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Consolidated Income Statement

el

For the six months ended 30 June 2018 #HZE=ZE—/\FNA=+Hi~EA

The board of directors (“Board”) of Sing Tao News Corporation
Limited (“Company”) announces the unaudited condensed
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30 June 2018 together
with the comparative figures for the corresponding period in
2017 as follows:

EEFEEEBERAR (KRR DEFE(EFE))
R ARBAREMBRAR(AEBEDEE-F N
FRNAZTELEREAAZREECZEARAESE -
BR_Z-—LFRBZLBEFTMOT

For the six months
ended 30 June
BZEAA=+HLAEA

2018 2017
ZB-N\F —E—tF
Notes (Unaudited) (Unaudited)
Bt it (REEX) (REEZ)
HK$°000 HK$000
FET FET
REVENUE WA 697,273 734,282
Cost of sales HE KA (447,651) (457,131
Gross profit E A 249,622 277,151
Other income and gains/(losses), net — HEAbUg A Rz /(E518) %8 3 as) 17,740
Distribution expenses 5 38 K AR (111,872) (113,674)
Administrative expenses THRAX (142,171) (151,076)
Other expenses HiRAXZ (1,029) (4,34D
Finance costs Bl & KA 4 @ @)
Share of profits and losses of: FEAE T A A E) R & A :
Joint ventures HEMPE 3,514 3,390
Associates HR/NE] 3,582 760
PROFIT BEFORE TAX R 35 A1 & A 5 1,627 29,943
Income tax expense T fiA X 6 (1,150) (9,488)
PROFIT FOR THE PERIOD H A A 477 20,455
Earnings per share attributable to RAARIERREREARMN
ordinary equity holders of the P& A — GB AL
Company — (HK cents) 7
Basic BN 0.06 2.36
Diluted 8 0.06 2.36
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Consolidated Statement of Comprehensive

Income

meZEWER

For the six months ended 30 June 2018 #HZE=ZF—/\FNA=4+Hi~EA

For the six months
ended 30 June
BZEANA=1+HILAEA

2018 2017
—EB-N\F —tF
(Unaudited) (Unaudited)
(REBEX) (REEZ)
HK$°000 HK$°000
FET TET
Profit for the period BA 9 A 477 20,455
Other comprehensive income/(loss) HANHEmE2EmKaE/ (B8)
for the period, net of tax: ([5? i)
Items that may be reclassified to REEMHMAEREMNIER
profit or loss:
Exchange differences on translation BMEBINEBIE R Z5E
of foreign operations (4,765) 6,756
Total comprehensive income/(loss) HreEW/ (BB BE
for the period (4,288) 27,211
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Consolidated Statement of Financial Position

e B IR R &R

30 June 2018

—=

—E-NFNA=FH

30 June 31 December
2018 2017
—ZE-N\F —E—+F
~A=tH +ZH=+—H
Notes (Unaudited)
By it (RIEEZ)
HK$°000 HK$'000
FHET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mxE - BERRE 1,235,322 1,271,590
Investment properties REME 49,015 49,762
Other intangible assets H it ﬂ WEE 100 100
Investments in joint ventures ReZ2hEZERE 59,290 64,706
Investments in associates Ef RN E ZIRE 18,385 14,803
Financial assets at fair value through B ER AR
other comprehensive income E@ 1 m Z E\i f% BE 9 47 -
Financial assets at fair value through BAFETABGZEZ
profit or loss HBEE 10 10,217 -
Available-for-sale investments ﬂf# H:'l% fﬁ & 11 - 10,264
Deferred tax assets RAERIEE E 13,372 13,644
Other deposits paid HitnE @& 63,959 55,495
Total non-current assets FEMBEAELE 1,449,707 1,480,364
CURRENT ASSETS RBEE
Inventories & 45,915 55,660
Trade receivables JE U BR =X 12 393,225 411,408
Prepayments, deposits and other receivables FERRIE e REM
FE W F I8 55,013 44,578
Financial assets at fair value through BAFETABREY
profit or loss B 75 % B 10 88,154 99,735
Tax recoverable AJ 4z B 7 18 14,311 4,087
Cash and cash equivalents BeRBLZMEER 431,449 517,317
Total current assets MEEERA 1,028,067 1,132,785
CURRENT LIABILITIES RBEE
Trade and bills payables ENERARER 13 82,536 66,583
Other payables and accruals H fth JE A RIE K JE 5t 3008 191,068 265,941
Provision B 5 - 5,446
Tax payable &1~ T 2 20,320 19,891
Total current liabilities RBBERAE 293,924 357,861
NET CURRENT ASSETS RBEEFRME 734,143 774,924
TOTAL ASSETS LESS CURRENT ERABEBECEEAE
LIABILITIES 2,183,850 2,255,288
NON-CURRENT LIABILITIES FRBEME
Deferred tax liabilities EEHIEAE 113,366 113,756
Total non-current liabilities EnBEaBEEE 113,366 113,756
Net assets BEFE 2,070,484 2,141,532
EQUITY BE N
Equity attributable to owners of the Company A2 A %A A JE 15
Issued capital BEEITRA 14 173,222 173,222
Reserves f# & 1,897,262 1,968,310
Total equity Mz 1 458 2,070,484 2,141,532
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Consolidated Statement of Changes in Equity

REEmE2ER

For the six months ended 30 June 2018 #HZE=ZF—/\FNA=4+Hi~EA

Unaudited
AEEY
Attributable to owners of the Company
ARAREAER
Available-
Issued for-sale
ordinary Share Share Asset investment  Exchange
share  premium Contributed option revaluation revaluation fluctuation  Retained
capital account surplus reserve reserve reserve reserve profits Total
BRf BRE BE THHERE Ei
LERRA ROREE AARH R EREE  EfEE  RIRE  RERA &t
HK$000  HKS§'000  HK§000  HK$000  HK$000  HK$000  HK$000  HKS$000  HK§000
FE7 FEx FE7 FET FET FET FE7 FEx FEx
At 1 January 2018 R-E-NE-B-A 173,222 25442 407,800 272 233,490 7,209 (37591 1309138 2,141,532
Adjustment on adoption of HKFRS 9 RMFRHBREENSEE
(note 1) LB G - - - - - (7,209) - 7,209 -
Adjusted balance at 1 January 2018 R=ZB-NE-A-R2
e 173,22 25442 407,890 2732 233490 - (159 1316347 2,141,532
Total comprehensive income for the period HR2ERELE - - - - - - (4,765) 477 (4,288)
Equity-settled share option arrangements RELEHRERHE - - - 2,284 - - - 245 2,529
Final 2017 dividend declared BER-Z-tFRHRE - - - - - - - (69289 (69,289)
At 30 June 2018 RZE-N§XA=1H 173,222 25442 407,890 25016 233,490 - (42,356) 1,247,780 2,070,484
At 1 January 2017 RZE-t5-f-H 1730 25,442 407,890 12,292 170,450 0,393 (39237) 1336811 2073263
Total comprehensive income for the period ~ HRZENHAE - - - - - - 6,756 2045 711
Equity-settled share option arrangements hEEEBRERR - - - 5,239 - - - 25 5,504
Final 2016 dividend declared BERZS-~ERERS - - - - - - - (51,966) (51,960)
At 30 June 2017 RZE-tExXA=TH 1730 25,442 407890 17531 170,450 0,393 (52480 1305565 2,054,012
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Condensed Consolidated Statement of Cash Flows

