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L. RESULTS HIGHLIGHTS

First half First half Increase  Percentage
ltem (RMBO'000) of 2018 of 2017 or decrease change
Operating revenue 116,728 106,621 10,107 9.48%
Including: Principal

operating revenue 114,809 98,969 15,839 16.00%
Other operating
revenue 1,919 7,652 -5,732 -74.92%
Gross profit from main business 18,528 9,711 8,817 90.79%
Operating profit (loss is
represented by “-") 5,156 -2,316 7,472 322.61%
Total profit (loss is
represented by "-") 22,628 3,554 19,074 536.75%
Net profit (net loss is represented
by *-") 22,117 3,225 18,892 585.77%
Including: Net profit attributable
to the shareholders of the
Company 20,203 2,964 17,239 581.52%
Minority interests 1,914 261 1,653 634.15%
Total comprehensive income
(loss is represented by”-") 20,952 -833 21,785  2,614.28%
Including: Total comprehensive
income attributable to the
shareholders of the Company 19,038 -1,094 20,132 1,840.18%
Total comprehensive income
attributable to minority interests 1,914 261 1,653 634.15%

Gearing ratio 91.06% 95.88%
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1. MANAGEMENT DISCUSSION AND ANALYSIS
) Industry Analysis
1. Solar photovoltaic industry

The global photovoltaic market continues to grow. It
is estimated that the installed capacity in photovoltaic
power stations in the world will be 105GW in 2018,
representing an increase of 11% compared with 2017.
lts growth momentum results from the growth of global
emerging markets and the further decline in the installed
cost of photovoltaic power stations.

During the reporting period, the newly installed
capacity of photovoltaic power stations in the PRC
was approximately 24GW, which was basically flat as
compared with the corresponding period of last year,
including 12GW of installed capacity in distributed
photovoltaic power generation, representing a year-on-
year increase of 72%. After the National Development
and Reform Commission of the PRC, Ministry of Finance
of the PRC and the National Energy Administration
issued the Notice of Matters Relevant to Photovoltaic
Power Generation in 2018 (B 2018F W REEHH
EIEHIBA) on 31 May 2018, China’s photovoltaic
market has undergone significant changes. However,
the temporary decline in the Chinese market does
not affect the growth trend of the global photovoltaic
market. In the short term, the domestic photovoltaic
market demand will be reduced, market competition
will intensify, and the integration of photovoltaic
manufacturers will be accelerated. However, in the long
run, the new photovoltaic policy can promote the healthy
development of the photovoltaic industry and reduce
the dependence on government grants, which will help
the photovoltaic industry to maintain growth through
technological innovation and quality improvement, and
realize grid-parity as early as possible.
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During the reporting period, due to the impact on the
photovoltaic glass industry by the release of newly
production capacity at the end of last year, the supply
gradually increased in the first half of 2018, but the
sales price gradually declined. With the release of the
new photovoltaic policy, the market competition for
photovoltaic glass has become more intense. However,
as the global photovoltaic market continues to grow and
the grid-parity is gradually achieved for photovoltaic
generation, the photovoltaic glass enterprises with scale
advantage, leading technology and market share in
overseas markets will embrace optimistic prospects in
the photovoltaic glass market in the long run.

New materials business

With the changes in the global economic situation, more
attention will be paid to the self-reliance of high-tech
industry.

In the past three months, IRICO Group New Energy
Company Limited* (the “Company”) has devoted
increasing efforts into marketing for the planned new flat
panel display materials and semiconductor materials
business. With huge potential of the import substitution
market and gradual mass production of the new
domestic display panel projects including LCD panel
projects of China Electronics Corporation* (FEIE 715
BE&£BARAT) (“CEC”) in Xianyang and Chengdu, the
market demand continued to grow.
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During the reporting period, the rapid growth of the
new energy vehicle market as driven by the policy
has become the main driving force for the growth of
lithium battery anode materials, the upstream raw
materials. In terms of the market prospects of the above-
mentioned photovoltaic industry, the Company has
important inherent advantages in reduction of cost of
the ancillary plating liquid and other materials as well as
strengthening the synergy of the industrial chain.

Due to the stable demand of the luminous materials
industry, the Company’s traditional luminescent display
materials will maintain moderate development.

(I) Business Review

1. Operation summary

During the reporting period, the Group continued the
thorough adjustment to the industrial structure. Keeping
abreast of the industrial development trend, the Group
focused on making technological breakthroughs, steered
toward expansion of market presence and concentrated
its efforts on improvement of benefits. As a result, the
Group achieved consistent increase in production
capacity of the production lines, new heights in respect
of the proportion of qualified products, significant
reduction of production cost, remarkable improvement
in production efficiency and steady progress of project
construction, technological innovation and enhancement
of quality and efficiency.
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2.

Business progress

(1)

Solar photovoltaic business

Solar photovoltaic glass

During the reporting period, the Group
recorded a substantial increase in the
revenue of solar photovoltaic glass
business as compared with the same
period last year, with increasingly higher
proportion of qualified products. The
proportion of qualified products remained
at 85% or above, representing outstanding
performance among the peers. Xianyang
photovoltaic glass project maintained
its favorable momentum while Hefei
photovoltaic glass project phase Il reached
the designed capacity smoothly. Hefei
photovoltaic industrial park has become
the world’s largest production base of
photovoltaic glass using oxygen-fuel
combustion technology, which gives the
full rein to the economies of large-scale
production of extra-large furnaces. After
intelligent manufacturing and automatic
transformation, it was accredited as an
“intelligent manufacturer of thin ultra-white
embossed, coated and tempered glass” by
the municipal government of Hefei. Yan'an
photovoltaic glass project with largest
single scale and more advanced technology
is currently under trial operation after the
smooth completion of its construction. It is
an industry model which reflects the Group’s
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efforts to practice the targeted poverty
alleviation appeal of the government, to
bravely shoulder its responsibilities as
a central enterprise and to proactively
cooperate with local governments.

During the reporting period, the Group
focused on upgrading key technologies
and adjusting product structure. It actively
promoted the development and mass
production of thin photovoltaic glass,
accelerated trial production and certification
of double glass and glazed glass. Presently,
production lines in Xianyang, Hefei and
Yan’an are all compatible to the production
of thin photovoltaic glass with thickness of
2.0mm to 2.5mm.

Solar photovoltaic modules

During the reporting period, the Group
carried out preliminary work for the
construction of the high efficiency
photovoltaic module project with an output
of 2GW in Zhangjiagang. Focusing on
high-efficiency silicon solar modules, the
Group adopted advanced and mainstream
technological solutions such as bifaciality,
halved cell and multiple busbars, and aimed
to build intelligent workshops. It sought
for further scaling up of its photovoltaic
business mainly in the markets of the “Belt
and Road” countries, and the markets in
respect of the “front-runner” project and
industrial and commercial distributed power
stations.
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Solar photovoltaic power station

During the reporting period, in order
to vigorously press ahead with the
construction of distributed power stations,
the Group looked into 27 research projects
in Changwu of Shaanxi, Zhongxiang of
Hubei, Nanjing of Jiangsu, Liuzhou of
Guangxi, Hainan, etc. After adopting the
“531” new policy, the Company continued to
promote industrial and commercial subsidy-
bearing distributed projects that generate
electricity for internal usage and poverty
alleviation projects with policy support
based on the classification and estimation
on projects at hand; and proactively sought
for opportunities to participate in the “front-
runner” projects.

Quartz sand processing

During the reporting period, the Group’s
Hanzhong Quartz Sand Mine has achieved
steady supply to the photovoltaic glass
plants and new photovoltaic glass projects
of the Group, gradually showing the effect
of industry chain synergies.
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(2)  New materials business

During the reporting period, the Group was
committed to developing materials used in flat
panel display and semiconductor integrated
circuits (mainly including positive photoresist for
which the production technology and production
lines of Merck KGaA in Germany was introduced
as well as the existing electric silver paste),
ancillary materials for the new energy industry
(plating liquid for photovoltaic glass and power
battery materials for new energy vehicles) and
traditional luminescent materials (phosphor
powder). With robust development of overall
operation, the Group recorded a year-on-year
increase of over 30% in the production and sales
volumes and a significant increase in operating
performance.

(3)  Trading and other businesses

During the reporting period, trading and other
businesses of the Group declined sharply.
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()

Financial Review

1.

Overall performance

During the reporting period, with the strong growth of the
Group’s main business, the Group recorded operating
revenue from its main business of RMB1,148.09 million,
representing a year-on-year increase of RMB158.39
million or 16%, which mainly comprised revenue from
solar photovoltaic business of RMB894.45 million,
representing a year-on-year increase of RMB300.46
million or 50.58%; revenue from new materials business
of RMB176.71 million, representing a year-on-year
increase of RMB29.65 million or 20.17%; revenue from
trading business of RMB74.14 million, representing a
year-on-year decrease of RMB175.67 million or 70.32%.

The Group recorded a total profit of RMB226.28 million,
representing a year-on-year increase of RMB190.74
million or 536.75%; and net profit of RMB221.17 million,
representing a year-on-year increase of RMB188.92
million or 585.77%, respectively. The growth was
mainly due to new breakthroughs in the proportion of
qualified products and product output, cost reduction
resulting from lean production and energy saving
and consumption reduction, increase in gross profit
margin benefiting from optimized product portfolio, and
investment gains of RMB144.15 million from the transfer
of 51% equity interests in Zhuhai Caizhu Industrial Co.,
Ltd.* GREFIHEEEEGRAF]) (“Zhuhai Caizhu”) by the
Group.



IRICO GROUP NEW ENERGY COMPANY LIMITED 11

2. Business results

1) Unaudited profit and loss

For the six months ended 30 June (R1/B0000)
Increase  Percentage

Item 2018 2017 or decrease change
Operating revenue 116,728 106,621 10,107 9.48%
Including: Principal operating
revenue 114,809 98,969 15,839 16.00%

Other operating revenue 1,919 7,652 5,732 -14.92%
Operating costs 96,855 95,822 1,033 1.08%
Including: Principal operating costs 96,281 89,258 7,023 7.87%

Other operating costs 575 6,564 5989 -91.26%
Operating gross profit 19,873 10,799 9,074 84.02%
Taxes and surcharges m 600 178 29.61%
Selling expenses 3,718 4329 611 -1411%
Administrative expenses 5,002 4744 258 5.43%
Research and development expenses 1,833 346 1,488 430.38%
Finance costs 3,387 3,097 290 9.35%
Operating profit 5,156 2,316 7472 32261%
Impairment losses on assets 70 346 216 -79.88%
Other income 3,093 1,958 1,135 57.98%
Investment income 14,426 1,137 13289  1168.35%
Gains from changes in fair value 2 0 22
Gains from disposal of assets 0 -51 51 100.00%
Non-operating income 10 3,431 3421 99.72%
Non-operating expenses 9 260 251 -96.62%
Total profit 22,628 3,554 19074 536.75%
Income tax 511 329 182 55.50%
Net profit 2,117 3225 18,892 585.77%
Including: Net profit attributable to

the shareholders of the

Company 20,203 2,964 17239 581.52%

Minority interests 1,914 261 1,603 634.15%
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2) Turnover
Turnover by product
For the six months ended 30 June (Z1/B0000)
Increase  Percentage
Item 2018 2017 or decrease change
Operating revenue 116,728 106,621 10,107 9.48%
Including: Solar photovoltaic
business 89,445 59,398 30046 50.58%
New materials business 17,671 14,705 2,965 20.17%
Trading business 7,414 24,980 17567 -70.32%
Others 2,649 7587 -4889  -64.86%
Intersegment eliminations -449 - -449 -
3. Change over Last Year and Reasons
1) Principal operating revenue and profit

During the reporting period, with the strong growth
of the Group’s main business, the Group recorded
operating revenue from its main business of
RMB1,148.09 million, representing a year-on-
year increase of RMB158.39 million or 16%,which
mainly comprised revenue from solar photovoltaic
business of RMB894.45 million, representing a
year-on-year increase of RMB300.46 million or
50.58%; revenue from new materials business
of RMB176.71 million, representing a year-on-
year increase of RMB29.65 million or 20.17%;
revenue from trading business of RMB74.14
million, representing a year-on-year decrease of
RMB175.67 million or 70.32%.



2)

3)

IRICO GROUP NEW ENERGY COMPANY LIMITED 13

The Group recorded a total profit of RMB226.28
million, representing a year-on-year increase of
RMB190.74 million or 536.75%; and net profit
of RMB221.17 million, representing a year-on-
year increase of RMB188.92 million or 585.77%,
respectively. The growth was mainly due to new
breakthroughs in the proportion of qualified
products and product output, cost reduction
resulting from lean production and energy saving
and consumption reduction, increase in gross
profit margin benefiting from optimized product
portfolio, and investment gains of RMB144.15
million from the transfer of 51% equity interests in
Zhuhai Caizhu by the Group.

Administrative expenses

The Group’s administrative expenses for the first
half of 2018 was RMB50.02 million (RMB47.44
million for corresponding period of 2017),
representing an increase of RMB2.58 million
or 5.43%, basically flat as compared with the
corresponding period of last year.

Finance costs

The Group’s finance costs included in profit
and loss for the first half of 2018 was RMB33.87
million (the first half of 2017: RMB30.97 million),
representing an increase of RMB2.90 million
or 9.35% as compared with the corresponding
period of last year. The increase in finance costs
was mainly attributable to the impacts of the
increase in interest rates and borrowings.
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4. Current assets and financial resources

As at 30 June 2018, the Group’s cash and bank
balances amounted to RMB327.39 million, representing
a decrease of RMB164.12 million or 33.39% from
RMB491.51 million as at 31 December 2017.

For the six months ended 30 June 2018, the Group’s
net cash inflow from operating activities amounted to
RMB32.32 million (30 June 2017: net cash outflow from
operating activities of RMB182.30 million), while net
cash inflow from financing activities and net cash outflow
from investing activities were RMB18.29 million (30
June 2017: RMB76.70 million) and RMB191.73 million
(30 June 2017: RMB185.49 million) respectively. The
Group’s capital expenditures amounted to RMB177.94
million in total (30 June 2017: RMB140.84 million).

As at 30 June 2018, the liabilities (including bank
borrowings and other borrowings) of the Group totaled
RMB2,588.95 million (31 December 2017: RMB2,491.51
million).

For the six months ended 30 June 2018, the turnover
days for accounts receivables of the Group was 108
days, representing an increase of 7 days as compared
with the corresponding period of last year, which was
mainly attributable to: a significant increase in the
balance of accounts receivables of Jiangsu IRICO
Yongneng New Energy Company Limited* (JT & 8L 7k BE
HEERAR A R)) (“Jiangsu Yongneng”).



IRICO GROUP NEW ENERGY COMPANY LIMITED 15

For the six months ended 30 June 2018, the inventory
turnover days of the Group was 30 days, representing an
increase of 1 day as compared with the corresponding
period of last year, which was basically flat as compared
with the corresponding period of last year.

Capital structure

As at 30 June 2018, the Group’s borrowings were
mainly denominated in Renminbi and US dollars, while
the Group’s cash and bank balances were mainly
denominated in Renminbi, Hong Kong dollars and US
dollars. The Group intends to maintain a suitable ratio of
share capital to liabilities to ensure an effective capital
structure. As at 30 June 2018, the liabilities (including
bank borrowings and other borrowings) of the Group
totaled RMB2,588.95 million (31 December 2017:
RMB2,491.51 million); the cash and bank balances were
RMB327.39 million (31 December 2017: RMB491.51
million); and the gearing ratio was 91.06% (31 December
2017: 94.74%).

Interim dividend

As there was no accumulated surplus in the first half
of 2018, the board of directors (the “Board”) resolved
not to distribute any interim dividend for the six months
ended 30 June 2018.
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10.

Foreign exchange risk

The Group’s income and most of its expenses were
denominated in Renminbi and US dollar. For the six
months ended 30 June 2018, the operating costs of the
Group decreased by RMBG6.12 million (30 June 2017:
decreased by RMB930,000) as a result of exchange rate
fluctuations. Exchange rate fluctuations had no material
effect on the Group’s working capital or liquidity.

Commitments

As at 30 June 2018, the capital expenditure
commitments of the Group amounted to RMB989.54
million(31 December 2017: RMB1,152.58 million).

Contingent liabilities

As at 30 June 2018, the Group had no material
contingent liability.

Pledged assets

As at 30 June 2018, the bank loans of the Group
amounted to approximately RMB708.72 million, which
were secured by certain properties, plants, equipment,
land use rights, available-for-sale financial assets and
bank balances of the Group with a net carrying amount
of approximately RMB386.59 million. As at 31 December
2017, the bank loans of the Group amounted to
approximately RMB649.20 million, which were secured
by certain properties, plants, equipment, land use rights,
available-for-sale financial assets and bank balances of
the Group with a net carrying amount of approximately
RMB445.05 million.



IRICO GROUP NEW ENERGY COMPANY LIMITED 17

lll. OTHER INFORMATION

) Interests and Short Positions of Directors, Supervisors and
Chief Executives

As of 30 June 2018, none of the directors (the “Directors”),
supervisors (the “Supervisors”) or chief executives of the
Company and their respective associates held an interest and
short position in shares, underlying shares and/or debentures
of the Company and/or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) which were (a) required to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the provisions of
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which such directors, supervisors, chief
executives or senior management personnel were taken or
deemed to have under such provisions of the SFO); or (b)
required to be recorded in the register of interests kept by the
Company pursuant to section 352 of the SFO; (c) required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix
10 to Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

During the reporting period, no Directors, chief executives,
Supervisors, senior management or their spouses and minor
children under 18 was vested by the Company any right to
subscribe shares or bonds of the Company or any associated
corporation (as defined in the SFO).
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(1

Interests and Short Positions of Substantial Shareholders
and Other Persons

So far as the Directors are aware, each of the following
persons, not being a Director, Supervisor or chief executive
of the Company had an interest or short position in the
Company’s shares or underlying shares (as the case may be)
as at 30 June 2018 and as recorded in the register of members
to be kept pursuant to section 336 of the SFO:

CEC, through IRICO Group Company Limited* (“IRICO Group”)
and its subsidiary, Rui Bou Electronics (HK) Limited, had
interests in 1,601,468,000 domestic shares (representing 100%
of the domestic share capital of the Company) and 21,276,000
H shares of the Company, whereas HKSCC Nominees Limited
had interests in 628,864,289 H shares of the Company
(representing 99.67% of the H share capital of the Company).

Si Yuncong acts as a Director of the Company and
concurrently acts as the chairman of IRICO Group. Mr. Ding
Wenhui acts as the Supervisor and the chairman of the
supervisory committee of the Company and concurrently acts
as the deputy secretary of the Communist Party Committee,
the deputy secretary of Discipline Inspection Committee and
the chairman of Employee Union of IRICO Group.
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Notes:

As at 30 June 2018, based on the information available to Directors
and so far as the Directors are aware, HKSCC Nominees Limited held
628,864,289 H shares, among which:

Baystar Capital I, L.P. had beneficial interests in 49,554,000 H shares
of the Company (representing approximately 7.85% of the issued H
shares of the Company). Each of Baystar Capital Management LLC,
Mr. Derby Steven P., Mr. Goldfarb Lawrence and Mr. Lamar Steven M.
was deemed to be interested in the same number of H shares of the
Company by virtue of their direct or indirect control of Baystar Capital
I, L.P.

J.P. Morgan Fleming Asset Management Holdings Inc. held
33,742,000 H shares of the Company (representing 5.35% of the
issued H shares of the Company) in the capacity of investment
manager and through its controlled corporations, of which 33,198,000
H shares of the Company were held by JF Asset Management Limited
and the remaining 544,000 H shares of the Company were held by JF
International Management Inc.

Pictet Asset Management Limited held direct interests in 27,488,000
H shares of the Company (representing approximately 4.36% of the
share capital of H shares) on behalf of Pictet Funds Asian Equities
(holding interests in 28,504,400 shares).
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()

()

Audit Committee

The Company established an audit committee under the Board
(the “Audit Committee”). The Board adopted all contents set
out in code provision C.3.3 of the Corporate Governance
Code (the “CG Code”) as the terms of reference of the
Audit Committee. The Audit Committee has considered and
reviewed the accounting standards and methods adopted
by the Company and other matters relating to auditing,
risk management and internal controls as well as financial
reporting, including the unaudited condensed interim
consolidated financial statements for the six months ended 30
June 2018.

The interim financial report has been reviewed by the
Company’s auditor, in accordance with the requirements of
China Certified Public Accountants Review Standard No. 2101
— Review of Financial Statements.

Independent Non-Executive Directors

The Group has complied with the requirements concerning
the appointment of sufficient independent non-executive
Directors and that at least one of them possesses appropriate
professional qualification or appropriate accounting or relevant
financial management expertise as set out in Rules 3.10(1) and
3.10(2) of the Listing Rules. The Company has appointed three
independent non-executive Directors, one of whom possesses
financial management expertise.



IRICO GROUP NEW ENERGY COMPANY LIMITED 21

(V) Corporate Governance Code

The Company’s corporate governance practices are based
on the principles and code provisions (the “Code Provisions”)
set out in the CG Code contained in Appendix 14 of the
Listing Rules. During the six months ended 30 June 2018, the
Company has complied with the Code Provisions of the CG
Code.

(V) Model Code for Securities Transactions by Directors of
Listed Issuers

For the six months ended 30 June 2018, the Company has
adopted a set of model code for securities transactions by
Directors and Supervisors which is no less strict than the
required standard set out in the Model Code. Having made
specific enquiry in the reporting period, the Company has
confirmed that all Directors and Supervisors have complied
with the requirements set out in the Model Code.

(VIl) Purchase, Redemption or Sale of Shares of the Company
Neither has the Company nor any of its subsidiaries

purchased, redeemed or sold any shares of the Company
during this reporting period.
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(VIIl) Employees

(1X)

As at 30 June 2018, the Group had a total of 2,430 in-service
employees, of whom, approximately 10.5% were management
and administrative personnel, 10.7% were technical personnel,
1.6% were financial and audit personnel, 1.6% were sales and
marketing personnel and 75.6% were production workers.

The employment and remuneration policies of the Group
remain the same as those set out in the Company’s prospectus
dated 8 December 2004. The Group’'s dedicated and
enthusiastic employees are committed to ensure the high
quality and reliability of products and services.

*  Excluding service dispatch workers

Public Float

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, as at the
date of this report, the Directors believe that the percentage of
shares held by public at any time during the reporting period
was in compliance with the prescribed level of the minimum
public float as set out in Rule 8.08 of the Listing Rules.
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(X) Material Acquisition and Disposal

Disposal of 51% equity interest in Zhuhai Caizhu Industrial
Co., Ltd.*

On 3 May 2018, the Company entered into the Equity Transfer
Agreement with Xianyang Zhongdian IRICO Group Holdings
Ltd.* (RSP ERX T EBIERBMRAE) (“Zhongdian IRICO”),
pursuant to which the Company agreed to sell, and Zhongdian
IRICO agreed to acquire 51% equity interest in Zhuhai
Caizhu at a cash consideration of RMB131,882,093.71. Upon
completion of the disposal, the Company will hold 49% equity
interest in Zhuhai Caizhu, and Zhuhai Caizhu will cease to
be a subsidiary of the Company and its financial results will
not be consolidated into the accounts of the Company. The
disposal was approved by the independent shareholders at
the extraordinary general meeting held on 26 June 2018. The
update of registration record in the industry and commerce
administration authority was still in progress as at 30 June
2018.

For details, please refer to the announcement of the Company
dated 3 May 2018 and the circular of the Company dated 1
June 2018.

During the reporting period, save as disclosed in this report,
the Company has no other material acquisition or disposal of
subsidiaries and associates.
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(X1

Other Matters

1.

Changes of the information of Director

During the reporting period, the latest resume of the
Director which is required to be disclosed under Rule
13.51B(1) of the Listing Rules are as follows:

Mr. Si Yuncong (FIEH), aged 54, is the chairman
and an executive Director of the Company. Mr. Si
graduated from Hohai University majoring in economic
management with a Ph.D. degree and is a senior
engineer. Mr. Si successively served as head of the
environment monitoring station, director assistant and
vice director of the safe technology and environmental
protection division, deputy chief and chief of the
production safety department, deputy factory manager
and manager of East China Electronic Tube Factory*
(FERETEM), deputy general manager and general
manager of Nanjing Huadong Electronics Group Co.,
Ltd* (M RERESFEERH AR A A, executive director
and general manager of Nanjing Huadong Electronics
Group Company* (A REREFEEAQA), the deputy
general manager of IRICO Group from May 2013 to
March 2016, and the general manager, a member of the
Party Committee and the legal representative of IRICO
Group from March 2016 to April 2018, and currently
serves as the chairman, the Party secretary and the
legal representative of IRICO Group.
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Adoption of the PRC Accounting Standards For
Business Enterprises; proposed amendments to
the articles of association ; and proposed change
of overseas auditor and proposed engagement of
auditor

According to the Consultation Conclusions on
Acceptance of Mainland Accounting and Auditing
Standards and Mainland Audit Firms for Mainland
Incorporated Companies Listed in Hong Kong ({&
AEXERS LM RMEMA AR RKARNME G5
NEAENUARERANMEAMEBANGBRNRLE))
published by the Stock Exchange in December 2010,
Mainland incorporated issuers listed in Hong Kong
are allowed to prepare their financial statements
using Mainland accounting standards, and Mainland
audit firms approved by the Ministry of Finance of the
PRC (“MOF”) and the China Securities Regulatory
Commission (“CSRC”) are allowed to serve these
issuers using Mainland auditing standards. In order to
improve efficiency and reduce disclosure costs and
audit fees, on 6 November 2017, the Board considered
and approved the adoption of the PRC Accounting
Standards for Business Enterprises to replace the
Hong Kong Financial Reporting Standards as the basis
for preparation of the overseas financial report of the
Company with effect from 1 January 2018.
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In light of the change of basis for preparation of the
overseas financial report of the Company and in
accordance with the spirit of the work meeting on Party
construction by state-owned enterprises in the PRC in
relation to proactive fulfillment of the requirements of the
organizing department of the Central Committee of the
Communist Party of China and the State-owned Assets
Supervision and Administration Commission of the
State Council on incorporating the overall requirements
of Party construction into the articles of association of
companies, the Board proposed the amendments to
the Articles of Association. The amendments to relevant
articles involving change of accounting standards shall
come into effect since 1 January 2018. The amendments
were approved by shareholders at the extraordinary
general meeting of the Company held on 22 December
2017.
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In view of the above change of basis for preparation of
overseas financial report of the Company, the Board
also proposed to cease the re-appointment of PKF Hong
Kong Limited (K1ER2%k (8) @5tMEBAAER R
A]) as the overseas auditor of the Company for the year
2018, and appoint WUYIGE Certified Public Accountants
LLP (RIEE5TRNEKAT FKEBAER)) as the auditor
of the Company to carry out audit on the financial
statements of the Company prepared in accordance with
the PRC Accounting Standards for Business Enterprises
and discharge the duties as an overseas auditor under
the Listing Rules. WUYIGE Certified Public Accountants
LLP (RIES&tR =B (KFHREBAE)) is a firm of
practicing accountants which has been approved by
the MOF and the CSRC and eligible to provide auditing
services by using the China Standards on Auditing to
the mainland incorporated issuers listed in Hong Kong.
Upon approval by the shareholders at the 2017 annual
general meeting held on 25 May 2018, PKF Hong Kong
Limited (K15 225 (B78) STAISEHK AR A A]) ceased
to serve as the Company’s 2018 overseas auditor, and
WUYIGE Certified Public Accountants LLP (K{Z&:TAT
EMT (BB E @A E)) served as the sole auditor of the
Company.

