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Management Discussion & Analysis

BB Mo

Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) is mainly engaged in the manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and other
related products, which are widely used in electric bikes, electric
tricycles and special-purpose electric vehicles, etc.

Armed with advanced production technologies, well-established
distribution network and outstanding brand awareness, the Group
continues to be one of the top industry leaders. To further strengthen
its core competitiveness and to meet the ever-changing market
demands, the Group has strived to enhance its product technologies
of battery products and to conduct technical exchanges and
cooperation with top-notch international enterprises on research and
development (“R&D") of battery products that afford better
performance.

During the six months ended 30 June 2018 (the "Period”), the total
revenue of the Group increased by 32.2% as compared to the same
period last year to approximately RMB13,371 million. The Group's
overall gross profit margin was approximately 10.9% (the
corresponding period of 2017: approximately 12.8%), and profit
attributable to owners of the Company was approximately RMB102.4
million (the corresponding period of 2017: approximately RMB281.3
million).

Industry Overview

Steady growth of demand for electric bikes and tricycles
Benefiting from ongoing urbanization, improving transportation
network and increasing per capita consumption in the People’s
Republic of China (the “PRC"), market demand for all kinds of electric
vehicles has experienced steady growth. Electric bikes, as a low-cost,
convenient and energy efficient mode of transportation, has gained
widespread popularity in the PRC, especially in areas with under-
developed transportation network. Electric bikes, electric tricycles and
mini electric vehicles are important daily means of transportation in
third and fourth tier cities, towns and vast rural areas in the country.
According to a report of the market research company Frost & Sullivan
(“Frost & Sullivan”), the sales volume and ownership of electric bikes in
the PRC are expected to grow at the compound annual growth rate
(CAGR) of approximately 5.2% and 4.0% respectively between 2016
and 2021.
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Management Discussion & Analysis

SBE R A

Moreover, the aging population in the PRC has given rise to a strong
demand for small electric tricycles as a preferred mode of transport for
the elderly whereas the rapid developing delivery and logistics
industries has boosted demand for large electric tricycles to be used
for short-distance goods carriage. The development of storage and
logistics industry has also increased the demand for electric forklifts.

Stable demand for lead-acid batteries

Among all types of batteries, lead-acid battery has the highest
penetration rate and widest application in hybrid electric vehicles,
electric vehicles and electric bikes as it is safe, cost-effective, recyclable
and cryotolerant. Given the stable demand for electric bikes and
special-purpose electric vehicles and the limited life-cycle of lead-acid
battery, the demand for lead-acid batteries have also remained stable.
According to the Frost & Sullivan report, the sales volume of lead-acid
batteries for electric bikes in the PRC is expected to grow at the CAGR
of 5.4% between 2016 and 2021.

Business Review

Maintaining market leadership by providing quality products
As one of the leading enterprises in the lead-acid battery industry, the
Group continued its effort in offering high quality and sophisticated
products while enhancing its manufacturing techniques to fulfil its
commitment to and promote “Green production” without sacrificing
efficiency. Such effort has enabled the Group to maintain its leadership in
the battery markets for electric bikes, electric tricycles and special-
purpose electric vehicles in the PRC. During the Period, the sales revenue
from electric bike battery reached approximately RMB8,383 million,
increased by approximately 21.6% compared with the first half of 2017
and accounting for approximately 62.7% of the Group's total revenue.
Sales of electric tricycle batteries and special-purpose electric vehicle
batteries together brought sales revenue of approximately RMB3,606
million, approximately an increase of 45.7% when compared with the
corresponding period last year and accounting for approximately 27.0%
of the Group’s total sales revenue. As for lithium-ion battery products, in
the first half of 2018, it contributed sales revenue of approximately
RMB178 million to the Group, an increase of approximately 88.0%
compared to the same period last year and accounting for approximately
1.3% of the Group's total revenue. The Group has adopted a pouch-type
technique in manufacturing lithium-ion batteries, giving them excellent
performance, high safety-in-use and specific energy, conducive to
lightweight development and extension of running time of batteries.
The Group will continue to closely monitor the increasing demand in the
lithium-ion battery market, improve the performance of lithium-ion
battery products and step up promotional efforts, so as to meet the
growing demand for lithium-ion batteries.
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Steadily developed distribution network and brand value
enhancement

The Group has a nationwide sales and distribution network covering all
primary and secondary markets. For the primary market, the Group has
specially established a premier customer service department to serve
major electric bike manufacturers. Comprehensive services are
provided to those customers including regular visits with the
management of those manufacturers, assigning dedicated sales
representatives and offering customers technical support and
upgrades. The Group’s major customers in the primary market included
Yadea, Luyuan, Jinpeng, Sunra and Evermaster. In addition, the Group
has an extensive distribution network covering various provinces
across the PRC. As at 30 June 2018, it had a total of 2,542 independent
distributors in the secondary market.

The Group continued to strategically deploy its production facilities in
regions with higher demand for lead-acid motive batteries, including
Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and Hebei
Provinces in the PRC. Having its production facilities close to its
markets, the Group has been able to seize development opportunities
with greater flexibility, lower storage and logistics costs and higher
operational efficiency, and in turn effectively enhance profitability of
the Group.

The Group continued to adopt a flat and refined approach in managing
its distributors. It has taken on a more market-driven agency
mechanism, removing intermediates in sales channels so as to enhance
profitability and competitiveness of its brand. The Group continued to
have the renowned movie star Mr. Donnie Yen as the brand
spokesperson to help strengthen exposure of the “CHILWEE” brand
and spread brand influence, thereby earning the trust and preference
of customers.

Continuous emphasis on R&D investment to maintain core
competitiveness

The Group sees advanced R&D technology as its core competitive
strength and has actively invested in technological research. During
the Period, R&D expenses of the Group amounted to approximately
RMB417 million, accounting for approximately 3.1% of the Group's total
revenue. As at 30 June 2018, the Group owned a total of 1,585 patents
and 476 patent applications are pending approval.
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Regarding its talent pool, the Group is committed to building a
professional R&D team by recruiting world-class industry elites in order
to maintain its industry leadership. As at 30 June 2018, the Group had
in its team more than twenty reputed domestic and foreign experts,
five of whom were brought in via the “Program of One Thousand
Talent”. In addition, the Group is designated as the National Model
Enterprise of Technology Innovation and the National Model Enterprise
of Intellectual Property, offering various technological innovation
platforms, including a nationally-recognized enterprise technology
center, a nationally-accredited laboratory, and a national environmental
protection engineering technology center, as well as a provincial key
research institute, an academic work station and a post-doctoral
research work station. It has also established an overseas research
institute in Germany.

Solid industry position brought wide recognition

The Group's position in the industry is highly recognized by the PRC
government and the industry. For the 5" consecutive year, it made to
the list of the “Top 500 Chinese Enterprises” and “Top 500 Enterprises of
China’s Manufacturing Industry”, and continued to rank first in the
battery industry. The Group was also on the lists of 2017 “Top 100
Enterprises of China Light Industry” and “Top 500 Chinese Private-
Owned Enterprises” and placed first in the battery industry in “Top 100
Enterprises of China Light Industry in R&D capability”. In addition, it
made to the 2018 “Fortune Top 500 Chinese Companies” list and for
the 6™ consecutive year, came first among the “Top 10 Enterprises of
New Energy Battery Industry in China Light Industries”. During the
Period, by virtue of its excellent technological innovation capability in
the energy storage sector, brand influence and market
competitiveness, Zhejiang Chaowei Power Co,, Ltd,, a subsidiary of the
Group, bagged two accolades, namely “The Most Influential Enterprise
Award” and “The Most Investment Value Award”, in the energy storage
industry at the 8™ China International Energy Storage Conference.

Future development strategy

In the first half year of 2018, the battery industry went through
continuous consolidation and structural optimization. As one of the
leading enterprises in the industry, the Group shall apply its integrated
strength to keep improving product quality and price-performance
ratio, enhancing the core competitiveness of its existing businesses
and consolidating its industry leadership. It will continue to strategically
deploy production presence, strive to improve its distribution network,
enhance operational efficiency and reduce storage and logistics
expenses, while capturing market trends with flexibility, identifying and
attracting target consumers effectively, stepping up brand building
effort and improving the soft power of its brand, with the ultimate goal
of building “CHILWEE” into a renowned battery brand.
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Financial Review

Revenue

The Group’s revenue for the Period amounted to approximately
RMB13,370,865,000, representing an increase of approximately 32.2%
compared to approximately RMB10,113,474,000 for the same period in
2017. The increase was primarily attributable to the growth in sales
amount of electric bike batteries, electric vehicle batteries and special-
purpose electric cars batteries.

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,450,739,000, representing an increase of approximately 12.0%
compared to approximately RMB1,294,859,000 for the same period in
2017. During the Period, gross profit margin decreased from
approximately 12.8% to approximately 10.9% primarily because of
competitive pricing in some regions.

Other income and other gains

The Group's other income and other gains for the Period amounted
to approximately RMB141,203,000, representing a decrease of
approximately 22.6% compared to approximately RMB182,506,000 for
the same period in 2017. The decrease was mainly due to a decrease in
government grants received during the Period.

Distribution and selling expenses

The Group's distribution and selling expenses for the Period amounted
to approximately RMB399,779,000, representing a decrease of
approximately 3.2% compared to approximately RMB413,104,000 for
the same period in 2017. The decrease was mainly due to lower after-
sales services expenses.

Administrative expenses

The Group's administrative expenses for the Period were approximately
RMB306,147,000, representing an increase of approximately 29.8%
compared to approximately RMB235,934,000 for the same period in
2017. The increase was mainly attributable to increases in operating
fees which are in line with the Group’s business expansion, intangible
assets amortisation, and the recognition of expenses in relation to the
share options granted.

R&D expenses

R&D expenses for the Period amounted to approximately
RMB417,104,000, representing an increase of approximately 30.8%
compared to approximately RMB318,860,000 for the same period in
2017. The increase was primarily due to increase in R&D expenditure
on lead-acid batteries and other new technology products during the
Period.
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Finance costs

The Group's finance costs for the Period increased by approximately
55.8% from approximately RMB114,781,000 for the corresponding
period of 2017 to approximately RMB178,877,000. The increase in
finance costs was primarily due to an increase in interest expenses on
bank borrowings.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
decreased by approximately 43.1% to approximately RMB202,184,000
(the corresponding period of 2017: approximately RMB355,468,000).

Taxation

The Group's income tax expenses for the Period decreased by
approximately 24.9% to approximately RMB65,063,000 (the
corresponding period of 2017: approximately RMB86,687,000). The
effective tax rate for the Period was approximately 32.2% compared to
approximately 24.4% for the same period in 2017. The increase in
effective tax rate was mainly due to losses incurred by certain
subsidiaries and the payment of withholding tax.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period amounted
to approximately RMB102,395,000, representing a decrease of
approximately 63.6%, compared to approximately RMB281,269,000 for
the same period in 2017.

Liquidity and financial resources

As at 30 June 2018, the Group had net current assets of approximately
RMB549,306,000 (31 December 2017: approximately
RMB1,582,230,000), of which cash and bank balances were
approximately RMB1,940,967,000 (31 December 2017: approximately
RMB1,501,319,000). Net debt, including bank borrowings, corporate
bonds, medium-term notes, short-term financing note, obligations
under finance leases and deducting cash and bank deposits, were
approximately RMB3,985,132,000 (31 December 2017: approximately
RMB3,781,851,000). The borrowings were mainly used to finance
capital expenditure, the purchases of raw materials and operations of
the Group. They were denominated in RMB or HKD, of which
approximately RMB3,986,354,000 bore interests at fixed rates and
approximately RMB4,560,387,000 were repayable within 1 year. The
Group adopted centralised financing and treasury policies in order to
ensure the funding is utilized efficiently.
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As at 30 June 2018, the Group's current ratio (current assets/current
liabilities) was approximately 1.05 (31 December 2017: approximately
1.18) and gearing ratio (net debt/total assets) was approximately 20.5%
(31 December 2017: approximately 22.2%). The Group had sufficient
cash and available banking facilities to meet its commitments and
working capital requirements. The current cash position has enabled
the Group to explore investment and business development
opportunities to expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in Renminbi, the
Directors are of the view that the Group’s operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.

Contingent liabilities
The Group did not have any significant contingent liabilities as at 30
June 2018 (31 December 2017: RMB8,000,000).

Human resources and employees’ remuneration

As at 30 June 2018, the Group employed a total of 19,090 staff in the
PRC and Hong Kong (30 June 2017: 18,735). During the Period, the total
staff costs amounted to approximately RMB643,529,000 (30 June 2017
approximately RMB516,010,000). The Group sought to further
strengthen staff training by offering focused training programs and
study tours to management and professional technical personnel, and
disseminating the latest government policy information on the lead-
acid motive battery industry to all staff within the Period. The Group
continued to strive for the enhancement of professional standards and
overall qualities of its staff. The Group also provided competitive salary
packages to its staff, encouraging them to be fully dedicated in their
work and to leverage their capabilities in serving its customers.

