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Financial Highlights 1 i =

For the six months ended 30 June

B Z6H30H LA
2018 2017 Variance
RMB’000 RMB’000 Zig
ARETRT AR%TT %
(Unaudited) (Unaudited) (approximately)
(REEZ) (CREEZR) (#E49)
Revenue WA 3,333,413 2,850,966 16.9
Profit attributable to equity ZIN/NEI 7S Y= DN
holders of the Company JEAE FE 143,172 168,055 (14.8)
RMB RMB
AR® AR
Earnings per share A B A 0.12 0.14 (14.3)
For the six months ended 30 June
HZ6H30HLAEA
Revenue Profit attributable to equity holders of the Company
PN AATREFE AELRE
RMB’000 RMB’000
ARM¥BTFIT ARETF T
3600000 3'333"}1 3 250000 s
5000000 2798812 2,850,966 = B oo
2,620,511 - 200000 —
. = 2'52743 . [ | l 168,055
2400000 - - [ ] [ [} - L 151,010 ] 143,172
. . . . i 150000 1 . :
1800000 - = = =] [} ! L —— ! !
. . . . . 100000 | —] — —
1200000 = = — = - ! ! ! ! !
B B B B B HE B B B B
600000 i = = = i 0000 | i || |
° aom 205 2016 2017 20t ° o4 2015 2016 2017 208
EBITDA Earnings per share
REMEREHAZER BREF
RMB’000 RMB
AREETF T AR
450000 421,005 405,952 0:25
. . a74049 397289 382,140 0.22
360000 = = - ; ; 0.20 ! it
270000 ! = ! ! ! 0.15 = = R 0'1% 012
i1 801 ] B 0§ <
180000 = — — - - 0.10 — — [ | — —
s § § § ©§ s B B B B
HE B B B B HE B B B B
90000 ! ! ! ! ! 0.05 ! ! ! ! !
.1 1 1 0B .1 1 1 0 1
2014 2015 2016 2017 2018 2014 2015 2016 2017 2018
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Condensed Consolidated Statement of Profit or Loss f§BR4 S B K

For the six months ended 30 June 2018 #; 2201846 830H (F7~ & A

For the six months
ended 30 June

BZ6H30HLLAEA
2018 2017
Notes RMB’000 RMB’000
HteE AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
REVENUE WA 4 3,333,413 2,850,966
Cost of sales SHER A ] (2,831,347) (2,363,496)
Gross profit EF 502,066 487,470
Other income and gains — net HA A Rz — 558 4 16,398 10,178
Selling and marketing expenses HENRZHER (155,884) (135,025)
Administrative expenses 1T E R (131,698) (112,465)
Finance costs 7% F 6 (38,890) (20,654)
Share of loss of an associate AME— Rt = N Al E e (21) =
PROFIT BEFORE INCOME TAX B B 18 Bt A A 58 <] 191,971 229,504
Income tax expense FriSfiMA > 7 (46,021) (569,303)
PROFIT FOR THE PERIOD HA 78 A 5 145,950 170,201
Attributable to: FE(L -
Equity holders of the Company RARBEAFTAE A 143,172 168,055
Non-controlling interests FEE IR AE 2,778 2,146
145,950 170,201
EARNINGS PER SHARE AAREBEBRRA
ATTRIBUTABLE TO BEAELBRER
ORDINARY EQUITY
HOLDERS OF THE COMPANY 9
Basic (RMB) EX (ARETT) 0.12 0.14
Diluted (RMB) s (AR 0.12 0.14

Interim Report 20184F fr Hif 4
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For the six months ended 30 June 2018 & Z2018%6 830H 1F7~& A

Condensed Consolidated Statement of Comprehensive Income

For the six months
ended 30 June

B Z6H30H L AR
2018 2017
RMB’000 RMB’000
AR¥ET T ARBTT
(Unaudited) (Unaudited)
(REER) (REgEz)
PROFIT FOR THE PERIOD 2 8 A1 5 145,950 170,201
OTHER COMPREHENSIVE (LOSS)/ Htt2m| (&E) WA
INCOME
Other comprehensive (loss)/income to be REBHBEEFH D EEERZ
reclassified to profit or loss Hipzm (EE), WA :
in subsequent periods:
Exchange differences on translation of HEGINETSE 2 [E X =58
foreign operations (56,606) 67,834
OTHER COMPREHENSIVE (LOSS)/ HEHEMEE (B8
INCOME FOR THE PERIOD, WA (EFERHLE)
NET OF TAX (56,606) 67,834
TOTAL COMPREHENSIVE HEHMEEB AR
INCOME FOR THE PERIOD 89,344 238,035
Attributable to: FEMG -
Equity holders of the Company RABRAFZFE A 86,566 235,889
Non-controlling interests FEEAR 2,778 2,146
89,344 238,035

CPMC Holdings Limited FRigf st AR A &l
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Condensed Consolidated Statement of Financial Position

ERGERHRR R

As at 30 June 2018 201846 830H

2018 2017
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE AR%ET T ARBTIT
(Unaudited) (Audited)
(REER) (feEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENEE 10 4,813,825 4,696,016
Prepaid land lease payments FEfT AR S 11 304,871 308,335
Deposits for purchase of items of BEEWE - BERZHEEHR
property, plant and equipment MiEE 104,057 61,712
Prepayments SEENE 14,572 26,469
Goodwill SRS 233,973 233,973
Other intangible assets HimEmpEE 30,912 31,360
Investment in a joint venture KER—REETLHE 12 877,241 799,065
Investment in an associate WER—REE QA 24,963 24,984
Deferred tax assets FRIETRIHE E 20,540 21,731
Total non-current assets BIERBEE 6,424,954 6,203,645
CURRENT ASSETS REBEE
Inventories FE 1,003,911 1,148,890
Trade and bills receivables B 5 e W K W ZE ik 13 2,303,449 1,630,793
Prepayments, deposits and FERR -~ e R E MUK
other receivables 495,639 483,596
Pledged deposits BEEBER 52,191 72,411
Cash and cash equivalents HERIRNESZEEY 448,613 711,179
Total current assets BRBEE 4,303,803 4,046,869
CURRENT LIABILITIES REBEE
Interest-bearing bank borrowings £t S R1TIE 969,565 961,297
Trade and bills payables B 5 e R e R 14 1,067,253 1,249,039
Contract liabilities EHEE 41,086 -
Other payables and accruals H BN R ERTTE B 320,411 403,342
Tax payable JE A IR 31,407 26,353
Total current liabilities BRBEE 2,429,722 2,640,031
NET CURRENT ASSETS B EEFRE 1,874,081 1,406,838
TOTAL ASSETS LESS BREERRBDEE
CURRENT LIABILITIES 8,299,035 7,610,483

Interim Report 20184 F HidR &
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-+~ Condensed Consolidated Statement of Financial Position (continued)

8

BRGEHHRIR (R)

As at 30 June 2018 201856 A30H

2018 2017
30 June 31 December
6H30H 12H31H
Note RMB’000 RMB’000
ikza AR¥ T AREETTT
(Unaudited) (Audited)
(RBER) (&==Z)
TOTAL ASSETS LESS BEERRBEE
CURRENT LIABILITIES 8,299,035 7,610,483
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank borrowings 5t BIRITEK 2,973,428 2,286,970
Deferred tax liabilities RIEFHIERFE 17,109 17,778
Government grants BT #R 9,488 13,643
Total non-current liabilities BRIERBBE 3,000,025 2,318,391
Net assets FEE 5,299,010 5,292,092
EQUITY =
Equity attributable to equity RATRAEZTE AEEER
holders of the Company
Share capital R& 2 16 2,730,433 2,730,433
Reserves s 2,260,057 2,245,107
4,990,490 4,975,540
Non-controlling interests TR ES 308,520 316,552
Total equity B 5,299,010 5,292,092

CPMC Holdings Limited FRigf st AR A &l
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Condensed Consolidated Statement of Changes in Equity

BRGERERZBR

Attributable to equity holders of the Company

For the six months ended 30 June 2018 #; 2201846 830H (F7~ & A

FRARBEE AR
Share-based Exchange Non-
Share payment Capital  Statutory fluctuation Retained controlling Total
capital reserve  reserves  reserves reserve profits Total interests equity
HRAHER
s XM EARE  GERE ENRBRE  BEWE Rit FERER s
RMB’000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARBTR ARMTn ARMTR ARMTR ARETR ARMTr ARETR ARETR
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#EB%)  (REBR) (REBR) (REER) (REBR) (REBR) (REER) (REER) (REER)
Asat 1 January 2017 R017E1A1A 2,730,433 19,692 255,156 345,226 (302,062 1,662,507 4,710,852 120,364 4,831,216
Profitfor the period 5 - - - - - 168055 168,05 2146 170,201
Other comprehensive income HHEMRENA -
for the period:
Exchange differences on translation of ~ HEENEREZEREE
foreign operations - - - - 67,834 - 67,834 - 67,834
Total comprehensive income for the period B2 & 2 88 - - - - 67,834 168,055 235,889 2,146 238,035
Acquisition of subsidiaries NG = = - - - - - 129605 129,605
Appropriation to the statutory reserves  BEZETREE - - - 44 - (44) - - -
2016 final dividend declared BER0165 KRS - - - - - (17456 (117.456) - (117.450)
As at 30 June 2017 R201746A30R 2,730,433 19,692 255,156 345,270 (234,228 1,713,062 4,829,285 262,115 5,081,400
Asat 1 January 2018 R201851A1A 2,730,433 18,780  255156*  381,355* (147,035 1,736,851* 4,975,540 316,552 5,292,092
Profit for the period BREAE = = = - - 143,172 143,172 2,778 145,950
Other comprehensive income T N
for the period:
Exchange differences on translation of ~ HE SN ERE 2 ESZE
foreign operations - - - - (56,606) - (56,606) - (56,606)
Total comprehensive (loss)/income HH2E (FR)/ hsze8
for the period - - - - (56,606) 143,172 86,566 2,778 89,344
Acqisttion of non-controllng interests e g - - 2 - = = 32 (108100 (10,778)
2017 fingl dividend declared EER0I7TERERE - - - - - (11648 (71,649) - (1,649)
s at 30 June 2018 R2018%6A30R 2,730,433 16760 295188' 361355  (03641)" 1808375 4990490 308520 5209010

*

These reserve accounts comprise the consolidated reserves of

RMB2,260,057,000 (31 December 2017: RMB2,245,107,000)
in the condensed consolidated statement of financial position.

ZERERBBREREEVBAARLKS
AR A R AR 2,260,057,0007T (2017
F£12A31H : AR¥2,245,107,0007T) °

Interim Report 20184 F HidR &
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Condensed Consolidated Statement of Cash Flows BG4S E L RE R

For the six months ended 30 June 2018 & Z2018%6 830H 1F7~& A

For the six months
ended 30 June

HZ6H30HLAEA
2018 2017
Notes RMB’000 RMB’000
HtaE ARET T ARBFIT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
CASH FLOWS FROM RETHELECHERE
OPERATING ACTIVITIES
Profit before income tax % B B )58 191,971 229,504
Adjustments for: K
Finance costs H%EER 6 38,890 20,654
Share of loss of an associate Db — KB E A R EE 21 =
Interest income B A 4 (7,126) (10,073)
Loss/(gain) on disposal of HEME  BE NRE
items of property, plant and BEEE ()
equipment 4 362 (1,129)
Depreciation e 5 145,147 140,887
Amortisation of o Hb 7E B SR 5
land lease payments & 3,735 3,904
Amortisation of other Foh A B B
intangible assets ] 2,397 2,290
Impairment of trade B SRR - BN
receivables, prepayments and HAth fE W SRORUE
other receivables 5] 2,653 74
Amortisation of DA il A 55
government grants (4,155) (3,193)
Foreign exchange M H =R F 5
differences, net 4 2,542 14,251
376,437 397,169
Decrease/(Increase) in inventories  F&WR 4>~ (3€0) 144,979 (89,979)
Increase in trade and bills B 5 e Kk I e MR 2= 5 1
receivables (675,315) (352,992)
Increase in prepayments, deposits  TE{T3X « & & & H b fE U2k
and other receivables gy (11,189) (9,124)
Decrease in pledged deposits BRI F ZUR D 2,945 20,375
(Decrease)/increase in trade and B RENR R EMNER
bills payables CR),/ (181,786) 64,963
Decrease in other payables, HMEMR  AOABER
contract liabilities and accruals FESt ORI (33,640) (54,122)
Cash used in operations KEFPR2ES (377,569) (28,710)
Interest paid ERAE (38,890) (20,654)
Mainland China tax paid BB A IR (40,445) (37,677)
Net cash flows used in operating ESEEER IS RE F5E
activities (456,904) (82,041)

CPMC Holdings Limited F¥& &2 iR R A &



Condensed Consolidated Statement of Cash Flows (continued)

. >

BRGEHSRER (B)

