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The board of directors (the “Board”) of New Times Energy
“Company”) announces the
unaudited condensed consolidated interim results of the @] (&t
Company and its subsidiaries (collectively, the
for the six months ended 30 June 2018, together with the
comparative figures for the corresponding period in 2017.

Corporation Limited (the

e

HES (62
& ((EER)SHARARLHER

BRERRR ([ARF]E=S

S AEEDEE_T—/\FX
“Group”) AZ=THIEAEARZ KREEZLHEE

BER-_Z-—tFRBAZHEER

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2018 — unaudited H 2 - %

.-\-| [=— AN
,%ZR/\ B fm

—\FEARA=THIEANEA-REEZ

(Expressed in Hong Kong dollars) ( AT 7R)

Six months ended 30 June

BEXNA=THILAEA

2018 2017
—E-NF —ZT—+tF
(note)
(PfE)
Note HK$'000 HK$'000
B 5 FE&T FAET
Revenue Y 2 3 202,227 21,692
Cost of sales #HE AR (194,228) (18,241)
Gross profit EX 7,999 3,451
Other income H At U A 4 (21,949) 11,525
General and administrative —RITHA X
expenses (26,381) (25,880)
Assets impairment losses BEREEE 5(c) (40,009) (167,986)
Net investment loss KEBBEFE 5(d) (3,450) (35,711)
Exploration expenses BRI (1,254) -
Gain on partial disposal of HEHXDELELFEER
interest in a joint venture W as - 3,304
Loss from operations KEFE (85,044) (211,297)
Finance costs & AR 5(a) (7,786) (10,867)
Share of losses of joint ventures ~ E{E & & EE1E (2,117) (1,692)
Loss before taxation FRBLATE 1B 5 (94,947) (223,856)
Income tax Frig i 6 (2,378) 946
Loss for the period BHAEE (97,325) (222,910)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEBREK

For the six months ended 30 June 2018 — unaudited &=
(Expressed in Hong Kong dollars) (A7 7511 7R )

—NFERNA=ZFTHIEXRNEA-REFZ

Six months ended 30 June

BEXA=+tHLEXEA

2018 2017
—E-N\FE —Z=T—tF
(note)
(PfFEE)
Note HK$'000 HK$'000
ihgzd FERT FHET
Attributable to: PEAL :

Owners of the Company ZN/NCIEZF N (97,323) (222,901)
Non-controlling interests FEPERR M = (2) 9)
Loss for the period HREBE (97,325) (222,910)

Loss per share BREE 8
Basic (HK cent) BN (L) (1.10) (3.05)
Diluted (HK cent) #58 OB1) (1.10) (3.05)

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January 2018.  [if: AEBERZTE— \F—A—HBXAEAEH
Under the transition methods chosen, comparative information is not S mEERIE 159 R BBV S MELERIE
restated. See note 2. SR RBAMER ZBER A UERSIHLERE

Fo RHIE2 o

BN FE 142728 2 M5t A HAB 7% 3R
EZ D ENAARBEAAZRKRE
FIBEAMEET o

The notes on pages 14 to 72 form part of this interim financial
report. Details of dividends payable to owners of the Company
are set out in note 7.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
rEiRm {’@%EH& 3 7%

For the six months ended 30 June 2018 — unaudited BiZ =& —/\FE X A=+ HIENEA - RLETEZ
(Expressed in Hong Kong dollars) ( LA/ 7051 7R )

Six months ended 30 June
BEAA=1THILAEA

2018 2017
—E2-N\F —ZT—+tF
(note (i))
(BEEG))
HK$’000 HK$'000
THET FET
Loss for the period HAEE (97,325) (222,910)
Other comprehensive income  Hipu H b 2 [ W &
for the period (after tax and (BRBIBRKEH > BRHE) .
reclassification adjustments):
ltem that will not be reclassified EE&IT@EHHBEEEEBE -
to profit or loss:
Other investment in BHEMAZEKRREAAEE
equity securities at fair §|J A& ([FVOCI ) Z EAth B 7R
value through other BHEERE-QANEBERE
comprehensive income (A [E188 ) &8 A
("FVOCI”) — net movement
in fair value reserve (non-
recycling) (2,146) -
ltems that may be reclassified HigrgeEM o MEBE2HE -
subsequently to profit or loss:
Exchange differences on BmEFIN P E AR
translation of financial (THE])WBAGMEHRE
statements of overseas and EECERESR
the People’s Republic of
China (“PRC") subsidiaries (42,531) (2,582)
Available-for-sale investments: AHHERE A RBERME
net movement in fair value (A [e18g) & &h)5E (B aE))
reserve (recycling) (note (i) - 223
Other comprehensive income Hiu H b 2w Uk &
for the period (44,677) (2,359)
Total comprehensive income HIRZHEUFEEEE
for the period (142,002) (225,269)

NEW TIMES ENERGY CORPORATION LIMITED #if (REEIR
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meBRmkHMEERER

For the six months ended 30 June 2018 — unaudited =2 = — \F X A=+ HIE A A - REEZ

(Expressed in Hong Kong dollars) (A7 7511 7R )

Six months ended 30 June
BEAA=ZTHLEXEA

2018 2017
—E-NF —ZFT—+F
(note (i)

(PFEG) )

HK$000 HK$'000
THET FAET

Attributable to: FEAG :
Owners of the Company ZAY/NSIET ZS DN
Non-controlling interests eI AR A

(142,000) (225,260)
) 9)

Total comprehensive income HIRZHE UK FEEE
for the period

(142,002) (225,269)

Notes:

0} The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January 2018.
Under the transition methods chosen, comparative information is not
restated. See note 2.

(i)~ This amount arose under the accounting policies applicable prior to 1
January 2018. As part of the opening balance adjustments as at 1 January
2018, the balance of this reserve has been reclassified to fair value reserve
(non-recycling) and will not be reclassified to profit or loss in any future
periods. See note 2(b).

The notes on pages 14 to 72 form part of this interim financial
report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A BRI 3R

At 30 June 2018 — unaudited R=Z—N\FRXA=+HA-KEEZ
(Expressed in Hong Kong dollars) (A7 7511 7R )

At At
30 June 31 December
2018 2017
R=FB-—N\FE RKRIZ—tF
RA=+H +-HA=+—H
(note)
(FFE)
Note HK$'000 HK$'000
B 5 FET FAET
Non-current assets ERBEE
Exploration and iR LA EEE
evaluation assets 9 2,282,111 2,303,481
Property, plant and equipment 1% 5= L& E 10 29,227 49,301
Intangible assets BmEEE 9,658 16,296
Goodwill Bk 152 234
Interest in joint ventures NEEFE L EE 15,804 18,104
Available-for-sale investments ~ AJ fft H &R E - 36,617
Other investment in HMlRAESKE
equity securities 34,471 -
Prepayments, deposits and FERFIE ek
other receivables H b fE W IR 12 25,754 40,286
Deferred tax assets ERETIRE = 5.514 11,149
Total non-current assets JEMBEERE 2,402,691 2,475,468
Current assets REBEE
Inventories BE 11,931 17,144
Trade and other receivables EUE SRR &
H A & WK IE 12 76,938 74,659
Promissory note receivable JE W R R 13 - 42,687
Current tax recoverable AT Y [e] BN B#R 5 18 86 133
Other financial assets EMemEE 14 191,795 329,610
Cash and cash equivalents ReREEEY 15 932,300 843,948
Total current assets mMEEERE 1,213,050 1,308,181
Current liabilities REEE
Trade and other payables e E SRR
HAth & < k18 16 72,531 88,142
Other borrowings HiEE 17 2,352 2,380
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BEIEIRRR

At 30 June 2018 — unaudited A=Z—\EXF=+H-KRKE
(Expressed in Hong Kong dollars) ( LA/%E@JT)

n‘/T\

At At
30 June 31 December
2018 2017
R=ZB-NFE RHN_ZT—LF
AB=+tH +=-A=+—H
(note)
(FF5E)
Note HK$’000 HK$'000
B FE FET FHET
Total current liabilities mENAERTE 74,883 90,522
Net current assets REBEEFE 1,138,167 1,217,659
TOTAL ASSETS LESS BHEERABEE
CURRENT LIABILITIES 3,540,858 3,693,127
Non-current liabilities kRBERE
Other borrowings HiEE 17 208,400 211,400
Provisions B 14,920 14,411
Total non-current liabilities JEFEBEEAEE 223,320 225,811
NET ASSETS EEFE 3,317,538 3,467,316
CAPITAL AND RESERVES R #fE
Share capital A% 18 88,655 88,655
Reserves i 3,277,570 3,427,346
Total equity attributable to AT HEE AEM
owners of the Company R&BE 3,366,225 3,516,001
Non-controlling interests iR ER (48,687) (48,685)
TOTAL EQUITY EREE 3,317,538 3,467,316

i AEBEER -2 N\F-HA-RAEREREE
MG E LR E 155 BB IS ERFE9
St RIBPMEIE ZBE A WEEILERE
£ RHtEE2

TN E1AE 728 2 Wi A A BB 4
w5

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January 2018.
Under the transition methods chosen, comparative information is not
restated. See note 2.

The notes on pages 14 to 72 form part of this interim financial
report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GAREEDE

For the six months ended 30 June 2018 — unaudited EiZ =& —\FEX A=+ HIENEA - KELE
(Expressed in Hong Kong dollars) ( LA/%E@JT)

Attributable to owners of the Company

ARTREAEL
Fair value
Fair value reserve Non-
Share Share Capital  Exchange reserve (non-  Contributed ~ Warrants  Accumulated controlling Total
capital  premium reserve reserve  (recycling)  recycling) surplus reserve losses Total interests equity
MEERRE MMEERRE AREE

Bx  EBBEE  A4GE  AEBE  (TEE) (FEE)  R4RH B RHER aif HEREE  RRAE
HKSO000  HKSO00  HKSO0D  HKSO0D  HKSO00  HKSOO0  HKS000  HKSO00  HKSO00  HKSO00  HKSOOD  HKSO0O
TRr  TRT  TEr  TEr  TEn Tam TEx  TEn  TER TR TR AR

Balance at 1 January 2017 R-B-t§-f-BzE8 59103 4174190 9591 (396,033 8393 - 740,880 1800 (1,897.988) 2,699,937 (4867 2,651,265
Changes in equity for the six months ended BE-I-tEARZTALKER

30 June 2017: 2RESE:

Loss for the period AngE - - - - - - - - ) ) 9 0

Other comprehensive income E2ERY - - - (2,582) 3 - - - - (2359 - 23%9)
Total comprehensive income 2ENEEE - - - (258 n - - - (90 (25260) 9 (205269
Shares issued under open offer (note 18(a)) BELHRERARA (Mih1sE) 29552 706,845 - - - - - - - 736,397 - 736,397
Balance at 30 June 2017 RB-tERR=THZES 88655 4881035 9,591 (398,615) 8,616 - 740,880 1801 (2120889 3211074 (48681) 3,162,393
Balance at 31 December 2017 RZZ-tETA=t-R2ER 88655 4881035 9591 (41569) 6010 - 4080 ~(1794477) 3516001 (48685 3467316

Changes in equity for the six months ended

émwm RAIES%
£ (Wik) - - - - (6,010) 86,587) - - 84821 (1.776) - (1.776)

HECZ-N\EXAZTRLABAZ

30 June 2018; [ LR
Loss for the period BhEE - - - - - - - - @133 (9133 @ (97329
Other comprehensive income 2 EhE - = = (92,531) - (2.146) - - - (44,677) - (44,677)
Total comprehensive income 2ENESE - - - (@S - (2,146) - - (97323) (142,000 @ (142,002)
Balance at 30 June 2018 R-B-NEARZTRZEH eSS 45 95 (sBM) B Y ) -GS 33625 (8681) 331538
Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January 2018.  [if: AEBEERZZE— \F—A—HBXEAEHE
Under the transition methods chosen, comparative information is not Eﬁ%#&%ﬁ—,ﬁwﬂﬂ57}%&%x’§ﬁﬁﬁ§ﬁ%ﬁﬂ‘l%9
restated. See note 2. SR RBAMER ZBERE UERSIHERE

The notes on pages 14 to 72 form part of this interim financial

report.

#to RMEEE2 -

(REB1AET28 2 T A HA BT 15 3R
2
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGEHETRER

For the six months ended 30 June 2018 — unaudited =2 = — \F X A=+ HIE A A - REEZ

(Expressed in Hong Kong dollars) (A7 7511 7R )

Six months ended 30 June
BEAA=1THIL<EA

2018 2017
—E-NF ZFT—tF
(note)
(HI&E)
Note HK$000 HK$'000
B aE FET FHATT
Operating activities REXEK
Loss before taxation BRI% AT E 18 (94,947) (223,856)
Assets impairment losses BEREEE 40,009 167,986
Net foreign exchange loss/(gain)  [E X &1, (Ukzs ) F 58 34,553 (815)
Net change in inventories, trade 17 & JEWE ZEREF KL
and other receivables, other Hh W TRIE - Efih & @t
financial assets, and trade and BENARENEZERK
other payables H e sRIB S ) F 58 84,141 59,881
Other changes and adjustments  E b % &) % 58 & 2,283 (729)
Income tax paid =ENPEIEET (11) (11)
Net cash generated REXBRBSREFHE
from operating activities 66,028 2,456
Investing activities REEE
Payment for purchase of BEMRRTHEE
exploration and evaluation X2 A
assets (4,467) (7,391)
Payment for purchase of BEYE BELXE
property, plant and equipment S 2 718 (6) (191)
Proceeds from redemption of BRHEMESMEEL
other financial assets FT15 508 41,977 -
Payment for purchase of BEHMEMEEINZ
other financial assets I8 (10,000) -
Net cash generated from/ REFBRE(FA)
(used in) investing activities IR & FHE 27,504 (7,582)
Financing activities RMEEE
Repayment of other borrowings E&H & E (3,000) (33,843)
Proceeds from issue of new shares, 217 %1 J& {5 115 U
net of transaction costs (R ZHKA) - 736,397
Net cash (used in)/generated BEEE (FTH),~
from financing activities BEeFHE (3,000) 702,554

NEW TIMES ENERGY CORPORATION LIMITED #7185 LEE/RA R A 7]
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGEHTRER

For the six months ended 30 June 2018 — unaudited BiZ =& —/\FE X A=+ HIENEA - RLETEZ
(Expressed in Hong Kong dollars) (A7 7511 7R )

Six months ended 30 June
BEAA=1THIL<EA

2018 2017
—E-NE —ZT—+F
(note)
(HI&E)
Note HK$000 HK$'000
ihr=s TET FET
Net increase in cash and ReRkReEEYEMFE
cash equivalents 90,532 697,428
Cash and cash equivalents R—A—BHZHER
at 1 January REEEY 843,948 398,633
Effect of foreign exchange EXxSETE
rates changes (2,180) (206)
Cash and cash equivalents RAA=THZEER
at 30 June Re%EY 15 932,300 1,095,855

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January 2018.  [fift: ANEBBER-_Z— \F—A—HBXEAEH
Under the transition methods chosen, comparative information is not B EHERIE 155 RE BB REERE

restated. See note 2.

S RIBFTIE R @R A WEBILHRE
£ RHtEE2

The notes on pages 14 to 72 form part of this interim financial M E 142728 2 Ml 7t A A BB 73R

report.

HEZ—#D e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

LB RS M EE

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company is a limited liability company incorporated
in Bermuda and its registered office and principal place
of business are Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and Room 1402, 14/F, New
World Tower I, 16-18 Queen’s Road Central, Hong Kong
respectively. The Company is listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for
issue on 27 August 2018.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2017 annual financial statements, except for
the accounting policy changes that are expected to be
reflected in the 2018 annual financial statements. Details
of any changes in accounting policies are set out in
note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

NEW TIMES ENERGY CORPORATION LIMITED ¥R AERBRA A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

GENERAL INFORMATION AND BASIS OF
PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2017 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs ™).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG's independent review report to the Board is
included on pages 73 to 74.