For details, please refer to the announcements of the
Company dated 6 November 2017, 22 December 2017
and 25 May 2018 and the circular dated 1 December
2017.
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3. Proposed issue of new H shares under specific
mandate; connected transaction relating to proposed
subscription of new H shares by a connected person;
and proposed subscription of new H shares by
independent third parties

On 24 July 2017, the Board approved the proposed
H share issue (including the proposed subscription
by each of Zhongdian IRICO and Yan’an Dingyuan
Investment Co., Ltd.* (EZ MR RIEEERETALF)
(“Yan’an Dingyuan”) under a specific mandate, pursuant
to which the Company shall issue not more than 2 billion
new H shares to not more than 10 target subscribers
(including Zhongdian IRICO and Yan’an Dingyuan) and
therefore the aggregate nominal value of the H shares
to be issued shall not exceed RMB2 billion. The gross
proceeds to be raised from the proposed H share issue
shall not exceed RMB2 billion.
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On 1 February 2018, the Board approved the resolution
regarding the adjustments to the proposed H share
issue. The number of new H shares to be issued by the
Company under the proposed H share issue would be
adjusted to not more than 2.3 billion new H shares as
compared to the previous number of not more than 2
billion new H shares. The amount of gross proceeds
to be raised from the proposed H share issue after
adjustments was expected to be not more than RMB2.3
billion. Taking into account the fact that the reporting
work in respect of the proposed H share issue has been
affected by the original power station projects due to
their complex examination and approval procedures,
the proceeds to be raised from the proposed H share
issue will no longer be used in Shenmu-Caijing 50MWp
Grid-connected Photovoltaic Power Station Project and
Yangjiang 50MWp Surface Power Station Project as
disclosed in the announcement of the Company dated
24 July 2017, but will be used in IRICO Yongneng 2GW
Photovoltaic Modules Project instead.
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As part of the proposed H share issue, the Company
entered into the subscription agreements with each
of Zhongdian IRICO and Yan’an Dingyuan on 24 July
2017.Pursuant to these subscription agreements,
each of Zhongdian IRICO and Yan’an Dingyuan
conditionally agreed to subscribe in cash for, and the
Company conditionally agreed to allot and issue, not
more than 900 million and 300 million new H shares
at a consideration of RMB900 million and RMB300
million, respectively. The proposed subscription by
Zhongdian IRICO constituted a connected transaction
of the Company and was subject to the reporting,
announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.
On 16 October 2017, the Company entered into the
subscription agreement with Zhangjiagang Yuefeng
Jinchuang Investment Co., Ltd.* GRRBEM IR L & &l
EHR AR (“Zhangjiagang Investment”). Pursuant to
such agreement, Zhangjiagang Investment conditionally
agreed to subscribe in cash for, and the Company
conditionally agreed to allot and issue, not more than
500 million new H shares at a consideration of RMB500
million. On 18 April 2018, the Company entered into
the subscription agreement with Hefei Xincheng State-
owned Assets Management Co., Ltd.* (AEEHE A E
ERLLABR AR (“Hefei Xincheng”). Pursuant to such
agreement, Hefei Xincheng conditionally agreed to
subscribe in cash for, and the Company conditionally
agreed to allot and issue, not more than 200 million new
H shares at a consideration of RMB200 million.
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The resolutions in relation to the proposed H share issue
under a specific mandate will be put forward at the
extraordinary general meeting and the H share class
meeting, respectively, for the consideration and approval
of the shareholders or the holders of H shares (as the
case may be). The resolutions in relation to the proposed
subscription by Zhongdian IRICO will be put forward at
the extraordinary general meeting for the consideration
and approval of the independent shareholders.

For details, please refer to the announcements of the
Company dated 24 July 2017, 16 October 2017, 1
February 2018 and 18 April 2018.
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INDEPENDENT REVIEW REPORT
Daxin Yue Zi [2018] No. 1-00018

TO THE SHAREHOLDERS OF IRICO GROUP NEW ENERGY COMPANY
LIMITED,

We have reviewed the accompanying financial statements of IRICO Group
New Energy Company Limited (the “Company”), which comprise the
consolidated balance sheet and the balance sheet of the Company as at 30
June 2018, the consolidated income statement and the income statement
of the Company from January to June 2018, the consolidated statement
of cash flows and the statement of cash flows of the Company, and the
consolidated statement of changes in equity and the statement of changes
in equity of the Company from January to June 2018 as well as the notes to
the financial statements. The management of the Company is responsible
for the preparation of the financial statements. Our responsibility is to issue
a review report on these financial statements based on our review.

We conducted our review in accordance with Standard on Review
Engagements for CPAs of China No. 2101 — Engagements to Review
Financial Statements. This standard requires that we plan and perform the
review to obtain limited assurance as to whether the financial statements
are free from material misstatement. A review is substantially less in scope
than an audit conducted and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might
be identified in an audit. We have not performed an audit and, accordingly,
we do not express any audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the financial statements are not prepared in accordance with
the requirements of Accounting Standards for Business Enterprises, and
cannot present fairly, in all material respects, the Company’s financial
positions on consolidated and the Company-alone basis as at 30 June
2018, the operating performance and cash flows from January to June
2018.
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We draw your attention to Note 2 to the financial statements. The Company
recorded net current liabilities of RMB1,861.53 million in the financial
statements as at 30 June 2018. Although the Company has fully disclosed
its improvement measures to be taken in “Note 2” and “Note 12 (3)” to
the financial statements, there still exists some uncertainties relating to its
ability to continue as a going concern.

WUYIGE Certified Public PRC Certified Public Accountant:
Accountants LLP

Beijing, the PRC PRC Certified Public Accountant:

22 August 2018
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BALANCE SHEET
As at 30 June 2018

Item

Closing Balance

Opening Balance

Current Assets:

Cash at bank and on hand

Held-for-trading financial
assets

Derivative financial assets

Bills and accounts receivables

Prepayments

Other receivables

Inventories

Contract assets

Held-for-sale assets

Non-current assets due within
one year

Other current assets

Total current assets

Non-current assets:

Debt investment

Other debt investment

Long-term receivables

Long-term equity investments

Other investments in equity
instruments

Other non-current financial
assets

327,386,114.24
991,157.72
1,119,598,712.95
102,735,775.14

211,189,111.41
118,112,240.36

108,626,805.87

491,607,931.96

942,966,856.48
198,778,715.79

53,949,968.87
191,165,827.81

75,671,306.26

1,988,639,917.69

1,954,040,607.17

180,640,441.23

352,768,509.19

54,160,965.99

364,442,481.28




BALANCE SHEET (CONTINUED)

As at 30 June 2018

Item

Closing Balance
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Opening Balance

Investment properties
Fixed assets

Construction in progress
Productive biological assets
Oil and gas assets
Intangible assets
Development expenditures
Goodwill

Long-term deferred expenses
Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

799,775,084.68
1,396,990,062.31

269,124,059.78

41,533,010.55
13,715,730.57
502,525.08
3,140,102.54

10,961,164.31
819,662,248.83
941,639,097.86

232,365,319.19

41,5633,010.55
6,722,661.07
588,775.47
170,490,405.25

3,058,189,525.93

2,642,566,129.80

5,046,829,443.62

4,596,606,736.97
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BALANCE SHEET (CONTINUED)

As at 30 June 2018

Item

Closing Balance

Opening Balance

Current liabilities:
Short-term borrowings
Held-for-trading financial
liabilities
Derivative financial liabilities
Bills and accounts payables
Receipts in advance
Contract liabilities
Employee benefits payable
Taxes payable
Other payables
Held-for-sale liabilities
Non-current liabilities due
within one year
Other current liabilities

Total current liabilities

346,087,681.00

1,472,933,654.70
61,403,505.33

59,053,780.38

23,344,321.66
1,685,416,852.08

201,928,531.16

557,298,613.98

1,314,986,109.96
164,982,905.40

76,411,356.89

16,413,033.69
1,5613,954,011.83

222,729,511.26

3,850,168,326.31

3,866,775,5643.01




BALANCE SHEET (CONTINUED)

As at 30 June 2018

Item

Closing Balance
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Opening Balance

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: Preference shares
Perpetual bonds

Long-term payables

Estimated liabilities

Deferred income

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities

Total Liabilities

657,775,532.31

7,000,000.00

80,162,245.59
615,762.33

745,553,540.23

395,398,700.00

7,000,000.00
3,809,262.97
81,475,121.13
559,280.19

488,242,364.29

4,595,721,866.54

4,355,017,907.30
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BALANCE SHEET (CONTINUED)

As at 30 June 2018

Item

Closing Balance

Opening Balance

Shareholders’ equity:

Share capital

Other equity instruments

Including: Preference shares

Perpetual bonds

Capital reserve

Less: Treasury shares

Other comprehensive income

Surplus reserve

Undistributed profit

Total equity attributable to
equity shareholders of the
Company

Minority interests

Total equity

Total liabilities and
shareholders’ equity

2,232,349,400.00

943,531,444.10
-130,138,981.79

22,477,267.06
-2,751,303,056.27

316,916,073.10

2,232,349,400.00

943,531,444.10
-118,488,713.46

22,477,267.06
-2,953,332,667.89

126,536,729.81

134,191,503.98

115,052,099.86

451,107,577.08

241,688,829.67

5,046,829,443.62

4,596,606,736.97
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INCOME STATEMENT
January — June 2018

Item January-dJune 2018 January-June 2017

. Operating revenue
Including: Principal operating
revenue

1,167,280,933.43 1,066,211,643.89

1,148,086,553.01 989,693,124.57

Other operating revenue

Less: Operating costs

Including: Principal

operating costs
Other operating

costs

Taxes and surcharges

Selling expenses

Administrative expenses

Research and development

expenses

Finance costs

Including: Interest expense
Interest income

Impairment losses on assets

Credit impairment losses

Add: Other income

Investment income (loss is
represented by “-")

Including: Gains from

investment in
associates and
joint ventures

Gains from net exposure
hedges (loss is
represented by “-”)

Gains from changes in fair
value (loss is represented
by “-")

Gains from disposal of assets
(loss is represented by “-")

19,194,380.42
968,554,023.30

962,808,239.96
5,745,783.34
7,772,875.14
37,179,655.38
50,015,508.60
18,331,534.54
33,871,559.16
39,498,006.12
782,621.13
695,722.81
30,932,680.64

144,260,020.58

-230,771.66

215,036.56

76,518,519.32
958,219,809.30

892,679,813.73
65,639,995.57
5,997,146.88
43,285,242.93
47,438,210.78
3,456,302.65
30,974,368.79
33,258,484.42
1,979,518.17
3,457,5659.16
19,680,593.47

11,373,806.91

-13,383,525.65

-509,510.28
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INCOME STATEMENT (CONTINUED)

January — June 2018

Item

January-June 2018

January-June 2017

Il. Operating profit (loss is
represented by “-”)
Add: Non-operating income
Less: Non-operating expenses

lll. Total profit (total loss is
represented by “-”)
Less: Income tax expenses

IV. Net profit (net loss is
represented by “-”)
(I) Classified by continuity of
operations:

1. Net profit from continuing
operations (net loss is
represented by “-")

2. Net profit from discontinued
operations (net loss is
represented by “-")

(I1) Classified by ownership of
equity:

1. Net profit attributable to
the shareholders of the
Company (net loss is
represented by “-")

2. Minority interests (net loss is
represented by “-")

226,267,792.28
97,298.86
87,857.45

226,277,233.69
5,108,217.96

221,169,015.73

221,169,015.73

202,029,611.62

19,139,404.11

3,827,893.50
34,307,045.56
2,598,907.22

35,536,031.84
3,285,058.32

32,250,973.52

32,250,973.52

29,643,949.54

2,607,023.98
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INCOME STATEMENT (CONTINUED)
January — June 2018

Item January-dJune 2018 January-June 2017

V. Other comprehensive income,
net of tax -11,650,268.33 -40,584,133.10
Other comprehensive income
(net of tax) attributable to the
shareholders of the Company -11,650,268.33 -40,584,133.10
(I) Other comprehensive income
that cannot be reclassified to
profit or loss -11,673,972.09 -37,851,970.11
1. Re-measurement of changes
in defined benefit plan
2. Other comprehensive
income that cannot be
reclassified into profit or loss
under equity method -11,673,972.09 -37,851,970.11
(1) Other comprehensive income
that will be reclassified to profit
or loss 23,703.76 -2,732,162.99
1. Other comprehensive
income that may be
reclassified to profit or loss
under equity method
2. Gain or loss from change in
fair value of available-for-
sale financial assets
3. Gain or loss from
reclassification of held-to-
maturity investments as
available-for-sale financial
assets
4. Effective portion of gain or
loss from cash flow hedges
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INCOME STATEMENT (CONTINUED)
January — June 2018

Item January-June 2018 January-June 2017

5. Exchange differences
from translation of
foreign currency financial
statements 23,703.76 -2,732,162.99
6. Others
Other comprehensive income (net
of tax) attributable to minority
shareholders

VI. Total comprehensive income 209,518,747.40 -8,333,159.58
Total comprehensive income
attributable to the shareholders
of the Company 190,379,343.29 -10,940,183.56
Total comprehensive income
attributable to minority
shareholders 19,139,404.11 2,607,023.98

VIl. Earnings per share
(I) Basic earnings per share 0.09 0.013
(1) Diluted earnings per share




STATEMENT OF CASH FLOWS

January — June 2018

Item

January-June 2018
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January-June 2017

Cash flows from operating

activities:

Cash received from sale
of goods or rendering of
services

Receipts of tax refunds

Cash received relating to
other operating activities

Sub-total of cash inflows from
operating activities

Cash paid for purchasing
goods and receiving
services

Cash paid to and for
employees

Cash paid for taxes and
surcharges

Cash paid relating to other
operating activities

Sub-total of cash outflows
from operating activities

Net cash flows from operating

activities

808,501,393.07
21,861,566.35

19,515,416.57

849,878,375.99

469,675,049.17

98,619,720.35

24,065,639.70

225,198,124.83

817,558,534.05

32,319,841.94

574,419,027.43
2,642,074.78

171,081,920.93

748,043,023.14

680,381,496.84

115,269,049.66

25,362,325.97

109,334,178.27

930,347,050.74

-182,304,027.60
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STATEMENT OF CASH FLOWS (CONTINUED)
January — June 2018

Item January-June 2018  January-June 2017

Il. Cash flows from investing

activities:

Cash received from disposal
of investments

Cash received from returns
on investments

Net cash received from
disposal of fixed assets,
intangible assets and other
long-term assets

Net cash received from
disposal of subsidiaries
and other business entities

Cash received from other
investing activities

Sub-total of cash inflows from
investing activities

Cash paid for acquisition of
fixed assets, intangible
assets and other long-term
assets

Cash paid for investment

Net cash paid for acquisition
of subsidiaries and other
business entities

Cash paid relating to other
investing activities

Sub-total of cash outflows
from investing activities

Net cash flows from investing
activities

23,497,602.29

358,472.03

499,873.32

24,355,947.64

177,942,542.60

38,148,339.86

216,090,882.46

-191,734,934.82

6,000,000.00

1,937,750.00

25,400.00

-335,284.97

417,000.00

8,044,865.03

140,837,766.18
69,760,900.00

-17,067,099.75

193,531,566.43

-185,486,701.40
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STATEMENT OF CASH FLOWS (CONTINUED)
January — June 2018

Item January-June 2018  January-June 2017

Ill. Cash flows from financing

activities:
Cash received from absorbing
investments
Including: Cash received by
subsidiaries
from minority
shareholders’
investment
Cash received
from borrowings
Cash received
relating to
other financing
activities
Sub-total of cash inflows from
financing activities
Cash paid for repayment of
borrowings
Cash paid for distribution of
dividends and profits or for
interest expenses

602,708,981.00

30,390,047.21

633,099,028.21

541,768,581.67

53,704,809.60

333,816,827.58

66,280,000.00

400,096,827.58

143,800,000.00

40,872,743.26
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STATEMENT OF CASH FLOWS (CONTINUED)
January — June 2018

Item

January-June 2018

January-June 2017

VL.

Including: Dividends or profits
paid to minority
shareholders by
subsidiaries

Cash paid relating to other

financing activities

Sub-total of cash outflows

from financing activities

Net cash flows from financing

activities

. Effect of changes in

exchange rate on cash and

cash equivalents

Net increase in cash and

cash equivalents

Add: Cash and cash
equivalents at the
beginning of the
period

Cash and cash equivalents
at the end of the period

19,339,400.00

614,812,791.27

18,286,236.94

518,380.29

-140,610,475.65

233,413,663.85

92,803,188.20

138,723,438.40

323,396,181.66

76,700,645.92

-86,5611.52

-291,176,594.60

378,233,625.43

87,057,030.83
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STATEMENT OF CHANGES IN EQUITY
January — June 2018

Equity attributable to the shareholders of the Company

Other Total
Other equity comprehensive Undistributed shareholders’
Items Share capital instruments ~ Capital reserve income  Surplus reserve profit Sub-total  Minority interests equity
| Closing balance of the previous period 2232,349.400.00 943,931,440 -118,488,713.46 RATAT06 296333266780 12653672081 115,062,009.86  241,688,829,67
Add: Changes in accounting policies
Correction for error in previous period
Business combination under common confrol
Others
[I. Opening balance for the period 2232,349.400.00 943,931,440 -118,488,713.46 RATAT06 296333266780 12653672081 115,062,009.86  241,688,820,67
IIl. Movements in the period (decrease is
represented by ') -11,650,268.33 20202961162 190,379,343.29 1913940412 209,618,747.41
(1) Total comprehensive income -11,650,268.33 20202961162 190,379,343.29 1913040412 209,618,747.41

) Capital contribution and reduction from
shareholders
1. Ordinary shares contribution from shareholders
Capital contribution from owners of other equity
Instruments
3. Amount of share-based payment included in
shareholders' equity
4. Other

[ S)
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STATEMENT OF CHANGES IN EQUITY (CONTINUED)
January — June 2018

Equity attributable to the shareholders of the Company
Other
Other equity comprehensive Undistributed
Items Share capital instruments ~ Capital reserve income  Surplus reserve profit

Sub-total

Minority interests

Total
shareholders’

equity

[) Profit distribution
1. Appropriations of surplus reserve
2. Distribution to shareholders
3. Other
(IV) Transfer of shareholders' equity
1. Transfer to share capital from capital reserve

2. Transfer to share capital from surplus reserve

3. Surplus reserves for making up losses

4. Changes in defined beneft plans transferred fo
retained eamnings

5. Other comprehensive income transferred to
retained eamnings

6. Others

IV, Closing balance for the period 2,232,349 400.00 943,931, 44410 -130,138,981.79 Q41126706 -2,751,303,056.27

316,916,073.10

134,191,603.98

451,107,577.08
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2018

L. COMPANY PROFILE

) Place of registration, type of organization and address of
headquarter.

IRICO Group New Energy Company Limited* (the “Company”),
the former IRICO Group Electronics Company Limited, was
established upon approval as a joint stock company (listed)
and obtained the business license from the Administration for
Industry and Commerce on 10 September 2004. The place of
registration was the courtyard at No. 1 Caihong Road, Qingdu
District, Xianyang, Shaanxi Province; the registered capital
was RMB2,232,349,400; its legal representative was Zou
Changfu; its address of headquarters was the courtyard at No.
1 Caihong Road, Qingdu District, Xianyang, Shaanxi Province.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

L. COMPANY PROFILE (CONTINUED)

(n

The business nature of the Company and its main business
activities.

Business scope of the Company mainly comprises: the
construction and operation of solar power plants; research,
development, production and sales of solar photovoltaic glass,
tempered glass, coated glass, conductive film glass, and flat
glass; research, development, production and sales of solar
cell chip, solar cell module and their auxiliary products as
well as silicon materials; solar photovoltaic power generation
related business and research, development, production and
sales of energy storage battery, inverter, smart power grids
form home appliances, etc.; processing and further processing
of quartz sand, an upstream material for solar photovoltaic
glass; research, development, production and sales of power
battery, cathode and anode materials of lithium battery, and
upstream materials of lithium battery materials; research,
development, manufacturing and sales of flat panel displays
and auxiliary products and materials, electronic products;
self-operated and commissioned import business for various
commodities and technologies; research, development,
manufacturing and sale of information technology, industrial
control systems and their fullset equipment; operation of
processing imported goods and “Three-plus-one” business
(i.e. processing and compensation trade); foreign trade and
entrepot trade; research, development, manufacturing and
sales of computer software and hardware, chemical products,
information technology, industrial control systems and its
devices; processing and repairing machinery; development of,
training and consultation on electronic information technology;
acquisition, processing and utilization of waste materials, sales
of accumulated materials; development, research, production
and sales of new materials and high-tech products; medical
and rehabilitation services, elderly care and healthcare
services.

The Company is mainly engaged in solar photovoltaic
business, new materials business, trading business and

others.
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L. COMPANY PROFILE (CONTINUED)

(lll) The financial statements have been reported after approval
by the Company.

(V) Scope of the consolidated financial statements for the year.
The consolidation scope of consolidated financial statements
of the Company is determined on the basis of control and
covers the financial statements of the Company and all of its
subsidiaries.

During the Reporting Period, subsidiaries included in the

scope of consolidation are set out as below:

No. Name Short name Level

1 Shaanxi IRICO New Material Co., Ltd* Shaanxi New Material 2

2 Hanzhong IRICO Jiarunze Mining Hanzhong Jiarunze
Co., Ltd* (R A EHEREARAR)

3 IRICO (Hefei) Photovoltaic Co., Ltd.* Hefei Photovoltaic 2

nNo

4 IRICO Group Electronics (Hong Kong) Electronics Hong Kong 2
Company Limited
5  Xianyang IRICO Green Energy Co., Ltd.*  Green Energy 2

(REFF AL BRERARAF)

6  Nanjing IRICO New Energy Co., Ltd.* (8 Nanjing New Energy 3
REALFERARAT)

7 IRICO Yan'an New Energy Co., Ltd.* (¥  Yan'an New Energy 2
i1 (%) #raeRARAR)

8  Jiangsu IRICO Yongneng New Energy Jiangsu Yongneng 2
Company Limited*

9  Shaanxi IRICO Xinneng Glass Co., Ltd.*  Xinneng Glass 2
(REFA B RBERAR)
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Il BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

) Basis of preparation: The financial statements of the Company
have been prepared on a going concern basis in respect
of actual transactions and matters, in accordance with
the Accounting Standards for Business Enterprises-Basic
Standards and specific accounting standards (together
referred to as the “Accounting Standards for Business
Enterprises”) promulgated by the Ministry of Finance of the
People’'s Republic of China, and based on the following
significant accounting policies and estimates.

(ll)  Going concern: During the period from January to June 2018,
the Company achieved consistent increase in production
capacity of the production lines, new heights in respect of
the proportion of qualified products, significant reduction
of production cost, remarkable improvement in production
efficiency and steady progress of project construction,
technological innovation and enhancement of quality and
efficiency. Meanwhile, the Company obtained gains on
investment of RMB144.15 million from the transfer of 51%
equity interests in Zhuhai Caizhu. From January to June,
the Company recorded total profit of RMB226.28 million
in aggregate. As shown on the financial statements of
the Company as at 30 June 2018, the Company recorded
accumulated losses of RMB2,751.30 million, with a gearing
ratio of 91.06%, and its net current liabilities amounted to
RMB1,861,530,000, indicating that the Company would be
under heavy debt repayment pressure in the short term.
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Il. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
(CONTINUED)

(ll) (Continued)

While preparing the financial statements for the year, the
Board had conducted a detailed and thorough review of the
Company’s going-concern ability with reference to the current
operational and financial situation of the Company, put forward
the improvement measures as disclosed at note XII(Ill) and
obtained a financial support commitment letter from IRICO
Group, the controlling shareholder of the Company. Based on
the above, the management was of the view that the Company
would be able to generate expected benefits from its business
transformation and obtain sufficient funding required for
ensuring its production and operating activities, repaying
debts as they fall due and financing capital expenditures.

In view of the foregoing, the Board has no intention to wind up
or close the Company and it is confident that the Company will
not be forced to enter winding-up or dissolution proceedings in
the next accounting period. Therefore, the Company believes
that the financial statements for this year shall still be prepared
on a going concern basis in respect of actual transactions
and matters in accordance with the Accounting Standards for
Business Enterprises and relevant requirements promulgated
by the Ministry of Finance, and based on the significant
accounting policies and estimates set out in Note Ill headed
“Significant Accounting Policies and Accounting Estimates”.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES

)

(n

()

()

Statement on compliance with the Accounting Standards
for Business Enterprises

The financial statements of the Company have been prepared
in compliance with the requirements of the Accounting
Standards for Business Enterprises issued by the Ministry of
Finance of the PRC, reflecting the Company’s financial position
as at 30 June 2018, and operating results, cash flows and
other relevant information for the period from January to June
of 2018 on a true and complete basis.

Accounting period

Accounting year of the Company is the calendar year from 1
January to 31 December.

Operating cycle

The Company takes one year or 12 months as its normal
operating cycle which serves as the division standard for the
liquidity of assets and liabilities.

Functional currency

The functional currency of the Group is Renminbi (RMB).
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(V) Business combinations
1. Business combinations under common control

In case the consideration for the long-term equity
investments resulted from the business combination
under common control is paid by way of cash, transfer of
non-cash assets or assumption of debts, the Company
will, on the date of combination, recognise the acquiree’s
share in the carrying amount of net assets in the ultimate
controlling party’s consolidated financial statements
being absorbed as initial investment cost of long-
term equity investments. In case the acquirer pays the
combination consideration by issuing equity instruments,
the aggregate nominal value of shares issued will be
recognised as share capital. The difference between the
initial investment cost of long-term equity investments
and the carrying amount of combination consideration
(or aggregate nominal value of shares issued) shall be
adjusted under capital reserve. If the capital reserve is
not sufficient to absorb the difference, any excess shall
be adjusted against retained earnings.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

v)

Business combinations (Continued)

2.

Business combinations not under common control

For a business combination not under common control,
the combination cost is the aggregate fair value of
assets paid, liabilities incurred or assumed and equity
securities issued by the acquirer in exchange for the
control of the acquiree on the acquisition date. Where
identifiable assets, liabilities and contingent liabilities
of the acquiree resulting from the business combination
not under common control satisfy the conditions for
recognition, they shall be measured at fair values on
the acquisition date. Any excess of combination cost
over the share of fair value of identifiable net assets
in the acquiree as a result of the combination will be
recognised as goodwill. Where the combination cost
is less than the share of fair value of identifiable net
assets of the acquiree as a result of the combination, the
difference shall be recognised as non-operating income
for the current period after reassessment.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(VI) Preparation method of consolidated financial statements
1. Scope of consolidated financial statements

The Company incorporated all of its subsidiaries
(including the separate entities controlled by the
Company) into the scope of consolidated financial
statements, including enterprises under control of
the Company, separable parts in the investees and
structured entities.

