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REPORT OF DIRECTORS
EETRE

Share Option Schemes

Outstanding share options under the 2001 Scheme, 2002
Scheme, 2005 Scheme and 2015 Scheme

The share option scheme is to encourage and reward the contribution of eligible
persons to the Company. The eligible persons include employees, directors (the
“Directors”), consultants, suppliers and customers of the Group.

The share option scheme adopted by the Company on 30 January 2001 (the “2001
Scheme”) and the share option scheme adopted by the Company on 26 April 2002
(the “2002 Scheme”), were both terminated by the Company on 30 June 2005. As
at 30 June 2018, there was no share option granted under the 2001 Scheme or the
2002 Scheme that was still outstanding.

Pursuant to the share option scheme adopted by the Company on 11 July 2005
(the “2005 Scheme”) and the adjustment made due to the Bonus Issue and the
refreshment on the scheme limit in 2011, an aggregate of 529,501,600 share options
were granted, of which 280,450,018 share options were exercised, 160,108,307
share options were lapsed and 88,943,275 share options remained outstanding as at
30 June 2018.

At the annual general meeting of the Company held on 8 May 2015, the Company
terminated the 2005 Scheme and adopted a new share option scheme (the “2015
Scheme”) with a validity period of ten years. As at 30 June 2018, the Company had
granted 40,000,000 share options under the 2015 Scheme, of which 3,440,500 share
options were exercised, 1,100,000 share options were lapsed, and 35,459,500 share
options remained outstanding. According to the scheme mandate limit of the 2015
Scheme as approved at the annual general meeting of the Company on 8 May 2015
(being 259,264,096 share options), less the 40,000,000 share options granted by
the Company since its approval, the Company may further grant 219,264,096 share
options (including the lapsed share options since the refreshment), representing
approximately 6.67% of the total number of shares of the Company as at 30 June
2018.
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Details of the share options granted, exercised and/or lapsed under the 2005

Scheme and 2015 Scheme during the six months ended 30 June 2018 are set out in -~ RAFMTF -

the table below:

ARIR20054 51 B A120155F 5+ BIPT R BB A I 80

Options
Options exercised Options
Options held at  granted during during the lapsed during
31 December the reporting reporting the reporting  Options held at
2017 period period period 30 June 2018
RIB—t&% wEER wEAR BEMA RIT-N\EF
Name or category of 344 +ZA=+-H ]} fTiEe E3:0:0] ~A=Z+H
participants BHREFWA ZHRERE WEENA WEENE MRERE ZHWEERA
Directors EE
Xu Shao Chun (Note 1) %oE (W) 2,800,000 - 2,800,000 - 0
Oriental Gold Limited Oriental Gold Limited
(Note 1) (FizE) 9,900,000 - 4,900,000 - 5,000,000
Lin Bo iy 1,025,000 - - - 1,025,000
Gary Clark Biddle Gary Clark Biddle 700,000 - - - 700,000
Wu Cheng (resigned on RE (R-F-NF
13 March 2018) ZA+=AFF) 300,000 - 100,000 - 200,000
Dong Ming Zhu EH%K 400,000 - - - 400,000
Liu Chia Yung AR%E 200,000 - - - 200,000
Other employees in aggregate  E-fb[E B 484 143,496,700 - 26,618,925 - 116,877,775
Total At 158,821,700 - 34,418,925 - 124,402,775
Note: Fifat
1. Easy Key Holdings Limited is wholly owned by Mr. Xu Shao Chun, the Chairman of the 1. Easy Key Holdings Limitedf 2 A1 £ & F EHR1TH

Board and the Chief Executive Officer of the Company, which wholly owns Oriental Gold

Limited and Billion Ocean Limited.

Gold Limited %2 Billion Ocean Limited ©

“E\EREHE SRERRNEEERAF

BRAESBEREZEHE - £ 24 EROrental
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Share Award Scheme

The share award scheme was adopted by the Company (the “Share Award Scheme”)
to provide incentives and reward the contributions of certain employees and
directors of the Group.

The Company approved the adoption of the Share Award Scheme on 4 December
2015. The Share Award Scheme shall be valid and effective for a period of 10
years commencing on the Adoption Date. Please refer to the announcement of the
Company dated 18 December 2015.

During the six months ended 30 June 2018, the Company had granted 30,780,000
award shares pursuant to the Share Award Scheme, of which a total of 6,912,500
awarded shares granted to the directors of the Company were still outstanding,
details of which are as follows:

Rip Mt &
LCECTGESHE PRI P2
SE#TRARESH(ENAR -

RZZ—RE+-AMA - ARFACHERHR
PEDE - BRBAINE - FBEFLEART
AAZZ—RE+-A+N\BZAH-

BEZT-\EAA=TALEE  RERKE
et 8125 2 130,780 000k 2B R - ADFE
E)A 8K BB 0 SRENIR 1A £6,912,5008% - BB
BT :

As at Granted during Vested during As at

31 December 2017 the reporting period the reporting period 30 June 2018

R-B—tF RIE—IN\E

Name of Director EEHH +=-B=+—8 WEMRRH REMARE AA=+AH
Xu Shao Chun "wbFE 4,000,000 2,000,000 1,250,000 4,750,000
Lin Bo Vit 1,575,000 1,200,000 612,500 2,162,500
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Directors’ and Chief Executive’s Interests or Short
Positions in the Shares, Underlying Shares or
Debentures

As at 30 June 2018, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ”)), which will be required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO or which will be required, pursuant to section 352 of the
SFQ to be entered in the register referred to therein, or which will be required to be
notified to the Company and the Stock Exchange pursuant to the “Model Code for
Securities Transactions by Directors of Listed Issuers” (the “Model Code”) as set
out in Appendix 10 of The Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

EEZRERETHAERKG  HEE
fEESEPRANESRRE

RZE-N\FRA=ZTH AARENEERE
ETRABEAAASERMEE (TER(E
FREEEH)(BEEMNENE) ([FHRHE
GBI EXVERD) B9kt - AERERR 1D ok EHEE

FEAREES RASEANEXVDD BTRIZEN
RERERARRARANEBHARIMERDA
([BBBRA])  SREES RS EHIE5215
RERERFEzERMA RS  ARBEEHR
B s EmRA ([ EMRA) Mg+ 2 (EmA
AESRTRFRHNEETA) (ZEFE])
HRERERAMARANNE BN BRIk
AT :

Long positions in shares/underlying shares of the Company FAFRG HRARBRZFR
Number of shares/
underlying shares Percentage
(where of issued
appropriate) Types of interests share capital
::37:
HRRIABE HERT
Name of Directors EERE (@A) #EIKR BFEHESLE
Xu Shao Chun ®rLE 775,198,624(L) Interests of controlled corporation (Note 1)
PR ARz #Em (M)
4,750,000(L)  Beneficiary of a trust (Note 2)
Bt amA (i)
16,004,942(L) Beneficial owner
BB A
Aggregate: A&t 795,953,566 24.22%
Lin Bo MR 470,609(L)  Beneficial owner
EREEA
2,162,500(L) Beneficiary of a trust (Note 4)
ErEE@mA (M)
1,025,000(L)  Share option (Note 3)
FERRAE (Pi3E3)
Aggregate: A&t 3,658,109 0.12%

“E\FHRRE SREARKHEEERAR 5
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EFERE
Number of shares/
underlying shares Percentage
(where of issued
appropriate) Types of interests share capital
;117
HRRIABE HERT
Name of Directors EERR (@A) #EIKR BEHESLE
Gary Clark Biddle Gary Clark Biddle 480,000(L) Beneficial owner
BRBABHA
700,000(L)  Share option (Note 3)
R AR A (P3E3)
Aggregate: A&t 1,180,000 0.04%
Wu Cheng 2B (R=F 880,000  Beneficial owner
(resigned on —\F=A BaliBA
13 March 2018) +=HEHE) 200,000 Share option (Note 3)
R AR (P93E3)
Aggregate: At 1,080,000 0.03%
Dong Ming Zhu FEATK 400,000(L)  Share option (Note 3)
AR (P3E3)
Aggregate: Aast: 400,000 0.02%
Liu Chia Yung Bx%E 200,000(L)  Share option (Note 3)
AR (M93E3)
Aggregate: &5t 200,000 0.01%
Notes: Wi

The percentage of the total issued share capital was calculated by the number of the aforesaid
interests or short positions divided by the total issued share capital as at 30 June 2018 with total
issued shares of 3,287,047,396

1. 0Of the 775,198,624 shares, 419,312,000 shares (of which 5,000,000 are share options)
were held through Oriental Gold Limited and 355,886,624 shares were held through Billion
Ocean Limited. Easy Key Holdings Limited is wholly owned by Mr. Xu Shao Chun, which
wholly owns Oriental Gold Limited and Billion Ocean Limited. Therefore, Mr. Xu Shao
Chun is deemed to be interested in those 775,198,624 shares.

LEERDREEATEMR A E 5 b TR IR A i 2 K
BEHNHEDRBRARRRR B N\E A=THNEER
TTHRRA (R0 %8 /53,287,047,396) Frat -

1 11£775,198,6241% AR 153 % - 419,312,0008% Bt 15 (L
5,000,000% F# f% 4) e Oriental Gold Limited#5 75 -
355,886,624f% 4% 17 hiBillion Ocean Limitedi% A ° Fasy
Key Holdings Limitedth 3 > &5 £ 2 B A - E2E
AR Oriental Gold Limited &Billion Ocean Limited - #%:
DEFEREIERZTT5,198 4R A A5
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2. The 4,750,000 shares are the awarded shares granted to Mr. Xu Shao Chun and held by

the trustee to the Share Award Scheme — Bank of Communications Trustee Limited.

3. Details of the share options and the awarded shares are set out in the paragraph headed

“Share Option Schemes” and “Share Award Scheme” of this report.

4. The 2,162,500 shares are the awarded shares granted to Mr. Lin Bo and held by the trustee

to the Share Award Scheme — Bank of Communications Trustee Limited.
5. (L) denotes long position.

Save as disclosed in this paragraph, as at 30 June 2018, none of the Directors and
chief executive of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which will be required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or which will be required, pursuant to section 352 of the SFO to be entered
in the register referred to therein, or which will be required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed in the section headed “Outstanding share options under the
2001 Scheme, 2002 Scheme, 2005 Scheme and 2015 Scheme” above, none of the
Directors or their respective associates (as defined under the Listing Rules) was
granted by the Company, or any of its subsidiaries, any rights or options to acquire
shares or debentures in the Company during the six months ended 30 June 2018.

2 REMEHEMHE] RFRIBFERELZ
4.750,0008 BB B E BB BRITERE
RARHAE

3 FIEBEAERBR G O F BN ARE [HRIT
ERRRE] AR w8l -

4 TR TR SR B ) - BT AR St 22,162,500
EMBRHBETREZRRTERARARNNE o

5 (VETEFE °

BABRFMREORR 2 RZE-NFRAZ
TH ARAZNEERRBTRABERAR
FERBERE (ERRERRARGEA) szt -
BERD LEEETREEFCAREEF RS
BEEPIENS D FTROENRERRBAALRA
MEBBR - JREES R RO F0268
ERAEFEZELMTLHE  ARERETIN
RERRBATAAMBBB I ERLAR

EFRBRANASROET
BEXBE-TT-Fit8 —TT-Ftl
CEPRFHER-T-RFHUMATEOS
iR FRES  BE-F—/\ERASHENA
BAR ARARAWBAAREAFATES
RAABEA (28R LHRA) EHRTEBA
ANFRGRESBOHFIL D -
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in the Shares,
Underlying Shares and Debentures

As at 30 June 2018, as far as the Directors were aware, the following persons (other
than the Directors and chief executive of the Company) had interests and short
positions in the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Part XV of the SFO and required
to be recorded in the register required to be kept under section 336 of the SFO:

Long positions in shares/underlying shares of the Company

FERRRETALRER  HEAK
fRESHERRKE

BEEHA R-E-N\FXAZTH UTA
T (ARFEERRFTHABRI) RARFR
D RAARBRNPREREES RBEROIEXVE
MRTRZALRARERREES RAEEH
FRRRTREFECBLMAT LS ERR