The financial information relating to the financial year
ended 31 December 2017 that is included in the interim
financial report as comparative information does not
constitute the Company'’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2. Bt BEREH
(a) Overview (a) BE
The HKICPA has issued a number of new HKFRSs BEEGSTMAGEEHE TR
and amendments to HKFRSs that are first effective REBE RSB ERER
for the current accounting period of the Group. Of AR BBMEHmELEIRE
these, the following developments are relevant to the IS EREET - B
Group's financial statements: AT REAREE 2 B 5k
MRS :
e HKFRS 9, Financial instruments s FAMBMEERFE9
%2 E T A
e HKFRS 15, Revenue from contracts with o BHEUBMEEREIS
customers W KB EFE AW
e HK(FRIC) 22, Foreign currency transactions and o FHE (BB BHERE
advance consideration ZEE)REFE2% 4
B GRENTE

The Group has not applied any new standard or REBWRERNS RIS
interpretation that is not yet effective for the current i 1 R A B8 2 AR AR BT ZE Rl 332

accounting period. o
The Group has been impacted by HKFRS 9 in relation rEETEeREESEREER
to classification of financial assets and measurement EETESTAXBEVBRE
of credit losses. Details of the changes in accounting HRFORTE-FHEBBM
policies are discussed in note 2(b) for HKFRS 9. B EERFEOW 2 TR
BEFBE D RIRHE200)NH

’| 6 ‘ NEW TIMES ENERGY CORPORATION LIMITED ¥R AERBRA A
Interim Report 2018 —Z— N\ FrhH#iwRE



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2. SETBXEE »)
(Continued)
(a) Overview (Continued) (a) B1E (&)
Under the transition methods chosen, the Group RATREZBESET A&
recognises cumulative effect of the initial application EERENERE BT BmE
of HKFRS 9 as an adjustment to the opening HERBR 2 R EERR
balance of equity at 1 January 2018. Comparative ZE-N\F—HA—HB 287
information is not restated. The following table gives HRECHAE - HRENTESE
a summary of the opening balance adjustments Bl o R AR & B B AR R
recognised for each line item in the consolidated R E B B R LE R R 95R
statement of financial position that has been T 7 I8 B TR 2 B8R
impacted by HKFRS 9: HESEEE
Impact
At on initial
31 December application of At 1 January
2017 HKFRS 9 2018
BRER
B BEBUBERE i
—E—tF HERIER —E-N\E
+=A=+-8 =% —A—A8
(note 2(b))
(MizE2(b))
HK$'000 HK$'000 HK$'000
FTAT FAT TAT
Trade and other receivables EME ZEZ K
Ho i & WK IE 74,659 (16) 74,643
Promissory note receivable  JEU# K Z & 42,687 (7,760) 34,927
Total current assets REBEEAE 1,308,181 (7,776) 1,300,405
Net current assets REBEEFE 1,217,659 (7,776) 1,209,883
Total assets less HEERRBAEE
current liabilities 3,693,127 (7,776) 3,685,351
Net assets EEFRE 3,467,316 (7,776) 3,459,540
Reserves i (3,427,346) 7,776 (3,419,570)
Total equity attributable "2 T HEHE A B
to owners of RESAE
the Company (3,516,001) 1,776 (3,508,225)
Total equity ERAE (3,467,316) 7,776 (3,459,540)
Further details of these changes are set out in sub- b EE 8 2B HER
section (b) of this note. M EE 2 (b)) & o

NEW TIMES ENERGY CORPORATION LIMITED i (KEERAR A &l
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2. CHANGES IN ACCOUNTING POLICIES
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

(Continued)

(b) HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy
or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to
items that existed at 1 January 2018 in accordance
with the transition requirements. The Group has
recognised the cumulative effect of initial application
as an adjustment to the opening equity at 1 January
2018. Therefore, comparative information continues
to be reported under HKAS 39.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk %A X BASN i & FEH B TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2. STBEXEE »)
(Continued)
(b) HKFRS 9, Financial instruments (Continued) (b) BB KEHRELERZEIS
2@ A #E)
The following table summarises the impact of TREME B BHREER S
transition to HKFRS 9 on accumulated losses and RN —_E—N\F—H—BH
reserves and the related tax impact at 1 January ZitEBRLREE T E R 28
2018. MR E -
HK$'000
FET
Accumulated losses HAitE#E
Transferred to fair value reserve EBREBBERUFVOCE EZ
(non-recycling) relating to ET’MX$ EHIREREZ
impairment of other investment ARaBERE (TREE)
in equity securities now measured
at FvOC| 92,597
Recognition of additional expected credit AT IR B #ER 2 5o
losses on: EEHEEEE:
— trade and other receivables — PRI E 5 BR R IR AL FE UL GR (16)
— promissory note receivable —ERAH EE (7,760)
Net decrease in accumulated losses RZZE-NF—-—A—BZ
at 1 January 2018 2 BER D FE 84,821
Fair value reserve (recycling) PREERE (TEHE)
Transferred to fair value reserve EEEEBAR_Z—N\F
(non-recycling) relating to —A—BEF LA FVOCI;.JriZ
other investment in equity HMRAFELFKRE AN EE
securities now measured at 15%1% (TArEEs)
FVOCI at 1 January 2018 (6,010)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

2. CHANGES IN ACCOUNTING POLICIES 2. SFHREH @
(Continued)
(b) HKFRS 9, Financial instruments (Continued) (b) BB KEHRELERZEIS
2T A ®
HK$'000
F#ET
Fair value reserve (non-recycling) AREBERE (FATEE)
Transferred from accumulated losses ER B ABRFANVOCETEZ
relating to impairment of other investment — H A B AR EREZ
in equity securities now measured at FVOCI 251518 (92,597)
Transferred from fair value reserve HiEE A BEREAFVOCIETEZ
(recycling) relating to other investment in HMRABHREZ
equity securities now measured at FVOCI NABEREE (FIEE) 6,010
Net decrease in fair value reserve RZZE-—N\F-—A—BZ2ARE
(non-recycling) at 1 January 2018 EREE (TR EE) R 5 (86,587)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES

(Continued)
(b) HKFRS 9, Financial instruments (Continued)

Further details of the nature and effect of the
changes to previous accounting policies and the
transition approach are set out below:

(i) Classification of financial assets and

financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at FVOCI and at fair
value through profit or loss (“FVPL"). These
supersede HKAS 39's categories of held-to-
maturity investments, loans and receivables,
available-for-sale financial assets and financial
assets measured at FVPL. The classification of
financial assets under HKFRS 9 is based on
the business model under which the financial
asset is managed and its contractual cash flow
characteristics.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2. EfHEEZE @)
(Continued)
(b) HKFRS 9, Financial instruments (Continued) (b) BB KREERFH
T E#)
(i) Classification of financial assets and LREERSHAEEdY
financial liabilities (Continued) ¥ ()

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

— amortised cost, if the investment is held
for the collection of contractual cash
flows which represent solely payments
of principal and interest. Interest income
from the investment is calculated using the
effective interest method;

—  FVOCI - recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and
the investment is held within a business
model whose objective is achieved by
both the collection of contractual cash
flows and sale. Changes in fair value
are recognised in other comprehensive
income, except for the recognition in profit
or loss of expected credit losses, interest
income (calculated using the effective
interest method) and foreign exchange
gains and losses. When the investment is
derecognised, the amount accumulated in
other comprehensive income is recycled
from equity to profit or loss; or

—  FVPL, if the investment does not meet the
criteria for being measured at amortised
cost or FVOCI (recycling). Changes in the
fair value of the investment (including
interest) are recognised in profit or loss.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) HKFRS 9, Financial instruments (Continued)

(i)

Classification of financial assets and
financial liabilities (Continued)

An investment in equity securities is classified
as FVPL unless the equity investment is not held
for trading purposes and on initial recognition
of the investment the Group makes an election
to designate the investment at FVOCI (non-
recycling) such that subsequent changes in fair
value are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may only
be made if the investment meets the definition
of equity from the issuer’'s perspective.
Where such an election is made, the amount
accumulated in other comprehensive income
remains in the fair value reserve (non-recycling)
until the investment is disposed of. At the time
of disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred to
accumulated losses. It is not recycled through
profit or loss. Dividends from an investment
in equity securities, irrespective of whether
classified as at FVPL or FVOCI (non-recycling),
are recognised in profit or loss as other income.

Under HKFRS 9, derivatives embedded in
contracts where the host is a financial asset in
the scope of the standard are not separated
from the host. Instead, the hybrid instrument as
a whole is assessed for classification.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

(Continued)

2. CHANGES IN ACCOUNTING POLICIES 2. BTTBEEE @)
(b) HKFRS 9, Financial instruments (Continued) (b) BB KREERF
THTH &)
(i) Classification of financial assets and (i) eMEERSERESBZ
financial liabilities (Continued) DHE(E)
The following table shows the original TREJRBEREGTE
measurement categories for each class of AR ASESES
the Group's financial assets under HKAS 39 BEECZRFTENERR
and reconciles the carrying amounts of those BEEGFTERFEI9%R
financial assets determined in accordance with BRERBEE S BRE
HKAS 39 to those determined in accordance LERFIRER L ZER
with HKFRS 9. BEE Z REEYK:
HKAS 39 HKFRS 9
carrying carrying
amount at amount
31 December at 1 January
2017 Reclassification Remeasurement 2018
BREER BERNERE
33955 R
R-ZE—tF RZZ-N\§
+=B=+-A -A-H
ZEHE BN E BE¥E ZEEE
HK$'000 HK$'000 HK$'000 HK$'000
FTETL FAET FTEL FEL
Financial assets carried at ZBEREAEZ
amortised cost SREE
Cash and cash equivalents ~ H & RIREEEY 843,948 - - 843,948
Trade and other receivables  JEUE 58k &
Hio A 16,319 - (16) 16,303
Promissory note receivable  FEUA H ZiE 42,687 - (7,760) 34,927
902,954 - (7,776) 895,178
Financial assets measured LAFVOCIZ &2
at FVOCI (non-recyclable) £@EE (FAEE)
Other investment in equity HERAZEHEE
securities (note (i)) (BzEG) - 36,617 - 36,617
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBASN T & FEH LB TTHIR)

CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

(i) Classification of financial assets and

S BEEH o)

(b) B KERELER W
TETE#)
(i) cRMEERESREREZ

financial liabilities (Continued) HE(E)
HKAS 39 HKFRS 9
carrying carrying
amount at amount
31 December at 1 January
2017 Reclassification Remeasurement 2018
EREHER ERMEHRE
$£395% A5
R-B—tF RZE-N\F
+=ZA=+-H —A—H
ZIREE BN E E ZEHE
HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL THL
Financial assets carried at S{FVPLFIER 2
FVPL TREE
Other financial assets EMepERE
(note (i) (B &EG)) 329,610 - - 329,610
Financial assets classified HRiEE B S EH
as available-for-sale F39E A BRI
under HKAS 39 (notes () HEZEREE
(BraE()) 36,617 (36,617) - -
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(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RALEZH

2. CHANGES |
(Continued)

HA B 5 R 5 B R

N ACCOUNTING POLICIES

(b) HKFRS 9, Financial instruments (Continued)

(i) Classification of financial assets and
financial liabilities (Continued)

Notes:

U

(ii)

The

Under HKAS 39, equity securities not held for trading
were classified as available-for-sale financial assets.
These equity securities are classified as at FVPL under
HKFRS 9, unless they are eligible for and designated
at FVOCI by the Group. At 1 January 2018, the Group
designated its investment in NordAg Energy Inc.
(“NordAq”) and investment in Foothills Exploration Inc.
(“Foothills Exploration”) at FVOCI (non-recycling), as
the investments are not held for trading.

Other financial assets including listed equity securities
and unlisted investment funds, which were classified
as financial assets at FVPL, and unlisted equity-linked
securities, which were designated as FVPL under HKAS
39. These assets continue to be measured at FVPL under
HKFRS 9.

measurement categories for all financial

liabilities remain the same. The carrying
amounts for all financial liabilities at 1 January
2018 have not been impacted by the initial
application of HKFRS 9.

Except for the unlisted equity-linked securities
described in note (ii) above, the Group did not
designate or de-designate any financial asset or
financial liability at FVPL at 1 January 2018.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2.
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

ATECREE (2

(b) BEHRMBEHREEREIT
2T A ®

(ii) Credit losses (i) EEEE
HKFRS 9 replaces the “incurred loss” model BBV B EmEERF5R
in HKAS 39 with the expected credit loss NIEEEEEE ([FEH

("ECL") model. The ECL model requires an
ongoing measurement of credit risk associated
with a financial asset and therefore recognises
ECLs earlier than under the “incurred loss”
accounting model in HKAS 39.

FEBFRDEADRE
BERrERIE39RA [B
ELXBERIEN -FBHE
EEREAZREEHME
EMNRBEERRFER
B UREREBEATEE

BENBRERE g
RN [BEEEE
BlgitEXNAR-

The Group applies the new ECL model to the AEE®FEREESE

following items: RAEANATIER :

—  financial assets measured at amortised cost - REHEKAFTEZ
(including trade and other receivables, and eRMEE (BREEW
promissory note receivable); B o RN L HME

W 5k I8 LA % JE L
HER)

Financial assets measured at fair value, including
equity securities measured at FVPL, equity
securities designated at FVOCI (non-recycling)
and derivative financial assets, are not subject to
the ECL assessment.
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R

A2 H HA

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

Br RS ¥R S MY RE

2. CHANGES IN ACCOUNTING POLICIES

28 |

NEW TIMES ENERGY CORPORATION LIMITED #7B5 fX5E

(Continued)
(b) HKF

(i)

RS 9, Financial instruments (Continued)

Credit losses (Continued)

Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls
(i.e. the difference between the cash flows due
to the Group in accordance with the contract
and the cash flows that the Group expects to
receive).

The expected cash shortfalls are discounted
using the following discount rates where the
effect of discounting is material:

—  trade and other receivables, and promissory
note receivable: effective interest rate
determined at initial recognition or an
approximation thereof;

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.

RARRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. 2EHEEE »)

(b) R KEHREERFIH
THETAE)
(i) =88B8E©®)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

(ii) Credit losses (Continued)

Measurement of ECLS (Continued)

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information about
past events, current conditions and forecasts of
future economic conditions.

ECLs are measured on either of the following
bases:

— 12-month ECLs: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

BB E A2 ()
A EESEERRES
REEEEAE LGRS
T 22 o R A B 2 A
AR ER B
EBEFLE - BARR R
R AT R R TR S
$to

EMEEBRER TIIH
AR E:

- NREAWEMESR
B8 FRETERE A
HR 11218 A A 7] gE
HERENEZMM
BHZEE: M

—  lifetime ECLs: these are losses that are — EBELASEHDE
expected to result from all possible default HAE 18 85t
events over the expected lives of the items T EEREEE
to which the ECL model applies. BEXMIEBEE

HawmAHANRE
AREBEEZENS
HmER 2 EE-

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated
using a provision matrix based on the Group's
historical credit loss experience, adjusted for
factors that are specific to the debtors and an
assessment of both the current and forecast
general economic conditions at the reporting
date.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
LB RS M EE

R

2. CHANGES IN ACCOUNTING POLICIES

30 |

(Continued)
(b) HKF

(i)

RS 9, Financial instruments (Continued)

Credit losses (Continued)

Measurement of ECLs (Continued)

For all other financial instruments, the Group
recognises a loss allowance equal to 12-month
ECLs unless there has been a significant increase
in credit risk of the financial instrument since
initial recognition, in which case the loss
allowance is measured at an amount equal to
lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since
initial recognition, the Group compares the risk
of default occurring on the financial instrument
assessed at the reporting date with that
assessed at the date of initial recognition. In
making this reassessment, the Group considers
that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations
to the Group in full, without recourse by the
Group to actions such as realising security (if
any is held); or (i) the financial asset is 90 days
past due. The Group considers both quantitative
and qualitative information that is reasonable
and supportable, including historical experience
and forward-looking information that is
available without undue cost or effort.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

(i)

Credit losses (Continued)

Significant increases in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

—  failure to make payments of principal or
interest on their contractually due dates;

— an actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if
available);

— an actual or expected significant
deterioration in the operating results of the
debtor; and

— existing or forecast changes in the
technological, market, economic or legal
environment that have a significant
adverse effect on the debtor’s ability to
meet its obligation to the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2. SIBEEH o
(Continued)
(b) HKFRS 9, Financial instruments (Continued) (b) BB KREERF
SHTAE &)
(i) E&FE 2

(ii) Credit losses (Continued)

Significant increases in credit risk (Continued)
Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past
due status and credit risk ratings.