2. Adoption of uniform accounting policies, date of balance
Sheets and accounting period for parent company and
subsidiaries

When preparing consolidated financial statements, in
case the accounting policies or accounting periods
of the subsidiaries differ from those of the Company,
necessary adjustments will be made to the financial
statements of the subsidiaries based on the accounting
policies or accounting periods of the Company.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(VI) Preparation method of consolidated financial statements
(Continued)

3.

Offsetting in consolidated financial statements

The consolidated financial statements shall be prepared
on the basis of the balance sheets of the parent
company and subsidiaries, which offset the internal
transactions incurred between the parent company and
subsidiaries and between subsidiaries. The owners’
equity of the subsidiaries not attributable to the parent
company shall be presented as “minority interests”
under the owners’ equity item in the consolidated
balance sheet. The long-term equity investment in the
parent company held by the subsidiaries is deemed as
treasury stock of the corporate group and a reduction
of owners’ equity, which shall be presented as “Less:
treasury shares” under the owners’ equity in the
consolidated balance sheet.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(VI) Preparation method of consolidated financial statements
(Continued)

4. Accounting treatment of subsidiaries acquired from
combination

For subsidiaries acquired from business combination
under common control, the business combination is
deemed to have occurred at the commencement of
control by the ultimate controlling party. The assets,
liabilities, operating results and cash flows of the
subsidiaries are included in the consolidated financial
statements from the beginning of the period in which
the combination takes place. For subsidiaries acquired
from business combination not under common control,
when preparing the consolidated financial statements,
adjustments are made to individual financial statements
of the subsidiaries based on the fair value of identifiable
net assets as at the acquisition date.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(VIl) Classification of joint arrangements and accounting
treatment for joint operations

1. Classification of joint arrangements

Joint arrangements are divided into joint operations
and joint ventures. Joint arrangements established
not through separate entities are classified as joint
operations. Separate entities refer to the entities with
separate and distinguishable financial structure,
including separate legal entities and legally recognised
entities without the qualification of legal entity. Joint
arrangements established through separate entities
are generally classified as joint ventures. In case of
changes in rights entitled to and obligations undertaken
by the parties under a joint arrangement due to changes
in relevant facts and circumstances, the parties will
reassess the classification of joint arrangements.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(VIl) Classification of joint arrangements and accounting
treatment for joint operations (Continued)

2. Accounting treatment for joint operations

The Company as a party of joint operation should
recognise the following items in relation to its share
of interests in the joint operation, and proceed with
accounting treatment in accordance with the relevant
requirements under the Accounting Standards for
Business Enterprises: the assets or liabilities separately
held, and assets or liabilities jointly held according to its
share; the income from the disposal of its share of output
under the joint operation; the income from the disposal
of output under joint operation according to its share;
the expenses incurred separately and the expenses
incurred under the joint operation according to its share.

In case the Company is a party of a joint operation
not sharing common control, if it is entitled to relevant
assets and undertakes relevant liabilities of the joint
operation, accounting treatment will be carried out with
reference to the provisions applicable to the parties
of joint operation; otherwise, it should be subject to
relevant requirements under the Accounting Standards
for Business Enterprises.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(VIl) Classification of joint arrangements and accounting
treatment for joint operations (Continued)

3. Accounting treatment for joint ventures

The Company as a party sharing common control
should perform accounting for its investment in the joint
venture in accordance with the requirements under the
Accounting Standards for Business Enterprises No. 2
— Long-term Equity Investments. If the Company is a
party not sharing common control, it should carry out
accounting for its investment in the joint venture with
reference to its influence on the joint venture.

(VIll) Recognition standard for cash and cash equivalents

Cash determined in the preparation of statement of cash
flows by the Company represents the cash on hand and
deposits readily available for payment of the Company. Cash
equivalents determined in the preparation of statement of cash
flows refer to short-term, highly liquid investments that are
readily convertible to known amounts of cash and are subject
to an insignificant risk of price volatility.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(IX) Translation of foreign currency transactions and financial
statements denominated in foreign currency

1. Translation of foreign currency transactions

Foreign currency transactions of the Company are
translated into and recorded in the functional currency at
spot rate on the transaction date. At the balance sheet
date, monetary items denominated in foreign currency
are translated using the spot exchange rate on that
date. Exchange differences arising from the difference
between the spot exchange rate on the balance
sheet date and the spot exchange rate used at initial
recognition or on the last balance sheet date shall be
recorded into profit or loss for the current period, except
for those arising from specific borrowings denominated
in foreign currency and qualified for capitalisation,
which are capitalised as cost of the related assets
during the capitalisation period. Translation of non-
monetary items denominated in foreign currency and
measured at historical cost shall continue to be based
on the spot exchange rate on the date of transaction,
without changing the amount in its functional currency.
Non-monetary items denominated in foreign currency
and measured at fair value shall be translated at the
spot exchange rate on the date when the fair value is
determined. Upon translation, the difference between
the amounts in functional currency upon translation and
in original functional currency shall be treated as change
in fair value (including the change in the exchange rate),
and included in profit or loss for the current period or
recognised as other comprehensive income.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(IX) Translation of foreign currency transactions and financial
statements denominated in foreign currency (Continued)

2.

Translation of financial statements denominated in
foreign currency

If the functional currency of the subsidiaries, joint
ventures and associates of the Company are different
from that of the Company, their financial statements
denominated in foreign currency shall be translated
before performing accounting and preparing the
consolidated financial statements. The assets and
liabilities in the balance sheets are translated at the
spot exchange rates on the balance sheet date.
Except for “Retained earnings”, all items under owner’s
equity are translated at the spot exchange rates when
incurred. The income and expenses items in the income
statement are translated at the spot exchange rates
on the transaction dates. The exchange differences
arising from the translation of financial statements
denominated in foreign currencies are recognised as
other comprehensive income under the owners’ equity in
the balance sheet. The cash flow denominated in foreign
currency shall be translated at the spot exchange rate
on the date on which the cash flow is incurred. The
effect of exchange rate movement on cash shall be
presented separately in the statement of cash flows. On
disposal of foreign operations, exchange differences in
financial statements denominated in foreign currencies
related to the foreign operation shall be transferred
to profit or loss from disposal for the current period in
whole or in a proportionate share.
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(X) Financial instruments
1. Classification and reclassification of financial instruments

Financial instruments are classified as financial assets
or financial liabilities and equity instruments. A financial
asset, a financial liability or an equity instrument is
recognised when the Company becomes a contractual
party to a financial instrument.

When the objective of the business model of the
financial assets under the management of the Company
is to collect contractual cash flows and according to the
terms of the contract of the financial assets, the cash
flows generated on a particular date is solely for the
payment of interest based on the principal and interest
on the principal outstanding, the Company classifies
them as financial assets at amortised cost.

When the objective of the business model of the
financial assets under the management of the Company
is to collect contractual cash flows and sell the financial
assets and according to the terms of the contract of the
financial assets, the cash flows generated on a particular
date is solely for the payment of interest based on the
principal and interest on the principal outstanding, the
Company classifies them as financial assets at fair value
through other comprehensive income. For an investment
in equity instruments not held for trading purposes,
on initial recognition the Company can irrevocably
designate the investment as financial assets at fair value
through other comprehensive income. Such designations
are made on an instrument-by-instrument basis, but may
only be made if the investment meets the definition of

equity from the issuer’s perspective.
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(X) Financial instruments (Continued)

1.

Classification and reclassification of financial instruments
(Continued)

For other financial assets other than financial assets at
amortised cost and financial assets at fair value through
other comprehensive income, the Company classifies
them as financial assets at fair value through current
profit or loss.

Unless the Company changes its business model for
the management of financial assets, in which case all
relevant financial assets affected are reclassified on the
first day of the first reporting period following the change
in business model, Otherwise than that, financial assets
may not be reclassified after initial recognition.

Upon initial recognition, financial liabilities are classified
into: financial liabilities at fair value through current profit
or loss; financial liabilities from the transfer of financial
assets disqualified for the derecognition of financial
assets or continuing involvement in the transferred
financial assets and financial liabilities at amortised cost.
None of the financial liabilities may be reclassified.
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ESTIMATES (CONTINUED)

(X) Financial instruments (Continued)

2. Measurement of financial instruments

Financial instruments of the Company are measured
at fair value upon initial recognition. Subsequent
measurement of financial instruments depends on their
classification.

(1) Financial assets

©) Financial assets measured at amortised
costs

Upon initial recognition, such financial
assets are measured at amortized cost
using the effective interest method. Gains or
losses arising from financial assets that are
measured at amortised cost and that are
not a part of any swap arrangements, when
derecognized, amortised at effective rates
or impaired, are recognised in the profit or
loss for the current period.
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(X) Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(1)

Financial assets (Continued)

@

Financial assets at fair value through current
profit or loss

Upon initial recognition, such financial
assets are measured at fair value. Except
for those held for hedging purposes, gains
or losses (including interests and dividend
income) arising from such financial assets
are recognised in the profit or loss for the
current period.

Debt investments at fair value through other
comprehensive income

Upon initial recognition, such financial
assets are measured subsequently at fair
value. The interests, impairment losses
or gains and exchange losses or gains
calculated using the effective interest rate
method shall be recognized in the profit
and loss for the current period, other gains
or losses shall be recognized in other
comprehensive income. Upon termination
of recognition, the accumulated gains
or losses previously recorded in other
comprehensive income shall be transferred
to the profit and loss for the current period.
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ESTIMATES (CONTINUED)

(X) Financial instruments (Continued)

2. Measurement of financial instruments (Continued)
(1)  Financial assets (Continued)

@ Investments in equity instruments at fair
value through other comprehensive income

Upon initial recognition, such financial
assets are measured subsequently at fair
value. Dividend incomes are recognized in
profit and loss, other gains or losses shall
be recognized in other comprehensive
income. Upon termination of recognition,
the accumulated gains or losses previously
recorded in other comprehensive income
shall be transferred to retained earnings.
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(X) Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(2)

Financial liabilities

®

Financial liabilities at fair value through
current profit or loss

Such financial liabilities consist of held-
for-trading financial liabilities (including
derivative financial liabilities) and financial
liabilities designated as at fair value
through current profit or loss. Upon initial
recognition, such financial liabilities are
measured at fair value. Except for those
held for hedging purposes, gains or losses
(including interests) arising from such
financial liabilities are recognised in the
profit or loss for the current period.

Financial liabilities measured at amortised
costs

Upon initial recognition, such financial
liabilities are measured at amortized cost
using the effective interest method.
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(X) Financial instruments (Continued)

3. Recognition of fair values of financial instruments by the
Company

For financial instruments with an active market, their fair
values shall be determined based on their quotations in
the active market. Where there is no active market for a
financial instrument, the fair value shall be determined
using valuation techniques, which mainly include the
market approach, income approach and cost approach.

4. Basis of recognition and methods of measurement for
transfer of financial assets and financial liabilities

When the Company has transferred nearly all of the risks
and rewards related to the ownership of a financial asset,
it shall derecognize the financial asset and the rights
and obligations arising from or retained in the transfer
shall be individually recognized as assets or liabilities.
When the Company has retained nearly all of the risks
and rewards related to the ownership of a financial asset,
it shall continue to recognize the financial asset. When
the Company neither transferred nor retained nearly
all of the risks and rewards related to the ownership
of a financial asset, it shall handle it in the following
circumstances based on whether it retained the control
over the financial asset:
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(X) Financial instruments (Continued)

4. Basis of recognition and methods of measurement
for transfer of financial assets and financial liabilities
(Continued)

(1)

Where the Company did not retain the control
over the financial asset, it shall derecognize the
financial asset and the rights and obligations
arising from or retained in the transfer shall be
individually recognized as assets or liabilities.

Where the Company retained the control over
the financial asset, it shall continue to recognize
relevant financial asset based on the extent
of continuing involvement in the transferred
financial asset and recognize relevant liabilities.
The extent of continuing involvement in the
transferred financial asset refers to the extent of
risks and rewards on the changes of the value of
the transferred financial asset undertaken by the
Company.
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(X) Financial instruments (Continued)

4

Basis of recognition and methods of measurement
for transfer of financial assets and financial liabilities
(Continued)

(2)  (Continued)

When the criteria for derecognition of a financial
asset are met, the difference between the
carrying amount of the financial asset transferred
on the derecognition date and the sum of the
consideration received from the transfer and the
amount of the corresponding derecognized part in
the accumulated changes in fair value previously
recorded directly in other comprehensive income
is recorded in profit or loss for the current
period. If the Company transferred only part
of the financial asset and the transferred part
satisfies the criteria for derecognition, the entire
carrying amount of the financial asset transferred
shall be proportionally amortised between the
derecognised portion and the retained portion
according to their respective relative fair value
on the transfer date. The difference between
the amount so amortised and the sum of the
carrying amount of the derecognized part on the
derecognition date, the consideration received
for the derecognized part and the amount of
the corresponding derecognised part in the
accumulated amount of the changes in fair
value originally included in other comprehensive
income, shall be included in profit or loss for the
current period.
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(X) Financial instruments (Continued)

4

Basis of recognition and methods of measurement
for transfer of financial assets and financial liabilities
(Continued)

(2)  (Continued)

When all or part of the current obligation to a
financial liability has been terminated, the entire
financial liabilities or the terminated part of the
obligation shall be derecognised by the Company.

Impairment of financial assets

Based on expected credit losses, the Company
conducts impairment accounting treatment for and
recognizes impairment losses of financial assets at
amortised cost, debt investments at fair value through
other comprehensive income, lease receivables and
contract assets.

The Company measures expected credit losses based
on the weighted average chances.
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(X) Financial instruments (Continued)
5. Impairment of financial assets (Continued)

For financial assets with credit losses purchased or
derived, the Company only recognizes the total changes
in the overdue credit losses during the whole duration
period after initial recognition as loss provisions on
the balance sheet date. For financial assets with
credit losses not purchased or derived and financial
instruments for accounts receivable and contract assets,
the Company generally measures their loss provisions
with an amount equivalent to the expected credit loss
of such financial instruments in the following 12 months,
unless the credit risks of such financial instruments
increased significantly after initial recognition. Under
such circumstance, its loss provisions are measured at
the amount of the expected credit loss during the whole
duration period of such financial instruments.

For accounts receivable and contract assets, the
Company always measures their loss provisions for the
expected credit losses during the whole duration period.
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(X) Financial instruments (Continued)

5.

Impairment of financial assets (Continued)

In order to reflect the changes in the credit risk of
financial instruments since the initial recognition, the
Company re-measures the expected credit losses on
each balance sheet date, and the resulting increase
or reversal in loss provision shall be included in the
profit or loss for the current period as impairment losses
or gains. For financial assets measured at amortised
costs, the loss provision shall be deducted from the
carrying amounts of the financial assets on the balance
sheet. For debt investments at fair value through other
comprehensive income, the related loss provisions
are recognized in other comprehensive income by the
Company, and no deduction would made on the carrying
amounts of such financial assets on the balance sheet.

(XI) Inventories

Classification

Inventories mean finished goods or merchandise
held for sale in the ordinary course of business of
the Company, unfinished products in the process of
production, materials or supplies used in the process of
production or rendering of services. Inventories mainly
include raw materials, goods in stock (finished goods),
goods in transit, self-made semi-finished goods, work-
in-progress, revolving materials and others.



IRICO GROUP NEW ENERGY COMPANY LIMITED 79

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XI) Inventories (Continued)

2. Measurement for inventories delivered

Upon delivery of inventories, the actual cost of such
inventories will be determined using the weighted
average method.

3. Provision for impairment

On the balance sheet date, inventories are measured at
the lower of cost and net realisable value. The provision
for impairment of inventories is made on an item-by-item
basis. The provision of impairment for inventories with
large quantity and of low unit cost is made according to
their inventory classification.

4. Inventory system
The Company adopts perpetual inventory system.

5. Amortisation of low-value consumables and packaging
materials

Low-value consumables and packaging materials are
amortised using one-off write-off method.
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(XIl) Long-term equity investments
1. Determination of initial investment cost

For a long-term equity investment obtained from
business combination under common control, the
acquiree’s share of the carrying amount of the net
assets as shown on the combined financial statements
of the ultimate controlling party on the date of the
combination is recognised as the initial investment
cost of the long-term equity investment; for a long-term
equity investment obtained from business combination
not under common control, the combination cost is
recognised as the initial investment cost of the long-
term equity investment; for a long-term equity investment
acquired by payment of cash, the initial investment
cost shall be the actual purchase price paid; for a long-
term equity investment acquired by the issue of equity
securities, the initial investment cost shall be the fair
value of the equity securities issued; for a long-term
equity investment acquired from debt restructuring,
the initial investment cost is recognised according to
relevant requirements under the Accounting Standards
for Business Enterprises No. 12 — Debt Restructuring; for
a long-term equity investment acquired from exchange
of non-monetary assets, the initial investment cost is
recognized according to the relevant requirements under
the Accounting Standards for Business Enterprises No.
7 — Exchange of Non-monetary Assets.
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(XIl) Long-term equity investments (Continued)

2. Subsequent measurement and recognition of profit and
loss

Where the Company has a control over an investee, the
long-term equity investment in such investee is measured
using cost approach. Long-term equity investments in
associates and joint ventures are measured using equity
approach. Where part of the equity investments of the
Company in its associates are held indirectly through
venture investment institutions, common funds, trust
companies or other similar entities including investment
linked insurance funds, such part of equity investments
indirectly held by the Company shall be measured at
fair value through profit or loss according to the relevant
requirements of the Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of
Financial Instruments, regardless whether the above
entities have significant influence on such part of equity
investments, and the remaining shall be measured using
equity approach.
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(XIl) Long-term equity investments (Continued)

3.

Basis of conclusion for common control and significant
influence over the investee

Joint control over an investee refers to the situation
where activities that have significant influence on the
return of certain arrangement can only be decided
by unanimous consent of the parties sharing the
control, which include sale and purchase of goods or
services, management of financial assets, acquisition
and disposal of assets, research and development
activities and financing activities; significant influence
on the investee refers to the situation where significant
influence exists when holding more than 20% but less
than 50% of voting capital, or even if holding less than
20%, significant influence still exists when any of the
following conditions is satisfied: having representative
at the board of directors or similar governing body
of the investee; participating in the policy making of
the investee; assigning key management officers to
the investee; the investee relying on the technology
or technical information of the investing company;
conducting major transactions with the investee.
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(Xlll) Investment properties

Investment properties of the Company include leased land-
use rights, leased buildings and land-use rights held for resale
after appreciation in value. Investment properties are initially
measured at cost and subsequently measured using the cost
approach.

Among investment properties of the Company, the depreciation
for leased buildings is provided using the straight-line method
and the specific measurement policy applied is the same as
that applied to fixed assets; land use rights leased out and
land use rights held for resale after appreciation are amortized
using the straight-line method, and the specific measurement
policy applied is the same as that applied to intangible assets.

(X1V) Fixed assets
1. Conditions for recognition of fixed assets

Fixed assets are tangible assets that are held for use
more than a useful life of one accounting year in the
production or supply of goods or services, for rental
to others, or for operation purpose. A fixed asset is
recognised when it meets the following conditions: it is
probable that the economic benefits associated with the
fixed asset will flow into the Company; and its cost can
be reliably measured.
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(X1V) Fixed assets (Continued)

2.

Methods for classification and depreciation of fixed
assets

The fixed assets of the Company mainly comprise:
buildings and structures, glass-related special
equipment, machinery and equipment, electronic
equipment, transportation tools, etc. The fixed assets are
depreciated using the straight-line method. The useful
life and estimated residual value of a fixed asset are
determined according to the nature and use pattern of
the fixed asset. At the end of each year, the useful life,
estimated residual value and the method of depreciation
of the fixed asset will be reviewed, and shall be adjusted
accordingly if they differ from previous estimates. The
Company makes provision for depreciation for all of its
fixed assets other than fully depreciated fixed assets
that are still in use and lands accounted for on an
individual basis.

Estimated Annual

Estimated net residual depreciation

Category useful life  value rate rate
(vears) (%) (%)

Buildings and structures 10-45 3 2.20-9.70
Machinery and equipment 18 3 5.40
Electronic equipment 15 3 6.50
Office equipment 5) g 19.40
Transportation tools 5 g 19.40

Glass-related special
equipment 6 8 16.20
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(X1V) Fixed assets (Continued)

3. Recognition and measurement of fixed assets under
finance lease

As for a fixed asset under finance lease, it is a lease that
actually involves the transfer of all risks and rewards
related to the ownership of the asset. A fixed asset
under finance lease is initially measured at the lower
of the fair value of the leased asset on the inception
date and present value of the minimum lease payment.
Subsequent measurement of fixed assets under finance
lease shall adopt such depreciation policy as applied
to self-owned fixed assets for making provisions for
depreciation and impairment.

(XV) Construction in progress

There are two types of construction in progress for the
Company: self-construction and sub-contracting construction.
Construction in progress is transferred to fixed assets when
the project is completed and ready for its intended use. A
fixed asset is ready for intended use if any of the following
criteria is met: the construction of the fixed assets (including
installation) has been completed or substantially completed;
the fixed asset has been put into trial production or trial
operation and it is evidenced that the asset can operate
ordinarily or produce steadily qualified products; or the result
of trial operation proves that it can run or operate normally;
little or no expenditure will be incurred for construction of the
fixed asset; or the fixed asset constructed has achieved or
almost achieved, or is complied with the requirement of design
or contract.
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(XVI) Borrowing costs

1. Principle for recognition of capitalization of borrowing
costs

The Company’s borrowing costs that are directly
attributable to the acquisition or production of a
qualifying asset are capitalized into the cost of relevant
assets. Other borrowing costs are recognized as
expenses in profit or loss for the current period when
incurred. Qualifying assets include fixed assets,
investment property and inventories that necessarily take
a substantial period of time for acquisition, construction
or production to get ready for their intended use or sale.

2. Calculation of amount to be capitalized

The capitalization period refers to the period beginning
from the commencement of capitalizing borrowing
costs to the date of ceasing capitalization, excluding
the period of suspension of capitalization. Where the
acquisition and construction or production of a qualified
asset is interrupted abnormally and the interruption
period lasts for more than 3 months, the capitalization of
the borrowing costs shall be suspended.
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(XVI) Borrowing costs (Continued)
2. Calculation of amount to be capitalized (Continued)

For designated borrowings, the capitalized amount
shall be the actual interest expense incurred for the
designated borrowings, less the interest income from
the unused funds of the designated borrowings or
investment income from the temporary investments; and
for general borrowings, the weighted average of general
borrowings occupied, based on the accumulated
expenditure exceeding the capital expenditure from
designated borrowings times the capitalization rate of
the general borrowings so occupied. The capitalization
rate is the weighted average rate of the general
borrowings; and for borrowings with discount or
premium, the discount or premium was amortized over
the term of the borrowings to adjust the interest in every
period using effective interest rate method.

The effective interest rate method is based on the
effective interest rate of the borrowings to calculate the
amortization of discount or premium or interest expense.
The effective interest rate is the rate in discounting
the estimated future cash flows to the current carrying
amount of the borrowings.
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(XVIl) Intangible assets
1. Measurement of intangible assets

Intangible assets of the Company are initially measured
at cost. The actual cost of a purchased intangible asset
includes the considerations and relevant expenses
paid. The actual cost of an intangible asset contributed
by investors is the price contained in the investment
agreement or mutually agreed. If the price contained in
the investment agreement or mutually agreed is not a fair
value, the fair value of the intangible asset is regarded as
the actual cost. The cost of a self-developed intangible
asset is the total expenditures incurred in bringing the
asset to its intended use.

Subsequent measurement of the Company’s intangible
assets: Intangible assets with finite useful lives are
amortized on a straight-line basis over the useful lives
of the intangible assets; at the end of each year, the
useful lives and amortization policy are reviewed, and
adjusted if there are variance with original estimates;
Intangible assets with indefinite useful lives are not
amortized and the useful lives are reviewed at the end of
each year. If there is objective evidence that the useful
life of an intangible asset is finite, the intangible asset
is amortized using the straight line method according to
the estimated useful life.
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(XVII) Intangible assets (Continued)
2. Determination basis of infinite useful life

An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the
period over which the asset is expected to generate
economic benefits for the Company or it has no definite
useful life. The judgment basis of intangible assets with
indefinite useful life: derived from the contractual rights
or other legal rights but the contract or the law does
not specify certain useful life; in light of the conditions
of the competitors and the opinions of relevant experts,
the specific period that intangible asset can generate
economic benefits to the Company still cannot be
determined.

At the end of each year, the useful life shall be reviewed
for those intangible assets with indefinite useful life
by mainly using the bottom-up method. The relevant
department that uses intangible asset will perform the
basic review and evaluate whether there are changes in
the basis for judgments of the indefinite useful life, etc.
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(XVII) Intangible assets (Continued)

3.

Basis for research and development phases for internal
research and development project and basis for
capitalization of expenditure incurred in development
stage

As for an internal research and development project,
expenditure incurred in the research phase is
recognized in profit or loss in the period as incurred.
Expenses incurred in the development stage are
transferred to intangible assets if the conditions for
recognition of intangible assets are met.

Basis for distinguishing research phase and
development phase of an internal research and
development project:

The research phase refers to the phase in which
original and planned investigations are conducted to
acquire and understand new scientific or technological
knowledge. During the research phase, which is
characterized as explorative, data collection and
other relevant preparations will be made for future
development activities. There is great uncertainty
as to whether research in progress can move onto
development phase and whether intangible assets can
be created at the end of the development phase.
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(XVII) Intangible assets (Continued)

3. Basis for research and development phases for internal
research and development project and basis for
capitalization of expenditure incurred in development
stage (Continued)

As for a research and development project, expenditure
incurred in the research phase is recognized in profit or
loss in the period as incurred.

