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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) announces the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2018. The interim financial report has been
reviewed by the Audit Committee of the Board.
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FINANCIAL HIGHLIGHTS
MEBE
Unaudited
REER
Six months ended 30 June
BERB=THLAEA
2018 2017
HK$'000 HK$'000 Change
FTET FET &
Turnover 0
Jewellery retail KEZTE 8,646,150 7,005,048 +23%
Other businesses Hip %% 911,802 1,007,302 -9%
9,557,952 8,012,350 +19%
Profit attributable to equity holders AREERFAA
of the Company JEAL & R 605,508 392,074 +54%
Earnings per share FREH
- Basic - &KX 89.4 cents fli  57.9 cents 1li +54%
- Diluted -8 89.4 cents fli  57.8 cents fll +55%
Interim dividend per share BRPEHRE 15.0 cents 1l 9.0 cents Il
Dividend payout ratio RS 17% 16%
Equity attributable to equity holders ARE)ERFAA
of the Company FE(h R 10,367,670 10,125,075 +2%
Equity per share TR $15.37¢ $15.07C" +2%
" Audited as at 31 December 2017 " RIE—tF+ AT+ REERET
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

As we progressed into 2018, the trade war materialized through
imposition of punitive tariffs. Equity markets turned volatile and so did
currency rates. Renminbi’s strong trend against the Hong Kong dollar
started to turn south in the second quarter. Despite the thickening of
the storm, consumer sentiment seemed to be holding up. Mainland
visitors to Hong Kong registered an increase of 12.7% for the first five
months comparing to the same period last year.

China’s economic growth, though having slowed down, still registered
more than 6% growth in the first half of 2018.

The Group's turnover for the first half of 2018 increased 19% to
HK$9,558 million. Profit attributable to equity holders increased by 54%
to HK$606 million.

Jewellery Retail

Operating profit continued to improve from the recovery commenced
in the second half of 2017 with an increase of 47% period-on-period
to HK$733 million. Jewellery retail accounted for 90% of the Group's
turnover.

Hong Kong and Macau

Sales registered a growth of 24% thanks to the stronger tourist business
and the lower base last year. Same store sales growth (“SSSG") was
+22%. Considering that SSSG in TH 2017 was -3%, and -1% in 2H
2017, the recovery appeared robust.

Sales of gem-set jewellery improved further from the 2H of last year and
out-performed gold products with a SSSG of +33%.

During the period, one Chow Sang Sang shop was opened in Yuen Long
with one watch shop closed in Mong Kok. We also closed one Emphasis
shop in Elements, Kowloon.

Macau also benefited from improved tourists visit.

Total shop rental expenditure was HK$56 million less than last year.
For leases renewed in the first half, the adjustment in rental ranged
between +11% to -40%. In 2H of 2018 leases due for renewal include
two pertaining to large shops in tourist areas.

Capital expenditure amounted to HK$20 million, most of which was for
fitting out of new and existing shops.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

EEEAWRDM

mE

BAZZE—N\F E5EEZHREI T
ERmMER - BMEBEE  SBEXIR
R NREBEEBETNBEEE _ZTERR
B RERAKFZEME - AEEEMNE
REE - EREA NG BRI HES
FEAS:512.7% &K -

FEMEEEREANE  —FT-\FL
FEENEFEE6%IER

“E-N\FLFEEAKEERELA
9% ZENTHEERF/\BEET - EHF
AANEEGN ETT54% ERRBAEER
7TE0

KHETE
RegMRE—Z—tFT+FERELER
REBNE BUEFRHPLA4TRE

tR=ZF=EEET RETEHAKHE
EHEFEI0% e

BB RBT

ARREERERY UAREFEHER
K HEHRB2U%ER - FAEHEEERA
2% BIE-_ZT—+E Y EEHRE
HEWEA 3% R-E—+ETLEE
B-1% ERERABRE -

BRAREHENREF TYFERGBE—F
BE HRFERESE® - RA/EHEN
RAE+33% °

MAE-FEALEERTHRER KK
REBNEEEE - BE—RURNLEE
JTH)BEES B AR o

RFIRGERREIE M A -

EEHBHeAIHEFRLAFAEGE
B FEFEBERNZESHAER
+11% 2-40% 2f e —E—N\FETHEE
HHRERNBEMRUAERRHRRE -

BAMRAXA-FELT Ko AR
ERBRBEREE -

INTERIM REPORT 2018
2018 H H ¥ &



MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Mainland China
Total turnover rose 23% period-on-period to HK$4,966 million.
Renminbi terms, total turnover rose by 13% and SSSG was +2%.

In

Gold sales were stronger in term of period-on-period performance
with SSSG +7%. Jewellery SSSG was -8% for the 1H partly due to very
strong base in 1Q of 2017 (SSSG for 1Q 2017 was +15%). Jewellery
SSSG improved in 2Q.

Online sales continued to grow and accounted for about 14% of our
China sales. Gold products dominated the sales mix.

At the end of June, there were a total of 442 shops located in 121
cities. New shops numbered 34, of which 12 were set up in shopping
malls. There were 14 shops closed.

With new openings, refitting of 23 shops and building of new logistic
center in Shunde, capital expenditure came to RMB90 million.

Taiwan
The retail sector was stable but weak. There was no significant change
in the results from the same period in 2017.

Wholesale of Precious Metals

Turnover decreased by 9% to HK$870 million. Operating profit
improved by 39% to HK$9 million.

Securities and Futures Broking

The market momentum in the first half of 2018 was largely strong.
Market turnover increased by 67% with average daily turnover at
HK$127 billion (2017: HK$76 billion). Our turnover increased by 59%
while commission income increased by over 50%.

To further explore the opportunities in China, we have entered into a
joint venture agreement with Harvest Fund Management Co., Ltd to
form a securities company in the PRC under the Mainland and Hong
Kong Closer Economic Partnership Arrangement (CEPA) framework. The
joint venture is in the process of applying for approval and licensing.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

Eﬂjﬁuj-nﬂﬂ& *ﬁ'

KETE(R)

o B A [

BEXHALEFRBALA2B%E

@‘i‘jﬂ AEAEEBAT WARBEE
CHEEEEE T 13% RAIEHERRA

=)

+2%

ESHERABREFRHAY  REHE
BRE+7T% - F¥FERENRREHE
BRERE-8% HPHRE—tFE—F
ENESHES(CE—+EE—ZERE
HERKA+15%) - TRE GRS E 15
REF-FEHMNE -

BLEERFEER  ANHEE
HEHSTAREEMRE °

£914% °

RAARRAEONBEN+ —RDE Bf
—B-t—ERT - HEAE=TOXR

HPF+—REBERESZ - RETHORDIER

E

RHEERE  — =D EEXREIRE

BRFMRPL  BAURIENFET

AERE -
mm%%iﬁﬁ%°¥%m%:$—t¢

FENS BEARNE -

EeEMt®

BERTHRI%NENBLFESET - 88
/mlﬂiﬂ 39% :I:j—L1ET%—/E47E °

BERRERERL

TE-N\FL¥FEANTHERARY -
TSR RELT67% SR FHRXE
BE—fF-AttRBEL(ZZE—tF:
tEATEEL) - ALENKRBELA

59% * A& W AFE50% °
%ﬁ SHATPENKSE SEEZER
EBARRNGEIIVLEERR ' BE(A

mﬁé%%mﬁiﬁgwﬁﬁﬁ%myw>

(CEPAVIEZR - MBI —REFH A A
FRBECETERBIERTA -

INTERIM REPORT 2018
2018 H H ¥ &



MANAGEMENT DISCUSSION AND ANALYSIS

Investments

Properties

The Group holds various properties that are being used for offices, shops
and factories. Rental income from investment properties amounted to
HK$6 million, less than 1% of the Group's turnover.

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC")

As at 1 January 2018, the Group had 3,561,800 shares of HKEC,
received as distribution from the reorganization of the then exchanges
in year 2000. The amount remained unchanged throughout the period
under review.

Finance

Financial Position and Liquidity

The Group generates strong recurring cashflow from its jewellery
business and continues to enjoy a solid cash position. As at 30 June
2018, the Group had cash and cash equivalents of HK$1,649 million,
compared to HK$1,200 million at the end of 2017. Cash is mostly held
in Renminbi or Hong Kong dollar and deposited in leading banks with
maturity dates falling within one year.

The Group was well supported by over HK$6,606 million in banking
facilities including bank borrowings and bullion loans, out of which
HK$997 million are committed facilities. As at 30 June 2018, the
total unutilized banking facilities amounted to HK$4,505 million (31
December 2017: HK$4,128 million).

As at 30 June 2018, total bank borrowings and bullion loans amounted
to HK$1,320 million and HK$735 million respectively, most of which
were unsecured in accordance with the Group’s policy. All the loans are
repayable within three years. The gearing ratio was 20%, based on total
bank borrowings and bullion loans of HK$2,055 million expressed as a
percentage of total equity of HK$10,368 million. The current ratio of
the Group was 4.1.

The Group manages risk of credit cost and availability by several
means: cultivating relationship with a large number of lending banks;
diversifying the funding sources by engaging a number of local and
overseas banks; putting some loans on a term basis; and fixing interest
costs on loans as appropriate. The Group had 27% of its bank loans in
jewellery businesses at fixed rates as at 30 June 2018, increased from
24% as at 31 December 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Financial Position and Liquidity (continued)

As at 30 June 2018, outstanding derivatives on the books were mainly
bullion contracts for hedging the bullion price exposure. The Group's
policy is to hedge approximately 40% of the total gold inventory, and
the activity is always under close watch by the management.

Foreign Exchange Risk Management

The Group’s assets and liabilities, revenue and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar. As such,
the risk is easily manageable and slight. Simultaneously, the Group
maintains an appropriate level of foreign currency borrowings for
natural hedge to minimize the foreign exchange exposure. As at 30 June
2018, the borrowings denominated in New Taiwan dollar amounted to
NT$126 million.

Charge on Assets and Contingent Liabilities

As at 30 June 2018, listed equity investments of HK$614 million
(31 December 2017: HK$719 million) were pledged to secure banking
facilities granted to certain subsidiaries of the Company.

As at 30 June 2018, the Group had no material contingent liabilities.

Human Resources

The Group maintains its long-established performance-based
remuneration policies with a discretionary annual performance bonus.
Training has been provided to new and existing staff at a pace
commensurate with the expansion of the networks in all territories.

A share option scheme is in place to provide incentives or rewards to
eligible participants for their contribution to the Group and enabling
the Group to recruit and retain valuable employees. Details of the
Company's share option scheme can be found in note 18 to the interim
financial report.

As at 30 June 2018, the total number of employees of the Group was
9,018. There were 1,386 staff members in Hong Kong and 7,389 in the
mainland.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook

Though the results of the first half of 2018 looked encouraging, the
impact of international trade disputes, the effect of interest rate increase
as well as currency revaluation may take their toll in 2H.

In Hong Kong, in the second half we will have a higher 2017 base to
compare with. With the retail sector seemingly on a rebound, further
room to reduce rental expense may be limited. Our focus will be on
improving the productivity of shops via inventory management and staff
efficiency.

In China, though the rate of economic growth is slowing, domestic
consumption expansion is central to the government’s strategy. As the
economy continues to expand, increasing sophistication in consumer
behavior provides room for growth via product, services and brand
differentiation. To explore these opportunities, out of the 34 new shops
set up in the 1H, 8 carried a new brand name “MINTYGREEN". The new
store brand shoulders the mission of appealing to new and younger
customers with an ambience and a product focus that are quite different
from those of the mainline stores.

We will continue to open new stores at around 50 per year, and seek
ever tighter integration of the physical shops with our online ones.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group as a whole strives to adhere to the highest standards of
transparency, accountability and corporate governance, balancing and
protecting the interests of shareholders, customers and employees.
The corporate governance practices adopted by the Company during
the six months ended 30 June 2018 are in line with those set out in
the Corporate Governance Report of the Company’s Annual Report
2017 (the “2017 CG Report”). The Company has complied throughout
the period under review with the applicable code provisions of the
Corporate Governance Code (the “Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), except for the deviation from a
code provision A.2.1 of the Code which is explained below.