G RERER

For the six months ended 30 June 2018 #HZE=ZE—/\FNA=+Hi~EA

For the six months
ended 30 June
BZEANA=+HLAEA

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(REERK) (REEZ)
HK$°000 HK$°000
FHET T T
NET CASH FLOWS FROM/(USED IN) rEEBEE/ (BR)Z
OPERATING ACTIVITIES RenEFR (4,158) 43,547
NET CASH FLOWS USED IN INVESTING REXBERzZRE
ACTIVITIES e (7,323) (20,942)
NET CASH FLOWS USED IN FINANCING BEABERAZES
ACTIVITIES R (69,290) (52,128)
NET DECREASE IN CASH AND CASH RehBReFE
EQUIVALENTS BB R D F R (80,771) (29,523)
Cash and cash equivalents at beginning of period H#IzHR&KES
FEEA 483,582 592,205
Effects of foreign exchange rate changes, net EXTH LB FE (8,169) 9,829
CASH AND CASH EQUIVALENTS AT END OF HEsHRekRE
PERIOD FEIEA 394,642 572,511
ANALYSIS OF BALANCES OF CASH AND CASH RekREEFBEER
EQUIVALENTS Her oM
Cash and bank balances Be MRTHES 238,889 320,940
Non-pledged time deposits KT HIER 192,560 288,816
Cash and cash equivalents as stated in B MRARAMALTIR S
the statement of financial position REEEEEE 431,449 609,756
Non-pledged time deposits with original maturity REUSH 'J ERR &R =& A
of more than three months when acquired 2 Tﬁ HEBEFER (36,807) (37,245)
Cash and cash equivalents as stated in BeRnERAMANR
the statement of cash flows LESEERE 394,642 572,511
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Notes to the Condensed Consolidated Interim Financial Statements

BHGEE P BRRMEE

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2017, except as described
below.

In the current interim period, the Group has applied,
for the first time, certain new and amended Hong
Kong Financial Reporting Standards (“HKFRSs”)
and Interpretations issued by the HKICPA that are
mandatorily effective for the Group’s financial years
beginning on or after 1 January 2018. Other than
explained below regarding the impact of HKFRS9
and HKFRS 15 and Amendments to HKFRS 15,
the application of the amendments to HKFRSs and
Interpretations in the current interim period has had
no material effect on the amounts reported and/or
disclosure set out in these condensed consolidated
financial statements.

HKFRS 9 Financial Instruments

The Group has adopted HKFRS 9 on 1 January 2018.
HKFRS 9 introduces new requirements for classification
and measurement, impairment and hedge accounting
which have resulted in the following significant changes
in accounting policies.

The Group has not restated comparative information for
2017 for financial instruments in the scope of HKFRS
9. Therefore, the comparative information for 2017 is
reported under HKAS 39 and is not comparable to the
information presented in 2018. Differences arising from
the adoption of HKFRS 9 have been recognised directly
in statement of financial position as of 1 January 2018.

n SING TAO NEWS CORPORATION LIMITED Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

1.

ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments (continued)

i)

Classification and measurement

Except for certain trade receivables, under HKFRS
9, the Group initially measures a financial asset at
its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction
costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit
or loss (“FVPL”), amortised cost, or fair value
through other comprehensive income (“FVOCI).
The classification is based on two criteria: the
Group’s business model for managing the assets;
and whether the instruments’ contractual cash
flows represent “solely payments of principal and
interest” on the principal amount outstanding (the
“SPPI criterion”).

The new classification and measurement of the
Group’s financial assets are as follows:

a) Equity investments at FVOCI - with no
recycling of gains or losses to profit or
loss on derecognition. This category only
includes equity investments, which the
Group intends to hold for the foreseeable
future and which the Group has irrevocably
elected to so classify upon initial recognition
or transition. The Group classified certain
of its listed equity investments as equity
investments at FVOCI. Equity investments
at FVOCI are not subject to an impairment
assessment under HKFRS 9. Under HKAS
39, the Group’s listed equity investments
were classified as available-for-sale financial
assets.

HEE iR b e

SETBER(E)
EBVEBRELEANFORL2HTAE)
i) ZHDERIE

REBEVBEREENFOR  KET
FEW BRSO - AEBO SR A FERE
MBEE  MAFRAFEFABRER
ZHMBEE  RISMRBMA -

BEEASTBRELNFR B
MTABRBEEATFERABSE (R
FELABZERDE BB R AR
EREAFEZAEME2EWE (RA
FERAEMEZEKRZEDE - 228
TEAMEZERE  AEEETREE
MEFEEX URTEMAHNRESRE
EABHAEELAENIEESINEAS
Ko ) B ([SPPIZ % |) o

AEBMBEEZHTNBERAENT

) RAFEIAHMEEKmEOE
HERE - RS SEK
HNEEEBEER - WEAIE
BREASEHRATERLRKER
ERNpERARERBERAEET
AR EEEAE D BRI
BE - AKESEETET RSN
RESBERBAFERAELME
ERE 2 ERERE - BATE
TAHMEZEHKE 2 ERERE
BABRELBVERELERNFEIWR
EITRERN G REFBEGFE
AI%395% - NEEM LT ERER
BRVPBERAHHEMNBEE -
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Notes to the Condensed Consolidated Interim Financial Statements

SE;

1.

a5 P H B RS AR Y R

ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments (continued)

i)

Classification and measurement (continued)

b) Financial assets at FVPL — include derivative
instruments and debt instruments of which
the cash flow characteristics fail the SPPI
criterion or are not held within a business
model with objective either to collect
contractual cash flows, or to both collect
contractual cash flows and sell; and equity
investments which the Group has not
irrevocably elected, at initial recognition
or transition, to classify as FVOCI. This
category includes listed and unlisted equity
investments, unlisted debt investments and
derivatives financial instruments held by the
Group.

The assessment of the Group’s business model
was made as of the date of initial application, i.e.
1 January 2018, and then applied retrospectively to
those financial assets that were not derecognised
before 1 January 2018. The assessment of whether
contractual cash flows on debt instruments are
solely comprised of principal and interest was
made based on the facts and circumstances as at
the initial recognition of the assets.

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be
treated as financial instruments measured at fair
value, with the changes in fair value recognised
in the statement of profit or loss.

n SING TAO NEWS CORPORATION LIMITED Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Statements

1.

ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments (continued)

i)

ii)

HEE iR b e

1. BRERERG#E)

ERUBRELEUNEOREH LA (E)

Classification and measurement (continued) ) ZDERIEE)
The main effects resulting from application of ERBEBMBRELEBNFESRFTEEN
HKFRS 9 are as follows: FEFENT:
Available-
for-sale
Financial investment
assets at revaluation Retained
AFSFA FVPL reserve profits
BRAFER
ABHER2 THEER
AFSFA HIBEE BEMHEE REER
HK$000 HK$000 HK$000 HK$°000
FAEIT FAET FET FAEIT
Opening balance — HKAS 39 HBRE— BB g5 %EL
£39%% 10,217 - 7209 1,309,138
Reclassify non-trading unlisted RAEHENBEE
investments from available-for-sale (TAFSFA]) IEH1EEE A
financial assets (“AFSFA”) to BEETREEINAR
financial assets at FVPL BRAFELAEREL
HEEE (10,217) 10,217 - -
Adjustment under HKFRS 9 BEMBHREE]
F95 < B (7,209) 7,209
Opening balance — HKFRS 9 HORE— B ENBRE
Z R 95 - 10,217 - 1,316,347
Impairment of financial assets i) HBEZERE

HKFRS 9 replaces the “incurred loss” impairment
in HKAS 39 with a
“expected credit loss” model. HKFRS 9 requires

model forward-looking
the Group to record an allowance for expected
credit loss for all loans and other debt financial
assets not held at FVPL. The Group applies
simplified approach to recognise lifetime expected
losses that were estimated based on the present
value of all cash shortfalls over the remaining
life of all trade and other receivables. The credit
losses calculated pursuant to the new requirements
are not significantly different from the amount
recognised under the current practices. Therefore,
the Group considered no adjustment is necessary.

FBM I REERFOFRIARE LR [TE
HMEMABRIEN RRKBBGTER
FIRICEEBRIBERN - BEHM
BHREEFORMEANKERABE
ERFRAFERLABREZHEME
B BEERLBRERACERERER
BX -  AEERBBET N BRIRE
A E P FE W AR SR N EL At FE R IR R T
FHANMBREZRBEMATNEME
FHERBLX - REFREMFEZE
REXRERBERITTRIMER 2 2 FR
BEAZR - At "EERSA EE
THEZTR -
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Notes to the Condensed Consolidated Interim Financial Statements

BHGEE P BRRMEE

1. ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments (continued)

SITBEGE)
BERUMBBREEUNFOREZHTA ()

i) Impairment of financial assets (continued) i) HMBEEZEHE(E)
The following table illustrates the classification of TRENR-_Z-NF-—H—-B(ZE
financial assets under HKFRS 9 and HKAS 39 at AE)EEMBRELENERREEES
the date of initial application, 1 January 2018. FHERIZE3M T EE 2D o
Analysis of financial assets items M EEBEB DN
Original New
carrying carrying
Original amount New amount
classification under classification under
under HKAS 39 HKAS 39 under HKFRS 9 HKFRS 9
BEEHE REEE
S ERE B mEE
REEBEFER 3982 REESBUBERSE AlZE9sk 2
F395 2 RE D FREEEE ERFoRkzHoHE AR EE
HK$°000 HK$°000
FET FET
Investment in securities  Available-for-sale investments 47 Financial assets at 47
in listed equity securities, fair value through
at fair value other comprehensive
income
KEES AHHERE 2 ETRAE RATFETLZAHMER
/NS S| Wz MBEE
Available-for-sale investments 10,217 Financial assets at fair 10,217
in unlisted debt securities, value through profit
at fair value or loss
AHHEREZIFLETED RATEZRABREZ
BE EATE MBEEE
Financial assets at fair value 99,735 Financial assets at fair 99,735
through profit or loss value through profit
or loss
BAFTEZABREZVE BRATEZRABREZ
BE MBEEE
Bank balances and Loans and receivables 517,317 Financial assets at 517,317
deposits amortised cost
RITHEBRRTFR BER R B RIE TR B H R ANF BR 2 BE S
Trade and other Loans and receivables 444,331 Financial assets at 444,331
receivables amortised cost
FEUMEBR R R B R R IE B3R R B E IR RESHR AT BR 2 BT 7S
Total financial assets 1,071,647 1,071,647

MBEERE
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Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES (continued)
HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those contracts
are in the scope of other standards. The new standard
establishes a five-step model to account for revenue
arising from contracts with customers. Under HKFRS
15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a
customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model
to contracts with their customers. The standard also
specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to
fulfilling a contract. The adoption of HKFRS 15 does
not have any material impact on the Group’s condensed

consolidated financial statements.
OPERATING SEGMENT INFORMATION

The Group is principally engaged in the business of
publishing and distribution of newspapers, magazines
and books to readers in Hong Kong, Canada, the United
States of America, Europe, Australia and New Zealand,
and sales of respective content of such publications in
Hong Kong and Mainland China.

The Group operates as a single operating segment which
is in a manner consistent with the internal reporting
provided to the chief operating decision-makers. The
chief operating decision-makers, who are responsible for
allocating resources and assessing performance of the
operating segment, have been identified as the executive
directors that make strategic decisions.

None of the revenue derived from any single external
customer amounted for more than 10% of the Group’s
revenue during the period ended 30 June 2018 (2017
NiD.

HEE iR b e

1. BRERERG#E)
ERUBBRERABISEXEEFF SH LW 2

BEUVBREEREISHEIREE S ER
FISEUA R RE BEREANERR
ZHEHANEENMAERA BRIFZFEH
BREMERGE - FEYBIZ-EARLR
A EEREFZBHANELNIRAANR
REBEEBMHREERFEISH - WAZEE
ERENRAEFEREMIREMAE
ERBPERNRESRETER -

ZEANBRERELHE - Wit R HZERX
EXRERANERTFMAATANENA R

FERBR - ZEATIAKESEHNE
SRR BEITANBERBBAORAAR -
REBEAMBRELEANESHEHAREZH
REAVBRRLBELERNEATE -

IR

2. RKBeEHHER

SETIERF=RFE -MEX XE B
M EMEHF AR EEETNMDIRRE
MEMERZEL  ERNEBERTBEAMHE
ST HERE -

AEBEAE— 8D HEE  UAEEE
BREERE I NBBE B2 FA2H -
EBEERFERIRIEAFLRBAT 2
WOIEF BERMEHBLERHERER
#H -

HE-ZT—)/\&XA=1+B1-HM  #Exka
FAE—IIRFEEFZRABBEAERERAZ
10% (ZFE—+HF: )
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Notes to the Condensed Consolidated Interim Financial Statements

BHGEE P BRRMEE

3.  OTHER INCOME AND GAINS/(LOSSES), NET 3. HttlARWE (EE)FHE

For the six months
ended 30 June
BEXA=1+THLAEAR

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEZ) (REEER)
HK$°000 HEK$°000
FET TET
Bank interest income H|ITH B A 1,703 1,418
Investment income TE WA 1,994 2,029
Dividend income % B WA 1,372 -
Gain on disposal of items of property, HEME  BELZRE
plant and equipment BBz W= 480 5,318
Fair value gains/(losses), net on: NEEWNE S (EE) 2 F8E
Financial assets at fair value through EAFETLAB=mEZ
profit or loss K& E (6,937) 5,349
Derivative financial instruments — TSR T HE—
transactions not qualifying as hedges TREHHPERZRS 65 611
Foreign exchange differences, net MEHZERE 5 (2,167) 8062
Others Hib 3,472 2,153
18) 17,740
4. FINANCE COSTS 4. BERK
For the six months
ended 30 June
BEXRA=+HLEAREA
2018 2017
—®-N\E T —+%
(Unaudited) (Unaudited)
(REBEX) (R ER)
HK$°000 HK$°000
FET T
Interest on bank loans and overdrafts BITERRBEIZFE 1 -
Interest on finance leases MEHERN R - 7
1 7
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Notes to the Condensed Consolidated Interim Financial Statements