The development phase refers to the application of
research achievements and other knowledge to a certain
plan or design, prior to the commercial production or
use, so as to produce any new or substantially improved
material, device or product. Different from the research
phase, the development phase is the application of the
result of the research phase with the entity capable to
demonstrate the feasibility of creating new products or
new technologies.
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(XVII) Intangible assets (Continued)

3. Basis for research and development phases for internal
research and development project and basis for
capitalization of expenditure incurred in development
stage (Continued)

Expenses incurred in the development phase are
recognized as intangible assets if all of the following
conditions are met:

(1)

the technical feasibility of completing the
intangible asset so that it will be available for use
or for sale;

the intention to complete the intangible asset for
use or for sale;

there is evidence that the products produced using
the intangible asset has a market or the intangible
asset itself has a market;

the availability of adequate technical, financial
and other resources to complete the development
and the ability to use or sell the intangible asset;

the expenditures attributable to the development
phase of the intangible asset could be reliably
measured.
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(XVII) Intangible assets (Continued)

3. Basis for research and development phases for internal
research and development project and basis for
capitalization of expenditure incurred in development
stage (Continued)

Expenditure on the development phase which does
not meet the above conditions is included in the profit
or loss in the period as incurred. Expenditure in the
development phase which has been included in the
profit or loss in the prior period will not be recognised
as asset in subsequent periods. The expenditures
that are incurred in the development phase and have
been capitalized shall be presented as development
expenses on the balance sheet and will be transferred
to intangible assets when the project is ready for its
intended use.
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(XVIIl) Impairment of long-term assets

Long-term assets such as long-term equity investments,
investment properties measured under the cost model, fixed
assets, construction in progress, productive biological assets
measured under the cost model, oil and gas assets, intangible
assets and goodwill are tested for impairment if there is any
indication that such assets may be impaired at the balance
sheet date. If the result of the impairment test indicates that
the recoverable amount of the asset is less than its carrying
amount, a provision for impairment and an impairment loss
are recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s fair value
less costs to sell and the present value of the future cash flows
expected to be derived from the asset. Provision for asset
impairment is determined and recognized on the individual
asset basis. If it is not possible to estimate the recoverable
amount of an individual asset, the recoverable amount of a
group of assets to which the asset belongs is determined. A
group of assets is the smallest group of assets that is able to
generate independent cash inflows.
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(XVIIl) Impairment of long-term assets (Continued)

Goodwill separately presented on the financial statements
is tested for impairment at least every year, irrespective of
whether there is any indication that the asset may be impaired.
For the purpose of impairment testing, the carrying amount of
goodwill is allocated to asset groups or sets of asset groups
expected to benefit from the synergy of business combination.
Where the carrying amount of the asset group or the set of asset
groups allocated with goodwill is higher than the recoverable
amount, impairment loss is recognised accordingly. The
amount of impairment loss is first reduced against the carrying
amount of the goodwill allocated to the asset group or set of
asset groups, and then reduced against the carrying amounts
of other assets (other than the goodwill) within the asset group
or set of asset groups on pro rata basis.

Once the impairment loss of such assets is recognized, it will
not be reversed in subsequent periods.

(XIX) Long-term prepayments

Long-term prepayments of the Company are expenses which
have been paid but benefit a period of over one year (not
including one year). Long-term prepayments are amortized
over the benefit period. If a long-term prepayment cannot
bring benefit in future accounting periods, its residue value not
yet amortized shall be transferred in full to profit or loss for the
current period.
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(XX) Employee benefits

Employee benefits are all forms of rewards or compensation
provided by the Company in exchange for services rendered
by employees or for the termination of employment. Employee
benefits mainly include short-term benefits, post-employment
benefits, termination benefits and other long-term employee
benefits.

1.

Short-term benefits

In the accounting period in which employees provide
service for the Company, short-term benefits actually
incurred are recognized as liabilities and charged
to profit or loss for the current period, or if otherwise
required or permitted by other accounting standards,
to the related costs of assets for the current period. At
the time of actual occurrence, the Company’s employee
benefits are recorded in the profit or loss for the current
period or related asset costs as incurred. The non-
monetary employee welfare expenses are measured
at fair value. With regard to the medical insurance,
work-related injury insurance, maternity insurance and
other social insurance and housing provident fund
contributed and labour union expenses and employee
education expenses paid as required by regulations,
the Company should calculate and recognize the
corresponding employees benefits payables according
to the appropriation basis and proportion as stipulated
by relevant requirements, recognize the corresponding
liabilities in the accounting period in which employees
provide service, and record the same in profit or loss for
the current period or costs of related assets.
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(XX) Employee benefits (Continued)

2. Post-employment benefits

During the accounting period in which an employee
provides service, the amount payable calculated under
defined contribution scheme shall be recognized as
a liability and recorded in profit or loss for the current
period or in costs of related asset. In respect of the
defined benefit scheme, the Company shall attribute the
welfare obligations under the defined benefit scheme in
accordance with the estimated accrued benefit method
to the service period of relevant employee, and record
the obligation in profit loss for the current period or costs
of related assets.

3. Termination benefits

When providing termination benefits, the Company
recognizes the liability in staff wages arising from
termination benefits and recorded in profit or loss for
the current period at the earlier of the following dates:
when the Company cannot unilaterally withdraw the offer
of termination benefits resulting from the employment
termination plan or the proposed layoff; and when the
Company recognizes costs or expenses for restructuring
involving the payment of termination costs.
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(XX) Employee benefits (Continued)

4. Other long-term employee benefits

The Company provides other long-term employee
benefits to its employees. Those falling within the scope
of the defined contribution scheme are accounted
for according to relevant requirements of the defined
contribution scheme. In addition, the Company
recognizes and measures the net liabilities or net assets
of other long-term employee benefits according to
relevant requirements of the defined benefit scheme.
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(XX1) Estimated liability

If an obligation in relation to contingency is the present
obligation of the Company, the performance of such obligation
is likely to lead to an outflow of economic benefits and its
amount can be reliably measured, such obligation shall be
recognized as estimated liability. The initial measurement is
based on the best estimate of the expenditure required for
the performance of current obligation. When the necessary
expenditures fall within a range and the probability of each
result in the range is identical, the best estimate which is
the median of the range shall be recognized; if there are
several items involved, every possible result and its relevant
probability are taken into account for the best estimate to be
recognized.

At the balance sheet date, the carrying amount of estimated
liabilities shall be reviewed. If there is solid evidence that the
carrying amount cannot reflect truly the current best estimate,
the carrying amount shall be adjusted according to the current
best estimate.
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(XXIl) Revenue

The Company should recognize revenue when the customer
acquires control of relevant goods after the contracts between
the Company and the customer meeting the following

conditions:

1. Parties to the contracts have approved such contract
and committed that they would perform their respective
obligations;

2. The contracts specified the rights and obligations of all

parties on the goods transferred or services provided
(hereafter referred to as “goods transferred”);

3. The contracts have clear payment terms on the goods
transferred;
4. The contracts are of commercial nature, namely that the

performance of the contracts will change of risks, time
or amount of the future cash flows of the Company;

5. The consideration entitled to the Company from
the transfer of goods to the customer is likely to be
withdrawn.
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(XXIll) Government grants
1. Types of government grants

Government grants are monetary assets or non-
monetary assets (excluding the capital invested by the
government as the owner) obtained by the Company
from the government for free, and are mainly divided
into two types: government grants related to assets and
government grants related to income.

2. Accounting treatment of government grants

Asset-related government grant shall be recognized as
deferred income. The amount recognized as deferred
income shall be recorded in profit or loss for the period
by installments in a reasonable and systematic way
over the useful life of the relevant assets. Specifically,
the government grants related to the Company’s daily
activities shall be included in other income; and the
government grants unrelated to the Company’s daily
activities shall be included in non-operating income.
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(XXIll) Government grants (Continued)

2.

Accounting treatment of government grants (Continued)

Government grants measured at nominal amount shall
be recorded directly in profit or loss for the current
period.

Government grants related to income shall be treated
as follows: those used to compensate relevant
expenses or losses to be incurred by the enterprise in
subsequent periods are recognized as deferred income
and recorded in profit or loss for the current period
when such expenses are recognized; and those used
to compensate relevant expenses or losses that have
been incurred by the enterprise are recorded directly
in profit or loss for the current period. When included
in the profits or losses for the period, government
grants related to the Company’s daily activities shall be
included in other income; government grants unrelated
to the Company’s daily activities shall be included in
non-operating income.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXIll) Government grants (Continued)

3. Specific standards for differentiating governmental
grants related to assets from those related to income

If the government grant received by the Company is
used for construction or other project that forms a long
term asset, it is regarded as asset-related government
grant. The government grants other than the government
grants related to assets are recognized as government
grants related to income.

Where there is no express regulation on subsidy
recipients in government documents, the criteria for
differentiating governmental grants related to assets
from those related to income is as below: (a) government
grant subject to a certain project shall be separated
according to the proportion of expenditure budget
and capitalization budget, and the proportion shall be
reviewed and modified if necessary on the balance
sheet date; (b) government grant shall be categorized as
related to income if its usage is only subject to general
description without specifying any specific project in
relevant document.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXIll) Government grants (Continued)

4.

Timing for recognition of governmental grants

The governmental grants measured at the amount
receivable will be recognized when there is
unambiguous evidence suggesting the conformance
to related conditions as provided in financial support
policies and financial support fund is expected to be
received. Other government grants other than those
measured at the amount receivable will be recognized at
the actual time of receiving such grants.

Accounting treatment for interest subsidies for policy-
based preferential loans

(1)  Where the interest subsidies are appropriated
from the fiscal funds to the lending bank and then
the bank provides loans to Company at a policy-
based preferential interest rate, the Company will
recognize the amount of borrowings received as
the initial value and calculate the borrowing costs
according to the principal amount and the policy-
based preferential interest rate.

(2)  Where the interest subsidies are paid directly to
the Company, the Company will use such interest
subsidies to offset the corresponding borrowing
costs.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXIV) Deferred tax assets/deferred tax liabilities

1. Deferred income tax assets or deferred income tax
liabilities are recognized based on the difference
between the carrying amounts of the assets or liabilities
and their tax bases (or, for items not recognized
as assets or liabilities but whose tax base can be
determined under tax laws, such tax base can be
determined as their difference), and are calculated at
the tax rates expected to apply to the period in which
the assets are recovered or the liabilities are settled.

2. Deferred income tax assets are recognized to the extent
that it is probable that taxable profits will be available
against which deductible temporary differences can be
utilized. At the balance sheet date, deferred income tax
assets unrecognized in prior periods are recognized
to the extent that there is obvious evidence that it has
become probable that sufficient taxable profit will be
available in subsequent periods against which the
deductible temporary differences can be utilized. The
carrying amount of a deferred tax asset is reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefit of the
deferred tax asset to be utilized.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXIV) Deferred tax assets/deferred tax liabilities (Continued)

3. As for taxable temporary difference related to the
investments of subsidiaries and associated enterprises,
the deferred income tax liabilities are recognized unless
the Company can control the time for the reversal of
temporary differences and such differences are very
unlikely to be reversed in the foreseeable future. As
for the deductible temporary difference related to
investments of subsidiaries and associated enterprises,
the deferred income tax assets shall be recognized
when such temporary differences are much likely to be
reversed in the foreseeable future and the taxable profit
are available against which the deductible temporary
difference can be utilized.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXV) Lease

1. Accounting treatment for operating leases: Rental
expenses for operating leases shall be charged to the
cost of the relevant assets or the current profit or loss on
a straight-line basis over the lease term.

2. Accounting treatment for financing leases: A leased
asset shall be measured at the lower of its fair value and
the present value of relevant minimum lease payment.
The difference between the carrying amount of the
leased asset and the minimum lease payment shall
be treated as unrecognized financing expenses and
amortized using effective interest rate method over the
lease term. The balance derived from deducting the
unrecognized financing expenses from the minimum
lease payment shall be presented as long-term
payables.



108 INTERIM REPORT 2018

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates

1. Changes in significant accounting policies
The MOF issued the following revised accounting
standards and notice on format of financial statements in

2017 and 2018:

- CAS No.14 - Revenue (Revised) (the “new
revenue standard”)

- CAS No.22 - Financial Instruments: Recognition
and Measurement (Revised)

- CAS No0.23 - Transfer of Financial Assets
(Revised)

- CAS No.24 — Hedge Accounting (Revised)
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)

- CAS No0.37 — Presentation and Disclosures of
Financial Instruments (Revised) (the above
four standards, collectively the “new financial
instruments standards”)

- Notice on Revision of the 2018 lIllustrative
Financial Statements (Caikuai [2018] No.15)(the
“changes in the presentation and disclosure of
financial statements”)

The Company has applied the above revised accounting
standards and the notice since 1 January 2018 and
adjusted the related accounting policies.

(1)  New revenue standard

The new revenue standard replaces CAS No.14 —
Revenue and CAS No.15 — Construction Contracts
issued by the MOF in 2006 (the “old revenue
standard”).
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)

(1)

New revenue standard (Continued)

Under the old revenue standard, the Company
recognised revenue when the risks and rewards
had passed to the customers. The Company’s
revenue from sales of goods was recognised
when the following conditions were met: the
significant risks and rewards of ownership of the
goods had been transferred to the customer,
the amount of revenue and related costs could
be reliably measured, the relevant economic
benefits would probably flow to the Company
and the Company retained neither continuing
managerial involvement to the degree usually
associated with ownership nor effective control
over the goods sold. Revenue from rendering of
services and revenue from construction contracts
were recognised by reference to the stage of
completion of the transaction at the balance sheet
date.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)
(1)  New revenue standard (Continued)

Under the new revenue standard, the Company
recognises revenue when control has been
passed to customers: revenue is recognised
when the Company has satisfied its performance
obligations and the customer obtains control of the
related goods or services. The Company satisfies
a performance obligation over time if certain
criteria are met; or otherwise, a performance
obligation is satisfied at a point in time. Where a
contract has two or more performance obligations,
the Company determines the stand-alone selling
price at contract inception of the distinct good or
service underlying each performance obligation
in the contract and allocates the transaction
price in proportion to those stand-alone selling
prices. The Company recognises as revenue the
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)

(1)

New revenue standard (Continued)

amount of the transaction price that is allocated
to each performance obligation. The transaction
price is the amount of consideration to which
the Company expects to be entitled in exchange
for transferring promised goods or services to
a customer, excluding amounts collected on
behalf of third parties. The Company recognises
the transaction price only to the extent that it is
highly probable that a significant reversal in the
amount of cumulative revenue recognised will not
occur when the uncertainty associated with the
variable consideration is subsequently resolved.
Where the contract contains a significant
financing component, the Company recognises
the transaction price at an amount that reflects
the price that a customer would have paid for the
promised goods or services if the customer had
paid cash for those goods or services when (or
as) they transfer to the customer. The difference
between the amount of promised consideration
and the cash selling price is amortised using an
effective interest method over the contract term.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)
(2)  New financial instruments standards

The new financial instruments standards contain
three principal categories of financial assets: (1)
financial assets measured at amortised cost; (2)
financial assets measured at fair value through
other comprehensive income; and (3) financial
assets measured at fair value through profit
and loss. The classification of financial assets
under the new financial instruments standards is
generally based on the business model in which
a financial asset is managed and its contractual
cash flow characteristics. The new financial
instruments standards cancel the previous
categories of held to maturity investments, loans
and receivables and available for sale financial
assets under the old financial instruments
standards. The adoption of new financial
instruments standards does not have a significant
impact on the Company’s accounting policies for
financial liabilities.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)

(2)

New financial instruments standards (Continued)

The new financial instruments standards replace
the “incurred loss” model in the old financial
instruments standards with the ECL model. The
ECL model requires an ongoing measurement of
credit risk associated with a financial asset and
therefore recognises ECLs earlier than under
the “incurred loss” accounting model in the old
financial instruments standards.

The Company retrospectively adjusted, with
certain specific exceptions, its classification
and measurement (including impairment) for
financial instruments in accordance with the
new financial instruments standards, and
the differences between the original carrying
amounts of the financial instruments and their
corresponding new carrying amounts on the date
the new financial instruments standards were
adopted (i.e. 1 January 2018) were included in
other comprehensive income at the beginning
of 2018. Meanwhile, no adjustment was made
to the comparative information in the financial
statements by the Company.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (CONTINUED)

(XXVI) Changes in significant accounting policies and accounting
estimates (Continued)

1. Changes in significant accounting policies (Continued)

(3) The combined impacts of the revised accounting
standards and the changes in the presentation
and disclosure of financial statements

The impacts of the revised accounting standards
and Caikuai [2018] No.15 on the consolidated
balance sheet and the items in the balance
sheet of the Company as at 1 January 2018 are
summarized as follows:

Unit: RMB
Balance as at Impact of Balance as
31 December changes in the at 1 January
2017 before the Impact of the presentation 2018 after the
adoption of the  Impact of the new financial ~ and disclosure  adoption of the
Item in the consolidated new accounting  new revenue  instruments of financial  new accounting
balance sheet standards standard  standards statements standards

Assets :
Available for sale financial
assets 364,442,481.28 -364,442,481.28
Other investment in equity
instruments 364,442,481.28  364,442,481.28
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IV. TAXATION
) Major tax categories and tax rates

Tax categories Tax basis Rate

Value-added tax (“VAT") The VAT payable is the difference 17%, 6%
between output tax (calculated
based on sales of goods and
taxable service income under the
tax laws) and the deductible input
tax of the period;

Urban maintenance and ~ Based on the turnover taxes paid 7%
construction tax
Enterprise income tax Based on taxable profits 25%, 15%
Taxpayer Income tax rate
The Company 15%
Shaanxi IRICO New Material Co., Ltd*
(BREF I M B E R R R) 15%

Jiangsu IRICO Yongneng New Energy
Company Limited*
(L& R EKREFTRE IR B PR A 7)) 15%
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IV. TAXATION (CONTINUED)
(ll)  Major preferential tax treatment and approvals

1. Pursuant to the “Notice on Tax Policies in relation to
Further Implementation of the Western Development
Strategy” (Cai Shui [2011] No. 58) ({EEFR R AE i 73 26K
P BRI BRI B RA) (B171:[2011]58 57)), as
the Company and its subsidiary Shaanxi New Materials
(BRPFEFTM £l pertains to enterprises engaged in the
industries encouraged by the government in the western
region, they are entitled to relevant western development
preferential policies upon filing with the tax branch
directly under the Xianyang Municipal Office, SAT, and
therefore enjoys the preferential EIT rate of 156% for the
year.
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IV. TAXATION (CONTINUED)
(ll)  Major preferential tax treatment and approvals (Continued)

2. As the income from power generation of Nanjing New
Energy and Hefei Photovoltaic, the subsidiaries of the
Company, applies to preferential tax policy of three
years’ exemption from EIT followed by three years of
50% tax reduction. As stipulated under Clause 88 of the
“Implementation Rules of the Enterprise Income Tax Law
of the People’s Republic of China (No.512 Decree of the
State Council of the People’s Republic of China)” ({#
ARKFBEGEMRFTEEIRGD) (PEARLFBEBEE
£ 5512 %)), qualified environmental protection, energy
and water saving projects mentioned in Article 27(3) of
the Enterprise Income Tax Law include public sewage
treatment, public refuse disposal, comprehensive
development and utilization of biogas, technological
upgrade of energy saving and remission reduction,
seawater desalination, etc. Enterprises engaged in the
abovementioned qualified environmental protection,
energy and water conservation projects, shall be
exempted from entire EIT on income derived therefrom
for the first to third years, and entitled to a 50% tax
reduction from the fourth to sixth years, commencing
from the assessable year during which relevant projects
start to generate manufacturing or operating revenue.
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IV. TAXATION (CONTINUED)
(ll)  Major preferential tax treatment and approvals (Continued)
2. (Continued)

According to the requirements under the policy, Nanjing
New Energy, a subsidiary of the Company, shall
complete the filing for EIT preferential matters from 1
January to 31 May July 2016 of the assessable year
during which its project starts to generate manufacturing
or operating revenue and be entitled to such preferential
policy automatically during the tax prepayment period;
Hefei Photovoltaic, a subsidiary of the Company,
completed the filing for EIT preferential matters in July
2016 and enjoyed a preferential period commencing on
1 January 2016 and ending on 31 December 2018.

3. Jiangsu Yongneng, a subsidiary of the Company was
accredited as a High and New Technology Enterprise
(Certificate No. GF201532001341) as approved by
the Science and Technology Department of Jiangsu
Province, the Department of Finance of Jiangsu Finance
Bureau, Jiangsu Tax Service, SAT and Jiangsu Local
Tax Bureau on 3 November 2015, and has been entitled
to a 15% preferential tax treatment for EIT.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

) Monetary funds

Item

Closing balance

Opening balance

Cash
Bank deposit
Other monetary funds

Total

Of which: Total deposits
in overseas
banks

5,268.37
96,441,443.72
230,939,402.15

8,1568.15
269,391,337.80
222,108,436.01

327,386,114.24

491,5607,931.96

17,436.15

17,287.45

Restricted Monetary funds

Iltem

Closing balance

Opening balance

Time deposits

Security deposit for
acceptance bills

Security deposit for letter of
credit

Frozen bank deposits

Total

230,939,402.15

3,643,523.89

50,000,000.00

214,912,392.18

7,196,043.83

234,582,926.04

272,108,436.01
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(ll)  Financial assets held for trading

Item Closing balance  Opening balance

1. Financial Assets
measured at fair value

through profit and loss 991,157.72
Including: investment
in equity

instruments 991,157.72

Total 991,157.72

(lll) Bills receivable and accounts receivable

Item Closing balance  Opening balance
Bills receivable 313,800,203.58 438,566,911.32
Accounts receivable 840,114,038.37 546,894,837.18

Less: provision for bad debt 34,315,529.00 42,494 ,892.02

Total 1,119,598,712.95 942,966,856.48
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(lll) Bills receivable and accounts receivable (Continued)
(1) Aging analysis

Closing balance  Opening balance

0-90 days 698,966,302.45 502,578,244.41
91-180 days 310,503,139.40 246,786,789.35
181-365 days 87,479,487.07 162,830,117.85
Over 365 days 22,649,784.03 30,771,704.87
Total 1,119,598,712.95 942,966,856.48

Note: The Group allows an average credit period of 90 days to
its trade customers.
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(lll) Bills receivable and accounts receivable (Continued)

(2) Top five account receivables according to closing
balance of debtors

Percentage of
closing balance  Closing balance
of total account of bad debt
Name of entity Closing balance receivables provision
(%)
Zhenjiang GCL New Energy
Development Co., Ltd.* (ELff
S RERARAA) 84,508,649.06 10,07
Silai siji Company
(HREREDE) 78,175,089.10 9.31 254,714.75

Jurong GCL System Integration

Technology Co., Ltd. (A&

ERMRARAR) 70,056,338.59 8.34
Zhejiang Meidu Haichuang Lithium

Battery Technology Co., Ltd. (i

IFEHBIESHAERAA)  58,936,674.08 7.02
Nanjing GCL New Energy

Development Co., Ltd.* (F 71

EMURERERAT) 32,745,293.48 3.90

Total 324,512,044.31 36.63 264,7114.75
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(lV) Prepayments

1. Presentation of prepayments stated according to ageing
analysis
Closing balance Opening balance
Ageing Amount Percentage Amount Percentage
(%) (%)
Within 1 year 61,617,029.22 50.98 138,160,424.86 69.50
1-2 years 26,517,500.24 25.81  58,183,101.39 2027
2-3years 13,144,062.35 10.24 742,506.00 037
Over 3 years 1,457,183.33 397 1692,683.54 0.85
Total 102,735,775.14 100.00 198,778,715.79 100.00
2. Particulars on substantial prepayments aged more than
one year
Closing Reason for
Creditor Debtor balance Ageing being unsettled

Green Energy Risen Energy Co., Lid. (R
AFFERROERAR)  23,000,00000 1-2years  Notyet due
Hefei Hefei Gas Group Co., Ltd.
Photovoltaic ~ (AEMEEEARRAF)  14,540,000.00 0-3years  Notyet due
Shaanxi New  Dongtai Hengde Recycling
Material Co. Lid. (RemiEgEE
BRENARAT 2,619,000.00 Over 3years Not yet due
Shaanxi New  Suzhou Huike Equipment
Material Co., Lid. (RMEREER
BRRAR) 1,758,735.34 2-3years  Notyet due

Total 41,917,735.34
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(V) Prepayments (Continued)
3. Top five entities in terms of amount of prepayments

As a percentage

Closing of total
Name of entity balance prepayments
(%)
Risen Energy Co., Ltd.
(RABAFERRNE
LEYNG])! 23,000,000.00 22.39
Hefei Gas Group Co.,
Ltd. (RIERREEAR
NSI)) 14,540,000.00 14.15
Shanghai Jingzhi New
Energy Technology
Co., Ltd. (E/BEBEH
BEREHRARAT) 8,690,000.00 8.46

Wuxi Yingdan New

Energy Co., Ltd. (&5

BBHERERRA]) 7,700,000.00 7.49
Nantong Sumin

Renewable Energy

Technology Co., Ltd.

(Fama R ARRI A

EYNET)) 5,957,963.20 5.80

Total 59,887,963.20 58.29
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(V)  Other receivables

Type Closing balance  Opening balance
Other receivables 216,312,297.20 55,5658,706.43
Less: provision for bad

debts 5,123,185.79 1,608,737.56
Total 211,189,111.41 53,949,968.87

(1) Other receivables classified by nature

Nature of other Closing Opening
receivables balance balance
Deposits 19,275,551.12 18,036,191.12
Security bonds and

reserve fund 2,561,189.80 2,923,394.51
Open credit 194,165,630.27 33,709,016.99

Contribution to social

security for employees

etc. 33,378.17 89,448.28
Others 276,547.84 800,655.53

Total 216,312,297.20 55,658,706.43
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(V) Other receivables (Continued)

(2)  Top five other receivables according to closing balance

of debtors
Percentage of
closing balance
Nature of other of total other Balance of bad
Name of debtor receivables Closing balance  Ageing receivables  debt provision
(%)

Xianyang Zhongdian IRICO

Group Holdings Ltd. (R Consideration

EVIEEERARAT) for equity 131,900,963.71  0-6 months 60.98
China Electronics Commercial

Financial Leasing Co., Ltd.