For the six months ended 30 June 2018 #; 2201846 830H (F7~ & A

For the six months
ended 30 June

BZ6H30HLAEA
2018 2017
Notes RMB’000 RMB’000
HtaE AR¥ T ARETTT
(Unaudited) (Unaudited)
(REZ) (RE&EZ)
CASH FLOWS FROM RETHEEZRERE
INVESTING ACTIVITIES
Interest received B U A8 4 7,126 10,073
Purchases of items of BEYE  BELEZEER
property, plant and equipment (253,934) (235,414)
Increase in deposits for purchase  BEE Y% - WiE MR EEE
of items of property, plant and % & 3 0
equipment (42,345) (154,679)
Proceeds from disposal of items of H&E¥¥ - BERZEEH
property, plant and equipment FriSsk1E 836 5,537
Additions to other intangible assets H fib % 7 & = 1 41 (1,949) (264)
Acquisition of subsidiaries BAKB AR 17 (16,150) (41,849)
Investment in a joint venture RE—RAEEDHE 12 (78,176) =
Net cash flows used in WEEBFACREREFHE
investing activities (384,592) (416,596)
CASH FLOWS FROM RMETHEEZRERE
FINANCING ACTIVITIES
New bank loans FTILIRITE K 657,618 T
New other loans from BT — R E A A
non-controlling shareholder FEERR AR B Ay E A B 5K
of a subsidiary 15,000 -
Dividends paid BETRE (71,648) (117,456)
Net cash flows generated BMEERBELE,(FA)
from/(used in) financing activites Y IR& K& FEE 600,970 (117,456)
NET DECREASE IN CASH AND H&RREZEBYRL FE
CASH EQUIVALENTS (240,526) (616,093)
Cash and cash equivalents at HyRe RREEEY
beginning of period 711,179 998,083
Effect of foreign exchange rate b = B B 5 B HEE
changes, net (22,040) (8,327)
CASH AND CASH EQUIVALENTS HABRERBELZEY
AT END OF PERIOD 448,613 378,663

Interim Report 20184 F HidR &



-+ Condensed Consolidated Statement of Cash Flows (continued)
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RGeS RER (B)

For the six months ended 30 June 2018 & Z2018%6 830H 1F7~& A

For the six months
ended 30 June

B Z6H30HL<EA
2018 2017
Notes RMB’000 RMB’000
it ARET T ARBFIT
(Unaudited) (Unaudited)
(RER) (REEEZ)
ANALYSIS OF BALANCES OF ReRASEEYESRDN
CASH AND CASH EQUIVALENTS
Cash and bank balances B RIRTTE G 271,841 193,857
Deposits in COFCO Finance R EHR A A
Company Limited (“COFCO (Tehig8i 5 ]) (e
Finance”), a subsidiary of EEFRATHHBAT)
COFCO Corporation ZFER 20(b) 176,772 164,806
Non-pledged time deposits with BARREIHB PR =(EA
original maturity of less Z AR BE K
than three months when acquired - 20,000
Cash and cash equivalents as RERRLZE A ISk R &
stated in the condensed SR EHERERET
consolidated statement of 2R RRESEEY
financial position and the
condensed consolidated
statement of cash flows 448,613 378,663

CPMC Holdings Limited FRigf st AR A &l



CORPORATE INFORMATION

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F, COFCO Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the manufacture
of packaging products including beverage cans, food
cans, aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped cans
and plastic packaging in the People’s Republic of China
(the “PRC” or “Mainland China”).

As at 31 December 2017 and 30 June 2018, () COFCO
(Hong Kong) Limited (“COFCO (Hong Kong)”) beneficially
held approximately 28.15% of the issued shares of
the Company, being the single largest shareholder of
the Company; and (i) B4 8ERMD AR A F(ORG
Packaging Co. Ltd.*) (“ORG Packaging”) beneficially
held approximately 22.93% of the issued shares of
the Company, being the second largest shareholder
of the Company. COFCO (Hong Kong) is a company
incorporated in Hong Kong and ultimately held by
COFCO Corporation (“COFCQO”),
enterprise registered in the PRC. ORG Packaging is

a state-owned

a company established in the PRC and listed on the
Shenzhen Stock Exchange.

* For identification purpose only

Notes to the Condensed Consolidated Interim Financial Information

BRGEPAMBERME

30 June 2018 201846 H30H

DNAEEHR

PREREBRERBRAR(ARAR
Al) R —REEFBFMEILD
EREMERA - AR2FHKRHG R
2009F 11 A16E E B B B & R
SHBERAR ([BRA)) £RE
e AARZEAMPR QI BEE
R $8 & 5 + FT 182625 18 K =33
@o

ARRAB I —FEREEBR AR » AR
AINEKBEAR (REITAKHE])
ETREPEARLME ([HE] =
[FEA]) KEREBRKER -
BREKLE Rt REE 2
BE - H2HE - W D ER NS

Ba-

M20175F12 831 H k201856 A30
B ()FESE (FH) BRAF
([FEEBD EEFEAR
AI#)28.15% 2 B & 1TRK + AR
NAIZEANE—RE K(ii)RIk
BREBROMERAR ([BREEE
£|) BEnFAARRRL22.93% 2
BEBITRG  BARARZEZRK
Refig (BA) RERBTMK
MR WEPREEESRAT
([FRE]) ZBFF - FRERARF
BafMcBEERE  BRigeBRR
P BFEME RRFRYIFEER S
FrEmz 7] °
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim financial information
is prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants.

The condensed consolidated interim financial information
does not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s financial
statements for the year ended 31 December 2017.

The financial information relating to the financial
year ended 31 December 2017 that is included in
the condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from
those financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2017 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

CPMC Holdings Limited F¥& &2 iR R A &

"Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2018 201846 H30H

RAREEREEEE

R A TR BERIRER
BERTASRMNE S ER
(IEFB G ERA]) F34EH Y
BHERE -

It ERRAR S P EA S BRI R B 1E
FEMBREMERKNMEER X
BE WEERANSERZE2017
F12A3BILFENM B RE —
BEIEE o

RGP E T BRERMEABEAEE
2017F12A31H LT EER
B A R TR A A B R RZ B
BEEMNEEFELREMBHRE
R B Z MWK - BREEE
NEVED (F622F) F436I5HE
MZE LT ERERAOE—TFHE
N

KA E BRI R ARG 5F662(3)fk
KT RE6EIFTHRE + MA R M
BEREEXEHZE2017F12A31H
I FEZHBHRE -

KARNZEME Y ETHRR
ELER ZEBAMBEERERE
R WER B E RS E T ER
BERZBAT  ARIEENSE
H ' IFAREAB R HEH %406(2)
407 (2) 3k (3) IRFTIE KU R ©



BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
information are the same as those used in the annual
financial statements of the Group for the year ended 31
December 2017, except in relation to the following new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) that
affect the Group and are adopted for the first time for

the current period’s financial information:
Amendments to Classification and
HKFRS 2 Measurement of
Share-based Payment
Transactions

Amendments to Applying HKFRS 9 Financial

HKFRS 4 Instruments with
HKFRS 4 Insurance
Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts

with Customers
Clarifications to HKFRS 15
Revenue from Contracts

Amendments to
HKFRS 15

with Customers

Amendments to Transfers of Investment

HKAS 40

HK(IFRIC)-Int 22

Property

Foreign Currency
Transactions and
Advance Consideration

Amendments to HKFRS 1
and HKAS 28

Annual Improvements
2014-2016 Cycle

The nature and effect of the changes as a result of
adoption of these new standards are disclosed below.
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BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and
it applies to all revenue arising from contracts with
customers, unless those contracts are in the scope
of other standards. The new standard establishes a
five-step model to account for revenue arising from
contracts with customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model
to contracts with their customers. The standard also
specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to
fulfilling a contract.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption and it elected to
apply that method to only those contracts that were
not completed at the date of initial application. The
comparative information for each of the primary
financial statements would be presented based on the
requirements of HKAS 18 and related Interpretations,
thus the comparative figures have not been restated.
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Notes to the Condensed Consolidated Interim Financial Information

BRGEPAMBERME

BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

The Group are principally engaged in the manufacture of
packaging products including beverage cans, food cans,

aerosol cans, metal caps, printed and coated tinplates,

steel barrels, round and square shaped cans and plastic

packaging in the PRC.

(a

(b)

Sale of goods

The Group’s contracts with customers for the
sale of packaging products generally include
one performance obligation. The Group has
concluded that revenue from sale of packaging
products should be recognised at the point in
time when control of the asset is transferred
to the customer, generally on delivery of the
products. Therefore, the adoption of HKFRS 15
did not have an impact on the timing of revenue
recognition.

Advances received from customers

Generally, the Group receives advances from
its customers. Upon adoption of HKFRS 15,
the Group recognised revenue-related contract
liabilities for the unsatisfied performance
obligation which were previously recognised
as “Advances from customers” under “Other
payables and accruals”. As such, the condensed
consolidated statement of financial position as
at 1 January 2018 was reclassified, resulting
in the recognition of contract liabilities
amounting to RMB56,241,000 and a decrease
in “Other payables and accruals” amounting to
RMB56,241,000.
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Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2018 2018F6H30H

2. BASIS OF PREPARATION 2. EREERSITHEE (E)

AND ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

(c) Presentation and disclosure requirements

As required for the condensed consolidated
financial statements, the Group disaggregated
revenue recognised from contracts with
customers into categories that depict how
the nature, amount, timing and uncertainty of
revenue and cash flows are affected by economic
factors. Refer to note 3 for the disclosure on
disaggregated revenue.

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018,
bringing together all three aspects of the accounting for
financial instruments: classification and measurement;
impairment; and hedge accounting.

The Group has applied HKFRS 9 retrospectively, with
the initial application date of 1 January 2018 and
selected not adjusting the comparative information for
the period beginning 1 January 2017.

Changes to classification and measurement

To determine their classification and measurement
category, HKFRS 9 requires all financial assets, except
equity instruments and derivatives, to be assessed
based on a combination of the entity’s business model
for managing the assets and the instruments’ contractual
cash flow characteristics.
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BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (Continued)

Changes to classification and measurement
(Continued)

The HKAS 39 measurement categories of financial
assets, including financial assets at fair value through
profit or loss, loans and receivables, available-for-sale
financial investments and held-to-maturity investments
have been replaced by:

Debt instruments at amortised cost;

° Debt instruments at fair value through other
comprehensive income, with gains or losses
recycled to profit or loss on derecognition;

o Equity instruments at fair value through other
comprehensive income, with no recycling of gains
or losses to profit or loss on derecognition; and

o Financial assets at fair value through profit or
loss.

The accounting for financial liabilities remains largely the
same as it was under HKAS 39.

As of 1 January 2018, the category of loans and
receivables under HKAS 39, including cash and cash
equivalents, pledged deposits, trade and bills receivables
and financial assets included in prepayments, deposits
and other receivables, were reclassified to debt
instruments at amortised cost under HKFRS 9.
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BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments (Continued)

Changes to the impairment calculation

HKFRS 9 requires an impairment on debt instruments
recorded at amortised cost or at fair value through
other comprehensive income, lease receivables, loan
commitments and financial guarantee contracts that
are not accounted for at fair value through profit or loss
under HKFRS 9, to be recorded based on an expected
credit loss model. The Company applies the simplified
approach and record lifetime expected losses that
are estimated based on the present values of all cash
shortfalls over the remaining life of all of its trade and
bills receivables. The Company applies the general
approach of financial assets included in prepayments,
deposits and other receivables.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group's existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or effort
in accordance with the requirements of HKFRS 9. No
additional credit loss allowance is recognised as at 1
January 2018.

All the other amendments and interpretations apply for
the first time in 2018, but do not have an impact on the
interim condensed consolidated financial statements of
the Company.

The Company has not early adopted any other standard,
interpretation or amendment that has been issued but
is not yet effective.
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Notes to the Condensed Consolidated Interim Financial Information

OPERATING SEGMENT
INFORMATION

For management purposes, the Group has one operating
segment of packaging products, which can be analysed
by three business units based on their products and
services as follows:

(a) Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage
cans, food cans (including milk powder cans),
aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped
cans and other metal packaging;

(b) Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of
two-piece beverage cans and one-piece cans;
and

(c) Plastic packaging — the Group’s plastic packaging
products are mainly used for milk bottles,
shampoo bottles, plastic devices of electronic
products, daily use hardware, package printing,
sports drink bottles and related plastic-made
products.
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" Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2018 201846 H30H

22

OPERATING SEGMENT 3. ReEDWBEE (E)
INFORMATION (CONTINUED)
Management monitors the results of the Group’s EIEEE R AEEEKENN
business units separately for the purpose of making H1E o BRSO RRIBFT(GE
decisions about resource allocation and performance HIRTE o EBRBMNARIBIZI A
assessment. Business unit performance is evaluated T REBBREREEASAELER
based on revenue, set out below is the disaggregation WAL :
of the Group’s revenue from contracts with customers:
For the six months
ended 30 June
HZ6H30H I~ E A
2018 2017
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEZR) (RE&EFEZ)
Type of goods EYER
Tinplate packaging EONEmE 1,789,588 1,582,021
Aluminium packaging frap 1,276,462 1,035,501
Plastic packaging R 267,363 233,444
Total revenue from contracts with BEEGHELEN
customers WA 458 3,333,413 2,850,966
Geographical markets &Rt & & 5D 5
Mainland China F B A 4t 3,258,609 2,850,966
Overseas ST 74,804 =
Total revenue from contracts with BEEGHELEN
customers U A 4258 3,333,413 2,850,966
Timing of revenue recognition WA

As the Group recorded revenue at the point in time of
goods transferred, no further segment information of
timing of revenue recognition is provided.

Impairment losses on receivables arising from contracts
with customers of RMB2,659,000 and RMB32,000 were
recognised by the Group for the six months ended 30
June 2018 and 2017.
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Notes to the Condensed Consolidated Interim Financial Information

REVENUE, OTHER INCOME AND
GAINS - NET

Revenue represents the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the period.