HEE iR b e

5. PROFIT BEFORE TAX 5. BRBIADEF
The Group’s profit before tax is arrived at after charging: REBEZ BB AN S0k

For the six months
ended 30 June
BZEAA=+HLAEA

2018 2017
—E-N\F —E—iF
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$°000 HK$000
FET TET
Amortisation of intangible assets B EEHE - )
Depreciation e 44,060 34,941
6. INCOME TAX 6. MBH
Hong Kong profits tax has been provided at the rate of BEEMEMDIRBARERBEE 2HETER
16.5% (2017: 16.5%) on the estimated assessable profits i F A16.5% (Z T — £ F 1 165%) B X #&
arising in Hong Kong during the period. Taxes on profits e MNEM IR 2 ERT RN 2B TV IRA
assessable elsewhere have been calculated at the rates SEBEBRECERZBITRHEGE -
of tax prevailing in the countries in which the Group
operates.
For the six months
ended 30 June
BEAA=+HLXEA
2018 2017
—EB-N\F —EFF
(Unaudited) (Unaudited)
(REEX) (R EZ)
HK$°000 HK$000
FET FET
Current: B -
Charge for the period: HA -
The People’s Republic of China: REARAME :
Hong Kong BB 3,876 9,006
Elsewhere H b b & - 2
Elsewhere H A b [2 - 30
Overprovision in prior periods BITEAEERE (2,584) -
Deferred IR & (142) 450
Total tax charge for the period HRH 55 5 X R 1,150 9,488
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Notes to the Condensed Consolidated Interim Financial Statements

SE;

a5 P H B RS AR Y R

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the period.

The calculation of the diluted earnings share

per
amounts is based on the profit for the period attributable
to ordinary equity holders of the Company, as used in
the basic earnings per share calculation. The weighted
the

calculation is the number of ordinary shares in issue

average number of ordinary shares used in
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary

shares.

The calculations of the basic and diluted earnings per
share are based on:

AAREBREFEARGEERETR

SREAUFIS BEDIEMNART LB R IE
£ 5 A AR R R E BT BRI 2 iR
FHBGHE -

Bh#EENERB IO RARAESRERNE
MZBARNRE BB RS A ARG RN G
BoFEEMAZERRMEFORAFE
BERENGNAAZHADETZEBRR
B UEBREBRMETFHENAERLS
BENZERBRRBIERITER L RAE R
BN EERAET -

Sl -

ZEETH -

BREARNNEEEN TR TIE

For the six months
ended 30 June
BZEAA=+THLAEA

2018 2017
—E-N\E e
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$°000 HK$°000
FHET FET
Earnings = F
Profit attributable to ordinary equity holders ZNA ] @R EFE ARG
of the Company, used in the basic earnings w AN BEFTEER
per share calculation H AR 477 20,455
Number of shares
KR4 A
Shares R 14
Weighted average number of ordinary shares Hi/E 817 % i@ MR h0#E F13
in issue during the period used in the BREFEBRERR T
basic earnings per share calculation 866,106,337 866,106,337
Effect of dilution — weighted average number % & 5 £ — I 8 i% hn#E £ 15
of ordinary shares: Share options R 123 -
866,106,460 800,106,337
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Notes to the Condensed Consolidated Interim Financial Statements

10.

DIVIDEND

At a meeting of the Board held on 28 August 2018, an
interim dividend of HK2 cents per share was declared
for the year ending 31 December 2018. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected as
an appropriation of retained profits for the year ending
31 December 2018.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

HEE iR b e

8. RE

ARAMZFE-N\FENAZTN\RBITZES
EERLEMBE-_T—/\F+=-A=1+—H
I FEIRERHREER2B - Rk E
BREXARRAERABHRRPAEBMNEER
B ESREBEE_T-N\F+-A=+—HB1It
FEZREB N BERP R -

9. RBRAFETAEtEZEWZMBEE

30 June 31 December
2018 2017
—E-N\E T+ F
ANB=+H +ZA=+—H
(Unaudited)
(RBER)
HK$°000 HK$’000
FET FHET
Listed equity securities FHRAE S 47 -
FINANCIAL ASSETS AT FAIR VALUE THROUGH 10. RAFECTABZRZUBEE
PROFIT OR LOSS
30 June 31 December
2018 2017
—E2-N\F e
ARA=tH +ZH=+—8H
(Unaudited)
(RBER)
HK$°000 HK$°000
FET FHET
Listed equity securities LT RAE F 15,751 22,126
Unlisted debt securities IEEMEBKES 78,720 73,709
Other unlisted investment EMIELFmEE 3,900 3,900
98,371 99,735
Portion classified as non-current assets DEEIERBEE 2D (10,217) -
Current portion ek ¥ 88,154 99,735

The above investments with a carrying amount of
HK$88,154,000 (31 December 2017: HK$99,735,000) were
classified as held for trading and were, upon initial
recognition, designated by the Group as financial assets
at fair value through profit or loss. The fair values for
certain unlisted debt securities were determined based
on the quoted prices from investment banks.

R & B BR E E 588,154,0008 L (Z & —
+tF+ZA=4+—H:99735,00087T) ' 7
BEEEERE  RUBERE  KNEBE
ERFARATEILZABIEZUBEE -
ETHELITMEBESF 2 AFEZEERITA
WEWRMEBETE -
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11. AVAILABLE-FOR-SALE INVESTMENTS 11. AHHERE
30 June 31 December
2018 2017
—B-N\F —E—tF
ARA=+H +ZHA=+—H
(Unaudited)
(REEX)
HK$°000 HK$°000
FET FET
Investment securities: KEES:
Listed equity securities, at fair value ETRAFES  ZATE - 47
Unlisted debt securities, at fair value IEEMEBRES  BAFE - 10,217
- 10,264
As at 31 December 2017, the above investments RZE—+F+-A=+—H8 LK EBE
consisted of investments in equity securities which were ??E RAFHEVBEEEEEEE R B AL
designated as available-for-sale financial assets and had BRZBABZTHEE -
no fixed maturity date or coupon rate.
12. TRADE RECEIVABLES 12. FBWERRA
30 June 31 December
2018 2017
—E-N\F —E—+F
NRA=tH +ZA=+—H
(Unaudited)
(REER)
HK$°000 HEK$°000
FHET TET
Trade receivables JiE U5 BR 5k 409,229 426,424
Impairment A (16,004) (15,016)
393,225 411,408
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Notes to the Condensed Consolidated Interim Financial Statements

12.

TRADE RECEIVABLES (continued)

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest

bearing.

SRR 4r & P HA

12.