10 Chaowei Power Holdings Limited / Interim Report 2018

RZZ-—NFARAA=1+H A5EE/RE L=
(//lb@é%@b{ulb@g{f)z’]ﬁ105(_" +F
+—A=+—8:4118)  MBELR(EE
BBRANEEHBE) INR205%9(ZF—+tF
TZA=1+—8: 89222%) - AEBHEE TR
ReRAARITHE  BRABRNAEREESR
2RE BN ReMARAEE R EERE
REBER#S  HEETBEOTSHE

BE = 5% h /= b

MR AEEEBRFERNFELE  WEEEF
EUARERS  EFRAFEENEERS
MERREE © TMEEEARINEE KRR o

HREE
RZFE-N\FRNA=1TH ~EEHEITMAE

AKARBB(ZE—EF+_A=+—08: AR
# 8,000,000 7T) °

ANERE &S &
RZE—NEXNA=Z+H AEERFTEKE
BAHEAI19000Z BT (ZE—+F A=+
H:18735%) - "I ETRKANAAR
1 643,529,000 L (ZE—tFNA=Z1+H : YA

R¥516,010,0007T) ° 4SS [ 7 Zx B 6 4 48 hn ok

HETHHEI - SEEABREXRMARE
HMIEHEIRERORE  YRAE2BETRE

BERUTE s BEE) ) BT R RHHER -
TEHRSEIMFEXKERFERE - A -
AEBRBTIREABRFNINF KT  #EE
T2ORMRATIE  #ERK - REEPS -



Directors’ Report
EEEWS

The board (the “Board”) of directors (the “Directors”, or, each the
“Director”) of the Company is pleased to announce the unaudited
interim financial results and financial position of the Group for the
Period together with the comparative figures for the corresponding
period of 2017. These interim financial results have been reviewed by
the Company's auditors, Deloitte Touche Tohmatsu, Certified Public
Accountants and the audit committee (the “Audit Committee”) of the
Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend
for the Period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the interests of the Directors and the Company’s
chief executive in the shares (the “Shares”) or debentures of the
Company or associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the "SFO"), which will have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and/or short positions which he/she is taken or
deemed to have under such provisions of the SFO) or which will be
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules, are set out below:
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Long positions in the Shares

Name of Directors

ESHS

Mr. Zhou Mingming MG
(“Mr. Zhou")

JEBA R 4 4= m@eKe
(TAxED

Ms. Fang Jianjun®

TEELLY

Mr. Zhou Longrui®
[EREHm ST A ©

Ms. Yang Yunfei®”
BERKLT?

Mr. Yang Xinxin®
B R E®

Mr. Wang Jigiang®
TSRO

Prof. Ouyang Minggao'?
B AR SR 0

Mr. Lee Conway Kong Wai""
FREEED

Mr. Ng Chi Kit"?
REBETED

RERONFR

Number of
Shares

B 2B
409,446,500

Capacity/Nature of Interest

510 RHNtE

Interest in controlled corporations,
interest in spouse and beneficial owner
LB B RERESA

Interest in a controlled corporation, 409,446,500
interest in spouse and beneficial owner
R EE R  EBERRERERA
Interest in a controlled corporation, 69,362,500

interest in spouse and beneficial owner

RiELEER  IEBERNEREGA
Interest in a controlled corporation, 69,362,500
interest in spouse and beneficial owner
REEEE  IEERREREAA
Interest in a controlled corporation 20,500,000

and beneficial owner
RIEEERRREREEA

Beneficial owner 250,000

EmBEAA

Beneficial owner 250,000
ExnBEEA

Beneficial owner 250,000

EmBEAA

Beneficial owner 250,000

ESHEAA
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Approximate
Percentage of
Shareholding

in the Company/
Associated
Corporations
ERAERAT
AR [ AR
BB DL

36.96%

36.96%

6.26%

6.26%

1.85%

0.023%

0.023%

0.023%

0.023%
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Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the 242,145,000
Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 58,942,500 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
deeds of exclusion of beneficiaries dated 30 May 2014 and 13 October 2014,
entered into between Mr. Zhou and Jolly Pride in favour of 49 individuals who are
employees of the Group (collectively, the “Jolly Pride Trust Deed”), the economic
interest of all the Shares which it holds from time to time shall belong to the said
49 employees. However, other than the economic interest in the Shares, all other
rights as shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of the Company) shall not be exercisable by
the said 49 employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou
is the sole director of Jolly Pride, Mr. Zhou also controls the exercise of the
shareholders rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 110,000 Shares. Mr. Zhou is also deemed to be interested in
500,000 Shares which may be issued to him upon the exercise of the Share Options
(as defined below) granted to him on 4 April 2018.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is deemed to
be interested in 107,249,000 Shares which Ms. Fang Jianjun is interested by reason
of her being the sole shareholder of Bai Xiang Limited (“Bai Xiang”) and 500,000
Shares which may be issued to her upon the exercise of the Share Options (as
defined below) granted to her on 4 April 2018.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in the 107,249,000 Shares held by Bai Xiang. Ms.
Fang Jianjun is also deemed to be interested in 500,000 Shares which may be
issued to her upon the exercise of the Share Options (as defined below) granted to
her on 4 April 2018. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou,
pursuant to the SFO, she is deemed to be interested in the 110,000 Shares directly
held by Mr. Zhou, and in the 242,145,000 Shares and 58,942,500 Shares which Mr.
Zhou is interested by reason of his being the sole shareholder of Great State and
Jolly Pride and 500,000 Shares which may be issued to him upon the exercise of
the Share Options (as defined below) granted to him on 4 April 2018.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited (‘High Joy”) and is therefore deemed to be interested in the
32,137,500 Shares held by High Joy. Mr. Zhou Longrui is also deemed to be
interested in 500,000 Shares which may be issued to him upon the exercise of the
Share Options (as defined below) granted to him on 4 April 2018. In addition, as
Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO, he is
deemed to be interested in the 36,225,000 Shares which Ms. Yang Yunfei is
interested by reason of her being the sole shareholder of Shiny Century Limited
(“Shiny Century”) and 500,000 Shares which may be issued to her upon the exercise
of the Share Options (as defined below) granted to her on 4 April 2018.
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Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in the 36,225,000 Shares held by Shiny
Century. Ms. Yang Yunfei is also deemed to be interested in 500,000 Shares which
may be issued to her upon the exercise of the Share Options (as defined below)
granted to her on 4 April 2018. In addition, as Ms. Yang Yuntfei is the spouse of Mr.
Zhou Longrui, pursuant to the SFO, she is also deemed to be interested in the
32,137,500 Shares which Mr. Zhou Longrui is interested by reason of him being the
sole shareholder of High Joy and 500,000 Shares which may be issued to him
upon the exercise of the Share Options (as defined below) granted to him on 4
April 2018.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and is therefore deemed to be interested in the 20,000,000
Shares held by Tong Sheng. Mr. Yang Xinxin is also deemed to be interested in
500,000 Shares which may be issued to him upon the exercise of the Share Options
(as defined below) granted to him on 4 April 2018.

Mr. Wang Jigiang is deemed to be interested in 250,000 Shares which may be
issued to him upon the exercise of the Share Options (as defined below) granted to
him on 4 April 2018.

Prof. Quyang Minggao is deemed to be interested in 250,000 Shares which may be
issued to him upon the exercise of the Share Options (as defined below) granted to
him on 4 April 2018.

Mr. Lee Conway Kong Wai is deemed to be interested in 250,000 Shares which
may be issued to him upon the exercise of the Share Options (as defined below)
granted to him on 4 April 2018.

Mr. Ng Chi Kit is deemed to be interested in 250,000 Shares which may be issued to

him upon the exercise of the Share Options (as defined below) granted to him on
4 April 2018.
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SUBSTANTIAL SHAREHOLDERS' INTERESTSAND SHORT T ERFRRAATRDREBERDHH
POSITIONS IN SHARES AND UNDERLYING SHARES OF EERRE

THE COMPANY

As at 30 June 2018, so far as the Directors were aware, the following RZE—/\EXA=1TH  BEZMHM LT
persons have interests or short positions in the Shares or underlying A +T#HEGIRIEFSF LB EEOEXVEE2RE
Shares of the Company which were required to be disclosed to the 343 3 A 15 X8 T 3 5& BY AN A 7 A& 15 =k 48 B Ik
provisions of Divisions 2 and 3 of Part XV of the SFO or, directly or R EIERR TR A » SKEEXEIEHEAM AR
indirectly, interested in 5% or more of the nominal value of any class of  RFTH BN FTRAKREBEMKE A TIRE RS
share capital carrying rights to vote in all circumstances at general 3% Z ) {E (o] 48 Bl IR AN {8 5% 3k bA RS -
meetings of any member of the Group.

Approximate

Number of Percentage of

Capacity/Nature of Interest Shares Shareholding

B EEE ROHBE RESOBEIHL

Mr. ZhouM@ex Interest in controlled corporations, 409,446,500 (L) 36.96%
J& 5t A mee@ interest of spouse and beneficial owner

RELEELD KBRS REREEA

Great State! Beneficial owner 242,145,000 (L) 21.86%
e BEREAA

Jolly Pride® Beneficial owner 58,942,500 (L) 532%
BHEO BEHAA

Ms. Fang Jianjun® Interest in controlled corporations, 409,446,500 (L) 36.96%
FEEZLO interest of spouse and beneficial owner

RyprEEL KBRS RESHERA

Bai Xiang® Beneficial owner 107,249,000 (L) 9.68%
BfE© BB A

Mr. Zhou Longrui®© Interest in a controlled corporation, 69,362,500 (L) 6.26%
BRI STE© interest of spouse and beneficial owner

RyprEfEL  CERENERHEBA

High Joy®© Beneficial owner 32,137,500 (L) 2.90%
St B BB A

Ms. Yang Yunfei®” Interest in a controlled corporation, 69,362,500 (L) 6.26%
CES e interest of spouse and beneficial owner

R LD KB REREEA
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Capacity/Nature of Interest

55 EEME
Shiny Century?” Beneficial owner
4RR O EnEEA
FIL Limited® Interest in controlled corporations

Tianneng International
Investment Holdings
Limited®

SRS

Interest in a controlled corporation
and beneficial owner

XErEEE R EREE A

(L): Long position

Notes:

(1)

@)

3)

“)

16

Mr. Zhou is interested in the entire issued share capital of Great State and is
therefore deemed to be interested in all the Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride and is
therefore deemed to be interested in the 58,942,500 Shares held by Jolly Pride. In
addition, pursuant to the Jolly Pride Trust Deed, the economic interest of all the
Shares which it holds from time to time shall belong to the said 49 employees.
However, other than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the said 49
employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole
director of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders rights
(other than economic interest) of all the Shares held by Jolly Pride by virtue of the
terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 110,000 Shares. Mr. Zhou is also deemed to be interested in
500,000 Shares which may be issued to him upon the exercise of the Share Options
(as defined below) granted to him on 4 April 2018.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also deemed
to be interested in all the Shares which Ms. Fang Jianjun is interested by reason of
her being the sole shareholder of Bai Xiang and 500,000 Shares which may be
issued to her upon the exercise of the Share Options (as defined below) granted to
heron 4 April 2018.
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Approximate

Number of Percentage of
Shares Shareholding
RGEE RESNEIL
36,225,000 (L) 3.27%
90,420,000 (L) 8.16%
111,680,000 (L) 10.08%
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Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in all the Shares held by Bai Xiang. Ms. Fang
Jianjun is also deemed to be interested in 500,000 Shares which may be issued to
her upon the exercise of the Share Options (as defined below) granted to her on 4
April 2018. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to
the SFO, she is deemed to be interested in all the Shares directly held by Mr. Zhou,
and in all the Shares which Mr. Zhou is interested by reason of him being the sole
shareholder of Great State and Jolly Pride and 500,000 Shares which may be
issued to him upon the exercise of the Share Options (as defined below) granted to
him on 4 April 2018.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and is
therefore deemed to be interested in all the Shares held by High Joy. Mr. Zhou
Longrui is also deemed to be interested in 500,000 Shares which may be issued to
him upon the exercise of the Share Options (as defined below) granted to him on
4 April 2018. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei,
pursuant to the SFO, he is deemed to be interested in all the Shares which Ms.
Yang Yunfei is interested by reason of her being the sole shareholder of Shiny
Century and 500,000 Shares which may be issued to her upon the exercise of the
Share Options (as defined below) granted to her on 4 April 2018.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in all the Shares held by Shiny Century.
Ms. Yang Yunfei is also deemed to be interested in 500,000 Shares which may be
issued to her upon the exercise of the Share Options (as defined below) granted to
her on 4 April 2018. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou
Longrui, pursuant to the SFO, she is also deemed to be interested in all the Shares
which Mr. Zhou Longrui is interested by reason of him being the sole shareholder
of High Joy and 500,000 Shares which may be issued to him upon the exercise of
the Share Options (as defined below) granted to him on 4 April 2018

FIL Limited is interested in an aggregate of 90,420,000 Shares through FIL
Investment Management (Hong Kong) Limited and FIL Investment Management
(Singapore) Limited and the entities controlled by them.

Tianneng International Investment Holdings Limited directly holds 56,680,000
Shares and is interested in 55,000,000 Shares through 37/T X BE BIFT 1% & & 2
H R 22 B] and the entities controlled by it.
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Investment Management (Singapore) Limited & 1§ &
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7 June
2010 (the “Share Option Scheme”), which became effective on 7 July
2010, for the purpose of giving the eligible persons an opportunity to
have a personal stake in the Group and motivating them to optimize
their future performance and efficiency to the Group and/or to reward
them for their past contributions, attracting and retaining or otherwise
maintaining on-going relationships with such eligible persons who are
significant to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group, and in the case of
executives, enabling the Group to attract and retain such individuals
with experience and ability and/or to reward them for their past
contributions. As at the date of this report, the Share Option Scheme
has a remaining life of approximately 1 year and 9 months.

The eligible persons of the Share Option Scheme include (a) any
executive director of, manager of, or other employee holding an
executive, managerial, supervisory or similar position in any member of
the Group, any full-time or part-time employee, or a person for the
time being seconded to work full-time or part-time for any member of
the Group, (b) a director or proposed director (including an
independent non-executive director) of any member of the Group, (c)
a direct or indirect shareholder of any member of the Group, (d) a
supplier of goods or services to any member of the Group, (e) a
customer, consultant, business or joint venture partner, franchisee,
contractor, agent or representative of any member of the Group, (f) a
person or entity that provides design, research, development or other
support or any advisory, consultancy, professional or other services to
any member of the Group, and (g) an associate of any of the persons
referred to in paragraphs (a) to (c) above.

