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GROUP PROFILE

About Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries (the “Fountain Set Group”
or the “Group”) (Stock Code: 00420.HK)

One of the world’s largest and long-established fabric manufacturers, the Fountain Set Group produces knitted fabric and garments
through vertically integrated operations in fabric knitting, dyeing, printing, finishing and garment manufacturing, for many of the
renowned apparel retailers and brands.

As a strong believer of research and development, we collaborate with brands and suppliers to develop innovative and creative
fabric and garment products to consumers all over the world. Headquartered in Hong Kong and listed on The Stock Exchange of
Hong Kong Limited, the Fountain Set Group has 8 production facilities in the People’s Republic of China (the “PRC”), Sri Lanka and
Indonesia, with marketing and representative offices in 5 countries and a global workforce of close to 9,100 strong.

Chinatex Corporation Limited, a wholly-owned subsidiary of COFCO Corporation, has become the largest shareholder of the
Company since 2012. COFCO Corporation is a state-wholly-owned enterprise established in the PRC and a direct wholly-owned
subsidiary of the State-owned Assets Supervision and Administration Commission of the State Council of the PRC.

To learn more about Fountain Set (Holdings) Limited, please visit www.fshl.com
To learn more about Chinatex Corporation Limited, please visit www.chinatex.com
To learn more about COFCO Corporation, please visit www.cofco.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

M B ERERERE

IBDO

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial statements set
out on pages 3 to 33 which comprise the condensed consolidated statement
of financial position of Fountain Set (Holdings) Limited and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2018 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory
notes (the “interim condensed consolidated financial statements”). The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to express a
conclusion on the interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
IR AR ERRE

CONCLUSION wEom

Based on our review, nothing has come to our attention that causes us to ~ BIEARIT 2 EH + AT MBI F A FIEEEA
believe that the interim condensed consolidated financial statements is not  {TABE P EIE G BMEARBERSER T E

prepared, in all material respects, in accordance with HKAS 34. RIBEEEGTERFEARER -
BDO Limited BBV ERRETMERAERAR
Certified Public Accountants HEFETAD

Chow Tak Sing, Peter BAER

Practising Certificate Number P04659 BB EZHRITP04659

Hong Kong, 28 August 2018 A& 2018F 8 A28 H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG ERERAMEZERER

(Unaudited)
(REER)

Six months ended 30 June
HZ6H30H16EA

2018 2017
HK$’000 F& T HK$'000 F,%T

Revenue EERE 3,760,117 3,212,129
Cost of sales SHERA (3,392,098) (2,894,767)
Gross profit EF 368,019 317,362
Other revenue H WA 33,479 20,714
Other gains and losses E b lias M E1E 12,566 19,561
Distribution and selling expenses DIERHEER (94,602) (75,595)
Administrative expenses THER (219,737) (190,239)
Finance costs BB R (12,982) (11,193)
Share of profit of an associate AL — B & A F 2 B 442 845
Profit before income tax expense BRATISE S AT & A 87,185 81,455
Income tax expense FriSfis h (18,532) (9,872)
Profit for the period = & T 68,653 71,583
Profit for the period attributable to: FEAL = AR &R -
Owners of the Company ZIN/NTEZ SN 63,754 68,869
Non-controlling interests IR 4,899 2,714
68,653 71,583
HK cents #fll HK cents &l
Earnings per share B2
- Basic — EXR 5.3 5.7
- Diluted — B3 5.3 5.7
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGREREERAMEZEKER

(Unaudited)
(REBER)
Six months ended 30 June
BZ6HA30HL6MEA
2018 2017
Note Hfat HK$°000 F& 7T HK$'000 F&T
Profit for the period = BRI & T 7 68,653 71,583
Other comprehensive income, net of tax ~ Efth 2 E I EE (AHIBRTRIA)
ltems that may be reclassified HigmgeEFHBE BN
subsequently to profit or loss: ZI88 -
Net gain arising on revaluation of EHFEERAHEE SR
available-for-sale financial assets BEEAZWEFE
during the period - 149
Exchange differences arising on BEBINEBELZ
translation of foreign operations PE 3 =% 1,985 4,368
Reclassification adjustment of translation 5T #5 — & I/E 2 RIEFE X
reserve upon deregistration of EEcERD AR
a subsidiary - 1,132
Other comprehensive income EHEEMEEkEs
for the period 1,985 5,649
Total comprehensive income EHEEEWEEE
for the period 70,638 77,232
Total comprehensive income for the FEE AN ERE -
period attributable to:
Owners of the Company RATHEB A 64,802 72,814
Non-controlling interests eI e e 5,836 4,418
70,638 77,232
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R & I AR R R

(Unaudited) (Audited)

(REER) (Fezz)

At 30 June At 31 December

"6 H30H M®12A31H

2018 2017

Notes M1z HK$’000 F&7T HK$'000 F&r

Non-current assets FREBEE
Investment properties WEME 59,067 60,775

Property, plant and equipment W - s RE 10 1,547,717 1,509,246
Prepaid lease payments — non-current TENHEERIE — FERE
portion H#B1A 95,474 96,715
Other intangible assets HEmErEE 16,711 18,346
Interest in an associate PRI /N ol e 19,247 18,805
Deferred tax assets R IBEE 38,391 42877
1,776,607 1,746,764
Current assets REBEE
Inventories & 11 1,850,153 1,450,187
Trade and bills receivables B N B IR IR 12 1,342,522 1,261,584
Prepayments, deposits and other FENFIE - Zek
receivables H A FEUCRRIAR 12 271,369 261,728
Prepaid lease payments — current FENHAERIE — REEH
portion 2,604 2,604
Tax recoverable G qEE 2,415 3,500
Restricted bank deposits SR HIERTTIER 6,547 13,003
Short-term bank deposits 52 EARITIF K 144,760 206,405
Bank balances and cash RITESREIRE 820,890 643,196
4,441,260 3,842,207
Current liabilities REBEE
Trade and bills payables EEREREMNRIE 13 1,155,522 817,067
Other payables and accruals HAb T /I8 R EET B R 13 292,926 307,442
Amounts due to non-controlling RIEFEIRAR R IR
shareholders 80,100 80,100
Amount due to an associate i)k /NEIE Q| 9,066 5,286
Deferred income — current portion PRI A — BB 1,622 1,622
Tax payable FERIFIE 9,438 18,984
Bank borrowings — due within one year ~ iRTIEE — —FRE|H 14 1,022,615 515,606
2,571,289 1,746,107
Net current assets REBEERE 1,869,971 2,096,100
Total assets less current liabilities EEHERRBAER 3,646,578 3,842,864
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R & B H AR 3R

(Unaudited) (Audited)
(REEERK) (f&&==%)
At 30 June At 31 December
"6 H30H M12H31H
2018 2017
Notes Mzt HK$’000 F&T HK$'000 F& 7T
Non-current liabilities FEREBEE
Deferred income — non-current portion EIEWA — FEmENES D 58,178 58,989
Bank borrowings — due after one year IRITIEE — —FREH 14 73,246 219,623
Deferred tax liabilities RIERIERE 12,243 7,876
143,667 286,488
Net assets BERE 3,502,911 3,556,376
Capital and reserves EXR#EE
Share capital [N 15 865,716 865,716
Other reserves HAbf#E 2,477,244 2,536,545
Equity attributable to owners of RARES AEEER
the Company 3,342,960 3,402,261
Non-controlling interests IR R 159,951 154,115
Total equity ERAE 3,502,911 3,556,376
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRRE RSB R

Attributable to owners of the Company

ARRREAELRL
Investment Share Non-
Share  revaluation  Translation options Statutory Retained controlling Total
capital reserve reserve reserve reserves earnings Total interests equity
BA  REskhE EiGfE  ERERE EERE REEA BB FBRER R
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FE1 FE1 FEr FEr FEr FE1 FE1 FE1 FEr
At 1 January 2018 (audited) 201851 A 18 (£5H) 865,716 - (39,873) - 82,590 2,493,828 3,402,261 154,115 3,556,376
Exchange differences arisingon &85 EREEZ
translation of foreign operations ~ [EXZE - - 1,048 - - - 1,048 937 1,985
Proft for the period RHRET - - - - - 63,754 63,754 4,899 68,653
Total comprehensive income for -~ REIE2EUREE
the period - - 1,048 - - 63,754 64,802 5,836 70,638
Equity-settied share-based IEREERNA
payments BRI - - - 1,220 - - 1,220 - 1,220
Dividend recognised as distribution EEZEA L HS - - - - - (125,323) (125,323) - (125,329)
Trangfer from statutory resenves ~ AVATREGAZ
10 retained earnings BRET - - - - (324) 3% - - -
At 30 June 2018 (unaudited) R 2018%6 A 30H
(REER) 865,716 - (38,825) 1,220 82,266 2,432,583 3,342,960 159,951 3,502,911
Attributable to owners of the Company
BRaEE AR
Investment Share Non-
Share revaluation Translation options Statutory Retained controling Total
capital reserve reserve reserve reserves eamings Total interests equity
Br RAERGE EiRE  ERERE EERE HERH BB FERER EaghE
HK$000 HK$1000 HK$1000 HK$1000 HK$'000 HK$'000 HK$000 HK$1000 HK$1000
AT AT AT AT AT AT AT AT AT
At 1 January 2017 (audited) RO17E1 A1 8 (B5) 865716 629 (651,731) 815 99,677 2,382,946 3,298,052 155,693 3,453,645
Exchange diferences arisingon ~ B EHELZ
translation of foreign operations ~ [EX 2% - - 2,664 - - - 2,664 1,704 4,368
Reclassfication adjustment of A —EHEL ABER
franslation reserve upon ErENNERR
deregistration of a subsidiary - - 1182 - - - 11382 - 1182
Net gain arising on revaluation of ~ REREEARLELBE
avalable-for-sale financial assets ~ EEE 7 FE
during the period - 149 - - - - 149 - 149
Proft for the period RBHEH - - - - - 68,869 68,869 2714 71,583
Total comprehensiveincome R HE2ANEEE
for the period - 149 3,7% - - 68,869 72814 4418 77,232
Dividend recognised as distribution EEZESEZES - - - - - (63,866) (63,866) - (63,866)
Trangler from retained eamings ~ FEERNAEZATHE
to statutory reserves - - - - 97 97 - - -
Dividends paid to non-contraling /38 FFEEMRRR
shareholders - - - - - - - (25,407) (25,407)
Aopropriation to non-controling — #—EHBLFES
shareholder upon deregistraton TR F AR
of a subsidiary - - - - - - - (834) (834)
At 30 June 2017 (unaudited) R1756A 308
(REZR) 865,716 778 (47,939) 815 99,774 2,387,852 3,307,000 133,770 3440770
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERGERERER

(Unaudited)
(REEX)
Six months ended 30 June
BZ6HA30HL6MEA
2018 2017
HK$°000 F& 7T HK$'000 F&T
Net cash from operating activities EIEIE B TSRS FE 8,787 82,087
Net cash used in investing activities: EBE AR S FE -
Purchases of property, plant BEWE  HMEREE
and equipment (128,395) (86,607)
Other investing cash flows EMEEZRERE 12,007 8,190
(116,388) (78,417)
Net cash from financing activities: RUEIE B TSR &FE -
New bank borrowings raised HEE VIRTTEE 868,603 818,901
Repayment of bank borrowings BERTEE (508,349) (743,794)
Dividends paid to non-controlling BRI E T IR R
shareholders - (25,407)
Dividends paid AR E (125,323) -
Other financing cash flows Hihmh&E 2 ReR= (11,594) (10,654)
223,337 39,046
Net increase in cash and cash equivalents 4 K& Z[RIIE 418 B RIEINFE 115,736 42,716
Cash and cash equivalents at beginning 72 HAMIFIAR IR £ K&
of the period ZRIEIEE 849,601 868,151
Effect of exchange rate changes on cash [EXREFHEIR S L ERIFEIAER
and cash equivalents o2 313 1,439
Cash and cash equivalents at end REPERERHRS R
of the period ZRIEIEE 965,650 912,306
ANALYSIS OF THE BALANCES OF ReRZERRSEBEELEFNDN
CASH AND CASH EQUIVALENTS:
Short-term bank deposits 5 EAERTTIF 3K 144,760 105,370
Bank balances and cash IRITABRKIIRS 820,890 807,074
Bank overdrafts RITEX = (138)

965,650 912,306
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRSk S e

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong and
its shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered office and the principal
place of business of the Company are Block A, 6/F., Eastern Sea Industrial
Building, 29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong
Kong.

The financial information relating to the year ended 31 December 2017
that is included in the Interim Report 2018 as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the financial statements for the year ended
31 December 2017 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’s report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34
Interim Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
under the historical cost basis. These condensed consolidated interim
financial statements have been prepared with the same accounting
policies adopted in the 2017 annual financial statements, except for those
that relate to new standards or interpretations effective for the first time for
periods beginning on or after 1 January 2018.

In the current interim period, the Group has applied, for the first time, the
following new and revised standards, amendments and interpretations
issued by the HKICPA, which are effective for the Group’s financial year
beginning on 1 January 2018.

HKFRS 9 Financial Instruments
HKFRS15 Revenue from Contracts with Customers
HK(IFRIC) — Foreign Currency Transactions and

Interpretation 22 Advance Consideration

Amendments to HKAS 28, Investments in
Associates and Joint Ventures

Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKFRS 2 Classification and Measurement of

Share-based Payment Transactions
Amendments to HKFRS 15 Revenue from Contracts with Customers
(Clarifications to HKFRS 15)

Amendments to HKAS 40 Transfers of Investment Property

HKFRS 9 - Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January
2018, bringing together all three aspects of the accounting for financial
instruments: (i) classification and measurement; (ii) impairment and (i)
hedge accounting. The adoption of HKFRS 9 from 1 January 2018 has
resulted in changes in accounting policies of the Group and the amounts
recognised in the condensed consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M BRI (F)

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 9 - Financial Instruments (continued)
(i) Classification and measurement of financial instruments

HKFRS 9 basically retains the existing requirements in HKAS 39 for
the classification and measurements of financial liabilities. However, it
eliminates the previous HKAS 39 categories for financial assets of held
to maturity financial assets, loans and receivables and available-for-sale
financial assets. The adoption of HKFRS 9 has no impact on the Group’s
accounting policies related to financial liabilities and derivative financial
instruments as there is no such financial instruments of the Group. The
impact of HKFRS 9 on the Group’s classification and measurement of
financial assets is set out below.

