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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEEa RAEtGEERER

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

For the six months ended

BETHBHLERER
Note 30.6.2018 3062017
Pt aE —B-N\F —E—+tF
AA=tH ~NA=TH
HK$’000 HK$'000
TER TR
(unaudited) (unaudited)
(REER) (RE=ER)
CONTINUING OPERATIONS FEREER
Revenue Wogs 5 69,787 15,114
Cost of goods sold HERAR (18,516) (7,733)
51,271 7,381
Other income HtA 384 14
Other losses H it &8 6 - (414)
Selling and distribution cost HEREHE (95) -
General and administrative expenses —MRRITHE (39,768) (15,923)
Profit/(loss) from operations REEKER,/ (H8) 11,792 (8,942)
Finance costs HBER 7 (11,855) (1,093)
Share of loss of joint venture g N (128) —
Loss before tax BAIEE (191) (10,035)
Income tax expenses FEf 8 (1 —
Loss for the period from continuing operations AHIFFELEEKEE 9 (192) (10,035)
DISCONTINUED OPERATIONS ERIEREEK
Loss for the period from discontinued operations ZAHifE] B 4% IHAC & B 1B 10 = (9,304)
Loss for the period AHEER (192) (19,339)
Other comprehensive (loss) income Hin 2 (&8) WA
[tems that may be reclassified subsequently HEwgsHns8
to profit or loss: ZHE@CER ¢
Exchange differences arising on translation ME IR R EE
of foreign operations ZERER (72) 886
(72) 886
Total comprehensive loss for the period FHBE2ERBRAR (264) (18,453)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEEaRAEtGEEKER

For the six months ended 30 June 2018
HE2-T-\&XA=THILAEA

For the six months ended

BETMSIEHLERER
Note 30.6.2018 30.6.2017
Pt &£ —2-NF —t&
AB=TH ~NA=1H
HK$’000 HK$'000
Ti#RT THRT
(unaudited) (unaudited)
(REER) (REEER)
Loss for the period attributable to: PEfE A HAR 1R
Continuing operations SECEER (192) (10,035)
Discontinued operations B HEE 7% = (9.304)
Equity shareholders of the Company ARAERRE (192) (19,339)
Non-controlling interests - IR S —
Continuing operations SRREE — —
(192) (19,339)
Total comprehensive loss for the period BiaFHE2EER
attributable to: meE
Continuing operations RBELEER (264) (10,035)
Discontinued operations B HEE T = (8.418)
Equity shareholders of the Company ARRIERRR (264) (18,453)
Non-controlling interests - IR —
Continuing operations FRICEER — —
(264) (18,453)
Loss per share BRER 12
Basic and diluted ERREE
— Continuing operations —RELEER HK(0.02) cents HK(0.95)cents
(0.02)7 4L (0.95) &L
— Discontinued operations —ERIEEREER HK Nil cents HK(0.87)cents
T (0.87) 1l

The notes on pages 10 to 46 form part of these financial statements.

HK(0.02) cents
(0.02) &l

HK(1.82)cents
(1.82) 781

HREI0E4ENMERUEERBRRMN —

REEBRZRER

A
2018 1 B &




Condensed Consolidated Statement of Financial Position

B RS B AR R &

As at 30 June 2018
RZZ—\FRA=TH

Note At 30.6.2018 At 31.12.2017
Pt R-ZB-N\F R_E—+%F
AA=+HE  tZHA=+—H
HK$’000 HK$'000
TER TET
(unaudited) (audited)
(REER) (&EZ)
Non-current assets ERBEE
Plant and equipment 5 Rkt 13 2,363 2,502
Financial investments TRRE 14 148,685 234,000
Interest in joint venture REERAIMER 1,445 1,573
Rental deposits HEERS 1,968 1,968
154,461 240,043
Current assets RBEE
Inventories Ea= 12,354 12,790
Trade receivables JEME 5 8R1E 17 9,489 10,451
Deposits, prepayments and other receivables Be BNFER
AU RIR 14,760 32,776
Financial investments SRIRE 14 256,703 —
Derivative financial instruments fTEemIA 15 133,016 —
Trading securities BEZES 16 77,938 82,940
Bank balances and cash BITEBRES 148,574 254,497
652,834 393,454
Current liabilities REBEE
Trade payable ENEHRE — 3
Accruals and other payables JE&TTRIE I B A PR 15 BR IR 27,313 11,364
Taxation payable JERHIE 144 442
Financial assets sold under repurchase agreements FERI#E FHENEHEE 18 39,817 -
Borrowings N 19 352,597 234,000
419,871 245,809
Net current assets REEEFE 232,963 147,645
NET ASSETS BERE 387,424 387,688

OCI INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position
B4R & B IS AR R &k

As at 30 June 2018
RZE-\FRA=1H

Note At 30.6.2018 At 31.12.2017
Bt R-B-N\F R-ZT—+F
AHA=tH T=AET—E

HK$’000 HK$'000
Ti#n TET
(unaudited) (audited)
(REER) (B&®%)
CAPITAL AND RESERVES eSSy
Share capital A 20 10,598 10,598
Reserves E3: 376,965 377,229
Total equity attributable to equity shareholders — ANABERR R EIGEER
of the Company 387,563 387,827
Non-controlling interests IR (139) (139)
TOTAL EQUITY R 387,424 387,688
The notes on pages 10 to 46 form part of these financial statements. HREBI0E46 BT RUILZRBHRKN —
#BIp e
REEBRZRERD A

n
2018 1 B &



Condensed Consolidated Statement of Changes in Equity
FE%- Eﬂ ll‘l_\é$g§%§bi§

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

ARARSRRIEN
Attributable to equity shareholders of the Company
Non- Non-
Share Share  Translation ~distributable Special  Retained controlling Total
capital  premium reserve reserve reserve earnings Total interests equity
ks FHRAR K2R
kA BE  EARE i WhEGE  RERA Eh BE  LER
HK$000  HK$000  HKF000  HK$000  HKFO00  HK$000  HK$O00  HK$000  HK$000
Tén TEn  TEn  TEn  TEn  TEn  TEr  TEn  TEn
(note a) (note b)
(Wia)  (Wib)
Balance at | January 2017 (audited) RZB-tF-A-Az&H
(&z%) 10,598 217,190 53,580 W37 3142 89,334 398,581 — 3958l
Loss for the period BnEi - - = = = (1939 (193%9) — (19339
Other comprehensive income for the period BRE M2 EHA - - 886 - - - 886 = 886
Total comprehensive incomel(loss) HR2ERA/ (BB 8%
for the period - - 886 - - (19339)  (18453) - (18453)
Balance at 30 June 2017 (unaudited) RZF-tERA=TRZBH
(REEH) 10598 27190 54466 4737 34 995 380128 — 38028
Balance at | January 2018 (audited) RZE-\E-A-Az&H
(&2%) 10598 217,19 1) - — 19797 387807 (139) 387,688
Loss for the period InEi = = = — - (192) (192) - (192)
Other comprehensive loss for the period ~ BREM2EEE - - (12) - - - (72) - ()
Total comprehensive loss INEEEELE
for the period = = (72) = = (192) (264) = (264)
Balance at 30 June 2018 (unaudited) RZE-N\EXR=THZEH
(*&8%%) 10598 217,1% 170 — — 159605 387,563 (139) 387424
Notes: (TR

(a)  The non-distributable reserve represents statutory reserves appropriated from profit @ FEIRBEEARARPEARAMN

after tax of the Company's subsidiary in The People's Republic of China (“PRC") (TR E ) 2 B 1 AR AR R BUA 8 ROE A
under the PRC laws and regulations. BRI B 2 A TE AR

(b)  The special reserve of the Group represents reserve arising pursuant to a group b) AEENEIRBEERBREZE_TTITF

reorganisation that was effected in during the year ended 31 December 2000.

ERREE o
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Condensed Consolidated Statement of Cash Flows
BHRGEEHEERER

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

For the six months ended

BETHRBLEAEA
30.6.2018 30.6.2017
—B-NE —T+F
AA=TH NA=TH
HK$’000 HK$'000
TER FET
(unaudited) (unaudited)
(RBER) (REERZ)
Operating activities R EE
Cash used in operations REXEARS (217,449) (374,613)
Tax paid BRHE (298) —
Net cash used in operating activities REESMAREFR (217,747) (374,613)
Investing activities REEE
Purchase of plant and equipment YNNG (405) (3,243)
Dividends received from listed investments REEMREZEKKRS 480 —
Net cash generated from (used in) investing activities X Z/EBFTG(FTA )R & F58E 75 (3,243)
Financing activities BEEH
Borrowings raised SEEX 391,600 89,316
Borrowings repaid BEEX (274,400) —
Interest paid RERE ) (5,376) —
Cash generated from financing activities REFDAGER: 111,824 89316
Net decrease in cash and cash equivalents RekReFEBEERDFE (105,848) (288,540)
Cash and cash equivalents at beginning MOz RekReEEER
of the period 254,497 414,263
Effect of foreign exchange rate changes fE 2 oz (75) 301
Cash and cash equivalents at end of the period MRzHekRe2EEER 148,574 126,024
Analysis of the balances of cash and cash ReRkReHEERZ
equivalents RO
Bank balances and cash RITEBRRRSE 148,574 126,024
REEBRZRERD A

2018 By &



Notes to the Condensed Consolidated Financial Statements

B AGRE IR

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

GENERAL INFORMATION

OCI International Holdings Limited (the “Company”) was incorporated in
the Cayman Islands as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal place of
business of the Company are disclosed in the corporate information to the

interim report.

The Company acts as an investment holding company. Its subsidiaries
are principally engaged in securities trading and investments, provision of

financial advisory services, asset management and trading of wines.

The unaudited condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the Company's functional and the

Group's presentation currency.

OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for the six
months ended 30 June 2018 have been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with Hong Kong Accounting Standards
("HKAS™) 34 "“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA™). It was authorised for
issue on 31 August 2018.

The unaudited condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in the
annual financial statements for the year ended 3| December 2017, except
for the accounting policy changes that are expected to be reflected in the
annual financial statements for the year ending 31 December 2018. Details

of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with HKAS
34 requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may

differ from these estimates.

This interim financial report contains unaudited condensed consolidated
financial statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the annual financial statements for the year ended 3l
December 2017. The unaudited condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").

BE R E R

For the six months ended 30 June 2018
BHEZZ— )\ A=THIL~MER

mAUEE
BE_Z-\$RA=THLEREAZ
AEECBARSHBRRIRERE
BexsmBERARZER LMAA L
mRADNERRBRGRR  BEE
STEAEEHMAR(ELETHRE])
BhmEEer RA(EESER])
F3RPHIBRS] - REEREH
GEMBHREAR_T-NFANRA=1—
AR -

AEERERAGREVBREDBREEE
“E—+tFE+-A=t+-BLEEZE
EHBRRARMNEREHHRR
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B AR
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Notes to the Condensed Consolidated Financial Statements
4R & B 75 3R 3k B &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the Group. Of these, the
following developments are relevant to the Group's financial statements:

. HKFRS 9, Financial instruments

. HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period, except for the amendments
to HKFRS 9, Prepayment features with negative compensation which have
been adopted at the same time as HKFRS 9.

Details of the changes in accounting policies are discussed in note 3(a) for
HKFRS 9 and note 3(b) for HKFRS 15.

(@) HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation

HKFRS 9 replaces HKAS 39, Financial instruments: recognition and
measurement. It sets out the requirements for recognising and
measuring financial assets, financial liabilities and some contracts to

buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items that existed
at | January 2018 in accordance with the transition requirements.
The Group has recognised the cumulative effect of initial application
as an adjustment to the opening equity at | January 2018. Therefore,

comparative information continues to be reported under HKAS 39.

OCI INTERNATIONAL HOLDINGS LIMITED
2018 Interim Report
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3.

Notes to the Condensed Consolidated Financial Statements

BE R E R

CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i)

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Further details of the nature and effect of the changes to previous

accounting policies and the transition approach are set out below:

Classification of financial assets and financial liabilities

HKFRS 9 categorise financial assets into three principal classification
categories: measured at amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair value through profit
or loss (FVPL). These supersede HKAS 39's categories of held-to-
maturity investments, loans and receivables, available-for-sale financial
assets and financial assets measured at FVPL. The classification of
financial assets under HKFRS 9 is based on the business model under
which the financial asset is managed and its contractual cash flow

characteristics.

