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FINANCIAL HIGHLIGHTS
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Six months ended 30 June

HZ6A30HLL~EA
2018 2017
RMB’000 RMB’000
AR®TRT ARETR
(Unaudited) (Unaudited) % Change
(REER) CREER) Z9EHL
(+/-)
Turnover = 2,957,428 2,442,516 +21.1
Profit for the period Hmia F) 26,553 57,979 -54.2
Profit for the period P/NCTE 2PN
attributable to owners of FEAE R F
the Company 24,991 58,593 -57.3
Earnings per share GREF
- Basic and diluted —HEAR#E
(RMB cents) (AEES) 2.29 5.38 -57.4
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BUSINESS REVIEW

SCUD Group engages in the development,
manufacture and sale of lithium-ion battery
modules for smartphones, tablets and other smart
electronic products as well as the provision of all-
round power supply solutions for various consumer
electronic products. The Group is in the industry
leading position among domestic professional
lithium-ion battery module manufacturers in terms
of technology, production capacity and sales
volume. After years of independent R&D, SCUD
Group has mastered the core technologies for
manufacturing lithium-ion battery and possesses
industry leading capacities for R&D of battery
management system and R&D and manufacturing
of battery modules. The Group ensures good
quality and product safety through automated
production and enjoys high quality customer
resources. The sound partnership with various
international renowned bare battery cell producers
and telecommunications product manufacturers
has become a major strength of the Group in
developing its lithium-ion battery business.

The current operations of SCUD Group mainly
comprise its ODM business, own-brand business
and bare battery cell business. The ODM business
mainly supplies lithium-ion battery modules to
manufacturers of well-known telecommunication
brands at home and abroad, while the own-brand
business mainly engages in the sale of power banks
and mobile phone accessories under “SCUDRE
8" brand in the PRC. At present, more than 90%
of the Group’s revenue is derived from the ODM
business mainly serving renowned smartphone
and tablet manufacturers at home and abroad
which enjoy stable shares in the end market.
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During the six months period from 1 January 2018
to 30 June 2018 (the “Review Period”), the Group
recorded a consolidated turnover of approximately
RMB2,957.4 million (2017: RMB2,442.5 million),
increased by approximately 21.1% as compared
to the same period in 2017. The profit attributable
to owners of the Company was approximately
RMB25.0 million (2017: RMB58.6 million),
decreased by approximately 57.3% from the
corresponding period in 2017. The Group
recorded basic and diluted earnings per share of
approximately RMB2.29 cents (2017: RMB5.38
cents). The ODM business recorded a turnover
of approximately RMB2,763.2 million (2017:
RMB2,022.1 million), accounting for approximately
93.4% (2017: 82.8%) of the Group’s consolidated
turnover. The own-brand business recorded a
turnover of approximately RMB15.2 million (2017:
RMB88.3 million), accounting for approximately
0.5% (2017: 3.6%) of the Group’s consolidated
turnover. The bare battery cell business recorded a
turnover of approximately RMB110.4 million (2017:
RMB94.6 million) accounting for approximately
3.7% (2017: 3.9%) of the Group’s consolidated
turnover.

ODM Business

The Group’s ODM business mainly focuses on
providing all-round power supply solutions to
manufacturers of renowned smartphone and tablet
brands at home and abroad. Capitalising on its
experience in manufacturing lithium-ion batteries
and R&D on application technology, the Group’s
experienced ODM product development team is
able to jointly develop, design and optimise the
battery solutions that best align with customer
needs. Backed by imported premium bare battery
cells, state-of-the-art protection circuit design and
precise production process control, SCUD has
secured a leading position in the industry. The
Group attaches great importance to the safety
of using batteries for electronic products. In the
pursuit of high efficiency and endurance of battery,
it is required to conduct more rigorous review of
the safety of battery to ensure that all the batteries
delivered meet the high safety standards.
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Supported by stable demands from the existing
and new customers including Huawei, OPPO,
vivo, Xiaomi, Lenovo, ZTE, Sharp, FIH Mobile,
Samsung and TCL, sales derived from the ODM
business remained relatively stable in the first half
of 2018. However, the profit margin progressively
declined due to considerable pressure on prices
and the rising cost of raw materials. In order to
stay competitive in the ODM market, the Group
continually reduces its manufacturing costs by
investing more resources in its business, such as
the introduction of additional automated and semi-
automated equipment. Looking ahead, the Group
will further adjust the level of automation in order
to enhance productivity and improve profitability
in the long-run.

The lithium-ion battery products supplied by
the ODM business mainly consist of original
smartphone batteries customised for clients
(“ODM mobile phone batteries”) and original
power banks customised for clients (“ODM power
banks”). The Company also supplies a various kind
of motive battery. During the Review Period, ODM
mobile phone batteries recorded sales volume
of approximately 89.0 million pieces (2017: 73.1
million pieces) and turnover of approximately
RMB2,616.7 million (2017: RMB1,963.3 million),
increased by approximately 21.8% and increased
by approximately 33.3% year-on-year respectively.
In 2018, ODM mobile phone batteries contributed
approximately 94.7% (2017: 97.1%) of turnover of
the ODM business. ODM power bank contributed
turnover of approximately RMB141.5 million (2017:
RMB37.4 million) to the ODM business segment.
During the Review Period, the ODM business
segment recorded net profit of approximately
RMB52.4 million (2017: RMB55.5 million).
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Own-brand Business

The own-brand business mainly consists of
domestic sale of various kind of lithium-ion battery
products under our “SCUDRERR” brand. During
the Review Period, the own-brand business
recorded consolidated turnover of approximately
RMB15.2 million (2017: RMB88.3 million), dropped
by approximately 82.8% year-on-year. Own-brand
power bank and power management module
contributed turnover of approximately RMB6.5
million (2017: RMB57.2 million) and RMBO0.2
million (2017: RMB10.5 million) respectively. Own-
brand mobile phone batteries recorded sales of
approximately RMB4.1 million (2017: RMB8.1
million). During the Review Period, the own-brand
business recorded net profit of approximately
RMB6.3 million (2017: RMB12.0 million).

Bare battery cell Business

During the Review Period, the bare battery cell
business recorded consolidated turnover of
approximately RMB110.4 million (2017: RMB94.6
million), increased by approximately 16.7% year-
on-year, and net profit of approximately RMB9.5
million (2017: net loss of approximately RMB8.4
million).

The present smart electronics market has become
saturated. To achieve growth again in the 3C
lithium-ion battery market in the future, the Group
will proactively pay attention to the application of
lithium-ion batteries in new industries and new
fields and grasp opportunities for access to the
market. The Group will actively invest in R&D of
lithium-ion battery application technology, seeking
to promote application of various lithium-ion
batteries in a wider range of products. Extending
the application of lithium-ion batteries from the
current focus of smart electronic products to other
areas will not only meet demands of different
customer groups, but also lay a broader market
base for the Group’s future growth.
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FINANCIAL REVIEW

During the Review Period, the Group recorded
consolidated turnover of approximately
RMB2,957.4 million (2017: RMB2,442.5
million), increased by approximately 21.1% as
compared to the same period in 2017. Gross
profit for the Group was approximately RMB261.8
million (2017: RMB187.1 million), increased by
approximately 40.0% against the same period in
2017. The Group recorded profit for the period
and profit attributable to owners of the Company
of approximately RMB26.6 million (2017:
RMB58.0 million) and approximately RMB25.0
million (2017: RMB58.6 million) respectively,
decreased by approximately 54.2% and 57.3%
respectively. The Group recorded EBITDA of
approximately RMB60.5 million (2017: RMB73.9
million), decreased by approximately 18.1%. Basic
and diluted earnings per share was approximately
RMB2.29 cents (2017: RMB5.38 cents per share).

Turnover by segments

During the Review Period, turnover of approximately
RMB2,763.2 million (2017: RMB2,022.1 million)
was generated from the ODM business segment,
which accounted for approximately 93.4% (2017:
82.8%) of the Group’s consolidated turnover.
Turnover of approximately RMB15.2 million (2017:
RMB88.3 million) was generated from the own-
brand business segment, which accounted for
approximately 0.5% (2017: 3.6%) of the Group’s
consolidated turnover. Turnover of approximately
RMB110.4 million (2017: RMB94.6 million) was
generated from the bare battery cell business
segment, which accounted for approximately
3.7% (2017: 3.9%) of the Group’s consolidated
turnover.
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Sales by major products

During the Review Period, sales of approximately
RMB2,620.8 million (2017: RMB1,971.4 million)
and RMB148.0 million (2017: RMB94.7 million)
came from mobile phone batteries and power
banks which accounted for 88.6% (2017: 80.7%)
and 5.0% (2017: 3.9%) of the Group’s consolidated
turnover respectively. Sales of various kind of
motive batteries contributed approximately
RMB2.6 million (2017: RMB10.9 million) to the
Group’s consolidated turnover. The sales of bare
battery cell contributed sales of approximately
RMB110.4 million (2017: RMB94.6 million) during
the Review Period.

Segment Results

For the ODM business segment, total revenue
contributed to the Group during the Review
Period increased by approximately 36.6%
to approximately RMB2,763.2 million (2017:
RMB2,022.1 million). The ODM business recorded
net profit of approximately RMB52.4 million (2017:
RMB55.5 million) during the Review Period. During
the Review Period, the sales volume of ODM mobile
phone batteries increased by approximately 21.8%
to approximately 89.0 million pieces (2017: 73.1
million pieces) and the turnover of ODM mobile
phone batteries increased by approximately
33.3% to approximately RMB2,616.7 million
(2017: RMB1,963.3 million), which accounted for
approximately 94.7% (2017: 97.1%) of the Group’s
ODM sales. ODM power banks contributed sales
revenue of approximately RMB141.5 million in
the first half of 2018 (2017: RMB37.4 million).
Sales of various kind of ODM motive batteries
contributed approximately RMB2.6 million (2017:
RMB9.1 million) to the Group’s ODM sales during
the Review Period.
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For the own-brand business segment, the total
revenue contributing to the Group during the
Review Period decreased by approximately 82.8%
to approximately RMB15.2 million (2017: RMB88.3
million). During the Review Period, sales of own-
brand power bank accounted for approximately
42.8% (2017: 64.8%) of the Group’s own-brand
sales, contributing approximately RMB6.5 million
(2017: RMB57.2 million) to the Group’s own-brand
sales. Sales of own-brand power management
module and mobile phone battery contributed
approximately RMBO0.2 million (2017: RMB10.5
million) and approximately RMB4.1 million (2017:
RMB8.1 million) to the Group’s own-brand sales
respectively.

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately
RMB2,695.6 million (2017: RMB2,255.5 million),
representing an increase of approximately 19.5%
as compared to the corresponding period of 2017.
The increase in cost of sales was mainly due to
the increase in labour cost during the Review
Period. Direct materials, direct labour and other
production costs accounted for approximately
91.6% (2017: 88.2%), approximately 5.5% (2017:
6.5%) and approximately 2.9% (2017: 5.3%) of the
Group’s consolidated cost of sales respectively.

Gross Profit and Gross Margin

The Group’s overall gross profit margin for the
Review Period was approximately 8.9% (2017:
7.7%).The increase in gross profit margin was
due to the increase in gross profit margin for the
ODM business segment during the Review Period.
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For the ODM business, the overall gross profit
margin for the Review Period was approximately
8.8% (2017: 7.8%). For the own-brand business,
the overall gross profit margin for the Review
Period was approximately 12.4% (2017: 13.3%).
For the bare battery cell business, the overall
gross profit margin for the Review Period was
approximately 14.5% (2017: 4.9%).

Other revenue of approximately RMB36.3 million
(2017: RMB97.8 million) mainly comprised of the
reversal of impairment losses on trade and other
receivables, bank interest income and government
grants. The decrease in other revenue was mainly
due to the decrease in reversal of impairment
losses on trade and other receivables during the
Review Period.

Selling and distribution expenses of approximately
RMB44.1 million (2017: RMB45.4 million)
accounted for approximately 1.5% (2017: 1.9%)
of the Group’s consolidated turnover for the first
half of 2018. Selling and distribution expenses
mainly comprised of advertising and promotion,
transportation expenses, entertainment expenses,
office expenses and staff salaries and welfare.
No material fluctuation in selling and distribution
expenses was noted during the Review Period.

Administrative expenses of approximately
RMB149.2 million (2017: RMB137.2 million)
accounted for approximately 5.0% (2017: 5.6%)
of the Group’s consolidated turnover for the first
half of 2018. Administrative expenses mainly
comprised of R&D expenses, staff salaries and
welfare, bank charges, legal and professional
fees, office supplies, depreciation and rental
expenses. The increase in administrative expenses
was mainly attributable to the increase in staff
salaries and welfare, and rental expenses during
the Review Period.

