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CORPORATE INFORMATION
=
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CORPORATE INFORMATION
ANEIEERS)

HEAD OFFICE AND PRINCIPAL PLACE OF
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CORPORATE INFORMATION

AUDITOR

Ernst & Young

Certified Public Accountants
22nd Floor, CITIC Tower
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FINANCIAL HIGHLIGHTS
B B

For the six months ended 30 June 2018: #H Z=2018%F6 A308 1L/~ 1A A -

. The Company’s total revenue was RMB1,400.2 million (including e KA BMARBARE1,40028 BT (B
rental income), representing an increase of 123% as compared HEeWA)  REFRBALBRI23%
to the same period in the last year;

. The Company's gross profit was RMB380.5 million, representing RAREMBAREISEET  BEFR
an increase of 62% as compared to the same period in the Hi 12 R62%
last year;

. The Company’s profit for the period was RMB82.1 million, e AARHANERARKESRZ1BE T B
representing an increase of 20% as compared to the same FRHIER20% ¢
period in the last year;

. The Company's EBITDA was RMB232.3 million, representing an e 2B RS ATE K8 AT FUE(EBITDA) & A
increase of 87% as compared to the same period in the last R#23238 8T REAFR ML RST%
year;

. The Company’s adjusted profit for the period was RMB149.9 e RATERNEAENBERARKBI14998 8
million, representing an increase of 76% as compared to the T REFRAERTIC% &
same period in the last year; and

. The Company’s adjusted EBITDA was RMB300.1 million, e N A &) 4L EEBITDAR A R #300.18 B
7T

4
representing an increase of 113% as compared to the same CRAFREERI13% ©
period in the last year.

Huifu Payment Limited S X FEMR A7 INTERIM REPORT 2018 # Hi s &5 5
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COMPANY PROFILE

The history of Huifu Payment Limited (the “Company”, together with
its subsidiaries and operating entities collectively referred to as the
"Group") traces back to June 2006. The Company was successfully
listed on the main board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in June 2018 (the “Listing”) as “the
first listed payment service provider in the PRC or even Asia at
large”.

The Group's mission is to leverage innovative payment and fintech
solutions to create value for businesses and consumers. Upholding
this mission, the Group takes a leading position in various segments
of payment service and ranks first in particular among independent
third-party payment service providers for micro and small merchants
in China.

As a pioneer in the third-party payments industry in China, the
Group is among the first to obtain the payment license from the
People’s Bank of China and cross-border payment license from the
State Administration of Foreign Exchange of the PRC, the first to
obtain the payment and settlement permit for fund sales from the
China Securities Regulatory Commission, the first to launch
customized payment solution for the airline ticketing industry and
management solution for fintech bank accounts, the first to build up
independent sales organizations (the “ISO(s)”) network for the
distribution of POS services, reaching millions of micro and small
merchants across China in a cost-effective manner.

With experienced management team and innovative workforce, of
which the research and development staff account for approximately
38.5%, the Group takes a leading position in the industry. Led by
the founder, Chairman and Chief Executive Officer, Mr. ZHOU Ye,
the management team has demonstrated extensive expertise and
track record in both technical and financial services industries.

By virtue of technical prowess based on in-depth know-how,
diversified and efficient sales channels, centralized and well-
integrated operation platform and comprehensive and solid risk
management, the Group has served more than 7.4 million micro and
small merchants and approximately 6,500 customers in such vertical
sectors as airline, logistics, health and education nationwide.

Huifu Payment Limited SCF X FABR A INTERIM REPORT 2018 # B84 &
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COMPANY PROFILE
AT

It is the strong technical research and development and data
application capacity that provide the core momentum for the
Group's sustainable development. The Group has made significant
investments in such cutting-edge technology areas as artificial
intelligence, big data and cloud service. In 2017, the Group was the
only third-party payment service provider to receive an artificial
intelligence-related research grant from Shanghai government. Over
the years the Group has been honored with such various technical
certifications as National Key Software Enterprise, High and New
Technology Enterprise of Shanghai and Technological Little Giant of
Shanghai. The Group has also been awarded the Shanghai Financial
Innovation Award by Shanghai government for three consecutive
years.

In recognition of the Group’s achievements and industry leadership,
the Group has been recognized as a standing member of the
Payment and Clearing Association of China as well as a vice-chair
member of the Association of Shanghai Internet Finance Industry.

RAMBRMIEEBIEREBENRASEFER
BHZLE) - REBEEATER K8 =
AR F A A R BAEAFE L EARALRGEEK
M 2017F  AEBRRME—EE LBHRF R
FAIBHEARBEBEAEDNE=FTZNRAE - FE
FR-AKBECREERBHUMLE BT
BARMEE  EATHENEAZSSREKMR
FTEE UTHEE-"FHXELETRFAENLE
TRBIFEE -

EREAKREMS RITERAMMUNRBA - K&
BEZIATEXNEERENEKEER LS
EMBERTEHENREREN -
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MANAGEMENT DISCUSSION AND ANALYSIS
A N i)

INDUSTRY OVERVIEW

According to the statistics published by the People’s Bank of China,
in the first half of 2018, the payment industry in China maintained a
stable and healthy development with rapid growth of mobile
payment transaction volume. The transaction volume of internet
payment and mobile payment services provided by third-party
payment companies increased by 72% as compared to the same
period in the last year, and the POS services provided by both third-
party payment companies and banks increased by 15% as compared
to the same period in the last year.

The Group anticipates that the payment industry will maintain a
rapid growth, with continuous release of development dividend in
the payment market. According to Frost & Sullivan, it is estimated
that the total payment volume of the third-party payments market in
China will reach RMB225.3 trillion by the end of 2018, representing
an increase of 47% as compared with 2017. Specifically, the market
penetration rate of mobile payment services (including mobile POS
and mobile payment) will be further elevated, and the conventional
POS services will gradually transit to mobile payment services.
Meanwhile, merger and acquisition, integration and internationalized
development will be the mainstream trend of the industry in the
future.

The Group anticipates that, among all its customers, the digital
revolution in emerging service industries will be upgraded
continuously with the constantly increasing demands of micro and
small merchants for digital management and credit. The Group's
customers in industry verticals such as aviation, health and education
will get more attached to payment-based comprehensive solutions for
more efficient management of funds and more accurate marketing
services. Meanwhile, in the Group’s financial industry customers, the
Group's Internet-based development of licensed financial institutions
will become the major driving force for fintech enabling services.

As regards the regulatory environment, the Group anticipates that
the People’s Bank of China and other regulatory authorities will
launch more proactive and specific policies, including centralized
deposit of client reserve funds, prohibiting direct connection with
banks and penalties against certain non-compliant companies, with a
view to purifying the development environment of the industry so as
to facilitate the sustainable, healthy and steady development of the
third-party payment industry.

As regards the trend of technological development, the Group
anticipates that mobile technology, artificial intelligence, big data and
cloud services will be widely used in the fields of payment and
fintech and become the major driving force for the rapid
development of the industry and the core competitiveness of the
Group in its future development.

Huifu Payment Limited SCF X FABR A INTERIM REPORT 2018 # B84 &
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE <m0

BUSINESS OVERVIEW

During the six months ended 30 June 2018, the Group actively
deepened the cooperation with various sales channels. As of
30 June 2018, the number of the Group’s software as a service (the
“SaaS") providers reached 44 as compared with 10 as of the end of
2017 and the number of the Group’s ISOs reached approximately
2,500 as compared with approximately 1,800 as of the end of
2017.

The major customers of the Group comprise: (i) micro and small
merchants; and (i) customers in industry verticals. During the six
months ended 30 June 2018, the Group continued to expand its
customer base via its diversified sales channels. The number of the
Group’s micro and small merchants customers increased from
approximately 5.8 million as of the end of 2017 to approximately
7.4 million as of 30 June 2018 and the number of the Group’'s
customers in industry verticals increased from approximately 5,700 as
of the end of 2017 to approximately 6,500 as of 30 June 2018.

The following table sets forth the comparative figures of payment
volume processed through the different channels of the merchant
payment services of the Group for the six months ended 30 June
2017 and 2018, respectively.

Unit: RMB in billions

ERmiut

B E2018F6A30H LA A - AEE B R F(L H
BHEEREMNAE - BIE2018F6A308 * &%
Ee AR ([ SaaS ) HLEE B B 20175 K
FINORIE E44K : AL EISOMEE A2017F K &Y
#91,800% 1 £ #2,500%K °

REBTERPBE (VAP RNEETHE
EFE B ZE2018F6A30H LA A - AEBE KT
ZREMEERBIFERREPAE  KEE/N
P H2017F K B 4)5808 K & = & £2018%F6
A30EMA7408K - AEBEHTERFH2017
F JK #) 45,7005 £ = & £2018F6H30H 19 49
6,500 °

T &7 B EH S EE2017F %2018%F6 A30H 1E 7~ 1E
AAEEBETRAREEENEEXNRSE
MR B

Bl AREFET

For the six months ended 30 June

BZ6H308 LX<EA
Percentage
2018 2017 Changed
20184 20174 2ltENk
Payment Volume XfHE

Merchant payment services = R 7%
— POS services — POSHR 7% 18.9 32.0 (41%)
— Mobile POS services — B BPOSIR 538.9 165.8 225%
— Internet payment services — BB AR 184.3 157.1 17%
— Mobile payment services — B8 E RS 98.5 74.9 32%
— Cross-border payment services — 5315 & 1+ IR 7% 6.7 0.6 1,017%
Total CEll 847.3 430.4 97%

For the six months ended 30 June 2018, the payment volume
processed through different channels of the merchant payment
services of the Group amounted to approximately RMB847.3 billion
in aggregate, representing an increase of around 97% as compared
to the same period in the last year, primarily attributable to the
significant increase in the number of customers of the Group during
the six months ended 30 June 2018.

Huifu Payment Limited SC 5 X T B R A 7]

HE2018F6A30BIEAEA A5EBBTRE
EEENEPIXTREIMNEESGFTHAEARE
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MANAGEMENT DISCUSSION AND ANALYSIS
IR B 2 5w B AT

OPERATING RESULTS AND ANALYSIS

The Six Months Ended 30 June 2018 Compared to Six

Months Ended 30 June 2017

The following table sets forth the comparative figures for the six

REXBER DT

68308 1k~ {E A L&

HZ2018F6H30R L AEHAEEZ2017F

TREHDBIEZ2017F £2018F6 4308 1L/~ 1@

months ended 30 June 2017 and 2018, respectively. A8t s -
Unit: RMB’000 Bl - ARET T
For the six months ended 30 June
BZ6H30R L <A
Percentage
2018 2017 Changed
20185 20174 BltADL
Revenues PN 1,400,162 626,686 123%
Cost of sales B E KR (1,019,701) (391,793) 160%
Gross profit EF 380,461 234,893 62%
Selling and marketing expenses HE RITHAX (57,330) (42,571) 35%
Administrative expenses TR 32 (158,002) (97,075) 63%
Research and development expenses — fff % i &% (74,000) (56,899) 30%
Finance costs A& R (13,980) (10,822) 29%
Share of gains/(losses) of associates — J&1f Bt & A Al 25,/
(E18) 1,667 (4,701) (135%)
Fair value gains on financial assets AR {EETEL
at fair value through profit or loss FFAEZENS R
BEZANEE
Wz 6,780 — —
Other expenses E X (11,618) (17,467) (33%)
Other income and gains H AU A R 7= 26,117 75,207 (65%)
Profit before tax Bi Al A 100,095 80,565 24%
Income tax expense Fisfix (18,017) (12,443) 45%
Profit for the period B R 82,078 68,122 20%
Profit/(loss) attributable to: T3 & 7 AL F B8,
(&) :
Owners of the parent HRARIEE A 82,731 71,793 15%
Non-controlling interests FE 15 A % (653) (3,671) (82%)
82,078 68,122 20%
Non-IFRSs Financial Measures JE (B B 51 % 3R &
ER)E it B 5 E
Reconciliation of profit for the first | 4F 7 B BEZEBITDA
half of the year to EBITDA and N #E S #EBITDAZ
adjusted EBITDA AR
EBITDA EBITDA 232,253 123,997 87%
Adjusted EBITDA &A% EBITDA 300,113 140,844 113%
Reconciliation of profit for the first | 2 4 7| B B2 4% 5 &
half of the year to adjusted FE (BB 2
profit/(loss) AR
Adjusted profit LAERE 149,938 84,969 76%

Huifu Payment Limited SCF X T HR A A

INTERIM REPORT 2018 # ## &



MANAGEMENT DISCUSSION AND ANALYSIS
BEE <m0

REVENUES

The Group’s businesses continued to expand during the first half of
2018 with a recorded revenue of approximately RMB1,400.2 million
for the six months ended 30 June 2018, representing an increase of
around 123% as compared to the same period in the last year. Such
increase was mainly attributable to the significant increase in the
number of micro and small merchants customers of the Group
during the six months ended 30 June 2018.

The following table sets forth a breakdown of Company’s revenue
from merchant payment services and fintech enabling services for the

period indicated:

Unit: RMB’000

A

REBEBR2018 ¥ FIHEER - #lZ=2018F6
A308 LEREA W AEARE1,40028 8
T BMEFREEREANI123% © ZIBEEBHRFEN
AEB/NEEHFHENEE2018F6 308 1E /<A
ARKIEER -

TREIN M RHBARBEP XN RS R/ H
BIRFEE A YA

7 ARBTFT

For the six months ended 30 June

HZ=6H308 L ~@A

Percentage
2018 2017 Changed
20185 20174 2ltENk

Merchant Payment Services P XA IRS
— POS services — POSHR % 20,575 38,241 (46%)
— Mobile POS services — B #POSAR % 1,132,244 396,794 185%
— Internet payment services — BT RG 129,970 112,578 15%
— Mobile payment services — B I IRB 59,740 45,950 30%
— Cross-border payment services — BRI RB 14,333 1,457 884%
Sub-total Nt 1,356,862 595,020 128%
Fintech Enabling Services SRR R 39,633 30,241 31%
Others Hit 3,667 1,425 157%
Total &t 1,400,162 626,686 123%

The revenue of the Company primarily consists of revenue from
merchant payment services and fintech enabling services, among
which, the revenue of the merchant payment services amounted to
approximately RMB1,356.9 million for the six months ended 30 June
2018, representing an increase of around 128% as compared to the
same period in the last year, primarily attributable to: (i) an increase
in the transaction volume of mobile POS services, internet payment
services and mobile payment services, partially offset by a decrease
in revenue generated from POS services resulting from the payment
industry trend of transition towards mobile omni-channel payment
solutions; and (i) a significant increase in the cross-border
transaction volume processed by the Group and the improvement of
user stickiness due to deepened cooperation in solutions to export
e-commerce merchants.

Huifu Payment Limited SC 5 X T B R A 7]

AR BATERREILIHRE /B
RIS VA - R T RBAIUR AR B 2201856
A308 AN AEHARE1,35698 B 8E
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MANAGEMENT DISCUSSION AND ANALYSIS
B 25w AT

The revenue generated from the fintech enabling services amounted
to approximately RMB39.6 million for the six months ended 30 June
2018, representing an increase of around 31% as compared to the
same period in the last year, primarily attributable to the increase in
service fee generated from fintech SaaS.

COST OF SALES

The following table sets forth the cost of sales of the Company by
nature for the period indicated.

SREERETEEMNKRAREZE2018F6A30H
IEARERERHARKE396EHE T @ BREF R H
R4931% + £ ZH RN & 5B ESaaSHT E & & ik 1
BIENIFTER ©

$HE R A
TRBF R R R B e D R B AU -

Unit: RMB’000 By - AR FT
For the six months ended 30 June
EZ6H30HLEAEA
Percentage
2018 2017 Changed
20184 20174 BltESL
Commission and fees HekEA 752,415 271,299 177%
Processing fee RIEE 145,765 79,672 83%
Depreciation of payment terminals X & im 3T & 102,570 20,493 401%
Customer identification fee EFE#AE 10,503 9,447 1%
Cost of payment terminals ERNEES N 143 3,472 (96%)
Others H A 8,305 7,410 12%
Total &t 1,019,701 391,793 160%

The cost of sales of the Company increased by around 160% from
approximately RMB391.8 million for the six months ended 30 June
2017 to approximately RMB1,019.7 million for the six months ended
30 June 2018. Such increase was primarily attributable to: (i) a
significant increase of around 177% in the commission and fees in
light of the increase of revenue of the Company as a result of the
significant increase of the payment volume of acquired mobile POS
services customers through ISOs; (i) an increase of approximately
83% in processing fee due to the increased payment volume
processed; and (iii) an increase of around 401% in the depreciation
of payment terminals due to the increased deployment of mobile
POS terminals, which was partially offset by the decrease of around
96% in the cost of sales of payment terminals, such changes were
due to the Group has shifted from selling payment terminals to
deploying such terminals since 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
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GROSS PROFIT

The gross profit of the Company increased by around 62% from
approximately RMB234.9 million for the six months ended 30 June
2017 to approximately RMB380.5 million for the six months ended
30 June 2018, and the overall gross profit margin of the Company
decreased to 27% for the six months ended 30 June 2018, as
compared with 37% for the six months ended 30 June 2017.

The following table sets forth a breakdown of the Company’s gross
profit from merchant payment services and fintech enabling services

for the period indicated:

Unit: RMB’000

For the six months ended
30 June 2018

EX

KA EMBEZE2017F6H30B EAEA DN AA
R¥E2349F BTG R462% ZE £2018F6A30H
EARTEAHAARKEIBSEEL ARAHE
2018F6HA30R E NEAMEBEBENXT TR R
27% © MEZE2017F6 A30H (£~ @ B A1 A37% -

TREIFATHEAARRRE MRS K2 EF
PR H)E N R A

7 ARBTFT

For the six months ended
30 June 2017

B £2018%6A30H B E201746H30H

1< 18 A LE7<fE A Percentage
Gross Gross Gross Gross  Changed in
profit margin profit margin  gross profit
R
E ERE E7 EF = Bt

Merchant Payment Services XAHR®
— POS services — POSHR 7 5,230 25.4% 12,988 34.0% (60%)
— Mobile POS services — BEPOSHR 237,506 21.0% 104,998 26.5% 126%
— Internet payment services — BEBBI RS 56,586 43.5% 62,071 55.1% (9%)
— Mobile payment services — BHE RS 39,811 66.6% 30,838 67.1% 29%
— Cross-border payment services — B35 3 {4 iR % 7,750 54.1% 787 54.0% 885%
Sub-total NEE 346,883 25.6% 211,682 35.6% 64%
Fintech Enabling Services SRMBE RSB 32,627 82.3% 23,143 76.5% 41%
Others Hitr 951 25.9% 67 4.7% 1,319%
Total At 380,461 27.2% 234,893 37.5% 62%

The gross profit of the Group’s merchant payment services increased
by around 64% from approximately RMB211.7 million for the six
months ended 30 June 2017 to approximately RMB346.9 million for
the six months ended 30 June 2018. The gross profit margin
amounted to around 25.6% for the six months ended 30 June
2018, representing a decrease of around 10.0% as compared with
the six months ended 30 June 2017 but only representing a slight
decrease as compared with around 29.7% for the year ended
31 December 2017. Such decrease in gross profit margin was
primarily attributable to: (i) the fact that the gross profit margin of
mobile POS services decreased by around 5.5% as compared with

Huifu Payment Limited SC 5 X T B R A 7]
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the six months ended 30 June 2017, but stayed stable as compared
with the whole year of 2017, due to an increase in the depreciation
of payment terminals resulting from the shift from selling payment
terminals to deploying such terminals since 2017; and (ii) a decrease
in gross profit margin of internet payment services as the payment
services provided by internet finance providers with higher gross
profit margin accounted for a lower percentage as to the total
revenue of internet payment services in the first half of 2018.

