AMCO UNITED HOLDING LIMITED

&k
AMC(QO #xeraRAA
(Incorporated in Bermuda with limited liability) (J F 34271 ik 7 2 H R A])

UNITED HOLDING LIMITED (Stock Code P& 17 1X5% : 630)

Interim Report

2018

hHIERSS

* For identification purposes only

GG



Management Discussion and Analysis
Corporate Governance and Other Information

Interim Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income
Interim Condensed Consolidated Statement of Financial Position
Interim Condensed Consolidated Statement of Changes in Equity
Interim Condensed Consolidated Statement of Cash Flows

Notes to the Interim Condensed Consolidated Financial Statements

EIRE W R

EEREBREMER

Contents
B &%

FHRGEPHEREMEEER

B A P HP BN R
BREATHEREH R
BRARATHRERER

BRAZE T HY B RERM T

21

23

24

25

26



2

Management Discussion and Analysis
MIE Jﬁ -L—.I- Gl & *ﬁ'

RESULTS, BUSINESS REVIEW AND PROSPECTS
Results

For the six months ended 30 June 2018, AMCO United Holding Limited
(the “Company”) and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in (i) manufacture and sale of medical
devices products (“Medical Devices Business”); (ii) manufacture and sale
of plastic moulding products (“Plastic Moulding Business”); (iii) provision
of construction services in building construction, building maintenance
and improvement works, project management, renovation and
decoration works (“Building Contract Works Business”); (iv) provision
of money lending (“Money Lending Business”); and (v) investment in

securities (“Securities Investment”).

During the period under review, revenue of the Group amounted to
HK$55.2 million, representing an increase of HK$13.3 million or 31.7%
from HK$41.9 million for the corresponding period last year. Such an
increase was mainly attributable to the increase in revenue from the

Medical Devices Business and Building Contract Works Business.

Gross profit of the Group was HK$10.7 million, representing an increase
of HK$1.0 million or 10.3% as compared to HK$9.7 million for the
corresponding period last year. Gross profit margin decreased by 3.8
percentage points to 19.4% (30 June 2017: 23.2%), primarily as a result
of decrease in gross profit margin of the Medical Devices Business and

Building Contract Works Business in current period.

During the period under review, the Group recorded other income and
other gains, net of other losses, of HK$5.0 million, as compared to the
other losses, net of other income and other gains, of HK$142.2 million
recorded in the corresponding period last year. Such other income
and other gains, net of other losses, were mainly attributable to the
unrealized fair value gain of held-for-trading investments arising from the
Securities Investment in current period and absence of the realised and
unrealized fair value losses of the held-for-trading investments recorded

in the corresponding period of 2017.
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Management Discussion and Analysis

The distribution costs declined by HK$0.10 million to HK$0.07 million (30
June 2017: HK$0.17 million), representing a reduction of 58.8% over the
corresponding period last year. The administrative expenses decreased
by HK$9.1 million to HK$12.3 million (30 June 2017: HK$21.4 million),
representing a decrease of 42.5% over the corresponding period last
year. Such decreases were mainly attributable to stringent cost control
implemented in current period and absence of the share-based payment

expenses incurred for the corresponding period of 2017.

As a result, the Group recorded profit attributable to owners of the
Company of HK$3.4 million for the period, as compared to HK$154.2
million loss attributable to owners of the Company for the same period
in 2017.

Business Review

Medlical Devices Business

For the six months ended 30 June 2018, the Medical Devices Business
recorded a revenue of HK$19.6 million,
21.7% or HK$3.5 million as compared to that of HK$16.1 million in

representing an increase of

the same period last year, which accounted for 35.5% of the Group’s
total revenue for the period under review. In the first half of 2018, the
economy of the United States of America (“America”) has maintained
steady growth, and the Medical Devices Business has benefited from
the continual recovery of sales order from our key customer in America,
causing revenue of the Medical Devices Business to increase during

current period.

Segment profit of the Medical Devices Business amounted to HK$1.6
million for the six months ended 30 June 2018, representing an increase
of HK$1.0 million or 166.7% as compared to that of HK$0.6 million in
the corresponding period last year. The increase in segment profit was
primarily as a result of lower margin in price yielded by the medical
devices product in current period, offset by effective cost control
achieved as indicated by the period-over-period decrease in distribution
costs and administrative expenses as a percentage of revenues. With
the continual recovery of sales order, the Group is persisting to deploy
business strategies of streamlining and outsourcing of business processes,
implementing stringent cost control and ensuring effective utilisation of
resources with an aim to maintain its long-term sustainable competitive

advantages in the business segment.
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Management Discussion and Analysis
EERE W R D

Plastic Moulding Business

The revenue from the Plastic Moulding Business decreased by HK$1.3
million or 81.3% to HK$0.3 million for the six months ended 30 June
2018, as compared to HK$1.6 million in the corresponding period last
year, which accounted for 0.6% of the Group’s total revenue for the
period under review. A majority of plastic moulding products suffered
from declining sales orders as relevant customers’ end products have
reached the end of their product life cycle, causing continuous decline
in revenue of the Plastic Moulding Business during the period under
review. In view of this, the Group has ceased the production of the
majority of those products which contributed a relatively low gross profit
margin, and has only been accepting small number of production orders
of mould fabrication and some products, which have a relatively higher

gross profit margin.

Despite persistent efforts in the improvement in profit margins of
sales orders and cost control in the reduction of distribution costs and
administrative expenses, the Group recorded segment loss of HK$0.28
million for the period under review, as compared to segment profit of
HK$0.03 million for the corresponding period of 2017, primarily due to
the continuous decline in sale orders. As such, the Group has shifted
assets and resources of this segment to other more profitable business
units, but will continue the operation of the Plastic Moulding Business as
long as it still contributes sufficiently to share appropriate portion of the

administration and operation cost of the Group.
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Management Discussion and Analysis

Building Contract Works Business

For the six months ended 30 June 2018, revenue from the Building
Contract Works Business generated by ACE Engineering Limited (“ACE
Engineering”), a wholly-owned subsidiary of the Company, amounted to
HK$31.1 million, representing an increase of HK$9.4 million or 43.3%
as compared to HK$21.7 million for the corresponding period of 2017,
which contributed 56.3% of the Group’s total revenue for the period
under review. The increase in revenue was primarily due to the net effect
of (i) substantial completion of several significant private contracts during
the same period of 2017; and (ii) several significant public contracts
newly awarded near the end of 2017 and early in 2018 had commenced
and were in full swing during the period under review. This business
recorded a gross profit of HK$2.7 million (30 June 2017: HK$2.6 million)
and gross profit margin of 8.7% (30 June 2017: 12.0%). The decrease
in gross profit margin was primarily attributable to (i) revenue growth
in public sector which vyielded lower margins in price; and (ii) higher
construction costs incurred and recognised in early stages of newly
commenced works in current period. Segment loss of this business
decreased by HK$0.04 million or 40.0% to HK$0.06 million for the six
months ended 30 June 2018, as compared to HK$0.10 million loss for
the corresponding period last year, primarily as a result of the net effect
of (i) decrease in gross profit margin; and (ii) reduction in amortisation
charges of intangible asset acquired as part of the acquisition of the
business which was non-cash item and amounted to HK$0.04 million for
the period under review (30 June 2017: HK$0.18 million).

As at 30 June 2018, ACE Engineering had undertaken (i) one building
maintenance and/or renovation project from private sector with the
contract sum of approximately HK$3.0 million; and (ii) six building
maintenance and/or renovation projects from the Hong Kong Housing
Society and the Hong Kong Housing Authority with the contract sums
ranging from approximately HK$0.6 million to HK$23.9 million and the
aggregate contract sum of approximately HK$74.1 million. Hence, the
aggregate contract sums from both private and public sectors amounted
to approximately HK$77.1 million and the aggregate estimated paid and
payable subcontracting fee of those seven existing construction projects
undertaken by ACE Engineering was approximately HK$70.3 million.
As at 30 June 2018, approximately HK$51.2 million of the aggregate
contract sums was still outstanding and those seven construction projects

were pending to be completed within next two years.
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Management Discussion and Analysis
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Despite reduction in segment loss of the business during the period
under review, the fluctuation in segment revenue and results of this
business indicated that market competition of the building construction
and maintenance industry is still fierce. With the continual successful
awards of several significant contract works particularly in the public
sector near and subsequent to the end of the reporting period, the
Group is deploying its efforts to facilitate improvement in results of this

business in the second half of the year.

Money Lending Business

For the six months ended 30 June 2018, the Group recorded loan interest
income of HK$4.2 million from its Money Lending Business, representing
an increase of HK$1.7 million or 68.0% as compared to HK$2.5 million
for the corresponding period last year, which accounted for 7.6% of the
Group's total revenue for the period under review. Segment profit of the
Money Lending Business amounted to HK$4.1 million (30 June 2017:
HK$2.2 million). The outstanding principal and interest amount of loan
receivables as at 30 June 2018 was HK$118.5 million. During the period
under review, there was no provision of doubtful or bad debt of the
Money Lending Business (30 June 2017: nil). The Group will continue
to develop this business by employing prudent credit control procedures
and strategies to hold a balance between the business growth and the

risk management.

Securities Investment

During the period under review, the Group recorded no realised gain
or loss (30 June 2017: realised loss of HK$59.1 million) and recorded
unrealised gain of HK$4.9 million (30 June 2017: unrealised loss of
HK$87.2 million) arising on change in fair value of held-for-trading
investments of listed equity securities in Hong Kong for the six months
ended 30 June 2018. No dividend income was received from the
held-for-trading investments during the period under review (30 June
2017: nil). Segment profit of the Securities Investment amounted to

HK$4.9 million (30 June 2017: segment loss of HK$146.3 million).
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Management Discussion and Analysis
EEREWR D

As at 30 June 2018, the Group held 8 listed equity securities in Hong RZ-ZZT— N \FNA=+H AEEFF2ZNE
Kong with the fair value of HK$40.2 million. In light of the recent & LMRAEH 2 A A (E1E 540,200,000/
volatile financial market in Hong Kong, the Group intends to diversify JT -ZERITHEBLRMTEIH S AEEHZ

its investment portfolio in order to reduce the relevant concentration JEiLHEEHANREEBESR RIZERR -

and investment risks and will closely monitor the performance of this W BERZER KRR -RNEBEGEHER
business. The Group will keep adopting a prudent investment attitude HEEEEEXRENBHEELRERERE SHEES
and develop its investment strategy with the aim to improve the capital EAF|BH XKL A AEEREE E S KBNS

usage efficiency and generate additional investment returns on the idle & [B]3R °

funds of the Group.