W

FARRGHRERRRZEE

Number of Shares/

underlying Shares Percentage
(where of issued
appropriate) Capacity share capital
B3
HERRZBAE HERT
Name 311 (@A) HEIYH BFEEILL
Easy Key Holdings Limited (Note 1) Easy Key Holdings Limited 775,198,624(L)  Beneficial owner
(PizE?) EEHAA
SUBTOTAL Bt 775,198,624(L) 23.59%
Oriental Gold Limited (Note 1) Oriental Gold Limited 414,312,000(L) Beneficial owner
(P &) EmBEBA
5,000,000(L) Other/share option (Note 2)
Hoth /& fp BARE (FT5E2)
SUBTOTAL A3t 419,312,000(L) 12.76%
Billion Ocean Limited (Note 1) Billion Ocean Limited 355,886,624(L) Beneficial owner 10.83%
(FEEE) EamfBA
FMR LLC FMR LLC 209,200,485(L) Investment manager 6.37%
REEE
JD Oriental Investment Limited (Note 3) JD Oriental Investment 288,526,000(L) Investment manager 8.78%
Limited (B E3) RERE

8 Kingdee International Software Group Company Limited  Interim Report 2018
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Notes: Bist -

1 Easy Key Holdings Limited is wholly owned by Mr. Xu Shao Chun; and Oriental Gold 1 Easy Key Holdings Limitedf & > & & £ 2 & #
Limited and Billion Ocean Limited are wholly owned by Easy Key Holdings Limited. A H2 &K 0riental Gold Limited#Billion Ocean

Limited °

2. Details of the share options are set out in the section headed “Share Option Schemes” of 2. D BENFERNARE [MRTENER
this report. W]

3. According to the disclosure of interest forms filed by JD Oriental Investment Limited, 3. 12152015485 526 B JD Oriental Investment Limited, Max
Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu Qiangdong Richard Smart Limited, JD.com, Inc., JD.com Investment Limited
on 26 May 2015, Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu HEBRBRESRBIRE - Max Smart Limited,
Qiangdong Richard were deemed to be interested in the shares of the Company as follows: JD.com, Inc., JD.com Investment Limited 2258 5 4 &

ERZRID AR T ¢
Name of controlled corporation Name of controlling shareholder % control  Direct interest Number of shares
RBRATEF RREREF 2RESLE HEHS B
Max Smart Limited Liu Qiangdong Richard 100.00 N 288,526,000
Max Smart Limited EE:33 100.00 = 288,526,000
JD.com, Inc. Max Smart Limited and Fortune Rising Holdings Limited 82.80 N 288,526,000
JD.com, Inc Max Smart Limited and Fortune Rising Holdings Limited 82.80 = 288,526,000
JD.com Investment Limited JD.com, Inc. 100.00 N 288,526,000
JD.com Investment Limited JD.com, Inc 100.00 & 288,526,000
JD Oriental Investment Limited JD.com Investment Limited 100.00 Y 288,526,000
JD Oriental Investment Limited JD.com Investment Limited 100.00 = 288,526,000
4. (L) denotes long position. 4, (WEREE -

Save as disclosed above, as at 30 June 2018, the Directors were not aware of any
other person (other than the Directors and chief executive of the Company) who had
an interest and short position in the shares and underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO.

BALRE

b RZB-NFRAZTHE AR

ABFUTAREMAL (FRAEERERTH
ABBI) BEREESRHEEDIF6HEHAE
BEBEZBLMMAPRE ARARN RIEHE

B B LAR o

ST\ FRERE RERKGEEFRAR
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Guaranteed Convertible Bonds

On 14 April 2014, Crotona Assets Limited (a Company’s wholly-owned subsidiary,
as Issuer and the Company, as Guarantor) issued five-year guaranteed convertible
bond in the principal amount of USD175,000,000 which bear interest at a rate of
4% per annum payable semi-annually (the “Bonds”). On 20 March 2018, Issuer
had informed the Trustee and holders of the Bonds of its intent to exercise its
right of redemption pursuant to Condition 8(C)of the Conditions to redeem all the
outstanding Bonds with the aggregate principal amount of US$175,000,000. All
Bonds had been converted as at 24 April 2018. There are no outstanding Bonds in
issue following completion of the said conversion and cancellation of the Bonds.
Listing of the Bonds on the Stock Exchange had been withdrawn with effect upon the
close of business on 2 May 2018.

Please also refer to the announcements of the Company dated 8 April 2014, 10

April 2014, 14 April 2014, 15 April 2014, 20 March 2018 and 24 April 2018 for the
details of the Bonds.

Purchase, Sale or Redemption of Shares

During the reporting period ended 30 June 2018, neither the Company, nor any of
its subsidiaries, had repurchased, sold or redeemed any of its listed securities.

Change of Information of Directors

Mr. Chen Zhang resigned as Non-executive Director on 13 March 2018.

Mr. Wu Cheng resigned as Independent non-executive Director on 13 March 2018.

Mr. Shen Yuan Ching was appointed as Non-executive Director on 13 March 2018.

Mr. Cao Yang Feng was appointed as Independent non-executive Director on 13

March 2018.

Save as disclosed above, there is no other information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

10 Kingdee International Software Group Company Limited
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Corporate Governance

The Company has complied with all the code provisions of the Corporate Governance
Code (the “Code”) as set out in Appendix 14 to the Listing Rules throughout the
reporting period ended 30 June 2018, except for the deviation in respect of the roles
of Chairman and chief executive officer under Code provision A.2.1. During the
reporting period, Mr. Xu Shao Chun assumed the roles of both the Chairman and
the chief executive officer of the Company. The Board considers that Mr. Xu Shao
Chun, as one of the main founders of the Company, has abundant knowledge of the
IT industry and possesses a unique strategic perspective. The Board believes that he
can lead the Company to formulate effective strategies and react promptly to market
changes. His continuous service in both roles is beneficial to the stable and healthy
development of the Company. However, the Board will review and make appropriate
changes when necessary in order to enhance the level of corporate governance of
the Company.

Code of Conduct Regarding Directors’ Securities
Transactions

The Company has adopted a code of conduct regarding Directors’ securities
transaction on terms no less exacting than the required standard set out in the Model
Code. Having made specific enquiry to each of the Directors, the Directors confirmed
that they had complied with such code of conduct throughout the reporting period.

Audit Committee

The audit committee of the Company has reviewed with the management the
accounting principles and practice adopted by the Company and discussed the
auditing, internal controls and financial reporting matters. The audit committee has
reviewed the Group’s unaudited consolidated results for the six months ended 30
June 2018. The audit committee was of the opinion that the preparation of such
results complied with the applicable accounting standards and requirements and that
adequate disclosures were made.

Interim Dividend

The Board does not declare an interim dividend for the six months ended 30 June
2018 (six months ended 30 June 2017: nil).

LEER
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Appreciation

On behalf of the Board, | would like to express our sincere thanks to all our
managements and staff for their dedication during the period. Also, | would like to
thank our shareholders for their continuous support.

By order of the Board
Kingdee Inter

Xu Shao Chun
Chairman

e Group C y Limited

Shenzhen, the People’s Republic of China,
15 August 2018

As at the date of this report, the Board comprises Mr. Xu Shao Chun (Chairman of
the Board and Chief Executive Officer) and Mr. Lin Bo (Chief Financial Officer) as
executive Directors; Ms. Dong Ming Zhu and Mr. Shen Yuan Ching as non-executive
Directors; and Mr. Gary Clark Biddle, Mr. Cao Yang Feng and Mr. Liu Chia Yung as
independent non-executive Directors.

This report, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Listing Rules
for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.

b

AABREEFEEHRERERAIENA
HASBELOER  FRLOERRREALE
TR o

HEEEH
SRERRGRETRAF
£33

#O®

IR INE
—Z2-\FAAtEA

RARERE EFERERERTESHRIE
RE(ESEEIRREERTE) RAELE (B
REBE): RRTESERARLTIRETES
A OB IEEITE BGary Clark Biddlest s - NS
KERBRERE

ABENEHTER LTRAMTIE - 5 EEH
BREARANER  SEFBERAXMHEHHK
BRIRMARAERHEM - EEEHEL A
LK BARENARNE  AREFHE
HEEEZ A RERTH  RERFAHGF
K5 AUEEREMER BASHARER
B a AR ELRE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EREFWRESR
(1)  Key Financial Information

2018 saw the 25th anniversary of the establishment of Kingdee and marked
the beginning of a new stage in corporate development. In view of the
government's favourable policies to boost “enterprise Cloud adoption”, the
Group leveraged its deep insight into Chinese enterprises’ management
and their digital transformation to step up R&D efforts in Cloud computing,
Big Data, mobile internet, artificial intelligence and Blockchain. Moreover,
it accelerated the upgrading of its Cloud products and services, actively
expanded into new markets and maintained steady growth of core
businesses, thereby further enhancing its leadership in enterprise Cloud
industry, and laying a solid foundation for its sustainable development.

During the reported period, the Group’s revenue grew by 21.3% year-
on-year while the revenue from management software business grew by
19.7% from the same period of last year. Meanwhile, the revenue from
Cloud services segment increased by 25.6% year-on-year. Kingdee headed
towards its strategic target for the expansion of Cloud services as this
segment accounted for 27.8% of the Group’s total revenue.

Revenue

For the six months ended 30 June 2018, the Group recorded total revenue
of RMB1,279,103,000 (1H2017: RMB1,054,658,000), up 21.3% from
the same period of last year. Revenue from the management software
business grew by 19.7% year-on-year to RMB923,955,000 (1H2017:
RMB771,836,000) and revenue from the Cloud services operation increased
by 25.6% year-on-year to RMB355,148,000 (1H2017: RMB282,822,000).

Gross Profit

During the reporting period, the Group recorded gross profit of
RMB1,025,873,000 (1H2017: RMB844,946,000), up approximately 21.4%
from a year ago. Its gross profit margin was approximately 80.2% (1H2017:
approximately 80.1%).
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Operating Profit

For the six months ended 30 June 2018, the Group recorded operating
profit of RMB167,450,000 (1H2017: RMB125,500,000), representing
a 33.4% year-on-year growth. Operating profit margin increased to
approximately 13.1% (1H2017: approximately 11.9%) mainly due to greater
economies of scale and higher revenue contribution from Cloud services.

Profit

For the six months ended 30 June 2018, profit attributable to the
shareholders of the Company amounted to RMB169,777,000 (1H2017:
RMB106,435,000). Net profit margin attributable to the Company was
approximately 13.3% (1H2017: approximately 10.1%). Basic earnings per
share were RMB5.54 cents (1H2017: RMB3.72 cents).

Cash flow

For the six months ended 30 June 2018, net cash inflow generated
from operating activities were RMB268,123,000 (30 June 2017:
RMB234,059,000), representing an increase of 14.6% year-on-year.

Report on Business Sub-segments

During the reporting period, Chinese enterprises deepened their digital
transformation. The rapid development of technologies such as Cloud
computing, Big Data, mobile Internet, artificial intelligence and Blockchain
drove further growth of enterprise management software industry. As the
Chinese economy entered new development mode coupled with the shift in
international trade relations, there was increasing demand for domestically-
developed and controllable software, which created new opportunities
for the Group’s development. While the Group continued to pursue the
development of enterprise management software business so as to maintain
steady growth of its core business, it enhanced its capability in product
development and increased strategic investments. Kingdee Cloud services
were reinforced along with the introduction of a new generation of strategic
enterprise management Cloud services platforms. Major breakthroughs
in market development, product development and upgrading, as well as
strategic investments were made.
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During the reporting period, the Group actively developed its strategic
vision for Cloud operations and advanced the development of an ecosystem
of China’s largest enterprise Internet services. In January 2018, the
Group forged a strategic partnership with the world’s leading IT and
communication solutions provider — Huawei. Both parties will carry out
all-round cooperation with each other in the enterprise-level services,
especially in the leading-edge areas such as Cloud computing, Big Data,
Internet of Things and artificial intelligence. In the same month, the Group
made a strategic investment in FXiaoKe, a renowned domestic Saa$ startup
with leadership in the CRM field. This investment will enable Kingdee
to cooperate with FXiaoKe in the areas of products, technology, channel
and services. The two companies will utilize their respective strengths to
complement each other and to create a win-win for both sides.

While the government vigorously promoted “enterprise Cloud adoption”
and called for the “adoption of Cloud services by millions of domestic
enterprises”, Kingdee was picked as a strategic partner of the Ministry
of Industry and Information Technology in six provinces and regions
(Guangdong, Jiangsu, Hunan, Zhejiang, Sichuan and Shandong) to achieve
this goal. Moreover, the Group became the government's recommended
Cloud services provider in nine cities (Dongguan, Nanjing, Changsha,
Hangzhou, Ningbo, Jinhua, Taizhou, Chengdu and Jinan). It is noteworthy
that more than 50% of model enterprises in Hunan adopting Cloud services
were Kingdee's customers.