B 75 R 2% B RE

FE W2 BR TR (42

o

BRTYFEFR —RARANRIN  AEEEEE
FPRZBESETERE £$Ri&ﬁ'§§%—
AE—ER XBEFAIERE=
EFPHYERBEEREESR - $$lﬂﬁﬁ$%
BRBERRERBEBEY  YRBEEERE
MPAALNBEREEERR  -SRERBELE

BEBRRNZHEER TR ELAKERK
SEzRBERTBERESTILESEE
WY EEERREFZIERN - AEEY EH
HEWERRFEEMNER R EMERREN
Yo BRBEARRRE

An aged analysis of trade receivables as at the end of RI|ERAR - BUBRFBRERIBINHAZ R
the reporting period, based on the payment due date, RO EHINWT :
is as follows:
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=tR +Z-A=t+-—H
(Unaudited)
(R AEE &)
HK$°000 HK$°000
FET TET
Current to 30 days BNEFZ= 30K 231,568 246,074
31 — 60 days 31 E 60K 33,719 50,887
61 — 90 days 61E90K 35,979 36,762
91 - 120 days 91E 120K 18,091 21,822
Over 120 days 120K 89,872 70,879
409,229 426,424
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Notes to the Condensed Consolidated Interim Financial Statements

BERGR S P I wmR A

13. TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables as at the
end of the reporting period, based on the payment due

date, is as follows:

13. BEAERRREE

EIZ?E%”%%W%W‘JZIDT-

R EHR - BAERALRBERE R

Elp

30 June 31 December
2018 2017
—E-N\F —T—tF
RA=+H +=ZA=+—H

(Unaudited)

(REEZ)
HK$°000 HK$’000
FET FETT
Current to 30 days BIEA Z= 30K 61,519 52,107
31 — 60 days BIEIFN 12,129 7,954
61 — 90 days 61E 90K 5,932 3,453
91 - 120 days 91Z 120K 2,501 665
Over 120 days FBiE120K 455 2,404
82,536 66,583

The trade payables are non-interest-bearing and are

normally settled on 60-day terms.

e BRI A5t B B —

14. SHARE CAPITAL 14. BAR
30 June 31 December
2018 2017
—2-N\% —FLF
AR=Z+HB +ZHA=+—H
(Unaudited)
(REER)
HK$°000 HK$000
FET FHET
Authorised: FEERAL
2,354,256,546 ordinary shares of HK$0.2 each 2,354,256,546 1% & i I
EREE2E T 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908% = fX E E0.175 7T 2
convertible preference shares of HK$0.1 each 5% R 1& F] FE Bl A] $ 3  R 129,149 129,149
600,000 600,000
Issued and fully paid: EETRHERL
866,106,337 (31 December 2017: 866,106,337) 866,106,337 (ZF —t 5
ordinary shares of HK$0.2 each + = A=+—H":866,106,337/%)
ERREREE2ET 175,222 173,222
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HEE iR b e

15. SHARE OPTION SCHEMES 15. BRESE
Share options are granted to certain directors and EREAERTETESREE - BREZER
employees. The exercise price of the granted options BOIEBEAZLATIMEFRNRSE D
shall be at least the higher of: (i) the closing price of EERMHEERERLABAOKTE: & ()
the shares on the date of grant; and (ii) the average ZERMEEREXZEBHASESZANT
closing price of the shares for the five business days HRHE - BREZANFHATF  MA
immediate preceding the date of grant. The contractual SEVENReBOSEERKRE 2 AEN
life of the options is ten years and the Group has no HEEME °

legal or constructive obligation to repurchase or settle
the options in cash.

16. COMMITMENTS 16. HEIE

The Group had the following capital commitments at REEBRREARBUTERAE:
the end of the reporting period:

30 June 31 December
2018 2017
—E-N\F —E—+F
AA=tHR +tZ-HA=t—H
(Unaudited)
(REER)
HK$°000 HK$°000
FET FHET
Contracted, but not provided for: ERTAE R
Plant and machinery B 5 Ko 1 B3 1,643 630
17. RELATED PARTY TRANSACTIONS 17. BEALXRS
(a) Material transactions with related parties @ BHEBEBEALIZEAXRS
For the six months
ended 30 June
BEXNA=1+HLAEA
2018 2017
—ZE-N\F —T—+F
(Unaudited) (Unaudited)
(R E &%) (REEHEZ)
HK$°000 HK$’000
F#ET FET
News service fee income received REEEREZ
from joint ventures EREFERSEE R KA 7,939 7,649
Service fee income received from KEAELEZ
joint ventures B ART & B A 2,847 4,262
Service fee income received from KE—RHBERAZ
an associate B AR & R A 893 627
Advertising income received from E—HEBEARZ
an associate B UK E E WA 152 60
Contribution expenses paid to IN—MEEEARZ
an associate REZ WD 660 660
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BERGR S P I wmR A

17. RELATED PARTY TRANSACTIONS (continued) 17. BEALXRZ(E)
(b) Compensation of key management personnel b) TEBEFTEEBASZFMH

of the Group

For the six months
ended 30 June
BZEZAA=+THLAEA

2018 2017
A2 —E—tF
(Unaudited) (Unaudited)
(R AEEX) (REEZ)
HK$°000 HEK$°000
FET TET
Short term employee benefits EEEERA 12,428 10,892
Post-employment benefits RIK12REF 45 36
Share-based payments AR D B B 2 3R 1,108 2,279
Total compensation paid to MEEERABXMN
key management personnel | fﬁ #ra 13,581 13,207
18. APPROVAL OF THE INTERIM FINANCIAL 18. HBRAPHHMBRE
REPORT
These condensed consolidated interim financial EFeR - \FNAAZTN\BHZILEE
statements were approved and authorised for issue by NG R :_F FHER B S Rk o

the Board on 28 August 2018.
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Management Discussion and Analysis

RESULTS

The principal activities of the Group comprise Media
operations including Newspapers, Magazines, Recruitment
Media, New Media and other media-related businesses.

For the six months ended 30 June 2018 (“Period”), the Group
reported consolidated revenue of approximately HK$697.3
million, as compared with approximately HK$734.3 million
for the six months ended 30 June 2017 (“Previous Period”),
and consolidated profit of approximately HK$0.5 million, as
compared with approximately HK$20.5 million for the Previous
Period.

REVIEW OF MEDIA OPERATIONS

Although the Hong Kong economy turned in a first half
year-on-year growth of 4%, the total advertising market only
grew by 1% in the first half of 2018 compared with the first
half of 2017, according to admanGo, with the print media
market (including newspapers and magazines) continuing to
experience a drop in advertising revenue. On top of this
industry trend, newsprint prices have been escalating since the
end of last year due to a shortage in supply. These factors
adversely affected the Group’s Media operations during the
Period.

BEEENWR DN

E¥

AEENIBZXBR/RBEY  BEEE M-
RERE FRENMEMREMAMEY -

HE_Z-\FAAZTHLEANEATEAHER] » &K
SEHEBHEERA B 697,300,000 7T F MBEZ
E—tFARNA=ZTHLEANEATEFERBDA AL
734,300,000/ 7T + [FIE 8R15 4R G 4 F) & £9500,0007%8
JC v 12 B A Rl & 920,500,000 T °

R 88 2 75 [l BE

# E/%%é/@uﬁﬁ/\tﬂéiﬁiiﬁli% BERBES
MERZE—N\FLEFR T -+ FLFFEIE
£1% (1R #HEadmanGo B £ &) ﬁﬁEﬂFIJﬁ% L5 (8
FRERMFH)NESRABESEGRD - BRIL1T
EBEI  AMBER B EFFELARE M E R
mis#E LR ZFE@EAZKH;@WE’W% CEBRABEL
AEmMZETHNEOTE
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BEBNWR DN

Newspapers

The Group’s newspaper operations comprise Headline Daily,
Sing Tao Daily, The Standard and the overseas business of Sing
Tao Daily. Together, these account for the largest percentage
of the Media operations’ revenue and profit.