Under HKFRS 9, except for certain trade receivables (that the trade
receivables do not contain a significant financing component in
accordance with HKFRS 15), an entity shall, at initial recognition, measure
a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (“FVTPL”), transaction costs. A financial
asset is classified as: (i) financial assets at amortised cost (“amortised
cost”); (i) financial assets at fair value through other comprehensive income
(“FVTOCI”); or (i) FVTPL (as defined above). The classification of financial
assets under HKFRS 9 is generally based on two criteria: (i) the business
model under which the financial asset is managed and (ji) its contractual
cash flow characteristics (the “solely payments of principal and interest”
criterion, also known as “SPPI criterion”). Under HKFRS 9, embedded
derivatives is no longer required to be separated from a host financial
asset. Instead, the hybrid financial instrument is assessed as a whole for
the classification.

Amortised cost would be applied to the Group’s financial assets. Financial
assets at amortised cost are subsequently measured using the effective
interest rate method. Interest income, foreign exchange gains and losses
and impairment are recognised in profit or loss. Any gain on derecognition
is recognised in profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.

HKFRS 9 - Financial Instruments (continued)

(i) Classification and measurement of financial instruments
(continued)

A financial asset is measured at amortised cost if it meets both of the
following conditions and it has not been designated as at FVTPL:

o It is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

e  The contractual terms of the financial asset give rise on specified
dates to cash flows that meet the SPPI criterion.

The following table summarises the original measurement categories under
HKAS 39 and the new measurement categories under HKFRS 9 for each
class of the Group’s financial instruments as at 1 January 2018:
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BERATEES AR - BlESMARELS
PR

e REMEER—ESTEABKETARE
EWBEHNRSRENEHENA I
B R

BEMNBNGRINEEAMES
MEENAEXNAE LFHEE

A =
SraIp==A

vl

N
W K
0|

Jm
o

TR AELBENR2018F 1 A1 HNSES
BT ARBEEBSTEREIRMRA T
SRR RBIBER BB R EEREIFAH

RN

Original classification

New classification

Carrying
amount as at
1 January 2018

Carrying
amount as at
1 January 2018

Financial assets under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9
RiE
REEBETER ERNBEREER
REFBEER RESEHKRSE SE395R 2018 F E9KN 2018 F
SREE E 39 EEER ZRIFE 9 ER 1 A1 BMEREE 1 A1 BWREE
HK$'000 F& T HK$'000 F& T
Trade and bills receivables Loans and receivables Amortised cost 1,261,584 1,261,584
BEREERKGIAR BRI EBGRIR iz [DIN
Prepayments, deposits Loans and receivables Amortised cost 261,728 261,728
and other receivables Bk M IR BEERR
BRFIA - ke k
H A U IR
Restricted bank deposits Loans and receivables Amortised cost 13,003 13,003
RHIRITER BRI EBGRIR B SER R
Short-term bank deposits Loans and receivables Amortised cost 206,405 206,405
HERITIER BRI FEBGRIR DN
Bank balances and cash Loans and receivables Amortised cost 643,196 643,196

RIEHERE

B AR

I REN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M BRI (F)

3. FEEHEX ()
ERMBHREEALIN - SMTA ()

3. PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 9 - Financial Instruments (continued)

(i) Classification and measurement of financial instruments

(continued)

Original classification

New classification

() =HTENZER:E (F)

Carrying
amount as at
1 January 2018

Carrying
amount as at
1 January 2018

Financial liabilities under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9

R

REFBSTER ERMHREER

REEBETER RESBUKHRSE $8395% N 2018 F 957N 2018 F

cRAE EIHMEFER RIS 9 FT BRI 1A1BMEREE 1 A1 BWREE

HK$'000 F,& 7T HK$'000 F/&T

Trade and bills payables Other financial liabilities Amortised cost 817,067 817,067
BEREREMNTIA HihepafE B SHpR

Other payables Other financial liabilities Amortised cost 92,999 92,999
HA R FIA HthemARE BN

Bank borrowings Other financial liabilities Amortised cost 735,229 735,229
RITIEE HihepafE B SHpR

Amounts due to Other financial liabilities Amortised cost 80,100 80,100
non-controlling shareholders Hiemas B SHRK AR

RIEEIR AR R NI
Amount due to an associate Other financial liabilities Amortised cost 5,286 5,286

R — B X B R0R

Hithe@aE

ZEEREN

(i) Impairment of financial assets

The adoption of HKFRS 9 has changed the Group’s impairment model by
replacing the HKAS 39 “incurred loss model” to the “expected credit loss
(“ECL”) model”. HKFRS 9 requires the Group to recognise ECL for trade
and bills receivables, financial assets at amortised costs, contract assets
and debt investment at FVTOCI earlier than HKAS 39. Cash and cash
equivalents are subject to ECL model but the impairment is immaterial for

the current period.

(i) ZHEER B

BRNE B W15 S RIS 9 57 B i AR R B Y
BERN - BhHEEGEREI% [CE
EEEER] Fih [TREMERERE (17858
EEER] B FEMBHRELEANFEQ
SRR EASE L X NFRERFOR -
ERAIIRNERMEE - ANEEREAY
BEFAEBEZARGSNEFRERELES
FHERIE SR IRATHERTAMEEEE - B
e RERREERARAREEERENM
R HERNERET T EX -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 9 - Financial Instruments (continued)
(i) Impairment of financial assets (continued)

Under HKFRS 9, the loss allowances are measured on either of the
following bases: (1) 12 months ECLs: these are the ECLs that result from
possible default events within the 12 months after the end of the reporting
period; and (2) lifetime ECLs: these are ECLs that result from all possible
default events over the expected life of a financial instrument.

Measurement of ECLs

ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the Group
expects to receive. The shortfall is then discounted at an approximation to
the assets’ original effective interest rate.

The Group’s significant financial assets which are subject to the new
expected credit loss model include trade and bills receivables and other
receivables. The Group was required to revise its impairment methodology
under HKFRS 9 for these classes of financial assets.

Impairment on other receivables is measured as either 12-month expected
credit losses or lifetime expected credit loss, depending on whether there
has been a significant increase in credit risk since initial recognition.

The Group has elected to measure loss allowances for trade and bills
receivables using HKFRS 9 simplified approach and has calculated ECLs
based on lifetime ECLs. The Group has established a provision matrix
that is based on the Group’s historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic
environment.

The Group concluded that the impact of expected credit losses on financial
assets was insignificant as at 1 January 2018.

FEETHE ()
ERMB/ELALIN - SMITA ()
(i) EEEEMFE ()

RIEE BV EREERE IR - BIERER
ATNEP—IBEEANS  (1)1218 B &8 Ef
EEER: EANSREHARE12EARE
ERBIEENEHEHNEREERE &
QEFRNIBHEERIE  WHRERIT AT
STEERATE AR EN S HEENTBEE
BEE -

EHEEEENE

BEMEERRDERNMREBEA N LERENAE K
RengRlAKERBARENMAERERE
ZHEMER - ZERERLIGIEERAN
BRI -

AEENEASREEIHMNAREEBR
BAPRR - BREXENZREUTAERE
MR - AEBERZFENNERE
EREEEMBHRELNF ORIEFTLRE
Tk e

HAib RUCGIRRRE TR TE B R B 1146
EREATREEMMIZ1I2EARREES
BEKFRABEREEEEFE -

AEEDERTEMERMELRFORML
EAGTEE X RRBRRKSIANEERRE -
YERBFRABHEEERFEEREE
B - AEEERURBEAKEBEEEES
BEBRAENBERR  WIREER AR
AT IE 1R R R BRI R -

REBRAEN2018F1 A1 BMAEHEEES
BHERMEENTETFEK -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M BRI (F)

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 9 - Financial Instruments (continued)
(iij) Hedge accounting

Hedge accounting under HKFRS 9 has no impact on the Group as the
Group does not apply hedge accounting in its hedging relationships.

(iv) Transition

The general principle of HKFRS 9 is to apply the standard retrospectively
in accordance with HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors. For the new classification and measurement
requirements, the Group has elected for the exception from the
requirement to restate comparative information as set out in the transitional
provisions. As a result, the comparative information provided continues
to be accounted for in accordance with the Group’s previous accounting
policy.

HKFRS 15 - Revenue from Contracts with Customers

The new standard establishes a single revenue recognition framework. The
core principle of the framework is that an entity should recognise revenue
to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods and services. HKFRS 15 supersedes
existing revenue recognition guidance including HKAS 18 Revenue, HKAS
11 Construction Contracts and related interpretations.

HKFRS 15 requires the application of a 5-step approach to revenue
recognition:

Step 1:  Identify the contract(s) with a customer

Step 2:  Identify the performance obligations in the contract

Step 3:  Determine the transaction price

Step 4:  Allocate the transaction price to each performance obligation

Step 5:  Recognise revenue when each performance obligation is
satisfied

HKFRS 15 includes specific guidance on particular revenue related topics
that may change the current approach taken under HKFRS. The standard
also significantly enhances the qualitative and quantitative disclosures
related to revenue.

FESHBER (B)
EEPBRMELAFIN — SMITAE (&)
(iii) e

BEMBHREERF RN EIP AL
B ETE - U RN A EE W AT T
BRI ERT

(iv) BE
EBMIEHRELERFEIFHEERAAIRE
ER ST ERESRERTER - AT
B) M EERIBMIE A ER - BEFT DA RATE
REME @ AEEBERCBEIEAHE
FILLECERIAARE © Bt - ATt LR E
KHEERE AR EB LRI ETEER AR -

ERPMBEREEAE16H — FFERNKA

ARTEATERRR S B — MR ATERIER  SZAE
R0 R A A E B R A A S R
ERCAENERIRBE TERP - 28R
MREZ B EETE BB EE m LIRS B R
BRE - BEMBREERF155RATE
RIBITRAERIES (BRBAB S ERE
18HA - BR BB REESH
K AERE ) -

BAMBHRELE1RERKERDES
BRMERRUA -

£ BRIEEPHNEX

F-F BHAHTHENEE
F=F  BEXZE

FNF  BRHEDEERBHEL
FRY  REBEORETREFEREA

FEMBREERF15HKE = BT TERA
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REFBMEREERRBOITE © %L
TRER AR R B F AR E(CER B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 15 - Revenue from Contracts with Customers (continued)

Under HKFRS 15, revenue is recognised when the customer obtains
control of the promised goods or services in the contract. HKFRS 15
identifies 3 situations in which control of the promised goods or services is
regarded as being transferred over time:

(@ when the customer simultaneously receives and consumes the
benefits provided by the entity’s performance as the entity performs;

(b) when the entity’s performance creates or enhances an asset (for
example, work in progress) that the customer controls as the asset is
created or enhanced; or

(c) when the entity’s performance does not create an asset with an
alternative use to the entity and the entity has an enforceable right to
payment for performance completed to date.

If the contract terms and the entity’s activities do not fall into any of these
3 situations, then under HKFRS 15, the entity recognises revenue for the
sale of that goods or services at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership is only one of
the indicators that will be considered in determining when the transfer of
control occurs.

Nature of the goods, satisfaction of performance obligations and
payments

The Group sells dyed fabrics, yarns and garments. Sales are recognised
when control of the products has been transferred, being when the
products are delivered to the customer and there is no unfulfilled obligation
that could affect the customer’s acceptance of the products. Delivery
occurs when the products have been shipped to the specific location, the
risks of obsolescence and loss have been transferred to the customer,
and either the customer has accepted the products in accordance with
the sales contract, the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance have been satisfied.
There is generally only one performance obligation in the contract.

A receivable is recognised when the goods are delivered as this is the point
in time that the consideration is unconditional because only the passage
of time is required before the payment is due. Invoices are usually payable
within 60 days.

FTESHEE (B)

EBMBHRELNE15H — EFERKA
(%)

REFBMBRELAFAE - WARE
PRAS A #H)AGE B SRS B2 Bl R RS FE
R BB WREERF 1657 R T I
G B SRS O B AR AR R PR R R
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(@) EEAERBONARES R EREE
BHIFTIR A FI2EES -
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HEE (PInERemEm) K =X
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BER - RIREEEM GRS ERIE1655 -
ERNR —HEERRR (AEFREEE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M BRI (F)

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 15 - Revenue from Contracts with Customers (continued)

Right of return

Some of the Group’s contracts with customers provide customers a right
of return (a full or partial refund of any consideration paid within 14 days
after the arrival of the goods at the destination).

Nature of change in accounting policy and impact on 1 January 2018

Right of return

Under HKAS 18, revenue for these contracts was recognised when a
reasonable estimate of the returns could be made, provide that all other
revenue recognition criteria are met. If a reasonable estimate could not be
made, such revenue would be deferred until the return period lapsed or a
reasonable estimate could be made.

Under HKFRS 15, right of return gives rise to variable consideration. The
variable consideration is estimated at contract inception and constrained
until the associated uncertainty is subsequently resolved. The application
of the constraint on variable consideration increases the amount of revenue
that will be deferred. In addition, a refund liability and a right to recover
returned goods assets are recognised.

The Group concluded that the impact of refund liability from the right of
return was insignificant as at 1 January 2018.

The Group has adopted HKFRS 15 Revenue from Contracts with
Customers from 1 January 2018 which resulted in changes in accounting
policies. In accordance with the transitional provisions in HKFRS 15,
comparative figures have not been restated.

The Group assessed the impacts of adopting HKFRS 15 on its financial
statements. Based on the assessment, the adoption of HKFRS 15 has no
significant impact on the Group’s revenue recognition.

FTESHBE (B)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. XESTBE (B)
The application of these amendments in the current interim period has no AR B HAR FE R Z S B RT AN B E L5
material effect on the amounts reported in these condensed consolidated AGAPERERER 2N RS MH
financial statements and/or disclosures set out in these condensed IRE TSRS WBREKERTE -

consolidated financial statements.