Details of the Group's top two held-for-trading investments, in terms of A -_ZE—N\NENA=Z+HZAAEEMS "

fair value as at 30 June 2018, are as follows:

AEBZMAKIEEEREZFBTOT:

% of Fair value % of total
shareholding gain/(loss) Fair value assets of the
as at for the as at Group as at
30 June period ended 30 June 30 June
2018 30 June 2018 2018 2018
BE-Z-N\E
AR=tH EAEE
ERZB-N\F Ji=:¢] R=B-N\%F R-B-N&
AAZt+AZ ZAREE AA=tAZ AAEtTHEZ
Company Name/Stock Code PEEL Y8 v REESL  KE(FB) AREE BELEBEIH
HK$'000 HK$'000
FHEL TET
Securities listed in Hong Kong BEBLmES
China e-Wallet Payment Group Limited FEEBYNEEERAR
("China e-Wallet") (802) (Note (a)) ([EER]) (802) (i) 1.859% (5,100) 14,790 6.30%
WLS Holdings Limited EEZRARAR
("WLS") (8021) (Note (b)) (DER ) (8021) (MiFE(D)) 1.359% 8,982 16,597 7.08%
Others (Note (c)) H (BiH3E()) 1,063 8,781 3.74%
4,945 40,168 17.12%
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Notes:

(a)

China e-Wallet is principally engaged in the provision of biometric and
radio frequency identification products and solution services, internet and
mobile application and related services. As disclosed in the annual report
of China e-Wallet for the year ended 31 December 2017, it recorded
audited net loss attributable to its owners of HK$392.8 million for the
year ended 31 December 2017. With regards to the future prospects of
China e-Wallet, the directors of the Company (the “Directors”) noted
that China e-Wallet expects the pace of output growth in both global
and Asia markets remains largely unchanged, with most governments
expressing their intention to strengthen their pump-priming efforts in
the near term to counter sluggish external demand, and China e-Wallet
will continue to realign its business strategies and increase its efforts
to innovate its core products and services to better face the increasing

needs of its market.

WLS is principally engaged in the provision of scaffolding and fitting
out services, and other services for construction and buildings work,
money lending business, securities brokerage and margin financing and
securities investment business and assets management business. As
disclosed in the annual report of WLS for the year ended 30 April 2018,
it recorded audited net loss attributable to its owners of HK$109.8
million for the year ended 30 April 2018. With regards to the future
prospects of WLS, the Directors noted that WLS is prudently optimistic
about its prospects and expects a busy time for the construction industry.
With the foreseeable shortage of skilled workers in the construction
industry, WLS will continue to promote the use of the “Pik Lik” brand
scaffolding system to help improve overall efficiency while boosting the
revenue and market share of its scaffolding segment. WLS also plans
to continue expanding those business segments with higher profit
margins and growth potential, such as the money lending business as
well as securities brokerage and margin financing operations, in order to
generate significant returns for its shareholders. At the same time, WLS
will actively explore all suitable investment opportunities to diversify its

business horizons and strengthen its overall business development.

None of these investments represented more than 5% of the total assets
of the Group as at 30 June 2018.
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Management Discussion and Analysis

Looking ahead, the Directors believe that the future performance of the
above investments held by the Group will be volatile and substantially
affected by overall economic environment, equity market conditions,
investor sentiment and the business performance and development of
the investee companies. Accordingly, the Group will continue to maintain
a diversified portfolio of investment of various industries to minimise
the possible financial risks. Also, the Directors will cautiously assess the

performance progress of the investment portfolio from time to time.

Prospects

The year of 2018 will remain challenging facing certain level of
uncertainty of the economy as well as the volatile financial market in
Hong Kong and globally. With the downturn impact encountered lately
largely stabilised, the Group will continue its steps to facilitate business
development of its business segments by deploying persistent efforts
in formulating, reviewing and modifying business strategies of the
different businesses. To maintain our momentum of growth in revenue,
the Group will conduct constant and dynamic performance appraisals
and assessment to evaluate the ongoing business development, and
actively reallocate its assets, labour force and funding to ensure effective
and sufficient capital and resources allocation for the different business

segments.

With the successful implementation of cost containment strategy
which has demonstrated its effects, the Group will continue to make
concerted efforts in achieving effective cost control and working capital
management to maintain liquidity, while leveraging its lean organisation
structure to boost operation efficiency, in order to better enhance
our profit margins as well as to cope with difficulties which may be
encountered under the uncertainties in the economy and financial

market.
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Management Discussion and Analysis
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Looking ahead, the Group will adhere to its diversified business portfolio
and seek its optimization by adjusting it to adapt to the changing
business environment and market conditions and correspond to actual
business results, while proactively exploring and exploiting potentially
profitable business opportunities and new growth potentials, with the
ultimate goal of developing its business to maximize shareholders’ value

and return and maintain sustainable growth.

FINANCIAL REVIEW
Capital structure

As of 30 June 2018, the Group’'s consolidated net asset was

approximately HK$168.2 million, representing an increase of
approximately HK$2.5 million as compared to that of HK$165.7 million

as at 31 December 2017.

As at 30 June 2018, the Company has 1,862,679,481 ordinary shares of
HK$0.01 each in issue.

Debt structure

The Group's total borrowings from financial institutions were zero as at
30 June 2018 and 31 December 2017. The Group's total cash and bank
balances amounted to approximately HK$18.8 million as at 30 June
2018, which decreased approximately HK$7.5 million as compared to

that of HK$26.3 million as at 31 December 2017.

Working capital and liquidity

As at 30 June 2018, the Group's current ratio and quick ratio were 3.3
(31 December 2017: 3.4). Inventory turnover on sales was 1 day (six
months ended 30 June 2017: O day). Receivable turnover during the
period under review was 45 days (six months ended 30 June 2017: 47

days).
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Management Discussion and Analysis

Contingent liabilities and charges

The Group had not pledged any assets to secure bank facilities and
finance lease obligations as at 30 June 2018 and 31 December 2017.
The Group had no material contingent liability as at 30 June 2018 and
31 December 2017.

Foreign currency exposure

The Group’s monetary assets, liabilities and transactions are mainly
denominated in United States dollars, Renminbi and Hong Kong dollars.
Since Hong Kong dollars are pegged to United States dollars and the
exchange rate of Renminbi to Hong Kong dollars was relatively stable
during the period, the Group's exposure to the potential foreign currency

risk was relatively limited.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group had 41 (31 December 2017: 37)
employees. The Group's employees are remunerated largely based on
their performance and experience, alongside with the current industry
practices. Remuneration packages of employees include salaries,
insurance, mandatory provident fund and share option scheme. Other
employee benefits include medical cover, housing allowance and

discretionary bonuses.

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company does not
recommend the payment of an interim dividend for the six months

ended 30 June 2018 (30 June 2017: nil).
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Corporate Governance and Other Information

EREAREMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2018, none of the Directors and the chief executive of the
Company had interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers (“Model Code").

SHARE OPTIONS

On 30 June 2015, the Company adopted a share option scheme
(“Share Option Scheme”), which was approved by the shareholders of
the Company (“Shareholders”) at the annual general meeting of the

Company held on the same date.

The purpose of the Share Option Scheme is to enable the Group to grant
share options to the eligible participants as incentives or rewards for

their contributions to the Group.
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Corporate Governance and Other Information

SHARE OPTIONS (continued)

According to the Share Option Scheme, the Board may grant share
options to the eligible participants as defined in the Share Option
Scheme to subscribe for such number of shares as the Board may
determine. Share options granted should be accepted within 28 days
from the date of the letter of grant. Upon acceptance of the share
options, the grantee shall pay HK$1.00 to the Company by way of
consideration for the grant. Subject to the terms of the Share Option
Scheme and all applicable laws, the Board has the power to determine

the period within which payments or calls must or may be made.

The exercise price of share options shall be determined by the Board,
which shall be at least the highest of (i) the closing price of the shares as
stated in the daily quotations sheet of the Stock Exchange on the date of
the grant, which must be a business day; (ii) the average closing price of
the shares as stated in the daily quotations sheets of the Stock Exchange
for the five business days immediately preceding the date of the grant;

and (iii) the nominal value of a share.

The maximum number of shares which may be issued upon the exercise
of all share options to be granted under the Share Option Scheme and
any other share option scheme(s) of the Company must not exceed 10%
of the issued share capital of the Company on the date of approval and
adoption of the Share Option Scheme provided that the Company may at
any time seek approval from the Shareholders to refresh the limit to 10%
of the shares in issue as at the date of approval by the Shareholders in
general meeting where such limit is refreshed. Share options previously
granted under any share option schemes of the Company (including
those outstanding, cancelled, lapsed in accordance with such schemes or
exercised options) will not be counted for the purpose of calculating the

limit as refreshed.
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Corporate Governance and Other Information

EEREAREMER

SHARE OPTIONS (continued)

The total number of shares issued and may fall to be issued upon
exercise of the share options granted under the Share Option Scheme
and any other share option scheme(s) of the Company (including
exercised, cancelled and outstanding options) to each eligible participant
in any 12-month period up to and including the date of grant shall not
exceed 1% of the shares in issue as at the date of grant unless such
grant has been duly approved by ordinary resolution of the Shareholders
in general meeting at which the relevant eligible participant and his
associates abstained from voting. Share options granted to substantial
Shareholders or Independent Non-executive Directors or any of their
respective associates in any 12-month period in excess of 0.1% of
the Company’s issued share capital on the date of grant and with a
value in excess of HK$5 million must be approved in advance by the

Shareholders.

The period during which a share option may be exercised will be
determined by the Board at its absolute discretion, save that no share
option can be exercised more than 10 years after it has been granted.
There is no general requirement that a share option must be held for any
minimum period before it can be exercised. The Share Option Scheme is
valid and effective for a period of ten years and will expire at the close

of business on 29 June 2025.

At the annual general meeting of the Company held on 1 June 2018,
the Company was authorised to refresh the scheme mandate limit to
issue a maximum of 186,267,948 shares options under the Share Option
Scheme. Notwithstanding the forgoing, the shares which may be issued
upon exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares in issue

from time to time.
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Corporate Governance and Other Information

EEEAREMER

SHARE OPTIONS (continued) BRE
The following table discloses movements in the Company's share options TXREEHZ T —NFAZ+HILNEAAR
under the Share Option Scheme during the six months ended 30 June AR BREESET SR E 2 BREE
2018:
Cancelled/
Outstanding at Granted Exercised lapsed Outstanding
Date of beginning of during during during at end of
Participants grant the period the period the period the period the period  Exercise price Exercise period
REE
28% RABH REAHATE  REBERL  REFEHE  BRE/4% RERMATHE TRE THEEE
HKS
BT
Eligible employees 26.7.2017 (Note) 186,200,000 N N - 186,200,000 0.123 26.7.2017 - 25.7.2022
RERER “EtF “T-tFtAZTREE
tA=t+xH “ECCELACTEA
(W)
Other eligible participants 1.6.2017 (Note) 186,200,000 N N - 186,200,000 0.654 1.6.2017 - 31.5.2022
EpaBiR2EE “EtF ZEtERA-HE
~A-H ZEZZERA=T-R
(W)
Approximate
percentage to total
number of Company's
shares in issue at end
of the period
EHREDR
BRTRGAH
BHEA
Total under Share Option Scheme 372,400,000 - - - 372,400,000 19.99%

BREtaat ey

Note: The closing prices of the Company's shares immediately before 1 June
2017 and 26 July 2017, the dates of grant of the share options, were
HK$0.590 and HK$0.118 respectively.