(REREREMEARAA)  Deposit 18,000,000.00  2-3 years 8.32
Ping An International Financial

Leasing Company Limited ~ Current

(FRERRBEREERAA)  accounts 10,500,000.00  0-6 months 485
Wuxi Rongyuan New Materials

Technology Co., Ltd. (&8 Current

R ERRARAT) accounts 8,000,000.00  2-3 years 370 1,200,000.00
IRICO Group Company Limited*  Current

(VIKBERAR) accounts 5,092,240.72  2-3years 2.33

Total 173,493,204.43 54.98 1,200,000.00
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(VI) Inventories

1. Categories of inventories
Closing balance Opening balance

Book Impairment Carrying Book Impairment Carrying

Item balance provision amount balance provision amount

Raw materials 47,824,972.10 896,008.21  46,928,903.89  67,118,596.33 888,330.16  66,230,266.17

Goods in stock (finished goods) 20,175,571.75 234,198.80  19,9041,378.95 8427341362  2,566,817.15  81706,596.47

Goods in transit 6,231,123.28 6,231,123.28  11,355,085.99 693,919.03  10,661,146.96
Semi-finished goods and

work-in-process 23,505,112.42 106,334.91  23,398,777.51  12,729,192.19 12,729,192.19

Revolving materials and others 25,737.270.42  4,125,213.69  21,612,086.73 2396597306  4127347.04  19,838,626.02

Total 123,474,055.97  5,361,815.61 118,112,240.36 19944224119 8276,413.38 191,165,827.81
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(VI) Inventories (Continued)

2. Movements in the provision for impairment of inventories
Opening Provided for Decrease in the period Closing

Item halance the period Reversal Write-off balance
Raw materials 888,330.16 7,738.05 896,068.21
Goods in stock

(finished goods) 2,566,817.15 -111,939.61 2,220,678.74 234,198.80
Goods in transit 693,919.03 693,919.03
Semi-finished goods and work-

in-process 106,334.91 106,334.91
Revolving materials and others  4,127,347.04 -2,133.35 4,125,213.69
Total 8,276,413.38 2914597.77  5,361,815.61

(VIl) Other current assets

Item Closing balance  Opening balance
Input VAT deductible 108,525,740.87 75,198,899.74
Other taxes prepaid 19,983.92 472,406.52
Deferred expenses 81,081.08

Total 108,626,805.87 75,671,306.26
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(Vll) Long-term equity investments

Increase/decrease in the period

Investment
gainorloss  Adjustment Distribution Transformation Closing
Decrease recognized fo other Other  ofcash  Provision froma balance of
Opening  Increase in in underequity comprehensive equity dividend or for  subsidiary to Closing  impairment
Name of investee company balance  investment  investment method income  change profit impairment associate balance  provision
1. Joint Venture
Shenmu Caijing
Photovoltaics Power
Generation Co., Lid. (%
AFRAREEARR
) 35,520,647.44 -16,242.92 35,504,404.52
Sub-total 35,520,647.44 -16,242.92 35,504,404.52
2. Associate
Yangjiang IRICO
Shenggao Green Energy
Co, Lid. (BILFAER
RELRARAT) 858,106.12 -10,811.43 747,094.69
IRICO New Energy
(Liguan) Co., Ltd. (%
AR RARAR) 3,469,067.28 -26,849.42 3,442,217.86
IRICO New Energy
(Changwu) Co., Ltd (&
RPAMERERART) 299907665 -1,954.56 2,937,122.09
IRICO New Energy
(Wuhan) Co, Ltd. (%2
PAREHRERAR)  11374,06850 -81,35007 11,202,718.43
Zhuhai Caizhu Industrial
Co, Lid" (REVKES
BRAF) 6,436.74 126,710246.90  126,716,683.64
Sub-total 18,640,318.55 -214528.74 126,710.246.90  145,136,036.71
Total 54,160,965.99 -230,771.66 126,710246.90  180,640,441.23
' ' L e——

Note 1. The value of the assets of Zhuhai Caizhu as at 31
December 2017 (i.e. the valuation date) as appraised
by Beijing Pan-China Assets Appraisal Co., Ltd.* (3t}
Rz EEF S AR AT) was RMB258,592,340.61. On
3 May 2018, the Company and Xianyang Zhongdian
IRICO Group Holdings Ltd. (EEK@ ER A
TR AR A F]) entered into the Equity Transfer
Agreement, pursuant to which the Company agreed
to transfer the 51% equity interest in Zhuhai Caizhu
to Xianyang Zhongdian IRICO Group Holdings Ltd. at
a consideration of RMB131,882,093.71. Investment
gains from the disposal of Zhuhai Caizhu in the
period was RMB144,153,897.33. As at 30 June 2018,
the Company’s remaining shareholding in Zhuhai
Caizhu was 49%.
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(IX) Other Investment in Equity instruments

1. Financial assets designated at fair value through other
comprehensive income

Closing balance Opening balance

Book  Provision for Carrying Book Provision for Carrying
ltem balance impairment amount balance impairment amount
IRICO Display Devices Co.,
L. (P ET&IRDER
) 516,426,356.18  266,674,104.80  249,752,251.38  528,100,328.27  266,674,104.80  261,426,223.47
Shaanxi Caihong Electronics
Glass Co., Ltd. (FEHIE
THRERAR) 103,016,257.81 103,016,257.81  103,016,257.81 103,016,257.81
Total 619,442,613.99  266,674,104.80  352,768,509.19  631,116,586.08  266,674,104.80  364,442,481.28

Note 1: As at the end of the Reporting Period, The Group held
a total of 35,375,673 shares of IRICO Display Devices
Co., Ltd. (“IRICO Display”), with a share price of
RMB7.06 for each.

Note 2. As at the end of the Reporting Period, the Group held
7.2953% of the equity interests in Shaanxi Caihong
Electronics Glass Co., Ltd.
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(X) Investment properties

1. Investment properties measured at cost

Item Buildings Total

I Original carrying amount

1. Opening balance 32,019,700.51 32,019,700.51
2. Increase in the period
3. Decrease in the period 32,019,700.51 32,019,700.51
(1) Narrow-down in scope
of consolidation 32,019,700.51 32,019,700.51

4. Closing balance

IIl. Accumulated depreciation

and amortisation
1. Opening balance 21,058,536.20 21,058,536.20
2. Increase in the period 647,677.80 647,677.80
(1) Provision or
amortisation 647,677.80 647,677.80
3. Decrease in the period 21,706,214.00 21,706,214.00
(1) Narrow-down in scope
of consolidation 21,706,214.00 21,706,214.00

4. Closing balance

lll. Provision for impairment
1. Opening balance
2. Increase in the period
3. Decrease in the period
4. Closing balance

IV. Carrying amount
1. Closing balance of
carrying amount
2. Opening balance of
carrying amount 10,961,164.31 10,961,164.31
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XI) Fixed assets

ltem Closing balance  Opening balance
Fixed assets 1,502,108,494.78 1,532,352,496.07
Disposal of fixed assets 179,895.77 179,895.77
Less: Provision for

impairment 702,513,305.87 712,870,143.01

Total 799,775,084.68 819,662,248.83
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XI) Fixed assets (Continued)
1. Fixed assets

(1)  Details of fixed assets

Glass-related
Machinery and  Transportation Electronic Office and other special
Item Buildings equipment equipment equipment equipment equipment Total
I Original carrying amount
1. Opening balance 460,788,185.23  707,801,794.00  16,872,143.18 471939,393.10  14,881,076.74 262,146,974.09 1954,429,566.34
2. Increase in the period 12,414,222.62 121,868.85  4,040,650.77 16,576,742.24
(1) Purchase 1,888,888.20 121,868.85 78,413.51 2,089,170.56
(2) Transferred from
construction in progress 10,625,334.42 3962,237.26 14,487,571.68
3. Decrease in the period 7594,146.28  24,018,487.11 847,069.29 7,570.00 723,783.66 33,191,056.34
(1) Narrow-down in scope of
consolidation 7594,146.28  24,018,487.11 847,069.29 7570.00 723,783.66 33,191,006.34
4. Closing balance 453,194038.95 696,197,529.51 1602507389 47205369195 18,197,943.85 262,146,974.09 1937,815,252.24
Il Accumulated depreciation
1. Opening balance 99,265,655.45  172,247832.11  10599,00154 ~ 74,276,315.39  9,88297089  55,805294.89 422,077,070.27
2. Increase in the period 7389,958.66  12,538,095.63 32522521 6,043,641.89 150811.80  7,117,320.18  33,565,053.37
(1) Provision 7,389,958.66  12,538,095.63 32522521 6,043,641.89 15081180  7,117,320.18  33,565,053.37
3. Decrease in the period 6471,032.27  12,343,605.77 418,327.75 702,400.39 19,935,366.18
(1) Narrow-cown in scope of
consolidation 6471,032.27  12,343,605.77 418,327.75 702,400.39 19,935,366.18
4. Closing balance 100,184,581.84  172,442,32197  10505,899.00  80,319.957.28 ~ 9,331382.30  62,922,615.07 435,706,757.46
IIl. Provision for impairment
1. Opening balance 302,662,886.68  3,154,148.48 233.876,874.69  1,175360.31 172,000,872.85 712,870,143.01
2. Increase in the period
3. Decrease in the period 10,356,837.14 10,356,837.14
(1) Narrow-down in scope of
consolidation 10,356,837.14 10,356,837.14
4. Closing balance 292,306,049.54  3,154,148.48 233876,874.69  1,175360.31 172,000,872.85 702,513,305.87
IV. Carrying amount
1. Closing balance of carrying
amount 353,009457.11 231,449,158.00  2.365026.41 157856,859.98  7,691,20124  47,223486.17 799,595,188.91
2. Opening balance of carrying
amount 361,522529.78 232,891,075.21  3,118993.16 163,786,203.02  3,822,74554  54,340,806.35 819,482,353.06
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XI) Fixed assets (Continued)
1. Fixed assets (Continued)

(1)  Details of fixed assets (Continued)

Note 1. As at 30 June 2018, title certificates for
buildings of Hefei Photovoltaic and Hanzhong
Jiarunze, both being subsidiaries of the
Company, with original carrying amount of
RMB363,971,722.51 were still to be obtained.
As the related projects had not completed,
the two subsidiaries had not completed the
procedures for obtaining the title certificates.

Note 2:  As at 30 June 2018, the original carrying
amount of fixed assets fully depreciated but
still in use amounted to RMB112,937,107.20.
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XI) Fixed assets (Continued)

1. Fixed assets (Continued)

(2)  Temporarily idle fixed assets as at 30 June 2018

Original
carrying  Accumulated  Provision for Carrying
Category amount  depreciation impairment amount Notes

Machinery and equipment 83,224193.06  12511,320.74  68,126,052.18  2,586,820.14

Motor vehicles 252480266 1535,666.38 913,392.20 75,744.08
Electronic devices 17385454125  35,068,812.40 107,706,411.60  31,079,317.25
Office equipment and others 441926794 311132925 1,175,360.31 132,578.38
Glass-related special

equipment 50,684,052.04  13311,268.14  35,427.653.97  1,945,129.93

Total 314,706,856.95  65,538,396.91 213,348,870.26  35,819,589.78
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIl) Construction in progress

Item Closing balance  Opening balance

Construction in progress 1,481,416,066.51 1,026,065,102.06
Less: provision for
impairment 84,426,004.20 84,426,004.20

Total 1,396,990,062.31 941,639,097.86
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIl) Construction in progress (Continued)
1. Construction in progress

(1)  Construction in progress

Closing balance Opening balance

Book  Provision for Carrying Book Provision for Carrying
Item balance impairment amount balance impairment amount
Hefei photovoltaic glass
construction project (A
FRERER) 876,285,434.82 876,285,434.82  668,437,054.78 668,437,054.78
Overhaul of photovoltaic glass
project phase | (XA—H215)  1,387,210.44 1,387,21044  1387,210.44 - 138721044

Xianyang photovoltaic glass

project (phase Il) (55 X%

B=H) 143,421,839.09  84,426,004.20  58,995834.89  143,450,959.560  84,426,00420  59,024,955.36
Quartz sand mine and quartz

sand plant construction project

(REDBREEDREEE) 13,219,228.71 13,219,228.71  12,688,189.42 12,688,189.42
Distributed photovoltaic power

generation project of CEC

Panda Flat Panel Display

Technology Co., Lid. (BRA

TRAGAKREERR) 67,020,652.06 67,020,652.06  54,081,298.08 54,081,298.08
Solar photovoltaic glass furnace
(KBEXRERER) 371,691,133.80 371,691,133.80  136,237,016.00 136,237,016.00

Xianyang photovoltaic glass

production ling construction

project (FE A REBEERE

BEE)) 5,217,008.64 5217,008.64  2265,677.94 2,265,677.94
Vacuum glass trail production

line project (E=RBHHEE

#7R) 6,180,166.65 6,180,166.65
Others 3,173,558.95 3,173,558.95  1337,529.19 1,337,529.19

Total 1,481,416,086.51  84,426,004.20 1,396,990,062.31 1,026,065102.06  84,426,004.20  941,639,097.86
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIl) Construction in progress (Continued)
1. Construction in progress (Continued)
(2)  Movements of significant construction in progress

Increase for the  Transfer fo fixed
Name of project Budgeted amount ~ Opening balance period assets  Other decreases  Closing balance

Hefei photovoltaic glass construction

oroject (A AIERAER)  1850,00000000  668.437,05478  212553,368.63 4,704,988.59 876,265,434.82
Overhaul of photovoltaic glass

project phase | (£ H—H41) 1,387, 210.44 1,387,210.44
Xianyang photovoltaic glass project

(phase Il

(FEARRE=5) 305,000,00000  143,450,959.56 2912047 143,421,839.09

Quartz sand mine and quartz sand

plant construction project (A5

EREADRREE) 2804000000 12,688,189.42 871,071.70 3003241 13.219,208.71
Distributed photovoltaic power

generation project of CEC Panda

Flat Panel Display Technology

Co. Lid. (EREETRABARR

EEVE) 107,364,10000 5408129808  18,778,298.10 5,820,345.83 1859829 67,020,652.06
Solar photovaltaic glass fumace (&
Bt RREER) 750,17080000  136,287,016.00  235,454,117.80 371,691,133.80

Kianyang photovoltaic glass
production line construction

oroject (B AEELESER

RH) 831,000,000.00 2,265,677.94 2,951,330.70 5,217,008.64
Vacuum glass trail production fine

poject (EZREFREESER) 980000000 6,180,166.65 6,180,166.65
Others 1337,529.19 5,808,267.02 3,962,231.26 10,000.00 3,173,558.95

Total 1026,065,102.06 47641645395 14,487,571.68 6,077,917.82  1,481,416,066.51




140 INTERIM REPORT 2018

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIl) Construction in progress (Continued)
1. Construction in progress (Continued)

(2)  Movements of significant construction in progress
(Continued)

Cost incurred Including: Interest
as a percentage Accumulated ~ Capitalization ~capitalization
ofbudgeted  Construction capitalization of ~of interestfor ~ rateforthe ~ Sources
Name of project amount progress interest the period period  of fund
(%) (%) (%)
Hefei photovaltaic glass construction project Self-raised
(BEXRBERREE) 47% 47% 17841311770 11,085,726.16 482%  funds
QOverhaul of photovoltaic glass project phase | Self-raised
(tHR-H158) funds
Xianyang photovoltaic glass project (phase Il Self-raised
(ABEXRHE=S) 52% 5% 20,221417.52 funds
Quartz sand mine and quartz sand plant

construction project Self-raised

(REDERREDERER) 124.00% funds
Distributed photovoltaic power generation

project of CEC Panda Flat Pane! Display

Technology Co., Ltd. Self-raised

(EREATRABA K KEERE) 87% 87% 20483995  229369.33 funds
Solar photovaltaic glass funace Self-raised

(KB RERRE) 50% 95% 144654903 9624799 4.75%  funds
Xianyang photovoltaic glass production line

construction project Self-raised

(FEERREEESERER) 0.70% 0.70% funds
Vacuum glass trail production line project Self-raised

(ETREFRLERED) funds
Others Self-raised

funds

Total 77480,175.18  12.277575.44
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIl) Construction in progress (Continued)

1. Construction in progress (Continued)

(2)  Movements of significant construction in progress
(Continued)

Note 1: Other decreases for the period are mainly
attributable to the transfer-out of construction
in progress of RMB6,180,166.65, due to the
fact that Zhuhai Caizhu was no longer included
in the consolidation scope upon the disposal of
Zhuhai Caizhu by the Company in the period.

(83) Impairment provision for construction in progress

Opening Increase Decrease Closing Reason for
Iltem balance  forthe period  for the period balance provision
Xianyang photovoltaic glass
project (phase I1l) (Bl 0
WE=H) 84,426,004.20 84,426,004.20

Total 84,426,004.20 84,426,004.20
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(Xlll) Intangible assets

Computer Non-patent
Item Land use rights Patents ~ Trademarks software  technologies  Mining rights Total

| Original carrying amount
1. Opening balance 235,561,672.48  1,376,000.00 4585000 230266241  19,582,500.00  26,600362.50  285,468,947.39

2. Increase for the period ~ 40,940,461.94 74,339.62 41,014,801.56
(1) Addition 40,940,461.94 74,339.62 41,014,801.56

3. Decrease for the period

4. Closing balance 276,502,034.42  1376,000.00 4585000 230266241  19,656,839.62  26,600362.50 ~326,483,748.95

Il Accumulated amortisation

1. Opening balance 22,994,686.90  1,376,000.00 2860600  2301086.13  19,232,666.67  7,17053250  53,103,628.20

2. Increase for the period 2,782,055.88 2,292.48 1,025.64 8284197 1,387,845.00  4,256,060.97
(1) Provision 2,782,005.88 2,292.48 1,026.64 8284197 1,387,845.00  4,256,060.97

3. Decrease for the period

4. Closing balance 25,776,742.78  1,376,000.00 3094848 230211177 1931550864  8558,377.50  57,359,689.17

Ill.  Provision for impairment
1. Opening halance
2. Increase for the period
3. Decrease for the period
4. Closing balance

IV. Carrying amount
1. Carrying amount as at the
end of the period 250,725,291.64 14,901.52 550.64 341,330.98  18,041,985.00  269,124,009.78
2. Carrying amount as at the
beginning of the period  212,566,885.58 17,194.00 1,576.28 34983333 19,429,830.00 232,365,319.19
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(CONTINUED)

(X1V) Goodwill

1. Original carrying amount of goodwill
Opening Increase Decrease Closing
ltem balance  for the period  for the period balance
Jiangsu Yongneng  41,533,010.55 41,533,010.55
Total 41,533,010.55 41,533,010.55

Note: The Company acquired 30.00% equity interest in
Jiangsu Yongneng from other shareholders of Jiangsu
Yongneng at a cash consideration of RMB68,000,000
in March 2017. Together with the 21.00% equity
interest previously held by the Company, over 50%
voting rights for Jiangsu Yongneng were gained by
the Company, enabling the Company to control over
Jiangsu Yongneng and include Jiangsu Yongneng into
the scope of consolidation. Any excess of combination
cost over the share of fair value of identifiable net assets
in the acquiree as a result of the combination was
recognised as goodwill.
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(CONTINUED)

(XV) Long-term prepayments

Opening  Increase for ~ Amortisation Other Closing

Category balance  theperiod forthe period  decreases balance
Leasing service fees

to China Electronics

Leasing Company 5,196,348.37 863,364.30 4,332,984.07
Expansion of production

capacity of battery

materials 1,526,312.70 179,566.20 1,346,746.50
Leasing service fees to

Ping An International

Financial Leasing Co.,

Ltd. 8,780,377.36  744,377.36 8,036,000.00

Total 6,722,661.07 8,780,377.36 1,787,307.86 13,715,730.57
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(CONTINUED)

(XVI) Deferred tax assets/deferred tax liabilities

1. Deferred tax assets and deferred tax liabilities not stated
on a net amount basis

Closing balance Opening balance
Deductible/ Deductible/
Deferred taxable Deferred faxable
taxassets/  temporary taxassets/ temporary
Item liabilities  differences liabilities differences
Deferred tax assets:
Provision for asset
impairment 502,525.08  3,350,167.14  588,775.47  3,925,169.78
Subtotal 502,525.08  3,350,167.14  588,775.47  3,925,169.78
Deferred tax liabilities:
Assets revaluation
increment from business
combination not under
common control 615,762.33  4,105,082.20  559,280.19  3,728,534.60

Subtotal 615,762.33  4,105,082.20  559,280.19  3,728,534.60
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(CONTINUED)

(XVI) Deferred tax assets/deferred tax liabilities (Continued)

2. Breakdown of unrecognised deferred tax assets

Iltem Closing balance  Opening balance

Provision for asset

impairment 1,098,413,945.27 1,112,425,125.19
Deductible tax
losses 1,128,307,924.10 781,637,443.96
Total 2,226,721,869.37  1,894,062,569.15
3. Deductible tax losses that are not recognised as

deferred tax assets will expire in the following years

Year Closing balance Opening balance Notes
2018 178,484,290.32  195,260,828.67

2019 406,635,412.91  415,137,191.22

2020 5,041,346.96 36,580,353.17

2021 407,617,752.25 39,905,817.50

2022 127,718,749.30 94,753,253.40

2023 2,810,372.36

Total 1,128,307,924.10  781,637,443.96
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XVIl) Other non-current assets

Item Closing balance  Opening balance
Prepaid taxes 3,140,102.54 3,140,102.54
Prepayments for

construction projects 167,350,302.71
Total 3,140,102.54 170,490,405.25

(XVIIl) Short-term borrowings

1. Categories of short-term borrowings
Borrowing
conditions Closing balance  Opening balance
Pledged loans 152,087,681.00 298,298,613.98
Mortgaged loans 18,000,000.00 33,000,000.00
Guaranteed loans 176,000,000.00 226,000,000.00
Total 346,087,681.00 557,298,613.98

Note 1: The pledged loans at the end of the period
amounted to RMB152,087,681.00, including a loan of
RMB2,087,681.00 from the Industrial and Commercial
Bank of China secured by pledge of the Company’s
bills receivable; a loan of RMB150,000,000.00 from
China Electronics Financial Co., Ltd. (TEEF8 %45
R E {72 7)) secured by pledge of the shares of IRICO
Display held by the Company.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XVIIl) Short-term borrowings (Continued)
1. Categories of short-term borrowings (Continued)

Note 2:  The mortgaged loans at the end of the period
amounted to RMB18,000,000.00, including the loans
of RMB18,000,000.00 granted by Suzhou Bank
Zhangjiagang Sub-branch to Jiangsu Yongneng, a
subsidiary of the Company, which were secured by
mortgage on certain buildings and land use rights.

Note 3: The guaranteed loans at the end of the period
amounted to RMB176,000,000.00, including a loan
of RMB20,000,000.00 granted by China Zheshang
Bank (###R7T) to the Company, which was secured
by guarantee provided by IRICO Group Company
Limited* and Xianyang Zhongdian IRICO Group
Holdings Ltd. (RGBT EBIZBEER QA
(“Zhongdian IRICQO”); a loan of RMB70,000,000.00
granted by China Everbright Bank Company Limited
Xi’an Branch to the Company, which was secured
by guarantee provided by IRICO Group Company
Limited*; a loan of RMB26,000,000.00 granted by
Hefei Science & Technology Rural Commercial Bank
(BRI AR E2£$R7T) Xinzhan Sub-branch to Hefei
Photovoltaic, a subsidiary of the Company, which
was secured by guarantee provided by Zhongdian
IRICO; a loan of RMB20,000,000.00 granted by
Huishang Bank (#$R77) to Hefei Photovoltaic, a
subsidiary of the Company, which was secured by
guarantee provided by Zhongdian IRICO; and a loan
of RMB40,000,000.00 granted by Zhangjiagang Rural
Commercial Bank (58K 8 B EZRIT) to Jiangsu
Yongneng, a subsidiary of the Company, which
was secured by guarantee provided by Jiangsu
Zhangjiagang Economic Development Zone Industrial
Corporation (TEERRBEBEHRERBEFXENT).

Note 4: All of the short-term loans will expire before 24 May
2019.
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIX) Notes and accounts payables

Item Closing balance  Opening balance
Notes payable 558,288,127.76 566,500,363.01
Accounts payable 914,645,526.94 748,485,746.95
Total 1,472,933,654.70  1,314,986,109.96

1. Notes payable

Item Closing balance  Opening balance

Bank acceptance bills 558,288,127.76 566,500,363.01

Total 558,288,127.76 566,500,363.01

Note: All the notes payable will fall due before 26 June
2019.
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STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIX) Notes and accounts payables (Continued)

2. Accounts payable

(1) By aging
ltem Closing balance Opening balance
Within 1 year
(including 1 year) 864,326,206.09 626,792,197.77
Over 1 year 50,319,320.85  121,693,549.18

Total 914,645,526.94  748,485,746.95
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XIX) Notes and accounts payables (Continued)
2. Accounts payable (Continued)
(2)  Significant accounts payable aged over one year

Closing  Reason for
Name of creditor balance non-payment

Xianyang Caigin Electronic

Device Co., Ltd. 4,740,348.60 Not yet due.
Ninth Metallurgical

Construction Co., Ltd. 3,015,923.61  Not yet due.
Xianyang Zhongdian IRICO

Group Holdings Ltd. 3,188,781.36  Not yet due.

Hefei Tongchuang
Construction Engineering

Co., Ltd. 2,111,376.95 Not yet due.
Nantong Sijian Construction

Group Co., Ltd 3,038,531.49  Not yet due.
Shanghai Precision Dosing

& Weighing System

Co., Ltd. 2,802,000.00 Not yet due.
Shanxi Lu'an Solar

Technology Co., Ltd. 3,370,886.37  Not yet due.

Total 22,267,848.38
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STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XX) Receipts in advance

Item Closing balance  Opening balance
Within 1 year

(including 1 year) 24,318,891.84 128,409,399.39
Over 1 year 37,084,613.49 36,573,506.01
Total 61,403,505.33 164,982,905.40
1. Significant receipts in advance aged over 1 year

Reason for
Closing not carrying
Name of creditor balance forward

Shenmu Caijing
Photovoltaic Power
Generation Co., Ltd.
(FBRERNHNRESE
(/NI 35,400,000.00 Not yet due

Total 35,400,000.00
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XXI) Employee benefits payable

1. Employee benefits payable is shown as follows
Opening Increase Decrease Closing
Item balance  forthe period for the period balance

Short-term benefits 4842018964  82780,109.11  87,832,19243  43,368,106.32
Post-employment

benefits - defined

contribution scheme 6148919 939114514 8,883,380.30 569,254.03
Termination benefits 2192967806 6419577.75  19,232,83578  15,116,420.03

Total 7641130689 98590,83200 11594840851  59,053,780.38
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V.  NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

(XXI) Employee benefits payable (Continued)
2. Short-term benefits

Opening Increase Decrease Closing
ltem balance for the period  for the period balance

Salaries, bonuses,
allowance and subsidies 10,105,564.05 66,537,031.50 68,804,224.79  7,838,370.76

Staff welfare 23,177,836.66  5,362,766.37  8,603,842.42 19,936,760.61
Social insurance 48504 413725057 401282328  124,912.33
Including: Medical
insurance 485.04 360759646 3485886.34  122,195.16
Work-related
injury
insurance 448.359.64 44707110 1,288.54
Matemity
insurance 80,003.14 78,574.51 1,428.63
Others 1,291.33 129133
Housing provident fund 969.89 352665346 3415300.18  112,323.17
Labour union expenses
and employee education
expenses 6,972,671.39 165897379  1,244568.34  7,387,076.84
Short-term paid leave 26,362.72 26,362.72

Other short-term benefits ~ 8,162,662.61  1,531,070.70  1,725,070.70  7,968,662.61

Total 48,420,189.64 82,780,109.11 87,832,192.43 43,368,106.32




IRICO GROUP NEW ENERGY COMPANY LIMITED 155

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

(XX1) Employee benefits payable (Continued)

3. Defined contribution scheme

Opening Increase Decrease Closing
Item balance for the period ~ for the period balance
Basic pension
insurance 35518.89 9,114570.16 8,623456.53  526,632.52
Unemployment
insurance 2597030  276,574.98  259,923.77 42,621.51
Total 61,489.19 9,391,145.14 8,883,380.30  569,254.03

(XXll) Taxes payable

Tax categories

Closing balance

Opening balance

Value-added tax 5,262,348.81 1,010,993.75
Enterprise income tax 10,129,818.24 7,056,181.48
Urban maintenance and

construction tax 2,014,270.28 2,041,978.15
Real estate tax 356,654.79 2,210,291.19
Land use tax 2,190,113.18 1,847,812.22
Individual income tax 712,468.66 1,318,805.83
Education surcharge 266,567.29 273,473.74
Stamp duty 136,937.14 454,683.00
Others 2,275,143.27 198,814.33

Total

23,344,321.66

16,413,033.69
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXlll) Other payables

Item Closing balance Opening balance
Interests payable 2,132,279.17 1,653,041.38
Dividends payable 21,689,811.54 21,689,811.54
Other payables 1,661,594,761.37 1,490,611,158.91
Total 1,685,416,852.08 1,513,954,011.83
1. Interests payable

Category Closing balance  Opening balance

Interest of long-term

borrowings with

interest paid in

installments and

principal repaid

on maturity 2,132,279.17 304,486.30
Interest payables

of short-term

borrowings - 585,527.41
Other interests - 763,027.67

Total 2,132,279.17 1,653,041.38
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V.

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXlll) Other payables (Continued)

2.