The following new/revised HKFRSs, potentially relevant to the Group’s Tyl pe AN E B RSRRAR A I SRR AR
condensed consolidated financial statements, have been issued, but are HE]/ S ET BB B S RS BB -
not yet effective and have not been early adopted by the Group. ME 8 R AP AR AR R BIR PN -
HKFRS 16 Leases' BEMBmELRER HE
E165%
HK(IFRIC) — Interpretation 23  Uncertainty over Income Tax Treatments' 575 (BEBREI 53Rk FISHERE
HFRELZEY) THEEM
- REE 235
Annual Improvements to Amendments to HKAS 23, Borrowing BEMEEREAER BB ST AENE 2358
HKFRSs 2015-2017 Cycle ~ Costs' 2016 FE 20176 ZIEATA - (EERKA!
BER 2 FE s
Amendments to HKFRS 9 Prepayment Features with Negative BBV ISR EHa/mERTEZ
Compensation' LI MBRTA  FENFIET
Amendments to HKAS 19 Employee Benefits' BAGETER EEEF
F19RAEETAR
Amendments to HKAS 28 Long-term Interests in Associates and Joint AR REE AR REE
Ventures' Fo8WMMEETA  NEMRAERE
Amendments to HKFRS 10 Sale or Contribution of Assets between an BAVBMEE REFHAHBE QAR
and HKAS 28 Investor and its Associate or Joint BIZE 1057 & HEENFZER
Venture? B GETER BEENEIFE?
F 28R IEETAR
1 Effective for annual periods beginning on or after 1 January 2019 ! R201945 1 A1 Bz &Fie 2 FE AR A
®
2 The amendments were originally intended to be effective for periods beginning 2 ZEER] ARG 2016 F 1 A1 Bk 2 14
on or after 1 January 2016. The effective date has now been deferred/ A2 BRI AR - B EREEE, Mk -
removed. Early application of the amendments continues to be permitted. B FTRATERBRHEEIA ©
As at 30 June 2018, the Group’s total future minimum lease payments 201846 AS0H » N & B 7 7 7] # 8
under non-cancellable operating lease of HK$309,418,000. A preliminary CEHEE THARKKEEENREER
assessment indicates that these arrangements will meet the definition of 309,418,000/ 7T - ¥l FatfhigH « ZE X
a lease under HKFRS 16, and hence the Group will recognise a right-of- R BEAMBRELNEFEI6RIETH
use asset and a corresponding lease liability in respect of all the leases MEFE @ Ut - AEBRERERAEEE
unless they qualify for low value or short-term leases upon the application R EB@BFFAEHEMMEHRESE « FRIEF
of HKFRS 16. In addition, the application of new requirement may result ERERE BV ERELENE16HEFE
changes in measurement, presentation and disclosure as indicated above. KB GG HAMEEREME o 1o - 1A 3P

T EAFAC TSRS  25IREE
BT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M BRI (F)

PRINCIPAL ACCOUNTING POLICIES (continued)

The Group has already commenced an assessment of the impact of
adopting the above standards and amendments to existing standards to
the Group. Except as HKFRS 16 described above, the directors of the
Company anticipate that the application of other new and amendments to
HKFRSs and an interpretation will have no material impact on the Group’s
financial performance and positions and/or the disclosures to these
condensed consolidated financial statements of the Group.

REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating decision
maker, regularly reviews the operating results and financial information
based on distinct geographical areas of location of customers, including
Hong Kong (place of domicile of the Group), the People’s Republic of
China (the “PRC”), Taiwan, Korea, Sri Lanka, America, Europe and Others
(i.e. representing other geographical locations mainly Bangladesh, Vietnam,
Singapore and Macau). All of these geographical areas are operating
segments except “Others” which is an aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by
reportable segment for the period under review.

Six months ended 30 June 2018 (unaudited)

HongKong  The PRC Taiwan Korea  Sri Lanka
B e =) B HEEF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
fEr  FEr  TEr  TEr  TEn

FTESHBE (B)

RSB SR _ b R R AR R E IR A R
HHERT AR EETTRHE © B EXE B
WEERIFI6HABEEIN  NARESE
EEHER AR B AU B ME LR NEBE
MBREEIERT AR R/ TS HAKE
BB RE R KA R E S RS
B HRINBEEENEATE -
EXBERIBEEHR

AAFBEFE (EXBLERRE) RER
F ERTE [ A~ [B) 80 b 3 L B F B B A &
XENMBER  BREE (KXEEMEB
) hEARKNE ((FE]) - & 8
CHTERR - EMN - BUN R E AR (B
RS E - TRAHMNA - BE - H
D RORFT) » PRBEZFHIRMLE REED
Boom[EibR | ARG 2 EEDHE -

AT AAEERCBESERESENHES
o B KRR IR P Ry BRI D 2 EEE N
BIRIA K B FTVEZ DT ©

HZ2018F6 A30HIL6 A (REHEHK)

Segment

America  Europe Others total Eliminations Consolidated

M BN HfEME ARAE i Fa

HK$000  HK$000  HKS'000  HK$000  HK$000  HKS'000
T TEr  TEr  FEr  FEn TEn

REVENUE EXR
External sales HIHE 914921 722216 407591 477,774 381,841
Inter-segment sales ~ HERHE ()

(note) 2,692,339 1,788,012 - - 143469

353,842 11,849 490,077 3,760,117 - 3,760,117

- - 84255 4,708,075 (4,708,075) -

Total segment revenue HEEEEAE 3607,266 2510228 407501 477,774 525310

363842 11,849 574332 8,468,192 (4,708,075 3,760,117

RESULTS |
Segment profi HEEA 62912 60246 29175 34165 23168 24,147 836 34762 269,411
Interest income FEMA 2,506
Unallocated income R AEMA 7,606
Unallocated expenses & AF% (179,798)
Finance costs BEHA (12,982)
Shareof profitofen ~ FEIE—TERE N A &

associate 442
Profit before income ~ BRFT7SH % AT

tax expense 87,185
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

4. REVENUE AND SEGMENT INFORMATION (continued) 4. EXBERIBEER (&)

Six months ended 30 June 2017 (unaudited) HZE2017F6 B30 B L6 AR (RE&EZ)
Segment
HongKong ~ ThePRC Taiwan Koea  Srlanka  America Europe Others total  Eliminations Consolidated

Bk R 8 BE HEWF S B AtE  HBAE 45 ke
HKB000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO000  HKSO00  HKSO00  HKSO00  HKS000
AT TAT  TAr  fAT  TAr  TEr  TET TEr  TET TET TEn

REVENUE gx8
External sales HIMEE 4812 582180 285,37 506,575 336309 219,168 2653 465619 3212129 - 3212129
Inter-segment sales ~ HEREE

(note) (W) 2320608 1,311,583 - - 155429 - - 611 3873231 (3873231) -
Total segment revenue 432 £ E4A(E 3,001,980 1,893,763 285,371 506,675 490,738 219,168 2658 561230 7,085360 (3873231) 3212129
RESULTS F4
Segment prof AR 64,001 52,650 24,359 47516 16,807 19,278 2,260 38,765 265,636
Interest income FEMA 2,404
Unallocated income KA EMA 9,707
Unallocated expenses A& (185,944)
Finance costs HANK (11,199)
Shareof profitofan B —THEELE 2 BF

assoclate 845

Profit beforeincome ~ BFTE T A1 R
tax expense 81,405

Note: Inter-segment sales are charged at price by reference to the prevailing market gt - SRR E 2 B2 RBER 2 TI5ERM
rates. EE -



Fountain Set (Holdings) Limited

Interim Report 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R S SRR M (B)

4. REVENUE AND SEGMENT INFORMATION (continued)

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including non-
production related employee benefits expenses, Directors’ emoluments,
bank charges, etc.), depreciation and amortisation, interest income, loss
on disposal/written-off of property, plant and equipment, finance costs,
share of profit of an associate, loss on deregistration of a subsidiary, etc..
This is the measure reported to the board of directors of the Company for
the purposes of resource allocation and performance assessment.

Revenue from the Group’s products

The following is an analysis of the Group’s revenue from external customers
by products:

4,

ERERDEER (B)

DB TEE D BPARIEEN - B
EETARRITHRAREMER (B3EIFE
LTERMEERNAY  EFME - R1T
BERE)  HEREH FBKA HE/
Y - MR RREZER - BEKA
RIE—MB SRR 28 - EE—-RHMNEA
Al E1ESE o W AEIRD B MAEREHE T
FAARPEFTGERIEE -

FEEEMZERE

AT R EmBIN AEEREIMNEEPES
B2

(Unaudited)
(REER)

Six months ended 30 June
HZ6H30HIL6EA

2018 2017
HK$’000 T/  HK$'000 T/£7T

Production and sales of dyed fabrics &3t & $5 & 17 K 4

and yarns 3,334,660 2,815,774
Production and sales of garments B I E KK 425,457 396,355
3,760,117 3,212,129

Timing of revenue recognition U A BB
At a point in time 1 RS 2L 3,760,117 3,212,129
Transferred over time W A B2 RS - -

3,760,117 3,212,129
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

5. FINANCE COSTS 5. BERA

(Unaudited)
(REBER)

Six months ended 30 June
BZ6H30H1E6{EA

2018 2017
HK$’000 F#% T HK$'000 F&7T

Finance costs on: REERAN :
Bank borrowings RITIEE 12,982 11,193
6. INCOME TAX EXPENSE 6. FISBixxH
(Unaudited)
(REERK)
Six months ended 30 June
HZE6H30H1L61EA
2018 2017
HK$’000 F& T HK$000 F&7T
Current tax: EHIERIE
Hong Kong B 978 1,792
The PRC H 3,930 13,284
Other jurisdictions HAth =)A= 1,897 -
6,805 15,076
Under/(over) provision in prior years: BAFERETRE  (BERE) -
Hong Kong N - (20)
The PRC H 2,085 377
Other jurisdictions HAh R A= 827 819
2,912 1,176
Deferred tax: RIEFIA -
Hong Kong HAE - _
The PRC H 4,830 (7,366)
Other jurisdictions H b RlEH 3,985 986
8,815 (6,380)

18,532 9,872
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R S SRR M (B)

6. INCOME TAX EXPENSE (continued) 6.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate
of Sri Lanka subsidiary changed from 12% to 14% effective from 1 April
2018.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions.

FrE®ixH (18)

BEBFERTIZM B 2 Gt EE R AT
IA16.5% 2 T RETE -

REBFBECERMERE (REREHED
REEREEEREN - PEMBARZ
MK 525% °

RIBEFRBEOERRER - TEFFR
MEATRZFEE 20184 A1 H#EH12%
BEH14% °

it AR 2 BB RIAB RIS & AIABE
B2 B o

7. PROFIT FOR THE PERIOD 7. RHEZAR
(Unaudited)
(REEER)
Six months ended 30 June
BZ6H30HL6MEA
2018 2017
HK$°000 F&7T HK$'000 F&7T
Profit for the period has been arrived = HEZFIE R, (GTA) N5 &IE :
at after charging/(crediting):
Amortisation of other intangible assets Hfth 2 & 2 ~ 8§45 1,636 1,636
Depreciation of investment properties & &W¥ 2 #T&E 1,837 1,896
Depreciation and impairment of M - R NERE ITERRE
property, plant and equipment 85,469 91,463
Employee costs (including directors’ {EERKA (BIEEEHE)
emoluments) 508,076 455,698
Impairment loss reversed on other ~ E b fEUFIE >
receivables, net # BEBKELEFE (179) -
Impairment loss reversed on trade 43 K S fE U IE 2
and bills receivables, net * BEBKELRFE (10,029) (18,589)
Interest income * FBUTA > (2,506) (2,404)
Loss on disposal/written-off of HE FEHEME - BEK
property, plant and equipment *# P 1k 4,277 6,710
Loss on deregistration of a subsidiary * 1 #5—RHIB AR Z &8 - 1,132
Net exchange gain * & 5 s FE (6,635) (8,814)
Net rental income from investment &% 2 S WA SFE
properties * (4,965) (4,542)
Release of prepaid lease payments ~ JE{I A& B H 1,259 1,298

*

Included in other revenue

# Included in other gains and losses

o BRAEHRMKRAR
o BREEEMKREREER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

8. DIVIDENDS 8.

R RRAR & IS ERaR M EE (&)

iR E
(Unaudited)
(REEEZ)
Six months ended 30 June
HZ6H30H1L61EA
2018 2017

HK$’000 F & T HK$'000 F&7T

Dividend recognised as distribution ~ = EFEEER AN IR ZKE :
during the period:

2017 final dividend of HK10.4 cents 2017 F R HA% S 8/% 10.4 11l
(2016 final dividend: HK5.3 cents) (2016 FFREAMRE. - 5.3781L)
per share

125,323 63,866

No interim dividend in respect of the six months ended 30 June 2018 has
been proposed by the board of directors of the Company (six months
ended 30 June 2017: Nil).

The final dividend of HK10.4 cents in respect of the year ended
31 December 2017 (2016: HK5.3 cents) per share, amounting to
approximately HK$125,323,000 (2016: HK$63,866,000) in total, had been
approved at the annual general meeting of the Company held on 10 May
2018 and was paid during the six months ended 30 June 2018.

9. EARNINGS PER SHARE 9.

The calculation of the basic earnings and diluted earnings per share attributable
to owners of the Company is based on the following data:

ARREETG T EERRMNEEZ2018F6
AHB0HIF6MEAZHEKE (B =2017F6
H30HIE6MEA : &) -

HE2017F12 A1 BLEFEZRBRES
f%10.47 L (2016 4F : 5.3/ I1) + & £ 4
125,323,000/% T (20164 : 63,866,000
L) BERARAFRR2018F5 A10H 82172
EERBFE RS FELE - W EREE 2018
F6A30H1E61EAMBMIZ -

BEREF

ARBBEANEEEBRERRT R EERT
THIRIE T HI BB

(Unaudited)
(REEZ)

Six months ended 30 June
BZ6H30R161EA
2018 2017
HK$’000 % HK$'000 F&T

Earnings B
Profit for the period attributable to METBEERERB REERT
owners of the Company for the Az A REHAE AEGEHAEET

purposes of calculations of
basic earnings and diluted
earnings per share

63,754 68,869
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R S SRR M (B)

9. EARNINGS PER SHARE (continued) 9. BREF (&)
(Unaudited)
(RE&E®)
Six months ended 30 June
BZ6H30HI1L61EA
2018 2017
Number of shares RGEAR
Weighted average number of ordinary FtatE &IREARZEF| L EEF T
shares for the purposes of Bz EBRinEFIE%E
calculations of basic earnings
and diluted earnings per share 1,205,026,960 1,205,026,960
The computation of diluted earnings per share for the six months ended MRBIEE B S ERNE IR [ GFRAF ]
30 June 2018 and 30 June 2017 does not assume the exercise of the T 2 ARR R M ARTTIE B AR 2 B ATE
Company’s outstanding share options because the adjusted exercise B R MEERRE 2 FImE - Bt
prices of those options calculated in accordance with HKAS 33 “Earnings E H ®2018F 6 A30H K&2017F6 A30
Per Share” are higher than the average market price of the shares for both H ik 618 A Bif < T IR HE & R I AR R ER
periods. ZEBERECEITE -
10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 10. 1% - #2SRREZE2H
The Group incurred expenditure of HK$128,395,000 during the six months REBREZE2018F6 A30H IF6f@ A -
ended 30 June 2018 (six months ended 30 June 2017: HK$86,607,000) BIERRBERNEE 7 EEREMARY
on property, plant and equipment to expand and upgrade the Group’s ¥ - S MBI A 128,395,000 48 7T
manufacturing facilities. (B Z=2017F6 A30H 1-61E A : 86,607,000
PETT) o
11. INVENTORIES 11. F&
(Unaudited) (Audited)
(REER) (Fezz)
At 30 June At 31 December
7”6 830H MW12HA31H
2018 2017
HK$°000 F&7T HK$'000 F/&7T
Spare parts (i=Las 47,965 42,995
Raw materials JRK} 879,365 624,626
Work-in-progress FEH 546,814 441,275
Finished goods BURK on 376,009 341,291
1,850,153 1,450,187
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
RIS M BRR M ()

12.