As at the date of this report, the total number of shares available for
issue under the Share Option Scheme is 558,667,948, which represents
approximately 29.99% of the total number of shares in issue of the

Company as at 30 August 2018 (i.e. 1,862,679,481 shares).
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quporate Govgrnance and Other Information
TEERREMER

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the
persons or corporations other than a Director or chief executive of the
Company, in the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under Section 336 of

the SFO were as follows:

FTERREEMATRERTR
REBEROGzEERKXA

RZBE-NFRA=TH REFRARIES
THABMA THALHAR (EFHARA
BRETBABBRINRAR BB AR S
HACEHERARAIRIEEZ M E RI5336
GATFEZECMAZEERARMT

Long positions "R
Shares and underlying shares of the Company EREARGREER G
Approximate
percentage of
Number of the issued
issued ordinary share capital
Name Capacity/Nature of interest shares of the Company
AR EBRT
£ 5 REEHE ERITEBERHE RAZBHBDL
(Note 1)
(BgEE1)
iReach Capital Fund Investment manager 142,070,000 7.63%
(Note 2)
REKIE (M$5E2)
Notes: B 5

1. The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue
as at 30 June 2018.

2. According to the disclosure of interests notice filed by iReach Capital
Fund on 10 January 2018.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY (continued)

Save as disclosed above, as at 30 June 2018, so far as is known to
the Directors and the chief executive of the Company, no persons or
corporations (other than Directors or chief executive of the Company)
had, or deemed or taken to have, interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO, or who were directly or indirectly, interested in 5% or more of the
number of any class of shares in issue of the Company, carrying the

rights to vote in all circumstances at general meetings of the Company.

CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules™) for the six months ended 30 June 2018, save as disclosed as

follows.

Code provision A.2.1 of the CG Code requires the roles of chairman and
the chief executive should be separate and should not be performed by

the same individual.
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Corporate Governance and Other Information

EEREAREMER

CORPORATE GOVERNANCE (continued)

Mr. Zhang Hengxin was the Chairman and the Managing Director of the
Company (the Company regards the role of its managing director to be
the same as that of chief executive under the CG Code) during the six
months ended 30 June 2018. During the period under review, the Group
has been streamlining its operations, including business development,
operation efficiency and financial management. The Board considers that
it would be in the best interest of the Shareholders that the roles of the
Chairman and the Managing Director of the Company be combined to
enable a strong and dedicated leadership to reposition the Company
and implement effective measures to improve Shareholders’ value. In this
light, the Company has maintained Mr. Zhang Hengxin as the Chairman
and the Managing Director of the Company. The Company will review

the current structure when and as it becomes appropriate.

Under (i) Rule 3.10(1) of the Listing Rules, the Board shall comprise at
least three independent non-executive directors; (i) Rule 3.10(2) of the
Listing Rules, at least one of the independent non-executive directors
must have appropriate professional qualifications or accounting or
related financial management expertise; (iii) Rule 3.21 of the Listing
Rules, the audit committee shall comprise at least three members,
that at least one of whom is an independent non-executive director
with appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10(2) of
the Listing Rules and that the audit committee must be chaired by an
independent non-executive director; (iv) Rule 3.25 of the Listing Rules,
the remuneration committee shall comprise a majority of independent
non-executive directors; and (v) code provision A.5.1 of the CG Code,
the number of independent non-executive directors shall represent the

majority of the nomination committee.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE (continued)

Subsequent to the resignation of Mr. Li Kwok Fat as an Independent
Non-executive Director and a member of the audit committee of the
Company (“Audit Committee”) with effect from 27 December 2017,
the number of Independent Non-executive Directors and the members
of the Audit Committee fell below the minimum number required
under Rules 3.10(1) and 3.21 of the Listing Rules. On 7 March 2018,
Mr. Wong Siu Ki, an Independent Non-executive Director, the chairman
of the Audit Committee and a member of each of the remuneration
committee of the Company (“Remuneration Committee”) and
nomination committee of the Company (“Nomination Committee”),
passed away. Subsequent to the pass away of Mr. Wong Siu Ki,
the required composition of the Remuneration Committee and the
Nomination Committee fell below the requirements under Rule 3.25 of
the Listing Rules and code provision A.5.1 of the CG Code. Moreover,
there was not at least one of the Independent Non-executive Directors
had appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10(2) of the
Listing Rules. Further, there was not at least one of the members of
the Audit Committee was an Independent Non-executive Director with
appropriate professional qualifications or accounting or related financial
management expertise as required under Rule 3.10(2) of the Listing
Rules and that the Audit Committee was not chaired by an Independent
Non-executive Director as required under Rule 3.21 of the Listing Rules.
On 15 March 2018, the Board appointed (i) Mr. Au Yeung Ming Yin
Gordon as an Independent Non-executive Director, the chairman of the
Audit Committee and a member of the Remuneration Committee, and
(i) Mr. Guo Zhenhui as an Independent Non-executive Director and a
member of each of the Audit Committee and Nomination Committee.
Following the appointment of Mr. Au Yeung Ming Yin Gordon and
Mr. Guo Zhenhui, the Company has fully complied with the requirements
under Rules 3.10(1), 3.10(2), 3.21 and 3.25 of the Listing Rules and code
provision A.5.1 of the CG Code.
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Corporate Governance and Other Information

EEREAREMER

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as the code of conduct regarding securities transactions
by its Directors. Having made specific enquiry, all Directors have
confirmed that they have fully complied with the required standard set

out in the Model Code during the six months ended 30 June 2018.

AUDIT COMMITTEE

The Audit Committee currently comprises three Independent
Non-executive Directors, namely Mr. Au Yeung Ming Yin Gordon
(chairman of the Audit Committee), Mr.

Mr. Guo Zhenhui.

Chan Tsz Keung and
The Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group, and discussed financial reporting matters including the review of

the unaudited interim results for the six months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2018, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

By order of the Board
AMCO United Holding Limited
Zhang Hengxin

Chairman and Managing Director

Hong Kong, 30 August 2018
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FRGEFHEEREMEEKER

For the six months ended 30 June 2018 HZ=—F—/\EXF=+HIXEA

Six months ended 30 June
BEXRA=THLAEA

2018 2017
Unaudited Unaudited
Notes HK$'000 HK$'000
—E-N\F —ZT—tF
RISE RICEZ
[{hg=3 FET FAT
Continuing operations FEREETR
Revenue WA 3 55,203 41,869
Cost of sales and services SHE R AR KA (44,533) (32,212)
Gross profit EX 10,670 9,657
Other income and other gains or losses  Efth U A I E b I 25 2k &5 48 4 5,023 (142,243)
Distribution costs 2l =13 N (73) (170)
Administrative expenses THAX (12,277) (21,412)
Profit/(loss) before income tax BETEBHRANER, (EE) 5 3,343 (154,168)
Income tax credit FriS R 6 7 17
Profit/(loss) for the period from REBELKEER2HA
continuing operations BRL(E5E) 3,350 (154,151)
Discontinued operation DRIEEEEK
Loss for the period from REDKRIEEEER 2 AANERE
discontinued operation 18 - (71)
Profit/(loss) and total comprehensive A2 THEHE ABMGBHAZRF,
income for the period attributable (BR)E2EKEHAE
to owners of the Company 3,350 (154,222)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRFEPHREEREM2EKER

For the six months ended 30 June 2018 HZE=F—\FAXA=1HILNEA

Six months ended 30 June
BEXRA=THLAEA

2018 2017
Unaudited Unaudited
Notes HK$'000 HK$'000
—E-N\F —ZT—tF
RGEZX REEZ
B FHERT FHET
Profit/(loss) and total comprehensive AR T EHE ABEHHRER,
income for the period attributable (BR)RZ2EKELE
to owners of the Company
— from continuing operations —RARBELEED 3,350 (154,151)
— from discontinued operation —REERIEEEHER 18 — (71)
3,350 (154,222)
Earnings/(loss) per share BREFN(FHR) 8
Basic and diluted BEARKEE
— from continuing operations - REBELCEED HKO.18 centi#fli | HK(8.28) centsi&ll
— from discontinued operation —RABRIEEEER - -

AMCO UNITED HOLDING LIMITED
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Interim Condensed Consolidated Statement of Financial Position
4GRS P HI B AR R R

As at 30 June 2018 R=-Z—NFEXNA=+H

30 June 31 December
2018 2017
Unaudited Audited
Notes HK$'000 HK$'000
—ZE-N\EF —E—+tF
AA=+A  +-A=+-8
RISER KEZ
B 5 FET FAT
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment M- WEREE 9 1,228 2,087
Goodwill EHES 10 10,196 10,196
Intangible assets B AE 11 5,016 5,056
16,440 17,339
Current assets REBEE
Inventories FE 298 111
Held-for-trading investments BIEEEKRE 13 40,168 35,223
Trade and other receivables H 5 RE M ERFIE 14 158,880 149,184
Tax recoverable CIRL TR 78 78
Cash and cash equivalents ReRkFEZEEY 18,768 26,276
218,192 210,872
Current liabilities i =R
Trade and other payables B 5 I H th JE ST BUA 15 65,634 61,675
Tax payable JERT 18 19 19
65,653 61,694
Net current assets RBEEFEE 152,539 149,178
Total assets less current liabilities EEHAERRBAERE 168,979 166,517
Non-current liability FREBEME
Deferred tax liability EERIEE & 16 827 834
Net assets EEFE 168,152 165,683
EQUITY R
Share capital [N 17 18,627 18,627
Reserves G 149,525 147,056
Total equity RSB 168,152 165,683




Interim Condensed Consolidated Statement of Changes in Equity
HRFREPHERS B R

For the six months ended 30 June 2018 #HZ—-F—\FAXF=1HLNEA

Share Share Capital Translation Accumulated
capital premium reserve reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
[ B3 % E BARE EifE 2R #it
Fisn Fin TR Fisn TR Fism
At 31 December 2017 (audited) RZE—+4%
tZA=t+-R
(EF%) 18,627 402,912 10,771 1,591 (268,218) 165,683
Adjustment on initial application &R E A& B KRS
of HKFRS 9 (Note 2(a)) RRFIR AT
(M20a) - - - - (469) (469)
Adjustment on initial application &R EAEEH KRS
of HKFRS 15 (Note 2(b)) ERIE15% 2%
GEXD) - - - - (412) (412)
Adjusted balance at RZE-N\F-f—-H2
1 January 2018 LRBES 18,627 402,912 10,771 1,591 (269,099) 164,802
Profit and total comprehensive  HIREF| R 2 E U HAE
income for the period - - - - 3,350 3,350
At 30 June 2018 (unaudited) ~ RZF—-N\FEAXA=TH
(REEZ) 18,627 402,912 10,771 1,591 (265,749) 168,152
At 1 January 2017 (audited) R_E—+&—-f—A
(BE%) 18,627 402,912 - 1,591 (120,288) 302,842
Loss and total comprehensive  HAEBRZENEAE
income for the period - - - - (154,222) (154,222)
Recognition of equity-settled LA BEREZEE 2
share-based payment expenses % 2 B - - 7,020 - - 7,020
At 30 June 2017 (unaudited) ~ RZZ—+FAXA=TH
(REER) 18,627 402,912 7,020 1,591 (274,510) 155,640
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Interim Condensed Consolidated Statement of Cash Flows
EBHHGEHRHEERER

For the six months ended 30 June 2018 HZ=—F—/\EXF=+HIXEA

Six months ended 30 June
BEXRA=THLAEA

2018 2017
Unaudited Unaudited
Note HK$'000 HK$'000
—E-N\F —ZT—tF
RGEZX REEZ
B FHERT FHET
Net cash used in operating activities RETHHAZRESFE (7,510) (10,543)
Net cash generated from RETHELEZHREFE
investing activities
Proceeds from disposal of HEHBENBKEEZ
available-for-sale financial asset TS s IE 12 = 18,660
Payment for purchase of property, THEBEME BE&
plant and equipment B2 IR - (7)
Proceeds from disposal of property, HEME BWE R
plant and equipment RAEFTIS IR - 430
Interest received B B 2 3
2 19,086
Net (decrease)/increase in cash and HERBEZEEY ORD)
cash equivalents B (7.508) 8,543
Cash and cash equivalents at 1 January R—A—HZREKERS
£EY 26,276 30,479
Cash and cash equivalents at 30 June RARA=+HAZEER
ReZEEY 18,768 39,022
Represented by: R
Cash and bank balances Re RRITEH 18,768 39,022
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GENERAL INFORMATION

AMCO United Holding Limited (the “Company”) was incorporated
in Bermuda with limited liability on 19 August 1994 as an exempted
company under the Companies Act 1981 of Bermuda with its
shares listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 28 November 1996.