The gross profit of the Group’s fintech enabling services increased by
around 41% from approximately RMB23.1 million for the six months
ended 30 June 2017 to approximately RMB32.6 million for the six
months ended 30 June 2018, and its gross profit margin amounted
to around 82.3% for the six months ended 30 June 2018, slightly
increased as compared with around 76.5% for the six months ended
30 June 2017, which was primarily attributable to the improvement
of the efficiency in operation and maintenance due to the
development of fintech business.

SELLING AND MARKETING EXPENSES

The selling and marketing expenses of the Company increased by
around 35% from approximately RMB42.6 million for the six months
ended 30 June 2017 to approximately RMB57.3 million for the six
months ended 30 June 2018. Such increase was primarily
attributable to: (i) an increase of approximately RMB11.5 million in
staff cost due to the increase in equity-settled share option expense
and the increase in the number of employees for selling and
distribution as a results of the business growth of the Group and the
corresponding increase in basic salaries; and (i) an increase of
approximately RMB2.2 million in advertising and business
development fees with the further business expansion of the Group.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Company increased by around
63% from approximately RMB97.1 million for the six months ended
30 June 2017 to approximately RMB158.0 million for the six months
ended 30 June 2018. Such increase was primarily attributable to: (i)
an increase of approximately RMB39.2 million in staff cost due to an
increase of equity-settled share option expense and increases in the
number of administrative employees as a result of the business
growth of the Group and the corresponding increase in basic
salaries; and (i) an increase of approximately RMB18.4 million in
professional service fees paid to the intermediaries involved in the
global offering (the “Global Offering”) and the Listing of the
Company’s shares on the Stock Exchange.
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RESEARCH AND DEVELOPMENT EXPENSES

The research and development expenses of the Company increased
by around 30% from approximately RMB56.9 million for the six
months ended 30 June 2017 to approximately RMB74.0 million for
the six months ended 30 June 2018. Such increase was primarily due
to an increase in the number of the Group research and
development staff and an increase in their salaries.

FINANCE COSTS

The finance costs of the Company include interest expenses on bank
borrowings and other borrowings. The interest expenses on bank
borrowings represent the interest the Group paid to commercial
banks for borrowings and the interest expenses on other borrowings
represent the Group’s interest incurred on structured financing.

The finance costs of the Company increased by around 29% from
approximately RMB10.8 million for the six months ended 30 June
2017 to approximately RMB14.0 million for the six months ended
30 June 2018. Such increase was primarily attributable to an
increase in the amount of loans of HK$355.0 million and US$17.7
million incurred in January 2018 and February 2018, respectively,
which correspondingly increased the average balances of the bank
borrowing of the Company.

OTHER EXPENSES

The other expenses of the Company primarily include, among others,
the impairment of other receivables.

The other expenses of the Company decreased by around 33% from
approximately RMB17.5 million for the six months ended 30 June
2017 to approximately RMB11.6 million for the six months ended
30 June 2018. Such decrease was primarily attributable to a
decrease in impairment as a results of the continuous enhancement
of risk management over transactions by the Group.

OTHER INCOME AND GAINS

The other income and gains of the Company primarily include,
among others, (i) interest income of wealth management products;
and (ii) government subsidies.

The other income and gains of the Company decreased by around
65% from approximately RMB75.2 million for the six months ended
30 June 2017 to approximately RMB26.1 million for the six months
ended 30 June 2018. Such decrease was primarily attributable to: (i)
a decrease in the balances of the investment products purchased by
the Group as a result of the maturity and transfer of certain
investment products in the end of 2017; and (ii) certain amount of
government subsidies entitled to the Group unreceived in the first
half of 2018.
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INCOME TAX EXPENSES

The Company’s effective income tax rate was 15% and 18% for the
six months ended 30 June 2017 and 2018, respectively, and the
change in the effective income tax rate was primarily attributable to
the change in certain tax deductible items.

The income tax expenses of the Company increased by around 45%
from approximately RMB12.4 million for the six months ended
30 June 2017 to approximately RMB18.0 million for the six months
ended 30 June 2018. Such increase was primarily attributable to the
increase in profit before taxation of the Company.

PROFIT FOR THE PERIOD

As a result of the above-mentioned reasons and changes, the profit
for the six months ended 30 June 2018 of the Company increased
by around 20% from approximately RMB68.1 million to
approximately RMB82.1 million for the same period in the last year.

NON-IFRSs FINANCIAL MEASURES

To supplement the Company’s consolidated financial statements
which are presented in accordance with IFRS, the Company also uses
three non-IFRS measures, including EBITDA, adjusted EBITDA and
adjusted profits/(loss), as additional financial measures, which are not
required by, or presented in accordance with, IFRS. The Company
believes that these three non-IFRS measures facilitate comparisons of
operating performance from period to period and company to
company by eliminating potential impacts of items that the
management of the Company does not consider indicative of the
Company’s operating performance. The Company believes that these
measures provide useful information to investors and others in
understanding and evaluating its consolidated results of operations in
the same manner as they help in the management of the Company.
However, the presentation of EBITDA, adjusted EBITDA and adjusted
profit/(loss) may not be comparable to similarly titled measures
presented by other companies. The use of these non-IFRS measures
has limitations as an analytical tool, and the investors and
shareholders of the Company should not consider them in isolation
from, or as substitute for analysis of, the Company’s results of
operations or financial condition as reported under IFRS.

The EBITDA is defined as profit/(loss) for the first half of the year
adjusted by adding income tax expense, finance costs, depreciation
of property, plant and equipment and amortization of intangible
assets. The adjusted EBITDA is defined as EBITDA adjusted by adding
equity-settled share option expense. The adjusted profit/(loss) is
defined as profit/(loss) for the first half of the year adjusted by
adding equity-settled share option expense.
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The following table reconciles the Company’'s EBITDA, adjusted
EBITDA and adjusted profit/(loss) for the periods presented to the
most directly comparable financial measures calculated and presented
in accordance with the IFRS for the period indicated:

RS R

Unit: RMB’000

For the six months ended 30 June
HZ=Z6H30R L <@A

TREPZFEB AR R FEBITDA « 48§ &
EBITDA R A& FA B )/ (B5 18 ) £ 122 BR ( B BR B 755 3
SRINFEREINFAEEA LN B2

B ARETFT

Percentage
2018 2017 Changed
20185 20174 2leAs
Reconcile of profit for the first £ ¥ & R HEEEBITDA
half of the year to EBITDA R & A ZEBITDAK
and adjusted EBITDA R
Profit for the period BN A1) 82,078 68,122 20%
Add: hn e
Income tax expense FTiS i X 18,017 12,443 45%
Finance costs B & XA 13,980 10,822 29%
Depreciation of property, plant - WENEE
and equipment e 113,987 28,613 298%
Amortization of intangible assets BEEESE 4,191 3,997 5%
EBITDA EBITDA 232,253 123,997 87%
Add: e
Equity-settled share option expense  BAR% 2N 45 & &Y B % 4
i3 50,289 16,847 199%
One-off listing expense —RMEEMHRAX 17,571 — —
Adjusted EBITDA KA EZEBITDA 300,113 140,844 113%
Profit for the period HAE 82,078 68,122 20%
Add: i
Equity-settled share option expense AR AN 45 & &) B8 A% 42
Bl 52 50,289 16,847 199%
One-off listing expense™ —RMEEmEAZO 17,571 — —
Adjusted profit KAERE 149,938 84,969 76%
Note: B 5E -

(1

One-off listing expense includes fees paid to the intermediaries involved in the (1)
Global Offering and Listing of the Company of RMB18.4 million in 2018 and
exclusive of the effect of corresponding income tax of RMB0.8 million.
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The EBITDA (exclusive of the effect of income tax, depreciation and
finance costs) of the Company increased by around 87% from
approximately RMB124.0 million for the six months ended 30 June
2017 to approximately RMB232.3 million for the six months ended
30 June 2018.

The adjusted EBITDA (exclusive of equity-settled share option
expense irrelevant with operation and the one-off listing expenses in
relation to the fees paid to the intermediaries involved in the Global
Offering and Listing in 2018) of the Company increased by around
113% from approximately RMB140.8 million for the six months
ended 30 June 2017 to approximately RMB300.1 million for the six
months ended 30 June 2018.

The adjusted profit (exclusive of equity-settled share option expense
irrelevant with operation and the one-off listing expenses in relation
to the fees paid to the intermediaries involved in the Global Offering
and Listing in 2018) of the Company increased by around 76% from
approximately RMB85.0 million for the six months ended 30 June
2017 to approximately RMB149.9 million for the six months ended
30 June 2018.

FINANCIAL POSITION

Current assets and liabilities and adjusted current
assets and liabilities

Due to the nature of its business, the Company has a highly liquid
balance sheet. Substantially all of the Company’s assets and liabilities
are due within one year. The Group receives, processes and transfers
a significant amount of funds on behalf of its clients on a daily
basis.

The following table sets forth the selected financial information from
the consolidated statements of financial position of the Company as

of the dates indicated.

Unit: RMB’000

RN B HIEBITDA (FEHBRATEH - TTEU KRB E K
ANEBEEE)BEE2017F6A308 1ENEAB KA
ANRE124.08 Bt N 4I87% = &, £2018F6 A
30RIERNERYNAARE23235E T -

AN B LS T FEEBITDA (45 30 B2 45 4 4 B 19 DA AR
NEENBRAERST RR2018FE MR EE2RBEE
FETmHERENALTEIABEREN—XELTRY) A
HZE2017F6A308 EANEA N AARKE14088 8
TCIE AN 49113% 2 & £2018F6 A308 1L /XA A 4
BARE3001HETT

NA AR AS BB (A 0Bk B A & R 8 AR AR
HEERERERN S NR2018F R EEREE K
ETHFENALINERN —AELETHI) BE
F2017F6A30H IEAAE A A ARKSS.0F &L
EIN476% =8 £2018F6 A308 (LN AN A A
R¥1499H 8T »

Bt 3 AR
RBEEHEBERKARRBDEENRER

HRARBREBNEE  ARBANEERBREA
BERSHRBM - ARRRBRENEERAEBER
—FRIP -AREEAFRRETPHIM EBER
BEXKEED -

TRENBEMTARARRAEGRE M BHRRE D
BB IS B R

Bl ARETFT

As of As of
30 June 31 December Percentage
2018 2017 Changed

B £2018% HZE20175F
6H30H 12A31H ZFilraott
Current assets mEEE 12,399,792 7,235,494 71%
Current liabilities nEEE 11,642,414 7,382,829 58%

Net current assets/(liabilities) RBEE/(AE)

=i 757,378 (147,335) (614%)
Non-current assets IRBEE 1,109,364 888,562 25%
Non-current liabilities EmsaE 31,695 35,000 (9%)
Total equity AR 1,835,047 706,227 160%
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The Group holds client funds in segregated accounts which are
payable to its clients, also known as the client reserve funds. The
amount of such client reserve funds fluctuates significantly from time
to time based on the clients’ business activities, payment volume,
timing of clearing and settlement and other external factors that are
largely unrelated to the financial condition of the Company but can
cause significant changes to its balance sheet. As such, the Company

AEERBUIRFHEEFES ZFETEX
NFEF(IBATEFPENR) - %If'ﬁﬁ/i\ﬂ’]/f
BEREEFPNEBLZY XNE BEREE
FEEREMIPER(ZERERARE LEAR
B EAMNER BRI EARAREERER
WEREH MAKBEESERNRE - At - ARF
BR BEPENENSBEAFERDEERERE

believes the amount of its client reserve funds is not a meaningful MEEFIEZ - W ARG ER TR K FE
indicator of its current assets and liabilities. Therefore, the Company EBAESEEE UHKREZMABHEFENS
presents the adjusted assets and liabilities in the following table to VR B

exclude the effect of client reserve funds as of the dates indicated:

Unit: RMB’000

B ARETFT

As of As of
30 June 31 December Percentage
2018 2017 Changed
B £2018F B ZE20174
6H30H 12A318 BltADL
Adjusted current assets”) KARRHEED 2,071,824 967,388 114%
Adjusted current liabilities? KARTHEED 1,905,684 1,621,642 18%
Adjusted net current assets/ KRAERBEE
(liabilities)® (B fE)FES 166,140 (654,254) (125%)
Notes: B 5
(1) Adjusted current assets equal to total current assets less receivable on behalf of (1) KABRRDEESHNRDEELBEBRRREP BRHRK

clients and cash received on behalf of clients.

(2) Adjusted current liabilities equal to total current liabilities less payable on behalf
of clients.

(3) Adjusted net current liabilities equal to adjusted current assets less adjusted current
liabilities.

The Company’s net current liabilities as of 31 December 2017 have
turned into net current assets as of 30 June 2018 primarily
attributable to the increase in the current assets due to the funds
raised in the Global Offering and was partially offset by the
increased loans in 2018 and the special dividend of US63.1 million
paid for the first two months of 2018.

The restricted cash of the Company decreased by around 45% to
approximately RMB1,762.3 million as of 30 June 2018 from
approximately RMB3,216.2 million as of 31 December 2017,
primarily attributable to a decrease in cash received on behalf of
clients for online lending platforms. The Company’s restricted cash
includes approximately RMB30.8 million and approximately RMB35.6
million of the Company’s amounts of security deposits for letters of
guarantee and other uses relating to its merchant payment services
as of 31 December 2017 and 30 June 2018, respectively.
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CASH FLOW ANALYSIS BEREDN

The following table sets forth the selected financial information from TEXHINEEZM R P AQARLGEAR S RELRT
the consolidated statements of cash flow of the Company as of the &I B % & -
dates indicated.

Unit: RMB’000 Bl - ARET T
As of As of
30 June 30 June Percentage
2018 2017 Changed
B Z2018%F B Z=20174F
6830H 6H30H BltADL
Net cash flow generated from LEEBMEES
operating activities mEFR 214,730 494,731 (57%)
Net cash flow used in investment R & EEHFFAE S
activities B FER (386,763) (67,947) 469%
Net cash flow generated from/ BmEFEBE(FTA)
(used in) financing activities BeREF8E 1,630,596 (242,082) (774%)
Net increase in cash and cash ReRBSEEY
equivalents o F R 1,458,563 184,702 690%
Cash and cash equivalents at the #EBIEIR ¥R & &
beginning of the relevant ReFEYD
period 304,736 175,953 73%
Effect of foreign exchange SMEEZRZTHH
rate changes, net FEEE 30,726 — —

Cash and cash equivalents at HEHEHRESR
the end of the relevant ReEEY
period 1,794,025 360,655 397%

The Company’s cash from operating activities mainly consists of ARARKELESHFERETIBEIEERE IMNRE
revenue from the merchant payment services and fintech enabling RARQ G BMEERBEOWA - KRARKLEEH
services of the Group. The Company's net cash generated from FT3IR & /FE A E £2017F6A30B 4B ARE
operating activities decreased by around 57% to approximately 494.7H & JT M 4 4957% = & 20186 A30H 49
RMB214.7 million as of 30 June 2018 from approximately RMB494.7 A ARE2147EE L T 2R ARARTFER
million as of 30 June 2017, primarily attributable to the significant K#®2016FKMABRMBREMERBE AR RN
amount of cash drawdowns from the banking facilities of the HERMAJAEHRTEE " BBEAEBRTHMERI
Company to enhance client experience and avoid potential delays in  RIIR & FXEE A0 38 H0 - M 720184 3 G 10 # 3%
the Group's settlement services during holiday seasons starting from  JBIR & & &) -

the end of 2016 while there was no such cash movement in the first

half of 2018.
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The Company’s cash from investing activities mainly consists of: (i)
the purchase of financial investments, property, plant and
equipment; and (ii) investment in associates. The Company’s net cash
used in investing activities increased by 469% to approximately
RMB386.8 million as of 30 June 2018 from approximately RMB67.9
million as of 30 June 2017, primarily attributable to the net cash of
financial assets investment incurred in the first half of 2018
amounting to approximately RMB278.1 million.

The Company’s cash from financing activities mainly consists of
borrowings and payments of borrowings and advances to or from
related companies and payments of these advances. The Company’s
net cash used in financing activities increased to approximately
RMB1,630.6 million as of 30 June 2018 from a negative cash flow of
approximately RMB242.1 million as of 30 June 2017, primarily
attributable to: (i) the funds raised in the Global Offering; and (ii)
the settlement of outstanding balances due from management
personnel and the outstanding balances due from related parties of
non-trade nature.

CAPITAL STRUCTURE

As of 30 June 2018, the total equity of the Company amounted to
approximately RMB1,835.0 million, representing an increase of
approximately RMB1,128.8 million as compared to the beginning of
2018, among which, (a) the equity interest attributable to the
owners of the parent amounted to approximately RMB1,831.4
million, representing an increase of approximately RMB1,126.4
million as compared to the beginning of 2018, which was primarily
attributable to: (i) the increase of approximately RMB1,368.6 million
from the issuance of the shares under the Global Offering; and (ii)
the profit of approximately RMB82.7 million for the current period
and the equity-settled share option arrangements of approximately
RMB50.3 million and was partially offset by a special dividend of
approximately US$63.1 million distributed in the first two months of
2018; (b) the equity interest of non-controlling interests increased by
approximately RMB3.1 million as a result of the additional capital
contribution and was partially offset by a loss of approximately
RMBO0.7 million due to the loss for the six months ended 30 June
2018.

As of 30 June 2018, the Company had an aggregated amount of
1,251,462,961 issued shares. The total market capitalization of the
Company was approximately HK$8,497.4 million (calculated based on
the closing price of the Company as of 30 June 2018).

Huifu Payment Limited SC 5 X T B R A 7]
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BANK LOANS AND OTHER BORROWINGS

As of 30 June 2018, the aggregate balance of the Company’s
interest-bearing bank and other borrowings was approximately
RMB921.1 million, representing an increase of approximately
RMB505.8 million as compared to the beginning of 2018, primarily
attributable to: (i) the Non-Resident Account loan agreement entered
into between the Company and Ping An Bank in January 2018 for
the purpose of the offshore financing against domestic guarantee for
dividend distribution, under which the ending balance of the loan
amounted to HK$355.0 million as of 30 June 2018 with an interest
rate of 2.3243% per annum; and (ii) the corporation overdraft loan
agreement entered into between the Company and China Minsheng
Bank. in January 2018, under which the ending balance of the loan
amounted to approximately RMB270.0 million as of 30 June 2018
with at an interest rate of 4.5675% per annum.