13.

TRADE AND BILLS RECEIVABLES/PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 60 days to its
trade customers. The following is an ageing analysis of trade and bills
receivables based on the payment due dates net of allowance for doubtful
debts:

12.

EXERRBEWHEFAAKE -
B R HEARKRIR

AREEEHNFIOREOKREERTHE
EEP - BXREBRBUGRIAREN REIH

B (EMEBRRERE) OREITOT

(Unaudited) (Audited)

(REFEZR) (fe#==Z)

At 30 June At 31 December

#R6H30H »12 8318

2018 2017

HK$’000 F&T HK$'000 F& 7T

Not yet due KEIE 1,155,009 1,121,989
Overdue 1 - 30 days #HI1-30K 152,597 90,821
Overdue 31 — 60 days #EI31-60 K 11,634 24,211
Overdue > 60 days o BB R 60 K 23,282 24,563
1,342,522 1,261,584

Other receivables as at 30 June 2018 represented value-added tax
recoverable of HK$151,413,000 (31 December 2017: HK$126,551,000)
and prepayments, deposits and other receivables of HK$119,956,000 (31
December 2017: HK$135,177,000).

TRADE AND BILLS PAYABLES/OTHER PAYABLES AND
ACCRUALS

13.

201846 A30H + Eth E U FIA T8 7]
U @11 {EF5 151,413,000 7T (2017 612 A
31H 126,551,000/ 7t) RFENFIE - 1%
& N E b fE YR TE 119,956,000 7 7T (2017
F12H31H :135,177,000/87T) °

EXRRBEARE HEEMSK
ERETEA

(Unaudited) (Audited)

(REEZR) (Ez)

At 30 June At 31 December

A6 830H »12 A31H

2018 2017

HK$’000 F#& T HK$000 F&7T

Trade payables B ERNRIR 837,830 641,859
Bills payables FIREMRIA 317,692 175,208
1,155,522 817,067
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M BRI (F)

13. TRADE AND BILLS PAYABLES/OTHER PAYABLESAND 13. ¥R EBENIIE HMbENR

14.

ACCRUALS (continued) ERESER (8)

The following is an ageing analysis of trade payables based on the &N RIBL N R BB B 2 Rk 9 T 10
payment due dates: N

(Unaudited) (Audited)
(REEER) (&&= Z)
At 30 June At 31 December
76 H30H W12 A31 8
2018 2017
HK$°000 F&7T HK$°000 +&7T
Not yet due REIER 773,173 553,549
Overdue 1 — 30 days #HEF1-30 % 47,642 66,510
Overdue 31 - 60 days #EI31-60 K 7,897 11,144
Overdue > 60 days BHAE B 60 X 9,118 10,656
837,830 641,859

All the bills payables of the Group were not yet due at the end of the
reporting period.

Other payables and accruals as at 30 June 2018 represented other
payables of HK$131,856,000 (31 December 2017: HK$125,117,000) and
accruals of HK$161,070,000 (31 December 2017: HK$182,325,000).

BANK BORROWINGS

During the six months ended 30 June 2018, the Group obtained new
bank borrowings of HK$868,603,000 (six months ended 30 June 2017:
HK$818,901,000) and made repayments of HK$508,349,000 (six months
ended 30 June 2017: HK$743,794,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar (“HKD”) and US
dollar (*USD”). The bank borrowings raised were mainly used to repay the
existing bank borrowings or as working capital of the Group.

The bank borrowings of the Group are mainly variable rate borrowings. The
average effective interest rates of bank borrowings of the Group is 2.59%
(81 December 2017: 2.63%) per annum and are repayable by installments
over a period from one to three years. All bank borrowings are unsecured
for the period ended 30 June 2018 and the year ended 31 December
2017.

14.

RI|ER - ARE 2 P8 RBRNFIAY
RENH -

MR20184F6 A30H * Hfb EfT 1B K& &
5T & F 45 E b FE 1 31 T8 131,856,000 78 JT
(2017512 A 31 H : 125,117,000/ 7T) &
& 5+ & F 161,070,000 JT (2017F 12 A
31 H :182,325,000&7T) °

RITEE

HZ2018F6 AG0HIL61E A » NEEE
B ¥R 1TEE 868,603,000/8 7T (B = 2017
F6H30H (E61E A : 818,901,000/ JT)
& 21838 508,349,000 7T (& & 2017 F 6
HA30H 1E61 B : 743,794,000/ TT) ° #%
EENMSEREEEZRITEEEELET
(IBx)) RExX(ET)) GHE- MESE 2
RITEEDNETEREEERANIRITERXK
BEREBR EEESD ©

REBIRITEETEAZEEE - AEER
TEEZFHERFNE F2.59% (2017 F
128318 :2.63%) " WERNF1F=E3
FHIERN D BERERE - H{Z2018F6 H30H
IR REZE 2017 F12 A1 HILFE © AT
BHRTEEHRELRM -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

15.

16.

17.

R RRAR & IS ERaR M EE (&)

SHARE CAPITAL 15. R
(Unaudited) (Audited)
(REEFEZR) (EZ)
At 30 June 2018 At 31 December 2017
7201846 A 30 H R2017%F 12 A31 H
No. of shares HK$’000 No. of shares HK$’000
BEE FET Vi =] FET
Ordinary shares, issued LEl o BEITR
and fully paid BRI 1,205,026,960 865,716 1,205,026,960 865,716
CAPITAL COMMITMENTS 16. BAEME
(Unaudited) (Audited)
(REEEZR) (Ez)
At 30 June At 31 December
"6 H30H K12 H31H8
2018 2017
HK$’000 F&7T HK$'000 F& 7T
Capital expenditure contracted for ~ BRIEEYE - #ERBEZ
but not provided in the condensed B Z&#BA AL A B EHRE
consolidated financial statements REELEBHE 2 ERAS
in respect of acquisition of property,
plant and equipment 108,090 66,663

17. LRI ABERZARRS
2011 F512|
RABMRIER 2011 F1 A20 HR1T 2 |]E
BRIKEg ERM—EERESTE ([2011F
&) o 2011 F 5 &l 15 72021 F1 A 20
Bgm °

SHARE-BASED PAYMENT TRANSACTIONS
The 2011 Scheme
The Company has a share option scheme (the “2011 Scheme”), which

was adopted by the Company at the extraordinary general meeting held
on 20 January 2011. The 2011 Scheme will expire on 20 January 2021.

The primary purpose of the 2011 Scheme is to provide the Company
with a flexible means of giving incentives to, rewarding, remunerating,
compensating and/or providing benefits to the employees and for such
other purposes as the board of directors of the Company may approve
from time to time. The eligible participants of the 2011 Scheme include,
among others, directors and full-time or part-time employees. In addition,
there is no specific period for accepting the share options granted and
also no minimum period for which an option must be held before it can be
exercised, which are determined by the board of directors upon the grant
of share options as they think as appropriate.

Further details of the 2011 Scheme are set out in 2017 annual report.

201 FEHEIMETERB M REAQF AR
BB - BE - W WE R R MR
BAHERARBEETE TR ENEME B
mERFE—EEETN - 2011 F5E 2/
ER2EERE (EPERE) EE 2R
REES - LI BEREFERNBERER
HREEE 2 EMEREBERSERR -
TMERITEB RN L BRA 2 REHR
(MEERBER)

= 4A
845

BRE2011 R8I 2 E— T FBHN 2017 F
F -
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AR E M BRI (F)

17. SHARE-BASED PAYMENT TRANSACTIONS (continued)  17. ARG B ERZ(ARR S (&)

The 2011 Scheme (continued)

Under the 2011 Scheme, share options of 3,352,000 and 23,045,000
were granted on 18 May 2011 and 18 August 2011, respectively. The
closing prices of the Company’s shares immediately before the dates
of grant were HK$1.88 and HK$1.21, respectively, among which share
options comprising 1,980,000 shares were exercised on 30 June 2015,
and share options comprising 23,097,000 shares were lapsed due to not
being exercised or resignation of grantees up to the six months ended 30
June 2017.

On 19 January 2018, share options of 26,100,000 under the 2011 Scheme
were granted. The closing price of the Company’s shares immediately
before the date of grant was HK$1.07. Further details are set out in the
announcement of the Company dated 19 January 2018.

The following table discloses movements of the Company’s share options
granted under the 2011 Scheme during the six months ended 30 June
2018.

2011 E£518) (8)

BIE2011F 5 &8 - R2011FE5H188 &
201148 A18H E & Bl #% i 3,352,000 1%
123,045,000 0 AR #E o R R BIRMNE
EREBHAI2KTED R &1.888 TRk
1.2178 70  EFF 851,980,000 A% () 2
fEES R 20156 ASOBETE MBS
23,097,000 Bz %15 2 BE B i E# E 2017 5
6 830 H 1L 618 B E RS ATTEE S E &R A
BB M 5 KA -

RIE2011 F518) - R20184F1 A19HER
ft 26,100,000 15 BB % 1 - AR EIIR 1D R B
Y BRI 2 WHEAE1.078T - £#—FF
BERARFIBHA2018F1 198 2

&4 o

TEREBEARARREZ2018F6 A30H 1
61 A HAIR IR 2011 FEI D R HERE 2

(Audited) (Unaudited)
(RE®) Granted (REER)
Exercise Outstanding during the Outstanding
Scheme Date of grant price at 1 January period at 30 June
®1A18 M6A30A
8 RATHE 8 RATHE
Hal RHBH TE 2018 HRE R 2018
Category 1: Director 2011 19 January 2018 HK$1.10 - 300,000 300,000
F1H EF 20114 201841 A19H 11087
Category 2: Employees 2011 19 January 2018 HK$1.10 - 25,800,000 25,800,000
F28:RE 20114 201841 A19H 11087
Two categories BRI A - 26,100,000 26,100,000
Exercisable attheend P HEIRES
of the period A TITfE - -
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17. SHARE-BASED PAYMENT TRANSACTIONS (continued) 17. LR BERBZARRS (8)
2011 E£518) (8)

The 2011 Scheme (continued)

The following table discloses movements of the Company’s share options
granted under the 2011 Scheme during the six months ended 30 June

TEREERNRRNVEZ2017F6 4308 1E
618 A BiEIARE 2011 Ft IR R HERE Y

2017. HEBER -
(Audited) (Unaudited)
(%) Granted/ (REEZ)
Exercise Qutstanding  (forfeited) during Outstanding
Scheme Date of grant price at 1 January the period at 30 June
B1A1AR K6 A30H
WARTTEE HIAE R ATTHE
BE edu]=pc 1T1E(E 2017 B CR10) 2017
Director 2011 18 August 2011 HK$1.21 1,320,000 - 1,320,000
5% 20114 20114 8A18H 1.2187T
1,320,000 - 1,320,000
Exercisable at the NSRS
end of the period Eikngid 1,320,000 1,320,000

The following assumptions were used to calculate the fair value of share

A NMERIBIEt g A HEE:

options:
Under the Under the Under the
2011 Scheme 2011 Scheme 2011 Scheme
Share options Share options Share options
granted on granted on granted on
18 May 2011 18 August 2011 19 January 2018
BIE2011F518 R\2011EHE  RIE2011 F53
R20115$5H818H R20115$8H18H R20185F1H19H
SR ERE ERENERE SRR BRE
Number of options fERRES A 3,352,000 23,045,000 26,100,000
Grant date fair value BBz AFEE  HK$2,718,000/87C HK$13,156,000/87C HK$2,732,00078 7T
Grant date share price RO BHZRE HK$1.8078 7T HK$1.21 87T HK$1.1078 7T
Exercise price 1TEE HK$1.91 87T HK$1.21 77T HK$1.1078 7T
Suboptimal exercise factor RBITERE = 2.00 2.00 2.86
Contractual life B #FH 4 years F 4-6 years 2 years ©F
Expected volatility TEETR IR 66.97% 59.96%-66.16% 23.81%
Dividend yield L dsREs 0.58% 0.88% 4.82%
Risk-free interest rate el P 1.23% 0.48%-0.99% 1.28%
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17.

18.

SHARE-BASED PAYMENT TRANSACTIONS (continued)
The 2011 Scheme (continued)

The Binomial model has been used to estimate the fair value of the share
options granted on 18 May 2011 and 18 August 2011 and the Polynomial
model has been used to estimate the fair value of the share options
granted on 19 January 2018. The variables and assumptions used in
computing the fair value of the share options are based on the directors’
best estimate. Changes in variables and assumptions may result in
changes in the fair value of the options.

At the end of each reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The impact of
the revision of the estimates, if any, is recognised in profit and loss, with a
corresponding adjustment to the share options reserve.

Expected volatilities were determined by using historical volatilities of the
stock return of the Company over the previous 2 to 6 years. The risk-free
interest rates used in the model were determined based on the yield of
Hong Kong Sovereign Curve for the share options granted on 19 January
2018 and the yield of Hong Kong Exchange Fund Note for the share
options granted on 18 May 2011 and 18 August 2011.

For the six months ended 30 June 2018, the Group recognised the total
expense of HK$1,220,000 (six months ended 30 June 2017: Nil) in relation
to share options granted by the Company.