Non-equity investments held by the Group are classified into one of

the following measurement categories:

- amortised cost, if the investment is held for the collection of
contractual cash flows which represent solely payments of
principal and interest. Interest income from the investment is

calculated using the effective interest method;

B

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA
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Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 3k B &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

3.  CHANGES IN ACCOUNTING POLICIES (Continued) 3.
(@)  HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

(1) Classification of financial assets and financial liabilities (Continued)

- FVOCI - recycling, if the contractual cash flows of the
investment comprise solely payments of principal and interest
and the investment is held within a business model whose
objective is achieved by both the collection of contractual cash
flows and sale. Changes in fair value are recognised in other
comprehensive income, except for the recognition in profit
or loss of expected credit losses, interest income (calculated
using the effective interest method) and foreign exchange gains
and losses. When the investment is derecognised, the amount
accumulated in other comprehensive income is recycled from

equity to profit or loss; or

= FVPL, if the investment does not meet the criteria for being
measured at amortised cost or FVOCI (recycling). Changes
in the fair value of the investment (including interest) are

recognised in profit or loss.

OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

BE R E R

3.  CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i)

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Classification of financial assets and financial liabilities (Continued)
An investment in equity securities is classified as FVPL unless
the equity investment is not held for trading purposes and on
initial recognition of the investment the group makes an election
to designate the investment at FVOCI (non-recycling) such
that subsequent changes in fair value are recognised in other
comprehensive income. Such elections are made on an instrument-
by-instrument basis, but may only be made if the investment meets
the definition of equity from the issuer's perspective. Where such an
election is made, the amount accumulated in other comprehensive
income remains in the fair value reserve (non-recycling) until the
investment is disposed of. At the time of disposal, the amount
accumulated in the fair value reserve (non-recycling) is transferred to
retained earnings. It is not recycled through profit or loss. Dividends
from an investment in equity securities, irrespective of whether
classified as at FVPL or FVOCI (non-recycling), are recognised in
profit or loss as other income.

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA
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Notes to the Condensed Consolidated Financial Statements
f&5 BR 4R & B 7% 3R 3% MY & E
For the six months ended 30 June 2018

BE-T\FRA=TBLAER

3.  CHANGES IN ACCOUNTING POLICIES (Continued) 3. 8%

(@)  HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

—_

a

=

Prepayment features with negative compensation (Continued)

(1) Classification of financial assets and financial liabilities (Continued) 0]
Under HKFRS 9, derivatives embedded in contracts where the host
is a financial asset in the scope of the standard are not separated
from the host. Instead, the hybrid instrument as a whole is assessed

for classification.

The directors of the Company reviewed and assessed the Group's
financial assets as at | January 2018 based on the facts and
circumstances that existed at that date. There were no impact on
the amounts reported set out in the condensed consolidated interim

financial statements except the following:

HKAS 39
carrying amount

at 31 December

HREH ()

BERUBREENFIN ML
8 BESEMBEREENFESR
BITA  ARAREZRENEN
Bt (&)
THEEREHEENE(E)
REBEMBHREEUNEINR &
ARBRITET AT B RZES
HEANERMEE)TSREESD
FEE - AR - RETASKER
fED RRRHE

ARAIEEREBEERAFENEER
B BEARFEAEER-F
“\F-A-BNEREE L&
HEREA TR BRRAENZ
ReBELTE HTIEER
o

HKFRS 9

carrying amount

2017 at | January
ARG ER 2018
%3945 BERYMBREER
R-B—tF EIRN
+ZB=+—H# Reclassification —E-N\F
REE ENSE —A-BWKREE
HK$'000 HK$'000 HK$'000
TET AT TAET
Financial assets carried at REERRIRz EHEE
amortised cost
Held-to-maturity RHEZIHACZRE
investments 234,000 (234,000) —
Investments in debt BRERRE
securities — 234,000 234,000
234,000 — 234,000
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Notes to the Condensed Consolidated Financial Statements

3.  CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i)

(i)

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Classification of financial assets and financial liabilities (Continued)
The measurement categories for all financial liabilities remain the

same.

The carrying amounts for all financial liabilities at | January 2018

have not been impacted by the initial application of HKFRS 9.

The Group did not designate or de-designate any financial asset or

financial liability at FVPL at | January 2018.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with the
expected credit losses (“ECL") model. The ECL model requires an
ongoing measurement of credit risk associated with a financial asset
and therefore recognises ECLs earlier than under the “incurred loss”

accounting model in HKAS 39.

The Group applies the new ECL model to financial assets measured
at amortised cost (including cash and cash equivalents, trade and

other receivables, loan receivable and Investments in debt securities).

Financial assets measured at fair value, including equity securities
measured at FVPL and derivative financial assets, are not subject to

the ECL assessment.
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Notes to the Condensed Consolidated Financial Statements

AR S BB R &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

Bt

CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i1

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Credit losses (Continued)
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit
losses are measured as the present value of all expected cash
shortfalls (i.e. the difference between the cash flows due to the
Group in accordance with the contract and the cash flows that the

Group expects to receive).

The expected cash shortfalls are discounted using the following

discount rates where the effect of discounting is material:

- fixed-rate financial assets, trade and other receivables and
contract assets: effective interest rate determined at initial

recognition or an approximation thereof;

- variable-rate financial assets: current effective interest rate;

The maximum period considered when estimating ECLs is the
maximum contractual period over which the Group is exposed to

credit risk.

In measuring ECLs, the Group takes into account reasonable and
supportable information that is available without undue cost or
effort. This includes information about past events, current conditions

and forecasts of future economic conditions.
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Notes to the Condensed Consolidated Financial Statements

3.  CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i1

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Credit losses (Continued)

ECLs are measured on either of the following bases:

= I2-month ECLs: these are losses that are expected to result
from possible default events within the 12 months after the

reporting date; and

= lifetime ECLs: these are losses that are expected to result from
all possible default events over the expected lives of the items

to which the ECL model applies.

As at 30 June 2018, the Group has applied the simplified approach
and measured loss allowance at an amount equal to lifetime ECLs
on trade receivables, cash and placements with banks and financial
institutions and investments in debt securities at amortised cost,
and general approach and measured loss allowance at an amount
equal to I2-month ECLs on loan receivable and other receivables.
The Group determined that there are no significant financial impact

arising from these changes.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has
increased significantly since initial recognition, the Group compares
the risk of default occurring on the financial instrument assessed
at the reporting date with that assessed at the date of initial
recognition. In making this reassessment, the Group considers
both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking

information that is available without undue cost or effort.

BEEG

B 75 ¥R Ak B A

For the six months ended 30 June 2018
BHEZZ— )\ A=THIL~MER

S RRED )

BERMBHRERESR  EWMT
A BEEEUEHREENFIR
BIA ARAREZRARN
Bt (&)

EEERE)

BHEEBRBRAUN T AR

=

S

- NREABHEEERE: B2
WEHE 2EARAEEE
MENEHMEBNESE
B X

- EEFRHNRHEES
B: mRBEEERENE
FRB BB FERNRER
RENEHEHNENES
e

“Z-\FXA=TH K 5E
ERERESREA  RE RFRR
RITRSBBENTRIREHERK
RAENEBREFRERBEBLS
EREERRHNEREEEE
EFERE  ANREREFRIE
o YRR R —RITAREER
RNEABHEEBERNEETE
ERER AEERTZEEIYL

BETBEAUBEE -
EERBAE LT
AEERTANEERRE MG

RBARBE KR LI - AEES
HER 2 H AR SR
RN ERITAZEEZONER
ELEHFEE - AREEEEA
EAENEERELER  BREE
EEBRREEFNHBZHALE
A TEIAEGHATIE LA -

REEBRZRERD A
2018 3 5 5



20

Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 3k B &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

3.  CHANGES IN ACCOUNTING POLICIES (Continued) 3.
(@)  HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

(i) Credit losses (Continued)

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since initial

recognition:

= an actual or expected significant deterioration in a financial

instrument'’s external or internal credit rating (if available);

= significant deterioration in external market indicators of credit
risk, e.g. a significant increase in the credit spread, the credit

default swap prices for the debtor;

= an actual or expected significant deterioration in the operating

results of the debtor; and

= existing or forecast changes in the technological, market,
economic or legal environment that have a significant adverse
effect on the debtor’s ability to meet its obligation to the
Group.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since initial
recognition when contractual payments are more than 35 days past
due, unless the Group has reasonable and supportable information

that demonstrates otherwise.
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Notes to the Condensed Consolidated Financial Statements

3.  CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i1

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Credit losses (Continued)

Despite the foregoing, the Group assumes that the credit risk on a
debt instrument has not increased significantly since initial recognition
if the debt instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have low credit
risk if i) it has a low risk of default, ii) the borrower has a strong
capacity to meet its contractual cash flow obligations in the near
term and iii) adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce the ability of

the borrower to fulfil its contractual cash flow obligations.

The Group considers that default has occurred when the instrument
is more than 90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging default

criterion is more appropriate.

Basis of calculation of interest income on credit-impaired financial

assets

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit-impaired, in
which case interest income is calculated based on the amortised cost
(i.e. the gross carrying amount less loss allowance) of the financial

asset.

At each reporting date, the Group assesses whether a financial asset
is credit-impaired. A financial asset is credit-impaired when one or
more events that have a detrimental impact on the estimated future

cash flows of the financial asset have occurred.
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Notes to the Condensed Consolidated Financial Statements

BEEG

B 7% R R P RE

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

Bt

CHANGES IN ACCOUNTING POLICIES (Continued)

@)

(i)

HKFRS 9, Financial instruments, including the amendments to HKFRS 9,

Prepayment features with negative compensation (Continued)

Credit losses (Continued)

Evidence that a financial asset is credit-impaired includes the

following observable events:
= significant financial difficulties of the debtor;

= a breach of contract, such as a default or delinquency in

interest or principal payments;

= it becoming probable that the borrower will enter into

bankruptcy or other financial reorganisation;

= significant changes in the technological, market, economic or
legal environment that have an adverse effect on the debtor;

or

—  the disappearance of an active market for a security because

of financial difficulties of the issuer.
Wrrite-off policy

The gross carrying amount of a financial asset is written off (either
partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Group determines that
the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the

write-off.

Subsequent recoveries of an asset that was previously written off are
recognised as a reversal of impairment in profit or loss in the period

in which the recovery occurs.

The Group has concluded that there would be no material impact

for the initial application of the new impairment requirements.
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Notes to the Condensed Consolidated Financial Statements
B4R & B 7% 3R 3k B &

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

3.  CHANGES IN ACCOUNTING POLICIES (Continued) 3. ENEER2%H@E)
(@  HKFRS 9, Financial instruments, including the amendments to HKFRS 9, @) BEMBMEENESR SWMT

8 BRETEMBEHEEEIR
BHIA AEEREZRNEN
"Bt (&)

(ii7)  Transition (i) A&

Prepayment features with negative compensation (Continued)

RERMNBEMBREENEIRE
BNEHHREPCEPER
THIFT &R -

Changes in accounting policies resulting from the adoption of HKFRS

9 have been applied retrospectively, except as described below:

Information relating to comparative periods has not been
restated. Differences in the carrying amounts of financial
assets resulting from the adoption of HKFRS 9 are recognised
in retained earnings and reserves as at | January 2018.
Accordingly, the information presented for 2017 continues to
be reported under HKAS 39 and thus may not be comparable

with the current period.

The determination of the business model within which a
financial asset is held has been made on the basis of the facts
and circumstances that existed at | January 2018 (the date of

initial application of HKFRS 9 by the Group).