ECLs are remeasured at each reporting date
to reflect changes in the financial instrument'’s
credit risk since initial recognition. Any
change in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The
Group recognises an impairment gain or loss for
all financial instruments with a corresponding
adjustment to their carrying amount through a
loss allowance account.

1EEE R ZIZ 0 (&)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2.
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

ATECREE (2

(b) B KERELER W
TETE#)
(i) SEFE#)

(ii) Credit losses (Continued)

Basis of calculation of interest income on ElEERETBEER
credit-impaired financial assets FILEWA G EERE
Interest income is calculated based on the gross ﬂ = H&)\Tﬁ/i\ﬁ?&éfizzﬁﬁ

carrying amount of the financial asset unless
the financial asset is credit-impaired, in which
case interest income is calculated based on the
amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of the financial
asset have occurred.

REE BRIFRE
meﬁ@fm@ riER
AN FEWAZE R
BE 2 HHA (BVERE
BEREEER)THE-

REmE HE NEER
HeEMEERELBREE
BE-B—HNZHET
%ﬂﬁ)xkaiﬁi/numTEﬂr
FEETENSENHELE
R oREESRRAN
RIEERIE-

Evidence that a financial asset is credit-impaired ﬁﬁﬂ;ﬁgﬂjfﬁﬁfﬁﬁz
includes the following observable events: EREENUTAIERSE
(G
—  significant financial difficulties of the - EBABHEKRY
debtor; &R 2

B4 IER K
aEEE A B R

— a breach of contract, such as a default —
or delinquency in interest or principal

payments; T
— it becoming probable that the borrower — [EBERABHERD
will enter into bankruptcy or other WEXTFEZHETH

P s B L

financial reorganisation;
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

2. CHANG
(Continued)
(b) HKF

(i)

BF 85 R 5 B R

ES IN ACCOUNTING POLICIES
RS 9, Financial instruments (Continued)

Credit losses (Continued)

Basis of calculation of interest income on

credit-impaired financial assets (Continued)

- significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the debtor;
or

—  the disappearance of an active market for
a security because of financial difficulties of
the issuer.

Write-off policy

The gross carrying amount of a financial asset
is written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when the
Group determines that the debtor does not
have assets or sources of income that could
generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEZPH

BA RS ¥R S MY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

(ii) Credit losses (Continued)

Opening balance adjustment

As a result of this change in accounting policy,
the Group has recognised additional ECLs
amounting to approximately HK$7,776,000,
which increased accumulated losses by
approximately HK$7,776,000 at 1 January
2018.

The following table reconciles the closing loss
allowance determined in accordance with HKAS
39 as at 31 December 2017 with the opening
loss allowance determined in accordance with
HKFRS 9 as at 1 January 2018.

DITBEREE (2

(b) BEMBHELEREI5R -

THTH &)

(i) FEBSE#)
B 145 7 T B
AR EE A
BOAEBE®BRAY
7,776,000/ T 58 ¥ 78 HA
EEBE HERZ=-F
—N\F—A—BZZ&
E5 181 N 497,776,0007%
Lo

TRER-Z—t&F+=
A=1T—HAREEES:
R E3957 R 2 HI R
BEEEEER T —\F
—A—BREEBMGHR
FERIFENRHER < H 7]
ERBEGHYER-

HK$'000
TAET

Loss allowance at 31 December 2017

under HKAS 39

BIEEB T EREI9R
R-ZE—+F+-_HA=+—H

Z BRI 3,810
Additional credit loss recognised RZZE-NF—H—BR
at 1 January 2018 on: LATIEB R BIMEEEE
— Trade and other receivables — PRI 5) IR 3R e HL A E U RIE 16
— Promissory note receivable —EUAEH EE 7,760
Loss allowance at 1 January 2018 RIE BB E R E5%
under HKFRS 9 RZZE—-N\F—HA—B82
BRI 11,586
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments (Continued)

(iii) Transition
Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

- Information relating to comparative
periods has not been restated. Differences
in the carrying amounts of financial assets
resulting from the adoption of HKFRS 9
are recognised in accumulated losses and
reserves as at 1 January 2018. Accordingly,
the information presented for 2017
continues to be reported under HKAS 39
and thus may not be comparable with the
current period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEZPH

BA RS ¥R S MY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) HKFRS 9, Financial instruments (Continued)

(iii) Transition (Continued)

The following assessments have been
made on the basis of the facts and
circumstances that existed at 1 January
2018 (the date of initial application of
HKFRS 9 by the Group):

—  the determination of the business
model within which a financial asset
is held; and

—  the designation of certain investments
in equity instruments not held for
trading to be classified as at FVOCI
(non-recycling).

If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue
cost or effort, a lifetime ECL has been
recognised for that financial instrument.
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2. CHANGES IN ACCOUNTING POLICIES

38 |

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ R

(Continued)

(c) HKFRS 15, Revenue from contracts with

customers

HKFRS 15 establishes a comprehensive framework
for recognising revenue and some costs from
contracts with customers. HKFRS 15 replaces HKAS
18, Revenue, which covered revenue arising from
sale of goods and rendering of services, and HKAS
11, Construction contracts, which specified the

Br RS ¥R S MY RE

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

accounting for construction contracts.

The adoption of HKFRS 15 does not have any
material impact on the financial position and the
financial results of the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

2. CHANGES IN ACCOUNTING POLICIES 2. SIBEEH o
(Continued)

(d) HK(IFRIC) 22, Foreign currency d) &8 (BBRYEHRERE

transactions and advance consideration

This interpretation provides guidance on determining
“the date of the transaction” for the purpose of
determining the exchange rate to use on initial
recognition of the related asset, expense or income
(or part of it) arising from a transaction in which an
entity receives or pays advance consideration in a
foreign currency.

The Interpretation clarifies that “the date of the
transaction” is the date on initial recognition of
the non-monetary asset or liability arising from the
payment or receipt of advance consideration. If
there are multiple payments or receipts in advance
of recognising the related item, the date of the
transaction for each payment or receipt should be
determined in this way. The adoption of HK(IFRIC)22
does not have any material impact on the financial
position and the financial results of the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

NEW TIMES ENERGY CORPORATION LIMITED #7B5 fX5E

LB RS M EE

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by divisions, which
are organised by a mixture of both business lines and
geography. In a manner consistent with the way in which
information is reported internally to the Group’s chief
operating decision maker for the purposes of resource
allocation and performance assessment, the Group has
presented the following two reportable segments. No
operating segments have been aggregated to form the
following reportable segments.

Details of the Group's reportable segments are as follows:
Upstream: This segment is engaged in the exploration,
development, production and sale of crude oil. Currently
the Group’s activities in this regard are carried out in

Argentina.

Commodities trading: This segment includes trading of
non-ferrous metals and other products.

RARRE

Interim Report 2018 —Z— N\ FrhH#iwRE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

3.

W ko EHEmE

REE R D EB (LAZEFE AR Kt & A7
BElD) BBEER - UHBLER
MR EMRASEEEELE)
M%WWDWEﬂWMZHTJ$
SEEEZ5TIME] 2
IRZEES ﬁ“ﬂIEAmEﬂ%%

HEe

/_\_L

AREBER2|OBHBWT

s e D ERRE S ENER  FE A E

K 88 & RO - B B RS B f AR
SEFR B RS

FRmEZ ADHBREEELE R
HEmES -

H



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

3. REVENUE AND SEGMENT REPORTING 3. WERDEHE ()
(Continued)
(a) Disaggregation of revenue (a) W=7 7
Disaggregation of revenue from contracts with NEEEMIREELEEEZ
customers by major products or service lines and B ESHF 2B & O
geographical location of customers is as follows: U

Six months ended 30 June
BEAA=Z+THLEXREA

2018 2017
—E-NF ZZFT—+F
HK$'000 HK$'000
FHET FET
Revenue from contracts ERMBEHREERE155
with customers within the HEAZKRKBEFR
scope of HKFRS 15 e W
Disaggregated by major products of AEEE R Z
service lines AR 7B 4R 7 1
— Sales of oil products under oil —AHBREEETZ
exploration and production AHEMEE 22,609 21,692
— Sales of non-ferrous metals under —BEMmE S 2
commodities trading EEeBIEE 179,618 -
202,227 21,692
Disaggregated by geographical NEFHIEME D
location of customers
— Singapore — ¥ I3 179,618 -
— Argentina — PR £ 22,609 21,692
202,227 21,692
Disaggregation of revenue from contracts with DH/EREBTF NN HEE
customers is disclosed in note 3(b). R HIEE3(0) ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ R

BF 85 R 5 B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

3. REVENUE AND SEGMENT REPORTING

(Continued)
(b) Information about profit or loss, assets

and liabilities

Disaggregation of revenue from contracts with
customers, as well as information regarding the
Group’s reportable segments as provided to the
Group's chief operating decision maker for the
purposes of resource allocation and assessment
of segment performance for the period is set out
below:

3. WakoHEmE

(b)

(%)

R EEREEZEHN
HIR - 2R REBEP AW
L}USZTET TAKEEREER
REREERD BN D ERE
AHEZ NSRBI 2/ HER
LN

Upstream - Argentina Commodities trading Total
LH-ARE HRES @t

2018 2017 2018 2017 2018 2017
ZE-N\FE ZET—t+F ZB-N\f —T—+Ff ZB-N\F ZIT—+F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FER TR FTER TR TER

For the six months ended 30 June BEAA=TH JJ:MIE
Reportable segment revenue (note) 2R Bk (M) 22,609 21,692 179,618 - 202,227 21,692
Reportable segment (loss)/profit AEHNH (BE),/HF (39,631) (8,402) 197 - (39,434) (8,402)
Depreciation and amortisation MER#H 4,801 3,099 - - 4,801 3,099
Interest income EVON 1 - - - 1 -
Interest expense FIBHY - 36 - - - 36
Exploration expenses HHRRZ 1,254 - - - 1,254 -

Assets impairment losses BERBEER

- exploration and evaluation assets —BRKTREE - 155,462 - - - 155,462

At 30 June 2018 and 31 December 2017 R=ZE—-NEXA=+H

R=F-t&
+=ZA=+-H
Reportable segment assets DEEF) *Bﬁ}* 2,400,658 2,469,723 - - 2,400,658 2,469,723
Reportable segment liabilities AEHENHE (34,654) (47,601) (101) (201) (34,755) (47,802)
Segment (loss)/profit represents the (loss)/profit DE(EE) R A B & D E

NEW TIMES ENERGY CORPORATION LIMITED #T#5{€

resulted by each segment without allocation of assets
impairment losses, share of losses of joint ventures,
unallocated interest income and expense and other
net expense in corporate head office. This is the
measure reported to the Group’s chief operating
decision maker for the purposes of resource
allocation and performance assessment.

Note: Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales
during both the current and prior periods.

BERBRAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk %A X BASN i & FEH B TTHIR)

3. REVENUE AND SEGMENT REPORTING

(Continued)

(c) Reconciliations of reportable segment

revenue and profit or loss

3. WBERDEBHE 2

() A2HmoBRBRIBHZ

HRR

Six months ended 30 June

BEANA=ZTHILEAEA

2018 2017
—E-N\FE —ZT—+tF
HK$000 HK$'000
FET FHET
Revenue Wz
Reportable segment revenue A2,y H 202,227 21,692
Loss B8
Reportable segment loss A 2Wmo HEE (39,434) (8,402)
Unallocated interest expense ROBF B (7,786) (10,831)
Unallocated interest income vl REUESNI N 9,481 7,654
Other net expenses in corporate NEEEBE MR FEE
head office (11,632) (10,192)
Share of losses of joint ventures EhEaEhEZER (2,117) (1,692)
Net investment loss KEEEFHE (3,450) (35,711)
Assets impairment losses BEEREEE (40,009) (167,986)
Gain on partial disposal of interest HEZHEE P EHERZ
in a joint venture U5 7= - 3,304
Consolidated loss before taxation BRI ARG B 18 (94,947) (223,856)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

4. OTHER INCOME 4, HiW A

Six months ended 30 June
BEZEAXA=1THILE<EA

2018 2017
—E2-N\F —T—+tF
HK$'000 HK$'000
FET FET
Bank interest income RITHBUA 5,562 2,733
Interest income on promissory JEWE R BR 2
note receivable PSRN 3,920 3,263
Other interest income H A A 2 A - 1,658
Total interest income on financial assets I FFFE BB AR B E
not at fair value through IR e mEEN S
profit or loss WA B8 9,482 7,654
Net foreign exchange (loss)/gain PN (BER), WS F5E (34,553) 815
Others HAh, 3,122 3,056
(21,949) 11,525
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk %A X BASN i & FEH B TTHIR)

LOSS BEFORE TAXATION 5. REAIEE
Loss before taxation is arrived at after charging/(crediting): BRELATES B TR (FFA) T
5 %18 :

Six months ended 30 June
BEZEAXA=1THILE<EA

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FTERT FET
(a) Finance costs (a) BERAK
Interest on other borrowings HiEEF S 7,786 10,831
Other interest H b F S - 36
7,786 10,867
Six months ended 30 June
BEXA=1tHLXER
2018 2017
—E-N\Fg —ZT—tF
HK$’000 HK$'000
FTERT FET
(b) Staff costs (including (b) EINE (BIEES
directors’ remuneration) <)
Salaries, wages and other benefits e FRR
H th & 7] 9,573 9,371
Contributions to defined TERRR KA B K
contribution retirement plan 2,599 2,409
12,172 11,780
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

5. LOSS BEFORE TAXATION (continued) 5. BREATEE w0

Six months ended 30 June
BEZEAXA=1THILE<EA

2018 2017
—E2-N\F —T—+tF
(note)
(PfE)
HK$'000 HK$'000
FExT FAET
(c) Assets impairment losses () EEREESE
Promissory note receivable JE W H R
(see note 13) (RMIEE13) 38,846 -
Trade and other receivables FEWE 5 RER K&
H b & W IR 1,163 -
Exploration and evaluation assets R KA E E
(see note 9) ( RFMI5E9) - 155,462
Available-for-sale investments AftEERE - 12,524
40,009 167,986
Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 January MHet: AEBMER T \F—A—BEHKE
2018. Under the transition methods chosen, comparative information REBIEREERE 155 BBV
is not restated. See note 2. WMEERFESR -BIBEMBEEZBES

E W EBI LA RIEE2 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBASN T & FEH LB TTHIR)

5. LOSS BEFORE TAXATION (continued) 5. BREATEE w0

Six months ended 30 June
BEZEAXA=1THILE<EA

2018 2017
“E-N\FE —ZT—+F
HK$'000 HK$'000
FET FHET
(d) Net investment loss (d) BREEBBEFE

Listed equity securities at fair value AR EBEIRZ
FHRRARRE S 3,560 35,711

Unlisted investment funds AR EBEIRZ
at fair value FLTREES 2,016 -
Unlisted equity-linked securities IF F AR ZANE N RE 55 (2,126) -
3,450 35,711
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

5. LOSS BEFORE TAXATION (continued) 5. BREATEE w0

Six months ended 30 June
BEZEAXA=1THILE<EA

2018 2017
—E-N\NE —T—LtF
HK$°000 HK$'000
FET FHATT
(e) Other items (e) HEMIEH
Amortisation of intangible assets BIVEE#E 1,202 1,496
Depreciation of property, plant and M HE KREEZ
equipment e 3,685 1,711
Operating leases charges: EHEER:
Minimum lease payments RIERERK
— leasehold land and buildings —HELHRETF 1,466 1,287
Exploration expenses BRI < 1,254 -
Cost of inventories FEKA 194,228 18,241
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

6. INCOME TAX 6. FIB8%

Six months ended 30 June

BEAAZ=THLAEAR

2018 2017
“E-N\FE —ZT—+F
HK$'000 HK$'000
FTERT FET
Current tax — Hong Kong Profits Tax BB B -F B BH
Provision for the period BN - -
Current tax — Overseas BN EA B 18 — g Hh
Provision for the period HAN# B — -
Deferred taxation EAEBIE
Origination and reversal of RS ERC EE RED
temporary differences 2,378 (946)
2,378 (946)

Pursuant to the rules and regulations of Bermuda and
the British Virgin Islands (“BVI”), the Company and its
subsidiaries incorporated in Bermuda and BVI are not
subject to any income tax in these respective jurisdictions
during both the current and prior periods.