Further details of the exercisable period of the options granted are set out
in the 2017 annual report.

FINANCIAL INSTRUMENTS

Fair value
Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash
equivalents, trade and bills receivables, other receivables, trade and bills
payables, other payables, amounts due to non-controlling shareholders,
amount due to an associate and bank borrowings.

Due to their short term nature, the carrying value of cash and cash
equivalents, trade and bills receivables, other receivables, trade and bills
payables, other payables, amounts due to non-controlling shareholders
and amount due to an associate approximates fair value.

The carrying amounts of the Group’s financial instruments carried at cost
or amortised cost are not materially different from their fair values as at 30
June 2018 and 31 December 2017.

17.

18.

URHBAERZARRS (B)
2011 E£518) (8)

201145818 B K 201148 B 18 B iR H
MBERAE 2 AT EERA -—ERER G
Mmr2018F 1 A19 B R LM ERE 2 A F
BERAZEAEN G - RAtEERER
FEBEREAZZHLBRRIIRES 2 RIE
HETEEE - B RREE AT RES| BB N
ZAFEEE -

RERERL - AEBEFTHHBERZLR
BB B Z b5 - BRI ELEZE
2 (WA) RERERAER - W BRER
BIFH AR -

BERR I RAARARIBE2ZE6FRER
e BLRIBEE - BAPAKAZER
Be 1| 2= TH AR $8 7 2 A th 4% [0 3K (yield of
Hong Kong Sovereign Curve) (52018 4F 1
RA19BERE ZBERE) REBIINEESE
% Bl ¥ % ($£2011 45 A 18H k201148
HA18HEHR L 2 BikiE) BEF -

#H £2018F6 A30H IF61d B A &
EEERARARL 2 EBRIEERER
1,220,00078 7T (B 2201796 A30H 1-6
mA =)

BRACEHEBRRE 2 T EEIAE — PR
R2017 R -

EBMTR
AR
THFUAFEEHEZLBTA

WINAFEEHEZERTARERS R
ERREEE - EXARBRWGUA - Hit
FEWFRIR - EXMRRENFOR - AR
TR - RIFFERIRFIE - R—FHEE A E
BFIAMIRTTEE -

mRBRETE  Be MFERELER - &
ENFZREWGOR - B RUGRIR - XKk
SBENFUR - HMREMFIE - RIFEBAK
RRIA MR — Rl 2 QR AR REEEE
NFEERE -

REEIL ARSI E BN EN SR TAD
BRTEE - BEEEN20184F6 A30H k2017
F12 A3 HHNAFEETEEAEZE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

19. RELATED PARTY DISCLOSURES

(a)

(b)

Related party balances

Details of the Group’s outstanding balances with related parties are
set out as follows respectively:

R RRAR & IS ERaR M EE (&)

19. BB A TRV SR

(a) FEAEEALHOAEER

AEE EEEA TR REESEHRFFIETD
RIEZIEAT -

(Unaudited) (Audited)

(RE&ER) (JFZ)

At 30 June At 31 December

"6 H30H m12 431 H

2018 2017

HK$°000 F&7T HK$'000 F/&7T

Amounts due to non-controling /R JE42EAE AL B 2118

shareholders 80,100 80,100
Amount due to an associate R —[EBE L N RIFIA 9,066 5,286
Amounts due to non-controlling shareholders are unsecured, interest- RIEPE IR RS B FIB TR - 8 M EEK

free and repayable on demand. Amount due to an associate is
unsecured, interest-free and repayable with agreed 30 days credit
periods.

Compensation of key management personnel

fEig - R— Fﬁﬂﬁ%%ﬂ?*”lﬁﬁﬂ}ﬁ?ﬁi‘%,%\
K21 30 K tp e 15 B HATHI (8

(b) FEEEASHHMN

The remuneration of directors and other members of key AEEES R EMEZERA B H M
management during the period was as follows: LU
(Unaudited)
(REBER)
Six months ended 30 June
BZ6HA30HL6MEA
2018 2017
HK$’000 F/& 7T HK$000 F&7T
Fees we 525 525
Short-term benefits 72 BA1E A 1,145 991
Post-employment benefits BERR BB T 9 9
Equity-settled share-based RSB RN BER 2R
payments 14 _
1,693 1,525
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AR E M BRI (F)

19. BB AT HVINE (8)
(c) EEMHEEAERETHRS

19. RELATED PARTY DISCLOSURES (continued)

(c) Transactions with other state-owned entities in the PRC

The Group operates in an economic environment currently
predominated by enterprises directly or indirectly owned, jointly
controlled or significantly influenced by the PRC government
(collectively the “state-owned entities”). The Company’s directors
consider that state-owned entities are independent third parties so far
as the Group’s business transactions with them are concerned.

During the six months ended 30 June 2018, the Group had
transactions with other state-owned entities including, but not limited
to, the sales of finished goods, purchases of raw materials/utilities
and transactions with state-owned banks.

The sales of finished goods and purchase of raw materials/utilities to
these state-owned entities are individually not significant. In addition,
the Group’s bank balances (including short-term bank deposits and
restricted bank deposits) and bank borrowings of HK$575,788,000
and HK$525,090,000 (31 December 2017: HK$433,063,000 and
HK$345,754,000) respectively are placed/arranged with state-owned
banks as at 30 June 2018.

AEEEEAENKERRRBERH
TEBRFEESEEESR - HLREES
HAHETEEAZEINER (K
[BEER]) £8 - ARRIEERR
ESBREASEETHERINEEE
BOR/BIFE=7 -

HZE2018F6 A30H IL61E A » &
ETHEMBEEERETRS  BiFE
TRAHERMN R - BERE7KE
AN A RITHINR S °

MZSEEERHELNAEEER
B KENERIR S IEE K-
it o - 72018F 6 H30H « A &
RRITHE S (BRIEERRTERET
FREEITHER RBTERF D5
575,788,000/ 7T K& 525,090,000
B T (2017128318 9 5l A
433,063,000 7T & 345,754,000/5 7T)
BERRBEERTTABRERITLH -
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BUSINESS REVIEW ¥7&[EEE

The first half of 2018 (“1H2018”) was an encouraging period for the Group
in terms of the growth in volume as the output volume of our fabric business
reached a record high for the interim results. Thanks to the valuable clients
for their supports and encouragement, we were able to maintain almost full
utilization rate during the period under review. During 1H2018, cotton price
increased noticeably and created certain abnormal operation flow to all industry
players, and thus, the Group’s gross profit margin remained almost flat when
compared with that of the same period last year. The Group was highly driven
to achieve the pre-set target sales and major key performance indicators and
was capable of increasing noticeable output volume of our fabric business
segment by 17.7% when compared with that of the first half of 2017 (“1H2017”).
The total revenue of the Group remarkably increased by 17.1% to HK$3,760.1
million for the six months ended 30 June 2018 (1H2017: HK$3,212.1 million).
The increase in sales volume was mainly contributed by continuous strategically
placing more effort and resources on our established mass market clients. Our
selling price of fabric remained flat when compared with that of 1H2017. Profit
before income tax expense was HK$87.2 million in 1H2018, an increment of
7.0% from 1H2017 (1H2017: HK$81.5 million).

Although the significant increase in the revenue has normally led to an overall
rise of the overall operating costs, the percentage to sales of our distribution
and selling expenses as well as the administrative expenses remained at a
very similar level when compared with that of the same period last year. The
distribution and selling expenses during the period under review increased to
HK$94.6 million (1H2017: HK$75.6 million) by 25.1%, representing 2.5% of
the total revenue, a slight increase from 2.4% in 1H2017. At the same time, the
administrative expenses also increased by 15.5% to HK$219.7 million (1H2017:
HK$190.2 million), representing 5.8% of the total revenue, a reduction of 0.1
percentage point compared to that of 1H2017 (1H2017: 5.9%).

According to the information published on the website of the China Cotton
Association (FFEBIE#E ), the China cotton price index CCINDEX2129B
(PR ERIEEISTEEL) was RMB16,945/ton as at 29 June 2018 and RMB16,217/ton
as at 2 January 2018. The China cotton price index was at the lowest in May
2018 at RMB16,092/ton and at the highest in June 2018 at RMB17,399/ton.
When compared to a year before, the China cotton price index CCINDEX2129B
was RMB16,324/ton as at 30 June 2017, and RMB16,139/ton as at
3 January 2017. From the year-on-year comparison between 30 June 2017 and
29 June 2018, a 3.8% increment was recorded. The US Cotlook A Index was
at US93.25 cents/pound (“Ib”) as at 29 June 2018 and US89.35 cents/Ib as at
2 January 2018. The US Cotlook A Index was at its lowest in February 2018
at US86.6 cents/lb and at its highest in June 2018 at US101.7 cents/lb. When
compared to a year before, the US Cotlook A Index was at US83.33 cents/Ib
as at 30 June 2017, and US79.65 cents/Ib as at 3 January 2017. From the
year-on-year comparison between 30 June 2017 and 29 June 2018, an 11.9%
increment was recorded. To conclude, the increase of cotton price during
the period under review affected the cotton yarn price, which in turn led to a
negative impact on our gross profit margin.

20184 E ¥4 ([1H2018)) » KEE R = 1%
EMRASASE BHEBHNESEEFHE
ERRERM BRAEPFNEEFREE
BMREERRNETERFTEMERERE -
MR 1H2018 - IBIEEBIREE EA S EITELH
EELEEZTEERE BEXFRBBER
SEHMNEMNELTFT AEEBHERBER
FEEEERTEBREBIEEZE - BH2017F L
FF ([1H2017)) BB AR EKIHEEZRA
17.7% > B EZ2018F6 8308 IF6{E A » K&
EaEEREBE FFA171%23,760.1 B S HBT
(1H2017 : 32121 BB HBIL) - SHERS T EMH
REBRBIEHHERBENRBTSEEFEA
BEB NI RERE - MEAEERE1H2017 /8
B o 1H2018 2 RIS i AT & F B87.2 7
BABTT C WAH20173#IN7.0% (1H2017 : 81.5H
BHETT) o

B RS ERHNIEE EFHIEE 5| B L EK
g BOERIEEBRMITRERGEES
Z BRI AT BEAERIEERALUKTE - KE
BEHRN DERKEEERLELAZM6EEST
(1H2017 : 75.6 B & 7T) * FHIE A25.1%  1h
MBEFETEMN2.5% AL IH2017H2.4% 88 &
EA AR THRERNTEAZ2107EEET
(1H2017 : 1902 EEE L) * ARBA15.5% ' 1h
REEETEIN5.8% © BAH2017 M EIE0.1E/
85 (1H2017 : 5.9%) °

RIEPEBTEHSEIERHET - PRIBEER
5 B CCINDEX2129B A 20184 6 A 29 A & & WA
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WA R#A16,2177C c PEBIEEBEEHD FIR
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b E—F % - REARIEE RIS ECCINDEX2129B
M2017F6 A30H AEMEA R 16,32470 © 1
20171 A3B Al A& M AR®16,1397T - I
20176 A30H E£201846 A29H Hi M 1%
$:153.8% 1 K o 3 Bl Cotlook A$5 L2018 4F
6 H20R A&E93.25% %D » 201841 H2H
B & & 189.35% 5 » E B Cotlook A& 5 5
R2018%F 2 H K 20184 6 H 815 &= (K T 15586.6
EDRBESEE101.7EDHIKTF o Hi F—F
& - 7201746 A30H » B Cotlook A& A
FHE83.33%k ) MA2017F1 A3B A A&k
79.65% 9 ° H2017F 6 A30H £201846 A
20 A HARIRF 8RS 11.9% 1 K 4R LFTil - 1R7E
ERREBESHAN ERFETROER YR
IR EF R ER T E -
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According to the China coal industry website, the monitoring data shown on 22
June 2018 based on the China coal price index (national comprehensive) was
164.92, up by 11.2 points year-on-year. Under the challenges on the surge in
raw materials and fuel costs when compared to those of the same period last
year, the Group had faced high pressure on the costs of goods sold, and thus,
the gross profit margin basically remained flat to 9.8% for 1H2018 (1H2017:
9.9%), mainly attributable to its focus on lean management, technology
automation, machinery upgrade, cost reduction and control initiatives to boost
overall operating profitability. Basic earnings per share was HK5.3 cents in
1H2018 (1H2017: HK5.7 cents).

During the period under review, the Group further improved the production
efficiency through continuously reinforcing its lean production management and
applying automated equipment, thereby promoting sustained business growth
of the Group. The Group has continuously replaced and upgraded numerous
relatively less updated and less efficient production facilities in our fabric mills
including circular knitted fabric machines, continuous tumble dryers, stenters,
fabric shrinkage machines, fabric dyeing machines and fabric printing machines
with new and latest models which provide better production efficiency, less
wastage and higher energy saving.

During the period under review, the Group strategically targeted to minimize
credit risks and enhance working capital through effective credit management.
As a result, the total overdue trade and bills receivables based on the payment
due dates net of allowance for doubtful debts (overdue 31-60 days and overdue
> 60 days) had significantly reduced to HK$34.9 million on 30 June 2018 from
HK$48.8 million on 31 December 2017.

Continuous restructuring and consolidating our subsidiaries with the aims to
streamline operation and reduce costs was successfully implemented during the
period under review.

Production and Sales of Dyed Fabrics and Yarns

The Group’s total production capacity of four fabric mills in both the PRC and
Sri Lanka was approximately 27.5 million pounds of fabric dyeing per month,
which was the same figure for the same period last year.

For the period under review, the Group’s core business, production and sales of
dyed fabrics and yarns, generated revenue of approximately HK$3,334.7 million
and accounted for 88.7% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2018 was
approximately HK$425.4 million and accounted for 11.3% of the Group’s total
revenue.

BEFRBEERTER  FEREXERES (2H
RATEE) ESRIEUEE RN 20184F 6 A22 HAE
HIRIEEA164.92  LFRIEP LA 11,285 =R
R B RREI A B A FRIBPAEL RRIZE - A
SEEEEEEKRARED - Bt - 1H2018MFE
MEREREFFZE09.8% (1H2017 : 9.9%) * TEH
REBEIEBEER  BTAaEt - BWAR -
FRAHR R B - FEATE A AR AT R o
R 1H2018 « BRREARFIA5.381L (1H2017 :
5.77%M) °
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Dividend

In view of the general practice of the Company to only recommend a final
dividend, the board of directors of the Company (the “Board”) has resolved not
to declare the payment of any interim dividend for the six months ended 30
June 2018. Unless special circumstances arise, the Group intends to declare
a dividend for the financial year of 2018 similar to the dividend payout ratio
declared in the financial year of 2017.

