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Chairman’s statement
FEHRES

On behalf of the board (the “Board”) of directors (the
“Directors”) of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (together the “Group”), |
present the interim results of the Group for the six months
ended 30 June 2018 (the “Period under Review”).

BUSINESS REVIEW

During the Period under Review, the Company achieved
revenue of approximately HK$546.7 million with profit
attributable to owners of the Company amounting to
approximately HK$132.7 million and basic earnings per share
of approximately HK8.5 cents. The Board did not recommend
the payment of an interim dividend for the Period under
Review.

Cigarette Packages Printing

During the Period under Review, the Group remained subject
to price pressure brought by the mandatory tendering. Several
new major tenders of high tier products awarded with higher
selling price had not yet shipped in its full fledge in the first half
of 2018. Meanwhile, customers’ continued destocking has
drove the Group’s business volume down and in turn lift the
unit cost and further dampened the gross profit during the
Period under Review. Profit is expected to be much improved
in the second half of 2018 when the orders of various new
orders were shipped out.

Manufacturing of Laminated Papers
The segment profit of laminated paper manufacturing has
increased mainly due to increase in business volume.

During the Period under Review, the Group has successfully
entered into agreement in acquiring a strategic supplier,
Shenzhen Jin Sheng Cai Packaging Materials Co., Ltd.
(“Jin Sheng Cai”) (R IN T & F+ ¥ BEM K BR A A]). The
acquisition marked the Group’s significant step for upstream
vertical integration into its lamination product supplies.

Sales of RFID products

The 10T company, Jiangsu HY-Link Science & Technology Co.
Ltd., (“HY-Link”) acquired during the second half of 2017 has
increased its contribution to profit of the Group during the
Period under Review.
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Chairman’s statement
FERES

PROSPECTS

Despite the months-long threat of trade conflict with U.S. and
China government’s campaign to control credit and clean-up
financial system, statistics still showed that China economy
remained intact for the first half of 2018 and the retail sales of
consumer goods even grew at faster rate than same period
last year. However, as the conflict with the U.S. is poised to
escalate, fine-tuning shift by China government in spurring
domestic demand seems to be an unavoidable option to
counter those external uncertainties. The uncertainties of trade
conflict, if yet to impact in near future, is expected to affect the
Group’s business only indirectly and to a minimal extent as
long as the China’s consumption market, which counts for the
Group’s major business, remains vigorous.

During the Period under Review, the China National Tobacco
Corporations maintained the momentum to intensify
mandatory tendering and destocking within its system while
still targeting low single-digit growth in sales volume for whole
2018. It is expected that the stock level along the product
chain has already been driven to a very low level where
demand for stock replenishment is expected to resume normal
for the second half of 2018.

The Directors expect that the Group’s cigarette packages
printing business will become more encouraging when the
newly awarded tenders have shipped in full fledge in the
second half of the year. The sales mix is expected to improve
which in turn lift the profitability. Meanwhile the Group will also
benefit from the recovery of overall sale volume when
investments in intelligent manufacturing in recent years allow
greater flexibility to quicker production cycle at lower cost.

With completion of expansion of production capacity in HY-
Link to overcome the production bottleneck, the Group’s 10T
business will keep growing at fast stance in the second half of
2018. Synergy with the smart-packaging campaign in the
Group’s cigarette package printing business is already in
pipeline and provides new fronts for the Group to tap new
demand from the conventional market. By adding interactive
IOT features, the Group is now also exploring for business
from the non-cigarette package printing customers such as
those of pharmaceuticals and electronics etc..
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Chairman’s statement
FEHRES

The acquisition of Jin Sheng Cai was completed in August
2018. It will provide the Group a stronghold in the production
and sales of laminated paper products and further ensure
stable supplies to the Group at lower cost and boost the
profitability of the Group’s cigarette package printing business.
Besides, leveraging on the existing technology and marketing
network of Jin Sheng Cai, the Group is planning to enhance its
existing production facilities to cater for new business of
processing of various lamination materials such as laser film (&%
58, plastic film and aluminum films etc..

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their
continuing support as well as our staff for their dedication and
hard work.

Cai Xiao Ming, David
Chairman
28 August 2018
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Management discussion and analysis

EEENWRON

REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$546.7 million (six months ended 30 June
2017: HK$615.5 million), which represents a decrease of
approximately HK$68.8million or 11.2% as compared to the
same period in 2017. The revenue of our three business
segments, namely cigarette package printing business,
manufacturing of laminated papers and sales of RFID products
were approximately HK$482.5 million (six months ended 30
June 2017: HK$597.1 million), HK$22.5 million (six months
ended 30 June 2017: HK$18.4 million) and HK$41.7 million
(six months ended 30 June 2017: NIL) respectively.

The decrease in revenue was mainly attributable to the
decrease in business volume during the Period under Review
as a result of customers’ destocking. However, this was
partially alleviated by the increase in average selling price and
the shift for the high tier products brought by the tenders
newly awarded during the Period under Review.

GROSS PROFIT

During the Period under Review, gross profit of the Group
decreased by 37.3% to approximately HK$102.6 million (six
months ended 30 June 2017: HK$163.7 million) as compared
to the same period in 2017. Meanwhile, the gross profit margin
also dropped to 18.8% during the first half of 2018 (six months
ended 30 June 2017: 26.6%).

Although the average selling price has increased due to the
new orders, the unit cost of sales has increased more than
proportionately compared to the same period in 2017 because
of low business volume which in turn suppressed the gross
profit. The favorable effect of investment in automated
machineries is expected to yield its full potentials in cost saving
when the business volume rebound in the second half of 2018.

OTHER INCOME

Other income increased by approximately HK$6.4 million to
HK$17.1 million as compared with the same period in 2017. It
was mainly attributable to increase in scrap materials sales,
government grant and rental income by approximately HK$2.4
million, HK$1.8 million and HK$1.0 million respectively.
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Management discussion and analysis

SRR

OTHER GAINS AND LOSSES

No hedging loss occurred during the Period under Review
while hedging losses of HK$4.8 million were recorded in the
same period last year. Besides, the gain from disposal of
obsolete machineries increased by HK$2.7 million during the
Period under Review.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses increased by
approximately HK$5.1 million to HK$18.3 million or 38.8%
mainly because of increase in marketing activities during the
Period under Review.

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses increased by approximately HK$12.8 million or
39.8% to HK$45.1 million which was mainly due to increase in
non-production staff cost of HK$9.7 million associated with
new subsidiaries and the increased staff bonus, the agency
fee and professional fee of about HK$5.0 million related to the
merger and acquisitions and lawsuit during the Period under
Review.

FINANCE COSTS

Finance costs increased by approximately HK$0.8 million or
7.3% as compared with the same period in 2017. Such
increase was mainly due to interest rate hike of bank
borrowings during the Period under Review.

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates increased by approximately
HK$8.8 million to HK$21.9 million during the Period under
Review. Revenue and net profit of Changde Goldroc
Rotogravure Printing Co., Limited (“Changde Goldroc”) were
approximately HK$546.5 million (six months ended 30 June
2017: HK$508.9 million) and HK$102.9 million during the
Period under Review (six months ended 30 June 2017:
HK$73.7 million) respectively.

The increase in net profit of Changde Goldroc was mainly due
to the increase in average selling price brought by favorable
shift in product mix towards high-tier cigarette package.
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Management discussion and analysis

EEENWRON

TAXATION

The effective tax rate of the Group decreased from
approximately 20.1% to 10.5% during the Period under
Review. Such decrease was mainly to the increase in non-
assessable profit related to the disposal of subsidiaries.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to the owners of the Company was
approximately HK$132.7 million, an increase of approximately
HK$34.7 million or 35.3% as compared with the same period
in 2017. It was mainly due to the one off gain on disposal of
subsidiaries partially setoff by the fall in revenue and gross
profit during the Period under Review.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
of cigarette packages, manufacturing of laminated papers and
sales of RFID products were approximately HK$482.5 million
(six months ended 30 June 2017: HK$597.1 million) and
approximately HK$22.5 million (six months ended 30 June
2017: HK$18.4 million) and approximately HK$41.7 million (six
months ended 30 June 2017: NIL) respectively. Earnings from
the printing of cigarette packages accounted for approximately
84.0% of the total segment earnings before unallocated items.
The earnings before unallocated items from cigarette packages
printing services decreased by approximately 47.0% while
earnings from manufacturing of laminated papers increased by
30.6%. During the Period under Review, earnings before
unallocated items from sales of RFID products was HK11.2
million while no earnings was recorded before completion of
acquisition of HY-Link in same period last year.
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Management discussion and analysis

SRR

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2018, the Group had net current assets of approximately
HK$399.0 million (as at 31 December 2017: HK$478.5 million)
while the Group’s cash and cash equivalents amounted to
approximately HK$550.6 million (as at 31 December 2017:
HK$292.5 million).

As at 30 June 2018, short-term interest-bearing bank
borrowings (repayable within one year) of the Group amounted
to approximately HK$555.1 million (as at 31 December 2017:
HK$621.9 million). Carrying amounts of trade receivables, non-
current assets classified as held for sale and bank deposits
pledged for securing these credit facilities amounted to
approximately HK$433.7 million (as at 31 December 2017:
HK$451.5 million), NIL (as at 31 December 2017: HK$197.4
million) and HK$14.1 million (as at 31 December 2017: HK$5.5
million) respectively. As at 30 June 2017, the Group’s gearing
ratio, represented by the amount of interest-bearing
borrowings divided by shareholders equity, remained stable at
approximately 20.7% (as at 31 December 2017: 22.8%).

CAPITAL COMMITMENTS

As at 30 June 2018, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the financial statements
amounting to approximately HK$17.6 million (as at 31
December 2017: HK$4.6 million), mainly related to upgrade of
the existing machineries.