An analysis of revenue, other income and net gains is

BRGEPAMBERME

30 June 2018 201846 H30H
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as follows: DT
For the six months
ended 30 June
HZ6H30H I~ EA
2018 2017
RMB’000 RMB’000
ARET T AREETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA
Sale of goods HEE SR 3,333,413 2,850,966
Other income HAaug A
Bank interest income RITH B UA 5,125 6,552
Interest income from COFCO 2R B g B IS B9 A1) B
Finance (Note 20(a)) (K17£20(a)) 820 3,521
Interest income from an associate KE—REE QBT
(Note 20(a)) WA (Btit20(a)) 1,181 -
Government grants* B AL 9,945 11,153
17,071 21,226
Gains/(losses) - net Wi (F58) - F8
(Loss)/gain on disposal of items of HEME - BB MEE
property, plant and HEK (B8) K=
equipment (Note 10) (#1e£10) (362) 1,129
Foreign exchange differences, net b H 1825 58 (2,542) (14,251)
Other gains E i as 2,231 2,074
(673) (11,048)
16,398 10,178

The government grants are granted by the PRC’s local

authority to support local companies. There are no
unfulfilled conditions or contingencies relating to these

grants.
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BRGE AN BERME

30 June 2018 201846 H30H

B FT 15 B A R

AEBEBRASHATRIE T EMR
(FFA) A TIEBRZR

5. PROFIT BEFORE INCOME TAX 5.

The Group’s profit before income tax is arrived at after
charging/(crediting):

For the six months
ended 30 June

HZ6H30H IL<EA
2018 2017
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REBER) (CREgEZ)
Cost of inventories sold BEHEFEKA 2,839,039 2,363,340
Realised and unrealised fair value PTEeRTABEAR
(gains)/losses of derivative financial REBNFE (W),
instruments, net (Note 15) B85 8 (Mat15) (7,692) 156
Cost of sales SHE A 2,831,347 2,363,496
Depreciation e 145,147 140,887
Amortisation of land lease payments —+ 3t FH & R 3,735 3,904
Amortisation of other intangible assets — E fib /i & EE#E £ 2,397 2,290
Minimum lease payments under KEHE THRERS
operating leases 3,377 6,631
Impairment of trade receivables, Z SR - B R K
prepayment and other receivables H i E ORI E 2,653 74
Employee benefit expense EEWEHNE A
(including directors’ remuneration): (BHEEEmR) :
Wages and salaries ITENHS 268,721 245,494
Pension scheme contributions BRINEET IR 24,785 23,894
Other benefits H A 16,598 15,214
310,104 284,602
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Notes to the Condensed Consolidated Interim Financial Information

6. FINANCE COSTS

An analysis of finance costs is as follows:

6.

BRGEPAMBERME

30 June 2018 201846 H30H

MR
T RS BAST

For the six months
ended 30 June

BZ6H30HLAEA
2018 2017
RMB’000 RMB’000
AR®ET T ARBTTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank loans IRITERFE 52,325 32,528

Interest on borrowings from a FEVE RS A% B A 3 B

non-controlling shareholder 98 -
Less: Interest capitalised B BT A (13,533) (11,874)
38,890 20,654

INCOME TAX

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the period (six months ended 30
June 2017: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and the
British Virgin Islands are regarded as Chinese Resident
Enterprises (collectively the “CREs”) and relevant
enterprise income tax policies of the PRC are applicable
to the CREs commencing from 1 January 2013.
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Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2018 201846 H30H

INCOME TAX (CONTINUED)

Under the PRC income tax laws, enterprises are subject
to corporate income tax (“CIT”) at the rate of 25%.
Two of the Group’s subsidiaries are operating in a
specific development zone in Mainland China, and the
relevant tax authorities have granted the subsidiaries
a preferential CIT rate of 15%. One of the Group’s
subsidiaries is qualified as a high-tech enterprise in
Mainland China, and the relevant tax authorities have
granted the subsidiary a preferential CIT rate of 15%.
One of the Group’s subsidiaries is qualified as a small
enterprise earning low profits in Mainland China, and
the relevant tax authorities have granted the subsidiary
a preferential CIT rate of 10%.

FrE®t (&)

RIBHBEMEHEA - BEEZ25%
MR RGRERAEHR ([REAAR
")) - AERBEEFMRHEQA
TRABEA S ERRRES
HERSEREARTZSWBARZ
BELEMERHRERIE% - K
SEET—ZHBARNTETERA
Wz mFMEEER - BETS
BERTZNB AR ZEBELEM
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MEEER  HERRGEHERTZ
MEBARZBEELEMERNER
10% °

For the six months
ended 30 June

B Z6H30H L EA
2018 2017
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REEX) (RggeEZ)
Current — Mainland China ZNER — fR B A
Charge for the period HAfE S 49,385 59,007
Overprovision in prior periods B EAR R R A (3,886) (1,399)
Deferred PR IE 522 1,695
Total tax charge for the period HAMBIH A 46,021 59,303
DIVIDENDS 8. K&
For the six months
ended 30 June
B Z6H30H LA
2018 2017
RMB’000 RMB’000
AR¥ET T ARBTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Interim — RMBO0.060 (six months ended 8 — 5% 2 5@ A%
30 June 2017: RMBO0.071) AR#0.0607T
per ordinary share (BlE2017%6A30R 1E
~MEA : AR#0.0717T) 70,474 83,394
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company of RMB143,172,000
(six months ended 30 June 2017: RMB168,055,000)
and the weighted average number of ordinary shares
of 1,174,560,000 (six months ended 30 June 2017:
1,174,560,000) in issue during the period.

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to
ordinary equity holders of the Company. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

Notes to the Condensed Consolidated Interim Financial Information
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For the six months
ended 30 June

BZ6H30HLX<EA
2018 2017
RMB’000 RMB’000
AR®BT T ARBTIT
(Unaudited) (Unaudited)
(REEX) (RggeEZ)
Earnings |
Profit attributable to ordinary equity REsTEEREARRN 2
holders of the Company, used in the RAFER
basic earnings per share calculation BAE AEEF)E 143,172 168,055
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- Notes to the Condensed Consolidated Interim Financial Information

BRGRE B ERME

30 June 2018 201846 A30H

9. EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE
COMPANY (CONTINUED)

Number of shares
KRB E
For the six months
ended 30 June

BZ6H30HLLAEA
2018 2017
’000 000
T F A%
(Unaudited) (Unaudited)
(REER) (REEZ)
Shares % 17
Weighted average number of ordinary BEstE SR ERAET]Z
shares in issue during the periods BRI B B T E AR Ay
used in basic earnings per hiE 5
share calculation 1,174,560 1,174,560
Effect of dilution-weighted average BEE — TRAREINE
number of ordinary shares: Fi58k
Share options A AR pE = 126
1,174,560 1,174,686
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Notes to the Condensed Consolidated Interim Financial Information

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment at a
total cost of RMB264,154,000 (six months ended 30
June 2017: RMB210,881,000), excluding property, plant
and equipment acquired through business combinations.

During the six months ended 30 June 2018, items of
property, plant and equipment with a net book value of
RMB1,198,000 (six months ended 30 June 2017:
RMB4,408,000) were disposed of by the Group,
resulting in a net loss on disposal of RMB362,000 (six
months ended 30 June 2017: gain of RMB1,129,000).

As at 30 June 2018 and 31 December 2017, none of the
Group’s property, plant and equipment was pledged to
secure general banking facilities granted to the Group.

PREPAID LAND LEASE PAYMENTS

During the six months ended 30 June 2018, the Group
did not acquire land use rights (six months ended 30
June 2017: Nil).

As at 30 June 2018 and 31 December 2017, none of the
Group’s land use rights was pledged to secure general
banking facilities granted to the Group.

BRGEPAMBERME
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10. Y% - MERRKE

11.

HZE2018%F6A30H IE/A@A A&
& B LA A A R#264,154,000
7C (B 2201786 A30H 1F /X @
A AR #210,881,0007T) BB &
M BERZRBEE (EKE6
FRBMZ - BB RFREBRIN) ©

X £ B K #H £2018F6A30H
FAEAXTEEmFAEARE
1,198,000t (& £20179F6H30H
WEREA - AR¥4,408,0007T) HY
M- BMERZREEE H BHH
=R E 18 A R¥362,0007T (=
20176 H30H IE/NE A « Wz A
R#1,129,0007T) °

7201846 A30H8 &2017F12 A
318 ' AEEBEADE - BE K
BEERAEEER —RIBITHE
AR o

B HBEERK

HZE20185F6A30H /XA A - &
SEARBEE T AE (22017
FEH30BIENEA : £) -

201896 A30H 2017412 H31
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BRGRE B ERME

30 June 2018 201846 A30H

12. INVESTMENT IN A JOINT VENTURE 12. RER—REELHE

2018 2017
30 June 31 December
6 H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARBTTT
(Unaudited) (Audited)
(RBER) (&%)
Share of net assets DMFEE 876,074 797,898
Goodwill on acquisition WG RER R 1,167 1,167
877,241 799,065
Particulars of the Group’s joint venture are as follows: REFBESSPENFFET -
Percentage of
Place of THRIEREED L
registration Ownership Voting Profit Principal
Name and business interest power sharing activities
Z8 SR % & 2 it B R REE EEFE EBEK
Qingyuan JDB Herbal PRC/ 30.58 30.58 (note) Research,
Plant Technology Mainland (Fiz¥)  development,
Co., Ltd. China production,
(“Qingyuan JDB RE H B A processing and
Herbal”) sale of non-alcoholic
BRINZEREAREY beverages
MEBERAR 7T - P EE
(NEEMZEER]) TR SHE FEE S
Bk

CPMC Holdings Limited FRigf st AR A &l



Notes to the Condensed Consolidated Interim Financial Information

12.

INVESTMENT IN A JOINT VENTURE
(CONTINUED)

The Group completed its acquisition of 30.58% equity
interest in Qingyuan JDB Herbal at a total consideration
of RMB2,000,000,000 on 20 December 2017, of which,
capital of RMB78,176,000 in form of cash was injected
during the period ended 30 June 2018 (during the year
ended 31 December 2017: RMB799,065,000).

The Group’s shareholding in Qingyuan JDB Herbal is
held through a wholly-owned subsidiary of the Company.

Qingyuan JDB Herbal, which is considered a material
joint venture of the Group, is accounted for using the
equity method.

Note:

According to the capital increase agreement entered into
among CPMC Investment Co., Ltd. (‘*CPMC Investment”), Wong
Lo Kat Limited (“Wong Lo Kat”), Wisdom Kingdom Limited
(“Wisdom Kingdom”) and Qingyuan JDB Herbal on 30 October
2017, CPMC Investment was ensured with a dividend not less
than 10% of the actual amount of capital increase injected
in Qingyuan JDB Herbal in the first year, and the distributed
divided shall increase year by year with a maximum amount
of 20% of the actual amount of the then capital increase
contributed by CPMC Investment (“Committed Dividend”).
The rate of the Committed Dividend cannot be reduced after
increased. The rate of increase of the Committed Dividend will
be generally contributable to the business and profitability of
Qingyuan JDB Herbal in the upcoming years and determined
annually.

As disclosed in the announcement of the Company dated 6
July 2018, CPMC Investment has filed an arbitration application
to Hong Kong International Arbitration Centre against Wong
Lo Kat, Wisdom Kingdom and Qingyuan JDB Herbal on 6
July 2018. Since the arbitration is in preliminary stage, no
Committed Dividend was recognized during the six months
ended 30 June 2018. For further details of the aforesaid
matters, please refer to the section headed “Management
Discussion and Analysis — Arbitration” in this interim report.

12.
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" Notes to the Condensed Consolidated Interim Financial Information

on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for 30 to 180 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group’s trade receivables from related parties are
repayable on credit terms similar to those offered to the
major customers of the Group (Note 20(b)).

An ageing analysis of the trade and bills receivables as
at the end of the reporting period, based on the invoice
date and net of provisions, is as follows:

CPMC Holdings Limited &R EIERE R A T

13. TRADE AND BILLS RECEIVABLES 13. ESRUREKEVRERE
2018 2017
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Audited)
(REEZR) (se|z)
Trade and bills receivables from REFE=ZFRFNES
third-party customers FEM R K e =4 1,938,595 1,520,496
Trade receivables from related REBESNE S EBGK
parties (Note 20(b)) (H17t20(b)) 368,719 111,618
2,307,314 1,632,114
Impairment RE (3,865) (1,321)
2,303,449 1,630,793
The Group’s trading terms with its customers are mainly rEBEGLTEFPEER  EHEF

AL AREMNK ﬁ%%—&%%
F180K - BREFPHYEHZREE
B o AEEBRSZEHIH *Eﬁr%
R MR iﬁ%#%%hﬁ%ﬂ
pRERE SREEABDLE
HAfR e T B AR IA o K%@I*Mﬁ
E%EW& AR A A sk
HMEBERE - EZEKAKIE T

B o

iy

AEBRAOBERNE S EURTKTY
EREAEEEZZEFRHEMNEL
ZERRER (H5E20()) °

RIREHERENE SR K IE
WERREZAE - WHKREER
FIBRER DAL T -
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13.

TRADE AND BILLS RECEIVABLES

BRGEPAMBERME

30 June 2018 201846 H30H

BESREURREERRE

(CONTINUED) (&
2018 2017
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REHER) (&5%)
Within 3 months 3fE AR 1,587,046 1,364,878
3 to 12 months 3Z212{& A 714,087 263,837
1 to 2 years 15224 2,185 1,949
Over 2 years 2FPA 131 129
2,303,449 1,630,793

At 30 June 2018, the Group endorsed certain bills
receivable accepted by banks in the PRC (the
“Derecognised Bills”), to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB886,482,000
(831 December 2017: RMB1,190,203,000). The
Derecognised Bills have a maturity from one to six
months at the end of the reporting period. In accordance
with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills have a right of
recourse against the Group if the PRC banks default
(the “Continuing Involvement”). In the opinion of the
directors, the Group has transferred substantially all
risks and rewards relating to the Derecognised Bills.
Accordingly, it has derecognised the full carrying
amounts of the Derecognised Bills and the associated
trade payables. The maximum exposure to loss from the
Group’s Continuing Involvement in the Derecognised
Bills and the undiscounted cash flows to repurchase
these Derecognised Bills equal to their carrying amounts.
In the opinion of the directors, the fair values of the
Group’s Continuing Involvement in the Derecognised
Bills are not significant.

