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Financial Highlights
M E

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (together, the “Group”) for the six
months ended 30 June 2018 together with the comparative figures
for the corresponding period in 2017 as follows:

° Revenue decreased by approximately 15.1% to approximately
HK$209.7 million for the six months ended 30 June 2018 as
compared with the same period of previous year.

° Gross profit decreased by approximately 6.4% to approximately
HK$55.1 million for the six months ended 30 June 2018 as
compared with the same period of previous year.

° Gross profit margin increased by approximately 2.4% to
approximately 26.3% for the six months ended 30 June 2018
as compared with the same period of previous year.

° The Group recorded a profit attributable to equity shareholders
of the Company of approximately HK$4.6 million for the six
months ended 30 June 2018 as compared to a loss attributable
to equity shareholders of the Company of approximately
HK$17.5 million for the corresponding period in 2017.

o Average trade and bill receivables turnover days increased from
approximately 195.8 days for the year ended 31 December
2017 to approximately 216.3 days for the six months ended 30
June 2018.

° Average inventory turnover days for packaging materials
increased from approximately 124.5 days for the year ended
31 December 2017 to approximately 144.3 days for the six
months ended 30 June 2018.

° The Board does not recommend payment of any interim
dividend for the six months ended 30 June 2018 (for the six
months ended 30 June 2017: HK$0.01 per share).
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Corporate Information
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PRINCIPAL PLACE OF BUSINESS IN HONG

KONG

Unit 1903, 19/F, Jubilee Centre
18 Fenwick Street, Wan Chai
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Estera Trust (Cayman) Limited
Clifton House

75 Fort Street

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

AUDITOR

RSM Hong Kong, Certified Public Accountants
29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

HONG KONG LEGAL ADVISER

Loong & Yeung Solicitors
Room 16083,16/F.

China Building

29 Queen’s Road Central
Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

Bank of China (Hong Kong) Limited
Bank of Qingdao Co., Ltd.

Hua Xia Bank Co., Ltd

Shanghai Pudong Development Bank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

OVERVIEW

The Group has strengthened its business and maintained its stable
operations for the six months ended 2018. It recorded a revenue of
approximately 209.7 million for the six months ended 30 June 2018,
as compared to a net loss in the corresponding period in 2017.

Qingdao Ener Packaging Technology Co., Ltd., a subsidiary of the
Group, mainly provides cigarette film for large domestic cigarette
companies. The Company’s management actively operated under
unfavorable market environment and made good use of accumulated
technological innovation advantages and customer resources. The
sales achieved another peak record, as well as the revenue and the
gross profit for the six months ended 2018. Revenue generated
from the real estate segment for the six months ended 30 June
2018 was mainly derived from the sales of the remaining inventory
which are storerooms of Xuzhou Property project. The Company has
also achieved another milestone that the third photovoltaic power
station, a grid-connected capacity of 10 megawatts (“MW”), has been
completed and successfully put into operation.

The existing business of the Company consists of five segments,
namely, (i) manufacturing and sales of BOPP films; (i) sales of sub-
processing cigarette films; (i) properties development and related
services; (iv) generation of photovoltaic power; and (v) cloud-related
business.

FINANCIAL REVIEW
RESULTS OF OPERATION

Revenue

The principal activities of the Group include manufacturing and sales
of BOPP films, sales of sub-processing cigarette films, properties
development and related services, generation of photovoltaic power
and cloud-related business. Our revenue represents the sales of
goods sold and service provided excluding returns, discounts and
value added taxes and other sales taxes. For the six months ended
30 June 2018, our revenue decreased by approximately HK$37.2
million, or approximately 15.1%, from approximately HK$246.9 million
for the six months ended 30 June 2017 to approximately HK$ 209.7
million, primarily as a result of the following:
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Management Discussion and Analysis

EEENWED N
Manufacturing and sales of BOPP films EER A FE I ERE

The increase in revenue from manufacturing and sales of BOPP films EHBAGERAEEENMABEZE201746 A30
by approximately 19.4%, from approximately HK$132.7 million for the AIENERA132.7 BEEABTILINA 19.4% & E 2018
six months ended 30 June 2017 to approximately HK$158.4 million F6A30RIEANEAKI584FEETT  TERNINT
for the six months ended 30 June 2018, primarily due to the increase FERFUEEEEERE ST -

in demand of external main customers for cigarette-related fims.

Revenue (HK$’000) - Manufacturing and sales of BOPP films
WA (FERT) - EHBRGERRFEE

53,006 B Cigarette fims Total &&f
aa% EIEEE 2018 158,376
! Non cigarette-related films 2017 132,674
FEEEEABEME
105,370
67%
Sales of sub-processing cigarette films HENT EEEE

The decrease in revenue from the sales of sub-processing cigarette MIHEEEBEERABEZ2017F6 308 1L/~ E
films from approximately HK$48.6 million for the six months ended 30 R#48.6 A &BITABLSEEZE 201846 H30 B IL/<fE
June 2017 to approximately HK$19.7 million for the six months ended RA#19788E T TEHMIIMNBEEREFPHNIEE
30 June 2018, primarily due to the decrease in demand of external MEBEESOR DTS -

main customers for sub-processing cigarette-related fims.

Revenue (HK$’000) - Sales of sub-processing cigarette films

WA (FEx) - HEMTHEEER

I Anti-counterfeiting cigarette fims Total &5t
iR EEEE 2018 19,725

O Imported films 2017 48,568
H#SER

19,725
100%
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Properties development and related services

Most of the returns from the property development projects were
realised in 2017. For the six months ended 30 June 2018, the sales
of storerooms as the remaining inventory contributed the revenue
of approximately HK$3.2 million and property management service
income of approximately HK$2.7 million.

Generation of photovoltaic power

The third photovoltaic power station has put into operation since June
2018 and now the total generation of electricity from our photovoltaic
power stations has reached to 40 MW. Revenue increased from
approximately HK$24.2 million for the six months ended 30 June
2017 to approximately HK$24.5 million for the six months ended 30
June 2018.

Cloud-related business

For the six months ended 30 June 2018, the Company has recorded
a total of approximately HK$1.2 million revenue.

GROSS PROFIT

Our gross profit decreased by approximately HK$3.8 million, or
approximately 6.4%, from approximately HK$58.9 million for the six
months ended 30 June 2017 to approximately HK$55.1 million for the
six months ended 30 June 2018. Our gross profit margin increased
from approximately 23.9% for the six months ended 30 June 2017
to approximately 26.3% for the six months ended 30 June 2018.
The increase was mainly due to the decrease in amortization cost in
cloud-related business.

DISTRIBUTION COST

Our selling and distribution expenses decreased by approximately
HK$3.4 million, or approximately 33.0%, from approximately HK$10.3
million for the six months ended 30 June 2017 to approximately HK$
6.9 million for the six months ended 30 June 2018. The decrease was
mainly due to the reduction in advertising and selling expenses for the
pre-sales of our properties located in Xuzhou since March 2016.

ADMINISTRATIVE COST

Our administrative expenses decreased by approximately HK$1.6
million, or approximately 3.81%, from approximately HK$42.0 million
for the six months ended 30 June 2017 to approximately HK$40.4
million for the six months ended 30 June 2018. The decrease was
mainly due to economical and better allocation of resources.

Management Discussion and Analysis
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Management Discussion and Analysis
EEENWEDH

FINANCE COST

The finance cost increased by approximately 16.2% from
approximately HK$3.7 million for the six months ended 30 June 2017
to approximately HK$4.3 million for the six months ended 30 June
2018, primarily due to the increase in borrowing for the construction
of photovaltaic power stations and increase in short term loans for
PRC subsidiaries.

INCOME TAX

Our income tax increased by approximately HK$0.1 million from
approximately HK$3.5 million for the six months ended 30 June 2017
to approximately HK$3.6 million for the six months ended 30 June
2018.

PROFIT ATTRIBUTED TO SHAREHOLDERS
OF THE COMPANY

As a result of the foregoing factors, profit attributable to equity
shareholders of the Company for the period was approximately
HK$4.6 million.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the cash and cash equivalent of the Group
amounted to approximately HK$185.8 million (which were
denominated in Hong Kong Dollars (“HKD”), Renminbi (“RMB”)
and United States Dollars (“USD”)) compared with approximately
HK$274.3 million as at 30 June 2017. For the six months ended 30
June 2018, the Group’s net cash inflow of operating activities, net
cash outflow of investment activities and net outflow of financing
activities amounted to approximately HK$12.3 million, HK$71.6 million
and HK$23.3 million respectively.

BORROWINGS AND GEARING RATIO

Total interest-bearing borrowings of the Group as at 30 June 2018
was approximately HK$158.1 million which were denominated in
HKD, RMB and USD. The Group’s gearing ratio, measured by net
debt divided by shareholders’ equity as at the end of the periods and
multiplied by 100%, increased from -10.7% as at 31 December 2017
10 -3.1% as at 30 June 2018. The increase was primarily due to the
decrease of bank deposit.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATE

The Group is exposed to currency risk primarily through sales
and purchases made by the PRC subsidiaries which give rise to
receivables, payables, cash balances and bank loans that are
denominated in USD. Presently, the Group has no hedging policy with
respect to the foreign exchange exposure.

Sheen Tai Holdings Group Company Limited
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As the functional currency for all subsidiaries in the PRC are RMB,
the aforesaid subsidiaries are not exposed to any currency risk due to
the exchange rate movement of RMB. For subsidiaries incorporated
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB risk is insignificant.

CAPITAL EXPENDITURE

During the six months ended 30 June 2018, the Group’s total capital
expenditure amounted to approximately HK$69.8 million. The capital
expenditure was mainly incurred in the construction of photovaltaic
power station.

CHARGE ON ASSETS

As at 30 June 2018, the Group had pledged its lease prepayments,
machinery and building held for own use with net book value of
approximately HK$135.5 million for the purpose of securing loans
with carrying value of approximately RMB60.0 million.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSALS

Xuzhou Shuntai New Energy Power Generation Co., Ltd., an indirect
wholly owned subsidiary of the Company, has obtained approval from
Xuzhou Development and Reform Commission. On 25 June 2018,
we have already safely completed the construction of and assigned
management team to operate the photovoltaic power stations.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any significant contingent
liabilities.