Code provision A.2.1 of the Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. Mr. Vincent CHOW Wing Shing holds both positions
of the Chairman and the Group General Manager of the Company. The
Board is of the opinion that the present board structure provides the
Group with strong and consistent leadership and allows for effective
and efficient planning and implementation of business decisions and
strategies.

The Board and the Board Committees

As at 30 June 2018 and up to the date of this report, the composition
of the Board was as follows:

Executive Directors:
Mr. Vincent CHOW Wing Shing
Chairman and Group General Manager
Dr. Gerald CHOW King Sing
Mr. Winston CHOW Wun Sing
Group Deputy General Manager

Non-executive Directors:

Dr. CHAN Bing Fun*

Mr. Stephen TING Leung Huel
Mr. CHUNG Pui Lam

Mr. LEE Ka Lun*

Dr. LO King Man*

Mr. Stephen LAU Man Lung*

* Independent Non-executive Directors
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

The Board assumes responsibility for leadership and control of the Group
and monitors management performance. The implementation of the
Group’s business strategies and daily business operations are delegated
to management.

All Directors are requested to give sufficient time and attention to the
affairs of the Company. They are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations and other significant commitments, with the identity
of public companies or organizations and an indication of the time
involved.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, whose respective
terms of reference are available on the websites of the Group at
www.chowsangsang.com and HKEC at www.hkexnews.hk. All the
committees are chaired by an Independent Non-executive Director
("INED") with the majority of members being INEDs. The composition
of the three committees remains the same as specified in the 2017 CG
Report.

To the date of this report, the Audit Committee has reviewed and
discussed with management the audit findings, risk management and
internal control systems, compliance and financial reporting matters
including but not limited to the review of the completeness and
accuracy of the Company’s Annual Report 2017 as well as Interim
Report 2018. The Remuneration Committee has reviewed the Directors’
fees for the period from October 2018 to September 2019 and made
recommendations to the Board for approval. The Nomination Committee
has reviewed the structure, size and composition of the Board and
assessed the independence of Independent Non-executive Directors.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. All Directors have written to confirm
that they have complied with the required standard set out in the Model
Code during the six months ended 30 June 2018.

Employees who have access to inside information of the Group are also
subject to compliance with written internal guidelines that follow the
Model Code.
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CORPORATE GOVERNANCE

Risk Management and Internal Control

The Board has the overall responsibility to ensure that adequate and
effective risk management and internal controls are maintained.

The Board, having conducted a review of the Group’s risk management
and internal control systems for the six months ended 30 June 2018
with reference to the risk management report, the internal audit reports,
and the representations made by management, has not identified any
control weakness worthy of concern. The Audit Committee and the
Board are satisfied with the adequacy and effectiveness of the Group's
risk management and internal control systems.

Investor Relations and Communication

The Board recognizes the importance of good communication with
the Company’s shareholders and other stakeholders. A shareholders’
communication policy with the objectives of ensuring a transparent and
timely communication with shareholders and other stakeholders via
various means, has been established. Different communication channels
are established to provide financial and non-financial information to the
stakeholders in a timely manner. These include publication of corporate
documents such as annual and interim reports and announcements;
press releases and newsletters, holding of annual general meetings,
products and services as well as the Group's latest development, on its
website and regular meetings with financial analysts and fund managers.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2018
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TURNOVER
Jewellery retail
Other businesses

Cost of sales

Gross profit

Other income, net

Selling and distribution costs
Administrative expenses

Other gains, net

Gain on disposal of an associate
Finance costs

Share of profit of an associate

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE PERIOD
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

Basic

Diluted
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Unaudited
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Six months ended 30 June
BEANA=1THIL<AER

2018 2017

Note HK$'000 HK$'000

By &E TET TET
4

8,646,150 7,005,048

911,802 1,007,302

9,557,952 8,012,350

(7,198,162) (6,054,814)

2,359,790 1,957,536

66,171 75,181

(1,374,077) (1,235,592)

(299,348) (253,722)

44,129 6,204

26,614 -

(18,550) (14,413)

245 294

5 804,974 535,488

6 (199,466) (143,414)

605,508 392,074
8

89.4 cents 1l

57.9 cents Il

89.4 cents 1l

57.8 cents Ll
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2018
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PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/
(LOSS)

Items that may be reclassified
subsequently to profit or loss:
Changes in fair value of
available-for-sale investments
Exchange differences on translation

Item that will not be reclassified
subsequently to profit or loss:
Changes in fair value of financial
assets at fair value through other
comprehensive income

Other comprehensive income/(loss)
for the period

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

HAR R

HitzEkE(BE)

ARTHENIEZERR
ZIER
AEHEREZ
RNEEEEZS
bE =%

AATEEHPEEERER

ZIEH :
BATEENAREMEE
WK EEZ
NEEEE

HMAHb2ERE (BE)

FRREBEREAREHR
EHKHRE

Unaudited
RISHERZ

Six months ended 30 June
BEANA=1THIL<AER

2018 2017
HK$'000 HK$°000
TR TAT
605,508 392,074
- 75,550
(92,560) 162,030
(92,560) 237,580
(13,535) -
(106,095) 237,580
499,413 629,654
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2018

REMBERRE
RZE—N\FRA=1+H

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Prepaid land lease payments

Intangible assets

Other assets

Investment in an associate

Available-for-sale investments

Financial assets at fair value through
other comprehensive income

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Receivables arising from securities and
futures broking

Prepayments, deposits and
other receivables

Financial assets at fair value through
profit or loss

Derivative financial instruments

Tax recoverable

Cash held on behalf of clients

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Payables arising from securities and futures
broking

Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings

Interest-bearing bank borrowings arising
from securities and futures broking

Bullion loans

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE
ERR S
REME

AN HEERR
EBIVAE
HtBEE
REE N A2 1RE
A ERE
BAFEEARMEZE
W B EE
EXEHREE

BIERBEE

FE

A
BERBERLEEZ
JE W BR TR
BNZE - BER

H b FEULER X
RATEE ABEN
s EE
TEEMTA
EELHE
REFHELRS
BehERRE

BRBEE

REBAE

ANE
BERBERRLEEZ
FERBR TR

Hip R BT HE
TEERMIA
STERITER
BENBERREEY
SHEIRITER
ELEEE

IR
BRBAME
RBEEFE
BEERRBEE

Unaudited Audited
RISEZ 1REZ

30 June 31 December

AA=tH +Z-A=+—H

2018 2017

Note HK$'000 HK$'000
By &E TER TET
779,467 762,321

322,013 322,013

11,626 11,932

271 271

208,885 210,435

9 - 32,453
10 - 874,000
10 879,119 -
21,645 22,213

2,223,026 2,235,638
7,192,776 7,489,574

11 738,498 920,088
12 1,238,449 984,906
377,980 307,221

13 14,928 17,073
14 2,194 -
36 41

15 506,785 515,659
15 1,648,578 1,199,915
11,720,224 11,434,477

16 156,472 122,071
17 524,998 574,048
488,757 464,034

14 1,520 4,394
543,133 488,547

290,074 60,000

735,370 1,069,873

103,906 93,905

2,844,230 2,876,872
8,875,994 8,557,605
11,099,020 10,793,243
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2018

REMBERRE
RZE—N\FRA=1+H

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Issued capital
Reserves

Total equity

ERBAR
HERTER
EERIEE

B
BBRITRA
G

R

Unaudited Audited
RISEZ 1REZ
30 June 31 December

AA=tH +Z-A=+—H

2018 2017
HK$'000 HK$'000
TER T
486,457 453,656
244,893 214,512
731,350 668,168

10,367,670 10,125,075
169,359 169,230

10,198,311 9,955,845

10,367,670 10,125,075
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2018

At 1 January 2018 (audited)
Effect of adoption of new accounting
standards

At 1 January 2018 (restated)

Profit for the period
Other comprehensive loss for the period:
Exchange differences on translation
Changes in fair value of financial assets
at fair value through other
comprehensive income

Total comprehensive income for the period

Equity-settled share option arrangements
Issue of shares upon exercise of share options
Dividends declared and paid

during the period

At 30 June 2018 (unaudited)

At 1 January 2017 (audited)

Profit for the period
Other comprehensive income for the period:
Changes in fair value of available-for-sale
investments
Exchange differences on translation

Total comprehensive income for the period

Equity-settled share option arrangements
Dividends declared and paid
during the period

At 30 June 2017 (unaudited)

R_T—\F—A—B(8E%)
Finsrast Rz w2
NE—R—R(E5)
Hi M 7
MREMmEEER
R
f@ﬁ@fﬁﬂﬁ@% €
WBEEZ N TEEEZD
HAZEWEEE

BnitE s ERE Tz%)k
ﬁﬁ%h%%%fh

NS RS

W=Z— \ERASTBGREER)

WoF—+F—F—B(EER)

8P

B E2 ElkaS
TRPERE . ATEERS
B3 25

B2 AN e E

B ERER

PSR RN IR S

WoB— A A= BEER)

Note
FiisE

2.1

Note
fisE

Issued Share
capital premium
BERITRA R EE
HK$’000 HK$'000
TER TER
169,230 1,051,502
169,230 1,051,502
129 8,830
169,359 1,060,332
Issued Share
capital premium
BETRA Bt (B
HK$'000 HK$'000
FET FET
169,230 1,051,502
169,230 1,051,502
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GERZSFR
BE-T- \FRA=THLENEA

Fair value
reserve of
financial Difference
Leasehold assets at  arising from
land and fair value  acquisition
Share buildings  Investment through other of non- Exchange
option  revaluation revaluation comprehensive  controlling  fluctuation Reserve Retained Total
reserve reserve reserve income interests reserve funds profits equity
RAVEE
FAEM
2EKEN BEFER
HELHE RE HBEEZ BRREE SME
BRERE RBFELRE Bt QTEERE ELEZER BEHE REE REEH b
HK$’000 HK$'000 HK$’000 HK$'000 HK$"000 HK$’000 HK$'000 HK$’000 HK$'000
THT TER TER TERT TER THT TER THT TER
13,615 343,101 872,035 - 4,897 100,756 353,490 7,216,449 10,125,075
- - (872,035) 890,689 - - - (175) 18,479
13,615 343,101 = 890,689 4,897 100,756 353,490 7,216,274 10,143,554
- - - - - - - 605,508 605,508
- - - - - (92,560) - - (92,560)
- - - (13,535) - - - - (13,535)
- - - (13,535) - (92,560) - 605,508 499,413
1,571 - 1,571
(1,305) = 7,654
- - - - - - - (284,522) (284,522)
13,881 343,101 - 877,154 4,897 8,196 353,490 7,537,260 10,367,670
Fair value
reserve of
financial Difference
Leasehold assets at  arising from
land and fair value acquisition
Share buildings Investment  through other of non- Exchange
option revaluation revaluation comprehensive controlling fluctuation Reserve Retained Total
reserve reserve reserve income interests reserve funds profits equity
EATEE
STAEAM
O aEMsH WEEER
\ ARLHE w8 HBAE, @ BRER 0 HE \
BRERE ZTEGRR Bifif#EE LATEERE ELEZER SHEE f#Ed RE & A ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FET THT FExT FTEx TET FEx THT FET
4,570 339,449 761,153 - 4,897 (284,269) 293,816 6,697,550 9,037,898
= = = = = = = 392,074 392,074
= = 75,550 = = = = = 75,550
- - - - - 162,030 - - 162,030
= = 75,550 = = 162,030 = 392,074 629,654
4,530 - - - - - - - 4,530
- - - - - - - (236,922)  (236,922)
9,100 339,449 836,703 — 4,897 (122,239) 293,816 6,852,702 9,435,160
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2018

BHRGERERER
BE-Z—)/\FRHA=THIEAEA

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash flows from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant and
equipment

Proceeds from disposal of items of property, plant
and equipment

Proceeds from disposal of an associate

Decrease in other assets

Dividends received from an associate

Dividends received from listed investments
Dividends received from unlisted investments