According to the latest “China Semi-annual Public Cloud Services Tracker
for 2H2017” released by IDC, the total market size of China’s public Cloud
services market (laaS, PaaS & SaaS) reached US$4 billion with domestic
SaaS market grew by 40.1%. The report revealed that Kingdee retained the
top spot in China's enterprise SaaS sales in 2017 and accounted for 7.2%
of market share, outstripping its domestic and overseas peers. Meanwhile,
according to “China Semi-annual Enterprise SaaS ERM Applications Tracker
for 2H2017" released by IDC, Kingdee grabbed the top spot in the country's
SaaS ERM market and grasped a 17.5% market share. At the same time, it
retained market leadership in domestic SaaS Cloud services industry and
commanded a 43.6% market share. The Group became the leaders in the
overall enterprise SaaS sector, SaaS ERM sector and Saa$ financial Cloud
sector respectively.
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Medium and Large-Sized Enterprises Market

During the reporting period, the Group provided Cloud services and
management software services to medium and large-sized enterprises
through its subsidiary Kingdee Software (China) Co., Ltd. Remarkable
achievements were made in product upgrades and market development
among medium and large-sized enterprises. This segment remained a major
growth driver of the Group. During the reporting period, revenue from the
project and consultancy-based business grew by 21.8% year-on-year to
RMB954,754,000.

Revenue from Kingdee Cloud surged 42.9% year-on-year
as it enhanced users’ experience through continuing efforts
to upgrade its products

During the reporting period, revenue from Kingdee Cloud surged 42.9%
year-on-year to RMB255,359,000 and accounted for 20.0% of the Group’s
total revenue, and the customer retention rate stayed above 80%. Adhering
to the operating principles of “one for all, all for one”, Kingdee Cloud
made persistent efforts to upgrade its products in different areas. As to
financial products, Kingdee Cloud launched intelligent financial application,
a signature product to meet customers’ future needs which integrates
automatic data processing technology RPA and various artificial intelligence
technologies such as natural language processing, image recognition
and self-learning. By reforming customers’ financial management,
the Group helped them to implement corporate transformation. In the
intelligent manufacturing field, Kingdee Cloud utilized Industrial Internet
to launch various applications such as equipment networking, OOE and
Cloud services for design and R&D. They remarkably enhanced the
competitiveness of manufacturers. In the omni-channel field, Kingdee
Cloud rolled out various applications at Samsung and Huawei Smart Living
Museum. They included people counting system equipped with intelligent
video recognition technology, scenario-based intelligent big-screen
ordering system and intelligent store management system based on mobile
POS.

Kingdee International Software Group Company Limited
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Kingdee Cloud was upgraded to a new management mode. On 4 May this
year, the new world for financial management was opened up by Kingdee.
It not only put forth the innovative concept of “unmanned accounting,
financial management for everyone”, but also made innovations in omni-
channel marketing and intelligent manufacturing. These achievements were
highly recognized by its clients and the market. During the period, Kingdee
Cloud was appointed by Huawei Cloud as its partner after going through
a strict selection process. Besides, Kingdee Cloud was upgraded by AWS
as one of its most important partners in China. Kingdee Cloud set up the
first user community in China’s enterprise Saa$S industry known as Kingdee
Cloud Community. There were more than 80,000 registered users in the
community. Meanwhile, the Group focused on development and promotion
of the new generation of Kingdee Cloud, which meet the needs previously
unaddressed for large-sized enterprise service platform. It has been adopted
by customers such as Huawei infrastructure and Guangzhou Wenshi Group.
Kingdee Cloud has made breakthroughs in related fields and platforms and
enabled it to maintain leadership in enterprise Cloud services market.

Revenue from EAS business grew by 28.8% year-on-year
with enhanced competitiveness in high-end market

During the reporting period, the Group attached great importance to
continuous innovation in its management software business. It incorporated
emerging technologies such as “ABCD + loT" into its core solutions to
enhance the value of the core solutions of traditional products. Therefore,
their competitiveness in high-end market was significantly improved.
Revenue from EAS financial co-sharing solutions surged by more than
60% year-on-year, while revenues from s-HR grew by more than 40% year-
on-year. During the period, the Group strengthened its efforts to attract
model customers and strategic customers in the industry and produced
satisfactory results. In the first half of this year, the Group entered into
contracts with medium and large-sized enterprises and model enterprises
including Changcheng Property and Shanghai Environment Group.
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In addition, it actively expanded into overseas market with revenue from
the Asia-Pacific region climbed by more than 168% when compared with
the same period of last year. It signed contracts with RUYI GROUP, Kyani
International Limited and Boo Gie Garment. At the same time, the Group
carried out strategic cooperation with Hong Kong Telecom, RICOH Hong
Kong and other Hong Kong companies to jointly launch enterprise service
solutions to meet the demand for enterprise Cloud services and expand the
Cloud services market in Hong Kong and Macao.

Kingdee forged closer cooperation with channel partners to
help them transform towards Cloud services and upgrade
their businesses

During the reporting period, the Group deepened cooperation with channel
partners and intensified efforts to help them transform towards Cloud
services. At the same time, it encouraged existing partner customers to
upgrade their Cloud products. Meanwhile, it made further innovation in
traditional management software business in the channel market, K/3 WISE
business increased by 14% year-on-year.

During the reporting period, the Group also enhanced coverage of its
partners and business layout. It extended coverage to the areas with GDP
of more than RMB50 billion which were not covered by it previously. In
addition, a core partner support system which incorporates the Group’s
various products was established to enhance its capability to take care of
partners in major business areas.
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Micro and Small-sized Enterprises Market

During the reporting period, the Group’s subsidiary Kingdee Deeking Cloud
Computing Co., Ltd. (“Kingdee Deeking”) reinforced its Cloud services
and management software for micro and small-sized enterprises. Through
effective integration of the functionalities of its various products, Kingdee
Deeking enhanced users’ experience and helped micro-and small-sized
enterprises to implement digital transformation. During the reporting
period, revenue from product-driven business grew by 12.9% year-on-year
to RMB289,848,000.

The upgrading, innovation and optimization of Jingdou
Cloud helped micro and small-sized enterprises to
implement digital transformation

During the reporting period, the Group launched the version 5 of Jingdou
Cloud which saw a substantial upgrade of Cloud accounting and Cloud
procurement-sales-inventory functions along with various innovative
features. It addresses the core scenario needs of micro and small-sized
enterprises to implement digital transformation in the new economy. The
version 5 of Jingdou Cloud integrates the powerful features of Guanyi
Cloud for E-commerce management, which facilitates the seamless
connection between online E-commerce and offline retail management,
integrated management of business and finance, and helps users to
improve their financial management and operational efficiency. During the
reporting period, the Group signed agreements with a number of famous
customers, such as fresh food chain Qianxianhui, innovative smart lock
provider Rodwell, stylish 3C products chain store Chic Bus, mother and
child products chain store BB Kingdom, and Singapore’s famous barbecued
meat jerky provider Bee Cheng Hiang. Underpinned by the cooperation with
these customers and the rapid growth of distribution channels, Jingdou
Cloud maintained robust growth and the retention rate stayed above 70%.
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Kingdee offered one-stop solutions through integration of
Guanyi Cloud and Kingdee Cloud

During the reporting period, Guanyi Cloud continued to provide merchants
with highly efficient, intelligent and stable Cloud services for their
E-commerce. It handled over 600 million orders, up 32% from a year ago.
Moreover, it supported E-commerce operators to process transactions worth
nearly RMB110 billion, which represented a 35% year-on-year growth.
During the period, Guanyi Cloud was named one of the “Top 10 Service
Providers at the National Summit for E-Commerce Operators in 2018".

Management software business for micro and small-sized
enterprises maintained healthy growth with revenue from
this segment increasing by 13.6%

During the reporting period, the management software business for micro
and small-sized enterprises maintained steady growth, with revenue
increasing by 13.6% year-on-year. The Group released its flagship product
for small and medium-sized industrial and trading enterprises — the
version 6.0 of KIS and KIS Golden Housekeeper for micro and small-sized
enterprises. They provide enterprises with one-stop online and offline
management solutions which cover finance, supply chain, production,
procurement-sales-inventory, E-commerce and new retail services
management. As a result, they have been highly recognized in the market.

Kingdee International Software Group Company Limited
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CloudHub Retained Leadership in the Mobile Office Market for
Medium and Large-sized Enterprises

During the reporting period, the Group upgraded its mobile office
application CloudHub to version 10, which incorporates three new features:
time assistant, smart worksheet and colleague group. It also integrates
“Xiaoyun” intelligent assistant, intelligent speaker for conference, Fxiaoke
CRM and cross-enterprise approval functions for the applications in
different scenarios. These features innovate the work methods and help
enterprises to increase the productivity of junior staff. Therefore, everyone
becomes a superior individual. According to IDC data, CloudHub ranked
first in domestic mobile office market for medium and large -sized
enterprises for three consecutive years.

Kingdee Tianyan took the lead in setting the national standards
for Cloud computing, reinforcing its leadership in self-developed
and controllable applications

In view of intensified international trade relations, the Chinese government
stepped up efforts to promote the development of self-developed and
controllable products in the reporting period. As the deputy director unit of
the National Information Standards Committee, Kingdee Tianyan took the
lead to participate in the formulation of five national standards for Cloud
computing, thereby strengthening its leadership in the self-developed and
controllable technology. At the same time, Kingdee Tianyan was included
into the “Information Security Services Suppliers for Science, Technology
and Industry for National Defence”. It signed contracts with a number of
customers, including the Central Commission for Discipline Inspection,
the Ministry of Foreign Affairs, the National Information Center, the Fujian
Provincial Industrial and Commercial Bureau, the Hunan Tobacco Company
and the Shenzhen Justice Bureau.
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explored value-added services

During the reporting period, Kingdee Automotive Network Technology
Co., Ltd. (“Cargeer”) seized market opportunities to vigorously develop
innovative automotive Cloud services and actively explored value-added
services, thereby accelerating the expansion of its operation among major
car dealers and the automotive aftermarket. In the first half of this year,
Cargeer brought in Beijing Souche Network Technology Co., Ltd. as its
strategic investor. In the future, both sides will forge closer cooperation
in online services for automotive industry and created value for their
respective operations.

Kingdee Fi ial f d on
and small-sized enterprises and pr
services” for trade finance business

innovation for micro
ted “credit i

During the reporting period, the Group’s subsidiary Shenzhen Kingdee
Internet Financial Services Co., Ltd. (“Kingdee Financial”) vigorously
explored financial innovation for micro- and small-sized enterprises.
It launched “credit investigation services” for trade finance business.
Leveraging Kingdee’s Invoice Cloud technology, it introduced a variety
of information security risk assessment services, including invoice
identification and inspection, status monitoring, multi-channel financing
and related transactions.

Organization and Talent Retention

During the reporting period, the Group’s workforce reached 6,886. It
adhered to the core values of “acting with conscience, integrity and
righteousness” and continued to implement the human resources strategy
of “motivating, introducing and nurturing talents”. Moreover, it strengthened
organizational capabilities to support the implementation of Cloud
strategy and recruited more high-caliber talents for Cloud services. The
identification and development of high-potential talents was listed as a top
priority for the management in the year. The Group increased the incentives
for users of deep-link users and increased the selection of semi-annual
micro-innovation at the group level, which effectively supported the Group’s
innovation and implementation of its Cloud strategy. Moreover, it provided
greater incentives to talents by issuing them restricted shares of the
Company. Through the intrapreneurship and resources sharing programs,
the Group forged itself into an organization of common destiny for its staff
rather than merely an organization of common interest.

Kingdee International Software Group Company Limited
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Social Responsibility

During the reporting period, the Group's Conscience CFQ Institute joined
hands with enterprises’ CFO and financial controllers to explore ways
for opening up a new world for financial management and creating new
commercial cultures. It also continued concerted efforts to support charity
and public welfare activities and projects. The Group continued to donate
one-thousandth of revenue from Kingdee Cloud services to the “Teach For
China" public welfare project. In addition, it utilized its technological and
resource strengths in Cloud services to promote basic education in areas
deprived of educational resources.

Future Outlook

Cloud services are Kingdee's future. Adhering to the operating principle
of “one for all, all for one”, Kingdee Cloud is set to become a new
management model for Chinese enterprises. After opening up the new world
for financial management, the Group will continue to lead in innovation.
It will help more enterprises to implement digital transformation and
reform their management model through the adoption of Cloud services.
Kingdee will fully implement corporate strategy 3.0, which will not only
strengthen our souls and spirit to create more outstanding products, but
also will enable us to utilize our professionalism and commitment to
comprehensively bolster our service standards and quality. Kingdee is
committed to retaining its leadership in enterprise Cloud services industry!