During the six months ended 30 June 2018, the Group
has not recognised any gain or loss on the date of
transfer of the Derecognised Bills (six months ended
30 June 2017: Nil). No gains or losses were recognised
from the Continuing Involvement, both during the period
or cumulatively.

R2018F6H30H © AEE M H
ATHEBZEZEPREZRBITE
MHETREBKERE (RUEER
ZEED UNEEENE@BMHE
7 BR M 42 B A R %886,482,000
7C (2017%12A31H: A R #
1,190,203,0007T) & & 5 & 1
o RNMERR  BUEEREEN
FIEREAR M T —E N A o BIES
BIEEE - WizEPBRRITELD -
RERRAEEBFEAHLNEEE
EERE(HBIR]) - EER
A AREEBEUEEREENR
RNEbH B & B weEi% o Eit - H
EERCEHERIUHERZE M EEE
SENFNEZEEEE - ~&BE
SE S NEUHERZR RAEE LD Z
ZHUEBRZERANARIARERE
AN R EBERRAESNER
HE ZEBERAE ASERESK
Hy\/ﬁﬁﬁﬁxu\ﬁtyfiﬂl‘] $TES|ET$K

HZE2018%F6A30H L/~ A * A&
EEVEREZIEEREZE 2 H
EREMAE (B E2017F6H30
HIENMEAR : #) o REFWET
B RERAAN N R RE o

Interim Report 20184 4 Hish &

33



Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2018 201846 H30H

14. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice
date, is as follows:

14.

EZREARRENRE

REEER REZAMFENE
2 e R % FE AT R IR B BRER 99 AT 40
T

2018 2017

30 June 31 December

6 H30H 12H31H

RMB’000 RMB’000

AR®ET T ARBTT

(Unaudited) (Audited)

(REEER) (fe2E%)

Within 3 months 3fE A A 837,461 786,661
3 to 12 months 3E121E A 221,801 453,309
1 to 2 years =2 2,498 3,582
Over 2 years 2F A 5,493 5,487
1,067,253 1,249,039

As at 30 June 2018, included in the trade and bills
payables are trade payables due to related parties of
RMB1,479,000 (31 December 2017: RMB44,981,000),
which are repayable within 90 days. The credit terms
are similar to those offered by that related companies
to their major customers (Note 20(b)).

As at 30 June 2018, certain of the Group’s bills
payable were secured by the Group’s bank deposits
amounting to RMB48,214,000 (31 December 2017:
RMB51,159,000).

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 90 days.

34 CPMC Holdings Limited F¥& &2 iR R A &

201856 A30H * EZEMNZ K
ENEZEPIEREINESHENK
A R #1,479,0007T (2017412 A
318 : AR #44,981,0007T) & #%
ELHIBARIORANEE B EH
BERAKRTHEIERFP ZEEKRK
& (K3E20(0)) °

R2018F6A30H ' A"EBMET
RN EBEUAEENRITHERE &
A R #48,214,0007T (2017412
A31H : AR#¥51,159,0007T) 1&
IR o

ZHEMNRREMNZRT TS
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15.

16.

DERIVATIVE FINANCIAL
INSTRUMENTS

The Group has entered into various commodity futures
contracts to manage its market price risk arising from
the fixed unit price of aluminum to certain of the Group’s
customers conducted in the normal course of business.
These commodity futures contracts are measured at
fair value through profit or loss. Net fair value gain on
derivative financial instruments of RMB7,692,000 (six
months ended 30 June 2017: loss of RMB156,000) was
recognised to cost of sales in the statement of profit or
loss during the period (Note 5).

SHARE CAPITAL

Shares

15.

16.

BRGEPAMBERME

30 June 2018 2018468308
TTEE€mIA

AEBBAVZERBEREY
AREBEREG AR AEES
T & P $HE fa b BB ALK A i E B
MZERERR ZERHEREH
BEATEGTAERZ  BATES
BMTAMNFATEREAARK
7,692,0007T (8 2201746 A30H 1+
NE R BB AR %156,0007T)
EEFABRRMEERAF (KT
5)°

RN
gvi)

2018

30 June
6H30H
RMB’000
AR¥ET T
(Unaudited)
(REHER)

2017

31 December
12H31H
RMB’000
ARBTT
(Audited)
(fe2&E%)

Issued and fully paid:

1,174,560,000 (31 December 2017:

1,174,560,000) ordinary shares

BEITRER
1,174,560,0000% &
i% (20174128318 :

1,174,560,0000%) 2,730,433

2,730,433
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BRGE AN BERME

30 June 2018 2018F6H30H

17.

BUSINESS COMBINATIONS

Business combinations for the six months
ended 30 June 2017

On 15 March 2017, CPMC Investment Co., Ltd. (“CPMC
Investment”), an indirect wholly-owned subsidiary of the
Company, entered into an equity transfer agreement
with Harvest Epoch International Limited (“Harvest
Epoch”) and Harvest Epoch Packaging (Zhejiang)
Co.,Ltd.*
Investment has conditionally agreed to purchase 51%

(“Epoch Packaging”), pursuant to which CPMC

equity interest in Epoch Packaging from Harvest Epoch
for a total cash consideration of RMB138,108,000. After
the completion of the acquisition, the Group held 51%
equity interests in Epoch Packaging, which is engaged
in the business of manufacture of metal packaging.

On 27 March 2017, CPMC Investment entered into
an equity transfer agreement with two citizens of
the PRC, both being independent third parties (the
“Vendors”), pursuant to which CPMC Investment has
agreed to purchase 100% equity interests in Chengdu
CPMC Canmaking Co., Ltd (“Chengdu Can-making”)
from the Vendors at a total cash consideration of
RMB74,966,000. After the completion of the acquisition,
the Group held 100% equity interests in Chengdu
Can-making, which is engaged in the business of
manufacture of metal packaging.

The Group had elected to measure the non-controlling
interest in Epoch Packaging at the non-controlling
interest’s proportionate share of Epoch Packaging’s
identifiable net assets.

CPMC Holdings Limited &R EIERE R A T

17.

EBE

E £2017F6 8308 1k < &
B ¥%& 6t

M2017F3A158 + FRBEKE
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RERRAA ([4£5%]) RATIL %
BERERAR ([LBEE]) 5T
BEEERS Bl PEREER
BEBRHRENRESREARK
138,108,0007T B 42 BN 42 B E
HH51 %A o R XIK
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W AN ERESBBREER -
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NEZF)FIUREEERE B
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17.

BUSINESS COMBINATIONS
(CONTINUED)

Business combinations for the six months
ended 30 June 2017 (continued)

The fair value of the identifiable assets and liabilities of
Epoch Packaging as at the date of acquisition was as
follows:

BRGEPAMBERME

30 June 2018 201846 H30H

17. EBE6 (&)

B £2017F6 H30H Lt < {E
B2 ¥KE0t ()

RBERZAHEMNEEREERK
BEHAHZAFENT -

Fair value

recognised

on acquisition

A L B B

BRAZAFE

RMB’000

ARET T

Property, plant and equipment M - BB k&G 132,241

Prepaid land lease payments TEfS LA E R 23,752
Deposits for purchase of items of BEWE  BWERREEENZS

property, plant and equipment 26,886

Prepayments, deposits, and other receivables — FEfT3 - &% & E fh fE Uk 13,414

Cash and cash equivalents RERBEEFEED 71,513

Trade and bills payables BV S (222)

Other payables and accruals H bR & ERTIE R (190)

Tax payable FE TR (12)

Deferred tax liabilities BEFTRAE (2,882)

Total identifiable net assets at fair value BRATEFE 2B FEERE 264,500

Non-controlling interests FEFE IR = (129,605)

Goodwill on acquisition W R R 3,213

Satisfied by cash* AR e A XA 138,108
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17. BUSINESS COMBINATIONS
(CONTINUED)

Business combinations for the six months

ended 30 June 2017 (continued)

The fair value of the identifiable assets and liabilities of
Chengdu Can-making as at the date of acquisition was

17. EBAH ()

Rz RHEH (&)

BEREHzAFEET

"Notes to the Condensed Consolidated Interim Financial Information

#H £201766H308 - < A

PR EBBLE 2 Al BRI B E M B BRI

as follows:

Fair value
recognised
on acquisition
A UK R
BRZAFE
RMB’000
AR¥T T
Property, plant and equipment VI - B RS 103,844
Prepaid land lease payments TEf LA E R 12,499

Deposits for purchase of items of BEVF  BERREEBENRS
property, plant and equipment 46,536
Prepayments, deposits, and other receivables — FEfTFX - 124 MK H fh fE UK 3,538
Cash and cash equivalents RERBEEED 15,462
Trade and bills payables BV ES (1,171)
Other payables and accruals Ha ek R ERTIE B (127,654)
Deferred tax liabilities BELEFIRAE (2,707)
Total identifiable net assets at fair value BRATEFE 2 #AFEELRRE 50,347
Goodwill on acquisition W R R P 2 24,619
Satisfied by cash* AR & A A A 74,966
- Cash consideration of RMB16,150,000 out of the i FaiiiEEIE ((WEEE]) 248

total cash consideration of RMB213,074,000 for the
above acquisitions (“the Acquisitions”) was paid by the
Group during the six months ended 30 June 2018 (six
months ended 30 June 2017: RMB128,824,000), and
the remaining consideration of RMB37,500,000 was
included in the Group’s other payables and accruals as
at 30 June 2018 (31 December 2017: RMB53,650,000).

None of the goodwill recognised from the Acquisitions
is expected to be deductible for income tax purposes.

CPMC Holdings Limited F¥& &2 iR R A &

#37,500,0007T 2 5t A

& R B ARK213,074,0007C
RS REARE16,150,000
LB R E £2018%F6 8308 1 /<
@ B (& £201756 8308 Ik /<
@ A: AR ¥128,824,0007T)
BAASEEYT  MBETREAR

ZN SIS

20186 H30H (2017412 A31
B : A R#¥53,650,0007T) &) £

R R R EETIEE ©
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17.

BUSINESS COMBINATIONS
(CONTINUED)

Business combinations for the six months
ended 30 June 2017 (continued)

The Group incurred transaction costs of RMB520,000
for the Acquisitions. These transaction costs have been
expensed and are included in administrative expenses
in the consolidated statement of profit or loss.

An analysis of the cash flows in respect of the

BRGEPAMBERME

30 June 2018 201846 H30H

17. EBE6 (&)

#H £201766H308 1- < A
B ¥%E6F (8)
AEFBRKBEEEETSREA
R ¥#520,0007C * ZEXHRAB
TR W AGEIBRRAZ TR
B o

EREBE=EEMNRERES TN

Acquisitions is as follows: ™
RMB’000
ARET T
Cash consideration ReERE 128,824
Cash and cash equivalents acquired ERARSKREEEY 86,975
Net outflow of cash and cash equivalents included ®EEREETHEL RS RE
in cash flows from investing activities NESNESEEYRLE FEEE 41,849
Transaction costs of the Acquisitions included BIEELEEHEEZRESRE
in cash flows from operating activities B YL E FIHAZ SR (520)
41,329
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18. OPERATING LEASE
ARRANGEMENTS

The Group leases certain of its office properties, factories
and warehouses under operating lease arrangements.
Leases for office properties, factories and warehouses
are negotiated for terms ranging from one to five years.

At 30 June 2018, the Group had total future minimum
lease payments under non-cancellable operating leases

falling due as follows:

18. REHEZH

AEBRBLEE

ER%F-

““ Notes to the Condensed Consolidated Interim Financial Information

EXHERET
MREME  BERRE - FEM
REYME  BERREEABNF—

KEEN2018F6 A30BEE T

HIR B Hl 2 ARl BUR R S HA A

M2 RRREHESLEAT

2018 2017
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Audited)
(REEEX) (feEZ)
Within one year —F R 5,806 4,624
In the second to fifth years, inclusive EE TR AE
BREEEME 5,709 185
11,515 4,809
19. COMMITMENTS 19. A&
Capital commitments BAREE
In addition to the operating lease commitments detailed Br 3BT 18FT 2 &8 TR E 2 A
in Note 18 above, the Group had the following capital BN RIREBERE - AKE 2

commitments at the end of the reporting period: BAREBERAT :
2018 2017
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Audited)
(REEEZR) (&E:Z)
Contracted, but not provided for: BHABFTHEREER
Property, plant and equipment ME - BB M RE 351,473 361,417
Capital contribution payable to B —REENEZ
a joint venture EAREE 1,122,759 1,200,935
1,474,232 1,562,352

CPMC Holdings Limited F¥& &2 iR R A &



20. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere
in this financial information, the Group had the
following material transactions with related
parties during the period:

Notes to the Condensed Consolidated Interim Financial Information

BRGEPAMBERME

30 June 2018 201846 H30H

(a)

20. BEAIRS

BR AR BE 15 B B E A 10 75 P RE

FHHRHIN

AEBERBA

HEELTETERRZWN

™
For the six months
ended 30 June
EHZ6830H1EAEA
2018 2017
Notes RMB’000 RMB’000
Mz ARBT T ARETT
(Unaudited) (Unaudited)
(RBER) (REERZ)
Transactions with COFCO: HAPREHNRS
Rental expense ek (i) 21 650
Transactions with related HEFBENRNR S
companies™:
Sale of products HEEM () 60,273 14,462
Transactions with HAPRBHBENRS :
COFCO Finance:
Interest income (Note 4) FEMWA (KfzEa) (i) 820 3,521
Transactions with COFCO BAQNBEZHRREFIE
(Hong Kong), a substantial (B#) RENE
shareholder of the Company, UNGIRE S R
and its subsidiaries (collectively (BB)ER])H
the “COFCO Hong Kong Group”): R 5 :
Sale of products HEEM (i) 133,517 132,253
Rental expense HeERE (i) 848 1,968
Transactions with ORG Packaging, B8 &+ ERH
a substantial shareholder BIng pE R HWE
of the Company, and its RA) (Hi1E [ Bl
subsidiaries (collectively the SEEEE]) K
“ORG Packaging Group”): R
Sale of products HEEM (i) 88,965 96,741
Purchase of raw materials BEERMR (iv) 39,496 99,423
Transaction with a joint venture ~ HEAREE —KE5%
of the Group: PEHRS
Sale of products SHEEm () 189,849 =
Transactions with an EAZRES B — B
associate of the Group: NANR S
Interest income (Note 4) BN (K1at4) v) 1,181 -
* Related companies are companies under e FEATIITHREBEAZENN
significant influence of COFCO. 7l e
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BRGE AN BERME

30 June 2018 201846 H30H

20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(@)

(Continued)

Notes:

(i)

(ii

(ii)

(iv)

The sales were made according to the
published prices and conditions offered to the
major customers of the Group.