If, at the date of initial application, the assessment of whether
there has been a significant increase in credit risk since initial
recognition would have involved undue cost or effort, a

lifetime ECL has been recognised for that financial instrument.
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Notes to the Condensed Consolidated Financial Statements

BEEG

B 7% R R P RE

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

Bt

CHANGES IN ACCOUNTING POLICIES (Continued)

(b)

HKFRS 5, Revenue from contracts with customers

HKFRS 15 supersedes HKAS |1 Construction Contracts, HKAS 18
Revenue and related Interpretations and it applies to all revenue
arising from contracts with customers, unless those contracts are
in the scope of other standards. The new standard establishes a
five-step model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at an amount
that reflects the consideration to which an entity expects to be

entitled in exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs
of obtaining a contract and the costs directly related to fulfilling a
contract. The adoption of HKFRS [5 does not have any material

impact on the Group's consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION
The Group's executive directors are the chief operating decision makers
("CODM") as they collectively make strategic decisions towards the

Group's operations in accordance with nature of business.

The Group's reportable and operating segments in its continuing and

discontinued operations under HKFRS 8 are therefore as follows:

(a) securities trading and investments
(b) trading of wines

(c) financial advisory services

(d) asset management

(e) healthcare products, which are mainly represented by ginseng
products (classified as discontinued operations during the six months
ended 30 June 2017 (see note 10))

(f)  pharmaceutical products, which are mainly represented by licensed
medicines (classified as discontinued operations during the six
months ended 30 June 2017 (see note 10))
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For the six months ended 30 June 2018
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Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 3k B &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

4. SEGMENT INFORMATION (Continued) 4. DEER@#A)
Segment revenue and results PHEWBERESE
The following is an analysis of the Group's revenue and results by UTEBRERNEENEEI P 2 KEH
reportable and operating segments. WasREE A -
For the six months ended 30 June 2018 (unaudited) BE-—E—-\EXNF=1THIEAESF (K
EEFR)
Continuing operations
BESERE
Securities
trading and Financial
investments Trading advisory Asset
E5EE of wines services  management Total
RRE HEERE MEBARE - HEEE act

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TER TER

Segment revenue 2RNE
Sales of goods HEEm — 20,799 — — 20,799
Dividend income BREMA 676 — = - 676
Fund management fee income AERBRAKA = = = 35,267 35,267
Change in fair value of financial BRATESARELZ

assets at fair value through TREELATERD

profit or loss (12,062) = = = (12,062)
Income from financial investments KEERRELHBA 25,107 = = = 25,107

13,721 20,799 = 35,267 69,787

Segment profit (loss) AR (BE) 15,098 1,215 (1,240) 19,972 35,045
Other income 810N 384
Unallocated corporate APBATREMZ

and other expenses (23.918)
Share of loss of joint venture EhagRrER (128)
Finance costs FKER (11,574)
Loss before taxation BHAER (191)
Income tax expenses R (1)
Loss for the period BRER (192)
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Notes to the Condensed Consolidated Financial Statements
B4R & B 7% 3R 3k B &

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

4. SEGMENT INFORMATION (Continued) 4 SEER@E
Segment revenue and results (Continued) PERRREEE)
For the six months ended 30 June 2017 (unaudited) BE-FE—tEXNA=1THINEF (K
BEFL)
Continuing operations Discontinued operations
BREERH ERABEEH
Securities
trading and
investments Trading Healthcare - Pharmaceutical
EREE of wines Subtotal products products Subtotal Total
FRE HEEEE Mt RRER  EBER it st

HKS000  HKS000  HKSO00  HKS000  HKS000  HKSO00  HK$000
TR TEL TEL TEL THL TR TR

4

Segment revenue ARk
Sales of goods HERM - 8,645 8,645 8 8,384 8467 17,112
Arrangement and handling fee income  ZHERFEEUA 2844 - 284 - - = 1844
Dividend income REKA 1,566 - 1,566 - 567
Change in fair value of financial BRTEAER L
assets at fair value through EREELATREED
profit or loss (371) - (371 - - - (371)
Interest income from RERZHNEREL
held-to-maturity investments Y9N 2430 = 2430 = = = 2430
6,469 8,645 5,114 84 8,384 8,468 23582
Segment (loss) profit HRE(BR)AT 645 556 7,008 (4919) (4891) (9.810) (2.80)
Other income Efpli\ 14 1,583 1,597
Unallocated corporate AORAAREMZ I
and other expenses (15964) _ (15964)
Finance costs HHER (1,093) (1077) (2.170)
Loss before taxation KiAIER (10,035) (9.304) (19.339)
Income tax expenses ER - - -
Loss for the period BnEE (10035) (9,304) (19,339)
Segment revenue includes proceeds from sales of goods, dividend PEUHEBDEHEERAENE RS
income, fund management fee income, income from financial investments, WA EeEBRBRRA  MBREAK
arrangement and handling fee income from held-to-maturity investments, A BEIHAREZCHRFEER
interest income from held-to-maturity investments, and change in fair value A FEIHARE ZFSBMARIZ
of financial assets at fair value through profit or loss. ATEFABRZEREELATEE
ij] o
REEBREZERERA A
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Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 3k B &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

4. SEGMENT INFORMATION (Continued) 4. DEER@#A)
Segment revenue and results (Continued) TEWEREEE)
Segment (loss) profit represents the loss from/profit earned by each PEBR)ENES I BEEZER/
segment without allocation of other income, certain finance costs, and wmA W ESAEMKRA  BETHH
unallocated corporate and other expenses. This is the measure reported ERARANEARREMIHE ot hH
to the CODM for the purposes of resource allocation and performance FTERERAFREZHIAEAR ' UE
assessment. AEERRAERR -
Segment assets and liabilities TEEERERE
The following is an analysis of the Group's assets and liabilities by UTEBRERNEENBE T RNEREE
reportable and operating segment: REBBEZ W
As at 30 June 2018 (unaudited) RZE—-NNEXNF=1H(FEEK)
Continuing operations
RFESEXK
Securities Financial
trading and advisory
investments Trading services Asset
BHEEE of wines Bf#  management Total
kRE HBEBEE AR EEEE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TET TET

ASSETS BE
Segment assets THEE 626,715 23,511 43 607 650,876
Unallocated items: KROEER :
Plant and equipment S 1,957
Deposits, prepayments and &% « FERAHKIE K

other receivables Hofth fE U AR I 4,443
Interest in joint venture NGB NRNER 1,445
Bank balances and cash RITEBRRA S 148,574
Total assets BERRE 807,295
LIABILITIES af&
Segment liabilities SEAE 41,708 4 23 14,424 56,159
Unallocated items: KAOEIER :
Other payables Hfh e 1 AR I8 1,115
Borrowings fam 352,597
Total liabilities RERR 419,871

OCI INTERNATIONAL HOLDINGS LIMITED
2018 Interim Report



Notes to the Condensed Consolidated Financial Statements
B4R & B 7% 3R 3k B &

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

4. SEGMENT INFORMATION (Continued) 4. DEER@#A)
Segment assets and liabilities (Continued) NEEEREE(E)
As at 31 December 2017 (audited) R-E—+EF-F=1—H(EEHZ)
Continuing operations
Securities Financial
trading and advisory
investments Trading services
BHFEE of wines 7% Total
k& H@EBEE it ) PR 1% HBEt
HK$'000 HK$'000 HK$'000 HK$'000
THET TET TAET THET
ASSETS &E
Segment assets PEEE 344,620 25,075 53 369,748
Unallocated items: ROBIER -
Plant and equipment 5 M 5% 1 2,423
Deposits, prepayments and & & + FEfT5IE K
other receivables Ho b fE AR IR 5256
Interest in joint venture Ra & QRIS 1,573
Bank balances and cash RITEB LIRS 254,497
Total assets BEMER 633,497
LIABILITIES &\
Segment liabilities PEEE 1,183 54 853 2,090
Unallocated items: ROBER :
Other payables H b T ARIA 9,277
Borrowing A 234,000
Taxation payable JERTTRIE 442
Total liabilities BEHER 245,809
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Notes to the Condensed Consolidated Financial Statements

BEEN- R T E R

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purpose of monitoring segment performances and allocating

resources between segments:

C all assets are allocated to reportable and operating segments, other

than certain plant and equipment, certain deposit, prepayments and

other receivables and bank balances and cash.

. all liabilities are allocated to reportable and operating segments,

other than certain other payables, certain taxation payable and

certain borrowings.

Geographical information

The Group's revenue from continuing operations by location of operations

and its non-current assets by geographical location of the assets (excluding

financial assets) are detailed below:

Revenue

PEEN M)
PREERARA)

REZNERZ D BRARBRIE -

s MBEENEKEZEEZRELENE
EETHRERRE ETHRE R
IR R E AR R SR 1T 48
BRB BRI -

s MBEAENEKEEZRELENER

A TEMEMNER A TRAHK
B RETEHE

AEENEBREME D 2 REFER
EXBINERNEE(TREERE
E)VMBUEEN  ERDEELF RN
N

Non-current assets

FROEE
As at 3| December 2017
For the six months ended 30 June 2018 For the six months ended 30 June 2017 Asat30june 2018  RZF—+F+=A
H2-3-N\ERAZTHLAEA BEZTCEAA=TRALAER  M-B-NERAZTH =+-H
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REER) (REER) (&2%)
Continuing  Discontinued Continuing  Discontinued
operations  operations operations  operations
5 | B&L Total & B&IE Total Total Total
GeRy  GERR a HEXE BERR it it 3t
HK§'000  HK$'000  HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TEL TR TEL TR TEL
Hong Kong Bk 69,787 - 69,787 15,114 - 15,114 3,765 2449
PRC hE — = = - 8,468 8,468 4 53
69,787 = 69,787 15,114 8468 23582 3,808 1502
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5.

Notes to the Condensed Consolidated Financial Statements
B4R & B 7% 3R 3k B &

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

REVENUE

L6

For the six months ended

BETHBHLERER
30.6.2018 30.6.2017
—E-N\F “T+F
AAZTH ~A=TA
HK$’000 HK$'000
T THET
(unaudited) (unaudited)
(REER) (RigER)
Continuing operations BEREER
Income from financial investments (Note i) BIESIR & WA (HI7ED)
— Arrangement and handling fee income —BREBFIEHRFEERA 4,885 N/A
from debt securities TEA
— Interest income from debt securities - BBEFZMEWA 20,222 N/A
TEM
— Arrangement and handling fee income ~REINHARAZEHRFEERA N/A 2,844
from held-to-maturity investment TER
— Interest income from held-to-maturity ~-REIHAKRE 2 FEWA N/A 2,430
investment TER
25,107 5274
Sales of goods HEE M 20,799 8,645
Dividend income BEBA 676 1,566
Fund management fee income (Note i) EeERERWA M T 35,267 —
Change in fair value of financial assets at fair EAFEFTABR L EBEEL
value through profit or loss AFEEH (12,062) (371)
69,787 I5,114

Note (i)

The Group has initially applied HKFRS 9 at | January 2018. Under the transition

methods chosen, comparative information is not restated.

Note (ii)

The Group launched a fund of HK$5,000 million in June 2018 and the Group is

acting as the fund manager of the fund.

PFE()

AEBEER_ZT-N\E—-A-BERER
BEEMBRELREIR - REBEMEIEE

Tk WEBIILEER

B & (i)

AEBERN-F— \EX AN AE5,000
HEBTHNES MALBEETZESZN

HAPERE o

REHABRZRARDA
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Notes to the Condensed Consolidated Financial Statements

&5 B A7 & B 75 R 3R Y 5E
For the six months ended 30 June 2018

BE-T\FRA=TBLAER

6. OTHER LOSSES

6. HiEHE

For the six months ended

BET5 AH.LEAEA

30.6.2018 30.6.2017
—E-N\F —T—+F
AA=tAH AA=TH
HK$’000 HK$'000
T THET
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations BECERE
Loss on disposal of HERE RREER
plant and equipment = (414)
= (414)
7. FINANCE COSTS 7. BERA
For the six months ended
BETSEHLEARER
30.6.2018 30.6.2017
“E-N\F S e
RA=TH ~NA=TH
HK$'000 HK$'000
TRT TR
(unaudited) (unaudited)
(REER) (RE=ER)
Continuing operations BESEER
Interest on bank borrowings RITEEMFE 1,188 —
Interest on other borrowings HinfEE®H 8 6,494 315
Other borrowing costs HiEEER 4,173 778
11,855 1,093

OCI INTERNATIONAL HOLDINGS LIMITED
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8.