In the week prior to the publication of this report, Kingdee celebrated the
25th anniversary of its establishment. As 25 years have passed, we have
continued to keep our mission in mind: making a full commitment to serve
our customers. The Group has a vision of creating the most trustworthy
platforms for enterprises and grow together with them. With the power
of “Internet Plus” and “Conscience Plus”, Kingdee will work together
with people with shared noble aspirations to jointly explore, develop and
implement new management models with enterprises small and large.
Sunshine will splash on every enterprise and new commercial cultures and
societies will thrive in China and everywhere!
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
HGRaPHRERARSR

As at 30 June 2018

R=ZF—/\FXXA=1H
The board (the “Board”) of directors (the “Directors”) of Kingdee International & EEH4EBMER AR ([ARF]) #EE
Software Group Company Limited (the “Company”) hereby announces the unaudited ([EFE ) W AGARATREWRB AR ([£E

condensed consolidated interim results of the Company and its subsidiaries (the &) @Z-F—NEXNA=THILAEAZK

i
“Group”) for the six months ended 30 June 2018 are as follows: EERGERREENT
Unaudited Audited
REF HEZ
30 June 31 December
2018 2017
—B-N\%F —T—tF
ABE+H +=ZA=+—8
Notes RMB’000 RMB'000
P& AR®TT ARETFTT
ASSETS "E
Non-current assets FRBAE
Land use rights +ihfE AR 7 68,479 69,405
Property, plant and equipment W - SRR 8 495,068 510,213
Investment properties wEYE 1,721,690 1,721,690
Intangible assets BAE 8 895,925 817,284
Investments in associates BhEIRE 30,752 31,420
Deferred income tax assets ELEFTSTREE 55 55
Available-for-sale financial assets AR ESREE = 50,053
Financial assets at fair value UARBENEEHZE
through profit or loss FFABENSREE 10 321,843 6,286
Loans to related parties BB EX 9 - 59,160
Loans to third parties BYE=ZFER 9 4,287 2,910
Total non-current assets FRBAESH 3,538,009 3,268,476
Current assets wERE
Inventories TE 14,827 14,057
Trade and other receivables R T AR R T A B WK 9 317,951 319,557
Loans to related parties BwTEEFER 9 134,139 104,979
Entrusted loans EZRERK 9 - 49,600
Loans to third parties BTE=ZFER 9 121,369 61,020
Contract assets EREE 477,643 -
Due from customers on EWE P E SRR
implementation contracts = 432,802
Available-for-sale financial assets AENESREE = 396,818
Financial assets at fair value AR EETEEHEZS)
through profit or loss FABENEREE 10 1,154,358 -
Pledged bank deposits BEIFRTFER 4,969 2,254
Short-term bank deposits BHRITER 488,212 1,095,820
Cash and cash equivalents ReRBEEEEY 744,052 1,056,675
Total current assets mBEES 3,457,520 3,533,582
Total assets HEE 6,995,619 6,802,058
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

MR PRIRERRAR

As at 30 June 2018
R-F—/\FNA=1H

Unaudited Audited
REER EEZ
30 June 31 December
2018 2017
—B-N\F —ET—tfF
AA=+AH +=A=+—8
Notes RMB’000 RMB'000
B & AR®TT ARBFTT
EQUITY Ha
Capital and reserves FLTFHEKBTARERS
attributable to owners 13-4
of the Company
Share capital R A 1 79,298 71,599
Share premium A AR (B 1 2,819,533 1,681,289
Other reserves Hibf#EdE 720,924 694,669
Retained earnings Bl 1,674,881 1,547,784
5,294,636 3,995,341
Non-controlling interests FFEIES 59,625 47,739
Total equity HEa 5,354,261 4,043,080
LIABILITIES afR
Non-current liabilities FRIDAR
Borrowings (DS 12 7,500 1,193,503
Deferred income tax liabilities RIEFSHARE 166,915 160,598
Total non-current liabilities FmBRAREE 174,415 1,354,101
Current liabilities RERE
Trade and other payables A BR R S EL At FE A 3R 13 384,962 678,120
Contract liabilities AREME 738,087 -
Advances from customers on TAREFEEE RR
implementation contracts - 323,897
Borrowings B 12 216,463 155,026
Current income tax liabilities EHIFEHAaE 27,727 50,007
Deferred income EEWA 99,704 197,827
Total current liabilities RBAESH 1,466,943 1,404,877
Total liabilities HaR 1,641,358 2,758,978
Total equity and liabilities BRESRAR 6,995,619 6,802,058

The notes on pages 32 to 64 are an integral part of these consolidated financial

statements.

“E\FHRRE SREARKHEEERAR
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

mHGEeRRRaR

For the six months ended 30 June 2018
HE—ZFE—\FNA="+HIL~MEA

Unaudited
KRBT

Six months ended 30 June
ABE=+AHLERER

2018 2017
—2-N\F T+
Notes RMB’000 RMB'000
o= AR®FT ARBFT
Revenue [E L] 14 1,279,103 1,054,658
Cost of sales WERA 15 (253,230) (209,712)
Gross profit =7 1,025,873 844,946
Selling and marketing expenses HEREEER 15 (645,731) (523,481)
Administrative expenses THER 15 (146,082) (129,123)
Net impairment losses on financial assets SRBAERERKTESE 15 (19,153) (15,130)
Research and development costs 9% R BB A A 15 (199,423) (178,964)
Other gains-net HbA — %5 16 151,966 127,252
Operating profit BERT 167,450 125,500
Finance income Bz 13,006 17,801
Finance costs BisER (10,260) (31,858)
Finance costs-net MRBR - FE 2,746 (14,057)
Share of losses of associates FHEBERENEBRNE (668) (1,509)
Profit before income tax HMEFmERNERH 169,528 109,934
Income tax expense FSTER 17 (11,139) (5,206)
Profit for the period EHAF 158,389 104,728
Attributable to: M
Owners of the Company RARIERFEAA 169,777 106,435
Non-controlling interests JER R RS (11,388) (1,707)
158,389 104,728
Earnings per share for profit attributable FAFEBISEAES
to owners of the Company BRzBREH
— Basic — &K 18 RMB5.54 cents RMB3.72 cents
- Diluted - 8% 18 RMB5.32 cents RMB3.64 cents

The notes on pages 32 to 64 are an integral part of these consolidated financial

statements
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CONDENSED CONSOLIDATED INTERIM STATEMENT 0
HRRE 2 ERAER

For the six months ended 30 June 2018
HE—ZFE—\FNA=+HI~EA

F COMPREHENSIVE INCOME

Unaudited
KEER
Six months ended 30 June
BEXA=THLXMER

2018 2017
—B—-N\EF —T—tF
RMB’000 RMB'000
AR®TT AREFTT
Profit for the period HWaERF 158,389 104,728
Items that may be reclassified to profit or loss B n e g EH BRI w1
EH
~ Available-for-sale financial assets - At ESmMEERE
=) = (560)
— Currency translation differences — HNEITE E R (3,982) 4,466
Other comprehensive income for the period ERIRfLGEEWKE (3,982) 3,906
Total comprehensive income for the period, EHIEFEEWES
net of tax 154,407 108,634
Total comprehensive income attributable to: #EFSWRBBH -
— Owners of the Company — RNARFIEE 165,795 110,341
— Non-controlling interests — FEIR RIS (11,388) (1,707)
154,407 108,634

The notes on pages 32 to 64 are an integral part of these consolidated financial
statements.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
HRGRaPREREER

For the six months ended 30 June 2018 (All amounts in Renminbi thousand unless otherwise Stated)
HE—FT—\FNA=THIEANER (BRIFSFHE - ZRIFTE R ERAREFITITR)

Unaudited
EYE 1
Attributable to owners of the Company
FOTRAKEARLE
Non-
Sharg Sharg Other  Retained controlling Total
Notes capital  premium  reserves  eamings Tolal  interests equity
Fht
it k% REER EbEE  SEME it #e  #H8
Balance at 31 December 2017 Z8-tE+IRZT-H
(as previously reported) &1 (mamEs) 71509 1,661,280 694669 1,547,784 3,995,341 47739 4,043,080
Adjustment on adopton of FRS 9 SRMARG R ER
EHEE = - (267) %7 - - -
Balance at 1 January 2018 Z8-)\5-f-0R 71500 1,661,280 694402 1,548,051 3,995,341 47,739 4,043,080
Comprehensive income #aEH
Proftfoss) for he period EERH /(BB - - - 169 18T (11,388) 156,389
Other comprehensive loss AfBAER
Curtemy ansaion dfrences METERR - -3 - 3w - (W)
Total comprehensive income BA8ERY - - (3,982 169,777 165,795 (11,388) 154,407
Transaclions with owners REGRAEINTA
Employees shee opton sheme: BIhARiEN
~Value of employee semies received -~ BT RBEIBE 1l - 256 (1570) - (17} 1,570 2,562
- Procgeds from shares issued - EARhnER 11 100 69,167 - - 69,867 - 69,867
S avard plan GECHER
-Value of employee senvies received - BIRAEE 1l - 16580 - - 60 - 1680
- Transtr saes o the awardees - NEBRRROESE
Upon vesting ERBA 1l - (o0 1878 - (10,269) - (10,269)
Equity transactions with non-contoling — ERERHIEERAR S
interests - - 13,206 - 13,206 21,704 35,000
Comverson of convertbl bonds ERERER 1l 6,999 1,048,759 - - 1,055,758 - 1,085,758
Dividend declared EE - - - (M @) - ()
Total transactions with owners 2HEERREENTS 609 1136244 30504 (R047) 133500 23214 1,156,774
Balance at 30 June 2018 Z2-)\ERAZtHA 79008 281953 720924 1,674,881 5,294,636 59625 5,354,261
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
HRARaSPRIESEHR

For the six months ended 30 June 2018 (All amounts in Renminbi thousand unless otherwise stated)
BE—T—N\FNA=THINMER (BIFZEHY BRI LERARETFTIT)

Unaudited
EYE 1
Atiributable to owners of the Company
FAARERAARY
Non-
Sharg Sharg Other  Retained controlling Total
Notes capital  premium  reserves  eamnings Total  interests equity
Fht
(i3 k% REER AREE  SENE it #e  #H8
Balance at 1 January 2017 ZE-tE-R-RER 5% 1763 00164 1287760 3475810 60356 353,166
Comprehensive income BARH
Proftloss) for the peiod EERF/(BR) - - B 7 7 (o 17
Other comprehensive loss saER
Change i fai velue of avllble-o-sele - TREESREENL BE
financial assels 29 - - (560) - (560) - (360)
Curency tranlaton difrences NEREEE - - 4468 - 4466 - 4466
Total comprehensive income ReUEN - - 3906 106435 1034 (1707) 108634
Transactions with owners REGRAEINTA
Employees e aption scheme: BIRhBErE
Vel ofemployee sevces eceved— — BIREHER I - 1039 - - 1039 - 103%
- Procseds fiom shes issued -EfiRiAER I 149 8668 - - 8807 - §80
Share avard plan BESREE
el ofemployee senioes eceed— — BT REEE I - 428 15,514 - 1592 - 1592
- Shares purchased or shareavardpln — RIAKEE EETERR - - (438) - (438) - (438)
Buy-back of shares kA - - (U - (1471 - (U
Cancellaton of shares i 1 o) o) R - - - -
Total ransactions with owners RREAKEENTS (162)  (B9566) (2479 - (o) - (o)
Balance at 30 June 2017 ZE-tERAZTR i 1675558 01581 134215 3403044 0640 3501003
The notes on pages 32 to 64 are an integral part of these consolidated financial 5328 ZE64E MM T AN BRRMEELS -

statements.
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
HRaPRSRER

For the six months ended 30 June 2018
HE—ZFE—\FNA="+HIL~MEA

Unaudited
FEER

Six months ended 30 June
ANA=T+RHLREAR

2018 2017
—B—-N\EF —T—tF
RMB’000 RMB’000
AR®TT AREFTT
Cash flows from operating activities: EETDHRETE :
Cash generated from operations excluding net cash K& EAMRE (FEIFENE
outflow in loans to third parties from the EBERSRE)
micro-credit business 376,319 298,706
Net cash outflow in loans to third parties from NEEBEER SR
the micro-credit business (62,348) (10,652)
Interest paid EAFE (20,294) (33,001)
Income tax paid EATFTSE (25,554) (20,994)
Net cash generated from operating activities #EEETBHELSHS 268,123 234,059
Cash flows from investing activities: BREFDMALRE :
Purchases of property, plant and equipment BEAHE  THRERLE (16,663) (24,538)
Proceeds from disposals of property, HETHE - THRRE
plant and equipment Frigs M 752
Purchase of intangible assets BEETEE (222,331) (189,015)
Acquisition of a subsidiary, net of cash acquired WEFARmE HNER S FEE (2,688) -
Pledged bank deposits withdrawn/(placed) — net BRITIE A KL S HAER T T
TR (FA) — %8 604,393 (164,479)
Interest received BUFIE 8,170 17,801
Repayments received from entrusted loans ZRERALKE 49,600 200
Purchases of financial assets at fair value BENAARBEFEEZD
through profit or loss FIABENEREE (2,227,460) (43,603)
Proceeds from disposal of financial assets at HENAREBEFEAE
fair value through profit or loss FTABROEMEEMER 1,244,020 30,631
Repayments received from related parties B ABEREENR 30,000 -
Net cash used in investing activities BATHRAPRE (532,418) (372,251)
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
AlGehyReNER
For the six months ended 30 June 2018