Dividends payable

Reason for
unsettlement
Name of entity Closing balance Opening balance over 1 year

Dividends of Hasn't been
ordinary shares 21,689,811.54 21,689,811.54 collected yet

Total 21,689,811.54 21,689,811.54

Other payables
(1) By nature

Nature of amount  Closing balance Opening balance

Retention money

and deposits 9,503,185.52 11,607,262.51
Amounts due to

related parties 1,073,418,174.36 965,592,276.58
Amounts due to

employees 4,281,702.09 2,419,839.60
Payments for

acquisition of

equity interests 9,241,500.00 9,241,500.00
Loans from

non-financial

institutions 517,030,733.24 437,619,907.14
Other current

account 48,119,466.16 64,130,373.08

Total 1,661,594,761.37  1,490,611,158.91
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STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXlll) Other payables (Continued)

3. Other payables (Continued)

(2)  Explanations on significant other payables

Reason for
Name of entity Closing balance unsettiement
IRICO Group Company 792,861,998.44 Loans from
Limited* related parties
have not
expired.
Xianyang Zhongdian IRICO 106,114,055.83 Loans from
Group Holdings related parties
have not
expired.

Total 898,976,054.27 -
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXIV) Non-current liabilities due within one year

Item Closing balance  Opening balance

Long-term loans due within

one year 200,174,500.00 220,400,000.00
Deferred income due within

one year 1,754,031.16 2,329,511.26
Total 201,928,531.16 222,729,511.26

Note: Long-term loans due within one year were RMB200,174,500.00,
including a loan of RMB30,100,000.00 granted by China
Electronics Commercial Financial Leasing Co., Ltd. (F &8
FRtEHEBR A F]) to the Company, which was secured by
mortgage over certain fixed assets of the Company; a loan of
RMB83,074,500.00 granted by Ping An International Financial
Leasing Company Limited to Hefei Photovoltaic, a subsidiary
of the Company, which was secured by mortgage over certain
fixed assets of Hefei Photovoltaic; a loan of RMB38,159,220.00
granted by Hefei Science & Technology Rural Commercial
Bank to Hefei Photovoltaic, a subsidiary of the Company,
which was secured by guarantee provided by Zhongdian
IRICO; a loan of RMB27,363,073.29 granted by Anhui She
County Rural Commercial Bank to Hefei Photovoltaic, a
subsidiary of the Company, which was secured by guarantee
provided by Zhongdian IRICO; a loan of RMB8,477,706.71
granted by Anhui Xiuning Rural Commercial Bank to Hefei
Photovoltaic, a subsidiary of the Company, which was secured
by guarantee provided by Zhongdian IRICO; and a loan of
RMB13,000,000.00 granted by Hefei Science & Technology
Rural Commercial Bank to Hefei Photovoltaic, a subsidiary of
the Company, which was secured by guarantee provided by
Zhongdian IRICO.
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V.

NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXV) Long-term loans

Borrowing
conditions Closing balance Opening balance Interest rate range

Mortgaged loans 425,455,532.31  210,700,000.00  4.655% -7.47%
Guaranteed loans  224,020,000.00  180,298,700.00  4.655% -5.23%
Credit loans 8,300,000.00 4,400,000.00 5.795%

Total

657,775,532.31  395,398,700.00

Note 1.

Note 2:

The mortgaged loans at the end of the period amounted to
RMB425,455,532.31, including a loan of RMB310,700,000.00
granted by China Electronics Commercial Financial Leasing
Co., Ltd. (TEBREMEMEEER LA to the Company, which
was secured by mortgage over certain fixed assets of the
Company; and a loan of RMB114,755,5632.31 granted by Ping
An International Financial Leasing Company Limited (‘F& &
BRIEE B AR) to Hefei Photovoltaic, a subsidiary of the
Company, which was secured by mortgage over certain fixed
assets of Hefei Photovoltaic.

The guaranteed loans at the end of the period amounted to
RMB224,020,000.00, including a loan of RMB49,800,000.00
granted by Huaxia Bank Xi’an Branch to Shaanxi New
Materials, a subsidiary of the Company, which was
secured by guarantee provided by the Company; a loan of
RMB65,000,000.00 granted by Hefei Science & Technology
Rural Commercial Bank to Hefei Photovoltaic, a subsidiary of
the Company, which was secured by guarantee provided by
Zhongdian IRICO; a loan of RMB22,220,000.00 granted by
Anhui Xiuning Rural Commercial Bank to Hefei Photovoltaic, a
subsidiary of the Company, which was secured by guarantee
provided by Zhongdian IRICO; a loan of RMB37,000,000.00
granted by Hefei Science & Technology Rural Commercial
Bank to Hefei Photovoltaic, a subsidiary of the Company, which
was secured by guarantee provided by Zhongdian IRICO
and a loan of RMB50,000,000.00 granted by Xi'an Bank to the
Company, which was secured by guarantee provided by IRICO
Group Company Limited*.
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXV) Long-term loans
Maturity profile of long-term loans

Term Closing balance  Opening balance

Within one year
Over one year but not more

than two years 474,153,100.00 321,5692,487.50
Over two years not more
than five years 183,622,432.31 73,806,212.50

Total 657,775,532.31 395,398,700.00
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXVl) Long-term payables

Nature of payment Closing balance  Opening balance
Special payables 7,000,000.00 7,000,000.00
Total 7,000,000.00 7,000,000.00

Including: Special payables

Increase for Decrease for

Item Opening balance the period the period Closing balance  Source
Appropriations

for projection

tube business  7,000,000.00 7,000,000.00

Total 7,000,000.00 7,000,000.00
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXVIl) Estimated liabilities

ltem Opening balance Increase Decrease Closing balance  Source
Pending

lawsuits 3,809,262.97 3,809,262.97
Total 3,809,262.97 3,809,262.97

(XXVIll) Deferred income

1. Deferred income by category
Opening Closing
[tem halance Increase Decrease balance  Source
Government grants 81,475,111 131287554 80,162,245.59

Total 81,475,121.13 131287054 80,162,245.59
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXVlll) Deferred income (Continued)

2. Projects with government grants
Amount
included
in proft Related to
New grants or loss assets/
Opening during the during the Other Closing related
Project balance period period changes balance foincome

Special project on solar photovoltaic and

semiconductor lighting development in Shaanxi Related

Province 6,471,666.70 6,471,666.70 {0 assefs
Project on the Display Devices Engineering and Related

Technical Research Center in Shaanxi Province 34,165.90 34,165.90 10 assets
Project on research and development and

industrialization of phosphor powder for LCD Related

backlight CCFLs 25,301.18 25,301.18 10 assets
Project on research and development and

industrialization of phosphor powder for high- Related

performance POP 279,193.92 279,193.92 10 assets
Project on research and development and

industrialization of photoreceptive electrode pulps Related

for PDP 5959,766.61 537,526.62 5,422,239.99 {0 assefs

Project on research and development and
industrialization of LED devices with high
photosynthetic efficiency and colour rendering and Related
low colour temperature and power 206,616.42 206,616.42 foassels
Project on research and development and application
of technologies on phosphor powder for tr-

phosphor energy-saving lamps with small particles Related

and low consumption and its industrialization 2,430,000.00 2,430,000.00 o assets

Related

Local government incentives 65,568,410.40 775,348.92 64,793,061.48 10 assets

Project on anode materials for high-end power termary Related

cells 500,00000 10 assets
Total 81,475,121.13 1312,875.54 80,162,245.59
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXIX) Share capital

Increase/(decrease) (+, -) for the period

Shares

transferred

Issue of Bonus from
Item Opening balance ~ new shares issue reserve Others  Subtotal  Closing balance
H shares 630,881,400.00 630,881,400.00
Domestic shares 1,601,468,000.00 1,601,468,000.00
Total 2,232,349,400.00 2,232,349,400.00

(XXX) Capital reserve

Category Opening halance Increase Decrease  Closing balance
|. Share premium 559,458,789.57 559,458,789.57
Il. Other capital reserve 384,072,654.53 384,072,654.53

Total 943,531,444.10 943,531,444.10
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXX]) Other comprehensive income

Amount for the period
Less: Amount
transferred to
profit or loss for
the period for
those
previously
included Attributable
Amount in other Attributable to minority
before tax  comprehensive Less: to the Company  interests
Item Opening balance for the period income Income tax after tax after tax Closing balance
|. Other comprehensive income
that will not be reclassified to
profit or loss -118,935,262.85 -11,673,972.09 -130,609,234.94
Including: Financial assets
designated at fair
value through other
comprehensive
income -118,935,262.86 -11,673,972.09 -130,609,234.94
I1. Other comprehensive income
that will be reclassified to proft
or loss 446,549.39 23,703.76 470,253.15
Including: Exchange
differences on
foreign currency
franslation 446,549.39 23,703.76 470,253.15
Total other comprehensive income  -118,488,713.46 -11,650,268.33 -130,138,981.79
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXXIl) Surplus reserve

Category Opening balance Increase Decrease Closing balance

Statutory surplus
reserve 22,477,267.06 22,477,267.06

Total 22,477,267.06 22,4717,267.06

(XXXlll) Undistributed profits

Closing balance
Percentage
of appropriation
Item Amount or distribution

Undistributed profits at end of
last period before adjustment  -2,953,332,667.89
Adjustment for undistributed
profits at beginning of period
("+" for plus; “-"for less)
Undistributed profits at
beginning of period after
adjustment -2,953,332,667.89
Add: Net profit attributable to
owners of the Company
during the period 202,029,611.62
Less: Withdrawal of statutory
surplus reserves
Withdrawal of
discretionary surplus
reserve
Dividend payable on
ordinary shares
Ordinary shares
dividends transferred
to share capital

Undistributed profits at end of
period -2,751,303,056.27




168 INTERIM REPORT 2018

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXXIV) Operating revenue and operating costs
Amount for the same period of the previous

Amount for the period year
Item Revenue Costs Revenue Costs

I, Sub-total of principal busingsses  1,148,086,553.01  962,608,239.96  989.69312457 892557981373
New materials 176,706,106.83  157,308457.36 14705202383  136,194480.68
Photovoltaic glass 445,018,56048  313,623,642.04 50554931414 43497021787
Solar cells and components 430979,793.69  415,268,357.47 84,115,301.76 72,114,660.63
Revenue from power stations 11,758,644.80 1,251,807.92 4.317632.9 738,297.14
Trading and others 74,623,447.21 69,065,075.17 24865885189 246562,157.41

I1. Sub-total of other businesses 19,194,380.42 5,745,783.34 76,518519.32 05,639,995.57
Revenue from sales of materials 1,556,517.42 219,489.73 65,000,945,04 £0,886,852.92

Revenue from sales of scraps 1,403,699.53 3,046,701.70 683,760.69
Premises leasing 5,062,388.40 2,424, 118.41 4.406,703.48 1550,702.26
Utlites revenue 3,102,83037 3,102,175.20

Others 1,168,044.7 4014,169.10 2518,679.70

Total 1,167,28093343  968,554,023.30  1,066211,64389  956,.219,809.30
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V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXXV) Taxes and surcharges

Amount for

the same

Amount for period of the

Item the period previous year

Municipal maintenance tax 1,034,510.38 926,784.80

Education surcharge 508,266.90 654,066.45

Real estate tax 2,827,888.51 1,237,841.14
Water conservancy

construction funds 414,512.32 560,272.88

Land use tax 1,032,425.04 1,926,713.63

Others 1,955,271.99 691,467.98

Total 7,772,875.14 5,997,146.88

(XXXVl) Selling expenses

Amount for

the same

Amount for period of the

Item the period previous year

Transportation costs
Payroll

Consultancy expenses
Traveling expenses
Commission
Advertisement fees
Packaging expenses
Business fees

Others

Total

27,342,459.74
2,643,455.2
1,609,421.62
961,055.65
802,415.04
691,075.58
363,733.02
279,286.18
2,486,753.35

35,991,438.94
2,447,841.26

704,819.32

272,946.42
278,854.37
195,382.74
3,393,959.88

37,179,655.38

43,285,242.93
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXXVl) Administrative expenses

Amount for
Amount for the previous
Item the period period
Payroll 14,782,908.19 14,095,875.74
Repair maintenance
expenses 11,212,142.92 13,729,165.79
Loss on shutdown 6,163,395.98
Lease payments 558,283.73 83,192.88
Depreciation 6,455,314.19 7,706,338.21
Consultancy expenses 1,036,414.13 657,813.25
Amortisation of intangible
assets 2,890,306.44 3,026,959.51
Traveling expenses 1,145,075.34 822,514.90
Amortisation of long-term
deferred expenses 1,787,307.86
Environmental protection
expenses 181,534.75 366,799.05
Pre-operating expenses 392,258.59
Insurance 151,866.87 132,153.03
Others 3,258,699.61 6,817,398.42

Total

50,015,508.60

47,438,210.78
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XXXVll) Research and development expenses

Amount for

Amount for the previous

Item the period period
Technical development

expenses 18,331,534.54 3,456,302.65

Total 18,331,534.54 3,456,302.65

(XXXIX) Finance costs

Amount for

Amount for the previous

Item the period period

Interest costs

39,498,006.12

33,258,484.42

Less: Interest income 782,621.13 1,979,518.17
Exchange losses 1,016,056.92 829,348.75
Less: Exchange gains 7,144,004.02 1,760,444.52
Procedures expenses 677,069.86 175,022.68
Other expenses 607,051.41 451,475.63

Total

33,871,559.16

30,974,368.79
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XL) Asset impairment losses

Amount for

Amount for the previous

Item the period period

Losses on bad debts 695,722.81 5,378,796.26
Losses on decline in the

value of inventory -266,590.73
Losses on impairment of

fixed assets -1,654,646.37

Total 695,722.81 3,457,659.16
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLIl) Other incomes

Amount for  Related to

Amount for the previous ~ assets/related
ltem the period period  to income
Infrastructure subsidies 26,127,225.00 Related to income

Incentives on implementation of

“Replacement of Labors with

Machinery” 1,514,900.00 Related to income
Special incentives on promoting stable

industrial growth and improving

investment retumns in 2016 1,000,000.00 Related to income
Research and development and

industrialization of photoreceptive

electrode pulps for PDP 798,994.20 Related to assets
Local government incentives 775,348.92 775,348.92  Related to assets
Industry supporting funds Related to income

Policy on Promoting the Development of

New-type Industrialization of Hefei City

in 2016 9516,700.00  Related to income
Financial incentives under the Policy on

Promoting the Development of New-

type Industrialization of Hefei City in

2016 7,208,629.79  Related to income
Research and development and

industrialization of phosphor powder

for LCD backlight CCFLs 1,102,293.88  Related to assets
Government grants (relocation

compensation) 368,913.20  Related to assets
Sub-total 716,212.52 608,707.68

Total 30,932,680.64 19,580,593.47
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLll) Investment gains

Amount for
Amount for the previous
Category the period period
Long-term equity
investment gains
measured under equity
method -230,771.66 -13,383,525.65

Investment revenue from
disposal of subsidiaries

Investment income from
disposal of financial
assets at fair value
through profit and loss of

144,153,897.33

24,186,061.32

the period 336,894.91
Others 571,271.24
Total 144,260,020.58 11,373,806.91
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLIll) Gains from changes in fair value

Amount for
The source of gains from Amount for the previous
changes in fair value the period period
Financial assets at fair
value through profit and
loss of the period 215,036.56
Total 215,036.56
(XLIV) Gains from disposal of assets
Amount for
Amount for the previous
ltem the period period
Losses from disposal of
fixed assets not classified
as held for sale -509,510.28

Total -509,510.28
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLV) Non-operating income
1. List of non-operating income
Amount included
Amount for in non-recurring

Amount for the previous  profit or loss for
Item the period period the period

Gains on debt

restructuring 20,000.00 25,631,147.22 20,000.00
Others 77,298.86 8,675,898.34 77,298.86
Total 97,298.86  34,307,045.56 97,298.86

(XLVI) Non-operating expenses

Amount included
Amount for in non-recurring
Amount for the previous  profit or loss for

Item the period period the period
External donation 30,000.00
Others 87,857.45 2,568,907.22 87,857.45

Total 87,857.45 2,598,907.22 87,857.45
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

(XLVIl) Income tax expenses

1. Details of income tax expenses
Amount for
Amount for the previous
ltem the period period
Income tax expenses
for the current
period calculated
by the tax laws
and relevant laws 5,073,386.26 1,285,004.77
Deferred income tax
expenses 34,831.70 2,000,053.55
Total 5,108,217.96 3,285,058.32
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLVIl) Income tax expenses (Continued)

2. Adjustment of accounting profit and income tax

expenses
Item Amount
Total profit 226,277,233.69

Income tax expenses calculated
based on the statutory/applicable

tax rate 56,569,308.42
Impact of different applicable tax

rates to subsidiaries -5,344,728.97
Impact of income tax for the period

before adjustment -638,494.32
Impact of non-taxable income -15,495,357.78
Impact of cost, expenses and losses

not deductible for tax -552,631.78

Impact of deductible temporary

differences or deductible loss of

deferred income tax assets not

recognized at the beginning of the

period -30,132,470.70
Impact of deductible temporary

differences and deductible loss

of deferred income tax assets not

recognized for the period 702,593.09
Income tax expenses 5,108,217.96
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLVIl) Supplementary information on statement of cash flows

1. Supplementary information on statement of cash flows
Amount for Amount for the
ltems the period prior period

1.Reconciliation of net profit
as cash flows from operating

activities:
Net profit 221,169,015.73 32,250,973.52
Add: Provision for impairment of

assets 695,722.81 3,457,559.16

Depreciation of fixed assets,

consumption of oil and

gas assets, depreciation

of bearer biological assets 34,212,731.17 47,352,604.37
Amortisation of intangible

assets 4,256,060.97
Amortisation of long-term
prepaid expenses 1,787,307.86 944,263.50

Loss on disposal of fixed
assets, intangible assets
and other long-term assets
(*-" denotes gain)
Loss on retirement of fixed
assets ("-" denotes gain)
Loss on changes in fair
value (*-" denotes gain) -215,036.56
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLVIl) Supplementary information on statement of cash flows

(Continued)
1. Supplementary information on statement of cash flows
(Continued)
Amount for Amount for the
ltems the period prior period
Finance expenses ("
denotes gain) 39,498,006.12 45,250,821.41
Investment loss (*-" denotes
gain) -144,260,020.58 -11,373,806.91
Decrease in deferred
income tax assets (*-"
denotes increase) 86,250.39
Increase in deferred income
tax liabilities (*-" denotes
decrease) 56,482.14 506,466.64
Decrease in inventories (*-"
denotes increase) 73,053,587.45 -53,974,523.01
Decrease in operating
receivables (“-" denotes
increase) -514,261,447.18 -113,633,648.37
Increase in operating
payables (*-" denotes
decrease) 316,241,181.62 -132,940,621.86
Others -144,116.05
Net cash flows from operating
activities 32,319,841.94 -182,304,027.60
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLVIl) Supplementary information on statement of cash flows
(Continued)

1. Supplementary information on statement of cash flows
(Continued)

Amount for Amount for the
ltems the period prior period

2.Major investing and financing

activities not involving cash

settlements

Conversion of debts to capital

Convertible corporate bonds
mature within one year

Fixed assets acquired under
finance lease

3.Net changes in cash and cash
equivalents
Closing balance of cash 92,803,188.20 87,057,030.83
Less: Opening balance of cash 233,413,663.85 378,233,625.43
Add: Closing balance of cash
equivalents
Less: Opening balance of cash
equivalents
Net increase in cash and cash
equivalents -140,610,475.65 -291,176,594.60
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLVIl) Supplementary information on statement of cash flows

(Continued)

2. Net cash received from disposal of subsidiaries in the
period
ltems Amount

Cash and cash equivalents received
from disposal of subsidiaries in the
period
Including: Zhuhai Caizhu
Less: Cash and cash equivalents held
by subsidiaries on the date of
loss of control 36,489,783.4
Including: Zhuhai Caizhu 36,489,783.4
Net cash received from disposal of
subsidiaries -36,489,783.4
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XLVIl) Supplementary information on statement of cash flows

(Continued)
3. Cash and cash equivalents
ltems Closing balance Opening balance
|. Cash 92,803,188.20  233,413,663.85
Including: Cash on hand 5,268.37 8,158.15
Bank deposits readily
available for payment 92,797,919.83  219,391,337.80
Other monetary funds readily
available for payment 14,014,167.90

II.Cash equivalents
lll.Balance of cash and cash
equivalents as at end of
period 92,803,188.20  233,413,663.85

(XLIX) Assets with restricted ownerships or right to use

Closing Reason

Iltems carrying amount for such restrictions

Monetary funds 230,939,402.15 Bills and L/C deposits

Monetary funds 3,643,523.89 Frozen bank deposits

Bills receivable 274,437,597.55 Pledge of bills

Other investment in Equity pledged
equity instruments 249,752,251.38 borrowings

Fixed assets 146,158,911.52 Mortgage loan

Intangible assets 136,056,477.38 Mortgage loan

Total 1,040,988,163.87 =
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

V. NOTES TO ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(L) Foreign currency items

1. Foreign currency items

Closing
foreign Closing
currency Exchange balance
ltems balance rate in RMB

Monetary funds

Including: USD 1,638,631.29 6.6166  10,842,167.79
EUR 1,428,434.51 76515 10,929,666.65
HKD 86,845.62 0.8431 73,219.55
Accounts receivable 13,261,988.93 100,755,240.58
Including: USD 694,625.29 6.6166  4,596,057.69

EUR 12,567,363.64 76515 96,159,182.89
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

Xl.  CHANGE IN SCOPE OF CONSOLIDATION

) Disposal of equity interests in subsidiaries in the period

1. Loss of control over investment in subsidiaries in a
single disposal

Difference
between Profit or loss
consideration arising from
for disposal and transformation
netassets of  Proportion of other
the subsidiary of comprehensive
attributableto  remaining Gain or loss Recognitionand  income which
the Company equity ~ Bookvalue  Fairvalueof arising from assumption for fair is related
Percentage Method for Basis for under interestat  ofremaining  remaining the remaining value of remaining to equity
Consideration of disposal disposal Timing ~ determination  consolidated thedate equity interest ~equity interest ~equity interest equity interestat  investment
Nameof  fordisposalof  ofequity ofequity  oflosing oftiming of financial ~ oflossof atthedateof atthedate of re-measuredat the date of loss of = of former
subsidiary equity interest  interests interests control ~losing control statements ~ control  loss of control ~ loss of control fair value control subsidiary

(%)

Tnuhai 13188209371 5% Disposal 2018531 Handover of 7351848764 49% 5607483721 12671024690  70,635409.69 Valuation report

Caizhu management based on asset-
Tight and right based approach
fo eamings
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VII. INTERESTS IN OTHER ENTITIES

) Interests in subsidiaries

1. Composition of enterprise group
Name of Place of  Principal place Shareholding ratio (%)
subsidiary registration of business  Nature of business ~ Direct  Indirect

Method for acquisition

Shaanxi New Xianyang, ~ Xianyang,  Production and sales ~ 47.89 28.42

Material Shaanxi Shaanxi of fluorescent
powder for color
picture tube
Hanzhong Hanzhong,  Hanzhong, ~ Mining exploration 51.00
Jiarunze Shaanxi Shaanxi

Hefei Photovoltaic Hefei, Anhui - Hefei, Anhui Production and sales ~ 100.00

of PV glass
Electronics Hong  Hong Kong ~ Xianyang,  Investment holding 100.00
Kong Shaanxi
GreenEnergy ~ Xianyang, ~ Xianyang,  Operation of solar 100.00
Shaanxi Shaanxi photovoltaic
power stations
Nanjing New Nanjing, Nanjing, Operation of solar 100.00
Energy Jiangsu Jiangsu photovoltaic
power stations
Yan'an New Yan'an, Yan'an, Production and 100.00
Energy Shaanxi Shaanxi sales of PV glass,
Operation of
solar photovoltaic
power stations
Jiangsu Yongneng Zhangjiagang, Zhangjiagang, Solar cells, solar cell  51.00
Jiangsu Jiangsu modules

Xinneng Glass ~ Xianyang, ~ Xianyang,  Production and sales  100.00
Shaanxi Shaanxi of inorganic non-
metallic materials
and products

Investment in
establishment

Business combination not
involving enterprises
under common control

Investment in
establishment

Investment in
establishment

Investment in
establishment

Investment in
establishment

Investment in
establishment

Business combination not
invalving enterprises
under common control

Investment in
gstablishment
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIl. INTERESTS IN OTHER ENTITIES (CONTINUED)
) Interests in subsidiaries (Continued)
2. Significant non-wholly owned subsidiaries

Profit or loss Dividends
attributable  distributed  Accumulated

Minority ~ to minority  to minority closing
shareholder's interestsin  shareholder balance
Name of shareholding  the current inthe current  of minority
No.  subsidiary ratio period period interests
1 Shaanxi New 2369% 3,712,346.14 58,539,298.85
Material
2 Hanzhong 49.00%  -633,403.86 6,840,291.52
Jiarunze
3 Jiangsu Yongneng 49.00%  5269,307.25 58,020,759.03
3. Financial information of significant non-wholly owned

subsidiaries (other than those classified as held for sale)

Closing balance
Non-current Current ~ Non-current Total
Name of subsidiary ~ Current assets assets  Total assets liabilities liabilities liabilities

Shaanxi New Material ~ 377,855,726.49 17,844,658.73 395,700,385.22 83,267,342.92 65,327,517.41 148,594,860.33
Hanzhong Jiarunze 9,865,244.89 55,438,399.18 65,303,644.07 51,343,865.45 51,343,865.45
Jiangsu Yongneng  571,007,130.15 162,200,075.31 733,207,205.46 588,272,596.22 26,524,896.97 614,797,493.19
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIl. INTERESTS IN OTHER ENTITIES (CONTINUED)
() Interests in subsidiaries (Continued)

3. Financial information of significant non-wholly owned
subsidiaries (other than those classified as held for sale)
(Continued)

Opening balance
Non-current Current  Non-current Total
Name of subsidiary ~ Current assets assets  Total assets liabilities liabilities liabilities

Shaanxi New Material ~ 375,250,167.60 18,152,020.69 393,402,197.29 96,202,148.20 65,765,044.03 161,967,192.23
Hanzhong Jiarunze 7,244,334.57 57,302,296.85 64,546,631.42 49,294,191.85 49,294,191.85
Jiangsu Yongneng  451,649,618.72 123,354,258.51 575,003,877.23 466,788,573.03  559,280.19 467,347,853.22

Amount for the period
Total Cash flow from
Operating comprehensive operating
Name of subsidiary income Net profit income activities

Shaanxi New Material 200,186,18943  15,670,519.83  15,670519.83 -13,603,537.17
Hanzhong Jiarunze 7,293,290.97  -1,292,660.95  -1,292,660.95  3,375,693.67
Jiangsu Yongneng 449,393,489.09  10,753,688.26  10,753,688.26  30,277,294.97

Amount for the prior period

Total Cash flow
Operating comprehensive  from operating
Name of subsidliary income Net profit income activities

Shaanxi New Material 20842924502 1488,11557  1,458,116.67 -15,125,885.62
Hanzhong Jiarunze -2,896,92163  -2896,921.63  -108,250.11
Jiangsu Yongneng 820,778998.83 1943272583 19,432,725.83  29,135,949.06
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIl. INTERESTS IN OTHER ENTITIES (CONTINUED)
(ll) Interests in joint ventures or associates