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of the
total number of Shares in issue as at 7 July 2010, being the listing date
of the Shares on the Stock Exchange, being 100,000,000 Shares, which
represented about 9.03% of the total issued share capital of the
Company as at the date of this report. No options may be granted to
any participant of the Share Option Scheme such that the total number
of Shares issued and to be issued upon exercise of the options granted
and to be granted to that person in any 12-month period up to the
date of the latest grant exceeds 1% of the Company’s issued share
capital from time to time.
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Subject to the provisions of the Listing Rules, the Board may in its
absolute discretion when offering the grant of an option impose any
conditions, restrictions or limitations in relation thereto in addition to
those set those in the Share Option Scheme as the Board may think fit,
including the time or period before the right to exercise the option in
respect of all or any of the Shares shall vest, provided that such terms
or conditions shall not be inconsistent with any other terms or
conditions of the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant under the
Share Option Scheme. There is no minimum period for which an
option must be held before it can be exercised. Participants of the
Share Option Scheme are required to pay the Company HK$1.0 upon
acceptance of the grant on or before 28 days after the offer date. The
exercise price of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the highest of:

(@) the nominal value of a Share;

(b)  the closing price of a Share as stated in the Stock Exchange’s
daily quotations sheets on the offer date; and

(c) the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days
immediately preceding the offer date.

The Share Option Scheme shall be valid and effective for a period of 10
years from the adoption date, after which no further options will be
granted or offered.

Apart from the foregoing, at no time during the Period was the
Company, or any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of
the acquisition of Shares in or debentures of the Company or any other
body corporate.
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Details of the movement of share options (the “Share Options”) granted 7N B 5] 1R #5 B AR 4 51 21 3% 1 &0 B IR #E ([ BE A%

under the Share Option Scheme for the Period are as follows: DI FHEEDT
Exercise Granted Exercised Forfeited/  Outstanding at
priceper  Outstanding at during during Lapsed during  30June2018
Category of participants Date of grant'” share  1January 2018 the Period the Period the Period Directors
R=B-N\& AHE  R-E-NF
-A-H rHE N1 B/  AB=tH
SREER RHARO BRITEE AT BRL BT BAH W RATHE
(HKS)
(B7)
Directors
£z
Mr. Zhou Mingming 4 April 2018 4332 - 500,000 - - 500,000
BRALE It Sit:2
MAME
Mr. Zhou Longrui 4 April 2018 4332 - 500,000 - = 500,000
BT ZTN\E
MAMA
Ms. Yang Yunfei 4 April 2018 4332 = 500,000 = = 500,000
HERLL I3
MAMA
Mr. Yang Xinxin 4 April 2018 4332 - 500,000 - - 500,000
ki “E0\F
MAmA
Ms. Fang Jianjun 4 April 2018 4332 - 500,000 - - 500,000
hEELL It Sit:2
MAME
Mr.Wang Jigiang 4 April 2018 4332 = 250,000 = = 250,000
TERLE —TN\E
MAMA
Prof. Ouyang Minggao 4 April 2018 4332 = 250,000 = = 250,000
BEREAR “E-N\¥
MAMA
Mr. Lee Conway Kong Wai 4 April 2018 4332 - 250,000 - - 250,000
TRERE “E0\F
MAmA
Mr. Ng Chi it 4 April 2018 4332 - 250,000 - - 250,000
REGLE It Sit:2
MAME
Employees 4 April 2018 4332 - 29,000,000 - - 29,000,000
&8 —TN\E
MAMA
Total 32,500,000 32,500,000
@it
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Note:

(1)Validity period of ~ The Share Options granted shall vest in the proposed grantees in
the Share Options: accordance with the timetable below, each with an exercise
period commencing from the relevant Vesting Date and ending 8
years after the date of grant (for this purpose, the date or each
such date on which the Share Options are to vest being

hereinafter referred to as a “Vesting Date”).

Vesting Datesof  (a) 10% of the total number of the Share Options granted

the Share shall vest on 4 April 2018
Options: (b)  20% of the total number of the Share Options granted
shall vest on 4 April 2019
(c) 70% of the total number of the Share Options granted
shall vest on 4 April 2020
Performance Exercise of the Share Options is conditional upon the achievement
target: of certain performance targets as set out in the respective offer

letters, during the validity period of the Share Options.

Save as disclosed above, no Share Options were granted, cancelled or
lapsed during the Period.

The table showing movements in the Company's Share Options held
by the Group's employees (including directors of the Company and its
subsidiaries) and valuation of the Share Options are also set out in the
section headed “Share-based Payments” under Note 21 to the
condensed consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
On 20 February 2018 (after trading hours), the Company entered into
subscription agreements (the “Subscription Agreements”) with six
subscribers (the “Subscribers”), respectively, each an independent third
party, pursuant to which the Company has conditionally agreed to allot
and issue, and the Subscribers have conditionally agreed to subscribe
for, the subscription shares at a subscription price of HK$4.48 per
subscription share (the “Subscription Shares”). The terms and
conditions of each of the Subscription Agreement are substantially the
same.
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Pursuant to the Subscription Agreements, the Subscribers agreed to
subscribe for an aggregate of 132,000,000 Subscription Shares under
the general mandate of the Company, representing (i) approximately
11.91% of the existing issued share capital of the Company, and (ii)
approximately 10.65% of the issued share capital of the Company as
enlarged by the subscription. The net proceeds from the subscription
(after deducting fees and expenses) are expected to be approximately
HKS591 million, representing approximately a net subscription price of
HK$4.48. The Directors intended to use the net proceeds as general
working capital of the Group.

On 18 May 2018 (after the trading hours), the Company and the
Subscribers entered into the supplemental agreements to the
Subscription Agreements, pursuant to which the parties have mutually
agreed, among other things, that the completion date be extended to
20 September 2018. As at the date of this report, the subscription has
not proceeded to completion. Please refer to the announcements of
the Company dated 20 February 2018, 18 May 2018 and 22 June 2018
for further details.

Saved as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company'’s
listed shares during the Period.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has
complied with all code provisions of the Corporate Governance Code
contained in Appendix 14 (the “Code") of the Listing Rules throughout
the Period, except for deviation as stated below.

Code provision A.2.1 of the Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming
is currently both the chairman of the Board and chief executive officer
of the Company. The Board considers that the current arrangement
facilitates the execution of the Group’s business strategies and
maximizes efficiency of its operation and is therefore beneficial to the
Company and its shareholders as a whole.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant
employees (who, because of their office in the Company, are likely to
be in possession of inside information) of the Company on terms no
less exacting than the required standard of dealings specified in the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 of the Listing Rules. Having
made specific enquiry to all Directors, all of them have confirmed that
they have complied with the required standard set out in the Model
Code and the Company’s own code of conduct regarding directors’
securities transactions throughout the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary duties
include, among other things, the review and supervision of the Group's
financial reporting process, risk management and internal control
system. The Audit Committee comprises all four independent non-
executive Directors, namely Mr. Lee Conway Kong Wai (“Mr. Lee"), Mr.
Wang Jigiang, Prof. Ouyang Minggao and Mr. Ng Chi Kit. Mr. Lee is the
chairman of the Audit Committee. Mr. Lee has professional qualification
and experience in accounting and financial matters.

The Audit Committee has met and discussed with the external auditors
of the Company, Deloitte Touche Tohmatsu, and has reviewed the
accounting principles and practices adopted by the Group and the
unaudited results of the Group for the Period. The Audit Committee
considered that the unaudited consolidated results of the Group for
Period are in compliance with the relevant accounting standards, rules
and regulations and that appropriate disclosures have been duly made
in accordance with Appendix 16 of the Listing Rules in this report.
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Report on Review of Condensed
Consolidated Financial Statements
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Deloitte

TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

e

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
set out on pages 26 to 72, which comprise the condensed
consolidated statement of financial position as of 30 June 2018 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34") issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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Report on Review of Condensed
Consolidated Financial Statements
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2018
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

Vavaw = A2 XL AN D7
FARAT & 1Bk M E A2 W s
For the six months ended 30 June 2018
BE-T-\FAA=+ALAEA

Six months ended 30 June
BZEAA=1+HIAEA

2018 2017
—E-N\F —T—+F
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (unaudited)
(REER) (REEE=Z)
Revenue WA 13,370,865 10,113,474
Cost of sales SHERKA (11,920,126) (8,818,615)
Gross profit EF 1,450,739 1,294,859
Other income and other gains E b U A K B Ath U 28 141,203 182,506
Other expenses and losses HmFZ REE (18,432) (23,888)
Impairment losses, net of reversal WEEE (FOpRHEEE) (53,867) (4,376)
Distribution and selling expenses SN HER Y (399,779) (413,104)
Administrative expenses THFEX (306,147) (235,934)
Research and development expenses EER (417,104) (318,860)
Finance costs & AR A (178,877) (114,781)
Share of results of associates FE(GE N RIS (6,369) (5,075)
Share of results of joint ventures EIEEEREREE (9,183) (5,879)
Profit before tax R 2 R AR 202,184 355,468
Income tax expense FriSHiA (65,063) (86,687)
Profit for the period N HA 137,121 268,781
Other comprehensive expense: HEtEmAX :
Item that may be reclassified subsequently HE &Sk & EH HIEABZFRA
to profit or loss: HH :
Exchange differences on translation of BMEBINETE B SRR H)
financial statements of foreign EHER
operations (1,495) (1,247)
Fair value gain on debt instruments BEAVEFAEMEEKES
measured at fair value through other STEMESTAENAF
comprehensive income BUzS 273 -
Total comprehensive income for the period 7 85 2 B Y25 42 58 135,899 267,534
Profit (loss) for the period attributable to: LA~ A+ AE/EFIE (EiE)
Owners of the Company KATER A 102,395 281,269
Non-controlling interests FEPERR e 34,726 (12,488)
137,121 268,781
Total comprehensive income (expense) AN ATEAEmEmE (FAS)
for the period attributable to: FEEE
Owners of the Company PAN/NIEZ N 101,173 280,022
Non-controlling interests FEIE AR A 34,726 (12,488)
135,899 267,534
Earnings per share BREF
— Basic and diluted (RMB) —EAREE(ARKET) 0.09 0.25
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Condensed Consolidated Statement of

Financial Position
5 AH

At 30 June 2018
R-ZE—\FEXA=1H

4R A B 5 AR 2R

At 30 June | At 31 December

2018 2017
R=F—AF R-F
AA=+H

T—F
+=-—A=+—H
RMB'000
AR®ET T
(audited)
(FeE=%)

RMB’000

AR¥T
(unaudited)

(REER)

NON-CURRENT ASSETS ERBEE
Property, plant and equipment M BB M ERE 10 4,800,322 4,540,191
Prepaid lease payments TARHEERIE 397,884 350,804
Investment properties EMF 41,371 42,720
Goodwill S 22 54,073 49,447
Intangible assets A E 309,559 327,066
Interests in associates R & QA AR 141,812 119,905
Loans to associates MEE N AIER 50,871 49,095
Interests in joint ventures \EEDERNER 196,469 195,652
Available-for-sale investments AHEERE - 14,694
Equity instruments at fair value through BAFEFAEMEZEKE
other comprehensive income HREss T B 10,402
Loan receivables U E 11 249,449 204,449
Prepayments and other receivables TE S FRIE & ELAth FE W SR IE 9,663 11,893
Deferred tax assets RIERIAE 468,499 395,507
Deposits paid for acquisition of land U B + o {F B REFT iR S
use right 16,000 16,000
Deposits paid for acquisition of property, — YB3 - HE &R & T
plant and equipment B 185,490 131,652
6,931,864 6,449,075
CURRENT ASSETS REBEE
Inventories 7E 3,007,203 2,308,702
Trade receivables U E R 12 2,199,587 1,941,109
Bills receivable i ES 13 - 1,977,677
Debt instruments at fair value through BN EFAEMEEWE
other comprehensive income HESTIA 13 2,007,346
Prepayments and other receivables ?Eiﬁmlﬁﬁﬁ’rlﬂﬁéﬂﬁm 1,666,284 1,540,253
Amounts due from related parties JTE LK A B 23 261,691 198,001
Prepaid lease payments i‘ﬁﬁ%ﬁ%f’)’\lﬁ 8,931 7,883
Loan receivables FEWE K 11 19,186 26,663
Derivative financial instrument PTESBTHE - 391
Financial assets at fair value through BEAFEFABRZNSRE
profit and loss BiE 10,955 2,321
Restricted bank deposits ZRRHIRITIFK 14 1,413,628 1,052,383
Bank balances and cash RITEBR NS 1,940,967 1,501,319
12,535,778 10,556,702
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Condensed Consolidated Statement of
Financial Position

BRRAR B MR

At 30 June 2018
R-ZE—\FEXA=1H

At 30 June | At 31 December

2018
RZZE—NFE K=
NA=+H +=-A=1+—H
RMB’000 RMB'000
AR¥T AREFTT
(unaudited) (audited)
(RIBERZ) (&FT%)
CURRENT LIABILITIES REEE
Trade payables ENE ZEER 15 2,269,073 2,293,315
Bills payable AT EE 16 1,682,826 1,041,371
Other payables and accruals H fth JE A~ 3RIB R FE FT 5IE 1,227,841 1,698,552
Amounts due to related parties FE{ST AR 75 3R IE 23 19,222 13,748
Income tax payable BT FTS R 195,760 175,733
Bank and other borrowings RITREMBEER 17 4,560,387 3,193,586
Obligations under finance leases MEHEST - 75,000
Short-term financing note 5 HAEh S =R 18 299,330 =
Warranty provision IREFBR 474,393 483,167
Contract liabilities EH8E 1,257,640 -
11,986,472 8,974,472
NET CURRENT ASSETS BREEE 549,306 1,582,230
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 7,481,170 8,031,305
CAPITAL AND RESERVES BEXR#E
Share capital [ 74,961 74,961
Share premium and reserves B& i B 3,594,293 3,597,653
Equity attributable to owners RAGIHB AR
of the Company 3,669,254 3,672,614
Non-controlling interests SRR = 1,066,526 1,014,826
TOTAL EQUITY R 4,735,780 4,687,440
NON-CURRENT LIABILITIES FkREBEE
Deferred income PRIEBA 263,562 275,050
Deferred tax liabilities RIEFRIB B E 1,818 1,848
Bank and other borrowings RITREMEE 17 1,419,654 2,008,277
Corporate bonds EES 416,011 414,392
Medium-term notes HRERE IR 644,345 644,298
2,745,390 3,343,865
7,481,170 8,031,305
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Condensed Consolidated Statement of
Changes in Equity
LS Tt L S

