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Management Discussion and Analysis

BEE ZmR DT

FINANCIAL REVIEW

The accounting policies and methods of computation used in the
preparation of the financial statements for the six months ended 30
June 2018 are consistent with those used in the last financial year
ended 31 December 2017, except that the Group has applied, for
the first time, the new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”, which include all HKFRSs, Hong Kong
Accounting Standards and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants which are effective for the
Group’s financial years beginning on or after 1 January 2018.

HKFRS 15 “Revenue from Contracts with Customers” is effective
for the financial years beginning or after 1 January 2018. The
Group elected to apply the modified transitional provisions whereby
the effects of adopting HKFRS 15 for uncompleted contracts
with customers as at 31 December 2017 are adjusted at the
opening balance of equity as at 1 January 2018 and prior period
comparatives are not restated.

RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2018

The revenue of the Group increased from RMB1,234.6 million for
the corresponding six months ended 30 June 2017 to RMB1,726.9
million for the six months ended 30 June 2018. After excluding
the effects of adopting the HKFRS 15 of RMB407.6 million, the
revenue was increased by RMB84.7 million in the current period.
The increase was primarily due to higher rental and property
management fee income of RMB38.3 million, and increased interest
income from micro-financing business RMB39.1 million.

Other income and gains increased from RMB213.1 million for the
corresponding six months ended 30 June 2017 to RMB248.1 million
for the current period. The increase was mainly due to higher income
of RMB30.6 million from fitting out works.

The Group's direct operating expenses increased from RMB378.5
million for the corresponding period ended 30 June 2017 to
RMB410.3 million for the six months ended 30 June 2018. Certain
property investment and property management subsidiaries which
set up in the second half of 2017 led to higher operating expenses
incurred.

The Group's administrative expenses decreased from RMB30.6
million for the corresponding period ended 30 June 2017 to
RMB19.8 million for the six months ended 30 June 2018. Goodwill
written off of RMB4.9 million arising from acquisition of a property
management subsidiary was recorded in the previous period.
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Management Discussion and Analysis

The finance costs went up to RMB128.0 million for the six months
ended 30 June 2018 from RMB114.3 million for the six months
ended 30 June 2017, representing an increase of RMB13.7 million.
Given the rising interest rate in the lending market and new bank
loans arranged for general working capital of the Group in the
current period, the interests on bank borrowings was increased by
RMB12.2 million.

Share of results of joint ventures and associates of the Group
reported an aggregate profit of RMB467.3 million for the six
months ended 30 June 2018, against RMB316.6 million for the
corresponding period ended 30 June 2017. After excluding the
effects of adopting HKFRS 15 of RMB85.6 million in the current
period, there was an increase of RMB65.1 million resulting from
increased sales revenue recognition from property development
joint ventures in Suzhou and Tianjin, the PRC.

Overall, the profit attributable to owners of the Company for the
six months ended 30 June 2018 was RMB598.8 million, against
RMB425.4 million for the corresponding period ended 30 June 2017
with an increase of RMB173.4 million. The increase was mainly due
to increased sales recognition and higher gross profit margin.

The Group recorded basic earnings per share of RMB0.0377 for the
six months ended 30 June 2018, against basic earnings per share
of RMB0.0269 for the corresponding period ended 30 June 2017,
representing an increase of 40%. The diluted earnings per share
for the current period and the previous period were RMB0.0369 and
RMBO0.0268 respectively.
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Management Discussion and Analysis

BEE ZmR DT

BUSINESS SEGMENTS
Property development

For the six months ended 30 June 2018, the revenue of property
development segment was RMB1,326.9 million, representing 77%
of the total revenue, compared to RMB913.2 million, representing
74% of the total revenue for the corresponding period ended 30
June 2017. After excluding the effects of adopting HKFRS 15 of
RMB407.6 million, the segment revenue for the current period
was RMB919.3 million. The revenue for the current period was
mainly come from Xi'an Yi Hua Nian, Hangzhou Jindu North Road,
Shanghai Shanshui Four Seasons and Shenyang Yijing. The profit
in the property development segment during the period under
review increased to RMB851.3 million or RMB702.5 million (after
excluding the effect of adopting HKFRS 15), against RMB466.6
million for the corresponding period. The increase in the segment
results was mainly due to higher profit margin of property sales and
increased sales revenue recognition from joint ventures during the
current period.

Property investment and management

The revenue recognised by the property investment and
management segment for the six months ended 30 June 2018
increased to RMB218.3 million, representing 13% of the total
revenue, compared to RMB178.9 million, representing 14% of the
total revenue for the six months ended 30 June 2017. The increase
in the revenue for the current period was mainly contributed by the
rental and property management fee income of RMB35.4 million
from the new setup subsidiaries in the second half of 2017. During
the period under review, the property investment and management
segment recorded a profit of RMB39.4 million, against RMB96.8
million for the corresponding period. A one-off consultancy services

income of RMB51.3 million was included in the previous period.

Microfinance

During the period under review, the revenue earned by the
microfinance segment for six months ended 30 June 2018 increased
from RMB142.6 million, representing 12% of the total revenue for six
months ended 30 June 2017, to RMB181.7 million, representing 10%
of the total revenue. Money lending volume of the micro-financing
business continues to increase with higher interest income from
loans receivables. The microfinance segment recorded a profit
of RMB98.4 million during the current period, compared with the
segment profit of RMB63.1 million for the corresponding period due
to higher revenue as well as increased consultancy fee income of
RMB14.3 million.
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Management Discussion and Analysis

SHAREHOLDERS' FUNDS

The Group's total shareholders' funds decreased from RMB10,914.8
million as at 31 December 2017 to RMB10,462.9 million as at 30
June 2018. The decrease was mainly due to the final dividend paid
for the year ended 31 December 2017 of RMB396.8 million and the
adopting of HKFRS 15.

FINANCIAL RESOURCES, LIQUIDITY AND CAPITAL
STRUCTURE

Liquidity and capital resources

The Group's deposits, bank and cash balances decreased by
RMB2,846.5 million or 53% to RMB2,549.3 million as at 30 June
2018 from RMB5,395.8 million as at 31 December 2017. The
decrease was mainly due to cash applied to land acquisitions,
development costs of PRC property projects, payments of final
dividend, advances to related companies and repayment of loans
from group companies, netting off against the proceeds from
properties sales and new bank loans.

Borrowings

During the period under review, the Group has arranged one short-
term bank loan facility and one long-term bank loan facility totalling
RMB744.0 million for general working capital purpose. Meanwhile,
the Group fully repaid a 1-year term loan facility of RMB329.5 million.
As at 30 June 2018, total bank and other borrowings of the Group
amounted to RMB1,986.2 million with interest rates ranging from
3.0% to 4.3% per annum.

The net debt (measured by total borrowings minus cash and bank
deposits and restricted cash) increased by RMB2,010.2 million to
RMB5,003.5 million as at 30 June 2018 from RMB2,993.3 million as
at 31 December 2017. The increase in net debt was mainly due to
cash applied to development cost of PRC project, dividend payment
and advances to related companies. The Group's net debt ratio
(defined as net debt over total equity, including non-controlling
interests) increased to 40% as at 30 June 2018, from 23% as at 31
December 2017.
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//// Management Discussion and Analysis

BEE ZmR DT

The maturity profiles of the Group’s outstanding borrowings as at 30

NEMP2018456 A308 K2017F 12831 H MK E

June 2018 and 31 December 2017 are summarised as below: BERZERBRBMROT
30 June 31 December
2018 2017
2018%F 20174
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBEFTT
(Unaudited) (Audited)
(REEEX) (EER)
Short-term and long-term bank EHERHRITREMERR !
and other borrowings:
Within one year or on demand R—FARIZERFEE 1,262,256 1,087,557
In the second year REZFRA 416,516 163,434
In the third to fifth years, inclusive RE=ZZFRFA - 116,532 115,632
BREEEMSE
Over five years HFEMR 190,894 190,133
1,986,198 1,656,756
Loans from related parties: BEFEN:
Within one year or on demand R—FARRERFEER 3,657,808 5,394,113
In the second year RE—FR 3,113,352 2,593,722
6,771,160 7,987,835
Total borrowings B 8,757,358 9,544,591
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Management Discussion and Analysis

FINANCIAL MANAGEMENT
Foreign exchange risk

As at 30 June 2018, borrowings were denominated in United
States dollar (“US$”), Renminbi (“RMB”) and Hong Kong dollars
(“HK$”). As most of the operating income of the Group's business is
denominated in RMB, the Group is exposed to foreign currency risk.
Moderate fluctuation of exchange rate of RMB against HK$ and US$
was expected, the foreign exchange risk exposure was considered
acceptable. The Group will review and monitor its currency exposure
from time to time and when appropriate to hedge its currency risk.

The currency denominations of the Group's outstanding borrowings
as at 30 June 2018 and 31 December 2017 are summarised below:

BEE 2wk DT

MBEE
S EE /R B

M2018F6A30H * BEFRIZET - AR RBER
IR e ERAEBER 2 KEIHEERARARKER
B AmAEBEEAZIIMNERR - THEEARBYEE
IR CEREEEZEE  BRABINERR TS
AT  AEEB IR REREERR @ IR
HER R AEESERRE -

NEE 201856 A30H K20174F12A31H MK E
BrERIRLEEE AT

30 June 31 December

2018 2017

20184 20174

68308 12A31H

RMB'000 RMB'000

ARMT T ARBTT

(Unaudited) (Audited)

(REBEZ) (EEZ)

HKS$ ot 4,662,698 3,352,612
RMB AR 3,580,015 5,394,113
Uss$ ETT 514,645 797,866
Total HE 8,757,358 9,544,591

Interest rate risk

As at 30 June 2018, 63% (31 December 2017: 72%) of borrowings
of the Group were subject to floating interest rates. The interest
rate risk exposure was considered acceptable and no hedging
was considered necessary. The Group will continue to monitor
the suitability and cost efficiency of hedging instrument (including
interest rates swaps) and consider a mix of fixed and floating rate
borrowings in order to manage its interest rate risk.

PLEDGE OF ASSETS

As at 30 June 2018, an investment property and a property held
for sale of the Group with carrying values of RMB202,597,000
(31 December 2017: RMB196,745,000) and RMB308,519,000 (31
December 2017: RMB303,918,000) respectively were pledged to
secure other borrowings granted to the Group.

FRER

20186 H30H * A&EE63% (2017F12A431H
72%) BRTVIRZENF R B o FIKRERIWKR AT
B WEBAZEEN AEEBEEEIERT
B (BEMRES) 2EEERAAYE  UREE
EERFHFRMEEAERCEE  UEEEEFEX
[2\Bg o

BEERH

HR2018F6A30H ASEREED A ARK
202,597,0007T (20178128318 : AR#196,745,000
70) & A R #308,519,0007t (20174128318 : AR
#303,918,0007T) 2 HEME RFLEWED TE
| DEMEAEER L EMmER -
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Management Discussion and Analysis

BEE ZmR DT

CONTINGENT LIABILITIES

(a)

As at 30 June 2018, the Group provided guarantees to
certain banks in respect of mortgage granted by banks
relating to the mortgage loans arranged for purchasers of the
Group's properties. Pursuant to the terms of the guarantees,
upon default in mortgage payments by these purchasers, the
Group is responsible for repaying the outstanding mortgage
principals together with the accrued interest and penalty
owed by the defaulting purchasers to the banks and the
Group is entitled but not limited to take over the legal titles
and possession of the related properties. The Group's
guarantee period starts from the dates of grant of the relevant
mortgage loans and ends upon issuance of real estate
ownership certificates. As at 30 June 2018, the Group's
outstanding guarantees amounted to RMB2,820,705,000 (31
December 2017: RMB3,148,594,000).

The Directors consider that the fair value of the guarantees
is not significant and in case of defaulting payments, the net
realisable value of the related properties will be sufficient
to cover the outstanding mortgage principals, the accrued
interest and penalty. Therefore, no provision has been made
in the financial statements for the six months ended 30 June
2018 (31 December 2017: Nil) for these guarantees.

At the end of the reporting period, the Group provided
a maximum guarantee of US$70,950,000 (equivalent to
RMB469,448,000) (31 December 2017: US$70,950,000
(equivalent to RMB463,601,000)) to a group of financial
institutions for a facility granted to a joint venture of the
Group in the United States of America. As at 30 June
2018, the facility of RMB469,448,000 (31 December 2017:
RMB463,601,000) guaranteed by the Group to a joint venture
was utilised.

REVIEW OF OPERATIONS
LAND BANK

The management of the Group believes that owning a sizable and
quality land bank is one of the most important factors for a property
developer to be successful. Timing for acquisition of land bank at
competitive pricing is the core successful factor of the Group.
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Management Discussion and Analysis

In the first half of 2018, the Group acquired interests in a total of 8
new projects in the PRC, with total planned GFA of approximately
941,000 square meters. Total consideration for the land acquisition
in the first half of 2018 amounted to approximately RMB9,572 million.
Based on the Group's attributable GFA acquired and its attributable
acquisition considerations, the Group's average land acquisition
cost in the first half of 2018 was approximately RMB10,200 per
square meter.

As at the date of this report, the land bank of the Group covered
more than 20 cities in the PRC of about 13.42 million square meters,
of which about 21.3% were located in the four first-tier cities, namely
Beijing, Shanghai, Guangzhou and Shenzhen.

The Group's land bank and location are summarised below:

BEE 2wk DT

R2018F & - AREBM T R UHE L8 EE
K fE s - 48R B2 A& 49941,000°F 75 K - 2018
FLEFIRBRREHARKIS 72ET - 1RIF
AEENREEEAETDREREREWERE
REER2018F E¥FHFH L BER AT T A
K AREA10,2007T ©

RABREEH  AEENTHREREETPHDEB
201A3L T - BIBEMEIEL1,3428BF 7Kk - HP L
21.3%MMAER ~ £ - M BRI E — AR T o

AEEZ LB R ESETT:

Total GFA

BEEEE

(thousand square meters)
Cities W (FFHAK) %
Beijing iy 653 4.9
Changsha &S 400 3.0
Guangzhou = 284 2.1
Hangzhou AN 781 5.8
Huaian HER 191 1.4
Jinan B 380 2.8
Kunming E 699 5.2
Kunshan =311 956 7.1
Nanjing [ 747 5.6
Ningbo B 84 0.6
Qingdao 55 632 4.7
Shanghai ubis] 1,330 9.9
Shenyang &5 475 3.5
Shenzhen el 587 4.4
Suzhou N 204 1.5
Taicang RE 201 1.5
Taiyuan NIR 320 2.4
Tianjin R 485 3.6
Wuhan HE 2,476 18.5
Xi'an Az 709 5.3
Xuzhou e 493 3.7
Others FHAh, 333 2.5
Total By 13,420 100
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Management Discussion and Analysis

BEE ZmR DT

SEGMENT INFORMATION
Properties sales and development

For the six months ended 30 June 2018, the aggregated contracted
sales of the Group reached RMB15.97 billion with an aggregated
contracted sales area of approximately 736,500 square meters.
The average selling price during the period was approximately
RMB21,700 per square meter.

Property leasing

As at 30 June 2018, Vision Shenzhen Business Park Phases 1 and
2, located in Nanshan District, Shenzhen and provides rental area
of about 127,000 square meters, was 100% occupied and their
rental yield and management quality were a representative project
in the core area of Nanshan District. Besides, both of the Beijing
Sohu.com Internet Plaza (a project 60% owned by the Group),
located at Tsinghua Science Park in Zhongguancun, Haidian
District, Beijing and the Bridge 8 project in Shanghai (a project 85%
owned by the Group) were also 100% occupied.

During the period, benefiting from an increase in the number of
the commercial property and rental housing projects commencing
operation, the Group achieved a growth of rental/management fees
revenue of more than 22% to RMB218.3 million for the six months
ended 30 June 2018.

Currently, the commercial projects under development includes
Suzhou, Nanjing and Huai’an commercial complex projects, the
Shanghai commercial project, Vision Shenzhen Business Park Phase
3 in Shenzhen Nanshan district as well as the five new business
parks in Shanghai. Upon completion, our commercial property
portfolio would generate more than RMB1 billion annual rental
income/management fees to the Group.

PROSPECTS

The Group would continue to develop and invest according to
the changing macro-economic environment and demand-supply
horizon. The Group would remain focus in expanding scale in terms
of contracted sales and land bank accumulation in those first-tier
and certain second/third-tier cities with fast economic growth and
large population inflow. The Group would also seek potential equity
merger and acquisition and cooperation opportunities at the same
time. While for commercial properties, the Group would aggressively
expand our business in the development of high-end business parks
and construction management commercial projects which are light-
asset and could enhance investment returns.

12 / Gemdale Properties and Investment Corporation Limited € % B &£ E AR A 7

2 EER
MREERER

HZE2018F6A30H IENEAA - NEB R A 48
E@EE ARKI50.7ET R ANHEEREY
73.658F 5K - HINEEHEABE R KHARE
21,7007T °

MEEE

M2018F6 308 + iz FOIFINFE L [& 87 I gk 8L
HRIBEEE— - —H - ZHEEEEL127,0005F 5
Ko HEEREI00%  EmclHshmEREEMRE
MLz OREARERMENIER i RNEH
FHEO%ERM AL ERE R BT EEREEN
IR RE R8s %R L/E8RIEIEE MY
FEINE100% ©

HA SERAREENHEDEZERRER
BEIEBEN  EHZE2018F6H308 1L NEA - A%
HixBHe ERBRALRBIBE2OWE AR
2.183fB7T °

BRERZENRBERE BRUREMN  BRIER
MEEGARER - LEREREE - Rl LER
N TR EE = IA R SE5EMERE - %
T AEENBEHEERBSESFALEE TR
BBARKI0ETHEE, EEBKA -

RE

74 85 1 3 35 AR SR T T L 0 R RS R A ¢ R
RGBT RIS - AEENISIINEAS D3
R T R A R R R 818
FAORAN —RR G = =BT AEW - [
B - REEING BB RA (e -
RELERENE  AEEBBNEARESHE
SEEHRRRERMAEBLER - LEBRE
B4 -



Report on Review of Condensed Consolidated Interim Financial Information

s
EY =

To the board of directors of
Gemdale Properties and Investment Corporation Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 15 to 86, which comprises the
condensed consolidated statement of financial position of Gemdale
Properties and Investment Corporation Limited (the “Company”)
and its subsidiaries as at 30 June 2018 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and explanatory information. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this condensed consolidated interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this condensed consolidated interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

ARG e P B ER 2 EHRE

BEHBHEREERAA
(REFEEMALZERAT)
BExg

5l

KAz EE (AT IEM) EEBINHEREIE
B6EMERMLATHBER  EPRESEE
EEBERAF ([EAR)])) REKEBAFMR2018F6
AS0B MRS AMBK®AEK BEZALENEA
HEMEREERREEEER  2AKER  #x#
BRERENERARBEEER - BEEBRERS
FTABR A A IR E Z £ AR B E sk h BB 75 4 R 3R
S ABRAREYRBEESMASEAZESY
FTAERIZE345% [ R BRI B | ([ BB ST 2RI 5E34
S51) 2R EMmE

i

ERAEFZEAERERSGHENFEMRER
RERAERGZEFRAUBEER - RMOEERR
BRMNERN  HAHAGEPHVBERERE
W BREMBENREGR  RANKREERS
BEERE - Rz AREESTA AEEMA
#® o RMTERARERNDTATMEMALE E3R
EEEMELE -
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Report on Review of Condensed Consolidated Interim Financial Information

F%'HE.%?AEFHH I ER 2 FRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young

Certified Public Accountants
22nd Floor, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

22 August 2018
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Condensed Consolidated Statement of Profit or Loss

G ERER

For the six months ended 30 June 2018
HZE2018%F6 A30H IF/~EA

Six months ended 30 June

W

BEZ6H30HL~EA
2018 2017
20184 20174
RMB’000 RMB’000
AR%T ARBT T
Notes (Unaudited) (Unaudited)
Kz (REEERZ) (REEEZ)
(Restated)
(&E%))
Revenue WA 5 1,726,928 1,234,646
Cost BN (1,022,329) (734,425)
Gross profit EF 704,599 500,221
Direct operating expenses BEELERX (410,259) (378,466)
Other income and gains H U A R Uz 5 248,129 213,092
Administrative expenses THAX (19,847) (30,629)
Finance costs B ER 6 (128,018) (114,321)
Share of profits and losses of: eI B
Joint ventures reRl/NC] 453,695 313,532
Associates iR /NG| 13,643 3,100
Profit before tax R 75 AT i A 7 861,942 506,529
Tax 18 8 (170,523) (77,347)
Profit for the period B A 691,419 429,182
Attributable to: AT AL
Owners of the Company VIN/NEIEEY =N 598,796 425,360
Non-controlling interests JEFE AR AR A 92,623 3,822
691,419 429,182
Earnings per share attributable to owners RARFE ANEEEFRBRN
of the Company:
- Basic (RMB) —HEK (AREET) 9 0.0377 0.0269
— Diluted (RMB) — % (ARKT) 9 0.0369 0.0268
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Condensed Consolidated Statement of Comprehensive Income