Finance costs of approximately RMB34.6 million
(2017: RMB18.3 million) mainly represent interest
on bank borrowings.
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Profit Attributable to Owners of the Company
For the six months ended 30 June 2018, profit
attributable to owners of the Company amounted
to approximately RMB25.0 million (2017: RMB58.6
million). The profit attributable to owners of the
Company decreased as a result of the increase in
finance costs and income tax during the Review
Period.

Treasury Management and Cash Funding

The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and to enhance the cost-efficiency
of funding initiatives by its centralized treasury
function. In order to maintain financial flexibility
and adequate liquidity for the Group’s operations,
potential investments and growth plans, the Group
has built a strong base of funding resources and
will keep exploring cost-efficient ways of financing.

Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2018
held by the Group amounted to approximately
RMB62.3 million (at 31 December 2017: RMB146.3
million) and were principally denominated in RMB.
The decrease in cash and cash equivalents was
mainly due to the increase in cash outflow from
investing activities during the Review Period. The
Group recorded a net cash inflow from operating
activities of approximately RMB75.1 million for the
six months ended 30 June 2018 (2017: net cash
outflow RMB148.3 million).
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The Group’s outstanding borrowings as at 30
June 2018 amounting to approximately RMB385.0
million (at 31 December 2017: RMB421.2 million)
were principally denominated in RMB and carried
at floating interest rates. A total of RMB360.7
million of the interest-bearing borrowings will fall
due during the next 12 months after the end of the
Review Period. There was no particular seasonality
of the Group’s borrowings. The Group monitored
capital using gearing ratio, which is total debt of the
Group divided by total equity of the Group. Total
debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over
the total equity of approximately RMB960.0 million
(at 31 December 2017: approximately RMB937.4
million) was approximately 40.1% as at 30 June
2018 (as at 31 December 2017: 44.9%). Bank
deposits pledged for banking facilities as at 30
June 2018 was approximately RMB790.0 million
(as at 31 December 2017: RMB645.4 million).

As at 30 June 2018, the Group’s current ratio
was approximately 1.1 times (at 31 December
2017: 1.2 times) based on current assets
of approximately RMB4,023.3 million (at 31
December 2017: RMB3,451.9 million) and current
liabilities of approximately RMB3,501.6 million (at
31 December 2017: RMB2,968.9 million).

Trade and notes receivable turnover days were
approximately 113 days for the six months ended
30 June 2018 as compared to approximately
106 days for the year ended 31 December 2017.
Inventory turnover days were approximately 50
days for the six months ended 30 June 2018
as compared to approximately 35 days for the
year ended 31 December 2017. Trade and notes
payable turnover days were approximately 166
days for the six months ended 30 June 2018 as
compared to approximately 160 days for the year
ended 31 December 2017.
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Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2018 was approximately RMB521.8 million, which
increased by approximately 8.0% from the balance
of approximately RMB483.0 million recorded
as at 31 December 2017. Net assets as at 30
June 2018 was approximately RMB960.0 million,
increased by approximately RMB22.6 million over
the balance as at 31 December 2017.

Change in Ownership Interests in Subsidiaries
During the Review Period, the Group made no
significant investment nor did it make any material
acquisition or disposal of subsidiaries, associates
and joint ventures.

Pledge of Assets

As at 30 June 2018, bank loans of approximately
RMB223.4 million (at 31 December 2017:
RMB279.3 million) were secured by the Group’s
assets and bank loans of approximately RMB137.3
million (at 31 December 2017: RMB131.0 million)
were unsecured by any assets of the Group. Please
refer to Note 14 of the condensed consolidated
financial statements for further detail.

Commitments
The Group’s capital commitments outstanding
as at 30 June 2018 amounted to approximately
RMB10.2 million (at 31 December 2017: RMB10.1
million) and was mainly attributed to acquisition
of equipment.

Contingent Liabilities
As at 30 June 2018, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure

During the Review Period, there was no change
in the share capital of the Company.
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Foreign Exchange Exposure

For the six months ended 30 June 2018, the
Group conducted its business transactions
principally in Renminbi (“RMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchanges rates. Although
the Group has certain bank balances denominated
in United States Dollars, Japanese Yen and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, there were no financial instruments
being used for hedging purposes during the
Review Period. Nevertheless, the management will
continue to monitor the Group’s foreign exchange
exposure and will take prudent measures as and
when appropriate.
Significant Investment Material
Acquisition and Disposal

There was no significant investment held as at 30
June 2018, and there was no material acquisition
and disposals of subsidiary during the Review
Period.

Held,

Future Plans for Material Investments or
Capital Assets

The Group does not have any concrete plan for
material investments or purchase any material
capital assets for the coming year.
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Employee and Remuneration Policies

As at 30 June 2018, the Group had 3,353 full-time
employees (at 30 June 2017: 4,094). The salaries
of the Group’s employees were determined
by reference to the personal performance,
professional qualification, industry experience of
the relevant employee and relevant market trends.
The Group ensures all levels of employees are paid
according to market standard and employees are
rewarded on a performance-related basis within
the framework of the Group’s salary, incentives
and bonus scheme. The management reviews
the remuneration policy of the Group on a regular
basis and evaluates the work performance of its
employees. The remuneration of the employees
includes salaries, allowances, year-end bonus
and social insurance. In accordance with the
relevant prevailing laws and regulations of the
PRC, the Group has participated in the social
insurance plans set up by the related local
government authorities, including pension funds,
medical insurance (including maternity insurance),
unemployment insurance and work-related injury
insurance. The Group has also participated in
the mandatory provident fund scheme for its
Hong Kong employees in accordance with the
Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).
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TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 21 to 72, which comprise
the condensed consolidated statement of
financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2018, and the related
condensed consolidated statement of profit or
loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows
for the six months then ended, and a summary
of significant accounting policies and other
explanatory information. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”) issued
by the International Accounting Standard Board.
The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on
this interim financial information based on our
review. This report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number P05057

Hong Kong, 31 August 2018
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For the six months ended 30 June 2018 & 2201846 H30H 1F~1EA

Six months ended 30 June

HZ6A30ALAMEA
2018 2017
Notes RMB’000 RMB’000
i3 AR®T T AREFT
(Unaudited) (Unaudited)
(RBEK) (REER)
Turnover HER 5 2,957,428 2,442 516
Cost of sales SHERAK (2,695,635) (2,255,453)
Gross profit EF 261,793 187,063
Other revenue Hila 36,314 97,754
Selling and distribution HERDHERAX
expenses (44,051) (45,367)
Administrative expenses ﬁﬁﬁlfﬁiﬁ (149,181) (137,230)
Other operating expenses SRS (37,061) (33,845)
Finance costs pﬂ!éfﬁmi (34,593) (18,318)
Profit before income tax BRPTEEL AR A 6 33,221 50,057
Income tax k=2 7 (6,668) 7,922
Profit for the period HrEd 26,553 57,979
Profit for the period THALEEHR
attributable to: A
Owners of the Company ARAEEA 24,991 58,593
Non-controlling interests IR 1,562 (614)
26,553 57,979
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Six months ended 30 June

HZ6A30A1LNEA
2018 2017
Note RMB cents RMB cents
iz AR%S ARERD
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings per share attributable HAXATEEA
to owners of the Company EEERER
for the period
Basic and diluted earnings BREAREE
per share & 9 2.29 5.38
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For the six months ended 30 June 2018 & 2201846 H30H 1F~1EA

Six months ended 30 June

B Z6A30HLL<EA
2018 2017
RMB’000 RMB’000
ARET T ARBTFT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Profit for the period HAER 26,553 57,979
Other comprehensive R H A2 ERE
income for the period
Other comprehensive A% BRI A Be E T
income that may be DEEERMEM
reclassified to profit EEE -
or loss in subsequent
periods:
Exchange differences arising /87MNHI 8 A 72 BF 7%
on translation of financial ~ FHEREITIAE R E
statements of foreign ECEHERE
subsidiaries 25 5,324
Total comprehensive HREHEEE
income for the period 26,578 63,303
Attributable to: THALHELR :
Owners of the Company ~ AARIEA A 25,016 63,917
Non-controlling interests ~ FEFRAE#E2S 1,562 (614)
26,578 63,303
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ARG B # AR &

At 30 June 2018 #2018F6 H30H

30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE ARET T ARBFT
(Unaudited) (Audited)
(REBER) (EHE=%)
Non-current assets kRBEE
Property, plant and W - BB &k
equipment 10 302,291 296,588
Intangible assets B EE 11 2,271 2,254
Prepayments, deposits TEHIE - EE Rk
and other receivables Ho A e GRIE 9,127 18,912
Deferred tax assets EERIRE B 144,385 147,182
Total non-current assets IERBEELRT 458,074 464,936
Current assets REBEE
Inventories "rE 890,995 571,782
Trade and notes FEWE S5 IER
receivables A e 12 1,949,524 1,712,754
Prepayments, deposits ERFIE - Eek
and other receivables Ho e GRIE 140,749 120,112
Amounts due from FEUR BAE A £ 50E
related parties 177,115 246,179
Current tax recoverable AT U B BN EARR TR 12,989 9,423
Pledged bank deposits BEMIRITIFR 16 789,704 645,388
Bank balances and cash  $R{TAE&2 IR 62,270 146,304
Total current assets MENE ELREE 4,023,346 3,451,942
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At 30 June 2018 7201846 F30H

30 June 31 December

2018 2017
20184 20174
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE ARET T ARBFTT
(Unaudited) (Audited)
(REER) (EHE=%)
Current liabilities REEE
Trade and notes ENESRER
payables AL 13 2,847,314 2,291,820
Other payables, receipts  Efth fE{F7K1E -
in advance and TEUGRIE &
accrued charges &R 248,954 249,762
Bank loans — current RITER
portion —RBHBH 14 360,702 410,379
Other loans — current Hi&E®
portion —mENE D 14 9,769 3,253
Obligations under mEREas
finance leases — —mENE D
current portion 14 - 2,350
Amount due to a R EERIE
director 5,614 5,611
Amounts due to related FESRAE A L5UE
parties 29,222 5,733
Total current liabilities BB ERTE 3,501,575 2,968,908
Net current assets RBEEFRE 521,771 483,034
Total assets less CEAERABEE
current liabilities 979,845 947,970

25



SCUD GROUP LIMITED

REBREEFRAF

INTERIM REPORT 5§55 2018

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR & Bk &

At 30 June 2018 #¥2018%F6 H30H

30 June 31 December

2018 2017
20184 20174
6H30H 12H31H
Notes RMB’000 RMB’000
HaF AR®T T ARBT T
(Unaudited) (Audited)
(REER) (fewz)
Non-current liabilities FRBEE
Other loans — non- HEMER
current portion —IERENEB D 14 14,480 5,178
Deferred tax liabilities EEFEIB G E 5,360 5,360
Total non-current liabilities  3ERENE (E40%58 19,840 10,538
Net assets FEE 960,005 937,432
Capital and reserves ERRGHE
Share capital [IEZN 15 107,590 107,590
Reserves ki 839,662 818,593
Equity attributable ARATEE AEML
to owners of the
Company 947,252 926,183
Non-controlling interests JFiERAER 12,753 11,249
Total equity R 960,005 937,432

)
} Ll/

FANG JIN Feng Ming Zhu
e B

DIRECTOR DIRECTOR
S e
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRRS EEE D%

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

Attrbutable
Statutory ~ Enterprise Share to owners Non-
Share Share  Capital  reserve expansion Translation  option Accumuiated ofthe  controlling Total
capital  premium  reserve Fund fnd  reseve  reserve losses ~ Company inferests  equity
5
iR b #5A
Bx  REER EAEE 0B 3REE  ENRE BREEE RHER RGNS EREE  ME
RMBOO0  RMBOOO  RMBOOO  RMBOOD  RMB'ODO  RMB'OOO  RMBOOD  RMB'OOO  RMB'OOO  RMBOOD  RMBY00
NRETT ARBTT ARETT ARETT ARETT ARETR ARETT ARETT ARETT ARETR ARETT
At 1 January 2017 (Auditeq) RO A1B(EER) 107590 619288 186210 114597 58136 (7o4de)  148ft (127007 808094 12488 010,567
Exchange diferences aising on BRRAT MR THE
Yranghton of the fincel BRI RNER
statements of oreign subsidlaries - - - - - 534 - - 534 - 534
Proftoss for the period R/ (F8) - - - - - - - KB 55 614 5799
Total comprehensive income BRRENALE
for the perod - - - - - 534 - 853 83 (614) 63303
Equity-setled share-based WREEENRABERDRS
transactions - - - - - - (g s - - -
Deregistaton of a subsidary iHERA - - - - - - - 13 13 - 13
At 30 June 2017 (Unaueited) H01756R30R (7E%H) 10750 619288 186216 114597 8813 (10,122 - (380 %204 11879 973008
At 1 January 2018 (Audted) HO8E1A1B(EEH) 107590 619288 186215 120086 60865  (68.49%9 - (993%) %618 11249 9374
Il apolcaton of IFAS 9 Note 3]~ 4] iR
i - - - - - - - R T I—A] (58 (4005
Restated balances ot 1 Jenwary 2018 R201851 A1 RHERIER 10750 619288 186215 120056 60865 (68.499) - (10328 9026 11191 93347
Exchange diferences aising on BIRBRA MR
transaton of the firenciel BERELENZR
statements of oreign subsidiaries - - - - - % - - % - %
Proft for the perod BT - - - - - - - A 2,991 1562 26,553
Tota comprehensive income forthe ~ BR2EAESE
period - - - - - % - UM 25,16 1562 26578
Appropriations AR - - - 504 - - - (504) - - -
At 30 June 2018 (Unaueited) HO01856A30R (7%H) 10750 619288 186215 120560 60865 (68470) - 879 %4722 12753 960,005
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SCUD GROUP LIMITED