HUMAN RESOURCES

As at 30 June 2018, the Group employed approximately 318
employees. The Group’s remuneration packages are generally
structured with reference to market terms and individual merits. The
Company has also adopted a pre-IPO share option scheme and
a share option scheme to provide incentive(s) or reward(s) to high-
calibre employees and attract top talents that are valuable to the
Group.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for
the six months ended 30 June 2018.

Management Discussion and Analysis
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Management Discussion and Analysis
EEENWEDN

SUBSEQUENT EVENTS

Save as disclosed above, there was no important event affecting the
Group after 30 June 2018 and up to the date of this report.

PROSPECTS

In the future, we will continue to uphold the principle of ensuring
the interests of shareholders and expand our existing business to
a favorable size. While ensuring the steady development of existing
segments, we also try to explore new opportunities with policy
support and diversify its business to avoid negative impact arising
from industry cycle.

At present, the domestic market of tobacco industry remains steady.
The market share becomes more highly concentrated due to the
decrease of the total number of brands. The sales volume is reviving
in the mid 2018, particularly, the top-tier and fine cigarette market
has been experiencing a rapid growth in the first half year 2018 while
the State Tobacco Monopoly Administration has further adjusted the
cigarette products structure. It has also repeatedly adjusted cigarette
classification standards to promote the production of such cigarette
products. We believe that if we are able to seize opportunities to
design products that combine exquisite, environmentally friendly,
anti-counterfeit, and custom-made concepts based on customer
needs for this growing market demand, we will be able to further
expand in the film market. Leveraging the advantages accumulated
by the company over the years as well as seizing the opportunities,
we believe we will be able to achieve the goal with both transaction
volume and price rising.

On the other hand, for photovoltaic sector, the growth rate of the
photovoltaic industry in the first half of 2018 is high, but the brutal
growth has led to a lot of troubles, resulting in a series of quality
problems. At present, the PRC governments’ subsidy for photovoltaic
power generation is about RMB3O0 billion. While clean energy like
wind power, the subsidy is only about RMB5 billion to RMB6 billion,
whose power generation is three times than that of photovoltaics. The
new policy introduced at the end of May 2018 can be understood as
to avoid the risk of a larger subsidy gap. The management team will
be more cautious in investing in this sector in the future; ensuring this
segment increase in a healthier way.

Sheen Tai Holdings Group Company Limited
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

@)

As at 30 June 2018, the interests and short positions of the
Directors or chief executive of the Company in the shares (the
“Shares”), underlying Shares and debentures of the Company
or any of the associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) which were required to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any
interests or short positions which they are taken or deemed
to have under such provisions of the SFO) or were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

() Long Position in the Shares and the
underlying Shares

TEEARHMER

EENKRD - HEROREFVERS

N/~

RE

(@)

M2018F 6 A30H » RARESHIHERITHRAER
RAR B Sk EAEMARESEE (E& LEEEHSE
STIEBARAE GO ([FHFRBEEH]) F

XVED) &Ik (TR ]) - BERHD REHF
HBEEBBESRAEBRIEXVHETRESD
BAEANT RERHER AR (BERE
BHEMAEKROIZEBREEERBER 2T
fIERIAR) « SKEREBE S LT KM% 352
EETRZIEFMEE MBS AR R E
B X FrRE A EMAR RN ([ LAY ) 2 LT
AESHRTEHFRZHRETABNEERQE R
B AR S AR AT

() REOREBRRGZER

Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
TR vl interest
Name of Director Capacity/Nature EEROR EmEoIt
EEpng By tHE HEARG A K
Mr. Guo Yumin (“Mr. Guo”) Interest of a controlled corporation 1,206,086,000 49.12%
PERSEE ([FhAE]) (Note 1)
Rl EEER (1)
Beneficial owner (Note 2) 272,356,164 11.09%
Em=faA (M3E2)
Interest of spouse (Notes 3 and 4) 33,094,000 1.35%
It (FiFE3 &% 4)
Ms. Xia Yu (“Ms. Xia”) Interest of spouse (Note 5) 1,478,442,164 60.22%
ERu+ ([Bxt]) BofsiEs (FIsEs)
Beneficial owner (Note 3) 33,094,000 1.35%
E=fEaA (FFE3)
Mr. Zeng Xiangyang (“Mr. Zeng”) Beneficial owner (Note 6) 4,000,000 0.16%
gmksEa ([HEE]) E=aA (MizEe)
IERZEREBERAR
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Corporate Governance and Other Information

EER

(i)

Notes:

REMER

Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
iE=YE" ¥} interest
Name of Director Capacity/Nature ERRO R EZBDL
BEEpns B3 MHE HEARG A HE
Ms. Fan Qing (“Ms. Fan”) Beneficial owner (Note 7) 800,000 0.03%
wEXT ([SE&t]) EmfaA (HEE7)
Mr. Fong Wo, Felix (“Mr. Fong”) Beneficial owner (Note 8) 800,000 0.03%
FRseE ([H%E]) Emfa A (MizEs)
Lo Wa Kei, Roy (“Mr. Lo”) Beneficial owner (Note 9) 800,000 0.03%

BEER ([EXE]) EEBEAA (HEE9)

Long Position in the Ordinary Shares of (i) AEBZEZERGOZER
Associated Corporation

Number of

share held/

Name of associated interested Percentage of

Name of Director corporation Capacity/Nature i #aE interest
EEpg B EE AR 5 HE EEROEE DA
Mr. Guo Sheentai BVI Beneficial owner 1 100%
Ei e EmBEAA
Ms. Xia (Note 5) Sheentai BVI Interest of spouse 1 100%

Bt (FIEES5)

Mr. Guo beneficially owns the entire issued share capital of
Sheentai BVI. Therefore Mr. Guo is deemed, or taken to be,
interested in all the 1,206,086,000 Shares held by Sheentai
BVI for the purpose of the SFO. Mr. Guo is the sole director of
Sheentai BVI.

These 272,356,164 Shares and underlying Shares represent the
272,356,164 Shares owned by Mr. Guo.

These 33,094,000 Shares and underlying Shares represent the
33,094,000 Shares beneficially owned by Ms. Xia Yu.

Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo is
deemed, or taken to be interested in all the Shares and
underlying Shares in which Ms. Xia is interested.

Sheen Tai Holdings Group Company Limited

Interim Report 2018
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Corporate Governance and Other Information

Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia is deemed,
or taken to be interested in all the Shares and underlying Shares
in which Mr. Guo is interested for the purpose of the SFO.

These 4,000,000 Shares and underlying Shares represent:

(@) the 2,000,000 Shares beneficially owned by Mr. Zeng;
and

(b) the 2,000,000 underlying Shares which may be allotted
and issued to Mr. Zeng upon full exercise of the share
options granted under the Share Option Scheme adopted
by the Company on 22 June 2012 (the “Share Option
Scheme”, each share option granted under the Share
Option Scheme is referred to as “Share Option”) to him.

These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Ms. Fan upon full exercise
of the Share Options granted to her.

These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Mr. Fong upon full exercise
of the Share Options granted to him.

These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Mr. Lo upon full exercise of
the Share Options granted to him.

So far as is known to the Directors, as at 30 June 2018, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or
short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who are, directly or indirectly, interested in 10% or more of
the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any other
member of the Group:

(®)

ERERRAMER

5. EBEXREIRIELEMRS - Bt REEFZFRHE
&) - BER TR AREERBEEREERDN
PR kAR R A -

6. 74,000,000 fRtn MR (D48

(@) T AT S A 92,000,000 AR ¢ K

(o) REBEHBITERBARQAN201296H22
AERMAREIERTE (MBS - R
BEREAEREOSOBRETE B
BEAE ) MB AR REREZ T s mE
Ao 3% K 2179 2,000,000 X ARREASAD

7. % 800,000 A% 8 B A& 0 e I B BT TE RSE 2 %
o A B AR 1% AT A (m) L AR 3% ) B 47 #9.800,000 A%
B&1D -

8. % 800,000 A% ABRAAR (D 5 A BB T{E M 5 S 4 3%
o A i AR R 1% ] A (A L Fid 25 K B2 1T 89 800,000 iR
Bt o

9. % 800,000 A% 18 B A& 10 e A B BT T R B S AE 1%
o B0 B R A 1% AT A m) EL Fid 3% I 387 /9 800,000 A%
i

BEEERA > R2018FE6 8308  MTFTAL (L
X (@) BB AR EERZSITRA BRI
R D BB P REREESRBEKDIE
XVEBE 2 R 37 EP A IEB M AN A 7 R B X B
WEOERIAE  KEEREEERNEER
AT FMEATE R N AE A BT HAbpk B A R AR
RBAE HIEZER T E R AT E 10% 5 A L&Y
HEZS

The Company RAFE
Number of
Shares held/ Approximate
interested Percentage of
Name Capacity/Nature of interest = 2] shareholding
=1 B REREE ERRHEE RETDLLAE
Sheentai BVI Beneficial owner 1,206,086,000 49.12%
Rt Z=DN
IERZEREBERAR

—T— )\ FHE®RE
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TEERRHEMBESR

Save as disclosed above, as at 30 June 2018, the Company had
not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the paragraph headed “Directors’ interests
and short positions in shares, underlying shares and debentures”
above, at no time during the six months ended 30 June 2018 was
the Company, its holding company, subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors or the chief
executive of the Company or their associates to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE OPTION SCHEMES
(@) Pre-IPO Share Option Scheme

Pursuant to the pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme”) adopted on 22 June 2012, the
Company had granted options to subscribe for 10,000,000
Shares (which were adjusted to 40,000,000 Shares after the
share subdivision of the Company becoming effective on 25
September 2015) to employees, directors, consultants and
advisers of our Group. All share options under the Pre-IPO
Share Option Scheme had been exercised or lapsed in 2017.
There are no outstanding share options under the Pre-IPO
Share Option Scheme.

(b) Share Option Scheme

The Company adopted a share option scheme (the “Share
Option Scheme”) on 22 June 2012. A summary of the principal
terms and conditions of the Share Option Scheme is set out in
Appendix V to the prospectus of the Company dated 29 June
2012 (the "Prospectus").