The rental expenses were determined with
reference to the prevailing market rental.

The interest income arising from the deposits
to COFCO Finance was determined in
accordance with the prevailing RMB deposit
rates promulgated by the People’s Bank of
China.

The considerations were determined with
reference to the prevailing market prices/rates
and the prices charged to third parties.

The interest income arising from the entrusted
loan to an associate was determined in
accordance with the prevailing RMB interest
rates promulgated by the People’s Bank of
China with same terms and conditions.

CPMC Holdings Limited F¥& &2 iR R A &

20. BEFRZ ()

@ (&)

Wit

(i)

(i

(il)

(iv)

BRASHE HIREC TIRE
RERBETFAREIZE
PRG-I AT ©

MEeERAXI2ERTHE
HEMETE °

BRI R
B A TR AR B A R 3R
AREBHRTARER

HARMERE

RED2RBITTE &
KR @E =77 WK B
EE -

ETBMENRNEREERE
HEZH B A TIRIEH E
ARBITEMHBEITAR
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Notes to the Condensed Consolidated Interim Financial Information

BRGEPAMBERME

30 June 2018 201846 H30H

20. RELATED PARTY TRANSACTIONS 20. BERRZ (&)
(CONTINUED)
()  Outstanding balances with related parties: by HEERZHEBRBER
R

2018 2017
30 June 31 December
6H30H 12A31H
RMB’000 RMB’000
ARBT R AREAT
(Unaudited) (Audited)
(REER) (EEZ)

Trade receivables (Note 13): B I ER (Ka13)
Related companies* EZEER/NET 23,563 18,378
The COFCO Hong Kong Group  ®ig (&%) &£H 70,789 32,967
The ORG Packaging Group BiheBEEH 52,248 60,273
Joint venture BEPE 222,119 =

Prepayments, deposits and SENNE N )
other receivables: A FEGK

The COFCO Hong Kong Group g (F78) £H 19,385 11,796
Associate /NG 1,181 =

Trade payables (Note 14): BN (HiiE14)
The COFCO Hong Kong Group g (F8) £H = 466
The ORG Packaging Group BiheBESE 1,479 44,515

Other payables and accruals: HEb R R ERTIARE ¢

The COFCO Hong Kong Group g (F748) £H 1,453 547
The ORG Packaging Group BiIraaEER - 64
Deposits placed: BFERIF R
COFCO Finance HiE B 7S 176,772 270,361
Entrusted loan: ZEER
Associate i SlNG] 54,000 54,000
* Related companies are companies under : EENCIDE b =N
significant influence of COFCO. /NI
Except for the deposits placed to COFCO Finance which BTN R IE R B TE R AT B
are interest-bearing and repayable on demand, and an BEERKEERETHE NG Z
entrusted loan to an associate which is interest-bearing S EF A RN ER—FERNEE
and repayable within one year, the other balances are Hh - HAbaEsRTHEE - TETE R
unsecured, interest-free and have no fixed terms of N 4 [E EiE 0 o

repayment.
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BRGE AN BERME

30 June 2018 201846 H30H

20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(©

Transactions and balances with other state-
owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organizations (collectively, “State-owned
Enterprises”). During the period, the Group
enters into extensive transactions, mainly
covering purchases of tinplates with State-owned
Enterprises, other than the COFCO Group, on
terms comparable to those with other non-state-

owned entities.

The directors consider that transactions with
other State-owned Enterprises are activities in
the ordinary course of its business, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group and
those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises. Having due regard to
the substance of the relationships, the directors
of the Company are of the opinion that none of
these transactions constitutes a related party
transaction that requires separate disclosure.

CPMC Holdings Limited F¥& &2 iR R A &
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Notes to the Condensed Consolidated Interim Financial Information

BRGEPAMBERME

30 June 2018 201846 H30H

20. RELATED PARTY TRANSACTIONS 20. BEIXRS (&)

(CONTINUED)
(d)  Compensation of key management personnel of d AXEEXTZEEAENH
the Group: &
For the six months
ended 30 June
HZ6H30H 1L ~EA
2018 2017
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Short term employee benefits EHEB R 3,781 3,861
Post-employment benefits BERL 212 A 210 214
Total compensation paid to SNTFEEEEAEN
key management personnel FRb ey 3,991 4,075
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BRGE AN BERME

30 June 2018 201846 H30H

21. FINANCIAL ASSETS AND FINANCIAL

LIABILITIES

The carrying amounts of each of the categories of

21. sRIEEREMEE

RBEHR ST ARMZE

financial instruments as at the end of the reporting EEWLT :
period are as follows:
Financial assets SRMEE
Debt
instruments at Loans and
amortised cost receivables
08 DRI
FIRMERITA BN R
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&%)
Trade and bills receivables B 5 EBGR R B EIE 2,303,449 1,630,793
Financial assets included in FTATERR - ZE K&
prepayments, deposits and HEMERGHSREE
other receivables 134,065 124,401
Pledged deposits R RES N 52,191 72,411
Cash and cash equivalents ReRBESEED 448,613 711,179
2,938,318 2,638,784
Financial liabilities cREE

Financial liabilities at
amortised cost

REBHERARTIERNS R A E
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Audited)
(RBER) (lB&%)
Trade and bills payables B RN R R ENEE 1,067,253 1,249,039
Financial liabilities included in stAEAMENME KR
other payables and accruals EtEENSREE 268,238 219,294
Interest-bearing bank borrowings £t S 4R1TIE XK 3,942,993 3,248,267
5,278,484 4,716,600
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Notes to the Condensed Consolidated Interim Financial Information

22,

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

22,

BRGEPAMBERME

30 June 2018 201846 H30H

FMIANDFERLF
EE

AEEeMITANKEENATFE
(RHERQAFEREMEENS
BT EBRSN) 1AF -

Carrying amounts Fair values
REE AYE
30 June 31 December 30 June 31 December
2018 2017 2018 2017
6H30H 12A31H 6H30H 12A31H
RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARBTT AR®TR ARETT
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBEX) (&%) (RBEK) (B&E%)
Financial liabilities tRARE

Interest-bearing bank borrowings &t 23R 1T{E 5k 3,942,993 3,248,267 3,942,993 3,248,267

The fair values of the financial liabilities are included at
the amount at which the instrument could be exchanged
in a current transaction between willing parties, other
than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the
fair values:

The fair values of interest-bearing bank borrowings have
been calculated by discounting the expected future cash
flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing
bank borrowings as at 30 June 2018 was assessed to
be insignificant.

TREBENRAFENKRERRS
FTEBANRS GFRAazxFR T
E)FPRGZITENETEALRK - A
THARBRBIEGRFE :

FERRITERNAFEERNA
BREARER - FERBRESBRT
BRHEE N T AT RELIRIEH
ARBEEREFTESH - 12018
F6H30H  NEBAKFHET EIR
TERENRBREFTGHAETERK -
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BRGE AN BERME

30 June 2018 201846 H30H

22. FAIR VALUE AND FAIR VALUE 22. ERMIENAFERAF
HIERARCHY OF FINANCIAL BEE& (&)
INSTRUMENTS (CONTINUED)

Fair value hierarchy PNEESZH

The following tables illustrate the fair value measurement THREAAEESRT AN A TE
hierarchy of the Group’s financial instruments: FTEER

Liabilities for which fair values are disclosed: EHELFENEE -

As at 30 June 2018 R2018F6H30H

Fair value measurement using
EANTREETALETE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERT SN EXTHEE EBEATITER
H’E BAHE BWAHE
(F—&) (5=4) (E=H) #ct
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBT T ARBT T ARBT T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBEX) (RBEX) (RBEXK) (RBEXK)

Interest-bearing bank borrowings &8 R 1T & X

- - 3,942,993 3,942,993

As at 31 December 2017

R20174F 1231 H

Fair value measurement using
ERAATREETATEAE
Quoted prices  Significant  Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
INEE: L) BEAABE BEATIER
RE BWABE BABE
(E—&) (E=H) (5=#) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT AREFT AREFT ARETT
(Audited) (Audited) (Audited) (Audited)
(8EZ) (8EZ) (BER) (BER)

=

Interest-bearing bank borrowings =t 2 88 1T {2 X

= = 3,248,267 3,248,267

23. APPROVAL OF THE FINANCIAL

23. HEFHER

INFORMATION
The condensed consolidated interim financial information EE2R20184F8H28H Tﬂ:ﬁ R
was approved and authorised for issue by the board of T B AGRERE PRI ER -

directors on 28 August 2018.
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BUSINESS INTRODUCTION

The Group is principally engaged in the manufacturing and
sale of packaging products used for consumer goods such as
food, beverages and household chemical products, extensively
covering the packaging markets of beer, carbonated beverages,
dairy products, tea beverages, fruit and vegetable beverages,
food, household chemical products and other consumer goods.
In addition, the Group provides comprehensive packaging
solutions including high technological packaging design,
printing, logistics and comprehensive customer services. As
a leading metal packaging provider in China, the Group is
committed to developing into the leader of the comprehensive
consumer goods packaging industry in China. The products
of the Group mainly include tinplate packaging, aluminum
packaging and plastic packaging. The Group carries out
operations through 31 operating subsidiaries, an associate, a
joint venture and their branches which are strategically located
in different regions of China in order to serve customers more
efficiently. Ranking first in multiple market segments, the
Group has earned the appreciation and trust of many well-
known brands domestically and abroad, and established a
solid customer base, including domestically and internationally
renowned high-end consumer goods manufacturers.

For the six months ended 30 June 2018:
— Operating revenue of the Group reached approximately

RMB3,333 million,
approximately 16.9% over the same period of last year.

representing an increase of

— Profit attributable to equity holders of the Company
amounted to approximately RMB143 million,
representing a decrease of approximately 14.8% over

the same period of last year.

A

=B
SEIZRFAR  KHRALER
BB

& mAERBRREERMNEENE
CREBEER - MEBEAR - I®
CWEE REARE - RM > B(EE
HEMBEMS - N AEERERS
EaiEeERsr - R - MAkEA
NEFPRBEEANNGEBRERRS
R-ERTHEESBREREEDLE K&
ERORKATREGEEERBRES
E o AKBENERTIERESNEEE
Em mEOEERNEBREER-
AEEEBREBEBUESHRFRRTREME
HBIREEBEF AR —KBEQA - —
REERRARETBY RAIARBER
NEEBRE RS - NEEEZ E4H
PHMBBEFERE (L BETRZH
NINNBZmBEEFPHERMEE - A&
EERYTRENEPH  EFEER
RN BRI = E B mEER o

~

Bo o 4B B

HZE2018F6 A30R IE/NEA -

- AEEBEREEWAHDARE
3BBIBEL BEFRBPHLRELY
16.9% °

- ARABEREHEZEINOBAR
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— Basic earnings per share of the Company was
approximately RMBO0.12.

= The board (the “Board”) of directors (the “Directors”) of
the Company declared an interim dividend of RMB0.060
(equivalent to HK6.8 cents) per ordinary share for the
six months ended 30 June 2018 to the shareholders
whose names appear on the register of members of the
Company on 13 September 2018.

MACRO ENVIRONMENT

In the first half of 2018, due to the commencement of the
monetary policy tightening cycle, the rise of trade protectionism
and other factors, the price of bulk commodities became
more volatile and the major economies delivered mixed
performances. In view of the increasing uncertainty of the
external environment, China persisted with its main focus
on supply-side structural reform by further developing the
“reform and opening up” policy, expanding domestic demand,
strengthening innovation-driven development, pushing
forward domestic economic restructuring, transformation and
upgrading, actively responding to external challenges and
preventing potential risks. As a result, the Chinese economy
maintained its stable general development trend. In the first half
of 2018, the GDP amounted to approximately RMB41,896.1
billion, representing a year-on-year increase of 6.8%. The
total retail sales of social consumer goods amounted to
approximately RMB18,001.8 billion, representing a year-on-
year increase of 9.4%. The contribution rate of consumption

to economic growth reached 78.5%.
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TINPLATE PACKAGING

The Group uses tinplate as the primary raw material for its
tinplate packaging, the products of which include milk powder
cans, aerosol cans, metal caps, steel barrels, three-piece
beverage cans, round and square shaped cans, printed and
coated tinplate and other metal packaging. The Group is in a
leading position in a number of sub-segmented markets, and
in particular, our market share in milk powder cans and twist
caps ranked first in China.