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares upon exercise of
share options

New bank loans

Repayment of bank loans

New bullion loans

Repayment of bullion loans

Interest paid

Dividends paid

Net cash flows used in financing activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

RexBgeheng
KEXBME

MEFRE

REEDZHERE
BEME  BSENR

SRR

& — R AR RE
HEthEE 2D
BR—FBEDRRE
BERETREBRS
EHOE ERRERE

RETHMAZ R REFE

Hﬂﬁ/ﬁg Ziﬁﬁlllbi
TR R 1T D
Pﬁ{zf'/AIE
FEIRITEK
EERITER
HEEEBREE
BEESBREE
BRHE
BERRE

MERBMAZRERE TR

(FiR) 28 &

kAR
HENE  WBERRHEERR

Unaudited
REBER

Six months ended 30 June

BEAA=THILAEA

REeRERRLZEM/ (AD)

HE
%%WZﬁi&#ﬂﬁé
IEEXZEHTE  FE

REAKZREREFERE

RERERASEFIN

e RRITHER
FREHADRN=
B E HER

f8A.2

2018 2017

Note HK$'000 HK$'000
BizE FTERT FHT
931,904 (91,882)

(133,927) (71,265)

48 209

9 59,312 -
2,444 6,986

- 275

10,495 8,817

408 426

(61,220) (54,552)

7,654 -

1,800,000 1,186,070
(1,602,612) (981,323)

594,988 675,747

(908,310) (678,223)

(14,021) (10,153)

(284,522) (236,922)

(406,823) (44,804)

463,861 (191,238)

1,199,915 1,282,809

(15,198) 23,976

1,648,578 1,115,547
1,272,149 1,100,547

376,429 15,000

1,648,578 1,115,547
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Basis of Preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants and Appendix 16 of the Listing Rules.

This interim financial report should be read in conjunction with the Annual

Report 2017.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2017, except
for the adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) which have become effective for
accounting periods beginning on or after 1 January 2018 as disclosed in

note 2.1 below.

Changes in Accounting Policies and Disclosures

The Group has adopted the following new and revised HKFRSs for the first
time for the current period’s consolidated interim financial report:

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9

HKFRS 15

Amendments to HKFRS 15

Amendments to HKAS 40

HK(IFRIC)-Int 22

Annual Improvements
2014-2016 Cycle

Classification and Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

Financial Instruments

Revenue from Contracts with Customers

Clarifications to HKFRS 15 Revenue from
Contracts with Customers

Transfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1 and HKAS 28

Except for the impacts of the adoption of HKFRS 9 and HKFRS 15 as
further explained below, the adoption of the above new and revised
HKFRSs has had no significant financial effect on these financial

statements.

2.1

RREE

AREEZEREGE DR BREHRE
BEEEAMAGREHh B BGHENSE
345E R BT HR S Je E TR RIMT R+ X
M -

A BT SR S B ER 2017 IR — G BI7E o

BRTIXHE2 I BE  RAR_T—\F
—A— B ERR & BRERZ
AIRBETRERBRELER (BEME
BEREMBHREER  BEGHEALR
BN mEATHMERERRA S
AR A EAREAREHE_T—+
FrA=T—RILFEZEERRBR
EMRAE B -

BNBERNEZED

AEBERAHEGA P BB ERS & RIR
BT I ET RRERT BB s R -

BEMBREENE LR RhOANRHZ
A NERTE
BENBREENEAR RAEEMBREED
BaA FORERTAM
BRUBREER
F4REBAY
BENBREENSZIR SRIA

FRRBRERRE 5K REFPANZIMA

BEAEREER BERENBREE

F 15K FI5RRERFEN
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8% 2855 A
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Changes in Accounting Policies and Disclosures (continued) 2.1
The following table sets out a summary of adjustments to the opening
balances of financial statement line items of the consolidated statement of
financial position as at 1 January 2018 upon the adoption of HKFRS 9 and
HKFRS 15.
Balance as at
31 December Re-
2017 dlassification
as originally due to
presented HKFRS 9
RZB-t% RE M
Consolidated statement of FERBRAR(HR) TZAZT-A  BEEAEH
financial position (extract) 5z &8 LENAE
HK$'000 HK$'000
iR AR
Non-current assets ¥nBEE
Available-for-sale investments AfRHERE 874,000 (874,000)
Financial assets at fair value through other  RATBEF AR M2ENE
comprehensive income NEHEE = 874,000
Current assets REBEE
Inventories RE 7,489,574 -
Prepayments, deposits and other receivables TE(T5i78 » &4 R E MBS 307,221 =
Current liabilities nBAE
Other payables and accruals BRI B 464,034 -
Equity kR
Investment revaluation reserve RABRE 872,035 (872,035)
Fair value reserve of financial assets BATEEFALMLZE
at fair value through other WERpBEE AT
comprehensive income BERHE = 872,035
Retained profits (RE G 7,216,449 =

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods on or after 1 January
2018, bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment; and hedge
accounting. The Group has applied HKFRS 9 prospectively, with the
initial application date of 1 January 2018. The Group did not restate
comparative information, which continues to be reported under HKAS
39, and recognized the transition adjustments against the opening
balance of equity at 1 January 2018. The effects of adopting HKFRS 9 are
summarized as follows:

Classification and measurement

Under HKFRS 9, debt financial instruments are subsequently
measured at fair value through profit or loss, amortized cost, or
fair value through other comprehensive income. The classification
is based on two criteria: the Group's business model for managing
the assets; and whether the instruments’ contractual cash flows
represent solely payments of principal and interest on the principal
amount outstanding (the ‘SPPI criterion’).

(a)

B BERKE 225 ()

ERMBEBMBRELENEIRREEY
BMELAFE SRR R _T—)N\F
—A—BEaMBRARNMBREER
HMERIERBAR B ZCEHIIN TR

Balance

Re- as at
measurement Adjustments 1 January
due to due to 2018

HKFRS 9 HKFRS 15 restated
REBHE REERHHS  HZB-NF
RERUEIH RHE158 -A-B
LESfiE itz HRE Bzt
HK$'000 HK$'000 HK$'000
TER TER TEn

18,654 - 892,654

- 254 7,489,828

- 72 307,293

- 501 464,535

18,654 - 890,689

- (175) 7,216,274

BERMBRERAEINEMIA

ERUBRELNEIREMTIAR-Z
—N\F-A— B NERKRz &5 HE
ERARRBEGTLEAF 0K/ T
B HRAKHE AEASRTAS A
B2 2= (E0E - 2ERFE  RE
ARSI &R IR - AEEERANKER
FER-E—N\F—A—-BEREEN
BREERFIN - ARERBESII LR
BHYEERBEEGTLEAFEIRE
# o RR-F—\F— [ — B Y g
RATERBREIERAE - RRERNBRS
RRIFE K ERAMT -

(@) SHERiE

RIER B ISRELRNFEIR - &
BEmT AEBURATFEBEFA
B BEKASIRATEBFA
HEp 2wkt E - DEERR
BIZEEY  AEEEREECE
BEN RTAZANRSRER
LCARAEEAS ZHRI XS
RF| B (SPPIFEA]) o
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Changes in Accounting Policies and Disclosures (continued)

HKFRS 9 Financial Instruments (continued)

(a)

Classification and measurement (continued)

The assessment of the Group’s business model was made as of
the date of initial application, 1 January 2018. The assessment
of whether contractual cash flows on debt instruments is solely
comprised of principal and interest was made based on the facts
and circumstances as at the initial recognition of the assets.

The classification and measurement requirements of HKFRS 9 did
not have a significant impact to the Group. The Group continued
measuring at fair value all financial assets previously held at
fair value under HKAS 39. The following is the change in the
classification of the Group's financial assets:

o Accounts receivable, receivables arising from securities and
futures broking and other financial assets (i.e., other assets,
prepayments, deposits and other receivables, cash held on
behalf of clients and cash and cash equivalents) classified
as loans and receivables as at 31 December 2017 are held
to collect contractual cash flows and give rise to cash flows
representing solely payments of principal and interest. These
are classified and measured as debt instruments at amortized
cost beginning 1 January 2018.

o Listed equity investments and equity investments in non-
listed companies classified as available-for-sale investments
as at 31 December 2017 are classified and measured as
financial assets at fair value through other comprehensive
income beginning 1 January 2018. Certain unlisted
equity investments previously classified as available-for-
sale investments at cost were remeasured at fair value on
1 January 2018. The Group elected to classify irrevocably
these equity investments under this category at the date of
initial application as it intends to hold these investments for
the foreseeable future. There were no impairment losses
recognized in profit or loss for these investments in prior
periods.

As a result of the change in classification of the Group’s listed
equity investments and unlisted equity investments, the investment
revaluation reserve of HK$872,035,000 related to those investments
that were previously presented under accumulated other
comprehensive income, was reclassified to fair value reserve of
financial assets at fair value through other comprehensive income.

There are no changes in classification and measurement for the
Group's financial liabilities.

B BERRE228 (H)
ERUBHREZNEOREMTA(H)
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Changes in Accounting Policies and Disclosures (continued)
HKFRS 9 Financial Instruments (continued)

(b)  Impairment

HKFRS 9 requires an impairment on debt instruments recorded
at amortized cost or at fair value through other comprehensive
income, lease receivables, loan commitments and financial
guarantee contracts that are not accounted for at fair value
through profit or loss under HKFRS 9, to be recorded based on
an expected credit loss model either on a twelve-month basis or
a lifetime basis. The Group has applied the simplified approach
and recorded lifetime expected losses that are estimated based
on the present values of all cash shortfalls over the remaining life
of all of its trade receivables. Furthermore, the Group has applied
the general approach and recorded twelve-month expected credit
losses that are estimated based on the possible default events on
its other receivables within the next twelve months. The Group has
determined that there is no significant impact on the provision for
impairment upon the initial adoption of the standard.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS 18 Revenue
and related Interpretations and it applies, with limited exceptions, to all
revenue arising from contracts with customers. HKFRS 15 establishes
a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognized at an amount that
reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

HKFRS 15 requires entities to exercise judgement, taking into consideration
all of the relevant facts and circumstances when applying each step of the
model to contracts with their customers. The standard also specifies the
accounting for the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract. In addition, the standard requires
extensive disclosures.

The Group adopted HKFRS 15 using the modified retrospective method of
adoption with the date of initial application of 1 January 2018. Under this
method, the standard can be applied either to all contracts at the date of
initial application or only to contracts that are not completed at this date.
The Group elected to apply the standard to all contracts as at 1 January
2018.

The cumulative effect of initially applying HKFRS 15 is recognized at the
date of initial application as an adjustment to the opening balance of
retained profits. Therefore, the comparative information was not restated
and continues to be reported under HKAS 18 and related Interpretations.

The effect of adopting HKFRS 15 as at 1 January 2018 is shown in the
table on page 18.

2.1
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Changes in Accounting Policies and Disclosures (continued)

HKFRS 15 Revenue from Contracts with Customers (continued)

Set out below, are the amount by which each financial statement line
item is affected as at and for the period ended 30 June 2018 as a result
of the adoption of HKFRS 15. The adoption of HKFRS 15 did not have a
material impact on other comprehensive income or the Group’s operating,
investing and financing cash flows. The first column shows what the
amounts would have been had HKFRS 15 not been adopted and the third
column shows the amounts prepared under HKFRS 15:

Consolidated statement of profit HZ-ZE—N\EXA=1+HI
or loss for the period ended HRzGERER
30 June 2018 (extract) (Fe)

Turnover — Jewellery retail BERE - KET

Cost of sales HERA

Consolidated statement of RZB-NFEXRA=+AHZ
financial position as at REMBMRR R ()
30 June 2018 (extract)

Current assets REBEE

Inventories &

Prepayments, deposits and other BATIE - Ze Kk
receivables Hofth AR 3R

Current liabilities nREBaE

Other payables and accruals H i IR R R ERTIE B

Equity R

Retained profits REEA

The Group's contracts with customers for the sale of jewellery generally
include one performance obligation. The Group has concluded that
revenue from sale of jewellery should be recognized at the point of time
when control of the asset is transferred to the customer, generally on
delivery of the jewellery. Therefore, the adoption of HKFRS 15 did not
have an impact on the timing of revenue recognition. However, the
amount of revenue to be recognized was affected, as noted below.