On 29 January 2015 (the “Date of Grant”), a total of 14,600,000
share options (the “Share Options”) to subscribe for a total of
14,600,000 ordinary shares of HK$0.01 each of the Company
at the exercise price of HK$3.30 per share were granted to
certain Directors and employees of the Company under the
Share Option Scheme. Among the share options granted
above, 2,100,000 share options were granted to the Directors
to subscribe for a total of 2,100,000 shares of the Company.
For details, please refer to the Company’s announcement dated
29 January 2015.

Sheen Tai Holdings Group Company Limited
Interim Report 2018
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ERERRAMER

Subject to the rules of the Share Option Scheme, the Share ZRNEBRAET ST - BREBER TS
Options shall be vested and be exercisable in the following J&B K AIATIE

manner:

(1) 20% of the Share Options is exercisable from the first (1) 20% MR NER A EI%E — A RIT

anniversary of the Date of Grant;

(2)  20% of the Share Options is exercisable from the second Q) 20% FEARHE A NER A IS IR RBITE
anniversary of the Date of Grant;

(3)  20% of the Share Options is exercisable from the third (3) 20% MR RER B A EIE = AT
anniversary of the Date of Grant;

(4)  20% of the Share Options is exercisable from the fourth @) 20%EEARRE R NER B A MU F eI T(E
anniversary of the Date of Grant; and 53

(5)  the remaining 20% of the Share Options is exercisable B) EBRT20% BRI NERBHERASE
from the fifth anniversary of the Date of Grant. 1TfE -

Please refer to the announcement of the Company dated 24 B2EARTHEAE2015F9 A24 BNAE - N

September 2015 in relation to the adjustment to the options AEBARRTRMD IR 2015F 9 A 25 HAEXFI

granted under the Share Option Scheme and the exercise price BRI B H R BB AR R AT (B A -

upon the share subdivision of the Company becoming effective
on 25 September 2015.

Set out below are status of the options granted under the Share 201846 A30 A - RIFMEARME T2 L AVIBAR
Option Scheme as at 30 June 2018: BERES AT -
Exercised Cancelled Lapsed
during the during the during the
six months six months six months
Number of Outstanding ended ended ended Outstanding
options granted as at 30 June 30 June 30 June as at
on 29 January 1 January 2018 2018 2018 30 June
2015 2018 HZ2018% HZ2018F HZ2018% 2018
R20155 #2018 6A30A 6A30A 6A30A 120185
Name of grantee 15298 1A1H e~ {EA 1E<{EA Iy i) 6A30A
RERALS ERBRERA AT BT 2 BAH W AT
Director EZ
Mr. Zeng Xiangyang MEEE 2,000,000 2,000,000 = = = 2,000,000
Mr. Fong Wo, Felix FREE 800,000 800,000 > = = 800,000
Ms. Fan Qing BERT 800,000 800,000 < = - 800,000
Mr. Lo Wa Kei, Roy BEELE 800,000 800,000 = = = 800,000
Mr. Guo Cheng (Note) BEEA (35 1,600,000 1,600,000 - = = 1,600,000
Employees ESRER 52,400,000 47,650,000 - - - 47,650,000
and advisers
Total ast 58,400,000 53,650,000 = = = 53,650,000
Note: Mr. Guo Cheng resigned as a Director on 25 May 2018 but still MRk : SPake B R 2018F5 A 25 HBHEE S » B
worked as a Vice President in the Group. LABIARE S O AN B Tk -

VB2 AR AT 15 4
—Z— RS
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TEERRHEMBESR

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2018.

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Directors continuously adhere to the principles of
good corporate governance in upholding the shareholders’ interests
and devote maximum effort to identifying and formalizing best
practice.

The Group’s corporate governance practices are based on the
principles and the code provisions in the Corporate Governance Code
(the “Code”) as set out in Appendix 14 to the Listing Rules.

The Board considered that the Company had complied with the code
provisions of the Code during the six months ended 2018 except
for the deviations from code provisions A.2.1 of the Code as stated
below.

Under code provision A.2.1 of the Code, the roles of chairman and
chief executive should be separate and should not be performed by
the same individual. During the six months ended 2018, there has
been no chief executive in the Company. Mr. Guo Yumin acted as the
chairman of the Board and is responsible for the overall management
and formulation of business strategy of the Group.

The Board does not have the intention to fill the position of the chief
executive of the Company at present and believes that the absence
of the chief executive will not have adverse effect to the Company, as
decisions of the Company will be made collectively by the executive
Directors. The Board will keep reviewing the current structure of the
Board and the need of appointment of a suitable candidate to perform
the role of chief executive. Appointment will be made to fill the post to
comply with code provision A.2.1 of the Code if necessary.

Sheen Tai Holdings Group Company Limited
Interim Report 2018
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2018.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provisions of the Code for
the purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Group. The Audit
Committee comprises three members, all being independent non-
executive Directors, namely, Mr. Lo Wa Kei, Roy, as its chairman, Ms.
Fan Qing and Mr. Fong Wo, Felix.

The interim financial results of the Group for the six months ended
30 June 2018 is unaudited but has been reviewed by the Audit
Committee.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float during the six months ended
30 June 2018 as required under the Listing Rules.

On behalf of the Board

Sheen Tai Holdings Group Company Limited
Guo Yumin

Chairman

Hong Kong, 31 August, 2018
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Condensed Consolidated Statement of Profit or Loss

S AajEE
ARG EER
For the six months ended 30 June 2018

HZE201846 A30H L~ EA

Six months ended

30 June
HZ6H30HAMER
2018 2017
2018 2017 4
HK$’000 HK$'000
FET T
Note (Unaudited) (Unaudited)
BiaE (REER) (CRigEZ)
Revenue WA 4 209,678 246,851
Cost of sales SHE R (154,543) (187,938)
Gross profit ER 55,135 58,913
Other income E g A 5 8,532 8,101
Other gains and losses E il as K E518 6 (3,834) (24,733)
Distribution costs AR [ %N (6,908) (10,262)
Administrative expenses TRFX (40,358) (42,004)
Other operating expenses Emae s (41) (17)
Profit/(loss) from operations BEERN (FE) 12,526 (10,002)
Finance costs A& AR 7 (4,281) (3,686)
Profit/(loss) before tax BADER, (BE) 8,245 (13,688)
Income tax expense FriSfisz i 8 (3,617) (3,512)
Profit/(loss) for the period HRRA, (BER) 9 4,628 (17,200)
Attributable to: AT AL RS -
Equity shareholders of the Company PANSIb 2l S 4,613 (17,473)
Non-controlling interests iR 15 273
Profit/(loss) for the period HimiEF, (E18) 4,628 (17,200)
Earnings/(loss) per share BRER (&HE) 11
Basic (HK cents) EAR (BL) 0.188 (0.741)
Diluted (HK cents) g OBL) 0.188 (0.741)
} 18 Sheen Tai Holdings Group Company Limited
Interim Report 2018



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEERREMEE KA R

For the six months ended 30 June 2018
HZE 201846 A30 AL/ EA

Six months ended

30 June
BZ6HA30HLAEA
2018 2017
2018 £F 2017 4
HK$’000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit/(loss) for the period HrEF, (B8) 4,628 (17,200)
Other comprehensive (loss)/income: Hih2m (&E) s
Item that may be reclassified to profit or loss: AJEEEX I E BB -
Exchange differences on translating foreign HMEIR MG & P AR =58
operations (12,486) 24,885
Other comprehensive (loss)/income for HMRAHMEE (FE) WG Big
the period, net of tax (12,486) 24,885
Total comprehensive (loss)/income for HAEE (HE) WA
the period (7,858) 7,685
Attributable to: BUR A B4
Equity shareholders of the Company ZANNCI 2 (7,455) 6,498
Non-controlling interests eI i (403) 1,187
Total comprehensive (loss)/income for HARE (BiE) WEAE
the period (7,858) 7,685
IEREREEMAERATE

—T— \FHEHRE
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Condensed Consolidated Statement of Financial Position

R B4R & B IS AR L R

At 30 June 2018
201846 A30H

At 30 June At 31 December
2018 2017
R 2018 F 2017 F
6 530H 12 A31H
HK$’000 HK$’000
FET FHET
Note (Unaudited) (Audited)
BiaE (REBERK) (FeE%)
Non-current assets FkRBEE
Property, plant and equipment W - BB MR 12 516,199 476,596
Interests in leasehold land held for RELGEHEFESEAN
own use under operating lease FAE T HrRERS 19,316 19,845
Goodwill BES 2,830 2,830
Intangible assets mREE 1,795 2,086
Other non-current assets EMIEREEE 3,584 3,470
Deferred tax assets RIERIRE B 6,219 6,356
Total non-current assets FRBEELAE 549,943 511,183
Current assets REBEE
Financial assets at fair value AR EBEEBHEESH:A
through profit or loss (“FVTPL”) EHEENESREE
(MEZAREEF ABE]) 23,608 26,559
Inventories T8 140,939 142,144
Trade and other receivables B 5 EMGRIE & B At FE M GR IR 13 316,046 315,738
Current tax assets BIEAFI IR & B 3,180 2,855
Bank and cash balances RITRIR S 5 185,767 274,303
Total current assets MENEEME 669,540 761,599
Current liabilities REAE
Trade and other payables B 5 N RE K E M R RIA 14 158,273 210,308
Bank borrowings RITER 158,131 153,452
Current tax liabilities EHRIEEE 6,292 6,198
Total current liabilities REEEHATE 322,696 369,958
Net current assets REBEEFRE 346,844 391,641
Total assets less current liabilities HWEERRBEE 896,787 902,824