MATERIAL ACQUISITION AND DISPOSAL

On 18 July 2018, Shenzhen Kecai Printing Company Limited
ORI RIFZENFE AR A A]), a wholly owned subsidiary of the
Company, entered into the Sale and Purchase Agreement with
an independent third party in relation to the acquisition of the
entire equity interest of Jin Sheng Cai at the cash consideration
of RMB130,000,000. Such acquisition constituted a
discloseable transaction for the Company and was subject to
the notification and announcement requirements under
Chapter 14 of the Listing Rules.
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Management discussion and analysis

EEENWRON

Save as disclosed above, there was no material acquisition or
disposal of subsidiaries or associated companies by the Group
during the Period under Review.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s
principal business. Funds, primarily denominated in Renminbi
and Hong Kong dollars, are normally placed with banks in
short or medium term deposits for working capital of the
Group.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2018, the bank borrowings
were mainly denominated in Hong Kong dollars (‘HK$”) and
Renminbi (“RMB”), while the cash and cash equivalents held
by the Group were mainly denominated in HK$ and RMB. The
Group’s turnover is mainly denominated in RMB, while its
costs and expenses are mainly denominated in HK$ and RMB.
In view of the prevailing macro-economic environment, the
Group may be exposed to the foreign exchange rate risk. The
Group will closely monitor the volatility of foreign exchange rate
and apply the appropriate hedging strategy as and when
appropriate.

There was no equity fund raising by the Company during the
Period under Review, nor were there any proceeds brought
forward from any issue of equity securities made in previous
financial years.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2018, assets with carrying amount of
approximately HK$447.8 million (31 December 2017:
HK$654.4 million) were pledged to banks in respect of banking
facilities granted to the Group.
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Management discussion and analysis

SRR

SIGNIFICANT INVESTMENT AND FUTURE
PLAN

The Group beneficially owns certain equity interests of
Changde Goldroc and Tianjin Rong Lian Hui Zhi Intelligence
Packaging Technology Co., Ltd which are classified as
investment in associates.

Looking ahead, as mentioned in the paragraph headed
“PROSPECTS” under the section headed “Chairman’s
statement” above, the Group endeavours to generate high
value adding service to our stakeholders, be geared with
growth driver by organic growth and explore opportunities for
strategic and synergetic partners including but not limited to
merger and acquisition(s), and formation of joint venture(s) or
other corporate action(s) in the future should they be in the
interest of the Company and its shareholders as a whole. It
does not preclude the possibility of fund raising when it is
needed or opportunity arises.

HUMAN RESOURCES

As at 30 June 2018, the Group had 13 and 1,229 full-time
staff based in Hong Kong and the PRC respectively. The
Group’s remuneration packages are generally structured with
reference to market terms and individual merits. The Group
operates a defined contribution retirement benefits scheme
under the Mandatory Provident Fund Schemes Ordinance for
all of its employees in Hong Kong. Contributions are made
based on a percentage of the employees’ base salaries. The
Group also made contributions to provident funds, elderly
insurance, medical insurance, unemployment insurance and
work-related injury insurance in accordance with appropriate
laws and regulations in the PRC. The Group has adopted a
share option scheme as a reward to eligible high-caliber
employees and to attract similar high quality personnel that are
valuable to the Group.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.

ERRERKRKEE

AEBESHEAFRSBRRERBES S
RERBBERARNE TERE  WHESER
REFERRIHIRE

REARNR B EX [EEHRES | &0 [A)
R Bt AEBBHRFNERES
BERS  BARNERGEERE N - I
FRWIB AL R R BIERH - EFAKN
RAMERREBMNEHATET - BEER
RRBEETHBRERGEEEREMD
XE® TR EAT RN LR RSITE
TERERBH AN -

ADEIR

R-Z—-N\FEXA=1TH XEEDHEE
BRPEERI3EL12082BET - K
SENFHNTE—RBETALBEAEEE
E o AEBERERGIEAESF G AE
BEEREZETHEHFEMRBMETE - #
RREEEAFENXERDLLEE - &
SETRIETBEERERLERARESR -
BERRE  BERR  KERREIERR
R - AEEDRMBAEETE - B
ERERNERRENRSIBAKEAEBE
MBELSERAR -

RERE
Exg TEFOBEURIRN T RS -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2018, the following Directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provision of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:

EERFTETHRAEBRARATRH
MBEBNRG  HEROHES
RS R K R

RZZ—N\FXA=1TH  ARFNUTEF
X BTBABRARR REBBER(E
ERBREOIESTI EESF LB ([ F
7 LR RG] ) BEXVED) ety - HRRED
SEHT  BEIWEAER VREBEESFR
HERPIEXVEBE7 R 8n # (BHERIEE
7 R E GRPIZ TR B FREFRR BT
BOERIORR) BME AR E RERZFTH
BmPORE - ) RIBEESF RBERMNS
352 {6 7B E A % 16 P 1t B AL il B9 4 & 50K
B ARBE ETRBME LT ARE
FETEF R ZNEESTAI([1F2ESTA]])
SARE MR FTHERSORE -

The Company VNN
Name of Director Capacity Number of Position Approximate
shares/ percentage
underlying of issued
shares held share capital
BEEpE L) FrERe #HE HERITRE
HERGHAE N e
Mr. Cai Xiao Ming, David Interest of controlled corporation (note 1) 851,456,892 Long 54.3%
BBt XAk (M 1) )
Mr. Qin Song Beneficial owner 15,321,062 Long 1.0%
TIREA EnEAA )
Mr. Peng Guoyi Beneficial owner 1,000,000 Long 0.1%
TEELE ERfEBA )
Ms. Li Li Interest of controlled corporation 250,551,964 Long 16.0%
FHRIR LT REnEEER )
Note: B

1. 274,325,278 shares are held by Profitcharm Limited and 577,131,614
shares are held by Sinorise International Limited, the entire issued share
capitals of them are wholly and beneficially owned by Mr. Cai Xiao Ming,

David.

1. BIZE AR A AlHE A 274,325,278 RS 1 B i 4 B
BAERAREAES577,131,614 %) - W&
BBEITRAYHEEREE2EESHEE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2018, the following persons (not
being a Director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be

TERRNERER HKE

BARREENEBITHRABMRAM  R=F
—NFRA=Z+H U TFTATQEERRT
MEFREETHRAER)RARRRMKAE
BARDPHREIERASAEREESZLNE
&R BIZE XV EBEE 2 K 3 3 #RZA (A1 AN X B B BR &Y

disclosed to the Company under the provisions of Divisions 2 KR :
and 3 of Part XV of the SFO:
Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Note Capacity shares held Position capital
FrisRen,/ HEBITRAE
RR & M= H45 HERGEE #R BB
Profitcharm Limited 1 Beneficial owner 274,325,278 Long 17.5%
BlmARAR ERBEBA iE
Sinorise International Limited 2 Beneficial owner 577,131,614 Long 36.8%
RERRAR AR ExEAA )
Masterwork Group Co., Ltd. Interest of controlled 250,551,964 Long 16.0%
corporation
REREMBEEBERD AR AT R AR iE
Masterwork Machinery (H.K.) Limited Beneficial owner 250,651,964 Long 16.0%
R&ER D (F%8)BRAR ExEAA e
Partners Group Holding AG Beneficial owner 103,555,231 Long 7.0%
Partners Group Holding AG ExBEBA HE
Tianjin Dehou Investment Interest of controlled 103,555,231 Long 7.0%
Management Partnership corporation
(Limited Partnership)
Tianjin Dehou Investment XIS EEE S HE
Management Partnership
(Limited Partnership)
Notes: Fi5E
1. Profitcharm Limited is a company incorporated in the British Virgin 1. Bl ERAT A BN EBE LS TMK T

Islands with limited liability which is wholly and beneficially owned by Mr.
Cai Xiao Ming, David.

2. Sinorise International Limited is a company incorporated in the British
Virgin Islands with limited liability which is wholly and beneficially owned
by Mr. Cai Xiao Ming, David.

BERAR HEEALEI2EERHES -

2. RERBEERIFA/NEBELESEMMALE
BRAF) MERPEE2EERHER -
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PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Appendix 14 of the Listing Rules. For
the Period under Review, the Company has complied in
general with the Code, except code provisions A.6.7 and E.1.2
of the Code as Ms. Li Li (the non-executive Director) and Mr.
Lui Tin Nang (the independent non-executive Director) were
unable to attend the annual general meeting of the Company
held on 1 June 2018 due to their other business engagement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by Directors. The Company has made specific
enquiries of all the Directors and all the Directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding Directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the “Share
Option Scheme”). Key terms of the Share Option Scheme are
summarized below:

()  The purpose of the Share Option Scheme is to provide
incentive or reward to eligible persons for their
contribution to the Group and/or to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group or any
entity in which the Group holds any equity interest.

(i) Eligible participants of the Share Option Scheme include
any employee, executive and non-executive directors,
customer or supplier of goods or services to any member
of the Group, consultant, adviser, manager, officer or
entity that provide research, development or other
technological support to the Group or its member(s).

BE - HEIEERSD

2NN B S EL AR AT B IS 8 R [ B R 4T A B
B - BEIHEAREMREKS

EER
ARRRDERA LT RN S4B RS
yastRI(TsPRI)) - REIEEHRE - RAFA
tEESTE - HETRIEALT REA21EST
AEXERIN - RA/FA L L GEAITES)
KBREXRECBUIFNTES) AAKIE
HibEHMABEHEARARANR T —/\FX
A—BE8ETHBRRAFKE -

BTESETEZRZNEESTA

ZANETISE S AN P UL E > oin R a5
A FEREFETEFRHHER - KRF]
ERE2REFFLNEEH  BR2REER
R WEREBEPEA—EETEEST R
BREREAREERETESR D ZITRT
A

B REsE
REZTAFZAMA - AR RAREHEL
R B AR A B ([ FRARERT 1)) - BERRAERT
B EBHFBLLT

) BEREFINENAZBAREARE
BRATHASERELOER R 3
REFASERFELABESES KR
SIEAEBSERAKETE HIM
BHENEEBABENADER -

(i) BEREFBNSGERZ2EEBIREM
‘BB BITEERTES AKEIT
AR B REIMEMEmERBEEF X
HER - MASBESERKE R FRH
BT B3 sl E Al i SR BV (R (AT R
Bl BAAL KB SABREXE

e
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(i)

(iv)

(i)

(i)

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

The total number of shares in respect of which options
may be granted under the Share Option Scheme is
40,000,000 shares, being 10% of the total number of
shares in issue as at 30 March 2009, the listing date on
the Stock Exchange, as adjusted by the share subdivision
effective on 11 June 2013, representing 2.55% of the
1,567,884,634 shares in issue as at 30 June 2018.

The maximum number of shares which may be issued
upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company, must
not, in aggregate, exceed 30% of the total number of
shares in issue from time to time.