REBREEFRAF

INTERIM REPORT 5§55 2018

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ARFESRERER

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

Six months ended 30 June

BZ6H30ALAEA
2018 2017
RMB’000 RMB’000
AR¥T R AREFT
(Unaudited) (Unaudited)
(RIEER) (RIEEZ)
Net cash generated from/  &&EEFTS,
(used in) operating (FrA)IREF8E
activities 75,101 (148,349)
Net cash (used in)/ BEES (M),
generated from investing FiGIR & %8
activities (146,117) 101,593
Net cash used in financing ~ Bt& & EFTH
activities IR FE (12,717) (46,983)
Net decrease in cash and  IRE&ENIREHE
cash equivalents T8 B SRR (83,733) (93,739)
Cash and cash equivalents  Ef#1IR & &
at beginning of period REEEEE 146,304 170,305
Effect of foreign exchange — [ERE &g/ £
rate changes (301) (388)
Cash and cash equivalents iR & MIR&
at end of period EEEE 62,270 76,178
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SCUD GROUP LIMITED

REBREEFREAF

INTERIM REPORT 8§ 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRHARERAR S B FS R AR Y A

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

GENERAL

SCUD Group Limited (the “Company”,
together with its subsidiaries, the “Group”),
is a public limited company incorporated in
the Cayman Islands on 20 July 2006 as an
exempted company and its shares were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion
battery modules and related accessories
for mobile phones, tablets and digital
electronic appliances, while also engaging
in manufacture and sale of lithium-ion bare
battery cells.

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS

These condensed consolidated interim
financial statements have been prepared in
accordance with International Accounting
Standard 34 (“IAS 34”), issued by International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
These condensed consolidated interim
financial statements were authorised for issue
on 31 August 2018.

—REHR

MREBREBER QR AR
Al BREWEBAR - AKX
& E |) 7200647 A208 % 5
SEREFMRIAER R b
MBERATR + ERHEK2006
F12A21IHEEBHERSAT
AR ARI([EERFT ) EMR T -

AEBTEREFH  FIRE
B MBS RE FEmm BT
EWEARABETZEER
HE - TRHEEHFELZAE
EREE -

RAUEERBAEHE

ZEHRGETHYBHRED
EREReHENRES([H
BRErrEREEE ) EMAMNE
Re st ER AR ([EEEs
AERIEIAS ) RBEBBHER S
FBERARESREMBAN L
AR A M 2168 A R I B IE
NHRE - ZEMPERA P EE
1 TR &R 20188 A31 B E %
T -
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SCUD GROUP LIMITED

REBREEFRAF

INTERIM REPORT 5§55 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR AR B M R AR M A

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

30

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

These condensed consolidated interim
financial statements have been prepared with
the same accounting policies adopted in the
consolidated financial statements for the year
ended 31 December 2017 (the “2017 annual
financial statements”), except for those that
relate to new standards or interpretations
effective for the first time for periods beginning
on or after 1 January 2018. This is the first
set of Group’s financial statements in which
IFRS 9 and IFRS 15 have been adopted.
Details of any changes in accounting policies
are set out in Note 3.

The preparation of these condensed
consolidated interim financial statements
in compliance with IAS 34 requires the
use of certain judgements, estimates and
assumptions that affect the application of
policies and the reported amounts of assets
and liabilities, income and expenses on a year
to date basis. Actual results may differ from
these estimates. The areas where significant
judgments and estimates have been made in
preparing the financial statements and their
effect are disclosed in Note 4.

These condensed consolidated interim
financial statements are presented in Chinese
Renminbi (“RMB”), unless otherwise stated.
These condensed consolidated interim
financial statements contain condensed
consolidated financial statements and
selected explanatory notes. The notes include
an explanation of events and transactions
that are significant to an understanding of the
changes in financial position and performance
of the Group since the 2017 annual financial
statements. These condensed consolidated
interim financial statements and notes do
not include all of the information required
for a complete set of financial statements
prepared in accordance with International
Financial Reporting Standards (the “IFRSs”)
and should be read in conjunction with the
2017 annual financial statements.

RAUEERERBE(E)

AERALRA P AR IS SRR AT
M ETER BB 22017412
AR EFEZ AP B®E
([20174F F £ I i 3= |) BT
49 /9 #8 R (B R2018%F1 A1H
82 1R R E R FTAE Bl ok 2
BIEEEN) - WAREEHE
R 4 B B B 75 i o ZE B B 955 K
ﬁ%%%ﬁ%ﬁ%%ﬁﬂ%%
BHRE - ST RKRESF
EE N DEEER

i
=

#m%&&ﬁ%gﬁﬁmmi

onk
X
N
&
2
48
s

o 4 >- 1>

éﬁ
o Iy Zf
SRS
B S8 -H
%}U\\-
S 2

4H®°Eﬁ
=

HEBHNIYH

Wa &%Wﬁ@%ﬁ
20175 FE M IF MK AR
@%ﬁ#ﬁ&%ﬁ%“@ﬁ
%Eﬁ%%#& B EA o
ZE PR #%%%ﬁ%

WE%$@%@%E%%%%
SRR R E 2R )
REEEMBRRMANNE
Ex o BEE017TEFE
R —OHEIE o
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SCUD GROUP LIMITED
REREEERAA

INTERIM REPORT 8§ 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRHARERAR S B FS R AR Y A

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)
These condensed consolidated interim

financial statements are unaudited, but
has been reviewed by BDO Limited in
accordance with International Standard on
Review Engagements 2410, “Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity”. BDO
Limited’s independent review report to the
Board of Directors is included on pages 19
to 20.

CHANGES IN IFRSs

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. Of these,
the following amendments are relevant to
the Group:

IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts
with Customers
IFRIC Foreign Currency Transactions and

Interpretation 22 Advance Considerations

Classification and Measurement
of Share-based Payment
Transactions

Annual Improvements Amendments to IFRS 1, First-time
to IFRSs Adoption of International Financial
2014-2016 Cycle Reporting Standards

Amendments to
IFRS 2

2.

RAUEERERBE(E)

ZEBREE T BB RERA
KEZ - BEEmBEBLERS
SRTEIE AR A RIRIEE
P 2= B & B2 2 1 85241058 |
BB ZBENERN T Y
BER PETTERN - BELER
SGMEBAARDRME
EREHNBIRMARSHT
REE19EEF20H °

BRI IR E RS

B LR EGEMZIA
RALE N E &I &R
LR 18 e R BIRR B 7 3R 5
Ao Hep - AT ERTEALE
B

BEEBEHREE  SRIA
BIZ50%:

ERFRHRLEE  RARFANZ
BIZ515% A

BRpERER  SMERHREN
BLEERE RE
$00%

EREHHREE  UBRHAERZ
g5 2 & INRHZH
HE BRite

BROEREE BRUEREE
820145 % BIE1SR 2B
20165 EH AR ERE
FENE BRI B ®

kg
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SCUD GROUP LIMITED

REBREEFRAF

INTERIM REPORT 5§55 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Fh HA R B

e MR M EE

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

32

CHANGES IN IFRSs (Continued)

The impact of the adoption of IFRS 9 Financial
Instruments (see Note 3A below) and IFRS
15 Revenue from Contracts with Customers
(see Note 3B below) have been summarised
in below. The other new or amended IFRSs
that are effective from 1 January 2018 did
not have any material impact on the Group’s
accounting policies.

A. IFRS 9 Financial Instruments (“IFRS 9”)

(U]

Classification and measurement of
financial instruments

IFRS 9 replaces IAS 39 Financial
Instruments: Recognition and
Measurement for annual periods
beginning on or after 1 January 2018,
bringing together all three aspects
of the accounting for financial
instruments: (1) classification and
measurement; (2) impairment
and (3) hedge accounting. The
adoption of IFRS 9 from 1 January
2018 has resulted in changes in
accounting policies of the Group
and the amounts recognised in the
condensed consolidated interim
financial statements.

BRI ISR EE RS ()

AN I iR S R FE R &
B T B (R T 7B 7E3A) K B BR
S mEER BB RS
AHZWA(R THHE3B)Z
FEBMIT - 5201841 A1
A4Sz Hb e s TR
BREEREEAEHAEE S
BN EAFEATE -

A, BRI E 2 A SOk
TRIA(HEHBRE
R 1)

) EBMITANDIERT
==4

B B B S 3R 45 2E A 5B
9%k 201841 A1H
5,2 1% F A F E 5
AR A B B & 5 2 A
F30 & p T A
BRLTE - AHE
BTESHZHAE=
BrAEmE: ()oEEET
2 (QRFE &EQ)E
&5t o 8201841 A1
B #E R 4% B B5 81 7% 3R
E LR E EH
AEBE SR BER LG
ARG P BB ISR K
FTRERNGBELS
@j °



SCUD GROUP LIMITED

REBREEFREAF

INTERIM REPORT 8§ 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PSR AR B M R IRk MR

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

3. CHANGES IN IFRSs (Continued)

A.

3. EBRMBHREENSH(E)

IFRS 9 Financial Instruments (“IFRS A. WX B 75 3R 5 2% B 595
9”) (Continued) SRMITE(ERMERE
EAIEHK ) (&)
(i) Classification and measurement of () EMIENDERE
financial instruments (Continued) (&
The following tables summarised T 5% 4% [ PR B S R

the impact, net of tax, of transition
to IFRS 9 on the opening balance

& Y BI95R 18 Hi
HWEHE20185F1/51H

of accumulated losses and non- B R2ETE1E R IEER
controlling interests as of 1 January =K BV E I
2018: SRR (BRTIE):
2017
RMB’000
ARETTT
Accumulated losses By 7|
Accumulated losses A2017512A318 K
as at 31 December 2017 ZEEE (99,336)
Recognition of expected HWREWEZHER
credit losses (“ECLs”) on FEWER - BT ATE
trade and notes receivables, M3 - ke hE
financial assets included in Y RIE 2 S Rl
prepayments, deposits and BEEBEEE
other receivables B ( [BHEES
#Bl) (3,947)
Restated accumulated losses ~ #2018F1 A1 H&E
as at 1 January 2018 bz 25HEE
(unaudited) (REEEZ) (103,283)
Non-controlling interests IR R
Non-controlling interests H2017F12A831HH
as at 31 December 2017 FEiER R 11,249
Recognition of ECLs on trade  TEREWE ZFIE KL
and notes receivables, EWELR « 5t ATE
financial assets included in N5IE - ke RE
prepayments, deposits and b EURRIE 2 & Bl
other receivables BEZESHEE
518 (58)
Restated non-controlling R2018F1H1AKE
interests as at 1 January Sz kiEmER
2018 (unaudited) (REER) 11,191
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REBREEFRAF

INTERIM REPORT 5§55 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Fh HA R B

e MR M EE

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

3.

34

CHANGES IN IFRSs (Continued)

A.

IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(U]

Classification and measurement of
financial instruments (Continued)

IFRS 9 basically retains the existing
requirements in IAS 39 for the
classification and measurements
of financial liabilities. However,
it eliminates the previous IAS 39
categories for financial assets of held
to maturity financial assets, loans
and receivables and available-for-
sale financial assets. The adoption
of IFRS 9 has no material impact
on the Group’s accounting policies
related to financial liabilities and
derivative financial instruments. The
impact of IFRS 9 on the Group’s
classification and measurement of
financial assets is set out below.

3.

BRI ISR EE R R ()

B B B 7% R 5 %E Al S05R
TRIA(HEHBRE
RIS 1) ()

A.