Sheen Tai Holdings Group Company Limited

Interim Report 2018



Condensed Consolidated Statement of Financial Position

ERE S PR R

At 30 June 2018
201846 A30H

At 30 June At 31 December
2018 2017
R 2018 F 2017 F
6 H30H 12 H31H
HK$°000 HK$’000
FExT FHET
Note (Unaudited) (Audited)
BiaE (REBERK) (FeE%)
Non-current liabilities kRBEE
Convertible bonds AIARES 94 94
Deferred tax liabilities RETIAEE 5,963 4,958
Total non-current liabilities FRBEBEEEE 6,057 5,052
Net assets FEE 890,730 897,772
Capital and reserves EXR#E
Share capital f& 7 15 6,138 6,138
Reserves Gl 885,547 892,186
Total equity attributable to equity RN AR R
shareholders of the Company FE(L iR 891,685 898,324
Non-controlling interests VIR A (955) (552)
Total equity REmAEE 890,730 897,772

Approved by the Board of Directors on 31 August 2018 and are

signed on its behalf by:

Guo Yumin
BER
Executive Director

HITEF

FERE:

Zeng Xiangyang
ol
Executive Director

BITEFE

HEZEeN2018FE8 A31 B ET A TIIATRERE

Bz EE AR
—T— \FHEHRE
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Condensed Consolidated Statement of Changes in Equity

BRREEES K

For the six months ended 30 June 2018
#HZ= 201846 A30 A1/ EA

(Unaudited)
(REER)
Attributable to shareholders of the Company
AAERREL
Share-based Non-
Share Share Capital ~ Statutory payments Exchange Retained controlling Total
capital  premium reserve  reserve reserve  reserve profits ~ Sub-total interests equity
NRBE
B
RA  RAEE BARE iRk XORE  EXRE  REET N OFERER  ERAE
HK$000  HK$000  HK$'000  HKS000  HK$'000  HK§000  HK$'000  HKS'000  HK$'000  HK$'000
TAL TAT Thr  TAn THL T Tér  TAn TATL T
At 1 January 2017 R2017E1 1A 5460 414,185 68,665 29,278 12,986 (67918) 370902 833,558 375 83393
Total comprehensive income SR Z AR EE
for the period - - - - - 23,971 (17,473) 6,498 1,187 7,685
Appropriation to statutory PRELTRE
reserve - - - 33 - - (39) - - -
Share-based payments R ARERSXN - - - - 2,811 - - 2,811 - 2811
Conversion of convertible bond - AT Rk E3E A 65 188,272 - - - - - 188928 - 188,928
Changes in equity BhEREY
for the period 656 188,272 - 38 2,811 28,971 (17,506) 198,237 1,187 199,424
At 30 June 2017 R2017F6A30R 6,116 602457 68,665 29,311 15,797 (43947) 353396 1,031,7% 1,962 1,033,367
At 1 January 2018 R2018%F1A1A 6,138 605502 68,665 39,340 15,552 (8,298 171425 898,324 (552) 897,772
Total comprehensive income SR Z AR EE
for the period - - - - - (12,068) 4,613 (7,455) (403) (7,858)
Share-based payments AR BRI (T - - - - 816 - - 816 - 816
Changes in equity BhEREY
for the period - - - - 816 (12,068) 4,613 (6,639) (403) (7,042
At 30 June 2018 R2018F6 A30A 6,138 605,502 68,665 39,340 16,368  (20,366) 176,038 891,685 (955) 890,730

Sheen Tai Holdings Group Company Limited
Interim Report 2018



Condensed Consolidated Statement of Cash Flows

BRGERERER
For the six months ended 30 June 2018

HZ= 201846 A30 A 1L/ @A

Six months ended

30 June
BZ6A30HLKEA
2018 2017
2018 £F 2017 4
HK$’000 HK$'000
FHET T
Note (Unaudited) (Unaudited)
FoaE (REEER) (REEEZ)
NET CASH GENERATED FROM KEEETSESFE
OPERATING ACTIVITIES 12,269 156,898
Purchases of property, plant BEYE BB &&ME -
and equipment, intangible assets mEAERAMIEREEE
and other non-current assets (69,805) (19,304)
Proceeds from disposal of property, HEWE « BE&RE
plant and equipment Z P8 508 224 —
Disposal of subsidiaries HEMRBAR 16 (2,704) —
Interest received =R 699 381
NET CASH USED IN INVESTING REFTHFARESFE
ACTIVITIES (71,586) (18,923)
Bank borrowings raised SEMBITER 90,711 46,964
Repayment of bank borrowings EERITER (83,868) (62,636)
Interest paid ERFLE (4,281) (3,686)
Other cash flows (used in)/raised BEEE (FTA) SR EMRER
from investing activities (25,863) 11,193
NET CASH USED IN FINANCING BEEETAE S FE
ACTIVITIES (23,301) (8,165)
NET (DECREASE)/INCREASE ReRBRESEEER
IN CASH AND CASH EQUIVALENTS  (E4) /& inE4E (82,618) 129,810
Effect of foreign exchange rate changes  [& R B &) £ (5,918) (8,502)
CASH AND CASH EQUIVALENTS M1A1BNEESRALEEER
AT 1 JANUARY 274,303 171,003
CASH AND CASH EQUIVALENTS ME6A30AMNBRERRESEEER
AT 30 JUNE 185,767 292,311
ANALYSIS OF CASH AND CASH HERBESEEEBR S
EQUIVALENTS
Bank and cash balances RITRIR B AR 185,767 292,311
IEREREEMAERATE

—T— \FHEHRE
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Notes to the Condensed Consolidated Financial Statements

R ARAR S B S AR e

For the six months ended 30 June 2018
#HZE201846 A30H I/ EA

1.

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

These condensed financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2017. The accounting policies and
methods of computation used in the preparation of these
condensed financial statements are consistent with those
used in the annual financial statements for the year ended 31
December 2017.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2018.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations.

The Group has initially adopted HKFRS 9 Financial Instruments
and HKFRS 15 Revenue from Contracts with Customers from
1 January 2018. A number of other new standards are effective
from 1 January 2018 but they do not have a material effect on
the Group’s financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets
and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

Sheen Tai Holdings Group Company Limited

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements

2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 9 Financial Instruments (continued)

The adoption of HKFRS 9 from 1 January 2018 resulted in the
following changes to the Group’s accounting policies.

@

(b)

Classification

From 1 January 2018, the Group classifies its financial
assets in the following measurement categories:

o those to be measured subsequently at FVTPL, and
o those to be measured at amortised cost.

The classification depends on the Group’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will
be recorded in profit or loss.

Measurement

At initial recognition, the Group measures financial assets
at its fair value plus, in the case of financial assets not at
FVTPL, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of
financial assets carried at FVTPL are expensed in profit or
loss.

The Group subsequently measures all equity investments
at fair value. Dividends from such investments continue to
be recognised in profit or loss as other income when the
Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVTPL are
recognised in other gains and losses in the statement of
profit or loss as applicable.

PRANFETE] R &A1&

AR S M R M =
For the six months ended 30 June 2018
#HZ=2018% 6 A30 A1/ EA
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Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

ﬁm%ﬂ&@%ﬂﬁﬁﬁﬁﬁﬁﬁ
]l (&)

2. ADOPTION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 9 Financial Instruments (continued) ERMBRELEAFEIE —SMIE (@)

(c)  Impairment )  HE
H2018F1 A1 R - REBIARIIEEE
STl B E R SH R AN S R 2 B T EARRE 2
TBEEE RS -

From 1 January 2018, the Group assesses on a forward
looking basis the expected credit losses associated with
its financial instruments carried at amortised cost.

HEZEEAEMNS - ARERABEEMT

SERIF A AFFNBIDE - ZIE
HE TR E R F BB R K B VS R E K
THRBTER o

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables.

The adoption of new approach did not result in any RWF A AT HR2018F1 A1 H 2 8
impact on the amounts reported in the opening retained TIREBBFIAREZE20184F6 A30 A 1L/
profits on 1 January 2018 and the financial information BRAMBERFHRE 2 SEELEEME
during the six months ended 30 June 2018. 2o

TREEMFHAASESHESHEER
201841 A1 BEBR BT &R F 395715
TR 2ERI RIEBBM RS EAFE
SRIE N 2 Fhat 2585 o

The following table and the accompanying notes below
explain the original measurement categories under
HKAS 39 and the new measurement categories under
HKFRS 9 for each class of the Group’s financial assets as
at 1 January 2018.

x

Classification Classification  Carrying amount  Carrying amount

Financial assets under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9

EEEET  EERRBRE HEEBET  EERUBRE

HERIZ 395 R 95 %55 39 5% ERIZIH

SREE BI2AE BNZ2E BT ZEHEE BN 2EEE

HK$'000 HK$'000

THET TAL

Trade and other BHRKFIER Loans and Amortised cost 274,764 274,764
receivables HiEYERIR receivables B

BN R EKFIE

Equity investments, RERE FVTPL FVTPL 26,559 26,559
wealth management B ERRES BROREEFA  RAREBERA
products and debentures B Ba

Sheen Tai Holdings Group Company Limited
Interim Report 2018



Notes to the Condensed Consolidated Financial Statements

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 establishes a comprehensive framework for
determining whether, how much and when revenue is
recognised. It replaced HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations.

The Group has adopted HKFRS 15 using the cumulative
effect method with the effect of initially applying this standard
recognised at the date of initial application. Accordingly, the
information presented for 2017 has not been restated, i.e. it is
presented, as previously reported, under HKAS 18, HKAS 11
and related interpretations.