Hong Kong profits tax is calculated at the rate of 16.5%
on the estimated assessable profit for both periods.

No Hong Kong profits tax has been provided for in the
condensed consolidated interim financial statements
as the Company and its subsidiaries incorporated or
operated in Hong Kong did not have any assessable
profits arising in Hong Kong during both the current and
prior periods.

NEW TIMES ENERGY CORPORATION LIMITED 1 {REE/RA R A &

REARENRBRAEE ([RB
BR#EE|) 2RASOER  NAF]
LEWMBAR (RBREREBER
HEESEMARL) RAHE BT
HIME B AR ES 8 Ak R
ZAEMFSH -

B8 NS B T A R {8 B P 9 1 5 T
AR M 1216.5% 2 B R 5T & o

HRARR REREBEMAKILK
R 2 T B~ R A A BT B B 1 H
BHEREBELEMNERY &
A R LB S TR R B AR
B MM RRAIREE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

LB RS M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

INCOME TAX (Continued)
Subsidiaries of the Group in PRC are subject to PRC
enterprise income tax at 25% (2017: 25%).

Subsidiaries of the Group in Argentina are subject to
Argentina corporate income tax (“CIT") at 30% (2017:
35%) and minimum presumed income tax (“MPIT").
MPIT is supplementary to CIT and is chargeable at the
applicable tax rate of 1% on the tax basis of certain
assets. The tax liabilities of subsidiaries of the Group in
Argentina is the higher of either CIT or MPIT.

DIVIDENDS

The Board does not recommend the payment of any
interim dividends for the six months ended 30 June 2018
(six months ended 30 June 2017: nil).

LOSS PER SHARE
(a) Basic loss per share
(i) Loss attributable to owners of the
Company (basic)

& )

& B BB A BlIR R E25%
ST 5% ) BRI LE

TS H1 o

REERAMRE 2 B ARAEE
FE30% (ZFE—+HF:35% ) &
MR IZ RS ([EERE
Bl RHASERSH ([EIRK
KEFEBH ) - #HAREMSH AL
EMEHcaT IRETEEZ
TREIR % BB R U - AREBL
RERIE B AR 2 RIBEER
P EFTSR SR RIETER 28
SER

g\
EEeTEIMEBEE_T-N\FR
A=~ B 7] A IR HE AT 5 #IAX
BE(BE_Z—tFXA=1THIL
NEA ) -

BRER
(a) BREXEE
() A2FAEBEAEM(E
R)EE

Six months ended 30 June
BEAA=Z+THLEXREA

2018 2017
—E-N\FE —ZT—+tF
HK$'000 HK$'000
FET FHET
Loss attributable to owners of ARNAQAG#EA A
the Company JE1E 51 (97,323) (222,901)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEZP Y HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

8. LOSS PER SHARE (continued)

(a) Basic loss per share (continued)
(ii) Weighted average number of ordinary

8. BRE#B »#)
(a) EREXEE #)
(i) BEER (EX) nEFS

shares (basic) |
2018 2017
—EB-NF —ZT—tF
‘000 ‘000
TR TR
Issued ordinary shares W—A—BB %17
at 1 January TR 8,865,483 5,910,322
Effect of shares issued under — RIFAFEE mMEETT
open offer (note 18(a)) Wth 2 522 (MiFE18(@)) - 1,322,475
Effect of bonus element BRIBARZEEMEITRGD
on shares issued under open  ZAIFEZEZ £
offer - 86,911
Weighted average number of WA =1THZ Z@K
ordinary shares (basic) (& $)bﬂ%$i’]§ﬁ
at 30 June 8,865,483 7,319,708

(b) Diluted loss per share
For the six months ended 30 June 2018, basic and
diluted loss per share was the same as there were no
potential ordinary shares in issue during the period.

For the six months ended 30 June 2017, basic and
diluted loss per share was the same as the effect of
the potential ordinary shares outstanding was anti-
dilutive.

NEW TIMES ENERGY CORPORATION LIMITED ¥ EREIR

(b) BREEESE
HE—_ZT—N\FA=+HI
NER - ARHEARI D BT
BT B WERER
SEEEAER -

—E—tFA=1HIE
B A A B @A

EAREGZZE RERE
AR EEERAR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

9. EXPLORATION AND EVALUATION ASSETS 9. BIERFHEE

Exploration Exploratory  Geological

rights drilling studies Others Total
BHRE BREHR  HEHRR Hits #st

HK$'000  HK$'000 ~ HK$'000 ~ HK$'000  HK$'000
TRL TRL THRL TR TAL

Cost RA
At 1 January 2017 RZT—tF

—A—H 3,229,499 105,589 106,404 34,495 3,475,987
Additions =Y 894 33,739 - - 34,633
Write off b - (35,544) - - (35,544)
Exchange adjustments i (12220 (109200  (10210) (504)  (22,856)
At 31 December 2017 RZE—+F

+-A=+—~H 3,229,171 92,864 96,194 33,991 3,452,220
At 1 January 2018 RZE-N\F

—A—H 3,229,171 92,864 96,194 33,991 3,452,220
Additions =Y 280 4,187 - - 4,467
Write off (note (c)) I ETE)) - (1,254) - - (1,254)
Exchange adjustments X RBE (2,933) (25,774) (23,469) (1,160) (53,336)
At 30 June 2018 RZE-N\F

ANA=1H 3,226,518 70,023 72,725 32,831 3,402,097
Accumulated impairment RitRE
At 1 January 2017 RZT—tF

—A—H 1,261,385 6,802 106,404 34,495 1,409,086
Reversal of impairment loss BB B B

(note (b)) GEL) (248,040) - - - (248,040)

Exchange adjustments [ E R 200 (1,793) (10,210) (504) (12,307)
At 31 December 2017 RZE—+F

+-RA=+—H 1,013,545 5,009 96,194 33,991 1,148,739
At 1 January 2018 RZZ-N\F

—R—H 1,013,545 5,009 96,194 33,991 1,148,739
Exchange adjustments P 5 % = (4,124) (23,469) (1,160) (28,753)
At 30 June 2018 RZT-N\F

NA=1H 1,013,545 885 72,725 32,831 1,119,986
Net book value RHFE
At 30 June 2018 RZE-N\F

~NA=1H 2,212,973 69,138 - - 2,282,111
At 31 December 2017 RN_F—+F

+-RA=+—H 2,215,626 87,855 - - 2,303,481
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEZPH

B 7855 R 5 B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

9. EXPLORATION AND EVALUATION ASSETS
(Continued)

(a)

As at 30 June 2018, the Group holds 69.25%
interest in the Tartagal concession and Morillo
concession (collectively the “"T&M concessions”)
which are the concessions in the province of
Salta in northern Argentina, through an Union of
Temporary Enterprise (“T&M UTE"). Exploration
permits were granted for oil and developments of
hydrocarbons in the T&M concessions for an initial
period of four years starting from 29 December 2006
and additional extensions up to an aggregate of
nine years may be obtained. The Group submitted
applications to the Secretary of Energy of Province
of Salta, Argentina (”Salta SOE") for extensions of
the exploration permits and obtained the approvals
in July 2010, July 2011, December 2013 and March
2016 respectively. On 13 September 2017, the
exploration permits expired and in March 2018 the
Group obtained the extension of the exploration
permits to 13 September 2019. If successful
hydrocarbon discoveries are made, the exploration
permits can be converted to exploitation permits for
a term of 25 years with a possible extension of 10
years.

NEW TIMES ENERGY CORPORATION LIMITED ¥ EREIR

9. MAKRFEEE »

(a

RZE—-—N\FRA=1TH K
&£ E % B Union of Temporary
Enterprise ([ T&M UTE | ) #F
BRAMREILIHERIES
#)Tartagal’s 51 # [& K& Morillo
RrariE R (o8 [ T&RMAFRT
EJ)69.25% 2 #m otz
BN IRFT Al 28 RTRMIFFT R A
ZEE&F‘ME/\W%?Z@J
RET A8 TEERF+
A= +jLEIﬁ_E*%7JFE§HH4$
I Al BEHNE Bl & HOo5F o ZIK'E
= 7] o] 4R ¥ B R 45 & BE IR
E(fﬁ@iﬁté‘ﬁmﬁﬁﬂﬁﬂi_
?QLL’EE@JT ntF—I % HAPR 2 HA
mEBRBENIIN_ZE—F
F+H- _f——itﬂ -
T-—=F T+ _AKZZE—R
FZRAEH - T — tijl
A+=8 #&RFAI2Em-
REER-_T—-N\F=-HEE
RBEAAZ_Z—NFNA
T=H- -k ERFEIIAE
) - PR FT AL AE AT 88 R AT

R 78 - R HA25F - I Rl EHA10
o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

ERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

9. EXPLORATION AND EVALUATION ASSETS
(Continued)

(b)

As at 31 December 2017, on the basis that the
extension of the exploration permits in the T&M
Concessions were to be obtained in a reasonable
period of time, the Group reversed impairment
loss of HK$248,040,000 for exploration and
evaluation assets in respect of T&M UTE. The
reversal of impairment loss was provided based on
the calculations with reference to a valuation report
issued by an independent appraisal firm, Roma
Appraisals Limited. These calculations used cash flow
projections based on financial forecasts prepared
by management with reference to technical reports
issued by Netherland, Sewell & Associates, Inc., an
independent qualified technical consultant.

The cash flow projections covered the remaining
life of the oil fields for a 22-year period for Tartagal
concession and a 23-year period for Morillo
concession. Pre-tax discount rates of 25.23%
and 25.00% for Tartagal concession and Morillo
concession respectively were applied in the cash
flow projections. The reversal of impairment loss was
mainly attributable to a decrease in pre-tax discount
rate driven by the lower country risk premium of
Argentina and lower systematic risk of oil and gas
companies.

As at 30 June 2018, the management of the
Group had determined that there was no indicator
of impairment or reversal of impairment for the
exploration and evaluation assets. As a result, no
impairment loss of exploration and evaluation assets
has been recognised or reversed.
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(b)

RZBE—+tF+_A=+—
B ERIEEHTIME 7 #E &
BRI N A 1R B B A R
15 AEBETAM UTER )
R HEERRB R ERIE
248,040,000/ 7T ° % &, (B B
BB ENZEB I HER
A& BEERTEER AT EH
MEEREMEL 2FTEM
FHREE ZERERAER
ERELL2EZERBILAGER
1 1 B8 [ Netherland, Sewell &
Associates, Inc.FrEsH 2 Bl
WEMBTEEARRNIRS

mETEA

Tartagal 51 # [& N Morillo%F
FTRE IR R3R & 2 TRORR
Her TERAFHD R R2F
K234 o Tartagal#F sr i & &
Morillo% 5T #E [= ) IR & i 278
A 55 B & F325.23% £%25.00%
BRI RTREIR X o R EE 1R
BEEZHNZMAREREBER
B9 =P a: N N e
14 L B 1 50 Bk 5 AT B R R T RE
FTEL -

R=B—N\ERASTE A
®EEIREC ETL R RA
R0 R B A AR 2
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10.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

EXPLORATION AND EVALUATION ASSETS

(Continued)

() During the six months ended 30 June 2018,
exploration and evaluation assets of HK$1,254,000
(for the six months ended 30 June 2017: nil) in
respect of an exploration well in T&M UTE, which has
been determined to be non-commercial, has been
recognised as exploration expenses for dry hole.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, total
additions to the cost of property, plant and equipment
were approximately HK$6,000 (for the six months ended
30 June 2017: HK$191,000) which mainly comprised
furniture, fixtures and office equipment. Other changes
during the current period represented the effect of
exchange rate changes between Argentine Peso and
Hong Kong Dollar.

9.

10.

HARFEEE &)

© #H=—ZE—N\FXA=t+HI
SNEA - AET’M UTEEN R+
#) B £ K 5T 14 & EE1,254,000
BT (HE-_ZT—+F~A
=t+HIENERA BEKE
EATAREELCHRER
HHEERSZ -

¥ BERFE

B 22— \FA=1+THILN
BA W% BEREKEBEAEHEAE
XA #96,0008 T (B2 =—F —+t
FRNA=+HIE/EA 191,000
B HAETEeEERL-KEXK
WAERMBE-APEZ EMEFHRK
AR ER R E B T2 EREE

@,
=
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RALE L BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

56 |

11. INTEREST IN JOINT OPERATION M. REEXB 2R
At At
Significant Country of 30 June 31 December
joint operation operation Principal activity 2018 2017
RZB-NE RZFT-tF
ERGEER EEMEER  IEER AA=tHB tZA=t-H
Palmar Largo UTE Interest Argentina Exploration, development and 38.15% 38.15%
exploitation of hydrocarbons
Palmar Largo UTEZ 2% PR AE ra e MR - FE KRR

On 26 February 2014, the Group acquired 38.15%
participating interest in Palmar Largo Union of Temporary
Enterprise (the “Palmar Largo UTE Interest”). The
Palmar Largo UTE Interest consists of (i) rights and
obligations arising from the joint venture contract that
aims at the exploration, development and exploitation of
hydrocarbons in the Palmar Largo concession area and
(i) interest in the production equipment and facilities
required to perform and execute the exploitation work.
The hydrocarbons exploitation rights on the Palmar
Largo concession area have a term of 25 years from 23
December 1992 to 23 December 2017, extendible for
another 10 years up to 23 December 2027 upon the
unanimous decision of the Palmar Largo UTE parties and
the approval of the relevant local government.
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RZZE-—NMNF_AZ+/"AB K
% B U B Palmar Largo Union of
Temporary EnterprisefJ38.15% %
82 ## 25 ([Palmar Largo UTE#
#=|) ° Palmar Largo UTElE @ B &
(e rtEzaneg MR Ak
F ERPalmar Largo’ & & Mk &
ftemz EIMEETERARHNEHE
&#ﬂﬂﬁﬁ?ﬂ?%ﬁﬁﬁﬁZEF SR
5% 6 HB BTG # %5 © Palmar Largo
iR 2 RS LA YIFERE B HI25
F-B-ANZF+A=+=H
T—+tF+ZAZ+=B"R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

11. INTEREST IN JOINT OPERATION (continued)

In regards to the Palmar Largo concession, the Group’s
exploitation rights were expired on 23 December 2017. At
the date of the issuance of the condensed consolidated
interim financial statements, the Group has yet to receive
a formal extension decree from the Secretary of Energy
of Province of Formosa, Argentina. Extensive dialogue
is ongoing with a view to either brokering a mutually
acceptable investment plan, in return for the granting
of a further 10 years term, or some other commercially
viable plan on the way forward. In the meantime, whilst
discussions continue, the Group remains as the operator
of the production facilities in the Palmar Largo concession
during the six months ended 30 June 2018.