Notes to the Condensed Consolidated Financial Statements

BE R E R

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

INCOME TAX EXPENSES 8. BB
For the six months ended
BET5 AH.LEAEAR
30.6.2018 30.6.2017
—E2-N\F “E—tF
AA=tAH AA=TH
HK$’000 HK$'000
T THET
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations HEREEB
Hong Kong Profits Tax BEENEH - -
PRC Enterprise Income Tax REI B EMEH I —

(a)  Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in

these two jurisdictions.

(b)  The statutory income tax rate of the Company and its subsidiaries
operated in Hong Kong is 16.5% (2017: 16.5%). The PRC Enterprise
Income Tax rate is 25% (2017: 25%).

No Hong Kong Profits Tax for the continuing operations has been
provided for in the unaudited condensed consolidated financial statements
for the six months ended 30 June 2018 and 2017 as the Group has no

estimated assessable profits for both periods.

@) REFRSBEERRBRZHSNR
ARG - A E BN %M A
EERBMERMMES

b) ADAREAEBRBNNEARAMNZ
EEHRBERI65%(ZF—¢
F:165%) c PEIREMREHH
BB (ZT—EF :25%) ¢

ARAEERBEE-_Z-N\ER_F
—tFRA=ZTRIEREA L EMEEE
Abomn Y ERNAEEZERES
BHEHRRARRERR 2 FELERE
ATREATIGHBE -

REEBRZRERD A
2018 3 5 5



34
Notes to the Condensed Consolidated Financial Statements

BEEN- R T E R

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

9. LOSS FOR THE PERIOD FROM CONTINUING OPERATIONS 9. FHEREREXBESR
Loss for the period from continuing operations has been arrived at after AHEBELEEBEBEREMBRGIA)
charging (crediting): T5ER

For the six months ended

BET5 AHLEAEA
30.6.2018 30.6.2017
—E-N\E “T—+F
AA=TAH ~A=1H
HK$'000 HK$'000
T TRT
(unaudited) (unaudited)

(REFEXK) (REER)

Staff costs (including directors' emoluments) BETHX(BAFEESME) 16,510 3,752
Commission fee relating to asset management ~ HEEEREREHA I MEER

business 14,400 —
Cost of inventories recognised as an expense BRAAX 2 FERA 18,516 7,733
Depreciation of plant and equipment WEREHETE 543 587
Operating lease rentals in respect of WAELERNES

office premises 3,089 3,037
Interest income from bank balances RITHEERZ I BBA

(included in other income) (BHEEEMBIRAR) (384) (5)
Legal and professional expenses FERBRER 3,440 6,015
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10.

Notes to the Condensed Consolidated Financial Statements

DISCONTINUED OPERATIONS

On 7 November 2016, the Company entered into an agreement with an
independent third party to dispose of the entire equity interest in Captain
Wise Limited and its subsidiaries (collectively referred to as the “Captain
Wise Group” on the "“Pharmaceutical Products and Healthcare Products
Business”) for a cash consideration of HK$I0 million (the “VSD"). The
VSD was approved by the shareholders of the Company on 21 December
2017 and completed on 22 December 2017. Accordingly, the results of
Pharmaceutical Products and Healthcare Products Business have been
presented as discontinued operations in the condensed consolidated
statement of profit or loss and other comprehensive income for the six
months ended 30 June 2017.

(a)  Analysis of the results of discontinued operations, and the results

recognised on the Captain Wise Group, is as follows:

10.

BE R E R

For the six months ended 30 June 2018
BHEZZ— )\ A=THIL~MER

BRI REEK

RZFE—R"E+—RtH AAAH
—EBUE=FIUBENRERE
10,000,000 # 7Tt & Captain Wise Limited
R B 2 R (578 Captain Wise K E |
ZIBEEMRREERER] 2 2BR
TRER(FEEANESE]) - FEE
AHEZER_Z—+F+A=+—
RERRARIRRAAE IR _T—+F
TZAZHZHER - Al BEEM
FRBREGREBEECEREE_T—+
FRAZTHIEAEAGRAGEERR
Hin 2 ARAR2FIREK EEEET -

(a) BHRIEERFREER Captain
Wise Group # 58 .2 & #& 7 1T 40
7\— .

For the

six months ended

30 June 2017

BHE_Z—+F

ANHA=+THLEARHER

HK$'000

FHET

(unaudited)

(REEEZ)

Revenue W as 8,467
Cost of sales HEMAR (5.017)
Dividend income REMA |
Other gains and losses Ht R & 132
Other income Hb A 1,583
Selling and distribution costs HENEHEER (3,841)
Administrative expenses TR (9.552)
Finance costs HBER (1.077)
Loss before tax HATE R (9,304)
Income tax expense g —

Loss for the period from AHRE R LS

discontinued operations £%ER (9,304)
REEBREZERERA A

2018 By &
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Notes to the Condensed Consolidated Financial Statements

BEEN- R T E R

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

10. DISCONTINUED OPERATIONS (Continued) 10, BRIEKEER &)
(a)  (Continued) (a) (%)
Note: Loss for the period from discontinued operations has been arrived at it - AERER EEEEBEER
after charging (crediting): MR (GEA)THIER :
For the
six months ended
30 June 2017
HEz_Z—+F
NAZTHIEAER
HK$'000
TR
(unaudited)
(REER)
Staff costs BIRY 3,922
Amortisation of prepaid lease payments ENHEERE & 38
The amount of inventories recognised HRARAXZFELH
as an expense
— Carrying amount of inventories sold -BHEFEZREE 5017
Depreciation of property, plant and equipment 0¥ - BERSGEINE 3,109
Operating lease rentals in respect T REFEERL
of land and buildings ik 238
Interest income from bank balances RITHEHRZ FISRA
(included in other income) (BEEEMBAR) (In
(b)  Cash flows (b) HEziE
For the
six months ended
30 June 2017
HE_T—F
SNA=ZTALEREA
HK$'000
TET
(unaudited)
(REERZ)
Operating cash flows RERERE (18,553)
Investing cash flows RERERE (32)
Financing cash flows REREME 11,337
Total cash flows Benens (7,248)

OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

DIVIDEND
No interim dividend was declared, proposed or paid for both six months
ended 30 June 2018 and 2017.

LOSS PER SHARE
Basic loss per share is calculated by dividing the loss for the period
attributable to owners of the Company by the weighted average number

of ordinary shares in issue during the period.

BE R E R

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

’RE

BT \ER-_Z—+F A=t
BIEAEAHESER  ZRRNIORT
HEARR S o

BERER
FREKRERVRANNEEA ARG
NEERIABRE BT RRMNETS
BEER/YE -

Basic: B
For the six months ended
BET5BEHLEAEA
30.6.2018 30.6.2017
—E-N\F —T—tF
AA=1H ~NA=+H
HK$’000 HK$'000
TERr THET
(unaudited) (unaudited)
(REEX) (REEER)
Loss attributable to equity holders ARRERRHAEAREER
of the Company
— Continuing operations —FEREES (192) (10,035)
— Discontinued operations —BRIEEEER — (9,304)
(192) (19.339)
Weighted average number of ordinary EETEBRIMETHH
shares in issue 1,059,749,920 1,059,749,920
Diluted: 3

Diluted loss per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. There were no dilutive potential ordinary shares
during the six months ended 30 June 2018 and 2017. Therefore, the

diluted loss per share are the same as basic loss per share.

BREEERIUEITEINE BB
BYOBELRE  URKR2HHEF
BEEERCDELBRMAE -HEZ
F-N\FER-F-—tFRA=THL
NEART EEFEE LB
ko BREEERESRESERE
A o

REEBRZRERD A
2018 3 5 5
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Notes to the Condensed Consolidated Financial Statements

BEEN- R T E R

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

13.  MOVEMENT IN PLANT AND EQUIPMENT 13. BERREZE
During the six months ended 30 June 2018, the Group acquired items of BE-Z-\EXA=1+HLE~ER"
plant and equipment with a cost of HK$405,000 (six months ended 30 AEBWEESTHERXEER KA
June 2017: HK$3,211,000). Items of plant and equipment with a net book R4050008 T(BE T -t F XA
value of HK$ Nil were written off during the six months ended 30 June =Z+HIEAMEA 32010008 7T)  BRE
2018 (six months ended 30 June 2017: HK$414,000), resulting in a loss on FEAZALT(BE_S—1tF A=t
disposal of HK$ Nil (six months ended 30 June 2017: HK$414,000). AR 4140008 7T) ZBE & &
BEEERBZE_E-\FXA=TH
AR SRENE  BEEELESHE
TET(HE_Z—tEFA=THLR
f8R : 4140007%7T) °
14, FINANCIAL INVESTMENTS 14 TMRE
At 30.6.2018 At 31.12.2017
R=B-N\E R-T—+F
AH=+tH +ZA=t+—H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (REZ)
Financial assets measured at amortised cost REBERATENSRHEE
Loan receivable (note i) R E R (B3 31,000 —
Investments in debt securities EREHFRE (RHFE30)30) (i) 374,388 N/A
(see Note 3(a)(i)) (note i) TiEA
Held-to-maturity investments HAEZIHRZRE(RME3G)3)) N/A 234,000
(see Note 3(a)(i)) FEARA
405,388 234,000

OCI INTERNATIONAL HOLDINGS LIMITED
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14.

Notes to the Condensed Consolidated Financial Statements

FINANCIAL INVESTMENTS (Continued)

BEEG

B 75 ¥R Ak B A

For the six months ended 30 June 2018
BHEZZ— )\ A=THIL~MER

14 £@EBE &)

Analysed for reporting purpose: REMEMEF :
At 30.6.2018 At 31.12.2017
R=B-NF RIT—+tF
LN ~— A =1—H
HK$’000 HK$'000
TER FET
(unaudited) (audited)
(REER) (&%)
Non-current portion FEmBEH 148,685 234,000
Current portion mENE D 256,703 -
405,388 234,000
There were no specific provisions/impairment allowances made against RZE-NFRA=ZTARZZE—%
investments in debt securities/held-to-maturity investments as at 30 June F+ZA=+—H TERKENE
2018 and 31 December 2017. BER/BEEINBHAZREELRE
ERERERE
Investments in debt securities/held-to-maturity investments were neither BHE-_Z-N\FRA=THKZ=E

impaired nor overdue as at 30 June 2018 and 31 December 2017.

Investments in debt securities with their contractual maturity dates fall
within 12 months from the end of the reporting period were classified as

current assets in the consolidated statement of financial position.

note i

Loan receivable as at 30 June 2018 represents a loan to an independent third party.

The loan has an effective interest rate of approximately 8.7% and is secured and

repayable by May 2020.

note ii:

Investments in debt securities amounted to HK$78,457,000 were held under

repurchase agreements (see Note |8) as at 30 June 2018.

note iii:

The Group has initially applied HKFRS 9 at | January 2018. Under the transition

methods chosen, comparative information is not restated.