The Company and its subsidiaries (hereinafter collectively referred
to as the “"Group”) are principally engaged in (i) manufacture and
sale of medical devices products; (ii) manufacture and sale of plastic
moulding products; (iii) provision of construction services in building
construction, building maintenance and improvement works, project
management, renovation and decoration works; (iv) provision of

money lending; and (v) investment in securities.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

The interim condensed consolidated financial statements for the
six months ended 30 June 2018 have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange and
with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). The interim condensed consolidated
financial statements are unaudited but have been reviewed by the

Company’s audit committee.

The interim condensed consolidated financial statements should be
read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2017, which have been prepared
in accordance with Hong Kong Financial Reporting Standards

("HKFRSs").

The interim condensed consolidated financial statements have been
prepared under the historical cost basis except for certain financial

instruments which are measured at their fair value.

AMCO UNITED HOLDING LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements
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BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

The accounting policies adopted and methods of computation used
in the interim condensed consolidated financial statements are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2017, except

for the adoption of new standards as set out below.

In the current interim period, the Group has adopted all the new
and revised standards, amendments and interpretations (“new
and revised HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting period beginning on 1
January 2018. Except as described below, the adoption of these
new and revised HKFRSs did not result in significant changes to the
Group’s accounting policies and amounts reported for the current

and prior accounting period.

The Group has not early applied any new and revised HKFRSs that
are not yet effective for the current period.
The Group has initially adopted HKFRS 9 “Financial Instruments”
and HKFRS 15 “Revenue from Contracts with Customers” from
1 January 2018 and the Group has changed its accounting policies
as a result of adopting these standards. The impact of the adoption
of these standards and the nature and effect of the change in

accounting policies are further described below.

2.

Notes to the Interim Condensed Consolidated Financial Statements
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RREERSTHEESH »)
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2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(a) HKFRS 9 - Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 “Financial
Instruments: Recognition and Measurement” that relate to
the classification and measurement of financial assets and
financial liabilities, impairment for financial assets and hedge

accounting.

In accordance with the transitional provisions in HKFRS 9,
the Group has taken the exemption under HKFRS 9 not to
restate comparative information for prior periods with respect
to classification and measurement (including impairment)
requirements. Differences in the carrying amounts of financial
assets resulting from the adoption of HKFRS 9 are recognised
in opening accumulated losses as at 1 January 2018.
Accordingly, the information presented for 2017 has been

presented, as previously reported, under HKAS 39.

The amount by which each financial statement line item is
affected by the adoption of HKFRS 9 on the date of initial

application is shown as follows.

Notes to the Interim Condensed Consolidated Financial Statements
IGLEERSE -t 3 T E L

2. RREBEEFETHERES )

(a) BBUH|ELER R —H

BIA

FERAMBRELNFIRMABT LS
FHERIE395R [ 7% T A - R KA
EIFEMBEERVBRENDE
Kit& BB EEREREPEFH
&3~

RARE BB 15 M R FR 0B E
GO AKRECRATEYHRE
ERFSRIA T 2 #Re TEEMIAE
HIRBER BN E (BREE)RE
MATLL B - RN B BM B REE
AIEOREHMY K EEREEER
RZB-N\F—A-HNBPURAE
BrhwER At ERImE®R —F
—tFE2IMERNERBEE G E
I 55395% 2 i o

RERRMOBEH SHBEHRR2EE
DER RN E MG LRI 5K
R ETIRINT -

Carrying Effect of Carrying
amount as at adoption of amount as
31 December HKFRS 9 at 1 January

2017 (note (ii)) 2018*

HK$'000 HK$'000 HK$'000

RaBEBUE

E—tF HREELFER R-ZB-N\F

=+-A8 g2 -A-8M

Y AR TE (B (BRFAEGD) R &

BT THETT THET

Condensed consolidated BHGZEMBERRE (FH2)
statement of financial
position (extract)
Trade and other receivables B 5 &k E A EWFRIA

RETER (Fh)

Accumulated losses (reserves)

3 The amounts in this column are before the adjustment for the

effect of adoption of HKFRS 15, please see note (b) below.

AMCO UNITED HOLDING LIMITED
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149,184 (469) 148,715
268,218 469 268,687

* ZRWNEBEDRARKBETBER
SHEBNFISKAEREL BB
HE FSH N HED)



Notes to the Interim Condensed Consolidated Financial Statements

AR S P HI M B R M aE

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(a) HKFRS 9 - Financial Instruments (continued)

(i) Classification and measurement

From 1 January 2018, all recognised financial assets
that are within the scope of HKFRS 9 are required to be
subsequently measured at amortised cost or fair value on
the basis of the Group’s business model for managing
the financial assets and the contractual cash flow

characteristics of the financial assets.

Specifically:

— debt investments that are held within a business
model whose objective is to collect the contractual
cash flows, and that have contractual cash flows
that are solely payments of principal and interest on
the principal amount outstanding, are subsequently

measured at amortised cost;

—  debt investments that are held within a business
model whose objective is both to collect the
contractual cash flows and to sell the debt
instruments, and that have contractual cash flows
that are solely payments of principal and interest on
the principal amount outstanding, are subsequently
measured at fair value through other comprehensive

income (“FVTOCI");

— all other debt investments and equity investments
are subsequently measured at fair value through

profit or loss (“FVTPL").

2. RAEEERSTTHEEE &)

() BBUB|ELEREH -/

BIAR#®)
(i) DBERE
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BEKARRIAEESE-
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=Y
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B E
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2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(a) HKFRS 9 - Financial Instruments (continued)

(i) Classification and measurement (continued)

Despite the aforegoing, the Group may make the
following irrevocable election/designation at initial
recognition of a financial asset:

— the Group may irrevocably elect to present
subsequent changes in fair value of an equity
investment that is not held for trading in other
comprehensive income; and

— the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch.

When a debt investment measured at FVTOCI is
derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified
from equity to profit or loss as a reclassification
adjustment. In contrast, for an equity investment
designated as measured at FVTOCI, the cumulative gain
or loss previously recognised in other comprehensive
income is not subsequently reclassified to profit or loss.

Debt instruments that are subsequently measured at
amortised cost or at FVTOCI are subject to impairment
(see note (ii) below).

The adoption of HKFRS 9 has not had a significant effect
on the Group’s accounting policies related to financial
liabilities.

On 1 January 2018 (the date of initial application of
HKFRS 9), the Group has assessed which business models
apply to the financial assets held by the Group and has
classified its financial instruments into the appropriate
HKFRS 9 categories.

AMCO UNITED HOLDING LIMITED
Interim Report 2018

Notes to the Interim Condensed Consolidated Financial Statements
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(a) HKFRS 9 - Financial Instruments (continued)

(i) Classification and measurement (continued)

The following table shows the original measurement
categories under HKAS 39 and the new measurement
categories under HKFRS 9 for each class of the Group's

financial assets and financial liabilities as at 1 January

2. RAEEERSTTHEEE &)

(a) BB KREERIFISE— B
IR #

()

DEREE (#)

TRERSESENHEEER
BBaER _—E—-N\F—-H—H
RIBEFBEHEEISRETE 2
REFEDERREEEW R

2018. A FRETE 2 ENE
Original New Original New
measurement measurement carrying carrying
category under category under amount under amount under
HKAS 39 HKFRS 9 HKAS 39 HKFRS 9
BREFBET RESBUBERSE BREFBET RESHBUBERE
ERAFREEr EASKIREEz RAUFREEE: - EUFIFEEZ
REFEDE HESE REEE MEEE
HK$'000 HK$'000
FET FAET
Financial assets:
MBEEE:
Held-for-trading investments FVTPL FVTPL 35,223 35,223
RHIEEERE BRBRR BRBERR
ARBEEYER AR EESR
Trade and other receivables Amortised cost  Amortised cost 147,705 147,236
(Loans and
receivables)
B 5 N H fth & W FKIE B Hp A B A
(BER K
JE Y58 )
Cash and cash equivalents Amortised cost  Amortised cost 26,276 26,276
(Loans and
receivables)
BekBReFED SRR BHHRA
(BExR K
JE YR8 )
209,204 208,735
Financial liabilities:
MEEE:
Trade and other payables Amortised cost  Amortised cost 61,675 61,675
B 5 & H fth 1~ 50R B IR B A
EREZERERAT
2018 FHIR &
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Notes to the Interim Condensed Consolidated Financial Statements
IGLEERSE -t 3 T E L

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

RREEERSBEEE 2

(a) HKFRS 9 - Financial Instruments (continued) (a) BB K ImEERIFI — B
BITHA @
(i) Classification and measurement (continued) () 7HERIE (%)

The following table reconciles the carrying amounts of TREIR-_ZE—N\F—HA—H
financial assets at amortised cost under HKAS 39 to the WEE BB B WS ERFEIR
carrying amounts under HKFRS 9 on transition to HKFRS 9 W BN AT E M BEE
on 1 January 2018. BEEBGTEAEIVREEZ
IRTEERIRIE B AR R 2R
FORBETECREBECHMLER-

Original New

carrying carrying

amount under Remeasurement amount under

HKAS 39 (note (ii)) HKFRS 9

HK$'000 HK$'000 HK$'000

REEEER REEEBMBRE

ERIE3NEE BEHFE ERIFIREE

2 REREE CBRFEE ) ) Z # AR EE

FHT FHET FHT

Trade and other receivables B 5 & H h fE g kI8 147,705 (469) 147,236

Cash and cash equivalents RekReEEY 26,276 - 26,276

(ii) Impairment (i) e

The impairment of financial assets has changed from the
incurred loss model under HKAS 39 to the expected credit
loss model under HKFRS 9. Under the new expected
loss approach, it is no longer necessary for a loss event
to occur before an impairment loss is recognised.
Impairment is made on the expected credit losses, which
are the present value of the cash shortfalls over the
expected life of the financial assets. The Group assesses
on a forward looking basis the expected credit losses
associated with debt instruments carried at amortised
cost or FVTOCI. The impairment methodology applied
depends on whether there has been a significant increase

in credit risk.
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Notes to the Interim Condensed Consolidated Financial Statements

2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (continued)

(a) HKFRS 9 - Financial Instruments (continued)

(ii) Impairment (continued)

AR S P HI M B R M aE

2. RAEEERSTTHEEE &)

(a) BERMKERELERFEIR — B
BIR(#)
(i) B (&)

For trade and retention receivables, the Group applies the
simplified approach permitted by HKFRS 9, which requires
lifetime expected losses to be recognised from initial
recognition of the receivables. The Group has established
a provision matrix that is based on the Group's historical
default experience, adjusted for factors that are specific
to the debtors and an assessment of both the current as
well as the forecast direction of conditions.

For other financial assets measured at amortised cost
(i.e. loan receivables, other deposits, other receivables
and bank balances), the expected credit losses are based
on 12-month expected losses and there had been no
significant increase in credit risk since initial recognition.