(U]

ERITENDERG

B(E

B B % s RS
IRARRETRE
Bl & 5t % B 5839
SEESmEEZD
BRFAENRE A
il HBUH T RKE
K& AT ERIE 395
FREIMESREE
BN YRR A K
AHHESREEN
SREESR - KA
B % B 7 S o R R 58
ORI T EHAEE
fHEERmABERITE
SR T AN IRE
EREATE - BR
B 7 3 5 4 Bl 5595%
HAEEEBMEED
BREENTZEERT
T .



SCUD GROUP LIMITED

REBREEFREAF

INTERIM REPORT 8§ 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRHARERAR S B FS R AR Y A

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

3. CHANGES IN IFRSs (Continued)

A.

IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(U]

Classification and measurement of
financial instruments (Continued)

Under IFRS 9, except for certain
trade receivables (that the trade
receivables do not contain a
significant financing component in
accordance with IFRS 15), an entity
shall, at initial recognition, measures
a financial asset at its fair value plus,
in the case of a financial asset not
at fair value through profit or loss
(“FVTPL”), transaction costs. A
financial asset is classified as: (i)
financial assets at amortised cost
(“amortised costs”); (i) financial
assets at fair value through other
comprehensive income (“FVOCI”);
or (iiiy FVTPL (as defined in above).
The classification of financial assets
under IFRS 9 is generally based on
two criteria: (i) the business model
under which the financial asset is
managed and (i) its contractual
cash flow characteristics (the “solely
payments of principal and interest”
criterion, also known as “SPPI
criterion”). Under IFRS 9, embedded
derivatives is no longer required to
be separated from a host financial
asset. Instead, the hybrid financial
instrument is assessed as a whole
for the classification.

3. EBRMBHREENSH(E)

B B B 7% R 5 %E Al 05K
TR ITA(HEETBRE
RIS 1) ()

A.

U]

ERIENDERG

B(E

R B B 7 s
A5k - BRE T &
W B 5 RIE(R & B
BB ERIE15
5% - FEWE SR

BEEERNBEK
DI BEROS

HERE - iR AFE
AAERREE W
LA ER ABE
(T2 R¥FEFAR
@mMEmAEE - Rl
AMZBRA o &/
BENER  ()R#
SR A ([ #E S AR 1)
AAEMEREE ()
BoFEARME
m s ([N FE
AE M2 E )
TREE KR A
FEF AR E
MEE) - REER
1 7% i = 7 Bl 5595%
MEeBEEDE—RK
1R i w(EE R - ()E
BEEREENEHE
ARMEAHRER
ERE(EXNRE
KAMB JER I8
RISPPIZE A ]) - 1R
1 BB B TS R 5 AR B
O RMEITET
BEEANTRIME
EDFIIR - A
RARNESRTADE

R REEBERT (S -
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SCUD GROUP LIMITED

REBREEFRAF

INTERIM REPORT 5§55 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHEARTERAR S B A AR MY RE

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

3. CHANGES IN IFRSs (Continued) 3. EIRBBREERBE(E)
A. IFRS 9 Financial Instruments (“IFRS A. WX B 75 3R 5 2% B 595
9”) (Continued) SRIA(ERMERE
ZRIF95% 1) (&)
(i) Classification and measurement of () EMIENIERE
financial instruments (Continued) E(4E)

A financial asset is measured at EeREAERK/S

amortised cost if it meets both of AT & - B SR

the following conditions and it has ERAFEFAR
not been designated as at FVTPL: @ AZEmEER
B ANFTE

e |t is held within a business o ZERMEEH—
model whose objective is to EEEmBHFE
hold financial assets in order to CREERRA
collect contractual cash flows; PR MBEME
and BRI PRAE

IS4

e The contractual terms of the e ZERMEENA
financial asset give rise on DIERREE B
specified dates to cash flows B ReReR
that meet the SPPI criterion. = MZRER

EHAEIMNK
& RF SR -

A debt investment is measured EEBITERERA

at FVOCI if it meets both of the VAR - B P dE

following conditions and it has not ER A FER AE
been designated as at FVTPL: @ AR ATFEIA
Hib2mzEsT2

e It is held within a business e ZEBILAR—
model whose objective is to & & £ 3 3B R
achieved by both collecting aHHReRER
contractual cash flows and HESREETR
selling financial assets; and IR A P

BE &

e The contractual terms of the e REHMEENA
financial asset give rise on BEF RN ER
specified dates to cash flows BHrReReR
that meet the SPPI criterion. 2 MRS

EFEEIAAR
& RF SR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRHARERAR S B FS R AR Y A

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

3. CHANGES IN IFRSs (Continued)

A.

IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(U]

Classification and measurement of
financial instruments (Continued)

On initial recognition of an equity
investment that is not held for
trading, the Group could irrevocably
elect to present subsequent
changes in the investment’s fair
value in other comprehensive
income. This election is made
on an investment-by-investment
basis. All other financial assets
not classified at amortised cost
or FVOCI as described above are
classified as FVTPL. This includes
all derivative financial assets. On
initial recognition, the Group may
irrevocably designate a financial
asset that otherwise meets the
requirements to be measured at
amortised cost or FVOCI at FVTPL
if doing so eliminates or significantly
reduces an accounting mismatch
that would otherwise arise.

3. EBRMBHREENSH(E)

B B B 7% R 5 %E Al 05K
TR ITA(HEETBRE
RIS 1) ()

A.

U]

ERIENDERG

B(E

AR TR T 1
B ik A A48 A
B - AR B AR A B
B IERE R E
Yzsh 25 E AT
EREEED - 2R
1B 7Y 12 19 6 B OB 1
Hy o BT E A b 3
35 B R B MR
B AT AR
2 AN S A
E HSBARAT
B3 AR o Bl
FEITESMEE -
RADRERES - A
[ A 7 ] B 3
SRMEEREMS
A M 8 PR AR A
B AT AR AR
fts % T M35 030 )
AEDTEM AR
% ARRAMEE
AER KRR &
R 15 L
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Fh HA R B

e MR M EE

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

3.

38

CHANGES IN IFRSs (Continued)

A.

IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(U]

Classification and measurement of
financial instruments (Continued)

The following accounting policies
would be applied to the Group’s
financial assets as follows:

Amortised costs

Financial assets at amortised cost
are subsequently measured using
the effective interest rate method.
Interest income, foreign exchange
gains and losses and impairment
are recognised in profit or loss. Any
gain on derecognition is recognised
in profit or loss.

FVOCI (debt instrument)

Debt investments at fair value
through other comprehensive
income are subsequently measured
at fair value. Interest income
calculated using the effective interest
rate method, foreign exchange
gains and losses and impairment
are recognised in profit or loss.
Other net gains and losses are
recognised in other comprehensive
income. On derecognition, gains
and losses accumulated in other
comprehensive income are
reclassified to profit or loss.

3.

BRI ISR EE R R ()

B B B 7% R 5 %E Al S05R
TRIA(HEHBRE
RIS 1) ()

A.

U]

ERITENDERG

B(E

BA T 5 B8 45 1
REAEEHSBEE
mF -

BERE

HEERAGTENS
BEEHLREAER
MEERTE - MY
A R e g 18
WA R BB X 4R o R
R o A FERE A
W IR s iR o

BEQATPEIARME
EW#=E(EETH)

BRATFEIAEME
mifs 2 BB TAEE
BIyRATEFE -
MBWARAERH
FORFHE - EH W
KB B A KR BN 18
AR o H MU ER &
EEFEREMEE
Was iR o ML
HERE - H 2k
= R ATy M as Rk

BEHNOEEES -
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INTERIM REPORT 8§ 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRHARERAR S B FS R AR Y A

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

3. CHANGES IN IFRSs (Continued)

A.

(U]

3. EBRMBHREENSH(E)

IFRS 9 Financial Instruments (“IFRS A.
9”) (Continued)

Classification and measurement of
financial instruments (Continued)

The following table summarises the
original measurement categories

under

IAS 39 and

the new

measurement categories under
IFRS 9 for each class of the Group’s
financial assets as at 1 January

R Bf 75 3R 45 2% B 5595
SRIE(HRBRMERE
EAIEHK ) (&)

() EMIENDERE
(&
TERBAEER2018
F1AIBBEMEE

8 I B ot B ot E
395k 2 RIaat &
2 JR ) T B I B 75
& A2 R B O5E 2 % &T

2018: SHEZER
Carrying Carrying
amountasat  amount as at
Original classification New classification 1 January 2018 1 January 2018
Financial assets under IAS 39 under IFRS 9 under IAS 39 under IFRS 9
. REERETEEN REERHERE
B REEMENEN  REEMUBAEEN  HOORR0BE EHEIRR2018
tHEE £0RFEEN SO HAER 1H1BNEEE F1A1RNREE
RUECD  RVBOOD
ARETT ARETT
Trade receivables Loans and receivables  Amortised cost 1,669,817 1,656,608
EURESTE (Note 3A (i) A
e e
(W)
Financial assets included Loans and receivables  Amortised cost 11,429 10,633
in prepayments, deposts  (Note 34 (i) B
and other receivables ERBERE
SARMEE BER (H3ina)
HftUsE, £REE
Amounts due from Loans and receivables  Amortised cost 246,179 246,179
related parties EHRERGE z
ERBEATE
Pledged bank deposits Loans and receivables  Amortised cost 645,388 645,388
BEMRTERN SR RENEE
Bank balances and cash Loans and receivables  Amortised cost 146,304 146,304
RiTkBNHE EFRENE Bapin
Notes receivables Loans and receivables  FVOCI 52,937 52,937
e ERRENGE RAFESIA
Eft2ENE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Fh HA R B

e MR M EE

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

3.

40

CHANGES IN IFRSs (Continued)

A. IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(i)

Impairment of financial assets

The adoption of IFRS 9 has changed
the Group’s impairment model by
replacing the IAS 39 “incurred loss
model” to the “expected credit
losses (“ECLs”) model”. IFRS 9
requires the Group to recognised
ECL for trade receivables, financial
assets at amortised costs, contract
assets and debt investment at
FVOCI earlier than IAS 39. Cash
and cash equivalents are subject
to ECL model but the impairment
is immaterial for the current period.

Under IFRS 9, the losses allowances
are measured on either of the
following bases: (1) 12 months
ECLs: these are the ECLs that result
from possible default events within
the 12 months after the reporting
date: and (2) lifetime ECLs: these
are ECLs that result from all possible
default events over the expected life
of a financial instrument.

3.

BRI R EE R R ()

A.

B B B 7% R 5 %E Al S05R
TRIA(HEHBRE
RIS 1) (4)

(i) EHEERRE

R Ay B % B 7 e o
A 9% E AL E
FURERN - S mE
B & & B 3058
[EELBEES|E
BRI EHEERER
(EHEEER]E
X BRFBRS
EH BB EAE
B A B B B e St 2E R
FEIR AL AEWE
SR~ IREHK AR
IR EMEE - A
WEERZQTES
AHMmEmEENE
BREWREHEE
BiE - RERREE
EBHEAREHEE
EIEEAPTIR - RN
HIRELAEX -

1R 5 B0 B B 75 3 45 2
AIZEo%% - BB BB
BATHAR—TEEE
& ()12 A 8
BHEEEE: EA
Rk E B H %12
BARBEERBEED
EHEYMERER
B RQERATE
HEEEBE R
ST AEEAFHRA
FrBRIBER B XV E 1
BEENBHEERS

B



N

SCUD GROUP LIMITED
REREEERAA

INTERIM REPORT 8§ 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRHARERAR S B FS R AR Y A
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3. CHANGES IN IFRSs (Continued)

A. IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(i)

Impairment of financial assets
(Continued)

Measurement of ECLs

ECLs are based on the difference
between the contractual cash
flows due in accordance with the
contract and all the cash flows
that the Group expects to receive.
The shortfall is then discounted at
an approximation to the assets’
original effective interest rate.

The Group has elected to
measure loss allowances for trade
receivables and contract assets
using IFRS 9 simplified approach
and has calculated ECLs based
on lifetime ECLs. The Group has
established a provision matrix that
is based on the Group’s historical
credit loss experience, adjusted
for forward-looking factors specific
to the debtors and the economic
environment.
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3.

42

CHANGES IN IFRSs (Continued)

A. IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(i)

Impairment of financial assets
(Continued)

For other debt financial assets, the
ECLs are based on the 12-months
ECLs. The 12-months ECLs is the
portion of the lifetime ECLs that
results from default events on a
financial instrument that are possible
within 12 months after the reporting
date. However, when there has been
a significant increase in credit risk
since origination, the allowance will
be based on the lifetime ECLs. When
determining whether the credit risk
of a financial asset has increased
significantly since initial recognition
and when estimating ECL, the
Group considers reasonable and
supportable information that is
relevant and available without
undue cost or effort. This includes
both quantitative and qualitative
information and analysis, based on
the Group’s historical experience
and informed credit assessment
and including forward-looking
information. The Group’s debt
investment at FVOCI are considered
to have low credit risk since the
issuers’ credit rating are high.
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3. CHANGES IN IFRSs (Continued) 3. EIRMEREERBE(E)
A. IFRS 9 Financial Instruments (“IFRS A. WX B 75 3R 5 2% B 595
9”) (Continued) SRMITE(ERMERE
EAIEHK ) (&)
(i) Impairment of financial assets (iy EHMEENREE)
(Continued)

The Group assumes that the
credit risk on a financial asset has
increased significantly if it is more
than 30 days past due.