1. Basic information on significant joint ventures or
associates

Shareholding Accounting

Short  Principal place Place of percentage/%/  method for
Name of company name of business  registration  Nature of business Direct Indirect investment
Shenmu Caijing Shenmu Shenmu, Shenmu, Construction and 50.00 Equity
Photovoltaics Power Caijing  Shaanxi Shaanxi operation of new method
Generation Co,, Lid. (7 enerqy power
VErREBERAA) stations
Yangjiang IRICO Shenggao ~ Yangjiang  VYangjiang, ~ VYangjiang, ~ Construction and 49.00 Equity
Green Energy Co., Ltd. (% RICO Guangdong ~ Guangdong  operation of new method
IVIBERENRERA energy power
a) stations
IRICO New Energy (Liguan) ~ Liquan  Liquan, Liquan, Construction and 49.00 Equity
Co,Lid. (BRFIMERE  RCO  Shaanxi Shaanxi operation of new method
BRAR) enerqy power
stations
IRICO New Energy Changwu  Changwu, ~ Changwu, Construction and 49.00 Equity
(Changwu) Co, Ltd (R IRICO Shaanxi Shaanxi operation of new method
FAHERERAE) enerqy power
stations
IRICO New Energy (Wuhan) ~ Wuhan ~ Wuhan, Hubei  Wuhan, Hubei - Construction and 4919 Equity
Co, Lid (REFIGEX  RICO operation of new method
RERAA) energy power
stations
Zhuhai Caizhu Industrial Zhhai  Zhuhai, Zhuhai, Production of 49.00 Equity
Co,Ltd’CKEFHEE  Cazu  Guangdong  Guangdong electronic devices method

BRAT) and spare parts
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIl. INTERESTS IN OTHER ENTITIES (CONTINUED)
(ll) Interests in joint ventures or associates (Continued)

2. Basic information on significant joint ventures (other than
those classified as held for sale)

Unit: RMB0O'000

Closing balance/  Opening balance/
Amount for the  Amount for the prior

period period

Investee Shenmu Caijing Shenmu Caijing
Current assets 362.12 368.29
Including: cash and cash

equivalents 22.12 26.92
Non-current assets 6,740.00 6,740.00
Total assets 7,102.12 7,108.29
Current liabilities 1.24 4.16
Non-current liabilities
Total liabilities 1.24 416
Minority interests
Equity attributable to shareholders

of the Company 7,100.88 7,104.13
Net assets share calculated by

percentage of shareholding 3,550.44 3,552.06
Book value of equity investment in

joint ventures 3,550.44 3,552.06
Finance expenses 0.03 -0.09931
Income tax expenses
Net profit -33,120.70 -54.10

Total comprehensive income -33,120.70 -54.10
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VII. INTERESTS IN OTHER ENTITIES (CONTINUED)
(ll) Interests in joint ventures or associates (Continued)
3. Basic information on significant associates

Unit: RMB0O'000

Closing balance/Amount for the period Opening balance/Amount for the prior period
Yangjiang Liquan  Changwu  Wuhan Zhuhai  Yangjiang Liguan  Changwu Wuhan Zhuhai

Items IRICO IRICO IRICO [RICO  Caizhu IRICO IRICO RRICO RRICO Caizhu
Current assets 152.34 170.98 11962 121288  25,907.09 175.48 166.40 65.86 35105 2581607
Including: cash and cash

equivalents 152.34 9.67 119.06 0.74 168146 175.48 37.58 65.86 2821 262837
Non-current assets 2.88 928.43 537.19 127474 217635 212 959.72 533.95 15487 201407
Total assets 185.21  1,099.41 65741 248762  28,083.45 17820 1126.12 50981 110692  27,830.16
Current liabilities 210 366.58 58.00 191.89  16,638.29 307 418.15 306.00 11237 16,458.61
Non-current liabilities 30.34
Total liabilities 210 396.92 58.00 191.89  16,638.29 307 418.15 306.00 11237 16,458.61
Equity attributable to

shareholders of the

Company 152,51 702.49 50941 220573 11,445.16 175.12 707.97 50981 231227 1137158
Net assets share calculated

by percentage of

shareholding 413 344.22 2937 112927 5608.13 85.81 346.91 29391 113741 55720
Operating income 28.81 5229 3,689.05 58.00 25,201.61
Finance expenses +0.18 0.01 0.02 -0.05 -10.20 0.0 0.02 0.01 0.18 -4.35
Income tax expenses
Net profit 5.73 -5.48 -0.46 -16.54 73.63 -24.88 21 .19 -5.58 13274
Total comprehensive income ~ +6.73 -5.48 <046 -16.54 -24.88 217 -0.19 -5.53 13274

—
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIIl. RISK RELATING TO FINANCIAL INSTRUMENTS

The Company’s main financial instruments include bank loans,
other interest-bearing loans, monetary funds, etc. The main purpose
of these financial instruments is to finance the operation of the
Company. The Company has a variety of other financial assets
and liabilities directly arising from operations including accounts
receivable and accounts payable.

The main risks caused by the Company’s financial instruments are
credit risk, liquidity risk and market risk.

1. Classification of financial instruments

(1)  The book value of various financial assets as at the
balance sheet date is as follows.

Closing balance

Financial assets

designated at fair

Financial value through

assets at fair other

value through Loansand  comprehensive
Financial assets profit or loss receivahles income Total
Bills receivable 313,800,203.58 313,800,203.58
Accounts receivable 937,699,473.08 937,699,473.08
Other receivables 19,268,147.70 79,268,147.10

Held-for-trading

financial assets 991,157.2 991,157.72

Other investment in equity
instruments 352,766,509.19  352,768,509.19
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIIl. RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)
1. Classification of financial instruments (Continued)

(1) The book value of various financial assets as at the
balance sheet date is as follows: (Continued)

Opening balance

Financial assets

designated

atfair value

Financial assets af through other

fair value through Loansand  comprehensive
Financial assets profit and loss receivables income Total
Bills receivable 438,566,911.32 438,566,911.32
Accounts receivable 504,399,945.16 504,399,945.16
Other receivables 53,949,968.87 53949,968.67

Other investment in equity
instruments 3444248108 34.442.481.28
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIIl. RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)
1. Classification of financial instruments (Continued)
(2)  The book value of various financial liabilities as at the
balance sheet date is as follows:
Closing balance Opening balance
Financial Financial ligbilities
liabilities at fair atfair value
value through ~ Other financial through profitand ~ Other financiel
Financial liabilities  profit and loss liabilities Total loss liabilties Total
Short-term borrowings 346,087,681 346,067,681 557,298,613.98  957,298,613.98
Bills payable 559,28,127.76  558,268,121.76 566,500,363.01  566,500,363.01
Accounts payable 914,645,526.94  914,645,526.94 74848574695 748,485,746.95
Other payables 1,661,504,761.37  1,661,594,761.37 149061115891 1490,611,156.91
Non-current liabiliies
mature within one
year 20192853116 201,928,531.16 MTNHSM2L 2272951126
Long-term borrawings 657,775,532.31  657,775,532.31 395,398,700.00  395,398,700.00
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIll. RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)
2. Credit risk

Credit risk refers to the risk that the party of a financial
instrument does not fulfill its obligations and creates financial
losses on the other side. Credit risk is managed on a group
basis. Credit risk mainly arises from bank deposits, derivative
financial instruments and accounts receivable.

The Company’s bank deposits are mainly deposited with state-
owned banks and other large and medium-sized banks. The
Company does not expect significant credit risk against bank
deposits.

For accounts receivable, the Company has policies to control
the credit exposure. The Company assesses the credit quality
of and sets credit limit and period for debtors, by taking into
account their financial position, external rating, the availability
of guarantee from third parties, their credit history and other
factors such as current market conditions. The credit history
of the debtors is regularly monitored by the Company. In
respect of customers with a poor credit history, the Company
will use written payment reminders, or shorten or cancel
credit periods, to ensure the overall credit risk of the Group
is limited to a controllable extent. Debtors of the accounts
receivables are customers engaged in different industries and
based in different regions. The Group continually conducts
credit assessment on the financial position of the accounts
receivable, and secure credit guarantee insurance as
appropriate.

For the quantitative data of credit risk exposure of the
Company arising from accounts receivable and other
receivables, please refer to “Note V. (3)” and “Note V. (5)".
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIIl. RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)
3. Liquidity risk

Liquidity risk is the risk that the Company may encounter
deficiency of funds in meeting obligations settled with cash or
other financial assets delivery.

In managing liquidity risk, the Company ensures to monitor
the cash and cash equivalent the management considered
as sufficient, in order to meet the Company’s needs for
operation, and lower the effects from fluctuation of cash flow.
The management monitors the usage of bank borrowings, and
ensures compliance with the borrowing agreements. At the
same time, the Company secures adequate committed lines
of funding from major financial institutions to meet its liquidity
requirements in the short and longer term.

The financial liabilities held by the Company at end of
period are analysed at terms of the remaining undiscounted
contractual cash flows as follows:

Closing balance

Items Within 1 year 1-2 years 2-3 years Over 3 years Total
Short-term borrowings 346,087,681.00 346,087,681.00
Bills payable 558,288,127.76 558,288,127.76
Accounts payable 864,326,206.09 6,792,766.07  11,280,261.94  32,246,292.84  914,645,526.94
Other payables 721,853,836.47  73,932,313.98  213,715,029.81  652,093,581.11 1,661,594,761.37
Non-current liabilities due

within one year 201,928,531.16 201,928,531.16

Long-term borrowings 474,153,100.00  161,122,432.31  22,500,000.00  657,775,532.31
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIIl. RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)

4.

Market risk

Market risk of financial instruments is the risk of fluctuation in
the fair value of financial instruments or future cash flow arising
from changes in market price. Market risk includes interest rate
risk, exchange risk and other price risk.

(1)  Interest rate risk

Interest rate risk is the risk of fluctuation in the fair value
of financial instruments or future cash flow arising from
changes in market interest rate.

The Company’s risk of changes in market interest rates
is mainly related to the long-term liabilities that accrue
interests at floating interest rates.

The Company manages interest costs by maintaining
appropriate fixed rate debts.

(2)  Exchange rate risk

Exchange rate risk refers to the risk that the fair
value or future cash flow of a financial instrument will
fluctuate due to changes in foreign exchange rates.
Exchange rate risk may arise from financial instruments
denominated in foreign currencies other than the
functional currency.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIII.

RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)

4.

Market risk (Continued)

2)

Exchange rate risk (Continued)

The exchange rate risk that the Company is exposed
to is mainly related to the operating activities of the
Company (when income and expenses are settled with
the currencies other than the functional currency of the
Company).

The Company is exposed to transactional exchange
rate risk which is attributable to sales by the operating
entity in currency other than its functional currency.
The overseas business of the Company is denominated
in the currency other than the functional currency of
the operating entity which carries out sales, and the
cost is denominated in the functional currency of the
operating entity. The Company’s foreign currency from
sales is generally directly accounted for in RMB through
settlement of exchange so as to control exchange rate
risk.

Relevant foreign currency assets and foreign currency
liabilities include: monetary funds denominated in
foreign currencies, accounts receivable, etc. As at 30
June 2018, details of the amount of the Company’s
financial assets and financial liabilities denominated in
foreign currencies which are translated into RMB are set
out in “Note V (51)”.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

VIIl. RISK RELATING TO FINANCIAL INSTRUMENTS (CONTINUED)
5. Other price risks

For the shares of IRICO Display (stock code: 600707) which
are publicly traded on the Shanghai Stock Exchange as held
by the Company for the purpose of holding such shares, the
Company presents such shares as other investment in equity
instruments with the change in the fair value recognised as
other comprehensive income, which has no impact on the net
profit of the Company.

6. Capital management

The goal of the Company’s capital management policy is to
ensure that the Group has the ability to continue its operations
so as to provide returns to shareholders and benefit other
stakeholders while maintaining the optimal capital structure to
reduce the cost of capital.

The Company monitors the capital structure based on the
gearing ratio (i.e. total liabilities divided by total assets). As at
30 June 2018, the Company’s gearing ratio was 91.06% (31
December 2017: 94.74%).



200 INTERIM REPORT 2018

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

IX. FAIR VALUE

) Analysis on assets and liabilities measured at fair value by
fair value levels

Level1 Level 2 Level3
fair value fair value fair value
tems measurement measurement measurement  Closing balance
. Continuing fair value measurement
(I} Held-for-rading financial assets
1. Financial assets at fair value through 991,157.72
proft and loss
(1) Investment in equity instruments 991,167.72
() Other investment in equty instruments
1. Financial assets designated fo be 249,752,.261.38 103,016,257.81 352,768,509.19
measured at fair value through other
comprehensive income
(1) Investment in equity instruments 249,752.251.38 103,016,257.81 352,768,509.19
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

IX. FAIR VALUE (CONTINUED)

(ll)  Basis for determining the market price of items persistently
and non-persistently measured at fair value at the first
level

The Company’s equity instruments which are persistently
measured at fair value are shares which are publicly traded on
the Shanghai Stock Exchange. The Company takes the public
trading price of the shares as at 30 June 2018 as the fair value
for the current day.

X. RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
) The parent company of the Company
Percentages of  Percentages of

shareholding in  voting rights in
the Company  the Company

Place of Nature of held by the held by the
Name registration Business Registered Capital parent company ~ parent company
(% (%)
IRICO Group Company ~ Beijing Production 2517,167,000 anL anL
Limited® (VAL £BER and sales of
A) electronic
components

Notes.: The ultimate controller of the Company is China Electronics
Corporation*.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(l)  Information on the subsidiaries of the Company
Please refer to Note “VII. Interest in other entities” for details.

(lll) Information on associates and joint ventures of the
Company

Please refer to Note “VII. Interest in other entities” for details of
the major associates and joint ventures of the Company.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(1V) Information on other related parties of the Company

Relationship between
other related party and the
Name of other related parties Company

Hefei IRICO Epilight Technology Co., Ltd. (&€ Same parent company
M ERXRRARAT)

Rui Bou Electronics (HK) Limited (BEF (& Same parent company
) BRAR)

Xianyang Zhongdian IRICO Group Holdings Same parent company
Ltd. (BB ER & EERER A A)

China Electronics Corporation (FEIZF{= 5 & De facto controller

*¥£EBRARF)
Kunshan IRICO Industry Co., Ltd. (EILF4E  Same de facto controller
EBRATF)

Nanjing Huadong Electronics Group Co., Ltd.  Same de facto controller
(BAREREFELOARAR)

Nanjing Panda Television Co. Ltd. (RF&JEE  Same de facto controller
RRARLDA)

Zhongdian Panda Trade Development Limited  Same de facto controller
Company (BRHERHEFERERAF)

Nanjing CEC Panda Flat Panel Display Same de facto controller
Technology Co., Ltd. (BRFERETLRER
RARLA)

Nanjing CEC Panda LCD Technology Co., Ltd. Same de facto controller
(ARPERBARBERRBRAF)

Shaanxi IRICO Energy Services Corporation (B8 Same de facto controller
BRI RREERAA)

Shenzhen Aihua Power Battery Co., Ltd. (%3l Same de facto controller
TEEBHERARAR)

Xi’an IRICO Information Co., Ltd (A% F 4 &7 Same de facto controller
BRRA)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(IV) Information on other related parties of the Company

(Continued)
Relationship between
other related party and the
Name of other related parties Company

Xianyang IRICO Electronic Accessories Co.,  Same de facto controller
Ltd. (R F M EFRGBRAR)

Xianyang IRICO Industry Company Limited (B, Same de facto controller
BRISEEXARAR)

Xianyang IRICO Labour Service Company (5  Same de facto controller
BRI SESHREAR)

Xianyang IRICO Thermoelectricity Co., Ltd. Same de facto controller
Xianyang IRICO Hospital (Bif5 %I Efx) Same de facto controller
Xianyang Zhongdian IRICO Properties Same de facto controller
Management Co., Ltd. (BGHREXINEE
BEARRA)
China Electronics Commercial Financial Same de facto controller

Leasing Co., Ltd. (FERERMEHERR A

China Electronics System Engineering No. 3 Same de facto controller
Construction Co., Ltd. (FEIEFEZIRE=
EREBAT)

Xianyang Cailian Packaging Materials Co., Ltd. An associated company of

(REYEBEMNBAERAR) shareholders
Shaanxi IRICO Optoelectronic Materials Other related relationship

Company* (BREF/ UL 3t SM LB A )

Xianyang IRICO Solar Photovoltaic Technology Other related relationship
Co., Ltd.* (REFI X REHE AR A A)

IRICO (Hefei) LCD Glass Co., Ltd. (F/4I(AFE) Other related relationship
REFBERAF)

Xianyang Caigin Electronics Device Co., Ltd.  Other related relationship
(BHERREFRUEBRELAT)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions

1. Purchase and sales of goods/receipt and provision of
services
Pricing Amount for the same

methods ~ Amount for the period period last year
and Asa Asa
decision- percentage of percentage of
making same type of same type of
Name of related parties Type Subject process Amount  transactions Amount  transactions
(%) (%)

For sales of products and rendering

of services:

IRICO (Hefei) LCD Glass Co., Lid. ~ Sales of Electricty — Marketprice  3,102,175.20 5021 2812,098.33 759
(VLA RERBAERA) podlcls  charge

Hefei IRICO Epilight Technology Co.,  Sales of Sales of goods Market price 1677 002
Lo, (EMIEABHERET)  proucts

Nanjing Huadong Electronics Group ~ Sales of Sales of goods Market price ~ 13,244,582.46 100 £2399,681.45 100.00
Co, Lid. (BRERETELDER  products

)

Nanjing CEC Panda Flat Panel Display Sales of Electricity ~ Market price 944764.19 1529 §70329.08 2351
Technology Co., Lid. (B2 FERE  poducts  charge

ThERHRARA)

Nanjing CEC Panda Flat Panel Display Sales of Sales of Market price ~ 14,019,392.00 60.09

Technology Co, Lid. (BZ4Z&R  poducts  goods

TRETHEERA)

Nanjing CEC Panda LCD Technology ~ Sales of Sales of goods Market price ~ 9,310400.00 3091 1,728,000.00 118
Co, Ltd. (BREEHERAETAR  products

RRAR)




206 INTERIM REPORT 2018

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)

1. Purchase and sales of goods/receipt and provision of
services (Continued)

Pricing Amount for the same
methods ~ Amount for the period period last year
and Asa Asa
decision- percentage of percentage of
making same type of same type of
Name of related parties Type Subject process Amount  transactions Amount  transactions
(%) (%)
Xianyang IRICO Property Management Sales of Electricity ~ Market price 20,061.54 0.54
Company Limted (FEFINEER  poducts  charge
BRA)
Xianyang Cailian Packaging Materials  Sales of Sales of goods Market price 216,10188 905 44370.00 0.01
Co, Ltd. (REFEBRIBERR  products
A
[RICO New Energy (Liquan) Renderingof  Rendering of ~ Market price 70,754.70 9.26

Co, Lid. (BEMIMEREROE)  senice senvice
Xianyang Zhongdlian RICO Group ~~ Sales of Disposalof  Agreed price
Holdings Lid. (SFREFIEEE  products  fixed asses

RERLA)
Panda Xinsing Industrial Co., Lid. (B~ Sales of Electricity ~ Market price 73044476 197
RERHRERARAT) poducts  charge

IRICO New Energy (Wuhan) Co, Ltd. Renderingof ~ Rendering of  Market price 169,811.32 22
(REVIEEEFERDT) senvice service

Xianyang Zhongolian RICO Group ~~ Sales of Salesof  Marketprice  6,152817.89 100.00
Holdings Lid. (SGEHERAISEE  producls  materials

BERAT)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)

1. Purchase and sales of goods/receipt and provision of
services (Continued)

Pricing Amount for the same
methods ~ Amount for the period period last year
and Asa Asa
decision- percentage of percentage of
making same type of same type of
Name of related parties Type Subject process Amount  transactions Amount  transactions
(%) (%)
For purchase of products and
acceptance of services:
IRICO (Hefei) LCD Glass Co., Lid. ~ Purchaseof  Electricity ~ Market price ~ 57,706,127.01 599 20,890,148.89 9.83
(MAI(ARRERBARL) poducts  charge
Xianyang IRICO Solar Photovoltaic ~ Purchese of  Electricity ~ Market price 12301488 001 24728386 117
Tecnology Co., Lid! (FEFALER  poducts — charge
HRBRAA)
Nanjing Huadong Electronics Group  Purchaseof ~ Materials — Market price 1588 12596347.72 10000
Co, Ltd (FRERETELOER  products 25,241.868.16
)
Shaanxi IRICO Energy Services Purchase of  Telephone hills Market price 77795012 100 25984460 10000
Corporation (JRERAL&FRE products
BRAR)
Shaanxi IRICO Energy Services Purchaseof  Utityfees ~ Market price  33,989,656.01 353 79,253,198.68 15.62
Corporation (JRERAL&FRE products
ARAR)
Xianyang Cailian Packaging Materials Purchase of  Materials — Market price  16,978,991.36 176 21479,958.62 1%

Co, Lid. (REFEAEMEER  products

1)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X. RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES

(CONTINUED)

)

Related party transactions (Continued)

1. Purchase and sales of goods/receipt and provision of
services (Continued)

Pricing Amount for the same
methods ~ Amount for the period period last year
and Asa Asa
decision- percentage of percentage of
making same type of same type of
Name of related parties Type Subject process Amount ~ transactions Amount ~ transactions
(%) (%)
Xianyang Zhongdian RICO Group ~ Purchase of (il Market price 625,821.38 006 153999410 030
Holdings Lid. (FHEFIEE  prooucts
ERERAT)
Xianyang RICO Hospital (AFA ~ Rendering of ~ Expenditure  Market prce 1694750 100
£R) senvice for medical
examination
Zhongdian Panda Trade Development Purchase of  Auxiliary Market price~ 10,324,572.66 107 2844,666.89 056
Limited Compeny (EF#E&AES  producls  materials
ERERAR)
Hefei IRICO Epilight Technology Co., Purchaseof  Purchase of  Market price
ld AEVIEAMHARLA)  poducls  products
Xianyang Photovaltaic Technology ~ Purchaseof Uty fees  Market price
Co, Lid. (FREIRBRBRAE)  products
Kianyang RICO Industry Company ~ Purchaseof  Propery — Market prce 18779.79 12 1021207 286
Limited (FEYI2MEZARAA)  poducls  management
fee
Xianyang China Electronics IRICO  Purchase of  Property Market price 150326.47 978 315901.88 7414
Property Management Co., Ltd. (& products management
BREFALNZERAH) fee




IRICO GROUP NEW ENERGY COMPANY LIMITED 209

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)

1. Purchase and sales of goods/receipt and provision of
services (Continued)

Pricing Amount for the same
methods  Amount for the period period last year
and Asa Asa
decision- percentage of percentage of
making same type of same type of
Name of related parties Type Subject process Amount  transactions Amount ~ transactions
(%) (%)

Xianyang Zhongdian RICO Group ~ Purchase of  Property Market price ~~ 1,368,579.19 89.00

Holdings Lid. (R RERIZEE  poducls  management

RERLA) fee

China Electronics System Engingering Purchase of  Eouipment  Market price 1,650,000.00

No.2 Construction Co., Ltd. (%EIE  products

TERIRE - REERAH)

IRICO Group Company Limited (F4T Purchaseof Intereston — Market price  10,483,642.10 65 98311550 2057
£EERATA) products  borrowings

Xianyang Znongdian [RICO Group ~ Purchase of  Infereston  Marketprice  1,881,392.19 476 2552,406.04 767
Holdings Lid. (A RERASEE  poducls  borrowings

RERLA)

Xianyang IRICO Electronic Purchaseof  Infereston — Market price 30,680.41 008 659203 0.20
Aocessories Co., Lid. (FBWIETF  products  borrowings

ERERAR)

China Electronics Financial Co., Ltd.  Purchaseof  Infereston  Market price  10,067,512.33 546 342540753 1030
(PEETHEERERLA) products  borrowings

Kunshan [RICO Industry Co, Ltd. (£ Purchaseof  Intereston  Market price 39712.68 0.83

LFAEZERAT) products  bormowings
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)
2. Leasing with related parties

Incomel/fees

recognized

Incomeffees ~ from leasing

recognized  for the same

Assets under  from leasing for ~ period last

Name of lessor Name of lessee  lease the period year
Xianyang Zhongdian - The Company ~ Premises 3,073,701.02
IRICO Group leasing
Holdings Ltd. (Rl
hEVIEEERE
BA7)
Xianyang Zhongdian  Shaanxi New Premises 540,321.48 531,085.22
IRICO Group Material leasing
Holdings Ltd. (Rl
EVAISRERE
RAR])

Hefei Photovoltaic ~ IRICO (Hefei) Buidingand ~ 2,173,024.50  2,173,024.52
LCD Glass Co., ~ structures
Ltd. (¥4I (5
) RERES
i)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)

3. Guarantee with related parties
Whether the
guarantee
has
Amount of Balance of - Commencement been
Guarantor Guaranteed parties Guarantee Guarantee ~ date Maturity date ~ executed
Xianyang Znhongclian IRICO Group Holdings Lid.
(RETERISERRERAT) Hefei Photovoliaic 5000000000 2000000000 201787 018817 No
Xianyang Znhongdian IRICO Group Holdings Lid.
(HEREVISEERERLT) Hefei Photovoliaic ~ 100,000,00000  26,000,000.00 2017/11/13 2181113 No
Xianyang Zhongdfian IRICO Group Holdings Ltd.
(B EVIEBRERAR) Hefei Photovoliaic ~300,000,000.00  161,220,000.00 2017821 20240821 No
Xianyang Zhongclian IRICO Group Holdings Lid.
(RRHEVIEEERERLT) Hefei Photovoltaic ~ 100,000,00000  50,000,00000 2017/11/13 181113 No

Xianyang Znhongdian IRICO Group Holdings Lid.

(HEREV S EARERAT) and IRCO

Group Company Limited” Hefei Photovoliaic ~ 110,000,000.00  104,173,712.83  2018/3/28 2023328 Mo
Xianyang Zhongdian IRICO Group Holdings Lid.

(HERER 2 EARERAT) and IRCO

Group Company Limited™ Hefei Photovoliaic ~~ 50,000,00000  46,828,159.74  2018/3/28 2023328 No
Xianyang Zhongdian IRICO Group Holdings Ltd.