Unless approved by shareholders in general meeting, the
total number of shares issued and to be issued upon
exercise of all options granted to any eligible participant
under the Share Option Scheme in the 12 month period
up to and including such further grant must not exceed
1% of the total number of shares in issue.

The Share Option Scheme shall be valid and effective for
a period of 10 years commencing on the date of adoption
of the Share Option Scheme, after which period no
further option shall be granted.

A non-refundable consideration of HK$1 is payable on
acceptance of the offer of grant of an option. An offer of
grant of an option may be accepted by an eligible person
within the date as specified in the offer letter issued by
the Company, being a date not later than 21 business
days from the date offer is made.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
(which may not expire later than 10 years from the date
of the grant) to be notified by the Board at its sole
discretion. There is no performance target that has to be
achieved before the exercise of any option.

(i)

(V)

(vii)

(viii)

RIEERE S PREMBIRER
AEHBEITHORDLEHEE XA
40,000,000% - HER =TT NF =
A=+HBEBZETHESHE
BTN EHR10% K -T—=4F
NAT—BAEBHRN D IFRFTAZE
HER-_Z—N\FA=+HEH#T
PN 1,567,884,634 B H) 2.55% °

RIBBIRE S R AR BHEF A MR
P AR B PR T 5 R 1T (£ 80 2 2R A
PRAEEITREM AT B ITHRD & EHH
BART BB TR EITRMD AR
#930% °

BRIFERBCR N BIRAS LHE - TR
AREEE—FREAH(BEZA)
L1215 A B REIAR 35 88 A p T &l A ]
FERSEER TN MBERERTT
e M7 LT EITORN BTG
HBEHITRMAEN 1% -

BRESESNAREESH BB EKR
REGHEIERMZ BREET 104 - Hig T
SR OBRE -

REZEME DB LR - AR AR
XM 1BTTERTAIRENR(E - &H
BREZANAIBHEERALRAR
73 R A K 1 PTRT BR RO B HA AT IR
o BITBR B B B B R
A2 AZERAMAT -

BAEARBERBRESENRINE
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(ix) The subscription price must be at least the higher of (1)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant; (2)
the average of the closing prices of the Company’s
shares as stated in the Stock Exchange’s daily quotation
sheets for the immediately preceding five trading days;
and (3) the nominal value of a Company’s share.

(X)  The Board is entitled at any time within 10 years between
4 March 2009 and 3 March 2019 to offer the grant of an
option to any eligible participants.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option as at 30
June 2018.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

During 2015, the Company has been offered a four-year term
loan facility of HK$340,000,000 from a local bank. During
2017, the Company has been offered additional term loan
facilities from an existing local bank of HK$150 million and
HK$83 million repayable within 4 and 6 years respectively, and
a revolving loan facilities of HK$170 million, all of which the
Company has undertaken, among other matters, that Mr. Cai
Xiao Ming, David shall maintain at least 50% beneficial
shareholding interest in the Company at all times during the life
of the above banking facilities (the “Undertaking”). The breach
of such Undertaking may result in the loan immediately due
and repayable. Such Undertaking also exists in other revolving
banking facilities made available to the Group from other
banks in the total amount of HK$170 million.

AUDIT COMMITTEE

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control, risk management and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Period
under Review with the Directors. In addition, the interim
financial information of the Group for the Period under Review
has also been reviewed by the independent auditor of the
Company, Deloitte Touche Tohmatsu. The audit committee
comprises the three independent non-executive Directors and
the non-executive Director.

x) RBELAZLR/NI=ZFRNES
EF()ARRRMONE T B BN
g R REXRMBUHE: QAT
Pefn 2 AT A ER 5 HRBER A& B
WERABRKHENFHH : QA
NAEIPRADEEE

X EFEAER_ZTTAF=-ANHEE
—E-NFE=A=HIE10FAEERR
EREERSEERHBRE -

(ZE_T—)\FRA=1TH EFSHUER
IRRE AT IR h (LT RB R - TR RTT
(LR A HE -

B EHRAE13.21 1FKE

RZZE—RF AR E—RHAHIRTTIRE
7/ #1340,000,000 8 L N FHERRE ©
RZZE—tF » ARRE—EARHIRITIRH
#%%0150,000,000 7% 7T K 83,000,000 7 7T &)
BINBHEFRBE(DRERIFRE6FA
838) M A%(170,000,000 8 TR ERE X
BME - ADFEBEURE (K 1E) 228
S AR Ll RTTRVE F AR A R R R AR
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B AZBENEE) « WERT SR EMTER
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF BRILLIANT CIRCLE
HOLDINGS INTERNATIONAL LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 20 to 80, which comprise the
condensed consolidated statement of financial position as of
30 June 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

HEBZREBARADESS

]
FEECEME20E80 A M S MR E
BRBERAB(TERR]) REWE QR (4
BIEEE]) ZEREAMBHRE - 81
R-Z—N\FRA=THZERFaH%
IR EE 2% B 1L/ E A HE 2 8
BRAGEEa AR EERE - #a
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it BEMERSMBRARIESF LHAR
AR - PP BER 2 REAREEM
ARk EBEMAG ((EESFMA
g )EMNBE A G ERE 3457 [ HH
BamE ] ([FEEEAFEMR )R
2o BRAEFAABREFTEGIE
AISE 34 AR N 2 Mz F AR A M5
BE - BEZEERREBEHNTIENAER
BREERGRAMBHRRELGER - LK
BEESHE ZBEGR ER BTUE
A—EEE) 2REZZEW > BRItz
FIEEMEN - BEFL IR AREZAR
IR E M A TAETARBREZIER
BiE-
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2018
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG EERER

Htt2mEhamR®

For the six months ended 30 June 2018 EH & —=Z

/\E'E/\ﬂ +E_|J:/\1 ﬂ

Six months ended 30 June
BEANAB=1THLLA@EA

2018 2017
—E-N\F —tF
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
NOTES HK$’000 HK$’000
BEE FET FHT
Revenue Wz 4 546,706 615,506
Cost of sales H & AR (444,071) (451,824)
Gross profit EF 102,635 163,682
Other income EHalg A 17,140 10,721
Other gains and losses Hp s K B8 2,526 (4,087)
Impairment losses, net of reversal A& S (N EE) (1,348)
Selling and distribution expenses  $5E& & 55 X (18,315) (13,195)
Administrative expenses ITHRE (45,142) (32,296)
Other expenses HiF (6,373) (2,837)
Finance costs %Eﬁé(ﬁi$ (11,137) (10,376)
Share of profits of associates SaK ISy A/NEIb | 21,938 13,098
Share of profit (loss) of DhE—EEELERT
ajoint venture (B8) 191 (38)
Gain on disposal of subsidiaries HEMB AT HES 20 90,101 -
Profit before taxation B4 A A 152,216 124,672
Taxation I8 6 (15,321) (24,999)
Profit for the period HA 3= A 7 136,895 99,673
Other comprehensive Hit2mH (B Wz .
(expense) income:
Item that will not be reclassified HgtesioEe
subsequently to profit or loss: BmEHIEe
Exchange differences arisingon ~ [HE &2 HE M
translation to presentation EXEH =%
currency (39,727) 90,905
Total comprehensive income N2 E B
for the period 97,168 190,578
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMEERaERE

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

Six months ended 30 June
BEANAB=1THLLA@EA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
NOTES HK$’000 HK$’000
k=3 FHET FAT
Profit for the period attributable to: LA™~ A+ FEAE BRI F1 -
Owners of the Company KAFEA A 132,703 98,050
Non-controlling interests FEFE AR M A 4,192 1,623
136,895 99,673
Total comprehensive income AT ATEEEEREERE :
attributable to:
Owners of the Company KARER A 93,467 187,548
Non-controlling interests IR fE A 3,701 3,030
97,168 190,578
HK$ & T HK$ 7T
Earnings per share BRER
Basic and diluted HARES 9 0.08 0.06

2018F IR E BEREREEBEERAF
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Condensed consolidated statement of

financial position

AR S BB ER

As at 30 June 2018 R—ZE— \EXA=1+H

30 June 31 December
2018 2017
—E-N\F  —F %
~AA=tH +=—RA=+—H
(Unaudited) (Audited)
(REEK) (%)
NOTES HK$’000 HK$'000
(o FHx FET
Non-current Assets FRBEE
Property, plant and equipment ME - WENERE 10 712,981 729,865
Prepaid lease payments TEHEERIA 79,822 82,095
Investment properties wEYE 44,295 57,136
Goodwill RS 11 1,037,037 1,044,293
Intangible assets EREE 12 169,732 193,875
Interests in associates KB E R R 13 474,666 535,072
Interest in a joint venture R—EaeEtENER 8,652 8,586
Amounts due from related parties JFE Uit s 5 R IE 9,575 -
Deposits paid for acquisition of BB E BB &
property, plant and equipment HEZETE 50,697 8,675
2,587,457 2,659,597
Current Assets REEE
Inventories FE 101,909 167,892
Prepaid lease payments FENHEEHE 2,260 2,292
Trade receivables g 5 W GIA 14 665,873 796,248
Contract assets BHEE 15 41,195 -
Other receivables, prepayments H AW EIE - TB
and refundable deposits FIB R ARIBR] & 96,261 56,562
Amounts due from related parties FEUR FdiE T TR I8 - 9,866
Tax recoverable A Y [B] 718 4,409 3,267
Structured deposits HERBMTR - 7,193
Pledged bank deposits BERRERTTIE K 14,054 5,455
Bank balances and cash RITHEB LIRS 550,577 292,511
1,476,538 1,341,286
Assets classified as held for sale PERFEFENEE = 197,623
1,476,538 1,538,909
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Condensed consolidated statement of
financial position