The Group considers a financial
asset to be in default when: (1) the
borrower is unlikely to pay its credit
obligations to the Group in full,
without recourse by the Group to
actions such as realising security (if
any is held); or (2) the financial asset
is more than 90 days past due.

The maximum period considered
when estimating ECL is the
maximum contractual period over
which the Group is exposed to
credit risk.
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3. CHANGES IN IFRSs (Continued) 3. EIRMBREERBE(E)
A. IFRS 9 Financial Instruments (“IFRS A. WX B 75 3R 5 2% B 595
9”) (Continued) cRIA(EBRMBRE
EAIERK ) (&)
(i) Impairment of financial assets (i) SMEENBEE)
(Continued)
Presentation of ECLs BHREEEE 225
Loss allowances for financial assets REHEKATENE
measured at amortised cost are MEEEBERERE
deducted from the gross carrying ERMATER
amount of the assets.
(a) Impairment of trade receivables (a) %Hﬂlﬁ%%ﬁﬁ?ﬁ
As mentioned above, the I EFrat - 7R
Group applies the IFRS 9 FA B B B
simplified approach to measure 4 Bl 29

ECLs which adopts a life time
ECLs for all trade receivables.
To measure the ECLs, trade
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as at 1 January 2018 was
approximately RMB3,209,000.
The increase also led to
an increase in deferred tax
assets arising from increase
in the deductible temporary
differences of approximately
RMB802,000. The loss
allowances further increased by
approximately RMB12,750,000
for trade receivables during the
six months ended 30 June
2018.
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

3. CHANGES IN IFRSs (Continued)

A. IFRS 9 Financial Instruments (“IFRS
9”) (Continued)

(i)

Impairment of financial assets
(Continued)

Presentation of ECLs (Continued)

(o)

Impairment of financial assets
included in prepayments,
deposits and other receivables
and amounts due from related
parties

Other financial assets at
amortised cost of the Group
includes financial assets
included in prepayments,
deposits and other receivables
and amounts due from related
parties. Applying the ECL
model result in the recognition
of ECL of approximately
RMB796,000 on 1 January
2018 and a reduction of ECL
of approximately RMB71,000
for the six months ended 30
June 2018

No additional impairment for
amounts due from related
parties as at 1 January 2018
IS recognised as the amount
of additional impairment
measured under the ECL
model is immaterial.

Impairment of notes receivables
at FVOCI

No additional impairment for
notes receivables as at 1
January 2018 is recognised
as the amount of additional
impairment measured under
the ECL model is immaterial.
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3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)
A. IFRS 9 Financial Instruments (“IFRS A. WX B 75 3R 5 2% B 595
9”) (Continued) cRIA(EBRMBRE
RIS ]) (&)
(i) Transition (i) BEZH
The Group has applied the £ [ 2 e B R B
transitional provision in IFRS 9 such 1% i & 2 HI B95% M
that IFRS 9 was generally adopted i8R RS DA B
without restating comparative B B 75 R 5 AR I 589
information. The reclassifications S 2 HE RN T A
and the adjustments arising from S5 L E K o A
the new ECL rules are therefore not it - FIREEEEE
reflected in the statement of financial RAELNEH DA
position as at 31 December 2017, Ko e B A 20174
but are recognised in the statement 12 431 A B I SRR
of financial position on 1 January xR - 2018
2018. This means that differences F1H1H B 8 %
in the carrying amounts of financial KPR - HIER
assets resulting from the adoption 201841 A 18 A E
of IFRS 9 are recognised in reserves B 1 75 4 &5 AR Rl 559
as at 1 January 2018. Accordingly, FHRARBEENS
the information presented for 2017 MEEMNRASEN
does not reflect the requirements of EE o A - 2017F
IFRS 9 but rather those of I1AS 39. Z I E B A = IR
RS R
9% MY R IE - M R R
BIPR & 5+ %€ Bl 25 399%
BRI ©
The following assessments have PAUT R A T9 AR 15 B R
been made on the basis of the facts B 7% 33 45 2 | 55955
and circumstances that existed at X pER B ER([ #1x
the date of initial application of IFRS EARRDFENSE
9 (the “DIA”): BB
- The determination of the - BERANHDE
business model within which BEEMNXEBL
a financial asset is held; and xR
- The designation of certain - EEHEATE
investments in equity investments STAR M EE K
not held for trading as at FVTOCI. s AR AR
B ARER
Fi&& -
If an investment in a debt investment MR EBRENEE
had low credit risk at the DIA, EYIRERBHASR
the Group has assumed that the RIEMEERRE - B
credit risk on the asset had not AEBBRZEEN
increased significantly since its EERR B 27Nk
initial recognition. R IR0 o
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

3. CHANGES IN IFRSs (Continued)

B.

IFRS 15 Revenue from Contracts with
Customers (“IFRS 15”)

IFRS 15 supersedes IAS 11 Construction
Contracts, IAS 18 Revenue and related
interpretations. IFRS 15 has established
a five-steps model to account for revenue
arising from contracts with customers.
Under IFRS 15, revenue is recognised at
the amount that reflects the consideration
to which an entity expects to be entitled
in exchange for transferring goods or
services to a customer.

The Group has adopted IFRS 15 using
the cumulative effect method without
practical expedients. The Group has
recognised the cumulative effect of initially
applying IFRS 15 as an adjustment to the
opening balance of retained earnings at
the date of initial application (that is, 1
January 2018). As a result, the financial
information presented for 2017 has not
been restated.

Previously, revenue from sale of goods
was generally recognised at a point in
time when the risks and rewards of
ownership of the goods had passed to
the customers. Under IFRS 15, revenue
is recognised when the customer obtains
control of the promised good or service
in the contract. This may be at a single
point in time or over time. IFRS 15
identifies the following three situations
in which control of the promised good or
service is regarded as being transferred
over time:
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3.

48

CHANGES IN IFRSs (Continued)

B.

IFRS 15 Revenue from Contracts with
Customers (“IFRS 15”) (Continued)

e When the customer simultaneously
receives and consumes the
benefits provided by the entity’s
performance, as the entity performs;

e When the entity’s performance
creates or enhances an asset (for
example work in progress) that the
customer controls as the asset is
created or enhanced; or

e When the entity’s performance
does not create an asset with
an alternative use to the entity
and the entity has an enforceable
right to payment for performance
completed to date.

If the contract terms and the entity’s
activities do not fall into any of these 3
situations, then under IFRS 15 the entity
recognises revenue for the sale of that
good or service at a single point in time,
being when control has passed. Transfer
of risks and rewards of ownership is only
one of the indicators that is considered in
determining when the transfer of control
occurs.
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3. CHANGES IN IFRSs (Continued)

B.

IFRS 15 Revenue from Contracts with
Customers (“IFRS 15”) (Continued)

Product/service
o
n,

Nature of the goods or services, satisfaction of
performance obligations and pazmen terms

BRIRBIE EIEERUIAR

3.

BIRR B A R RIS B (45

B. BB HHEERFE155
REFEFAHZWATE
B B 35 3R 4 X B 551555 1)
(#)

Nature 0 change in accounting policy and
impact on 1 Jenuary 2018

SRRATEERANI8F1 1H 272

Sale of lithium-ion
Dattery modules and
related accessories
for mobile phones
and digial electronic
appliances.

HRIERETE
SHEETELRE
REBEHE

Customers obtain control of the products when the goods
are delivered to and have been accepted. Revenue Is thus
recognised upon when the customers accepted the products.
There is generally only one performance obligation. Invoices
are usually payable within 60-90 days.

RENERDRR BERUEESER TlE
RPIGERRERT - L%Eﬁ BROEN -2
RS GR

e
ilii ﬁr‘“«/

Bightpf refum
RHE

Some of the Groun's contracts with customers from the sale
of product provides customers  right of refum (a right to
exchange another product of the same type, qualty, condition
and price). These rights of retum do not allow the retumed
goods to be refund in cash.

@%!ﬂ%ﬁﬁﬁﬁﬁﬁ@ﬁﬂﬁZé%ﬁ%ﬁﬁﬁ*ﬁﬁE
[ (xan-Amed - €5 AR RERERMET) -
%%ﬁgﬁlnﬁ@@ﬁwLﬁﬁ

R\ght of retum
it ]

Under IAS 18, revenue for these contracts was recognised
when a reasonable estimate of the retums could be made,
provide that all other revenue recognition criteria are met. If a
reasonable estimate could not be made, such revenue would

be deferred until the retum period lapsed or a reasoneble

estimate could be made.

mflﬁ iHEHZ18 i BR
SIEHHED AREN (i

Mﬁ %E# HHakeE i

Under IFRS 15, right of retum gives rise to variable
consideration. The variable consideration is estimated at
contract inception and constrained unti the associated
Uncertainty is subsequently resolved. The application of the
constraint on varigble consideration increases the amount of
revenug that wil be defemred. In addtion, a refund labilty

and a right to recover retumed goods assets are ecogmsed
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3. CHANGES IN IFRSs (Continued) 3. EIRMBEREERBE(E)
B. IFRS 15 Revenue from Contracts with B. EIBMBHREERE15H
Customers (“IFRS 15”) (Continued) REEEFEHZWAT
BB A 3R 45 X RI 551555 1)
(&)

50

Pr%duct/service

i,

n

Nature of the goods or services, satisfaction of
performance obligations and pazmen terms

ARaRBLE EIEERLIAR

Nature 0 change in accounting policy and
impact on 1 Jenuary 2018

STHREBNERANI6FI 1A E

Warranty \gpact
B ]

Some of the Group’s contracts with customers from the sale
of product provides standard warranty service for defective
goods to assure that the product sold complies with the
agreed-upon specfications within 6 months following the
date of delivery.

S EDE e %Mﬁﬁuk HRERE
B MW%E& A EE

f%

The adoption of IFRS 15 does not resut n significant impact

on the Group's accounting policies, as an exchange by

customers of ong product for anather of the same type,

Qualtty, condition and price (for example, exchanging the

produc tfor one of a different colour or swze) is not consicered
retum for the purposes of applying IFRS 15
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Warranty

i

Prior to the adoption of IFRS 15, warranty was accounted
under 1AS 37. Under IFRS 15, warranty gives rise to a
separate performance obligation if a warranty provides a
customer with a service in addtion to the assurance that the
product complies with agreed-upon specfications. Therefore,
an entity shal allocate the transaction price to the product
and the senvice.

aERsgE sty
Jereer Hite

FEERRERRRAY
i

Impact
o

The adoption of IFRS 15 does not result i significant impact
on the Group's accounting policies as an assurance-fype
warranty does not give arise to an additional performance
obligation.
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

CHANGES IN IFRSs (Continued)

B. IFRS 15 Revenue from Contracts with
Customers (“IFRS 15”) (Continued)

The Group’s contracts with customers
for the sale of lithium-ion battery
modules and related accessories for
mobile phones and digital electronic
appliances generally include only one
performance obligation. The adoption
of IFRS 15 does not have a significant
impact on when the Group recognises
revenue from its principal activities.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated
interim financial information, the significant
judgements made by the management in
applying the Group’s accounting policies
and the key sources of estimation uncertainty
were the same as those that applied to
2017 annual financial statements, except
for new significant judgements and key
sources of estimation uncertainty related to
the application of IFRS 9 and IFRS 15 as
described in Note 3.
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SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business of
the Group’s own brand “SCUDRERR”
(“Own-brand business”), original design
manufacturing (“ODM business”) as well
as bare battery cells (“Bare battery cells
business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set
out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
motive battery and related accessories
for branded mobile phone, tablets and EV
manufacturers within and outside China.

Own-brand business — Manufacture and sale
of “SCUDERR” brand lithium-ion battery
modules, power banks, power management
module, motive battery, smart wearable
devices battery and related accessories
for mobile phones and digital electronic
appliances.

Bare battery cell business — Manufacture and
sale of lithium-ion bare battery cells for mobile
phones, tablets and power banks.