(@)  Variable consideration - right of return

Some contracts for the sale of jewellery through e-shops provide
customers with a right of return. Prior to the adoption of HKFRS
15, the Group recognized revenue from the sale of goods measured
at the fair value of the consideration received or receivable, net
of returns and trade discounts. If revenue could not be reliably
measured, the Group deferred revenue recognition until the
uncertainty was resolved.

21 EHHERBEZSE(H)
ERNEREENEISHEREEFEN
ZWA (&)
TXEARME B SRELEE 15
FHR - NFAA=THREEZA
IEE 2 R IR R IE B ﬁ%gz&%a o
RMBEEMBRERAS 5B E S
Al ERkAEE &L REKRERS
REVESERTZE - E—HWAIRARRK
MEBUBREENE 15K cEE M
E-RMATARBEEENBREEDE
15RRE &7 -
Before Effect of
adoption of adopting As
HKFRS 15 HKFRS 15 reported
RanE B
RaaEE  HBmEEL
B8R 5 2= R E155
E15%A b4 EE2R
HK$'000 HK$'000 HK$'000
TERT THERT TERT
8,646,436 (286) 8,646,150
(7,198,359) 197 (7,198,162)
7,192,579 197 7,192,776
377,934 46 377,980
488,425 332 488,757
7,537,349 (89) 7,537,260
AEEGRBHEZEPANBERE—H
BHEB AEERRREHEZ KA
EREEFHREREEP(—RARN
RER )RR - Bt - 54 W?%Bﬂk%ﬁﬁ

AR S 155 E R UR A 2 B R O £
i SRI ﬁ%%ﬁ%%%k$?2%;
BAR SR o

JEAE - BREE

ETEREFRHEHERE AN

RTEPREME - NEMBBYH
#&%EEU 1558 - REEZE
Wk KB A FEEFERE
RERZZIMERHE G m 2 W
A o AR ST &8 - AR
B EERERUA EE2HERAR
THERRA/L -

(a)
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Changes in Accounting Policies and Disclosures (continued)

HKFRS 15 Revenue from Contracts with Customers (continued)

(@)

(b)

Variable consideration — right of return (continued)

Under HKFRS 15, rights of return give rise to variable consideration.
The variable consideration is estimated at contract inception
and constrained until the associated uncertainty is subsequently
resolved. The application of the constraint on variable consideration
increases the amount of revenue that will be deferred.

Under HKFRS 15, the consideration received from the customers
is variable because the contract allows the customer to return the
products. The Group uses the expected value method to estimate
the goods that will be returned because this method best predicts
the amount of variable consideration to which the Group will
be entitled. The Group applies the requirements in HKFRS 15 on
constraining estimates of variable consideration to determine
the amount of variable consideration that can be included in the
transaction price. The Group included a refund liability, an asset for
the right to recover products from a customer and corresponding
value-added tax in other payables and accruals, inventories and
prepayments, deposits and other receivables respectively in the
consolidated statement of financial position.

Customer loyalty program

The Group's retail of jewellery segment operates a customer
loyalty program, which allows customers to accumulate award
credits when they purchase products in the Group's retail stores.
The award credits can be redeemed for discounts on products
in a limited period. Prior to adoption of HKFRS 15, the customer
loyalty program offered by the Group resulted in the allocation of
a portion of the transaction price to the customer loyalty program
using the fair value of award credits granted for which they could
be redeemed and recognition of deferred revenue in relation to
award credits granted but not yet redeemed or expired. The Group
concluded that under HKFRS 15, the customer loyalty program gives
rise to a separate performance obligation because they provide
a material right to the customer and allocated a portion of the
transaction price to the loyalty credits awarded to customers based
on the relative stand-alone selling price. The Group determined
that, considering the relative stand-alone selling prices, the amount
allocated to the loyalty program compared with that before
adoption of HKFRS 15 was not significant and thus, no adjustment
was made to the opening balance of retained profits as at 1 January
2018.

2.1

B BERRE228 (H)
ERUBRERNEISHERETFEHN

(a)

(b)

ZWA (&)

JEAE - REEE)
BEBEMBEREERE155% -
REBEHELIENE - TEK
BN A NFREGHEZRER -
E%ﬁéﬁ%ﬁ@?ﬁml%%
I o B #REHRSIEINE
WAZE®E -

RIEREMBHRSEFE 155
m#éﬁ‘#§ﬁ@@§&'ﬂ
REPEBZAEBAE - KAEHE
ERBENEEEGFBTREZE
m 0 RERZIE AR AR EE
ARESZAERBLBEIREN
%o ARERBE RPN HGER
FISHIREORTAEREZ
fhst - LEERR A SERZA
“ﬁﬁéﬁ KEIE@AWﬁ#
MRF - 2RI EA AR
ﬁﬁﬁﬁkLﬁﬁE ﬁf\+A
KEPREEREN 2 EERNE
MR - BE REMERRRE A
MRREER -

EPBHR S
AEENRETEDAREEP A
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B ARE REAALARERT
e NENBEMBRSERS
155580 REERRZRP SR
Eﬁﬂ%ﬁ%”“%ﬁ% EX
FR#EsE EIJ%ZRF
M%ﬁZTRﬁﬁ@F“Z FE
B8 YRAMERHERKL
BB RN REESERREL
WA o REBHERRIZEE YR
HREAE 155 TP OMEE
EEBIYROEMLE  BEARPR
REERA LMD R HERDE
ERBENE L EELTER 28
BEED ° $Elw% TR
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.2

Issued but not yet effective Hong Kong Financial Reporting
Standards

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in this interim financial report:

Amendments to HKFRS 9 Prepayment Features with Negative

Compensation'

Amendments to HKFRS 10
and HKAS 28 (2011)

Sale or Contribution of Assets between
an Investor and its Associate or Joint

Venture®
HKFRS 16 Leases'
HKFRS 17 Insurance Contracts’

Amendments to HKAS 19 Plan Amendment, Curtailment or

Settlement'
Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures'

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments'

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23'

Annual Improvements
2015-2017 Cycle

! Effective for annual periods beginning on or after 1 January 2019
2 Effective for annual periods beginning on or after 1 January 2021
3 No mandatory effective date yet determined but available for adoption

Except for HKFRS 16 that is expected to have impact upon adoption
and further described below, the Group is in the process of making an
assessment of the impact of these new and revised HKFRSs upon initial
application but is not yet in a position to state whether these new and
revised HKFRSs would have a significant impact on its results of operations
and financial position.

HKFRS 16 will result in almost all leases being recognized on the
consolidated statement of financial position, as the distinction between
operating and finance leases is removed. Under the new standard, an
asset (the right to use the leased item) and a financial liability to pay
rentals are recognized. The only exceptions are short-term and low-
value leases. The accounting for lessors will not significantly change. The
standard will affect primarily the accounting for Group's operating leases.

2.2

EEAERERCEBUHREED
AEEHNARAF R BERERABUATE
BHERERZ ] RSIERT BB TR
2R
BB HREER AHERENRIER
FIRBIA i
BRMERESERNE  REBREEBENRY
10RREREE ARNRIZREMEE
8% 285 e TE’
(ZE—5)BIA
BB REER fE'
F16%
BB REER RBAK’
F17%
BEQEAF19% AT BRAEE
CHE
BEQHEAF8R  NHELRRAELEZ
CHE R
B8 (B s EREE THE]
2EZ88)-RE
£23%
“E-hEE-E—+F HEMBREENEIN
AR FEBY BRI RS LS
F15%  BAGE
ENRREAGES
FRHETR
! KRR NE— A BRI @RI
2 RoE——F— A ASARIR Y IR AR

? ARSI B E AT R A

RERRMNB BN B RELEINFE 16K
EEXREYRTICE— SR - ARE
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.2

Issued but not yet effective Hong Kong Financial Reporting
Standards (continued)

HKFRS 16 requires lessees and lessors to make more extensive disclosures
than under HKAS 17. Lessees can choose to apply the standard using
either a full retrospective or a modified retrospective approach. The Group
expects to adopt HKFRS 16 from 1 January 2019. The Group is currently
assessing the impact of HKFRS 16 upon adoption and is considering
whether it will choose to take advantage of the practical expedients
available and which transition approach and reliefs will be adopted. As
disclosed in note 19(b) to the financial statements, at 30 June 2018,
the Group had future minimum lease payments under non-cancellable
operating leases in aggregate of approximately HK$1,310,381,000. Upon
adoption of HKFRS 16, certain amounts included therein may need to be
recognized as new right-of-use assets and lease liabilities. Further analysis,
however, will be needed to determine the amount of new rights of use
assets and lease liabilities to be recognized, including, but not limited to,
any amounts relating to leases of low-value assets and short-term leases,
other practical expedients and reliefs chosen, and new leases entered into
before the date of adoption.

Operating Segment Information

For management purposes, the Group is organized into business units
based on their products and services and has four reportable operating
segments as follows:

(@)  the manufacture and retail of jewellery segment produces jewellery
products for the Group's retail business and operates retail stores
mainly in Hong Kong, Macau, Mainland China and Taiwan;

(b)  the wholesale of precious metals segment trades precious metals to
wholesale customers;

() the securities and futures broking segment provides brokering and
dealing services for securities and futures; and

(d)  the other businesses segment comprises, principally, the investment

in properties for their rental income and capital appreciation
potential, and other jewellery related businesses.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently with the
Group's profit before tax except that certain dividend income, gain on
disposal of an associate and share of profit of an associate are excluded
from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

2.2

CEBERER 2 BBRHBHREER (H)

BEEBEERE 175 BEEMBER
B E16RERARAREAAEL
FAEWSE - AAAEEAZEEE
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REFENBEAANE R o HAE R
EHEI19b0) TR R=E—N\FXA
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AR FEAAFIBE £41,310,381,000
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o B RS R M A

&

Operating Segment Information (continued)

Six months ended
30 June 2018

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results
Reconciliation:

Dividend income

Gain on disposal of an associate
Share of profit of an associate

Profit before tax

Six months ended
30 June 2017

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results
Reconciliation:

Dividend income

Share of profit of an associate

Profit before tax

3. REIBERE)

Manufacture ~ Wholesale Securities
and retail of of precious and futures Other
jewellery metals broking  businesses Total
BERER ESH BER N
28 2 HERL Hih %% &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TET TET TET
BE-Z-N\E§
AA=THIEAEA
2 E Uk =
HETINERP 8,646,150 870,441 21,345 20,016 9,557,952
NEPHE - 383,790 - 1,560 385,350
8,646,150 1,254,231 21,345 21,576 9,943,302
-
HIHAEHE (385,350)
9,557,952
SWEE 733,102 8,963 23,861 1,630 767,556
A -
R EHA 10,559
HEBE ATz e 26,614
FE(REEE 2 Blm A 245
BREEATR A 804,974
Manufacture Wholesale Securities
and retail of  of precious  and futures Other
jewellery metals broking businesses Total
BERER 528 BER ‘
e #ra HEE Hin %% BF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT TAT FAET
BE-Z—tH
AA=THIEAEAR
2w aR
HETINREF 7,005,048 960,054 13,965 33,283 8,012,350
NEPSHE - 224,332 - 1,542 225,874
7,005,048 1,184,386 13,965 34,825 8,238,224
e
HIHNBIHE (225,874)
8,012,350
DWEE 499,548 6,459 17,073 3,402 526,482
A
LSRN 8,712
FE(EEE 2 BlE A 294
BREE AR A 535,488
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NOTES TO INTERIM FINANCIAL REPORT
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Turnover

Turnover, which is also the Group's revenue,

represents the net invoiced

value of goods sold, after allowances for returns, trade discounts and
value-added tax; commission on securities and futures broking and gross

rental income earned during the period.