Applying the expected credit loss model resulted in the
recognition of additional impairment for the Group’s
trade and other receivables on 1 January 2018 as follows:

FLE 5 FE UK TR I R S AR (B 2
EAKBEREAYBREE
A5 L ST RE T 0% H
2Rk MEHEIRAS BRER
EMBRR R - AKEDEY
AERAEEBEROKRITERN
BB WikBEBAEBN
B = & B A SRR G 1 RO R (4 E

AL AR ENE BT E
E (BEEER  Etirg  Hib
W R R IRITAERR) T & - 7B
HEEBEDEN T ZEANE
HEE ARERERE EE
JeR\ B I 4B B R

R-ZE—N\F—A—ARAEH
EEBERAGHAAKENE
5 N EL b 8 UK TR HE 2 RE SRR
(ERES UM

HK$'000
FHET
Loss allowance at 31 December 2017 RIEE R G ERE395
under HKAS 39 RZT—tF+=-A=+—H
ZEBRE -
Additional impairment recognised RZE—-—N\EF—A—B®ER
at 1 January 2018 BEINRE 469
Loss allowance at 1 January 2018 RIEE B ISR 5 2R FEIR
under HKFRS 9 (Note 14) RZTE-—NF—HA—BZ
iR (FIRE14) 469

The additional impairment is recognised in accumulated
losses, resulting in a decrease in trade and other
receivables of approximately HK$469,000 and increase in
accumulated losses of approximately HK$469,000 as at 1
January 2018.

BINRER R ERERER &
BT N\F-A—BZESK
H At fE YR IE R 4 £9469,000%8
7T X R A E 1R 38 00 £9469,0007%
—-
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2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(b) HKFRS 15 — Revenue from Contracts with

Customers

HKFRS 15 supersedes HKAS 18 “Revenue”, HKAS 11

Construction Contracts” and related Interpretations in

accounting for revenue arising from contracts with customers.

In accordance with the transitional provisions in HKFRS 15, the
Group has elected to apply the modified transitional provisions
whereby the effects of adopting HKFRS 15 for uncompleted
contracts with customers as at 31 December 2017 are adjusted
to the opening accumulated losses as at 1 January 2018
and prior period comparatives are not restated. Accordingly,
the information presented for 2017 has been presented, as
previously reported, under HKAS 18, HKAS 11 and related

Interpretations.

The amount by which each financial statement line item is
affected by the adoption of HKFRS 15 on the date of initial

application is shown as follows.

Notes to the Interim Condensed Consolidated Financial Statements
IGLEERSE -t 3 T E L

2. MEEBEERETHEEE 2

(b) BRI BRELERE155 -

REEFEHNZBA

REEEEP A2 WANETARRE

BEMBREENFISKBAEES
FHERIEI8HE AL - BB G ER
FNHREEALN] MERARE-

RIBEBEEM B REEFISHNB
BHRN AEERRERALEET
WEEGECBE AR 2T —EF
TZA=FT—HETP ZARTHRAL
RNB AR B REEAE ISR 2 E
BEEZZE-NF—A—BZHYA
BIEFEHFAE MBEHHZ L&
BEUWESS A —FT—EF2
2HERIRBAREESS 2R
F185% - BB B ERE 1 RIAH
REMEZMELETEY

REREMBN BEBRRZEES
ERRPE BRI R L B155 8
peERsImT-

Carrying Carrying
amount as at Effect of amount as
31 December adoption of at 1 January
2017 HKFRS 15 2018*
HK$’'000 HK$'000 HK$'000
R=—B—+t& RNEE R=ZB—-N\&
+=A=+-8 B3R & %8l —HA—A
ZEREE BISHNTE Z BREE*
FHET FHET FHT
Condensed consolidated BEREZE M EMRRE (FHER)
statement of financial
position (extract)
Trade and other receivables B 5 Rk EAMEUGRIA 149,184 (412) 148,772
Accumulated losses (reserves) ZETEE (FH) 268,218 412 268,630

* The amounts in this column are before the adjustment for the

effect of adoption of HKFRS 9, please see note (a) above.
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

2. BASIS OF PREPARATION AND CHANGES IN 2. RAEEERSTTHEEE &)

ACCOUNTING POLICIES (continued)

(b) HKFRS 15 - Revenue from Contracts with (b) &R KR EZER E1555 —

Customers (continued)

HKFRS 15 establishes a comprehensive framework for
determining when and how much to recognise revenue
through a 5-step approach: (i) identify the contract(s) with
a customer; (ii) identify the performance obligations in the
contract; (iii) determine the transaction price; (iv) allocate
the transaction price to each performance obligation; and
(v) recognise revenue when each performance obligation is
satisfied, i.e. when control of the goods or services underlying
the particular performance obligation is transferred to the

customer.

From 1 January 2018, revenue is recognised when or as the
control of the good or service is transferred to the customer.
Depending on the terms of the contract and the laws that
apply to the contract, control of the good or service may be
transferred over time or at a point in time. Control of the good

or service is transferred over time if the Group’s performance:

- provides all of the benefits received and consumed

simultaneously by the customer;

- creates or enhances an asset that the customer controls

as the Group performs; or

— does not create an asset with an alternative use to
the Group and the Group has an enforceable right to

payment for performance completed to date.

REEFEHZWA (&)

FEMBHRELENE1S5REL — B
BIELR BB T PR TEE (1B fE R
AREEERZ VWA (DEAEE
FHAH: (BRI EHRNENERE:
(INEEXZE: (WERXZEIHES
HREAOBE RVEEKSHEENE
ERERLA NSERENEB IR
MERIRENZEFREEER PR
FERRULA

BT N\F-A—RE WA
BRI EEEE =R PR
ReEmAMBOTHEELE —BEF

RRE-HHERE BURREH
B 16K B A N BRI ROOR R R E © fi
EARKEERLBIETIME TR
A8 fn B AR 755 HO 4% I BB 7E — BXBS AT Y
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2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(b) HKFRS 15 — Revenue from Contracts with

Customers (continued)

If control of the good or service transfers over time, revenue is
recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time

when the customer obtains control of the good or service.

The progress towards complete satisfaction of the performance
obligation is measured based on one of the following methods
that best depicts the Group’s performance in satisfying the

performance obligation:

— output method: direct measurements of the value
transferred by the Group to the customer relative to the
remaining goods or services promised under the contract;

or

— input method: the Group’'s efforts or inputs to the
satisfaction of the performance obligation relative to the

total expected inputs.

The Group recognises revenue from manufacture and sale
of medical devices products and plastic moulding products.
Revenue from the sales of goods is recognised at a point in
time when control of the products has transferred, being
when the products are delivered to the customers and there
is no unfulfilled obligation that could affect the customer’s

acceptance of the products.
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

2. BASIS OF PREPARATION AND CHANGES IN 2. RAEEERSTTHEEE &)

ACCOUNTING POLICIES (continued)

(b) HKFRS 15 - Revenue from Contracts with (b) &R KR EZER E1555 —

Customers (continued)

The Group recognises revenue from construction contracts
for provision of construction services in building construction,
building maintenance and improvement works, project
management, renovation and decoration works. The Group
provides the building contract work on customers’ sites which
creates or enhances an asset that the customers control as the
Group performs and therefore recognises revenue from the
construction contracts over time. The Group considers that
the output method by reference to the progress certificate
issued is an appropriate measure of the progress towards
complete satisfaction of the performance obligation under
HKFRS 15. However, construction costs are recognised in
profit or loss based on the actual construction costs incurred
under guidance of HKFRS 15, which is different from the prior
accounting policy of the Group to recognise the construction
costs in profit or loss by reference to the stage of completion
of the contract activity at the end of the reporting period
as measured by the proportion that the value of work
performed to date to the estimated total contract value. As a
consequence, construction costs incurred previously included
in trade and other receivables was recognised in accumulated
losses, resulting in a decrease in trade and other receivables of
approximately HK$412,000 and increase in accumulated losses

of approximately HK$412,000 as at 1 January 2018.
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2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(b) HKFRS 15 — Revenue from Contracts with

Customers (continued)

While the Group also recognises loan interest income as
revenue, the interest income is not under the scope of HKFRS

15.

The Group does not expect to have any contracts with a
significant financing component where the period between the
transfer of the promised good or service to the customer and
payment by the customer exceeds one year. As a consequence,
the Group does not adjust any of the transaction prices for the

effects of the time value of money.

Accordingly, the adoption of HKFRS 15 has not had a
significant impact on the timing and amount of revenue

recognition by the Group.

For the disaggregation of revenue under HKFRS 15, the
Group considers it is consistent with the revenue information
that is disclosed for each reportable segment under HKFRS 8

“Operating Segments” (see Note 3).
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Notes to the Interim Condensed Consolidated Financial Statements

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(b) HKFRS 15 — Revenue from Contracts with
Customers (continued)

The amount by which each financial statement line item
is affected in the current period and period to date by the
application of HKFRS 15 resulting from the recognition of
construction costs as explained in above as compared to
HKAS 11 that was previously in effect before the adoption of
HKFRS 15 is as follows:

AR S P HI M B R M aE

2. RAEEERSTTHEEE &)

(b) BB KREERF1555 —
REEFEHZWA (&)

HUENERBEBVBREEE15
S B AMME R G ERAFE IR
REEAPRAHES NS P BRE
HEMSEANEREAMBREE
RSB 155 HERRIRAE RN AN (0 E XX IR )
MR HFEWT

As at 30 June 2018
R=ZB-NFXB=+H

Results
without Effect of
adoption of adoption of Results
HKRS 15 HKFRS 15 as reported
HK$'000 HK$'000 HK$'000
RRRE B RPE®
B R & %A MR %8l
BISH 2 BE BISHK2HE REBE
FHET FHET FHT
Condensed consolidated BRZAMERRAER (FER)
statement of financial
position (extract)
Trade and other receivables B 5 I H Ath fE W 5k I8 159,422 (542) 158,880
Accumulated losses (reserves) RErEE (FEE) 265,207 542 265,749
Six months ended 30 June 2018
BE-Z-N\EXA=1+HILEAEA
Results
without Effect of
adoption of adoption of Results
HKRS 15 HKFRS 15 as reported
HK$'000 HK$'000 HK$'000
KERAEB RMEB
B # 3R & %EA B 3R & Al
EISHEZBE EISHZE wEBE
FHET FET FET
Condensed consolidated BHREEEER
statement of profit or loss Htzmkax (&)
and other comprehensive
income (extract)
Cost of sales and services $HE RBRIE A A 44,403 130 44,533
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SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker that are used to

make strategic decisions.

The Group has five (30 June 2017: six) reportable segments. The
segments are managed separately as each business offers different
products and services and requires different business strategies. The
following summary describes the operations in each of the Group’s

reportable segments:

(1) Manufacture and sale of medical devices products (“Medical

Devices Business”);

(2) Manufacture and sale of plastic moulding products (”Plastic

Moulding Business”);

(3) Provision of construction services in building construction,
building maintenance and improvement works, project
management, renovation and decoration works (”Building

Contract Works Business”);

(4) Provision of money lending (“Money Lending Business”); and

(5) Investment in securities (“Securities Investment”).