Pursuant to Palmar Largo UTE agreement, all the
participants in the joint operation approve the operating
and capital budgets and therefore the Group has joint
control over the relevant activities of Palmar Largo
UTE. According to Palmar Largo UTE agreement, the
participants in Palmar Largo UTE have joint control over
the rights to the assets and obligations for the liabilities
relating to Palmar Largo UTE. Accordingly, Palmar Largo
UTE Interest is accounted for as a joint operation.

As at 30 June 2018, the Group recognised its share of
assets and liabilities held jointly in the Palmar Largo UTE,
including property, plant and equipment of approximately
HK$144,000 (31 December 2017: HK$590,000),
intangible assets of approximately HK$9,658,000
(31 December 2017: HK$16,296,000) and goodwill
of approximately HK$152,000 (31 December 2017:
HK$234,000).
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M. REBEBRZER »)

BLPalmar LargosT & 5 - A&
EHFERER_-_Z—+F+_-A
Zt=BE&Em XTI EER
EHRHBHRERER  AEE R K
S HRMRERERES LIRS RI
HHERTERES ANEBEEEH
WRER BN EETEZER
RIS & TR B e E R E
WML EEIMOF Y Sk B R ER
LA THEMmE S - A8 B
HE AEERBEE_T—\FX
A=+ B8 1E/}E A KA "Palmar
LargofFaT i B N EE R M & 8
o

1B ¥ Palmar Largo UTEW:% @ & &
EBgLua i ELEREATE
& At A% B X Palmar Largo
UTEMRE G B BB A& - 1R
¥ Palmar Largo UTE % ° Palmar
Largo UTEZ£ £l 75 giPalmar Largo
UTERBIEERABZEEEFA &
[E)4% 54 - A it - Palmar Largo UTE
R ARIIERRLE -

RZZE—NFNA=ZTH A%£E
R HE 55 Palmar Largo UTEH
ARFEMEERBE BEYE.
B N & A #9144,0008 70 (= F
—+tF+=H=-+—H:590,000
BIT) B & E %9,658,000%
T(ZE—tEF+_A=+—8:
16,296,0007% 7T ) I 72 49152,000
BLT(ZE—tF+A=+—
H : 234,000/ 7C) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
LB RS M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

R

12. TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing analysis
of trade receivables based on the invoice date and net of

loss allowance, is as follows:

11%%§%Eﬂ&ﬁ@@%%

R Bk EUCE 5B (14
EERE) REEO N 2 ER

DT

At 30 June At 31 December

2018 2017
R=ZZB-—NFE R_ZFT—LF
~NA=+H +-A=+—H
(note (a))
(Fft5E(@))
HK$’000 HK$'000
FET FA&TT
0-30 days 0230H 10,942 7,461
31-60 days 31260H 6,794 -
Trade receivables, net of loss JEWE ZER (IR EER
allowance (note (b)) i) (MaEb)) 17,736 7,461
Other debtors H 4th e W 5108 7,144 8,528
Amount due from joint ventures ~ fEURA ‘& 1> I8 314 330
Financial assets measured at HEEKAGTEZ
amortised cost TREE 25,194 16,319
VAT recoverable A U [B] SR (B FH 29,245 48,396
Other tax recoverable H fba] Ug BRI 6,029 8,484
Other prepayment and deposits ~ H b B FIE Mg & 42,224 41,746
102,692 114,945
Reconciliation to the BEEHBERRERZ
consolidated statement of HER:
financial position:
Non-current JERED 25,754 40,286
Current (note (c)) e (M) 76,938 74,659
102,692 114,945

Notes:

(a)

The Group has initially applied HKFRS 9 at 1 January 2018. Under the

HiE

(a)

transition method chosen, comparative information is not restated.

See note 2.

date of billing.

Trade receivables are due within 30 days (2017: 30 days) from the

All of the current trade and other receivables are expected to be

recovered or recognised as expense within one year.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

BERZP T HREMEE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

13. PROMISSORY NOTE RECEIVABLE

13. EWWA R EE

At 30 June At 31 December

2018 2017

R=-B—N\FE RZZT—LtF

RA=+H +ZA=+—H

HK$000 HK$'000

FTHET FHEIT

Promissory note receivable JE WU H R 46,606 42,687
Less: impairment loss R EEE (46,606) -
- 42,687

The promissory note was issued by Foothills Exploration
Operating, Inc. (“Foothills”) and guaranteed by Foothills
Exploration, the indirect holding company of Foothills, as
part of the consideration of the disposal of its subsidiaries
in the United States of America (the “US”), and is
bearing no interest and repayable on 30 June 2018. The
promissory note carries effective interest rate of 19.18%
per annum.

The Group has initially applied HKFRS 9 at 1 January
2018, under the transition method chosen, comparative
information is not restated. The Group has recognised
additional ECLs amounting to HK$7,760,000 as an
adjustment to the opening balance of equity at 1 January
2018. See note 2(b).

NEW TIMES ENERGY CORPORATION LIMITED 1 {REE/RA R A &

# 5, 2 ¥ f Foothills Exploration
Operating, Inc. ([Foothills | ) 21T
It f Foothills Exploration (Foothills
ZEEER AR BR REEER
ENRaRE ([XBE])ZHEAR
BIZEDRE T EXEAR-E
—N\FARNA=ZTHERERE EALEE
REFERFNE19.18%t B

AEBEER T \F—HA—HE&
REME R Y15 E RIS
RIFFMEE BRI L LR EHR
AT EF| - NEE E MR FEIN A
EE E 187,760,000 T R¥E —F
—N\F—A—-BZ2EamBNERL
HE - BHTE20)
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(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

13.

14.

LB RS M EE

PROMISSORY NOTE RECEIVABLE (continued)
Subsequent to 30 June 2018, the Group did not
receive any repayment in respect of the outstanding
promissory note and the said event constituted a default
in repayment by Foothills. The Group is currently in
negotiation with Foothills for the repayment of the past
due promissory note. Foothills's principal activities are the
acquisition and development of oil and gas properties in
the US. In view of the adverse financial and operating
circumstances of Foothills Exploration and its subsidiaries,
and the recent default, the Group provided additional
impairment loss of approximately HK$38,846,000 on the
past due balance of promissory note receivable at 30 June
2018.

13.

WA EE )
RZZE-—NFNA=+H%E K&
B I H R EE AR BRI
E{A & R Lt I8 p Foothills
HRER - AEEB R ERER
BHAHER IR AEESREN
Foothills#E 1 Ti£ 7 ° Foothillsz £ &
EBAERERKRBELAZEHAE
E ° $& 7 Foothills Exploration Jz £
B QA 2 R B K & iR A
MR EM RZE—N\F
A=1+8 RNEEHREVALER
A RETIR BN EEIE L
38,846,0007% JT ©

OTHER FINANCIAL ASSETS 14. Hitt e EE
At At
30 June 31 December
2018 2017
R=Z2—-N\F RKR_T—+F
AA=+H +-—HAH=+—H
HK$'000 HK$'000
FHET FET
Listed equity securities AR BEINEZ T
at fair value (note (a)) A& A FE 5 (FMisE@)) 191,795 198,972
Unlisted investment funds ARBEINEZIELET
at fair value (note (b)) "EES (MFEDb)) - 100,778
Unlisted equity-linked securities ~ FF_E T % A 65 35 55
(note (c)) (Mt3E©) - 29,860
191,795 329,610
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(Expressed in Hong Kong dollars unless otherwise indicated) ( bk %A X BASN i & FEH B TTHIR)

14. OTHER FINANCIAL ASSETS(continued)

Notes:

(a)

The listed equity securities at fair value represent listed shares of
Beijing Gas Blue Sky Holdings Limited (“Blue Sky”) from conversion
of convertible notes issued by Blue Sky.

The unlisted investment funds at fair value represent investments
in a wide range of equity or debt investment products, which were
disposed during the six months ended 30 June 2018.

During the year ended 31 December 2017, the Group acquired
equity-linked securities which contain embedded derivative, the
return of which were determined with reference to the closing
price of certain equity securities listed on the Stock Exchange. The
unlisted equity-linked securities were designated as at FVPL at initial
recognition. During the six months ended 30 June 2018, the unlisted
equity-linked securities have been redeemed.

HihemEE 2

FsE:

(a)

AAEBEIIERZ EHRARES /IR
éﬁﬁi?ﬁﬂx“ﬁﬁﬁ A ([EX]) &7
E’J—Ji‘}?ﬁmﬁﬁi?@é%%%tﬁﬂﬁfw

BAABEIERZIELTIRERSER
BEzH B ERREERNTRE B
ERBE-Z-NFRA=ZTHLERE
HABHE-

He_Z2—+HF+_A=+—HLIHF
EAEEKEREHRARNTETAY
szis}*rf’] B HER 2 EE TR
R EMZBAESR 2 WM EETE - JE
EHRAEBEER S EREIET S
LAFVPLAIERE B E T — N\FNA=ZT
Eut/dlﬂ JE LT AN B A B
fE o

15. CASH AND CASH EQUIVALENTS 15. RERBEEEY
At At
30 June 31 December
2018 2017
R=ZB-—NE R_ZT—LF
ANA=1+H +_ﬂ_+ =i
HK$'000 HK$'000
FExT FA&TT
Cash and cash equivalents e MBI R R
in the consolidated statement BRGERERE
of financial position and EEEPZIEQ&
condensed consolidated cash ReEEY
flow statement 932,300 843,948
NEW TIMES ENERGY CORPORATION LIMITED #i# (x8e RAIRAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

16. TRADE AND OTHER PAYABLES

62 |

As of the end of the reporting period, the ageing analysis
of trade payables (which are included in trade and other

payables), based on the invoice date, is as follows:

16. B E B BRRREMENRK
15
RI|ER BNEZERX(FTA
& 5 BR R S Eo Al R SRR ) 3%
BREAHEIN 2B -

At At
30 June 31 December
2018 2017

R=Z2-NF R-T—LtF
AA=+H +t—A=+—H

HK$'000 HK$'000
FET FETT
0-30 days 0%230H 6,639 15,050
31-60 days 31260H 615 10,342
61-90 days 61290H 201 1,393
Over 90 days 90H A E 2,029 1,292
Trade payables JETTE 5 R 9,484 28,077
Other creditors and HE RN FRIE &
accrued charges st & A 14,133 11,130
Financial liabilities measured HEHEKAGTEZ
at amortised cost TREE 23,617 39,207
Deposit received (note (b)) B iz (MsEb)) 48,880 48,880
Receipt in advance TR K IR 34 55
72,531 88,142

(@  All of the trade and other payables are expected to be settled within
one year or are repayable on demand.

(b)  The amount represented a total deposit of HK$48,880,000 received
from two independent third parties which appointed a subsidiary of
the Company as trustee to pursue an acquisition, which was under
negotiation as at 30 June 2018.

NEW TIMES ENERGY CORPORATION LIMITED #7185 LEE/RA R A 7]
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(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

17. OTHER BORROWINGS 17. EfE &
At At
30 June 31 December
2018 2017

R=B-NE R-FT£7F
AB=tR +=A=+-H

HK$'000 HK$'000
THET FET
Term loans due for repayment TEAEIHEEZ
within 1 year EHER 2,352 2,380
Term loans due for repayment 1FEBEEEZ
after 1 year: EHER:
After 1 year but within 2 years 1F1£E2F A 54,400 54,400
After 2 years but within 5 years 29 {&{B5F 154,000 157,000
208,400 211,400
210,752 213,780
Reconciliation to BGEMBERREZ
the consolidated statement iR
of financial position:
Current liabilities mEAE 2,352 2,380
Non-current liabilities SERBAE 208,400 211,400
210,752 213,780
Note: Certain of the Group's other borrowings are subject to the fulfilment Mist: AEEZETEMEEAZERAR
of covenants relating to the Company's assets/liabilities ratio and the REE/BELEURAEBRREK
Group's consolidated adjusted tangible net assets, as are commonly ARBREEFEREBENZLME -
found in lending arrangements with financial institutions. If the Group BRAZOERRNESMEEIED 2B
were to breach the covenants, the other borrowings would become B -MAEEERERELY EiE
payable on demand. The Group regularly monitors its compliance BEAREKEN AEBETHEEH
with these covenants. As at 30 June 2018 and 31 December 2017, BFZEZAONBER - R_T—\F
none of the covenants relating to other borrowings had been NAZ+TARRZZE—tF+=A
breached. =+t—HA - BEEREMEEEME
B84
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(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

18. SHARE CAPITAL 18. B
Authorised and issued share capital ZEERDEITRA
2018 2017
“E-N\% —E3—+%
No. of shares No. of shares
RG#E K& A
‘000 HK$'000 ‘000 HK$'000
TH TR T THL
Authorised: BE
Ordinary shares of HK$0.01 each BREBETL
LER 200,000,000 2,000,000 200,000,000 2,000,000
Ordinary shares, issued and LER CRORMR:
fully paid:
At 1 January ®—-A—H
Ordinary shares of HK$0.01 each BREBETL
LER 8,865,483 88,655 5,910,322 59,103
Shares issued under open offer REAREERTRG
(note (a)) (Hi5Ea)) - - 2,955,161 29,552

At 30 June 2018/ 31 December 2017 RZE—)\&F
NBZTH/ZE—+tF

t-A=1-H
Ordinary shares of HK$0.01 each SRAEEIETL

LR 8,865,483 88,655 8,865,483 88,655
The holders of ordinary shares are entitled to receive TEIREAEAGBERRTETIR
dividends as declared from time to time and are entitled BREREERARBIRERERE L5t
to one vote per share at general meetings of the BRERMHKE—F AR F 2T
Company. All ordinary shares rank equally with regard to BEMS MEEERAZERZE
the Company’s residual assets. AL o
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(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t B SN A S BB A A TTHIR)

18. SHARE CAPITAL (continued)
Authorised and issued share capital (continued)

Notes:

(a)

(b)

(9]

(d)

(e)

Shares issued under open offer

In April 2017, the Company completed an open offer of
2,955,160,996 ordinary shares of the Company at a subscription
price of HK$0.25 per share for net proceeds of approximately
HK$736,397,000, of which approximately HK$29,552,000 and
approximately HK$706,845,000 were credited to the share capital
and the share premium accounts respectively.

Warrants reserve

On 16 July 2012, pursuant to the conditional warrant subscription
agreement dated 29 May 2012 entered into between the Company
and Max Sun Enterprises Limited, a total of 100,000,000 unlisted
warrants was issued by the Company to Max Sun Enterprises Limited
at an issue price of HK$0.02 conferring the rights to subscribe for
an aggregate of 100,000,000 ordinary shares of the Company at an
exercise price of HK$1.05 per share. The issuance costs of the unlisted
warrants were approximately HK$199,000. Upon the completion of
open offer in January 2015, the exercise price of the unlisted warrants
was adjusted from HK$1.05 to HK$0.86 per share. As a result,
the rights attached to the unlisted warrants to subscribe ordinary
shares of the Company were adjusted from 100,000,000 ordinary
shares to 122,093,023 ordinary shares. On 15 July 2017, all unlisted
warrants in issue were lapsed and accordingly warrants reserve of
HK$1,801,000 was released to accumulated losses.

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations.

Fair value reserve (recycling)

Prior to 1 January 2018, this reserve included the cumulative net
change in the fair value of available-for-sale financial assets held at
the end of the reporting period in accordance with HKAS 39. This
amount has been reclassified to fair value reserve (non-recycling) upon
the initial adoption of HKFRS 9 at 1 January 2018 (see note 2(b)).

Fair value reserve (non-recycling)

The fair value reserve (non-recycling) comprises the cumulative net
change in the fair value of equity investments designated at FVOCI
under HKFRS 9 that are held at the end of the reporting period (see
note 2(b)(i)).