HE—FT—\FNA=1HINEA

Unaudited
KEER
Six months ended 30 June
ANA=THLREAR

2018 2017
—B—-N\EF —T—tF
RMB’000 RMB'000
AR®TT AREFTT
Cash flows from financing activities: METDHRETE
Proceeds from share options exercised RADFTHE TS 3R 71,338 9,807
Proceeds from borrowings LGRS N 105,000 -
Repayments of borrowings EIEET (111,538) (20,338)
Dividends paid DIRAE (42,947) -
Payments for purchase of shares for BEROEMAEREZ
share award plan B 15 k08 = (4,344)
Payment for buy-back of shares [5] B % 193 S A+ RO 3008 - (129,017)
Acquisition of non-controlling interests Wb F R R FEFE 1
in subsidiaries s (74,530) -
Net cash used in financing activities REFDRARHS (52,677) (143,892)
Net decrease in cash and cash equivalents RERFALFEMBRD (316,972) (282,084)
Effect of exchange rate changes on cash and ReRBSEEMINENE
cash equivalents EH 4,349 (6,755)
Cash and cash equivalents at beginning HYIZHE RIS EEY
of the period 1,056,675 1,464,769
Cash and cash equivalents at end HEBRERALFRY
of the period 744,052 1,175,930

The notes on pages 32 to 64 are an integral part of these consolidated financial

statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
T & 0 o A R 35 SR Y B

32

General information

Kingdee International Software Group Company Limited (the “Company”)
was incorporated in the Cayman Islands in 1999 as an exempted company
with limited liability. The address of its office is Kingdee Software Park, 2
Keji 12th Road South, Hi-Tech Industrial Park, Nanshan District, Shenzhen,
Guangdong Province, the People’s Republic of China (the “PRC").

The Company is an investment holding company. The principal activities
of its subsidiaries (the “Group”) are developing, manufacturing and selling
of software products and provision of software-related technical services in
the PRC.

The shares of the Company have been listed on the Stock Exchange of
Hong Kong Limited since 15 February 2001.

These condensed consolidated interim financial statements are presented
in thousands of Renminbi (RMB'000), unless otherwise stated. These
condensed consolidated interim financial statements have been approved
for issue by the Board of Directors on 15 August 2018.

This condensed consolidated interim financial information has not been
audited.

All the convertible bonds have been converted by the Bondholders during
March and April 2018 refer to note 12.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FEEA & £ SPRA R 35 18 a0 B R R

2.

Basis of preparation

This unaudited condensed consolidated interim financial information for
the six months ended 30 June 2018 has been prepared in accordance with
IAS 34, ‘Interim financial reporting’. The unaudited condensed consolidated
interim financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2017 which have been
prepared in accordance with International Financial Reporting Standards
(“IFRS”).

Significant accounting policies

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2017, as described
in those annual financial statements except for the adoption of new and
amended standards as set out below.

New and amended standards adopted by the Group

A number of new or amended standards became applicable for the current
reporting period and the Group had to change its accounting policies as a
result of adopting the following standards:

3 IFRS 9 Financial Instrument, and

. IFRS 15 Revenue from Contracts with Customers.

The impact of the adoption of these standards and the new accounting
policies are disclosed in note 4 below.

2REH
BE-F-\EAA=+ALEAEANK
EREEZHBA T BVBERRERE
B G B BUR [P U BRE] R
B ZEREEREBRA MR BABRE
EEHEE_Z—tF+-A=t—ALHF
ENFENBRE—HHE  ZHBRE
RIBBER RSB RR -

BHBE

RERHEAS FESERETIRAZ €5
REABE-Z—+F+-A=t—-ALHF
EZEEVBREMFAOSHEE (R
HEOFETBRR) —5 BEAUT
RIS TR ERISN «

SERAHFTNESTHED
EREEER - BRERETHTIEE
STHRR] - AR T THIR - A
HREHRIFEE

. BRI B MEERESR (2R T
] R

. BRI R EER B 155 [ERP
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FEEA & £ SR RA R 35 18 a0 B ER B R

(b)

(a)

34

Significant accounting policies (continued)

The other new or amended standards, amendments and interpretations to
existing standards that are effective for the financial year beginning on 1
January 2018 do not have a material impact on or are not relevant to the
Group.

Taxes on income for the interim period are accrued using the tax rates that
would be applicable to expected total annual assessable profits.

Changes in Accounting Policies

IFRS 9 Financial Instruments — Impact of adoption

IFRS 9 Financial Instruments replaces the provisions of IAS 39 that relate
to the recognition, classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments, impairment of
financial assets and hedge accounting.

The adoption of IFRS 9 Financial Instruments from 1 January 2018
resulted in changes in accounting policies and adjustments to the amounts
recognized in the financial statements. In accordance with the transitional
provision under IFRS 9, comparative figures are not required to be restated.
As a result, any adjustments to carrying amounts of financial assets or
financial liabilities are recognised at the beginning of the current reporting
period, with the difference recognised in opening retained earnings.

Kingdee International Software Group Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

{81 B & 9 ch A A 35 55 B SR ER B 6

4. Changes in Accounting Policies (continued) 4. BHBFREE (8)

(a) IFRS 9 Financial Instruments - Impact of adoption (a) BIRMEREENEER&MT
(continued) RI-BRnxeE (8§

(i) Classification and measurement (i) AERAHE
On 1 January 2018, the Group’s management has assessed the business ERED TENAERER KR E
model and the terms relating to the collection of contractual cash flows BFEYR YA (- N\E—-A—H) K&
applicable to the financial assets held by the Group at the date of initial EfESHEENERES  TEELR
application of IFRS 9 (1 January 2018) and has classified its financial TASEZERTBREENESTH
instruments into the appropriate IFRS 9 categories, which are those to be HAEER - BEPENTEVELRENT ¢

measured subsequently at fair value (either through other comprehensive
income or through profit or loss), and those to be measured at amortised
cost. The main effects resulting from this reclassification are as follows:

Fair value

through

Available-for- profit or loss
sale(AFS) (FVPL) Total

DafmEsdE

At HE HESEEA
SMRE HESNERTE At
RMB’000 RMB’000 RMB’000

AR®TR AR®TR AR®TT

At 1 January 2018 2018%F1A1H
Opening balance - I1AS 39  HA#8s#8 — BB & &t 2ER)

B395% 446,871 6,286 453,157
Reclassification of AFS to FVPL  AJ it HE SR EEE NI

EURABEFE

BEZHHEABEN

TREE (446,871) 446,871 -

Opening balance - IFRS 9 Hi#ER#R — EIBR RIS
HERIBEIM - 453,157 453,157
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & 9 ch A A 35 55 B SR ER B 6
4. Changes in Accounting Policies (continued) 4. EHBESE (W)
(a) IFRS 9 Financial Instruments - Impact of adoption (a) EBIRMEREENEER&MT
(continued) RI-BMnEeE (8
(i) Classification and measurement (continued) (i) AERAHE (F)
The main effects resulting from this reclassification on the Group's equity REENBYEREGERNTIEVED
are as follows: I
Effect on Effect on
AFS reserves  retained earnings
HA#tH &
SMAE HEFKE
RS :5E 2
RMB’000 RMB’000
AR®TT AR®TT
At 1 January 2018 2018%1A1H
Opening balance - IAS 39 e — ERE
HEH 3058 267 -
Reclassification of AFS to FVPL AHEESRMEEENR
ZEUARBEFEEHLES
EABRNEREE (267) 267
Opening balance - IFRS 9 HmedE - ERMERE
HEAIFEOSR - 267

There was no impact on the Group’s accounting for financial liabilities, as
the new requirements only affect the accounting for financial liabilities that
are designated at fair value through profit or loss, while the Group does not
have any such liabilities.

RHATEVERTAARABEINER
HEHHARENERAENSHER
MASEYEEALEAE  REYAE
EoREENEHEENEDE

36 Kingdee International Software Group Company Limited  Interim Report 2018



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

{81 B & 9 ch A A 35 55 B SR ER B 6

4. Changes in Accounting Policies (continued) 4. BHBFREE (8)

(a) IFRS 9 Financial Instruments - Impact of adoption (a) BIRMEREENEER&MT
(continued) RI-BRnxeE (8§

(i) Impairment of financial assets (i) SMAERE
The new impairment model requires the recognition of impairment R ERN ERIREEERAEZNE
provisions based on expected credit losses rather than only incurred credit BiE MEERSEENEERX (BRE
losses as is the case under 1AS 39. It applies to financial assets classified B e ERFE9%)  c BEARSEA
at amortised cost, debt instruments measured at fair value through other REFKAAENSREE UARLER
comprehensive income, contract assets under IFRS 15, lease receivables, FrEEEZEHH AL GEREmERT
loan commitments and certain financial guarantee contracts. The Group B BRI REENERETHANE
was required to revise its impairment methodology under IFRS 9 for B RERRED  EZUREME TEKE
each of these classes of assets. The impact of the change in impairment RE K o RIRBIBR BT 5 R 25 22 A 899K -
methodology on the Group’s retained earnings and equity is disclosed in EEABR LS EEENREN X B
the table below. RERFEEHEEBFRENERZNY

BOTRAE

(1) Trade receivables and contract assets (1) EBURZIAGREE
The Group applies the IFRS 9 simplified approach to measuring expected EEFEBREETEREENESRE LA
credit losses which uses a lifetime expected loss allowance for all trade FEIERBEEEE  REREERRMN
receivables and contract assets. ARBECABEFHOERHERES -
On that basis, the loss allowance as at 1 January 2018 was determined as ERALER  R-T—-/\E—F—8H
follows for trade receivables: FEBERFMBREENT -

Over
Trade receivables E Ut R R 0-1 year 1-2 years 2-3 years 3 years Total
0-15 1-25F 2-3% 3EME &

Expected loss rate TEHiE kR 4% 26% 1% 100%
Gross carrying amount  BRTEIEA%E 116,041 15,175 11,763 100,396 243,375
Loss allowance B ] 4,660 3,952 8,404 100,396 117,412

Expected loss rate of contract assets is immaterial. As at 1 January 2018,
the loss allowance provision for contract assets was not material.