For the six months ended 30 June 2018
(2 \FAAA=THBI~EA

\\/ \

Equity attributable to owners of the Company

KARER AR RS
Equity
attributable
Statutory Share Exchange tonon-
Share Share surplus option FvTOCI Other translation  Retained controlling
capital  premium reserve reserve reserve  reserves reserve  earnings  Subtotal  interests
BAYE
sTASM
BRE FERER
R EE e A ERGR ElEs &g
0 RMB1000 RMB000 RMB000 RMB000 RMB'000 RMB'000
. ARETT AR ARETR ARETR ARETR ARETT
At 1 January 2017 (audited) R=Z—t§-A-H
(&2 A% A7301 401667 - - 31846 (1951) 2092520 330294 848457 4151421
Profit and total comprehensive ARHNERZE
(expense) income for the period (B%) ks - - - - - - (1247) 281269 280022 (12488) 267534
Capital contribution by non-controlling ~ FEHRRRIE AT E
interests = = = = = = = = = 5123 5123
Disposal of partial interests HE-HHRBATNIS
in a subsidiary & = = = - - - - - - 3838 3838
Dividend declared to ownersof the A AFEBASIR
Company (Note9) BN RED) - - - - - - - (75339) (75339) = (75338)
Dividend paid to non-controlling FEERERRARE
interests - - - - - - - - - (125,880) (125,880)
At30June 2017 (unaudited) RIE—t%
RASTRGREER)  M%l 47301 401667 - S 30846 (199 228451 3507648 719050 4226698
At31 December 2017 (audited) RIE—t%
+-A=1-A
(8%H) 74,961 417,301 522,354 - - 309,905 (3,218) 2,351,311 3,672,614 1,014,826 4,687,440
Remeasurement of allowance Bt REREEER
subject to expected credit ((BHEEBED S
losses (‘ECL') (Note3) BR(A3) - - - - - - - (@Bos) (23005 - (23019)
Revaluation reserve (Note3) ) - - - - (19,356) - - - (19356) - (19356)
At 1 January 2018 (restated) RZZ-N\%
-f—R(&5)) 74,961 417,301 522,354 - (19,356) 309,905 (3,218) 2,328,296 3,630,243 1,014,826 4,645,069
Profit and total comprehensive AHENERZE
(expense) income for the period (%) s - - - - 273 - (1,495) 102395 101,173 34726 135899
Recagnition of equity-settled BANRELEE R A
share based payments ERmER - - - 8,977 - - - - 8977 - 8977
Acquisition of subsidiaries (note22)  WEEMBAR (W 22) - - - - - - - - - 1815 7815
Capital contribution by non-controlling  SEHERIERKITE
interests - - - - - - - - - 8,152 8,152
Acquisition of partial interests in KENBAANSS
subsidiaries & - - - - - (2379) - - (2379) 5719 (1,800)
Disposal of partial interests HERBARNHS
in subsidiaries 45 - - - - - (69) - - (69) 1,069 1,000
Dividend declared to owners of AARREEAE R
the Company (Note 9 RS (Hiit9) - - - - - - - (68691  (68691) - (68691)
Dividend paid to non-controlling AFEERERRARE
interests - - - - - - - - - (641) (641)
At30 June 2018 (unaudited) RZZ-N\§
NE=TR(FEER) 74,961 417,301 522,354 8,977 (19,083) 307,457 (4713) 2,362,000 3,669,254 1,066,526 4,735,780
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Condensed Consolidated Statement of

Cash Flows

BHGAE T RER

For the six months ended 30 June 2018
BHE_Z—N\FA=+tHI~EA

Six months ended 30 June

BEAA=THILAREAR

2018 2017
—2-N\F —T—+F
RMB’000 RMB'000
AR®T R ARETT
(unaudited) (unaudited)
(RBERK) (REEZ)
Net cash generated from RETHMBRLFR
operating activities 570,301 91,887
Investing activities REEE
Government grants received BB B - 20,884
Interest received [REAE SN 21,078 18,181
Purchase of property, plant and equipment BEWE  BERH (324,694) (278:842)
Deposits paid for acquisition of property, IR YIEE ~ B KRBT
plant and equipment ®e (185,490) (40,175)
Purchase of investment property BEREYE (939) (1,894)
Addition to prepaid lease payments BAEERIEEM (52,283) (8,235)
Proceeds on disposal of property, HEWE - BERZESE
plant and equipment IR 325 2,661
Payment for establishment of associates fEAvai LN FS (29,500) (7.461)
Advanced to an associate ) —FEIHSE & A BB K - (49,756)
Purchases of available-for-sale investments BEIHLERSE - (9,707)
Withdrawal of restricted bank deposits REZ B HIRITER 3,329,343 1,746,180
Placement of restricted bank deposits R BRI TIE R (3,690,588) (2,031,958)
Payments of loan receivables S EME R (45,000) (40,569)
Repayment of loan receivables EERKER 7,477 25,119
Advance to other related parties [r) L {th B Bk 5 #A 5K (49,208) (49,169)
Net cash inflow on acquisition of subsidiaries  UYgBEHT B A Al HER & 7 AJE 58 22 175 -
Net cash used in investing activities RETBFARSEE (1,019,304) (704,741)
Financing activities BEEE
Bank and other borrowings raised EEENRITREMEER 17 4,095,925 2,818,020
Repayment of bank and other borrowings EBEBTRHMEE 17 (3,317,747) (1,671,845)
Short term financing note raised EEENEHREZE 18 299,030 698,899
Repayment of finance lease payable ERENMERE (75,000) (25,000)
Interest paid ERRE (120,406) (86913)
Capital contribution by non-controlling FEERERNTE
interests 8,152 5123
Acquisition of partial interests in subsidiaries IR R B A AR 20 #E 2 (1,800) -
Disposal of partial interests in subsidiaries HERB A RIS Exm 1,000 3,838
Dividends paid BERRE 9 - (75,338)
Dividends paid to non-controlling interests BEEZEE F QN E, (641) (109,880)
Net cash from financing activities METBHFRSRLSER 888,513 1,556,904
Net increase in cash and cash equivalents Re KR EEBYILINFE 439,510 944,050
Cash and cash equivalents at beginning BB e MRS EEY
of the period 1,501,319 588439
Effects of exchange rate changes fEREH 2 138 (46)
Cash and cash equivalents at end HRBEERBESZEEY
of the period, represented DSBITHBRREERT
by bank balances and cash 1,940,967 1,532,443
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Notes to the Condensed Consolidated
Financial Statements

LS

NN ey

For the six months ended 30 June 2018

HE—

1.

T \EXA=+HILAEA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
January 2010 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from 7 July
2010.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and
other related products.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2018 (the “Period”) have been prepared
in accordance with International Accounting Standard (“IAS") 34
Interim Financial Reporting issued by the International Accounting
Standards Board as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange.

The condensed consolidated financial statements do not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2017.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than as described below and changes in accounting
policies resulting from application of new and amendments to
International Financial Reporting Standards (“IFRSs”), the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the Period are
the same as those followed in the preparation of the Group'’s
annual financial statements for the year ended 31 December
2017.

—RrRER

KRR =_E—ZEF—A+ N \HEHRSH
ERERSHEERAREFME LA —RE
NeBRAR  ERME T —ZF+A
+tHEBREESBHMERZIAR AT ([H
Frl) EMR £ ©

ZNNETD R = INCIEED *ﬁf$§%@J)E’J
Ix%i‘%%%iﬁ&fﬁﬁﬁﬁ RBNED - 58
BT =R EMARER

kf;ﬁ"zgii

REBEE-_ZFE—NFA= ‘T‘Elt/\“ﬁ]
([ E8fE |) ;O R R AR & B IS Sk T0 1R R
Nt EREEERMNEES ;.Jr/‘*E\'J
(TEIBR & et ) E 34 RA BT &
B AZ P RE 25 T AR RIBR 8% /<A@ R IR BB
REmS -

B A M RE T RIE2FH MR
AHINEMEMREEERN - LEER
AEBBHE—_T—tF+_A=1+—H1t
FENEFRHRE—FLH -

FEESHBEER
BRAGASVBRERDIEE LK ANEER
2 ETRATFEFENSHIERKI
(R03E ) -

BR TSRt B e AT R] R B AT B
FAis R R (T BIFR B S s R ) M E
AR BRESIN  AYRNERES
MRS MR TR R & ST BOR Mat B 7R H
RAEAEERE_T—tF T _A="1—
B FE2FHBRRMBRERR -
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Notes to the Condensed Consolidated

Financial Statements
S RR4R & B A R R M

For the six months ended 30 June 2018
BHE_Z—N\FA=+tHI~EA

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs
In the Period, the Group has applied, for the first time, the
following new and amendments to IFRSs which are mandatory
effective for the annual period beginning on or after 1 January
2018 for the preparation of the Group's condensed consolidated
financial statements:

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers
and the related Amendments

IFRIC 22 Foreign Currency Transactions and

Advance Consideration
Amendments to IFRS 2 Classification and Measurement of Share-
based Payment Transactions
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts

Amendments to IAS 28 As part of the Annual Improvements to
IFRS Standards 2014-2016 Cycle

Amendments to IAS 40 Transfers of Investment Property

The new and amendments to IFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in changes
in accounting policies, amounts reported and/or disclosures as
described below.
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Notes to the Condensed Consolidated
Financial Statements
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For the six months ended 30 June 2018
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of new and amendments to IFRSs (Continued)

3.1

Impacts and changes in accounting policies of
application on IFRS 15 Revenue from Contracts with
Customers

The Group has applied IFRS 15 for the first time in the
Period. IFRS 15 superseded IAS 18 Revenue, 1AS 11
Construction Contracts and the related interpretations.

The Group recognises revenue from manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries
and other related products.

The Group has applied IFRS 15 retrospectively with the
cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January 2018.
Any difference at the date of initial application is
recognised in the opening retained profits (or other
components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in IFRS 15, the
Group has elected to apply the Standard retrospectively
only to contracts that are not completed at 1 January 2018
and has used the practical expedient for all contract
modifications that occurred before the date of initial
application, the aggregate effect of all of the modifications
was reflected at the date of initial application. Accordingly,
certain comparative information may not be comparable
as comparative information was prepared under IAS 18
Revenue.

E\Eg%ﬁﬁk (nﬁ)
V& PR 37 2T B2 AR 45 5T Bl B Bt 5 3R o5 2E A (4%)

ERERMERELERNEISHEF
BHAREHEBRENTERES

RNEBER AR & K E A BRI
REERFE 155 - MR REE
BISE 155 AF ERC B PR 2 5T 22 R 55 18
WA - B e ERIE 115K FEE
BHIRABRE -

ARG E R K B RE RS RS
hED B FE L REMBBRE
amEI R ©

NE B BB W E R BRSO 75 i s
EIJ%WS%JT &K FE A Z2ERIR R
AREEREREARH_Z—N
¢ A—B#ER - REXER B
WAERZEEERHAVRB A B
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
Impacts and changes in accounting policies of
application on IFRS 15 Revenue from Contracts with
Customers (Continued)

3.1.1 Key changes in accounting policies resulting from

application of IFRS 15
[FRS 15 introduces a 5-step approach when
recognising revenue:

Step 1: Identify the contract(s) with a
customer

Step 2. Identify the performance obligations
in the contract

Step 3: Determine the transaction price

Step4: Allocate the transaction price to the
performance obligations in the
contract

Step 5: Recognise revenue when (or as) the
Group satisfies a performance
obligation.

Under IFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to
the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of new and amendments to IFRSs (Continued)

3.1

Impacts and changes in accounting policies of

application on IFRS 15 Revenue from Contracts with

Customers (Continued)

3.1.1 Key changes in accounting policies resulting from
application of IFRS 15 (Continued)
Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

the Group's performance creates and enhances
an asset that the customer controls as the
Group performs; or

the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with IFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Warranties

If a customer does not have the option to purchase a
warranty separately, the Group accounts for the
warranty in accordance with IAS 37 Provisions,
Contingent Liabilities and Contingent Assets unless the
warranty provides the customer with a service in
addition to the assurance that the product complies
with agreed-upon specifications (i.e. service-type
warranties).
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For the six months ended 30 June 2018
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of

application on IFRS 15 Revenue from Contracts with

Customers (Continued)

3.1.2 Summary of effects arising from initial application of
IFRS 15
The impact of transition to IFRS 15 arising from the
initial application of IFRS 15 on the Group's major
revenue generating operation was insignificant on
retained profits at 1 January 2018.

The following adjustments were made to the
amounts recognised in the condensed consolidated
statement of financial position at 1 January 2018.
Line items that were not affected by the changes
have not been included.

Current liabilities hBEE

Other payables and accruals — ELAf & 510 & 5T 5778

Contract liabilities aEHEE

As at 1 January 2018, advances from customers of
RMB707,518,000 previously included in other
payables and accruals were reclassified to contract
liabilities.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of

application on IFRS 15 Revenue from Contracts with

Customers (Continued)

3.1.2 Summary of effects arising from initial application of
IFRS 15 (Continued)
The following tables summarise the impacts of
applying IFRS 15 on the Group’s condensed
consolidated statement of financial position as at 30
June 2018 for each of the line items affected. Line
items that were not affected by the changes have
not been included.