Considering the nature of the Group’s principal activities, the
adoption of HKFRS 15 does not have material impact on the
Group’s revenue recognition.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair
values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

RS MW RMEE

For the six months ended 30 June 2018
#HZ=2018% 6 A30 A1/ EA
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Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

3. FAIR VALUE MEASUREMENTS (continued)

(@) Disclosures of level in fair value hierarchy at

30 June 2018:

3. AAEBENEFNER @®

(a) M2018F6 A30 H A ABEEBHRN
EHRWENT

Fair value measurements as at

30 June 2018: (unaudited) Total
R2018%6 A 30 B 2 A R EER & (REER) &t
Description Level 1 Level 2 Level 3 2018
i £-ER EEBR =B 2018
HK$'000 HK$000 HK$'000 HK$000
THRT THET THERT THET
Recurring fair value measurements: EEHAABEE :
Financial assets: SREE
Financial assets at fair value through AR EBEHESAEFEHA
profit or loss BRI SRERE
— Listed —BLm 16,484 - - 16,484
— Unlisted —REm - 7,124 - 7,124
Total a3 16,484 7,124 - 23,608
Recurring fair value measurements: &2 A EEE :
Financial liabilities: SREE:
Financial liabilties at fair value through AR EEFE BEEEH:FA
profit or loss EHBERNSRAE - - % 94
Fair value measurements as at
31 December 2017: (audited) Total
n2017E12 A31 Bz A BEE (B&%) CH
Description Level 1 Level 2 Level 3 2017
Hit F—ER FER EZER 201746
HK$'000 HK$'000 HK$'000 HK$'000
AT FAL AL AT
Recurring fair value measurements: &EX A ABENE :
Financial assets: SREE
Financial assets at fair value through WRAEEFEEEZHEA
profit or loss RN ERERE
— Listed —Btm 19,366 — — 19,366
— Unlisted (note 1) — AL (1) - 7,193 - 7,193
Total CEl 19,366 7,193 - 26,559
Recurring fair value measurements: &2 A EEHE :
Financial liabilities: SREE:
Financial liabilities at fair value through AR A BfERHE A EEE A
profit or loss EHBRNEREE - - 94 9%

Sheen Tai Holdings Group Company Limited
Interim Report 2018



3. FAIR VALUE MEASUREMENTS (continued)

(a)

(b)

Notes to the Condensed Consolidated Financial Statements

Disclosures of level in fair value hierarchy at
30 June 2018: (continued)

During the period, there were no changes in the valuation
techniques used.

During the period ended 30 June 2018 and year ended
31 December 2017, there were no transfers among Level
1, Level 2 and Level 3.

Valuation techniques and inputs used in Level 2 fair value
measurements:

Note 1: The fair value of financial assets at fair value through
profit or loss is based on the market comparison
method. The valuation refers to the expected return
rates announced by the banks.

Reconciliation of liabilities measured at fair
value based on level 3:

RS MW RMEE

For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

AN

AREEFFEFRFER &)

(a)

(b)

MN2018F6 30 A AR BHEEARN
EMWENOT  (8)

REA - FTRMGETEALRBEAES -

REZE 201846 A 30 B I ME = 2017
F12ANAILEFE  REE—EH F=
B RE=ERZEHER -

F_ERIAEBEFEEROGERNNE
AE:

MizE1 - AR EENEEEZHT AEHESR

MERMBERAEERATISLERER
it - HERERITAMNRMERE -

REE=EREIAEEITENEE
HER

At 30 June At 31 December

2018 2017

M 2018 & 72017

6 A30H 12 H31H

HK$’000 HK$'000

FTHT T

(Unaudited) (Audited)

(REEX) (R EZ)

At beginning of period/year i) 94 202,176

Convert to new shares SR E IR - (188,928)

Total losses recognised in RIE R 2 &8

profit or loss (#) HREE#H) - (13,154)

At end of period/year RER, R 94 94
(#) Include losses for assets held #) BIERREEFREE

at end of reporting period/year BEMEE - (13,154)

The total losses recognised in profit or loss including
those for liabilities held at end of reporting period are
presented in other gains and losses in the statement of
profit or loss.

REBHERNEIEARE (BRERRE MR

FRENRESER) ITREBERANEMD

W K EHE27 o

Bz EE AR
—T— \FHEHRE
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Notes to the Condensed Consolidated Financial Statements

AR S MR M T

For the six months ended 30 June 2018
#H=2018% 6 A30 A1/ EA

3. FAIR VALUE MEASUREMENTS (continued)

(c)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 30 June
2018:

The Group’s financial controller is responsible for the fair
value measurements of assets and financial liabilities
required for financial reporting purposes, including level 3
fair value measurements. The financial controller reports
directly to the Board of Director for these fair value
measurements. Discussions of valuation processes and
results are held between the financial controller and the
Board of Directors at least twice a year.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

—  Stock price volatility of the Company (estimated
based on the historical daily volatility of the
Company’s share price as at the valuation date,
quoted from Bloomberg).

— Expected revenue growth rate (estimated based
on management’s business forecast and historical
revenue).

— Expected revenue volatility (estimated based on
the average revenue volatility of nine comparable
companies from 2011 onward).

Sheen Tai Holdings Group Company Limited

Interim Report 2018
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(c)
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Notes to the Condensed Consolidated Financial Statements

AR E M mR M T
For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

FAIR VALUE MEASUREMENTS (continued) 3. AREENEFRNEARA @

(c) Disclosure of valuation process used by the (c)
Group and valuation techniques and inputs
used in fair value measurements at 30 June

2018: (continued)

Level 3 fair value measurements

A2018F6 301 ' ZEEFEAZ
HERFRARAREBETEZGE
EfiR@AEKE : (&)
BEERASBEHE

Effect on fair

value for
Valuation Unobservable increase of
Description technique inputs Range inputs Fair value
WA B M
it BRI TABEERAAE €E AREEZYE AREE
At 30 June At 31 December
2018 2017
R2018 5 12017 &
6A30H 12R31H
HK$°000 HK$'000
THET TET
(Unaudited) (Audited)
(REER) (B&E%)
Convertible bonds  Black-Scholes model  Stock price 67.5% Increase 94 94
AaRkES with Monte Carlo volatility (2017: 67.5%) 10
Simulation method ~ FX/E)K 18 67.5%
TBh5—A R (20174 - 67.5%)
EEEAR
SRERERRE
Expected revenue 0% Increase
growth rate (2017: 0%) =0
BHBARRE 0%
(20174 : 0%)
Expected revenue  27.6% Increase
volatility (2017: 27.6%) 10

BHRA KR 27.6%
(20174 = 27.6%)

There were no significant changes in the valuation

techniques used.

PR ERMHEERES
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Notes to the Condensed Consolidated Financial Statements

AR S MR M T

For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

4. REVENUE AND SEGMENT INFORMATION

(a)

4. WARDHESR

Revenue (@ WA
The Group’s operations and main revenue streams are REBEWZER R EERA IR EFFEH
those described in the last annual financial statements. iR ATt - AEEBAREBHEFH
The Group’s revenue is derived from contracts with BH) o
customers.
The nature and effect of initially applying HKFRS 15 on TIRERB A RS ENE 1SR EE
the Group’s interim financial statements are disclosed in ME RS E P R E®ER 2 ERHE2A
note 2. B o
Revenue represents the sales value of goods sold less WAREEYIFERBEMRE - T4 - LA
returns, discounts, value added taxes and other sales TN E A 8 E 5 LR RS - BIREEEK
taxes and rendering of services. The amount of each AR T -
significant category of revenue during the period is as
follows:
Six months ended 30 June
BZ6A30HLL<EA
2018 2017
2018 £ 2017 F
HK$’000 % HK$’000 %
FHET % T %
(Unaudited) (Unaudited)
(REERZ) (RiesEZ)
Manufacturing and sales of EHBERAGE A ER
BOPP films
— Cigarette films — BIEER 105,370 50% 88,434 36%
— Non-cigarette-related films ~ — JF&E@IERI &M 53,006 25% 44,240 18%
Sub-total NEF 158,376 75% 132,674 54%
Sales of sub-processing HEMTEEEE
cigarette films 19,725 9% 48,568 20%
Properties development YIS EE R RABR RS
and related services 5,850 3% 37,927 15%
Generation of HIRES
photovoltaic power 24,510 12% 24173 10%
Cloud-related business B 1,217 1% 3,509 1%
Total A&t 209,678 100% 246,851 100%

Sheen Tai Holdings Group Company Limited

Interim Report 2018



4. REVENUE AND SEGMENT INFORMATION

Notes to the Condensed Consolidated Financial Statements

(continued)

(a)

(b)

Revenue (continued) (a)

In the following table, revenue is disaggregated by
primary geographical market and timing of revenue
recognition.

AR S M R M =
For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

4. WARDHER @

WA ()

FETRAP - WARE &S MR FER
FrBh o4 o

For the six months ended Manufacturing and Sales of sub-processing  Properties development

30 June (unaudited) sales of BOPP films cigarette films and related services

HE6A0ALAER (£EER) ERRARY AN AER HENTEEER NERRREBRE
2018 017 2018 217 2018 017

NBE  N7E NBE N07E 018F

n17E

HK$000  HKS000  HKS000  HKS000  HK$'000  HKS000

Generation of Cloud-related
photovoltaic power business Total
EREE B fif
2018 017 2018 2017 2018 217

NBE  N7E WBE  07E 0B 017E
HK$000  HKS000  HKS000  HKS000  HK$'000  HKS00

Thn #r  TEn  TEr  TEr  TEr  TEn  TEr T TEr  TER AL
Primery geographical markets IBHETS
Mainland China HER 158376 182,674 19,725 48568 5,850 31921 24510 2173 1,217 3509 200678 246851
Timing of revenue recogniion WARZES
Products transferred at a point n e ERRE-BEgER 158376 132674 1975 48568 3205 34860 - = - — 181326 216,102
Products and senices frensferred over time.~~ ER RIRKEEHER - - - = 2625 3067 450 24173 1217 3500 283/ 30749
Total Ait 158376 182,674 19,725 48568 5,850 31,927 24510 173 1,217 3509 200678 246,851

The following table provides information about receivables

TREHEBRETFPANNBYTENE

from contracts with customers: o
30 June 31 December
2018 2017
2018 2017
6 H30H 12 A31H
HK$’000 HK$ 000
FHx FAT
(Unaudited) (Audited)
(REER) (fe2=t%)
Receivables, which are included in FEUFRIE © FTA
“Trade and other receivables” [E 5Kk EfhEUREIE | 246,919 254,258
Segment reporting (b) ZEHE

The Group has five operating segments as follows:

o Manufacturing and sales of BOPP films: this
segment engages in manufacturing and sales of
cigarette packaging fims and non-cigarette-related
packing films (e.g. films for packing straws, food,
cassettes and stationery tapes);

o Sales of sub-processing cigarettes films: this
segment engages in trading of sub-processing
cigarette fims;

AEBAELED BT

EHEBAGE MR AER - o6
EREEREIERERAN RS
B (nAERERE B BHEH
SER R X EBEATARERE)

HEMTHESR : WO MEEES
MTREENBERRDEE

Bz EE AR
—T— \FHEHRE
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Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

4. REVENUE AND SEGMENT INFORMATION

(continued)
(b) Segment reporting (continued) (b)

o Properties development and related services:
this segment engages in development and sales
of residential properties and providing property
management services;

o Generation of photovoltaic power: this segment
engages in generating and sales of electricity; and

o Cloud-related business: this segment engaged
in provision of development of cloud computing
related softwares, outsourcing cloud platforms and
providing cloud computing solutions and related
services.