INTEREST RATE RISK AND EXCHANGE RATE
RISK

During the six months ended 30 June 2018, the Company did not
adopt any derivatives to hedge interest rate risk.

The operations of the Company are mainly carried out in the PRC
with most transactions settled in RMB, and the Company is exposed
to foreign exchange risk arising from various currency exposures,
primarily with respect to the United States dollar and the Hong Kong
dollar. Therefore, foreign exchange risk primarily arose from
recognized assets and liabilities in the Company when receiving or to
receive foreign currencies from, or paying or to pay foreign
currencies to, overseas business partners. During the six months
ended 30 June 2018, the Company did not adopt any long-term
contracts, currency borrowings or other means to hedge its foreign
currency exposure.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2018, the Company did not
have any material acquisitions and disposals of subsidiaries or
associated companies.
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PLEDGE OF THE COMPANY'S ASSETS

The Company pledged its assets as securities in favor of several
banks to obtain certain loans, which was part of the pre-IPO
reorganization funds and was transferred to PnR (Cayman) Ltd.,
Paytech Holdings Limited and/or their respective subsidiaries or
operating entities, as the case may be, to finance their daily business
management. For detailed information, please refer to the section
headed "“History and Reorganization” of the prospectus of the
Company dated 1 June 2018 (the “Prospectus”).

As of 30 June 2018, the total pledged assets amounted to
approximately RMB335.0 million, representing an increase of
approximately RMB335.0 million as compared to the beginning of
2018, primarily attributable to the aforementioned financing
arrangements.

CAPITAL EXPENDITURES AND INVESTMENT

The Company’s capital expenditures primarily consist of expenditures
for the purchase of property, plant and equipment, intangible assets
and other long-term assets. As of 30 June 2018, the capital
expenditures of the Company were approximately RMB118.6 million,
primarily attributable to: (i) expenses for the purchase of mobile POS
terminals; (i) the investment of RMB19.2 million into Guizhou
Golden Union Data Service Co., Ltd. (EME&BAHEBEREERA
7)); and (iii) a capital contribution commitment of RMB23.6 million
to NetsUnion Clearing Corporation (4855 & A B2 2 7)) made by the
Group, of which RMB18.9 million had been paid up as of 30 June
2018, and RMB4.7 million remained unpaid.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

As disclosed in the section headed “Future Plans and Use of
Proceeds” of the Prospectus, the Company will use approximately
20% of the net proceeds from the Global Offering, or HK$318.5
million, for pursuing selective acquisitions of, or strategic investments
in, payment technology companies, payment service providers and/or
SaaS providers. As of 30 June 2018, the Company had not identified
or pursued any acquisition target.

CONTINGENT LIABILITIES

As of 30 June 2018, the Company did not have any material
contingent liabilities.
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KEY FINANCIAL RATIOS

FEMHLER

For the For the For the year

six months six months ended

ended 30 June ended 30 June 31 December

2018 2017 2017

B £2018%F HZE2017F HE2017F

6A30H 6A30H 12A31H

1ExEA 1E7N1E A WEFE

Gross margin® ERMEO 27.2% 37.5% 32.8%

Profit margin@ FE & 5.9% 10.9% 7.7%

Adjusted profit margin® 43 = F R 10.7% 13.6% 9.6%

EBITDA margin EBITDA R &= 16.6% 19.8% 17.5%

Adjusted EBITDA margin® 48 FEEBITDAFI R @ 21.4% 22.5% 19.5%

Gearing ratio® EARBELRO 84.4% 92.9% 91.0%

Notes: B -

(1) Gross margin equals to gross profit divided by revenue and multiplied by 100%. (1) EFMEEREFIRABABFELA100% °

(2) Profit margin equals to profit/(loss) for the period divided by revenue and multiplied
by 100%.

(3) Adjusted profit margin equals to adjusted profit/(loss) divided by revenue and
multiplied by 100%.

(4) Adjusted EBITDA margin equals to adjusted EBITDA divided by revenue and
multiplied by 100%.

(5) Gearing Ratio equals to net debt divided by total capital plus net debt. The Company
includes, within net debt, interest-bearing bank and other borrowings, trade
payables, contract liabilities, other payables deposits received and accruals and
amounts due to related companies less cash and cash equivalents. Capital
represents equity attributable to owners of the parent.

SUBSEQUENT EVENTS

There are no material events subsequent to 30 June 2018 which
would materially affect the Group’s operating and financial
performance as of the date of this report.

FUTURE PROSPECTS

"Technology changes payment. Payment connects scenarios.
Scenarios provide data. Data creates value.” In the future, the Group
will keep enhancing its core competitiveness in terms of scenarios,
technology and talented people and selectively implement
acquisitions and strategic investment so as to expand its business
scale continuously, improve profitability and achieve a long-term
steady development.
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The Group will continue to develop micro and small merchants
through omni-channel payment and satisfy their increasing financial
needs by deep cooperation with qualified credit agencies. The Group
will keep deepening its cooperation with SaaS providers to enable
integrated digital management solutions for various micro and small
merchants. The Group will explore more solutions based on the
account management system and broaden the industrial application
of SaaS. The Group will further expand its cross-border payment
business scale and improve its globalized deployment of business.

The Group will further reinforce its technical systems and related
research and development capabilities, make comprehensive analysis
and full use of data using advanced technologies, and strengthen
application of big data and artificial intelligence so as to satisfy the
needs of various customers including licensed financial institutions
for fintech services, expand the scale of fintech services continuously
and create more value for business and consumers.

The Group will selectively make acquisitions and strategic
investments to build up more extensive business scenarios and
elevate its technical and data-related capabilities, thus laying a solid
foundation for the sustainable rapid growth of the Group.

The Group will endeavor to recruit more Internet-oriented talented
people, particularly young people with extensive experience in the
development of innovative business and advanced technologies, and
build a more open and integrated corporate culture.

By Order of the Board
ZHOU Ye
Chairman

Shanghai, the PRC, 28 August 2018
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures, uphold
a high standard of ethics, transparency, responsibility and integrity in
all aspects of business, to ensure that its business and operations are
conducted in accordance with applicable laws and regulations and to
enhance the transparency and accountability of the Board to all
shareholders.

The Company was listed on 15 June 2018 (the “Listing Date”).
Since the Listing Date and up to the date of this report, the
Company has complied with the applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ dealings in the securities of the Company.
Having made specific enquiry of all the Directors, each Director
confirmed that he/she had complied with the required standards set
out in the Model Code since the Listing Date and up to 30 June
2018.

The Board has also established written guidelines to regulate
dealings by relevant employees who are likely to be in possession of
inside information of the Company in respect of securities in the
Company as referred to in code provision A.6.4 of the CG Code.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY OF
ITS ASSOCIATED CORPORATIONS

As of 30 June 2018,

the interests and short positions of the

Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), as recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(i) Interest in Shares of the Company

H E2018%F6 A30H v%$&21&“ﬂ§'—%‘ﬁﬁz}\%
RARBHEFMEREZE(EEREHLHAE
Bl([EHERBEEM ) EXVED) IR - AR 173
REEZT BAELERARRREZSAREE
1EFIEIREFENETLMANERS AR @ iR

»%ﬁ

BRETHHSARR MR EROREH
T -
() REAQXFROMER

Approximate

percentage of

Name of Director or chief Number of interest in the

executive Nature of interest Shares Company
RAEATEREN

EESNBRSTHRABRS EEME R EE BYBESH

Mr. ZHOU Ye® Interest in controlled corporations 142,200,000 11.36%

JEIEE S A R EEER

Mr. ZHOU Joe® Interest in controlled corporations 128,077,180 10.23%

ZHOU Joe%t £@

Notes:

Q)

EErEER

ChinaPnR Management Ltd. (“Management Company”) directly held
142,199,998 Shares and indirectly held 2 Shares (through PnR Holdings
Limited (“PnR Holdings”), its wholly owned subsidiary) (all of which were
Ordinary Shares) in the Company. Management Company is owned as to
60% by Mr. ZHOU Ye. Therefore, Mr. ZHOU Ye is deemed to be
interested in the 142,200,000 Shares directly and indirectly held by
Management Company for purpose of Part XV of the SFO.

Keytone Ventures, L.P. was directly controlled by Keytone Capital Partners,
L.P. as the general partner, which was in turn controlled by Keytone
Investment Group. Ltd. as the general partner. Keytone Ventures II, L.P.
was directly controlled by Keytone Capital Partners Il, L.P. as the general
partner, which was in turn controlled by Keytone Investment Group |I, Ltd.
as the general partner. Keytone Investment Group. Ltd. and Keytone
Investment Group I, Ltd. were wholly owned by Mr. ZHOU Joe.
Therefore, Mr. ZHOU Joe is deemed to be interested in the 128,077,180
Shares collectively and directly held by Keytone Ventures, L.P. and
Keytone Capital Partners Il, L.P. for purpose of Part XV of the SFO.
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L.P. & Keytone Capital Partners Il, L.P.2t[F & B
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fEMLREEER

(if)

Huifu Payment Limited SCF X T HR A A

Interest in associated corporations

(i) MEBEENES

Percentage of
shareholding in

Name of Director or Nature of Number of the associated
chief executive interest Associated corporations shares held corporation
RAEBEBRER
EESUERITTRABHSE REUHE L E P IR & Bt
Mr. ZHOU Ye Beneficial Owner ~ Management Company" 30,000 60%
JE B S A EmfA A e B RO
Beneficial Owner  China PnR Co., Ltd.? 60,060,000 60%
EmEA A ENRXTHERAR®
Ms. MU Haijie Beneficial Owner ~ Management Company 10,000 20%
BERZL EmfA A fE < & 3R
Beneficial Owner  China PnR Co., Ltd. 10,010,000 10%
EmEA A ENXTERRAA
Notes: B 5
(1) Management Company is a BVI business company incorporated in the BVI (1) & 12 5 — R 2006578 A24 B 1E 2 & # M = B

with limited liability on 24 August 2006, and one of the substantial
shareholders of the Company. It was held as to 60% by Mr. ZHOU Ye,
20% by Ms. MU Haijie and 20% by Mr. LIU Gang.

2) China PnR Co., Ltd. (FEfF X TH PR AR]) is a company incorporated under
the laws of the PRC on 23 June 2006 with limited liability, and one of the

operating entities of the Company. Its financial results have been

consolidated and accounted for as subsidiaries of the Company by virtue
of the series of contractual arrangements entered into by, among others,
China PnR Co., Ltd. and its registered shareholders.

Save as disclosed above, as of 30 June 2018, none of the
Directors and chief executive of the Company has any interest
or short position in the Shares, underlying Shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Model
Code.
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HibBEH RERER

\

SUBSTANTIAL SHAREHOLDERS' INTERESTS RRARORMEBROMWER
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As of 30 June 2018, the following persons (other than the Directors
and chief executive of the Company whose interests have been
disclosed in this interim report) had an interest or short position in
the Shares and underlying Shares of the Company as recorded in the
register required to be kept by the Company, pursuant to Section

53
y-}

HE2018F6A30H W TA T (HIHEEFERAR
AREITHRAE ERFZERATRHRERE)R
ARABBRD RABERDF AN REE
HE N EENE3B6EARABFENECHAN
ERTORE

336 of the SFO:

Approximate
percentage of

Number of shareholding in
Name of shareholder Nature of interest shares held the Company
RAERXBHELN
BRERBEE BB EEEE FEROBE BRESL
PnR Holdings Beneficial interest 2 0.00%
BanfEn
Management Company Beneficial interest 142,199,998 11.36%
ERNE = BEnfEn
Mr. ZHOU Ye® Interest in controlled corporations 142,200,000 11.36%
B O RiEEE R
Trixen Enterprises Limited Beneficial interest 307,800,000 24.60%
BEaRER
Mr. Putera Sampoerna® Interest in controlled corporation 307,800,000 24.60%
Putera Sampoerna?t £®@ RiEEE R
Asia Ventures Il L.P.G)&@ Beneficial interest 125,556,987 10.03%
BEaRER
FIL Limited® Interest in controlled corporations 125,556,987 10.03%
RiEEEE S
Asia Partners Il L.P.® Interest in controlled corporation 125,556,987 10.03%
REEERER
FIL Capital Management Limited® Interest in controlled corporations 125,556,987 10.03%
RiEEEE S
FMR LLC® Interest in controlled corporation 125,556,987 10.03%
REEERER
Impresa Fund IIl Limited Partnership.® Interest in controlled corporation 125,556,987 10.03%
RiEEEE S
Impresa Management LLC® Interest in controlled corporation 125,556,987 10.03%
REEERER
Johnson Abigail® Trustee 125,556,987 10.03%
XFEA
Johnson IV Edward C.@ Trustee 125,556,987 10.03%
XFEA
Keytone Ventures, L.P. neficial interest 18,296,740 1.46%

B
=
B8

neticlal
T o M 2
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Approximate
percentage of

Number of shareholding in

Name of shareholder Nature of interest shares held the Company

RAERXBNHL

BREREEERB EEMEE FREROEE EREIH

Keytone Capital Partners, L.P.® Interest in controlled corporation 18,296,740 1.46%
R EE R

Keytone Investment Group. Ltd.® Interest in controlled corporations 18,296,740 1.46%
AR

Keytone Ventures Il, L.P. Beneficial interest 109,780,440 8.77%

BEntEn

Keytone Capital Partners Il, L.P.® Interest in controlled corporation 109,780,440 8.77%
AR

Keytone Investment Group II, Ltd.® Interest in controlled corporations 109,780,440 8.77%
R EE R

Mr. ZHOU Joe® Interest in controlled corporations 128,077,180 10.23%
ZHOU Joest &£® RIEAE S

Bain Capital PnR Cayman Limited Beneficial interest 230,416,159 18.41%

EntEn

Bain Capital PnR Holdings, L.P.® Interest in controlled corporation 230,416,159 18.41%
XEEERER

Bain Capital Asia Fund I, L.P.©® Interest in controlled corporation 230,416,159 18.41%
R EE R

Bain Capital Partners Asia I, L.P.® Interest in controlled corporation 230,416,159 18.41%
XEEERER

Bain Capital Investors, LLC® Interest in controlled corporations 230,416,159 18.41%

REEE g

Note:

@)

Huifu Payment Limited SCF X T HR A A

Management Company directly held 142,199,998 Shares and indirectly held 2
Shares (through PnR Holdings, its wholly-owned subsidiary) (all of which were
Ordinary Shares) in the Company. Management Company is owned as to 60% by
Mr. ZHOU Ye. Therefore, Mr. ZHOU Ye is deemed to be interested in the
142,200,000 Shares directly and indirectly held by Management Company for
purpose of Part XV of the SFO.

Trixen Enterprises Limited was wholly-owned by Mr. Putera Sampoerna. Therefore,
Mr. Putera Sampoerna is deemed to be interested in the 307,800,000 Shares held
by Trixen Enterprises Ltd., (“Trixen"”) for purpose of Part XV of the SFO.

Asia Ventures Il L.P. (“Eight Roads Ventures”) was owned as to 61.07% by FIL
Limited. In addition, the general partner of Eight Roads Ventures is Asia Partners
Il L.P., whose general partner is FIL Capital Management Limited, which is wholly-
owned by FIL Limited. Therefore, FIL Limited, Asia Partners Il L.P. and FIL Capital
Management Limited are deemed to be interested in the 125,556,987 Shares held
by Eight Roads Ventures for purpose of Part XV of the SFO.

INTERIM REPORT 2018 # ## &
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(1)

)

ENEEEESAARNRQAT42,199,998K M LEBE S
& [ff 5§ 2 FIPnR Holdingsf# 35 A A A B2 H (B B Y
EAL) o FEE L A EN T IE60% MR - Bt - 3h(E
HFRBEGRHEXVIME @ AELERRARENER
B RS E 142,200,000 D R B R

Trixen Enterprises Limited i Putera Sampoerna’t 4 & & #
Ao E bt BMCEFH KRB E K O)EXVE M F - Putera
Sampoernast 4 # 18 /& MTrixen Enterprises Ltd.,
(' Trixen |) ¥ 7 #9307,800,0000% % 1 F #E A # 25 -

FIL Limited# A Asia Ventures Il L.P. ([H&&4])61.07%
MR o Lo BTBE AL AAE A BAsia Partners |l

P. » MiAsia Partners Il L.P.E)EBA ¥ A AFIL Limited®
& i A BFIL Capital Management Limited ° B 1t 5L¢GE
F REE &G EXVE TS © FIL Limited * Asia Partners |l
L.P.J2FIL Capital Management Limited# 18 /& 7 & i & /&
FiT 4% 5 #9125,556,987 % AR 15 7 # G fE 25 o
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(4) To the best of the Directors’ knowledge, Eight Roads Ventures is a limited
partnership established in Bermuda and was owned as to 37.43% by FMR LLC.
FIL Limited and Impresa Fund Ill Limited Partnership are general partners of Eight
Roads Ventures, and Impresa Management LLC, which holds 100% interest in
Impresa Fund Il Limited Partnership, is wholly-owned, directly or indirectly, by
various shareholders and employees of FMR LLC. Based on the public information,
each of the following entities are deemed under the SFO to be interested in the
Shares to be held by FMR LLC as described herein: (1) Eight Roads Ventures was
owned as to 37.43% by FMR LLC; (2) Impresa Fund Il Limited Partnership was
managed by Impresa Management LLC, the general partner and investment
manager, which holds a 100% interest in; (3) Impresa Fund Ill Limited Partnership
was managed by various shareholders and employees of FMR LLC (including Ms.
Abigail Johnson and Mr. Edward C. Johnson IV).

(5) Keytone Ventures, L.P. was directly controlled by Keytone Capital Partners, L.P. as
the general partner, which was in turn controlled by Keytone Investment Group.
Ltd. as the general partner. Keytone Ventures Il, L.P. was directly controlled by
Keytone Capital Partners Il, L.P. as the general partner, which was in turn
controlled by Keytone Investment Group I, Ltd. as the general partner. Therefore,
Keytone Investment Group I, Ltd. and Keytone Capital Partners Il, L.P. are
deemed to be interested in the 109,780,440 Shares directly held by Keytone
Ventures I, L.P. for purpose of Part XV of the SFO. Keytone Investment Group.
Ltd. and Keytone Investment Group Il, Ltd. were wholly owned by Mr. ZHOU Joe.
Therefore, Mr. ZHOU Joe is deemed to be interested in the 128,077,180 Shares
collectively and directly held by Keytone Ventures, L.P. and Keytone Capital
Partners Il, L.P. for purpose of Part XV of the SFO.