Inter-segment transactions, if any, are priced with reference to
prices charged to external parties for similar products. Corporate
revenue and expenses are not allocated to the operating segments
as they are not included in the measure of the segments’ profit/loss
that is used by the chief operating decision-maker for assessment

of segment performance.
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Notes to the Interim Condensed Consolidated Financial Statements

AR S P HI M B R M aE

3. SEGMENT INFORMATION (continued) 3. 7HEHR (#)
The following is an analysis of the Group's revenue and results by T AREERAREDHE D 2 WA R
reportable segment: KED:
Six months ended 30 June 2018 (Unaudited) BE-Z—-N\EXA=1+ALAEA (X
RER)
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BFRE
BRREXES BREAEHY IREH HEEHK BERE st
TR FET TR THET TERT TR
Reportable segment revenue BEER I ON 19,547 274 31,137 4,245 - 55,203
Revenue from external customers R BNFE P UA 19,547 274 31,137 4,245 - 55,203
Timing of revenue recognition i ONETS
At a point in time RE-BEE 19,547 274 - - - 19,821
Over time R—BRER - - 31,137 4,245 - 35,382
19,547 274 31,137 4,245 - 55,203
Reportable segment profit/(loss) A& DR/
(B#) 1,556 (283) (56) 4,093 4,943 10,253
Six months ended 30 June 2017 (Unaudited) BEZT-tFAA=THLEAEA(CK
KREZ)
Discontinued
operation
Continuing operations (Note 18)
B&IE
SEEEER (F318)
Building Provision of
Medical Plastic Contract Money public relations
Devices Moulding Works Lending Securities services
Business Business Business Business Investment Sub-total (PR Business") Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RENHBE
BFER R (T2
BRAEEE ZBEARH TiE%% HE£H E5RE Nt BERED 3t
Ti#n TR FiEn Ti#n TiEn FiEn TiEn TiEn
Reportable segment revenue  ATRE S HHA 16,124 1,540 21,733 2472 - 41,869 = 41,869
Revenue from external RENBEFPHA
customers 16,124 1,540 21,733 2,472 - 41,869 - 41,869
Reportable segment EE=RE vV
profit/(loss) (B#) 631 29 (103) 2,249 (146,342) (143,536) (7) (143,607)
EREREBRD A
2018 FHAER &
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Notes to the Interim Condensed Consolidated Financial Statements

RS T YRR

3. SEGMENT INFORMATION (continued)

Reportable segment profit/loss represents the profit/loss attributable
to each segment without allocation of corporate administrative
expenses, corporate directors’ emoluments, corporate income
and income tax credit. This is the measure reported to the chief
operating decision-maker for the purposes of resource allocation

and performance assessment.

The following is an analysis of the Group's assets and liabilities by

reportable segments:

DEER (&)

Al S o B A, & R 3 R 0 BB IE A 2k
R/ R Ehr B ETRMAS X
EEMe CRRARMERERIELSD
Bt DREBEERREREAETE
Bl RKRBEFTEZ A

INTAREEZARED LD Z2EER
BEDH:

Reportable segment assets and liabilities IREIHEEREE
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BFREE
BREREXES BEREAEY IB%H HEXK EHRE st
TER FER TER TER TER TER
As at 30 June 2018 RZZ2-\FXA=TH
(unaudited) (RiEE7)
Reportable segment assets TRENHAE 3,935 856 44,967 118,639 46,947 215,344
Reportable segment liabilities A& H & E (9,268) (936) (17,050) (28,798) (19) (56,071)
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BFEA
BEREEE  EBEARH I8%% HE£H BHRE @t
FET TER TAR TAR FAT TER
As at 31 December 2017 RZZ—tF+=A
(audited) =+-B(EE%)
Reportable segment assets IREHHEE 3,434 890 43,645 110,170 42,002 200,141
Reportable segment liabilities ~ A/HEHHE E (7,379) (610) (14,827) (28,799) (19) (51,634)

All assets are allocated to reportable segments other than cash and

cash equivalents and corporate assets.
All liabilities are allocated to reportable segments other than

corporate liabilities.
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

3. SEGMENT INFORMATION (continued) 3. 7HEHR (#)
The following is the Group's reconciliation of reportable segment T AREERREDBBARIER 24
revenues and profit or loss: i

Six months ended 30 June
BERA=THLAEA

2018 2017
Unaudited Unaudited
HK$'000 HK$'000
—E-N\F —E—+tF
RIGEZX REEZ
FHExT FHT
Revenue N
Reportable segment revenue BRI ON 55,203 41,869
Consolidated revenue from REBERLLEER Z2EEKRA
continuing operations 55,203 41,869
Profit/(loss) before income tax and BRETEHAERN (BE)R
discontinued operation ERIEEEER
Reportable segment profit/(loss) AsRE S EF, (EE) 10,253 (143,607)
Segment loss from discontinued operation KRB B K IFEE XL 2 9 HE B - 71
Unallocated corporate income Ao EWRA 4 3,650
Unallocated corporate expenses APBEEERT (6,914) (14,282)
Consolidated profit/(loss) before income REGEEEEK ZBRFAEBHA
tax from continuing operations A (EE) 3,343 (154,168)
EREREBRD A
2018 P HEIR &
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Notes to the Interim Condensed Consolidated Financial Statements

RS T YRR

4. OTHER INCOME AND OTHER GAINS OR 4, HW AR EMWESEIE

LOSSES

Six months ended 30 June
BERA=+HLAEA

2018 2017
Unaudited Unaudited
HK$'000 HK$'000
2% -zt
RIGEZK REEZ
FHExT FHT
Continuing operations HREREEK
Exchange gain, net PE W Uiz - 58 127 16
Loss on sale of held-for-trading investments H&ERFIEEBERE 2 1B — (59,097)
Gain on disposal of available-for-sale HE R E IS E E 2 W
financial asset (Note 12) (FFEE12) - 3,360
(Loss)/gain on disposal of property, HEME - BERKEG (BB,
plant and equipment Iz (530) 430
Gain/(loss) on change in fair value of FEEEREZANEERY
held-for-trading investments Wz, (&) 4,945 (87,155)
Interest income IS PN 2 3
Others HAh 479 200
5,023 (142,243)
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

5. PROFIT/LOSS BEFORE INCOME TAX 5. BRETBRHANER BB

Six months ended 30 June

BEAA=TBHLEAREAR

2018 2017
Unaudited Unaudited
HK$'000 HK$’000
2% Tt
RGEX KRG EZ
FTERT FET
Profit/loss before income tax BRATEBAET, A
has been arrived at after charging: EHBRTHEE:
Continuing operations REREXK
Staff costs (including directors’ EINA (BRHRESENE)
emoluments)
Contributions to defined contribution REEFORRETEIE T
retirement plan 170 145
Salaries, wages and other benefits e TEREMBER 7,232 5,444
7,402 5,589
Net impairment loss on trade and B 5K EH MW HIEREEE
other receivables (Note 14) FRE (MEE14) 88 -
Amortisation of intangible asset (Note 11) BICEESE (1) 40 177
Depreciation of property, plant and M- BRERERBENE
equipment 329 516
Share-based payment expenses (Note 20) AR 14 5k 2 F =2 (B #E20) - 7,020
Cost of inventories recognised as expenses R AL 2 FER A 15,793 13,139
Cost of services BR %5 A A< 28,452 19,122
Operating lease charges in respect of BEMEZKREHEER
properties 433 1,017
SRERERAR
2018 FRHAR &
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Notes to the Interim Condensed Consolidated Financial Statements

RS T YRR

6. INCOME TAX CREDIT

6. FIGHER

Six months ended 30 June

BEAA=TBHLEAREAR

2018 2017
Unaudited Unaudited
HK$°000 HK$'000
—E2-N\F —ET—+tF
RQEZ REEZ
FHET FHET
Continuing operations BREREER
Hong Kong Profits Tax BEMNEH
— tax for the period —HANTRIA - (12)
Deferred tax credit REFIBE R
— current period (Note 16) —7REARE (BH5E16) 7 29
7 17

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. No Hong Kong Profits Tax was
provided for the current period as the Group had sufficient tax
losses brought forward to offset against the estimated assessable

profits for the period ended 30 June 2018.

7. INTERIM DIVIDEND

No dividends were paid, declared or proposed during the
reporting period. The board of directors of the Company does not
recommend the payment of an interim dividend for the six months

ended 30 June 2018 and 2017.
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

8. EARNINGS/LOSS PER SHARE 8. BREF Hi&
(a) Basic earnings/loss per share (a) BREXER EE
The calculation of the basic earnings/loss per share attributable RABHB AEEGRERATE
to owners of the Company is based on the following data: BIERATEERTH

Six months ended 30 June

BEAA=TRHLEAEAR

2018 2017
Unaudited Unaudited
HK$000 HK$'000
—E2-N\F —ET—+tF
RIGEX RIS EZ
FHET FHET
Earnings/loss BF &8
Profit/(loss) for the period for M EERELARTEE
the purposes of computation of mEZBREFR, (&)
basic earnings/loss per share
— from continuing operations —RERBELEER 3,350 (154,151)
— from discontinued operation —REERIEEEB - (71)
3,350 (154,222)
‘000 '000
TR T A%
Number of shares BB
Weighted average number of EETETBERZMETHH
ordinary shares in issue 1,862,679 1,862,679
(b) Diluted earnings/loss per share (b) ERBBERR EE
Diluted earnings/loss per share was the same as basic earnings/ HREBEEZZ-N\FERT—+FEX
loss per share because there was no potential dilutive ordinary A=+RHIEAEANEEFHITZBE
share in issue for the six months ended 30 June 2018 and gErak AusREsERMNE
2017. BEGRARRTEEAR -
For the six months ended 30 June 2018, the computation of HE-_Z—N\FAA=+tHIL~MEA"
diluted earnings per share does not assume the exercise of AEEREERFRTREBRARDA]
the Company’s outstanding share options as at 30 June 2018 RZE—NENAZTHZERTE
as the exercise prices of the share options are higher than the BREDLETE DERZSEERE
average market price of the shares. 2T ERRZEROO TS TEHE-
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Notes to the Interim Condensed Consolidated Financial Statements

GRS P M BRI T

8. EARNINGS/LOSS PER SHARE (continued)

(b) Diluted earnings/loss per share (continued)

For the six months ended 30 June 2017, the computation
of diluted loss per share does not take into account the
Company's outstanding share options as at 30 June 2017
as they had an anti-dilutive effect which would result in a

reduction in the loss per share.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group spent HK$nil (six months ended 30
June 2017: approximately HK$7,000) on purchase of property, plant

and equipment.

During the six months ended 30 June 2018, certain furniture,
fixtures and office equipment of the Group with carrying amount
of approximately HK$530,000 were written off (six months
ended 30 June 2017: certain machineries and motor vehicle with
carrying amount of HK$nil were disposed of for cash proceeds
of approximately HK$430,000), resulting in a loss on disposal of
property, plant and equipment of approximately HK$530,000 (six
months ended 30 June 2017: gain on disposal of approximately

HK$430,000).

During the six months ended 30 June 2018, the Group incurred
depreciation charge on property, plant and equipment of
approximately HK$329,000 (six months ended 30 June 2017:
HK$519,000).
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Notes to the Interim Condensed Consolidated Financial Statements

AR S P HI M B R M aE

10. GOODWILL 10. &
Goodwill acquired in a business combination is allocated, at XBAMPRBCHERNERSEETE
acquisition, to the cash-generating unit (“CGU") that is expected HEXBEHIEa s ReELSEM ([H]
to benefit from that business combination. The carrying amount of CEABM]) - FERZZE-NEFEXA
goodwill of approximately HK$10,196,000 as at 30 June 2018 and =tARZE—tEFF+ZA=+—HBZE
31 December 2017 related to a business unit acquired in 2016, as H{E#%10,196,0008 LHE R =T — X F I

further explained below.