The Group’s reportable segments are strategic business
units that offer different products and services. They are
managed separately because each business requires
different technology and marketing strategies.

(i) Segment results, assets and liabilities

Information about reportable segment profit or loss,
assets and liabilities is as follows:

4. WARDEHER

2 EBERE (40

o MEBRIMEERY  WORERRE
HEEEME RERMEEERS

o REE: WMOREHESN K

o EXFK: Mo RMEHEBEEAAH
i IMBEF e REHEFERR
77 R RARRRRTS

RERE 2 AR D AR AR AN R EE o e AR 7S
HERES RIS B - NS IRESATE Z BT
MEHRBEAR - MEREHEIHER -

()  DESEAE - BEMEE

B 2%
ERIT

HoEEs  BEMBEZ

Six months ended 30 June (unaudited)
HE6ANALAER (REEH)

Manufacturing and Sales of sub-processing  Properties development Generation of Cloud-related
sales of BOPP films cigarette films and related services photovoltaic power business
ERRARENMER HENTEERE NEERREREY AREE B
2018 17 2018 017 2018 017 2018 2017 2018 2017 2018
2185 2 0185 2018% 0185 0185 018F
HKS$000 HK$'000 $000  HK$'000 HKS$'000 $000  HK$'000  HKS000  HK$000
TR TR  TEr  TEn Tén TR TR TEr TEn
Revenue fiom extemal customers RESNFEEMA 1583716 132674 19,725 48,568 5,850 31,921 24510 24,173 1247 3500 200678 246,851
Reportable segment revenue  EREAHHA 1583716 132674 19,725 48,568 5,850 31,921 24510 24,173 1207 3509 200678 246,851
Reportable segment HEA
gross profit/(loss) i/ (28) 32,801 31,907 6,312 18,308 837 3448 15,636 16246 (451) (1099 5513 58913
Reportable segment BLE Ve
profit/(loss) before tax i/ (58) 9,087 12,054 1,302 9rar (1,576) 211 14,323 16,544 2315 (2631 20821 11,215
Interest income from EGEEEIED
bank deposits % % 19 B 636 259 1 10 19 19 01 31
Inferest expense Hlgk% 2845 2189 1,007 1,250 - - 49 - - - 4,281 3439
Depreciation and amorisation T EAI# 8,158 7425 1,103 459 256 256 6,913 6,421 2,014 13,107 18444 27,668
Asatd0dune (naudited)  R6A30R (REEH) /
31 December (aucted) 127318 (E24)
Reportable segment assets ~ ARHAHEE 40042 404262 89,785 9,369 195400 204003 47,987 341488 58,523 61349 1,111,746 1196471
Reportable segment liabilities  WEHAHE(E 172957 17291 59,270 84,591 70,110 97,591 22,385 14717 3311 3288 328633 373162

Sheen Tai Holdings Group Company Limited
Interim Report 2018



Notes to the Condensed Consolidated Financial Statements

4. REVENUE AND SEGMENT INFORMATION

AR S M R M =
For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

4. WARDHER @

(continued)
(b) Segment reporting (continued) (b) ZDEBHE (&)
(i)  Reconciliations of reportable segment profit or () ERE T E AR R R
loss
Six months ended
30 June
BZ6A30HL<EA
2018 2017
2018 £F 2017 £
HK$’000 HK$’000
FHET FABT
(Unaudited) (Unaudited)
(REER) (RigeEZ)
Profit/(loss) =R (EE)
Reportable segment profit before tax A #4553 & ¢ Al Tl 20,821 11,215
Loss on disposal of subsidiaries HEH B A REE (1,629) =
Net realised and unrealised loss BEEHRFHNEHE
on equity securities N AREIRFEE (2,882) (12,302)
Fair value gains on financial assets AR BETEEEZEEA
at fair value through profit or loss HEHEENeREE 31 =
Dividend income from equity securities B 2 a5 &I B A 129 396
Unallocated head office RO BLABZBA AT T H
and corporate expenses (8,225) (12,997)
Consolidated profit/(loss) before tax 4R AR BEF] (E518) 8,245 (13,688)
5. OTHER INCOME 5. HA
Six months ended
30 June
EZ6 A30HIEAEA
2018 2017
2018 £ 2017 £
HK$’000 HK$’ 000
FHER FAT
(Unaudited) (Unaudited)
(REER) (RE&ZEZ)
Interest income FEUA 702 381
Dividend income from equity securities BEBEHEFMAREKRA 129 396
Sales of scrap materials HERER 7,158 5,890
Sundry income HIAUW A 543 1,434
8,532 8,101
IEREREEMAERATE

—T— \FHEHRE
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Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

6. OTHER GAINS AND LOSSES 6. HitlhzmmREE
Six months ended
30 June
BZ6A30HL<EA
2018 2017
2018 £F 2017 £
HK$’000 HK$'000
FHET FABT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net foreign exchange gains b i 2 5 58 128 361
Fair value gain on financial assets AR BEEBEEZS:E A
at fair value through profit or loss EHEENeREE 31 =
Net realised and unrealised loss on equity securities B = 255800 B35 R B HE1R (2,882) (12,302)
Interest income from wealth management products ¥ 87 2 an F9 | S U A 408 —
Loss on disposal of subsidiaries HEHRBARERE (1,629) =
Loss on revaluation of convertible bonds AR ESEGEE - (12,792)
Write off of property, plant and equipment Y - S KRR R (11) =
Gain on disposal of property, plant and equipment HEYIZE - BE MR E KR 121 =
(3,834) (24,733)
7. FINANCE COSTS 7. BERA
Six months ended
30 June
BZ6A30HLK<EA
2018 2017
2018 £ 2017 &
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEER) (REEZEZ)
Interest on bank borrowings SRITEFF B 3,852 2,451
Other interest expense H M F) B 429 1,235
Total borrowing costs (E PNk 4,281 3,686
} 36 Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

RS MW RMEE

For the six months ended 30 June 2018
#HZ=2018% 6 A30 A1/ EA

8. FEHxXH

Six months ended

30 June
BZ6A30HL<EA
2018 2017
2018 2017 F
HK$’000 HK$’000
FHx FHTT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Current tax — Hong Kong Profits Tax NERRRIE - BHEFIEH
Provision for the period HAN S - 85
Overprovision in prior periods BEHAR R RE (1,004) =
___________________________________________________________ (o004 8
Current tax — People’s Republic of China BNEAFHIE — P ZE AR FEABI 5
Enterprise Income Tax (‘PRC EIT”) FriSae ([ B ATETT )

Provision for the period Hi B 2,735 3,053
Underprovision in prior periods B AEBETR 761 721
___________________________________________________________ 3496 8774
PRC land appreciation tax AR R E R 26 —
Deferred tax IRIETIE 1,099 (347)

3,617 3,512

(i)

(i)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in these jurisdictions.

The provision for Hong Kong Profits Tax for the period
ended 30 June 2018 is calculated at 16.5% (2017:
16.5%) of the estimated assessable profits for the
period. The payments of dividends by the subsidiaries
incorporated in Hong Kong are not subject to withholding
tax.

On 16 March 2007, the Fifth Plenary Session of the
Tenth National People’s Congress passed the Corporate
Income Tax Law of the PRC (“New Tax Law”) which
became effective on 1 January 2008 and the PRC’s
statutory Corporate Income Tax rate is 25%.

Pursuant to the rules and regulations applicable to
advanced technology enterprises established in the PRC,
Jiangsu Sheen Colour Science Technology Co., Ltd.
and Qingdao Ener Packaging Technology Co., Ltd. are
subject to PRC corporate income tax at a preferential tax
rate of 15% for the period ended 30 June 2018.

(i)

(iii)

REASHEREBRELESNRMBR
Bl RNEBEANZS ARSI
B °

HZE 201846 A30 B - IR EEFIEH
R A AR S ET ERTBLR T A 16.5%
(2017 F : 16.5%) T RFTH - REBE
AL A RS A OB B B 7B 4K 4 T8 40
i o

K2007F3A16H  E+REEBEARRKRE
REFDRBERBBT(PEARHK
MBIBRPAEFRE) ([FHE]) - 12008
F1AVRER PEEECEMRERER
25% °

RAZE A A E R B M M = i BT e ZE AR
BER  IHSREREARARMS SR
HEERZARARENRBE201856 A
30 H 1 HA R R (B 2 A0 3= 15% S AN Bl 4 %
Fr{SHi o

Bz EE AR
—T— \FHEHRE




=

Notes to the Condensed Consolidated Financial Statements

AR S B ISR M e
For the six months ended 30 June 2018
#H=2018% 6 A30 A1/ EA

8.

INCOME TAX EXPENSE (continued)

(i)

(v)

(continued)

Entities engaged in qualified power generating projects,
are eligible for a corporate income tax exemption for
the first year to the third year, and a 50% reduction for
the fourth year to the sixth year starting from the year in
which the entities first generate operating income (the
“3+3 tax holiday”). Xuzhou Sheentai New Energy Power
Generation Co., Ltd. (an indirect wholly-owned subsidiary
of the Group) obtained the “Notification of Corporate
Income Tax (“CIT”) 3+3 tax holiday” in 2016 and was
entitled to the 3+3 tax holiday retrospectively from 2015
to 2020.

Entities engaged in software related business are eligible
for a corporate income tax exemption for the first year to
second year, and a 50% reduction for the third year to
the fifth year starting from the year in which the entities
first generate operating income (the “2+3 tax holiday).
Xuyi Guangcai Information Technology Co., Ltd. (an
indirect wholly-owned subsidiary of the Group) obtained
the “Notification of CIT 2+3 tax holiday” in 2017 and was
entitled to 2+3 tax holiday retrospectively from 2016 to
2020.