(6) Based on the information provided by Bain Capital PnR Cayman Limited (“Bain
PnR") , each of the following entities are deemed under the SFO to be interested
in the Shares to be held by Bain PnR as described herein: (i) Bain Capital PnR
Holdings, L.P., a Cayman Islands limited partnership, which holds a 100% interest
in Bain PnR; (i) Bain Capital Asia Fund I, L.P., a Cayman Islands limited
partnership, which holds a 65.05% interest in Bain Capital PnR Holdings, L.P. as
a limited partner; (i) Bain Capital Partners Asia I, L.P., a Cayman Islands limited
partnership, which is the general partner of Bain Capital Asia Fund Il, L.P. and
holds a 0.16% interest unit as well; and (iv) Bain Capital Investors, LLC, a
Delaware limited liability company, which is the general partner of Bain Capital
PnR Holdings, L.P.

Save as disclosed herein, as of 30 June 2018, no person (other than
the Directors whose interests are set out in this interim report) had
any interests or short positions in the Shares or underlying Shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

(4) BEERMRM HEEXAR—HREBRERNINERA
Z ¥ BFMR LLCHE ﬁ37.43% ° FIL Limited & Impresa
Fund Il Limited Partnership 4 87iE & R LBEEA - M
Impresa Management LLC (3% Almpresa Fund Il Limited
Partnership#)100% £ 25) fAFMR LLCHI TR R L IEE &
BAEE2ERE RAREMAT UTEERBEEAR
FFMR LLCHE A RO H - B RIEE FH RS I& 0 LA T A
ey B ER (1) BB E K BFMRLLCH F37.43% ¢ (2)
Impresa Fund Ill Limited Partnershipl il 4& # A K&
# 38 |mpresa Management LLCEIE « #H100%# 2 : (3)
Impresa Fund Il Limited Partnership i % % % 5 & FMR LLC
& B (8 3EAbigail JohnsonZz + flEdward C. Johnson IVt
E)ERE -

(5) Keytone Ventures, L.P.fiKeytone Capital Partners, L.P.({F
AL EBE % A)EEEH - MKeytone Capital Partners,
L.P.fiKeytone Investment Group. Ltd. ({fEAEBE B A)
2 4l o Keytone Ventures Il, L.P.fKeytone Capital Partners
I, LP.(MERE WA R A) BEZEH - MKeytone Capital
Partners Il, L.P.FiKeytone Investment Group I, Ltd. ({E &
TBEBA)EG - Bt stGES R B E GG EXVEL
= ' Keytone Investment Group I, Ltd.}Keytone Capital

Partners Il, L.P. %1% A&7 Keytone Ventures Il, LP. H#FE

#7109,780,4408% f% 17 & #E 5 # %= ° Keytone Investment

Group. Ltd. & Keytone Investment Group I, Ltd.FiZHOU

Joet E2EHE - At - B(FEF KB E KO EXVEL i

= ' ZHOU Joe%t 4 # 18 /& FKeytone Ventures, L.P.J%

Keytone Capital Partners Il, LP.EX R R EEHE N

128,077,180/ & 15 o i 5 #E 25

(6) E % Bain Capital PnR Cayman Limited ([ Bain PnR |) F7#2
HOEH  BEEFLBEGO)  UATSEBERAR
Ik BE BT #iBain PRATFF B B AR R #E B # % : () Bain
Capital PnR Holdings, LP.(RE&#HSBRAEEE) - HiF
ABain PnR 100% M # % ; (i) Bain Capital Asia Fund Il
LP(HEHESERABLE) EFEAERE R ABain
Capital PnR Holdings, L.P. 65.05% #)# %5 ; (iii) Bain Capital
Partners Asia Il, LP.(FEHESFRAR D) - H ABain
Capital Asia Fund Il, LP.#)E@E 2 A RFFH0.16%# &=
{7 ¢ F(iv) Bain Capital Investors, LLC (/& — 54+ 2 |
AR AR HABain Capital PnR Holdings, LP.HE @A
BA)

Br AR ST BE & SN - B E2018F6A30H - wﬁ,m
T (WHES HEZERNAFEHRE)AEL

E’Jﬁxfﬁwwaﬂxfﬁqﬂ %ﬁﬁuaﬁﬁf‘ﬁﬁim%&ﬁﬂ
E5BIE33616AR AR BT E M E MR T

HIORE °
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EMPLOYEES AND REMUNERATION

As of 30 June 2018, the Group had 1,011 employees. The staff
costs, including directors’ emoluments but excluding any
contributions to pension scheme, increased by around 51% from
approximately RMB138.2 million for the six months ended 30 June
2017 to approximately RMB208.4 million for the six months ended
30 June 2018.

In line with the performance of the Group and individual employees,
the Group strives to offer a good working environment, a diversified
range of training programs as well as an attractive remuneration
package to its employees. The Group endeavours to motivate its
employees with performance-based remuneration. On top of basic
salary, the Group will reward employees with outstanding
performance by way of cash bonuses, share options, honorary
awards or a combination of all the above to further align the
interests of the employees and the Group, to attract talented
individuals, and to create long-term incentives for its employees.

The Company has adopted the Pre-IPO Share Option Scheme to
provide incentives and rewards to certain eligible participants, details
of which are set out in “Appendix IV — Statutory and General
Information” of the Prospectus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any member of the Group purchased, sold
or redeemed any of the Company’s shares since the Listing Date and
up to 30 June 2018.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules from
the Listing Date and up to the date of this interim report.

USE OF NET PROCEEDS FROM THE GLOBAL
OFFERING

The shares of the Company were listed on the Stock Exchange on
15 June 2018 and the net proceeds raised from the Global Offering
were approximately HK$1,592.5 million. There was no change in the
intended use of net proceeds as previously disclosed in the
Prospectus.

Huifu Payment Limited SCF X FABR A INTERIM REPORT 2018 # B84 &
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As of 30 June 2018, the Company has utilised RMB140.7 million of
the net proceeds from the Global Offering for fully repaying the
principal amount and interests of short-term bank borrowing which
incurred in February 2018. For the amounts not utilized yet, the
Company intends to use in the ways as disclosed in the Prospectus.
As of the date of this report, other than those already disclosed in
the Prospectus, there is no detailed schedule for utilization of the
remaining proceeds.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2018.

AUDIT COMMITTEE

The Company established the Audit Committee of the Company (the
“Audit Committee"”) with written terms of reference in compliance
with the CG Code. The Audit Committee comprises three members,
namely Mr. WANG Hengzhong, Mr. LIU Jun and Ms. ZHANG Qi. Mr.
WANG Hengzhong is the chairman of the Audit Committee.

The financial information for the six months ended 30 June 2018 set
out in the interim results announcement and this report is unaudited
but has been reviewed by the Company’s external auditor, Ernst &
Young, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the
Hong Kong Institute of Certified Public Accountants and by the Audit
Committee. The Audit Committee has review this report and was
satisfied that the Company’'s unaudited financial information
contained in this report was prepared in accordance with applicable
accounting standards.

PRE-IPO SHARE OPTION SCHEME

A Pre-IPO Share Option Scheme of the Company was approved by
the Board on 20 January 2018, with effect immediately prior to the
completion of the Global Offering. The terms of the Pre-IPO Share
Option Scheme are not subject to the provisions of Chapter 17 of
the Listing Rules as the Pre-IPO Share Option Scheme does not
involve the grant of options by the Company to subscribe for new
Shares subsequent to the Listing of the Company.

As at the date of this report, all the share options under the Pre-IPO
Share Option Scheme, being 301,923,937 shares and representing
approximately 24.13% of the issued share capital of the Company,
have been granted, but no share options were exercised, lapsed or
cancelled under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are set out in “Appendix
IV — Statutory and General Information” of the Prospectus.
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REVIEW REPORT
B ¥R &

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

To the Board of Directors of
Huifu Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
36 to 88, which comprises the condensed consolidated statement of
financial position of Huifu Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as at 30 June
2018 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by International Accounting Standards
Board. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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REVIEW REPORT
EHHRE

Conclusion ©Em

Based on our review, nothing has come to our attention that causes %R EZZEH TEVEERATMNEE 25
us to believe that the interim financial information is not prepared, ZiR{EH M K& RE S EA S E AR B IR E(EE
in all material respects, in accordance with IAS 34. GEFERDFEAFER -

Ernst & Young ZXKETMHERMR

Certified Public Accountants HESI A

Hong Kong B

28 August 2018 201848 A28H
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June

HZ6H30HLEAEA
2018 2017
20184 20174
Notes RMB’000 RMB'000
Mo 5E ARE T AR T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue A 5 1,397,710 625,428
Rental income el A 2,452 1,258
Cost of sales iz R=FDWN (1,019,701) (391,793)
GROSS PROFIT E 1] 380,461 234,893
Finance income BE WA 18,104 36,653
Other income and gains H b g A K s 5 8,013 38,554
Selling and distribution expenses HERDHERAX (57,330) (42,571)
Administrative expenses THRX (158,002) (97,075)
Research and development expenses B (74,000) (56,899)
Other expenses HEiHEX (11,618) (17,467)
Finance costs B & KA 6 (13,980) (10,822)
Fair value gains on financial assets at fair LA BEFETEA
value through profit or loss EaremEE
AR EEWS 6,780 —
Share of gains/(losses) of associates FE (R Bt A B MR Es
(B18) 1,667 (4,701)
PROFIT BEFORE TAX AT A E 7 100,095 80,565
Income tax expense e fif 8 (18,017) (12,443)
PROFIT FOR THE PERIOD HA 9 R 5 82,078 68,122
Attributable to: T3 &7 AL FE -
Owners of the parent S RAEAR A 82,731 71,793
Non-controlling interests FEFE AR A 2 (653) (3,671)
82,078 68,122
EARNINGS PER SHARE BAREERR
ATTRIBUTABLE TO ORDINARY BEAELESR
EQUITY HOLDERS OF THE PARENT ZF
Basic H AR 10  RMBA R *¥0.09t n/a-TiE F
Diluted B8 10 RMB A K #0.087t n/a-~iE A
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSI
THI GRS B R EMEE RS

For the six months ended 30 June

HZ6H308 L<EA
2018 2017
20185 20174F
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(REE%) (REER)
PROFIT FOR THE PERIOD AR E 82,078 68,122
Other comprehensive income to be HeHAERsHEEEN
reclassified to profit or loss in Hfh 2 H Y 7=
subsequent periods:
Exchange differences on translation of RENBEEBHELZR
foreign operations 29,450 —
Net other comprehensive income to be HZHBEEHFIEZEEN
reclassified to profit or loss in Hit2HEk® F8E
subsequent periods 29,450 —
OTHER COMPREHENSIVE INCOME HMAaHM2ERE  HRBE
FOR THE PERIOD, NET OF TAX 29,450 —
TOTAL COMPREHENSIVE INCOME HrREERSEAE MRBIE
FOR THE PERIOD, NET OF TAX 111,528 68,122
Attributable to: AR % 75 G -
Owners of the parent S AREEAR A 112,181 71,793
Non-controlling interests FEVE IR 5 (653) (3,671)
111,528 68,122
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NTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HI B & S B 15 AR R &R

As at As at
30 June 31 December
2018 2017
120184 20174
6H30H 12A31H
Notes RMB’000 RMB’000
Bt & AR¥ T AREETF T
(Unaudited) (Audited)
(REEZ) (& E=Z)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment WM BE L& E 11 1,017,466 836,113
Prepaid acquisition payment T8 - U B IR 13,600 —
Goodwill GRS — —
Other intangible assets HiwmPEE 36,543 38,459
Available-for-sale investments R ERE = 11,800
Financial assets at fair value through profit RAnBEFELEA
or loss EalemEE 18,880 —
Investment in an associate REEE QNI E 21,221 354
Deferred tax assets RIERIBE E 1,654 1,836
Total non-current assets ERBEERE 1,109,364 888,562
CURRENT ASSETS RBEE
Available-for-sale investments AHEERE — 70,623
Inventories 78 2,252 2,172
Contract assets BHEE 12 22,588 21,288
Due from management personnel JEUE R A B RIR 20 — 332,618
Due from related companies JE U B B R B 5RIR 20 3,330 334,938
Due from the then shareholder JE UL I A% R 5K IE 20 — 605
Prepayments, deposits and other receivables TERRIE e RHEAM
JE M5 5k T8 13 8,467,487 2,944,975
Tax recoverable AJ Y =l B 18 = 7,372
Financial assets at fair value through profit AR R EEFELETA
or loss EanfemiEE 347,780 —
Restricted cash ZR &R 2 14 1,762,330 3,216,167
Cash and cash equivalents ReERBSEFED 14 1,794,025 304,736
Total current assets REBEERE 12,399,792 7,235,494
CURRENT LIABILITIES REBEE
Trade payables 2 5 ENHIAE 15 499,280 201,114
Contract liabilities SR ON=Er 12 79,828 87,630
Other payables, deposits received and H T IE - B
accruals & REFIEHE 16 10,163,742 6,202,314
Interest-bearing bank loans and other FRIRITER R EAM
borrowings & 17 891,130 380,315
Due to related companies JE 1< BA Bk A R BB 20 7.216 511,348
Tax payable JE #4015 5K 8 1,218 108
Total current liabilities BB ERE 11,642,414 7,382,829
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R HI R R AR B B RS AR L R

As at As at
30 June 31 December
2018 2017
A2018% 20174
6H30H 12A31H
RMB’000 RMB’000
AR¥ T T AR T
(Unaudited) (Audited)
(REEEZ) (L&' iz)
NET CURRENT ASSETS/(LIABILITIES) RBEE (AE)FE 757,378 (147,335)
TOTAL ASSETS LESS CURRENT LIABILITIES BE#ZEBERADER 1,866,742 741,227
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank loans and other FRRITER R EA
borrowings & 17 30,000 35,000
Deferred tax liabilities FERERIEE FE 1,695 —
Total non-current liabilities FFBEEAE 31,695 35,000
NET ASSETS EEFE 1,835,047 706,227
EQUITY =
Equity attributable to owners of the parent HATHES AEG#ER
Share capital fi& 2 18 101 —
Reserves e 1,831,261 704,968
1,831,362 704,968
Non-controlling interests FERES 3,685 1,259
TOTAL EQUITY RSB 1,835,047 706,227
Zhou Ye Jin Yuan
JE £ R
Director Director
EZE EZE
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NTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HERGEEZEEH X

Attributable to owners of the parent

SINGE 2PN 3
Statutory Non-
Share Capital Share surplus Other [ ET controlling Total
capital reserve® option*  reserves* reserve® profits* Total interests equity
EEBHR
RE  ERfEEr BRERE ARE*  HfbfREr  REF B Ait FERERE EREH
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTRT ARBTRT ARBTRT ARBTRT ARBTR ARBTRT ARBTR ARETR
Note 18
HizE18
As at 1 January 2018 #2018F1A18 - 497,074 91,256 42,881 - 73,757 704,968 1,259 706,227
Issuance of new shares BITHR 101 1,368,539 = = = — 1,368,640 — 1,368,640
Profit and total comprehensive BRFBERZEKE
income for the period Eos) = = - - - 82,731 82,731 (653) 82,078
Equity-settled share option NEREENBRE
arrangements 2 = = 50,289 = = = 50,289 = 50,289
Currency translation differences ELER = = = = 29,450 = 29,450 - 29,450
Dividends paid to the then mERRRENRS
shareholder = (404,716) = = = = (404,716) = (404,716)
Capital contribution from WEARFERRE
non-controlling shareholders of g
a subsidiary = = = = = = = 3,079 3,079
As at 30 June 2018 R201856A30A 101 1,460,897 141,545 42,881 29,450 156,488 1,831,362 3,685 1,835,047

As at 30 June 2018, these reserve accounts comprised the total consolidated *
reserves of RMB1,831,261,000 (31 December 2017: RMB704,968,000) in the

20186 A30 * % EEERE RIET HIRALE MK
O &R A A R#1,831,261,0007T (20174612 A318 : A

interim condensed consolidated statement of financial position. R ¥704,968,0007T) #r & [ 4258 -

Attributable to owners of the parent

40

BREHEBAESL
Statutory Non-
Share Capital Share surplus Other Retained controlling Total
capital reserve option reserves reserve profits Total interests equity
EE R
x  BAEE BRERS NEE  EMEE REAE BF FEREZ  ERAE
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) GEER) (REFR) (REB8R) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETR ARETR AREBTR ARBTR ARBTR ARBTR AR®TR
As at 1 January 2017 #2017F1818 — 497,074 57,562 22,461 — (44,062) 533,035 6,672 539,707
Profit and total comprehensive BAFBERZEKE
income for the period Ees) — — — — — 71,793 71,793 (3,671) 68,122
Equity-settled share option NEREENBRE
arrangements ZH — — 16,847 — — — 16,847 — 16,847
As at 30 June 2017 #201756A308 - 497,074 74,409 22,461 — 27,731 621,675 3,001 624,676
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH
THERGEREME R

For the six months ended 30 June

HZ6H308 1L ~EA
2018 2017
20184 20174
Notes RMB’000 RMB’000
B 5% ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
CASH FLOWS FROM RETHHEERE
OPERATING ACTIVITIES
Profit before tax A1 F) 100,095 80,565
Adjustments for BATHENFAE
Depreciation of items of property, plant LEN N
and equipment HEMITE 7 113,987 28,613
Loss on disposal of items of property, plant HEME - HWE K
and equipment B0l ! 7 106 125
Share of (gains)/losses of associates JE A& Bt i A A
(W z) &8 (1,667) 4,701
Investment income on financial TR E M
investments A 5 (1,897) (14,711)
Amortisation of other intangible assets H i #8 FB BE 7 4,191 3,997
Impairment of contract assets EHEERE 7,12 115 —
Impairment of other receivables Hib U RIERE 7,13 9,734 15,348
Finance costs A& A 6 13,980 10,822
Finance income & WA (18,104) (36,653)
Equity-settled share-based expense NS EEN RS
i < 7 50,289 16,847
Fair value gains on financial assets at fair AR EBERE
value through profit or loss I EF A B =
SREEZ
ATIRRER & (6,780) .
Increase in inventories FEEM (80) (165,840)
Increase in contract assets BHEELM (1,415) (15,772)
(Increase)/decrease in amounts due from e N =]
related companies (), m b (1,738) 10,990
Increase in prepayments, deposits and FERRE - Ze &k
other receivables H R R IE
3 (5,535,473) (1,414,410)
Decrease/(increase) in restricted cash ZREEE R
(3 ) 1,469,663 (442,284)
Increase in trade payables & 5 FE 1 3R IE 1 0 71,656 279,465
(Decrease)/increase in contract liabilities AHaEcnd)/
& 0 (7,791) 12,838
(Decrease)/increase in amounts due to B A A 8
related companies Crt A) /48 0 (12,443) 3,952
Increase in other payables, deposits H A fE 518
received and accruals BEWIEE KIES
BB M 3,971,728 2,082,387
(Decrease)/increase in advances from BREFER
customers CRL ),/ 18 hn (11) 21,375
Cash generated from Operations EEMBES 218,145 482,355
Interest received 2 WF & 18,831 36,245
Interest paid B 4 I & (14,588) (11,866)
Tax paid EATBR (7.658) (12,003)
Net cash flows generated from operating K& ZEHMEBHEL
activities REFE 214,730 494,731
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HEARARERER

For the six months ended 30 June
B Z6H30B LLAEA

2018 2017

20184 20174

RMB’000 RMB’000

ARET ARBFT

(Unaudited) (Unaudited)