FASE EERER

For the six months ended 30 June 2018
HZE2018F6 A30H L/~ A A

Six months ended 30 June

HZE6H30HIEAEA
2018 2017
20184 20174
RMB’000 RMB’000
ARBTR ARBETTT
(Unaudited) (Unaudited)
(REBEZ) (RE&EZ)
Profit for the period B A A 691,419 429,182
Other comprehensive (loss)/income Hib2m (B18) WK
— Other comprehensive (loss)/income to be — BRI BBEEN S BEEER
reclassified to profit or loss in subsequent ZHMEE (B8), /I
periods:
Exchange fluctuation reserves: HEBFEME
Exchange differences on translation of ?ﬁ%xﬁ\\%%Zlﬁ%%%ﬁ (107,872) 273,257
foreign operations
Share of exchange differences on translation e & RN aBRE FIN 20,729 (37,688)
of foreign operations of joint ventures EZIEN =58
Net other comprehensive (loss)/income to be BRERAEER S ETER (87,143) 235,569
reclassified to profit or loss in subsequent ZH\@EE (BB),/
periods W a5 5
— Other comprehensive income/(loss) not to be — TAIRERBEEFH BT
reclassified to profit or loss in subsequent BREzHEMEEmKES
periods: (&)
Exchange fluctuation reserves: bE 5 B B i s
Exchange differences on translation of M INETS 2 IE =R 39,178 (210,551)
foreign operations
Other comprehensive (loss)/income for the period, HIREM2E (EE), Iz - (47,965) 25,018
net of tax EMBRTIEA
Total comprehensive income for the period HRNE2EK B 643,454 454,200
Attributable to: LA AT
Owners of the Company KARFEBA 547,659 455,699
Non-controlling interests IR AR AR SR ok 95,795 (1,499)
643,454 454,200
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Condensed Consolidated Statement of Financial Position \\\\\

BE RSy S eted

30 June 2018
20186 A30H

30 June 31 December

2018 2017
201845 20174
6A30H 12H31H
RMB’000 RMB’000
AR%ETR ARBF T
Notes (Unaudited) (Audited)
sz (REEER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERRE 77,038 63,372
Investment properties LAY 6,486,345 6,366,809
Intangible assets BREE 43,962 48,076
Prepayments, deposits and other receivables  JEfTFIE - 124 K E b EWIER 11 2,416,369 2,046,634
Investments in joint ventures EAL\A"W&Q 5,867,856 5,872,493
Investments in associates REENEIRE 1,607,958 632,736
Available-for-sale financial investments AHBESRIEE - 60,045
Financial assets at fair value through UARBEEEEEE A 60,252 -
other comprehensive income Hiv2EWaE s 2pEE
Deferred tax assets RIERTAEE 581,479 554,852
Total non-current assets FRBDEELR 17,141,259 15,645,017
CURRENT ASSETS REBEE
Properties held for sale FHEWE 1,292,638 1,395,639
Properties under development ERERYE 14,583,671 13,562,264
Prepayments for acquisitions of U B 1 3t {58 PR 4 2 FB A 2B 161,000 241,765
land use rights
Trade receivables W E 5 BR 10 18,943 17,472
Prepayments, deposits and other receivables  FERTFIE - &4 & fE AR X 11 4,942,032 4,139,497
Contract assets ARBE 52,706
Loans to joint ventures EUA B RRIER 21(c) 1,624,121 948,397
Loans to related companies FEWEE AR ER 21(c) 2,261,200 370,000
Loans to non-controlling shareholders B IR AR R B R 21(c) 38,615 41,377
Due from the ultimate holding company FE UG B AR AR ’ATMIE 21(c) 42
Due from fellow subsidiaries G E S EPNGIE ¢! 21(c) 7,256 4,958
Due from joint ventures WA S NTIRIEA 21(c) 352,806 127,702
Due from non-controlling shareholders JE Ui SR IS AR R F0E 21(c) 393,595 212,652
Due from related companies fEU B A R ZUE 21(c) - 564
Prepaid tax BT 873,197 410,128
Restricted cash SR FIR 1,204,560 1,155,555
Deposits, bank and cash balances TR RITRIREEH 2,549,288 5,395,765
Total current assets REEEASE 30,355,670 28,023,735
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Condensed Consolidated Statement of Financial Position

BE R3S Wk

30 June 2018

201846 A30H
30 June 31 December
2018 2017
201845 20174
6A30H 12H31H
RMB’000 RMB’000
AR%ETR ARBF T
Notes (Unaudited) (Audited)
sz (REEER) (&%)
CURRENT LIABILITIES hBaE
Trade payables e E SRR 12 1,073,283 1,537,372
Advanced receipts, accruals and FEUFIE - FEETHIRERIE R 1,410,625 14,637,328
other payables H 4t FE T BR 5K
Contract liabilities ARAEE 17,236,101 =
Interest-bearing bank and other borrowings Bt BRIT R EMER 13 1,262,256 1,087,557
Loans from the ultimate holding company [ER SERERATER 21(c) 3,399,789 5,240,113
Loans from fellow subsidiaries ERRRMBATER 21(c) 77,794 =
Loans from joint ventures EREEQRER 21(c) 180,225 154,000
Due to the ultimate holding company BN S ARAERR A R FOB 21(c) 541,732 2,723
Due to fellow subsidiaries FERTR R B A R ZIE 21(c) 165,697 120,158
Due to joint ventures EREEARIZIA 21(c) 2,968,555 1,856,269
Due to associates R AVNEIE e 21(c) 249,406 10,000
Due to non-controlling shareholders JE 5 JE R AR B 3R kR 21(c) 94,362 100,030
Due to a related company JE{S BB A B 5RIR 21(c) 1,625 2,760
Tax payable FERNBIIR 1,651,326 1,849,866
Total current liabilities RBEEEE 30,312,776 26,598,176
NET CURRENT ASSETS REBEEFE 42,894 1,425,559
TOTAL ASSETS LESS CURRENT BELERRBAER 17,184,153 17,070,576
LIABILITIES
NON-CURRENT LIABILITIES FRBAE
Interest-bearing bank and other borrowings MERITREMER 13 723,942 469,199
Loans from a fellow subsidiary JE AR R I B A R &K 21(c) 3,113,352 2,593,722
Deferred tax liabilities EEREER 940,410 960,027
Total non-current liabilities FRBEBEAE 4,777,704 4,022,948
NET ASSETS BEFE 12,406,449 13,047,628




Condensed Consolidated Statement of Financial Position

BE RSy S eted \\\\\

30 June 2018
20186 A30H

30 June 31 December

2018 2017
201845 20174
6A30H 12H31H
RMB’000 RMB’000
AR®T R ARETTT
Notes (Unaudited) (Audited)
sz (REEER) (B&EZ)
EQUITY B
Equity attributable to owners FARHEAEGES
of the Company

Issued capital BEITRA 14(a) 1,439,145 1,438,153
Reserves & 9,023,718 9,476,672
10,462,863 10,914,825
Non-controlling interests FERBRES 1,943,586 2,132,803
TOTAL EQUITY EREE 12,406,449 13,047,628
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////I Condensed Consolidated Statement of Changes in Equity
BE RSy IR

For the six months ended 30 June 2018
HZE2018F6 A30H L/~ A A

Attributable to owners of the Company

KAEREARE
FAat
Fvocl
Share- reserves
Share Capital Exchange based Wit Non-
Issed  premium redemption fluctuation  compensation itARf controlling
capital account  Contributed reserves Hedging 1eServes 1eserves Merger Other  2EYEZ Retained interests Total

2&f B surplus -2 reserve 3 B reseves  reserves’  SREE profits Total ek equity
ies BEE  AABB  MERE  HMEE  Z2BRE MIRR  SHEE  EEGRR B REE A BREE  REsE
RMB'000 RMB'000 RMB'000 RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETR  ARMTR  ARBTR  ARETRT  ARMTR  ARMTR  ARETR  ARETR  ARMTR  ARMTR  ARETR ARETR  ARETZ ARRTR

At 1 January 2018 RO18F1A1A 1,438,153 3,651,830 398,059 207 2,829 (599,081) 134,187 (132,041) 208,205 - 5812477 10,914,825 2,132,803 13,047628
(Audited) (%7

Adjustment on adoption ~ FAEEE KL - - - - - - - - - - (547608)  (547608) (o219) (567821
ofHKFRS 15, netof tax ~ S15% 7%

BARRE

Adjustment on adopion - ARG K& EE| - - - - - - - - - (269) - (269) - (269)
of HKFRS 9 El ok S

At 1 January 2018 RO18EI 1R 1,438,153 3,651,830 398,059 207 2,829 (599,081) 134,187 (132,041) 208,205 (269) 5264869 10366948 2122584 12,489,532
(Restated) (&)

Profit for the period pv-cperi - - - - - - - - - - 598,796 598,796 92,623 691,419

Other comprehensive ]
incomefloss)
for the period:
Exchange dffrences  AEEHEA7 - - - - - (51,137) - - - - - (51,137) 3 (47965)

related fo foreign EiZE
operations

Total comprehensive it - - - - - (51,137) - - - - 598,796 547659 95,795 643,454
income(loss) for Wi/ (B8 88
the period

Issue of new shares o~ iATFERE 99 799 - - - - (4312) - - - - 467 - 4676
exercise of share options ~ Z1THRA

Final 2017 dividend ER0TERERE - - - - - - - - - - (396,048)  (396,848) - (396,848)
declared

Aoguiston of REFERARES - - - - - - - - () - S W) () (80%0)
non-controling interests

Partal disposal of REXAMESIET - - - - - - - - 16 - - 16 9,315 9,331

subsidiaries that didnot~ HEHEAT
resultinloss of contiol -~ BHER

Disposal of subsiaries ~ XEESHETHE - - - - - - - - (113) - 113 - (9704 (30,704)
that resul i loss of BN
control (Note 17) (1)

Capital contibution by~ FFERBERBARA - - - - - - - - - - - - 8407 8407
non-controling
shareholders

Share of other reserves of - EEAERTELERE - - - - - - - - (15,213) - - (15,213) - (15,213)

a joint venture
Transfer to other reserves ~ BREEMiE - - - - - - - (3,976) - 3,976 - - -
Capital etumed fonon- ~ REEERBRRE - - - - - - - - - - - - (16,206) (16,206)
controlling shareholders

At 30 June 2018 R018E6A30R 1,430,145 3,659,626* 398,059 a0 2,809 (650,218)" 129875* (132,041)  144,544* (269 5470906* 10,462,863 1,043,586 12,406,449
(Unaudited) (%826
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Condensed Consolidated Statement of Changes in Equity
EAGES RS R

For the six months ended 30 June 2018
HZE2018%46A30A8 L/~ @ A

Attrioutable to owners of the Company

KRARRARR
Share-
Share Capital Exchange based Non-
Issued premium edempion fluctuation  compensation confroling
capital acoount  Contributed Teserves Hedging TeServes TeServes Merger Other Retained inferests Total
BEfr Rt surplus EX fesenve E BB resees  resenves profis Total ik equiy
i BB GARR BEER  WMBE 0 FEER 0 MERR  RUBE  AtBR  REEH At BEER e
RMB'000  RMB'000  RMB'000  RWB'000  RMB'000  RMB'000  RMB'O0  RMB'000  RMB'000  RMB'0D0  RMB'000  RMB'000  RMB'000
ARETT  ARETr  ARETR  ARETR ARETn ARETR ARBTn ARETR  ARETr  ARETR  ARETR ARETR ARETR
At 1 January 2017 (Audted) ROTE1R1A (B2H) 1432198 3,607,769 398,059 01 2829 (637,714) 162,702 (132,041) 20077 4578538 9651619 1985778 11,637,397
Proft for the period Vv - - - - - - - - - 425,360 425,30 382 49182
Other comprehensive FHEAEE
incomefloss) for the period: Vil Ik
Exchange diferences related BEENERIENEE - - - - - 30339 - - - - 30339 (5:321) 2,018
{o foreign operations
Total comprehensive income F4HRE - - - - - 30,339 - - - 425,360 455,699 (1,499) 454,200
(loss) forthe period Wi/ (ER) 4%
Issue of new shares on exercise SRERERTIRG 419 1,900 - - - - (] = = = 1842 - 1842
of share options
Non-controling nterests arsingon~—~~ WEMBARFEEL - - - - - - - - - - - 4 g
acquisiton of a subsiclary FERER
(Note 16) (i)
Lapse of share options BB - - - - - - (56) - = 5 5 - -
Final 2016 ividend declared ER06ERERE - - - - - = = - -1 (3598)) - (a5%8))
Parta disposal of subsidiares REXASHET - - - - - - - - 2210 - 20 2482 277,031
that did notresutin loss of control ~~ HERBR RS AR
Capital contrioution by FERBRRIRA = - - - - - - = = = - 2894 28,94
non-controling shareholders
Transfer to other reserves EREEBERE - - - - - - - - 3828 (3828) - - -
At 30 June 2017 (Unaudited) H201756730R 1432612 3,609,669 398,059 01 2829 (607,375) 162,169 (132,041) 45115 4684163 9795407 2288798 12084205
(xazn)
g Included the profits of the Group’s subsidiaries in the People’s —* BIEFEBRFEARKAE ( [FE] ) ZHE

Republic of China (the “PRC”) of RMB331,916,000 transferred to
reserve funds (i.e., other reserves), which are restricted as to use,

pursuant to the relevant laws and regulations.

These reserve accounts comprised the consolidated reserves of
RMB9,023,718,000 in the condensed consolidated statement of

financial position.

R ARIEIAE LR AR B R HRAIEFZ F
Hz (FAIRMEE) 2 5HARK331,916,0007T -

ZERFER B AL S E B ERR 2
BN FE#9,023,718,0007T °

R

W
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Condensed Consolidated Statement of Cash Flows

FRRESRERER

For the six months ended 30 June 2018
HZE2018F6 A30H L/~ A A

Six months ended 30 June

BZ6H30B1L~EA
2018 2017
201845 20174
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REBER) (RIEERZ)
Notes (Restated)
Mzt (&%)
CASH FLOWS FROM REXBHERE
OPERATING ACTIVITIES
Profit before tax BBt Al ) 861,942 506,529
Adjustments for: M SEEL AR
Finance costs B%ER 6 128,018 114,321
Bank interest income RITHEWA 5 (21,265) (14,547)
Interest income on loans to JEUS 2 A R B R 2 M B 5 (23,816) (15,067)
related companies
Interest income on loans to joint ventures A ERRERZFIEMA 5 (31,114) (29,187)
Interest income on loans to associates JELS R & A R B2 F BB 5 - (15,323)
Interest income from available-for-sale AHHESEIZE 2 FSWA 5 - (11)
financial investments
Interest income on loans to third parties ERE=FERZFBHA 5 (12,687) =
Interest income on loans to non—controlling FEMGEIRRE AR R E R 2 F B A 5 (13) -
shareholders
Net (gain)/losses on disposal of items HENE BERREEEZ (49) 24
of property, plant and equipment (Wi),/ BIEFE
Depreciation e 7 14,504 11,503
Amortisation of intangible assets B EESH 7 4,114 4,114
Impairment of receivables, net FEWBR R 2R E - F58E 7 48,251 44,521
Net gain on disposal and deemed HERRRBEHRB AR 5 (951) (31,796)
disposal of subsidiaries ZWEF
Impairment of goodwill EERE 7 - 4,889
Share of profits and losses of joint ventures AR AT EE (453,695) (313,532)
Share of profits and losses of associates FEAL B & N R A (13,643) (3,100)
Operating profit before working LB B EER 2 LEEH 499,596 263,338
capital changes
Decrease in properties held for sale FHEME R 634,936 418,117
Increase in properties under development BERBYE 2N (2,454,506) (915,849)
Decrease/(increase) in prepayments WihE T fF A 2 TR RIBZ 84,140 (856,807)
for acquisitions of land use rights w/(3Ehn)
Increase in trade receivables, prepayments, JEWE SEER - EMNZRIE (1,250,707) (1,017,759)
deposits and other receivables Ze REMREWEE Z 18 m
Increase in contract assets SRBEZILM (10,345) -
Increase in restricted cash B EIRE 280 (49,005) (802,011)
Increase in trade payables, advanced B SR - TAUGRE 570,578 6,991,759
receipts, accruals and other payables FEEHIRERIE M E b AT BR F 2 180
Increase in contact liabilities SRAEZIEM 2,749,523 -
Cash generated from operations REXBHE RS 774,210 4,080,788
Overseas taxes paid BB T (821,657) (1,034,372)
Net cash (used in)/from operating activities E&%%# (Fi#) / FBE2REFE (47,447) 3,046,416
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Condensed Consolidated Statement of Cash Flows

FRGRERERER

For the six months ended 30 June 2018
HZE2018%F6 A30H 1L/~ @A

Six months ended 30 June

BZ6H30B1L~EA
2018 2017
2018 20174
RMB’000 RMB’000
AR®T ARETT
(Unaudited) (Unaudited)
(REBER) (REsEZ)
Notes (Restated)
sz (&%)
CASH FLOWS FROM INVESTING REEECRERE
ACTIVITIES
Purchases of items of property, BAYE  BEKSEER 2RE (28,899) (9,852)
plant and equipment
Additions/improvements to REMERR /hE (463,340) (309,419)
investment properties
Purchase of available-for-sale financial BATHEESRIZE - (300,000)
investments
Loans to related companies KBYRENRIER (1,921,200) -
Loans to joint ventures %u =X UN WEM (1,187,052) (243,160)
Loans to associates %Hﬁiﬁ%’& AER - (1,310,000)
Repayment of loans to joint ventures )}Z HRZARER 513,865 404,056
Repayment of loans to related companies =] ﬁﬁL AIER 30,000 680,000
Repayment of loans to associates REBENRER - 1,310,000
Repayment of loans to KB IR RN 3,032 =
non-controlling shareholders
Loans from joint ventures KWEEE R T% 26,225 94,000
Change in balance with a related company HERERA ﬁ%Z“ (1,135) 193
Changes in balances with joint ventures HAEBNREHRZE 893,046 54,485
Changes in balances with associates ‘Jﬁ.*é’&?iiﬁ%zmib 239,405 (545,081)
Net inflow of cash and cash equivalents in H&E%Mﬂ% AZBEE R 16 - 6,397
respect of the acquisition of a subsidiary BeFEEIBR ZRANFE
Net inflow/(outflow) of cash and cash HERRRLERNBAR RS 17 615,977 (110,972)
equivalents in respect of disposal and KBELEEEAZRA /(R
deemed disposal of subsidiaries HEE
Proceeds from disposal of items of property, ~ H&E%% - BERFHEED 2 251 64
plant and equipment FT{S kA
(Increase)/decrease in time deposits with b’/\ﬁ%)\ﬂﬂ? FIEARBB=@R (12,870) 37,000
original maturity of more than three months EEFER2 (35m),/ md
when acquired
Bank interest received B UERTTH & 21,253 14,859
Interest received on loans to related BWEER R EFF S 24,380 16,648
companies
Interest received on loans to joint ventures BEREENRERFE 36,705 38,015
Interest received on loans to associates B A B B FFE - 23,374
Interest received from available-for-sale BRI HEESRIEEFS - 11
financial investments
Interest received on loans to third parties BERE=FERFE 12,687 -
Interest received on loans to non-controlling 2 U3k Hxﬂxﬁgmﬂé 13 =
shareholders
Capital contributions to joint ventures REERFIRE (37,940) (169,042)
Capital contributions to associates REE R RIRE (470,959) -
Acquisitions of joint ventures 145(@%/\#" - (6,500)
Return of capital from a joint venture B ARRERK 45,000 -
Net cash used in investing activities REXKMECRETFE (1,661,556) (324,924)