_“Zﬁ‘i':ﬂ Sop—

A RERES

BE/BAENHACREDERE

MAREIE -

N ARBEE -
B st
RZZ—

87% @ HHEME

Bt & :
Bz

18) e

Bt & i -
REBER_Z—

VEZNTRENER

m%mw%mﬁwﬁﬁﬁﬁa

ANAHENREHRET 2BAR
MESESREARES B BRREKF

NEAA=THNERETERE
cBREBRMNEOR
YEAR-Z_ZFHARE

—“NERAZTENEREFRE

ZEA (RN

NEFE—H—HEARER
BEMBREERE R - REMEIBE

TE - WBEFILLEER -

REHABRZRARDA
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Notes to the Condensed Consolidated Financial Statements

BEEN- R T E R

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

NS

I5. DERIVATIVE FINANCIAL INSTRUMENTS I5. T)TEQEEIE
At 30.6.2018 At 31.12.2017
RZE-NFE RZE—+LF
AA=tH +=-A=+—H

HK$'000 HK$'000

FHERT FTAET

(unaudited) (audited)

(REER) (BER)

US Dollar Bond Linked Notes ETHBRE 59,594 —
Total return swaps (“TRS") Mo ([ AT R 73,422 —
133,016 —

l6. TRADING SECURITIES 6. BEES

At 30.6.2018 At 31.12.2017

R-ZB-N\F RZT—+F

AA=+H +-A=1-A8

HK$°000 HK$'000

TERT FHET
(unaudited) (audited)
(REER) (&%)

Listed equity securities at FVPL in Hong Kong A TEFFABREZNES EMRARE 5 77,938 82,940

OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

7. TRADE RECEIVABLES
The Group allows an average credit period from 60 to 270 days to its
trade customers. The following is an aged analysis of trade receivables net
of allowance of doubtful debts presented based on invoice dates, which
approximates the respective revenue recognition dates, at the end of the

reporting period:

BE R E R

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

17. BWESRE
ARERTHESEFP 2 FHEESN
TeORZEORTE - U TARREH
AREIRRARABN EZAHZ
SR RN E 5 RIE (NG RREE) 2 &
BT

At 30.6.2018 At 31.12.2017
R=B-NF RT—+tF
AA=+H +ZH=+—H

HK$’000 HK$'000
TER TET
(unaudited) (audited)
(REER) (&&=%)
0 to 60 days 0-60H 5,680 8,824
61 to 90 days 61 -90H 10 —
91 to 180 days 91 - 180 H 1,587 1,627
181 to 270 days 181 -270H 2,112 —
9,489 10,451

REHABRZRARDA
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Notes to the Condensed Consolidated Financial Statements

B AGRE IR

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

FINANCIAL ASSETS SOLD UNDER REPURCHASE AGREEMENTS

18. BEHAETHENERMEE

At 30.6.2018 At 31.12.2017
R=-B-NE R-FT—+F
AR=tR +-A=t—H

HK$’000 HK$'000

TERT FET

(unaudited) (audited)

(REER) (&%)

Unlisted debt securities FLMEBES 39,817 —

Sales and repurchase agreements are transactions in which the Group sells
a security and simultaneously agrees to repurchase it (or an asset that is
substantially the same) at the agreed date and price. The repurchase prices
are fixed and the Group is still exposed to substantially all the credit risks,
market risks and rewards of those securities sold. These securities are not
derecognised from the consolidated financial statements but regarded as
“collateral” for the liabilities because the Group retains substantially all the

risks and rewards of these securities.

As at 30 June 2018, the Group entered into repurchase agreements with
independent third party to sell debt securities recognised as financial assets
at amortised cost with carrying amount of HK$78,457,000 (31 December
2017: HK$NIl), which were subject to the simultaneous agreements to

repurchase these investments at the agreed date and price.

OCI INTERNATIONAL HOLDINGS LIMITED
2018 Interim Report
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REE  BEXAEENEGEABHEE
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RILHER  EERNARERELSES
MEABrERKEE®R MHEEREE
HIERR] -
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9. BORROWINGS

Notes to the Condensed Consolidated Financial Statements
B4R & B 7% 3R 3k B &

For the six months ended 30 June 2018
HEZT-\ERA=THIAEA

9. &R

At 30.6.2018 At 31.12.2017
R=B-NE R-F—+tF
AA=TAH ~NA=TH
HK$’000 HK$'000
FiERr TR
Note (unaudited) (audited)
Pt (REER) (E&EZ)
Bank borrowing - unsecured RITIE T — LA (i) 78,000 —
Shareholders’ loans - unsecured BRERE R — EIEA
— Cheer Hope Holdings Limited — Cheer Hope Holdings Limited (ii) 117,685 234,000
— Orient Finance Holdings - RAeRER(EE)ERAR (iif)
(Hong Kong) Limited 156,912 —
352,597 234,000
Note (i) B3 (i)
The bank borrowing carries interest at a fixed rate of 4% and is denominated in RITEREEEFE4%E 8 - BTEHE
HK$ and repayable within one year from the end of the reporting period. WERBEHRET —FRER

Note (ii)

The loan carries interest at a fixed rate of 4% and is denominated in US$ and

repayable within one year from the end of the reporting period.

BT (i)

ZETREFNEA%ES - AETAHE - X
ARBERRE—FNEER

Note (iii) B3 (i)

The loan carries interest at a fixed rate of 3.5% and is denominated in US$ and ZETIRETNEIS%TE  AETETE

repayable within one year from the end of the reporting period. WERNREMRE—FNER -
REEBRZRERD A
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Notes to the Condensed Consolidated Financial Statements
4R & B 75 3R 3k B &

For the six months ended 30 June 2018
22 \FRA=THIEAER

20. SHARE CAPITAL 20. BA&
Number Share
of shares capital
B & B &N
’000 HK$’000
TR FERx
Ordinary shares of HK$0.01 each BREBE0 BT L@
Authorised: SETE
At | January 2018 and 30 June 2018 RZZE-N\F-HA—-BK
—Z-\FXR=+H 100,000,000 1,000,000
Issued and fully paid: BEITRAR
At | January 2018 and 30 June 2018 RZZE-N\F-HA—-BK
—NEARR=1+H 1,059,750 10,598
21. RELATED PARTY TRANSACTIONS 2. BHBARS
In addition to the transactions disclosed elsewhere in these condensed Bt EERESEMERREMITHME
consolidated financial statements, the Group also had the following BIRSH0N KREBREE_E—\&F
material transactions with related parties during the six months ended 30 NA=TBIENE A B R HE A
June 2018. TATERRS °
The remuneration of key management during the six months ended BE_T-\FRA=THILLA ERH
30 June 2018 was HK$2,542,000 (six months ended 30 June 2017: M FTEEIEBREHHNA2542,0008 T
HK$1,379,000). (BEZZ—tFRA=THLEAREA :

1,379,000 7T ) °

OCI INTERNATIONAL HOLDINGS LIMITED
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22.

Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are measured at fair value on a

recurring basis

Some of the Group's financial assets are measured at fair value at the end

of each reporting period. The following table gives information about how

the fair values of these financial assets are determined (in particular, the

valuation technique(s) and inputs used), as well as the level of the fair

value hierarchy into which the fair value measurements are categorised

(Levels | to 3) based on the degree to which the inputs to the fair value

measurements is observable.

Level | fair value measurements are those derived from quoted

prices (unadjusted) in active market for identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level | that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

The Group has a team headed by the financial controller analysing
valuations for the financial instruments, including the total return
swaps and US Dollar Bond Linked Notes. The team reports directly
to the chief financial officer and the audit committee. A valuation
report with analysis of changes in fair value measurement is prepared
by the team at each interim and annual reporting date, and is
reviewed and approved by the chief financial officer. Discussion
of the valuation process and results with the chief financial officer
and the audit committee is held twice a year, to coincide with the

reporting dates.

22.

BE R E R

For the six months ended 30 June 2018
BHEZZ— )\ A=THIL~MER

EMIECATEFE
BREMEENUATEFEZAEES
MEEZATHE

AEERNEMEENEREHREZD
FEFE  TREHRFAOARERT
B BZ 2B TERREEERZS S
REEZRTEBHRMAERBES
ERSH)  RATEAEREID 2 AF
ERFIKF(E-—E=R)2ER -

s FRAVEFMERNEERTS
RAREEXAERFIHRECK
CRB)ETHE

o FIRAVEAERUERHRE
Wz BEZBEZAEEHRE
(EREE & (BVER)HREE (AR
BEAER))ETZHE R

E-AATEISREREMLE
ARTBRETSUE AERAR
SY(FTBRSR) 2 HESH#
e &

AEEE— AR BREREN
BN HemIA(RELLDR
BRI TEFHBRER)ET
e - ZBEFERRERMEE
FERZEE®RE - AEBES
FHRERREEHERE 0D
MRFEFEZBNEERS
WHERYHEEZRAE
FRTMAEFEMBEERTE
BeiwmbEARERER  BR
SREH—2-

REEBRZRERD A
2018 3 5 5
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Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 3k B &

For the six months ended 30 June 2018
HEZZ—\$RA=TtHIL~MER

22. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 2. MIAZAVEFEMSE)
(Continued)
Fair value of the Group’s financial assets that are measured at fair value on a REEMERNAFEFEZAEES
recurring basis (Continued) MEEZATE(E)
Fair value as at  Fair value Fair value Valuation technique(s)
Financial assets 30.06.2018 as at 31.12.2017 hierarchy and key input(s)

RZE-N\E RIZE—+t&
AA=+EB> +=ZHA=+-8%2

THEE AYE AYE DVERE HEETERIESH
HK$'000 HK$'000
FB7 F7
(unaudited) (audited)

(REER) (BERK)

) Trading securities 77,938 82,940 Level | Current bid price in active market
— listed equity securities
) ®BHEER 77,938 82,940 F—H RERTISZZEMEAR
— EmBRARE
[1)  Derivative financial 133,016 — Level 2 Reference to the quoted price
instruments provided by brokers/financial
— total return swaps institutions
— US Dollar Bond Linked
Notes
Iy fT4E¢mIA 133,016 — E-R LERE /S RBBERREORE
— B E e
—XTEFHBRE
There were no transfers between levels of the fair value hierarchy during BE_Z-\FXA=THLRER"
the six months ended 30 June 2018. RNEEFBIAE R 2 R EER o
Fair value of financial instruments carried at other than fair value RAREUNGRIIENEMIARY
1
The carrying amounts of the Group's assets and liabilities carried at cost or AEBERRAKBHN AN RN EER
amortised cost were not materially different from their fair values as at 30 BEREEREAER-_Z-N\F A=Z1
June 2018 and 31 December 2017. AkZZ—tF+_A=1T—HHLT
BEYBEAER -
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Management Discussion and Analysis

BUSINESS REVIEW

Total revenue of HK$69.79 million was generated from continuing operations for
the six months ended 30 June 2018 (the “Period”) (six months ended 30 June
2017: HK$15.1'1 million). The increase in turnover was mainly due to increase
in sales of wine trading and increase in revenue from securities trading and
investments operations and asset management operations. A consolidated net
loss from continuing operation of HK$0.19 million (six months ended 30 June
2017: loss of HK$10.04 million) was incurred by the Group for the Period. The
reduction of losses was mainly due to (i) operating profits of HK$19.97 million
contributed by asset management operations commenced during the Period; and
(i) the strong improvement in the securities trading and investments operations

contributing HK$15.10 million in operating profit.

Securities Trading and Investments

The Group has been actively building up its securities and investment operations
during the Period. Dividend income, income from investments held at amortised
costs, and the change in fair value of the financial assets recognised under this
segment in aggregate amounted to HK$13.72 million for the Period (six months
ended 30 June 2017: HK$6.47 million). Profit attributed to this business segment
amounted to HK$15.10 million for the Period (six months ended 30 June 2017:
HK$6.45 million).

Equity Securities

The Group continues to maintain a listed securities portfolio comprising
shares with relatively high market liquidity but which the Group considers
as undervalued by the market. Changes in fair value for these listed equity
investment resulted in an unrealised loss of HK$5.00 million for the Period
(six months ended 30 June 2017: unrealised loss of HK$0.37 million) due to
market fluctuation. Dividend income from listed equity investment amounted to
HK$0.68 million for the Period (six months ended 30 June 2017: HK$1.57
million). As at 30 June 2018, the portfolio comprised of nine companies with
large capitalisation including PetroChina Company Limited (stock code: 0857),
China Mobile Limited (stock code: 0941), Sinopharm Group Co. Ltd. (stock

kkIEELT nﬁ& *ﬁ—
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EBARYE  BEEENERISI10ABET
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code: 1099), New China Life Insurance Company Ltd. (stock code: 1336), Man
Wah Holdings Limited (stock code: 1999), Shanghai Electric Group Company
Limited (stock code: 2727), China National Building Material Company Limited
(stock code: 3323), China Resources Pharmaceutical Group Limited (stock code:
3320) and Huatai Securities Co., Ltd. (stock code: 6886). The market value of
the portfolio amounted to HK$77.94 million as at 30 June 2018 (HK$82.94
million as at 3|1 December 2017). The market value of securities held per issuer
as at 30 June 2018 accounted for less than 3% of the total assets of the Group
as at 30 June 2018.