Impact on the condensed consolidated statement of
financial position:

Current liabilities RBRE
Other payables and accruals £ ff & < FRI8 K2 fE 51 208
Contract liabilities BREE

FEESBUR (])

PE FR$ 5T I 845 5T B BR 8 75 3R 25 2E Al (48)

3. ERBERMEHREENFISHEES
EHNBHETHRERNTEREH

(%)
312

As reported

IR = P
RMB'000
ARETT

1,227,841
1,257,640

B K FE B R BT 75 3R A5 E Rl 25
15 S5 AT EE 7 2R (4B)
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FRNA=ZTHNERERE T
MARPRIFESHENY
2. T"ZEMEHTENER
TEEEA -

HEHAREMBRRARNE
@.

Amounts

without

application of

Adjustments IFRS 15
7R &R B

R E R

HE F1RNEHE
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ARBTT ARETT
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(1,257,640) =

HBEE NIEREBR AR /2018 Hisg s 37



Notes to the Condensed Consolidated
Financial Statements

LS

AR e 15 R R N &

For the six months ended 30 June 2018

HE—

3.

38

—NFRA=THIEREHA

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of new and amendments to IFRSs (Continued)

Impacts and changes in accounting policies of
application on IFRS 9 Financial Instruments and the
related amendments

In the Period, the Group has applied IFRS 9 Financial
Instruments, and the related consequential amendments to
other IFRSs. IFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and
financial liabilities, 2) expected credit losses (“ECL") for
financial assets and other items (for example, contract
assets, lease receivables and financial guarantee contracts)
and 3) general hedge accounting.

The Group has applied IFRS 9 in accordance with the
transition provisions set out in IFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
January 2018. The difference between carrying amounts as
at 31 December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening retained
profits and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under IAS 39 Financial Instruments: Recognition and
Measurement.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FEEF X (&)
Application of new and amendments to IFRSs (Continued) FE R3] B &214& 5T B BR B 75 3R 5 22 Bl (48)
3.2 Impacts and changes in accounting policies of 32 FERERMEREEAFEIFERMT

application on IFRS 9 Financial Instruments and the AREBEITAEETBRNTE
related amendments (Continued) K& (&)
32.1 Keychanges in accounting policies resulting from 321 JEFRBUBR AT 7% 3 & 2E Rl & 9 9%

application of IFRS 9

Classification and measurement of financial assets
Trade receivables arising from contracts with
customers are initially measured in accordance with
IFRS 15.

All recognised financial assets that are within the
scope of IFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less impairment
under IAS 39.
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BRERIEEER S ERIFE 395

BRAMRREF ENERE

BRAKE o

AR T RENER TAHER
BN E

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

the financial asset is held within a business N E RS RERE
model whose objective is to hold financial WM EEREENKSE
assets in order to collect contractual cash flows; B THENEREE
and M
SEEEN S KIERE

the contractual terms of the financial asset give

rise on specified dates to cash flows that are EHHEANHEEREE
solely payments of principal and interest on AEYNEAKERABERS
the principal amount outstanding. RHAA S, ©
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
Impacts and changes in accounting policies of
application on IFRS 9 Financial Instruments and the
related amendments (Continued)

3.2

321

Key changes in accounting policies resulting from
application of IFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Debt instruments that meet the following conditions
are subsequently measured at fair value through
other comprehensive income (“FVTOCI"):

the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling
the financial assets; and

the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on
the principal amount outstanding.

All other financial assets are subsequently measured
at fair value through profit or loss (“FVTPL"), except
that at the date of initial application/initial
recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in
fair value of an equity investment in other
comprehensive income (“OCI") if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which IFRS 3 Business Combinations

applies.

In addition, the Group may irrevocably designate a
debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting
mismatch.
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FE R AT R RIS AT BB A IS 3R 5

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3.

Application of new and amendments to IFRSs (Continued)

R (%)

3.2 Impacts and changes in accounting policies of 3.2 EABERMEREERFIRESHT
application on IFRS 9 Financial Instruments and the ARMEEABITEAHEHBERNEE
related amendments (Continued) &g (1)

3.2.1 Keychanges in accounting policies resulting from 321 JEFHBIER BT 7S 3R & E R ZE 9

application of IFRS 9 (Continued)
Debt instruments/receivables classified as at FVTOCI

Subsequent changes in the carrying amounts for
debt instruments/receivables classified as at FVTOCI
as a result of interest income calculated using the
effective interest method are recognised in profit or
loss. All other changes in the carrying amount of
these debt instruments/receivables are recognised in
OCl and accumulated under the heading of FVTOCI
reserve. Impairment allowance are recognised in

HETHERN T ERE (F)
DEBIEAFEFARMBEE
Was ey &R LA, JEW IR
HRRERF XA ENF R
WA BREAFESAR
ﬁﬂxﬁ%mﬁ‘ﬂfﬁ“lﬂ/ﬁ’%ﬂ&
RENRAENEREEHNE
BERER - ZSEHIA &
YRR IR 1) B TED (B O P B Lt B
B9 H th 2 U P RERR
Y RBAFEFARLMEEK

profit or loss with corresponding adjustment to OCl mEFEEE TR - RERE
without reducing the carrying amounts of these debt RERPER - WEDBDZ

instruments/receivables. The amounts that are
recognised in profit or loss are the same as the

SEBTE EYKEKREE
MBS B b 2 E U S fF

amounts that would have been recognised in profit HEFE . MZEEHL
or loss if these debt instruments/receivables had B FE YT 20 TE 3% 8 B AN 5T
been measured at amortised cost. When these debt = JAEEsPREZN SR HE
instruments/receivables are derecognised, the KJ?E HAERPHERN S EE

cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit
or loss.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FE&:E¥E (&)
Application of new and amendments to IFRSs (Continued) FE BT R AR ST BB B 35 3R 5 22 Bl (48)
3.2 Impacts and changes in accounting policies of 3.2 EABERMKEREEDFIHKESHMT

42

application of IFRS 9 (Continued)
Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition,
the Group may make an irrevocable election (on an
instrument-by-instrument basis) to designate
investments in equity instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with
gains and losses arising from changes in fair value
recognised in OCl and accumulated in the FVTOCI
reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will be transferred to retained
profits.

Dividends on these investments in equity
instruments are recognised in profit or loss when the
Group's right to receive the dividends is established
in accordance with IFRS 9, unless the dividends
clearly represent a recovery of part of the cost of the
investment. Dividends are included in the “other
income” line item in profit or loss.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FE=:BUR ()
Application of new and amendments to IFRSs (Continued) FE AT R AR ST BB B 35 3R 45 26 Al (48)
3.2 Impacts and changes in accounting policies of 3.2 EABERMEREERFIRESHT

application on IFRS 9 Financial Instruments and the ARMEEABITEAHEHBERNEE

related amendments (Continued) K& (&)

3.2.1 Keychanges in accounting policies resulting from 321 JEFHBIER BT 7S 3R & E R ZE 9
application of IFRS 9 (Continued) HETTHRNTEEEZE) (&)
Financial assets at FVTPL ffﬂ—‘/—‘féﬁfﬂ Bl EE
Financial assets that do not meet the criteria for GRS T N RN
being measured at amortised cost or FVTOCI or ﬁ.ﬁ)\ﬁiﬂﬂiﬁl&mﬁr;m@

designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial asset and
is included in the “other gains and losses” line item.

The board (the “Board”) of directors (the “Directors”)
of the Company reviewed and assessed the Group's
financial assets as at 1 January 2018 based on the
facts and circumstances that existed at that date.
Changes in classification and measurement on the
Group's financial assets and the impacts thereof are
detailed in Note 3.2.2.

Impairment under ECL. model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under IFRS 9 (including trade receivables, other
receivables, amounts due from related parties, loan
receivables, loans to associates, restricted bank
deposits and bank balances and cash). The amount
of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
Impacts and changes in accounting policies of
application on IFRS 9 Financial Instruments and the
related amendments (Continued)

3.2

321

Key changes in accounting policies resulting from
application of IFRS 9 (Continued)
Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances
and/or collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FE=:BUR ()
Application of new and amendments to IFRSs (Continued) FE AT R AR ST BB B 35 3R 45 26 Al (48)
3.2 Impacts and changes in accounting policies of 3.2 EABERMEREERFIRESHT

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

application on IFRS 9 Financial Instruments and the ERMEBEEITAHSFBERNTE

related amendments (Continued) K& (&)

3.2.1 Keychanges in accounting policies resulting from 321 JEFHBIER BT 7S 3R & E R ZE 9
application of IFRS 9 (Continued) HEHRNEEZE) ()
Significant increase in credit risk 15 B /7 B K15 25 00
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In particular, the following information is taken into BEms  FAEEERRES
account when assessing whether credit risk has ARBEINIEEEZEETIE
increased significantly: ¥

an actual or expected significant deterioration SR T AN (IE) KA

in the financial instrument’s external (if
available) or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration
in the operating results of the debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
Impacts and changes in accounting policies of
application on IFRS 9 Financial Instruments and the
related amendments (Continued)

3.2.1 Keychanges in accounting policies resulting from

application of IFRS 9 (Continued)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when
contractual payments are more than 30 days past
due, unless the Group has reasonable and
supportable information that demonstrates
otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil
its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating of
“investment grade” as per globally understood
definitions.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FE&EXE (&)
Application of new and amendments to IFRSs (Continued) FE R3] B &214& 5T B BR B 75 3R 5 22 Bl (48)
3.2 Impacts and changes in accounting policies of 3.2 EABERMEREERFIRESHT
application on IFRS 9 Financial Instruments and the ARMEEABITEAHEHBERNEE
related amendments (Continued) K& (&)

3.2.1 Keychanges in accounting policies resulting from 321 JEFHBIER BT 7S 3R & E R ZE 9

application of IFRS 9 (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

As at 1 January 2018, the Directors reviewed and
assessed the Group's existing financial assets for
impairment using reasonable and supportable
information that is available without undue cost or
effort in accordance with the requirements of IFRS 9.
The results of the assessment and the impact thereof
are detailed in Note 3.2.2.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FESHEKE (&)

Application of new and amendments to IFRSs (Continued) FE 3R] B R ME 5T B BR B 35 3R &5 2B Al (48)
3.2 Impacts and changes in accounting policies of 32 ERERMEREEAFEIFRERMT
application on IFRS 9 Financial Instruments and the BRSBTS RN E
related amendments (Continued) R (&)
322 Summary of effects arising from initial application of 322 BIKIERBIRR AR EERIE
IFRS 9 9FE P EE S E By
The table below illustrates the classification and TR IR BB B 7 5
measurement (including impairment) of financial A ZE o5k I BIBR & 5t £E R 8 39
assets subject to ECL under IFRS 9 and IAS 39 at the TREXRERBBH=_FT—N\F
date of initial application, 1 January 2018. —A—HEERBEHEESED
ERMEENDBAFE(ERE
AE) °

Available- Debt Equity  Tradeand
for-sale instruments instruments bills Deferred tax FVTOCI Retained
investments  atFVTOCI  atFVTOCI  receivable assets reserve profits
BAVE BATE BAVE
AR AR ERES sTAHM

UREE 2EAEN 2EKEN RRRER  BEHE 2EhLEN

RE IR EHIR i &E L1

Note RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO
M ARBTT ARBTR ARSI ARETT ARMTT ARETR

Closing balance at R-B-tF
31 December 2017 — IAS 39 T-A=+-Af
RS — ERE

ERIE39% 14,694 - - 3918786 395,507 - 23513
Effect arising from initial BRERERTERE
application of IFRS 9: BB ORMELN
¥
Reclassification ENNE
From available-for-sale investments BRI HERE (@ (14,694) 14,694 - - = =
From loans and receivables BEFREKZE (b) - 1977677 - (1977677 - - -
Remeasurement iR
Impairment under ECL model BHEEEREAET
HAE © - - - (30687) 7672 - (23015)
From costless impairment to fair values B K AR = REE B
RATE (a) - - (3770 - 942 (2829) -
From amortised cost to fair value B ERAE AR
AF(E ) - (22037) - - 5509 (16528) -
Opening balance at R=E-N\§-A-H
1January 2018 ESEERIES - 1955640 10924 1910422 409,630 (1935)  23282%
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
3.2 Impacts and changes in accounting policies of
application on IFRS 9 Financial Instruments and the
related amendments (Continued)
322 Summary of effects arising from initial application of
IFRS 9 (continued)

(@)

Available-for-sale investments
From AFS equity instruments to FVTOCI

The Group elected to present in OCI for the fair
value changes of part of its equity investments
previously classified as available-for-sale
investments. These investments are not held
for trading and not expected to be sold in the
foreseeable future. At the date of initial
application of IFRS 9, RMB14,694,000 were
reclassified from available-for-sale investments
to equity instruments at FVTOCI, which were
unquoted equity investments previously
measured at cost less impairment under IAS
39. The fair value loss of RMB2,828,000 (after
tax) relating to those unquoted equity
investments previously carried at cost less
impairment were adjusted to FVTOCI reserve
asat 1 January 2018.
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)

3.2

Impacts and changes in accounting policies of

application on IFRS 9 Financial Instruments and the

related amendments (Continued)

322 Summary of effects arising from initial application of
IFRS 9 (continued)

(b)

Loans and receivables

As part of the Group’s cash flow management,
the Group has the practice of discounting
some of the discounts bills receivables to
financial institutions before the bills are due for
payment and derecognises bills discounted on
the basis that the Group has transferred
substantially all risks and rewards to the
relevant counterparties. Accordingly, the
Group's bills receivables of RMB1,977,677,000
were considered as within the hold to collect
contractual cash flows and to sell business
model, and reclassified to debt instruments at
FVTOCI. The related fair value losses of
RMB16,528,000 (after tax) was adjusted to
FVTOCI reserve as at 1 January 2018

In addition, certain of the Group's trade
receivables as at 1 January 2018, which are
previously at amortised cost, are also
considered as within the hold to collect
contractual cash flows and to sell business
model, and remeasured at FVTOCI.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
3.2 Impacts and changes in accounting policies of
application on IFRS 9 Financial Instruments and the
related amendments (Continued)
322 Summary of effects arising from initial application of
IFRS 9 (continued)

(0

Impairment under ECL model

The Group applies the IFRS 9 simplified
approach to measure ECL which uses a lifetime
ECL for all trade receivables. To measure the
ECL, trade receivables have been grouped
based on shared credit risk characteristics and

aging.