Awards & Certifications

Our awards and certificates accredited during 1H2018 were as follows:

IR

ENARAR—RIEN T REZIRE RS -
ARAEFEE ([EFE) RELEMREE
201846 A 30 A 1 6 {8 A AN TR # A o Hifx
B - BRBELERKER - AEBEHN 201858
EZEJ*/)E BE2017 FHRFREABOARKE LXK

RERZH
20184 L2447 - BT SOAR BB T :

Issued by
BBy

Name of Award/ Type of Year/Month
No. Certification Document of Issue
XU RE RRER pgis il BREFE A
Jiangyin Fuhui Textiles Limited SIEEE#HSERAT
1 2017 Outstanding Enterprise Award 2018/1

of Safety in Production* 5he

017 FELEEESREEN

2 2017 Qutstanding Enterprise Award 2018/1
of Ecological Civilization 4
Building*

2017 FEEREN AR ELE

3 2017 Outstanding Enterprise Award 2018/1
of Foreign Investment* g

2017 FEINEIRERELE

4 2017 Outstanding Enterprise Award 2018/1
of Import and Export Trade* 5he
2017 FENEER O REDRE

5 2017 Charitable Enterprise* Award 2018/1
017 FRBVEERE e

Jiangyin Municipal People’s Government
Work Safety Committee*
IETARBRZ24ERZES

Jiangyin High-tech Industrial Development
Zone Committee of Communist Party of China*
PHIRSHRNEERERTIHREZES
Administration Committee of Jiangyin High-tech
Industrial Development Zone*
IREMRMERREREREZES

Jiangyin High-tech Industrial Development
Zone Committee of Communist Party of China*
PR TRERNEXREETI(ERZES
Administration Committee of Jiangyin High-tech
Industrial Development Zone*
IEEMRNERRERERZES

Jiangyin High-tech Industrial Development
Zone Committee of Communist Party of China*

TR STRNEERERTIERES
Administration Committee of Jiangyin High-tech
Industrial Development Zone*

TESHEMEXRERERZES

Jiangyin High-tech Industrial Development
Zone Committee of Communist Party of China*
PR TREHRMERAERETIERZE S
Administration Committee of Jiangyin High-tech
Industrial Development Zone*

TRRHEMEXREREERES
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Awards & Certifications (continued) BN FEF (&)

Issued by
BMEM

Name of Award/ Type of Year/Month
No. Certification Document of Issue
XHFY R/ REER XHER ®|#E A
Jiangyin Fuhui Textiles Limited (continued) SIEBEHBERIT (8)
6 2017 Top 10 International Award 2018/2
Enterprise* BN
2017 FETHEMNERE
7 2017 Key and Major Award 2018/2
Enterprise of Jiangyin* HEe
017 FREIRMEREREE
8 2017 Outstanding Enterprise Award 2018/3
of Ecological Civilization Building 5
and 263 Program*
2017 FEERXARERE
[263] BIBTTE) R
9 2017 Outstanding Enterprise Award 2018/4
of “AnKang Cup” B
Competition of Wuxi*
2017 FEEGT [ RN
BEEBBN
10 2017 Outstanding Enterprise Award 2018/6
of Blood Donation Without B
Compensation*
2017 5 [Z EERR M ST B AL
Yancheng Fuhui Textiles Limited EREEHBER AT
11 2017 Outstanding Three-star Award 2018/2
Enterprise* B
17T FEFERABE=E0¥
12 2017 Corporate Development Award 2018/2
Contribution Award* i858
M7 EREERERE
13 2017 Outstanding Enterprise Award 2018/2
for Production Safety* 258

017 FELRAETIRLENE

Jiangyin Municipal Party Committee of Communist
Party of China, Jiangyin Municipal People’s Government*
RETRTRIRMTARBA

Jiangyin Municipal Party Committee of Communist
Party of China, Jiangyin Municipal People’s Government*

R IRHRIR T ARBA

Jiangyin Environmental Protection Committee”
IETRERERZES

Jiangyin “263” Program Leading Group*
Ikt [263] RATTEESG/NME

Wuxi Federation of Trade Unions*
mHmATE

Wuxi State Administration of Work Safety*
EEMEEEEERERR

Jiangyin Blood Donation Administration Committee*
IEmRNEEZEE

Yancheng Municipal People’s Government*

B ARKAG

CPC Yancheng Economic and Technological
Development Zone Working Committee*
PAERLERRERIERES
Yancheng Economic and Technological
Development Zone Management Committee”
ERRERMAEREERES

Yancheng Integrated Duty-Free Area
Working Committee*
PRERGARTRIFEZES
Yancheng Integrated Duty-Free Area
Management Committee*
ERGARNBEREZES
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Name of Award/ Type of Year/Month
No. Certification Document of Issue Issued by
XHFR #®E/RBER NHER BEEFE /A BBy
Yancheng Fuhui Textiles Limited (continued) EHEBEHSERAT (&)
14 TCP test certificate Certification 2018/3 Intertek Group
TCPAIARBEE FE AR
15 Vice President of Printing and Award 2018/4 China Knitting Industrial Association*

Dyeing Branch of China Knitting 5he
Industrial Association*
HEHGTERS

RN eRIGREN

PEHBTIEGS

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. REAHABEHENLERL T

16 2017 Outstanding Award 2018/1
Enterprise for Export* il
017 FEERHALERE

17 Model Worker’s Home* Award 2018/2
BEBT 2R e

18 Vice President of Printing Award 2018/4
and Dyeing Branch of i
China Knitting Industrial
Association*
HES BT ERE

HRnERIgREN

Chinese Communist Party Shatian Town

Committee/People’s Government of Shatian Town*
FHRDARES S REmy HEARBAT

Trade Union of COFCO Corporation*
PREBEARARILS

China Knitting Industrial Association*

PEHB TR S

are for reference only.

# The Chinese names are the translation of their respective official English names and

are for reference only.

The English names are the translation of their respective official Chinese names and

RXEATEERE TP AW ZE - RfE2E -

#  PXERWERETRNBWZE REEE -
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According to the World Bank Group’s June 2018 Global Economic Prospects
Report, the global economic growth will remain robust at 3.1 percent in 2018
despite recent moderation. Afterwards, it is projected to moderate in 2019-
2020, edging down to 2.9 percent by the end of the forecast period as
international trade and financial conditions tighten. In emerging market and
developing economies (EMDEs), overall growth is projected to plateau, reaching
4.7 percent in 2019 and 2020, up from 4.5 percent in 2018, as obstacles to
growth in commodity exporters diminish, while activity in commodity importers
continues to be robust. Activity in advanced economies is expected to
moderate in 2018, as monetary policy stimulus is pared down, energy prices
rise, and the effect of U.S. fiscal expansion wanes. In the Euro Area and Japan,
growth forecasts become slower, reflecting higher energy prices and increased
borrowing costs. Investment across advanced economies has firmed, while
private consumption growth has moderated. Wages and inflation expectations
have edged up intermittently, pointing to incipient signs of rising price pressures.
Although recent indicators in advanced economies suggest some moderations,
they continue to point to solid investment and above-potential growth this year
across countries.

Although the recent trade war between China and the US has brought
uncertainties to the future of the textile industry, little direct impact had been
made to the Group’s business as the Group does not directly export fabric to
the US from China. Garment and other relevant products of the Group have
been strategically altered to be produced in our garment factories outside of
China for the US orders. A small proportion of our customers from China do
trade with the US and they may suffer from the trade war, thereby indirectly
undermining the Group’s performance. However, knitted garment, the Group’s
customers’ principal exports, was not included in the tariff lists released by the
US Trade Representative (USTR) pursuant to Section 301 of the Trade Act of
1974 as at 13 August 2018. Even if the US further expands the coverage of the
list in the future, the indirect impact to the Group’s business is still expected to
be insignificant due to the limited number of this type of customers. Thus, the
Group is still confident that the negative impact of the trade war will be limited at
a minimum level.

Due to the fact that the Group’s fabric business production has maintained
full utilization rate for a certain period of time, the Group is currently actively
planning for a new fabric business production site outside of China.

Looking forward to the second half of 2018, the world economy and the retail
market are expected to remain uncertain while consumer sentiments remain
sluggish. The Group is prudently optimistic about its performance in the second
half of the year as the order book and production capacity continue to remain
promising while cotton price has been stabilized recently. The Group has been
working closely with the new clients, including several popular and quality
Japanese brands as mentioned in our 2017 annual report, which provide
attractive potential going forward. The Group has long been the pioneer in
developing innovative products together with our customers in the textile and
apparel industry and will continue to allocate resources in this area in the future.

Notwithstanding the ever-changing global economic and market conditions, the
Group is determined to accomplish the budgetary target for the year through
various measures on cost reduction and production expansion, and offer long-
term values and returns to all shareholders.

Rigt FEITEEEMH2018F 6 A A2 I
EREEWME 2018 F 2 IS ERRTEHRIRFA S
3.1% » AEHIRTHIETE o BE 1% 2019-2020 5
EHIBRENE  ARBEBREZREMEEHE
IREBE . BRHRAGERE29% - BEEERE
O FTEER A IS RE R/ - FRERED RS
BEEFERSY  UEERE O RE IS
B E 0 20194 & 2020 F R EL T 45 K 2R
BB R EIE RIEEAN 2018 FM4.5% AR
4.7% o ARBERRIBIEFER AR - REIREMR EF
MEBEBPBUE RIS - BIELEIEAEB)N 2018
FIEHEHE - ZREUTE R AR - 1 RIBRIITT
g - RERHAERERMEER AR B - B
BRI EEEIEE - MEAHEBIEREMN -
TERFBR R T EMEH iR - BREEREN £
FHEEIE - BRI B S ANIEERBA AN
g - BeMEEERSTSENEBREENS
ERE -

BRSO PE BB SE AT B ERNRRE R
TAEERE  BEHRAEETIEEZERTRERM
LB HOmER RS - MRRE S ERTE
ERAPRSEIINRE TRAE  RESEY
REBNEBLTREEETVE - ZER—/N3
SREATENEFHETHERETES  EH
B A e Y P MR B BT E - mE
FEEENKIR - R AEERFNEEHO
EmtEREY RABEAEERE HRE (USTR)
BIF1974F [ B HE | E301 MM AHIEE
oo BMFEERE— SR AZESENEEHE - A
RILBERFHEAR  EHEEEBNREZE
B/ Bt - AEBDAREEZENAERTE
AR B R AR IKE o

ERAEERNBE RN EERNEBEEL
STEERERR  AEERLEGES 2T —E
ERBBINZ RIS EEEM o

RE2018F THF » 2L ERTEMHTEH
IRATRAR  BEESERFERX - ARETER
EESFENLT IR TERET  AEEHET
FFEMNEERFELEBEE - AEB—EHER
BEFEPL » BIEN2017 FFERIERHEET
B REBENEHARIE  MZERERREEE
Ko AEE—HEGBMRETENTFBFE
EREAIFTERMA - BREZHEGEER
N

BREANREZIAMEKRA - BERNEET R - 4
FEEHREERTAREEE  AKEKARLT
RAFENBERR  SE2RRREIRIRTLE
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The key operating and financial indicators of the Group for the six months
ended 30 June 2018 are set out below:

AEBEHZ2018F6 A30HIF6EAZ TBKE

KEIBIER25IT

Six months ended 30 June

BZ6H30HL6MEA
2018 2017
Statement of Profit or Loss ltems B&EKRER
(Al amounts in HK$ thousands unless (BRIFRIGEEAINT B 58
otherwise stated) HAFHETIIR)
Revenue EER 3,760,117 3,212,129
Gross profit EA 368,019 317,362
EBITDA* BHHTE K S AT 185,469 186,227
Profit for the period EHE &R 68,653 71,583
Profit attributable to owners of KAEIER AELRF
the Company 63,754 68,869
Basic earnings per share (HK cents) BRRERZH (BI) 5.3 5.7
Key Financial Ratios TEHHLLE
Profitability ratios BFIEEDHFE
Gross profit margin (%) FEFE (%) 9.8% 9.9%
EBITDA* margin (%) BHHTE KRN X (%) 4.9% 5.8%
Expenses as a % of revenue B E X E
Distribution and selling expenses DM HE B R 2.5% 2.4%
Administrative expenses THER 5.8% 5.9%
Finance costs B RS 0.3% 0.3%
Asset efficiency BEME
Inventory turnover period (days) GFERASEE (8) 98 92
Trade and bills receivables EE R EIREREIR
turnover period (days) A (/) 65 72
Trade and bills payables EEREREMNKIA
turnover period (days) JEEES (R) 62 52
EBITDA means earnings before interest, tax, depreciation and amortisation
EBITDA iR F /5 S H 5 8 Kok 85 i AR
At 30 June At 31 December
M6 H30H W12 A31H
2018 2017
Asset ratios BERE
Current ratio mENEE & 1.7 2.2
Net debt/EBITDA ratio (annualised) SRER, BBITE R A
FEE (1) 0.3 0.3)
Gearing ratio BXEEHEF
Total liabilities/Equity attributable to aE®E/
owners of the Company NATHEA NELER 0.8 0.6
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Revenue

The Group’s revenue for the six months ended 30 June 2018 amounted
to approximately HK$3,760,117,000 (six months ended 30 June 2017:
HK$3,212,129,000).

Revenue by business segments

E -]

EBHZE2018F6 A30F IL6EAMNEERELY
£3,760,117,0007% 7T (Bl £2017F6 A30H 1E
61E A : 3,212,129,000 % 7T) ©

EREEXBIE

Production and Sales of Dyed Fabrics

(o)
11.3% and Yarns
SBEREEETRY
% 88.7% I Production and Sales of Garments
%2, B RGBSR
(3
S Ly

In the first half of 2018, the Group’s core business, production and sales of
dyed fabrics and yarns, generated revenue of approximately HK$3,334,660,000
(six months ended 30 June 2017: HK$2,815,774,000), accounted for 88.7%
(six months ended 30 June 2017: 87.7%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$425,457,000
(six months ended 30 June 2017: HK$396,355,000), accounted for 11.3% (six
months ended 30 June 2017: 12.3%) of the Group’s total revenue.