W
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Condensed Consolidated Statement of Cash Flows

FRRESRERER

For the six months ended 30 June 2018
HZE2018F6 A30H L/~ A A

Six months ended 30 June

BZ6H30B1L~EA
2018 2017
2018 20174
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Unaudited)
(REER) (REsEZ)
(Restated)
(&%)
CASH FLOWS FROM MEEXECRERE
FINANCING ACTIVITIES
Net proceeds from issue of shares BT FTERRE 4,676 1,842
Dividends paid BRRE (396,848) (315,963)
Interest and other bank charges paid TAFEREMBRITER (81,988) (121,739)
Amount received from the ultimate B R R R R FIE 9,440,038 24,004
holding company
Amount paid to the ultimate holding company B &&=k 7158 (8,901,071) (82,162)
Amounts received from fellow subsidiaries [BEEES ) =NCIE /¢ 15,291 75,363
Amounts paid to fellow subsidiaries BRI RKERFFIE (46,569) (10,270)
Amounts received from BURIHERR R B 51,885 16,605
non-controlling shareholders
Amounts paid to non-controlling shareholders B 1 31 &A% 5 3518 (213,965) (122,513)
Loan proceeds from the ultimate RERELIERARER 6,893,421 5,138,511
holding company
Repayment of loans from the ultimate EEFEERARER (8,582,693) (8,224,133)
holding company
Repayment of loan from non-controlling EEIERRRER - (32,802)
shareholders
Loan proceeds from a fellow subsidiary RERZMBLRER 575,083 40,577
Repayment of loans from a fellow subsidiary — (EERZHBRATER - (192,550)
New bank and other borrowings BRI REMER 750,991 844,808
Repayment of bank and other borrowings ERRITREMER (337,353) (145,709)
Capital contribution from FEERBRRBRAIZA 8,407 28,924
non-controlling shareholders
Partial disposal of subsidiaries HE T E A BB o I 9,331 277,031
Acquisition of non-controlling interests W B FE AT AR AR SR M (280,980) -
Capital returned to R R R AR A (16,206) -
non-controlling shareholders
Net cash used in financing activities MEXBTHEZALSER (1,108,550) (2,800,176)
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Condensed Consolidated Statement of Cash Flows

FRGRERERER

For the six months ended 30 June 2018
HZE2018%F6 A30H IF/~EA

Six months ended 30 June

BZ6H30B1LAEA
2018 2017
2018 20174
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Unaudited)
(RBER) (REsEZ)
(Restated)
(&%)
NET DECREASE IN CASH AND ReRBESEEEE 2R FE (2,817,553) (78,684)
CASH EQUIVALENTS
Cash and cash equivalents HozREe kBESZEER 5,349,765 2,822,968
at beginning of period
Effect of foreign exchange rate changes, net  SMEEXE Sy /2 » B4 (41,794) (12,049)
Cash and cash equivalents at end of period HARZIRE RIS ZEIER 2,490,418 2,732,239
ANALYSIS OF BALANCES OF BeRBESEEBALRZAN
CASH AND CASH EQUIVALENTS
Cash and bank balances BHe RiRTT6% 2,440,307 2,706,423
Non-pledged time deposits EIR T HT R 108,981 58,816
Deposits, bank and cash balances as stated ARG A B BEARRRFAIIRZ 2,549,288 2,765,239
in the condensed consolidated statement Tk RITRIRE
of financial position
Non-pledged time deposits with original REBAKRIHABAR=MAZ (58,870) (33,000)
maturity of more than three months IR T BES
when acquired
Cash and cash equivalents HAZHERELEHEEHR 2,490,418 2,732,239

at end of period
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GENERAL INFORMATION

Gemdale Properties and Investment Corporation Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located at
Canon’s Court, 22 Victoria Street, Hamilton HM12, Bermuda.

The Company’s shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries
(together, the “Group”) are involved in property development,
property investment, property management and micro-
financing business.

The immediate holding company of the Company is Glassy
An Limited, a company incorporated in the British Virgin
Islands with limited liability. In the opinion of the Directors,
the ultimate holding company of the Company is &

(£E) BHABEMRAR (“Gemdale Corporation”), which is
established in the PRC with limited liability and whose shares
are listed on the Shanghai Stock Exchange.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

Basis of preparation

The unaudited interim condensed consolidated financial
information for the six months ended 30 June 2018 has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The unaudited interim condensed consolidated financial
information does not include all information and disclosures
required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2017.
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Significant accounting policies

The accounting policies and methods of computation used
in the preparation of this unaudited interim condensed
consolidated financial information are consistent with
those in the annual financial statements for the year ended
31 December 2017, except as described below. In the
current period, the Group has applied, for the first time, the
following news and revised Hong Kong Financial Reporting
Standards (“HKFRSs”, which include all HKFRSs, HKASs and
Interpretations) issued by the HKICPA which are effective for
the Group’s financial years beginning on or after 1 January
2018.

Amendments to HKFRS 2 Classification and Measurement
of Share-based
Payment Transactions
Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Amendments to HKFRS 4

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers

Clarifications to HKFRS 15
Revenue from Contracts with
Customers

Transfers of Investment Property

Amendments to HKFRS 15

Amendments to HKAS 40

HK(IFRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

Amendments to HKFRS 1 and
HKAS 28

Annual Improvements
2014-2016 Cycle

Other than as explained below regarding the impact of
HKFRS 9, HKFRS 15 and Amendments to HKFRS 15,
the adoption of the above revised standards has had no
significant financial effect on the interim financial information.
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WEEA]D (BEMEEEM B RS LER
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FoWZIER] PR E
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FAR21ER] 2B TREAREE
B HREERE4F
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ERTBHREEN £HITA

Fo%
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£ 15597
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F1558. 215837 KEBESERA
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FA05R 2 18R]
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BRI XmERERE RN BRSE ERF
5% - BEMEMELERIE1R R EEM R
SENFIR BRI 2B HHEX
RIEFTEERIS P I TS E R A B B AR 75 57
2,

=
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies

HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement; impairment;
and hedge accounting. With the exception of hedge
accounting, which the Group applied prospectively, the
Group has applied HKFRS 9 retrospectively, with the initial
application date of 1 January 2018. The impacts relate to
the classification and measurement and the impairment
requirements are summarised as follows:

(i) Classification and measurement

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit
or loss (“FVPL”), amortised cost, or fair value
through other comprehensive income (“FVOCI”). The
classification is based on two criteria: the Group’s
business model for managing the assets; and whether
the instruments’ contractual cash flows represent
‘solely payments of principal and interest’ on the
principal amount outstanding (the “SPPI criterion”).

The new classification and measurement of the
Group’s debt financial assets are, as follows:

- Debt instruments at amortised cost for financial
assets that are held within a business model
with the objective to hold the financial assets
in order to collect contractual cash flows that
meet the SPPI criterion.

- Debt instruments at FVOCI, with gains or losses
recycled to profit or loss on derecognition.
Financial assets in this category are the
Group’s debt instruments that meet the SPPI
criterion and are hold within a business model
both to collect cash flows and to sell.
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies (continued)

HKFRS 9 Financial instruments (continued)

(i)

Classification and measurement (continued)

The new classification and measurement of the Group’s
debt financial assets are, as follows: (continued)

- Financial assets at FVPL included debt
instruments whose cash flow characteristics
fail to SPPI criterion or are not held within
a business model whose objective is either
to collect contractual cash flows, or to both
collect contractual cash flows and sell.

Other financial assets are classified and subsequently
measured, as follows:

- Equity instruments at FVOCI, with no
recycling of gains or losses to profit or loss
on derecognition. This category only includes
equity instruments, which the Group intends
to hold for the foreseeable future and which
the Group has irrevocably elected to so
classify upon initial recognition or transition.
The Group classified its unquoted equity
instruments as equity instruments at FVOCI.
Equity instruments at FVOCI are not subject
to an impairment assessment under HKFRS 9.

The assessment of the Group’s business models
was made as of the date of initial application, 1
January 2018, and then applied retrospectively to
those financial assets that were not derecognised
before 1 January 2018. The assessment of whether
contractual cash flows on debt instruments are solely
comprised of principal and interest was made based
on the facts and circumstances as at the initial
recognition of the assets.

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be
treated as financial instruments measured at fair
value, with the changes in fair value recognised in
the statement of profit or loss.

2.
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Notes to the Condensed Consolidated Financial Information

R AR S M B R R

2. BASIS OF PREPARATION AND ACCOUNTING 2.

POLICIES (continued)

Change in accounting policies (continued)

HKFRS 9 Financial instruments (continued)

(i)

Classification and measurement (continued)

Under HKFRS 9, embedded derivatives are
no longer separated from a host financial asset.
Instead, financial assets are classified based on their
contractual terms and the Group’s business model.
The accounting for derivatives embedded in financial
liabilities and in non-financial host contracts has not

RREERETBER (&)

B BEEE (&)
BRPBREEAESELH T A (&)

REBEFEMBRSEAFESNR - kA
ATETABTHEIRERMEED
RIS - RZ > EREEREEAK
R R AN EEEBENETOME - #
AZBBELFEREBAOZITE
TAZEREEFESHERFEI9

changed from that required by HKAS 39.

The main effects resulting from the application of

RIEE QBT -

ERBEEWBREEANFORMAESE

HKFRS 9 are as follows: ZEBRFEWMT
Effect on
FA at FVOCI
reserves
FA at FVOCI B ifE
BARE FTAEM
AFSFI s AEAD 2EKE
e 2EKE ZEeRMEE
SRIRE ZEeRMEE REzZTE
RMB’000 RMB’000 RMB’000
AR¥T R AR¥TR AR¥TR
At 1 January 2018 2018F1A1H
Opening balance - HKAS 39 Efl4 6k — BT 4R 60,045 - -
395
Reclassify non-trading unlisted 3EX 5 B W38 2 3 LR (60,045) 60,045 -
investments from available- ERAHLESRIRES
for-sale financial investments S EAUAABEFERH
(“AFSFI”) to financial assets ~ Z 8t AEM2mEUkZE 2
at fair value through other cRMmEE (LA RER
comprehensive income (“FA AHME2EWZFZ & /E
at FVOCI") ED
Adjustment under HKFRS 9 RIEFBI Bk s8] - (269) (269)
SRR
Opening balance - HKFRS 9 Hi#)&: 64 — BB MRS - 59,776 (269)

RIS

Unlisted equity investments with fair value of
RMB59,776,000 were reclassified from AFSFI to FA
at FVOCI on 1 January 2018.
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies (continued)

HKFRS 9 Financial instruments (continued)

(if)

Impairment of financial assets

HKFRS 9 requires an impairment on trades
receivables, contract assets, deposits and other
receivables, and balances with the ultimate holding
company, fellow subsidiaries, joint
associates, non-controlling shareholders and related
companies that are not accounted for at fair value
through profit or loss under HKFRS 9, to be recorded
based on an expected credit loss model either on
a twelve-month basis or a lifetime basis. The Group
applied the simplified approach and recorded lifetime
expected losses that were estimated based on the
present value of all cash shortfalls over the remaining
life of all of its deposits and other receivables,
and trades receivables, respectively. The Group
performed a detailed analysis which considers all
reasonable and supportable information, including
forward-looking elements, for estimation of expected
credit losses on its trade and other receivables. The
adoption of HKFRS 9 has had no significant impact
on the impairment of the financial assets of the Group.

ventures,

2.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies (continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and it applies
to all revenue arising from contracts with customers, unless
those contracts are in the scope of other standards. The
new standard establishes a five-step model to account
for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for
the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract.

HKFRS 15 is effective for the financial years beginning
or after 1 January 2018. The Group elected to apply
the modified transitional provisions whereby the effects
of adopting HKFRS 15 for uncompleted contracts with
customers as at 31 December 2017 are adjusted at the
opening balance of equity as at 1 January 2018 and prior
period comparatives are not restated.
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

(i)

Revenue recognition

Revenue is recognised when or as the control of the
asset is transferred to the customer. Depending on
the terms of the contract and the laws that apply to
the contract, control of the asset may be transferred
over time or at a point in time. Control of the asset
is transferred over time if the Group’s performance:

- provides all of the benefits received and
consumed simultaneously by the customer;

- creates and enhances an asset that the
customer controls as the Group performs; or

= do not create an asset with an alternative use to
the Group and the Group has an enforceable
right to payment for performance completed to
date.

If control of the asset transfers over time, revenue
is recognised over the period of the contract by
reference to the progress towards complete
satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the
customer obtains control of the asset.

The progress towards complete satisfaction of the
performance obligation is measured based on the
Group’s efforts or inputs to the satisfaction of the
performance obligation, by reference to the contract
costs incurred up to the end of reporting period as a
percentage of total estimated costs for each contract.
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Notes to the Condensed Consolidated Financial Information

R AR S M B R R

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

(i)

Revenue recognition (continued)

Prior to the adoption of HKFRS 15, revenue from the
sale of properties is recognised when the significant
risks and rewards of the properties are passed to the
purchasers when (i) an irrevocable sale and purchase
contract has been entered into by both the buyer and
the seller; (ii) the seller has received or obtained the
right to receive all the consideration of the sale; (iii)
the construction has been completed, and its quality
has been inspected and accepted by the relevant
government authorities; and (iv) the ready-for-delivery
conditions under the sale and purchase contract have
been fulfilled.

Under HKFRS 15, for properties that have no
alternative use to the Group due to contractual
reasons and when the Group has an enforceable
right to payment from customers for performance
completed to date, the Group recognises revenue
as the performance obligation is satisfied over time
in accordance with the input method for measuring
progress. The excess of cumulative revenue
recognised in profit or loss over the cumulative
billings to purchasers of properties is recognised as
contract assets. The excess of cumulative billings to
purchasers of properties over the cumulative revenue
recognised in profit or loss is recognised as contract
liabilities.

The Group has assessed that there is an enforceable
right to payment from the customers for performance
completed to date for few properties. Thus, majority
of revenue from sale of properties will continue to be
recognised at a point in time, when the purchasers
obtain the physical possession of the completed
property and the Group has present right to payment
and the collection of the consideration is probable.
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

Change in accounting policies (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

(if)

(iii)

Accounting for significant financing component for
sales of properties

Prior to the adoption of HKFRS 15, the Group
presented sales proceeds received from customer in
connection with the Group’s pre-sales of properties
as receipt in advances under advanced receipts,
accruals and other payables in the consolidated
statement of financial position. No interest was
accrued on the long-term advances received under
the previous accounting policy.

Upon adoption of HKFRS 15, the Group recognised
contract liabilities for the interest on the sales
proceeds received from customers with a significant
financing component. The Group elected to apply
the practical expedient and did not recognise the
effects of a significant financing component with
a customer if the time period is one year or less.
In addition, reclassifications have been made from
advanced receipts, accruals and other payables to
contract liabilities for the outstanding balance of sales
proceeds from customers. The adoption of HKFRS 15
has had no significant impact on the opening retained
profits as at 1 January 2018.

Accounting for sales commission

Prior to the adoption of HKFRS 15, the Group
expenses off the sales commission associated
with obtaining agreement for sale and purchase
with property buyer. Upon adoption of HKFRS 15,
costs such as stamp duty and sales commissions
incurred directly attributable to obtaining a contract, if
recoverable, are capitalised and recorded in contract
assets. Capitalised sales commissions are charged
to profit or loss when the revenue from the related
property sale is recognised and are included as direct
operating expenses at that time.
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Notes to the Condensed Consolidated Financial Information

////I R AR S M B R R

2. BASIS OF PREPARATION AND ACCOUNTING 2.

POLICIES (continued)

Change in accounting policies (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

The adoption of HKFRS 15 has had the impacts on the
opening retained profits as at 1 January 2018.

The impact of adoption of HKFRS 15 has shown below:

(a) The impact on the Group’s financial position as at
1 January 2018 by the application of HKFRS 15 as
compared to HKAS 18 that was previously in effect

before the adoption of HKFRS 15 is as follows:

RAUEERETBER (&)

B REES (&)
BEMBERRNEISRKGHEFRHEAZ
WA (%)

RNBEMBERE LR E155EH2018F1 A
1R ZHNREBRNEFFEE

BEARRE B BRE
SN

HERIF165E 2 B #

(a) HHERABETBHMELERF155
BAEIN TS B B TS TS 2E RIS 1550 AT A
Bz BB ERFISREAEEH
2018F1 A1 AR R 2 E W T ¢

As at 1 January 2018

R2018F1A1H
Reclassification Remeasurements
Prepared under under Prepared
under HKFRS 15 HKFRS 15 under
HKAS 18 REEBHE REEBHE HKFRS 15
REFE HERER HEER REEBHE
SiFES F15% #1585 HEER
B85 AR ERE B E B155 185
RMB’000 RMB’000 RMB’000 RMB’000
ARET R ARET R ARETR ARETR
Condensed consolidated statement ~ EBLGAHEHRRE
of financial position (extract) (f52)
Investments in joint ventures REEDAIRE 5,872,493 - (489,011) 5,383,482
Investments in associates RELAEERE 632,736 - 3,793 636,529
Deferred tax assets ETHELE 554,852 - 2,679 557,531
Properties held for sale EHENE 1,395,639 - 535,768 1,931,407
Prepayments, deposits and other BRFE ke Rk 6,186,131 - 3,804 6,189,935
receivables H YRR
Contract assets AREE - - 42,361 42,361
Prepaid tax BAHE 410,128 - 20,550 430,678
Advanced receipts, accruals and BYGE - B REER (14,637,328) 13,793,282 - (844,046)
other payables Hftn R
Contract liabilities aRAR - (13,793,282) (693,296) (14,486,578)
Tax payable ERTiE (1,849,866) - 15,525 (1,834,341)
Retained earnings REREF (5,812,477) - 547,608 (5,264,869)
Non-controlling interests R R RS (2,132,803) - 10,219 (2,122,584)
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

Change in accounting policies (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

The impact of adoption of HKFRS 15 has shown below:

(continued)

(b) The amount by each financial statements line items
affected in the current period and period to date by
the application of HKFRS 15 as compared to HKAS
18 that was previously in effect before the adoption

of HKFRS 15 is as follows:

HEE =y e S-S

RREERETBER (&)

B BREE ()

EREUBEERNFASKAFTFE 2 A AWA
(%&)

ERRMBANBREEANE 1SR ER
ST (&)

(b) HHEERFEMHREELF155%EME
KRB BB E R B 155 AT £
ZERGITEUF 18R E AEE I
BREABZAHRRFHEWT

As at 30 June 2018

201856 A30H
Results
without  Effects of the
the adoption adoption of
of HKFRS 15 HKFRS 15
REMER RaEE Results as
BBHEEER BB EER reported
FISHRZER  F15HRZTE BEER
RMB’000 RMB’000 RMB’000
AR®BTR AR®T ARBTR
Condensed consolidated statement of BRESHBRRE (k)
financial position (extract)
Investments in joint ventures REEANRRE 6,271,721 (403,865) 5,867,856
Investments in associates REEERAIRE 1,603,736 4,222 1,607,958
Deferred tax assets BEBIRERE 585,016 (3,537) 581,479
Properties held for sale FHEME 1,109,017 183,621 1,292,638
Prepayments, deposits and BAFER - ReR 7,357,201 1,200 7,358,401
other receivables H A FEUAR TR
Contract assets EREE - 52,706 52,706
Prepaid tax BRHE 847,511 25,686 873,197
Advanced receipts, accruals and FFIE « BEHRERIER (18,361,038) 16,950,413 (1,410,625)
other payables H fth e TR R
Contract liabilities aRAE - (17,236,101) (17,236,101)
Tax payable JET IR (1,648,362) (2,964) (1,651,326)
Retained earnings RERH (5,899,085) 428,179 (5,470,906)
Non-controlling interests R R ER (1,944,026) 440 (1,943,586)

W
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////I Notes to the Condensed Consolidated Financial Information
B4R B E R

2. BASIS OF PREPARATION AND ACCOUNTING 2. MABER SR ()

POLICIES (continued)
BEEERSY (&)

HKFRS 15 Revenue from Contracts with Customers BRI EREREISR AT S EZ & AKA
(continued) (&)

Change in accounting policies (continued)

ERRMBANBREEANE 1SR ER
ST (&)

The impact of adoption of HKFRS 15 has shown below:
(continued)

(b)  The amount by each financial statements line items (o) HHERBAEMBREERF1558E
affected in the current period and period to date by M E B RS 2R FE 1558 A A 3K

the application of HKFRS 15 as compared to HKAS
18 that was previously in effect before the adoption