Revenue from the following activities has been included in turnover:

Sales of goods
Commission on securities and futures broking
Gross rental income

Profit before Tax

H3 e
B4R BEAEFHSUA
wEalA

The Group's profit before tax is arrived at after charging/(crediting):

Depreciation
Operating lease payments in respect of
leasehold land and buildings:
Minimum lease payments
Contingent rents

Expected credit losses of accounts receivable

Net fair value loss/(gain) on bullion loans
designated as at fair value through
profit or loss”

Net fair value gain on derivative financial
instruments — transactions not qualifying
as hedges’

Net fair value loss/(gain) on financial assets
at fair value through profit or loss*

Net loss on bullion loans designated as at
fair value through profit or loss"

Net loss/(gain) on disposal of derivative
financial instruments®

Net loss on disposal of items of property,
plant and equipment

Interest income

Dividend income

Foreign exchange differences, net

statement of profit or loss.

These balances are included in “Cost of sales”

e
FRABET MREFTY
REMRAR
RIEMEER K

YRS 2 BHEEEA
EERBEATEEERE R

LBEENATEEFER
(W) *

FTESRTA ATBIETIH
BN P

BATEET ABENIEEE
ZAFEEEER, (k)

BEAEATEEITRAEBZE
SBETIHE"

HEMELRT BEER,/
(Mezs) ™

HENE  BRRREREE
FEE

FBWA

=V ON

N =% FE

These balances are included in “Other gains, net” on the face of the consolidated

on the face of the consolidated

statement of profit or loss. The purpose of the above bullion transactions entered
into by the Group is to manage the Group’s bullion price risk. Such loans and
contracts did not meet the criteria for hedge accounting.

4, BED
BEE NASEZ G - BRI

RO - XSYIHERERZE

w2

2FE EFRPERLEARRARAE
WA -

EXRBEREATER W -

Six months ended 30 June
BZEXNA=THLAEAR

2018 2017
HK$'000 HK$'000
TR TET
9,530,809 7,992,554
21,345 13,965
5,798 5,831
9,557,952 8,012,350

5. BRBAER
AEBzBHRAEFIENGGIA) :

Six months ended 30 June
BZEANA=THLAEAR

Note
B s

1"

2018 2017

HK$'000 HK$'000

FET FET

105,527 93,031
387,933 423,021

11,613 7,927

399,546 430,948

10,129 =

(29,289) 13,178
(5,084) (8,590)
2,144 (4,379)

8,805 36,757

(6,641) 7,163

1,405 1,355
(49,158) (33,748)
(10,903) (9,243)
7,578 (17,985)
LEHBDEEGABEE LIEBY

3% BE IR

W EESHBATERABER EMEERA]

P AKERV L ESERHEEEE

AEEZELBERRR

1 S T A
E%%EE\ =)

W B E BRI 2 RIF o
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Income Tax

Hong Kong profits tax has been provided at the rate of 16.5% (2017:
16.5%) on the estimated assessable profits arising in Hong Kong during
the period. Under the Law of the People’s Republic of China on Corporate
Income Tax (the “CIT Law") and Implementation Regulation of the CIT
Law, the tax rate of the Mainland China subsidiaries is 25% (2017: 25%).
Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group operates.

6. FiBH

EENCHDERBAREBEE 2T
FERB AR Z16.5% (T —+4
16.5%) B fE c RIEFEAREMBECE
FTERUA(TREMBIE]) ROEMER
EEHAY  FRAENBRRIZRE A
25% (=T —+%F :25%) c EiiRfE
FEREANZ HBDRASERSLERE

Current — Hong Kong
Charge for the period
Overprovision in prior periods
Current — Mainland China and elsewhere
Charge for the period
Under/(over) provision in prior periods
Deferred

Total tax charge for the period

7. Dividends

Dividends recognized as distribution
during the period:

Final dividend for 2017: HK42.0 cents
(2016: HK35.0 cents) per ordinary share

Dividends declared after the end
of the reporting period:

Interim dividend declared for 2018: HK15.0 cents
(2017: HK9.0 cents) per ordinary share

EERZBRANEE -

Six months ended 30 June
BZEXA=THLAEAR

2018 2017
HK$'000 HK$'000
FExT FET
RE - S
B8 33,806 14,070
B R AR (20) =
ANE - R BARE R H it [
HRFIE 134,699 116,533
BESREBETR (BEEE) 204 (28)
EE 30,777 12,839
HRFIEEE 199,466 143,414
7 KRE
Six months ended 30 June
BEAA=THLEAAER
2018 2017
HK$'000 HK$'000
BT FHEL
REABRIREZRE :
T EREKRE  BEER
42 0 ( =T —7<4F : 35.0%1l) 284,522 236,922
RBERRBERZRE
FRZ-ZE—N\FHHES
HE@EAL15.0 781
(ZZ—t&F : 9.08) 101,615 60,923

The interim dividend is not recognized as a liability as at 30 June 2018
because it has been declared after the end of the reporting period.

Earnings per Share Attributable to Equity Holders of the Company

The calculation of the basic earnings per share amounts is based on the
profit for the period attributable to equity holders of the Company and
the weighted average number of ordinary shares of 677,371,127 (2017:
676,920,000) in issue during the period.

The calculation of the diluted earnings per share amounts for the periods
ended 30 June 2018 and 30 June 2017 is based on the profit for the
period attributable to equity holders of the Company. The weighted
average number of ordinary shares used in the calculation is the number
of ordinary shares in issue during the period, as used in the basic earnings
per share calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration on the deemed
exercise of all share options into ordinary shares.

PHRE TR RERREE IR BN
- \FERA=TRITEERARELE -

8. ARRAEBFEAERESRERN

BREARFEENRBARND A ESE
BAEAEBGESMERBARNCHTMNET
B 19677,371,127(Z 2 — £ &F:
676,920,000 %) L@k E -

BE-Z-\FRA=TAR=Z—+F
ANA=ZTR UL BREREERN SRR
HMAKRRBREREAREENFE - 5t
BERRANTBERMEFSRN SRS
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Earnings per Share Attributable to Equity Holders of the Company 8.

(continued)

The calculations of basic and diluted earnings per share are based on:

Earnings

Profit attributable to equity holders of the
Company, used in the basic and diluted
earnings per share calculation

Shares

Weighted average number of ordinary shares
in issue during the period used in the basic
earnings per share calculation

Weighted average number of ordinary shares
for effect of share options dilution

Investment in an associate

Share of net assets

&7
AREREFA ARIEET)
DN

97

ARG EERERET] 2 A
BRITEERIMETHRN

BEEE TR INET RN
pd-11

IEFEE

In prior period, the Group held a 36.63% interest in Foo Sang Enterprises
Company Limited (“Foo Sang”). In the current period, the Group disposed
of its entire interest in Foo Sang to a third party for consideration of
HK$59,312,000. This transaction had resulted in the recognition of a gain
in the consolidated statement of profit or loss, calculated as follows:

Proceeds of disposal
Less: carrying amount of the investment

Gain recognized

Total consideration received in cash

& PrSRIR
W RE 2 EEE

B HER et

WER ¢ AR E

FREERRHEARGSRER (F)

BRERREERNDEATHE

Six months ended 30 June
BZXA=tHLAEA

BERERLEERN

2018 2017
HK$'000 HK$'000
TR TET
605,508 392,074

Number of shares
REE

Six months ended 30 June

BEARA=THLAER

2018 2017

677,371,127 676,920,000

293,935 1,153,791

677,665,062 678,073,791

REEATRZ2RE

30 June 31 December

AA=+H +=-A=+—H

2018 2017

HK$'000 HK$'000

TR FHEL

- 32,453

RBAHR  AEEREEEEXEERD

Al([E4E]1)236.63% % - B - A&

BRE=-AHEERNEE 22 HER - K

B 459,312,000/8 T - ZBR H W1
REBRERTER  FEOAT

30 June

~A=tH

2018

HK$'000

FTET

59,312

(32,698)

26,614

59,312
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o B RS R M A

10.

11.

Income/Available-for-sale Investments

Equity instruments designated at fair value

through other comprehensive income/
Available-for-sale investments

Listed equity investments, at market value

Unlisted equity investments, at fair value

Financial Assets at Fair Value through Other Comprehensive

Unlisted equity investments, at cost

Upon the adoption of HKFRS 9, listed equity investments and unlisted
equity investments classified as available-for-sale investments as at 31
December 2017 are classified and measured as financial assets at fair
value through other comprehensive income beginning 1 January 2018.
Certain unlisted equity investments previously classified as available-for-
sale investments at cost were remeasured at fair value on 1 January 2018.

The effect of adopting HKFRS 9 i

Accounts Receivable

Trade and credit card receivables

Allowance for expected credit losses

Accounts receivable

The Group's trading terms with its retail customers are mainly on cash
and credit card settlement while trading terms with corporate clients and
wholesale customers are on credit with credit period generally up to 60
days. Overdue balances are reviewed regularly by senior management.

s set out in note 2.1.

FEWE 5 R (= A RER

PR RR

Trade receivables are non-interest-bearing.

RHEEBRRERE

10. BRAVPEEFAHGEZEARZHNEEE
/ARHERE

30 June 31 December
AA=tH +=-A=+—H

2018 2017
HK$'000 HK$'000
FHxT FET
AEBRAFEAFAHMZE
hEsRETR,/
AEEERE
ETRHITE WA 840,585 854,120
EETRMIEE  BHATEE 38,534 19,620
FEETRHILE - BAAK - 260
38,534 19,880
879,119 874,000

KMBEBTBERELRFEIRE - ©
—E+EF A=+ -HHBEANHEE
EREZ ETRBIEERIELTRGE
E - m-_T-N\F— A BRBRNEAT
EBEFAEMCEZAKSENTEEEESE
Rit 8 o BTELEMBRORENESEA
BRATBRZ AT HERE - RET—N\F
—A—BURAFEBEEHNFIE - HFM#
ﬁ%%%ﬁ%ﬁ%%9%z%%ﬁm
15E2.1°

1. ERERR

30 June 31 December

AB=tH +-A=+—H

2018 2017
HK$'000 HK$'000
TERT TET
748,250 920,088
(9,752) =
738,498 920,088

AEBEETERPII VIR BALE
NEREERERTEE  MECERP Rt
BRPAIUZRSER - BEH—RES
AEATR - BHEHMEEEEARE
HER - BUESERARE -
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1.

Accounts Receivable (continued)

An ageing analysis of the accounts receivable at the end of the reporting
period, based on the invoice date and net of provisions, is as follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

1MEARA
1221848
2E3{EA
#Bi@31A A

The movements in the allowance for expected credit losses/provision
for impairment of accounts receivable due from customers arising from
jewellery operations for the current period are as follows:

30 June 2018

At 31 December 2017
Provision for expected credit losses (note 5)
Exchange realignment

At 30 June 2018

31 December 2017

At 1 January 2017

Amount written off as uncollectible
Exchange realignment

At 31 December 2017

—E-NEXA=tH

1. EUERR(E)

RBEMK - BBERBEER AR
FREMRIR IR DITINT

30 June 31 December
AA=+H +=ZA=+—H
2018 2017
HK$'000 HK$'000
FEx THET
521,468 776,534
148,277 113,824
38,391 18,680
30,362 11,050
738,498 920,088

BN REEBELZRUEPERRZE
HERBERE RMERBEDNT

R_F—+HF+_A=1—H
BREEBRERG(MES)

B R

R-F-N\FRA=1H

—ZEZ—tF+=-HA=+—H

RZZE—+5—H—H
M AN I E 5 7

B

R-B—tF+-A=+—H

An ageing analysis of the accounts receivable at the end of the reporting
period, based on the due date and net of provisions, is as follows:

Neither past due nor impaired
Less than 1 month past due

1 to 3 months past due

Over 3 months past due

I BB IR E
BEEAR

BEI1 =318 A
AEEE3EA

HK$'000
TERT

10,129
(377)

9,752

HK$'000
TET

1,100
(1,137)
37

RREDR - RUERFRIEEH A R0k

BB ZERROTMT

30 June 31 December
AA=+H +=ZA=+—H
2018 2017
HK$'000 HK$'000
TR FHEL
525,009 763,256
137,622 115,143
73,226 34,108
2,641 7,581
738,498 920,088
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12.