Cost of Sales and Gross Profit Margin

For the six months ended 30 June 2018, overall cost of sales of the Group
amounted to approximately HK$3,392,098,000 (six months ended 30 June
2017: HK$2,894,767,000) and overall gross profit margin was 9.8% (six months
ended 30 June 2017: 9.9%).

During the period under review, the Group’s revenue increased by 17.1%,
mainly due to an increase in sales volume of fabric by approximately 17.7%.

Distribution and Selling Expenses

For the six months ended 30 June 2018, the Group’s overall distribution and
selling expenses amounted to approximately HK$94,602,000 (six months
ended 30 June 2017: HK$75,595,000), accounted for 2.5% (six months ended
30 June 2017: 2.4%) of the Group’s total revenue.

R2018F LHF - EEZLER — REREE
B N & 2584 5 3,334,660,000%5 7T (F
201796 A30H L6 A : 2,815,774,0007%8
To) AEEE S EEAERSS. 7% (= 20174F
6 A30HIE6MEA : 87.7%) - BEMHEK KA
BEEE ) R 425,457,000 7T (B E2017F6 A
30 B 1E61EA : 396,355,000 7T) @ 1hEEE&
FEEMN11.3%(EZE2017F6 A30BIE61@A :
12.3%) °

HER AR EF R

EEEZE2018F6 A0 IF61EA 7 B2 ER
K494 3,392,098,000 7% 7T (& 2£20174F 6 A 30
HIE61E A : 2,894,767,00058 7T) » FEEEF=X
59.8%(H=E2017F6 A30H IE6MEA : 9.9%) °

REEEHAN  AEEMNESEBEA171%  £8
SRR EEHEE SN 17.7% °

DHERHEER

EEEE2018F6 A0 B IF61EA 7 BiES &
HEEH /594,602,000 7T (HHE20174F6 A
30B IL61E A : 75,595,000 7T) * (HEEBE &

LA 2.5% (HZE2017E6 A30H 1E61EA :
2.4%) o
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Administrative Expenses

For the six months ended 30 June 2018, the Group’s overall administrative
expenses amounted to approximately HK$219,737,000 (six months ended 30
June 2017: HK$190,239,000), accounted for 5.8% (six months ended 30 June
2017: 5.9%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and Amortisation
(EBITDA)

For the six months ended 30 June 2018, the Group’s EBITDA amounted
to approximately HK$185,469,000 (six months ended 30 June 2017:
HK$186,227,000) and the EBITDA margin was 4.9% (six months ended 30
June 2017: 5.8%).

Finance Costs

For the six months ended 30 June 2018, the Group’s finance costs amounted
to approximately HK$12,982,000 (six months ended 30 June 2017:
HK$11,193,000), represented 0.3% (six months ended 30 June 2017: 0.3%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$128,395,000 (six months ended 30 June 2017: HK$86,607,000) in
additions of property, plant and equipment. The Group expects its capital
expenditure for the whole financial year to remain at an average level of the past
two financial years.

Income Tax Expense

For the six months ended 30 June 2018, income tax expense of the Group
amounted to approximately HK$18,532,000 (six months ended 30 June 2017:
HK$9,872,000).

THEHA

EBHZE2018F6 A30H 1E61E A 2 BEITIH
B M4 /219,737,000 7T (B = 201746 A 30
HIE61E A : 190,239,000 7T) @ hEE & 5E
4 {E #5.8% (8 220176 A30H 1F61@ A :
5.9%) °

BB E K #8551 %% (EBITDA)

EEHZE2018FE6 A30HIL6AAZ BFRITER
B 8RR 49 A& 185,469,000 8 7T (H 22017 4F
65308 L6 A : 186,227,000 7T) » BRI
ENEEMAEEE49% (HE20175E6 A30
Hit6fEA : 5.8%) °

BE KA

EEEE2018F6 A30 B IF61EA 7@ ERK AL
12,982,000/ 7T (EiZ= 201746 A30H IE61EA :
11,193,000/ 7T) @ 1hEBE L EFEBEM0.3% (&
Z£2017%6 A30HIE61EA : 0.3%) °

=N

REEER - SEBHREX128,395,0008 7T (&
Z2017%F6 A30H 1L61E A : 86,607,000/ JT.)
LASE NN EE - #EES N it - SEETEEARR @AM RS
EREAMT B HBEBEMFYREEN TS
IKE o

PRSPz ik

EEHZE 20186 A30 B IL6 @A Z TSR H
#97/18,532,0008 T (B £2017F 6 A30H1E6
@A :9,872,000/7T) °
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FINANCIAL REVIEW (continued) Bf F[E1 8 (&)

Liquidity and Financial Resources

As at 30 June 2018, the Group’s net assets amounted to approximately
HK$3,502,911,000 (31 December 2017: HK$3,556,376,000). The key figures
of the Group’s financial position were as follows:

E2REMHERBBER

20186 A30R - £EEEFELA3,502,911,000
BT (2017512 A31H : 3,556,376,0005#7T) o
EEGBARHEBERIOT

At 30 June At 31 December

"6 H30H Mm12A31H

2018 2017

HK$’000 T8 ¢ HK$'000 T&7T

Non-current assets ERBEE 1,776,607 1,746,764

Current assets MENVE E 4,441,260 3,842,207

Total assets BERE 6,217,867 5,588,971

Current liabilities mENAGE 2,571,289 1,746,107

Non-current liabilities E eI E=NE 143,667 286,488

Total liabilities AaEmRE 2,714,956 2,032,595

Net assets BEFE 3,502,911 3,556,376

The Group met its funding requirements in its usual course of operation by cash BN EBASRESTERRTHREHERE

flows from operations as well as long-term and short-term bank borrowings. THEESHFE - MEAH XA EEHRAART
Capital expenditure was mainly financed by long-term bank borrowings. ESREEAT ©

As at 30 June 2018, the principal financial covenant figures/ratios (according to
the banks’ definitions) were as follows:

R2018F 6 A30H © EEMHIBZAE
E (BRIERITHESRE) 10T ¢

i Y4

At 30 June At 31 December
"6 H30H Mm12A31H
2018 2017
Consolidated tangible net worth HREFBFEE HK$3,202,023,000 HK$3,124,272,000
Consolidated total bank debt to LERIRTTEaEY
consolidated tangible net worth REFA Fbﬁ?tl: 1 0.3 0.2
Consolidated EBITDA to fRA BEITE R SERT R B
consolidated interest expense EREF B 14.3 18.1
Consolidated current assets to AR EEY
consolidated current liabilities RERBAELL 1.7 2.2
Consolidated capital expenditure RAEERRY HK$128,395,000 HK$231,326,000
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FINANCIAL REVIEW (continued) 135 EIEE ()

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sales and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and Renminbi (“RMB”). Since the Group mainly
carries out production in China, we are exposed to foreign exchange risk arising
from RMB exposure. The Group has been closely monitoring the exchange
rate fluctuation for USD and RMB and will continue to monitor the trend of the
exchange rate and adopt appropriate measures in order to mitigate the foreign
currency risk in a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and USD
and interests were mainly charged on a floating rate basis. Since the market
expects that the interest rates in the United States might rise in the coming year,
the Group will continue to monitor the interest rates fluctuation in the market
and will adopt appropriate measures to minimize the interest rate risk.

REEE
B e KIERE LB ENARE B IR EHINE
RF @R -

SEZHEMRBRBIAEBT EXRARER
T MEBNAEEMUNPE  WFPRARE
FREAZSMNERR - RE—ETIEREXTRA

REEXNES  SENEERNTE  BRER
ERWES - LHS BB RAREER -

AN - REWRITIEEAETMETREL - F
BEXBNFBMEAE - ARTISTEREER K

FNMEMENARE - AEBEKEREBR BTSN
TORE) - WL HE BB HEORER R _EFHI A

4
A

<

EMPLOYEES AND REMUNERATION POLICIES EERMEBE

As at 30 June 2018, the Group had approximately 9,100 (30 June 2017:
10,170) full-time employees. The Group will continue to implement streamlined
production so as to further minimize our labour cost. The Group’s emolument
policies are formulated on the performance of individual employee and the
salary trends in various regions, which are reviewed regularly. Subject to the
Group’s profitability, the Group may also distribute a discretionary bonus to its
employees as an incentive for their contribution to the Group.

The Group has established a share option scheme for its employees, and also
provides regular training courses and subsidies for continuing education so as
to improve the skills of its employees with respect to production, selling and
management.

EER2018F6 A0B 22 BEEBEAZEDN A
9,100 A (201786 A30H : 10,170 A) » K &
ESEEERBHEE UEERILEB K
A o %lm@,\@ﬂiﬁz”E'$E%F1I%IME;E’JI{’E
IR R & b e S BN B 25 1 ) e I E B VE R ARET o
SENEERER ZAFER  BIBERIEAT
1B B A B S E 2 5/ -

SESREERE —HEBRENE - TeRHETEH
EAIERIE R B BEERTE - LWIRRER ZAE

HEMEIRREE

UPDATE ON THE DIRECTORS’ INFORMATION UNDER RULE 13.51B(1)

OF THE LISTING RULES

RIEEHHRAE13.51B(1) REMTHRESERNRINER

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the information of
the directors of the Company (the “Directors”) since the date of the 2017 annual
report of the Company required to be disclosed in this interim report are as
follows:

1. Mr. LIU Xianfu has been appointed as an executive Director with effect
from 28 August 2018.

2. Mr. TAO Yongming has been appointed as an executive Director and a
member of the remuneration committee of the Board (the “Remuneration
Committee”) with effect from 28 August 2018.

3. Mr. YAU Hang Tat Andrew has been appointed as an executive Director
with effect from 28 August 2018.

BIE EMARAE13.51B(1) Ik 521&"*72017¢

FERE B - ApHHRE E FIHERAR

BF (%)) a#snT

1. BIB@RELBE2018F8H28HEERITA
WITESE -

2. PEx#$EEEBE2018F8 H28HHEEZ T A
BITEERESTCTEES ((FWEE
2|) K8 -

3. mfEELEEB2018F8 A28 ALE
HITESE -

ZER
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UPDATE ON THE DIRECTORS’ INFORMATION UNDER RULE 13.51B(1)

OF THE LISTING RULES (continued)

ﬂ%tmﬁU%m&mﬁ)ﬁ%%ﬁﬁ%?ﬁﬂmﬁﬁﬁﬂﬁj

Dr. YEN Gordon, a non-executive Director, has been appointed as the non-
executive vice chairman of the Board with effect from 28 August 2018.

5. Mr. SUN Fuji has been appointed as a non-executive Director and a
member of the audit committee of the Board (the “Audit Committee”) with
effect from 28 August 2018.

6. Mr. CHEN Minghong resigned as an executive Director with effect from 28
August 2018.

7. Mr. LAN Jiang resigned as an executive Director and ceased to be a
member of the Remuneration Committee with effect from 28 August 2018.

8. Mr. ZHANG Chong resigned as a non-executive Director and ceased to be
a member of the Audit Committee with effect from 28 August 2018.

9. Mr. YING Wei resigned as a non-executive director of New Focus Auto
Tech Holdings Limited with effect from 29 March 2018 and China Health
Group Limited with effect from 7 May 2018, respectively.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2018, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)), which were required: (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO), (b) to be entered in the register referred
to therein (the “Register”) pursuant to section 352 of the SFO, or (c) to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”), were as follows:

Long positions in the shares of the Company (the “Shares”) and underlying
Shares:

Number of Shares and

FEMITE SR ESRIE T 52018F8 A28 H
EBZEAEESIENITAIERE -

5. HBELEFB2018FE8 A28 HELE A
HITEEREETCERZE S ((F%ZEE
g]) K8 -

6. [RIEHt%A4 B 201848 A28 HAE BT 1T
E- 2

7. BEIILAB2018F8H28HERENITE
= WIABEEIFMESEXE -

8. REBEHLABE2018F8 A28 HAE BT IFThTT
BF UTHMBETEZZESRE -

9. [EEEEDRIF20184E3 A 29 H K& 20184
57 BRETHERAERMIERERA
AIRPEAEEEAR AT ZIENITES -

EECESFERS

R2018F6 AB0H * EFRARNRITHAHER
AAR R EAIREEEE (REEBEMES71
EBHFRIEED ([FHFREEEEG]) EXVES
Fri ¥ 2 BE) < ikh - MR REREER
ﬁmuﬁm%&%;MM%W%%7&$“h,
AR Bz R NAE (BIEIRIEES

NMEE MWzﬁﬁﬁ HFEWEERRAEEZ
s MOAR) ¢ (0) IR IR B 5 & B & 1401 25 352 15
BRIz Bl ([BMR]) ZRERRAR
()R E MBI S 10FE L AR EEETT
“ﬁx%Zhﬁfwﬁhﬁﬁwnﬁﬂﬁﬂﬂ
NESZFT 2 R A BT

AR Z B (TR
R -

) RAEEERO TR

Approximate %

Name of Directors Underlying Shares Held Capacity Nature of Interests of the Issued Shares
KRB BITRA

EEpA BEROREBEROGEE g4 ERtE Aokt

Dr. YEN Gordon 8,380,000 Beneficial owner Personal interest 0.70

BREIEL EmlEEA B AR

Mr. LAN Jiang 300,000 Beneficial owner Other interest 0.025

BEThA (Note) (7%) EREAA Hih s
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DIRECTORS’ INTERESTS IN SECURITIES (continued) EEZ®HFERm (8)

Note:

Long positions in the underlying Shares represented the share options granted pursuant
to the 2011 Scheme:

i

TRER D B 2 R RIE 2011 5181 FHBAE

Number of

Underlying
Shares Comprised

Name of Director Date of Grant Exercise Period in Share Options

BREMEEZ
EERE =HBH 1T AHEA R B
Mr. LAN Jiang 19/01/2018 19/01/2019-18/01/2020 300,000
BT

Save as disclosed above, as at 30 June 2018, none of the Directors and
the chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), (a) which
had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), (b)
which were recorded in the Register pursuant to section 352 of the SFO, or (c)
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

B i EEEIN - BR2018F6 A30H £
RN THTERRE B BN AR &) s H AR AE A =
(AEFESRBEGPIEXVIFTE T 2 RE)
AR - BRI S EREE D @) IRE SR
BEIEFIEXVIBET7 R8N IBERAMAR A R
FrziEmkie (BIEREESLBERIZE
FAHREREREFTRRBERZER KR
(o) 1R 15 3 5 N B &5 16491 55 352 16 rd 8k & il i ek
() IRIZEFRIZEBAIA R R M R P 2 AR (A A
SOKE o

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS

FTERREEMATERS

As at 30 June 2018, the following entities/persons (other than the Directors
or the chief executive of the Company), had interests and short positions in
the Shares and underlying Shares as recorded in the register of interests of
the substantial shareholders required to be kept by the Company pursuant to
section 336 of the SFO (the “Substantial Shareholders’ Register”).