ZERGFERF1KHAREN
BRBEBEZARRRFATENT ¢

of HKFRS 15 is as follows: (continued)

(%)

Six months ended 30 June 2018
HZE2018%F6HA30H 1L <A A

Results

without Effects of the

the adoption adoption of

of HKFRS 15 HKFRS 15
RERME B RMEE Results as
MBEHREER BERSAEA reported
FISHZER F15HzE HEER
RMB’000 RMB’000 RMB’000
ARBT AR®T AR®T T

Condensed consolidated statement of HFEEEER (F)
profit or loss (extract)
Revenue WA 1,319,319 407,609 1,726,928
Cost BN (670,182) (352,147) (1,022,329)
Direct operating expenses BEREHX (418,000) 7,741 (410,259)
Share of profits and losses of BihaaRAZE 368,550 85,145 453,695
joint ventures

Share of profits and losses of associates  EIREEE R AR E 13,214 429 13,643
Tax B (150,954) (19,569) (170,523)
Profit for the period HiR 8 Al 562,211 129,208 691,419
Profit attributable to owners of the RARIRE AEERER 479,367 119,429 598,796

Company
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Notes to the Condensed Consoli

BASIS OF PREPARATION AND ACCOUNTING 2.
POLICIES (continued)

Change in accounting policies (continued)
HKFRS 15 Revenue from Contracts with Customers

(continued)

The impact of adoption of HKFRS 15 has shown below:
(continued)

(c) Disaggregation of revenue

Set out below is the disaggregation of the Group’s
revenue from contracts with customers and the
reconciliation of the revenue from contracts with
customers with the amounts disclosed in the segment

dated Financial Information

HEE =y e S-S

RREERETBER (&)

BIREES (&)
BRMBERERNE1SSREFFHZ & AHA
(%)

BERRMBAMBREEANE 1SR ER
ST ¢ (4&)

(c) WA
TXEHIAEERBARFEEHZ

WADH - MRKBERFEFREHZ
WA R B E KR 2 WA BB

information:
Six months ended 30 June 2018
BZ2018F6A30A 1L~ A A
Property
investment and
Property management Micro-
development NERE finance Total
MERRE REE NEER B
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBTR ARBFR ARBFR
(Unaudited) (REEH)
Segment okl
Type of goods or services EmeRisER
Sales of properties NEHE 1,326,924 - - 1,326,924
Management fee income NEERERA - 82,790 - 82,790
Total revenue from contracts with REEEFHANZ 1,326,924 82,790 - 1,409,714
customers WAz
Revenue from other sources Ht R 2|
Rental income HeBA - 135,560 - 135,560
Interest income FEHA - - 181,654 181,654
Total revenue from other sources HEi R 2 WA B8 - 135,560 181,654 317,214
Revenue disclosed in the segment A EERBEE 2 A 1,326,924 218,350 181,654 1,726,928
information
Timing of revenue recognition WA 2 BB ]
Goods transferred at a point in time ~ REEEE 2 &m 1,326,924 - - 1,326,924
Services transferred over time BRBREZ RS - 82,790 - 82,790
Total revenue from contracts with REARFEANZ 1,326,924 82,790 - 1,409,714
customers hoN:E

W
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CRITICAL ACCOUNTING JUDGEMENTS AND
ESTIMATES

Judgements and estimates are currently evaluated and
are based on historical experience and other factors
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future.
The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities are discussed below:

Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
Group has to exercise judgement in the area of asset
impairment, particularly in assessing: (1) whether an event
has occurred that may affect the asset value or such event
affecting the asset value does not exist; (2) whether the
carrying value of an asset can be supported by the net
present value of future cash flows which are estimated
based upon the continued use of the asset or derecognition;
and (3) the appropriate key assumptions to be applied in
preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate
rate. Changing the assumptions selected by management
to determine the level of impairment, including the discount
rates or the growth rate assumptions in the cash flow
projections, could materially affect the net present value
used in the impairment test.
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Notes to the Condensed Consolidated Financial Information

CRITICAL ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Impairment of other receivables and loans receivables

The policy for the impairment of other receivables and
loans receivable of the Group is based on the evaluation
of collectability and ageing analysis of accounts and on
management’s judgement. A considerable amount of
judgement is required in assessing the ultimate realisation of
these receivables including the current creditworthiness and
the past individual collection history. If the financial condition
of the Group’s other receivables and loans receivable was
deteriorated, resulting in an impairment of their abilities to
make payments, additional allowances may be required.

Land appreciation tax

Under the Detailed Rules for the Implementation of
Provisional Regulations on Land Appreciation Tax (“LAT") of
the PRC issued on 27 January 1995, all gains arising from the
transfer of real estate property in Mainland China effective
from 1 January 1994 are subject to LAT at progressive rates
ranging from 30% to 60% on the appreciation of land value,
being the proceeds from sales of properties less deductible
expenditures including amortisation of land use rights,
borrowing costs and all property development expenditures.

The subsidiaries of the Group engaging in property
development business in Mainland China are subject to
LAT. However, the implementation and settlement of LAT
varies amongst Mainland China cities and the Group has not
finalised its LAT calculation and payments with various tax
authorities. Accordingly, significant judgement is required
in determining the amount of land appreciation and related
taxes. The ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises these
liabilities based on management’s best estimates. When
the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
impact the provisions for LAT in the period in which such
determination is made.
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CRITICAL ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Determining whether the acquisition of subsidiaries
constituted a business combination

Management determines whether the acquisition of
subsidiaries constituted acquisition of assets and liabilities
or business combination by assessing if there is business
acquired. The three elements of business are input, process
and output. Management exercises judgements to determine
if these elements were acquired in each acquisition. If
the acquired subsidiaries did not contain these elements,
management will account for the acquisition of subsidiaries
as acquisition of assets and liabilities.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from
the cash-generating units and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows.

Current taxes and deferred taxes

Significant estimation and judgement were required in
determining the amount of the provision for tax and the
timing of payment of the related taxes. Where the final tax
outcomes are different from the amounts that were initially
recorded, such differences will impact on the income tax
and deferred tax provisions in the periods in which such
determination is made.

Provision

A provision is recognised when a present obligation has
arisen as a result of a past event and it is probable that
a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate of the amount of
the obligation can be made. Significant estimation is required
in determining the amount of certain obligations. Where the
final outcomes of these obligations are different from the
amounts that were initially recognised, adjustments will be
made according to the latest information available.
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Notes to the Condensed Consolidated Financial Information

OPERATING SEGMENT INFORMATION

The Group is principally engaged in property development,
property investment, property management and micro-
financing business. The Group’s operating businesses are
structured and managed separately according to the nature
of their operations and the products and services they
provide.

Operating segments are reported in the manner consistent
with the way in which information is reported internally to the
Group’s chief operating decision maker for the purpose of
assessing the segment performance and allocating resources
between segments.

Due to continuous growth of micro-financing business,
management of the Group has reassessed the Group’s
segment reporting and decided that for financial reporting
purposes, there is a new reportable operating segment
as the resources allocation, performance assessment and
decision making of the segment are assessed separately.
The impacts of the abovementioned change in the Group’s
reportable operating segments for the period ended 30 June
2017 is considered retrospectively and the Group’s operating
segment information is restated as if microfinance had been
reported as a separate segment in that period.
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Notes to the Condensed Consolidated Financial Information

R AR S M B R R

OPERATING SEGMENT INFORMATION (continued) 4. &R&5BER (&)
An analysis of the Group’s revenue, profit/(loss), assets and AEBROBERRNIZBETAIZ2®RY 2 W
liabilities by reportable segments for the period under review A ud (BB BERBESTHOT
is as follows:
Property
Property  investment and Micro-
development  management finance Corporate Total
NERR NEREREE MEER T¥ER ait
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEETR ARETR AEETR AEETR AEETR
For the six months ended 30 June 2018 HZ2018%6A30A L AR
(Unaudited) (REEH)
Segment revenue LELON 1,326,924 218,350 181,654 - 1,726,928
Segment results riES 851,326 39,408 98,405 (20,444) 968,695
Reconciliation 4%
Bank interest income RITFIBMA 21,265
Finance costs BKER (128,018)
Profit before tax S EThil 861,942
Other segment information: A SER
Share of profits and losses of joint ventures ~ EIFASRARE (447,377) (6,318) - - (453,695)
Share of profits and losses of associates EEBENRRE (13,643) - - - (13,643)
Depreciation hE 5770 8,082 503 149 14,504
(Gain)floss on disposal and deemed LERRRLENBARLZ (23,863) 22,912 - - (951)
disposal of subsidiaries (hz)/ B8
Impairment/(reversal of impairment) ERERRE/(RERR) 58 (98) 2,616 45,565 168 48,251
of receivables, net
Amortisation of intangible assets EVEEEH - 4,114 - - 4,14
Capital expenditure® ERER 10,539 504,527 9% 23 515,183
As at 30 June 2018 (Unaudited) 201868308 (REEH)
Segment assets PHEE 33,998,455 9,489,114 2,470,002 30,048 45,987,619
Reconciliation #E
Other unallocated assets kA REE 1,509,310
Total assets BELE 47,496,929
Segment liabilities AHEE 23,701,163 1,357,059 1,961,884 12,523 27,032,629
Reconciliation iF
Other unallocated liabilities i RARAR 8,057,851
Total liabilities BELE 35,090,480
Other segment information: EMASER -
Investments in joint ventures REERARE 5,003,472 864,384 - - 5,867,856
Investments in associates REENTRE 1,607,958 - - - 1,607,958
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HEE =y e S-S

OPERATING SEGMENT INFORMATION (continued) 4. &R&5BER (&)
An analysis of the Group’s revenue, profit/(loss), assets and RNEBEREEHNIEET ko =B 2 U
liabilities by reportable segments for the period under review A SEF L (EE) éf?&E\%ﬁTﬁﬁDT
is as follows: (continued) (&)
Property
Property  investment and Micro-
development management finanpe Corporate Total
MEER  MEREREE IEER i 3 GE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
For the six months ended 30 June 2017 BZ201756A30A L AEA
(Unaudited) (Restated) (RE%H) (B3)
Segment revenue eI N 913,211 178,852 142,583 - 1234646
Segment results NEEE 466,557 96,795 63,113 (20,162) 606,303
Reconciliation 4%
Bank interest income BaMERA 14547
Finance costs SBER (114,321)
Profit before tax B BAT&H 506,509
Other segment information: EtpEEs :
Share of profits and losses of joint ventures ~ ERABARIRE (320,021) 6,489 - - (313,532)
Share of profits and losses of associates Jfﬂ NG (3,100) - - - (3,100)
Depreciation hE 4339 6,667 338 159 11,503
Gain on deemed disposal of a subsidiary RRALENRBAR Wa (31,796) - - - (31,796)
(Reversal of impairment)/ impairment ERES (RERE)/ HE (522) 474 44569 - 44521
of receivables, net e
Amortisation of intangible assets B EERY - 4,114 - - 4,114
Impairment of goodwill BERE - 4,889 - - 4,889
Capital expenditure* BRRL 5,920 338,758 1547 - 346,225
As at 31 December 2017 R2017512A318
(Audited) (Restated) (£%#7) (B3)
Segment assets AHEE 31,900,208 8,545,577 1,977,031 28,322 42,451,138
Reconciliation %
Other unallocated assets EfApEEE 1,217,614
Total assets EEEH 43,668,752
Segment liabilities AHaE 21,722,321 542,789 1,621,527 19,599 23,906,236
Reconciliation 4%
Other unallocated liabilities EffoRER 6,714,888
Total liabilities BELE 30,621,124
Other segment information: EHATER :
Investments in joint ventures REERARE 5,045,601 826,892 = - 5,872,493
Investments in associates N AIN 632,736 - - - 632,736

*

Capital expenditure consists of additions to property, plant

and equipment, investment properties and intangible assets

including assets from the acquisitions of subsidiaries.

* BEXHXERERYF  BERRE RE
YRUARBIZEENEN (BIEEBK
BB L A TEA Z BE) °

W
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B4R B E R

5. REVENUE, OTHER INCOME AND GAINS 5. WA~ H AR Y=
Revenue represents sales of properties, gross rental income, AR EHE - He WAL - XK
property management fee income received and receivable BFrEXB BB EERMEBTEBRA -
from the principal activities, utility income, interest income ANEEBFERBEWA - ERERFE WA
on loans receivable and entrusted management fee income RHERMB AR BETEBRA -

received from a fellow subsidiary during the period.

An analysis of revenue, other income and gains recognised HREmRAWA « EMIA RISz 5T
during the period is as follows: s

Six months ended 30 June

BZ6A3081LAMEA
2018 2017
2018 20174
RMB’000 RMB’000

ARBTR AREFT
(Unaudited) (Unaudited)

(REER) (REEZ)
(Restated)
(E3)
Revenue A
Sales of properties MEHE 1,326,924 913,211
Gross rental income from: BEWABEYRE -
- fellow subsidiaries - REKBAR 3,898 3,513
— third parties -E=h 131,662 101,468
Property management fee income from: NEERBRAKE :
- fellow subsidiaries — RZMBAF 588 566
— third parties -$=h 62,679 55,014
Utility income DEEBFRBMA 7,070 5,927
Interest income on loans receivable PR E R 2 FEHA 181,654 142,583
Entrusted management fee income from WBRAZMBARZBETEBRA 12,453 12,364
a fellow subsidiary
1,726,928 1,234,646
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HEE =y e S-S \\\\\

REVENUE, OTHER INCOME AND GAINS 5. WA > HEttliARWE (&)

(continued)
An analysis of revenue, other income and gains recognised BB R AWA « EMRA RSz 5T
during the period is as follows: (continued) W (B)
Six months ended 30 June
BZ6A30H1LAEA
2018 2017
20185 20174
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REER) (REgER)
(Restated)
(E51)
Other income and gains Hit A Rz
Bank interest income RITHBBA 21,265 14,547
Interest income on loans to related companies W FEENRAE SR MEWA 23,816 15,067
Interest income on loans to joint ventures EWALRRERZMEWRA 31,114 29,187
Interest income on loans to associates JENEE DA EF 2 F S - 15,323
Interest income on loans to non-controlling shareholders FENEE R AR R E 2 FIEMA 13 -
Interest income on loans to third parties EWE=FETZF BN 12,687 =
Interest income from available-for-sale A HESREE 2 F WA - "
financial investments
Consulting services income from: BREBRAKSE -
- a fellow subsidiary GES0=ING 205 =
- joint ventures —RERHE 14,812 17,228
— third parties -$=5 57,049 54,389
Fitting and decoration income from: REREMHBRARE
— fellow subsidiaries - REKBAR 28,580 =
— joint ventures Y- 1,683 =
— third parties -%=h 9,449 9,116
Net gain on disposal and deemed disposal of HERGRLERBARZ 951 31,796
subsidiaries (Note 17) Wi F8 (haE17)
Others Hith 46,505 26,428
248,129 213,092
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R AR S M B R R

6. FINANCE COSTS

An analysis of finance costs is as follows:

6. MEBEH
MBERROFTMT -

Six months ended 30 June

HZ6A30R1L~EA
2018 2017
2018%F 20174
RMB’000 RMB’000

AR®EF T ARBETTT
(Unaudited) (Unaudited)
(REER) (REEZ)

(Restated)
(E7%)
Interest on: FE
- bank borrowings — RITER 23,577 11,346
— loans from the ultimate holding company — BN REERARIER 52,092 135,261
— loans from fellow subsidiaries — ENRRKB AR ERK 72,292 40,920
— loans from non-controlling shareholders — FERFEIER R E R - 1,138
— loans from joint ventures —EHEERAER 1,844 11
— other borrowings and other payable — Hih B R E MR BRR 4,755 17,662
154,560 206,338
Other finance costs HAtn B 7% & 2,030 572
Total finance costs incurred EEZHBERAE 156,590 206,910
Less: Interest capitalised in B BEERERE
— investment properties —REME (22,944) (9,486)
— properties under development —EEPYE (5,628) (83,103)
128,018 114,321
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Notes to the Condensed Consolidated Financial Information

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

HEE =y e S-S \\\\\

7.  BRBADER

AKRBEBRBADEMEIMEGIA) TH%

(crediting): 1A
Six months ended 30 June
BZ6H30HL<EA
2018 2017
20184 20174
RMB’000 RMB’000
ARBTRT ARBETTT
(Unaudited) (Unaudited)
(RBEZ) (REER)
Cost of properties sold L/ ESISE=I PN 886,274 695,430
Depreciation e 14,813 11,733
Less: Amounts capitalised to B B EMERREBER 2 (309) (230)
property development projects BEREE
14,504 11,503
Direct operating expenses (including W EMEMEEZ 20,360 31,584
repairs and maintenance) arising on BEEERY
rental-earning investment properties (BIEEERRE)
Impairment of other receivables and L Ath i Uk BR SR JE UL B 3R 48,174 44,358
loans receivable, net B - FEE
Impairment of trade receivables, net EUE 5 RFORME - 558 77 163
Minimum lease payments under LEHERIR R 33,648 13,490
operating leases
Amortisation of intangible assets 8 EE B 4,114 4,114
Amortisation of land use rights o H {55 R e 2 B 8 114,051 76,343
Less: Amounts capitalised to B BEMEERIERZ (114,051) (76,343)
property development projects B teFE
Employees benefits expenses EERAZHAZ
(including directors’ emoluments): (BREEZSH2) :
Wages and salaries TE K 125,911 107,000
Pension schemes contributions RIRETEIME X 17,209 15,931
Total employees benefits expenses REEF ML 143,120 122,931
Auditor’s remuneration BB & 1,581 1,533
Foreign exchange (gains)/losses, net HNE (Uezs) /518 - JFE (3,010) 1,618
Net gain on disposal and deemed disposal  H& RERTEHBAT 2 (951) (31,796)
of subsidiaries (Note 17) WasF=E (Mat17)
Impairment of goodwill (Note 16) EBRE (Hi16) - 4,889
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TAX

No provision for Hong Kong profits tax has been made as
the Group had no assessable profits arising in Hong Kong
during the period (2017: Nil). Taxation on Mainland China
profits was calculated on the estimated assessable profits
for the period at the rates of tax prevailing in the jurisdiction
in which the Group operates.

The provision for LAT has been estimated according to
the requirements set forth in the relevant PRC laws and
regulations. LAT has been provided at ranges of progressive
rates of the appreciation value, with certain allowable
deductions.

The amount of tax charged to the interim condensed
consolidated statement of profit or loss represented:

Notes to the Condensed Consolidated Financial Information

R AR S M B R R

BiIR

AEERBMAYEEFABEBRT G
H eI &R BB NGB 2 B E (20174
&)  hEAEEMNZHES AL E
R A - AR B S KRS PR AR R
ZIRITHEFE -

THIRER < BB T IRA B BUAD FAR %
P&l 2 #2 FE fEH AT o THIEEHRIS(ERE
BWEE TR BEREK  EEHEZE
BB

ERTHERERAIRRRTIRZ A

Six months ended 30 June

BZ6H30R8LX<EA
2018 2017
20184 20174
RMB’000 RMB’000
AR¥TT ARBETTT
(Unaudited) (Unaudited)
(REBEZ) (REER)
Income tax in Hong Kong BBEH - -

Corporate income tax in Mainland China RBIRRE 2 (TSR

— Charge for the period —HAXZH 153,452 105,670
— Under provision in prior periods — AEET R EE 14,211 399
LAT in Mainland China AR K B 2 + Hb IR (E RS 28,496 12,530
Deferred AT (25,636) (41,252)
170,523 77,347
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EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

(a) Basic earnings per share

The calculation of the basic earnings per share is
based on the profit for the period attributable to
owners of the Company and the weighted average
number of ordinary shares of 15,867,020,677 (2017:
15,795,644,070) in issue during the period.