Receivables arising from Securities and Futures Broking 12. BHEROEKLELEZERER
30 June 31 December
ARB=tH +-A=+—H
2018 2017
HK$'000 HK$'000
TEx FAT
Receivables arising from securities and futures broking EABEBPELFRPELL
conducted in the ordinary course of business: EAEZ IR :
Cash clients BekxpP 63,686 76,890
Clearing houses, brokers and dealers EER - BERRZ5E 11,479 47,934
Clients for subscription of initial public offering (“IPO") REBEBRAABRER
shares 145,492 10,221
Loans to margin clients HFREFEXR 1,017,792 849,861
Receivables arising from securities and futures broking FHRINE L EE 2 EWERE 1,238,449 984,906

The receivables are settled two days after the trade date or at specific
terms agreed with clearing houses, brokers and dealers. Futures deals are
normally settled on cash basis. Receivables from margin and cash clients
arising from the business of dealing in securities and futures broking are
repayable on demand subsequent to settlement date.

An ageing analysis of the receivables arising from securities and futures
broking at the end of the reporting period, based on the due date and net

of provisions, is as follows:

Not yet due

Within 1 month past due
1 to 2 months past due
2 to 3 months past due
Over 3 months past due

Loans to margin clients”
Clients for subscription of IPO shares*

BEEAR

BE1 Z 218 A
BEI2 = 31E A
AEEE3EA

AREFER'
RBERDHBRER*

The loans to margin clients are secured by the underlying pledged securities,

repayable on demand and bear interest at commercial rates. No ageing analysis
is disclosed as, in the opinion of the Directors, an ageing analysis is not relevant
in view of the nature of the business of securities margin financing. As at 30
June 2018, the total market value of securities pledged as collateral in respect
of the loans to margin clients was HK$1,725,200,000 (31 December 2017:

HK$1,417,070,000).

As at 30 June 2018, receivables from clients for subscription of IPO shares of

HK$145,492,000 (31 December 2017: HK$10,221,000), were due when the
corresponding allotment results of the related IPO shares had been publicly
announced and bore interest at commercial rates.

BURERER S A PRRMARIREALE
FT - B KRR SEBE L BT RIFETE
B -HERGRUREHE - KAE
&Hﬂiéii%f;%ﬁﬁ’]ﬁ@&fﬁé%:ﬁ HOFE I
ERREEHRREEREER

)‘5%& R BrRREREEL ZRR
Zz FIREEE B R B R 2 BRI DT
DT

30 June 31 December
AA=tH +=-A=+—8H
2018 2017
HK$'000 HK$'000
FTEx THET
34,706 72,260
27,293 42,787
3,397 1,710
3,330 1,625
6,439 6,442
75,165 124,824
1,017,792 849,861
145,492 10,221
1,238,449 984,906

# FREFPENMAME EREFEEA
ERERREEREBERKGTLS &
%%’u%%ﬁém%ﬁ@%%%ﬁl&%ﬁﬁ
DWETEE RERBERRDT - R
“E-NER A=tH EBRFREF

FABESFERERBARZEATES
1,725,200,000 T(ZE—+tF + = A
=+—H :1,417,070,0007T)

* EA /\fﬁ/\ﬂ +E| E%al/\
%ﬁ%ﬂﬁfﬁﬂﬁz%ﬁ%a&iﬁms,wz,ooo
BT(ZT—tF+-A=+—H:
10,221,000 7C) * RN EEE R AFRR
Rz EEREERAMESEE - Wik

&GS
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13.  Financial Assets at Fair Value through Profit or Loss

Listed equity investments, at market value

The above equity investments were held for trading.

14. Derivative Financial Instruments

Assets BE

Cross currency swaps RX G
Liabilities afE

Bullion contracts =
Foreign currency forward contracts RHINEE L
Cross currency swaps RX G H

The bullion contracts, foreign currency forward contracts and cross
currency swaps are stated at their fair values. As at 30 June 2018,
the aggregate contractual amount of the bullion contracts was
HK$513,541,000 (31 December 2017: HK$378,487,000).

In addition, the Group has entered into foreign currency forward contracts
and cross currency swaps to manage its foreign currency risk. The foreign
currency forward contracts and cross currency swaps were measured
at fair value through profit or loss. Changes in the fair value thereof
amounted to HK$2,086,000 (2017: HK$647,000) were credited to the
consolidated statement of profit or loss during the period.

The purpose of the above contracts and swaps entered into by the Group
is to manage the Group's commodity price risk and foreign currency risk.
Such contracts and swaps did not meet the criteria for hedge accounting.

LRRHRE - BHE

RAPEEFABRBNUBEE

30 June 31 December
AA=tH +=ZRA=+—H
2018 2017
HK$'000 HK$'000
FTER THET
14,928 17,073

Eilil R B TIREE R R -

fTEemMI A
30 June 31 December
AA=tH +ZA=+—H
2018 2017
HK$'000 HK$'000
TERT FET
2,194 -
568 3,549
952 -
- 845
1,520 4,394

&

> BAK  REINEA DRI X B R
HREATEENE - RZTE—N\EX
A=1HB E£BAYZANEFHELE
£513,541,0008 (=2 —+&+=A
=+—0 : 378,487,000} ) °

o REBEFTZRBIESH RN
EREEHEREINERR - ZFERBI
BAORRXXEMBHEATEETTE
BEdE2  BARKABREERSFAR
NTEEEEZS 2 ©%52,086,0008 T
(ZZ—+% :647,000/87T) °

AEEF DA HRIEREEEERE
Bz @mmERRERMINERR - ZFEEE
RIs I AT & M @ RTRR IR 2 5k 1 -
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15.

16.

Cash and Cash Equivalents/Cash held on behalf of Clients

Cash and bank balances

Non-pledged time deposits with original maturity of
less than three months when acquired

Cash and cash equivalents

R RRTHER

EEMEREH

RehERHAE

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding accounts
payable to the respective clients on the grounds that the Group is liable
for any loss or misappropriation of the clients" monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

Accounts Payable

An ageing analysis of the accounts payable at the end of the reporting
period, based on the invoice date, is as follows:

Within 1 month
1 to 2 months

Accounts payable

1A R
12218A

FERT R

15.

FRENHEPR=EA 2

16.

BeREREE REFEERS
30 June 31 December
AB=+H +=ZA=+—H
2018 2017
HK$'000 HK$'000
FTET FET
1,272,149 1,117,886
376,429 82,029
1,648,578 1,199,915

AEERFEIRITRRBIULETRSE - A
FREFRMEEPRARRBEL 2N
B o AEEE BB ERPHED BREA
BBEMRARARRBDEER T Z[REP
RARE | YRBEAKEE LRFHA
ZENERIBR EEMERRENT
HEAEPRN - ARBETA AT A
BEKEZE -

A BR X

RBERER  BENEFBERZAYZE
BT

30 June 31 December
AA=+H +=-A=+—H
2018 2017
HK$'000 HK$'000
TERT THT
154,622 121,520
1,850 551
156,472 122,071
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17. Payables arising from Securities and Futures Broking 17. BHEROELLELEZEMERR
30 June 31 December
AB=+H +=ZA=+—H
2018 2017
HK$'000 HK$'000
TERT FHET
Payables arising from securities and futures broking EAREBTRESRPERLEE
conducted in the ordinary course of business: ZFETBRR
Cash clients’ ReRp’ 453,795 502,668
Brokers and dealers BERR 5 538 -
Margin clients* HFREP* 70,665 71,380
Payables arising from securities and futures broking B RPERICES 2 EAERR 524,998 574,048
No ageing analysis is disclosed as, in the opinion of the Directors, an EEDAENNERUEESEROITESE
ageing analysis is not meaningful in view of the nature of such business. K thEFHEER DT o
# Included in the cash client accounts payable arising from dealing in securities # BREBEREBPETESFEEEL
conducted in the ordinary course of business is an amount of approximately 2RI & B P BR R A 41423,264,000
HK$423,264,000 (31 December 2017: HK$445,272,000) representing those BT ZE—tF+=-A=+—8:
clients’ undrawn monies/excess deposits placed with the Group. As at 30 June 445272,0008 T ) RZEE P FR K
2018, the cash client accounts payable included an amount of HK$1,137,000 (31 EEZAREFE BHGHES-
December 2017: HK$2,927,000) in respect of securities transactions undertaken RZZE-NFRA=1TH EFBRL2EF
for the accounts of certain Directors. The cash client accounts payable are BREERETESRPETESRSZ
repayable on demand and bear interest at commercial rates. HIE1,137,0008 L(ZF—+F+=A
=+—H:20927,0007T)  BHEE
% PR BN kB (B8 RIR M £ KT
5 o
* The margin client accounts payable are repayable on demand and bear interest at * BRAAFREFPEREAREREERERRE
commercial rates. FEHGTR -
18.  Share Option Scheme 18.  MBRAESTE
The Company operates a share option scheme (the “Scheme”) for the ARNERAE — B RE E([Z 5

purpose of providing incentives or rewards to eligible participants for their
contribution to the Group and enabling the Group to recruit and retain
valuable employees.

Pursuant to the Scheme, the Board of Directors of the Company may, at
its discretion, invite any employees, Executive or Non-executive Directors
(including Independent Non-executive Directors), advisers, consultants,
shareholders of any member of the Group or such other persons from
time to time to be an eligible person to whom share options will be
granted as an incentive to attract and retain them for their contributions
to the business development of the Group. The Scheme was approved and
adopted by the shareholders of the Company on 7 December 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

At the date of approval of this interim financial report, the maximum
number of shares available for issue was 67,692,000, representing 9.99%
of the shares of the Company in issue.

The maximum number of shares issued and to be issued upon exercise of
options granted under the Scheme and any other share option scheme of
the Company to each participant in any 12-month period up to the date
of grant shall not exceed 1% of total shares of the Company in issue.

2l ATREERSEEHASEE
BB TRESNEE AR AEERE
RETHRBHASEABEEZES -

BREZE AT ARRESS A TE
MIERFEMEE MTERIFNTE
Z(BRBUFNTES) BH &
A~ REBEMKE AR ZBREZEE
MALTRAEERAL  ElEREK
& FRRARSHAREEBRRELE
BT R S| Y5 B 1 E 2 BB - AT Bl
“E-ZFE+ - AL HERRRRERE
R BRIz IR B ITHORRIERT -
AR EZ PSR TFANER -

AR B IS R AL E B - AT
28 ER A67,692,0000% © HE
RARFE BTN 29.99% °

BE2EEEEA+ _EARNEERE
BREERL)  REZFARAARIE
AR AR SR 2 B T LATT (2
B BT REETZBROBE LERTE
HBERRREETRINBHZ1%
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18.

Share Option Scheme (continued)

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the
date on which the option is granted as the Directors may determine in
granting the option and expiring at the close of business on such date as
the Directors may determine in granting the option but in any event shall
not exceed 10 years from the date of grant (which is the date of offer of
grant if the offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable
on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the Directors
provided always that it shall be at least the higher of (i) the closing price
of the Company's shares as stated in the daily quotations sheet of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the date
of offer; (ii) the average closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 trading days
immediately preceding the date of offer; and (iii) the nominal value of a
share of the Company.