Fixed Income Products

The Group actively invested in the fixed income products during the Period.
The Group usually considers a number of factors when assessing the investment
in fixed income products. The key factors included, but not limited to, (i) the
credit rating of the issuers; (ii) the financial position and financial performance of
the underlying assets; (iii) the returns offered by and the relevant costs incurred
from the fixed income products; (iv) the maturities of the fixed income products;
(v) any guarantor or collaterals offered by the fixed income products; (vi)
leverage which can be applied in the fixed income products; (vii) the economic
environment; and (viii) government policies. The management is of the view that
market interest rate may increase in the near future which could adversely affect
the profit derived from the fixed income products. The Company has therefore
focused on investment in fixed income products with short maturity (i.e. one

year) in order to control the risk.
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Management Discussion and Analysis

One of the investment strategies of the Group is to obtain leverage on the
fixed income products through entering into financial arrangements with financial
institutions such as total return swap agreements and US Dollar bond linked
notes. Through these financial arrangements, the Company can obtain the
economic benefits including the interest and capital gain of an underlying assets
without paying the entire amount of cash to buy the underlying asset. The
Company only needs to pay part of the market value as upfront payment to the
financial institution for the financial derivatives. In return, the financial institution
will pay the Company the return of the underlying asset net of the funding cost

pre-agreed between the Company and the financial institution.

The Group also enters into a repurchase agreement (“Repo”) with a financial
institution to obtain leverage. A Repo is an agreement that the Company sells
its debt securities to the financial institution and agrees to repurchase it at a
pre-agreed price in the future. The economic benefits including the interest and
capital gain of its debt securities are retained by the seller, i.e. the Company. It
is in substance a form of borrowing with its debt securities as collaterals, and the
funding cost is embedded in the pre-agreed price to repurchase the security in

the future.

As at 30 June 2018, the Company held the following four notes:

(i)  US$I5 million 10% senior secured guaranteed notes (“RD Note") issued
by Rundong Fortune Investment Limited (“Rundong”) with maturity date
on |5 April 2019. As at 30 June 2018, the value of the RD Note was
14.6% of the total asset of the Group (31 December 2017: 18.5%).
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(i)

US$15 million 8% senior secured guaranteed notes (“SP Note") issued by
Sanpower (Hong Kong) Company Limited (“Sanpower HK") with maturity
date of 30 July 2019 and the Company has the right to further extend
the maturity date by further 12 months. As at 30 June 2018, the value of
the SP Note was 14.6% of the total asset of the Group (31 December
2017: 18.5%). Subsequent to the Period end, the Group disposed of US$2
million (face value) SP Note to an independent third party on 10 August
2018 at the consideration of US$2 million. The Company has noted that
the issuer and guarantor of the SP Note are currently facing internal and
external challenges. Accordingly, the Company has proactively reduced
its investment position and is implementing additional risk management
measures regarding its remaining holding. Despite the downgrading of the
rating of the guarantor and the reduction in value of the collateral that
secures the notes, after discussion with the issuer and the guarantor of the
SP Note, the issuer reaffirmed that it will repay the relevant principal and

the interest in accordance with the terms of the notes.

On 12 February 2018, the Group subscribed for US$10 million 6.5%
guaranteed bonds issued by Zunyi New District Investment Co., Ltd.
maturing on |2 February 2019 (“Zunyi Notes"), being 9.7% of the total
assets of the Group as at 30 June 2018 (31 December 2017: Nil). The
Zunyi Notes are guaranteed by Zunyi Road and Bridge Engineering Co.,
ltd. GCEEMERBRIREEREMEAF). Zunyi New District Investment
Co., Ltd. primarily derives its income from managing state-owned assets,
including housing leasing, management and maintenance services, toll
income and spoil fee income. It is a wholly-owned subsidiary of Zunyi
New District Construction and Investment Group Co., Ltd. (BZE T
EEEFEEBAERAA) and ultimately controlled by the Zunyi Municipal
People's Government. The Issuer’s projects are also located in the Xinpu

New District of Zunyi City. Zunyi Road and Bridge Engineering Co., Ltd.
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Management Discussion and Analysis

is the intermediate holding company of Zunyi New District Construction
Investment Group Co., Ltd.. It primarily derives its income from
construction contracting business, land management business and urban
infrastructure construction business. On 4 May 2018, the Group entered
into a Repo with GF Global Capital Limited (the “Buyer”) pursuant to
which the Group sold the Zunyi Notes to the Buyer for a consideration of
US$5.075 million and agreed to repurchase the Zunyi Notes on repurchase

date as set out in the Repo.

(iv) During 22 to 25 June 2018, the Group further acquired an aggregate of
US$8 million (face value) 6.95% guaranteed notes, being 7.5% of the total
assets of the Group as at 30 June 2018 (31 December 2017: Nil), issued
by Zhongrong International Bond 2016 Limited due on 21 June 2019 on
the open market at an aggregate cash consideration of US$7.72 million
and all of the US$8 million (face value) notes was sold on 16 August 2018
and 21 August 2018 on open market as the Group was of the opinion that
the weighting of the notes issued by Zhongrong International Bond 2016
Limited as a single debt investment was relatively high and the disposal can

reduce the risk due to the volatility in the recent bond market.

On 17 January 2018, the Group completed the subscriptions of US$10 million
7% notes maturing on 16 January 2019 and US$10 million 5% convertible bonds,
maturing on 16 January 2019 both issued by C.banner International Holdings
Limited (“Notes and Convertible Bonds”). On 17 May 2018, the Notes and
Convertible Bonds were redeemed by the issuer in accordance with the terms of

the Notes and Convertible Bonds.
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Brief information on the derivative financial instruments acquired by the Group

which remained outstanding as at 30 June 2018 are as follows:

Date of announcement/

circular

|6 October 2017/11 December 2017

Brief nature of derivative

financial instrument
in which the Group

invested

Total return swap (“TRS") transaction with Haitong

International Global Strategic Investment Limited
(HIGSI) whereby:

3)

the Company paid HIGSI 20% of the
prevailing market value of the reference
bond (described below) on 12 January 2018
(the “ZR Notional Amount”) being the initial
exchange date of the TRS and agreed to pay
the balance of the ZR Notional Amount on

final exchange (see below), and

during the term of the TRS transaction,
the Company will receive from HIGSI the
equivalent coupon amounts (payable semi-
annually under the reference bonds) from
100% of the reference bonds and is required
to pay to HIGSI quarterly interest at an
interest rate of USD 3-month LIBOR-BBA
(floored at zero) plus 2.1% per annum, on
US$14.86 million, being 80% of the ZR

Notional Amount of the reference bond.
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Date of announcement/

circular

Management Discussion and Analysis
EEERN WD

|6 October 2017/11 December 2017

D,/ BRE A

—2—t&E+A+58/
—g-t&+=A+-8H

Amount invested

Fair value

Reference bond

Amount payable by the

Group on final exchange

US$3,715,348 (i.e. 20% of the ZR Notional
Amount) and top-up amount US$3,715348 (ie. a
further 20% of the ZR Notional Amount) pursuant
to the credit support arrangement under the TRS
transaction due to the fall of market value of the

reference bond.

US$6,024,935, being 5.9% of the total assets of the
Group as at 30 June 2018 (31 December 2017:
Nil).

US$18,200,000 (face value) 6.95% senior unsecured
bond issued by Zhongrong International Bond 2016
Limited due on 21 June 2019. As at 16 October
2017, the market value of the reference bond was
US$18,895517.

On final exchange date being |4 January 2019
or earlier due to an early termination of the TRS
transaction (which may take place due to the
bankruptcy or change of control of or default
by the reference bond issuer, restructuring drop
in market value, adverse rating changes of the
reference bond), the Company is required to pay
to HIGSI a sum equal to 80% of the ZR Notional
Amount plus any applicable break costs and
unwind costs incurred by HIGSI (in case the TRS
transaction is early terminated) less any additional
payment made to HIGSI pursuant to the credit
support arrangement under the TRS transaction;
and HIGSI will deliver to the Company the

reference bond.
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Date of announcement/

—E—t&+A+RA/

circular 16 October 2017/11 December 2017 DM/ BHREH  —E-tE+-A+-H
In the worst case scenario, for example, if market EFEOBERT - W2 EE
value of the reference bond drops to zero and/ AMEREZ - K/ SHIGS
or HIGSI is default in payment of coupon to the BRARNARAZMNHES -
Company, and/or the reference bond issuer fails R/ kBEEHFET AR
to redeem the reference bond, the Company will BR2EES  KARRIMEE
not recover its investment (totalling US$7,430,696) WEIH &K B (517430696
plus interest but will nevertheless be required to TU)BMAE - BHEX N ZR
pay for the remainder of the ZR Notional Amount LEREEHRBENERNFR
(i.e. it will have to pay for the market value of the BMABY N2 EELENTE)
reference bond at the initial exchange date) plus EMERE,/BERKE
break/unwind costs.

Benefits Considering the terms of the TRS agreement, 7z Z B 248 0 e B i a0 1R

the potential return on the redemption of the
reference bond that are to be delivered to the
Company on final exchange and coupon payments
from the reference bond (in the absence of default
or a significant reduction of market value of the
reference bond) and the amount of investment
made by the Company under the TRS agreement
to date which is less than the face value of the
reference bond, the creditability of HIGSI, whose
ultimate holding company is listed on both the
Shanghai Stock Exchange and the Hong Kong Stock
Exchange, and the creditability of the reference
bond issuer, whose ultimate holding company is
Ltd, being

one of the leading trust companies in the PRC

Zhongrong International Trust Co.,

engaging in the provision of trust business, asset
management and wealth management with broad
client base ranging from high-net-worth individuals
to governments in the PRC, the Company believes
that the investment in the TRS may generate
investment income (based on the Group's income
recognition policy in accordance with HKFRS) and
a reasonable return to the Group through the
amount receivable during the term of the TRS

transaction and on final exchange.
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MM B

IEEL—J- nﬁ& *ﬁ—

—E2-N\fWAZ=H

Brief nature of derivative

financial instrument
in which the Group

invested
Amount invested

Fair value

Note Issuer

Guarantor
Coupon

Reference bond

Amount payable by
the note issuer on

redemption

A guaranteed note ("HX Note") issued by the
issuer named below, the a mount payable upon
redemption of which is linked to the US Dollar

reference bond described below.
US$ 7.5 million

US$ 7,595,850, being 7.4% of the total assets of
the Group as at 30 June 2018 (31 December 2017:
Nil).

CSI Financial Products Limited (“HX Note Issuer”)

CITIC Securities International Company Limited
Zero

US$I15 million in principal amount of the 6.80%
guaranteed notes issued by Huaxin Pharmaceutical
(Hong Kong) Co, I5 March
2021. As at 3 April 2018, the market value of the
reference bond was US$14,996,850.

Limited due on

On redemption upon maturity being 12 April 2019
or earlier due to an early termination event (which
includes drop in market value, and default of the
reference bond) the amount payable by the HX
Note Issuer is to be calculated by a pre-agreed

formula that can be summarised as follows:

a) The aggregate of market value of the
reference bond plus interest and principal
(net of tax) received by the HX Note Issuer
minus the aggregate of US$7,594,333.33
(as hypothetical loan notional amount) plus
hypothetical interest thereon at the rate of

4.64% per annum; less
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Date of announcement

3 April 2018

MM B
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Benefits

b) In case of early redemption, cost and
expenses incurred by the HX Note Issuer
and/or affiliates in connection with the

redemption of the HX Note.

In the worst case scenario, for example, when
market value of the reference bond drops to zero
and/or the HX Note Issuer is in default in payment
of interest and principal amount to the Company,
the redemption amount can be zero, in which case

the Company will not recover its investment.

Taking into account the terms of the HX Note,
including the potential return upon redemption
based on returns from the reference bond (in
the absence of default or a significant reduction
of market value of the reference bond) and the
amount of investment made in the HX Note,
which is less than the face value of the reference
bond, and the credit rating of the reference bond
issuer and the creditability of the HX Note Issuer
and guarantor (whose A shares are listed on the
Shanghai Stock Exchange and H shares are listed
on the Hong Kong Stock Exchange), the Company
believes that the investment in the HX Note
may generate investment income (based on the
Group's income recognition policy in accordance
with HKFRS) and a reasonable return to the Group
through the amount receivable on redemption of
the HX Note.
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Management Discussion and Analysis
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Brief nature of derivative
financial instrument
in which the Group

invested

Amount invested

Fair value

TRS transaction with CEBI Financial Products
Limited (“CEBI") whereby:

the Company paid CEBI 1/3 of the agreed
market value of the reference bond
(described below) on 27 June 2018 (the "GL
Notional Amount”) being the initial exchange
date of the TRS and agrees to pay the
balance of the GL Notional Amount on final

exchange (see below), and

during the term of the TRS transaction,
the Company will receive from CEBI the
equivalent coupon amounts (payable semi-
annually under the reference bond) from
100% of the reference bond and is required
to pay to CEBI an annual interest at an
interest rate of 4.9% on US$6,666,666.67,
being 2/3 of the GL Notional Amount of the

reference bond.