(b) Diluted earnings per share

The calculation of the diluted earnings per share
is based on the profit for the period attributable
to owners of the Company. The weighted average
number of ordinary shares used in the calculation
is the number of ordinary shares in issue during
the period, as used in the basic earnings per share
calculation, and the weighted average number of
ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

The calculation of basic and diluted earnings per share is
based on:

HEE =y e S-S

RRARFAAEBEZEBRER

(a)

(b)

BREFEF

BREABF ZFE HREHRAAR
BEAAREEF RERE T LR
f% 2 0 # 19 £015,867,020,677%
(20174 : 15,795,644,0708%) 1 &t

s
H o
A

BREERFN

SREERNIRBEHANRRRFE
ABEEMETE - RIFLREE 2 &
BERMEFOBRANMADETE
BREE (ARG EEREREF
E) URMABEESEEEBRRIET
Ee kA E R MRRATRER
TEBRZ IREFEE -

BREARHERN ZFETIER

Six months ended 30 June

HZ6H30HL<EA
2018 2017
20184 20174
RMB’000 RMB’000

ARBTT ARBETTT
(Unaudited) (Unaudited)
(REEZ) (CREEEZ)

Earnings B F
Profit attributable to owners of the Company, ZA&AQ GG AELGF] 598,796 425,360
used in the basic and diluted earnings (BAsTESRELRK
per share calculation #ERR)
598,796 425,360

W
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9. EARNINGS PER SHARE ATTRIBUTABLE TO 9.
OWNERS OF THE COMPANY (continued)

The calculation of basic and diluted earnings per share is

based on: (continued)

ERRARFEARGEZBRER (&)

BIREAREERMNGAEDER « (&)

No. of shares

IR

Six months ended 30 June
HZ6H30RL<EA

2018
20184
(Unaudited)
(RRER)

2017
20174
(Unaudited)
(REEZ)

Shares

Weighted average number of
ordinary shares in issue during
the period used in the basic
earnings per share calculation

Effect of dilution — weighted average

gy

REARBRTEBRRZ
e (AR
AHHEERERRFN)

e E - LAk

15,867,020,677

15,795,644,070

number of ordinary shares: Eg
Share options HE P A 345,760,188 76,962,809
16,212,780,865 15,872,606,879
10. TRADE RECEIVABLES 10. EBWREZENX

30 June 31 December

2018 2017

2018%F 20174

6A30H 12H31H

RMB’000 RMB’000

AR®ETF T ARBT T

(Unaudited) (Audited)

(REER) (&%)

Trade receivables FEWE F AR 19,940 18,392
Impairment A (997) (920)
18,943 17,472
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Notes to the Condensed Consolidated Financial Information

TRADE RECEIVABLES (continued)

Trade receivables represent sales proceeds in respect of
sold properties, and rental and property management fee
receivables. Sales proceeds in respect of sold properties are
payable by the purchasers pursuant to the terms of the sale
and purchase agreements. Rental and property management
fee receivables are billed in advance and are payable by
tenants/residents upon receipts of billings within an average
credit term of one month.

Under normal circumstances, the Group does not grant
credit terms to its customers. The Group seeks to maintain
strict control over its outstanding receivables and to minimise
credit risk. Overdue balances are regularly reviewed by
management. In view of the aforementioned and the fact
that the Group’s trade receivables relate to a large number
of diversified customers, there is no significant concentration
of credit risk. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing and unsecured.

An aging analysis of the trade receivables as at the reporting
date, based on the invoice date and net of provisions, is as

10.

HEE =y e S-S

FEW B 5 RRK (2)

e E SRR IEE HEME ZHERSRAR
RURESRMEERE - CHEMEZHEMN
BRREBHZ ZGFBET XN - BEES
RMEEBRBETRAEBHERE  BE EF
RKEIBRERF N - FHEERR—EA -

EEFBAT  AEETgMERFRHEE
EH o REEHRKE Z FEYGRIBRES B8
ZHRIAREREEERR - BHIFASRER
EEEEERR - ERLDERARAKE
ZERWESERSRARETRRS  MALE
BYEAEETZERERR - AEELER
HEWE SRS ERBEEMNERRAEE
ERTHE - BREESERRAR T ERER
1 o

MERRERZEBRE SRR (LERAHR
) RREABMZREDTT

follows:
30 June 31 December
2018 2017
20184 20174
6H30H 12HA31H
RMB’000 RMB’000
AR®ETF T ARBT T
(Unaudited) (Audited)
(REEZ) (&%)
Within 1 month —@RAR 17,543 15,867
1 to 3 months —z=={@A 83 158
Over 3 months =@A L 1,317 1,447
18,943 17,472
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11. PREPAYMENTS, DEPOSITS AND OTHER 11. FENRE - - REeRHMEWERR
RECEIVABLES

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB’000 RMB’000

AR¥T AREFT

(Unaudited) (Audited)

(REBERZ) (= =Z)

Other receivables H b R BR 3K 2,345,824 1,327,448

Less: Impairment B A (9,555) (6,678)

Other receivables, net HihEWEER - 2,336,269 1,320,770

Loans receivable TEWE X 2,631,460 2,102,363

Less: Impairment o ORE (189,616) (144,324)

Loans receivable, net TEWE R - F58 2,441,844 1,958,039

Deposits e 719,231 1,343,277

Prepayments B FA 1,191,783 1,166,558

Prepaid other taxes and surcharges TEfT E AR R M & 634,809 372,862

Others Hith 34,465 24,625

7,358,401 6,186,131

Non-current portion FERNERER 17 (2,416,369) (2,046,634)

Current portion BNEAEB {7 4,942,032 4,139,497
Loans receivable EWER

The amounts represent loans made to customers of the CHEDBTAEE NEEREB 2EP « &

Group’s micro-financing business. Included in the balance
were bridging loans of RMB68,590,000 (31 December
2017: RMB484,680,000) which were granted to customers
for buying properties developed by a subsidiary of the
Company, an associate and certain fellow subsidiaries of the
Group (31 December 2017: a subsidiary of the Company, an
associate, certain fellow subsidiaries and related companies

of the Group).
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11.

Notes to the Condensed Consolidated Financial Information

HEE =y e S-S

PREPAYMENTS, DEPOSITS AND OTHER 11. FBNRE - ZeRHEMEWRERR (&)
RECEIVABLES (continued)
Loans receivable (continued) EWER (&)
Except for certain loans receivable which are impaired, none BRETHRRBEZERERI - LlEKE
of the above receivables is either past due or impaired. SR A 260 B o H ER BB o LA R FEUGRAS BRI
There was no recent history of default for the balance of BANG R HE R A0 8% o
receivables.
All loan receivables are interest-bearing at rates ranging FTE BRI ERFEREFEHE.0%E21.6%
from 8.0% to 21.6% (2017: from 4.3% to 28.8%) per annum (20174 : H4.3%%E28.8%) & i& 3% B M1
with repayment terms from 1 month to 5 years (2017: from & A =55 (20174 : HAKE5F) - R &
4 days to 5 years). Certain loans receivable amounting to T W E 5k A R #2,133,066,0007T (2017
RMB2,133,006,000 (2017:RMB781,490,000) are secured F+ AR¥781,490,00070) HERARER
by the other properties of the borrowers or their affiliates, JB 2 Eh 4 % ok H fth ¥ 2 2 FE YRR & 1R R 4R
or rent receivable of their other properties (2017: by the (20174 : AERAZERE 2 Ktk
other properties of the borrowers or their affiliates, or rent Hihz BUH S ERR) 5 BIRER
receivable of their other properties), while the remaining Ty -
loans receivable are unsecured.
The movement in provision for impairment of loans receivable FEWER 2 REREZEIT
is as follows:
30 June 2018 31 December 2017
201846 A30A 20174128318
Individually Collectively Individually  Collectively
assessed  assessed Total assessed assessed Total
fRIHE  REAE gE  ERTR REEM fte
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB’000
ARETRL AR®TR ARETR ARETT ARETT ARETR
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(REER) (RECEXR) (REER) (B&R) (8&HR) (8&R)
At 1 January M1A18 124,082 20,242 144,324 40,685 10,563 51,248
Impairment losses recognised ERRESRE 39,219 6,073 45,292 83,817 9,679 93,496
Amount written off as uncollectible  ##RAMESE - - - (420) = (420)
163,301 26,315 189,616 124,082 20,242 144,324

Included in the above provision for impairment are a provision
for individually impaired loans receivable of RMB163,301,000
(31 December 2017: RMB124,082,000) with a carrying
amount before provision of RMB1,301,723,000 (31 December
2017: RMB464,188,000).

PR EREEER RGN REEAARKE
1,301,723,0007C (20174124310 : A B
#464,188,0007T) Z ERIEWERATIEL 2
BB 5 A R #5163,301,0007T (2017412
A318 : AR#124,082,0007T) °
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11. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Loans receivable (continued)

Except as disclosed above, the Group does not hold any
collateral or other credit enhancements over the balances
of loans receivable.

The aging analysis of the loans receivable that is not

1. FAMARE > RERHMBRERR (&)
EWER (&)

BRAEREESN  AEEAEHZEREER
EHRBEEAERRREMEEERTA -

WRRARA BRIk R EBRREZ BRER

individually nor collectively considered to be impaired is as ZERESIAT
follows:
30 June 31 December
2018 2017
20185 20174
6H30H 12H31H
RMB’000 RMB’000
AR®TT ARBTTT
(Unaudited) (Audited)
(RBEZ) (E%)
Neither past due nor impaired A KRG RIE 899,873 890,430
899,873 890,430

Receivables that were neither past due nor impaired relate
to a large number of diversified parties for whom there was
no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent parties that have a good track record
with the Group. Based on past experience, the Directors are
of the opinion that no provision for impairment is necessary in
respect of these balances as there has not been a significant
change in credit quality and the balances are still considered
fully recoverable.
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Notes to the Condensed Consolidated Financial Information

HEE =y e S-S

TRADE PAYABLES 12. ENEZERR
30 June 31 December
2018 2017
2018%F 20174F
6H30H 12H31H
RMB’000 RMB’000
AR¥TR ARBFT
(Unaudited) (Audited)
(REEZ) (REZ)
Trade payables BIE SRR 1,073,283 1,637,372

An aging analysis of the trade payables as at the reporting

BNEZER(AERAMRE) RHER

date, based on the invoice date, is as follows: B2 BRER DATLA T -
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REBEZ) (5= =%)
Within 1 month —{E AR 520,023 1,237,830
1 to 3 months —z=={@A 328,141 76,524
Over 3 months =@AE 225,119 223,018
1,073,283 1,537,372

Trade payables are non-interest-bearing and are normally
settled within an average term of one month.

ERNESERARIEMBABERTH—EH

WNEE -

W
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B4R B E R

13. INTEREST-BEARING BANK AND OTHER 13. KMEHITREMERR
BORROWINGS

30 June 2018 31 December 2017
201868 30H 20174128318
Effective Effective
annual Maturity annual Maturity
interest  (Financial RMB’000 interest  (Financial RMB'000
rate year) ARMTR rate year)  ARBTIL
ERERE B (Unaudited) ERFHE FE  (Audited)
(%) (HBEE) (REBR) (%) (BIHER) (EE%)
Current wE
Bank borrowings RAER
- Unsecured (Note a) — 58 (Mia) 2.90-5.22  2018-2019 1,096,810 3.10-4.33 2018 1,085,600
Current portion of REBAESNSEHS
long term bank borrowings
- Unsecured (Note a) - BER (Hita) 4.34 2019 163,430 = = -
Current portion of long RELESNEDS
term other borrowings
- Secured (Note b) —BEA (M) 4,025 2019 2,016 4.025 2018 1,957
1,262,256 1,087,557
Non-current E k|
Bank borrowings RAER
- Unsecured (Note a) —&ER (Ha) 3.00 2020 413,119 3.34 2019 161,395
Other borrowings HhEHR
- Secured (Note b) - BER (fazb) 3.98-4.025  2021-2024 310,823  3.37-4.025  2021-2024 307,804
723,942 469,199
1,986,198 1,556,756
Notes: Ktat -
(a) A fellow subsidiary of the Company has guaranteed certain of (a) REFEREK -+ KL B A RN E L Bl
the Group’s bank borrowings amounting to RMB163,430,000 FEEHETRITEFARK163,430,0007T
(31 December 2017: RMB326,710,000) as at the end of the (2017F12H31H - A E #326,710,000
reporting period. JT) FERER o
(b) The other borrowings are secured by the Group’s investment (b) H B A EERERZ 18 EYHER
property and property held for sale situated in the United P EYEIERT  ZREYERFHE
States with carrying values of RMB202,597,000 and YRR &R K2 REEDFBARE
RMB308,519,000 (31 December 2017: RMB196, 745,000 and 202,597,000 K A K #308519,0007C
RMB303,918,000) respectively at the end of the reporting (2017 12H31H : AR #196,745,0007C
period. RAR#303918,0005T) °
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INTEREST-BEARING BANK AND OTHER 13. MiESTREMER (&)
BORROWINGS (continued)

The maturity profiles of interest-bearing bank and other M EER1T R EM E R 2 RSt T
borrowings are summarised as follows:

30 June 31 December

2018 2017
20185 20174
6H30H 12H31H
RMB’000 RMB’000
ARBTT ARBT T
(Unaudited) (Audited)
(REEX) (f8EZ)
Within one year or on demand R—FANIREREFEER 1,262,256 1,087,557
In the second year NE—ER 416,516 163,434
In the third to fifth years, inclusive RE=ZFEFRFR - 116,532 115,632
BEEREME
Over five years RFLE 190,894 190,133
1,986,198 1,556,756
The carrying amounts of interest-bearing bank and other RIPEEH  [HESEITREMERERE
borrowings at the reporting date were denominated in the RATEEYE :
following currencies:
30 June 31 December
2018 2017
201845 20174F
6H30H 12H31H
RMB’000 RMB’000
AR¥TR AR¥ETTT
(Unaudited) (Audited)
(REEX) (18EZ)
Hong Kong dollar ot 1,509,929 758,890
United States dollar eV 476,269 797,866
1,986,198 1,556,756
100% (2017: 100%) of interest-bearing bank borrowings and 100% (20174 : 100%) Mt 8 R 17 & 3% &
65% (2017: 65%) of interest-bearing other borrowings of the 65% (20174 : 65%) Mt B H M B R ITiR)¥
Group are at floating rates. The remaining 35% (2017: 35%) EFRETE - #2 F35% (20174F : 35%) MY
of interest-bearing other borrowings is at fixed rate of 4.025% BEAMERTYIZE FE FI%4.025% (20174 -
(2017: 4.025%) per annum. 4.025%) &8 °
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B4R B E R

14. ISSUED CAPITAL 14. EBITRAE
(a) Authorised and issued capital (a) JEERBEEITRA
30 June 2018 31 December 2017
2018568308 0175127317
Equivalent to Equivalent to
Number of RMB’000 Number of RMB'000
shares  HK$'000 iE shares  HK$000 BER
Rt#E  BMTR  ARETR Rh%E BETT  ARETR
(Unaudited) (Audited)
(REE7) (&2%)
Ordinary shares of HK$0.10 each LAREREL0 0T
Authorised: EE:
At the beginning of the financial RAREE /FEN 40,000,000,000 4,000,000 40,000,000,000 4,000,000
period/year
At the end of the financial periodfyear  RETEHE /£E% 40,000,000,000 4,000,000 40,000,000,000 4,000,000
Issued and fully paid: BRIRAR:
At the beginning of the financial R/ F R 15,861,723,627 1,586,172 1,438,153 15793467827 1579347 1,432,193
period|year
Exercise of share options (Note) R (W) 12,190,000 1,219 992 68,256,000 6,825 5,960
Atthe end of the financial periodiyear — RETRERE /£EX 15,873,013,827 1,587,391 1,439,145 15861723827  1586,172 1,438,153
Note: Mt -
During the period, the subscription rights attaching to H A 5 B R20135F1H7H Kk2014F 12H29H
3,490,000 and 8,700,000 share options, granted on 7 #H 23,490,00017 %8, 700,00017 f& R 1 A7 [ 2=
January 2013 and 29 December 2014, were exercised R IEE 5 B 17T (B 98 5 0. 55T ] & 1%
at an exercise price of HK$0.55 and HK$0.44 per share 0.44TTFEFTE - 6 BEI F 7T A £12190,00088 &
respectively and resulting in the issue of a total of 12,190,000 R EEMOANT S KRR 483 (B
new shares of the Company at a nominal value of HK$0.1 (HIB BT S AT) B IE5 747 5005T (FHERNA B
each for a total cash consideration, before expenses, of 4.676,0007T) ° 7T1ERIRIE > T 12 2018 46 i HE K £
HK$5,747,500 (equivalent to RMB4,676,000). The proceeds B — B S o

from the exercise of share options would be applied for
general working capital of the Group.
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14.

Notes to the Condensed Consolidated Financial Information

ISSUED CAPITAL (continued)

(b)

Share option schemes

A summary of the share option schemes of the
Company are set out in the section headed “Share
Option Schemes” in the Other Information of the
interim report.

Movements in the number of share options outstanding
and their related weighted average exercise prices
during the period are as follows:

14. B

(b)

Six months ended

HEE =y e S-S

TRA (&)

B E

ARrBRE S RN ARE
REMER [ERE S —8R -

RERREARTEBRESRE Z2ZH R
W5 2 HR MNP TEENT

Six months ended

30 June 2018 30 June 2017
HZ201856A30A #Z201746 300
LB A LEREA
Weighted Weighted
average average
exercise exercise
price price
per share per share
SRR e Number  GER {7 M0 Number
FHTERE of share EH7EE of share
HKS$ options HK$ options
BT BREHE BT R E
At the beginning of financial REBEE/ EE 0.6078 958,886,000 0.6014 1,057,053,000
period/year
Exercise 1 0.4715  (12,190,000) 0.4400 (4,700,000)
Lapsed K - - 0.4400 (500,000)
At the end of the financial RIBEE,/ FER 0.6095 946,696,000 0.6022 1,051,853,000
period/year
At the end of the reporting period, out of the B E H K 1£946,696,0001

946,696,000 (31 December 2017: 958,886,000)
outstanding options, 946,696,000 (31 December
2017: 958,886,000) share options were exercisable.

(2017412 A31H : 958,886,000
) BARRER - AIfTEmEARITEZ
B 1% 4% £946,696,0001p (20174F12
A318 :958,886,00017) °

W
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R AR S M B R R

14. ISSUED CAPITAL (continued)
(b) Share option schemes (continued)

The exercise prices and exercise periods of the share
options outstanding as at the end of the reporting
period are as follows:

14.

ERITRA (&)
(b) FERAESTE

(%)

RBEARBRITEBBRRZITEE
RATEHMOT -

30 June 2018

31 December 2017

201856 H30H 20179124318
Exercise Exercise

price Number price Number
TEE of share TEE of share
Date of grant Exercise period (Note) HK$ options HK$ options
RHBH T8 (Ffat) BT BREHE BT g S A
07/01/2013 07/01/2014 — 06/01/2023 0.550 134,730,000 0.550 138,220,000
20/05/2013 20/05/2014 — 19/05/2023 0.792 413,866,000 0.792 413,866,000
29/12/2014 29/12/2015 — 28/12/2024 0.440 398,100,000 0.440 406,800,000
946,696,000 958,886,000

Note:

All share options granted were vested and exercisable in full

in 2017 in accordance with the vesting period set out in their

respective offer letters.
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15.

Notes to the Condensed Consolidated Financial Information

ACQUISITION OF ASSETS
ACQUISITION OF SUBSIDIARIES

THROUGH

On 8 February 2018, a wholly-owned subsidiary of the
Company acquired 100% equity interest in /&2 EREHIRE
‘A |} (Shanghai Anyang Muye Company Limited*) (“Anyang”),
from three independent third parties, at an aggregate cash
consideration of RMB37,049,000. Anyang is engaged in
property development in Mainland China.

On 6 February 2017, a wholly-owned subsidiary of the
Company acquired 100% equity interest in _E/&&8 /58T
BB A E (Shanghai Zhitao Motor Components Company
Limited*) (“Zhitao”), from two independent third parties, at an
aggregate cash consideration of RMB194,454,000. Zhitao is
engaged in property development in Mainland China.

The above transactions were accounted for as purchase of
assets and liabilities rather than as business combination
because the acquired subsidiaries have not carried out
any significant business transactions prior to the dates of
acquisitions. The net outflow of cash and cash equivalents
from the acquisitions has been reflected in the consolidated
statement of cash flows as part of the cash flow movement
of the individual assets and liabilities acquired.

*

For identification purpose only

15.