(REE®) (REEEZ)

CASH FLOWS FROM RETHEERE
INVESTING ACTIVITIES

Proceed of investment income WEWAFTEFRIE 2,520 15,306
Purchases of items of property, plant and BEME BELREEREE

equipment (76,410) (67,913)
Purchases of other intangible assets BEAMEREE (15,875) (3,403)
Investment in associates R ERRINEE (19,200) (48,333)
Acquisition of financial investments WEemEE (1,036,080) (912,900)
Disposal of items of property, plant and LEWE WmELKEHEE

equipment 282 17
Disposal of financial investments HESmMRE 758,000 949,279
Net cash flows used in REZHMAESRETFE

investing activities (386,763) (67,947)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

I:PHH%%EHIN\/\EE \///Ib ig

For the six months ended 30 June

B Z6HA30HIL<EA
2018 2017
20185 20174F
Notes RMB’'000 RMB’000
Pt 5 AR TR ARBFT
(Unaudited) (Unaudited)
(REBEZ) (REER)
CASH FLOWS FROM RETHHRESRE
FINANCING ACTIVITIES
Proceeds from issue of shares BATIR D P15 58 1,412,528 —
Shares issue expenses HXT XITH X (43,888) —
Dividends paid to the then shareholder A & ) AR R S Y
i B 9 (404,716) —
Capital contribution from non-controlling M8 A R IR AR R
shareholders of a subsidiary EE 3,079 —
Advances to management personnel MEREABEELY
b 20 = (219,786)
Repayment of advances to management ERABEEBN
personnel 20 332,618 20,000
Advances to related companies m) B HE N EEH Y
B 20 = (50,945)
Repayment of advances to related companies — BABt 2 A€ & 2 3% 20 333,346 145,918
Repayment of advances to the then BEMERORKRRE
shareholder 1 H B 25 3R 20 605 —
Advances from related companies EahNCIE N 20 214,417 677,462
Repayment of advances from related BEBEBATBK
companies 20 (706,106) (468,275)
(Increase)/decrease in restricted cash SRR HIR 2 (48 m),
e (15,826) 473
Proceeds from interest-bearing bank and FTERIT R E A 5K
other borrowings FriS 318 863,464 2,403,779
Repayment from interest-bearing bank and EEFBRITREAM
other borrowings EE (358,925) (2,750,708)
Net cash flows generated from/(used in) BEFEFFE
financing activities (FFA)RERE
R 1,630,596 (242,082)
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HERAGEeRERER

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June

HZE6H308 1L <@ A
2018 2017
20184 20174
Notes RMB’000 RMB'000
B 3E AR¥ T AR T
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET INCREASE IN CASH AND CASH HeRBRESEEY
EQUIVALENTS 0 58 1,458,563 184,702
Cash and cash equivalents at beginning of HURERE2%E
the period (R 304,736 175,953
Effect of foreign exchange rate changes, net [EXRE 8K F ¥ E 30,726 —
CASH AND CASH EQUIVALENTS HAREEREEE
AT END OF PERIOD B 1,794,025 360,655
ANALYSIS OF BALANCES OF CASH AND RERBESEEY
CASH EQUIVALENTS R
Cash and bank balances e MIRTTE R 14 3,556,355 4,591,434
Less: Restricted cash B ZBREIR S 14 1,762,330 4,230,779
CASH AND CASH EQUIVALENTS AS BHEEESRER
STATED IN THE CONDENSED FAREREEE
CONSOLIDATED STATEMENTS OF B
STATEMENTS OF CASH FLOWS 1,794,025 360,655
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORIVIATION

N

REZTHYHEE SN

CORPORATE INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The registered address of the Company is
Cayman Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman KY1-9008, Cayman Islands. The Company’s
shares were listed on the Main Board of the Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”) on
15 June 2018.

The Company is an investment holding company. During the
six months ended 30 June 2018, the subsidiaries now
comprising the Group were involved in the following principal
activities:

o Merchant payment business

o Fintech enabling business

BASIS OF PREPARATION

The interim financial information for the six months ended
30 June 2018 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by International Accounting Standards Board
(the “IASB").

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
accountants’ report for the historical financial information of
the Group for the three years ended 31 December 2015,
2016 and 2017 (the “Historical Financial Information”) as
set out in Appendix | of the prospectus of the Company dated
1 June 2018 in connection with the initial listing of the shares
of the Company on the Main Board of Hong Kong Stock
Exchange.

All intra-group transactions and balances have been eliminated
on combination.

Huifu Payment Limited SC 5 X T B R A 7]
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Grand Cayman KY1-9008, Cayman Islands °
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZT AR

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of the
interim condensed financial statements are consistent with
those followed in the preparation of the Group’s Historical
Financial Information for the Relevant Periods, except for the
adoption of new standards effective as of 1 January 2018. The
Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not
yet effective.

The Group has adopted the following revised IFRSs for the first
time in these interim condensed consolidated financial
information.

IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with
Customers

FEEEHBENEH

fmELR B RA B SRR FT IR A 2 € AT BUR B
REAEENEBPHELTBEERATR
BE—8 HHRAR201851 418 £ B H
ERIBRIN - AEEMEBEFEMAEAMEME
BHEAEKERZER RERIET -

AEBEZSETHBAGSMBERTER
FERATRIETRBR B3R E £ -

Amendments to
IFRS 15

IFRIC 22

Amendments to
IFRS 2

Amendments to
IFRS 4

Clarifications to IFRS 15 Revenue from
Contracts with Customers

Foreign Currency Transactions and
Advance Consideration

Classification and Measurement of
Share-based Payment Transactions

Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts

Amendments to Transfers of Investment Property
IAS 40
Annual improvements  Amendments to IFRS 1 and IAS 28

2014-2016 Cycle

The Group applies, for the first time, IFRS 15 Revenue from
Contracts with Customers and IFRS 9 Financial Instruments. As
required by IAS 34, the nature and effect of these changes are
disclosed below.

Several other amendments and interpretations are adopted for
the first time in 2018, but do not have an impact on the
interim condensed consolidated financial statements of the
Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

X

4

REZT M B ERKE

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES (CONTINUED)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, |1AS 18
Revenue and related Interpretations and it applies to all
revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new
standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue
is recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective
method of adoption. The effects of the adoption of IFRS 15
are further explained as follows:

(a)

Merchant payment services

The Group provides comprehensive payment services to
help clients accept, process and settle payment
transactions across POS, Internet and mobile payment
scenarios.

Prior to the adoption of IFRS 15, revenue from the
rendering of merchant payment services is recognised
when services are rendered, provided that the revenue
and the costs can be measured reliably. Under IFRS 15,
the Group assessed that there is single performance
obligation in the contract and revenue will continued to
be recognised at a point in time, upon delivery of the
merchant payment services.

Huifu Payment Limited SC 5 X T B R A 7]
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
BT MG ER KT

3. CHANGES TO THE GROUP’S ACCOUNTING

POLICIES (CONTINUED)

IFRS 15 Revenue from Contracts with Customers
(Continued)

(b) Fintech enabling services

The Group have been developing and commercialising an
increasing range of fintech enabling services for clients,
which help Internet finance providers and other financial
institutions in China to better design and administer
customer account system, identify and mitigate risks,
comply with changing regulations, and conduct data-
driven marketing.

Prior to the adoption of IFRS 15, revenue from fintech
enabling services business was recognised ratably over
the respective contract periods with the Internet finance
provider and other financial institutions, and the upfront
fee received was recognised over the period of the
benefit of the fee. Under IFRS 15, the Group assessed
that there is single performance obligation in the
contract and revenue will continued to be recognised
over time, using an input method to measure progress
towards complete satisfaction of the service similar to
the previous accounting policy.

(c) Sale of payment terminals

Prior to the adoption of IFRS 15, revenue from the sale
of payment terminals was recognised when the
significant risks and rewards of ownership have been
transferred to the buyer, provided that the Group
maintained neither managerial involvement to the degree
usually associated with ownership, nor effective control
over the payment terminals sold. Under IFRS 15, the
Group’s contracts with customers for the sale of
payment terminals generally include one performance
obligation. The Group has concluded that revenue from
sale of payment terminals should be recognised at the
point in time when control of the asset is transferred to
the customer, generally on delivery of the equipment.
Therefore, the adoption of IFRS 15 did not have an
impact on the timing of revenue recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

3. CHANGES TO THE GROUP'S ACCOUNTING
POLICIES (CONTINUED)

IFRS 15 Revenue from Contracts with Customers
(Continued)

(d)

(e)

Principal versus agent considerations

The Group operates its merchant payment business
through cooperation with various industry participants
who provide the services and infrastructure needed to
enable such transactions. The Group adopts gross
revenue recognition methods for the merchant payment
services. Revenue is recognised at gross amount and
commission fee charged by these participants and
processing fee charged by issuing banks or union pay are
recorded in cost of sales.

The Group take into account of various factors when
determining whether revenue should be reported on a
gross or net basis. The primary factor is whether the
Group acting as a principal in offering services to
customers or as an agent in the transaction. The Group
has determined that it is acting as the principal in
offering services wherever the Group (i) is the primary
obligor in the arrangement; (ii) has latitude in
establishing the selling price; (iii) has discretion in
suppliers selection; and (iv) has involvement in the
determination of product or services specifications.

Presentation and disclosure requirements

As required for the condensed interim financial
statements, the Group disaggregated revenue recognised
from contracts with customers into categories that depict
how the nature, amount, timing and uncertainty of
revenue and cash flows are affected by economic
factors. Refer to Note 5 for the disclosure on
disaggregated revenue.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZT AR

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES (CONTINUED)

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial
Instruments: Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments:
classification and measurement; impairment; and hedge
accounting.

The Group had adopted IFRS 9 from 1 January 2018. The
Group did not restate comparative information and recognised
any material transition adjustments against the opening
balance of equity at 1 January 2018. The impacts relate to the
classification and measurement and the impairment
requirements and are summarised as follows:

Classification and measurement

Except for certain trade receivables, under IFRS 9, the Group
initially measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or
loss, transaction costs.

Under IFRS 9, debt financial instruments are subsequently
measured at fair value through profit or loss (FVPL), amortised
cost, or fair value through other comprehensive income
(FVOCI). The classification is based on two criteria: the Group's
business model for managing the assets; and whether the
instruments’ contractual cash flows represent ‘solely payments
of principal and interest’ on the principal amount outstanding
(the 'SPPI criterion’).
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

X

REZT M B ERKE

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES (CONTINUED)

IFRS 9 Financial Instruments (Continued)

Classification and measurement (Continued)

The new classification and measurement of the Group's debt
financial assets are, as follows:

o Debt instruments at amortised cost for financial assets
that are held within a business model with the objective
to hold the financial assets in order to collect
contractual cash flows that meet the SPPI criterion. This
category includes the Group’s Trade and other
receivables.

Other financial assets are classified and subsequently
measured, as follows:

° Financial assets at FVPL comprise derivative instruments
and quoted equity instruments which the Group had not
irrevocably elected, at initial recognition or transition, to
classify at FVOCI. This category would also include debt
instruments whose cash flow characteristics fail the SPPI
criterion or are not held within a business model whose
objective is either to collect contractual cash flows, or to
both collect contractual cash flows and sell. Under IAS
39, the Group’s quoted equity securities were classified
as AFS financial assets. Upon transition the AFS reserve
relating to quoted equity securities, which had been
previously recognised under accumulated OCI, was
reclassified to Retained earnings.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
BT MG ER KT

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES (CONTINUED)

IFRS 9 Financial Instruments (Continued)

Classification and measurement (Continued)

The assessment of the Group’s business models was made as
of the date of initial application, 1 January 2018, and then
applied retrospectively to those financial assets that were not
derecognised before 1 January 2018. The assessment of
whether contractual cash flows on debt instruments were
solely comprised of principal and interest was made based on
the facts and circumstances as at the initial recognition of the
assets.

As of 1 January 2018, the category of loans and receivables
under IAS 39, including cash and cash equivalents, restricted
cash, financial assets included in prepayments, deposits and
other receivables, amounts due from related companies,
amounts due from management personnel and amounts due
from the then shareholder were transferred to debt
instruments at amortised cost under IFRS 9. Available-for-sale
investments under IAS 39 were transferred to equity
instruments at fair value through profit or loss under IFRS 9
with no revaluation impact to the opening balance of reserves.

Impairment

The adoption of IFRS 9 has fundamentally changed the
Group’s accounting for impairment losses for financial assets
by replacing IAS 39's incurred loss approach with a forward-
looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for
all loans and other debt financial assets not held at FVPL.

ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash
flows that the Group expects to receive. The shortfall is then
discounted at an approximation to the asset’s original effective
interest rate.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

A

REZT M B ERKE

CHANGES TO THE GROUP’'S ACCOUNTING
POLICIES (CONTINUED)

IFRS 9 Financial Instruments (Continued)

Impairment (Continued)

For Contract assets and Trade and other receivables, the
Group has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses. The
Group has established a provision matrix that is based on the
Group's historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic
environment.

For other debt financial assets, the ECL is based on the
12-month ECL. The 12-month ECL is the portion of lifetime
ECLs that results from default events on a financial instrument
that are possible within 12 months after the reporting date.
However, when there has been a significant increase in credit
risk since origination, the allowance will be based on the
lifetime ECL.

The Group determined that there are no significant financial
impact arising from these changes.

OPERATING SEGMENT INFORMATION

For management purpose, the Group has only one reportable
operating segment which is the provision of payment solution
services. Since this is the only reportable operating segment of
the Group, no further operating segment analysis thereof is
presented.

Geographical information

No geographical information is presented as the Group's
revenue from the external customers is derived solely from its
operation in the Mainland China and no non-current assets of
the Group are located outside the Mainland China.

Information about major customers

No sales to a single customer or a group of customers under
common control accounted for 10% or more of the Group’s
revenue during the six months ended 30 June 2017 and
2018.

Huifu Payment Limited SC 5 X T B R A 7]

FEESHBENEE (B)

(RS BRELERFSREZHMT A
(#&)

e ()
WENEERESRAMBKRFENE @
SEEHRMBIT R LREBERMEEERE
MR EAFHAERMEERE ARER
BEBEGEBRERGICREER I
R TE B A K A IE M LR KB R B A

= o

SREMEBEREEMNS BHEEBED
ANR2EAEREEBRRER 12 EH
EEBBEANRE HHRF12EA R LR
BEMTEENEMHMED A ERFEHNE
HEEEE AWM MEERBREELERAKA
iR BB ESRBEAERFENBRHES
EEFE -

AEBERARZELDHNBELEAVBY
@

EaoMER

ATEEAM AREERE —AT2RE
B EABRGEN KBRS BRI - o
RARBERE —ET2RELHH - B
I 4% 2 5 KA 5 AT -

ih & &

MR AEEENIBECFERETR2RAHE
REAREMLR  EAEENIERDEED
JEf B R B A RE SN ED - B M 4 2 51 R A
£ o

BREEEFNEH

FERARENZ TOEERESL—HEF
fFHE B EHREAEERBE017FR
201856 A30H [F73fE A M EM10% 3 A L -

INTERIM REPORT 2018 # B % &

53



OTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
BT MG ER KT

ek~ EA AR K&

WS E £2018F6 A30H (F /<18 B A X f+
¥R EkemB R EBRE -

5. REVENUE, OTHER INCOME AND GAINS 5.

Revenue represents income from the merchant payment
business and fintech enabling business for the six months
ended 30 June 2018.

An analysis of revenue and other income and gains is as Was R E M A RIKE ST T
follows:

For the six months ended 30 June

B Z6H308 L <@EA
2018 2017
20184 20174
RMB’000 RMB’'000
AR¥T R AREFTT
(Unaudited) (Unaudited)
(REBE &) (REEEZ)
Type of goods or service EmSiREEE
Merchant payment business revenue TR EB K E 1,356,862 595,020
Fintech enabling business revenue & R T U 39,633 30,241
Others H b 1,215 167
1,397,710 625,428
Timing of revenue recognition WA FER
Revenue recognised at a point in time R —RAHERA
W &= 1,321,087 621,111
Revenue recognised over time f—BEEAERY
W &= 76,623 4,317
1,397,710 625,428
Other income and gains, net Hi W AR Wz % 5
Investment income on financial investments TRMREMGRE
WA 1,897 14,711
Government grants BT+ B 5,332 23,809
Others E A 784 34
8,013 38,554

Huifu Payment Limited SCF X T HR A A
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

6. FINANCE COSTS 6. EBLE KA

An analysis of finance costs is as follows: BEKED T :

For the six months ended 30 June

HZ6H30H 1L <1EA
2018 2017
201845 20174
RMB’000 RMB’000
AR TR ARBFT
(Unaudited) (Unaudited)
(REBEX) (CREEER)
Interest on bank borrowings HRATERFE 13,980 3,458
Interest on other borrowings H A 18 7R B — 7,364
13,980 10,822

7. PROFIT BEFORE TAX 7. BiAETRE
The Group's profit before tax is arrived at after charging: REBNHRAFNBEDNRATZIEEEGH

For the six months ended 30 June

BZ6H30R LX<EA
2018 2017
20185 20174
RMB’000 RMB’000
AR¥ T ARBEF T
Notes (Unaudited) (Unaudited)
B & (REEEZ) (R EZ)
Cost of merchant payment business A ZE U AR B AR
revenue 1,009,980 383,337
Cost of fintech enabling business SRR R EB W=D
revenue BN 7,006 7,098
Depreciation of property, plant and M- WEREE
equipment e 113,987 28,613
Amortisation of other intangible assets £ fth £ i & = # §5 4,191 3,997
Impairment of contract assets ERNEERME 12 115 —
Impairment of other receivables H e W R IE R E 13 9,734 15,348
Loss on disposal of items of property BREWME - BEK
plant and equipment HER BB 106 125
Auditor’s remuneration 1% S4B Fr B 800 —
Employee benefit expense (including EERAMAX
directors’ and chief executive’s (BRE=LRE®
remuneration): TTHABF)
Wages and salaries HERT® 125,607 94,917
Equity-settled share option expense BTHEKRESET
MR RE R 2 19 50,289 16,847
Pension scheme contributions and BRIRSEEIHR KL
social welfare o= 29,843 22,850
Foreign exchange differences, net & A ZRFR 386 873
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZT AR

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate. Pursuant to
the rules and regulations of the Cayman Islands, the Group’s
subsidiaries incorporated in the Cayman Islands are not subject
to any income tax.

Moreover, according to announcement and circular issued by
relevant government authorities, Shanghai Payment and
Remittance Data Service Co., Ltd. was certified a national key
software enterprise and was therefore subject to a preferential
tax rate of 10% for the six months ended 30 June 2017 and
2018.

Other subsidiaries of the Group operating in Mainland China
were subject to the PRC corporate income tax rate of 25% for
the six months ended 30 June 2017 and 2018.