Loss allowances for other financial assets at
amortised cost mainly comprise of other
receivables, amounts due from related parties,
loan receivables, loans to associates, restricted
bank deposits and bank balances and cash, are
measured on 12m ECL basis and there had
been no significant increase in credit risk since
initial recognition.

The Group'’s debt instruments at FVTOCI are
bills receivable that are issued by banks with
high credit rating. Therefore, these bills
receivables are considered to be at low credit
risk and the loss allowance is measured on 12m
ECL basis.

As at 1 January 2018, the additional credit loss
allowance of RMB23,015,000 (after tax) has
been recognised against retained profits. The
additional loss allowance is charged against
the respective asset.
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BHE_Z—N\FA=+tHI~EA

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3.
Application of new and amendments to IFRSs (Continued)

FESTHBER (&)
& A 3 5T B AR BT BE R Bt 7 3R 15 22 R ()

33

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table show the adjustments recognised for each
individual line item. Line items that were not affected by
the changes have not been included.

31 December
2017

—T—+tf

+=-A=t—H

(Audited)
(&%)
RMB'000
ARETT

FRBEE

Non-current assets

3.3 ERFMEHMERNBRABRAZRSH
BRARNEE

MR ERERSAERRELEZL
HYERHEAMBRRRATNE
5l o N RFR B E 5 R B #ER A
HE N XEREHTENHB T
BREEA -

1 January
2018
—BE-N\f§
—HA—H
(Restated)
(E5)
RMB’000
AR®T

IFRS 15
BB B 75
AR
F15%

IFRS 9
Eild gt
el
F95%

RMBI000
ARBTT

RMBI000
ARBTT

Available-for-sale investments A]{ft H &% E 14,694 = (14,694) -
Equity instruments at FVTOCI A FEFAEMEE

WamEmTA - = 10924 10,924
Deferred tax assets EXEHBEE 395,507 - 14,123 409,630
Current assets RBEE
Trade receivables FEWE Z BRI 1,941,109 - (30,687) 1,910,422
Bill receivable eSS 1977677 = (1977,677) -
Debt instruments at FVTOCl IR AEEE AR EE

W% EET A - - 1955640 1,955,640
Current liabilities RBAE
Other payables and accruals — Ffth B < 5008 & e 515718 1,698,552 (707,518) - 991,034
Contract liabilities BHEE - 707,518 - 707,518
Capital and reserve EXRRE
Reserves (5] 3,597,653 - 42371) 3,555,282
Note: the net effects arising from the initial application of IFRS 15 and Wtet - KR A EFR R - BRIEFERRE] f%z

IFRS 9 on the carrying amount of interests in associates and joint
ventures on the opening consolidated financial statements and
the condensed consolidated financial statements for the Period

HEERE 157 RER S HHRE
Bl 055 B B g1 45 é\ﬁﬁﬁfﬁf%&zﬁéﬁ
IR E AR & BT T 28 2% FP A B & A B

was insignificant in the opinion of the Directors. RE SN AR EERTEERF
ZEMT/EE -
Except as described above, the application of amendments bR _E SRt E S - 5 AN B E AR

to IFRSs in the Period has had no material effect on the
amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

52 Chaowei Power Holdings Limited / Interim Report 2018

PR 7 s RS AT AN % F
FAVMBBRREZRSBR AR
BEHTESAVE -



Notes to the Condensed Consolidated
Financial Statements

LS

NN ey

For the six months ended 30 June 2018

HE—

3.

T \EXA=+HILAEA

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-line
basis over the vesting period, based on the Group's estimate of
equity instruments that will eventually vest, with a corresponding
increase in equity (share options reserve). At the end of each
reporting period, the Group revises its estimate of the number of
equity instruments expected to vest based on assessment of all
relevant non-market vesting conditions. The impact of the
revision of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the share options
reserve. For share options that vest immediately at the date of
grant, the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be transferred
to retained profits.

TESTBER ()

IR G RERA N REZ B
URBEEURNBERNIRRS

KT ER B E
I“MEE\&E{MET/\JWE%E’J/\iT’EﬁE’J
AR He 4 E DA R 1 R EE B B0 (S SR TR L
B Em TANAFHESE -

PABHE A8 A B D AR M SRR h B
HIEEE ) A B (L &S R FT A JET 5 57
B DREASEEHZEHEBEN
BETANMGE  REBHANERES
i Mo (BREFEE) @ EEEM - 1
BEMEPR - AEEERH A BRI
RIS RI AR BOER T
BB MG - BRI RERBFTHZE (W0
B)RBRPER  NERFH S RRE
FIfAEt UHUBREREELBER
o iR B B RN R B A0 BB AHE
5 RENBRENRQFEDNFRER
RS

EREETER - TAREREREET
ERNHIBREREROEE - EBRE
R ERE B R B0 Wk @i B D AR ETT
i - ST AR RE B HE (8 4 P R O IR S 88
BERBNE -
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= \EAA=+HIEAE A

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and sales
of lead-acid motive batteries, lithium-ion batteries and other
related products in the People’s Republic of China (the “PRC").
The Group's revenue primarily represents the amount received
and receivable for sale of lead-acid motive batteries during the
Period.

The information reported to the executive Directors, who is the
Group's chief operating decision maker for the purpose of
resources allocation and assessment of performance, does not
contain profit or loss information of each product line and the
executive Directors reviewed the gross profit of the Group as a
whole reported under the relevant accounting policies and
financial regulations in the PRC, which does not have any
significant differences as compared with gross profit reported
under IFRSs. Therefore, the operation of the Group constitutes
one single operating segment. Accordingly, no segment
information is presented.

An analysis of revenue by products is as follows:

WA R 2 EBE

AEBETERFEARKMB(THED K
FRENHEES NN  ERTEMRE
b AEREE M - NEEAMA T 2N A

2K B S5 SR &) ) o A B U FE LR
I8 o

RERDERZRRFERATES (AR
KEETRLERRAN)RENEH T
REMBNIBERER  RTEFERHAE
EEBRETEA B BOR T BRI
2 E R (EARZR B BR B 75 i 5 2 A R
BOENLBERMEAZR) - At - K
SENSERE—EE—KLNE - Bt
I & Z 5|0 FFER -

WARERAITT

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E2-N\F —T—+F
RMB’000 RMB'000
AR® T AR¥ETTT
(unaudited) (unaudited)
(REEX) (REgEZ)
Lead-acid motive batteries PR E) 1 E
Electric bikes battery BEFHTESE) 8,382,985 6,891,564
Electric cars battery and special-purpose BE)EE MR RS
electric cars battery =5 @Jﬁﬁ 3,606,405 2,475,475
Li-ion batteries RS 177,842 94,582
Materials include lead and active additives MRt (’FE?E o &OE 1)) 1,203,633 651,853
13,370,865 10,113,474
The Group's revenue is recognised at a point in time when the RNREBHKMA TN EEESEER S &k
customer obtains control of the distinct good or service. Most of BRAG B38| RE A 7 DARESR o JAZREAME - K

the external revenues of the Group during the Period are from
customers established in the PRC, the place of domicile of the
Group's operating entities.

Chaowei Power Holdings Limited / Interim Report 2018

SBARFDINEBIAR B R BRI RS
B AASERLERBMELS -



Notes to the Condensed Consolidated

Financial Statements

EHEE

PR e B 5= M
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5.

FINANCE COSTS

Six months ended 30 June

BEANA=THILEXER

2018 2017
—E-N\F —tF
RMB’000 RMB'000
AR® TR AR®ETF T
(unaudited) (unaudited)
(RBER) (REgEEZ)
Interest expenses on: MEFAX
Bank and other borrowings RITREMEE 137,444 82,899
Corporate bonds EES 17,413 24,723
Medium-term notes MR HI IR 25,315 =
Short-term financing note %R E R 4,150 10,856
Finance leases MEHRE 1,999 3,572
186,321 122,050
Less: amounts capitalised in construction in B RN ERTIRRER SR
progress (7,444) (7,269)
178,877 114781
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AY

T

l

6. PROFIT BEFORE TAXATION 6. BRBIETFE
Profit before taxation has been arrived at after charging AR AT R T3 (T A) A TR IER =
(crediting): B

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E-N\F ZE—+tF
RMB’000 RMB'000
AR¥T T AR®ET T
(unaudited) (unaudited)
(REER) (RigEZ)
Wages and salaries ITERES 509,486 404,155
Retirement benefits scheme contributions RIRE R EH B R 21,201 19,655
Labour cost (Note a) BT (Kfata) 103,865 92,200
Share-based payments LARR(D BERE A 5K 8,977 =
Total staff costs B T4 643,529 516,010
Capitalised in inventories EERNENEE (417,656) (378/433)
225,873 137,577
Amortisation of intangible assets AT A B B 17,507 1,188
Depreciation of property, plant and equipment ~ #J% ~ &= RRETE 193,302 192,513
Total depreciation and amortisation WEREEAE 210,809 193,701
Capitalised in inventories BEERNMENEFEER (191,604) (172,008)
19,205 21,693
Interest income on bank deposits RITEREF WA (10,626) (10,336)
Interest income on loan receivables JEI%CAT REFBUA (10,452) (7,845)
Government grants (Note b) BT (K1t b) (80,645) (120,580)
Depreciation of investment properties KEMERE 1,541 1,746
Prepaid lease payments released to profit or loss 5+ A8 25 B9 FE (I & 78 4,155 2,953
Loss on disposal of property, plant and equipment &Y « BE MR EEE 1,380 1,648
Exchange loss b 18 1,753 1,949
Cost of inventory recognised as expense ERAERZNFERAK 11,630,771 8,569,480
Notes: Hifat -
(@ The Group has entered into labor dispatch agreements with several service (a) AEEHZREANEREEES T IRENR

FRHRIBLT % TRE 7% ©

organisations which have provided labor service to the Group.

(b)  Government grants mainly include various government subsidies received (b) BB E E BRI TR R A L Al
by the Company'’s subsidiaries from relevant government bodies in HTE 2\ A1 A S B 1 B /R - SEAEF)

B RIRIE I & AE R EE a3 5 2 R T
W R—FE-NFNA=ZFAHE =
—tFENA=TH  ZEFHERFRIE
MR ER IR FIRE -

connection with enterprise expansion, technology advancement,
environmental protection measures enhancement and product
development. There were no unfulfilled conditions or contingencies
relating to these grants and subsidies as at 30 June 2018 and 30 June 2017.

56 Chaowei Power Holdings Limited / Interim Report 2018



Notes to the Condensed Consolidated
Financial Statements

EHEE

PR e B 5= M

For the six months ended 30 June 2018

BHE—T—

7.

NFERA=+THIEAEA

INCOME TAX EXPENSES

Fr8HRAX

Six months ended 30 June

BEXRA=TAHLKEAR
2018 2017

—B-N\F

—T—+F
RMB'000
ARETT
(unaudited)
(REgEEZ)

RMB’000

AR¥T
(unaudited)
(REER)

Tax charge comprises: HEZ HBE
PRC current income tax FR B B HA PTG A 124,053 102,841
Deferred tax BT 18 (58,990) (16,154)
65,063 86,687

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods. Certain subsidiaries of the Group were entitled to
preferential tax rate of 15% under the preferential treatment
policy of the EIT Law. In addition, the EIT Law provides that
qualified dividend income between two “resident enterprises”
that have a direct investment relationship is exempted from
income tax. Otherwise, such dividends will be subject to a 5% to
10% withholding tax under the tax treaty or the domestic law.

The aggregate amount of temporary differences associated with
undistributed earnings of PRC subsidiaries for which deferred tax
liabilities have not been recognised was approximately
RMB4,398,756,000 as at 30 June 2018 (31 December 2017:
RMB4,128,388,000). No deferred tax liability has been recognised
in respect of these differences because the Group is in a position
to control the timing of the reversal of the temporary differences
and it is probable that such differences will not reverse in the
foreseeable future.

BIECPEARLMBESERSHE) ([
ERBEHE]D) REEMGHREEBIED -

FENBARNZMEHBENREEA
25% o M1 FEFTERLE MBI BB BUR
T AEENETHBRATZER 15%8E
BRE - N DEMSBERE MR
BEEEREBENIERCE] 2HE
BRI B AR R G - BAI -

RIBERIBIRL KB RERE - ZR BB IEN
F-5% Z 10% T FE R R KA TRF

RZZE—NEXA=TH FEHBEAT

KR EF AR R SR =58 425 (R ER

FIEFRIB B E) A% A RE 4398,756,000 7T

(Z2—+F+=-A=+— H'AEM
4,128,388,0007C) ° RFLiZ 5 =R ERIE

mﬁﬁﬁﬁmﬂﬁﬁlTu$ﬂ%@&$

ﬁﬁﬁ#%ﬁﬁmﬁ—rfﬁ BERA R Rz E=%
RET M -
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For the six months ended 30 June 2018
BHE_Z—N\FA=+tHI~EA

8. EARNINGS PER SHARE 8.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BREF
ARRHEE ANBHOBRERLEERT
THIRBEA TSI E

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E2-N\F —+tF
RMB’000 RMB'000
AR¥T T AR®ET T
(unaudited) (unaudited)
(REER) (RigEZ)
Earnings EF|
Earnings for the purpose of basic and diluted MERERANEEREFNMEH

earnings per share (profit for the period
attributable to the owners of the Company)

AR )

BN (KRR BER ARHER

102,395 281,269

Six months ended 30 June

BEANA=THILEXER

2018 2017
—E-N\F —t4F
‘000 ‘000
F i F i
(unaudited) (unaudited)
(RRER) (REEEZ)
Number of shares BHEHE
Number of ordinary shares for the purpose MEREARESERFN NS
of basic and diluted earnings per share FORREEAEE 1,107,912 1,107,912
Note: For the six months ended 30 June 2018 and 2017, there was no dilutive Kiet: B —_F—NEFR-_F—+tFNNA=+H

impact as the Group had no dilative potential ordinary shares in issue.
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For the six months ended 30 June 2018

HE—

9.