18.

e g )

BRERREBEZATEIGTZRATE NES
REBRER AERDZBREZ AR
HRATRIGTE  EEEERHERE
REREZ B ERRERSER : 1
PMEERT - miXEEREE B (BE
HRLBREZNER - MZBREED
BEZ)EFIATRATE -

RBRE ZNVEARREEN 2 B L
“TER(BRRIENER)EBRY - 1
%?ﬁﬁﬂ%%%z&%ﬁ% ' ZAA1.00
BT °

BREZITRENHESETE - EETR
BAZELRUATERE : () ARRRNDR
SHRMETERA X HMAER D (5
XD ERABERMGI 2 WHE : (i) A
NERONER BN R R AER S BE
B2 RMERRAI 2 FHRTE : &
(il) &R B G AL 2 R -

During the periods, the movements in the share options to subscribe for HN - et E TREARR ARG 2 R E
the Company's shares under the Scheme were as follows: BB :
2018
—E-N\E
Number of share options
BREHA
Cancelled/
Exercise Granted  Exercised lapsed
price Balance during during during Balance
Eligible Date of per as at the the the as at Exercisable
person grant share 1/1/2018 period period period 30/6/2018 period
BRAEE RZB-N\F B RZB-NEF
HKS -A-B #%/  AR=tR
RERAL RiA® Exn g5 HARL  BRfAR b3 4 T8
Continuous contract
employees’ 22712016 14.89 3,403,000 = (514,000)* - 2,889,000 31/12/2017 - 30/12/2020
BEAHIEE" 22772016 14.89 3,460,000 - - (56,000) 3,404,000 31/12/2018 - 30/12/2020
6,863,000 - (514,000) (56,000) 6,293,000

Continuous contract employees include an associate of a director, Ms. Genevieve
CHOW Karwing, who held 105,000 share options as at 31 December 2017. During
the period, Ms. CHOW exercised 52,000 share options, with a weighted average
closing price of the shares of the Company immediately before the date on which
the share options were exercised was HK$18.52. As at 30 June 2018, she held
53,000 share options.

* The weighted average closing price of the shares of the Company immediately
before the date on which the share options were exercised was HK$18.57.

# BREAWEEREEE, —ABBAL
BEFR LT BR-_T—+tE+=-F8
=+—H#545 105,000 BEARKE - B -
B2 1T 52,000 {REERHE - MAR TR
MR BT Z S E B BiAT A g
HRTEA18.528T - RZT—N\FR
A=+1+8 ' #%#%5 53,0007 BAHE -

* AR BB E AT (0 5% ZHE BUHE A HA0
R E PR ER 18,57 8T
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18.

Share Option Scheme (continued)
2017
—E—tf
Exercise
price
Eligible Date of per
person grant share
BRIEE
HK$
REBAT RIEASH  Ar
Continuous contract
employees’ 22772016 14.89
HEANEE" 221712016 14.89

18. R EI(&)
Number of share options
gz A
Cancelled/
Granted Exercised lapsed
Balance during during during Balance
as at the the the as at Exercisable
1112017 period period period 30/6/2017 period
RZB-+% B RIE-tE
~A—A ) B/ AAZtE
&% BRRW BRI KX e T8
3,700,000 - - (210,000) 3,490,000 31/12/2017 - 30/12/2020
3,765,000 - - (216,000) 3,549,000 31/12/2018 - 30/12/2020
7,465,000 - - (4260000 7,039,000

Continuous contract employees include an associate of a director, Ms. Genevieve
CHOW Karwing, who held 105,000 share options.

The Group recognized a share option expense of HK$1,571,000 (2017:
HK$4,530,000) during the six months ended 30 June 2018.

At the end of the reporting period, the Company had 6,293,000 (2017:
7,039,000) share options outstanding under the Scheme. The exercise in full of
the outstanding share options would, under the present capital structure of the
Company, result in the issue of 6,293,000 (2017: 7,039,000) additional ordinary
shares of the Company and additional share capital of HK$1,573,000 (2017:
HK$1,760,000) and share premium of HK$92,130,000 (2017: HK$103,051,000)

(before share issue expenses).

RECHEERRESZ —RHBAL
EFELt - FA 105,000 7 HEARKE

HE_Z—\EXNA=+BLEAER &
SERAZERERXR1,571,000% T
(ZZ—+% : 4,530,000 7T) °

RBEHER ARAIEEZHETZ
6,293,00017 W R1TEERE(ZT -t
£ :7,039,00013) c EARRIBRAIZE
RBRHE - BEATEE AT BRIESEE
AR A 3176,293,000 (=8 —+ 4 :
7,039,000 % ) 78 Sh @ AR - AN R AR
1,573,000 ;L(=ZF —+ & : 1,760,000
BT ) BB p % 892,130,000 (= F
—+t % : 103,051,000 7T ) R BR AR 5
BITHX) -
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19.

Operating Lease Arrangements

(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

As at 30 June 2018, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

Within one year
In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties
and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2018, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year —FR
In the second to fifth years, inclusive
After five years

h5#%

In addition to the minimum future rental payments disclosed above,
the Group has commitments to pay contingent rents based on a
proportion of turnover for certain leased retail shops. Contingent
rents are not included in the above commitments as it is not
possible to estimate the amounts which may be payable.

Certain of these leases have escalation clauses and renewal rights.

19.

—5R
“ERF BREMFEREEN

“ERF BRMFREEA

REBNRH

(a)

(b)

HEA

ﬁ%EMW%ﬁmkﬁﬁﬁﬁ&
BYE  KEALEESA—E=
F o HAGR— ﬂgiﬁgiﬁﬁ
BEELREBEERTIHRE TS
HEHE -

RZE—N\FXA=1H ' ' A%E
FEMAEE A EE  LER
% ZEIHA - RERFERERK
FAREEINT

30 June 31 December
AA=+H +=ZA=+—H
2018 2017
HK$’'000 HK$'000
FEx THT
10,672 9,265
5,361 3,556
16,033 12,821
AEA
REBUKERORHARER T
NEMERTESH  LEFEWE
%Eﬁﬁ%@%%ﬂiﬁ%*
£ o

RZE-—NFXA=1+H K&
BRI HEEEHEL - 2
?Ev*%%&ﬂ%%ﬁx%%
Ny :

30 June 31 December
AA=+H +=ZA=+—H
2018 2017
HK$'000 HK$'000
TR THT
637,303 632,464
661,072 494,326
12,006 15,578
1,310,381 1,142,368

bR £ 2 AR R E RT3
o AEBEETRENTEES
AAREREXEAD LA
AT - AR DA A REX

fHEE
AIE o

ZEE T H LM

HIFE

RAEEILNEHALAL

CEEL ST
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20.

21.

Commitments

In addition to the operating lease commitments detailed in note 19(b)
above, the Group had the following capital commitments at the end of 4

the reporting period:

Contracted, but not provided for
Property, plant and equipment
Capital contributions payable to a joint venture

Connected and Related Party Transactions

(@) In addition to the transactions and balances detailed elsewhere in (a)
this interim financial report, the Group had the following material
transactions with connected and/or related parties during the period

at mutually agreed terms:

Nature of transactions

REME

Rental expenses for the lease of a retail shop

EERZEERX

HET

Rental expenses for the lease of quarters of the
Company’s Directors

MEARRIESEEZHEMAX

Consultancy expenses for the provision of
image consultancy services to the Group

mARBRETRERRSE 2 BRRAX

All of the above related party transactions also constitute continuing

20. &IE
B £l Bt SR 19(b) BE 8 2 45 & T A R I

AEBRBRERAREUNTZER
A

30 June 31 December
~NA=t+HB +=-A=+—H
2018 2017
HK$'000 HK$'000
FHT FHT

BE:]  BREHE
mE - B REE 92,456 16,857
BTE—RKAEAH 479,682 486,284
572,138 503,141

21. BEALRS

BRE AR BB s iR 0 &F
E A %&#ﬁ%'$ﬁlﬁﬁw
éﬁ%ﬁ%@/\ﬂz L[ 78 2 ki
IATEARS

Six months ended 30 June
BZX A=THILAEAR
2018 2017
HK$’'000 HK$'000
FERx FHET

Relationship
21ES

Certain Directors of the Company
who have beneficial interests in
the property

ARAETEERZNERER

BEatEn 1,890 1,935

Related companies in which certain
Directors of the Company have
beneficial interests

ZiN/N T%?é%%ﬁam*”z

BE R 420 470

A related company in which
family members of a Director
of the Company have beneficial
interests

ANB—REEREKNEHES

EniEm L BELNR 1,161 721

FPBREEA LR S TEK LT

connected transactions as defined in Chapter 14A of the Listing HAEFINASRATZHEEE
Rules. R5
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21.

22.

Connected and Related Party Transactions (continued)
(b) Emoluments of key management personnel of the Group

The aggregate amount of emoluments paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as

follows:

Fees we

Salaries and allowances ¥re KRR
Discretionary bonuses paid and payable BT R EREIEIEA
Equity-settled share option expense it E 2 BRIERS

Pension scheme contributions RIKSFTEIER

Fair Value and Fair Value Hierarchy of Financial Instruments

The carrying amounts of the Group's financial assets and liabilities
approximated to their fair values as at 30 June 2018 and 31 December
2017.

Management has assessed that the fair values of accounts receivable,
receivables arising from securities and futures broking, financial assets
included in prepayments, deposits and other receivables, cash held on
behalf of clients, cash and cash equivalents, accounts payable, payables
arising from securities and futures broking, financial liabilities included
in other payables and accruals and bank borrowings due for repayment
within one year approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of other assets and bank borrowings due for repayment
after one year approximate to their carrying amounts, which have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for interest-
bearing bank borrowings, bullion loans and other borrowings as at 30
June 2018 was assessed to be insignificant.

21.

22.

BEALRS (&)
(b) AEEFEEBEASHS

HACNRENEBEEABZM
%R BHEENRENAREH
TEZZE%  #WT -

Six months ended 30 June
BERA=THLAEAR

2018 2017
HK$'000 HK$°000
TER TAET
500 500
17,145 21,068
1,429 2,176
469 1,590

591 790
20,134 26,124

TRMIAZAFPEERAVEESR

RZE-NFERA=THAR-_Z—+LF
T-A=t—R AEEZHMBEERE
BEzRAEEEATEEES

BERDNERERS  EFRAEELRL
EXZRUER B EBRNIE &
REMEIERCMBEE REPHA
Be HAeRFERARE  BANKRX  E5
FEREELCRMNES  B2ERM
ENER LB ER < MBRERER—
FREBPEEZRTERZ A FEERE
EEE&LE*E% CTEARZETAKRES
PEIH -

FBEENBBEZATEE  BRTRAK
BREE  DUBSHBERNENR ST Z
TAARI SRR - At AV EER
ERTATTERKRR

HEERAR —FRIPEREZRITE
FZAFHEEREERERS  ARKE
ENRBAFELGR  FERRKAT
BHRc TRAZRRERNERFTR EE
HARRERE - REBER_T—/\FRX
A=TEHABRTER BELBEER
E%%?KE%ZT\E%@E&W&EWEEE‘ET\
Bk o
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22.

Fair Value and Fair Value Hierarchy of Financial Instruments
(continued)

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted equity investment stated at fair value
has been estimated using the income capitalization method, net realizable
value method and discount cash flow method. In previous year, it has
been estimated using the income capitalization method. The valuation
requires the management to make estimate about the capitalization rates.
The management believes that the estimated fair value resulting from the
valuation technique, which is recorded in the consolidated statement of
financial position, and the related change in fair value, which is recorded
in other comprehensive income, are reasonable, and that they were the
most appropriate values at the end of the reporting period.

The fair value of bullion loans and customer gold deposits is based on
open market prices of bullion.

The Group enters into derivative financial instruments with reputable
financial institutions or top bullion trading companies. As at 30 June
2018, derivative financial instruments represented bullion contracts,
foreign currency forward contracts and cross currency swaps which are
measured based on bullion market prices, forward pricing and swap
pricing respectively. The carrying amounts of the bullion contracts, foreign
currency forward contracts and cross currency swaps are the same as their
fair values.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the
Group's financial instruments.

Assets measured at fair value:

22.