AREENBHBRARE) - HE-ZF—
NF—A—B ARBERXEATE
X o
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4. Changes in Accounting Policies (continued) 4, EHBFEEE (&)
(a) IFRS 9 Financial Instruments - Impact of adoption (a) EBIRMEREENEER&MT
(continued) RI-BMnEeE (8
(i) Impairment of financial assets (continued) (i) SMAERE(E)
(1) Trade receivables and contract assets (continued) (1) EWERNERAEE (&)
The loss allowances for trade receivables and contract assets as at 31 ZE-N\F-A-HNERERERE
December 2017 reconcile to the opening loss allowances on 1 January ERNBLEEBSEREE T+ &
2018 as follows: TZAZTREHEERE B
Contract assets  Trade receivahles
ARAE [
RMB’000 RMB’000
AR®TT AR®TT
At 31 December 2017 2017412 A318 — HRBEE G &
— calculated under 1AS 39 AR B39 - 117,412
Amounts restated through HYBGREER S5
opening retained earnings - -
Opening loss allowance as at 20185E1 1 B AT IR K 08
1 January 2018 — ERERMEREER
- calculated under IFRS 9 HEORETH - 117,412
(2)  Loan receivables (2) HFE=AFER
All of the Group’s loan receivables at amortised cost are considered to SEFERBREATENGRTE=FE
have low credit risk, and the loss allowance recognised during the period FRERRBRBE  EREHNERR
was therefore limited to 12 months expected losses. Applying the expected ZEANMTESEBRERS — - N\F—
credit risk model resulted in the recognition of a loss allowance of A-BEARSERARRELERNE
approximately to RMB646,000 on 1 January 2018 (previous loss allowance REHEHAARE646,000T (EEXR: 4
was approximately to RMB646,000) and a further increase in the allowance AR®E646,000T)  YEHZ-S—N\F
by approximately to RMB623,000 in the six months ended 30 June 2018. NA =B E AR 0 A R %623,000
T o
(3) Other financial assets (3) Hit e RWEE
Other financial assets include other receivables and cash and cash HEf @B ERFEEMERRRE KR
equivalents also subject to the impairment requirements of IFRS 9, the SEEMAETH BT EREEREI
identified impairment loss was immaterial. FHOREEK - BRRENRERBLRR
BEH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEBA & 6 TR A R 35 B F R BB &

4. Changes in Accounting Policies (continued) 4. BHBFREE (8)

(b) IFRS 15 Revenue from contracts with customers - (h) EBRMBERSENEIEEERLZ
Impact of adoption R ERELMEA - RinE
The group has adopted IFRS 15 Revenue from Contracts with Customers HI-ZE—-N\EXA=18 ~EEERF
from 1 January 2018 which resulted in changes in accounting policies WIRABRAB R RS —T—+F+=A
and adjustments to the amounts recognised in the financial statements. In =+ —RAEERE R
accordance with the transition provisions in IFRS 15, the Group elected a
modified retrospective approach for the adoption. In summary, the following R-ZE-\F—H—B# ~EHFE
adjustments were made to the amounts recognised in the balance sheet at BB REERENS [REF ZEANA
the date of initial application (1 January 2018): #1 - WA LG BOR A B A R

BRESENAR - REERABREE

AEBRNBEGR  AEBERAGSE

WERMFBUEN T -+ FHFY

Lo R BRI NTREEERBERE
N (R=F-\F—-A—H) HHBE:
IAS 18 IFRS 15
carrying amount carrying amount
31Dec 2017  Reclassification Remeasurements 1 January 2018
EPR AR EERR
1888 WS HERIHE155
IR R E IRE R E
2017124318 ENSE EWHE 2018F1A1H
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR®TT ARBTT AR®TT

Due from customers on BREPERE RN
implementation contracts 432,802 (432,802) - -
Contract assets AREE - 432,802 - 432,802
Trade and other payables S BR AR R E A FEA 3R 678,120 (185,023) - 493,007
Advances from customers on ~ FEYE P E A R

implementation contracts 323,897 (323,897) - -
Deferred income EIEWA 197,827 (113,313) - 84,514
Contract liabilities AREE - 622,233 - 622,233
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(b)

40

Changes in Accounting Policies (continued)

IFRS 15 Revenue from contracts with customers -
Impact of adoption (continued)

Presentation of assets and liabilities related to contracts with
customers

The group has also changed the presentation of certain amounts in the
balance sheet to reflect the terminology of IFRS 15:

] Contract assets recognised in relation to implementation
contracts were previously presented as due from customers on
implementation contracts (RMB432,802 as at 1 January 2018).

. Contract liabilities in relation to software implementation and
cloud services contracts were previously included in deferred
income (RMB113,313 as at 1 January 2018).

. Contract liabilities in relation to implementation contracts
were previously presented as advances from customers on
implementation contracts (RMB323,897 as at 1 January 2018).

. Contract liabilities in relation to advances from customers were
previously presented as trade and other payables (RMB185,023 as
at 1 January 2018).

Estimates

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial statements for the
year ended 31 December 2017.

Kingdee International Software Group Company Limited

4.
(b)

BHBREE (#)

BERMEREENEGRATRZ
M aREENBA - FRHTE
(#®)

HEFARARNRERARZIE

SECREERMBREENFISRER
BHAERBERARMSRIIN

. SHERARMAWNAREERL
RS BARREFERS RN
(ZE-NF-A—B: AR%
432,802F 1)

L R ENE RS FAEN
R EEL A AETRARNA
BH (CE-\F-A-RH: A
REN33IFT)

&
N
A
24

. HERARARNSRABEL
AOBRARKEFPERARK
(ZE-NF-A—-B: AR%
323,897F )

. HEFPREMAMMNARAREL
BIF R AR IR R E BRI R
(ZE-NF-A—-B: AR%
185,023F 7T)

fhat
wHTRMBEAREREEEYY B
HRNERAMAREEENAEURME
MERIEL AL - B AER ERER
AP EREFRE

ERHILEHRGETRUBEANE &
EEEAAREE R FLERY
EMETREEMERRR  2BE
T-F T A=t RALFENERAY
BREMEMERR -
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6. Segment information

The chief operating decision-maker has been identified as executive
directors of the Company. The executive directors review the Group’s
internal reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

The executive directors consider the business from product perspective.
The Group has identified the following operating segments:

Enterprise Resource Planning  —  Sales and implementation of enterprise management
(“ERP") business software, provision of other related services, sales of
hardware related to enterprise management software
arrangements and sales of middleware software

business

Cloud services business —  Provision of online service related to cloud
service, provision of E-commerce and other online
management services

Others —  Operation of investment properties
The chief operating decision-maker assesses the performance of the

operating segments based on the profit for the period of each segment.
Substantially all of the business of the Group are carried out in the PRC.

SBEE
EREEREERREALAMBITE
¥ HTEFEREMABRENTEE
BABNERYHRAR - FRERER
FHEEEEEAY -

HDITEENERAERREBMRNR - 8
BB BRAE [EENH] - A%
BRELEDHBHT :

EARE - CEERUMOHEEER
BEY 1 - AthiRRRB RS -
(AT AOXERRAZHHERY
[ERPEH5 ) BHHE  URPRAER

NEHE

ERBEE - ERBAMSLREOR
# EFABENAMRLE
BB R

RAMFHENGE

=
|

%!%, BREEEN S LE R BT
%%“BE’J%F%E AEENEREDR
BEFE
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6. Segment information (continued) 6. HHEHE)
The unaudited segment information for the six months ended 30 June 2018 —T-N\EXNAZTHREERNSTE
is as follows: BT

Cloud services

ERP business business Others  The Group Total
ERP%H EERBEH Ht smaEt
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT ARBTR ARBTT ARBTT
Revenue (from external customers) Yt A (BRESMBZFH)
W) 923,955 355,148 - 1,279,103
Operating profit LR 200,216 (67,643) 34,877 167,450
Finance costs BIBEE (10,104) (156) - (10,260)
Finance income B iE 12,414 592 - 13,006
Finance costs - net MERR - 38 2,310 436 - 2,746
Share of losses of associates ZEBMBRENERNE (668) - - (668)
Profit/(loss) before income tax KX FFBRATFIE
(B1R) 201,858 (67,207) 34,877 169,528
Income tax (expense)/credit Fiis® (BR),/ 4@ (19,465) 11,814 (3,488) (11,139)
Segment results SEBER 182,393 (55,393) 31,389 158,389
Segment assets APEE 5,063,543 210,386 1,721,690 6,995,619
Segment liabilities SBAR 1,380,932 150,859 109,567 1,641,358
Additions to non-current assets FEFERDEE
(other than financial instruments (TRESRIAR
and deferred tax assets) EERIBEE) 231,273 716 - 231,989
Depreciation and amortization WEREH 164,524 4,550 - 169,074
Provision for doubtful trade and RERHR
ather receivables 19,153 - - 19,153
Share-based payment AR REROZNR S 49,238 127 - 49,365
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6. Segment information (continued) 6. #HEHE)
The unaudited segment information for the six months ended 30 June 2017 T tEXNAZTAREERNSBE
is as follows: BT

Cloud services

ERP business business Others  The Group Total
ERPHH ERBRE ity Sman
RMB’000 RMB’000 RMB’000 RMB’000
AE®TT AERTT AERTT AEBTT

Revenue (from external customers) SR ESMBRPHIMA 771,836 282,822 - 1,054,658
Operating profit WERF 145,990 (52,494) 32,004 125,500
Finance costs BHER (31,739) (119) - (31,858)
Finance income B 15,535 2,266 - 17,801
Finance costs - net MERA - 34 (16,204) 2,147 - (14,057)
Share of losses of associates FEBRERENBRNE (1,509) - - (1,509)
Profit/(loss) before income tax B FREMETRF 128217 (50,347) 32,004 109,934
Income tax (expense)/credit FEHER (9,796) 7,790 (3,200) (5,206)
Segment results SEER 118,481 (42,557) 28,804 104,728
Segment assets PBRE 4,760,917 260,530 882,620 5,904,067
Segment liabilities ABER 2,132,825 159,477 59,872 2,352,174
Additions to non-current asses MEERDEE

(other than financial instruments (TRESRIAR

and deferred tax assets) ERERELE) 212,258 3293 - 275,551
Depreciation and amortization LA 176,535 9,027 - 185,562
Provision for doubtful trade and RBERH

ather receivables 15,130 - - 15,130
Share-based payment DAY BERE S AR5 20967 - - 20,967
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Segment information (continued)

The Company is incorporated in the Cayman Islands while the Group mainly
operates its business in the PRC. Revenue from continuing operations from
external customers from the PRC and other locations is RMB1,279,103,000
(the same period in 2017: RMB1,054,658,000) and RMB10,367,000 (the
same period in 2017: RMB5,839,000), respectively for the period ended 30
June 2018.

There is no single customer that contributed to over 10% of the Group’s
revenue for the period ended 30 June 2018 and 2017.

Additional segment information

In addition to the above mentioned segment information, the chief
operating decision-maker also reviewed the Group's operating and financial
performance according to the internal organisation structure, which is
mainly based on the business models and customer bases of each business
line. Management has determined the following three main business lines:

Sales and implementation of customer-specific
software products, and provision of related services.

Project and consultancy -
-based business

These products and services are mainly targeted

for medium and large-sized enterprises and

organisations
Standardised and general - Sales of standardised and general software products
products or services or services with a simple delivery process, and
business provision of other related services. These products

and services are mainly targeted for micro and small-
sized enterprises and organisations

Operation of innovation business, which are
strategically synergetic to the Group's core traditional

Innovation business -

ERP business, mainly including middleware, internet
financing,fund and online payment.

The operating results of the above three main business lines that the chief
operating decision-maker assesses are revenue and operating profit. Assets
and liabilities information are not included in this additional segment
information. The additional segment information for the period ended 30
June 2018 and 2017 are as follows:

SEAH (])

ARRARENFASHBEEETIEERAE
TR BEZR-NFAA=THL R
BTERANNBEFHERARARE
1279103000 (ZZ—+FRHY: AR
#1,054,658,0007T) - R BBINOSNHE P
WA B ARE10367,000 (ZE—+FF
2 AR¥5,839,0007T) °

BE-F-\FA-FLEAA=TA
LEEEEAEE-EFHEAOUAR
BEB10% -

o 53 ER &

BLmo AR EREEREER
BERRADASRRENEENEE 5
EAPABRELRRENIAEBRN
TEFEEAREPE - ERERE T
T=REEOEBR

ERREAR - ATHCFEERTNHEER
THEEH Bit ZABRBOR
o BEERRRBOER
RPIRAPALERAL

ERIEEE - BERBACREEHMNN
HERMERMNAE - Ath
RERBAOREY - ELER
REBHEREPIEA)
MERRAR

S - HEERLERLEEEY
HEBARERBRERN
EIEBOEE  TERE
TR EREER E2
MR EXH

BREEERTEERPAREERFFTME
NEZETEEBAERR - BEREE
EETEEELAHELER BE-T—
NER-ZF—LF A=THNESH
ABFHRMT
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6. Segment information (continued) 6. oHEH (&)
Additional segment information (continued) MmaSNEE (8
The unaudited segment information for the six months ended 30 June 2018 HE_T-\ERAAZTHILFEREE
is as follows: RS BERDT :
Project and
consultancy-based Product-based Innovation
business business business Elimination  The Group Total
BRREML
THRE ERIORE RS AHHER SEa
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000

AERTT ARRTT AE®TR AERTFT ARRTR

Revenue (from exteral customers) g A (RESMNES

ZF) 954,754 289,848 34,501 - 1,219,103
Operating profit #EERA 10,447 184,401 (28,680) 1,282 167,450
Fiance costs - net BBERA - FE 2,746
Share of losses of associates FREEREN
BRHE (668)
Profit hefore income tax HRFmERATR 169,528
Income tax expense FEHER (11,139)
Profit for the year ABER 158,389
Depreciation and amortization FERES 134,228 25,215 9,51 - 169,074
Provision for doubful rade and RERaHE
other receivables 19,153 = = = 19,153
Share-based payment MR AR 44,895 4,320 150 - 49,365
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Segment information (continued)

Additional segment information (continued)

The unaudited segment information for the six months ended 30 June 2017

SR (|
s SBEE ()

HE-Z— L A=TRLFERLE

is as follows: RRDBERDT
Project and
consultancy-based Product-based Innovation
business business business Elimination ~ The Group Total
ERREML
THRE ERTURE SRS AHHER F1ER
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
ABBTR ARRTR ARBFT ABBTR ARRTR
Revenue (from exteral customers) — YEA (RESMES
&F) 783,902 256,759 13,997 - 1,054,658
Operating profit RERH (21,411) 172,651 (36,383) 10,643 125,500
Finance costs - net GEER - 58 (14,057)
Share of osses of associales FHBEREN
BRHE (1,509)
Profit hefore income tax HRFmERATR 109,934
Income tax expense FEHER (5,206)
Profit for the year ABER 104,728
Depreciation and amortization ERES 155,847 281 7844 - 185,562
Provision for doubful rade and AR
other receivables 15,130 - - - 15,130
Share-based payment SR BERER 18,791 915 1,261 - 20,967

Kingdee International Software Group Company Limited
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7.  Land use rights TivfERE
Unaudited
KEE

Six months ended 30 June
AA=+AILLKEAR

2018 2017
ZEB-N\F e
RMB'000 RMB'000
AR®TR ARBFT

Opening net book amount at B—RA—HWEESE
1 January 69,405 125,405
Amortization charge e R (926) (1,680)
Closing net hook amount at 30 June #7XA =+ HHKRIEEFE 68,479 123,725

Represented by: HEEmMT :

Cost B%N 84,191 148,892
Accumulated amortization charges EGe: (15,712) (25,167)
68,479 123,725

The Group's interests in land use rights represent prepaid operating lease

payments.