NEW TIMES ENERGY CORPORATION LIMITED ¥ EREIR

18. BRA& ()

%E&E%ﬁﬁ$%)
B 5 -

(a) WBELHBERTRS

RZZE—+FWA ARG}
QH%EZ RIEE TN AR
2,955,160 996Hx$ BN

HIE Eé %A 49736,397,0005% 7T - H EP
29 552,000/% 7T & #9706, 845 0005

2 BUET AR B Bt i (8 Bk

im)cr}
E%ﬂm
2o TR 58

&

o

I

(b) RBREZFHE

RZE—=F+ A+ B BRELARQ
AEBHNCEERARRINBEA
—E——-FEA *+ﬂEZ*ﬁ1\%1¢§%
Hxﬁé;mﬁ%%% A TEE0.0278 TTH
ﬁ{“ﬁ%%fm%*ﬁﬁﬁ Bl 81T HET
100,000,00017 I _E M R AR i =& ﬁ%ﬁ
L/{l’HX‘] OS/%TEE’]TT@EFM\E%$
pﬂ 00,000,000% & 38 A% Ky 4 F #i m
RS M 5 B 1T AR AR 49 /2199,00078 TT
E:f AF—AAMEERNKE
LT RBEENITEERTR.058
JL & leOS@%rc Ilﬂ: EE™
R BN RE AR @me%ﬁ‘l
3 [E 75 F1100,000, oooﬂ% SRS
122,093,023 & @A% - FTA B 37 Eﬁ#
THREEERN -+ F+ATHA
KAk A I AR B i 4551,801,00078 7T
B EREIE-

() INERE

S AR eI TS M TS R T
EERRAINEHREZ5E -

d 2AEERE(TEHE)

R-ZE—N\FE—H—Af RBREES
FTERIZE395,  ZHEBEEENREIR
it EeREENAABERZS
EEFE-N_T—)/\F—A—HBHX
?m@%/%ﬁﬂ&ﬁ%ﬁgﬂw FO%1E e
BOEFHEEAABERE (TAE
&) (RHsE20)) -

() AABERABE(TTEH)
ARBERHRE (T OE)BERRE
HIR T AR 4R B 78 B 7% S 5 28 Rl S8 95%

BERVOCHBR AR ENABENR
SHEEFE (RME2b)6))
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Jilo

19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. @RI TEZ2 A REER
INSTRUMENTS

(a) Financial assets and liabilities measured at

fair value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technigue as follows:

e Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date.

e Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

e Level 3 valuations: Fair value measured using
significant unobservable inputs.

NEW TIMES ENERGY CORPORATION LIMITED ¥R AERBRA A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk %A X BASN i & FEH B TTHIR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at

fair value (continued)

Fair value hierarchy (Continued)

(45)
(a)

19. e T A A REEE

BEAREBENEZE®ME
ErEE®
PREESHK (&)

Fair value measurements as at 30 June 2018 categorised into

REB-NEFAR=+HZAAEBEFEIER

Fair value at
30 June
2018 Level 1 Level 2 Level 3
RZZ-N\F
RA=ZTAHZ
ARER £ H=p $£=E
HK$'000 HK$'000 HK$'000 HK$'000
THEx TR TEx TR
Recurring fair value measurement BEEDABEGE
Assets: BE:
Other investment in equity securities: HitRAEHERE
— Unlisted equity investments —ELIRERE 34,471 - 34,471 -
Other financial assets: HipspesE:
- Listed equity securities at fair value AR EBESRE
FHRAES 191,795 191,795 - =
Fair value measurements as at 31 December 2017 categorised into
RZE—+F+ZA=+—-B2zAREEHENEA
Fair value at
31 December
2017 Level 1 Level 2 Level 3
RZE—tF
+=ZA=+-H
ZARERE £ £ FZE
HK$'000 HK$'000 HK$'000 HK$'000
THT TR THT TET
Recurring fair value measurement REEDABETE
Assets: BE:
Available-for-sale investments ARHERE:
- Unlisted equity investments - LmRERE 36,617 - 36,617 -
Other financial assets: HibomesE:
~ Listed equity securities at fair value AR EBEDIRN
FHRAES 198,972 198,972 - -
- Unlisted investment funds at fair value ~ — AR BEFIRK
FEMHREES 100,778 100,778 - -
- Unlisted equity-linked securities — 3 E RIS 3R 29,860 - 29,860 -

During the six months ended 30 June 2018 and year
ended 31 December 2017, there were no transfers
between Level 1 and Level 2, or transfers into or
out of Level 3. The Group's policy is to recognise
transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

NEW TIMES ENERGY CORPORATION LIMITED 1 {REE/RA R A &

BE-T—)\FXA=1THL
NEARBE_T—tF+=
A=1—BUIHE £—EH
F_EBRAYEER =
WS A - NREBHE
ARMERRR A EEZRE
TEBREREHEE-
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R

19. FAIR VALUE MEASUREMENT OF FINANCIAL

NEW TIMES ENERGY CORPORATION LIMITED #7185 LEE/RA R A 7]

LB RS M EE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 574 &t SN A S BB A A TTHIR)

INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at

fair value (continued)

Valuation techniques and inputs used in Level
2 fair value measurements

The equity interest in NordAq is classified as equity
investment and carried at fair value. The fair value
is valued using the market approach with reference
to the private placing of shares and warrants by
NordAg and the average share price fluctuations of

comparable companies.

The equity interest in Foothills Exploration is classified
as equity investment and carried at fair value. The
fair value is valued using the market approach with
reference to the market price of shares of Foothills

Exploration.

The unlisted equity-linked securities were classified
as other financial assets and carried at fair value. The
fair value were determined based on quoted market

prices provided by bank.

From 1 January 2018, any gains or losses arising
from the remeasurement of the Group’s other
investment in equity securities are recognised
in the fair value reserve (non-recycling) in other
comprehensive income. Upon disposal of these
equity investments, the amount accumulated in
other comprehensive income is transferred directly to

accumulated losses.
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RAL %R BB 5 B AL

(Expressed in Hong Kong dollars unless otherwise indicated) ( bk %A X BASN i & FEH B TTHIR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. €T EZ A AEBEE

20.

INSTRUMENTS (continued) (%)
(b) Fair value of financial assets and liabilities (b) ZAABEUMFRXAR
carried other than fair value ZeRMEEREBZAN
EE

The carrying amounts of the Group's financial
instruments carried at amortised cost are not
materially different from their fair values as at 30
June 2018 and 31 December 2017.

R_TE-NFRA=TEEZ
F—tE+-A=T—A &
EERBHNAAEZ S BT
ANEEERAA A BELE

BRER-
MATERIAL RELATED PARTY 20 EXBEIRS
TRANSACTIONS
The Group has a related party relationship with the AEBHETIAREEBERH
following parties: &:
Name of party Relationship
BESEH 2R

New World Tower
Company Limited

CiF Solutions Limited

BERGERAR

China Venturetechno
International Co., Ltd.

R B BT 55 9 ) 3 B R
BRAA]

The company is an associate of Chow Tai Fook (Holding) Limited, an
intermediate parent of the Company.

AZARR/ARBZPEGRBEAANE (EBR)ARARZBERT -

The company is an associate of Chow Tai Fook (Holding) Limited, an
intermediate parent of the Company.

AZARR/ARBZPEGRBEAANE (EBR)ARARZBERT -

Mr. Cheng Kam Chiu, Stewart, the chairman and executive director of the
Company, is a common director.

ARAREFERPTEZBHBRAERARES-
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TRANSACTIONS (Continued)

Name of party

20. MATERIAL RELATED PARTY 20 ERBEAIRS (#)
Relationship
BA{%

RELER

Blue Sky

EX

REIPFENEBIER
BRRAA]

Max Sun Enterprises

Mr. Cheng Ming Kit, who was the non-executive director of the Company,
was a common director until he resigned as the non-executive director of
the Company with effect from 13 April 2018.

HRAGEE (BERARFBEMITER) RHERES AN —N\F
MA+=BBERRBIFERITES-

The company is a subsidiary of Full Charming Limited, which is a joint
venture of the Group.

ZAFBAEESZ M EFUl Charming Limited Z KB A Al o

The company is an indirect non-wholly owned subsidiary of Chow Tai Fook

Limited (Holding) Limited, an intermediate parent of the Company.
B EEBRAA ZARR/ARRBZPEABRFIEAE (FR)ERAGZHEIEL2ENS
NCIE
Save as disclosed elsewhere in these financial statements, PR % 5 I IS SR HL At 30 7 PR IR R
the Group entered into the following material related Sh REB BRI LA TNERBES
party transactions: X5
(a) Key management personnel remuneration (a) FEEEEBAEMS
Remuneration for key management personnel of the rEEXZEEEAENS
Group, including amounts paid to the Company’s (BREENTARAIEEES
directors and senior management, is as follows: REBABZFIBE)IAT
Six months ended 30 June
BEAA=tHBLAEA
2018 2017
—E-N\NFE —T—LtF
HK$°000 HK$ 000
THET FET
Short-term employee benefits EEEE @A 5,230 4,514
Post-employment benefits BBk 12 12 A 29 47
5,259 4,561
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20. MATERIAL RELATED PARTY 20 EXBEFRS (4
TRANSACTIONS (Continued)
(b) Other related party transactions (b) HEBEARS

Six months ended 30 June
BEZEAXA=1THILE<EA

2018 2017

—2E-NFE —ZT—+tF

Related parties Nature of transactions HK$'000 HK$'000

BER REME THET FET

(i) New World Tower Rent and management fee 1,146 1,025

Company Limited
HehERE
(ii) CiF Solutions Limited IT management and support 60 57
BB ZGAER AR BB EE M &
(iii) Max Sun Enterprises Underwriting commission - 2,394
Limited
EMEEARAT BiEAE
21. CAPITAL COMMITMENTS 21. EXRELE
Capital commitments outstanding at 30 June 2018 not RZE—N\FRA=ZTHHKREE
provided for in the condensed consolidated interim B iR EBAER & F HA R 75 gk 1
financial statements were as follows: W2 BEAREERT

At At

30 June 31 December

2018 2017

R=ZZB-N\F R_ZT—+tF

RA=+H +—A=+—H

HK$'000 HK$'000

TR TETT

Authorised but not contracted for B REEARET 4 176,075 175,393
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(Expressed in Hong Kong dollars unless otherwise indicated) ( bk 58 siBSN T & FEH LB THIR)

22. COMPARATIVE FIGURES 22. kB EF
The Group has initially applied HKFRS 15 and HKFRS 9 at AEEER_ZE-N\F—H—HB&
1 January 2018. Under the transition methods chosen, RIER BB EERE 155 &
comparative information is not restated. Further details of BB WmEERE - RIBP
the changes in accounting policies are disclosed in note 2. BEZAEAE TESIHRE

Fo-BESTBRRERE 2 — 25
BHRBERMIEE2
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
RIS RS 2 ERRE

kPG

Review report to the board of directors of
New Times Energy Corporation Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 5 to 72 which comprises the consolidated statement
of financial position of New Times Energy Corporation
Limited (the “"Company”) as of 30 June 2018 and the related
consolidated statement of profit or loss, statement of profit
or loss and other comprehensive income and statement
of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation
of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

RIS 2 ERERE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2018 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

GENERAL REVIEW

During the six month period to June 2018, the Group’s main
activities were oil and gas exploration and production in
Argentina, and commodities trading.

Despite the lifting of the import ban of foreign oil into
Argentina, and the move towards a free market oil economy
by the incumbent government, the full financial effects of the
recovering world oil price have not benefited the producers
of Northern Argentina, where the Group is situated. As
the only refinery in the region, Refinor is able to offer a
price significantly lower than prevailing world oil prices to
the oil producers in the area, knowing they have no other
economically viable alternative. This situation has created a
major adverse effect on oil exploration activities in the region.

Hoping for a possible improvement to the current situation,
the Group continues to lobby its concerns with the provincial
governments, warning them of the potential irreversible
damage that the refineries” unfair market practices may cause
to the region’s oil and gas industry in the long term, and its
ability to attract future investment.

In the meantime, the Group remains focused on managing
its operating costs, as well as maintaining production levels at
the Palmar Largo Concessions (the “PL Concessions”), in an
effort to preserve operating margins in a mature, marginal and
declining oilfield.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

With respect to the Group’s permits on its concessions,
both the exploratory permits of the Tartagal Oriental and
Morillo Concessions (the “T&M Concessions”), and Chirete
Concession were renewed and extended by a further 24
months from 13 September 2017, and 12 months from 18
November 2017, respectively. This was after 12 to 18 months
of persistent effort and lobbying with the government. As a
condition for the granting of the extension decrees by the Salta
provincial regulatory authorities on 19 March 2018, the Group
was required to submit accompanying performance bond
insurance, which it duly did in early April 2018.

In regards to the PL Concessions, the Group's production
permit as previously reported expired on 23 December 2017.
The Group to date has yet to receive a formal extension
decree from the Formosa provincial regulatory authorities,
or notification on how they wish to proceed with those
concessions. Extensive dialogue is ongoing with a view to
either brokering a mutually acceptable investment plan, in
return for the granting of a further 10 year term, or some other
commercially viable plan on the way forward. In the meantime,
whilst discussions continue, the Group continues to operate the
production facilities in the concessions, for and on behalf of the
Union of Temporary Enterprise (the “"UTE”) in which it is the
owner of a 38.15% participating interest.

In an effort to complete its exploration commitment with
the Provisional Government of Salta, Argentina, the Group
is scheduled to spud its next exploration well in the Chirete
Concession, HLG.st.LB.x-2001 in October 2018.

During the six months to June 2018, the Group was also
engaged in the business of commodities trading. This was in
line with the Group’s objective to broaden its revenue base,
as well as seek additional source of profit generation. For the
period, the Group was solely involved in the trading of non-
ferrous metals.
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MANAGEMENT DISCUSSION AND ANALYSIS

The political and financial risks associated with doing
business in Argentina including, but not limited to, the rapid
devaluation of the Argentine Peso, the high inflation rates,
the exceptionally high key commercial lending rates are all of
concerns to the Group and are being monitored closely.

REVIEW OF BUSINESS OPERATION

Northwest Basin, Argentina

Exploration, Development and Production Activities
Tartagal Oriental and Morillo Concessions (the “T&M
Concessions”)

As previously reported in the Group’s 2017 Annual Report, the
EPx-2001 exploration well was drilled to its target drill depth
of 2,853 meters on 28 October 2017. This was significantly
later than the Group had planned due to a number of factors
beyond control of the Group including late issuance of drill
permit by local authority, labour union disruption and inclimate
weather. Despite the presence of hydrocarbons, post logging
analysis and petro-physical studies concluded the well and
geological structure was incapable of being commercially viable
for further development and production. EPx-2001 well was
subsequently plugged and abandoned in early November 2017,
and since been subject to routine environmental audits by Salta
provincial regulatory authorities for which no issues were noted
during the six month period to June 2018.

On 19 March 2018, the Group successfully secured a 24 month
extension on its exploration permit at the T&M Concessions
from the Salta provincial regulatory authorities, effective from
the expiry date of 13 September 2017. This extension of 18
months took 12 months to secure. A key condition for granting
of the extension was that the Group provide performance
bond insurance coverage for the remainder outstanding work
commitments on the concessions, which it duly did in early
April 2018 in full compliance.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Furthermore, the Group has already requested from the Salta
provincial authorities, an extension beyond 13 September
2019 for the purposes of realistically completing the remainder
work commitments on the T&M Concessions. An additional
6 months application until March 2020 was submitted by
the Group, along with detailed drilling plans, schedules and
analysis in support.

Concurrently, the Group has an outstanding commitment of
4,488 Work Units, and has submitted its application for the
reduction of its total Work Unit commitments balance almost
to its entirety in the Salta Province based on previous unclaimed
qualifying expenditures. Subject to a lengthy detailed audit
by the provincial regulatory bodies, the Group anticipates the
official recognition of those previous expenditures as qualifying
expenditures.

When the Salta Government agrees to the reduction in its
total work commitments balance, the Group will approach its
insurers for a reduced performance bond insurance coverage.

Assuming that most of the Work Unit commitments are
recognised by the Salta Government, the Group would still
have an outstanding commitment of drilling 2 exploration wells
under the T&M Concessions.