TRIAZAVEERAVEESR(E)

LIBRNKRE 2 A FEEDIRETSERE
+§°EQ$1EW$Z#LWW@&§
ZATFEETDRBRAEARE - A2
%ﬁ%&%ﬁﬁ@ﬁ%%ﬁﬁﬁﬁ°£
F BRBRABRMOEETEE %
ﬁﬁﬁ%*f@Fﬁﬁ$mm?ﬁﬁﬁ
5 FE%MH@&MFEZH+
g MRE MR RCERERA
TEEEZHERELEERELE 18
Al RANBSHRREE ZBE -

BEEBREEREPFEZATEENEKER
B2 ARAMEE -

AEBHREFERTZeMBEXERE
cBESH AR UITEERI A B
“T-)\FERA=Z+H " fTESMTAE
ARRECEMSERGE ECRE
#) - IR HERE ZRIINES Y NI
HHERGE RNERES - S BA
4 REINESH R XN EMIEH 2 BRE

BEEATEERR -

AVEBER
[E2RRNRRIAY AFHEIE

41,

RATEEHEZAR -

Fair value measurement using

RAUTHEE 2 AP EETE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
TEBWS EATEHE EAHUBER
HRE i i .
(& B1—) (A=) (&% B1=) At
HK$'000 HK$'000 HK$’'000 HK$’000
FRET FRET FET FET
As at 30 June 2018 R-Z-N\F
~A=1H
Financial assets at fair value BRAVEES AR MR
through other comprehensive AR S A E
income ) 840,585 - 38,534 879,119
Financial assets at fair value BRAFEEGFABEN
through profit or loss MsEE 14,928 - = 14,928
Derivative financial instruments ~ #T44£® T & - 2,194 - 2,194
855,513 2,194 38,534 896,241
As at 31 December 2017 R-E—tF
+=A=+-~H
Available-for-sale investments:  A[ftHERE :
Equity investments RipIZE 854,120 - 19,620 873,740
Financial assets at fair value RAFEE ABRR
through profit or loss BEEE 17,073 = = 17,073
871,193 - 19,620 890,813
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22.

23.

Fair Value and Fair Value Hierarchy of Financial Instruments
(continued)

Fair value hierarchy (continued)

Liabilities measured at fair value:

22. SRIAZAVEERAFEESH(E)

DPEESER(E)
BAVEEFECAE:

Fair value measurement using

RAUTEE 2 AR EETE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
JERBT S ERUBE EABUBER
HRE Hig g
(& B1—) (#&BI=) (#&ZBI=) B
HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TERT TER
As at 30 June 2018 R-ZE-N\F
AA=tH
Bullion loans EeBEE 735,370 - = 735,370
Derivative financial instruments T4 4& @I E - 1,520 = 1,520
Customer gold deposits EFES 6,552 - - 6,552
741,922 1,520 - 743,442
As at 31 December 2017 R-B—+&
+=ZA=+-—H
Bullion loans SeBEE 1,069,873 - - 1,069,873
Derivative financial instruments  #T4£ 4@ T E = 4,394 = 4,394
Customer gold deposits XEFES 40,331 - - 40,331
1,110,204 4,394 - 1,114,598

During the six months ended 30 June 2018 and the year ended 31
December 2017, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities.

Approval of Interim Financial Report

The interim financial report was approved by the Board on 27 August
2018.

BE_Z-N\FRA=THILEREAK
“TAFT-A=t+—RULFE  §%
BENMUBABZEA— KRR =2
i@?ﬁj’&%é‘éﬁ%éﬁ%%  EEAREL
A= -

23, HHAMBEHREZHE

APHFBRERNR-Z-NFNA
“tERAKEFEHE -
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2018, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Long positions:

Htn & #

EEnkozER

RZZE-N\FRA=TH KEHLHE
&I 352 IFARRATRFZBMAM
A8t FARBIRE T RIBAR AR E S
RFFEWM R REFRARAHAM
A (F & RCES LB IS XV &)
ERITRAR ZESEMT

BE:

Number of shares held

BREA
Approximate
Personal Family Corporate Trustee percentage of
interest interest interest interest Total  shareholding
BRERS
Name of Directors BEH? BAER RE#R DR EREAER &t okt
Mr. Vincent CHOW Wing Shing &5k % 4 - - - 136,271,595 136,271,595 20.12
Dr. Gerald CHOW King Sing B 24 19,711,680 70,398 56,244316" - 76,026,394 11.22
Mr. Winston CHOW Wun Sing ~ [Elf k54 28,681,104 52,8007 14244316%  32,616,000% 75,594,220 11.16
Dr. CHAN Bing Fun RREEE 1,320,000 - - - 1,320,000 0.19

Please refer to the explanatory notes in the section headed “Substantial
Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2018, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

FLZ[ L BRRREMA LR RIGE
Ripz e | — B2 BT HFFE -

BEXBES  R-E—\EAAZTE
SEFUBNADTLE E AR LR
B - RIS B S BRI R RGE
5 R A1) 352 B /A T AR
1R 48 4 < B 0 A R 52 AR
2RISR -

EZREROAES 2ER

ADRRPAREAREREX TFTEINES
FEZACEBRFYFLABARAT
Bt skiE o ok 2 A - SR EITRE

B aray

(EASSRF ¢ AR A
DRBHEEETREML M DR
QUSRI -
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at 30 June 2018, the interests of those persons in the issued share
capital of the Company as recorded in the register of interests required
to be kept by the Company pursuant to section 336 of the SFO were as

Htn & #

TERRREMATRERO REERD 2
B

RZE-\FRA=TH  REGEFLH
BRGIDE 33615 - ARRATRF 2 Bk
EMEENERARAEETRAALZ

follows: R
Long positions: HE:
Approximate
Number of percentage of
Name Capacity shares held shareholding
&8 E4) KREAE FREBVBSL
Everwin Company Limited Beneficial Owner 120,000,000 17.71
EEFAA
Schroders Plc Investment Manager 74,497,447 10.99
REEEA
Happy Inc. Beneficial Owner 66,000,000 9.74
EEFAA
The Capital Group Companies, Inc. Interest of Controlled Corporations 60,649,872 8.95
St NG
Speed Star Holdings Limited Beneficial Owner and Interest 56,244,316 8.30
of Controlled Corporation
ERRHBARRES ARz #ER
Happy Family Limited Beneficial Owner 53,909,932" 7.96
REXKERR LA EEFAA
Notes: /;/752- .

which Mr. Vincent CHOW Wing

136,271,595 shares in the Company were held by a discretionary trust of

Shing was the beneficiary. The trustee of

the trust was Cititrust (Cayman) Limited, which held the interests in the

Company through the following

Name of companies
NE]EE

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman)

companies:

Limited was deemed to have interests in

the 136,271,595 shares. Mr. Vincent CHOW Wing Shing was deemed to
have interests in the 136,271,595 shares in the Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

43/

(1) —B2EEFE AR FI36,271,595K

BBin - AXKEERZERLZZHEA M
Cititrust (Cayman) Limited A3 {E5E 2 155
A HBEBR T ARBEEARDR 2 #EE

No. of shares held
FREA

120,000,000
16,271,595

Et + Cititrust (Cayman) Limited %1% & %
5 136,271,595 R (2 o JAKAK L A4
B EEAANT 136,271,595 B AR H %
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

Notes: (continued)

(2)

70,398 shares and 52,800 shares in the Company were held by the
respective spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW
Wun Sing.

42,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

14,244,316 shares in the Company were held by Eimoling Company
Limited, in which Speed Star Holdings Limited and Mr. Winston CHOW
Wun Sing owned 44.5% of the equity interest respectively.

32,616,000 shares in the Company were held by CWS Holdings Limited,
a company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Waun Sing was the founder and one of the beneficiaries. The
trustee of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was deemed
to have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 56,314,714 shares and 75,955,996 shares in the
Company respectively. Mr. Winston CHOW Wun Sing and his spouse were
deemed to have interests in the 46,913,116 shares and 75,541,420 shares
in the Company respectively.

Schroders Plc through its subsidiaries, namely Schroder Investment
Management (Hong Kong) Limited, Schroder Investment Management
(Singapore) Ltd and Schroder Investment Management Limited held
34,063,447 shares, 35,975,000 shares and 4,459,000 shares in the
Company respectively, and was accordingly deemed to be interested in
the respective shares held by the aforesaid companies.

The Capital Group Companies, Inc. through its subsidiaries, namely
Capital Guardian Trust Company, Capital International Limited, Capital
International Sarl and Capital Research and Management Company held
808,700 shares, 58,072 shares, 4,418,700 shares, and 55,364,400 shares
in the Company respectively, and was accordingly deemed to be interested
in the respective shares held by the aforesaid companies.

53,909,932 shares in the Company were held by Happy Family Limited, in
which the late Mr. CHOW Kwen Ling had a 20% equity interest.

Save as disclosed above, as at 30 June 2018, no person, other than the
Directors of the Company whose interests are set out in the section
headed “Directors’ Interests in Shares” above, had registered an interest
or short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to section 336 of the SFO.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

@

Htn & #

TERRREMATRERO REERD 2
e ()
et (&)

(2) AR EERAAKEESB ZREBD R
BARRE 70,398 1% K 52,800 i {n ©

Speed Star Holdings Limited$ & A& 2 7]
42,000,000 B 7+ 3% 22 @) FE AR B A
RERBEZER -

Eimoling Company Limited# & & 2 7
14,244,316 % f% 17 + Speed Star Holdings
Limited &2 A 7t B & & 9 Bl % B % A @
44.5% 2 BRARER -

CWS Holdings Limited 4 & & 2 &
32,616,000 K iy - ZAAIAR—IEERHERE
RERRE  AAKAERZETIKIA
REAB—ZZEA  UBS TC (Jersey) Ltd. &
ZEAZETIAN ALERAEAERLR
32,616,000 A& Az 71 ©

At - BERBERERBL WA AES
ANAE)56,314,714 1% 12 75,955,996 % % {7
i AR TERERBORRAES
NN A)46,913,116 % }2 75,541,420 B iR {7
T o

Schroders Plci® i@ H [T B A 7] Schroder
Investment Management (Hong
Kong) Limited > Schroder Investment
Management (Singapore) Ltd K Schroder
Investment Management Limited 2 5
FA AR 34,063,447 ] + 35,975,000 % &%
4,459,000 AR 1) - H Lk AR R DA
AXERAZ RO ER -

—
w

(4) The Capital Group Companies, Inc.
% B H It B 2 7] Capital Guardian Trust
Company * Capital International Limited »
Capital International Sarl} Capital
Research and Management Company 7
Al ¥ B A& A 7)808,7000% - 58,072 % *
4,418,700 fi% }2 55,364,400 iz A& 15 + F IL4%
BRER T ARRBRA ZRINER -

(5) REREBRAFIEAE AR 53,909,932 %
WA ZAE20% 2 RAERREMEES
LS -

B EXCRERSN MR- N\FARA=TH"
A LIEERBD 2w | — e E
BRZZARAESRI)  UEAMALR
ARARIRDAAERDTECEERE
(BH RS GRGI)E336HAT LR #

Sz py,
AR -
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OTHER INFORMATION

Change in Information of Directors

Change in information of a Director of the Company since the
publication of the Annual Report 2017 of the Company is set out below.

Mr. LEE Ka Lun has retired as an independent non-executive director
of REXLot Holdings Limited (stock code: 555) at the annual general
meeting held on 29 June 2018.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the period.

Dividend

At the Company’s annual general meeting held on Friday, 8 June 2018,
the shareholders approved the final dividend of HK42.0 cents per
ordinary share for the year ended 31 December 2017 to be distributed
to shareholders whose names appeared on the register of members of
the Company on Tuesday, 19 June 2018.

The Board has declared an interim dividend of HK15.0 cents (2017:
HK9.0 cents) per ordinary share for the six months ended 30 June
2018 payable to shareholders whose names appear on the register
of members of the Company on Thursday, 13 September 2018. The
dividend will be paid on Friday, 21 September 2018.

Closure of Register of Members

The register of members of the Company will be closed from Tuesday,
11 September 2018 to Thursday, 13 September 2018, both days
inclusive, during such period no transfer of shares will be registered.
To ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the
relevant share certificates with the Company’s branch share registrars,
Tricor Tengis Limited at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong not later than 4:30 p.m. on Monday, 10 September
2018.

By order of the Board
Vincent CHOW Wing Shing
Chairman

Hong Kong, 27 August 2018
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