Others — Sales of raw materials and work-in-
progress and processing income.
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERGE)
Reportable segments (Continued) BRI (E)
Segment information about these businesses FRAZEEBN DA ER 27
is presented as follows: mr
For the six months ended 30 June 2018 B £201856H30R 1L <@ A
(unaudited) (REER)
ODM  Own-brand  Bare battery
business business  cell business Others Total
ODM%E  RERMER ENES S At ]

RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
AEMTR  ARBTR  ARETR  ARMTR  ARRTR

Total tumover fexe 2,765,738 489,951 159,997 73250 3,488,045
Less: Intersegment sales 41 : TOEBHE (2,568) (474,788) (49,581) (4,580) (531,517)
Tumover BRE 2,763,170 15,163 110416 68,679 2,957,428
Segment profit AHER 52,438 6,283 9,510 464 68,695

Unallocated income KA
- Interest income -fEKA 4,164

Unallocated expenses ~ ADERIX \
-Legal and professional ~ —AERER

fees Df‘éﬂf (172)

- Staff costs -8IHA (1,723)

- Others mil (3,150)
- Finance costs ~ AR (34,503)
Profit before income tax. AT %ﬁmﬁﬂ 33,221
Income tax it (6,668)
Profit for the period iyl 26,553
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For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) gD (&)
For the six months ended 30 June 2017 #H £2017%6830H Lt <@ B
(unaudited) (REER)
ODM Own-brand ~ Bare battery
husiness business  cell business Others Total
ODMEH  BEMERE BIER Efh e

RMBOOD  RMBOOO  RMBOOO  RMBOOD  RMBOOD
ARETT  ARETT  ARETL  ARETZ  ARETR

Total tumover iﬁ’-‘é%éﬁ 2,024,508 279,403 140,573 312,654 2,757,138
Less: Intersegment sales 41 : TOEBHE (2,394 (191,116) (45,949) (75,170) (314,622)
Tumover BRE 2,022,114 88,287 94,631 7484 2442516

Segment profit/loss) AR/
(&) 55,458 12,010 (8.373) 12,608 71,703

Unallocated income RARHRA
- Interest income -HEHA 3775
- Others ~Hft 975

Unallocated expenses ~ APERX
-Legal and professional ~ —EERER

fees B (1,627)

- Staff costs -BIRE (1,789)

- Others o (8,962
- Finance costs ~RERE (18,318)
Profit before income tax A 1%%%%%” 50,057
Income tax g 7922
Profit for the period BREH 57,979
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERGE)

Reportable segments (Continued) BRI (E)

Segment assets and liabilities are presented DEBEERBEZINNT ¢

as follows:

As at 30 June 2018 (unaudited) #2018 6 A30H (KL EHK)

ODM  Own-brand Bare battery

business business cell business Total
ODM%E BERMEK EUER &g

RMB’000 RMB’000 RMB’000 RMB’000
ARBTT  ARBTR  ARETR  ARETR

Segment assets DEEE 3,600,376 610,069 256,326 4,466,771
Unallocated corporate assets A EARIAE
- Bank balances and cash -RITERERS 13,451
- Others -HEfh 1,198
Consolidated total assets GREELE 4,481,420
Segment liabilities NEaE 2,694,561 613,892 191,432 3,499,885

Unallocated corporate liabllities &7 B2 A& &

- Other payables, receipts —EthERFE -
in advance and accrued BER
charges [ ER 15,190
- Amount due to a director ~ —EFREEFIE 404
- Deferred tax liabilities -BERBEEE 5,360
- Others —H 576
Consolidated total liabilities 475 BERE 3,521,415
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For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) gD (&)

As at 31 December 2017 (audited) MA2017F12831 8 (BREX)

Own-brand
ObM business  Bare battery
business BEmE  cell business Total
ODMERH % ELER ek
RMB’000 RMB’000 RMB'000 RMB’000
ARETT  ARETn ARETR ARETR
Segment assets NEHEE 2,908,425 752,017 252,451 3,912,893
Unallocated corporate assets ~ RAEAFEE
- Bank balances and cash -RAOEBREES 3,184
- Prepayment, deposits and -BR7E £
other receivables REMERGE 205
- Others —Ef 596
Consolidated total assets GREELE 3,916,878
Segment liabilities AHaRE 2,037,826 724,215 194,520 2,956,561
Unallocated corporate liabiities K AEATEE
- Other payables, receipts — BB ERFIR -
in advance and accrued BFER
charges B ER 15,922
— Amount due to a director -EREZHE 400
- Deferred tax liabilities -EERESE 5,360
- Others —Ef 1,203
Consolidated total liabilities GaRELEE 2,979,446
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

5. SEGMENT INFORMATION (Continued) 5. SEIERGE)
Turnover from major products TEERZEER
The Group’s turnover from its major products AEFETEEMMEERUOT:

was as follows:

Six months ended 30 June

HZ6A30ALL<EA
2018 2017
RMB’000 RMB’000
AR%ET T ARETT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
ODM business: ODME7 :
Mobile phone battery FHEM 2,616,682 1,963,327
Power bank BHEIR 141,482 37,418
Motive battery B EM 2,582 9,125
Others HAith 2,424 12,244
ODM business ODME 7% 2,763,170 2,022,114
Own-brand business: BEHERBEEK :
Power bank BHEIR 6,494 57,237
Mobile phone battery FE 4,086 8,086
Power management BIREEEA
module 231 10,509
Motive battery B EM 9 1,773
Smart wearable BRETHE
devices battery HEEAMN - 581
Others Hib 4,343 10,101
Own-brand business BB mEER 15,163 88,287
Bare battery cell BREK
business:
Lithium-ion bare TR
battery cells 110,416 94,631
Others Hith 68,679 237,484
Total turnover FEN ] 2,957,428 2,442,516
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SEGMENT INFORMATION (Continued)

Geographical information

Analysis of the Group’s turnover and results
as well as analysis of the Group’s carrying
amount of each relevant segment’s assets and
additions to property, plant and equipment
and intangibles by geographical market have
not been presented as they are substantially
generated from or situated in the People’s
Republic of China (the “PRC”).
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

PROFIT BEFORE INCOME TAX

This is arrived at after charging/(crediting):

Bk A 1S B AR R
BB GEA)TFIER ¢

Six months ended 30 June

HZ6A30HEEA
2018 2017
RMB’000 RMB’000
ARBTR AREFTL
(Unaudited) (Unaudited)
(REER) (REEER)
Operating lease rentals for office HAELE
premises HEHS 11,696 8,142
Depreciation of property, plant 1% + BE &
and equipment SfEmE 26,635 23,053
Amortisation of intangible assets &/ & &4 684 828
Impairment loss recognised on ~ FLIEME 3B
trade and notes receivables  MIEWZERER
ZREEE 12,750 7,508
Impairment loss recognised on  FLFERTFE -
prepayments, deposits and RERAM
other receivables B FRRER
ZHERE 14,782 9,500
Reversal of impairment loss on  BEBEAZ
trade and notes receivables EKE S FER
previously recognised EREERE
BERD (15,636) (59,005)
Reversal of impairment loss on ~ BARERZ
prepayments, deposits and AR &
other receivables previously REM YA
recognised HEBERED (2,395) (16,909)
Write-off of property, plant and ~ #{#%% - BRE
equipment & 124 1,151
Write-off of inventories WHEE 4,067 -
(Reversal of write-downywrite-  (BEIHIE) /
down of inventories MEEE (2,064) 2,368
Loss on disposals of property, ~HENE - BiE
plant and equipment LEREER 416 4,527
Research and development HREK A
costs 68,051 70,936
Net foreign exchange (loss)/gain B2 (E1),/
Wik EE (301) 388
Interest income FISWA (4,603) (4,347
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For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

7.

60

INCOME TAX FRi8%
Six months ended 30 June
BZ6H30HL~<EA
2018 2017
RMB’000 RMB’000
AR®TT AREFT
(Unaudited) (Unaudited)
(RBEX) (CRIEEZ)
Current tax — PRC BREATRIE — A
Enterprise Income Tax: ﬁ%ﬁﬁ?ﬁe‘ﬁ :

— Tax for the period ?’Hﬂ N IE 3,872 7,943
Deferred tax RIERIR 2,796 (15,865)
Income tax charge/(credit) FTEEHIER,~

() 6,668 (7,922)

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions save
for the PRC where it conducts its principal
business operations.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits were
neither arising in nor derived from Hong Kong
during both periods, and all subsidiaries
incorporated in Hong Kong incurred tax
losses during the period.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for the period.

HRARBBEMSKFERS
S E M DA R AR - AR
EARBEBEBZEMEN
RERBIESN - AR R R
HARREE -

F A 1E R B, 3 ) P A 52 (B A 0t
METEBRABESL - XA
BB MAAREBEMAL
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1B MUY EA RN EHIE
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

8. DIVIDENDS 8. RE
No interim dividend was declared for the six HZE2018F K%201746H30H
months ended 30 June 2018 and 2017. IEAER BEES R ERE -
9. EARNINGS PER SHARE 9. BRER
The calculation of basic and diluted earnings KRR ABGEEBRERR
per share attributable to the owners of the B RARBEATEERAE

Company is based on the following data:

Six months ended 30 June

BZ6H30ALLAEA
2018 2017
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Profit for the purpose of At HEEREARR
calculation of basic BERNE
and diluted earnings & (R AF]
per share (profit for A AENL
the period attributable B T
to the owners of the
Company) 24,991 58,593
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For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

9.

10.

62

EARNINGS PER SHARE (Continued)

9.

BRER(E)

Number of ordinary shares

ZEREE

2018 2017

’000 000

TR F &

(Unaudited) (Unaudited)

(RIEER) (CRISEZ)

Weighted average number %A &
of ordinary shares for BE R TR
the purposes of basic T AR N
and diluted earnings FHE
per share 1,090,001 1,090,001

PROPERTY, PLANT AND EQUIPMENT

During the six months period ended 30
June 2018, the Group acquired plant
and machinery at a cost of approximately
RMB27,415,000 (six months ended 30 June
2017: RMB8,525,000), electronic equipment,
furniture and fixtures at a cost of approximately
RMB4,119,000 (six months ended 30 June
2017: RMB13,502,000), motor vehicles at
a cost of approximately RMB256,000 (six
months ended 30 June 2017: RMB743,000),
and construction-in-progress at a cost of
approximately RMB1,088,000 (six months
ended 30 June 2017: RMB2,024,000).
During the current period, the Group does not
acquire moulds or leasehold improvements
(six months ended 30 June 2017: RMB Nil).

10.

Y13 - R RERE

REZE201856 4308 17~ A
HE AEEEHODARE
27,415,0007T 2 A 2 (& 22017
F6AB L ANEA: ARYE
8,525,0007T ) B A i 5 M A 2% -
% 49 A R #4,119,0007T 2 X A
(B Z=201756 A30H 1L/~ E A :
A R #13,502,0007C ) i A E T
BB RAREER  BROAR
#256,0007T 2 X A ( &, 2017
F6ABE EAREA: ARE
743,00070) BB AAE  BHAR
#4,088,0007T 2 FX 4N (# 22017
F6A30BE EAREA: ARK
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R EARRRAR &

B RS R AR RE

For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

10. PROPERTY, PLANT AND EQUIPMENT

11.

(Continued)

During the current and prior periods, the
Group does not acquire plant and machinery
under finance lease. During the period, the
Group has paid the finance lease payments
of RMB2,378,000 (six months ended
30 June 2017: RMB2,854,000) in which
RMB2,350,000 (six months ended 30 June
2017: RMB2,695,000) represented capital
element of finance lease payments and
RMB28,000 (six months ended 30 June
2017: RMB159,000) represented interest
element of finance lease payments.

INTANGIBLE ASSETS

As at 30 June 2018, intangible assets
comprise software with net carrying amount of
approximately RMB2,271,000 (31 December
2017: RMB2,254,000).

12. TRADE AND NOTES RECEIVABLES

10. M1% - BERRE(E)

11.