Frig®i
AEBARAEEKRERREREIELMAE
MBRZEERELNAENNEZERE
EHNAEN - RIEFAS B SRR MOER -
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K EBENESEREERARLRE AE
REBEHLE  REREREZE2017F &
201856 H30H L/~ A #&10% W 8 B B &
R o

ANEE A B A M B A H A BT B R R A
H 220174 K2018F6H30H 1F /X @ A #%
25% MR B EME R BN -

For the six months ended 30 June

B Z6H308 L <@EA
2018 2017
20185 20174
RMB’000 RMB’'000
AR¥ TR ARBETF T
(Unaudited) (Unaudited)
(REBEX) (REEZ)

Current tax: B EARR I8 -

PRC corporate income tax PRI ERTSH 16,140 12,245
Deferred tax EEBIE 1,877 198
Total tax charge for the period AR LR 18,017 12,443

Huifu Payment Limited SCF X FABR A INTERIM REPORT 2018 # B84 &



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

8. INCOME TAX (CONTINUED) 8.

A reconciliation of income tax expense applicable to profit
before tax at the statutory rates for the jurisdictions in which
the Company and the majority of its subsidiaries are domiciled
to the income tax expense at the effective income tax rate for
the six months ended 30 June 2017 and 2018 is as follows:

Frie®i (&)

H E2017F K2018F6 4308 1E <M AR -
BRARRNR REKRISHE R B EEEEDE
EREREETEM R E AR AR E A E AT
SRS ERERMEHB R ENMEN
FAZMEERNT :

For the six months ended 30 June

B Z6A30A L<EA
2018 2017
20184 20174
RMB’000 RMB’000
AR¥ TR AR T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Profit before tax DI OR N 100,095 80,565
At the statutory income tax rate BIATEFG R = 25,024 20,141
Lower tax rates enacted by local authorities b, 73 #B P AR #5 B K
i % (27,410) (19,374)
(Profits)/losses attributable to associates RN R o)
(FI8), 18 (417) 1,175
Additional deduction for research and it 2 2 B B8 Sh
development expense 1R 58 (3.349) (2,922)
Expenses not deductible for tax A M 14,360 6,702
Deductible temporary differences and tax losses >k & 52 &9 ] # 1 & s
not recognised ZBRBIEEE 9,809 6,721
Tax charge at the Group's effective rate RAEBERKX
ATEHNBREXH 18,017 12,443
30 June 31 December
2018 2017
20185 20174
6A30H 12A31H
RMB’000 RMB’000
AR¥T T AR T
(Unaudited) (Audited)
(REEE%) (EE=z)
Tax payable FE 4 B K
PRC corporate income tax PR EREH 1,218 108

Huifu Payment Limited SC 5 X T B R A 7]
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S RRERP BT BE R T

9.

10.

Huifu Payment Limited SCF X T HR A A

DIVIDENDS

Hﬁ/%\

For the six months ended 30 June

HEZ6H30HLEA@EA
2018 2017
20184 20174
RMB’000 RMB'000
ARET T ARETF T
(Unaudited) (Unaudited)
(REER) (REHE®R)

Dividends declared to the then shareholder
& B

A B R R E IR

404,716 —

On 20 January 2018, it was resolved by the directors of the
Company to make two special dividends to PnR Holdings
Limited in the amounts of US$45,370,311.20 and
US$17,700,000.00, respectively. The dividends have been paid
by the Company on 24 January 2018 and 5 February 2018,
respectively.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company, and the weighted average
number of ordinary shares of 887,363,093 in issue during the
six months ended 30 June 2018 (six months ended 30 June
2017: n/a).

The calculation of the diluted earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of all dilutive potential ordinary shares into ordinary
shares.

INTERIM REPORT 2018 # ## &
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10. R AR BRESSEEAELS
ORDINARY EQUITY HOLDERS OF THE B 2 F (%E)
PARENT (CONTINUED)
The calculations of basic and diluted earnings per share are FTEERERNREFTAZF T
based on:

For the six months ended 30 June

BZ6H308 LX<EA
2018 2017
20185 20174
RMB’000 RMB'000
AR® TR ARETF T
(Unaudited) (Unaudited)
(REE &) (REEER)
Earnings EZF
Profit attributable to ordinary equity holders of & A& & 8 L@
the parent entity A AEGFHE 82,731 71,793
Number of shares
BB &R
For the six months ended 30 June
HZ6H30H L <EA
2018 2017
20185 20174
Shares gy
Weighted average number of ordinary shares TEEREARRN
in the basic earnings per share calculation T 3E AR #E T 19 BL 887,363,093 n/a i A
Effect of dilution — weighted average number #5EH 2 — LER
of ordinary shares: g8
Share options i i 98,618,360 n/a I~ iE A
985,981,453 n/a I iE A
11. PROPERTY, PLANT AND EQUIPMENT M. W% -BERRE
During the six months ended 30 June 2018, the Group #HE2018F6 8308 IE XA A AKEE U
acquired items of property, plant and equipment at a total B RN B AR #295,728,0007T D % - B
cost of RMB295,728,000 (six months ended 30 June 2017: B R#E#EEB (B 2201746308 1L~ @
RMB567,170,000) and disposed of or wrote off items of A+ AR #567,170,0007T) 17 HH & 2k fifl $5 BR
property, plant and equipment with a total net carrying % (B 45 A K #388,0007T (B 2201746
amount of RMB388,000 (six months ended 30 June 2017: A308 LA & A - AR #142,0007T) #9 ¥
RMB142,000). ¥ WMBELRREBER -

Huifu Payment Limited SCf X FAMR2 7 INTERIM REPORT 2018 = #ik & 59



OTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
BT MG ER KT

12. CONTRACT ASSETS AND LIABILITIES 12. EHNEEREE
Contract assets BHEE
30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Audited)
(REEX) (EEZ)
Contract assets derived from: RN EIEHE 4
BE:
Merchant payment business revenue ST EBKA 22,703 21,288
Provision for impairment R E B (115) —
22,588 21,288
The movement in provision for impairment of contract assets is ERNEERERENZSHINFHOT
as follows:
30 June 31 December
2018 2017
20185 20174
6A30H 12A31H
RMB’000 RMB’000
AR¥ T ARETTT
(Unaudited) (Audited)
(REEEZ) (EE=Z)
At beginning of the period ) = —
Impairment losses recognised 2R EREE 115 —
Amount written off ftH & 78 — —
At end of the period HR 115 —
The Group has applied IFRS 9's simplified approach and has A E P AR R % WS 4 B E95% /Y
calculated ECLs based on lifetime expected credit losses. The BT ERBEEFHBAEESBIER
Group has established a provision ratio of 0.5% that is based HEEBB ASBEBEHEIL0S%MEBEL
on the Group’s historical credit loss experience, adjusted for o DBRBEAEENBIEESEBLER
forward-looking factors specific to the debtors and the WHEBABENAEEEEZREERET
economic environment. LAGE & o
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

12. CONTRACT ASSETS AND LIABILITIES 12. EHNEEREGE(HE)
(CONTINUED)

Contract assets (Continued) BRNERE (&)

Contract assets are unsecured and non-interest-bearing. The EREEREEARES - SHNEEMNKRE
carrying amounts of contract assets approximate to their fair ERANARBEBE RBEHRBREER
values. An ageing analysis of the contract assets as at the end HENEHNEERRDMIEHOT :

of the reporting period, based on the invoice date, is as

follows:
30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
RMB’000 RMB’000
AR® Tt ARET T
(Unaudited) (Audited)
(RHERK) (L®|iz)
Less than 1 year —F A 22,492 21,257
Over 1 year Bl —F 96 31
22,588 21,288
Contract liabilities EHNEE

30 June 31 December
2018 2017
20184 20174
6AH30H 12H31H
RMB’000 RMB'000
AR® Tt AR T
(Unaudited) (Audited)
(RE&ER) (B®|Z)

Contract liabilities derived from: BRATEENEGDN

=R

Merchant payment business revenue SRNESCAON 79,828 87,630

Huifu Payment Limited SCfF X TR A7 INTERIM REPORT 2018 # Ei s &



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

S RRERP BT BE R T

13. PREPAYMENTS, DEPOSITS AND OTHER 13.

i‘éﬁ?ﬁ’\lﬁ CRE R HME WK
J

RECEIVABLES
30 June 31 December
2018 2017
20185 20174
6A30H 12A31H
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Audited)
(REEEZ) (EEZ)
Receivable on behalf of clients REEP BRSO FIA 8,601,279 3,082,718
Interest receivable JE W A1) 2 710 1,437
Deposits Ei7acn) 18,177 18,135
Other tax recoverable E tb AT 4 [0 £ 18 77,384 56,756
Prepaid expenses AN X 5,116 7,031
IPO expenses BARAHBERAX = 2,500
Others H 1,951 3,794
8,704,617 3,172,371
Provision for impairment T E R (237,130) (227,396)
8,467,487 2,944,975

Other receivables are unsecured, non-interest-bearing and have HMERRIBEEER T EREEEENK
no fixed terms of repayment. HARR -

HAi U R IBEREREESHNT

The movements in provision for impairment of other

receivables are as follows:

30 June 31 December

2018 2017

20185 20174

6A30H 12A31H

RMB’000 RMB’000

AR¥ T AR T

(Unaudited) (Audited)

(REEZ) (EE==Z)

At beginning of the period 4 227,396 195,759
Impairment losses recognised ERRANREEIE 9,734 31,637
Amount written off 2 iE ' = —
At end of the period Hi>R 237,130 227,396
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
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14. CASH AND CASH EQUIVALENTS AND

14. BERBESEEVYRZIREIIR
RESTRICTED CASH &

30 June 31 December

2018 2017

201845 20174

6H30H 12A31H

RMB’000 RMB'000

AR¥ T AREET T

(Unaudited) (Audited)

(REEEZ) (EE%)

Cash and bank balances Re MIRITE R 3,556,355 3,520,903
Less: Restricted cash B ZRHIE S 1,762,330 3,216,167
Cash and cash equivalents ReRBSEEY 1,794,025 304,736

Restricted cash primarily consists of client reserve fund received
on behalf of clients and amounts pledged to banks as
collateral for issuance of letters of guarantee. As at 30 June
2018 and 31 December 2017, amounts held in designated
bank accounts associated with client reserve fund were
RMB1,726,689,000 and RMB3,185,388,000, respectively. As at
30 June 2018 and 31 December 2017, amounts pledged to
banks as collateral for issuance of letters of guarantee and
other specified use relating to payment business were
RMB35,641,000 and RMB30,779,000, respectively.

As at 30 June 2018 and 31 December 2017, major cash and
bank balances of the Group were denominated in RMB. The
RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default. The
carrying amounts of the cash and cash equivalents
approximated to their fair values.

Huifu Payment Limited SC 5 X T B R A 7]
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZT AR

15. TRADE PAYABLES 15. EZ B RIE
An ageing analysis of the trade payables as at the end of the RBERR BHBENRBREZAHNE
reporting period, based on the invoice date, is as follows: oMM
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’'000
AR® T AR T
(Unaudited) (Audited)
(REEEXR) (EER)
Less than 1 year TF A 491,405 175,096
Over 1 year 1F M E 7,875 26,018
499,280 201,114
The trade payables are unsecured, non-interest-bearing and ZESRENFEEER THERETERE
repayable within the normal operating cycle or on demand. XBEHMASIEFTRKEE -
The fair values of trade payables as at the end of the HRBRERRNE HENFTIBEEERENE
reporting period approximated to their corresponding carrying HAHARR - M A AR EEEEREMEMES -

amounts due to their relatively short maturity terms.

16. OTHER PAYABLES, DEPOSITS RECEIVED  16. HitENRE - Wik e R E
AND ACCRUALS atE B

30 June 31 December
2018 2017
20185 20174
6A30H 12A31H
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Audited)
(REE &) (FEER)
Payable on behalf of clients KRB P ENOREA 9,736,730 5,761,187
Payable for acquisition of buildings W F R ENMNRIEA 256,114 263,306
Payable to the third parties JENE = A 5,758 16,215
Deposits £ 55,803 57,228
Deferred government grants i AE BT 6 B 20,043 22,875
Payroll and welfare payable JERT & K t& H 45,872 53,617
Other tax payable H b, & 4R B 5K 1,591 2,411
Accruals JE T IE B 40,419 25,196
Others HAth 1,412 279
10,163,742 6,202,314
The fair values of other payables as at the end of the RBEAROEMENRENRIRBEOS
reporting period approximated to their corresponding carrying REMRERmDE -
amounts.
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17. INTEREST-BEARING BANK AND OTHER 17.

HERTHERRELER

BORROWINGS
30 June 2018 31 December 2017
201856 H30H 20174128318
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
ERA=E ERAIE
(%) A AR%¥Tn (%) HEMA ARETR
(Unaudited) (Audited)
(RBER) (&%)
Current B H
Bank loans — unsecured BITER — BER 4.35-5.00 2018-19 581,829 4.35-4.79 2018 370,315
Bank loans — secured RITEHR — AER 2.32 2019 299,301 — — —
Current portion of long term bank & HIR T EF AN A
loans — unsecured B — EER 5.23 2018-19 10,000 5.23 2018 10,000
891,130 380,315
Non-current FENH
Bank loans — unsecured BITER — BER 5.23 2019-20 30,000 5.23 2019-20 35,000
921,130 415,315
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17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (CONTINUED)

17. ST ESRITERR H 4G (F)

30 June 31 December
2018 2017
20185 20174
6A30H 12A31H
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Audited)
(REEEZ) (EEZ)

Bank loans and other borrowings RITERREMER
Repayable within one year —FRNERN 891,130 380,315
Repayable in the second year BE-FRNEN 10,000 10,000
Repayable within two to five years FERAFAER 20,000 25,000
921,130 415,315

M2018F6A30H  AEEMERHUAR
EHE - B AR%299,301,0007T 8 & XA

As at 30 June 2018, all the Group’s borrowings were
denominated in RMB except that borrowings amounting to

66

RMB299,301,000 were denominated in Hong Kong dollars.

The Group’s borrowings up to RMB621,829,000 and
RMB415,315,000 as at 30 June 2018 and 31 December 2017,
respectively, were borrowings with floating interest rates.

Certain of the Group’s bank borrowings amounting to
HKD355,000,000 as at 30 June 2018 were pledged by
financial assets at fair value through profit or loss of

RMB341,780,000 (as at 31 December 2017: nil).

Management of the Company has assessed that the fair values
of interest-bearing bank borrowings and other borrowings
approximate to their carrying amounts largely due to the fact
that such borrowings were made between the Group and

independent third party financial institutions based

prevailing market interest rates.

Huifu Payment Limited SCF X FABR A INTERIM REPORT 2018 # B84 &
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TEAHE -

N £ 7201856 308 K2017F12A318
HE D B A ARBEE621,829,0007T & A R
415,315,0007T * B £t R)F S K&K -

M2018F6A30R  AEEKE T RITENK
355,000,000 Ty F A A A £ BEFE I
FFAEZ® SR EE A K 341,780,0007T
(FA2017412 8310 - 2)EE R o

ARRMERECHERBITERLEM
ERNAABENENEREE RXER
AR ZFERKBRITM SRR ANEE R
BYE=DTREBREEL-
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AEEZT RSB ER M

18. SHARE CAPITAL 18. B A&
Shares % 12
30 June 31 December
2018 2017
201845 20174
6H30H 12A31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REER) (fEE=Z)
Authorised: JETE
3,800,000,000 ordinary shares of 3,800,000,000/%
HK$0.0001 each & /%0.00017% 7T
B AR 380,000 380,000
Issued and fully paid: BETRAR:
1,251,462,961 ordinary shares of 1,251,462,961/%
HK$0.0001 each & /%0.00017% 7T
RN 125,146 —

The Company was incorporated in the Cayman Islands on
21 December 2017 with an authorised share capital of
HK$380,000 divided in 3,800,000,000 shares of HK$0.0001
par value each. On its date of incorporation, 1 ordinary share
of HK$0.0001 was allotted by the Company to a subscriber,
and was transferred to PnR Holdings Limited on the same
date.

On 25 December 2017, 1 ordinary share of the Company was
allotted and issued to PnR Holdings Limited with a
consideration of RMB499,867,000.

On 29 January 2018, the Company issued 1,026,199,359
ordinary shares with a par value of HK$0.0001 each to PnR
Holdings Limited for a consideration of US$4,500,000.

On 15 June 2018, upon its listing on the Hong Kong Stock
Exchange, the Company issued 225,263,600 new ordinary
shares with a par value of HK$0.0001 each at HK$7.5 each,
and raised gross proceeds of approximately HK$1,689,477,000
(equivalent to approximately RMB1,384,155,000). The
respective share capital amount was approximately RMB18,455
and share premium arising from the issuance was
approximately RMB1,384,136,000.

RATR2017E 122N BEHSBEE TR
3 SEEMRA A380,0008 T 0 o K B EE
/£0.00017%5 7T #93,800,000,0000% A% {5 ° 1 5E
MBS ARFMBESDE TR
0.0001B TH EBEAX - RazRHERFE R E
## TPnR Holdings Limited °

M2017912A258 » AR AN L@ B 1%
A R #499,867,000L B ¥ B H B M EIT T
PnR Holdings Limited °

#2018 1 H29H » &K A 7] bA4,500,0003 JT
) ¥ (& [[PNR Holdings Limited® 17
1,026,199,359/% & [iX T {8 /£0.0001 7 7T 8 &
B

#2018F6A15H RE BB T L&
XA A) B 225,263,600 5 f% E{E0.000 178
TLZHE B BRIEE7.SE T WEER
15 7} B 4858 #91,689,477,0007 7T (B E R4
A R #1,384,155,0000T) - B AN &5 A&
HARBI8ASST RBEITELENRGO EEAR
#3 N R ¥51,384,136,0007T °
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19. SHARE OPTION ARRANGEMENTS

(a)

Huifu Payment Limited SCF X T HR A A

Share option under the PnR Series B
Employee Stock Ownership Plans (“ESOP")
Plan

On 16 September 2011, the board of directors of the
PnR Holdings Limited approved the establishment of the
PnR Series B ESOP Plan with the purpose of providing
incentive to senior management, mid-level employees
and staff contributing to the Group. The PnR Series B
ESOP Plan is valid and effective for 10 years from the
grant date. The maximum number of shares that may be
issued by all awards under the PnR Series B ESOP Plan
shall be 95,271,885 shares.

The exercise price of all granted options to senior
management, mid-level employees and staff is US$0.18
per ordinary share. 10%, 15%, 20%, 25% and 30% of
the shares subject to the options shall vested at the first,
second, third, fourth and fifth anniversaries of the
vesting commencement date, respectively. The vesting
commencement date should be determined by grantees
for each grant agreement. The granted options have a
contractual option term of ten years. The Group has no
legal or constructive obligation to repurchase or settle
the options in cash. The options may not be exercised
until they vested. Once vested, the vested portion of the
option may be exercised in whole or in part, in any
time.