Headline Daily remained clearly as Hong Kong’s number 1
free newspaper. Weekday circulation averaged at over 799,000
copies (according to Hong Kong Audit Bureau of Circulations
2018Q1 report), the highest amongst all newspapers in Hong
Kong. Headline Daily was also Hong Kong’s most widely-
read newspaper, with an average readership of 1,210,000,
and was read by 78% of total Chinese free newspaper
readers (according to Ipsos Media Atlas 2018Q1 report).
Headline Daily’s readership was more than double that of
the next free newspaper competitor as well as 18% more
than the net total of the other three Chinese free newspapers
combined (according to Ipsos Media Atlas 2018Q1 report).
At the same time, Headline Daily continued to command
the largest share of the newspaper advertising market in the
first half of 2018, according to admanGo. It maintained its
lead in major advertising categories such as Banking and
Food, and achieved increases in other categories including
Pharmaceuticals, Travel and Property. As a recognised and
trusted brand among free newspapers, Headline Daily is
dedicated to offer best-in-class editorial content as well as
high value-added advertising services, earning for itself the
stanch support of readers and advertisers. Headline Finance
paper continued to be the finance newspaper in Hong Kong
with the largest readership, significantly ahead that of paid
finance newspapers in the market (according to Ipsos Media
Atlas 2018Q1 report).
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Management Discussion and Analysis

With a committed strategy and consistent efforts in providing
a high-quality newspaper with authoritative, objective and
interesting content, Sing Tao Daily has been able to gain
readers’ loyalty and was one of very few paid newspapers
to continue to record readership growth. Sing Tao Daily
achieved an increase in readership of 17% (year-on-year
change to 2018Q1, according to Ipsos Media Atlas 2018Q1
report), the highest amongst all daily newspapers. The
readership gains were most significant among the aged under
50, business decision-makers and high household income
groups. In addition, according to admanGo, in the first half
of 2018, Sing Tao Daily continued to be the market leader in
Property advertisements. It also attained the largest amount
of advertising revenue in Retail and Luxury Products, out
of all paid newspapers. At the same time, its advertising
revenue increased across a range of categories including
Pharmaceuticals, Travel, Banking, Retail and Business Services,
and thereby further diversified its advertising sources. In
addition, Smart Parents’ readership continued to grow and
recorded a 17% increase (year-on-year change to 2018Ql,
according to Ipsos Media Atlas 2018Q1 report).

With effective cost control in place, The Standard’s
performance during the Period was relatively stable. The
English-language newspaper market saw a weakening in
advertising revenue, but The Standard’s drop was mild, and
it was able to achieve increases in a range of advertising
categories including Property, Luxury Products, Education and
Media, according to admanGo. The Standard has continued
to implement a series of cost saving and productivity
improvement measures which helped to maintain a steady
bottom line for the Period.

The overseas operations of Sing Tao Daily continued to
face challenges from new media and changes in advertiser
and reader behaviour, which had a negative effect on
their performance for the Period. Restructuring of the US
operations continued to bring about synergies in management
resources, day-to-day operations, income generation as well
as expenditure control, thereby helping to mitigate the impact
of the tough business environment.

BEERBNWR TN

(BEESRM)LNERBRENRBRTIBNE S - REE
READTHEE TELBREENELRE @ BF
BHEBEBENTR BNV HREERFEEAR
ERAOKBRE 2— o R Ipsos Media Atlas—F
—NFE-—FHAETLER (ESHHONEEAY
REERI%  ARZHREPAESES ERUER
THEAT BEAEARERSRERANEEREL
BEREEABEE o LI - BiRadmanGoMFEH - R=
E-N\FL¥F (EEHMEBETHERSER
EE WEZTERELELRENAHRBSREZESK
A ERE - AR (ESEHRNESKATE
TRERNBEEY  RKiEE - R17T ZEREMERS
BELA ME-—FPEEEERARREMS
TAb e AN - CGRFE)MEEABEEL R - BRI
Ipsos Media Atlas—E—NFE-—FHRAEHER -
BRAS17% M IR F 18 o

HRETAEROKAES (RXEHFRAHA
MRIEHIBE - RIFadmanGo M A ET - BE R
XHEMSERSRETERRMES - BCEXE
BOINEEWAEEEMRD  THEME RER
W BARKREZEESEIRBER - (EX
RBIBBETHERARBESEERRNEE
BEOERAHARE FROEE -

(ESHBNBINESE B E RN EBOLE N
EERPMEENTRNE  HAMANKRRE R
BEPE  XENEBEAEEEEEER BE
BB - W AR B BRI 5 T A R (R R
femBABRBIERKNEBIRIZAEROES
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BEBNWR DN

Magazines

The magazine advertising market in Hong Kong continued
to experience a drop in advertising revenue in the first half
of 2018 (according to admanGo). The Group’s magazine unit
has been conscientious in reforming its business model and
cost structure to face the industry challenges and maintain
its business sustainability, and was able to keep its results
relatively stable for the Period. The flagship magazine, East
Week, performed considerably better than the market’s
average in terms of advertising revenue (according to
admanGo), and continued to achieve growth in categories
such as Pharmaceuticals and Entertainment. The cost saving
measures implemented have proven effective and brought
about an improvement in bottom line.

Recruitment Media

The Group continued to be the leader in Hong Kong’s
recruitment print media market during the Period. JobMarket
achieved an increase of 28% in readership to 282,000 (year-
on-year change to 2018Q1, according to Ipsos Media Atlas
2018Q1 report), the highest in the industry and more than
double that of similar recruitment publications. According to
admanGo, JobMarket was the only recruitment publication to
record an increase in advertising revenue in the first half of
2018. “Headline Hot Jobs” continued to grow its revenue and
profit, contributing significantly to the unit’s improved results.

New Media Business Development

The Group’s new media business, which mainly focused on an
“offline to online” strategy to provide a one-stop diversified
platform of content and advertising services, continued to
develop during the Period and made progress especially in
terms of contribution to revenue and profit.

During the Period, the Headline Daily “Jetso” app was
enhanced to offer a new user interface and innovative
features including, amongst others, a membership system to
provide personalised information to users, location-specific
promotions, simplified “slide and scan” e-coupon redemption
procedures as well as enriched content with videos. Following
the revamp, the app attained the Top 1 position in Google
Play Trending Apps and Top 5 position in Google Play Free
Lifestyle Apps. Up to the end of June 2018, the app has
accumulated over 380,000 of downloads, with over 2.8 million
participations in over 80 campaigns organised for partnered
merchants during the Period.
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Management Discussion and Analysis

Ohpama.com, the one-stop education and parenting media
platform, made good progress during the Period. As the
number 1 digital parenting media in Hong Kong, Ohpama.com
has attracted loyal visitors, social media fans as well as
advertisers and marketers. Ohpama.com has built a strong
reputation in the market as the most respected digital platform
for education and parenting, with its diversified content
as well as its network of education and parenting experts.
Ohpama.com offers creative, relevant and effective total
marketing solutions, which generated significant growth in
revenue and profit during the Period.

Headline Daily’s website (hd.stheadline.com), Sing Tao Daily’s
website (std.stheadline.com) and “Headline POPNews” all
achieved steady growth in revenue during the Period. With the
launch of digital network buy options that combine different
advertising platforms of the Group, advertisers are offered
tailored solutions across a spectrum of channels that best meet
their advertising objectives. This, together with the efforts of
Shimba Digital Limited, the digital marketing company formed
in 2017 for bringing together the sales and marketing of the
Group’s diverse media platforms, enabled the Group’s overall
digital media business to achieve notable progress in revenue
as well as in market awareness.