AR AR S BB

As at 30 June 2018 R—ZE— ) \EXA=+H

30 June 31 December

2018 2017
—E-N\F —T—tF
ARA=+tH +ZA=+—H
(Unaudited) (Audited)
(REEZ) (fe&w%z)
NOTES HK$’000 HK$'000
FisE FET FET
Current Liabilities REBAE
Trade payables SN FIA 16 183,254 265,364
Other payables and accruals EHap e 308 K
JEFtE R 88,404 115,539
Contract liabilities GHEE 2,004 -
Purchase consideration payable U EEE BRI AT
for acquisition BERE 12,681 11,103
Amounts due to non-controlling FESTB /B A 7] JEFE A%
interests of subsidiaries IS FNIE 3,579 4,983
Dividends payables TR B 199,905 -
Bank borrowings IRITIEE 17 555,100 621,916
Income tax payable FERTPR1SHR 32,595 41,483
1,077,522 1,060,388
Liabilities associated with assets HAYBARBEREN
classified as held for sale EERHANAERE = 39
1,077,522 1,060,427
Net Current Assets REBEEFE 399,016 478,482
Total Assets less Current Liabilities Z&ERRBAS 2,986,473 3,138,079
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Condensed consolidated statement of

financial position

AR S BB ER

As at 30 June 2018 R—ZE— \EXA=1+H

30 June 31 December
2018 2017
—E-N\E —ZE—tF
AAE=TH +ZA=+—H
(Unaudited) (Audited)
(REFZR) (fegEwz)
NOTES HK$’000 HK$’000
B EE FET FET
Non-current Liabilities kRBEE
Government grants AT 47 B 18 32,646 34,441
Bank borrowings RITIEE 17 37,500 56,250
Deferred tax liabilities EERIBEE 53,321 55,133
Purchase consideration payable MW EIEFA AN
for acquisition BERE - 11,745
123,467 157,569
Net assets EEEE 2,863,006 2,980,510
Capital and Reserves EXRHE
Share capital EE®N 19 7,839 7,839
Share premium and reserves R am (B RS 2,809,418 2,909,793
Equity attributable to owners of RNARER ANEE#ER
the Company 2,817,257 2,917,632
Non-controlling interests FEIEARRE RS 45,749 62,878
Total Equity R 2,863,006 2,980,510
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Condensed consolidated statement of
changesh1equﬂy

BEENe Fae B

For the six months ended 30 June 2018 HZ —ZE— N\FNA=1+HIL/NAA

Attributable to owners of the Company

KAREEAEL
Non-
Share  Share Statutory  Other Dividend Exchange Retained controlling  Total
capital premium reserves reserves reserve reserve  profits Total interests  equity
R A Hfh RE EX RE FER B

B& aE e e e 1 Pl Eh) i Lt
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HKS'000 HK$000 HK$'000 HKS000 HK$000
Thr TEr TExr TExr TEr  TExr  TEx  TEr TEr  TEn
(Notea) ~ (Noteb)
(Mita)  (MiDb)

At 1 January 2017 W=E—-t£-f-H 7,839 4,936,913 166,590 (2,904,334) 239,886 (141,553) 523,627 2,828,968 46,192 2,875,160
Profit for the period HREF| - - - - - - 98,050 98,050 1623 99,673
Other comprehensive income BhEfZERE
for the period - - - - - 89498 - 89498 1,407 90,905
Total comprehensive income HrNzENEES
for the period - - - - - 80498 98050 187,548 3,030 190,578
Dividends recognised as distrioution #3247 kS
(note 8) (MizE8) - - - - (239,886) - - (239,886) - (239,886)
Dividends declared to non-controling [IZEZIER RIS
interests - - - - - - - - (2 (1129
Transfer =t - - 2215 - - - (22,219) - - -
At 30 June 2017 (unaudited) T-t47A=1H
(M%@) 7,839 4,936,913 188,805 (2,904,334) - (62,095) 599462 2,776,630 48,095 2,824,725
At 31 December 2017 (audited) RZZ—+F+=A=1-H
(&%ﬁ) 7,839 4936913 189,225 (2,905,743) - 50381 639,017 2917632 62,878 2,980,510
Adjustments (note 3) EEGER) - - - - - - 6,063 6,063 - 6,063
At 1 January 2018 (restated) RZZ-\§-F-8
(€:27) 7,839 4,936,913 189,225 (2,905,743) - 50,381 645080 2,923,695 62,878 2,986,573
Profit for the period el - - - - - - 132703 132,703 4,192 136,895
Other comprehensive expense BREMZERS
for the period - - - - - (39.23) - (392%)  (491) (39.727)

Total comprehensive (expense) HNEE (X)W eg

income for the period - - - - - (39,236) 132,703 93,467 3,701 97,168
Dividends recognised as distrioution #3257 EHRE

(note 8) (MizE8) = = = = = - (199,905) (199,905) - (199,905)
Dividends declared to non-controlling [AI3EERIEREER &

interests - - - - - - - - (20,830) (20,830)
Disposal of subsidiaries HENBAR - - = = - 150 (1,580 = = -
Transfer Eats - - 215 - - - (215) - - -
At 30 June 2018 (unaudited) RZZ-\ERA=1A

(REER) 7,839 4,936,913 189,440 (2,905,743) - 12725 576,083 2,817,257 45749 2,863,006
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Condensed consolidated statement of

changes in equity

LRyt IS

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

Notes:

(@)

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED

As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Other reserves comprised (i) the merger reserve of HK$79,000 which
arose from the difference between the nominal value and premium of
shares of subsidiaries acquired over the nominal value of the shares
issued by the Company in exchange thereof; (i) issue of 480,000,000
shares of the Company with fair value of HK$4,267,200,000 at 14 April
2011 to Mr. Tsoi Tak, the former controlling shareholder of the
Company in exchange of its entire equity interests in Brilliant Circle
Group Holdings Limited (formerly known as Brilliant Circle Holdings
International Limited) which were acquired by Mr. Tsoi Tak, that former
controlling shareholder at 10 September 2009 using cash and certain
listed shares held by him with fair value of HK$1,781,817,000 in
aggregate; (i) an amount of HK$516,437,000 resulting from the
acquisition of additional equity interests in Bengbu Jinhuangshan
Rotogravure Printing Company Limited, a non-wholly owned subsidiary
of the Company; (iv) an amount of HK$81,223,000 resulting from the
acquisition of additional equity interests in Giant Sino Investments
Limited, a non-wholly owned subsidiary of the Company, in December
2014; (v) an amount of HK$119,000 resulting from the change of equity
interests of non-controlling shareholders from 0.69% to 0.51% in
Shenzhen Kecai Printing Company Limited in November 2015 and (vi)
an amount of HK$1,409,000 resulting from the acquisition of additional
equity interests in Xiangyang Jinfeihuan Colour Packing Co., Ltd, a non-
wholly owned subsidiary of the Company in August 2017.

INTERIM REPORT 2018
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Condensed consolidated statement of
cash flows

BRFERERER

For the six months ended 30 June 2018 HZ —ZE— N\FNA=1+HIL/NAA

Six months ended 30 June
BEANAB=1THLLA@EA

2018 2017
—E-N\F T —+F
(Unaudited) (Unaudited)
(REEX) (REgFEZ)
Note HK$’000 HK$’000
PaE THET FHT
NET CASH FROM OPERATING K& ITBELRESFEHE
ACTIVITIES 59,392 143,898
INVESTING ACTIVITIES RETH
Interests received 2 HFE 2,075 1,678
Deposits paid for and acquisition of FLUZEEE - M=
property, plant and equipment PE SN (71,926) (7,430)
Dividend received from associates, B4 A 7 U EUR B
net of withholding tax (HBRTEFF) 73,840 104,000
Proceeds from disposal of property, HE¥ZE - HE
plant and equipment N RGPS 0 7,239 526
Placement of pledged bank FEEEARITER
deposits (47,278) (381,752)
Withdrawal of pledged bank IR IRHIRITER
deposits 38,191 380,230
Proceeds from disposal of L ENBRARPTERIE
subsidiaries 20 295,000 13,287
Redemption of structured deposits & [B] 451 1 17 5% 7,193 -
NET CASH FROM INVESTING BRETBHEL RS FE
ACTIVITIES 304,334 110,539
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Condensed consolidated statement of

cash flows

BAGFSHEERER

For the six months ended 30 June 2018 HZ —ZE— N\FNA=1+HIL/NAA

Six months ended 30 June

BEAR=THLEAXEAR

2018 2017
—E-N\F —tF
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Note HK$°000 HK$’000
BEE FERT FHT
FINANCING ACTIVITIES RUESEE
New bank borrowings raised ;F)%i- RITEE 325,947 205,473
Repayment of bank borrowings EEIRITEE (406,988) (218,068)
Repayment to non-controlling BETHEARH
interests of subsidiaries FEPER = (20,830) (3,916)
Dividends paid B E - (239,886)
NET CASH USED IN FINANCING B&E EBFEHERE ST
ACTIVITIES (101,871) (256,397)
NET INCREASE (DECREASE) RekREeEEHER
IN CASH AND CASH 2 CRA) BEE
EQUIVALENTS 261,855 (1,960)
CASH AND CASH EQUIVALENTS RHIIHNEERRE
AT BEGINNING OF %EEH
THE PERIOD 292,511 199,694
EFFECT OF FOREIGN IMEEREHNTE
EXCHANGE RATE CHANGES (3,789) 2,390
CASH AND CASH EQUIVALENTS RHIANBEEREL%E
AT END OF THE PERIOD, HE >
represented by bank balances R RBITEBRES
and cash 550,577 200,124
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

GENERAL

The Company was incorporated in the Cayman Islands
on 11 November 2008 as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Cai Xiao
Ming, David (the “Controlling Shareholder”). The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business
is Room 1201A, 12/F, Capital Centre, 151 Gloucester
Road, Wanchai, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
the provision of printing of cigarette package,
manufacturing of laminated papers, manufacturing and
sale of radio frequency identification (“RFID”) products,
printing of packages and decoration matters, research
and development on printing technology, wholesale,
import and export of the packaging products and other
related services.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) and the
Company’s functional currency is Renminbi (“RMB”) that
mainly influences the operation of the Group’s significant
entities.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).
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151 S 2L 1212 1201AE ©
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
value, as appropriate.

Other than changes in accounting policies resulting from
application of new Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and the
methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2018 are the same as those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 December 2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1
January 2018 for the preparation of the Group’s
condensed consolidated financial statements.

HKFRS 9
HKFRS 15

Financial Instruments

Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

Amendments to
HKAS 40

Foreign Currency Transactions and
Advance Consideration

Classification and Measurement of
Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

As part of the Annual Improvements
to HKFRSs 2014-2016 Cycle

Transfers of Investment Property

3.
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to HKFRSs
(continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provision in the
respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures as describes below.