INTERIM REPORT 2018 # ## &

19. BREZH

(a)

PRRBREIISTHRKRFE(ET
FRFTED THBRE

M2011%9H16H * PnR Holdings
LimitedE B EKRLEERARE
BEfFLERMNERERE TERSE
& B TR ENEPNR BRI 8 THK
T2l o PnR BRI E THRFE B ##&
HERRRAR - BBE AT F - RIEPAR
BRI E THRTEIATRITH 2 EP 5
By 89 = R #X B A&95,271,8850% °

RYeafREEE HEREREIN
EHERENTEEASRT AR
018 L R EIE T10% ~ 15%
20% -~ 25% M30% Ky % 9 78 75 Bl 7R 53
BRBBHNE - F=- 5= F
MEFHREARAEERE REMKBA
HERSETHENERREARTE -
BYOEBRENSHERIERRAT
F-AEBUENR WO EEE
RRERETERIETET - B W EIRE
BAREBRTE -BER BRE
K53 B 3P0 A B RS JE 2 B O 1TIE ©
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19. SHARE OPTION ARRANGEMENTS 19. BREZH (&)
(CONTINUED)
(a) Share option under the PnR Series B (a) PnRBRIEIFRFTE(ET
Employee Stock Ownership Plans (“ESOP") FRETED T M8 IR ()
Plan (Continued)
Share options do not confer rights on the holders to BRETARE THEAESRESIR
dividends or to vote at shareholders’ meetings. fRERE LIRENER -
Movements in the number of the share options granted ETYTaReEeRE HERERELIN
to senior management, mid-level employees and staff BREHEZSREMEFIITHEE
and their weighted average exercise prices are as below: wm
30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
Exercise price (Unaudited) (Audited)
TEE (REBEX) (FEER)

At the beginning of the 17

period 95,271,885 95,271,885
Granted B US$0.18
0.18% T — —
Forfeited B8 US$0.18
0.18% T (31,825) —
At the end of the period  Hik 95,240,060 95,271,885
As at 31 December 2017 and 30 June 2018, 92,866,605 7201712 A31H KX2018%6 A30H -
and 92,866,605 outstanding options were exercisable. 92,866,60517 }292,866,60517 & 171F Y

PBR R P JEAT(E

The directors have used the discounted cash flow (the EECDRAEeRENR(RERE
“DCF") method to determine the underlying equity fair MR EZEFTAEENERER QR
value of the Group and adopted equity allocation model B - WK AE R B RE EF EE
to determine the fair value of the underlying ordinary TERE AR EE - BREERKREE
share. Key assumptions, such as discount rates and RBAEFERRAHEFRREM
projections of future performance, are required to be FTEE o

determined by the directors with best estimate.
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(a)

Share option under the PnR Series B
Employee Stock Ownership Plans (“ESOP")
Plan (Continued)

Based on the fair value of the underlying ordinary share,
the director have used binomial model to determine the
fair value of the share option as at the grant date. Key
assumptions are set as below:

Risk-free interest rate 8 3 B A1) 22
Volatility S
Dividend yield 0% B U 25 &

The directors estimated the risk-free interest rate based
on the yield of United States Treasury Securities with a
maturity life close to the option life of the share option.
Volatility was estimated at granted date based on
average historical volatilities of the comparable
companies with length commensurable to the time to
maturity of the share option. Dividend yield is based on
management estimation at the grant date. The total
expenses recognised in the consolidated statements of
profit or loss and other comprehensive income for the
share option granted to senior management, mid-level
employees and staff were RMB560,000 and RMB89,000
for the year ended December 31 2017 and six months
ended 30 June 2018.

The Group has to estimate the expected vyearly
percentage of grantees that will stay within the Group at
the end of vesting periods of the share options (the
"Expected Retention Rate”) in order to determine the
amount of the share option expense charged to the
consolidated statements of profit or loss and other
comprehensive income. As at 31 December 2017 and
30 June 2018, the expected retention rates for the
senior management were assessed to be 95% and 95%,
respectively; the expected retention rates for the mid-
level employees and staff were assessed to be 90% and
90%, respectively.

Huifu Payment Limited SCF X FABR A INTERIM REPORT 2018 # B84 &

19. BRE R (F&)

PnRBRIETIHRKRFE(ET
BRFTED THBRE(E)

REEBEBENAAEE EFC
ER-_EBEARAEEBRERRLA
HHAAEE - TERREBINAT

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
(Unaudited) (Audited)
(REER) (FEEZ)
2.98% 2.98%

37% 37%

0% 0%

EFREZEREGE(EYNBPFRELRN
8 AR RE A B B IR & R M 5T A L R A
Ko FRMDAELBHBETE LR
AR FEYBAEREMmMMAT - LM
[ B BREAR B - IR B Wz X T)
BEARLAHNERENMGE
E o B E2017F12A3MB IEFE R EH
£2018F6A30H IE/NEA » HErs 18
HhEMEERERTEROE TS
REBE FEREREMEINERRE
#4837 B A R #560,0007T M A R #
89,0007T ©

AEBEEMRGTRERESBBHRGEE
AASENABRANEHRFEA DL
([EHBEZE]) UETREAEBZE
Ko H M 2 T U A 2 O BR A9 8 AR AR B S
T R2017%12H31H 201856 A
30 S REEERNTEAE T EMHET
DRl E95% K95%  FERERENE T
78 BR R E 2=l 5199 Bl /890% £ 90% ©
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(b)

Share option under the PnR Series C ESOP
Plan

On 12 December 2017, the board of directors of the
PnR Holdings Limited approved the establishment of the
PnR Series C ESOP Plan with the purpose of providing
incentive to senior management, mid-level employees
and staff contributing to the Group. The PnR Series C
ESOP Plan is valid and effective for 10 years from the
grant date. The maximum number of shares that may be
issued by all awards under the PnR Series C ESOP Plan
shall be 90,320,084 shares.

The exercise price of all granted options to senior
management, mid-level employees and staff is US$0.55
per ordinary share. 25%, 25%, 25% and 25% of the
shares subject to the options shall vested at the first,
second, third and fourth anniversaries of the vesting
commencement date, respectively. The vesting
commencement date should be determined by grantees
for each grant agreement. The granted options have a
contractual option term of ten years. The Group has no
legal or constructive obligation to repurchase or settle
the options in cash. The options may not be exercised
until they vested. Once vested, the vested portion of the
option may be exercised in whole or in part, in any
time.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Huifu Payment Limited SC 5 X T B R A 7]

19. BRE R (F&)

(b)

PnRRCRIEIHFRTETHWE
fiz ¥

#2017412812H  PnR Holdings
LimitedZE Z€#EXNIEER BN E
EELEMESRERE PEREE
& B TIREMEIOPIR CRI 8 THR
&l e PnR CRY|E THRTE L&
HERRR AR - BBE AT F - RIEPAR
CRINEITFRT & A #H1TH 2 5 42
[ i 10 &) & K 8B 490,320,084/ ©

RYafREEE -HEREREIN
EHERENTEERERT AR
0.55% JT ° #E & # T25% *25% -
25% K25% M % (7B 7 Bl A 8 B B IR
BHNE— F- - F=RFNEHAE
FHEE FEMKBBABEERASRKET
R B AR AR T o IR T A BE AR
MEXNERBEHARATF - AEET
U CEL A ERBBRENETR
HETET EHEREETINEER
TE-BER ERENEBISS A
BERF 2 Ik I D ITIE o

BREYARABTHEAESRERIR
BERAE LREMREAH -
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19. BRE R (F&)

(b) PR CRINETHRTETHE

19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(b) Share option under the PnR Series C ESOP

Plan (Continued)

Movements in the number of the share options granted
to senior management, mid-level employees and staff
and their weighted average exercise prices are as below:

Exercise price

% #E (&)

BTSRERE TEEERELIM
B AE B B B)  E IR 1T 0 (B
wm

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
(Unaudited) (Audited)

THEE (REER) (FEEZ)
At the beginning of the ¥
period 90,320,084 —
Granted B US$0.55
0.55% T — 90,320,084
Forfeited SRR US$0.55
0.55% T (70,000) —
At the end of the period  Hik 90,250,084 90,320,084

As at 31 December 2017 and 30 June 2018, 45,160,042
and 45,160,042 outstanding options were exercisable.

The directors have used the DCF method to determine
the underlying equity fair value of the Group and
adopted equity allocation model to determine the fair
value of the underlying ordinary share. Key assumptions,
such as discount rates and projections of future
performance, are required to be determined by the
directors with best estimate.
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M2017412 8318 K20184%6 5308 -
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(b)

Share option under the PnR Series C ESOP
Plan (Continued)

Based on the fair value of the underlying ordinary share,
the director have used binomial model to determine the
fair value of the share option as at the grant date. Key
assumptions are set as below:

19. BRE R (F&)

(b)

Risk-free interest rate 8 3L B R
Volatility S
Dividend yield 0% B U 25 &

The directors estimated the risk-free interest rate based
on the yield of United States Treasury Securities with a
maturity life close to the option life of the share option.
Volatility was estimated at granted date based on
average historical volatilities of the comparable
companies with length commensurable to the time to
maturity of the share option. Dividend yield is based on
management estimation at the grant date. The total
expenses recognised in the consolidated statements of
profit or loss and other comprehensive income for the
share option granted to senior management, mid-level
employees and staff were RMB33,134,000 and
RMB12,043,000 for the year ended 31 December 2017
and six months ended 30 June 2018.

The Group has to estimate the expected retention rate in
order to determine the amount of the share option
expense charged to the consolidated statements of profit
or loss and other comprehensive income. As at
31 December 2017 and 30 June 2018, the expected
retention rate for the senior management was assessed
to be 95% and 95%, respectively; the expected
retention rate for the mid-level or below employees was
assessed to be 90% and 90%, respectively.

Huifu Payment Limited SC 5 X T B R A 7]

PnR CRIIE THIRETE TR
i A ()
REABLTBRORALEE EFC
{55 PR = 78 =8 5 8 E R AR AR R R B
MWD EE ETEBRIHIOT

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
(Unaudited) (Audited)
(REER) (fEE=Z)
2.39% 2.39%

34% 34%

0% 0%

EFREZEREGE(ENBPFRELRN
5 AR R G B B IR & R M BT L R )
Ko RIE TR E BHARE A B LR
NEIMEHBAREMMGET - LM
fR#E R 2| BREARR B - IR Bz X T)
BERBHAHEEEMGTET -
#H =2017%F12A318 JLEJ*&@;‘E
2018F6A30H LAl A - RizE1ER
REMEPARSEPRERRBOE TSR
TEE TEREMEINBEREN
ML A AR 33,134,000t & AR
#12,043,0007T °

REBAGBHERET R UEBETH
RABTEAEMEERE RGOS
FE AR S & F - W20174F12A318 &
20186 A30H e EREEMNTEHA
E R 5 Bl B95% K%95% ¢ 1 B 8
LTREEMNEHETEXRGE DA A
90% 90% -
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(o)

Huifu Payment Limited SCF X T HR A A

Share option under the PnR Series D ESOP
Plan

On 20 January 2018, the board of directors of the PnR
Holdings Limited approved the establishment of the PnR
Series D ESOP Plan with the purpose of providing
incentive to senior management, mid-level employees
and staff contributing to the Group. The PnR Series D
ESOP Plan is valid and effective for 10 years from the
grant date. The maximum number of shares that may be
issued by all awards under the PnR Series D ESOP Plan
shall be 116,331,968 shares.

The exercise prices of 80% and 20% granted options to
senior management, mid-level employees and staff are
US$0.7846 and HK$7.50 per ordinary share,
respectively. 50%, 15%, 15% and 20% of the shares
subject to the options shall vested when certain vesting
conditions are met. The granted options have a
contractual option term of ten years. The Group has no
legal or constructive obligation to repurchase or settle
the options in cash. The options may not be exercised
until they vested. Once vested, the vested portion of the
option may be exercised in whole or in part, in any
time.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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19. BRE R (F&)

(o)

PnR DRI ETEHERTETHWE
fiz #E

20184 1H20H  PnR Holdings
LimitedE B EKRLEERARE
BEfFLERMNERERE TERSE
F B TR EB PR DX E TR
5Tl o PnR DRJIE THRETE A&
HERRRAR - BBE AT F - RIEPAR
DRI E TH BB AT HTH IR
B IR0 M KELE 5116,331,9680% ©

RYeafREEE HEREREIN
80% K20%EBREMITHEES R A E
LB A%0.78463E T )2 7.50/8 IT o M8 AR 4E
T50% ~ 15% ~ 15% f20%H) I% {5 8
RETEBEHERSEE -BRT
WIERENEVOERESRRATF -
AEBE AR & B0 sk A8 AR E
HETRHMTET - BHABREE
RNEBRITE -FER EBRENS
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19. SHARE OPTION ARRANGEMENTS 19. BREZH (&)
(CONTINUED)
(c) Share option under the PnR Series D ESOP () PnRDARIEIHRFTETHE
Plan (Continued) % HE (48)
Movement in the number of the share options granted ETYTaREeRE HERERELIN
to senior management, mid-level employees and staff BREHEZSREMEFIITHEE
and their weighted average exercise prices is as below: wm
30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
Exercise price (Unaudited) (Audited)
TEE (REEXR) (FEER)

At the beginning of the 17

period — _
Granted [REE e US$0.7846 or
HK$7.50
0.78463 JT
7.507% 7T 116,331,968 —
Forfeited 2R US$0.7846 or
HK$7.50
0.78463 JT
7.507% 7T — —
At the end of the period  Hik 116,331,968 —
As at 31 December 2017 and 30 June 2018, nil and 2017512 A31H 201846 A30H -
58,165,983 outstanding options were exercisable. = {7 &%58,165,98317 7K 17 (& &Y & A% &
LT
The directors have used the DCF method to determine EECDRARREMNBLEAEELAS
the underlying equity fair value of the Group and EEAREE R BE WEHAER
adopted equity allocation model to determine the fair SERLEFTHBLTRRNOARE
value of the underlying ordinary share. Key assumptions, B-MREERRKRERRBASEFER
such as discount rates and projections of future BREHEFERREMAET -

performance, are required to be determined by the
directors with best estimate.
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19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(©)

Share option under the PnR Series D ESOP
Plan (Continued)

Based on the fair value of the underlying ordinary share,
the director have used binomial model to determine the
fair value of the share option as at the grant date. Key
assumptions are set as below:

Risk-free interest rate
Volatility K
Dividend yield

The directors estimated the risk-free interest rate based
on the yield of United States Treasury Securities with a
maturity life close to the option life of the share option.
Volatility was estimated at granted date based on
average historical volatilities of the comparable
companies with length commensurable to the time to
maturity of the share option. Dividend yield is based on
management estimation at the grant date. The total
expenses recognised in the consolidated statements of
profit or loss and other comprehensive income for the
share option granted to senior management, mid-level
employees and staff were nil and RMB38,157,000 for the
year ended 31 December 2017 and six months ended
30 June 2018.

The Group has to estimate the expected retention rate in
order to determine the amount of the share option
expense charged to the consolidated statements of profit
or loss and other comprehensive income. As at 30 June
2018, the expected retention rate for the senior
management was assessed to be 95%; the expected
retention rate for the mid-level or below employees was
assessed to be 90%.
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19. BRE R (F&)

PnR DRJIETH KT EITHIME
i € (48)
REABLEBROALEE EFC
{5 PR = 78 =8 5 1 E R AR B R R B
MWD EE TEBRIHIIOT

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
(Unaudited) (Audited)
(REER) (FEEZ)
2.64% n/a i@ A

34% n/a i@ A

0% n/a i@ A

EFREZHEBEE(EINAFRERER
e HA R AT ) 1O IR & R M 5T A L B A
Ko RIEBTIRIT T BHREAE LR
AETE’U”?%?@?I?MFEHM%J Heifg
[ R B BREAR B - IR B Wz E T)

*E%J%Eé%%ﬂja,ﬁﬁﬁfigmﬁ#%mo
HE2017FNANBIEERE B E
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

19. SHARE OPTION ARRANGEMENTS
(CONTINUED)

(d)

Replacement of the PnR ESOP Plans

The PnR Series B ESOP Plan, PnR Series C ESOP Plan and
PnR Series D ESOP Plan are collectively called the PnR
ESOP Plans.

On 20 January 2018, the Company’s board of directors
approved the adoption of the Huifu ESOP Plans to
substitute the PnR ESOP Plans. The Huifu ESOP Plans will
come into effect upon the termination of PnR ESOP
Plans and, together with PnR ESOP Plans, are a total
package and arrangement for the employees and
management of the PnR Holdings Limited. All key items
in Huifu ESOP Plans are the same as those in PnR ESOP
Plans and therefore such arrangement was accounted for
as a share option replacement.

20. RELATED PARTY TRANSACTIONS

(1

Name and relationship

Name of related party

HMEE AR

19. BRE R (F&)

(d) EAPnRE L #H KR :tE
PnR BE | B THARET &l - PnR CH3
B ITHARATEI RPnR DRI B TH R

E| 4t T8 RPnRE L Akst &)

72018F 17208 » ARREZEEF L HL#
A Huifu B T#HF iR &t LAEUKPNRE
TR - HuifuB T E8Ba
PRRE T#MRATEIR IR AN - BHE
[EPnRE x5t 218 M PnR Holdings
LimitedEBE R EEEBMN 2 BRI L
e HUifuB TREBFTEINMEEZR
BEHEPRE THBRTEMER - Fitix
ZHAREABRESRETE -

20. BEE AR5
(1) EWRBE

Relationship with the Group
HEASEEHNER

PnR Holdings Limited

Mr. ZHOU Ye
JB B S A
Mr. LIU Gang
214 5 &=
Ms. MU Hai Jie
BERZLt
EMEBEEHBRBEERAF
(Guizhou Golden Union Data Service Co., Ltd.)
EMEBEEHBRBEERAF
LBEZBRAERMERBERAF
(Shanghai Yirisheng Financial Services Co., Ltd.)
(note (i)
LEZBAERRBAERA T (W)
KEeMEEXSPLRHEBER AT
(Chengdu Financial Exchange Co., Ltd.) (note (ii))
RESREER S LRN AR E B EEG))
rESEESENAERAA
(Yisou Business Consulting Co., Ltd.)
FESEEBHAERAA
LBENESHEEGRAT
(PnR Finance Ltd.)
LBENESHEEGRAT

Huifu Payment Limited SC 5 X T B R A 7]

The then shareholder
B R AR R
Management personnel
EEAB
Management personnel
EEAB
Management personnel
EEAB

Associate

HR/NG]|

Associate

A=
Frlel/NNE]|

Associate

/NG|

Company controlled, jointly controlled or significantly
influenced by management personnel

HERBABES  HEZESISNEMNERNZEN R T

Company controlled, jointly controlled or significantly
influenced by management personnel

HERBABES  HEZESISNEMNERNZEN R T
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. NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZT AR

20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(1

Name and relationship (Continued)

Name of related party

MEsEE

20. B AR 5Z (&)
(1) #WREFE

Relationship with the Group
HEASEEHNER

FHEMBREBERAQA

(Shanghai PnR Technology Co., Ltd.)
FHEMBREBERAQA
EEMEHRELHERDA

(Hui Fu Financial Leasing Co., Ltd.)
EEREME(LB)BERAA
FHERBEBEERENEBERAA

(Shanghai Huateng Data Information Technology

Co., Ltd.)
FHERBEBEERENEBERAA
FHEREEEKBERAQA

(Shanghai Huateng Intellect System Co., Ltd.)
FHEREEEKBERAQA
BERE s (E8)BRAA

(Huifu Network Technology (Shanghai) Co., Ltd.)
BERE s (E8)BRAA
FHEMIREERBR QA

(Shanghai PnR Investment Management Co., Ltd.)
FHEMIREERBR QA
FEENEEERREBERAA

(Shanghai PnR Kangning Information Technology

Co., Ltd.)
FEENEEERREBERAA
PEMNEET S RREBER QA

(Bund Wealth Financial Services Co., Ltd.)
PEMNEET S RREBER QA
FHEMEREMBERADR

(Shanghai PnR Information Technology Co., Ltd.)
FHEMEREMBERADR

Notes:

(i)

(ii)

Huifu Payment Limited SCF X T HR A A

Equity interest in Shanghai Yirisheng Financial Services Co., Ltd.
was disposed to Mr. Zhou Ye, Mr. Liu Gang and Ms. Mu Hai Jie
on 30 November 2017. In the opinion of the directors, Shanghai
Yirisheng Financial Services Co., Ltd. was no longer regarded as a
related party of the Group.