PROSPECTS

The second half of 2018 is expected to remain challenging for
the Group. The increased US trade tensions with the Mainland
and other major economies have clouded the global and local
economic outlook. The tight labour market in Hong Kong
and mounting newsprint prices will continue to pose pressure
on the Group’s core media operations. To mitigate the cost
upsurge, Management will continue to implement optimisation
initiatives across all operating units, including maintaining
stringent cost control, streamlining operational processes and
making improvements in work flow efficiencies.

At the same time, the ongoing digital transition of the media
industry as well as keen competition in both the traditional
and new media segments will continue to require the Group
to be vigilant, agile and creative. As a leader in the print
media market, the Group will focus on the provision of
high quality editorial content to its readers and cost-effective
advertising services to its advertisers. We shall attune to the
challenge of the paper price hike and accelerate our media
transformation, under a parallel approach in both the offline
and online mode, to enhance our digital media presence.

BEEENWR DN
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Management Discussion and Analysis

BEBNWR DN

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a
cash position throughout the Period under review. As at
30 June 2018, the Group had a cash balance (calculated with
reference to the Group’s cash balances and total borrowings)
of approximately HK$431 million (31 December 2017
approximately HK$517 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 30 June 2018 (31 December 2017: zero).

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2018, the Group had approximately 1,700
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus, share
options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK2
cents (Previous Period: HK2 cents) per share for the Period
(“Interim Dividend”) payable on Friday, 21 September 2018 to
shareholders whose names appear on the register of members
of the Company on Thursday, 13 September 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Wednesday, 12 September 2018 and Thursday, 13 September
2018, on which dates no transfer of shares will be registered.
In order to qualify for the Interim Dividend, all share transfers
accompanied by the relevant share certificates must be lodged
for registration with the Hong Kong branch share registrar and
transfer office of the Company, namely Tricor Tengis Limited
at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong not later than 4:30 p.m. on Tuesday, 11 September 2018.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS EZRBEITRAENER
As at 30 June 2018, the interests of the directors and chief RZEBE—NERNA=ZTH ARFAEBERESITHR
executive of the Company in the shares and underlying shares ABRARGE R EBBER (E&E BEBEMIES71
of the Company and its associated corporations (within the ERAFRHABEGOATESRBEEMN])EXVE) .2
meaning of Part XV of the Securities and Futures Ordinance, B REERGOT  BEREESRBEKLE
Chapter 571 of the laws of Hong Kong (“SFO”) as recorded 3NEARRBIATHFNE LML NIRES B
in the register required to be kept by the Company under BMaXSMmAERARA(EMRADFES EMABIE
section 352 of the SFO or as otherwise notified to the TMRADMEE T K LEMBTAZEFTETES
Company and The Stock Exchange of Hong Kong Limited RHEMBRETFAND(RETUDASITHAEARRF
(“Stock Exchange”) pursuant to Model Code for Securities NEE TR
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”), were as
follows:
(a) Interests in the Company @ REAATHER
Number of ordinary shares and underlying
shares held, capacity and nature of interest
FEEERREBROZHE  BSORESEME
Interests in Percentage of
underlying the Company’
Personal Corporate shares issued voting
Name of director Note interests interests (Note 2) Total shares
REBRH+ EAARE BT
R NEREERSD
EEps M EAE®R  DAFEER (Hit2) By ZBEOH
Mr. Ho Tsu Kwok, Charles i1 Bl % & 1 - 426,197,500 4,230,000 430,427,500 49.70%
Mr. Ho Kent Ching Tak ] EE A& - - 6,000,000 6,000,000 0.69%
Mr. Jia Hongping BATEAE 2,000,000 - 4,500,000 6,500,000 0.75%
Mr. Lau Chung Man, Louis 2R3 5% 4% 3,000,000 - 6,000,000 9,000,000 1.04%
Mr. Lo Wing Hung &K 18,000,000 - 1,500,000 19,500,000 2.25%
Mr. Siu Sai Wo Bt Rk L 7,872,500 - 8,900,000 16,772,500 1.94%
(b) Interests in associated corporations of the Company b RELAFzHBEEZEZEPHNER
As at 30 June 2018, Mr. Lo Wing Hung, a director of RZE—NFRNA=+TH KXQRESBEXKHE
the Company, held the corporate interests in shares of FHERTINARRT ZHEH B0 B 17 P #F
the following associated corporations of the Company: PEPAYNGIE:: X

Percentage of

the associated

corporation’s

Total number  issued voting

Name of associated corporation Notes of shares held shares

16 Z A B R

ERITH

BEZRG BREERS

BB LIEER i HEAH ZEHAL

BasBuy Company Limited E+aEEunARATE 4 2 100%

Bastille Heat Book Store Limited BB ANEEERAT 4 1 100%

Bastille JC Bookcity Limited BETHBYERER AR 4 2 100%

Bastille Post Company Limited (‘BPCL) BEETHBRAR AR ((ELH®R]) 3 25,400,000 70%

Bravo Link Limited (“BLL) BHERARAR AR 4 1 100%

Bravo Link (HK) Limited (“BLHKL) B HRIEE(FA) GR QA 5 1 100%
(TEHEBED

Bravo Link New Media Limited B HEEBARAR 7 100%

Ticker Asia Limited 4 155 77.5%

Ticker International Limited 6 2,500 20%
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
(continued)

Notes:

1. The corporate interests of 426,197,500 shares were held
by Luckman Trading Limited (“Luckman”), which was
beneficially owned by Mr. Ho Tsu Kwok, Charles.

2. These interests represented share options granted under the
share option scheme of the Company which was adopted
on 23 May 2012 (“2012 Scheme”), details of which are set
out in the section “Share Options” below.

3. The corporate interests of 25,400,000 shares were held
by Bastille Post Holdings Limited (“BPHL”), which was
beneficially owned by Mr. Lo Wing Hung.

4. Mr. Lo Wing Hung was deemed to be interested in these
shares held through BPCL, which was owned by BPHL and
the Group as to 70% and 30% respectively.

5. Mr. Lo Wing Hung was deemed to be interested in the
one share held through BLL, which was wholly-owned by
BPCL.

6. Mr. Lo Wing Hung was deemed to be interested in 2,500
shares held through Ticker Asia Limited, which was owned
by BPCL as to 77.5%.

7. Mr. Lo Wing Hung was deemed to be interested in these
shares held through BPCL and BLHKL as to 90% and 10%
respectively. BLHKL was wholly-owned by BLL.