BrXGBEMAR T XA — PR -

30 June 31 December
2018 2017
Unaudited Audited
HK$'000 HK$'000
2% —E—tE
ANA=tH +=ZA=+—8H
RGEZX KEZ
FHERT FHET
Cost A
At beginning and end of the period/year AR F R AR () R (i) )
(Notes (i) & (ii)) 77,558 77,558
Accumulated impairment losses At REESE
At beginning and end of the period/year FERF 9 R R (PR G )
(Note (ii)) (67,362) (67,362)
Net book value at end of RE/ FRZEBEFEE
the period/year 10,196 10,196
Notes: B 5T
(i) Building Contract Works Business (i) BEFABIEER
At 30 June 2018 and 31 December 2017, goodwill of RZE-NFRNA=Z+HRZT—+t
approximately HK$10,196,000 relates to the Building Contract F+ZA=+—H" 410,196,000/ 7T
Works Business unit, a CGU, acquired as part of the acquisition of ZEEDNBBER-_ZT - "FIEANKE
ACE Engineering Limited (“ACE Engineering”) in 2016. For details ZHEIRERAR ([REITRE])z—
of the business combination of ACE Engineering, please refer to HORMKEB EFEABIRER (R
the Company’s annual report for the year ended 31 December —EReELESBM) BETHBIREE

2017.

BastzFE FL2HARARE-T
—tE+ A=+ -BLEFEZFR-
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Notes to the Interim Condensed Consolidated Financial Statements
IGLEERSE -t 3 T E L

10. GOODWILL (continued)

Notes: (continued)

@)

(i)

Building Contract Works Business (continued)

For the six months ended 30 June 2018, management has assessed
whether there was any potential impairment. The recoverable
amount of this business unit, a CGU, has been determined
using cash flow projections to calculate value in use based on
estimates and financial budgets approved by the directors of the
Company (the “Directors”). These projections cover a five-year
period, and have been discounted using a pre-tax discount rate
of 13.47% (31 December 2017: 13.79%). The cash flows beyond
that five-year period have been extrapolated using a growth rate
of 3% (31 December 2017: 3%). All of the assumptions and
estimations involved in the preparation of the cash flow projection
including budgeted gross margin, discount rate and growth rate
are determined by the management of the Group based on their
experience and expectation for future market development. Based
on the assessment, no potential impairment has been identified by
comparing the recoverable amount to the carrying amount of the

CGU.

Medical Devices Business

At 30 June 2018 and 31
approximately HK$67,362,000 relates to the Medical Devices

December 2017, goodwill of

Business unit acquired as part of the acquisition of the Titron
Group (as defined and detailed in the Company’s circular dated 12
August 2011) in 2011. Owing to the significant and continuous
losses incurred by this business unit in prior years, all of the
goodwill of approximately HK$67,362,000 had been impaired as at

31 December 2014.
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Notes to the Interim Condensed Consolidated Financial Statements
AR E P HI B A R M &

11. INTANGIBLE ASSETS MNEBREE

30 June 2018 31 December 2017
Unaudited Audited
“EB-N\EXA=+H —E—+EF+-A=1-H
REER BEZ
Contracts Contractor Contracts Contractor
backlog registrations Total backlog registrations Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AERAH REEEMR Foh RERAEL EEEER @t
TER TER TER TAER TAR FiEn
Cost BA&
At beginning and end of RE/FNRK
the period/year 2,786 5,016 7,802 2,786 5,016 7,802
Accumulated amortisation it ##
At beginning of the period/year R/ E4] 2,746 - 2,746 2,505 - 2,505
Amortisation B 40 - 40 241 - 241
At end of the period/year W/ ER 2,786 - 2,786 2,746 - 2,746
Net book value at end of RE/ ERZEERE
the period/year - 5,016 5,016 40 5,016 5,056

Intangible assets with net book value of approximately
HK$5,016,000 as at 30 June 2018 (31 December 2017:
HK$5,056,000) represent contractor registrations and contracts
backlog arising from the acquisition of ACE Engineering in 2016.
For details of the acquisition of the intangible assets of contractor
registrations and contracts backlog, please refer to the Company’s

annual report for the year ended 31 December 2017.

During the six months ended 30 June 2018, the amortisation of
intangible asset of contracts backlog was approximately HK$40,000
(six months ended 30 June 2017: HK$177,000) (Note 5).

The contractor registrations and contracts backlog relate to the
segment of Building Contract Works Business which constitutes
a CGU, and have been assessed for impairment as detailed in
Note 10(i). Based on the impairment assessment performed by
management, the Directors are of the opinion that no impairment

on the intangible assets is considered necessary.

RZE-NEXNA=Z+TEETFELD
50160008 L (ZE—tF+=_A=+—
H :5,056,00087T) 2 MZEEEN_Z
—NFREL B TREE ZAEEEM R
AREREH - FAREBATMRARATERENZ
BREEZREFE S2HAATEE
—Z—+tF+ A=+ ALEEZFHR-

HE_Z-N\FXA=Z+BLEAEA K
TRE K 2 B A E B4 540,0007 7T
(BEZF—tFA=+HLEAEAR:
177,000/7T) (MiFE5) °

EEEEMERTKRAN N ERET AR
ITEREBIHB(ZOAEBER-—BREEL
Bf) REBETRER G (FRR R T
100) - RIBEEBETZREN G EF
R BARELEERRE-

ERZRERAA
2018 I E
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12.

13.

14.

AVAILABLE-FOR-SALE FINANCIAL ASSET

During the six months ended 30 June 2017, the Group completed
the disposal of 14% of the issued share capital of Optumus Group
Limited, at an aggregate cash consideration of HK$18,660,000,
with a gain arising from disposal of the available-for-sale financial
asset of HK$3,360,000 (Note 4) recognised in profit or loss. The
disposal was completed on 29 May 2017. Details of the disposal of
the available-for-sale financial asset are set out in the Company’s

annual report for the year ended 31 December 2017.

HELD-FOR-TRADING INVESTMENTS

The amount represents equity securities listed in Hong Kong. These
investments are classified as financial assets at FVTPL. Details of the

fair value measurement are set out in Note 22.

TRADE AND OTHER RECEIVABLES

12.

13.

AHHENBEE

REBE-ZT—+FAZ+HLEAEA
AEBZTRLEEMERBEGR AR Z14%
BT A - 838 X {8 518,660,000/%8
TRHEAHEEMBEEESE 2 K&
3,360,000 7T (i sF4) E R IBm P HER o
HEFHER=-Z—tFRA=-TNHEE
Bl HERHEEMBEENFIBRNA
RAHEZT—tF+ZA=+—HILF
Bz FERE-

KIEFEERE

HEBERARBABLMZERAES
BEDBRREBESRBAARBEINRZVE
BE-RABEFEZFBEHRNME22 -

2 s AL
R ER

4. BZ R HAMEWRE

30 June 31 December

2018 2017

Unaudited Audited

HK$'000 HK$'000

2% -t

NAB=t+H +=—A=+—8

RSB L'z

FET FAT

Trade receivables g5 EWFE 15,863 12,063

Loss allowance EEEE (536) -

15,327 12,063

Retention receivables U R E & 6,897 8,180

Loss allowance E R E (21) -

6,876 8,180

Loan receivables FEURE X 118,535 110,114

Amounts due from customers for BUWEFA#IERIEA

contract work - 412
Other deposits, prepayments and Efbize BN KB REAE

other receivables &R 18,142 18,415

Total trade and other receivables Bk EMEUWRIALE 158,880 149,184

AMCO UNITED HOLDING LIMITED
Interim Report 2018
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14. TRADE AND OTHER RECEIVABLES (continued)

The Group allows an average credit period of 30 to 90 days (31
December 2017: 30 to 90 days) to its trade customers. The ageing
analysis of trade receivables (net of accumulated impairment losses)

by invoice date is as follows:

AR S P HI M B R M aE

14.ESREMEWRIE 2

AEBLRTHESEFP 2 FHEERHR30
ZOR(ZE—tF+ZA=+—H:30%8
90K ) « & ZEUKIE (Nkk REHRERE)
REZBRHES 2RESFTWT :

30 June 31 December

2018 2017

Unaudited Audited

HK$'000 HK$'000

—E-N\F —T—tF

~NB=+H8 +-A=+—8

RGEZ 'z

FHET FET

0 to 90 days 0E90K 11,937 8,549
91 to 180 days 91£180K 333 1,431
Over 180 days 180K A £ 3,057 2,083
15,327 12,063

Retention receivables are derived from the Building Contract Works
Business and are interest-free and recoverable at the end of the
retention period of individual construction contracts ranging from 3

months to 1 year.

The movement in loss allowance for lifetime expected losses that

have been recognised for trade and retention receivables during the

ERREIS I REEF AR IREERL S
REMRERESHORER (N F=@EA
E—F)RATHRD-

EBEEENEEFENNESBEREEZHC
RARAEERRE S RKRIE R EKARE

current period is as follows: Eop Ul
HK$'000
FHT
Balance as at 1 January 2018 (Note 2(a)ii)) R-ZT—NF—A—Bz&% (FfsE2@)ii)) 469
Impairment loss recognised BHRRAAEEE 102
Impairment loss reversed EROREERE (14)
Balance as at 30 June 2018 RZE-NFRA=THZ&HEH% 557
EREREBRD A
2018 P HEIR & 53
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14. TRADE AND OTHER RECEIVABLES (continued) 14 EZREMEWREE#)

As at 31 December 2017, none of the trade and retention

receivables are considered impaired.

Loan receivables represent outstanding principals and interest
receivables arising from the Money Lending Business of the Group.
All of the loan receivables are entered with contractual maturity
within 12 months. The Group seeks to maintain strict control over
its loan receivables in order to minimise credit risk by reviewing the

borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually agreed
between the contracting parties, ranging from 6% to 10% per
annum (31 December 2017: 6% to 8% per annum). All of the loan
receivables were unsecured as at 30 June 2018 and 31 December

2017.

Loan receivables were neither past due nor impaired as at 30 June

2018 and 31 December 2017.

RZEBE—+HE+_A=+—H UEESH
JRE M R TR I W AR (B & 1 AR AR RL(E

EREFBAEBEREEREL 2 RMEE
A REWANE -FRERKRERZAMNE
HBEYRREAR - AEEHEBERN
ERAZHBIRR G HEREERZ
B B EERBRERE -

FEMERTRE N BEAERE 2 FETE -
FRENT6%EI0% (ZT—tF+=
R=+—HB:FMENF6%E8%) A
- N\FERAAZ+BER=ZE—tF+=A
=+t—H FAERKEFEAEER-

Ko \FRAZ+AR-F L&
+-A=+—8 EREREARHITE
e -

15. TRADE AND OTHER PAYABLES 15.B5 R EMENRKE
30 June 31 December
2018 2017
Unaudited Audited
HK$°000 HK$'000
Er Y- Tt
NA=t+H +=ZA=+—H
RGEZ KEZ
FHER FHT
Trade payables B SN A 17,753 14,186
Retention payables FERRE 2 3,647 4,256
Accruals and other payables JE &t 3R I8 [ E M FE < 5/ I8 44,234 43,233
65,634 61,675

AMCO UNITED HOLDING LIMITED
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15. TRADE AND OTHER PAYABLES (continued) 15 EZREMENFE 2

The following is an ageing analysis of trade payables presented

based on the invoice date at the end of the reporting period.