HEE =y e S-S

EBWENRARKBEE

M2018%42A8H  ARARAz — M2 EHK B
A FIAR SN E 45 AR 37,049,0007T B
—EBUE=HFWE EBLTERERBRAA]
(=] 2100%# 5  ZFRPBEARER
MEYHEHREIE -

R2017F286RH + AAarz—EE2EHRBA
A AR & R E 4% A R#194,454,0007T
MEBLE=FWE LSEEIESHBHE
RAR ([EF]) 2100%#E% - EFERPE
RERNREYHELRER -

F A B U B 2 B B R R MRS B AR I R
TEAEAEBRS SR LR ZREE
BERABREM M REBAHRRE - 3l
BRELAZAERRSEEEB 2 RHFHE
ERNGARERERTRRAAKEZEE
REFEENREREEZS 2 —HH o

Y ERES

W

Interim Report 2018 iK% / 63



////I Notes to the Condensed Consolidated Financial Information

R AR S M B R R

15. ACAQUISITION OF

ASSETS

THROUGH 15.

ACQUISITION OF SUBSIDIARIES (continued)

The net assets acquired in the above acquisitions are as

follows:

ERWENBARBWBEE (&)

A EWEE 2 FRIRiE EEFEMT ¢

Six months ended 30 June

EZE6H30HILEA~EA

2018 2017

20184 20174

Anyang Zhitao

=¥ Frt

RMB’000 RMB’000

AR®TRT AREFIT

(Unaudited) (Unaudited)

(REEEX) (CREEEZ)

Investment properties LEYZE 251,129 189,663

Deposits and other receivables Re R EAD AR 67,136 -

Bank balances RITAEER 7,196 6,008

Interest-bearing bank borrowing B BERTTE R (7,000) -

Other payables E MR EBRK (208,947) (1,217)

Loans from shareholders AREN=EN (72,465) -

Net assets BEFRE 37,049 194,454
Satisfied by: SENDEE

Cash Be 12,049 176,898

Other payables Hfh T ERER 25,000 17,556

37,049 194,454
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Notes to the Condensed Consolidated Financial Information

ACQUISITION OF ASSETS THROUGH 15.

ACQUISITION OF SUBSIDIARIES (continued)

An analysis of the cash flows in respect of the acquisition of
subsidiaries is as follows:

HEE =y e S-S \\\\\

ERWENBARBWBEE (&)

WEMB AR ZRSRESTNAT :

Six months ended 30 June

BZE6H30H LL<EA
2018 2017
20184 20174
Anyang Zhitao
ZF it
RMB’000 RMB’000

AR¥T T AR¥ETTT
(Unaudited) (Unaudited)
(REEZ) (REEERZ)

Cash consideration ReRE (12,049) (176,898)

Bank balances acquired Wb 2 SR1TAE R 7,196 6,008

Net outflow of cash and HeMREEEEE (4,853) (170,890)
cash equivalents payiniushz:x-i|
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R AR S M B R R

16. BUSINESS COMBINATION 16. XEB&Hf
In the prior period, the Group acquired a company in RE—HE  AEERERMESEEBHBK
Mainland China for expansion of the property management BRI R BEARE AR - WEFIEET
business. Details of the acquisition are as follows: R
A wholly-owned subsidiary of the Company entered into a RRRz—HE2ENBARIEREBILE =
sale and purchase agreement and a supplementary sale and 772 RIR201658 A k2016512 A% 5] 7 —
purchase agreement in August 2016 and in December 2016 NEEHER —MHEERAHE  NBELE
respectively with two independent third parties to acquire BEAEYMEETREBR LA (&) 290%
90% interest in =AM EEEFRAF (Shanghai Yungi m HeRELEARARM11,857,000
Property Management Limited*) (“Yungi”) at an aggregate JC o BRAWER2017F1A TR - ZEHRNF
cash consideration of RMB11,857,000. The acquisition was BIRFEANEYEEIRET -
completed in January 2017. Yungi is engaged in property
management in Mainland China.
The fair values of the identifiable assets and liabilities of RER =@ EERBEANE
Yungi as at the date of acquisition is as follows: N
RMB’000
ARBETTT
(Unaudited)
(REEEZ)
Fair value recognised on acquisition WERERZAAE
Property, plant and equipment ME - WE REE 147
Property management contracts MEEBEH 17,353
Trade receivables FEURE 5 8RR 1,396
Prepayments and other receivables TR FRIE B H A fE U AR R 3,711
Bank balances RITHEER 7,869
Trade payables FEfTE SRR (1,437)
Other payables Hfh ETERER (16,959)
Deferred tax liabilities RIETIA A (E (4,338)
Total identifiable net assets at fair value AIHAFEEZARE 7,742
Non-controlling interests FEPEAR AR R A 2 (774)
6,968
Goodwill on acquisition (Note a) WHER 2 (ffita) 4,889
11,857
Satisfied by: AR
Cash Re 1,472
Other payable H R BR X 10,385
11,857

* For identification purpose only
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Notes to the Condensed Consolidated Financial Information

HEE =y e S-S

BUSINESS COMBINATION (continued) 16. EBEH (&)
The fair value and gross contractual amount of trade =RZEKEZEFNEERR s ARER
receivables of Yunqi as at the date of acquisition amounted I # 4R ARY1,396,0000T - =@ 2 &
to RMB1,396,000. The fair value and gross contractual o FEW RN IE B 2 A R BRI B
amount of other receivables of Yungi as at the date of A AR¥3,693,0007T o HEEEME AR kT8 B
acquisition amounted to RMB3,693,000. No receivable was JENRE] o
expected to be uncollectible.
An analysis of the cash flows in respect of the acquisition of WHEMB AR ZIRERES T T:
the subsidiary is as follows:
RMB’000
ARBETTT
(Unaudited)
(REEZ)
Cash consideration ReERE (1,472)
Bank balances acquired UG B 7 SRIT A5 84 7,869
Net inflow of cash and cash equivalents included RIEEEF 2 REREFEES R
in cash flows from investing activities REFEEE Z2RAFHE 6,397
(a) Goodwill on acquisition (a) WEEE

None of the goodwill recognised is expected to
be deductible for income tax purposes. Goodwill
acquired through business combination is allocated
to the property investment and management
cash-generating unit (“CGU”) for impairment
testing. The carrying amount of the CGU included
goodwill of RMB4,889,000 and intangible assets of
RMB15,908,000 as at 30 June 2017. The recoverable
amount of the CGU of RMB17,172,000 had been
determined based on a value in use calculation using
cash flow projections based on financial budgets
covering a six-year period approved by management.
The Directors had consequently determined to
recognise an impairment loss on goodwill directly
related to the property investment and management
business amounting to RMB4,889,000. No other
significant write-down of other intangible assets of
property investment and management business of the
Group was considered necessary.

The discount rate applied to the cash flow projection
was 12.25%. The growth rate used to extrapolate
the cash flows of the property investment and
management business until beyond the six-year
period was 1%. This growth rate was based on the
relevant industry growth forecasts and the average
long-term growth rate for the relevant industry.

R BT ERTSH 2 INFAX - B
EBAMEEZ mEBRORENERERE
BrHRSELBENIERERR - R2017F6 A
308 ZBeELEMNERESEREAR
#&4,889,0007T & & & FE AR #515,908,000
Lo RBFEAEBENE  BeELEM 2T
WEl&sEEE A ARE17,172,0007T @ &t
BEAEENETCAIKEESE  FAEERE
ZEZVHEEAERERSREEA - &
EFHANF - HiE  ERARATHREYE
BREREBEBEEMABZAEEREAR
#£4,889,0007T - AEEYHEIRE R ERER
ZHMER EEN BT EITH A E RN -

REeRERRMAZRERER12.25% AL
HEH6FHIRR ZMERBEREREBREN
BZBEER1% - ZIBRXTIRBHBITE
BRERANBETRZ FORMIEREAE -
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R AR S M B R R

16.

17.

BUSINESS COMBINATION (continued)

(a)

Goodwill on acquisition (continued)

Assumptions were used in the value in use calculation
of the property investment and management CGU
for 30 June 2017. The following describes each key
assumption on which management had based its
cash flow projections to undertake impairment testing
of goodwill:

Budgeted gross margins — The basis used to
determine the value assigned to the budgeted gross
margins was the average gross margins achieved
in the year immediately before the budget year,
increased for expected efficiency improvements, and
expected market development.

Discount rate — The discount rate used was before tax
and reflects specific risks relating to the CGU.

The values assigned to the key assumptions on market
development of property investment and management
industry and discount rate were consistent with
external information sources.

DISPOSAL AND DEEMED DISPOSAL OF
SUBSIDIARIES

Henan Jinheheng Real Estate Development Co., Ltd.*

During the period, the Group disposed of its entire equity
interest in a non-wholly owned subsidiary, JAf& A& ZEH
EM#E AR A A (Henan Jinheheng Real Estate Development
Co., Ltd.*) (“Jinheheng”), to an independent third party, for
a cash consideration of RMB26,000,000. The disposal was
completed in February 2018.
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(a)

WiEEE (&)

EETE2017E6 A0 ¥R E N EIE
ZREEXBENFEREAENDMNBEBR
EHETE - ERERBEESRENR
AETHERENHRZSEEB®BR
R

HEER - BEER 2 BETRER
EEER—FNERZ FHERIEE
B ERBRAERAREATHY
RfEHRE -

REIRE —ERZBERERBATRAR
MIREELEBEN 2 FERR -

HYERBEREBITEMSGERZE
RN AE IR R 2(E BN A FRR
—3 o

HERGEHENB QR

MEEEFEHEMBRARLE
REIR - AREHEEREZ —KFE2EH

B

Al-AEEATREREARAF)

([&€6F)) 228 ST —RBBILE=F
& RE A ARK26,000,0007T © :ZEER
20182 A5ERK °



17.

Notes to the Condensed Consolidated Financial Information

DISPOSAL AND DEEMED DISPOSAL OF
SUBSIDIARIES (continued)

Apex River Group

The Group entered into a co-operative agreement with two
independent third parties during the period. Pursuant to the
agreement, one of the independent third parties agreed to
participate in capital increase in a wholly-owned subsidiary
of the Company, Apex River Limited (“Apex River”), and the
other independent third party agreed to participate in the
capital injection in a subsidiary of Apex River, &M EFTE
ER AR AR (Xuzhou Weixin Real Estate Development
Co. Ltd*) (“Xuzhou Weixin”). Apex River and Xuzhou Weixin
(together “Apex River Group”) are engaged in property
development in Mainland China. All parties exercise joint
control over Apex River Group after the transaction. The
transaction was accounted for as a deemed disposal of
subsidiaries and the Group has lost control over Apex River
Group after the completion of registration of the changes with
the relevant government authorities in April 2018.

Shanghai Zhitao Motor Components Company Limited *

The Group disposed of its entire equity interest in a wholly-
owned subsidiary, EEEFETEZTHHERAE (Shanghai
Zhitao Motor Components Company Limited*) (“Zhitao”),
to a joint venture of the Group for a cash consideration of
RMB213,348,000 during the period. The Group has lost
control over Zhitao after the completion of disposal in June
2018. The equity interest in Zhitao acquired by the joint
venture of the Group was accounted for as an investment in
a joint venture of the Group.

Xi’an Shuokun Real Estate Development Co., Ltd.*

The Group disposed of its 51% equity interest in a non-
wholly owned subsidiary, AL S EHERZEGRAE (Xian
Shuokun Real Estate Development Co., Ltd.*) (“Shuokun”),
to an independent third party for a cash consideration
of RMB538,280,000. The Group has lost control over
Shuokun after the completion of disposal in June 2018. The
remaining equity interest in Shuokun was accounted for as
an investment in an associate.

17.

HEE =y e S-S

HERBREHEWBLR (&)

BEEME

REBMAPNEREBLE=HIY—HE
EiE - RIEWHZ  ER—2BILE=FR
BE2EARA—REEKBAR - BEGR
AR ([HBE]) 2BBEREA MB—RBL
FE=FRELRSEHBAR — HRMEE
BHERZEERAR ([HRMNEF]) ZBRA
FE -BERGNET (BB IEE25£E))
EPBRAEREFHMERE - S ARTRR
SHRERIEHESELE - ZRXHIERRBH
EMB AT - MASENR201854 A HiHH
BFSMATXERETRAEHEBREE Y
PR

LEESEAEZRHERAF

AEERBREE—R2EHBAT — HF
EEAETHHARLT (FE]) 224
BATARE-RAEAT  BeRERA
[ #213,348,0007T ° 7201846 A 5T [ %
1% - A EED KRS I -
A5 B 2 2 AV 2 A SR MR T BN A
BATRE -

BARHEHERBERA A

AEEBHE—RIEZENB AR — ALY
HMEMERBEARAT ([ ]) 251%4%
BT —ZBUE=F BERBAARK
538,280,0007T ° 1201846 A 5 Ak 3% 18
Bi&  AEEDREHHH =6 - 71
Wz FepiE= RS AR E QR EHIRE -

W
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17.

DISPOSAL AND DEEMED DISPOSAL OF
SUBSIDIARIES (continued)

Shanghai Xinwei Real Estate Development Co. Ltd.*

In the prior period, the Group entered into a co-operative
agreement with two independent third parties, pursuant to
which all parties agreed to participate in capital injection
in a subsidiary of the Company, E&&ZEEHERZEER
‘A7) (Shanghai Xinwei Real Estate Development Co. Ltd.*)
(“Xinwei”). The group holds 60% equity interest in Xinwei
and lost control over Xinwei in the prior period after the
completion of the capital injection. The transaction was
accounted for as a deemed disposal of a subsidiary and
the 60% equity interest of Xinwei was accounted for as an
investment in an associate.

* For identification purpose only
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Notes to the Condensed Consolidated Financial Information

HEE =y e S-S

DISPOSAL AND DEEMED DISPOSAL OF 17.

SUBSIDIARIES (continued)

Details of the net assets disposed of are as follows:

HERBREHENBLR (&

PrHEEEFEZFBENOT -

Six months ended 30 June
BZ6A30A.L~{ER
2018 2017
20185 017%
Jinheheng  Apex River Group Zhitao Shuokun Xinwei
$47% 8E55E 8 b &5
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARETR ARETR ARETR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (*B%H) (RE8%7) (REER)
Investment property RENE - - 369,229 - -
Property, plant and equipment % BEREE - 3 2 82 -
Deferred tax assets BEREEE 7 - - 2,931 1,000
Properties under development BERNE - 245,296 - 1,170,389 1,784,511
Due from a shareholder ez - - - - 10,000
Prepayments, deposits and other receivables BAZE  REREMERES 150,000 10,922 18,919 6,244 22,980
Prepaid tax SE - - - - 20,292
Bank balances RiTEH 374 1,043 9,766 1,023 90,972
Trade payables EREARR - - (6) (12,936) (775)
Advanced receipts, accruals and fﬁﬂ& 1 EFHRERE (80,280) (263) (1,263) (1,262) (1,924,722)
other payables REMERER
Loans from the ultimate holding company ERZRERATER - - - (151,052) -
Due to the immediate holding company ERERBRAFNE - (258,102) (116,267) - -
Due to a non-controlling shareholder EfFEERRR A (25,183) - - - -
Deferred tax liabilities ERHEARE - - (21,233) - -
Net assets AEFE 44,918 (1,073) 259,172 1,015,419 4,348
Non-controlling interests FaRRRER (21,560) - - (18,144) =
23,358 (1,073) 259,172 997,275 4,348
Fair value of investments retained upon disposal and ~ RIHERBRELERBLATRE - - - (479,412) (56,144)
deemed disposal to investments in associates FREREDRE
Stamp duties 7R - - - 269 -
Unrealised loss on disposal FERVLEER - - (22,912) - -
Gain/(loss) on disposal and deemed disposal of HERBRLERBARZNE / 2,642 1,073 (22,912) 20,148 31,79
subsidiaries (&)
Total consideration/capital contribution to BRE/HBEARZ 26,000 - 213,348 538,280 (20,000)
an associate BAZA
Satisfied by: SUNES
Cash Bs 26,000 - 63,903 538,280 (20,000)
Other receivables AR - - 149,445 - -
26,000 - 213,348 538,260 (20,000)

W
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17. DISPOSAL AND DEEMED DISPOSAL OF

SUBSIDIARIES (continued)

An analysis of the net inflow/(outflow) of cash and cash
equivalents in respect of the disposal and deemed disposal

of subsidiaries is as follows:

17. HERARLEWBLT (&)

HEMGERHEMBRARZRERREEFE
HEZRA /O FEIFTMT -

Six months ended 30 June
BZ6R30ALAMEA
2018 2017
018F 017%
Jinheheng  Apex River Group Zhitao Shuokun Xinwei
&3 BERE Fi | kd £
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARETR ARETR ARETR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(&4 (*EEH) (*EEH) (*&8%) (FEER)
Cash consideration/capital contribution RERE/HBEELNT 26,000 63,903 538,280 (20,000)
0 an associate ZRARA
Bank balances disposed of HE7 BT (374) (1,043) (9,766) (1,023) (90972)
Net inflowf{outflow) of cash and cash equivalents HERBREERBATZ 25,626 (1,043) 54,137 537,257 (110,972)

in respect of the disposal and deemed
disposal of subsidiaries

RERAEEERAL
RA/ (i) B8
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19.

Notes to the Condensed Consolidated Financial Information

CONTINGENT LIABILITIES

(a) As at 30 June 2018, the Group provided guarantees to
certain banks in respect of mortgage granted by banks
relating to the mortgage loans arranged for purchasers
of the Group’s properties. Pursuant to the terms of
the guarantees, upon default in mortgage payments
by these purchasers, the Group is responsible
for repaying the outstanding mortgage principals
together with the accrued interest and penalty owed
by the defaulting purchasers to the banks and the
Group is entitled but not limited to take over the legal
titles and possession of the related properties. The
Group’s guarantee period starts from the dates of
grant of the relevant mortgage loans and ends upon
issuance of real estate ownership certificates. As at
30 June 2018, the Group’s outstanding guarantees
amounted to RMB2,820,705,000 (31 December 2017:
RMB3,148,594,000).

The Directors consider that the fair value of the
guarantees is not significant and in case of defaulting
payments, the net realisable value of the related
properties will be sufficient to cover the outstanding
mortgage principals, the accrued interest and penalty.
Therefore, no provision has been made in the financial
statements for the six months ended 30 June 2018
(2017: Nil) for these guarantees.

(b) As at 30 June 2018, a maximum guarantee of
US$70,950,000 (31 December 2017: US$70,950,000)
(equivalent to RMB469,448,000 (31 December 2017:
RMB463,601,000)) was borned by the Group
to a group of financial institutions for a facility
granted to a joint venture of the Group in the
United States of America. As at 30 June 2018, the
facility of RMB469,448,000 (31 December 2017:
RMB463,601,000) guaranteed by the Group to a joint
venture was utilised.

PLEDGE OF ASSETS

At 30 June 2018, an investment property and a property held
for sale of the Group with carrying values of RMB202,597,000
and RMB308,519,000 (31 December 2017: RMB196,745,000
and RMB303,918,000) respectively were pledged to secure
other borrowings granted to the Group (note 13(b)).

18.

19.

HEE =y e S-S \\\\\

HREE

(a) M2018%F6A308 - FIRITIRMHILE
ERTAEEYMECER  A5EM
B TZERTREER - BEERKE
H o AZREERMEARIRIBIRIA A%
EEETRBITEEZSERBERZ
REBRBASERENMNFE &I
o MALEEEREBETIRNEES
MYMEZETEHBREEBERE -
REBE 2 ERAAR B IZHEEBEIZE
BERERAFRBRELAVERESRA
1F ° R2018%6 A30H @ AEE &
HEEZERABARYE2,820,705,000
7T (2017F12A31H + AR¥
3,148,594,0007T) °

BEEZERERZAABETEKR - I
Bt ERERFKIER - BEME
2 P BRI R EEL R MR A R EEIRIE
e  EAFMERER  BUEZR
20186 H30H IE/NB AW EBLEZE
BERRBEmEANTRER (2017
FE) o

(b)  HR2018%F6H308  st—HE LB
BEBE FTAEE —REHEGERQ
B AREEBRZEASRBEBEAESS
¥E1R%E70,950,000% T (2017412
A31H :70,950,000%7t) (#H%H
MARBE469,448,0007T (2017412
B318 : AR#463,601,0007T) )
° FA2018%F6 A30H @ HAEEIER
ZZmMAEEEA AR 469,448,000
7T (2017F12A31H8 + AR
463,601,0007T) °

EERH

M201856HA30H * AKX B REmES A A
R #202,597,0007T & A R #308,519,0007T
(20178128318 : AR #196,745,0007T &
AR #303,918,0007T) 2 EMERFHE
MEE TER  WERAAREERRHZH M
B (Kiz13(b)) »
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20. COMMITMENTS 20.
(a) Capital commitments

The Group had commitments for capital expenditure
at the end of the reporting period as follows:

IR

(a) EBAEE
REREHR - AEE 2 EARF T AE
M

30 June 31 December

2018 2017
2018%F 20174
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REBEZ) (EZ)

Contracted, but not provided for EEL - BEREH
— Properties under development - BEPYE 2,406,278 1,581,542
— Investment properties - REYE 701,875 282,086
— Capital contributions payable to - MREEBRRIZENR 98,255 188,010

joint ventures ‘A

3,206,408 2,051,638

In addition, the Group’s share of the joint ventures’
own capital commitments in respect of property
development projects, which are not included in the
above, is as follows:

BEAN - RIVALRZAEBRERZEREZ
MEHERBBBEAAEWNT

30 June 31 December

2018 2017
2018%F 20174
6H30H 12H31H
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Audited)
(REER) (EZ)
Contracted, but not provided for BEL - BEREH
— Properties under development —BEPYE 8,261,519 8,123,021
— Investment properties — A 645,759 611,441
8,907,278 8,734,462
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Notes to the Condensed Consolidated Financial Information

20. COMMITMENTS (continued)

(b) Operating lease commitments

0]

As lessee

The Group leases certain properties under
operating lease arrangements. Leases for the
properties were negotiated for terms ranging
from one to nineteen years (2017: 6 months
to ten years).