The T&M Concessions are presently at an exploration stage
with no existing development or production activities currently
being performed.

Palmar Largo Concessions (the “PL Concessions”)

The PL Concessions comprise three blocks, namely the Palmar
Largo block located in the Province of Formosa, together with
the Balbuena Este block and the El Chorro block located in the
Province of Salta. The concessions’ 25 year term expired on 23
December 2017. The Group owns a 38.15% interest the PL
Concessions and is the operator of the production facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six month period to 30 June 2018, the Group
continued active dialogue with the Formosa provincial
regulatory authority with a view to securing a further 10 year
production permit, or some other mutually acceptable and
economically viable arrangement.

Presently, the Formosa authority has given no indication on
the direction they wish to proceed with the Palmar Largo
block. The Group understands that the Formosa authority is
considering the possibility of reassuming the legal ownership
of the block, and may potentially (but there is no assurance
whatsoever) retain the services of the Group in a capacity as
an operator for a further 3 to 5 year period, and in return for
operating the block, the Group may be compensated possibly
by a percentage share of oil production, or by way of a fixed
service income arrangement.

To date, no definitive offer has been presented to the Group
or the UTE for consideration by the Formosa authority. In the
meantime, whilst discussions are ongoing, the Group continues
to operate the production facilities in the Palmar Largo block,
for and on behalf of the UTE.

With increasing frequency, the Group on behalf of the UTE
is pushing the Formosa provincial authorities for a swift and
definitive answer regarding its intention for the future of
the block. In the meantime, the Group has no option but to
suspend and defer its significant discretionary investments/
expenditures, originally planned for the second half of 2017,
until this matter is first resolved.

Operationally, in the past six months to 30 June 2018, the
Group conducted a number of slickline unit interventions on
certain oil wells in order to maintain their production rates.
Essential planned maintenance was also performed during
the period to ensure continued safe working conditions. No
workover interventions were undertaken, or contemplated.
Such discretionary expenditure will be deferred until the over
20 month discussion with the Formosa authority is concluded,
since it involved significant amounts and longer payback
periods.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

With respect to the Balbuena Este block and El Chorro block
located in the Province of Salta, the Group has informed
the Salta Government of its intention to relinquish both
concessions. The office of the Secretary of Energy for the
Province of Salta is establishing communication with the
concession owner, YPF, for any activities that may be required
on the concession. Furthermore, as the operator for the
UTE, the Group is seeking to understand the extent of site
remediation required by the authorities.

During the period under review, the average daily production
rate of the Group’'s 38.15% participating interest in the PL
Concessions was approximately 266 barrels of oil per day
(“BOPD") (2017: 312 BOPD). The Group's share of production
for the period under review equated close to 56.5 thousand
barrels of oil (“MBBL") (2017: 57.4 MBBL).

Sales of crude oil from the Group’s 38.15% participating
interest in the PL Concessions for the six month period,
contributed HK$22.61 million in revenue (2017: HK$21.69
million). The average selling price the Group received during
the period under review was US$54.89 (2017: US$50.48) per
barrel.

There were no exploration and development activities in the PL
Concessions during the period under review.

Chirete Concession

During the period under review, the Group made steady
progress with the preparations of the exploratory drill of the
HLG.st.LB.x-2001 well, the spud date of which is scheduled
for late October, 2018. The construction of access road and
location drill site were at an advanced stage and according to
schedule, as well as the tendering of periphery drilling services
for their formal award and engagement.
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MANAGEMENT DISCUSSION AND ANALYSIS

Subject to the agreement of Pampa Energia, the 50%
participating and funding partner of the LB.x-2001 well, the
Group intends to drill this latest well utilising the divisions” own
rig and crew, where it successfully drilled the EPx-2001 well in
Q4 2017 with no major mechanical downtimes or health and
safety incident.

The Group is in the midst of finalising the operational and
financial conditions of the division’s LB.x.2001 drilling service
contract with Pampa Energia. It is presently experiencing some
delays which will inevitably impact and shift the original spud
date. However, the Group is hopeful that these contractual
terms and conditions will be imminently resolved to the mutual
satisfaction of both parties.

With respect to the exploratory permit on the Chirete
Concession, the Group received an extension on 19 March
2018 which will expire on 18 November 2018. This extension
with an effective period of only 6 months came after 12
months of lobbying efforts. By December 2018, the Group
and Pampa Energia should be in a position to make a decision
on the future of its mutual participation on the concession
following the conclusion of drilling of the LB.x.2001 well, and
assessment of its economic viability for possible development
and production.

The Chirete Concession is presently at an exploration stage
with no existing development or production activities currently
being performed; except for oils accumulating naturally from
the LB x-1002 well drilled in December 2015 of approximately
1 BOPD (2017: 5 BOPD).

Commodities Trading

During the six month period to June 2018, the Group
successfully engaged and closed out a number of commodities
trades involving non-ferrous metals. In line with the Group’s
broad objective to diversify its revenue base and source of
profit generation, further commodities trades are anticipated
for the remainder of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE PROSPECTS AND DEVELOPMENTS

The objective of the Group is to maximise profitability and
increase cash flows for the purpose of funding its exploration
and development activities, whilst at the same time ensuring
its obligations for health, safety and the environment are
uncompromised.

With the recent lifting of the import ban of foreign oil into
Argentina by the government, and the move towards a free
market oil economy by the incumbent government, the full
financial benefit of the recovering world oil price has not been
reciprocated in Northern Argentina, where it is dominated
by Refinor, the only major refinery and where the Group's
concessions are situated. The Group continues to work closely
with the regions’ provincial governments in the hope of finding
a solution to address this position of the refineries, and for the
long term health and prosperity of the oil and gas industry in
the area.

With no immediate prospect for a significant rebound in the
Northern Argentine oil and gas price, the business outlook for
the Group and the regions’ producers in the area is expected to
continue to be challenging in the next 6 to 12 months at least.

However thankfully, the Group has a strong cash position as
a result of its previous fund-raising activities in the form of
subscription share issue and open offer, as well as diligent
treasury management. This will enable the Group to weather
through these difficult trading conditions in Argentina, whilst
it seeks for value adding and complimentary investment
opportunities in the energy sector, wherever that may be in the
world.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group's revenue for the six months ended 30 June
2018 was approximately HK$202.23 million, as compared to
approximately HK$21.69 million for the corresponding period
in 2017. The increase in revenue was mainly attributable to
the revenue generated from commodities trading. The revenue
derived from commodities trading for the six months ended
30 June 2018 was approximately HK$179.62 million (2017:
Nil). Additionally, revenue derived from the sale of oil products
under the Group’s oil exploration and production business
for the six months ended 30 June 2018 was approximately
HK$22.61 million. This represents an increase of approximately
4.24% as compared to the HK$21.69 million revenue
generated for the corresponding period in 2017. During the
period under review, the Group reported a gross profit of
approximately HK$8.00 million (2017: HK$3.45 million). The
increase in gross profit was mainly contributed by the increase
in gross profit of the Group’s oil exploration and production
business.

General and administrative expenses of the Group for the six
months ended 30 June 2018 was approximately HK$26.38
million, which represents an increase of approximately 1.93%
as compared to approximately HK$25.88 million for the
corresponding period in 2017.

The Group recognised an impairment loss on promissory note
receivable, and trade and other receivables of approximately
HK$38.85 million (2017: Nil) and approximately HK$1.16
million (2017: Nil) respectively for the six months ended 30
June 2018. For the six months ended 30 June 2017, the Group
recognised an impairment loss on available-for-sale investments
of approximately HK$12.52 million; whilst there was no such
impairment loss recognised for the six months ended 30 June
2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

For the six months ended 30 June 2017, the Group recognised
an impairment loss on exploration and evaluation assets
in respect of the Union of Temporary Enterprise in Tartagal
Oriental and Morillo Concessions of approximately HK$155.46
million; whilst there was no such impairment loss recognised
for the six months ended 30 June 2018.

The Group recognised a net investment loss in respect of
financial instruments of approximately HK$3.45 million (2017:
HK$35.71 million) for the six months ended 30 June 2018.

For the six months ended 30 June 2018, the Group recognised
exploration expenses in relation to a dry hole of approximately
HK$1.25 million; whilst there were no such expenses incurred
for the six months ended 30 June 2017.

For the six months ended 30 June 2017, the Group recorded a
gain of approximately HK$3.30 million on the partial disposal
of interest in a joint venture of the Group (the “Partial
Disposal”). The Partial Disposal was completed in January
2017 resulting in the Group’s interest in the joint venture being
decreased from 42.10% to 29.92%.

Finance costs of the Group for the six months ended 30 June
2018 was approximately HK$7.79 million, which represents
a decrease of approximately 28.33% as compared to
approximately HK$10.87 million for the corresponding period
in 2017.

Share of losses of joint ventures of the Group for the six
months ended 30 June 2018 were approximately HK$2.12
million, representing an increase of approximately 25.44%,
as compared to approximately HK$1.69 million for the
corresponding period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax charge of the Group for the six months ended 30
June 2018 was approximately HK$2.38 million; whilst it was
an income tax credit of approximately HK$0.95 million for the
corresponding period in 2017.

For the six months ended 30 June 2018, the Group recorded a
loss for the period of approximately HK$97.33 million (2017:
HK$222.91 million).

Basic loss per share for the six months ended 30 June 2018
was approximately HK1.10 cents (2017: HK3.05 cents).

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES, AND CHANGE IN USE
OF PROCEEDS

In respect of the aggregate net proceeds of approximately
HK$557.23 million (“2016 Subscription Shares Proceeds”)
raised from the subscription of shares in July 2016 and
November 2016, amongst which approximately HK$305.93
million had been utilised up to 31 December 2017 towards its
intended use as stated in the circular of the Company dated 28
June 2016 and the announcement of the Company dated 28
October 2016. As at 31 December 2017, the unutilised balance
of the 2016 Subscription Shares Proceeds was approximately
HK$251.3 million. The actual use of the 2016 Subscription
Shares Proceeds during the six months ended 30 June 2018
was, as to approximately HK$31.12 million, for Argentina
operational purposes as intended. As at 30 June 2018, the
unutilised balance of the 2016 Subscription Shares Proceeds
was approximately HK$220.18 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

The following table summarises the use of net proceeds for
the 2016 Subscription Shares Proceeds during the six months
ended 30 June 2018.

TREABE T \FRA=THIE
NEA 2 — T RNFRERD TSR
Z SRR R o

Unutilised amount

of net proceeds

Utilised amount

of net proceeds

brought forward during the Unutilised amount
as at 31 December  six months ended of net proceeds
2017 30 June 2018 as at 30 June 2018
R-B-t§& HE-E-N\F
+=B=+-H AAZtHLE R-E-N\F
wEz ~MERZ RAZTHZ
FREREFR FERARE FERAFRR
Intended use RERZ HAEBASHE CBALE HABALE
HK$ million HK$ million HK$ million
BEAT BEET BEET
Argentina operational purposes MRZEERM 251.30 (31.12) 220.18

In respect of the net proceeds of approximately HK$736.40
million ("Open Offer Proceeds”) raised from the open
offer in April 2017, amongst which approximately HK$66.11
million had been utilised up to 31 December 2017 towards its
intended use as stated in the circular of the Company dated
28 February 2017 and the offering memorandum dated 27
March 2017. As at 31 December 2017, the unutilised balance
of the Open Offer Proceeds was approximately HK$670.29
million. The actual use of the Open Offer Proceeds during
the six months ended 30 June 2018 was, as to approximately
HK$11.00 million, for general working capital requirements
including the repayment of loan and payment of overhead
expenses as intended. As at 30 June 2018, the unutilised
balance of Open Offer Proceeds was approximately HK$659.29
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERWN D

The following table summarises the use of net proceeds for THRBMEZE T —N\FA=+HIE
the Open Offer Proceeds during the six months ended 30 June N1E A 2 AFEEENEHRIBZ TS IE
2018. FEAR R

Unutilised amount  Utilised amount

of net proceeds of net proceeds
brought forward during the Unutilised amount
as at 31 December  six months ended of net proceeds
2017 30 June 2018 as at 30 June 2018

R-B-t§& HE-E-N\F
+ZR=1-H AA=tTHLE R-E-N\F

#Ey ~MEAZ ~A=tEZ

FrERIEFE FEREFE FEREFE

Intended use BRERR® HABRSHE EEAEE HABDASE
HK$ million HK$ million HK$ million

BEATL BEATL BEATL

General working capital requirements —REEELEK 11.00 (11.00) -
Argentina operational purposes MRS E R H 59.29 - 59.29
Investment for oil and gas portfolio REBRAS 600.00 - 600.00
670.29 (11.00) 659.29
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM

Change in use of proceeds

As at 30 June 2018, the Open Offer Proceeds intended to
be used for the said general working capital requirements
had been fully utilised. The unutilised balance of the Open
Offer Proceeds were designated for specific uses (being, as to
approximately HK$59.29 million, for Argentina operational
purposes and, as to HK$600.00 million, for investment for
oil and gas portfolio). As at 30 June 2018, the net proceeds
of HK$600.00 million to be used for investment for oil and
gas portfolio were unutilised due to lack of suitable target
for such purpose. As at the date of this report, the Group
has outstanding borrowings in the principal amount of
approximately HK$208.40 million, of which HK$54.40 million
will be repayable on 30 July 2019. In order to cope with the
funding requirements for general and administrative expenses
to be incurred in the Group’'s ordinary and usual course of
business, and for the repayment of interest and debts that
will soon fall due. On 27 August 2018, the Board resolved to
change the use of net proceeds of HK$600.00 million originally
designated for investment for oil and gas portfolio as follows:

()  HK$100.00 million for general working capital
requirements (including approximately HK$30.00
million for the general and administrative expenses and
approximately HK$70.00 million for the repayment of
interest and debts upon due), which is expected to be
utilised within the next twelve months from the date of
this report; and

(i) HK$500.00 million for investment for oil and gas
portfolio, when suitable opportunities arise.

The Board considered that the above change in use of proceeds
will enhance the allocation of financial resources and are in the
interests of the Company and its shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group maintained a treasury policy (as reviewed or
modified from time to time when deemed necessary) for the
investment of surplus cash. Surplus cash is mainly maintained
in the form of term deposits with the licensed banks. The
management of the Group closely monitors the Group's
liquidity position to ensure that the Group has sufficient
financial resources to meet its funding requirements from time
to time.

As at 30 June 2018, the Group’s net current assets amounted
to approximately HK$1,138.17 million (31 December 2017:
HK$1,217.66 million) and the Group had cash and cash
equivalents of approximately HK$932.30 million (31 December
2017: HK$843.95 million).

Cash and cash equivalents of the Group as at 30 June 2018
were mainly denominated in Hong Kong Dollar, United States
Dollar and Argentine Peso.

As at 30 June 2018, total equity of the Group was
approximately HK$3,317.54 million (31 December 2017:
HK$3,467.32 million). Net asset value per share equated to
approximately HK$0.37 (31 December 2017: HK$0.39). Debt
ratio, calculated as total liabilities divided by total assets, was
approximately 8.25% (31 December 2017: 8.36%).

The Group financed its operations generally from a
combination of working capital, borrowings and proceeds from
the issuance of new shares of the Company.
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MANAGEMENT DISCUSSION AND
BERE W R D

Borrowings
As at 30 June 2018, total borrowings of the Grou
approximately HK$210.75 million (31 December

ANALYSIS

BE
pwas RZZE—NFARA=+TH XxEEZ
2017: B E#% 4 /A210,750,0008 0 (=&

HK$213.78 million), which comprised of debt securities in —+t%+=H=-+—H :213,780,000/5

issue.