Initial exchange amount of US$3,333,333.33 (i.e.
I/3 of the GL Notional Amount)

US$3,333,333.33, being 3.2% of the total assets of

the Group as at 30 June 2018 (31 December 2017:
Nil)

AEEFREEDN
EeRIAZH
BBz

EXREARERERBRAD
A|([CEBI]) ) 42 [0 ¥ 45 23 X
5 B

ARBRZE-NEX
AZ+tR((BRRR
HENNSZRAH)
[/ CEBIX fF 1/3th £ £
EFEFMEM TR
([CLE&EEME] - I
R E R R T =2
CLAZEEBEHBRT
X) R

(TN

RE@pHEBRTSHH
A A2 A 8 CEBl
WEI00%2 ZEH 2
EERE2EMRES
ZEHFGLFIN—
R) » 3 78 r) CEBI &S £
6,666,666.67 % TT(B1 £
EZEAGLEZHEEN
WHENEE - FIE
THiER| R 49% 518 o

MNFR B4 % 5333333333
EL(AGLEEHER1/3)

333333333F L MR T
—NEXNB=+BEREEEZ
BEN%(ZE—+F+-A

=t-8:%)
REEREZRARD T

2018 By &

57



58

Management Discussion and Analysis

H‘-IEJEL—J- A & *ﬁ'

Date of announcement 26 June 2018 AR —E-NFRAZTKH

Reference bond US$10 million (face value) in the principal amount 2Z &% A BB ERAER QA (337,
of the 7.875% senior unsecured bond issued by HK) TEITR=ZF—NFXA
Greenland Hong Kong Holdings Limited (337. “ThBRIENEALEIOR
HK) due on 25 June 2019. As at 26 June 2018, EEr(EE)7875%BLE
the market value of the reference bond was BHES - RZFE-N\FXA
US$10,006,700. —tRB - 2ERFNTER

10,006,700 % 7T °
Amount payable by the ~ On the final exchange date being 25 June 2019 AEEBERHERR REEXBABBIZZE-HLF

Group on final exchange

or earlier due to an early termination of the TRS
transaction (which may take place due to default by
the reference bond issuer, amendment to the terms
of the reference bond, adverse change of laws and
regulations, early redemption or repayment or drop
in market value of the reference bond), CEBI will
deliver, novate, transfer, assign or sell to the Group
the reference bond (after the deduction of any
costs and expenses); and the Group is required to
pay CEBI 2/3 of the GL Notional Amount.

In the worst case scenario, for example, if market
value of the reference bond drops to zero and/or
CEBI is default in payment of coupon to the Group
and/or the reference bond issuer fails to redeem
the reference bond, the Group will not recover its
investment (totalling US$3,333,333.33) plus interest
but will nevertheless be required to pay for the
remainder of the GL Notional Amount (i.e. it will
have to pay for the market value of the reference
bond at the initial exchange date) plus break/

unwind costs,
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Management Discussion and Analysis
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Date of announcement 26 June 2018 AR —E-NFRAZTKH
Benefits Considering the terms of the TRS agreement, & = B 5 48 [0 B b= A 1 A A 16

the potential return on the redemption of the
reference bond that is to be delivered to the
Company on final exchange and coupon payments
from the reference bond (in the absence of default
or a significant reduction of market value of the
reference bond) and the amount of investment
made by the Group under the TRS agreement
to date which is less than the face value of the
reference bonds, the creditability of CEBI, whose
holding company is listed on both the Shanghai
Stock Exchange and the Hong Kong Stock Exchange
and the creditability of the reference bond issuer
Greenland Hong Kong Limited, which is listed on
the Main Board of the Stock Exchange and its
ultimate holding company, Greenland Holdings
Corporation Limited (600606.SH), is a state-
owned enterprise under the management of the
State-owned Asset Supervision and Administration
Commission of Shanghai Municipal Government
and listed on the Shanghai Stock Exchange. The
Company believes that the investment in the
TRS transaction may generate investment income
(based on the Group's income recognition policy in
accordance with HKFRS) and a reasonable return
to the Group through the amount receivable
during the term of the TRS transaction and on final

exchange.
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Brief information on the derivatives financial instrument acquired subsequent to

financial instrument
in which the Group

invested

Amount invested

Note Issuer

Guarantor
Coupon

Reference bond

Amount payable by

the note issuer on

redemption

issuer named below, the amount payable upon
redemption of which is linked to the reference

bond described below.

US$7.5 million (for reference only, this represents
7.4% of the total assets of the Group as at 30 June
2018 (31 December 2017: Nil))

CSI Financial Products Limited (“LP Note Issuer”)

CITIC Securities International Company Limited
Zero

US$I5 million in the principal amount of the
6.875% guaranteed senior notes issued by Logan
Property Holdings Company Limited (3380.HK) due
on 24 April 2021. As at 3 July 2018, the market
value of the reference bond was US$14,590,350.

On redemption upon maturity being 5 July 2019
or earlier due to an early termination event (which
includes drop in market value, acceleration or
default, adverse rating changes of the reference
bond) the amount payable by the issuer is to be
calculated by a pre-agreed formula that can be

summarised as follows:

a) The aggregate of market value of the
reference bond plus interest and principal
(net of tax) received by the LP Note Issuer
minus the aggregate of US$7,387,500 (as
hypothetical loan notional amount) plus
hypothetical interest thereon at the rate of

4.86% per annum; less
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Date of announcement

Management Discussion and Analysis
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Benefits

b) In case of early redemption, cost and
expenses incurred by the LP Note Issuer
and/or affiliates in connection with the

redemption of the LP Note.

In the worst case scenario, for example, if market
value of the reference bond drops to zero and/
or the LP Note Issuer is in default in payment of
interest and principal amount to the Company, the
redemption amount can be zero in which case the

Company will not recover its investment.

Taking into account the terms of the LP Note,
including the potential return upon redemption
based on returns from the reference bond (in
the absence of default or a significant reduction
of market value of the reference bond) and the
amount of investment made in the LP Note,
which is less than the face value of the reference
bond, and the credit rating of the reference bond
issuer and the creditability of the note issuer
and guarantor (whose A shares are listed on the
Shanghai Stock Exchange and H shares are listed
on the Hong Kong Stock Exchange), the Company
believes that the investment in the note may
generate investment income (based on the Group's
income recognition policy in accordance with
HKFRSs) and a reasonable return to the Group
through the amount receivable on redemption of
the LP Note.
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Asset Management

The Group obtained type 4 (advising on securities) and type 9 (asset
management) licenses to conduct the business regulated under the SFO on 9
May 2018. Hence, the Group commenced the provision of asset management
services including portfolio management and investment advice to qualified
corporate and individual professional investors. The Group launched a fund of
HK$5,000 million in June 2018 and the Group is acting as the fund manager
of the fund. Asset management fee of HK$35.27 million was recorded for the

Period.

Wine Trading

Turnover of HK$20.80 million was recorded for the Period (six months ended 30
June 2017: HK$8.65 million). Profit attributed to this business segment amounted
to HK$1.22 million for the Period (six months ended 30 June 2017: HK$0.56

million).

Financial Advisory Services

The Group has commenced business in the provision of business consultation
and advisory services in the PRC since the second half of 2017. However, no
contractual agreement was signed with any client for the Period and no revenue

was recorded in this business segment for the Period.

OCI INTERNATIONAL HOLDINGS LIMITED
2018 Interim Report

EEER

AEBERZE- \FERAANARGTETE
FRBERTOET 2 E4B(RBFRER
RIREIB(EEER)XHABEDER - &
It AEECRRRHEEERRB(DERE
HEEBRRREARR) TAEBLERBEAZE
REE - AEEER =T —/\FX A 5000
BEBT ES  WHEAZESZERKE -
RAHRNEEEEEREV/AEAT

BEERE
ZEBDBENAHEHSEXRE0808EET
(HEZZ—tFRA=THILAEA 8658
BATL) WAHRE - ZEBDBAEREN A
INBEEATL(BE-_S—+tFA=THLA

BA 056ABBIT) °

MBHEARE
AEEE T LETHFRBETRRERRE

A RBERE - AT KAHELE 2T
AEPRITANHE - LERBED BN AR I
ESREEMKRE -



Management Discussion and Analysis

LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL STRUCTURE

As at 30 June 2018, the Group had an unsecured revolving facility of US$100
million advanced by Cheer Hope Holdings Limited, one of its substantial
shareholders, which carries interest at a fixed rate on amounts drawn and will be
due within one year from drawdown and extendable twice for one year. During
the Period, the loan was drawn as general working capital and the outstanding
loan amounted to US$I5 million as at 30 June 2018. Another unsecured
revolving facility of US$100 million advanced by Orient Finance Holdings (Hong
Kong) Limited, a subsidiary of another substantial shareholder was granted to
the Group, which carries interest at a fixed rate on amounts drawn and will be
due within one year from drawdown and extendable twice for one year. During
the Period, the loan was drawn as general working capital and the outstanding
loan amounted to US$20 million as at 30 June 2018. The above borrowings
were denominated in US dollars and thus, there was exposure to fluctuations
in exchange rate. Furthermore, the Group was granted an unsecured revolving
facility of HK$300 million by a local bank, which carries interest at a fixed rate.

HK$78 million was drawn as general working capital as at 30 June 2018.

Gearing ratio of the Group as at 30 June 2018 is 101.3% (31 December 2017:
60.4%). The calculation is the total of borrowings and financial assets sold under
repurchase agreements of HK$392.41 million as at 30 June 2018 (31 December
2017: HK$234.00 million) divided by shareholders' funds of HK$387.42 million as
at 30 June 2018 (3| December 2017: HK$387.69 million).

Bank balances and cash as at 30 June 2018 amounted to HK$148.57 million (31
December 2017: HK$254.50 million). The total assets were HK$807.30 million as
at 30 June 2018 (31 December 2017: HK$633.50 million).
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The Group recorded net current assets of HK$232.96 million as at 30 June
2018 (31 December 2017: HK$147.65 million), inventories decreased from
HK$12.79 million as at 31 December 2017 to HK$12.35 million as at 30 June
2018. The current ratio is 1.6 times as at 30 June 2018 (31 December 2017:
[.6 times) calculated based on the current assets of HK$652.83 million as at 30
June 2018 (31 December 2017: HK$393.45 million) over the current liabilities of
HK$419.87 million as at 30 June 2018 (31 December 2017: HK$245.81 million).

As at 30 June 2018, the issued share capital of the Company were 1,059,749,920
shares (31 December 2017: 1,059,749,920 shares) of HK$0.01 each.

FOREIGN EXCHANGE RISKS

The Group's operations conducted in the PRC are mainly settled in Renminbi
while wine trading billings are mainly settled in Euro, Sterling Pound, Singapore
dollars and Hong Kong dollars. Asset management operations and securities
trading and investments are conducted in Hong Kong dollars and US dollars.
Therefore, the Group is exposed to fluctuations in foreign exchange rate to a
certain extent. Currently, the Group has no formal hedging policies in place.
The Group has not entered into any foreign currency exchange contracts or
derivatives to hedge against the Group's currency risks but will continue to
closely monitor and manage its exposure to foreign exchange rates fluctuations

and will consider engaging hedging instruments as and when appropriate.
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Management Discussion and Analysis

PROSPECTS FOR THE YEAR 2018 AND DEVELOPMENT PLAN

As the Group has obtained licenses for conducting type 4 (advising on securities)
and type 9 (asset management) regulated activities under the Securities and
Futures Ordinances in May 2018, it is expected that more resources will be
allocated to asset management business and the investment in fixed income
financial instruments. In this regard, the Company's strategy is to invest in
fixed income products issued by large state-owned companies with municipal
background or companies operating in the real estate sector or associated
derivative products such as TRS, Repo or bond-linked notes. The Company will

explore favourable equity investment opportunities.