At 30 June 2018, the Group had total
future minimum lease payments under non-
cancellable operating leases falling due as

Eﬁﬁﬁ%ﬁﬁﬁﬁ%ﬁ%ﬁﬁ%E\N“&

i (%)
(b) EEAEFRE
W) fEBEF

AEBRBSEROLHE - A
AETYE HHERAE—F
E+hAE(2017: NEAAE
+F) o

MR2018F6 8308 » AEEIR
BTSSR OMAR &
R 2 HIEMAE A EEED

follows: L
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Audited)
(RBEZ) (&EZ)
Within one year R—FRA 71,916 58,424
In the second to fifth years, RE_FEZFERAFA 226,710 159,492

inclusive (BIEEEMT)

Over five years RFUE 407,573 147,038
706,199 364,954
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20.

COMMITMENTS (continued)

(b)

Operating lease commitments (continued)

(i)

As lessor

The Group leases its investment properties
under operating lease arrangements, with
leases negotiated for terms ranging from
one to twenty years. The terms of the leases
generally also require the tenants to pay
security deposits and provide for periodic rent
adjustments according to the then prevailing
market conditions.

At 30 June 2018, the Group had total future
minimum rental receivables under non-cancellable
leases with its tenants falling due as follows:

20.

i (&)
(b) REHERRE (E)

(i) {EAEAEA

AEBERBLLEHOREHE
BTZEEME  HHEAS
—E-TE1TF - BOKR—
RERKBEF LA RES KR
FER TSR EHHERE

S
Sl

R2018F6 A30H @ ANEEH
PR TR BSEEERL 2K
REREWA S EZEMT

30 June 31 December

2018 2017

20184 20174

6H30H 12A31H

RMB’000 RMB’000

AR®T AR®ET T

(Unaudited) (Audited)

(REER) (EEZ)

Within one year R—FRN 268,170 228,989

In the second to fifth years, RE_FEEFRFNRN 353,504 346,269
inclusive (BIEEEMRTF)

Over five years HEMR 176,735 104,750

798,409 680,008
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21.

Notes to the Condensed Consolidated Financial Information

RELATED PARTY TRANSACTIONS 21.

At the end of the reporting period, the ultimate holding
company of the Company was Gemdale Corporation, a
company established in the PRC.

(a) Related party transactions

Save as disclosed elsewhere in this financial
information, the Group had the following significant
related party transactions carried out in the normal
course of the Group’s business during the period:

HEE =y e S-S

BEIRS

RBERR - ARFZGREB AR RS

S8 —KRPEKILZAF e

(a) BEIZXS
RSB RS AR 2 BEIN - UTRA
SERMAREXBEEPETZE
REERRS :

(Income)/expenses

CONVE T
Six months ended 30 June
EZ6H30HLEAEA
2018 2017
2018F 20174
RMB’000 RMB’000
ARET ARBT T
(Unaudited) (Unaudited)
(REBEZ) (REER)
Entrusted management fee LB [R) Bt 8 A Al (12,453) (12,364)
from a fellow subsidiary ZBETEBIA
Service fee paid to the ultimate TR T REERAF 33,059 36,611
holding company ZRIGE
Management services fee SANSHE VNG 13,190 17,659
paid to fellow subsidiaries 2 EBRBE
Property management fee paid YR F—RERWB AR 6,491 5,052
to a fellow subsidiary IEERE
Project fees paid to YT —RRWEB AR 6,648 2,904
a fellow subsidiary ZIRE
Interest paid on loans from the T RRKIERARER 94,569 163,713
ultimate holding company A2
Interest paid on loans from S'Zﬁ/\**/‘jffm 1,844 11
joint ventures ME
Interest paid on loans from SEHIE?W%’&ETE%'X 72,292 40,920
fellow subsidiaries B
Interest paid on loans from S'ZHQ«E% &I R E R - 1,138
non-controlling shareholders alps!
Interest income on loans to kRS A T E R (23,816) (15,067)
related companies 2T BURA
Interest income on loans to Bl A ERRER (43,892) (47,437)
joint ventures Z B A
Interest income on loans to JE U Bt 4 N R B 3R - (27,634)
associates PRSI ON
Consulting services income Hs B[R] 5% PR /B 2 7] (205) -
from a fellow subsidiary 2 BB ARG UA
Consulting services income IWELA &N 7] (13,299) (22,516)
from joint ventures 2 AR ARSI
Gross rental and management U ER [B) 22 B BB A A (4,486) (4,079)
fee income from fellow subsidiaries & RMEERE
Rent and property management STRRAZRMBARES 2,133 3,200
fee paid to a fellow subsidiary &#@%%E@E
Income of fitting and decoration works B [&] Z i B A (28,580) -
from fellow subsidiaries B RE éfﬁITiw\
Income of fitting and decoration works UZER& & /A &) (1,683) -
from joint ventures EEREMTIER
101,812 142,111

W
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21.

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

Related party transactions (continued)

The above transactions were made based on normal
commercial terms agreed between the relevant
parties.

Other transactions with related parties

(i)

(i)

(iii)

A fellow subsidiary of the Company has
guaranteed certain of the Group’s bank
borrowings amounting to RMB163,430,000 (31
December 2017: RMB326,710,000) as at the
end of the reporting period, as further detailed
in note 13 to the financial information.

During the period, the Group disposed of
its entire equity interests in a wholly-owned
subsidiary of the Company to a joint venture
of the Group for a cash consideration of
RMB213,348,000.

During the previous period, the Group
partially disposed of its equity interests in
six subsidiaries to three wholly-owned
subsidiaries of the ultimate holding company
of the Company for an aggregate cash
consideration of US$5,016,000 (equivalent
to RMB33,531,000). After the disposal, the
Group continued to have control over these
six subsidiaries.
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RELXS (&)
RELRS (&)

B 5 RIEEAREBEET HELZ —
AR EIRRMETSL ©

(a)

(b)

Hth BB S X%

(i)

(iii)

RAHER - AR EIR R
BRARMAEERITERAR
#163,430,0007T (2017412
A318 : ARK#¥326,710,000
T0) PRMEER - E— SRR
R ERHFE1S -

RER - AEERBESREA
R#213,348,000 T HEARA
AI—REEWBRARZ2IPHE
mTAEE—REERA o

RE—HER - NEBURE
# R {E5,016,0005% 7T (HE
R AR¥33,531,0007T) H
EXRKMBRR ZEMIRET
AABRBEERARZ=ZRE
BEHBAR - HEER  AEEH
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21. RELATED PARTY TRANSACTIONS (continued) 21. ERRS (&)
(c) Outstanding balances with related parties (c) EHRELHEREEZEL
30 June 31 December
2018 2017
2018%F 20174
6H30H 12A31H
RMB’000 RMB’000
AR®T ARETTT
Notes (Unaudited) (Audited)
Mz (REER) (&%)
Loans to related companies U BB R ER (i) 2,261,200 370,000
Loans to joint ventures ElEEQRER (ii) 1,624,121 948,397
Loans to non-controlling FEWSEE R IR R E 3R (i) 38,615 41,377
shareholders
Loans from the ultimate BN REERATER (iv) (3,399,789) (5,240,113)
holding company
Loans from fellow subsidiaries e R R BB A R E R (v) (3,191,146) (2,593,722)
Loans from joint ventures ERAEER WEM (vi) (180,225) (154,000)
Due from the ultimate FEM S ARIE R A R R (vii) 42 -
holding company
Due from fellow subsidiaries FEUL R R H B A B FUIR (vii) 7,256 4,958
Due from joint ventures Bl AEA 7%(15 (vii) 352,806 127,702
Due from non-controlling JE U FEFR AR AR B8 2K (vii) 393,595 212,652
shareholders
Due from related companies FEULREE A B 208 (vii) - 564
Due to the ultimate holding e BRI A R FUR (vii) (541,732) (2,723)
company
Due to fellow subsidiaries ENIEEY YNGR ¢ (vii) (165,697) (120,158)
Due to joint ventures FEfT & & RRIFRIE (vii) (2,968,555) (1,856,269)
Due to associates FETBE S A B F0E (vii) (249,406) (10,000)
Due to non-controlling shareholders FE IR Hxﬂxﬁ,m (vii) (94,362) (100,300)
Due to a related company FERTRAE A R RUIA (vii) (1,625) (2,760)
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21.

RELATED PARTY TRANSACTIONS (continued)

(c)

Outstanding balances with related parties
(continued)

Notes:

()

(ii)

(iii)

(iv)

The related companies are subsidiaries of a
substantial shareholder of one of the non-wholly-
owned subsidiaries of the Company. The balances
are unsecured, interest-bearing at RMB lending
rates offered by the People’'s Bank of China
(“PBOC lending rate”) (31 December 2017: PBOC
lending rate) and repayable within one year (31
December 2017: within one year). The balances are
denominated in RMB. The carrying amounts of the
balances approximate to their fair values.

The balances are denominated in RMB and US$
amounting to RMB1,420,388,000 (31 December
2017: RMB747,202,000) and RMB203,733,000 (31
December 2017: RMB201,195,000) respectively.
The balances denominated in RMB are unsecured,
interest-bearing at rates ranging from 0% to 12%
(31 December 2017: 4.35% to 12%) per annum
and repayable within one year (31 December 2017:
within one year). The balance denominated in US$
is unsecured, interest-bearing at 11% (31 December
2017: 11%) per annum and is repayable within one
year (31 December 2017: within one year).

The balances are denominated in RMB and US$
amounting to RMB6,944,000 (31 December 2017:
RMB20,000,000) and RMB31,671,000 (31 December
2017: RMB21,377,000) respectively. The balances
are unsecured and repayable within one year. The
balance denominated in RMB is interest-bearing at
the RMB deposit rate offered by the People's Bank
of China (“PBOC deposit rate”) (31 December 2017:
PBOC deposit rate) and the balances denominated
in US$ are interest-bearing at 6% (31 December
2017: 4%) per annum. The carrying amounts of the
balances approximate to their fair values.

The balances are unsecured, interest-bearing at
PBOC lending rate (31 December 2017: PBOC
lending rate) and are repayable within one year. The
balances are denominated in RMB. The carrying
amounts of the balances approximate to their fair
values.
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HEEWNBRAZ —EFERE
B A o AR TIIELIT - F
BHEPEAANRRITAREEFF
E([ATENFIE]) (2017F 12
H31H : ATTEHFIE) 5t E K
R —F R E £ (2017F12H31
H:R—FERXREE) - ZZHEBT7
A RKDR  HEEEEERELD
A MEIAE ©

BRI RIS R ZETTAIIR + 735
A A B #1,420,388,0007T (2017
F12A31H : A & #747,202,000
T) RA R #203 733,000 (2017
F12A31H : A & 201,195,000
JL) o AR IR Z A58 T HE IR
7 FF E HO0%ZE12% (2017F
128318 : 4.35%212%) K AR
— FE R (201712831 « — F
A1) (HE o IeE AR 2 A5 T
A IREFIE11% (201746124
318 : 11%) i EFERR—FA
(2017412318 « —4FA) (B4E -

ZERRIEARERET R

7Bl A A E #6,944,0007T (2017
F12H31H - A K #20,000,000
7T) R A R#31,671,0005T (2017
F12H31H : A K #21,377,000
L) o R ELE R BERERER—
FREE - TN REEIIRZ AZEAF)
B EIA RIRTA R 5FE
([A 7T 77 3 F £1) (20174 128
31H : ATTTEAFIE) 51 E M
ETLFRZ BT B BEFIF6%
(20174E12531H : 4%) &k
EEEED A EIFE -

BT - FEZATESN
FIE (20174 12H31H : ATTE
HFR) T ERR—FRAEE -
BERBTIEARESTR Bk
EEEE L A EIFE -



21.

Notes to the Condensed Consolidated Financial Information
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RELATED PARTY TRANSACTIONS (continued)

(c)

Outstanding balances with related parties
(continued)

Notes: (continued)

(v)

(vi)

(vii)

The balances are denominated in HK$ and US$
amounting to RMB3,152,769,000 (31 December
2017: RMB2,5693,722,000) and RMB38,377,000 (31
December 2017: Nil) respectively. The balances
denominated in HK$ are unsecured, interest-bearing
at 5.06% (31 December 2017: 4.31%) per annum
and repayable within one to two years (31 December
2017: repayable within two years) and the balance
denominated in US$ is unsecured, interest-bearing
at 3% per annum and repayable within one year.

The balances are unsecured and have no fixed
terms of repayment. Except for the loan balance
of RMB71,225,000 which is interest-bearing at
PBOC lending rate, the balances are interest-
bearing at PBOC deposit rate (31 December 2017:
PBOC deposit rate) per annum The balances are
denominated in RMB. The carrying amounts of the
balances approximate to their fair values.

The balances are unsecured, interest-free and have
no fixed terms of repayment. The carrying amounts
of the balances approximate to their fair values.

21.

BELRS (&)
ERAE S R EB 2 Ak (F)

(c)

Hrat - (&)

(v)

(vi)

(vif)

ZEBGIEEERETE
7 B B A K #3,152,769,000
T (2017612831 : A B ¥
2,593,722,0007t) K A B ¥
38,377,0007T (20174 12431
H: ) BB RZ 8T
R FE A F FE506%
(201746128314 - 4.31%) RR
—ZEHFEA (2017F12H31H -
FER) BE  MEETLHEZ
AR AL - FILEBFFIFE3%
RR—FRERE -

AR T A PR PR R 0 AE B T B
Bl —EZEEHBEARK
71,225,000 #ZA 77 B 5 F| E 51
EFEL - BREERZFIEIEA
TS FIE (2017128318 -
ATTERFE) 51 5 - Z 546
TIEARETG  REEEEE
R EEE ©
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF 22.
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to their fair values, are as follows:

EMT AR

|

PREEEmEEEA
SEEMBEET

T

30 June 2018

>

&

[ RE

Z BREME M

SET

REROZEBTAN &
DA EfLn

31 December 2017

2018%6H30H 2017%12A31H
Carrying Fair Carrying Fair
amounts values amounts values
IREE DRE REE NRE
RMB’000 RMB’000 RMB'000 RMB'000
ARETR AR¥TR ARETR ARBTTT
(Unaudited) (Unaudited) (Audited) (Audited)
(RBEXK) (RBEX) (RERZ) (REZ)
Financial assets SREE
Non-current portion of IPNEE R 1,436,363 1,435,942 1,097,964 1,087,460
financial assets included in R E M EUEER
prepayments, deposits and 2 & ghE EIERANE
other receivables 1
1,436,363 1,435,942 1,097,964 1,087,460
Financial liabilities EHEE
Interest-bearing bank and Bt B ERTT R E A 1,986,198 1,904,799 1,556,756 1,493,243
other borrowings =5
Non-current portion of loans ~ ERNRIZKB AT ER 3,113,352 2,862,247 2,593,722 2,397,116
from fellow subsidiaries FERNERER{n
5,099,550 4,767,046 4,150,478 3,890,359
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Notes to the Condensed Consolidated Financial Information

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of deposits,
bank and cash balances, restricted cash, loans to joint
ventures, loans to related companies, loans to non-controlling
shareholders, trade receivables, the current portion of
financial assets included in prepayments, deposits and other
receivables, trade payables, financial liabilities included in
advanced receipts, accruals and other payables, loans from
group companies and joint ventures, balances with group
companies, non-controlling shareholders, joint ventures,
associates and related companies approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation process and results are
discussed with the audit committee twice a year for interim
and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair value of the non-current portion of financial assets
included in prepayments, deposits and other receivables has
been calculated by discounting the expected future cash
flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities.

The fair values of unlisted equity investments have been
estimated using a discounted cash flow valuation model
based on assumptions that are not supported by observable
market prices or rates. The valuation requires the Directors
to make estimates about the expected future cash flows
including expected future dividends and proceeds on
subsequent disposal of the shares. The Directors believe
that the estimated fair values resulting from the valuation
technique, which are recorded in the consolidated statement
of financial position, and the related changes in fair values,
which are recorded in other comprehensive income, are
reasonable, and that they were the most appropriate values
at the end of the reporting period.

22.
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(RREREEMHMAERAN) REBAAAEE
B (EENEmEERaN) EBAE - B
RRERRTEE 2 8B
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Below is a summary of significant unobservable inputs to the
valuation of financial instruments together with a quantitative
analysis as at 30 June 2018:

n

22, TRIBEAABRAABESRERE
(&)
momiaﬂsoa BT A E 2 ERT
HROAEBREBERTEENMOT ¢

Significant
unobservable
Valuation input Sensitivity of fair value
technique EATAHE Range/value to the input
fEEAR BAE &6EHE AREHBAEZRRE
Equity instruments at Discounted cash Discount rate  2.295% 1% increase (decrease) in discount rate would result
fair value through OCl  flow method ~ BRER% in decrease (increase) in fair value by RMB226,000
- Unlisted equity BeRMRz% (RMB223,000)
investments BRI (RD) 1% B ERARERD GEMN) ARE
BAREE EAEH 226,0007C (AR #223,0007T)
AE M2 B E 2 RIE
IR
— TR B

Debt instrument at fair Discounted cash Discount rate  3.125%-6.008%

value through OCI flow method  BRELE
- Unlisted debt B A
instrument

BAREEREES
At 2 2 B
TA

- FETEBRE

Fair value hierarchy

The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1. fair values measured based on quoted prices
(unadjusted) in active markets for identical assets
or liabilities

Level 2. fair values measured based on valuation
techniques for which the lowest level input that
is significant to the fair value measurement is
observable, either directly or indirectly

Level 3: fair values measured based on valuation
techniques for which the lowest level input that
is significant to the fair value measurement is
unobservable
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1% increase (decrease) in discount rate would result
in decrease (increase) in fair value by RMB261,000
(RMB261,000)
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Notes to the Condensed Consolidated Financial Information \\\\\
B AR S M E R M

FAIR VALUE AND FAIR VALUE HIERARCHY OF 22. R IAEAARABERAABERERE
FINANCIAL INSTRUMENTS (continued) (%)

Fair value hierarchy (continued) DRESERER (B)

Fair value measurement using

RABHERA
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
BETS EXTBE EXFUBE
Z5E LN BAE Total
(F-8) (F=&) (B=8) ek
RMB’000 RMB’000 RMB’000 RMB’000

ARBT R ARBT T ARBTT ARBTR

At 30 June 2018 (Unaudited) 1201864300 (REHHK)

Assets measured at fair values: BAREGEZEE -

Financial assets at fair value through DYNREREIEES-E RN - - 60,252 60,252
other comprehensive income Eth2EhE SREE

Assets for which fair values are disclosed: AR EHEREZEE -

Non-current portion of financial assets ~ FIABMFE ke K - - 1,435,942 1,435,942
included in prepayments, deposits Eth R 7
and other receivables SREEFNDHH
Liabilities for which fair values are AR EIEREZRE -
disclosed:
Interest-bearing bank and other W ERTREMER - - 1,904,799 1,904,799
borrowings
Non-current portion of loans from ERRZMBARIER - - 2,862,247 2,862,247
fellow subsidiaries FEDERE A
- - 4,767,046 4,767,046
At 31 December 2017 (Audited) R2017E12A318 (BEZ)
Assets for which fair values are disclosed: 2\% E/EREZEE :
Non-current portion of financial assets ~ JIAERFUE - &4 & = = 1,087,460 1,087,460
included in prepayments, deposits YR 2
and other receivables SREEFNEANS
Liabilities for which fair values are AL BIEREZEE
disclosed:
Interest-bearing bank and other KRR At ER = = 1,493,243 1,493,243
borrowings
Non-current portion of loans from a ERREZHBARIER = = 2,397,116 2,397,116
fellow subsidiary SEENE
§ - 3,890,359 3,890,359
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Notes to the Condensed Consolidated Financial Information

R AR S M B R R

22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 22. £RIEQAAEBERAAEBESRERE
FINANCIAL INSTRUMENTS (continued) (&)
The Group did not have any financial liabilities measured at R2018F6A30H k2017 12A31H * A&
fair value as at 30 June 2018 and 31 December 2017. B EZAABETEZCRAE -
The movement in fair value measurement of assets measured BAR B BECEEEE =R 2R REFE
at fair value within Level 3 during the period/year is as R,/ FRZEBOT
follows:
2018 2017
20184 20174
RMB’000 RMB’000
AR¥T T AREET T
Unaudited Unaudited
(REER) (REEEZ)
Unlisted available-for-sale financial BAREFEZFELT
investments measured at fair value AHHESRRE
At the beginning of period/year HER S E4) - 1,300,000
Disposal k= - (1,300,000)
At the end of period/year WE R - =

Financial assets at fair value through

BAREFEEHSETA

other comprehensive income HttzEKWEzeMEE
At the beginning of period/year RE F ) - -
Reclassify non-trading unlisted ERXHENFBEZIELT 60,045 -
investments from AFSFI to HEHIHHESRITE
FA at FVOCI BHOBERUARETA
Hih2ERE 2z SREE
Adjustment under HKFRS 9 RIEBEB U B REELFIR (269) -
Exchange realignment HE 56, B 476 -
At the end of period/year RE R 60,252 -

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial

liabilities.
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INTERIM DIVIDEND

The Board of Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (2017: Nil).