A NGB R - AEEX
EREHEBE T2 HER
oI AEELHEE
4 KB & A R 52,378,000
Jo( & Z2017F6A308 Ik <
A : AR#2,854,0007T)

B AR #2,350,0007C( # &=
201746 A30R L8 A : A
R #2,695,0007T ) & Bt & M

S
fnﬁ Pﬂﬂ}

A_\H

ol

NHRBEBZEARBHREARE
28,0007T ( & =201746 A30H
1IE7REA - /\Eﬁzwgoooﬁ)
ARERHZTEZHE o
BIVEE

M2018%F6 4308 @ & J¥

EEPREEEBEAOARK
2,271,0007£ (2017412 A 31
EIF: A R #2254 0007 ) #) X

12. ERESRERERERE

30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARETT
(Unaudited) (Audited)
(REBEZX) (T Z)
Trade receivables FEUE 5 FE 2,174,299 2,011,083
Notes receivables UK EE 30,408 52,937
2,204,707 2,064,020

Less: Allowance for bad & @ RIZERE
and doubtful debts (255,183) (351,266)
1,949,524 1,712,754
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For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

12. TRADE AND NOTES RECEIVABLES 12. EWESREREWEE(Z)

(Continued)

An aged analysis of the trade and notes RIEHR - BWE S FHIBR
receivables at the end of the reporting B EE R DT T (R
period, based on the invoice date and net BERAHREMBRER):

of allowance, is as follows:—

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB’000 RMB’000

AR%T T AREFT

(Unaudited) (Audited)

(REEX) (EEZ)

0 to 60 days 0Z260H 1,508,302 1,383,404

61 to 180 days 61%180H 215,067 208,602

181 to 365 days 181%2365H 226,155 120,748

1 to 2 years —E=WF - -

2 to 3 years ME=F - -

Over 3 years BB=F - -

1,949,524 1,712,754

The average credit period granted on sale of BLIHEHEERNFELHEESRN
goods ranged from 60 to 90 days. F60HZE90H -

Notes receivables are stated at FVOCI. FEWRZIE TR A FEIAHA
2EEIIE -

The directors are of the opinion that the EERAEKRER 2 FEER

carrying amounts of notes receivables BENTEMRSE -

approximate to their fair values.
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

13. TRADE AND NOTES PAYABLES 13. ENESREREMFER

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB’000 RMB’000

AR%T T ARETT

(Unaudited) (Audited)

(REEER) (&%)

Trade payables BB SF08 1,281,886 998,006

Notes payables EREE 1,565,428 1,293,814

2,847,314 2,291,820

An aged analysis of trade and notes payables RMEHRR - BRNESHER

at the end of the reporting period, based on JERTEEE R DT 0T (GRER
the invoice date, is as follows:— BEQOH):

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB’000 RMB’000

AR®T T AREFIT

(Unaudited) (Audited)

(REBEX) (EEZ)

0 to 60 days 0£60H 2,158,636 1,699,294

61 to 180 days 61%180H 594,120 512,443

181 to 365 days 1812365H 38,893 33,608

1 to 2 years —EWF 22,074 18,445

2 to 3 years RZE =4 15,137 15,886

Over 3 years B =F 18,454 12,144

2,847,314 2,291,820

Trade and notes payables principally comprise ERHESRERENEERELTE

amounts outstanding for trade purchases and BREESFBEERFERKTHR

ongoing costs. The average credit period INRE - EHEENFHEE
taken for trade purchases ranged from 30 EHNTFI0HZEQAR -

to 90 days.

65



SCUD GROUP LIMITED

REBREEFRAF

INTERIM REPORT 5§55 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR AR B M R AR M A

For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

14. BORROWINGS 14. B
30 June 31 December
2018 2017
20184 20174
6H30H 12HA31H
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Audited)
(REEX) (&%)
Bank loans - current TSR —RE
portion i
Secured bank loans BEMRITER 223,401 279,340
Unsecured bank loans — EEHIFIRITE 137,301 131,039
360,702 410,379
Other loans HttE®
Current portion TRENER S 9,769 3,253
Non-current portion SERBNEL 14,480 5,178
24,249 8,431
Obligations under mEHEaE
finance leases
Current portion RENER S - 2,350
Non-current portion JERBNEL - -
- 2,350
384,951 421,160
Particulars of the Group’s pledge of assets AEBIEFEEMNFBHAN
are set out in Note 16. 16 °
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

15. SHARE CAPITAL 15. A&
Number of
ordinary shares
of HK$0.10 each Amount
FR0.10E T
ZERRY k]
in Thousands RMB’000
F& AREF
Issued and fully paid:- BERTRER -
At 31 December 2017 (audited) ~ 12017%12/3318
and 30 June 2018 (unaudited) (K& 1) k20185
64308 (REER) 1,090,001 107,590
16. PLEDGE OF ASSETS 16. EEEA

As at 30 June 2018, the Group has
pledged bank deposits of approximately
RMB789,704,000 (31 December 2017:
RMB645,388,000) to guarantee the issuance
of bank accepted notes for payments to
suppliers. Bank loans of approximately
RMB137,301,000 (31 December 2017:
RMB131,039,000) were unsecured by any
of the Group’s assets.

As at 30 June 2018, the Group has pledged
property, plant and equipment carried at
approximately RMB29,376,000 (31 December
2017: RMB31,535,000) for other loans.

As at 30 June 2018, the Group has pledged
property, plant and equipment carried at
approximately RMB1,820,000 (31 December
2017: RMB1,996,000) for secured bank loans
and payments to landlord as collateral for
electricity expenses payable.

R2018F6 5300 & £ @
EHERBETEROARE
789,704,0007L (2017412 531
H: A K #645,388,0007T )
VE B A 4 FE P A< 3R M 88 ER 1T
AHEZZER - BRITERY
A B #137,301,0007C(20174F
12A31H : AR¥131,039,000
TN AR E T AIEE
VR I o

R20184F6H30H » A&EHE
EERFEEBENARE
29,376,0007t (2017412 A 31
B AR®31,535,0007T) 894
¥ BELEBUNESHLE

h
N

K201846A30H » A&EHE
EEBREBEONARE
1,820,0007L (2017412 A31
H : AR%1,996,0007T) # %)
X BEREREERBITER
IARENTFRENEEHMZH
o o
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For the six months ended 30 June 2018 E#Z2018F6 A30H 1L~ 18 A

17. SHARE OPTION SCHEME 17.

The Company has a share option scheme
for the Directors and eligible employees of
the Group, details of which during the period
are as follows:

RS

ARBREELAEEGER
EERIBREE - BANE
PerERFIBT

Number

of share

options

BRESE

Outstanding at 30 June 2018 120186 A30H (R Nil

(unaudited) and 31 December 2017 #%) %2017412A31H =
(audited) (B FAZ) M ARTTE

Granted during the period REARE Nil

=

Exercised during the period REARTTE Nil

Cancelled during the period R EAA LS Nil

=

Lapsed during the period REIRR R Nil

=

The fair value of the share options
determined on 19 June 2014 (the grant
date) using the Black-Scholes pricing model
was HK$0.23376 per share and the total
estimated fair value of the options granted was
approximately HK$18,701,000 (equivalent to
RMB14,811,000).

The following assumptions were used to
calculate the fair values of share options:

FERAMAHR - TR EEE
# X R2014F6 5198 (R H
RET2EREATEAS
% A% 190.233765% 7T Fi iR
BREZHFATEEENE
18,701,000/ 7L (FHER AR
14,811,0007T) °

DA 8 5t B MR 2 T (8 T 4
MR -

19 June 20144

2014 6H19H

Exercise price HK$0.94 TEE 0.94% 7T
Expected option life 3 years TERTRE AR H 3%
Expected volatility 55.047% TEFT I I8 55.047%
Annualised dividend yield 1.898% FREE 1.898%
Risk-free rate 0.442% 3 B 1| 2 0.442%
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For the six months ended 30 June 2018 #Z20184F6 A30H 1L/~ 18 A

17.

18.

SHARE OPTION SCHEME (Continued)

The Black-Scholes pricing model has been
used to estimate the fair value of the share
options. The variables and assumptions
used in computing the fair value of the
share options are based on the Directors’
best estimate. The fair value of share options
carries with different variables of certain
subjective assumptions.

During the six month period ended 30 June
2017, all the share options were lapsed.

RELATED PARTY TRANSACTIONS

(@) During the period, the Group had the

17.

18.

BRESE(E)

18 1 ) % — 47 8 47 MR A
R R AT -
HE R T E AR
BRER D ENE D R
e B ATEMET X
BB AT R B M -

H =2017F6 308 1L~ A
HAR - T BRI B R -

BEALTRS
(@) MHEAR - AN ERE A

following transactions with related THEITHORSWT
parties:
Six months ended 30 June
HZ6A30A LA
2018 2017
RMB'000 RMB'000
ABETR  ARETR
(Unaudited% (Unaydﬁited%
(REEK (2N
Rental expenses paid to: BRRSHS :
Seud Stock (Fujian) Co,, Lid. (Note 7) RERERROERLANL) 8476 8476
Seud (Fujian) Technology Co., Ltd. Note 2) RERERMEARAA M) 154 6
Purchases of finshed goods from: REZIG:
Fujian Scud Power Technology Co., Ltd. Motz 5 RERERS NRIEERAR W) 8 668
EBTEB New Energy Technology Co, Lid fomery ~ AESHERMABRAAHRA
known as Hongde New Energy Tecnology Co., BEMRARAT)i29)
Ltd) fhote J 18728 3%
Purchases of raw materials from; RERIH:
Fujian Scud Power Technology Co., Lid. (Mot §) RRRZRENMERA W) 56 k72
EBTEB New Energy Techndogy Co., Lid. Vore .~ HERITRAREERLAR (W3) 6,068 -
Fujian Youtong Industrial Co., Ltd. (Note 4) RERBEZRROAMHY) = 876
Purchases of property, plant and equipment from MEEREREIHRARAT
Fujian Scud Power Technology Co,, Ltd. (Aot §) BENE  BERIEMH) 15 402
EBTEB New Energy Techndogy Co., Lid. Vore .~ BERITEEREERAR (H3) 11,363 -
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18. RELATED PARTY TRANSACTIONS 18. BAEA TR 5 (&)

(Continued)
(@) (Continued) @ (#&)
Six months ended 30 June
HZ68308£7~fER
2018 2017

RMB'000 RMB'000
AREBTR ARBTRL
(Unaudited) (Unaud\ted)

(RE8R) (7420

Processing income rom Fujan Scud Power Technology B EEAEEEN )

Co., Ltd. (Aot §) BEERARGENTRA Kz 3973 655
Processing expense to Fujan Scud Power Technology ~ FBEARERE) }

Co., Lid. (Note &) HRERAAZANIER W) 1,550 -
Inspection feg to: ZREET:

EBTEB New Energy Techndogy Co., Lid. Vore .~ HERHTEAREERAR (W) 530 104

Fujan Scud Senior Technician Training School Vot §)  ERAEEBRRLEIEN Hizzs) 11,547 2,341
Sees of firished goods to Fujan Scud Power Technology AERAERE MK ARL AE RS

Co., Ltd. fMote §) (Hits) 29 7410
Sales of raw materals to: HERME

Fujian Scud Power Technology Co., Lid. (Mot §) RERERENMRARAA WS 6,452 20,576

EBTEB New Energy Technology Co, Lid. fWore )~ FERHEEHEARARHZ3) 23,13 3873
Sales of property, plant and equipment to: LENE BERRE:

Fujian Scud Power Technology Co., Ltd. (Note §) RERERBNRAERAA WS 124 4507

Fujan Scud Senior Technician Training School fVote 6 ERAEEBRRLEIEM Hiizs) 2 -
Interest income charged from EBTEB New Energy MBS RN RERAT

Technology Co., Ltd. fMote § WEHEMARS) 375 346
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18. RELATED PARTY TRANSACTIONS
(Continued)

(@

(Continued)

Notes:

1.

A company with Mr. Fang Jin and Mr.
Guo Quan Zeng being common directors
who have shareholding interest in this
company as to 67% and 3%, respectively.

A company with Mr. Fang Jin being
common director who has 18%
shareholding interest in this company.

A company with its director is the son
of Mr. Fang Jin, director and controlling
shareholder of the Company.

A company with Mr. Fang Jin being
common director.

A company with its director is the son of,
Mr. Fang Jin, a director and controlling
shareholder of the Company.

A company with Mr. Fang Jin being
common director who has 67%
shareholding interest in this entity.

Other transaction with related party:

As at 30 June 2018, Mr. Fang has
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB360,702,000 (31
December 2017: RMB410,379,000).

18. BEAXRB (&)

o

7@ E R RIG A
REREFEHRA - &
LD BB %R AIBT%
T2 3% ke -

herERERESN
YNEIRIGE Sl /N
18%FRHE o

HAREBARATE
FREBBRS KL
2%

TEEERARESN

A

RARESARATE
FREBBEES L
Z2F e

TeRERAREEMD
RE HEEERZE
BRI H67%MRME -

HEPEATEMR S

201856 H30H » J75t4
oA AN 5 BB L B gR
HEeBERSEARYE
360,702,0007C (2017

F12831H :

AR ¥

410,379,0007t ) By & F 4R
TRAELER -
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19. COMMITMENTS

20.

72

()

(b)

Operating lease commitments

As at 30 June 2018, the Group had
outstanding minimum commitments
under non-cancellable operating leases

19. &

(@)

REHENAR

R2018F6A30H + & &
ERBE I CERLY
LA B B HA A £ 3 %

in respect of land and buildings which BFEREEAENAT
fall due as follows:
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREFTT
(Unaudited) (Audited)
(RIEER) (HEE%)
Within one year —FR 22,172 22,312
In the second and fifth MERF(HE
years inclusive MEBRIETA) 15,675 24,388
37,847 46,700
None of the leases includes contingent ARABAOY T REXRM
rentals. The Group does not have an & o AEERB K E R
option to purchase the leased land R EEERE LR iE

and buildings at the expiry of the lease
periods.