3.1 Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from
Contracts with Customers”
The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts” and the related interpretations.

The Group recognises revenue from the following
major Sources:

(1) provision of printing of cigarette package;
(2)  manufacturing of laminated papers; and

(8) manufacturing and sale of radio frequency
identification (“RFID”) products.

The Group’s contracts with customers for printing
of cigarette package and manufacturing of
laminated papers are tailor-made based on
customers’ specification with no alternative use to
the Group. Taking into account the contract terms,
the legal and regulatory environment in the People’s
Republic of China (the “PRC”), all the contracts
provide the Group’s enforceable right to payment
for performance completed to date and hence the
revenue is recognised over time upon on application
of HKFRS 15. Under HKAS 18, revenue from
provision of printing of cigarette package and
revenue from manufacture of laminated papers are
recognised when goods are delivered and titles
have passed.

3.
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from
Contracts with Customers (continued)

Revenue from manufacturing and sale of RFID
products is recognised at a point in time upon
delivery of products to the customers.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying this
Standard recognised at the date of initial
application, 1 January 2018. Any difference at the
date of initial application is recognised in the
opening retained profits and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the standard
retrospectively only to contracts that are not
completed at 1 January 2018. Accordingly, certain
comparative information may not be comparable as
comparative information was prepared under HKAS
18 and the related interpretations.

3.1.1 Key changes in accounting policies
resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach
when recognising revenue:

Step 1: ldentify the contract(s) with a
customer;

Step 2: Identify the performance obligations
in the contract;

Step 3:  Determine the transaction price;

Step 4: Allocate the transaction price to the
performance obligations in the
contract;

Step 5:  Recognise revenue when (or as) the

Group satisfies a performance
obligation.

3.
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Notes to the condensed consolidated

financial statements

RS PR

For the six months ended 30 June 2018 EH 2= —=Z

)\ﬁz/\ﬂ +E_|J:/\1 H

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from

Contracts with Customers (continued)
3.1.1 Key changes in accounting policies

resulting from application of HKFRS 15
(continued)

Under HKFRS 15, the Group recognises
revenue when (or as) a performance obligation
is satisfied, i.e. when “control” of the goods or
services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good
and service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met:

e the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs;

e the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

e the Group’s performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable
right to payment for performance
completed to date.
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from
Contracts with Customers (continued)

3.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(continued)

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.

A contract asset represents the Group’s right
to consideration in exchange for goods or
services that the Group has transferred to a
customer that is not yet unconditional. It is
assessed for impairment in accordance with
HKFRS 9. In contrast, a receivable represents
the Group’s unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration
is due.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

Over time revenue recognition:
measurement of progress towards
complete satisfaction of a performance
obligation

Input method

The progress towards complete satisfaction of
a performance obligation is measured based
on input method, which is to recognise
revenue on the basis of the Group’s efforts or
inputs to the satisfaction of a performance
obligation relative to the total expected inputs
to the satisfaction of that performance
obligation, that best depict the Group’s
performance in transferring control of goods or
Services.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018
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Notes to the condensed consolidated
financial statements

RS MR R

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)
Impacts and changes in accounting policies of 31 ERAEEBMBHREEAEISHENF

3.1

application on HKFRS 15 Revenue from

3. FEEFEEM®)

FeWs | BEartBRERN

Contracts with Customers (continued) FEREH(EZ)
3.1.2 Summary of effects arising from initial B12HRXERAEBMBEHREER
application of HKFRS 15 E15HHNTERE
The following table summarises the impact of TRBMIKR_ZE—N\F—A
transition to HKFRS 15 on retained profits at 1 —BREEEAYHEmELE
January 2018. Al 155 SR B m M & 2
@ .
Impact of
adopting
HKFRS 15
at 1 January
2018
R=-Z—N\F
—A—B&E#HK
ERMBHRE
FERIE 155
N
HK$'000
FHET
Retained profits REB &7 639,017
Made-to-order products with no BERF MR EZS KR
alternative use recognised over time TEHIE 18,105
Tax effects M2 (2,553)
Impact at 1 January 2018 RZE-N\F-A—BNZE 654,569

2018FhHHE BRIRERARAT 5
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2018 EH & —=Z

)\E'E/\ﬂ +E.|J:/\1 ﬁ

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from

TESTHBE )

3.1 EREAMBHREERNE1SHNF
FAEHNWE | BETHERERN

Contracts with Customers (continued) SENEE (E)

3.1.2 Summary of effects arising from initial 12 RXERASBMBEHRELER
application of HKFRS 15 (continued) F15ENTERE(E)
The following adjustments were made to the EA:T NE—HA—BEE
amounts recognised in the condensed BR&R G M ISR Rk AR
consolidated statement of financial position at WERBIELHATHAE - T8
1 January 2018. Line items that were not BAXEHTENIER -
affected by the changes have not been
included.

Carrying amount Carrying
previously amount under
reported HKFRS15
at 31 December at 1 January
2017 Reclassification  Remeasurement 2018*
R=B-N\%
~B-8
B REEBHE
RZZ—t& HEEA
+ZA=t+-A Z1555/H
2EMERE gL EMiE HEREE"
Notes HK$'000 HK$'000 HK$'000 HK$000
iz T T FEL FET
Non-current asset FRBEE
Investments in assoclates FAEt4 A Fl#E A (a) 535,072 - 1,086 536,158
Current assets RBEE
Contract assets BNEE (a) - - 64,905 64,905
Inventories FE () 167,892 - (47,886) 120,006
Current liabilities RBEE
Contract liabilities AHEE (o) - 857 - 857
Other payables and HinERFER
accruals it ER (b) 115,539 (857) - 114,682
Non-current liability ~ 3E7B & &
Deferred tax liabiities ~ JELFIARE (@ 56,133 - 2,583 57,686
Capital and Reserves  BA R {5
Retained profits RE R (a) 639,017 - 15,552 654,569
* The amounts in this column are before the * AREATHSEARERES

adjustment from the application of HKFRS 9.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018
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Notes to the condensed consolidated

financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from
Contracts with Customers (continued)

3.1.2 Summary of effects arising from initial
application of HKFRS 15 (continued)

(@)

The remeasurement is due to the
application of HKFRS 15.
HK$47,886,000 and HK$15,552,000
have been adjusted from inventories and
opening retained profits, respectively with
corresponding adjustments of
HK$64,905,000, HK$2,553,000 and
HK$1,086,000 to contract assets,
deferred tax liabilities and investments in
associates, respectively.

As at 1 January 2018, advances from
customers of HK$857,000 previously
included in other payables and accruals
were reclassified to contract liabilities.

The following tables summarise the impacts of
applying HKFRS 15 on the Group’s
condensed consolidated statement of financial
position as at 30 June 2018 and its condensed
consolidated statement of profit or loss and
other comprehensive income for the current
interim period for each of the line items
affected. Line items that were not affected by
the changes have not been included.

3.

FESHBER#E)

3.1

FERAERMBREZERE155F

FeWs | BEartBRERN
FENEH(E)
BA2EREREBYBEHREER

F15ENTERE(E)

@ EBFENEERZE
BB IREERF 15
SmEL - MEEK
AR R B i W) 1E ) 79
¥ 5 547,886,000 7
7T M 15,552,000
T WHERELNE
E -BRCHEEER
B QAR IR E
SUR- - - S5 S |
64,905,000 7T °
2,553,000 T K&
1,086,000 7T °

by R—ZT—NF—A—
H - SERIsF AHAMFE
NHBEREFTEAD
= P # 3857,000%
TEEFSERAEHN
Bf&E-

TRESIEAEEMERE
ZEAFIGHEAKER =
Z-N\FRA=THNEH
A MR |RR MR A
HIM M AR S B R H
fh2EBEBREATEXF
EHAMERNTE T8
BAXEBTENEE °

2018F IR E BEREREEBEERAF
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from
Contracts with Customers (continued)

3.1.2 Summary of effects arising from initial

application of HKFRS 15 (continued)

3. XESTBEM®)

3.1 ERAEAHEHREENFISHF
FEWs | e BURERN
SHEREH(E)
S12EHXERAEBMEREEA

F15ENTERE(E)

Amounts
without
application
As reported Adjustments of HKFRS 15
R4S e F
BERUMERSE
R 155
B2 Eiigd NWEEE
HK$’000 HK$’'000 HK$’000
FAET FAT FAET
Non-current asset ERBEE
Investments in associates FABE 2 N FHIRE 474,666 (1,800) 472,866
Current assets RBEE
Contract assets BHEE 41,195 (41,195 -
Inventories =g 101,909 31,743 133,652
Current liabilities RBEE
Other payables and H A JET BUE K
accruals Es+E R 88,404 2,004 90,408
Contract liabilities BREE 2,004 (2,004) -
Non-current liability *RBEE
Deferred tax liabilities B IEAE 53,321 (1,425) 51,896
Capital and Reserves &R
Retained profits REBHF 577,663 (9,827) 567,836

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018



Notes to the condensed consolidated
financial statements

A S PR

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.1 Impacts and changes in accounting policies of 3.1
application on HKFRS 15 Revenue from
Contracts with Customers (continued)
3.1.2 Summary of effects arising from initial

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

application of HKFRS 15 (continued)

=44

aE

TESTHBE )

EREBHEREERFE155F
FeWs | e BURERN
k& (&)
S12EHXERAEBMEREEA
F15ENTERE(E)

Amounts
without
application
As reported Adjustments of HKFRS 15
REEER
ERMBRE
FERE 155
228, T NEEE
HK$'000 HK$’000 HK$'000
FHET FHET FET
Revenue e 546,706 23,662 570,368
Cost of sales SHE A (444,071) (16,143) (460,214)
Gross profit EF 102,635 7,519 110,154
Impairment losses, BEEE (kR EEE)
net of reversal (1,348)* (28) (1,376)
Share of profits of DL E A AR
associates 21,938 (714) 21,224
Profit before taxation  BRBi AT R 152,216 8,777 158,993
Taxation BB (15,321) (1,128) (16,449)
Profit for the period HREF 136,895 5,649 142,544
Total comprehensive  HIA 2 E A E
income for the period 97,168 5,649 102,817
* The amount include impairment of contract assets ZEEOEEREEMB®

from the application of HKFRS 9.