10.

T \EXA=+HILAEA

DIVIDENDS

During the Period, a final dividend of RMB0.062 per share in
respect of the year ended 31 December 2017 (six months ended
30 June 2017: RMBO0.068 per share in respect of the year ended
31 December 2016) was declared to the owners of the Company.
The aggregate amount of the final dividend declared in the
Period amounted to RMB68,691,000 (six months ended 30 June
2017: RMB75,338,000). The final dividend in respect of the year
ended 31 December 2017 has been paid in July 2018.

The Board of the Directors of the Company resolved not to pay
dividend in respect of the Period (six months ended 30 June
2017: nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the Period, the Group disposed of certain plant and
machinery with an aggregate carrying amount of RMB10,707,000
(six months ended 30 June 2017: RMB15,121,000) for a disposal
consideration of RMB9,327,000 (six months ended 30 June 2017:
RMB13,473,000), resulting in a loss on disposal amounting to
RMB1,380,000 (six months ended 30 June 2017: a loss amounting
to RMB1,648,000).

In addition, during the Period, the Group incurred approximately
RMB186,101,000 (six months ended 30 June 2017:
RMB181,889,000) on the acquisition of property, plant and
equipment and approximately RMB270,245,000 (six months
ended 30 June 2017: RMB163,572,000) on construction in
progress in order to increase its manufacturing capabilities.

10.

A

RAEHE  MARREEATREE S
—+tF+_A=+—HLEFENRBARE
ERARE2TT(BE_ZS—+tF /A
=tHIEANER  EEZZT—X<F+=H
=+—HIEFEABRARK0068TT) °
RABEEERHABREAGEAARK
68,691,000 (HE-_ZE—+EA=1H
1E7NE B : AR#753380007T) - BEE
EE—+EHE+-A=1+—HIFEHNK
HREER =T —N\FLAXZN -
KAREFBEH AT AIBIRRS
(Bz2—Z—+F X A=+tHIE~EA:
) o

W% - BERRENEE

RAHE AEBUEERBARE
9327000 (B E-_ZT—+F/NA=1H
IENEAR : AR¥1347300070) HEET
HEEEES AR 10707000 (HE-Z
—+tFERNAZTHLEAREA: AR¥
15,121,00070) BORE i 28 - BREE T
EEEARE1380000T(HE-_ZT—+
FXNAZTBHLEAEA: BEARE
1,648,000 7C) ©

BEAN - RZANERR] - ANEB BT E - R
B R EREEERI 4 AR 186,101,000 7T
(& —§ ’tﬁ/\ﬂ_‘f’ﬁﬂ:/\{lﬂ .
AR #181,8890007T) * MAERE TREME
R4 A R® 27024500 (B E T
—+tFEXNAZTHLEAREA: AR¥
163,572,000 70) * LAIE N E &l3saE ) ©
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For the six months ended 30 June 2018
BHE_Z—N\FA=+tHI~EA

11. LOAN RECEIVABLES
During the Period, the Group has released additional entrusted
loan of RMB45,000,000 to a third party, Chisen Electric Jiangsu
Co., Ltd. (“Chisen Electric”) pursuant to the supplementary
entrusted loan agreement with Chisen Electric and CITIC Trust
Co,, Ltd. The entrusted loan to Chisen Electric is carrying a fixed
interest rate of 8% per annum.

Loan receivables amounting to RMB7,477,000 were settled
during the Period.

Set out below is the loan receivables analysis for reporting
purpose:

11.

FE W & 3R
RAAHEARE - ANEE SRR S R E R &

ERAB(TERER|) LT EELEARE
ERBRI B R ELE R = - ME=
FERERENBINEZTETERARK
450000007C c B T EBRBERANEZTE
FIRE T FFE 8% T8 ©

RAHE - REES

BlE o

AT RERKRERRHRS B DT

AR 7477000 T E

At 30 June At 31 December
2018
R==F—N\F K=-Z=
~NAB=+H

2017
—tF
+—-—A=+—8

RMB'000
AR®ET T
(audited)
(&%)

RMB’000

AR¥ Tt
(unaudited)

(REER)

Current assets mE)EE 19,186 26,663
Non-current assets IEREEE 249,449 204,449
268,635 231,112

12. TRADE RECEIVABLES 12. BEWESZEREX

The Group normally allows a credit period of 15 days to its trade
customers with good trading history, or otherwise sales on cash
terms are required. The following is an analysis of trade receivables
by age, presented based on the revenue recognition date, net of
allowance for doubtful debts as at 30 June 2018 and 31 December
2017:

AEB—RABRIRFEHENRHIEF
RESENEES  BRAIHSURSHE
T -RZBE—N\FRNA=1THEZ=_ZE—+
F+_A=+—H  HKRREBREEROE
WE ZERFIERAER BRI MRS
M -

At 30 June | At 31 December

2018 2017

R=F—N\F R_ZT—+F

AA=+H +-—A=+—H

RMB’000 RMB'000

AR®T R ARETIT

(unaudited) (audited)

(REER) (&&EZ)

0-15 days 0-15H 894,439 670,034
16-90 days 16-90 H 561,161 442,068
-180 days 91-180 H 408,034 385,734
181-365 days 181-365 H 262,973 425,831
Over 365 days #1365 H 72,980 17,442
2,199,587 1,941,109

60 Chaowei Power Holdings Limited / Interim Report 2018



Notes to the Condensed Consolidated

Financial Statements
5 PR 4T & B 7% i 2% B 53

For the six months ended 30 June 2018
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13. BILLS RECEIVABLE/DEBT INSTRUMENTS AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE
INCOME
The balance as at 30 June 2018 represents bills receivables held
by the Group which is measured at FVTOCI since initial adoption
of IFRS 9 on 1 January 2018, since the bills are held within the
business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets, and the
contractual cash flows are solely payments of principal and
interest on the principal amount outstanding. The bills of the
Group discounted had been pledged as securities for obtaining
the bank borrowings as at 30 June 2018.

The aging analysis of bills receivable presented based on issue
date at 30 June 2018 and 31 December 2017 is as follows:

13. BRERE RAFEFAHMEZE
WHENEB TR

RZE—N\FENA=THNGERIERSE
ﬁrﬁﬂ’]ﬁﬁﬂﬁlz&)ﬁ B-Z—N\F—H—H
BIRRANEIR I mE R ORRIED

TEFARMEEKGRE  REAZE
EREEEBRBENRERERTES
BMEEZEIAENEREXTRE - M
BRRERNEERLERHAEERESH
WFRENRNRK - RZE—NFRA=T
A XEBEEMRNEERLERERIG
RITERENEFS

RZEBE—NFNA=Z=+THERZ=Z—
+=A

+F
=t—B BRERZELBHY

BREDHTAT -
At 30June At 31 December
2018 2017
R=Z2—N\F R-_T—tF
~NA=+H +—A=+—H
RMB’000 RMB'000
AR¥T AREET T
(unaudited) (audited)
(RBER) (Fe &%)
0-90 days 0-90 H 1,577,490 1,009,560
1-180 days 91-180 H 429,856 968,117
2,007,346 1,977,677

14. RESTRICTED BANK DEPOSITS
Restricted bank deposits represent the Group’s bank deposits
pledged to banks to secure certain facilities granted to the Group
by banks.

14. ZTRFHEB|ITEXR
SRR ISR TE I A S B B IR IR TIA
RS AEEERTREME TRENIET
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For the six months ended 30 June 2018
BHE_Z—N\FA=+tHI~EA

15. TRADE PAYABLES

The following is an analysis of trade payables by age, presented
based on the invoice date, at 30 June 2018 and 31 December

2017:

15. BNEZKRN
R-FB-—NFERA=ZTBEER=-F—tF
T-A=1+—8 BENEZKRFIEERER
HIHAREE D AT AT

At 30 June | At 31 December
2018
R=F-—N\F RHR_T—
AA=+A t=A=+—

RMB’000 RMB'000

AR®BT R AREFTT

(unaudited) (audited)

(REER) (&%)

0-30 days 0-30H 1,254,545 1,119,268
31-90 days 31-90 H 465,390 512,613
-180 days 91-180 H 319,758 533,133
181-365 days 181-365 H 168,345 56,913
1-2 years 124 34,943 57,400
Over 2 years B2 F 26,092 13,988
2,269,073 2,293,315

16. BILLS PAYABLE

All the bills payable are of trading nature and will mature within

six months from issue date.

17. BANKAND OTHER BORROWINGS

During the Period, the Group obtained new bank and other loans
amounting to RMB4,095,925,000 (six months ended 30 June
2017: RMB2,818,020,000), and repaid bank and other loans of
RMB3,317,747,000 (six months ended 30 June 2017:
RMB1,671,845,000). The newly raised loans bear interest at market
rates ranging from 4.35% to 8.92% per annum (six months ended

30 June 2017: from 3.92% to 5.80% per annum).
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16. ENEHE
FrERENEEHBR ZHEE TR L A
HBRfRRET/N(E A REIES -

17. RITREMEE

RAHRE - AEEFERITREMERA
ANR# 4095925000 L (L E—F—+HF N
A= +E|Jt/\1lﬁ A R #2,818,020,000
L) WEEBRTAEMERARK
3,317,747,00071:(%35 —E—+FA=T
BiENEA : ARY1671,8450007T) © 7
EREFEMSMNEFB N TFEB435%
E23N% (BE_ZT—tFAA=FTHIN
A : NMFEB392%ZE580%)



Notes to the Condensed Consolidated
Financial Statements

AR & B 15 Rk Y o

For the six months ended 30 June 2018
BE_Z—N\FEXA=+HLEAHEA

18. SHORT-TERM FINANCING NOTE 18. EHMERE
At 30 June 2018
R=-B-NFXA=+H
RMB’000
AR TR
(unaudited)
(REER)
Short-term financing note S HIRE =R 299,330
Effective interest rate (per annum) BERFE(F5E) 7.46%
On 26 April 2018, the Group issued a short-term financing note in RZZE—N\FOA_-+RAE  AEERF
the PRC with a principal amount of RMB300,000,000 and a term 21T 58 A A R 300,000,000 7T & A
of 270 days. The coupon rate of the short-term financing note is Hi2708 Eﬁ?:iﬁﬁﬂﬁmﬁ% RERE RIR
7.00% per annum and the effective interest rate is 7.46% per ZEEFMEE700%  BEERFFMEEA
annum. 7.46% °
19. CAPITAL COMMITMENTS 19. EREIE

At 30 June At 31 December
2018 2017
R==F—N\F R-_ZT—tF
ANA=+H [+-—A=+—H

RMB’000 RMB'000
AR®T T AR®ET T
(unaudited) (audited)
(REER) (F&#|iz)
Contracted but not provided for BB TIIE B 5T B R EE
— acquisition of property, plant and — WM - B MR
equipment 315,838 142,204
— acquisition of intangible asset — WEEREE 7,652 7,803
— capital contribution to associates — [ABENREE 39,003 39,082
— capital contribution to a joint venture — A EAENEITE 2,800 12,800
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20. FAIR VALUE MEASUREMENTS OF FINANCIAL

64

= \EAA=+HIEAE A

INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis

20. R T ANAFLEFE

RESEMEERAVEABNEASESE

Fair value as at

RN RN AYE

Financial assets 30June 2018 31 December 2017

EHEE —E-N\EF —E—+tF

AB=+1H +ZA=+—8H

(unaudited) (audited)

(REER) (&%)

Financial assets at fair value Listed securities: Listed securities:

through profit or loss RMB10,955,000 RMB2,321,000

BEATEFABSNEREE thEH: MmEH

ARE 10955000 AR®2321,0007T

Equity instruments at fair value Unlisted entities: N/A

through other comprehensive RMB10,402,000 TEA
income FLMEE:
BATEFAREMEZERED AER¥10402,000 7T

BaRIE

Debt instruments at fair value Bills receivable: N/A

through other comprehensive RMB2,007,346,000 NEA
income: 5 EWEE :
BAFEGARMPERES A R¥ 200734600070

ERTA
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Fair value
hierarchy

AVEER

Level 1

F18

Level 3
F3;

Level 3
F3H

MEEREBMEBENQTE

Valuation technique
and key inputs
RERTREZEA
2B

Quoted bid prices in
an active market

EEMSNEARE

Income approach:

Key unobservable inputs:

(1) Long term revenue
growth rates, taking into
management’s
experience and
knowledge of market
conditions of the specific
industry;

(2) Weighted average cost
of capital

WNE -

FENAEREAZE

) REMAERER - 28
HEEENLR RIS
EITETRE T HE

) IMEFIEARRA

Discounted cash flow at
a discount rate that
reflects the current
borrowing rate at the end
of the reporting period

BRI RS RGO E R
A AR R
m EEEE,EE 7 /)\LE
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For the six months ended 30 June 2018
BE_Z—N\FEXA=+HLEAHEA

20. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
(Continued)

20.

Fair value as at

RUT BHNAFE

30 June 2018
—E-N\F
AH=TH
(unaudited)

(REEK)

Financial assets

TREE

(audited

31 December 2017
—= _‘ti
+-A=1+—8

EMTANDVEFE (&)

REECEMEERAVEABNAKESE
MEEREREENAFEGE

Fair value
hierarchy

AVEER

Valuation technique
and key inputs
RERTREZEA
¢

)

(B&EZ)

Future contracts classified as Nil Derivative  Level 1 Quoted bid prices in an
derivatives financial assets i3 financial assets: 251 4% active market
AREHIBRITESREE RMB391,000 ERMIZNEARE
T ERAE
AR 391,0007T

There is no transfer among level 1, 2 and 3 during the Period.