AEBEELHERENERRREEES
NiERRERMNEERERES -
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8.

48

Property, plant, equipment and intangible assets 8.

THE I REREBLEE

Unaudited
KEE

Property, plant and

equipment Intangible assets
THE IR
):3:4 wBLRE
RMB'000 RMB'000
AR®FR AR®TR
Six months ended 30 June 2018 BE-_T—-N\FXRAZ+AHL
AEA

Opening net book amount at —E—)\F—F—HHY
1 January 2018 RE${E 510,213 817,284
Additions R 8,903 223,085
Disposals BE (344) -
Depreciation and amortization YTEE (23,704) (144,444)

Closing net book amount at Z2—-N\FXA=+HH
30 June 2018 HIRESE 495,068 895,925

Six months ended 30 June 2017 BE-T—tEXRA=+HL
~EAR

Opening net book amount at —Z—tF—AF—H4Y
1 January 2017 RERE 796,287 775,223
Additions R 51,352 189,543
Disposals RE (1,040) -
Depreciation and amortization e s (24,260) (159,622)

Closing net book amount at —E—tFXA=+HH
30 June 2017 RIRESRE 822,339 805,144

Kingdee Internati | Soff

e Group Comp

y Limited
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9. Trade and other receivables 9. BREFREMEKRRE

Unaudited Audited
RIEFE ERZ
30 June 2018 31 December 2017
ZEB-N\F —T—tF
AXA=+H +=ZA=+—8
RMB'000 RMB'000
AR®TT ARBFT
Trade receivables (a) FEMBR R () 260,980 243,375
Less: allowance for impairment R REURE R (126,036) (117,412)
Trade receivables — net FEUER S — 58 134,944 125,963
Notes receivable M ER 20,029 24,751
Advance to employees HEBREERS 10,459 12,001
Prepayments SEINES 50,815 62,305
VAT recoverable ARE 2 EER 50,602 41,592
Interest receivables FEUFIE 38,146 35,298
Receivables from related parties JE UL BB 7 3B 12,611 6,449
Other receivables Hofth FEUR 345 11,198
317,951 319,557

Loans to related parties BT EE T EX
Current portion mEEHBS 134,139 104,979
Non-current portion FEREEBH - 59,160
134,139 164,139

Entrusted loans ZEERK

Current portion ik k=15 - 49,600
Non-current portion FERENERD - -
= 49,600

Loans to third parties HEE=ZHER
Current portion mEER S 121,369 61,020
Non-current portion MBS 4,287 2,910
125,656 63,930
577,746 597,226

“E\EREHE SRERRNEEERAF
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9.  Trade and other receivables (continued) 9. EREHREMEKRKRE (E)

(a) Sales are generally made without prescribed credit terms in the sales () AEEEHEARTYHRIERERTE
contracts but customers usually take one to three months to settle the R BEXPREE-E=EAAZAR
receivables. The aging analysis of trade receivables is as follows: 1B o EMBRZERR AT ¢

50

Unaudited Audited

FRIEFZ ERZ

30 June 2018 31 December 2017

ZEB-N\F —T—tF

~A=+H +=ZA=+—8

RMB'000 RMB'000

ARWTT ARBFT

0-180 days 0-180K 135,200 91,990
181- 360 days 181RE360K 16,961 24,051
Over 360 days FB3iA360K 108,819 127,334
260,980 243,375
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10. Financial assets at fair value through profit or 10. BOAEEHEAEEHHA
loss REnemEE
Unaudited Audited
REER WEZ
30 June 2018 31 December 2017
—B—-N\EF —T—tF
AB=+H +=ZA=+—H
RMB'000 RMB'000
ARBTT AREBFT
Non-current portion (a) FEREN L (a) 321,843 6,286
Current portion (b) mEhER S (b) 1,154,358 -
1,476,201 6,286
The adoption of IFRS 9 Financial Instruments from 1 January 2018 AEERR T \F—A—-BEHKER
resulted in changes in accounting policies and adjustments to the amounts BB EASESR [SBTA] 58K
recognized in the financial statements, please refer to Note 4 for the Impact BHERRELEEUAREVBERRERS
of adoption. BIFHAE - RNRPBFE RN -
(a)  This mainly represented the Group's investments in Facishare Co., Ltd. by  (a) FRBOTEREEMBENHEIHEEAR
way of subscription of its preferred shares. BEERAIMBETZELR -
(b)  This mainly represented the Group's investments in various wealth  (b) FBPEERSEMBANAEERTR

management products issued by commercial banks. As at 30 June 2018,
balances of RMB906,040,000 of these products have remaining terms
ranging from one day to six months, and balances of RMB248,318,000
have no fixed term. The fair values of these investments approximated to
their carrying amounts as at 30 June 2018. No single wealth management
product investment accounted for over 5% of the Group’s total assets.

IZEREAEERER R-_F-\FX
A=Z1R ABBRAIASEACEE
EE f A AR 9060400007 - & EE
MRz EBEEEERRMARE248318000
T ZBORENDABEAUN-F—
NERR=TRZIREREE - BEREE
EREMBBREEEENY
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fEBA & 6 R A R 75 3 Fl R BB &
11. Share capital and share premium 1. BRERBREFRE
Number of Ordinary Share
issued shares shares premium Total
BB
(301 £ WER BiRER it
(thousands) RMB'000 RMB'000 RMB'000
(FB) ARWTR ARWTR ARWTR
At 1 January 2018 Z2-\F—f—H#&®H 2,904,553 71,599 1,681,289 1,752,888

Employee share option scheme {ESBE B

—Value of services received ~EERHEE = = 2,562 2,562
- Exercise of share options — BRI FTER 34,419 700 69,167 69,867
Share award plan R 1n 2Bt El
—~Value of services received ~EERHEE = = 46,803 46,803
— Transfer shares fo the awardees ~ — PR BE R IHER
upon vesting BEERA = = (29,047) (29,047)
Conversion of convertible bonds AERESER 348,075 6,999 1,048,759 1,055,758

At 30 June 2018 (Unaudited) —ZB—N\EXA=+H

i (REER) 3,287,047 79,298 2,819,533 2,898,831
At 1 January 2017 —E—tE—-A—-ARKEH 2,947,840 72,552 1,765,324 1,837,876
Employee share option scheme ESFBRE:E
~ Value of services received - RERBEE - - 10,399 10,399
— Exercise of share options — BIROAMER 6,729 149 9,658 9,807
Share award plan G Ry
~ Value of services received - EERBEE - - 428 428
Cancelation of shares RIATE (41.950) (911) (110,151) (111.082)

At 30 June 2017 (Unaudited) ~ —B—tEXA=+A
iR (REFH) 2,912,609 7,79 1,675,658 1,747,448
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12. Borrowings 12. &R
Unaudited Audited
REFZ HEZ
30 June 2018 31 December 2017
—s-n% e
AB=+AH +=-A=+—A8
RMB'000 RMB'000
AR®TT ARBFT
Non-current IERE
Long-term bank borrowings, unsecured RERSRITRE SR - WA 7,500 23,625
Long-term bank borrowings, secured REIRITER - B - 52,200
Convertible bonds (a) A A (E H (a) - 1,117,678
7,500 1,193,503
Current wE
Current portion of long-term borrowings, R ERSRITIE PG HIEL S -
unsecured IR 161,000 148,501
Current portion of long-term borrowings, R ERSRITIE PG HIE S -
secured =g 55,463 6,525
216,463 155,026
223,963 1,348,529
() The Group issued US$175,000,000 4.0% convertible bond on 14 April (@) AEER-F-NENATEERIRA

2014. The bond matured in five years from the issue date. The bond
could be converted into the Company’'s ordinary shares, at the holder's
option at any time on or after 25 May 2014 up to the close of business (at
the place where the bond certificate evidencing such bond is deposited
for conversion) on the 10th day prior to the maturity date (both dates
inclusive), at HK$3.90 per share. The values of the liability component and
the equity conversion component were determined at issuance of the bond.
The liability component is subsequently stated at amortized cost until it is
extinguished on conversion or maturity of the bond. The residual amount,
representing the value of the equity conversion component, is accounted for
as a conversion option reserve included in equity.

In March and April 2018, the convertible bonds were fully converted into
348,075,000 shares of the Company of HK$0.025 each at a conversion
price of HK$3.90 per ordinary share.

18/ 3 7175,000,0007T + 7 5£4,0%) 7] #
BES  WESNEITASRHRFRE
e IBREFSAATERRERER
AR REIE-T-NFRA-+EA
I BHEZEHHENTHEERHERE
Bl BRAERER (EEREHES
ZEBEFBUMSR M) iR 4
BREAEHINES - BENERHRA
REARHEERRITERSETE - AEA
KEDRERBERAAH EEERFE
HABEBARY - TERESFBRELE
B AESAK D BEXNERERIIR
BEUBRESERE -

R-ZZ-\FZAZNAR - T8HRES
BRER30ER ZBRE - 5 RIFRK
348,075,008 A& 12 7) 8 IR 1 B0.0257% 2
ERES
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13.

54

Trade and other payables

13. BERREMECSRR

Unaudited Audited

FRIEFZ &

30 June 2018 31 December 2017

ZEB-N\F —T—tF

AKA=+AH +=ZA=+—8

RMB'000 RMB'000

AR®TT ARBFT

Trade payables (a) FEATBR R () 20,661 18,533
Salary and staff welfare payables EHeRETIEN 73,453 169,673
Advances from customers (b) EEEE(b) - 185,023
VAT and other tax payable FEfHEER R E MRS 87,878 54,310
Accrual for expenses TERER 56,910 44913
Construction fee payable R TRRERIE 21,259 21,968
Unpaid business acquisition consideration  k 37 1< 6 & 3% 30,911 91,388
Deposits of distributors KEERES 70,803 63,908
Interest payable FERTFIE - 9,529
Dividends payable FERTRR A 3,953 -
Others Hih 19,134 18,875
384,962 678,120

As at 30 June 2018, the aging analysis of trade payables is as follows:

@ RIE-NFRAZTE - EERROK

RAMIAT
Unaudited Audited
RIEFZ KEZ
30 June 2018 31 December 2017
ZEB-N\F T —tF
AA=+H +=ZA=+—8
RMB'000 RMB'000
AR®TT ARBFT
0-180 days 0-180K 12,830 11,573
181- 360 days 181K E360K 3,547 2,720
QOver 360 days HBIA360K 4,284 4,240
20,661 18,533

Qnf
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FEEA & £ SPRA R 35 18 a0 B R R

13. Trade and other payables (continued) 13.

(b) The adoption of IFRS 15 Revenue from contracts with customers from 1 (h)
January 2018 resulted in changes in accounting policies and adjustments
to the amounts recognized in the financial statements, please refer to Note
4 for the Impact of adoption.