In the first half of 2018, the sales volume and sales revenue of
most of the Group’s products in its tinplate packaging business
continued to increase, with sales revenue of approximately
RMB1,790 million (same period in 2017: approximately
RMB1,582 million),
compared to the same period in 2017 and accounted for

increased by approximately 13.1%

approximately 53.7% of the total sales (same period in 2017:
approximately 55.5%). Among that, the sales revenue from
products such as steel barrels, three-piece cans and round
and square shaped cans increased by more than 25% over the
same period of last year. In the first half of 2018, the price of
tinplate remained at high level, with the average purchase price
increased by 8.6% compared with the same period of last year
and by 8.1% compared with the second half of last year. The
Group paid close attention to opportunities in the niche market
and flexibly adjusted its business strategy. The gross profit
margin of tinplate packaging business in the first half of 2018
was approximately 14.8%, close to that in the second half of
last year (same period in 2017: approximately 18.2%; second
half of 2017: approximately 14.9%).

EN#Egs

AEENSOHEHBERAEOEERE
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Milk Powder Cans

In the first half of 2018, the sales revenue of the milk powder
cans business was approximately RMB284 million (same
period in 2017: approximately RMB275 million), representing
an increase of approximately 3.3% over the same period last
year. The Group closely followed through the implementation of
the milk powder registration system with early communication
and preparation. It emphasised on the development of new
customers and the maintenance of major customers, promoted
the synergy of the plant-within-plant mode, and enhanced
customer loyalty. As a result, it managed to achieve stable
growth on the basis of rapid growth of sales revenue in
2017. The Group’s renowned customers for its milk powder
cans business include Yili, Feihe, Junlebao, Nestle and Mead
Johnson.

Aerosol Cans

In the first half of 2018, due to the strict implementation of
environmental policies, some customers started their business
adjustments, leading to short-term decline in demands. The
Group kept abreast of customer needs and flexibly responded
to market changes, with a focus on development of new
customers while continuing to innovate in its business model.
It realised a sales revenue of the aerosol cans business
of approximately RMB199 million (same period in 2017:
approximately RMB209 million), representing a decrease of
approximately 4.8% over the same period last year. The
Group’s well-known aerosol can customers include Gunuo
Tianjin, Shenzhen Rainbow, Johnson Shanghai, Zhongshan
Lanju and Hebei Kangda.
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Metal Caps

Metal caps include twist caps and crown caps. In the first half
of 2018, the Group actively carried out price management,
adjusted product structure, responded quickly to customer
needs, and launched customised new products. The sales
revenue of metal caps products was approximately RMB239
million (same period in 2017: approximately RMB226 million),
representing an increase of approximately 5.8% over the same
period last year. The Group’s well-known metal cap customers
include Haiday, Jiajiahong, Chubang, Lao Gan Ma, Anheuser-
Busch InBev, China Resources Snow Beer and Tsingtao
Brewery.

Steel Barrels

In the first half of 2018, the Group continued to strengthen
cooperation with international brand customers, carried
out mutually reinforcing supply and marketing activities,
enhanced environmental protection and safety assurance
capabilities, steadily promoted the release of new capacity
and business expansion, thus achieving rapid growth in sales
to major customers. Its sales revenue of steel barrels business
was approximately RMB403 million (same period in 2017:
approximately RMB317 million), representing an increase of
approximately 27.1% over the same period last year. The
Group’s well-known steel barrel customers include Sinopec,
PetroChina, Exxon Mobil, Nippon, Akzo Nobel and BASF.
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Three-Piece Beverage Cans

In the first half of 2018, the Group paid close attention to the
market trends concerning major customers and leveraged
multi-product synergy to seize market opportunities, while
adjusting customer structure to improve customer satisfaction.
The sales revenue of three-piece beverage cans business
was approximately RMB278 million (same period in 2017:
approximately RMB215 million), representing an increase of
approximately 29.3% over the same period last year. The
Group’s well-known three-piece beverage can customers
include Yangyuan, Yinlu, Yili, Lulu and Red Bull.

Round and Square Shaped Cans

In the first half of 2018, with the tightening of real estate
market regulation and environmental supervision, the brand
concentration in the downstream customer market further
increased. The Group focused on the needs of major
customers, and enhanced customer stickiness with reasonable
strategic expansion, professional services, and high-quality
products. Its sales revenue of round and square shaped cans
business was approximately RMB127 million (same period in
2017: approximately RMB100 million), representing an increase
of approximately 27.0% over the same period last year. The
Group’s well-known customers of round and square shaped
cans include Valspar Corporation, Akzo Nobel, Carpoly, Firsta
and Yihai Kerry.

Printed and Coated Tinplates

As the internal demand for printed and coated tinplates within
the Group continued to rise, there were limited products
available for sale. In the first half of 2018, the Group’s sales
revenue of printed and coated tinplates remained flat at
approximately RMB166 million compared to the same period
last year (same period in 2017: approximately RMB166 million).
The Group’s well-known customers of printed and coated
tinplates include ORG Packaging, Lao Gan Ma, Supor, T.G.
Battery and Panasonic.
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ALUMINUM PACKAGING

The Group uses aluminum as the primary raw material for its
aluminum packaging products which mainly include two-piece
cans and one-piece cans. As environmentally-friendly green
packaging, aluminum packaging products have a high degree
of automation in production and can be fully recycled, thus
enjoying increased market popularity.

In the first half of 2018, despite aluminum prices remained at
high level, domestic demand for two-piece cans grew steadily
with limited capacity addition, resulting in improved supply-
demand balance in the industry. The Group grasped market
opportunities, took the initiative in industry integration for
synergy, steadily promoted the release of capacity previously
acquired, enriched the product pipeline of cans, promptly
optimized the sales structure according to market changes, and
improved capacity utilization. The sales revenue of aluminum
packaging was approximately RMB1,276 million (same period
in 2017: approximately RMB1,036 million), representing
an increase of 23.2% over the same period in 2017 and
accounting for 38.3% of the total sales (same period in 2017:
approximately 36.3 %). The gross profit margin of aluminum
packaging business in the first half of 2018 remained flat at
approximately 16.5% compared to the same period last year
and was better than that in the second half of last year (same
period in 2017: approximately 16.7%; second half of 2017:
approximately 15.7%).
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Two-Piece Cans

In the first half of 2018, the price of raw materials, though
slightly lower than the peak price in 2017 (fourth quarter of
2017), was still at a high level. In the context of steadily growing
market demand and limited capacity addition, the increased
frequency of model changes of production lines under the
trend of product diversification indirectly reduced the effective
supply in the industry, thus promoting the balance of supply
and demand. After two acquisitions and a joint venture project
were completed last year, the Group steadily advanced relevant
projects in the first half of 2018. Chengdu COFCO Cans had
stable capacity, and Zhejiang Harvest Epoch and Zhongan Cans
started trial production and customer certification in the second
quarter, resulting in gradual release of capacity. Meanwhile,
according to market changes, the Group increased its capacity
to supply multiple can models and adjusted customer structure
in a timely manner to ensure stable production capacity
and further improvement in capacity utilization. In the first
half of 2018, the sales revenue of two-piece cans business
was approximately RMB1,178 million (same period in 2017:
approximately RMB967 million), representing an increase of
approximately 21.8% over the same period in 2017. The
Group’s well-known two-piece can customers include Coca-
Cola, Snow Beer, Tsingtao Brewery, Anheuser-Busch InBev
and JDB.

Due to the failure of other partners in the Qingyuan JDB Equity
Investment Project to fulfill their capital increase obligations,
the Group timely adjusted the order structure and suspended
the supply of two-piece cans to JDB Group in the second
quarter of 2018. The Group sustained cooperation with other
high-quality customers and increased supply to them, leading
to a slight increase in the utilization rate of two-piece can
capacity. On 6 July 2018, the Group formally filed an arbitration
against three companies including Wong Lo Kat Limited with
the Hong Kong International Arbitration Centre, demanding
these companies to fulfill their capital increase obligations and
compensate the Company for its losses due to their breach
of contract. At present, the relevant process is progressing
according to legal procedures.
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One-Piece Cans

In the first half of 2018, the Group actively followed the
consumption upgrade momentum to develop new customers,
develop innovative products, optimize product structure, and
continuously enhance manufacturing capacity, thereby greatly
improved production efficiency and sales. The sales revenue
of one-piece cans was approximately RMB98 million (same
period in 2017: approximately RMB69 million), representing
an increase of approximately 42.0% over the same period last
year. The Group’s well-known one-piece can customers include
Anheuser-Busch InBev, Daizo Group and Sinochem Group.

PLASTIC PACKAGING

In the first half of 2018, as oil prices rebounded, the price of
the main raw material plastic particles fluctuated upwards. The
Group adjusted its marketing strategy, strengthened customer
communication, promoted synergy among R&D and other
projects, and introduced differentiated policies to meet the core
needs of customers. In addition, the Group optimised customer
and product structure, developed new customers, promoted
the plant-within-plant cooperation mode, consolidated business
relations with customers in the daily chemical industry, and
increased the share of supply to customers producing food
products. The sales revenue of plastic packaging business
was approximately RMB267 million (same period in 2017:
approximately RMB233 million), representing an increase of
approximately 14.6% over the same period last year and
accounting for 8.0% of the total revenue (same period in
2017: approximately 8.2%) The gross profit margin of plastic
packaging business in the first half of 2018 was approximately
10.0% (same period in 2017: approximately 11.1%). The
Group’s well-known plastic packaging customers include P&G,
Blue Moon, Reckitt Benckiser, Haiday, Johnson and Pigeon.
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FINANCIAL REVIEW

For the six months ended 30 June 2018, the sales income
of the Group amounted to approximately RMB3,333 million
(approximately RMB2,851 million for the same period in 2017),
representing an increase of approximately RMB482 million
or 16.9%, which was primarily due to the increase in sales
volume of our products which enhanced the scale of the sales
income. The gross profit margin in the first half of 2018 was
approximately 15.1% (same period in 2017: approximately
17.1%), representing a slight decrease from the same period
of last year, which was mainly due to increase in raw material
prices.

For the six months ended 30 June 2018, the net profit of
the Group amount to approximately RMB146 million (same
period in 2017: approximately RMB170 million), representing
a decrease of approximately RMB24 million or 14.1% over the
same period of last year, which was mainly due to increase in
financing cost.

GROUP’S PROFIT

For the six months ended 30 June 2018, the profit before tax of
the Group was approximately RMB192 million (same period in
2017: approximately RMB230 million), representing a decrease
of approximately RMB38 million or 16.5% as compared to the
same period of last year.

The financial costs were approximately RMB39 million (same
period in 2017: approximately RMB21 million), representing a
significant increase from the same period of last year, which
was mainly due to increase in total amount of financing.

Tax expense was approximately RMB46 million (same period in
2017: approximately RMB59 million). The effective income tax
rate of the Group in the first half of 2018 was approximately
24.0% (same period in 2017: approximately 25.8%), which was
mainly due to the impact of tax reduction.
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OUTLOOK

The Group will continue to promote the coordinated
development of various business segments. As to tinplate
packaging business, the Group will closely follow market trends
and seize market opportunities in due course to expand its
advantageous business. As to aluminum packaging business,
the Group will steadily push forward the release of new
capacity, continue to promote resource integration and flexibly
adapt to changes, so as to improve production capacity and
efficiency. As to plastic packaging business, the Group will
further strengthen collaboration with customers and business
synergy while improving quality and efficiency, with a view to
enhance performance.

With the continuous advancement of supply-side reform
and economic restructuring, the strict implementation of
environmental policies and the gradual shrinkage in backward
production capacity have caused a reduction in effective
capacity. As the rule of “survival of the fittest” is playing out
in the downstream consumer goods industry, the industry
concentration is increasing and the consumption upgrade is
accelerating with increasingly diverse customer needs. As
the gap between supply and demand is closing, the supply-
demand balance is improving. Looking ahead, the Group will
continue to keep abreast of customer needs, give full play
to its industry-leading strengths, put great efforts in R&D,
lead industry integration for synergy, and expand overseas
markets with a focus on strategic customers. In doing so, the
Group strives to provide high-quality products and services to
domestic and foreign customers and satisfy customer needs
wholeheartedly, so as to create greater value for customers,
shareholders and employees.
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CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2018, the Group’s source of funding was mainly
cash generated from operating activities and bank loans.

RBEE MBERREESR

fEL &=

MR2018F6A30H * KEBHE € KR
TEAKELETHMEANR S RIETE

2018 2017

30 June 31 December

2018%6H30H 2017F12H31H

RMB million RMB million

AR¥BEHETT ARBBHEET

Net assets BEFRE 5,299 5,292

Cash and cash equivalents B HIBSEEY 449 711

Total borrowings fE k4B ER 3,943 3,248

Shareholders’ equity AR R s 4,990 4,976

Current ratio B &R 1.8 1.5

Gearing ratio* BEAGL X 70.0% 51.0%
: The gearing ratio is calculated as the net borrowings divided — * EEBEBELXRZEIEEG AR R #EE

by the shareholders’ equity, in which the net borrowings is the
total borrowings minus cash and cash equivalents.

As at 30 June 2018, the net assets of the Group was
approximately RMB5,299 million (31 December 2017:
approximately RMB5,292 million). Equity attributable to equity
holders of the Company was approximately RMB4,990 million,
representing an increase of 0.3% as compared to approximately
RMB4,976 million as at 31 December 2017.