REBERR BEZENFEZERAHE
S 2 BREC D MTIAT

30 June 31 December
2018 2017
Unaudited Audited
HK$'000 HK$'000
S Y- —E
NA=+H +-A=+—8H
RCEZ KEZ
FET FAT
Within 3 months =EARA 15,090 12,246
Over 3 months but within 6 months BE=EAERNEANR 549 661
Over 6 months A7~ E A 2,114 1,279
17,753 14,186
As at 30 June 2018 and 31 December 2017, included in the RZZE-—NEFERAZFTHEERZZ—+F

Group's accruals and other payables are an amount due to Titron
Group Holdings Limited (“TGHL") of approximately HK$1,700,000
and the cash consideration of HK$7,500,000 payable to the
Vendors of Titron Group (as defined and detailed in the Company’s
circular dated 12 August 2011) arising from the acquisition of
Titron Group in 2011. TGHL was one of the Vendors of Titron
Group. Titron Group is principally engaged in the Medical Devices
Business and the Plastic Moulding Business. One of the shareholders
of TGHL, Mr. Yip Wai Lun, Alvin, was a former shareholder and
the former Chairman and Managing Director of the Company. The
amounts were unsecured, interest-free and repayable on demand as
at 30 June 2018 and 31 December 2017.

As at 30 June 2018 and 31 December 2017, included in the
Group's accruals and other payables are surety bonds payable in the
amount of HK$28,798,000 which represented several bonded sums
received by the Group from a contractor payable to employers of
the contractor as security for good performance on the part of the
contractor for certain building contract works of the employers. The
amounts were unsecured, interest-free and repayable on demand as
at 30 June 2018 and 31 December 2017.

+ZA=+-—"B AEBEZEFRER
Hib B FIERIE—EE M Titron Group
Holdings meed(fTGHLJ)ZmIEN"J
1,700,000 T A =T ——FIRBFER
SE(TERABRARARARAEZT
——HENAt+ZAZBR)ELEZEMNE
s EES 25 e R (E7,500,0008 7T -
TGHLRRESEE 2 AP —UEF EES
BrZNEBrEREEBREBREARE
BeTGHL —ERRERBEERLTR
Tﬁ\JHx%&ﬁlJIF?&%% RS
—NFRAZF+RAERZE—tF+=ZA
s E*E%Jilﬁﬁﬁﬁﬁ % B RBIE

RZE—-NFNA=ZF+BEZ_ZE—tF
+=-—A=+— ztx‘ilzmﬁr 5 IE R H
fth JEE 1~ 3K T8 B 45 FE 15 FE 49 1R 75 28,798,000
BT ZRIBAE A B B A W T
NAEREEZETRES EAEER
FREETEZEFEHNIRMLY RIFRR
WER- R \FNA=Z+AKRZ=F
—+tFE+Z A=+ —H ZREAEER.
RERBRERER

ERZRERAA
2018 I E
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16. EIEF 1B

RZE-NFRA=Z+BER-ZE—LtF
TZA=+—B ASEHETAETHR

16. DEFERRED TAX

As at 30 June 2018 and 31 December 2017, the Group did not

have any deferred tax asset. The details and movement of deferred

tax liability are as follows:

Fair value
adjustment

on intangible

assets
HK$'000
BREEZ
AREEAR
FHET
At 1 January 2017 RZZE—tF—H—H 874
Credited to profit or loss for the year FFAFEEER (40)
At 31 December 2017 and 1 January 2018 HRZZE—+tF+_A=+—HEK
—E-N\F—H—H 834
Credited to profit or loss for the period FFABAER (i)
(Note 6) (7)
At 30 June 2018 RZZE—NFRA=TH 827
17.SHARE CAPITAL 17. BRA
Number of
shares Share capital
HK$'000
RHEHE R
FAT
Authorised: EE
Balance as at 31 December 2017 and RZZE—+tF+ZA=+T—HK
30 June 2018 “E-NA\FXNAZtTHZES 40,000,000,000 400,000
Issued and fully paid: EERTRABR:
Balance as at 31 December 2017 and RZE—tF+ZA=+—A8K
30 June 2018 “E-N\FERNAZTHZ& 1,862,679,481 18,627

AMCO UNITED HOLDING LIMITED
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18.

19.

20.

DISCONTINUED OPERATION

During the six months ended 30 June 2017, the Group ceased
the operation of the PR Business with effect from 1 April 2017.
The Group recorded a loss from discontinued operation of the PR
Business of approximately HK$71,000 for the six months ended 30
June 2017. Details of the discontinued operation of the PR Business
are set out in the Company’s annual report for the year ended 31

December 2017.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The remuneration of Directors and other members of key

management during the period was as follows:

18.

19.

CRIEEEXEK

REEZZT—tFAA=+HILENEAA:
AEEBE - —tFMNA-HREILEAH
¥B-HE-_T—tF X A=1THILEAE
A AEBEHRBRAAHMEB ZERIEL
EEBEIBLT71,0008 T BERIEEEETR
REEBZABHERARABE=S—+
F+-A=-t+—BHLEFEZFHK-

BEALXRS
FTEEBEABZHM

EFRHMTIEEREABRNNZHH
mT -

Six months ended 30 June

BEAA=THLEAREAR

2018 2017

Unaudited Unaudited

HK$°000 HK$'000

—E-N\F —T—+F

RIGEZ REEZ

Fax FAR

Salaries and short-term employee benefits FrekEiEE R 661 906
Post-employment benefits B ERN 15 12
676 918

SHARE OPTION SCHEME

On 30 June 2015, the Company adopted a share option scheme
(“Share Option Scheme”), which was approved by the shareholders
of the Company at the annual general meeting of the Company
held on the same date. Details of the Share Option Scheme are
set out in the Company's annual report for the year ended 31

December 2017.

20.

BREE

RoT—HEAAST B AQTRM—
MR 8 (IR 8)) - T A2
ABRERA BRI 2 AR ARTEEAE
L R 812 HERR AL DR
EoP—tEt-AST—RALFEHF

e
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20. BB PR REGHEl ()
RIS AR RIS Y A S I T -

20. SHARE OPTION SCHEME (continued)

Details of share options granted under the Share Option Scheme

are as follows:

Date of grant Vesting period Exercise period Exercise price

BREBH FEHH TEBE TEE

1 June 2017 - 1 June 2017 - 31 May 2022 HK$0.654

—ZZ—+tFRA—H —E—+tFRA—HEZE 0.6547% 7T
ZEZZFRA=T—H

26 July 2017 - 26 July 2017 - 25 July 2022 HK$0.123

—E—t+FH+AZ+RE Tt FLAZTRER 0.123% 7T

—E-__F+HA=+EH

TERDIRBAXEESEREEREME
EMSEERBZARRBREZES 2K

The following table discloses movements of the Company's share

options held by eligible employees and other eligible participants of

the Group during the period. e
Cancelled/
Outstanding at Granted Exercised lapsed Outstanding at
1 January during during during 30 June
2018 the period the period the period 2018
R=Z-N\%F B/ RZB-N\F
—-BA—H BR AR [EX:3:74 AA=tH
Date of grant R AH 8 R AT ERH BT BRM i R AT
1 June 2017 —E—tFRA—H 186,200,000 - - - 186,200,000
26 July 2017 —T—+FtA=+H 186,200,000 - - - 186,200,000
372,400,000 - - - 372,400,000
Cancelled/
Outstanding at Granted Exercised lapsed Outstanding at
1 January during during during 30 June
2017 the period the period the period 2017
R-Z—+tF B R-T-tHF
—A—8H R B BE#/ AA=+AH
Date of grant R AH 8 RATE ERH BT BRM i R AT
1 June 2017 —E—tFXA-H - 186,200,000 - - 186,200,000

HE-_Z—+tFNA=ZtHLEANBEARE
R IRA ZE A R EE A MmN L B
BT 2B 2 A (BEA 7,020,000
7T (BI3ES) - ARG EBREZ AR EBEZ
BREBIRARRAHET—+F+=
A=+—RHIEFEZFH-

The fair value of the share options granted during the six months
ended 30 June 2017 determined at the date of grant using the
Binomial Option Pricing Model was approximately HK$7,020,000
(Note 5). Details of the assumptions used to calculate the fair values
of the share options are set out in the Company’s annual report for
the year ended 31 December 2017.
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21. COMMITMENTS
(a) Capital commitments

The Group had no significant capital commitment as at 30

June 2018 and 31 December 2017.

(b) Operating leases — lessee

The Group had the following total future minimum lease

AR S P HI M B R M aE

21. K& IE

(a) BEAERE

R-ZE—NFAA=+THE-_Z—+
FE+-A=Z+—BH AEEATESK
B AR EE o

(b) BEHE-—HAHEA

REBEHR NEBRE A HEL
EHERHEBTFEUATARKER

payments under non-cancellable operating leases in respect of &
leasehold buildings at the end of the reporting period: EfREsE:
30 June 31 December
2018 2017
Unaudited Audited
HK$'000 HK$'000
—E-N\F —T—tF
ANA=t+H +=ZA=+—H
RICERK wEZ
FHT FHET
Not later than one year —FR 2,979 2,802
Later than one year but not —FRERAFNR
later than five years 75 1,330
3,054 4,132

22.FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial instruments that are measured at fair
value on a recurring basis

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
categorised into the three-level fair value hierarchy. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in

the valuation technique as follows:

o Level 1 inputs are unadjusted quoted prices in active markets
for identical assets or liabilities that can access at the

measurement date;

2.0 TAEZAREBE

El,l_r
i

BREBHEENQNAREETEY
BIH
TREHRNPERARNAAEBEFEZY
BIANH BEE=EAREEER -2
REEFEREIERESEMHERMT
ERZBABZAIBERERERHETE W
T

. E-EHARBAKRIGEDATRE
ZRRAEREENERTSZ KA
BRE
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22.FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

Financial instruments that are measured at fair
value on a recurring basis (continued)

e level 2 inputs are inputs, other than quoted prices included
within level 1, that are observable for the asset or liability,

either directly or indirectly; and
e Level 3 inputs are unobservable inputs for the asset or liability.
The financial asset measured at fair value in the consolidated

statement of financial position is grouped into the fair value

hierarchy as follows:

Notes to the Interim Condensed Consolidated Financial Statements
IGLEERSE -t 3 T E L

2B ITEC AREBEFE &)

BEEUHEEN N AREBENTEE

BIHR#)

. S EHABBASESBEBHEHEN
R AT B R M ARE (E—ER
IR WBRIN) R

s FoEBABBRAEEXRBZAA
BB AR

RAEMBRARNRANBEFEZTH
BEZAABEEBEIBBERMAT:

Level 1

-8
30 June 31 December
2018 2017
Unaudited Audited
HK$'000 HK$'000
—E2-N\F —ET—+tF
RA=+A +=ZA=+—8
RCEX L'z
FHExT FHT
Held-for-trading investments BIEEERE 40,168 35,223

Held-for-trading investments were investments in equity securities
listed in Hong Kong, for which the fair values were determined with

reference to quoted bid prices on the Stock Exchange.

Financial instruments not measured at fair
value

Except for held-for-trading investments, all of the Group’s financial
instruments at 30 June 2018 and 31 December 2017 are not
measured at their fair values, as they are short term in nature and
it is considered that their costs or amortised costs approximate to

their fair values.

AMCO UNITED HOLDING LIMITED
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