Long positions in the Shares:

20186 A30H @ ATEE A+ (EHA
NAITEARE RN D RIEE G5 #E A
NALEH M EIGEDIZE 336K BEFE 2B/
RiESZM ([EEREHM]) Mtk Em &

WA o
RIBGBETAER

Approximate

Number of % of the

Name of Substantial Shareholders Capacity Nature of Interests Shares Held Issued Shares

HIEBBITRAK

TERFER 227 ERtE BERGER Btk

COFCO Corporation (“COFCQO”) Interest of controlled Corporate interest 439,836,000 36.50
FrlREBFRAR ([FiE)) corporations EERER (Notes 1 and 2)
TR R (Wet1k2)

Chinatex Corporation Limited (“Chinatex”) Interest of controlled Corporate interest 439,836,000 36.50
mEFRHEE AR ([F4]) corporations EERER (Notes 1 and 2)
TR R (Wet1k2)

Chinatex Yieldfull Investment Co., Ltd. Beneficial owner Personal interest 409,036,000 33.94
(“Yieldfull”) ERBAAN 1E AR (Note 1)
HHREREERAERAR ([RE]) (Hzt1)

Chinatex Jinhui Investment Interest of a controlled Corporate interest 409,036,000 33.94
Management Co., Ltd.* (“Jinhui”) corporation FEER (Note 1)
hREREERARAR ([#E]) R R (Hzt1)



¥4l Fountain Set (Holdings) Limited

Interim Report 2018

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS (continued)
FERRREMALERS @)

Approximate

Number of % of the
Name of Substantial Shareholders Capacity Nature of Interests Shares Held Issued Shares
\ BIEBBITRA
TERRER =48%) EEME BFERNDEAE Bot
Mr. HA Chung Fong Beneficial owner Personal interest 151,258,000 12.55
EMFRE ERERAA [EPN: (Note 3)
(K732 3)
Founder of Other interest 69,160,948 5.74
discretionary trust Hit#Esm (Notes 3 and 5)
ZELEIIA (Haz3%6)
Ms. TANG Kuen Mui Spouse’s interests Family interest 220,418,948 18.29
s+ i Rk (Note 3)
(H17£3)
Super Brilliance Company Limited Beneficial owner Personal interest 69,160,948 5.74
(“Super Briliance”) EnEBA PN 2 (Notes 4 and 5)
(Biaxa 2 5)
Island Treasure Investments Limited Interest of a controlled Corporate interest 69,160,948 5.74
(“lsland Treasure”) corporation FEE R (Notes 4 and 5)
FHEE R (HisF4k5)
Onwide (H.K.) Limited (“Onwide”) Trustee Other interest 69,160,948 574
LM (F8) BRAR ([ZH]) EFTA Hipi s (Notes 4 and 5)
(Mist4%5)
Mr. WONG Tak Leung, Charles Interest of controlled Corporate interest 69,160,948 5.74
ITEREE corporations EE RS (Notes 4 and 5)
EHDEB AR (Breta R2s)
* For identification purpose only * Rz /A
Notes: Htat -

1.

Yieldfull is a wholly-owned subsidiary of Jinhui. Jinhui is a wholly-owned subsidiary
of Chinatex and Chinatex is a wholly-owned subsidiary of COFCO. Therefore, each
of Jinhui, Chinatex and COFCO is deemed to be interested in the Shares held by
Yieldfull.

As at 30 June 2018, Chinatex (H.K.) Holding Limited held 30,800,000 Shares as
beneficial owner. Chinatex (H.K.) Holding Limited is a wholly-owned subsidiary of
Chinatex and Chinatex is a wholly-owned subsidiary of COFCO. Therefore, each of
Chinatex and COFCO is deemed to be interested in the Shares held by Chinatex
(H.K.) Holding Limited.

Ms. TANG Kuen Mui, spouse of Mr. HA Chung Fong, is deemed to be interested in
the Shares held by Mr. HA Chung Fong.

99% of the equity interest of Super Brilliance is held by Island Treasure which is
a wholly-owned subsidiary of Onwide and Onwide is owned as to 100% by Mr.
WONG Tak Leung, Charles. Therefore, each of Island Treasure, Onwide and Mr.
WONG Tak Leung, Charles is deemed to be interested in the Shares held by Super
Brilliance.

Onwide is the trustee of the HA Trust, a discretionary trust set up by Mr. HA Chung
Fong for the benefit of his family.

Save as disclosed above, as at 30 June 2018, the Directors were not aware of
any persons (other than a Director or the chief executive of the Company) who/
entities which had any interests or short positions in the Shares and underlying
Shares, which were required to be recorded in the Substantial Shareholders’
Register under section 336 of the SFO.

1.

RERMEBNEZENBAR  MBELRTHNE
EMBARETHRTRENZENBERR -
bt - SR AR RE AR IEREA RS TR
Bein ey -

2018 F 6 A30H i (BF) ERBRAA
#5745 30,800,000 %ty (fEAEZEAA) - 4
(BB ERBERARATHZE2ENBRR - M
RaRlREZ2EMBAR - Bt RHLTIE
ZEWRIERETL (BF) ZRER AR ATER
192 Wz

BRIB bR+ A B AR S A MBS - R A YR
B BN e AR o -

Super Brilliance 99% &) # % & 3 Island Treasure
# A - lsland Treasure AL FH 2 EK E A A -

MEEREEEB LM 2L - FLL - Island
Treasure * E MR TR EESBWRIEES
Super Brilliance BT A% {7 BI#E25 ©

ZHAHA Trust ) Z5E A HA Trust B E R %
EAEFRER M —EEIEET -

B Eat B ER &S - R 2018F6 A30H » EF I
THBERAL (BRRARRITHRAEERIN)

.
BHE

R R ARRE IR 10 o BB IR R 7 R B 1k

{5155 336 fFACER N ERRRAM 2 BAIAR -
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SHARE OPTION SCHEME &R #Est 2
The 2011 Scheme 2011 518l

The 2011 Scheme was adopted by the Company pursuant to a shareholders’ ZARAFRIER 2011 F1 20 B #8172 R 55
resolution passed at the extraordinary general meeting held on 20 January A L@iBs —ERFERERKMN2011 5518 -
2011. Under the 2011 Scheme, the Board may, at its absolute discretion, grant 2011 F & &I T » EEg AR IE 2011 F 5T EEK
share options pursuant to the terms of the 2011 Scheme to eligible participants, Z#WIEREERKSEE (HFRERAQFRE
including, among others, the directors, full-time employees and part-time MBAGRES - 2BEERFRES) HHER
employees of the Company and its subsidiaries. The 2011 Scheme will expire ~ # ° 2011 F5HE#§50 2021 1 A 20 B @ °

on 20 January 2021.

The following table discloses movements of the Company’s share options ~ N&R#EFEA R AR B EEHARE IR 2011 F 518

granted under the 2011 Scheme during the period under review: EREBRECEHITR
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during during 30 June
Grantees Date of Grant Exercise Price 2018 the Period the Period the Period 2018
2018 F M2018 %
1A1H 6 A30H
e BB THEE BARTE W HRERE HMRETE  HREAX i RATHE
Director
==F
Mr. LAN Jiang 19/01/2018 HK$1.10 - 300,000 - - 300,000
B4 11087
Employees 19/01/2018 HK$1.10 - 25,800,000 - - 25,800,000
=] 1,108 7T
26,100,000 - - 26,100,000
Notes: BE

1. The share options will be fully vested after 12 months from the date of grant and the 1. ESRES IR B EIERT 12 @ A 2 2 B R B K%
exercisable period is from 19/01/2019 to 18/01/2020. A A7 7157 HAPR FR 19/01/2019F#3 £ 18/01/2020 ©

2. The closing price of the Shares immediately before the date of grant was HK$1.07. 2. EERTHHAIRONEmER1.07ET -

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES
BE - HERERAQEZ EHREEF

During the period under review, the Company did not redeem its listed HEIEEA - RAFNEEBEBE FMES - A2
securities, nor did the Company or any of its subsidiaries purchase or sell any of & & £ AT [ & A ) /&8 85 Bl ok 1 E E A L 8 75
such securities. % o
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CORPORATE GOVERNANCE CODE {=#&a=F Al

Throughout the period from 1 January 2018 to 30 June 2018, the Company has
applied the principles of, and complied with, all the applicable code provisions
of the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules (the “CG Code”) except for code provision A.2.1 of the CG Code, which
stipulates that the responsibilities between the chairman and chief executive
officer should be divided. Since 23 January 2015, Mr. ZHAO Yao, the Chairman
and an Executive Director, has taken up the position of the chief executive
officer of the Company, details of which were set out in the announcement of
the Company dated 23 January 2015. However, having considered the current
status of the Group, vesting the roles of both chairman and chief executive
officer in the same person enables the Group to more efficiently plan its overall
strategy and achieve the budgeted target. The Board believes that the balance
of power and authority under this arrangement is adequately ensured by the
Board which comprises experienced, professional and high caliber individuals
with a sufficient number thereof being independent non-executive Directors (the
“INEDs").

201841 A1H 2201846 A30H I- B[ -
RARIEERA R —EET LA 14 FrE 2
TEERTH (EFA)) 2R RAEEB
2 SFRIMES - MR EEIRSTRMESCE A1 1Kk
She FREITHRAHNACERRY - TIEHA—
ARSI - B2016F1 923 £E N
TERERIEFBFRIARRITIRATBS -
HIECEHNBEHA2015F1 A23B 2 %G - 8
ZEINAEBRFNIEN AR —BALREE
EERRITRAHEM ARSI ABAERETBR
KT R L EXNEERRZ - ARNEES
HERYEATREEALTAR (BEXEHNE
MHFRITEEAE)  BEEERHENERE
BE N DT HE NS BT o

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

AY V Al = hS . - N —
EEETESRZNEESE
The Company has adopted the Model Code as its own code of conduct
regarding Directors’ securities transactions. Having made specific enquiries with

all Directors, the Company confirmed that all Directors had complied with the
required standard set out in the Model Code for the period under review.

ARTERMEETH AL AMETRITERR
52 F8 - EEFAEFELENE - ADAR
R E ER BRSNS RS TIEE TR B R
HOIRE o

AUDIT COMMITTEE’S REVIEW HERZESEH

The Company has established an Audit Committee for the purposes of
reviewing and providing supervision over the Company’s financial reporting
process, risk management and internal controls. The Audit Committee presently
comprises 1 non-executive Director and 2 INEDs, and 1 of the INEDs acts as
the chairman of the Audit Committee. The Audit Committee has reviewed the
unaudited interim results of the Company for the six months ended 30 June
2018 and this interim report.

By order of the Board

Fountain Set (Holdings) Limited
ZHAO Yao

Chairman and Chief Executive Officer

Hong Kong
28 August 2018

ARBOKIEZEZRE® @ AR RERAR
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CORPORATE INFORMATION A RE#R

Honorary Chairman
Mr. HA Chung Fong

Board of Directors
Executive Directors

Mr. ZHAO Yao (Chairman and Chief Executive Officer)

Mr. LIU Xianfu (appointed on 28 August 2018)

Mr. TAO Yongming (appointed on 28 August 2018)

Mr. YAU Hang Tat Andrew (appointed on 28 August 2018)
Mr. CHEN Minghong (resigned on 28 August 2018)

Mr. LAN Jiang (resigned on 28 August 2018)

Non-executive Directors

Dr. YEN Gordon (appointed as non-executive Vice Chairman
on 28 August 2018)

Mr. SUN Fuiji (appointed on 28 August 2018)

Mr. ZHANG Chong (resigned on 28 August 2018)

Independent Non-executive Directors

Mr. NG Kwok Tung
Mr. YING Wei
Mr. William LAM

Joint Company Secretaries

Ms. CHENG Wai Han Charmaine
Mr. KWOK Siu Man

Registered Office & Principal Place of Business
Block A, 6/F., Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Website

www.fshl.com

Principal Bankers

Bank of China (Hong Kong) Limited

Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

Solicitors

Peter Yuen & Associates in association with Fangda Partners
Vivien Chan & Co.
FONGS law firm

Independent Auditor

BDO Limited
Certified Public Accountants

Share Registrar
Boardroom Share Registrars (HK) Limited

Room 2103B, 21/F., 148 Electric Road, North Point, Hong Kong
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SHAREHOLDER INFORMATION BRER&ER

Listing Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 20 April 1988

Stock Code : 420

Board Lot 2,000

Shares Issued 1,205,026,960

Financial Calendar 2018/2019

Financial year end 31 December 2018
2018 interim results announced 28 August 2018
Register of members closed N/A

Interim dividend distributed/to be distributed N/A

2018 annual results to be announced Late March 2019

Shareholder Services

For enquiries about share transfer and registration, change of correspondence
address, etc., please contact the Company’s share registrar:

Boardroom Share Registrars (HK) Limited

Room 2103B, 21/F.

148 Electric Road

North Point, Hong Kong

Tel +852 2153 1688

Fax +852 3020 5058

Investor Relations

Ms. Charmaine CHENG
Joint Company Secretary and
Deputy General Manager
Corporate Governance Department
Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong
Tel +852 3478 6267
Email pr@fshl.com
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Global Network ® BRERAH %%

FOUNTAIN SET (HOLDINGS) LIMITED
BHEX (KE) ARAF

Block A, 6/F, Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong

BBH SR EEAE B8 20-395%
RBTEAEAECHE

Tel B +852 2485 1881 L

Fountain Set has overseas marketing/representative offices in the following locations. Addresses, phone numbers and fax numbers
are listed at www.fshl.com

BHEEXRTIERE SN SEERBENARE © ik - EFERBREEIRIFIIHIAEwww.fshl.comA

Ho Chi Minh City , London | Seoul , Shanghai , Tokyo
tAAEA™ CEGEEN-]: | & RE

Production facilities are set up in the following countries:
RTIIBERE B EERNE:

Cambodia . China o Indonesia o Sri Lanka
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