The current ratio and gearing ratio as at 30 June 2018
were approximately 1.8 and approximately 70.0% (as at 31
December 2017: approximately 1.5 and 51.0%, respectively).
As at 30 June 2018, the current ratio was approximately 1.8,
increased by 0.3 as compared to 31 December 2017, which
was mainly due to increase in trade and bills receivables. As
at 30 June 2018, the gearing ratio was approximately 70.0%,
increased by 19.0% as compared to 31 December 2017, which
was mainly due to increase in total borrowings. As at 30 June
2018, the Group did not have any assets pledged for obtaining
bank loans and financing.
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CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

For the six months ended 30 June 2018, the Group’s capital
expenditure was approximately RMB393 million, which was

EXFEX - AERIARER

H =22018F6A30H LA A » K&EH
EARMERET LN ABARKIBETL BX
Ao RIT -

as follows:

RMB Percentage of
million  capital expenditure
ARBEER HEABXEDL

Acquisition of new companies  WE#H A 7 R IERERE FIE
and related investment 82 20.9%
Investment in a joint venture "E—REENT 78 19.8%
Tinplate project E0#mEAE 69 17.6%
Two-piece cans project M EEE 52 13.2%
Steel barrels project fMimmE R 49 12.5%
Plastics project YARRIE B 31 7.9%
Other equipment purchases EMRERE 32 8.1%
Total CEl 393 100.0%

At 30 June 2018, the Group had total future minimum lease
payments under non-cancellable operating leases falling due

REB 201856 H30H B #E T~ %I Ei i
BH 2 AR REEE RO BN 2 KK

as follows: REBESERERAT -
2018 2017
30 June 31 December
20186 H30H 2017512 H31H
RMB’000 RMB’000
AR®T T ARBT T
Within one year —&FR 5,806 4,624

In the second to fifth years, F_EZERF (BIEEEME)

inclusive 5,709 185
Total &8r 11,515 4,809
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As at 30 June 2018, the Group had the following capital
commitments:

MR2018F6A30H » KEE 2 & RNiE#HE
T

2018 2017
30 June 31 December
201846 H30H 2017%12H31H
RMB’000 RMB’000
ARMT T AREFTT
Contracted, but not provided for:  HBRIEFTAEAREER :
property, plant and equipment ME - B K ERE 351,473 361,417
capital contribution payable to R —Xa&EhEZ
a joint venture BARNE 1,122,759 1,200,935

As at 30 June 2018, save as mentioned above, the Group had
no other significant commitments and contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars and Hong Kong dollars, most of the
assets, income, payments and cash balances are denominated
in RMB. The Directors consider that exchange rate fluctuations
have no significant impact on the Company’s results.

CPMC Holdings Limited g R EIERER A T

R2018F6 A30H © Br E a4 0 KEE
WmEMmEREAERKAEE o

S BEE L B

AEET2LERDE - BRIMHIAET
K& TTRHE Z IRITB A F R - KHB
MEE - WA REMBESERHAA
REGE BZERREXRKHH AN
KEEEANTE -



Management Discussion and Analysis &% @ s i & 2 47

HUMAN RESOURCES

As at 30 June 2018, the Group had 6,508 full-time employees
(same period in the previous vyear: 6,176), of which
approximately 1,752 were engineers and technical staff or
employees with higher education backgrounds. The table below
shows the number of employees of the Group by function as
at 30 June 2018:

ADER

#H =2018F6A30H ' A& EH6,508%
2HEE (XFRHY: 6,176%)  EH
17528 B TRRMEFEMAESASR
SEHEESENEE - TERHYIMN2018
FORAHASEZBEEE P HNIES
A :

Percentage

No. of of total no.

employees of employees

Function B RE EBEHAE {(HEHENESHL

Management and Administration & 38 R 1T 866 13.31%

Sales and Marketing HE K& 252 3.87%

Research and Development MR TR 760 11.68%
Technology and Engineering

Production and Quality Control HENRE = 4,630 71.14%

Total = 6,508 100.00%

As of 30 June 2018, the Group’s total staff cost was
approximately RMB310 million (unaudited), as compared to
RMB285 million in the same period last year. The Group
determined the salary of employees based on their performance,
the standard of salary in the respective regions, and the industry
and market conditions. The benefits of the employees in
Mainland China include pension insurance, medical insurance,
unemployment insurance, maternity insurance and employment-
related injury insurance and housing fund contributions. In
addition to the requirements of the PRC law, the Group has
made voluntary contributions to an annuity plan, which was
implemented with effect from 1 January 2009, for benefits
of the Group’s employees when they reach certain seniority.
The benefits of employees in Hong Kong included mandatory
provident fund, life insurance and medical insurance.

H E2018F6H30H * A5 B8 T K
KB ANREII0ET (REET) =
FRIPAAARME2E5ETL - AEBRIE
BIMMMNERE  BIEIEKENRTE
MBEBEAERZEEEGTH AEEF
BAHETENEEEERE  BE
R~ RERR - £FERIEREME
EAEEE - BRIPBARENRIN K&
B B2009F1A1AEMEERHM—IAF
T8 ZETEIRAEBEAREEERE
FTFERENFZME - AEEFENE
TRABEREEATES  ASRBRHM
BERR -
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ARBITRATION

As disclosed in the announcements of the Company dated
6 July 2018 and 9 July 2018, CPMC Investment Co., Ltd.
(“CPMC Investment”), an indirectly wholly-owned subsidiary
of the Company entered into the capital increase agreement
(the “Capital Increase Agreement “) with Wong Lo Kat Limited
(“Wong Lo Kat”), Wisdom Kingdom Limited (“Wisdom Kingdom”)
and Qingyuan JDB Herbal Plant Technology Co., Ltd.* (B#&
nZEEAREYEHERAF) (“Qingyuan JDB Herbal”) on 30
October 2017 (details of which are set out in the Company’s
announcement dated 30 October 2017 and the circular dated
30 November 2017). Nonetheless, since Wong Lo Kat has
not performed its undertaking to inject the JDB Trademarks
to Qingyuan JDB Herbal as its asset capital contribution
pursuant to the Capital Increase Agreement, CPMC Investment
has filed an arbitration application to Hong Kong International
Arbitration Centre against Wong Lo Kat, Wisdom Kingdom and
Qingyuan JDB Herbal with regard to the aforesaid matter on
6 July 2018. As at the date of this interim report, there was
no material development on the said arbitration application.
Having considered the legal advice and that the arbitration is
in a preliminary stage, the Board consider that the ongoing
arbitration is not likely to have material adverse financial impact
upon the Group at this stage. No Committed Dividend was
recognized and no provision in respect of the arbitration was
made in the consolidated financial statements of the Group for
the six months ended 30 June 2018. The Company will keep
the shareholders informed on the status of this arbitration.

*

For identification purpose only
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, save as disclosed below, none of the
Directors or chief executive of the Company or their associates
had any interest or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFO”)) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any Director or chief
executive of the Company was deemed or taken to be under
such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept
by the Company or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

tREAREMER
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Interests in underlying shares of the Company

RA D REE RGBS

Approximate

Number of percentage of
Capacity/Nature of underlying shares interests (Note 1)
Name of Directors interests held in long position hEEHMAE D
EEHR B, EmHy FrsEER O FE8E (FzE1)
Mr. Zhang Xin Beneficial owner 12,500,000 1.06%
REFTE BEomiEA A (Note 2)
(Hfzz2)
Mr. Zhang Ye Beneficial owner 8,500,000 0.72%
R BEE ST A EnEA A (Note 3)
(H17#3)
Notes: W1 -
) The percentages are calculated based on the total number of (1) BBE DL TR E R2018F6 A30H HY
shares of the Company (the “Share(s)”) in issue as at 30 June BEITARRKRG ((&RMH]) B (A
2018 i.e. 1,174,560,000 Shares. 1,174,560,000/ 810 ) 5T & °
©) Zhang Xin is interested in 12,500,000 Shares representing the ~ (2) 3R F % 4 7812,500,0000% B 10 B & #E
shares subscribed by him from the Company pursuant to the @ BIHRIR A B R201665H22H 2
Subscription Agreement dated 22 May 2016, which are held RERZRAALRARBEZRG - AEA
by Majestic Merge Limited on behalf of him. ERAGBRERFA -
3) Zhang Ye is interested in 8,500,000 Shares representing the  (3) o B 5T A 708,500,0000% f% 10 B #E 25

shares subscribed by him from the Company pursuant to the
Subscription Agreement dated 22 May 2016, which are held
by Majestic Merge Limited on behalf of him.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2018, so far as was known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or as recorded in the register required to be kept

FERRREMALRERS R
HERDNERRXR

#H £2018F6H308 ' EE=FMA - M
TAL (BRARBIEEHXETEITHAR
HN) IR AR (D R B iR SR B
MAREES K BHEIRFIEXVEBE2RE
3D EMEX KM EMA AT HE - AR
SRR AR RIRIRE F MR G015 33615

by the Company under section 336 of the SFO: NRTEFMFENELMA :
Approximate
percentage
of aggregate
interests in
issued share
capital of
the Company
Substantial shareholders and Number of  {EADQRE T
other persons Notes ~ Capacity/Nature of interest Shares held RAEZEEHN
FTERRRHEMAL izt YR $:1:31 BRERGEE BAED
(Note 6)
(Hizt6)
China Foods (Holdings) Limited (1) Registered owner 330,658,800 28.15%
(“China Foods (Holdings)”) BERBEAA
FERm (BR) BRAF
(IhERm (R
COFCO (Hong Kong) Limited (1) & (2)  Interest of controlled corporations 330,658,800 28.15%
(“COFCO (HK)") iR
RIERE (F8) BRAA
([ig (F%))) (1)8(3)  Interests of any parties to an 269,341,200 22.93%

agreement to acquire interests in

a particular listed corporation

required to be disclosed under

s.317(1)(a) and s.318 of the SFO
AT AT B s - FE AN — ]

BEESR KBEHRGIE317(1)(@)FRk

S1BIFATREMNRE L EB R ER
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Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of  {EAARE#T
other persons Notes  Capacity/Nature of interest Shares held RAEZAEHN
FTERRRHEMAL Wizt LR 13- FEROEE BRBEDH
(Note 6)
(Hizt6)
COFCO Corporation (“COFCO”) (1) & (4)  Interest of controlled corporations 330,658,800 28.15%
FREEERAR ([HEEE]) RmrE R
(1), (3) & (4) Interests of any parties to 269,341,200 22.93%
an agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
R BT A7 e - FEDAKEE
—RIR RS LR IEDIFE17(1)@) 5
K318EA T RBEH T LiAEK
#Ea
ORG Packaging Co., Ltd. (1) & (3)  Interest of controlled corporations 269,341,200 22.93%
(“ORG Packaging”) XErEES
BB RRHEB AT
([BIEEBHE]) (1) & (3)  Interests of any parties to 330,658,800 28.15%

an agreement to acquire interests

in a particular listed corporation

required to be disclosed under

s.317(1)(a) and s.318 of the SFO
BRI s - A

—RREES LG EDIFE17(1)@) 5

RI1BIEATREMNFE L AR

e
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Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of  {EAARE#T
other persons Notes  Capacity/Nature of interest Shares held RAEZEEN
FERRRAEMAL st 5/ BELE FEROEE BRBEDH
(Note 6)
(Hizt6)
Shanghai Yuanlong Investment (1) & (3)  Interest of controlled corporations 269,341,200 22.93%
Limited (“Shanghai Yuanlong”) RmrE R
FBRERBERAR
(TEBERE]D) (1)&(3)  Interests of any parties to 330,658,800 28.15%
an agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
R BEET A7 R
—RREE S R AE EHIE317(1)@)
N318EATRENE T LMEER
g
Mr. Zhou Yunjie (1) & (3)  Interest of controlled corporations 269,341,200 22.93%
BEREE R rE kR
(1) & (3)  Interests of any parties to 330,658,800 28.15%

an agreement to acquire interests

in a particular listed corporation

required to be disclosed under

s.317(1)(a) and s.318 of the SFO
BRI e - A

—RIREE S L GROIE317(1)@) 6

RI1BIEATREMNFE L HER

5
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Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company

Substantial shareholders and Number of {HARATE BT

other persons Notes  Capacity/Nature of interest Shares held RAEZAEHN

FTERRRHEMAL Wizt 817/ BEmtE BFEROEE BABDL

(Note 6)
(Hizt6)

Wing Lung Bank (Trustee) Limited (1) & (5)  Trustee of a trust 88,500,000 7.53%

KERITERER AR BFREXTA

Antopex Limited (1) & (5)  Nominee for another person 88,500,000 7.53%

—ATREA
Chuang Neng Enterprises Limited (1) & (5)  Interest of controlled corporations 88,500,000 7.53%
Bl ERRA LA RS

Majestic Merge Limited (1) & (5)  Registered owner 88,500,000 7.53%

BEBRAT BRBEEA

Notes: Kt

(1) Long position in the Shares. () RGO B AE -

2) China Foods (Holdings) is a wholly-owned subsidiary of COFCO  (2) R R & (Eﬂx) AhE (BB NEE
(HK). COFCO (HK) is therefore deemed to be interested in the WEAR - At - i (BE) HEAR
330,658,800 Shares held by China Foods (Holdings). FER G (FER) #55 #330,658,800A%

ROPHERRER

@) On 8 November 2015, COFCO (HK) and ORG Packaging entered  (3) R2015%F11A8H - ¢**@§%),\§
into a sale and purchase agreement (the “Sale & Purchase Eﬁéc} BRERIITHELREEH S (B
Agreement”), pursuant to which COFCO (HK) has conditionally Ewzl) B w2 (FE REAR

agreed to sell and ORG Packaging has conditionally agreed
to purchase in the maximum of 269,341,200 Shares. On
27 January 2016, the completion of the Sale & Purchase
Agreement took place, following which COFCO (HK) sold and
ORG Packaging purchased 269,341,200 Shares. The Sale
& Purchase Agreement is an agreement to which s. 317(1)
(a) of the SFO applies as it contains a lock-up obligation on
the part of ORG Packaging. Such shares were transferred to
ORG Development Limited, which is wholly owned by ORG
International Holdings Limited which in turn is wholly owned by
ORG Packaging. ORG Packaging is owned as to approximately
48.33% by Shanghai Yuanlong and approximately 0.74% by
IR+ —R%HmEARZA R which in turn are owned as to
approximately 78.00% and 80.00% respectively by Mr. Zhou
Yunjie. Therefore, Mr. Zhou Yunjie, Shanghai Yuanlong and
ORG Packaging are deemed to be interested in all the Shares
held by ORG Development Limited under the SFO.
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BHEHE MRESEBERE ﬁﬂﬂ#
BEZARSG %(57%269341 2000% °
R2016F1A27H » E & T;?%%mﬁﬁz [lid
1% q:#(i?,%)aﬁj&%ﬁ%@ g
269,341,2000% & 17 - B & # u% HEFE
%&Hﬁifﬂmw%sm )(a) & 5 B
A@ EREEM R © Ei%?ﬂxfﬁﬁt?éﬁ;a%%
RIFSEREBRAR 2 8 ARE
ﬁlmi HxﬁﬁEﬁETZiéBﬁ%@ﬂ
I%ﬁmﬁﬁﬁémiﬁwg B
e f EELEJ?EE&itEwaL—E%
?ﬁf’f*ﬁﬁﬁ 2 B B 4948.33% K 49
0.74% - ﬂﬁbﬁﬁé&ib?:wL—R%
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(4) COFCO (HK) and China Foods (Holdings) are wholly-owned
subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the Shares held by COFCO (HK) and China Foods
(Holdings).