According to the New Tax Law and its implementation
rules, dividends receivable by non-PRC-resident
corporate investors from PRC-resident enterprises are
subject to withholding tax at 10%, unless reduced by
tax treaties or arrangements, for profits earned since 1
January 2008. Under the tax arrangement between the
Mainland of China and Hong Kong Special Administrative
Region and the relevant regulations, a qualified Hong
Kong tax resident which is the “beneficial owner” and
holds a 25% equity interest or more of a PRC enterprise
is entitled to a reduced withholding tax rate of 5%. The
withholding tax rate applicable to the Group is 5%.

According to the New Tax Law and its implementation
rules, where the research and development expenses
incurred by an enterprise in research and development
activities do not form intangible assets and are included in
the current period’s profit or loss, 50% of such research
and development expenses shall be deducted from the
taxable income amount of the period; where intangible
assets are formed, pretax amortisation shall be made
based on 150% of the costs of the intangible assets.

Sheen Tai Holdings Group Company Limited
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8. FIEHZH @)

(i)

(#8)

RESERERFRBEENCENBEENESE
KEWANFERAE—EE=FELER
EERBEEHRE  WRENEE A FEARE
50% KI R EE TS ([S+3FFE R ER]) o
wINERFEREEAR A A (AEERH
B2 EHBAR) R2016 EEME [EAT
BE 3B E LR AA] - B2015FE
2020F E HAEI A B = B 3+3THIEE R o

REREEEBHDERT A ERELL
BEWANFERIE—ESFE_FELREKRE
BEEHE TREZZFAFEARR
50% M EATSR ([2+3F B ERE] ) -
FFRREME SRHEAR AR (RAEEMHREE
2EMBRAR) R2017EEBE [ D EFA
BE 2+ 3HBEE LR @A - B 2016 FE
2020 F EHAM B ZE B2+ 3F I E R -

BB BE R EE AR - Br FE2008 £ 1
A1 B #EBE AR FER SISO S 2R
B BRIBERBERAEREEEKFEE
RO¥EMREBZ10% MBI - B
B At BR T A RR RI AT IR R 2 R S %
ERMEER  GATRCEN [BExER
Al W35 25% sk A _ERRIER S BIRE B
BERAZEZRBMNFEESY - BARAE
EEMTEINFHEEAS5% o

RIBBOEREBHAR - EEFRFEE
BPRERBEENNRER  KUKEVEE
SEABHHESH - TR EBRE MR AR
+ ZRARAERZEERENS0% - (K8
NEATAT SRR - KB EEN -
1RIRET & EEPK AN 150 % FET A 3 o



Notes to the Condensed Consolidated Financial Statements

9. PROFIT/(LOSS) FOR THE PERIOD

The Group’s profit/(loss) for the period is stated after charging/
(crediting) the following:

AR S M R M =
For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

HmER (&)

& (GEA) THIREER - AERBRET,
(E18) T :

Six months ended

30 June
BZ6A30HL<EA

2018 2017

2018 £F 2017 F

HK$’000 HK$’000

FHET FHET

(Unaudited) (Unaudited)

(REER) (Riestz)

Amortisation of intangible assets ER A ERE 290 10,852

Depreciation e 21,642 20,380

Amortisation of leasehold land FAE S 263 243
Operating lease charges: KEHEEM -

— Land and buildings — T R EEEY) 2,436 5,883
Cost of inventories sold FrEFERA 142,122 165,506
Reversal of impairment losses on trade and BEIE 5 R HEMERF 2

other receivables REEE - (449)
Write off of property, plant and equipment YIZ - S KRR R 11 —
Gain on disposal of property, plant HEME - BE K EERE

and equipment (121) —
Allowance for inventories TFEREE - 495

Cost of inventories sold includes staff costs, depreciation and
operating lease charges of approximately HK$18,815,000
(2017: HK$17,831,000) which are included in the amounts
disclosed separately.

FIEFEERABIEE TRA - FTEREEHEER
#718,815,0007% 7T (2017 £ : 17,831,000 7T)
EREEEERENESET -

10. DIVIDENDS 10. ®RE
Six months ended
30 June
HZ6H30HIAEA
2018 2017
2018 2017
HK$°000 HK$’000
FHERT FAT
2018 Interim of HK$Nil AT 2018 A BANR S B AR
(2017: 2017 Interim of HK$0.01) LBART BT (2017 4F -
per ordinary share paid 2017 FHHARR 8.0.01 8 7T) - 24,464
B 2R R S M PR A

—T— \FHEHRE



Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

11. EARNINGS/(LOSS) PER SHARE 1. SREF, (B#A)
The calculation of basic and diluted earnings/(loss) per share is BREARREERF] (BB) IIRBUA T E ¢
based on the following:
Six months ended
30 June
BZ6A30HLL<EA
2018 2017
2018 £F 2017 F
HK$’000 HK$’000
FHET T
(Unaudited) (Audited)
(REER) (fE2t%)
Earnings/(loss) &R (FR)
Profit/(loss) for the purpose of calculating B{EstESRELRRAT
basic earnings/(loss) per share (B518) ;isFl/ (&8) 4,613 (17,473)
After tax effect of change in fair value of MRESFH AR EEZD
convertible bonds HRAI B R - =
Profit/(loss) for the purpose of calculating AfEstESREsRF
diluted earnings/(loss) per share (B518) sl (&i8) 4,613 (17,473)
Number of shares BRHEE
Weighted average number of ordinary shares for ~ FA{EsTE B IR L #E
the purpose of calculating basic and diluted B (F18) BT @iking
earnings/(loss) per share (thousand shares) T (FAR) 2,455,248 2,358,537

The Company’s share options as at 30 June 2018 do not give
rise to any dilutive effect to the earnings per share.

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment of approximately
HK$69,788,000 (2017: HK$18,374,000).

} 40 Sheen Tai Holdings Group Company Limited
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R20184F 6 A30H » AR Az BRETSHERK
BFELEEMEETE -

REZ 2018456 A30 A UL <18 A + 45 B 4

Y E - = MR #)69,788,0007% 7T (2017 4F -
18,374,000 7T) °



Notes to the Condensed Consolidated Financial Statements

AR S M R M =
For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

13. TRADE AND OTHER RECEIVABLES

13. E5 BUGRIER At B FRIR

At At
30 June 31 December
2018 2017
R2018 F 2017
6 H30H 12 A31H
HK$’000 HK$'000
FHET FABT
(Unaudited) (Audited)
(REER) (5e51%)
Trade and bills receivables B 5 REWCRIA & I R 1R 250,523 257,913
Allowance for doubtful debts REERE (3,604) (3,655)
246,919 254,258
Deposits, prepayments and other receivables e « BARREAERGRIE
— related parties -Es 243 60
— third parties -F£=5 68,379 60,908
Current portion of interests in leasehold land held  RIFZEEHEZEARN
for own use under operating lease HE T Hay MV EE o 505 512
316,046 315,738

The ageing analysis of trade and bills receivables, based on the

invoice date, and net of allowance, is as follows:

BRR) BRI DITIAT

At 30 June 2018
7201846 H30 H

REZFZAH  BHREFEREBERRR (KH

At 31 December 2017
R2017F 12 A31H

Trade Bills Trade Bills
receivables receivable receivables receivable
=& =

FE W FRIR EREE FEWI R IE JEW %
HK$°000 HK$°000 HK$’000 HK$'000
THERT THERT FAET AT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (CREER) (&) (#&&=%)
Less than 30 days DR 30 H 33,841 1,148 101,962 20,409
31 - 90 days 31290H 69,104 - 66,066 ~-
91 - 180 days 912180 H 36,762 - 16,429 T
181 - 365 days 1812365 H 63,751 - 18,488 —
Over 365 days 365 BIAE 42,313 - 30,904 —
245,771 1,148 233,849 20,409

IERZEREEERAR

—T— \FHEHRE
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Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

14. TRADE AND OTHER PAYABLES 14. ESENREREtEMNTRIE
At At
30 June 31 December
2018 2017
R2018 F 2017 F
6 H30H 12 A31H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RECER) (&%)
Trade and bills payables B 5 ENFUA R ENRIE 107,334 126,565
Advances received B 13,459 8,354
Other payables and accruals H I R ERTE A
— related parties - B 744 26,629
— others - Hfth 35,750 43,092
Due to a director and ultimate controlling FERTE T R B AR AR R
shareholder and director FEEFHE
— Mr Guo Yumin -SBEREE 986 5,668
158,273 210,308
The ageing analysis of trade and bills payables, based on RIEBRZAHE  BZEMRERENZENREKR
invoice date, is as follows: DHTET
At 30 June 2018 At 31 December 2017
7201846 H30 H R2017412 A31H
Trade Bills Trade Bills
payables payable payables payable
B3 =0

ERFRE ERERE FERIFRIA JEN R
HK$’000 HK$’000 HK$'000 HK$'000
TET TERT BT FHBT
(Unaudited) (Unaudited) (Audited) (Audited)
(REERZ) CREER) (&%) (&= %)

Less than 30 days or on demand AR 30 HsIRE K 84,778 1,274 105,679 3,602
31 -90 days 31290H 6,072 - 8,758 —
91 - 180 days 912180 H 4,459 - 1,719 —
181 - 365 days 1812365 H 6,596 - 745 —
Over 365 days 365 HIA & 4,155 - 6,062 =

106,060 1,274 122,963 3,602

} 42 Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements

RS MW RMEE

For the six months ended 30 June 2018

#HZE2018F6 A30H L~ EA

15. SHARE CAPITAL 15. R4
At 30 June 2018 At 31 December 2017
7201846 A 30 H M2017%12 A31 H
Number of Number of
shares Amount shares Amount
BHEE 8 RKRHEE G-
’000 HK$’000 ’000 HK$’000
T B FHET TFh% T
(Unaudited) (Unaudited) (Audited) (Audited)
(REEZ) CREER) (fe2=1%) (&%)
Authorised: JRIE ¢
Ordinary shares of HK$0.0025 each ~ &RXEI{E0.0025 7T
EOR=R ] 8,000,000 20,000 8,000,000 20,000
Issued and fully paid: BEITRAR
Ordinary shares of HK$0.0025 each & J%MHI{E 0.0025 7 T
EOREREE]
At beginning of period/year FHR, 4 2,455,248 6,138 2,183,968 5,460
Shares issued under share option RIREE IR 8B T
scheme Eo)eh - - 8,880 22
Conversion of convertible bonds AR E A - - 262,400 656
At end of period/year REER 2,455,248 6,138 2,455,248 6,138
IEREREEMAERATE

—T— \FHEHRE
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Notes to the Condensed Consolidated Financial Statements

AR E MR M =
For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

16. NOTES TO THE CONDENSED 16.
CONSOLIDATED STATEMENT OF CASH

FLOWS

Disposal of subsidiaries

On 28 June 2018, the Group disposed of its wholly-owned
subsidiaries, Hong Kong Sheen Dragon Investment Company
Limited and Xuzhou Lvzhou Property Management Co., Ltd. to
Mr. Guo Yumin, a director and ultimate controlling party of the

Company, at a consideration of HK$100.