EAERFE QSR PTIERCH) & 4
EERE -

2018F IR E BEREREEBEERAF
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments”

In the current period, the Group has applied HKFRS
9 and the related consequential amendments to
other HKFRSs. HKFRS 9 introduces new
requirements for (1) the classification and
measurement of financial assets and financial
liabilities, (2) expected credit losses (“ECL”) for
financial assets and contract assets and (3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS 9. i.e.
applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as
at 1 January 2018 (date of initial application) and
has not applied the requirements to instruments
that have already been derecognised as at 1
January 2018. The difference between carrying
amounts as at 31 December 2017 and the carrying
amounts as at 1 January 2018 are recognised in the
opening retained profits, without restating
comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:
Recognition and Measurement”.

3.

FESHBER#E)

32 EAEBMBHRELEAFIRIE

MIA | HEFHRRERNTE
K2

RAHE AEECEAEEY
BHREEEIR M EMEEY
B EERN AR EEAT A -
FEVHRELRNFEORIIAR
A EREEREREBENSHR
M8 QEMEEMRANEE
MEBEMEEER(HEBEER
1B RO —RE P EETHIFAR

JE °

AEBECRBEEBMBRELER
FORMEBE G EREEY
BREERFW Y —F
—NF-A—B(EXRERAH)
R AR AR IERERR Y T AGE W
BRGERE (BRERE) M
BUHER T \F—-A—BK
IHHERNTAERABRRE - =
T—t+F+-A=+t—HNKEA
BE-_ZE-N\F—-A—-HNE@
182 A Z RN R & i ) #E
R A EETILL WA -

Hit - & T HEE R RS A] ER
BERBGHERFEIR (/T

B HRRHE] RENLBE
BHELL B -



Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)

(continued)

3.2 Impacts and changes in accounting policies of 32 EREARUBHREEAEIRI£
application on HKFRS 9 “Financial BIE | YErtFEERNETE
Instruments” (continued) RBE (&)

3.2.1 Key changes in accounting policies 21 ERE BN BEHREERE

resulting from application of HKFRS 9 FAEHEH RN ETES
B

Classification and measurement of financial CTREENSERE

assets

Trade receivables arising from contracts with BEFPEHNMEAE SR

customers are initially measured in accordance E R BEE BT BmE%E

with HKFRS 15. AIZE155R5HE ©

All recognised financial assets that are within BN REERFEORE

the scope of HKFRS 9 are subsequently ERNNECERCMERE

measured at amortised cost or fair value. HBHHERBIHEKAS AR
BEE -

Debt instruments that meet the following FeaTIBRENEBIAR

conditions are subsequently measured at RIRE I NG £

amortised cost:

e the financial asset is held within a e STBMEETDR—EE
business model whose objective is to BERFHEERMEEN
hold financial assets in order to collect WE G #38 & M e %
contractual cash flows; and BEAPHFE &

e the contractual terms of the financial e SRMEEMESAKK
asset give rise on specified dates to cash REERHELEER
flows that are solely payments of principal rekmKEEXE
and interest on the principal amount A BRABER o

outstanding.

All other financial assets are subsequently FrEHEMmemEERRIER
measured at fair value through profit or loss AEEFAER(EARE
(“FVTPL"). Bt ABzZ D2 -

2018F IR E BEREREEBEERAF
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial
Instruments” (continued)
3.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)
Financial assets at FVTPL

Financial assets that do not meet the criteria
for being measured at amortised cost or fair
value through other comprehensive income
(“FVTOCI”) are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in
profit or loss. The net gain or loss recognised
in profit or loss excludes any dividend or
interest earned on the financial asset and is
included in the “other gains and losses” line
item.

The directors of the Company reviewed and
assessed the Group’s financial assets as at 1
January 2018 based on the facts and
circumstances that existed at that date. There
is no any change of classification compared to
prior year.

3.

TESTHBE )

32 EAEBMBHRELEAFIRIE
MIA | HEFHRRERNTE

k28 (&)
321EREBUBHREEAEO
ARSI RENEIES
(&)
BT BEGT ARz #

TR ARBIHRASTIZ AR
EBEFARMEmEE ([
ARBEFARMEZER
JHHERENSREED

AABEFABSE -

p.

2

74

—

N

>

BARBEFABENER
EENEMEMRIRASE
BFtE  MAERMILEER
@R ERAINBEER - R
B R AR B RIF R
T EEM S RE TR
EAMREHFE - Wit A
[Hiples R EiE | HE -

RRABESRER TN
F-A—BHEENZERE
MEH LA GAEEEHD
TREE - DEITAEESF
MR AR E o



Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)

(continued)

3.2 Impacts and changes in accounting policies of 32 EREARUBHREEAEIRI£
application on HKFRS 9 “Financial BIE | YErtFEERNETE
Instruments” (continued) RBE (&)

3.2.1 Key changes in accounting policies 21 ERE BN BEHREERE
resulting from application of HKFRS 9 FAEYEHBRRNEES
(continued) B (&)

Impairment under ECL model RS EE BRI T 66
=}

The Group assesses for ECL on assets which
are subject to impairment under HKFRS 9
(including trade receivables, contract assets,
other receivables and deposits, amounts due
from related parties, pledged bank deposits
and bank balances). The assessment is
updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the
expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL”) represents
the portion of lifetime ECL that is expected to
result from default events that are possible
within 12 months after the reporting date.
Assessments are done based on the Group’s
historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and an assessment of
both the current conditions at the reporting date
as well as the forecast of future conditions.

The Group always recognises lifetime ECL for
trade receivables and contract assets. The
ECL on these assets are assessed individually
for debtors with significant balances and/or
collectively using a provision matrix with
appropriate groupings basing on internal credit
ratings after considering historical default
records, aging and length of customer
relationship.

AEBERREEBMERE
HHEIFATRENEE
(BHREZREFE . &4
BE - EfbEWHIAKE]
T ERREESFEA  OK
MIRTEFARIRITAEER)
AHEEHEEEE IR
HEHHERAEE A
RERIZE R B F116 HERIA

EHEMEREEREARET
BmFEEtFHAMA IR
WEHBEENEREES
BBk 12 AEHE
EEBR(12EAEREE
B8 ) AN SR E B #R
12 ARA BB EMELN
SHEHNHRY 2 HEME
B - FAEDIREAEE
BEEEBRLRETT X
EFARANRE i
REBARIUA K St s B A A
AT B R AR TR
AHE TR AR -

REBIBR L E 5 IR
REHWEERAZHEBIE
EER - REEENRBIE
EERIEEEBTRDRL
B RENEEPHARK
& REABRERHEBFA
EITERF L &SRB A
BIBEE R AR R &R
fEAETTEEREATAS -

2018 IR E EMIERERARAF
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

Impacts and changes in accounting policies of

application on HKFRS 9 “Financial
Instruments” (continued)
3.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)
Impairment under ECL model (continued)

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood
or risk of a default occurring since initial
recognition.

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default
occurring on the financial instrument as at the
date of initial recognition. In making this
assessment, the Group considers both
quantitative and qualitative information that is
reasonable and supportable, including
historical experience and forward-looking
information that is available without undue cost
or effort.

3.

FESHBER#E)

32 EAEBMBHRELEAFIRIE
MIA | HEFHRRERNTE

k28 (&)
321EREBUBHREEAEO
RITEHEHABRRNTIES
(&)
FBRIZ B ETIRIR A T A8
B (&)

HYEmAEAEMIA  KEH
FEHSERN 2@ AERE
BEEENEEEE  BIEE

BN - AR EER 2R
HEEEIR - FHE RS HER
EHEMEREERDERE
VIR AR B L Z R A]
REME SRR A BEER -

1= B bz AR 1E
AHEEE R B MR A
KA GRRZRINE - AEE
Hem TARNREAHEE
MEDRBEZ SR T AR
ia R A B A RE R
BAELL B - TR IAR A
B AEEEeEEAENSE
MEERTEMER BB
ERBEBANBENBEX
3% 55 71 BRI S B R BE 14
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Notes to the condensed consolidated

financial statements

RS PR

For the six months ended 30 June 2018 EH 2= —=Z

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial

Instruments” (continued)

3.2.1 Key changes in accounting policies
resulting from application of HKFRS 9

(continued)

Significant increase in credit risk (continued)

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

existing or forecast adverse changes in
business, financial or economic
conditions that are expected to cause a
significant decrease in the debtor’s ability
to meet its debt obligations;

an actual or expected significant
deterioration in the operating results of
the debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in
the debtor’s ability to meet its debt
obligations.

)\E'E/\ﬂ +E|.|J:/\1.H

3. FEEFEEM®)

32 EAEBMBHREEAFIRI<
MIA | HEFHRERNTE
K28 (&)
321EREBYKREEAEO

FATERETRENEIES
(&)

1= B R B 2 18 1 (4E)
KRl - ERHAEERRA
BREENTEERATE
£t

e ERIAMIE(M
B)HANFMEEFFRD
SR R

o FERHBEHEBAE
EHBEBE TR
RIEBTRENER ¥
B BRI IR A
IR EE

. BEHEAEBEENE
B EREEE(

o HBHEMKABEH®E
BEEMEE I KNIET
PREIETS NS 4
B BT IR IE R B R
SKTBHEAE AANF B L o
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (continued)

3.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(continued)

Significant increase in credit risk (continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 30 days past due, unless the
Group has reasonable and supportable
information that demonstrates otherwise.

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more
appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and all the cash flows that the
Group expects to receive, discounted at the
effective interest rate determined at initial
recognition.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)

(continued)

3.2 Impacts and changes in accounting policies of 32 EREARUBHREEAEIRI£
application on HKFRS 9 “Financial BIE | YErtFEERNETE
Instruments” (continued) RBE (&)

3.2.1 Key changes in accounting policies 21 ERE BN BEHREERE
resulting from application of HKFRS 9 FAEYEHBRRNEES
(continued) By (&)

Measurement and recognition of ECL RS EEBREHE R IER
(continued) (#%&)

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired, in
which case interest income is calculated based
on amortised cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables and contract
assets where the corresponding adjustment is
recognised through a loss allowance account.

As at 1 January 2018, the directors of the
Company reviewed and assessed the Group’s
existing financial assets and contract assets
for impairment using reasonable and
supportable information that is available
without undue cost or effort in accordance
with the requirements of HKFRS 9. The results
of the assessment and the impact thereof are
detailed in Note 3.2.2.