Save as disclosed herein, none of the directors and chief executive
of the Company had any interest and short positions in the
shares and underlying shares of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 30 June 2018, those persons, other than the directors or
chief executive of the Company, who had the interests of 5% or
more of the issued voting shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO, were as follows:

H fth & ¥l

TERFREHMATHES

w=

E-NFRA=THE REZBHLAEEIIE336

BARRBRIATHENERMALCE  THAEEAR
RDETHNARERMRMS %A EESE 2 AL (KR
AZEERRRTHABRIN

Percentage of
Capacity and Number of the Company’s

nature of ordinary  issued voting
Name Notes interest shares held shares
EERRATE BT
FEEER NEREERG
£ logz3 SORESEMHE A ZBEDE
Luckman 1 Beneficial owner 426,197,500 49.21%
BEHERA
Hong Kong Tobacco Company Limited &HBEEHRAF] 2 Deemed interest 426,197,500 49.21%
(“HK Tobacco™ (IBEEEE]) WRBEE 2R
Stagelight Group Limited Beneficial owner 81,959,500 9.46%
EHRERA
Notes: Mt -
1. The interests of Mr. Ho Tsu Kwok, Charles, held through 1. AIFEEEER -—RIEHEEFE o ERE
a controlled corporation, duplicate with those disclosed MIZEERERTBRABNER | —HRNMKE
in the section “Directors’ and Chief Executive’s Interests” ZHEEAER o
above.
2. Pursuant to an option agreement dated 20 June 2001 2. R 3% Luckman 82 & & /& & E 75/\ T2 -FXAC

and ten supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 2006, 19 July 2007, 19 July 2008, 19 July 2010,
19 July 2012, 19 July 2014, 19 July 2016 and 19 July
2018 respectively, HK Tobacco was granted an option to
purchase 33,000,000 ordinary shares of the Company from
Luckman. Under Sections 317 and 318 of the SFO, HK
Tobacco is deemed to be interested in all the 426,197,500
ordinary shares of the Company held by Luckman.

Save as disclosed herein, the Company had not been notified of
any other interests or short positions being held by any person
in the shares and underlying shares of the Company.

+ B ERERE FIMN—TBT—F+
At+hB - —ZZ= itﬂ+h5 —TER
tA+hB ZBEZELFEA+TNLHE ZZTZEN
F+A+HhB - —ZE—-ZEFLA+AR - —2—
—F#+A+NB - —T— mitﬂ+n5
—RNE+tAt+hBR= Aitﬂ+naﬂﬁ
2T %@ﬁﬁ%%%k%uﬁ
Luckman B A AN 8]33,000,0008% & 38 A% 1B &
BHEREBEGEAEI7TRISEK  BAEEWRA
% B Luckman T B AR A A 2 2 2£426,197,500 %
LB/ 2L -

BAXPREESIN  ARRETEBEMALIHER
REZBEMREARND 2 EMEBERIORE °
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SHARE OPTIONS 5 IR R
During the Period, particulars and movements of the outstanding NARERR - BRI AAREREAAZAFEMER{TE
share options granted under the share option schemes of the ZERENSFBELEEWNT

Company were as follows:

Number of share options

BREZE
Exercise Fair
Date of Exercised  price of value
grant of At Granted Lapsed At period of share per
share options 1 January during the during the 30 June share options options share
Name or category of participant (dd/mm/yy) 2018 Period Period 2018 (dd/mm/yy) (Note 1) option
BRE R® R® BRE BR
BEAE —B-N\F REHA REER ZB-N\F BRETES e B
SRERZHES (R/R/®) —-R-AH ®ii X% RA=tH (B/R/%) (Hi#1) AYE
HKS$ HKS§
Directors
s
Under the 2012 Scheme:
RE-_T-—_F5tal:
Mr. Ho Tsu Kwok, Charles 04/05/15 830,000 - - 830,000 04/05/16-03/05/25 116 0.440
i Bl 5% 4 13/01/17 3,400,000 - - 3,400,000 13/01/18-12/01/27 1.01 0.307
Mr. Ho Kent Ching Tak (Note 2) 04/05/15 2,000,000 - - 2,000,000 04/05/16-03/05/25 1.16 0.440
fEEEEM 22) 13/01/17 4,000,000 - - 4,000,000 13/01/18-12/01/27 1.01 0.307
Mr. Jia Hongping 04/05/15 2,000,000 - - 2,000,000 04/05/16-03/05/25 1.16 0.440
BATEE 13/01/17 2,500,000 N - 2,500,000 13/01/18-12/01/27 1.01 0307
Mr. Lau Chung Man, Louis 04/05/15 2,000,000 - - 2,000,000 04/05/16-03/05/25 1.16 0.440
Bl 13/01/17 4,000,000 - - 4,000,000 13/01/18-12/01/27 1.01 0.307
Mr. Lo Wing Hung 13/01/17 1,500,000 - - 1,500,000 13/01/18-12/01/27 1.01 0.307
Bk xE
Mr. Siu Sai Wo 04/05/15 4,000,000 - = 4,000,000 04/05/16-03/05/25 1.16 0.440
mtAEE 13/01/17 4,900,000 - = 4,900,000 13/01/18-12/01/27 1.01 0.307
Total 31,130,000 - - 31,130,000
At
Other employees (in aggregate)
Hittfg & (2zh)
Under the share option scheme 12/04/10 1,933,360 - - 1,933,360 12/04/11-11/04/20 1.16 -
(adopted on 28 May 2002)
(“2002 Scheme”):
RBB L2
(R=Z2E-FRA=1+/\REH)
((ZZ2T=F58)):
Under the 2012 Scheme: 04/05/15 24,600,000 - (700,000) 23,900,000 04/05/16-03/05/25 1.16 0.380
RE_T-——F5tal: 13/01/17 24,850,000 - (200,000) 24,650,000 13/01/18-12/01/27 1.01 0321
Total 51,383,360 - (900,000) 50,483,360
At
Grant Total 82,513,360 - (900,000) 81,613,360
By
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SHARE OPTIONS (continued)
Notes:

1. The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

2. Ms. Ho Kent Ching Tak is the son of Mr. Ho Tsu Kwok,
Charles who is a director and a substantial shareholder of
the Company, and therefore an associate (as defined under
the Listing Rules) of Mr. Ho Tsu Kwok, Charles.

Save as disclosed above, there were no outstanding share
options granted under the 2002 Scheme and the 2012 Scheme
during the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code contained in Appendix 14
to the Listing Rules and complied with the said Corporate
Governance Code throughout the Period with deviations from
the code provisions A.6.7 and E.1.2. The Chairman of the
Board and all independent non-executive directors, except
Ms. Ho Chiu King, Pansy Catilina and Mr. King Richard Yun
Zing, were unable to attend the annual general meeting of
the Company held on 3 May 2018 due to prior or unexpected
business engagement.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. The Company has made
specific enquiries to all directors of the Company who
confirmed that they had complied with the required standard
set out in the Model Code throughout the Period.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in directors’ information since the publication of the 2017
annual report of the Company are set out below:

Mr. Ho Kent Ching Tak

(Executive director)

. appointed as an independent non-executive director of
Grace Wine Holdings Limited, a company whose shares
are listed on the Stock Exchange, since June 2018

Mr. Lau Chung Man, Louis

(Executive director)

. was an independent non-executive director of AviChina
Industry & Technology Company Limited, a company
whose shares are listed on the Stock Exchange, from
August 2006 to June 2018

Ms. Judy Chan

(Independent non-executive director)

. is the chairlady, chief executive officer and an executive
director of Grace Wine Holdings Limited, a company
whose shares are listed on the Stock Exchange since
27 June 2018

Save those changes mentioned above, there is no other change
in the directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of the
Group for the Period, including the accounting principles and
accounting standards adopted by the Company, and discussed
matters relating to risk management, internal control systems
and financial reporting.

By Order of the Board
Ho Tsu Kwok, Charles
Chairman

Hong Kong, 28 August 2018
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