5) The entire share capital of Majestic Merge Limited is held by
Chuang Neng Enterprises Limited, and the entire share capital
of Chuang Neng Enterprises Limited is held by Antopex Limited,
a nominee which is wholly-owned by Wing Lung Bank (Trustee)
Limited.

(6) The percentages are calculated based on the total number of
Shares in issue as at the 30 June 2018, i.e., 1,174,560,000
Shares.

Save as disclosed above, as at 30 June 2018, the Company
had not been notified of any other persons other than the
Directors or chief executive of the Company who had an
interest or short positions in the Shares or underlying Shares,
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of the Part XV of the SFO, or
which were required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Directors
confirmed that the Company has maintained the amount public
float as required under the Listing Rules up to the date of this
report.

@4 PR (ER RTERM (R STIE
SENEENBAR - Bt PESE
HERRTIER (F8) RPERMR (ER)
FAZBRMOPHREER -

65) HEERARHZIRABEIETES
RAREE  MAREECEBRARNE
EFR% 7N Bl R Antopex Limited# B @ 5%
RXERITETERARNEZERBNRE
A

(6) BEE DL TIRER2018F6 308
B 217D 428 (B11,174,560,0000% &

h) 5E -
Br EXFT#EE &SN - B E2018F6H30
B AAEEEREEFREMAL (B
ARABEBEZRHEBITHAEIN) RIRMHD

HEAROPHEBEERIOAE MBAREE
R B EEM EXVER 2 K 537 2R 15 XX
MR ERAQAIHE - K ALERIRE
BE N HE 50 F3361EM R EFfFEE
E=EREMA o

EEABERE

BERAARMEGENAFER  UHES
ﬁﬁ%ﬂ&ﬁ@wu’ Ej:Z'S#&ttEl/HH ’ ZIS/D\ET
BB LETRAUREZARFRE o
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SHARE OPTIONS

A share option scheme (the “Share Option Scheme”) was
conditionally approved by a written resolution of the shareholder
of the Company passed on 23 October 2009. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing from 16 November 2009. The terms of the
Share Option Scheme are in accordance with the provisions of
Chapter 17 of the Listing Rules, where appropriate.

The purpose of the Share Option Scheme is to attract, retain
and motivate senior management personnel and key employees
of the Group. The Board may, at its discretion and on such
terms as it may think fit, grant to any Directors (executive or
non-executive), supervisors, senior executives, key technical
staff, managers, employees of the Group an option to subscribe
for shares of the Company (the “Shares”) under the Share
Option Scheme.

An offer for grant of options under the Share Option Scheme
must be accepted within 28 days on which such offer was
made. The amount payable by each grantee of options to the
Company on acceptance of the offer for the grant of options is
HK$1.00. The subscription price of a Share in respect of any
particular option granted under the Share Option Scheme shall
be a price at the discretion of the Board, provided that it shall
be at the highest of: (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange
on the date of offer; (i) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding
the date of the offer; or (iii) the nominal value of the Shares on
the date of Offer. No Shares was available for issue under the
Share Option Scheme as at 30 June 2018.
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The Company shall be entitled to grant options, provided that
the total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
and any other share option scheme of the Company does
not, in aggregate, exceed 10% of the total number of Shares
in issue on the date when the Shares were first listed on the
Stock Exchange. Where any grant of options to be made
to a substantial shareholder of the Company or any of his
associates would result in the Shares in issue and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to
such person in any 12-month period up to and including the
date of such grant: (i) representing in aggregate over 0.1% of
the Shares in issue; and (i) having an aggregate value, based
on the closing price of the Shares at the date of grant, in
excess of HK$5 million, then such grant of options shall be
subject to approval of the shareholders of the Company in
general meeting taken on a poll.

The options previously granted to the participants on 12
October 2011 were all lapsed on 20 December 2017, and
the Company has not granted any options since then. During
the six months ended 30 June 2018, the Company has no
outstanding options, and thus there were no options exercised,
cancelled or lapsed during the period.

Save as disclosed above, the Company has not adopted any
other share option scheme during the six months ended 30
June 2018.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2018.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiries to all Directors, all the Directors have confirmed that
they had complied with the required standards set out in the
Model Code throughout the six months ended 30 June 2018.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
code provisions and, where applicable, the recommended best
practices of the Corporate Governance Code (“CG Code”) as
set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2018.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting (“AGM”) of the Company held
on 28 May 2018, ordinary resolutions were passed to re-elect
Messrs. Zhou Yuan and Shen Tao as non-executive Directors;
and Mr. Pun Tit Shan as independent non-executive Directors.
Please refer to Appendix Il to the Company’s circulars dated
20 April 2018 for the biographies of the above Directors re-
elected at the AGM.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2018 have been reviewed by the audit committee of the
Company (the “Audit Committee”).
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INTERIM DIVIDENDS

On 28 August 2018, the Board declared an interim dividend
of RMBO0.060 (equivalent to HK$6.8 cents) (the “2018 Interim
Dividend”) (2017: RMBO0.071 (equivalent to HK8.2 cents))
per ordinary Share to shareholders whose names appear on
the register of members of the Company on Thursday, 13
September 2018 (the “Record Date”).

The declared 2018 Interim Dividend will be distributed on or
after Wednesday, 26 September 2018 to shareholders whose
names appear on the register of members of the Company on
the Record Date.

Pursuant to “Notice Regarding Matters on Determination of Tax
Residence Status of Chinese-controlled Offshore incorporated
Enterprises under Rules of Effective Management”( {B%
BN EERPEKBEREERBEERTREREE
BEABERBE) ) (The “Notice”), which was issued by the
State Administration of Taxation (the “SAT”) of the People’s
Republic of China (the “PRC” or “China”) on 22 April 2009
and implemented on 1 January 2008. Enterprises controlled
by Chinese enterprises or enterprises groups and registered
outside China shall be regarded as resident enterprises with
de facto management bodies located in China, or “offshore-
registered resident enterprises” (JEE NI E R %). Provide
that all of the following criteria are present or effected in the
PRC. (1) senior management in charge of daily operations
and offices. (2) decision-making or authorized departments
regarding financial management and human resources. (3)
primary assets, accounting books, seals, records and files of
shareholders’ meetings or board of directors’ meetings, and (4)
directors or senior management with 50% or more voting rights
ordinarily reside in China. Whether or not a Chinese-controlled
offshore enterprise is an offshore-registered resident enterprise
is subject to preliminary review by the local tax bureau where
the de facto management body of Chinese-controlled offshore
enterprise or its controller is based and is subject to final
confirmation by SAT.
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As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals which
confirmed that the Company is a Chinese Resident Enterprise
effective from 1 January 2013. Therefore, the Company will
implement enterprise income tax withholding arrangement for
the declared 2018 Interim Dividend.

Pursuant to the Notice, the Enterprise Income Tax Law
and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it
distributes the declared 2018 Interim Dividend to its non-
resident enterprise shareholders. In respect of all shareholders
whose names appear on the register of members of the
Company on the Record Date who are not individuals (including
HKSCC Nominees Limited, corporate nominees or trustees
such as securities companies and banks, and other entities
or organisations, which are all considered as non-resident
enterprise shareholders), the Company will distribute the
declared 2018 Interim Dividend after deducting enterprise
income tax of 10%. The Company will not withhold and pay
the income tax in respect of the declared 2018 Interim Dividend
payable to any natural person shareholders whose names
appear on the register of members of the Company on the
Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that the
Company is not required to withhold and pay enterprise income
tax in respect of the dividend that it is entitled at or before 4:30
p.m. on Tuesday, 11 September 2018.
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Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for
payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the relevant
laws and requirements of the relevant government departments
and adhere strictly to the information set out in the register of
members of the Company on the Record Date. The Company
assumes no liability whatsoever and will not entertain any claims
arising from any delay in, or inaccurate confirmation of, the
status of the shareholders or any disputes over the mechanism
of withholding.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 12 September 2018 to Thursday, 13 September
2018 (both dates inclusive). In order to qualify for the 2018
Interim Dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s
Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 11 September 2018. It
is expected that the 2018 Interim Dividend will be paid on or
around Wednesday, 26 September 2018.

REMUNERATION COMMITTEE

On 28 October 2009, the Company approved the formation of
the remuneration committee of the Company (the “Remuneration
Committee”) upon the listing of the Shares on the Stock
Exchange with written terms of reference to state its authority
and duties. A majority of the members of the Remuneration
Committee are independent non-executive Directors.
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The duties of the Remuneration Committee are mainly to (i)
make recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior
management to ensure that no Director or any of his/her
associates is involved in deciding his/her own remuneration; (i)
determine the specific remuneration packages of Directors and
senior management; and (iii) review and approve performance
based remuneration by reference to corporate goals and
objectives resolved by the Board. The Remuneration Committee
may have access to independent professional advice at the
Company’s expense if considered necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one non-executive Director.
The Remuneration Committee is chaired by Mr. Fu Tingmei.
The other Remuneration Committee members are Mr. Chen
Qianzheng and Mr. Pun Tit Shan.

AUDIT COMMITTEE

On 23 October 2009, the Company approved the formation of
the Audit Committee upon the listing of the Shares on the Stock
Exchange with written terms of reference stating its authority
and duties. A majority of the members of the Audit Committee
are independent non-executive Directors.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (i) monitoring the
effectiveness of the Group’s internal control system; and (iii)
considering the independence of the external auditors.

The Audit Committee is comprised two independent non-
executive Directors and one non-executive Director. The Audit
Committee is chaired by Mr. Cheng Yuk Wo, who possesses
the professional qualifications and/or accounting or related
financial management expertise as required under Rule 3.21
of the Listing Rules. The other Audit Committee members are
Mr. Fu Tingmei and Mr. Zhou Yuan.

CPMC Holdings Limited FRig @3 iR AR A 5

M

FNEZEESNETERERE : ((BAQF
EHEBARRESEREREREZY
rBRERERESSREES N
BRYBESRNEIMEBEASERTE
HEAGHNHFHW: ((BETESRSREEE
REBZHREHFMEE : Rii)2EZESFE
BARZEEBERB R R ERR
BHENETH nEFE FTHEES
SkRFEBEYEXER  ERHAAR
AIEHE o

FNEEEmMBBULIIFATEST R —
FMTESTEAR - FTHZESEFA
BEXEERE HEHFWEESKE
APRATEST A FORE T A

BEREES

200910 H23H + ARQ FIHER R D
R LR IEZEZEE - E0

HEHEANIRAEENRBE - KEZH

BREESNERBYIERITES -

BEVZESXIEREA  ((BHLEEAR
B A E AR i R B RS IR 2 TR ¢ (i)
ERAEEAREERG AL &
(i) BHNBAZBEN 2 BILNE -

BERLZEemMABABUIIFNTEST R —
FMTEFTEAR - BERZESXFA
BHMEERELRHA EHARAFES.21
GRER 2 BEERE, Lt BEYT
BEENEXNE EMERRBE K



Corporate Governance and Other Information 1 ¥£%& 8 &k H & #l

NOMINATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the nomination committee of the Company (“Nomination
Committee”) upon the listing of the Shares on the Stock
Exchange. The Board has also adopted the terms of reference
for the Nomination Committee which are in line with the code
provisions set out in the CG Code and are published on the
Stock Exchange’s website and the Company’s website. A
majority of the members of the Nomination Committee are
independent non-executive Directors.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.

The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The other
Nomination Committee members are Mr. Cheng Yuk Wo and
Mr. Fu Tingmei.

RISK MANAGEMENT COMMITTEE

The risk management committee of the Company (“Risk
Management Committee”) was established on 22 December
2016 and the Board has adopted the terms of reference for the
Risk Management Committee which are in line with the code
provisions set out in the CG Code and are published on the
Stock Exchange’s website and the Company’s website.
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The principal duties of the Risk Management Committee are
mainly to (i) review the Group’s enterprise risk management
framework, and the guidelines, policies and procedures for
risk assessment and risk management; (i) review the Group’s
major risks and key emerging risks and the controls in place
to mitigate such risks; and (iii) review the effectiveness of the
enterprise risk management function.

The Risk Management Committee is comprised of one
independent non-executive Director, one non-executive Director
and one executive Director. The Risk Management Committee
is chaired by Mr. Pun Tit Shan. The other Risk Management
Committee members are Mr. Shen Tao and Mr. Zhang Ye.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong, 28 August 2018
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