Capital commitments

As at 30 June 2018, capital expenditure
of approximately RMB10,194,000 (31
December 2017: RMB10,120,000) in
respect of the acquisition of equipment
has been contracted for but not provided
for in the condensed consolidated
financial statements.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group has not
provided any form of guarantee for any
company outside the Group and was not
involved in any material legal proceedings
for which provision for contingent liabilities
was required.

20.

(b)

FHYEZHE

BRI

201846 308 - @t &
BRBEMETHERRE
AR & B IS R R R BB
WA EARRZ O A A
R #10,194,0007T(2017
F12A31H: A R #
10,120,0007T) °

HREE

201856 H30H » AEE I
A A SR [BUA SME ] 22 B
EAFRER - TRRESER
ARHABBEFELEBEZEKR
ERIEFF o
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2018, the relevant interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFO”), which were
required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they have taken or deemed to have under such
provisions of the SFO) or were required pursuant to
section 352 of the SFO, to be entered in the register
referred to therein or were required, pursuant to
the relevant provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) relating to securities transactions
by Directors to be notified to the Company and the
Stock Exchange were as follows:

Long positions (Ordinary shares of HK$0.1
each of the Company):

ESREETHRABZROERR
KB

M2018F6H30H  BEENZ ST
BABRAR B SR AE (F %
RBEBZEPIBEST1EESF RHAEEN
([FEHMEEED ) EXVER) 2 IR
D HEERDREFTHERIEE
%5 R HAE G| SEXVERET7 R85 EB /A
MEARBIRBEBERHMER
ARI([BRFT )z AR R
(BREREES MK B RBIEX
EESRIEBER 2 ERSAR) » 3K
BRARNRBIRIEES KIS KM
FI52EFE 2 B iR B 2 A
BEEMBANT EMRA D ES=SE
TEFRHGWEBIGEENS AR
AR AT 2 S SA RN T ¢

HR(AAREREMEIEBTZE
BR):

Percentage in

the issued share

capital of the

Company

Number of (Note 3)

issued ordinary YN

shares held ERTRA

Name of Director Capacity FEERT ZEDL

Expg 54 EERYE (H1i23)

Fang Jin Corporate interest (Note 1) 514,338,000 47.19%
ik NaER (M)

Guo Quan Zeng Corporate interest (Note 2) 18,000,000 1.65%
BRI NaER ()
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DIRECTORS’ AND CHIEF EXECUTIVES’ EEREBTRABZROBER
INTERESTS AND SHORT POSITIONS IN HR ()

SHARES (Continued)

Note 1: This figure represents () 403,770,000 shares a1 UEEIFHR() 403,770,000/% %

directly held by Swift Joy Holdings Limited and HHERARERBRAREES
(i) 110,568,000 shares directly held by Right A K (i) 110,568,000/ 17 e I
Grand Holdings Limited, both of which are REREBERAREEIE M
companies with their entire issued share capital ZMERARN RS HETRA
held by Mr. Fang Jin. HEA&EERE -

Note 2: These shares were directly held by Cheer View —~ #1it2 : ZERHBHFEBRER AT
Holdings Limited, whose entire issued share BEERE mMZAREHEH
capital was held by Mr. Guo Quan Zeng. TRAHBRIGEERE -

Note 3: We have applied the number of shares of the i3 ARARRFEZA D LLF -

Company in issue as at 30 June 2018, i.e. A A& 2 7 R2018%F6A
1,090,001,246 shares, when calculating this A ZEBEHMTRMHEB(A
percentage. 1,090,001,246/& i 17 ) 5T & ©

Save as disclosed in this interim report, none of ~ FRANH EASRE TR H H) - 702018
the Directors or chief executives or their close ~ F6A30H  BIEEFHHEFITHA
associates had any interests or short positions in S XEF 2 BEHME AT HNARF
any shares and underlying shares and debentures 3k E (E (A MEEHE B 2 (ERIA () - 48
of the Company or any of its associated FBAR{D M(&E5h HA T %

corporations as at 30 June 2018. B
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30 June
2018 was the Company or any of its subsidiaries
or its holding company or its fellow subsidiaries a
party to any arrangements to enable the Directors
of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate and none of
the Directors, their spouses or children under the
age of 18, had any rights to subscribe for securities
of the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, the following persons (other
than Directors or chief executives of the Company)
had interests or short positions in the shares and
underlying shares of the Company which fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept
by the Company under section 336 of the SFO:

ESWERORES ZER

A E BB AR A B B A Bl sk B AR
NalERREH B A REZE2018
F6 8308 L7~ E A (] b5 At 4
RN AT BEAARESEA
FIBUEE AR R AT E A A E
AR S E S AR - AR
mEE - ﬁﬁmmﬁ&+ﬂﬁuT
MFZHEEEAENREAR
BEITHETMZSHER -

FERRK
R2018F6A30H * AN AL (I FE
ARREBREEHITHRAB)IRAR

AlZBRM REERG R HEEREE
HREE MWU%XV*B%Z&S“*BZ
MS‘(/A NEHFE - HBRAR
7@%m%&@fhﬂ%%mﬁf
Btz #Emsixne
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SUBSTANTIAL SHAREHOLDERS (Continued) FERR(E)

Long positions (Ordinary shares of HK$0.10 ¥ &(XATRSKREE0.10BT2E
each of the Company): BR):

Number of Percentage of

issued ordinary  the issued share

shares/ capital of the

underlying Company as at 30

shares held June 2018 (Note 1)

FiBERT  1H201856A30R

Name of shareholder Capacity LER/ EARFCET
BRREA 5% HBRAME REBEDM (Wit1)
Swift Joy Holdings Limited Beneficial owner 403,770,000 37.04%
AERERRA EnlEBA
Right Grand Holdings Limited Beneficial owner 110,568,000 10.14%
EERRBERAT EREEA
Value Partners China Greenchip Fund Limited Beneficial owner 63,106,000 5.79%
ERABA
Value Partners Group Limited Corporate interest 63,990,000 5.87%
BEEEERAA Rl
Note 1: We have applied the number of shares of the ~ Mfit1 - R HZ B D LE - BEHA
Company as at 30 June 2018, i.e. 1,090,001,246 2018566 A30H B E#ITHIARAR]
shares when calculating this percentage %5 2k B - EN1,090,001,246/%
&t

Save as disclosed above, as at 30 June 2018, the B - X # B & 5) - 7201846730
Company had not been notified by any persons B » AR F W EEAE ] A £ (I 3EAR
(other than Directors or chief executives of the ARIEFHESITHAL) MEERN
Company) who had interests or short positions in A2 & i {5 2k 8 B8 ik 17 1 % B 1R 1%
the shares or underlying shares of the Company &% M HI & EHIEXVERE2 535 &
which would fall to be disclosed to the Company — Z{&XBRARFHKE - AL A
under the provisions of Divisions 2 and 3 of the AR AIREZE#H KB KHIE3361%
Part XV of the SFO, or which were recorded in the 7 & Z resk il Az ERSOXE -
register required to be kept by the Company under

section 336 of the SFO.
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CHANGES IN DIRECTORS’ INFORMATION EENERNEH

TRIRE LR RIE13.51B(1) R
SIARBIEENERZE -

Set out below are changes in information of Directors
of the Company pursuant to Rule 13.51B(1) of the
Listing Rules:

Name of director Details of change

EEpA B
Dr. Loke Yu Resigned as the company secretary and authorised
BEg M iE+ representative of Minth Group Limited (Stock Code: 425) on

8 February 2018
R2018F2 ASABAHRESREBR AR (RN : 425) 22
AR E MR E

Resigned as an independent non-executive director of
Winfair Investment Company Limited (Stock Code: 287) on 3

April 2018
M2018F4 ABABEKEBEEBR AR (RN : 287) 2B
SNIEITES

Appointed as an independent non-executive director of
TC Orient Lighting Holdings Limited (Stock Code: 515) on
6 June 2018

201856 A6 R B LT REER T RIBIERBR AR (RHK
5% 0 615) 2B IFNITEE

Resigned as an independent non-executive director of China
Household Holdings Limited (Stock Code: 692) on 6 August

2018
R2018F8 A6HBHEFEREIER AR A A (AR - 692)
I IERNITES

INTERIM DIVIDEND PR E

The Board has decided not to recommend any
interim dividend for the six months ended 30 June
2018 to preserve cash for the working capital
requirements of the business (2017 interim dividend:
Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2018, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s securities.

EFERT T E £2018F6A30
H k7518 B 2 & R A3 42 ) 5 A%
B MR BESENEENEE
BeHERKQOI7TERERE « &) -

BE - HEIWMEFES

REZE2018F6 A30H IE/NEAR
AARSETMRME R BB ER
B RESELAQBTMNES -
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, save as
disclosed below, the Company complied with all the
code provisions set out in the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules
during the Review Period.

According to paragraph A.4.2 of Appendix 14 of
the Listing Rules, all directors appointed to fill a
casual vacancy should be subject to election by
shareholders at the first general meeting after
appointment. Every director, including those
appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

Mr. Zhang Li did not retire by rotation since his re-
election as director at the annual general meeting
held on 6 May 2013; Dr. Loke Yu did not retire
by rotation since his re-election as director at the
annual general meeting held on 6 May 2013; Mr.
Wang Jing Zhong did not retire by rotation since his
re-election as director at the annual general meeting
held on 6 May 2013; Mr. Fang Jin did not retire
by rotation since his re-election as director at the
annual general meeting held on 14 May 2014; Mr.
Guo Quan Zeng did not retire by rotation since his
re-election as director at the annual general meeting
held on 14 May 2014; Mr. Wang Jian Zhang did not
retire by rotation since his re-election as director at
the annual general meeting held on 14 May 2014.

The said Directors did not retire by rotation in
accordance with paragraph A.4.2 of Appendix 14 of
the Listing Rules because no annual general meeting
has been held by the Company since 14 May 2014.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiries of all
Directors, the Directors confirmed to the Company
that all Directors have complied with the required
standard as set out in the Model Code throughout
the six months ended 30 June 2018.

AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises four independent non-
executive Directors, namely, Dr. Loke Yu, Mr. Wang
Jing Zhong, Mr. Wang Jian Zhang and Mr. Heng Ja
Wei Victor. The Audit Committee has reviewed with
the management the unaudited financial information
and interim report of the Company for the six months
ended 30 June 2018 before they presented the
same to the Board for approval.

SUSPENSION OF TRADING

Trading in the shares of the Company on the Stock
Exchange has been suspended with effect from
9:00 a.m. on 26 March 2015. For further details,
please refer to the “Management Discussion and
Analysis” section of the Company’s annual report for
the year ended 31 December 2017 and Note 3(d)
of the consolidated financial statements as set out
in the Company’s annual report for the year ended
31 December 2014.

EHRTAESETESRRENE
RS

AN E) B RN TR B FE S 0FTEL
(EMBITAEBETEFRINZE
AESPRI) ([TRESFRI]) » KM RE
EEHBTERE  EESHER
2R E 0 H 220186 A30H It
7N A B B SFAZE ST Al AT AR E A AZ
;’go

EREES

WARERERE  BEZEE82H
MY & %8 JE 1T E B (BN RE g RS
T+ THELE TRERERM
RUEL AR - BRLZEEHRAE
EEABBEERARQREZE2018F
6A30R LA AMREEZIFE
B RFPHRE  #MEE2EES MU
P -

gERS

AT B20155F3H26H 49
BERBIMEERS - GR#E—
FFE  BAEAAREZ2017F
12A31BEFEZ2FEREFRIE
BB &t R | — 8 REFIR AR
AIEE2014F12A31 B ILFEE 2 E
R P AR A BTSRRI EES()
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SUSPENSION OF TRADING (Continued)

As mentioned in the Company’s announcement
dated 1 August 2018, the Stock Exchange notified
the Company on 27 July 2018 that an additional
condition would apply before the grant of any
request by the Company for the resumption of
trading of the shares in the Company, being the
Company’s demonstration that the Directors meet
the standard of competence commensurate with
their position as directors of a listed issuer to fulfill
duties of skill, care and diligence as required under
Rule 3.08 of the Listing Rules.

For further details of the additional resumption
condition and the status of fulfilment of the
initial resumption conditions, please refer to the
announcement of the Company dated 1 August
2018.
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On behalf of the Board of
SCUD Group Limited

)

Fang Jin
Chairman

Hong Kong, 31 August 2018
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