(HERE 2 EARERAT) and IRICO

Group Company Limited™ Hefel Photovolteic 5000000000 46,828,159.74  2018/3(28 2023328 No
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)

3. Guarantee with related parties (Continued)
Whether the
guaranteg
has
Amount of Balance of - Commencement been
Guarantor Guaranteed parties Guarantee Guarantee ~ date Maturity date ~ executed
The Company Shaanxi New
Material 50,000,00000  49,800,000.00 2017/821 20190821 No
[RICO Group Company Limited*
(FISEERAT) The Company 7000000000 70,000,000.00 2018/3/16 019315 No
IRICO Group Company Limited* The Company No
(FIEEERLT) 5000000000 50,00000000 2018/1/8 2019/118
IRICO Group Company Limited* The Company No
(VISZARAH) 5000000000 50,000,00000 2017/12119 2018/12119
RICO Group Company Limited* The Company No
(FIEEERAA) 5000000000 5000000000 2017/12/t5 2018/12114
IRICO Group Company Limited* The Company No
(FISEERAR) 5000000000 50,000,000 2017/12/26 2018/12/26
IRICO Group Company Limited* The Company No
(VISEERLR) 5000000000 50,000,00000 2018/6/15 20006/12
RICO Group Company Limited* The Company No
(FIEEERAR) 100,000,000 100,00000000 2018628 2018/6/28
IRICO Group Company Limited* The Company No
(VISEERAR) 300,000,000.00  285938,00000 2016/12)5 201912015
Xianyang Zhongdian IRICO Group Holdings Ltd."  The Company No
(FEREFALSBARERA), IRICO Group
Company Limied” (FALEEERA) 2000000000 20,000,000.00 2018122 201971121
IRICO Group Company Limited” The Company No
(MIZERRAH) 210,700,000 210,700,000.00 201671 201011
[RICO Group Company Limited* The Company No
(FIETERAA) 3000000000 30,000,000.00 201677/ 2018/1230
IRICO Group Company Limited* The Company No
(MAIZEERAA) 100,000.00 100,000.00 2016/6/30 201812130

Total 1,790800,000.00  1,471,668,032.31
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)
4. Borrowings from or lending to related parties

Borrowing/ Commencement
Related Party lending Amount  date Maturity date  Interest rate

IRICO Group Company  Borrowing 300,000,000.00 2018/1/1 2018/12/20 1.20%
Limited (VA£EER

)

IRICO Group Company ~ Borowing ~~ 232,861,998.44  2018/1/1 2018112120 348%
Limited* (RIS FAR

)

IRICO Group Company ~ Borrowing ~ 200,000,000.00 2017/9/1 218091 3.48%
Limied* (P £ 85 R

A7)

IRICO Group Company  Borrowing 10,000,000.00 2018/1/1 201812120 3.48%
Limited* (VI £8ER

27)

IRICO Group Company ~ Bormowing 20,000,000.00 2018/5/2 201955/ 4.35%
Limited" (VA £EER

)

IRICO Group Company  Borrawing 3000000000 20187117 2018/8/28 55%
Limited* (VI EFER

)

Xianyang Zhongdian ~~ Bomowing ~ 106,114,055.83  2018/1/1 201812120 3.48%
IRICO Group Holdings

Ud. (REREREE

BRERAR)

Total 898,976,004.27
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(V) Related party transactions (Continued)

5. Assets transfer and debts restructuring with related
parties
Amount for the same
Amount for the period period last year
Asa

percentage of As a percentage

Transaction same tape of of same type of

Related Party  subject Amount transactions Amount  transactions

(%) (%)
Shaanxi IRICO

Energy Services

Corporation (P

ERALERRE Disposal of

BRAR) equipment 29,729,838.85 88.59
Xianyang

Zhongaian

IRICO Group

Holdings Ltd.

(HFREVIE Disposal of

BEREBAT)  equiy interest 131,882,098.71 100 71439,750.00 100

IRICO Group
Company
Limited* (¥/4L5% Gains from debt
BERAR) restructuring 25,631,147.22 98.09
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties

1. Receivables from related parties
Closing balance Opening balance
Carrying ~ Allowance for Carrying ~ Allowance for
Item Related Party amount  bad debts amount  bad debts
Bills receivables Xianyang IRICO Solar Photovoltaic
Technology Co., Ltd.* (FEFAL
RHIBHERAT) 3,600,000.00

Accounts receivables  Xianyang Zhongdian IRICO Group

Holdings Lid. (FE#E A58

ERERLA) 11,795,234.93 48,178,836.18
Accounts receivables  Nanjing CEC Panda LCD

Technology Co, Ltd. (BRHE

FRRRETHRARAT) 5,371,056.00 6,456,060.00
Accounts receivables  Nanjing CEC Panda Flat Pane!

Display Technology Co,, Ltd. (&

FRERETRETHAERLAT) 632062074 6,784011.00
Accounts receivables  IRICO (Hefei) LCD Glass Co., Lid.

(FAREREREERAT) 108651022
Accounts receivables  Xianyang Calian Packaging

Materias Co., Ltd. (57

BEIFERL) 72,0339
Accounts receivables  Nanjing Huadong Electronics

Group Co, Lid. (B7ERE

FLNERLE) 13,996,562.50
Prepayments Xianyang Zhongdlian IRICO Group

Holdings Lid. (R4 E A58

HRERLA) 90160 128464
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X. RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES

(CONTINUED)

(VI) Receivables from and payables to related parties

(Continued)
1. Receivables from related parties (Continued)
Closing balance Opening balance
Carrying ~ Allowance for Carrying  Allowance for

Item Related Party amount  bad debts amount  bad debts
Prepayments IRICO Group Company Limited”

(FIEEERAA) 792,846.21 792.846.21
Prepayments Kianyang IRICO Labour Service

Company (REVIAHFELT) 56,1054 56,710.54
Prepayments Shaanxi IRICO Energy Senvices

Corporafion (FREFAL5 BRE

BRAT) 1,285,97.00 360,000.00
Prepayments China Electronics System

Enginegring No.2 Construction

Co, Ltd. (REIEFZRTRE

ERERAA) 1,650,000.00
Prepayments China Electronics Commercial

Financial Leasing Co,, Lid.

(hERERERELA) 3,521,983.14
Other receivables Shaanxi IRICO Energy Senvices

Corporafion (FREF/AL5 BRE

BRAT) 6,000.00 6,00000
Other receivables Kianyang Znongdian IRICO Group

Holdings Lid. (BE#EFAL

SEARARLA) 131,900,963.71
Other receivables IRICO Group Company Limited®

(FISEERAA) 5,092,240.72 778428444




IRICO GROUP NEW ENERGY COMPANY LIMITED 217

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties

(Continued)
1. Receivables from related parties (Continued)
Closing balance Opening balance
Carrying ~ Allowance for Carrying  Allowance for
Item Related Party amount  bad debts amount  bad debts
Other receivables China Electronics Commercial
Financial Leasing Co,, Lid.
(PEREBEEEERLT)  18,000000.00 18,000,000.00
Other receivables Xian IRICO Information Co, Ltd
(ERPIERERLT) 3,127,691.14 312769114
Other receivables RICO Liquan 3,665,783.00 3,565,783.00
Other receivables IRICO Changwu 3,060,000.00
Other receivables RICO Wuhan 875,735.85
Other receivables Shaanxi IRICO Optoelectranic
Materials Company* (REFAL
1EiHEL7) 3,060,000.00
Other non-current China Electronics System
assels Enginegring No.2 Construction
Co, Ltd. (REIZFZATE
ERRERDT) 560,000.00

Total - 211,628,862.26 102,323,507.15
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties
(Continued)

2. Payables to related parties

Item Related Party Closing balance  Opening balance

Short-term borrowings— China Electronics Commercial Financial 100,000,000.00
Leasing Co, Ltd. (FERERERERR
27)

Short-term borrowings  China Electronics Financial Co., Lid. (B 421,110,000.00  198,298,613.98
ETHHERELLT)

Bills payable IRICO (Hefei) LCD Glass Co. Lid. (VL(5  42,000,000.00 3127000000
B RERRRRAT)

Bl payable IRICO Display Devices Co, Lid. (V&7 1,358,000.00
BERAERAA)

Bills payable Zhongdlian Panda Trade Development 11,200,000.00  7,910,000.00
Limited Company (A EREEHER
BRA7)

Bills payable Shaanxi IRICQ Enerqy Services Corporation ~ 27,335,400.28  25,986,040.73
(REFARRRABRAT)

Bills payable Yianyang Callian Packaging Materials Co, ~ 7,850,000.00  4550,000.00
Lid. (AEFBREIEERAT)

Bills payable China Electronics System Engineering No. 3~ 532,000.00  2,044,000.00

Construction Co., Lid. (PEETZATR
FoRRARLA)

Accounts payable IRICO (Hefei) LCD Glass Co., Lid. (WI(&  20,118,509.77 10443 758.20
P RERBARAR)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties
(Continued)

2. Payables to related parties (Continued)

Item Related Party Closing balance - Opening balance

Accounts payable IRICO Group Company Limted” (V4158 150825271 1637,767.80
ARAA)

Accounts payable Yianyang IRICO Industry Company Limited ~3,668,515.66 18,928.71
(HEVISEERERAT)

Accounts payable Nanjing Huadong Electronics Group Co,, 1,849,574.68  1,757,400.00
Lid. (BREREFELABRAA)

Accounts payable Nanjing CEC Panda Trading Co., Ltd. 151541016 883947131
(BRAERERAARAT)

Accounts payable Rui Bou Electronics (HK) Limited (%1827 55,637848.26
(&%) BRAA)
Accounts payable Shaanxi IRICO Optoelectronic Materials 79.69 7969

Company* (REFALXENHALT)

Accounts payable Shaanxi IRICO Energy Services Corporation ~ 1,835,395.77 2,753 478.21
(REFLERREARAR)

Accounts payable Xian IRICO Information Co., Lid (BZHAL ~ 780,708.47 780,708.17
EERAT)

Accounts payable Xianyang IRICO Labour Service Company 321111 321111
(REFIABREAA)

Accounts payable Xianyang IRICO Hospial (BBF A ER) 79,23350 590,075.00
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties
(Continued)

2. Payables to related parties (Continued)

Item Related Party Closing balance - Opening balance

Accounts payable Xianyang Calian Packaging Materials Co., ~ 4,013,383.75  7,697,13743
Lid. (REFBREIEARAT)

Accounts payable Xianyang Zhongdian IRICO Group Holdings ~ 10,217,182.46  10,461,656.71
g (AFREFAIRERRERAR)

Accounts payable China Electronics System Engineering No. 3 1,005,000.00 408,000.00
Construction Co., Ltd. (PEIET 25T
F-ERERLA)

Accounts payable Xianyang Caiqin Electronics Device Co,, 474034860  4,740,348.60
L. (AEFEETRNRRELL)

Accounts payable Nanjing Zhongdlian Panda Property 118,150.00
Management Co., Lid. (BR4E&ENE
ERERLA)
Accounts payable Xianyang IRICO Solar Photovoltaic 122,041.86
Technology Co., Ltd * (REFALR (R
BRA7)
Receipts in advance Shenmu Caijing 35,400,000.00
Interest payable Xianyang Zhongdian IRICO Group Holdings 169,091.74

Lid. (B BRI SEERARA)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties
(Continued)

2. Payables to related parties (Continued)

Item Related Party Closing balance - Opening balance

Other payables IRICO Group Company Limted” (V4158 793,154,382.91  763,167,011.10
BRA7)

Other payables Yianyang Zhongdian IRICO Group Holdings  106,114,085.83  157,135,922.12
L. (REFEVIEEARER L)

Other payables [RICO Display 58,662.82

Other payables Kunshan IRICO Industry Co, Lid. (EUUR  42,31287350  41,985.458.10
EXRRAT)

Other payables Rui Bou Electronics (HK) Limited (%EE T 8,922.16
(B%)RRAT)

Other payables Shaanxi IRICO Energy Services Corporation 20,000.00
(REFALERRBARAT)

Other payables Yianyang IRICO Electronic Accessories Co, ~ 8,241,391.27  8,645,073.00
Ud. (AERAE TR ERAR)

Other payables Xianyang IRICO Labour Service Company 26345
(HEVISBRHRA)

Other payables China Electronics System Enginegring No.2 50,000.00

Construction Co., Ltd. (REIET 25T
FRIERLA)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

X.  RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES
(CONTINUED)

(VI) Receivables from and payables to related parties
(Continued)

2. Payables to related parties (Continued)

Item Related Party Closing balance - Opening balance
Other payables Hefei IRICO Epilight Industry Co., Lid. (&2
VIEXEEERLT) 30,000.00

Other payables [RICO Wuhan 9,456,002.65
Other payables Zhuhai Gaizhu 119,086,711.76
Other non-current China Electronics Commercial Financial

libilties due withinone ~ Leasing Co,, Ltd. (FEERREREAHR

year ) 30,100,000.00  60,200,000.00

Long-term borrowings — China Electronics Commercial Financial
Leasing Co,, Lid. (FEEBREEEAR
27) 310,700,000.00  210,700,000.00

Total - 2,026,197,816.52 1,719,316918.40
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2018

Xl.  COMMITMENTS AND CONTINGENCIES

)

Commitments

The Company has entered into the business contracts, and
the outstanding substantial payments as agreed are set out as

below:
Investment
Contractual Investment not
Project name investment recognized recognized
(RMBO0'000) (RMBO0°000) (RMB0O'000)
Hefei Photovoltaic Glass
Project 101,627.26  85,735.65  15,891.61
Nanjing CEC Panda
distributed power stations  4,573.34 4,159.34 414.00
Quartz sand mines
integration and quartz
sand plant construction
project of IRICO
Electronics 1,377.48 1,321.92 55.56
Solar photovoltaic glass
furnace 65,202.39  37,169.11  28,033.28
Total 172,780.47 128,386.02  44,394.45
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIl.

OTHER SIGNIFICANT EVENTS

U

Segment Reporting

1.

Preparation basis and accounting policy of the segment
reporting

The Company’s operating segments are mainly based
on the information reported to the chief operating
decision maker for the purposes of resource allocation
and assessment of segment performance, and focus
on types of goods. The Company has the following
four major operating segments: (a) solar photovoltaic
business, (b) new materials business — production and
sales of luminous materials and lithium battery anode
materials, (c) trading business — trading of solar modules
and other related accessories, and (d) others.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

Xll. OTHER SIGNIFICANT EVENTS (CONTINUED)
) Segment Reporting (Continued)
2. Financial information of the segment reporting

Unit: RMB0O'000

Solar New Inter-

Amount for photovoltaic ~ materials Trading segment
the period business ~ business  business Others ~ eliminations
. Operating

revenue 8944450 17,670.61 741359 2,648.67 44927
Il Operating cost 73539  15739.85 6,885.53 1,146.35 -449.27
lIl. Gain from

investments in

associates and

joint ventures -23.72 48145 -480.81
V. Asset impairment

losses 414 7350 0.21
V. Depreciation and

amortization 3,704.76 67.03 168.94 93.00 188
VI, Total profit 9,941.13 1556.26 280.35 503466 581532
VII. Income tax

expenses 510.82 -10.79 10.79
VIII. Net profit 9,430.31 1567.05 28035 5,034.66 5,804.53

IX. Total assets 34692651 39,056.10 2159822  261547.23  -164.444.11

X Totalliabilies ~ 198,180.78 1485949 1130749 26755851  -32,334.08
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

Xll.  OTHER SIGNIFICANT EVENTS (CONTINUED)

) Segment Reporting (Continued)

2. Financial information of the segment reporting

(Continued)
Amount for the Solar New Inter-
same period photovoltaic ~ materials Trading segment
last year business  business  business Others ~ eliminations
. Operating

revenue 5039822 1470520 24,980.35 7,537.39
Il Operatingcost ~ 50,78232 1381945  24,666.46 6,553.75
lll. Gain from

investments in

associates and

joint ventures 1878 -1,319.57
V. Asset impairment

losses -3,17597 160.84 24550 41,73 3,363.11
V. Depreciation and

amortization 3,827.02 88.91 182.32 731.44
VI, Total proft 6,715.01 219.74 -160.83 D231 275294
VL. Income tax

expenses 131.51 1791 214.90

VI Net profit 6,583.49 297 .64 -160.83 52131 296784
X. Total assets - - - _ _

X, Total liabilities - - - - -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

Xll. OTHER SIGNIFICANT EVENTS (CONTINUED)
(ll)  Proposed Non-Public Issue of Shares

According to the announcements of the Company on 24 July
2017, 16 October 2017, 1 February 2018 and 18 April 2018 in
relation to the issuance of new H shares, the Company will issue
not more than 2.3 billion new H shares, and the proceeds to
be raised therefrom will be used in Yan'an Photovoltaic Glass
Project, Hefei Photovoltaic Glass Project (Phase Il), Xianyang
Photovoltaic Glass Relocation and Technical Reconstruction
Project, Jiangsu Yongneng 2GW Photovoltaic modules
Project as well as replenishment of the working capital of the
Company. Pursuant to the subscription agreements, each of
Zhongdian IRICO, Zhangjiagang Investment, Yan'an Dingyuan
and Hefei Xincheng has conditionally agreed to subscribe
in cash for, and the Company has conditionally agreed to
allot and issue, not more than 900 million, 500 million, 300
million and RMB200 million new H shares at a consideration of
RMB900 million, RMB500 million, RMB300 million and RMB200
million, respectively.

As at the date of the review report, this matter has not been
completed.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIl.

OTHER SIGNIFICANT EVENTS (CONTINUED)

(1)

Improvement Measures to Ensure Going-Concern Ability

As stated in Note Il, during the period from January to
June 2018, the Company achieved consistent increase in
production capacity of the production lines, new heights in
respect of the proportion of qualified products, significant
reduction of production cost, remarkable improvement
in production efficiency and steady progress of project
construction, technological innovation and enhancement of
quality and efficiency. Meanwhile, the Company obtained
gains on investment of RMB144.15 million from the transfer
of 51% equity interests in Zhuhai Caizhu. From January
to June, the Company recorded total profit of RMB226.28
million in aggregate. As shown on the financial statements
of the Company as at 30 June 2018, the Company recorded
accumulated losses of RMB2,751.30 million, with a gearing
ratio of 91.06%, and its net current liabilities amounted to
RMB1,861,530,000, indicating that the Company would be
under heavy debt repayment pressure in the short term.
As such, there are material uncertainties that may cast
significant doubt about the Company’s ability to continue
as a going concern. The Company has obtained a letter of
financial support commitment from its controlling shareholder
IRICO Group Company Limited*, and the management
of the Company will, based on the current operation and
management situation of the Company, adopt the following
measures to ensure the Company’ ability to continue as a
going concern:
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

Xll.  OTHER SIGNIFICANT EVENTS (CONTINUED)

(lll) Improvement Measures to Ensure Going-Concern Ability
(Continued)

(1)  Enhance technical management to achieve rapid
technological breakthroughs;

(2)  Actively carry out research on new technologies to lay a
foundation for steady improvement of yield rate;

(8) Adopt an effective marketing strategy to increase sales
and reduce inventories;

(4) Take a market-oriented approach and continuously
reduce cost;

(5) Increase fundraising efforts to ensure the safety of
capital chain.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY

) Notes and accounts receivable

Category Closing Balance  Opening Balance
Notes receivable 102,566,709.23 169,204,233.02
Accounts receivable 214,063,731.72 206,071,802.60
Less: provision for bad

debts 11,153,149.33 13,318,923.51

Total 305,477,291.62 361,957,112.11
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

) Notes and accounts receivable (Continued)

1. Top five closing balance of accounts receivable as per
borrowers

Proportion of the Outstanding

Closing fotal accounts provision for
Company name balance receivable bad debts
(%)

Xining Branch of SPIC Xi'an

Solar Power Co., Lid. (H% E

REERRABEENERA

AREN L) 19,546,083.15 565
LDK Solar Hi-Tech (Nanchang)

Co., Ltd. (B4LDKA &R

B (B8) ARAA) 15,845,083.52 458 5,428,760.38
CSI Photovoltaic Power

(Luoyang) Co., Lid (P&

K& (8%) ARAR) 15,070,979.05 436 5,140.34
Suzhou Shengda Zeri

Photoelectric Trading Co.,

Ltd (BEMBEEEXEEHE

RAT) 7,316,467.32 211 3,623,292.25

Suzhou Shenghui Photovoltaic
Technology Co., Ltd (B
BARREARAR) 7,262,829.30 2.10

Total 65,041,442.34 =
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

(ll)  Other receivables

Category Closing Balance  Opening Balance
Other receivables 635,872,436.45 460,425,355.07
Less: provision for bad
debts 586,297.25 586,297.25
Total 635,286,139.20 459,839,057.82
1. Other receivables by nature
Nature Closing Balance  Opening Balance
Security deposit 18,000,000.00 18,000,000.00
Deposit, reserve 1,391,585.92 432,337.60
Current accounts 616,168,714.04 441,191,941.72

Social insurance
contributions

made for
employees 33,378.17 5,983.30
Others 278,758.32 795,092.45

Total 635,872,436.45 460,425,355.07
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

(ll)  Other receivables (Continued)

2. Top five closing balance of other receivables as per
borrowers
Proportion of
the total

closing balance QOutstanding
of other  provision for bad
Name of debtor ~ Nature Closing Balance ~ Ageing receivables debts

(%)

Hefei Photovoltaic  Entrusted
loans, current

accounts 275,165,063.66  0-3 years 43.27
Kianyang Zhongdian  Reserve
IRICO Group
Holdings Ltd 131,900,963.71  0-3 months 2074
Yan'an New Energy  Borrowings 7753718896 (-2 years 1219
IRICO Group Internal current
Electronics (Hong ~ accounts
Kong) Company
Limited 69,193955.00  Over 3 years 10.88
Hanzhong Jiarunze  Intemal current

accounts 29,200,000.00  Within 1 year 4.59

Total - 0829971733 -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

(lll) Long-term equity investments

Closing balance Opening balance
Provision for Provision for
Item Book balance impairment  Carrying amount Book balance impairment  Carrying amount
Investments in
subsidiaries 1,802,966,988.87 445,145,26.59  1,357,821,725.28  1,883,107,832.70 49867610693 142423172637
Invesiments in associates
and joint ventures 56,081,273.95 56,081,273.95

Total 1,839,048,262.82 445,145.26359  1413,002999.3  1,883,107.832.70 49867610633 142423172637
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

(lll) Long-term equity investments (Continued)

1. Investments in subsidiaries
Provisionfor -~ Closing halance
Increase in the Decrease in the impairment made in of provision for
Investee Opening balance period period  Closing balance the period impairment
Hefei Photovoltaic 1,150,000,000.00 1,150,000,000.00 405,000,000.00
Yan'an New Energy 260,000,000.00 40,000,000.00 300,000,000.00
Electronics Hong Kong 19,107,050.00 19,107,050.00
Hanzhong Jiarunze 12,241,500.00 12,241,500.00
Shaanxi New Material 89,017 553.90 89,017,553.90
Green Energy 100,000,000.00 100,000,000.00
Jiangsu Yongneng 126,100,884.97 126,100,884.97 40,145,263.59
Xinneng Glass 6,500,000.00 6,500,000.00
Zhuhai Caizhy 120,140,843.83 120,140,843.83

Total 1,883,107,832.70 40,000,000.00 120,140,84383  1,802,966,988.87
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STATEMENTS (CONTINUED)
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XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

(lll) Long-term equity investments (Continued)

2. Investments in associates and joint ventures

Movements for the period

Share of profit Cash Closing
orloss Adjustment dividends/ halance of
Decrease from investment o other Other profit  Provision for provision
Opening ~ Follow-on in under  comprehensive  changesin  distribution  impairment Closing for
Investee balance investment investment  equity method income equity declared made Others balance  impaiment
[ Associae
Zhuhai
Caizhu 360,765.95 55,720,508.00 56,081,273.95
Total 360,765.95 55,720,508.00 56,081,273.95
I I I

(IV) Operating revenue and operating cost

Amount for the period Amount for the same period last year
Item Revenue Cost Revenue Cost
|, Subtotal of main business 2175580,256.88  190,366,498.74  560,496,855.99  495,837,261.82
Photovoltaic glass 2175580,256.88  190,366,498.74  560,496,855.99  495,837,261.82
II. Subtotal of other businesses 6,268,316.87 1,398.98 7,964,567.21 6,586,286.49
Others 6,268,316.87 1,398.98 7,964,567.21 6,586,286.49

Total 223848573.75  190,367,897.72  568,461,423.20  502,423,548.31
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIll. NOTES TO THE MAJOR ITEMS IN THE FINANCIAL STATEMENTS
OF THE COMPANY (CONTINUED)

(V) Investment Income
Amount for the

Amount for the same period last
Item period year

Income from long-term

equity investments

measured under cost

method 360,765.95 -13,052,542.31
Income from long-term

equity investments

measured under equity

method 81,192,600.62 12,211,043.48
Investment income from

disposal of financial

assets at fair value

through current profit or

loss 336,894.91
Others 211,892.35

Total 81,890,261.48 -629,606.48
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XIV. SUPPLEMENTAL INFORMATION

)

Breakdown of non-recurring profit or loss for the current
period

ltem

Amount Note

o

r~

w

. Profitfloss on disposal of non-current assets, including write-off of

provision for asset impairment

Tax refund, deduction and exemption as a result of ultra vires or
without formal approval or of an incidental nature

Government grant recognized in current profit or loss, except for those
acquired in the ordinary course of business and granted on fixed
amount basis or enjoyed on continuous fixed amount basis subject to
certain standards

Funds occupation fee accounted for in the profit or loss of the current
period charged to non-financial enterprises

Gains arising from the difference between the investment cost for
acquisition of subsidiaries, associates and joint ventures by an
enterprise and the fair value of the identifiable net assets of the
invested entity at the time of acquisition

Profit or loss from swap of non-monetary assets

Profit or loss from entrusted investment or asset management
Provision for assets impairment due to force majeure including natural
disasters

Profit or loss from debt restructuring

. Expenses arising from enterprise restructuring, such as staff

resettlement, integration, etc.

. Profit or loss from the excess of the fair value compared to the unfair

consideration of a transaction

. Current net profit or loss of subsidiaries resulting from merger of

enterprises under common control from the beginning of the period to
the date of merger

. Profit or loss from contingencies irrelevant to the normal operations of

the Company

144,153,897.33

4,805,455.64
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIV. SUPPLEMENTAL INFORMATION (CONTINUED)

) Breakdown of non-recurring profit or loss for the current
period (Continued)

ltem Amount Note

14, Apart from hedging instruments relating to the normal operations
of the Company, profit or loss from change in fair value of held-for-
trading financial assets and held-for-rading financial liabilities, and
investment income from disposal of held-for-trading financial assets,
held-for-trading financial liabilities and available-for-sale financial
assets

. Reversal impairment provision for accounts receivable tested for
impairment separately

. Profit or loss from external entrusted loans

. Profit or loss from changes in fair value of investment properties using
the fair value model for subsequent measurement

. Effect of one-off adjustment to current profit or loss in accordance with
laws and regulations on taxation and accounting, efc.

. Income of entrustment fees from entrusted operations

o

- >

I

©

20. Other non-operating income and expenses save for the above
21. Other profit or loss items falling within the meaning of non-recurring

profit or loss 6,380,349.66
22. Effect of income tax 738,655.44
23. Effect of minority interests 145,865.14

Total 156,224,223.21
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2018

XIV. SUPPLEMENTAL INFORMATION (CONTINUED)

(ll)  Return on net assets and earnings per share

Weighted average retum Earnings per share
on net assets Basic eamings per share
For the For the
Profit for the reporting period For the year previous year  For the year previous year

(%) (%) (%) (%)

Net profit attributable to holders of
ordinary shares of the Company 82.92 79.87 0.08 0.04

Net profit attributable to holders of
ordinary shares of the Company after
deducting non-recurring profit or loss
items 13.49 -17.01 0.01 -0.04
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