Equity interest in Chengdu Financial Exchange Co., Ltd. was
disposed to Mr. Zhou Ye, Mr. Liu Gang and Ms. Mu Hai Jie on
30 November 2017. In the opinion of the directors, Chengdu
Financial Exchange Co., Ltd. was no longer regarded as a related
party of the Group.

INTERIM REPORT 2018 # ## &

Company controlled, jointly controlled or significantly
influenced by management personnel

HERBASES  HEZESISNEMNERNZEN R T

Company controlled, jointly controlled or significantly
influenced by management personnel

HERBABES  HEZESISNEMNERNZEN R T

Company controlled, jointly controlled or significantly
influenced by management personnel

HERABES  HEZESISNEMNERNZEN R T
Company controlled, jointly controlled or significantly
influenced by management personnel
HERABES  HEZESISNEMNERNZEN R T
Company controlled, jointly controlled or significantly
influenced by management personnel
HERABES  HEZESISNEMNERNZEN R T
Company controlled, jointly controlled or significantly
influenced by management personnel
HERBABES HEZESISNEMNERNZEN R T
Company controlled, jointly controlled or significantly
influenced by management personnel

HERBABES HEZESISNEMNERNZEN R T

Company controlled, jointly controlled or significantly
influenced by management personnel

HERBABES HEZESISNEMNERNZEN R T

Company controlled, jointly controlled or significantly
influenced by management personnel

MEBRASZES  HKRAZEGSENENZENRF
MaE

72017611 A308 © /85 B A SRR
ARAT MR A =W E S EREEEAE
AMEERBERZLL BEERE LB
SHASCHBREERARTHHEALE
H o REEE T o

(i)

72017611 A308 REBERMEER S P
DR A7 A BR A B B9 AR AN A 2 4 S 4R SR
FECBBEERBERLZL -EER
B RKEHEEREEISPOLRODERRA
THEWERAREBENBEH T -

(ii)



NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

20. RELATED PARTY TRANSACTIONS 20. B S X H (&)
(CONTINUED)
(2) Significant related party transactions 2 EXBEBLIRXS
The following transactions were carried out with related R E £20174F &2018F6H308 Ik /<
parties during the six months ended 30 June 2017 and 8 R EEARE AT ST
2018:

For the six months ended 30 June

B Z6A30HIL<EAR
2018 2017
201845 20174
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(REEX) (EEZ)
Advances to management personnel MEBEASEEB
B3
Mr. ZHOU Ye JE B 5 A = 136,186
Mr. LIU Gang 218 % & = 41,800
Ms. MU Hai Jie BERIZL = 41,800
Repayment of advances to MEBEASEEN
management personnel B3
Mr. ZHOU Ye JE B S A 219,576 16,000
Mr. LIU Gang 218 % & 56,521 2,000
Ms. MU Hai Jie BERIZL 56,521 2,000
Advances to related companies MEBARELEB
B3
Bund Wealth Financial Services LN EEY & B
Co., Ltd. BR 7% B R~ 7 = 49,807
Shanghai PnR Kangning Information TBENEZEER
Technology Co., Ltd. [EEs T =1 N] = 500
Hui Fu Financial Leasing Co., Ltd. ZEXRENRE
(EB)BERAQF = 410
Yisou Business Consulting Co., Ltd. LB EEGHH
BRAR = 228
Repayments of advances to related MEBKAREEN
companies £ EN
Shanghai PnR Investment Management LREMEEESE
Co., Ltd. BERAA 138,338 —
Hui Fu Financial Leasing Co., Ltd. ZEXmEMRE
(EB)BERAF 102,936 134,704
Bund Wealth Financial Services LN EEN & B
Co., Ltd. BR 7% B R~ 7 92,072 11,000
Yisou Business Consulting Co., Ltd. LB EEGHH
BRAR = 214

Huifu Payment Limited S X F AR A A INTERIM REPORT 2018 iz s 79



OTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
BT MG ER KT

20. RELATED PARTY TRANSACTIONS 20. BEE SRS (1)

(CONTINUED)

(2) Significant related party transactions 2 EXBEHBAIXRS (&)
(Continued)

For the six months ended 30 June

80

Huifu Payment Limited SCF X T HR A A

HZ6H30H L <EA
2018 2017
20185 20174
RMB’000 RMB’000
AR TR ARBETF T
(Unaudited) (Unaudited)
(REEX) (EEZ)
Repayment of advances to the then mERRREEN
shareholder B
PnR Holdings Limited PnR Holdings
Limited 605 —
Advances from related companies B A R BN
Huifu Network Technology (Shanghai) S s
Co., Ltd. (EB)BRARRF 214,417 676,796
Yisou Business Consulting Co., Ltd. LEZEEBEN
BRAE = 500
Chengdu Financial Exchange Co., Ltd. KEEMEER S
LI B R
NG — 166
Repayments of advances from related {EEBE QISR
companies
Huifu Network Technology (Shanghai) B RS Bl
Co., Ltd. (EB)BRRR 705,606 466,079
Yisou Business Consulting Co., Ltd. FESEEBHNA
BRAT 500 2,113
Chengdu Financial Exchange Co., Ltd. KEemEER S
LR B R
gy - 8
Sales of goods or services HEBmERBE
Hui Fu Financial Leasing Co., Ltd. EEmENE
(EB)BARDA 473 264
Bund Wealth Financial Services Co., Ltd.  E/&B5N#EE & @l
RIE B R 2B 297 5,674
Shanghai PnR Information Technology LBEM(E BRI
Co., Ltd. BRAR 257 —
Yisou Business Consulting Co., Ltd. LEZEEBEN
BR R A 173 86
Shanghai Huateng Data Information EBERIEERER
Technology Co., Ltd. B AR AT 151 115
Shanghai Huateng Intellect System FBERTERS
Co., Ltd. ERRAT 151 115
PnR Finance Ltd. FEERESHE
BRAA 99 80
Guizhou Golden Union Data Service EMNEEEEHE
Co., Ltd. AR 7% A PR 2 7 38 52
Chengdu Financial Exchange Co., Ltd. KEERMEER S
RO RG B R
NC] 19 —
Shanghai PnR Investment Management FEEMREER
Co., Ltd. BRAR 15 —
Shanghai Yirisheng Financial Services LESEA SR
Co., Ltd. R 7% A IR 2 7 = 4
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

20. RELATED PARTY TRANSACTIONS

(CONTINUED)

(2)

Significant related party transactions

(Continued)

20. B S X5 (&)

EXBBAIXS (&)

(2)

For the six months ended 30 June

Rental income

Hui Fu Financial Leasing Co., Ltd.

Shanghai Huateng Intellect System
Co., Ltd.

Shanghai Huateng Data Information
Technology Co., Ltd.

Guizhou Golden Union Data Service
Co., Ltd.

Bund Wealth Financial Services
Co., Ltd.

PnR Finance Ltd.

Chengdu Financial Exchange Co., Ltd.

Shanghai PnR Investment Management
Co., Ltd.

Purchases of goods or services

Note:

Guizhou Golden Union Data Service
Co., Ltd.
Shanghai PnR Technology Co., Ltd.

Hui Fu Financial Leasing Co., Ltd.

PnR Finance Ltd.

These transactions were carried out in accordance with the terms
and conditions mutually agreed by the parties involved.

B Z6H30B L ~1E B
2018 2017
20184 20174
RMB’000 RMB’000
AR¥ T ARET T
(Unaudited) (Unaudited)
(REEEZ) (L EZ)
AEWA
ZLpMENRE
(EF)BRAE 1,089 761
BRAA 487 128
EBEBIEER
BB R AT 487 129
EMeBEAHE
Bk %% B BR A 7] 121 99
EEINEZE 2
Bk %% B BR A 7] 111 10
EEEMESHSE
BRAA 101 —
REEREERS
LR B R
NS 59 —
LREMEEESE
BRAQA 56 —
BERSBRKE
EMEBEAHE
Bk 7% B BR A 7] 54,956 6,357
LREMBEAR
NS 1,188 500
ZELpMENRE
(EF)BRAE 280 —
EEEMESHE
BR A 23 121

M ZEXHHREDEETS KRBT GER

R AR HETT
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RAS T B AR

20. RELATED PARTY TRANSACTIONS 20. BEE AR B (&)
(CONTINUED)
(3) Outstanding balances with related parties (3) BB AMERESER
30 June 31 December
2018 2017
2018 20174
6H30H 12A31H
RMB’000 RMB’000
AR¥ TR AR T
(Unaudited) (Audited)
(REE &) (&= %)
Due from management personnel: EWREEABNE:
Non-trade-related: FEZHEE
Mr. ZHOU Ye [ B S A = 219,576
Mr. LIU Gang 218 % A& = 56,521
Ms. MU Hai Jie BERZ L = 56,521
= 332,618
Due from the then shareholder: EWERRRERE:
Non-trade-related: JFE 5 AHE
PnR Holdings Limited PnR Holdings
Limited = 605
Due from related companies: FE Uk B B D R RRIR
Non-trade-related: JFE 5 AHE
Shanghai PnR Kangning Information EEBEMNEEREFELE
Technology Co., Ltd. BHEBERA A 500 500
Shanghai PnR Investment Management EBEMEEER
Co., Ltd. BRAA = 138,338
Hui Fu Financial Leasing Co., Ltd. ZEpENRE
(EB)BRAF = 102,936
Bund Wealth Financial Services Co., Ltd.  E/BSN#ZE 4 &/t
IR B R A7 = 92,072
500 333,846
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REEZT T HER =

20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(3)

Outstanding balances with related parties (3)

(Continued)

20. B S X5 (&)

EZRE B T BV ) R B Y A B ()

30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
RMB’000 RMB’000
AR® T AREEF T
(Unaudited) (Audited)
(REBEZ) (EEZ)
Due from related companies: FE Uy B B 1 B RRIE
Trade-related: EZMEE:
Hui Fu Financial Leasing Co., Ltd. ZERENE
+B)BRAF 807 —
Shanghai Huateng Data Information FEBERBBER
Technology Co., Ltd. B A R QA 703 112
Shanghai Huateng Intellect System LBERTERS
Co., Ltd. BRAF 703 12
Shanghai PnR Information Technology LBEM(E BRI
Co., Ltd. BRAA 299 —
Bund Wealth Financial Services Co., Ltd.  E/4MNEEZE & &
AR 7% A IR A = 129 191
PnR Finance Ltd. FTEENESHEE
BRAA 103 —
Shanghai PnR Investment Management TBENKREER
Co., Ltd. BRRAA 77 53
Yisou Business Consulting Co., Ltd. LEZEEBEN
BERAR 9 624
2,830 1,092
Due to related companies: B R A TRE
Non-trade-related: FEZMEE
Huifu Network Technology (Shanghai) o SE )
Co., Ltd. (EB)BBRAA — 491,189
Yisou Business Consulting Co., Ltd. LEZEEBEN
BRRAA = 500
= 491,689
Due to related companies: BB D TRIE
Trade-related: EZMEE:
Guizhou Golden Union Data Service EMNEHEEIE
Co., Ltd. AR 7% B IR A 7 6,834 19,604
Shanghai PnR Technology Co., Ltd. LBEMBEER
NG| 302 —
PnR Finance Ltd. LTEENESHEE
BRAA 80 55
7,216 19,659

Balances with the above related parties were unsecured,
non-interest-bearing and had no fixed repayment terms.

B bl BT

Huifu Payment Limited SC 5 X T B R A 7]

R SREEAE - TE R
B
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
BT MG ER KT

84

21. OPERATING LEASE ARRANGEMENTS 21. REHERH
As lessee fERAME A
The Group leases certain of its office properties under AEEBRBEEHELCHEEETHAY
operating lease arrangements, negotiated for terms of 1 to 5 ¥ BMEMEBAAESF  TRMEARKRIEEE
years with an option for renewal after the end of lease terms, BEN FREMERFEBEREE -
at which time all terms will be renegotiated.
At the end of the reporting period, the Group had total future REEBR  NREBEREATRBELERLD
minimum lease payments under non-cancellable operating B zAREeREEBABENT
leases falling due as follows:
30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
RMB’000 RMB’'000
AR® Tt AR T
(Unaudited) (Audited)
(REBEX) (FEEZ)
Within one year —FUA 4,474 8,474
In the second to fifth years, inclusive FFEFRF
(BREEEMF) 306 1,004
4,780 9,478
22. COMMITMENTS 22, EiE
In addition to the operating lease commitments as detailed in B E X RE2 1P R 0 A & A B AESN - R
note 21 above, the Group had the following investment SERBEARFEUTIRERIE
commitments at the end of the reporting period:
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
RMB’'000 RMB’'000
AR TR ARBFT
(Unaudited) (Audited)
(REEXR) (EEZ)
Investment commitments for: RATEH R & AHE
#EEE AR A A (“NetsUnion Clearing M BEEBR QA
Corporation”) 4,720 11,800
Guizhou Golden Union Data Service EMSBEHERE
Co., Ltd. BRAA — 19,200

Huifu Payment Limited SCF X T HR A A
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

X

REZT M B ERKE

23. FINANCIAL INSTRUMENTS BY CATEGORY 23. €@ T ESHE

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as

follows:

30 June 2018

REEHR SEERTANKEELT

2018F6H30H

Financial assets

Financial at fair value
assets at through profit
amortised cost or loss
A REE
SRMEE HEYHAERR
= 8 8 B AR HWEmEE &5t
RMB’000 RMB’000 RMB’000
ARMT T ARMT T ARMT T
(Unaudited) (Unaudited) (Unaudited)
(REE %) (REE %) (REE %)
Financial assets cREE
Financial assets included in FFATER ROE -
prepayments, deposits and other 2 N H hFE U
receivables (note 13) RENEREE
(M$5E13) 8,384,987 = 8,384,987
Financial assets at fair value through AR EET=EI
profit or loss FABEES SR
BE = 366,660 366,660
Due from related companies JE WS B B A R BR
(note 20) (Kt 7%20) 3,330 — 3,330
Restricted cash (note 14) Z|RAEIEE
(Mf5E14) 1,762,330 = 1,762,330
Cash and cash equivalents (note 14) & NEEEEY
(Mf5E14) 1,794,025 = 1,794,025
11,944,672 366,660 12,311,332

Huifu Payment Limited SC 5 X T B R A 7]
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REZT AR

23. FINANCIAL INSTRUMENTS BY CATEGORY 23. €T E 9% (&)

(CONTINUED)
30 June 2018 (Continued) 2018F6H30H (&)
Financial
liabilities at
amortised cost Total
SHEE
g E S &5t
RMB’000 RMB’000
AR¥ TR AR¥T T
(Unaudited) (Unaudited)
(REBE &) (REEZK)
Financial liabilities o= =R
Trade payables (note 15) 2 5 ENRIE
(Pt 5E15) 499,280 499,280
Financial liabilities included in other payables, T A E M FE S 5RE
deposits received and accruals (note 16) Bz e KES
EHEMNERBE
(Mt 5E16) 10,055,817 10,055,817
Interest-bearing bank and other borrowings FHERIT R AMB R
(note 17) (B 5E17) 921,130 921,130
Due to related companies (note 20) JE 1< BA B 2 R BB
(Pt 5£20) 7.216 7,216
11,483,443 11,483,443
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REEZT T HER =

23. FINANCIAL INSTRUMENTS BY CATEGORY

(CONTINUED)
31 December 2017

23. £ WMITESE (&)

2017512A31H

Available-for-

Loans and sale financial
receivables assets Total
BERk GRSk
JE W5k IR CREE =
RMB’000 RMB’000 RMB’000
AR T AR T AR T
(Audited) (Audited) (Audited)
(EE=Z) (&= =Z) (fEE=Z)
Financial assets cREE
Financial assets included in T ATER FOE -
prepayments, deposits and other e K& H A WK
receivables (note 13) BEHERMEE
(B 5E13) 2,878,688 — 2,878,688
Available-for-sale investments AIREERE — 82,423 82,423
Due from related companies & WS B3 Bk A R BOIR
(note 20) (B 5E20) 334,938 — 334,938
Due from management personnel JEUE IR A BRIE
(note 20) (B 5E20) 332,618 — 332,618
Due from the then shareholder FE U E B AR SR FIR
(note 20) (B 5E20) 605 — 605
Restricted cash (note 14) ZREIR e (FzE14) 3,216,167 — 3,216,167
Cash and cash equivalents (note 14) & NEEEEY
(Mf5E14) 304,736 — 304,736
7,067,752 82,423 7,150,175

Huifu Payment Limited SC 5 X T B R A 7]
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_NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZT AR

23. FINANCIAL INSTRUMENTS BY CATEGORY 23. €T E 9% (&)

(CONTINUED)
31 December 2017 (Continued) 20175128318 (&)
Financial
liabilities at
amortised cost Total
TRAE
RS &5t
RMB'000 RMB’'000
ARBETTT ARETF T
(Audited) (Audited)
(f&E=%) (fEEZ)
Financial liabilities o= =R
Trade payables (note 15) 2 5 P RIE (M sE15) 201,114 201,114
Financial liabilities included in other payables, T A E M FE S 5RE
deposits received and accruals (note 16) Bl e kERIEE
B R B E (M EEe) 6,098,215 6,098,215
Interest-bearing bank and other borrowings FHERIT R AMB R
(note 17) (Mf5E17) 415,315 415,315
Due to related companies (note 20) JE 1< BA B 2 R BB
(Mf5E20) 511,348 511,348
7,225,992 7,225,992

24. APPROVAL OF THE UNAUDITED INTERIM 24. #t XA K EX BB B E R
FINANCIAL INFORMATION

The unaudited interim financial information was approved and REFEZR Y% ERE R2018F8H28H
authorised for issue by the board of directors on 28 August BEESHERTET -
2018.
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