Our asset management team will provide asset management services and
investment advisory services to qualified corporate and individual professional

investors.

Further, the Group will carry on business in the provision of business consultation
and advisory service, including but not limited to the provision of due diligence,

merger and acquisition and consultancy services in the PRC.

The Group will evaluate carefully its present investment portfolios and future
investment opportunities and adjust its investment portfolios and investment
directions in view of the changing market environment under the context
of interest rate rise, monetary control policies implemented by the Central
Government of the PRC and the escalating trade tensions between the PRC and

United States of America.

DETAILS OF MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
During the Period, the Group did not have any material acquisition and disposal

of subsidiaries.
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DIVIDEND

No dividends were paid, declared or proposed during the Period (six months
ended 30 June 2017: Nil). The Board did not recommend any dividend payment
for the Period (six months ended 30 June 2017: Nil).

PLEDGE OF ASSETS
As at 30 June 2018, financial instruments with face value of HK$78.46 million
were pledged by the Group as collateral for a loan of the Group of HK$39.82

million in a repurchase agreement with a financial institution.

CONTINGENT LIABILITIES
As at 30 June 2018, the Directors are not aware of any material contingent
liabilities (As at 30 June 2017: Nil).

EMPLOYEE POLICY

As at 30 June 2018, the Group employed 5 employees in the PRC and 19
employees in Hong Kong. The Group has maintained good relationship with
its staff and has not experienced any major disruptions of its operations
due to labour disputes. The Group contributed to the Mandatory Provident
Fund Scheme of Hong Kong and provided medical benefits programme for
its employees in Hong Kong. It also contributed to the retirement insurance,
medicare, unemployment insurance and housing funds according to the applicable

laws and regulations of the PRC for its employees in the PRC.

The Group remunerates its employees in accordance with their work
performance and experience. The Board has designated its duties of determining
Directors’ service contracts, reviewing Directors’ and senior management's
emoluments and awarding discretionary bonuses to the remuneration committee

of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES

As at 30 June 2018, so far as is known to the directors, none of the directors
and the chief executive of the Company and their associates had any interests or
short positions in the shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of Laws of Hong Kong) (“SFO")) which were
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code") under the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules"), to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES OF THE
COMPANY

At no time during the six months ended 30 June 2018 (the “Period”) was the
Company or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of acquisition of shares
in, or debt securities (including debentures) of, the Company or any associated
corporations, and none of the directors of the Company, or their spouses or
children under age of 18, had any right to subscribe for the shares or debt

securities of the Company or had exercised any such right during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding
company, subsidiaries or fellow subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or indirectly, subsisted

at the end of the Period or at any time during the Period.

Other Disclosure Information
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Other Disclosure Information
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SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 30 June 2018, the persons
or companies (other than directors or chief executive of the Company) who had
interests or short positions in the shares and underlying shares of the Company
which fall to be disclosed to the Company under Part XV of the SFO, or which
were recorded in the register of substantial shareholders required to be kept by

the Company under section 336 of the SFO were as follows:

FERR

RARANEERH R_BE-NFRA=T
B RARERG RAEBRNTEEARESE
FEHMEHROIEXVEBRARRRE A
ARDEREE 7 LG RDIF 336 R RTE
FECIERRECMOBERERMALR
AR(BRARAEZHEETRARINAT :

Long positions in the ordinary shares of the Company as at 30 June 2018: RZE—NEASB=1TH " ARRETERNE
B
Number of Approximate
shares of percentage
Name of Shareholders Capacity the Company  of shareholding
RREH g4 ARARDEHE REMVEI
Golden Power Group Limited (Note /) Beneficial Owner 314,000,000 29.63%
Golden Power Group Limited (#7i/) ERBEBA
East Milestone Company Limited (Note /) Interest of controlled corporation 314,000,000 29.63%
RABREBRLRB(MZE) REEBEE S
Orient Ruiyi (Shanghai) Investment Interest of controlled corporation 314,000,000 29.63%
Management Co., Ltd. (Note /)
REEE(LB)REEEBRAR(MZ ) XK % E
Shanghai Orient Securities Capital Investment Interest of controlled corporation 314,000,000 29.63%
Co., Limited (Note /)

LBRTEFEAREER AR (M) REEHEE S
RARFRNBR DA (Note /) Interest of controlled corporation 314,000,000 29.63%
REEFRDBRAR(HZ 1) RIEH % E
Central Huijin Investment Ltd. (Note 2) Interest of controlled corporation 210,860,000 19.89%
PRESREEREENE (Hit2) RIEHEE RS
China Construction Bank Corporation (Note 2) Interest of controlled corporation 210,860,000 19.89%
FERFRITRDAERAR] (H2) RIEHEE RS
CCB International Group Holdings Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
BORBREEZERARAR (#i72) R EE
CCB Financial Holdings Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
EOeRERARRAR (Hi2) RIEBEE RS
CCB International (Holdings) Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
RIREIRR () BRRAR (HE22) RIEHEE RS
CCBI Investments Limited (Note 2) Interest of controlled corporation 210,860,000 19.89%
CCBI Investments Limited (f#77#2) e o
Cheer Hope Holdings Limited (Note 2) Beneficial owner 210,860,000 19.89%

Cheer Hope Holdings Limited (#73#2)
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Notes:

KA BFHRMHER A (Orient Securities Co., Ltd.) directly holds 100% of the
equity interest in Shanghai Orient Securities Capital Investment Co., Ltd., which
in turn holds 100% of the equity interest in Orient Ruiyi (Shanghai) Investment
Management Co., Ltd., which in turn holds 100% of the issued share capital of East
Milestone Company Limited, which in turn holds 100% of the issued share capital of
Golden Power Group Limited. Therefore, 375 & %% {7 5 MR A (Orient Securities
Co., Ltd.), Shanghai Orient Securities Capital Investment Co. Ltd., Orient Ruiyi
(Shanghai) Investment Management Co., Ltd. and East Milestone Company Limited
are taken to be interested in the number of Shares held by Golden Power Group

Limited pursuant to Part XV of the SFO.

Central Huijin Investment Ltd. directly holds 57.31% of the equity interest in China
Construction Bank Corporation, which in turn holds 100% of the issued share
capital of CCB International Group Holdings Limited, which in turn holds 100%
of the issued share capital of CCB Financial Holdings Limited, which in turn holds
100% of the issued share capital of CCB International (Holdings) Limited, which
in turn holds 100% of the issued share capital of CCBI Investments Limited, which
in turn holds 100% of the issued share capital of Cheer Hope Holdings Limited.
Therefore, Central Huijin Investment Ltd.,, China Construction Bank Corporation,
CCB International Group Holdings Limited, CCB Financial Holdings Limited, CCB
International (Holdings) Limited and CCBI Investments Limited are taken to be
interested in the number of Shares held by Cheer Hope Holdings Limited pursuant
to Part XV of the SFO.

Save as disclosed above, as at 30 June 2018, no person, other than the directors

of the Company, whose interests are set out herein this report, had registered

an interest or short position in the shares or underlying shares of the Company

which

would fall to be disclosed to the Company under the provisions of

Division 2 and 3 of Part XV of the SFO, or which were recorded in the register

required to be kept by the company under section 336 of the SFO.
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FERAREBRAFI00%KE LBERS
BFETREBRARBARAER(LE)
REEBBERARF 100%MKE RHE&(L
BIREEEERRABERAERERAR
A% BITRA MREERERAF
A5 Golden Power Group Limited Z 100%
BEETRA Bkt - REESRALE KIS
XVE - RABSBRHBERAR - LERFE
FEAREBEARAT RABE(LB)RE
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Golden Power Group Limited FT# A 117 &1 B
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SHARE OPTION SCHEME

A new share option scheme (the “Share Option Scheme") has been adopted by
the Company pursuant to a shareholder's resolution passed on |7 December
2012.

No options have been granted under the Share Option Scheme since the

adoption of the Share Option Scheme and up to the date of this report.

As at the date of this Report, there is no option granted or outstanding under

any of the Company's share option scheme.

CONVERTIBLE SECURITIES OR OTHER SIMILAR RIGHTS
The Company has no outstanding convertible securities or similar rights in issue
as at 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its subsidiaries had

purchased, sold or redeemed any of the listed securities of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions by the
directors of the Company. Having made specific enquiries of all directors of the
Company, they all confirmed that they have complied with the required standard
set out in the Model Code during the Period.

CORPORATE GOVERNANCE

The Board is responsible for performing the corporate governance duties with
written terms of reference. Save as disclosed below, the Company has complied
with all code provisions of the Corporate Governance Code (the “Code”) during

the Period as set out in Appendix 4 to the Listing Rules.

Code Provision D.I1.4 stipulates that issuers should have formal letters of
appointment for directors setting out the key terms and conditions of their
appointment. Mr. Fei John Xiang, the newly appointed independent non-
executive director has entered into service contract with the Company for his

appointment as director of the Company on 18 May 2018.
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Code Provision A4.1 stipulated that non-executive directors shall be appointed
for a specific term and be subject to re-election. The appointment of Mr. Lam
Man Sum Albert (“Mr. Lam") as an independent non-executive director of the
Company is not subject to a specific term of office, which constitutes a deviation
from Code Provision A4.l. However, all the independent non-executive
directors and non-executive directors of the Company are subject to retirement
by rotation at the annual general meeting of the Company in accordance with
the Company's Articles of Association. As such, the board of directors of the
Company considers that sufficient measures have been taken to ensure that
the Company's corporate governance practices are no less exacting than those
of the Code. Mr. Lam retired as an independent non-executive director at the
AGM and ceased to be an independent non-executive director, the chairman of
the nomination committee and a member of each of the audit committee and
remuneration committee of the Company with effect from 7 May 2018 (after the

conclusion of the AGM).

Under the Code Provision A.6.7, all independent non-executive directors and
non-executive directors should attend general meetings of the Company and
develop a balanced understanding of shareholders’ view. For the annual general
meeting held on 7 May 2018, Mr. Du Peng, Mr. Chang Tat Joel and Mr. Tso Siu

Lun Alan were unable to attend due to other business engagement.

AUDIT COMMITTEE

The interim results for the Period have been reviewed by the audit committee of
the Company. The audit committee currently comprises four independent non-
executive directors of the Company, namely Mr. Chang Tat Joel (Chairman), Mr.

Wong Stacey Martin, Mr. Tso Siu Lun Alan and Mr. Fei John Xiang.

BOARD OF DIRECTORS

As at the date of this Report, the members of the Board are as follows:

Executive Directors

Mr. Feng Hai (Chairman)

Mr. Li Yi (Chief Executive Officer)

Ms. Xiao Qing (Chief Operating Officer)
Ms. Chan Mee Sze

Independent Non-executive Directors
Mr. Chang Tat Joel

Mr. Wong Stacey Martin

Mr. Tso Siu Lun Alan

Mr. Fei John Xiang

Non-executive Directors
Mr. Du Peng
Ms. Zheng Xiaosu
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The Board has approved the unaudited condensed consolidated financial

statements of the Group for the six months ended 30 June 2018.

CHANGES IN DIRECTORS’ INFORMATION

On 7 May 2018, Mr. Lam Man Sum Albert was retired as an Independent non-
executive Director at the AGM and also ceased to be the chairman of the
nomination committee and a member of each of the audit committee and
remuneration committee of the Company with effect from 7 May 2018 (after the

conclusion of the AGM).

On 7 May 2018, Mr. Chang Tat Joel was appointed as the chairman of the
nomination committee of the Company (after the conclusion of the AGM) and

ceased to the chairman of the nomination committee on 18 May 2018.

On 18 May 2018, Mr. Fei John Xiang was appointed as Independent non-
executive Director, the chairman of the nomination committee and a member of
each of the audit committee and remuneration committee of the Company with

effect from 18 May 2018.

Save as disclosed above, there had not been any other changes to Directors'
information as required to be disclosed pursuant to Rule 13.51B(l) of the Listing

Rules.

APPRECIATION
The Board would like to express our gratitude and sincere appreciation to its
business partners, management and staff members, and shareholders for their

continuous support.

By order of the Board
OCI International Holdings Limited
Feng Hai

Executive Director (Chairman)

Hong Kong, 31 August 2018
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