B A AR B S A P A BRI ()
AEBER-F-\F-A-BRMER
MRS RIS [REF 2 MNAR
EEORA] EERRHREFLRE
URHHBRRRRLBFLAR - KA
MR B RME -

14. Revenue 14. WA
Unaudited
REFIX
Six months ended 30 June
ANA=+HLKEAR
2018 2017
—B-N\F —T—tF
RMB'000 RMB'000
AER%TT ARETF T
ERP business CEEREBRER 923,955 771,836
Cloud services business EREEL 355,148 282,822
1,279,103 1,054,658
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15.

56

Expenses by nature

Expenses included in cost of sales, selling and marketing expenses,

research and development costs and administrative expenses are analysed

as follows:

BEESENRR
FITREERS  BERERER  HE
RRERARIRERRNERH TN

T

Unaudited
RIEF
Six months ended 30 June
ARA=+AILLAEAR
2018 2017
ZEB-N\F —T—tF
RMB'000 RMB'000
AR®TT ARBFT
Research and development costs R A
Amounts incurred BEELER 283,638 217,226
Less: development costs capitalised W B2 KRR (217,302) (188,850)
Add: amortization o EEEE AL 2 AR 133,087 150,588
199,423 178,964
Employee benefit expenses EER/AMX 710,259 645,835
Less: amount included in research W BERIRRFEKA
and development costs x| (186,219) (166,430)
524,040 479,405
Cost of inventories consumed HEFEER 26,533 21,508
Depreciation of property, TEE - THRSHEITE
plant and equipment 23,704 24,260
Amortization of computer software, B S R G
licenses and copyrights 8,742 6,419
Amortization of customer relationship BEBEREN 2,615 2,615
Amortization of land use rights St {5h A e A 8 926 1,680
Net impairment losses on financial assets 4 & A Ri{A B 5 7 F 58 19,153 15,130
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR & it R A 1 35 2 LAY AR B A

16. Other gains-net 16. HftukA - B8
Unaudited
KEE

Six months ended 30 June
AA=+ALKEAR

2018 2017
—E-N\EF e
RMB'000 RMB'000
ARWTT ARBFT
Subsidy income [ETON

— VAT refund — HEBRE 84,708 79,697
— Government program research — B REH R 16,035 11,256
Rental income-net HeWA —FE 34,877 32,004

Loss on disposals of property, BETHE THKX
plant and equipment BEFEK (226) (288)
Investment income & W 15,481 4218
Others Hith 1,091 365
151,966 127,252
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SR & 3 R RA R 5 2 e B Bl 5
17. Income tax expense 17. FBHER
Unaudited
KEE
Six months ended 30 June
ARAE+ALXRMEA
2018 2017
—B—-N\E§ —T—tfF
RMB'000 RMB'000
ARWTT ARBFT
Current income tax EHIFTS R 4,822 (3,746)
Deferred income tax EEFEH 6,317 8,952
11,139 5,206
(@ No provision for profits tax in the Cayman Islands and Hong Kong has been  (3) ~ BRAKEREHERSHEREELE
made as the Group has no income assessable profits for the period in those ERBMA - MR Z SO REHZE
jurisdictions. FIEERMATSHEE
(b)  Kingdee Software (China) Co., Ltd. (‘Kingdee China’) and Kingdee Deeking (0 ~ £ K& (7 B) ER 2B (& &K+
Cloudcomputing Co., Ltd. (*Kingdee Deeking”) were qualified as national B]) £REeEHEARAA (KK
important software enterprises and were entitled to preferential tax rates of &) HABREHUMHEEMNRE - At
10% for the period ended 30 June 2018 (2017:10%). EREE_T-\FAA=THMAHRE
R R R A0%H B EHE (2017F 510%)
HEREMAEH
()  Shanghai Kingdee Deeking Cloudcomputing Co., Ltd., Shenzhen Kingdee (¢)  LBESRRSEHEBRAF A%
Tianyan Middleware Corp.,Ltd. Beijing Kingdee Management Software Co., REPRARAERDF - LRERER
Ltd. and Shanghai Guanyi Cloud comprising Software Co., Ltd were each PHERAARLEESTHERNER
qualified as a high-tech enterprise and was entitled to a preferential tax rate RF BREAMABERSHEMEEE
of 15% for the period ended 30 June 2018. B YE—T-NEAA=ZTBENAHE
RPFEBBBOEEREAEEMER -
(d)  Other PRC subsidiaries of the Group applied the tax rate of 25%. (d) Hih R EFRAREABRHERER -
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{81 B & 9 ch A A 35 55 B SR ER B 6
18. Earnings per share 18. HBEREH
(a) Basic (a) EF
Basic earnings per share are calculated by dividing the profit attributable to FREABFBERDFAEREZEAER
owners of the Company by the weighted average number of ordinary shares BF > BABAEBTEARMNMETY
in issue during the period. #ETE -
Unaudited
RIEER
Six months ended 30 June
ANA=+HLAKEAR
2018 2017
—B-N\F —ET—tF
RMB'000 RMB'000
AR®TT ARBFT
Profit attributable to owners of RAREEFEA
the Company FEIREF 169,777 106,435
Weighted average number of B el ol
ordinary shares in issue (thousands) 8 (FED) 3,062,925 2,864,741
Basic earnings per share BREARF RMB5.54 cents RMB3.72 cents
AE#5.541l AR 3721
(b)  Diluted () ®W#®

Diluted earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has two categories of dilutive
potential ordinary shares: share options and share awards. For the share
options and share awards, the number of shares that could have been
issued upon the exercise of all dilutive share options and share awards less
the number of shares that could have been issued at fair value (determined
as the average annual market share price of the Company’s shares) for the
same total proceeds is added to the denominator as the number of ordinary
shares issued for no consideration.

BESRRERRMEIRENELEER
B i - RIBE RITEBARMINET
BRBEE - ARTEMBRIBENEE
ER  BREMRD REEE - YR
PR 0 B2 =t B ARIERITIRATH B
NNEREE ETR2ARE (BEAR
ARBRBOTFHFETE) TEANE
D8R - BALTAGENEOEE &
RERBRETEMESETHROBEE
HEE - ERZEMIENE - (ERER
REMET2EBE -
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SR & 3 R RA R 5 2 e B Bl 5

18. Earnings per share (continued) 18. BEET (#)

(b)  Diluted (continued) (b) W ()
Unaudited
FEEY

19.

Six months ended 3

0 June

ARAZ=+RBRIEXREAR

2018 2017
ZEB-N\F —T—tF
RMB'000 RMB'000
AR®TT ARBFT
Profit attributable to owners of RN RERFFE AL EF
the Company 169,777 106,435
Profit used to determine diluted FAATE T BB RE B FIRFIH
earnings per share 169,777 106,435
Weighted average number of BT mAR A It
ordinary shares in issue (thousands) T (F5H) 3,062,925 2,864,741
Adjustment for: FHE
— share options (thousands) — BB (&) 84,646 45,277
— share awards (thousands) — Bip @ T8l (F&h) 45,838 13,807
Weighted average number of ordinary FESRHERR
shares for diluted earnings 2wk e N
per share (thousands) FH98k (F&H) 3,193,409 2,923,825
Diluted earnings per share BRHRRAT RMB5.32 cents RMB3.64 cents
AR®5.324L AREE3.641L
Dividends 19. K2
2017 final dividends of RMB42,947,000 (RMB1.3 cents per share) RIZ-NERARXIAN-T—LFH

(approximately HKD1.6 cents per share) were paid in June 2018.

The Board did not recommend the payment of an interim dividend for the
six months ended 30 June 2018 (the six months ended 30 June 2017: Nil).

Kingdee International Sof

e Group Comp

y Limited

RS A AR 442,947,000 (BRAR
B0.0137T) (BRUEH0.0167T)

FEETRHBENAES

THRLEAEANTHRRS

T-\FRA=
(BE-2—+

FERAZTALERER &) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

{81 B & 9 ch A A 35 55 B SR ER B 6
20. Related party transactions 20, REFRS
The Group is controlled by Mr. Xu Shao Chun, who owns 24.22% of the RNEERGLELG EFEBAE
Company's shares. The remaining 75.78% of the shares are widely held. 24.20%H) i B - H BRT5.78% 8 4 BT H
The ultimate controlling party of the Group is B AEENRKRIENARRDE -
Mr. Xu Shao Chun.
The Group had transactions with related parties for the period ended 30 HE-Z-\EAA=1+H AEEHEAM
June 2018 as follows: B HIRAT
(a)  Transactions with related parties (a) HREFXHEH
Unaudited
RIEE
Six months ended 30 June
ANA=+HILKEAR
2018 2017
—Z—\E Tt
RMB'000 RMB'000
ARWTT ARETF T
Sales of goods BEmHE
— Associates —E 5,210 7,353
— Companies controlled by the — EER AR I A FTIR Il
ultimate controlling party ] 798 15
6,008 7,368
Sales of services BRAG SHE
— Associates — B 9,035 6,169
— Companies controlled by the ultimate — SRR AFTIEHIE
controlling party E3 ] 252 465
9,287 6,634
Rental income fiEEA 0N
- Associates — B 1,028 749
— Companies controlled by the ultimate — AR I A PR Il Y
controlling party ] 5,976 2,135
7,004 2,884

Goods are sold based on the price lists in force and terms that would be

available to third parties. Rental rates are in line with prevailing market

rates.

SRR ARTEENE=F A RSO H
A E o HEKERRTHHMESKE—

o
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fEi B & 9 ch A A 35 55 B SR ER B 6
20. Related party transactions (continued) 20, REHRZ ()
(b)  Purchase of goods and services (bh) REREBHE
Unaudited
REFX
Six months ended 30 June
ANA=+HLKEAR
2018 2017
—B-N\F —T—tF
RMB'000 RMB'000
AR®TT AREFTT
Purchase of goods EmiEE
— Associates — B 3,939 9,151
— Companies controlled by the — SR EAFTIESIH
ultimate controlling party Exc] 1,075 935
5,014 10,086
Purchase of services RIS E
— Associates — B 3,281 3,200
— Companies controlled by the — AESRIEFIARTESIE
ultimate controlling party Ex] 691 1,038
3,972 4,238

Goods and services are bought from associates and companies controlled
by the ultimate controlling party which are carried out on terms agreed with

the counter parties in the ordinary course of business.

62 Kingdee International Software Group Company Limited
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{81 B & 9 ch A A 35 55 B SR ER B 6
20. Related party transactions (continued) 20, BERXRH (W)
(c) Balances with related parties (c) HREFXZFEEHEPRER
Unaudited Audited
RIEFE EZ
30 June 2018 31 December 2017
—B-N\F Tt
ABE+AH +=ZA=+—~H
RMB'000 RMB'000
ARWTT ARETF T
Period-end balances arising from HEEENE kR
sales of goods
— Associates — BB DRA) 848 766
Period-end balances arising from BEERMRBEEN
sales of services R
- Associates —BEAA 343 1,998
— Companies controlled by the ultimate — BRI AFTIESIE
controlling party 3 4 -
347 1,998
Receivable from related parties FEUR B 5 FE
- Associates —BE A 9,843 4,675
— Companies controlled by the ultimate — BRI AFTIE S
controlling party ES ) 2,768 1,774
12,611 6,449

“E\EREHE SRERRNEEERAF
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fEi B & 9 ch A A 35 55 B SR ER B 6
20. Related party transactions (continued) 20, REHRZ ()
(d)  Loans to related parties (d) ®BFHRESER
Unaudited
RIEFR
Six months ended 30 June
ANA=+HLREAR
2018 2017
—B-N\F —T—tF
RMB'000 RMB'000
AER®TT AREFTT
Loans to companies controlled by 48T AR PR B AFTIE S8
the ultimate controlling party FHEX
At 1 January ®—A—H 104,979 107,647
Loans (received)/advanced during year ER (KE),/MEHNER = -
At 30 June ®ARA=+AH 104,979 107,647
Loans to an associate RTHECEER
At 1 January »—A—A 59,160 54,850
Loans (received)/advanced during year FR (KE),/ EHAER (30,000) -
Share of losses of an associate in BhE MR RER IR
excess of the investment cost - (5,609)
At 30 June WXRB=+H 29,160 49,241
The loans to related parties carry interest rates of 5.0%. The principal and BTYBERERNFLAL0E - G THE
interests of loan to associates were required to be repaid on 1 January CENBEFASHNASERE-S—NE
2019, and the principal and interests of loan to the company controlled by —A—REER  BTFSRERARZEHN
ultimate shareholder were required to be repaid on 31 December 2018. TREFEASAMFISERE-_Z—N\F
TZA=T—RER-
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