GRS RERERME

HENBAR

MR2018F 6 A28H » AEERARRIEE K&K
ERADBEREELERZEMNBE R RE BN
WEBRABRGEMNEMNDEETEER AT K
EH10087T -

Net assets at the date of disposal were as follows: REEBEZFEERT :
HK$’'000

FET
Property, plant and equipment YN 10
Trade and other receivables B 5 FE W IE K e MR 6,377
Bank and cash balances RITRIR 54 2,704
Trade and other payables B S FIE R AR IR (7,265)
Current tax liabilities BNEARIE & (& (195)
Net assets BEFE 1,631
Release of exchange reserve IR DE N R @)
Loss on disposal of subsidiaries HEH B A RERE (1,629)
Total consideration REETE =
Net cash outflow arising on disposal: HEEEZFHRSRE
Cash consideration received BUERENE —
Cash and cash equivalents disposed of BEHERSMNREEEIEE (2,704)

(2,704)

Sheen Tai Holdings Group Company Limited
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18.

Notes to the Condensed Consolidated Financial Statements

RS MW RMEE

For the six months ended 30 June 2018
#HZ 201846 430 H 1L/~ MEA

CAPITAL COMMITMENTS 17. EREE
At 30 June At 31 December
2018 2017
R 2018 F #2017 F
6 H30H 12 A31H
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(REBERK) (F8=E%)

Contracted but not provided for: EETAMBERETR ¢

Purchase of property, plant and equipment BEYZE  BE&& 502 =

MATERIAL RELATED PARTY
TRANSACTIONS

For the period ended 30 June 2018 and 2017, transactions
with the following parties are considered to be related party
transactions:

Director and the ultimate
controlling party of
the Company

Mr. Guo Yumin

Xuzhou Ruilong Real Estate
Development Co., Ltd. (Note)

Owned by Mr. Guo Yumin

Xuzhou Xingchen Real Estate
Development Co., Ltd. (Note)

Owned by Mr. Guo Yumin

Cheng Jun Group Limited Owned by Mr. Guo Yumin

Union Winful Limited Owned by Mr. Guo Yumin
Sheen Dragon Properties Limited ~ Owned by Mr. Guo Yumin

Hong Kong Rising Star
Group Holdings Limited

Owned by Mr. Guo Yumin

Xuzhou Lvzhou Property
Management Co., Ltd. (Note)

Owned by Mr. Guo Yumin

Note: The English translation of the names is for reference only. The
official names of these entities are in Chinese.

18. EXBMBAE RS

REZE2018F KX 201766 A30H I HiM K » &
THEHEITHR A ABE RS ¢

BERSEE ARBEEFR
RISERRR

MR ERSE mBEREEES
BRATE (M)

FMEREHWERSE HBEREEES
BRATE (M)

HEEBBR AR HIERELEHE

BaXEBRAR HIERELEHA

HMEEXARAA HIERELHR

BB E RSB HIERELEHR
BRAT]

RMNERMN Y EE T HIERELEHE

BRATE (M)

T LARR SURYE -

Bz EE AR
—T— \FHEHRE

- 4



Notes to the Condensed Consolidated Financial Statements

LE

BA RS SRR RE

For the six months ended 30 June 2018
#Z 201846 30 H 1L/~ @A

18. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(a)

(b)

18. ERBEHARE @)

Key management personnel remuneration (a) EEEBEASEHM
Remuneration for key management personnel of the AEEFZEEABHTM (BEIFTAR
Group, including amounts paid to the Company’s RIEFERE THEEFMESMHFRIE) &5
directors and certain of the highest paid employees, is as N
follows:
Six months ended
30 June
HZ6H30HIEAEA
2018 2017
2018 2017
HK$°000 HK$'000
THET BT
(Unaudited) (Unaudited)
(RECER) (RigEZ)
Short-term employee benefits HEEEEF] 5,711 4,223
Post-employment benefits BEBR 1R AB T 65 90
Equity compensation benefits AR AR (E AR F 221 1,125
5,997 5,438
Other related party transactions (b) HAMEIHAERXS
The Group had the following transactions with its related REBRBANEEREB T LATRS ¢
parties during the period:
Six month ended 30 June 2018 (Unaudited)
BZ2018F6 A30 ALLAEA (REER)
Interest Rental Proceeds from Repayment of
expense expenses borrowings borrowings
FEHX bk ERAEHE BEREX
HK$’000 HK$’000 HK$’000 HK$’000
THERT TR TR TR
Xuzhou Ruilong Real Estate HImER R AR
Development Co., Ltd. BRAR 429 366 - -
Mr. Guo Yumin BEREE - - - 4,682
429 366 - 4,682
Six month ended 30 June 2017 (Unaudited)
HE201756 A30BIEAEA (RESK)
Interest Rental Proceeds from Repayment of
expense expenses borrowings borrowings
FERX Hefx BAAEE ERET
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT
Xuzhou Ruilong Real Estate BNREE AR
Development Co., Ltd. BRAH 194 - 19,358 8,165
Mr. Guo Yumin PEREE = — = 1,501
194 — 19,358 9,666

Sheen Tai Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements

RS MW RMEE

For the six months ended 30 June 2018
#HZ=2018% 6 A30 A1/ EA

18. MATERIAL RELATED PARTY 18. ERBEHARE @)
TRANSACTIONS (continued)
(c) Balances with related parties (c) EERFEETSRYAEER

MR 201846 A30H M2017F12A31H °
RES B DA ELEEE 5 HRREE ¢

At 30 June 2018 and 31 December 2017, the Group had
the following balances with related parties:

2018 2017
2018 £ 2017 F
HK$’000 HK$’000
FHT FHET
Note (Unaudited) (Audited)
P sE (REER) (f&E%)
Trade receivables 2 5 EWRIA
— Xuzhou Ruilong Real Estate — RN EEE AR &
Development Co., Ltd. ARAT - 4,913
— Xuzhou Xingchen Real Estate — RN ERFEHER
Development Co., Ltd. ABRAT - 1,012
Trade payable B 5 RN RIE
— Xuzhou Ruilong Real Estate — RN IREEE AR B
Development Co., Ltd. BRAR] - (5,695)
Due from related companies FELL B A B 5RIA
— Cheng Jun Group Limited — BEEEBR AR 0] 18 18
— Union Winful Limited — BEKERRAA 0} 47 42
— Sheen Dragon Properties Limited — If2e B £ AR A 37 =
— Hong Kong Rising Star — BBEREEER
Group Holdings Limited BRAR] 142 =
Due to a director and ultimate FERZEF R A AT RAR R
controlling party FIE
— Mr. Guo Yumin PERKE (i) (986) (5,668)
Loans from a related company U NETI= 6
— Xuzhou Ruilong Real Estate — RN IREEE AR B
Development Co., Ltd. BRAA] (ii) - (25,177)
Due to a related company Rz NCIE
— Xuzhou Ruilong Real Estate — RN IREEE AR B
Development Co., Ltd. BRAH] 0] (676) (1,452)
— Xuzhou Lvzhou Property — RN EE
Management Co., Ltd. BRAH (68) =
(1,486) (32,007)

()  The amounts due from/(to) related companies and ) Y (ER) BBARER—RES
a director are interest-free and expected to be HEBEE  BEHAHER —FRIK
recovered within one year. [ o

(i) Loans from a related company of RMB13,000,000 (i) M2017F12A31H @ EYEEH

which is equivalent to HK$15,586,000 with interest
bearing at 4.35% per annum as at 31 December
2017; and RMB8,000,000 which is equivalent to
HK$9,591,000 with interest bearing at an interest
rate referencing to the benchmark lending rate
per annum of the People’s Bank of China as at
31 December 2017. Both loans from a related
company had been fully repaid during the six
months ended 30 June 2018.

7] & % A R #13,000,0007T (8 &
15,586,000 7 7T ) & G F % 4.85%
2 R ARS8,000,0007T (F&
19,591,000/ L) TR E R 2017
F12AI R EARKEMBEERE
EFRNRBIRE—F LR - REE
201846 AB0H LE/NEA * MERE
I EE A R B I B R EEE -

Bz EE AR
—T— \FHEHRE
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AR E MR M =
For the six months ended 30 June 2018
#H=2018% 6 A30 A1/ EA

18.

19.

20.

21.

MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(d) Applicability of the Listing Rules relating to
connected transactions

The related party transactions in respect of Xuzhou
Ruilong Real Estate Development Co., Ltd. and Mr.
Guo Yumin above constitute connected transactions or
continuing connected transactions as defined in Chapter
14A of the Listing Rules. However those transactions
are exempt from the disclosure requirements in Chapter
14A of the Listing Rules as they are financial assistance
received by a listed issuer’s Group from a connected
person or commonly held entity, which are conducted on
normal commercial terms or better and are not secured
by the assets of the Group.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at
30 June 2018 (At 31 December 2017: HK$Nil).

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to the current period’s presentation. The changes included the
reclassification of certain gains or losses previously classified
under other income to other gains and losses. These new
classification of accounting items were considered to provide
a more appropriate presentation of the results and the state of
affairs of the Group.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 31 August 2018.

Sheen Tai Holdings Group Company Limited

Interim Report 2018
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