7T) IR BITEMRE AN

As at 30 June 2018, the debt profile of the Group is detailed W_Z—N\FNA=1+H AEENE

below: BHEFFMT
Debt Profile by Maturity Debt Profile by Interest Rate Structure
REBMBE S 2EBAES RAREBE D 2EBAS
26% o 25%
1% 1% 100% 100%
30.06.2018 @ 30.06.2018
73% 74%
Within 1year In the second year In the third to fifth year Fixed rate
15/ B2 3E5F EIEFE

Debt Profile by Currencies
REWE S 2EBES

100% 100%
30.06.2018 @

Debt Profile by Types of Borrowings
REEEN B D 2EBES

100% 100%
30.06.2018

Hong Kong dollar
BT

Debt Profile by Security Nature
RERHERS 2EBAS

100%
30.06.2018

Other borrowings

Hitrfg &
@ 100%

Unsecured

Fsigid
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial covenants

As at 30 June 2018, the Group's other borrowings of
approximately HK$54.4 million (31 December 2017: HK$54.40
million) are subject to the fulfilment of financial covenants
relating to the Company’s assets/liabilities ratio and the Group's
consolidated adjusted net tangible assets, as are commonly
found in lending arrangements with financial institutions. If
the Group were to be in breach these financial covenants, the
Group’s other borrowings would become payable on demand.
As at 30 June 2018 and 31 December 2017, none of the
financial covenants relating to other borrowing were breached.

Gearing ratio

As at 30 June 2018, gearing ratio, calculated on the basis
of interest bearing borrowings divided by total equity, was
approximately 6.35% (31 December 2017: 6.17%).

Charge on Assets
As at 30 June 2018, the Group did not have any charge on its
assets (31 December 2017: Nil).

Contingent Liabilities
As at 30 June 2018, the Group did not have any material
contingent liabilities (31 December 2017: Nil).

Capital Commitments

Details of the capital commitments of the Group as at 30 June
2018 are set out in note 21 to the unaudited interim financial
report.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Foreign Exchange Exposure

Assets and liabilities of the Group are mainly denominated
in Hong Kong Dollar, United States Dollar and Argentine
Peso. Most of these assets and liabilities are in the functional
currency of the operations to which the transactions relate. The
currencies giving rise to foreign exchange risk is primarily those
from our exploration and production activities in Argentina
and investments in foreign companies. The Group currently
does not have a foreign currency hedging policy. However, the
management of the Group will monitor the foreign exchange
exposures on an on-going basis and will consider hedging
instruments should the need arise.

Employees

As at 30 June 2018, the Group employed a total of 54
(31 December 2017: 51) permanent employees in Hong
Kong and Argentina. Total employee remuneration from
continuing operations (including directors’ remuneration and
benefits) for the six months ended 30 June 2018 amounted
to approximately HK$12.17 million (2017: HK$11.78
million). The Group provides its employees with competitive
remuneration packages which were commensurate to their
personal performance, qualifications, experience, and relevant
market conditions in the respective geographical locations and
businesses in which the Group operates.

Material Acquisition and Disposals

The Group did not have material acquisitions or disposals
of subsidiary, associated company and joint venture, which
would have been required to be disclosed under the Rules
(the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investments

As at 30 June 2018, the Group held other investment in
equity securities and other financial assets amounting to
approximately HK$34.47 million and HK$191.80 million
respectively.

(i) Other investment in equity securities
As at 30 June 2018, the Group's other investment in
equity securities comprised of unlisted equity investments
in NordAq Energy Inc. ("“NordAq”) and Foothills
Exploration Inc. (“Foothills Exploration”) amounting
to approximately HK$31.36 million and HK$3.11 million
respectively.

NordAq is an oil and gas company based in Anchorage,
Alaska and is mainly engaged in exploration, appraisal
and development of hydrocarbon reserves in the State of
Alaska, the United States of America. For the six months
ended 30 June 2018, the Group recognised a gain of
approximately HK$0.12 million on the change in fair value
of the equity investment in NordAg in the statement of
other comprehensive income.

Foothills Exploration is an oil and gas exploration and
production company engaged in the acquisition and
development of oil and natural gas properties in the
United States of America. For the six months ended 30
June 2018, the Group recognised an impairment loss of
approximately HK$2.27 million on the equity investment
in Foothills Exploration in the statement of other
comprehensive income.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(ii) Other financial assets

As at 30 June 2018, the Group's other financial assets
comprised of listed equity securities at fair value
amounting to approximately HK$191.80 million. During
the six months ended 30 June 2018, the Group disposed
all of unlisted investment funds which were held and
classified as other financial assets as at 31 December
2017. Additionally, the Group’s unlisted equity-linked
securities, which were held and classified as other financial
assets as at 31 December 2017, were early redeemed by
the issuer. For the six months ended 30 June 2018, the
Group recognised a net investment loss of approximately
HK$1.87 million in respect of these investments in the
statement of profit or loss.

As at 30 June 2018, listed equity securities at fair value
represented shares in Beijing Gas Blue Sky Holdings
Limited (Stock Code: 6828) (“Blue Sky"”). The principal
activity of Blue Sky is investment holding and Blue
Sky’s subsidiaries are principally engaged in sales and
distribution of natural gas and other related products.
For the six months ended 30 June 2018, the Group
recognised a net investment loss of approximately
HK$3.56 million in respect of the shares in Blue Sky in the
statement of profit or loss.

Compliance with Relevant Laws and Regulations
As far as the Board and management are aware, the Group
has complied in material respects with the relevant laws and
regulations that have a significant impact on the business
and operation of the Group. During the period under review,
there was no material breach of or noncompliance with the
applicable laws and regulations by the Group.
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on
17 May 2011, the shareholders of the Company (the
“Shareholders”) approved the adoption of a new share
option scheme (the “Share Option Scheme”) in place of the
old share option scheme adopted on 30 August 2002 (the
“Old Scheme”). No further share options may be granted
under the Old Scheme upon its termination and share options
granted and unexercised prior to such termination shall
continue to be valid and exercisable in accordance with the
provisions of the Old Scheme.

The Share Option Scheme is adopted under the relevant
requirements of Chapter 17 of the Listing Rules and its purpose
is to provide incentives or rewards to the eligible participants
thereunder for their contribution or would be contributions
to the Group and/or enable the Group to recruit and retain
high-calibre employees and attract human resources that are
valuable to the Group. Eligible participants include any Director
(including Non-executive Director and Independent Non-
executive Director), employee (whether full time or part time),
any supplier of goods or services to the Group, any customer
of the Group, any agent or consultant that provides research,
development, technological support or other services to the
Group, any shareholder or any member of the Group or any
holder of any securities issued by the Group. The Share Option
Scheme, unless otherwise terminated or amended, will remain
in force for 10 years from the date of coming into effect.
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The maximum number of shares which may be issued upon
exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the
Company shall not in aggregate exceed 10% of the shares
of the Company in issue as at the date of approval of the
limit and such limit may be refreshed by the Shareholders in
general meeting. In addition, the total maximum number of
shares which may be issued upon exercise of all outstanding
share options granted and yet to be exercised under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the shares in issue from
time to time.

The total number of shares issued and to be issued upon
exercise of all share options granted and to be granted
(including both exercised and outstanding options) under
the Share Option Scheme to each eligible participants (other
than an Independent Non-executive Director or a substantial
Shareholder of the Company or any of their respective
associates) in any 12-month period up to and including the
date of the latest grant of share options must not exceed 1%
of the shares in issue at such date. Any further grant of share
options under the Share Option Scheme in excess of this limit
is subject to Shareholders’ approval in a general meeting of the
Company.
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Under the Share Option Schemes, any grant of share options
to a Director, chief executive or substantial Shareholder of
the Company, or any of their respective associates are subject
to approval by the Independent Non-executive Directors. In
addition, any share options granted to an Independent Non-
executive Director or a substantial Shareholder of the Company,
or any of their respective associates, which would result in
the shares issued and to be issued upon exercise of all share
options already granted or to be granted under the Share
Option Scheme (including share options exercised, cancelled
and outstanding) to such person in the 12-month period up
to and including the date of such grant (i) representing in
aggregate over 0.1% of the shares in issue; and (i) having an
aggregate value (based on the closing price of the shares at the
date of grant) in excess of HK$5 million, such grant of share
options by the Board must be approved by Shareholders in
general meeting of the Company.

The period within which share options may be exercised under
the Share Option Scheme will be determined by the Board in
its absolute discretion save that such period shall not be more
than 10 years from the date of grant of the share options and
that the Board may at its discretion determine the minimum
period for which the share options have to be held before the
exercise of the subscription right attaching thereto.

The exercise price of the share options under the Share Option
Scheme is determinable by the Board in its absolute discretion,
but in any event shall not be less than the highest of: (i) the
closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant of such
share options; (i) the average closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the date of
grant of such share options; and (iii) the nominal value of the
Company's shares.
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The offer of a grant of share options under the Share Option
Scheme may be accepted within 28 days from the date of the
offer upon payment of a consideration of HK$1 by the grantee.

During the period under review, no share options were
granted, lapsed nor cancelled under the Share Option Scheme.
As at 30 June 2018, the Company had no other outstanding
share options.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “Directors’ Interests
in Securities” and “Share Option Scheme”, at no time
during the period under review was the Company or the
Company'’s subsidiary or holding company or a subsidiary of
the Company’s holding company a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2018, as recorded in the register kept by the
Company under section 352 of the Securities and Futures
Ordinance (Cap. 571 of the laws of Hong Kong) (the “SFO") in
respect of information required to be notified to the Company
and the Stock Exchange by the Directors and/or chief executive
of the Company pursuant to the SFO or to the Model Code
for Securities Transactions by Directors of Listed Issuers (or
any other applicable code), there were no interests, whether
long or short positions, held or deemed to be interested by
any of the Directors or chief executive of the Company in
shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO), nor had there been any rights to subscribe for any
shares, underlying shares or debentures of the Company and
its associated corporations held or deemed to be interested by
any of them as at 30 June 2018.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2018, other than the interests of the Directors
and Chief Executive as disclosed above, the following persons/
corporations had interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of the SFO and in accordance with information received by the
Company.

Long position of substantial Shareholders’
interests in issued ordinary shares of the
Company

OTHER INFORMATION
HAitb & ¥

FTERRZER

RZZB-N\FRA=1TRH K EXFAE
BEENTI2THRABNERIN AT
AL /OEBR AR BE AR 1 S AR R AR 1
R A REE 5 M B GREIEXVERSE2
K37 BHGRSZB R AR BRI B S iE AR
NAEMRIEE 7 M ERDIF3361RE T
FEELMETEARNRRIMEREZER
MRS SOA R °

FERRRAQFACHRTEERZ
"R

Approximate

Number of percentage of
Capacity/ issued ordinary the total issued
Name of Shareholders Nature of interests shares held share capital
EEBT
FEERT RABE
BRRERE B/ EEME EEREA BREI
(note (vii))
(B (vii))
Max Sun (note (i) Beneficially owned 5,737,129,098 64.71%
B (P EEG)) ExEA
Chow Tai Fook Nominee Limited Interests in a controlled corporation 5,737,129,098 64.71%
("CTFNL") (note (ii))
AARREABRAF REEEER
(TARBREAL) (FIE))
Chow Tai Fook (Holding) Limited Interests in a controlled corporation 5,761,900,848 64.99%
("CTFHL") (note (iii))
ARG (BR)BRRA RELEER

(TAAEER]) (FEi)
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Name of Shareholders

RRE®

Capacity/
Nature of interests

g%/ BEkE

Number of
issued ordinary
shares held

Frse &1
EEREE

Approximate
percentage of
the total issued
share capital
HERTT
RABE
BHEDIL
(note (vii))

(B E(vii))

Chow Tai Fook Capital Limited
("CTFC") (note (iv))

Chow Tai Fook Capital Limited
(TeTre]) (FEE(v))

Cheng Yu Tung Family (Holdings)
Limited ("CYTFH") (note (v))
Cheng Yu Tung Family (Holdings)

Limited ([CYTFH ) (FizE())

Cheng Yu Tung Family (Holdings II)
Limited ("CYTFH-II") (note (vi))
Cheng Yu Tung Family
(Holdings II) Limited
(TCYTFH-I ) (FEE(i))

Elberta Holdings Limited

Interests in a controlled corporation

RipEEER

Interests in a controlled corporation

REEERR

Interests in a controlled corporation

RELEES

Beneficially owned
EREAR
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Notes:
As at 30 June 2018:

0} The entire issued share capital of Max Sun was legally and beneficially
owned by CTFNL.

(ii) CTFNL held 100% direct interest in Max Sun and was accordingly deemed to
have an interest in the shares held by Max Sun.

(i) CTFHL held 99.80% direct interest in CTFNL and was accordingly deemed to
have an interest in the shares of CTFNL.

(iv)  CTFC held 81.03% direct interest in CTFHL and was accordingly deemed to
have an interest in the shares of CTFHL.

(v)  CYTFH held 48.98% direct interest in CTFC and was accordingly deemed to
have an interest in the shares of CTFC.

(vi)  CYTFH-II held 46.65% direct interest in CTFC and was accordingly deemed
to have an interest in the shares of CTFC.

(vii)  The approximate percentage of interests held was calculated on the basis of
8,865,482,988 ordinary shares of the Company in issue.

Save as disclosed above, there is no other interest recorded in
the register that is required to be kept under Section 336 of the
SFO as at 30 June 2018.

CHANGES OF DIRECTORS' INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Upon specific enquiry and confirmations from each of the
Directors, there is no change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B of the Listing
Rules since the Company's last published annual report.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Code

The Group strives to attain and maintain high standards of
corporate governance best suited to the needs of its businesses
and the best interests of its stakeholders as the Board believes
that effective governance is essential to the maintenance
of the Group’s competitiveness and to its healthy growth.
The Company has adopted and applied the principles of
the code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules.
The Company periodically reviews its corporate governance
practices to ensure its continuous compliance with the CG
Code. In the opinion of the Directors, the Company was in
compliance with the applicable code provisions of the CG
Code for the six months ended 30 June 2018 and, where
appropriate, the applicable recommended best practices of the
CG Code, save and except for the following deviations:

Code Provision A.4.1

Under code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term and subject to
re-election. During the period under review, all non-executive
Director and independent non-executive Directors were not
appointed for a specific term. They were, however, subject
to the requirements of retirement and re-election at least
once every three years at the annual general meetings of the
Company in accordance with the relevant provisions of the
Company'’s bye-laws (the “Bye-laws”) and code provision
A.4.2 of the CG Code. As such, the Company considers that
sufficient measures were taken to ensure that the Company’s
corporate governance practices were no less exacting than
those in the code provisions of the CG Code.
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Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors, as equal
board members, should attend general meetings. During the
period under review, an independent non-executive Director
was unable to attend the annual general meeting of the
Company as he had other business engagements.

Code Provision C.1.2

Under code provision C.1.2 of the CG Code, management
should provide all members of the board with monthly updates
giving a balanced and understandable assessment of the
Company'’s performance, position and prospects in sufficient
detail to enable the Board as a whole and each Director to
discharge their duties under Rule 3.08 and Chapter 13 of the
Listing Rules. During the period under review, the management
of the Company did not provide monthly updates to all
members of the Board as required by the code provision C.1.2
of the CG Code, as all the executive Directors were involved
in the daily operations of the Group and were fully aware of
the performance, position and prospects of the Company, and
the management of the Company had provided to all Directors
(including independent non-executive Directors) quarterly
updates giving a balanced and understandable assessment
of the Company’s performance, position and prospects in
sufficient details prior to the regular board meetings. In
addition, the management of the Company had provided all
members of the Board, in a timely manner, updates on any
material changes to the performance, position and prospects
of the Company and sufficient background or explanatory
information for matters brought before the Board.
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MODEL CODE FOR DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Specific enquiry
has been made to all the Directors and the Directors have
confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2018.

REVIEW OF INTERIM RESULTS

The interim report of the Group for the six months ended 30
June 2018 has been reviewed by the audit committee of the
Company. The interim financial report of the Group for the
six months ended 30 June 2018 is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any of the
Company's securities listed on the Stock Exchange.

By order of the Board
Cheng Kam Chiu, Stewart
Chairman

Hong Kong, 27 August 2018
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