Fair value of the Group’s financial liabilities that are not
measured at fair value on a recurring basis (but fair value
disclosures are required)

Except as detailed in the following table, the Directors consider
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values:

R=B-NEAA=1H

Carrying
amount
REE
RMB’000
ARBTR
(unaudited)

(REEH)

RERE - B8R B2RAKREIR 2R
LEFEA

LHRBLEUEERATFETBHEE
EeRAENAFE(EARELFE)
BTIRMFLES  EEZRBA/NEREE
M RR IR BN AR EREE
k@A EMNREEREAFERES

At 30June 2018 At 31 December 2017
RIZ—tF+ZA=1—-H
Carrying
Fair value amount Fair value
AVE FREE ATE
RMB'000 RMB'000 RMB'000
ARBTR AREFT ARETT
(audited)
(&%)
Financial liabilities SREE
Corporate bonds and interest payable PEESNERFE 431,804 456,072 428367 440782
Medium-term notes and interest payable RHZEREMNFS 669,614 691,919 654,367 656,633
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21. SHARE-BASED PAYMENTS
The Company’s share option scheme (the “Scheme”) was
adopted for the primary purpose of providing incentives to
directors and eligible employees. Under the Scheme, the
Directors may grant options to eligible employees, including
directors of the Company and its subsidiaries, to subscribe for
shares in the Company.

The table below discloses movement of the Company's share
options held by the Group’s employees (including directors of
the Company and its subsidiaries):

21.

R GBRERNARK
AR A RB R RT B) (2T 8] ]) R -
TERNRAEERAEREERMHE
B - RIBEZATE EFTRAERER(E
?EZK/ ANRENBARNES) REBER
1% URBARRD °

TREBRASEES (BEARQ A REH
BARNESR) A HADABRENE
&) :

Number of

share options

BREHE

Outstanding as at 1 January 2018 RZZT—N\F—A—HERTE =
Granted during the period ARERR 32,500,000
Outstanding as at 30 June 2018 RZZE—N\FANA=THERTE 32,500,000

The share options granted shall vest in accordance with the
timetable below, each with an exercise period commencing from
the relevant vesting date and ending 8 years after the date of
grant (4 April 2018):

(@)  10% of the total number of the share options granted shall
vest on 4 April 2018

(b)  20% of the total number of the share options granted shall
vest on 4 April 2019

(0 70% of the total number of the share options granted shall
vest on 4 April 2020

66 Chaowei Power Holdings Limited / Interim Report 2018

Frx LB SRE Ny RRREE &
BT ERAEERBEEBHEERE A
BH(ZE—/\FWNAMB)%&3FIL :

(@ FREBREALBENI0EN -F
—/\FmAMEFE

(b) FIERHEBEIREALZEN20%EN -
—NFWANBRE

© FIRHBREAEN0%ER -
“EFUANHEEE



Notes to the Condensed Consolidated
Financial Statements

EHEE

PR e B 5= M
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HE—

21.

T \EXA=+HILAEA

SHARE-BASED PAYMENTS (CONTINUED)

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out in the
respective offer letters, during the validity period of the share
options.

The estimated fair values of the options granted on the date of
grant (4 April 2018) are RMB41,230,000. These fair values were
calculated using the Binomial model. The inputs into the model
were as follows:

21.

DURBAERNAR(E
%%%mﬁﬁﬁ\K%%%Mﬁﬁ%W%
AR E X T s TRIREZEE - A
A{EE -
REEBH(ZE—/N\FNANA)FTiRH
BB AR M 5T 2 B A A R ¥ 41,230,000

T ZERNTEDER ZBRARAGFE -
ZEANBAZENT

4 April 2018

—E-N\FHEANAH

Grant date share price
B A BRE
Exercise price
111EE

Expected life
TEEREHA
Expected volatility
TRER R 1
Dividend yield

RN e
Risk-free interest rate

4

The Group recognised the total expense of RMB8,977,000 for the
Period in relation to share options granted by the Company.

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to vest
ultimately. The impact of the revision of the estimates, if any, is
recognised in profit and loss, with a corresponding adjustment
to the share option reserve.

HKS$4.183
4.183787T
HK$4.332
4332787T
8 years
84
47.5 %

1.8 %

1.84 %
AREE AR B A5 % HE R AN HA R
B Sz 4858 A R #58977,000 7T °

REWEHR - ARBETHEBRREZSE
THRBOBRERE MGG o BRIEH

%ﬁ%%(ﬁﬂ%ﬁ)ﬁé% SRR - WHERER
P HEE R
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22. ACQUISITION OF SUBSIDIARIES 22, REBHEBAT

In January 2018, the Group acquired 55% equity interests in RZE—NF— A AEEREREKE
Changxing Yongchao Environmental Protection Technology Co., RRBEARAR ([ ]) 550 MK%E - K
Ltd (“Yongchao”) for a consideration of RMB12,220,000. Yongchao BAAR122200007T c KBEEHRSE
is principally engaged in the lead-acid batteries recycling and SR T O] U K AR B - I O A U BE DA A
lead production and was acquired so as to continue the BRERASENTEEER - BB TR
expansion of the Group's principal business. This acquisition has AUEEARR - WEFTEAS /AR (FRh)
been accounted for using the purchase method. The amount of SREX) B AREE3211,0007T ©

goodwill (provisional) arising as a result of the acquisition was
approximately RMB3,211,000.

Fair value of assets and liabilities recognised at the date of RUHE B RN EE KB ENATER
acquisition are as follows: TS €
RMB'000
AR¥TT
Property, plant and equipment M - BB REE 350
Trade and other receivables JE W B 55 R 7R I B Ath & W IR 7918
Inventories FE 9,220
Cash and cash equivalents RERRSEZEY 12,373
Trade and other payables JERTE 5 BRI & E A FE 13K (13,481)
16,380
Goodwill arising on acquisition (determined on a provisional WEMEEEHE (RERNEEETE)
basis)
RMB'000
ARETT
Consideration transferred FrEg:E (B 12,220
Plus: non-controlling interests o IEE R 7,371
Less: net assets acquired B T E EFE (16,380)
Goodwill arising on acquisition, provisional Ui B8 Fir = A e 2 (BGEE) 3,211
The acquisition-related costs are not material and have been WK AL TEX - BERERLEE
recognised in the condensed consolidated statement of EHEWmRPHER

comprehensive income.
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22. ACQUISITION OF SUBSIDIARIES (CONTINUED)

Net cash inflows arising on acquisition

Notes to the Condensed Consolidated
Financial Statements

22, REBHEAT (HE)

WEBAEENRERAFE

RMB'000
ARETT

Consideration KRB 12,220

Less: cash and cash equivalent B PSR & RIRS Z B SR
balances acquired (12,373)
(153)

Beijing Huaxia Lvneng Network Technology Co., Ltd. ("Lvneng”)
was established by the Group and a third party, the Group held
18% equity interest in Lvneng and accounted for as equity
instruments at fair value through other comprehensive income.
In January 2018, the Group acquired additional 40% equity
interests in Lvneng for a consideration of RMB1,400,000 and
obtain control over Lvneng. Lvneng is principally engaged in the
technology research and development for motive batteries and
was acquired so as to continue the expansion of the Group's
principal business. This acquisition has been accounted for using
the purchase method. The amount of goodwill (provisional)
arising as a result of the acquisition was approximately
RMB1,415,000.

Fair value of assets and liabilities recognised at the date of
acquisition are as follows:

I REB PSR ERAE ([4k8E])
AASERE=FNY  AEEFHLRE
18% f#E - W ABRSI AR AT EF AEM
PHEHWNFNERTE - R T —\F—
R AEBEWIEL L EEIN40% B - KB
A AR 1,400,000 7T - I BUIS 47 gL RO IE
HIHE - SZRE X EN F N T AT
B WEHBBNEEERASENETE
T o BIXUEE TR W E AR - KB
FFEEANEE(BRR)2ENRBARE
1,415,000 JT ©

RUEE R SR EERBEN A FER
T~

RMB'000
ARETT

Property, plant and equipment ME - BB KRB 24
Trade and other receivables R E 5 BRI N Eo b e U kI8 2,712
Cash and cash equivalents RENRSEEY 1422
Trade and other payables e B 5 BR 3k I B FE A< 3RIR (3,098)

1,060
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For the six months ended 30 June 2018

HE_T-N\FXA=THLAEA
22. ACQUISITION OF SUBSIDIARIES (CONTINUED) 22. WIBKME L E (&)
Goodwill arising on acquisition (determined on a provisional WERFELEHE (REHEEERE)
basis)
RMB'000
ARBFT
Consideration transferred FREEN(E 1,400
Plus: non-controlling interests o FEERR AR 445
Plus: fair value of previous held equity interest I DA AT A0 R T iRk e A B
in the acquire 630
Less: net assets acquired B TR EEFE (1,060)
Goodwill arising on acquisition, provisional W PTE A2 (FRkK) 1415
The acquisition-related costs are not material and have been IWWEEARREARR AT RE X - BERERALES
recognised in the condensed consolidated statement of ZHEHWNERPER -

70

comprehensive income.

Net cash inflows arising on acquisition WEMEENRSRAFH
RMB'000
ARETT
Consideration RE 1,400
Less: cash and cash equivalent B TR & KR e S B
balances acquired (1,422)
(22)
Up to the date of the condensed consolidated financial E%%ﬁﬁﬂﬁ?éﬁﬁ’%iﬁﬁﬁ,ﬁﬁ - Pt EE Y
statements, the valuations of the aforesaid acquisitions is still in HEDNEET - At FIREEE A6
process. Accordingly, the fair value of the acquired assets, &Hﬂlﬁ%ﬁﬁ@iﬁ@?ﬁﬁ%ﬂ@ﬂ$ﬁﬁﬂiﬁﬁﬁ ;
liabilities and the goodwill arising on the acquisitions are not yet FrEmEE  BEREBATBEZENAD
finalised, the fair value of the acquired assets, liabilities and FTEDEREE  FRTCWENGERY
related tax effect are determined provisionally and are subject to T LAERY o B A TETIIREAR AT R
change pending finalisation of the valuation of the acquisitions. EEMARLCEZREEXEEEN TS
The provisional fair value is determined based on the unaudited JE °

book value of the respective acquired group or on the
management estimation.
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23. RELATED PARTY TRANSACTIONS 23. BHARS
(@) During the Period, the Group entered into the (a) ZAHIE  AEEEBAEFETUT
following transactions with related parties. RS -

Trade sales Trade purchase

BA#E B2

Period ended Period ended | Period ended Period ended
30/06/2018 30/06/2017 30/06/2018 30/06/2017

BE=S-\F 8Z-F-tF BESS-\f HE-T- %
~ARA=tH ~NA=1H AA=t1H ~NA=TH
Il IRl 1 R3]
RMB'000 RMB000 RMB'000 RMB000
ARRTR | AREBTT | ARRTE | ARETT

Entities controlled by the directors RRAIESMEHNER

of the Company 18 - 2,090 4864
Associate Hﬁ%m - 4199 5,868 951
Joint ventures RENE 2,630 12 377 =
Others Hif 283 8,151 25 25

2,931 12,362 8,360 5840

30/06/2018 31/12/2017
—2-N\EXA=tH “FtF+ZA=1-H

Amounts due from related parties Trade Non-trade Trade Non-trade

EWEBHHE E% *E2 g5 HES
RMB'000 RMB’000 RMB1000 RMB1000

ARBTE  ARETR ARETT  ARETR

Entities controlled by the directors AR AIEEFIEHINE L

of the Company 8,155 19,000 3887 -
Associate N 8,301 35,900 = 13,300
Joint ventures BEGYE 4,373 127,141 2459 107,641
Others Hit 11,550 47,271 11,551 59,163
32,379 229,312 17,897 180,104
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23. RELATED PARTY TRANSACTIONS (CONTINUED) 23. BEEARS (&)

(@) During the Period, the Group entered into the (a) ZAHIE  AEEEBAEFETUT
following transactions with related parties. x5 - (&)
(continued)

30/06/2018
—E-N\§XA=+H Z2—+tE+ZA=1-H

Trade Non-trade Trade Non-trade

FE £ BR B 7 7B g5 *ES 2% *B5

RMB'000 RMB’000 RMB'000 RMB'000

ARETR ARETR ARETTL ARETT

31/12/2017

Amounts due to related parties

AREEZHEFNER

Entities controlled by the directors

of the Company 4,106 79 9422 -
Associate NG - 6 6 =
Joint ventures A% 5,500 - - -
Others Hith 167 9,364 235 4085
9,773 9,449 9,663 4085

The non-trade balances due from/to related parties are U A NIEZE S EHE

EIEA %E&ﬁzaﬁzﬁﬁf’
EEE AR ERRERER

At 30 June | At 31 December
2018 2017
R=F—N\F KT —tF
~NA=tH +—A=+—H
RMB’000 RMB'000
AR¥T ARETTT
(unaudited) (audited)
(REER) (&%)

unsecured, interest free and repayable on demand.

Loan to associates and loan receivables

Loan to associates:

Associates kNG 50,871 49,095
Loan receivables: JEWE K
An associate — B & A A 11,377 13,787
(b) Compensation of key management personnel (b) EEEBEASNEE

Six months ended 30 June
BZEAA=1+HIEAEA
2018 2017
—E-N\F —t4F
RMB'000

RMB’000

72

AR¥ Tt
(unaudited)
(REER)

AREFTT
(unaudited)
(REEFEZ)

Short term employee benefit RHEERT 4,084 4,100
Retirement benefits scheme contributions — RRAEFIFHEI 4L F 17 19
Share-based payments VARG AR 2 EL T 8915 3R 967 -

5,068 4,119

The remuneration of key management personnel is
determined with reference of the performance to
individuals and market trends.
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