SHARE OPTION SCHEMES

A share option scheme was adopted by the Company on 20 May
2003 (the “Share Option Scheme 2003”) which expired on 20
May 2013 and a new share option scheme was adopted by the
Company on 15 May 2013 (the “Share Option Scheme 2013”) for the
purpose of continuing to give incentive to, rewarding, remunerating,
compensating and/or providing benefits to the Qualifying Grantees
(as defined in the Share Option Scheme 2013) of the Company. Any
share options which were granted under the Share Option Scheme
2003 prior to its expiry shall continue to be valid and exercisable
in accordance with the terms of the Share Option Scheme 2003.

As at 30 June 2018, there were a total of 946,696,000 share options
outstanding under the share option schemes. Based on these
outstanding share options, the total number of shares available for
issue was 946,696,000 which represent approximately 5.96% of the
total issued shares of the Company as at 30 June 2018.

The share option schemes shall be valid and effective for a period
of 10 years commencing on the respective dates of their adoption.
The Share Option Scheme 2003 expired on 20 May 2013. The Share
Option Scheme 2013 which was adopted on 15 May 2013 will expire
on 15 May 2023.

Other Information
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(& R2013F R ETED) 4 T8B - BB - &
B - 8 R SkIREEF o 2003 F B AR T B R
AR IR e 5T 4R A (T B B - DR IR #820034F
BRI B MR B R AT T1T1E -

201856 A30H « HER#ERTEIE $£65946,696,000
MERITECERE - BEZSHARTEZER
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SHARE OPTION SCHEMES (continued)

Details of the movements of the share options under the share option

schemes during the period under review are as follows:

BRERE (7))

RIEERER S 2 BIREREFEAANZSHFEN
T~

Number of share options

BRESE

Outstanding

as at 30/6/2018

Year of grant Outstanding Exercised (Note 2)

(Note 1) as at 1/1/2018 during 7201856 H30H

Name and category of grantees REFH ®2018F1A1H the period i RATE

AEBEAZHEERER (Hiat1) e RAT RERATE (Htat2)
Executive Directors

HITES

Mr. Ling Ke 2013 27,950,000 - 27,950,000

B 2013* 49,500,000 - 49,500,000

2014 90,000,000 - 90,000,000

167,450,000 - 167,450,000

Mr. Huang Juncan 2013 20,960,000 - 20,960,000

=EBERE 2013* 43,500,000 - 43,500,000

2014 80,000,000 - 80,000,000

144,460,000 - 144,460,000

Mr. Xu Jiajun 2013 15,130,000 - 15,130,000

BRERE 2013* 39,100,000 - 39,100,000

2014 72,000,000 - 72,000,000

126,230,000 - 126,230,000

Mr. Wei Chuanjun 2013 11,650,000 - 11,650,000

EEELLE 2013* 32,500,000 - 32,500,000

2014 35,000,000 - 35,000,000

79,150,000 - 79,150,000
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SHARE OPTION SCHEMES (continued)

Year of grant

Other Information

BRESE (2)

Number of share options

BRERE

Outstanding

Exercised

Outstanding

as at 30/6/2018

(Note 2)

(Note 1) as at 1/1/2018 during 201856 H30H
Name and category of grantees REFH 20181818 the period & RATHRE
ERAZEERER (H15E1) e RATBE REBAITE (Kizt2)
Independent non-executive Directors
BYFHITES
Mr. Hui Chiu Chung 2013 2,000,000 - 2,000,000
PR A 2013* 3,000,000 - 3,000,000
2014 3,000,000 (3,000,000) -
8,000,000 (3,000,000) 5,000,000
Mr. Chiang Sheung Yee, Anthony 2013 2,000,000 - 2,000,000
BT 2013* 3,000,000 - 3,000,000
2014 3,000,000 - 3,000,000
8,000,000 - 8,000,000
Mr. Hu Chunyuan 2013 2,000,000 - 2,000,000
HHETIEE 2013* 3,000,000 - 3,000,000
2014 3,000,000 - 3,000,000
8,000,000 - 8,000,000
SUB-TOTAL
et 541,290,000 (3,000,000) 538,290,000
Others (In aggregate) 2013 56,530,000 (3,490,000) 53,040,000
Hith (&5) 2013* 240,266,000 - 240,266,000
2014 120,800,000 (5,700,000) 115,100,000
SUB-TOTAL
et 417,596,000 (9,190,000) 408,406,000
TOTAL
ey 958,886,000 (12,190,000) 946,696,000

W
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SHARE OPTION SCHEMES (continued)

Notes:

Azt -

Year of Grant Date of grant Exercise period

BRERE (7))

Exercise price

Closing price #

RHF 17 R AR T1EH TEE Wi

HK$ HK$

BT BT

2013 07/01/2013 07/01/2014 — 06/01/2023 0.550 0.455

2013* 20/05/2013 20/05/2014 — 19/05/2023 0.792 0.780

2014 29/12/2014 29/12/2015 — 28/12/2024 0.440 0.430

# Closing price of the Company’s share quoted on the Stock # AR aE]fR 7 RE B 17 H BB B R AT AT
Exchange immediately before the date of grant W TE

2. All share options granted were vested and exercisable in full in 2017 2. BB R 2 BEIREEIRIFA S B o) BRIRI T #,.2

in accordance with the vesting period set out in their respective offer

letters.

3. No share option was granted or lapsed during the six months ended
30 June 2018.

During the period, the subscription rights attaching to 3,490,000
and 8,700,000 share options, granted on 7 January 2013 and 29
December 2014, were exercised at an exercise price of HK$0.55
and HK$0.44 per share respectively and resulting in the issue of a
total of 12,190,000 new shares of the Company at a nominal value
of HK$0.1 each for a total cash consideration, before expenses, of
HK$5,747,500. The proceeds from the exercise of share options
would be applied for general working capital of the Group.
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SHARE OPTION SCHEMES (continued)

S (£E) RMHER AT (“Gemdale Corporation”), the ultimate
holding company of the Company, adopted a share option scheme
in February 2010 for the purpose of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to the
qualifying grantees of that company. Eligible participants of the
share option scheme include executive directors of the Company.
As at 30 June 2018, no outstanding share option of Gemdale
Corporation was held by the directors of the Company.

Apart from the aforesaid, at no time during the period under review
was the Company or any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable the
directors and chief executive of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2018, the following Directors and the chief executive
of the Company had the following interests and short positions in
the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQ”)) as recorded in the register required to be
kept by the Company under section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Part XV of the SFO or
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) under the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”):

Other Information

BRERE (7))

AABBREERAF & (EE) BRHBR QT
([&HEE ) N2010FE 28 HM T —ER#E 2
EEMZLARGEREABRAGLTEHD  #F - &
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B EXCATiRA AN - R R SREA(TZERAT - HE
X B o [R) 22 BT 8 % B A 120 /B A 1A A ) R i X £ 22 £
EAZHE BERRREERESTHRABRBIUE
AR R AT E Al A A B 88 2 B D 3 B 77 & B
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R2018F6 308 * ARA NI EERESITHA
BRANEINEEEAE (EERBEEHISES7T1E
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Other Information

Long position in the shares and share options of the (a)

Company

DIRECTORS’ INTERESTS IN SECURITIES (continued)

EERNESF2ER (B)

RARXTRORBEREZEFE

Approximate

percentage

Total of total

Number of number of shareholding

share options underlying (Note 5)

Number  outstanding shares ERERREZ

Name of director Nature of interest of shares MARITEZ  Notes 1HE8 BAES

EEpR EmtE BRHBAE BREHAR Hist IR A (Hizts)

Mr. Ling Ke Beneficial Owner = 27,950,000 1 167,450,000 1.05%
R E EREAA 49,500,000 2
90,000,000 3

Mr. Huang Juncan Beneficial Owner - 20,960,000 1 144,460,000 0.91%
BERBLE ERBEAA 43,500,000 2
80,000,000 3

Mr. Xu Jiajun Beneficial Owner - 15,130,000 1 126,230,000 0.80%
RRExRE EafaA 39,100,000 2
72,000,000 3

Mr. Wei Chuanjun Beneficial Owner 15,000,000 11,650,000 1 94,150,000 0.59%
EEELE ERBEREA 32,500,000 2
35,000,000 3

Mr. Loh Lian Huat Through a 1,000,000 - 4 1,000,000 0.01%

controlled
corporation
Loh Lian Huatst 4 ERZIEREE

Mr. Hui Chiu Chung Beneficial Owner 2,000,000 2,000,000 1 7,000,000 0.04%
FRP A EnfBA 3,000,000 2

Mr. Chiang Sheung Beneficial Owner - 2,000,000 1 8,000,000 0.05%

Yee, Anthony

BrEfE BEREAA 3,000,000 2
3,000,000 3

Mr. Hu Chunyuan Beneficial Owner - 2,000,000 1 8,000,000 0.05%
HETEE BEREAA 3,000,000 2
3,000,000 3




e s W

DIRECTORS’ INTERESTS IN SECURITIES (continued) @ZEERESER® (&

(a) Long position in the shares and share options of the (a) RAQAIARGRBREZFE (&)
Company (continued)

Notes: Htat -

1. The share options were granted on 7 January 2013, each 1. FZEBRIEIRIFAR L FI2003F R 11 &)
with an exercise price of HK$0.55 per share and a validity R2013F1 /70K - £E 2T BAEEF
period from 7 January 2013 to 6 January 2023 under the fg B 150.657T © R20134F1/7H 22023
Share Option Scheme 2003. F1H6HIFFE B -

2. The share options were granted on 20 May 2013, each with 2. ZEBRIEIRIEAR N FI2013F BRI 2]
an exercise price of HK$0.792 per share and a validity period R2013F5H20H i - 5B T E#
from 20 May 2013 to 19 May 2023 under the Share Option & R #0.7927T -+ R20139F5H20H &
Scheme 2013. 2023455 19H 1F A B AL »

3 The share options were granted on 29 December 2014, each 3. B EBRIBIRIELR L FI2013F B A1 2)
with an exercise price of HK$0.44 per share and a validity R2014F 127290 Kt + B ZTI1EE
period from 29 December 2014 to 28 December 2024 under 73 87 R B 0,447 -+ R2014E12/29H
the Share Option Scheme 2013. F20244F 12528 H IF HifE B34

4. Mr. Loh’s interest in 1,000,000 shares was held through 4. Lohst 4 .2 1,000,0008% & (7 &) # 75 J7
Silkrouteasia Capital Partners Pte. Ltd., which is 50% owned i B B 115 H50%H# z #ySilkrouteasia
by him. Capital Partners Pte. Ltd.#35 °

5. The percentage shareholding in the Company is calculated 5. RAREZ RHEE 5 H 315201846 430
on the basis of 15,873,913,827 shares in issue as at 30 June H.2 B #7717 15,873,913,827/% A ZE
2018. iE o
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

(b) Long position in the shares of the associated
corporation of the Company — Gemdale Corporation

Name of director

Nature of interest

EERNES 2R (B)
(b) RELFEBLIESHERZROZHER

Number of Shares

Approximate percentage
of total shareholding

EEME EEME RHOEE HREAEZBMABE L
Mr. Ling Ke Beneficial Owner 3,708,400 0.08%
B EmfiB A
Mr. Huang Juncan Beneficial Owner 2,065,600 0.05%
=ERBERE BEmEB A
Mr. Xu Jiajun Beneficial Owner 1,050,800 0.02%
RRERE EmfEE A
Mr. Wei Chuanjun Beneficial Owner 960,100 0.02%
BEEELE Emfa A
Save as disclosed above, as at 30 June 2018, none of the B EXHEEIN - R2018F6H30H * ARFES

Directors and the chief executive of the Company had any
interest or short position in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the
SFO or the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN TERRNBASEZR
SECURITIES

As at 30 June 2018, the following persons (other than a Director or ~ #2018F6H30H ' L NA TR (AR REZS &S
chief executive of the Company) had the following interests or short ~ fTERA BB o) AR R MH SKEBR G T #EAR T 5
positions in the shares or underlying shares of the Company as RIEFESMAEEHIFEIB6IKTLHEN AR BFEE
recorded in the register required to be kept by the Company under Rt Z AR :

section 336 of the SFO:

Long position in the shares of the Company RAEQARRD ZHFR

Approximate

percentage of total

shareholding

(Note 4)

Number of hREREZ

Name of shareholder Notes Nature of interest/capacity shares BRED T

REREHE Hiat ERtE 545 58 (HizE4)

Glassy An Limited 1 Directly beneficially owned 6,565,112,983 41.36%
HZBRAT BEEREREE

OUE Lippo Limited 2 Directly beneficially owned 2,353,226,398 14.82%
BEEERER

Beacon Limited 3 Directly beneficially owned 2,353,226,397 14.82%
BEEREREE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Long position in the shares of the Company (continued)

Notes:

As at 30 June 2018, Glassy An Limited was wholly-owned by Prosper
Commercial Limited, which was indirectly controlled by Gemdale
Corporation. Gemdale Corporation is a company established in
the People’s Republic of China (“PRC”) with limited liability and the

A-shares of which are listed on the Shanghai Stock Exchange.

As at 30 June 2018, OUE Lippo Limited was a wholly-owned
subsidiary of by Epoch Thrive Limited, which was wholly-owned by
Ms. Lian Yi.

As at 30 June 2018, Beacon Limited was a wholly-owned subsidiary
of OUE Limited, whose shares are listed on the Singapore Stock
Exchange. OUE Limited was a subsidiary of Lippo ASM Asia
Property Limited, which was owned as to 50% by Pacific Landmark
Holdings Limited and as to 50% by Admiralty Station Management
Limited. Pacific Landmark Holdings Limited was a subsidiary of
Lippo Capital Limited which was owned as to 60% by Lippo Capital
Holdings Company Limited and 40% by PT Trijaya Utama Mandiri.
Lippo Capital Holdings Company Limited was beneficially owned by
Mr. Stephen Riady while PT Trijaya Utama Mandiri was beneficially
owned by Mr. James Tjahaja Riady. Admiralty Station Management
Limited was beneficially owned by Mr. Chan Kin.

The percentage shareholding in the Company is calculated on the
basis of 15,873,913,827 shares in issue as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, no other person had
any interest or short position in the shares or underlying shares of

the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO.
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the
applicable code provisions of the Corporate Governance Code (the
“CG Code”) set out in Appendix 14 to the Listing Rules during the
six months ended 30 June 2018, except for the following deviations:

1. Under CG Code A.6.7, independent non-executive directors
and other non-executive directors should attend general
meetings and develop a balanced understanding of the
view of shareholders. Due to other pre-arranged business
commitments which must be attended by certain directors
of the Company, Mr. Loh Lian Huat, Ms. Zhang Feiyun and
Mr. Hu Chunyuan were not able to attend the annual general
meeting of the Company on 16 May 2018.

2. Under CG Code E.1.2, the chairman of the board should
attend the annual general meeting of the Company. Due to
other pre-arranged business commitments which must be
attended by Mr. Huang Juncan, the chairman of the board,
he was not able to attend the annual general meeting of the
Company on 16 May 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers, as amended from time
to time, (the “Model Code”) set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding securities transactions
by the Directors. Following specific enquiries made by the Company,
all Directors had complied with the required standards set out in the
Model Code throughout the six months ended 30 June 2018. The
Model Code also applies to other specified senior management of
the Company.

Other Information
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EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2018, the Group had approximately 2,700 (30 June
2017: approximately 2,300) employees. Salaries of employees are
maintained at competitive levels while bonuses may be granted
on a discretionary basis with reference to the performance of the
Group as well as the individual's performance. Other employee
benefits include mandatory provident fund, insurance and medical
cover, subsidised educational and training programmes as well as
a share option scheme.

The emoluments of the Directors are determined with reference to
Directors’ duties, responsibilities and performance and the results
of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities on the Stock
Exchange during the six months ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) currently
comprises Mr. Hu Chunyuan (Chairman of the committee), Mr.
Hui Chiu Chung and Mr. Chiang Sheung Yee, Anthony. All Audit
Committee members are independent non-executive Directors.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters including
the review of the unaudited condensed consolidated interim financial
information as of and for the six months ended 30 June 2018 and
this interim report.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges that they have the overall responsibility
for overseeing the Group’s risk management and internal control
systems to safeguard the Company’s assets and shareholders’
interests, and reviewing their effectiveness annually through the
Audit Committee. The Audit Committee assists the Board in fulfilling
its oversight and corporate governance roles in the Group’s financial,
operational, compliance, risk management and internal control,
and the resourcing of the finance and internal audit functions. The
internal audit department of the holding company of the Company
together with the legal department of the Group (the “Internal
Audit Departments”) assist the Board and/or the Audit Committee
in the review of the effectiveness of the Group’s risk management
and internal control systems on an ongoing basis. The Directors
through the Internal Audit Departments are kept regularly apprised
of significant risks that may impact on the Group’s performance. The
internal audit function is independent of the operating businesses
of the Group.

The Internal Audit Departments would review the effectiveness and
adequacy of the risk management and internal control procedures,
and the findings will be provided to the Audit Committee to assist
them in performing their annual reviews. The Audit Committee can
make enquiries with the management from time to time to ensure
that they are provided sufficient information to review the internal
control procedures.

Other Information
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BOARD OF DIRECTORS EEg

As at the date hereof, the Board of Directors comprises four WRABEBAH  EEE€KELRNELRHITESTER
executive Directors, namely Mr. Ling Ke, Mr. Huang Juncan, Mr. Xu %4 « EREEE RRELEREEFTLE S W
Jiajun and Mr. Wei Chuanjun; two non-executive Directors, namely — HIEHITEELoh Lian Huat/e A RRZFEE 2L 5 MU
Mr. Loh Lian Huat and Ms. Zhang Feiyun; and three independent R=ZBIIFRTESTHFRAEE - BEHELER
non-executive Directors, namely Mr. Hui Chiu Chung, Mr. Chiang  #A&JT4E ©

Sheung Yee, Anthony and Mr. Hu Chunyuan.

By Order of the Board AEEEWD

Gemdale Properties and Investment Corporation Limited SHEHELEEFRLA
Huang Juncan EHRE

Chairman and Executive Director FERHTEE

Hong Kong, 22 August 2018 a7 - 20188 H22H
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