HMEWATIRIE S B A ER
BREAENE  RIFSRE
ELREERE - FitBER
T MEBRARBEREE
R BEHA AT E -

AEBEBRAERETRT
H R EN 18 s R ER
Bl EER  EE SR
RBERANEEZBEBR
R FER AR IR B ER D ©

R-F—-N\F—HF—H K
RAEEREEBYBERE
RERIFIRNRE - EHHE
ANENBERAKE HE]
AEGHNEEAEZER &
BNFHAAEERESRE
ERENEEASLIRRE
8 - FHEERMEZERH
FE3.2.25F M ©
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Notes to the condensed consolidated

financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (continued)

3.2.2 Summary of effects arising from initial
application of HKFRS 9
The table below illustrates the classification
and measurement (including impairment) of
financial assets and other items subject to ECL
under HKFRS 9 and HKAS 39 at the date of
initial application, 1 January 2018.

TESTHBE )

32 EAEBMBHRELEAFIRIE
MIA | HEFHRRERNTE
k28 (&)
322EHRNERERYBEHEER

FORNTERE

TERAARERXEBEH -
E-N\F-A-BREEL
M mEERFE R NEE
SR AERIE 3958 5 48 MAT
E(BRRE)EREER
HipEMEEEEMERER

BB ©
Other
receivables
and Deferred
Trade Contract  refundable tax Retained
receivables assets deposits liabilities profits
HifEw
g% RERT  EEHE
EkmE ANEE  BETE 8 REEAN
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
153 THEL T FET T T
Closing balance R=B-+&
at 31 December 2017 +ZA=+-8f
— HKAS 39 BREH - BAEH
EHE30%; 796,248 - 56,562 55,133 639,017
Effect arising from initial B X EREARBHRE
application of HKFRS 15 EB|E 155 HEE - 64,905 - 2,553 15,552
Effect arising from initial B X EREARBHRE
application of HKFRS 9  EBIE9% M E
Remeasurement EffitE
Impairment under ECL model - EEHE S EBIBERE TH)
AE (@) (10,117) (76) (815) (1,519 (9,489
Opening balance at RZB-NE-A-BH
1 January 2018 LIRS 786,131 64,829 55,747 56,167 645,080

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018



Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial

Instruments” (continued)

3.2.2 Summary of effects arising from initial
application of HKFRS 9 (continued)

Note:

(@) Impairment under ECL model

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for all
contract assets and trade receivables. To measure
the ECL, contract assets and trade receivables
have been grouped based on shared credit risk
characteristics. The contract assets relate to
unbilled work in progress and have substantially the
same risk characteristics as the trade receivables
for the same types of contracts. The Group has
therefore concluded that the expected loss rates for
the trade receivables are a reasonable
approximation of the loss rates for the contract

assets.

Loss allowances for other financial assets at
amortised cost mainly include other receivables and
refundable deposits, are assessed on 12m ECL
basis and there had been no significant increase in
credit risk since initial recognition, except for these
receivables which are past due over 30 days are
measured on lifetime ECL basis as those credit risk
had increased significantly since initial recognition.

As at 1 January 2018, the additional credit loss
allowance of HK$11,008,000 and related
deferred tax credit of HK$1,519,000 has been
recognised against retained profits. The
additional loss allowance is charged against

the respective assets.

3.

FESHBER#E)

32 EAEBMBHREEAFIRI<
MIA | HEFHRERNTE
K28 (&)
322EHRNEREBYBEHEER

FORNTERE(F)

Wi

@)

BHERBEBREXETHR
(1

AEBEAEBVBRELE
AIE MM AL AR B TR
HERER ARMERLN
BENESRBRUFERAZ
HEMEERE - RETEHR
HEEEE ANERERE
SRYGKIAEREREEE
RBEELE - EHEESR
AFRENETRIIERR
I BRI A HIH)E 5 R
HEB KHAR R
B At REESFHA
# o B HRUGIANERE
BEREGNEENBEXA
BHEE -

HH SRR BREE M 5 Rl
BEE(XZeEEMEER
BRARERT &) B B 1R B
BE1R2EABREREE
NG FERBRE DG
TER AR FAR RN - 1
i HR R B 30 A &Y B UL IR
F{EE R B 156 R AR
EEE MR MERER
EREETERIN -

RZTE—NF—A—8 %
RBEMNEREIMEEEBRE
1 1% 11,008,000 7T & 1A
8 I XE % T8 3K % 1,519,000
BT o BBINBERH E AR
BEMK -
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Notes to the condensed consolidated

financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (continued)

3.2.2 Summary of effects arising from initial
application of HKFRS 9 (continued)
All loss allowances for financial assets including
trade receivables, contract assets and other
receivables and deposits as at 31 December
2017 reconcile to the opening loss allowance
as at 1 January 2018 is as follows:

TESTHBE )

32 EAEBMBHRELEAFIRIE
MIA | HEFHRRERNTE
k28 (&)
322EHRNERERYBEHEER

FORNTERE(B)
RZZE—tF+=—A=*+—
HNCREE(BIEESRE
WKIE ~ BHEEAREAM
FEWFKIERE]®) FT B EE
BEEN T —N\F—f—
H & HA 7] /&5 18 £ 45 4 BR 40
T

Other
receivables
and
Trade Contract refundable
receivables assets deposits
H e
B5 MER
BRI BHREE TWRETS
HK$'000 HK$’000 HK$’000
FHET FHET FHET
At 31 December 2017 RZT—LF
— HKAS39 +=-—A=+—H
— HA gL
% 395 - N/A -
Amounts remeasured EFETERHM
adjusted to opening REBEFAER
retained profits k- 10,117 76 815
At 1 January 2018 RZE—N\F
—H—H 10,117 76 815

Except as described above, the application of
other amendments to HKFRSs in the current
interim period has had no material effect on
the amounts reported and/or disclosures set
out in these condensed consolidated financial
statements.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.3

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

Because of the changes in the entity’s accounting
policies above, the opening condensed

3. FEEFEEM®)

3.3 EAMAEHITENHBAGHAR
BHBRRBEROZE

AR EAEENSHRRAE
WG RR A M BEHRRRERAT

consolidated statement of financial position had to B o NEFBANSTYERERB R
be restated. The following table show the A FEERTETHIE
adjustments recognised for each individual line item. HIEE o
Line items that were not affected by the changes
have not been included.
31 December 1 January
2017 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
ZT—tF —E-N\E
TZA=+—0 EBUBHRE FEUBRE —-R-H
(BERZ)  ERF155% ERIE 9 €27))
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TET
Non-current Asset FREBEE
Interests in associates W& A RIHRERS 535,072 1,086 - 536,158
Current Assets REBEE
Trade receivables (note) 2 5 FEUFIE (Fif5E) 796,248 - (10,117) 786,131
Contract assets BHEE - 64,905 (76) 64,829
Inventories FE 167,892 (47,886) - 120,006
Other receivables, Hib R -
prepayments and BAR
refundable deposits RARER S 56,562 - (815) 55,747
Current Liabilities REEE
Other payables and HiEAHIER
accruals S ER 115,539 (857) - 114,682
Contract liabilities BHAR - 857 - 857
Non-current Liability ~ 3EREBIAE
Deferred tax liabilities ELHEARE 55,133 2,553 (1,519) 56,167
Capital and Reserves  EAXRf#E
Retained profits REEF 639,017 15,552 (9,489) 645,080

Note: Trade related amounts due from related parties previously
presented separately were reclassified and included in
trade receivables.

M BEEB2INEKEETE SR
BRBEENSE Ut AESHE
WA o
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Notes to the condensed consolidated

financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

4. REVENUE
Disaggregation of revenue
Types of goods or services

4. Wz
W52 8
EmBRBEEE

Six months
ended

30 June
2018

S
—E-NEF
AA=tH
WEREA
(Unaudited)
(REBEX)
HK$’000
AT

Printing of cigarette packages
Manufacturing of laminated papers
Sales of RFID products

ENfRI & E B 5
REEAM
& 57 SRR B EE o

482,549
22,498
41,659

546,706

Timing of revenue recognition

W 355 7 5 g

For the six months ended 30 June 2018
BE-E-\FEXA=THL~EA

Printing of Manufacturing Sales of
cigarette of laminated

packages papers products Total

EHREEZ HEN IR
BF HESAH il Em st
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REBR)  (RBER)  (REER)
HK$’000 HK$’000 HK$’000 HK$’000
TERT TER TER
A point in time JA — {E1re 5 2 - - 41,659
Over time R—EREER 482,549 22,498 505,047
Total st 482,549 22,498 546,706
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

4.

REVENUE (continued)

Disaggregation of revenue (continued)

Geographical markets

Information about the Group’s revenue from external
customers is presented based on the geographical
market irrespective of the origin of goods/services.

4,

W3 ()

W35 08 ()

AT

5 B 7 55 I8 5 15 5 R 2 1 R
TRBHETIS S HARER, R
Tt SR -

For the six months ended 30 June 2018

BE_ZE2-N\EXNA=THLAEA

Printing of Manufacturing Sales of

cigarette  of laminated RFID

packages papers products

EREE HEHAE

B BEEEH wAlEmR

(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (RBER)

HK$’000 HK$’000 HK$’000

TER TER TERT

PRC H 480,464 22,498 22,927
Others (Note) Hpth (P aE) 2,085 - 18,732
Total st 482,549 22,498 41,659

Note: Others included the Republic of Indonesia, the United States of
America and the Republic of Korea.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing of cigarette packages, (i) manufacturing of
laminated papers and (iii) sales of RFID products. The
CODM considered the Group has three (2017: two)
operating and reportable segments which are based on
the internal organisation and reporting structure. This is
the basis upon which the Group is organised.

His HipREDEEEG AR  ZHNBRAR
BRABRRE -

7 ERE
SOBEERMFEDIMRIRMAARR
AMTES (T2 ERRE(EE
BERRE])) EMEHE - SRR
RN Em IR ARG RR - A&
B E AT ELERRE BN
REDFEA MR AT ¥RE D EE -

AREBHEENAREDFBATRS © ()

ENRI B EEE () REEE A - i)
HEFEBRNER FELEBBRRE

RASEEA=E(—T—+4F : M)
G R RE SR - THRE A AL
R R AER o 1 A EAL
HYEE o

2018F IR E BEREREEBEERAF

53



54

Notes to the condensed consolidated

financial statements

AR S MR M

For the six months ended 30 June 2018 EH & —=Z

5.

SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and

results by operating and reportable segments:

For the six months ended 30 June 2018

)\E'E/\ﬂ +E.|J:/\1 ﬂ

5. oEERE)
REMRELS R HRE
BRESESFTWT :

AN

7 # &l 5

a0k

BE-_ZE—-N\FEAXA=tHLAEA

Printing of Manufacturing Sales of
cigarette of laminated RFID
packages papers products Total
ENRIEE SHEATIE
B HEBESK #8h.l E et
HK$’000 HK$’000 HK$°000 HK$°000
TR TR THER THER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Segment revenue o 482,549 22,498 41,659 546,706
Segment profit pak= gl 88,716 5,677 11,203 105,596
Unallocated — other income k5 it — E- bt A
and other gains and losses  bA R Al Ui s &z
EE 19,666
Unallocated expenses AHEFEX (74,139)
Finance costs B R (11,137)
Share of profits of associates 731k Bk & /A &) 7 21,938
Share of profit of AME—HEERE
a joint venture s Al 191
Gain on disposal of HENB AR
subsidiaries W 90,101
Profit before taxation B B A 152,216
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Notes to the condensed consolidated

financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

5. SEGMENT INFORMATION (continued) 5. oEER#E)
For the six months ended 30 June 2017 BE-Z—+t&XA=1tHILAEA
Printing of ~ Manufacturing Sales of
cigarette  of laminated RFID
packages papers products Total
il & 2 HEST A
B RERsH Rl mEr
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRigEz) (REER)  (REER) (REER)
Segment revenue o EEs 597,098 18,408 - 615,506
Segment profit 7 EDEH 167,324 4,348 - 171,672
Unallocated — other AOB — HilgA
income and other DA R E o zs
gains and losses =] 6,634
Unallocated expenses ANBFRX (56,318)
Finance costs R I9N (10,376)
Share of profits of DR E N RLEF]
associates 13,098
Share of loss of NME—EeetE
a joint venture 8 (38)
Profit before taxation R 350 Al v ) 124,672

Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of profits of
associates, share of profit/loss of a joint venture, finance
costs, taxation, unallocated other income, other gains
and losses, amortisation of intangible assets, gain on
disposal of subsidiaries and expenses. This is the
measure reported to the CODM for the purposes of
resources allocation and performance assessment.

All of the segment revenue reported above is from

external customers.

7 8B F 4R & 0 BRFT R EBUE A - Mt
BORARIEERAY EFHFM o
HBERREN  Dh—BaehE
wA R BEKAR - BB KD
R E A WA~ Hftb e M & 1B - EIY
BE#E HEMBARMNKEIAKR
FISZ o LTIt &R D B M R FF A
TRLERRELRNTETA -

EXEROMAE D BT KB I

2018 IR E EMIERERARAF
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

5. SEGMENT INFORMATION (continued) 5. oEER#E)
Segment assets and liabilities ITHEEREE
The following is an analysis of the Group’s assets and REFRBELELNAIREDEE D H)
liabilities by operating and reportable segments: BERBEITOT :
Segment assets PWEE

30 June 31 December

2018 2017

—E-N\E S

AA=+tH +ZA=+—H

HK$’000 HK$'000

FHET FHBT

(Unaudited) (Audited)

(REBEZX) (FeT|%)

Printing of cigarette packages ENfRII & (& 2 1,381,777 1,546,750
Manufacturing of laminated papers  ZLiEE A 4% 31,283 42,817
Sales of RFID products 85 65 5 JE 3 R 2 94,495 85,076
Total segment assets DEEEMAE 1,507,555 1,674,643
Unallocated assets ROBLEE 2,556,440 2,523,863
Total assets BERE 4,063,995 4,198,506
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 EH 2= —=Z

5. SEGMENT INFORMATION (continued)

Segment assets and liabilities (continued)

)\E'E/\ﬂ +E|.|J:/\1.H

5.

D ERE R ()

ITHEERAE(E)

Segment liabilities PHEE
30 June 31 December
2018 2017
—EB-N\E —F—tF
AA=tH +ZH=+—H
HK$’000 HK$'000
FHERT FHT
(Unaudited) (Audited)
(REEX) (fe#E=Z)
Printing of cigarette packages ENfRIIE (& 2 162,061 246,126
Manufacturing of laminated papers  &LiEE & 41 7,988 4,251
Sales of RFID products SHE BT A Bl E oA 15,209 14,987
Total segment liabilities SEPEELRTE 185,258 265,364
Unallocated liabilities AOEBE 1,015,731 952,632
Total liabilities BIEER 1,200,989 1,217,996
Segment assets represent certain property, plant and PHEERREEFBRABALER
equipment, trade receivables, contract assets and Ti&%ﬁa‘ﬂﬁﬁ%?%% . ﬁ}%&aﬂﬁ .
inventories which are directly attributable to the relevant ZEoRIAE AHNEERTEE

operating and reportable segments. Segment liabilities
represent trade and bills payables and contract liabilities
which are directly attributable to the relevant operating
and reportable segments. These are the measures
reported to the CODM for the purpose of resource
allocation and assessment of segment performance.

# EFP@‘%ET& J%EAEFW‘“%&T

BEDHNE SRS

IR N RN R &

URAEKEAE - WIHIRERD LD

MRBFFHREEE

2R e

2018F IR

/?%ﬁﬁz#ﬁﬁ']

BB AR AR
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

6. TAXATION 6. BiE
Six months ended 30 June
BEX<A=tTHLAAEA
2018 2017
—E-N\E —E—tF
(Unaudited) (Unaudited)
(REEX) (REgFEZ)
HK$’000 HK$'000
FERT FHT
Current tax: NERFIIR -
PRC Enterprise Income Tax (“EIT”) R FEFTEH
(TREMERD) 13,897 35,504
Withholding tax TR 4,993 17,347
Overprovision of EIT in prior year ERIFELEMBERD
TR (2,312) (2,215)
16,578 50,636
Deferred tax EERIA (1,257) (25,637)
15,321 24,999

No provision for taxation in Hong Kong has been made
as the Group’s income neither arises in, nor is derived
from, Hong Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2017: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being a High-Tech Enterprise, were
entitled to a reduced EIT rate of 15% from 2016 to 2018.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

6.

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations,
the PRC withholding income tax is applicable to
dividends payable to investors that are “non-PRC tax
resident enterprises”, which do not have an
establishment or place of business in the PRC, or which
have such establishment or place of business but the
relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries to non-PRC tax resident group entities shall
be subject to withholding income tax at 10% or lower tax
rate, as applicable. Under the relevant tax treaty,
withholding tax rate on distribution to Hong Kong resident
companies is 5%. Deferred tax has been provided on
undistributed earnings of all subsidiaries, associates and
a joint venture.

6.

BIE (&)

AR B ARG £ R - BT
PRISHER RN E [ I BE R
CEIREENRE  ZFFPEER
AR S0 A B I A RS sl R SR
HERTEREEENE XM EN
FAWAER FEZBERE R E
B HEARERETIRETREAR -
RZEBRT  PEHMERBIKNT
FHEERMNEETRBHMEAR
10% B FEFNAS B A R sl BB TR & (10
) BN - REBEERRERE > WE
BERAREL D IKHBHIBN RS
5% < EERIAC LA BEH B AR - B
EBRAENR-HEERENRD KR
AHERR -

2018 IR E EMIERERARAF
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A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

7. PROFIT FOR THE PERIOD 7. HBAREA

Six months ended 30 June
BEANB=1THLLA<@EA

2018 2017
—E-N\E —E—tF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FaxT FAET
Profit for the period has been arrived  EARLEF IS (GFA)
at after charging (crediting): AT &IBBES :
Staff costs: BT :
Directors’ emoluments EEH N 1,683 1,504
Other staff costs H M8 TR
Salaries and other benefits e REMET 50,461 44,744
Contributions to retirement EARENETEIHER
benefits schemes 7,594 5,197
Total staff costs BB TR 59,738 51,445
Less: capitalised in inventories W REEFREAR (2,099) (38,831)
included in costs of sales T ASHE KA (47,126) N/A
10,513 12,614
Depreciation of property, ME - WENRETE
plant and equipment 37,557 39,060
Release of prepaid lease payments  fZkxFE 0 & 708 1,175 1,086
Amortisation of intangible assets EmREEEE
(included in cost of sales and (GTASHERARITBAR)
administrative expenses) 22,858 22,842
Total depreciation and amortisation 7 & [ # 44458 61,590 62,988
Less: capitalised in inventories W RIEEFRER (2,434) (31,237)
included in cost of sales T ASHE AR (53,881) (22,624)
5,275 9,127
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financial statements
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

7. PROFIT FOR THE PERIOD (continued) 7. RBARER (&)

Six months ended 30 June
BEANA=1THLLA~EA

2018 2017

—E-N\F —T—+F

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

HK$°000 HK$'000

FHxT FAT

Depreciation of investment properties & EITE 1,824 3,436
Operating lease rentals in respect EREAMEAMENKE

of rented premises HERS 1,325 885
Research and development costs R AR AR A

recognised as an expense (FFAEMAT)

(included in other expenses) 1,107 1,951
Share of taxation of associates DREEE R R BIE 4,822 3,409
Impairment loss recognised in MENEEURES K

respect of contract assets and H th FE SR IBRE R

trade and other receivables, net B R EE BT R 1,348 -
Interest income on long-term REAE W R IE R A B A

receivables - (467)
Gross rental income from investment & & ¥WERFE S U A LB

properties (3,435) (1,599)

Less: direct operating expenses B HIREAE S WA

incurred for investment KEMEMEERNEAE
properties that generated EERM
rental income during
the period 1,824 1,022
(1,611) (673)
Net foreign exchange losses (gains) SN &5 18 (Uzs ) E 58 228 (680)
Gain on disposals of property, HEME - BEMERED

plant and equipment Wz 2,755 60

2018F RS BMIZREEARAA
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AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

8. DIVIDENDS 8. BRE
The aggregate amount of the dividend declared and paid R HEM S IR R 2R AR S EE N
in the interim period is as follows: D

Six months ended 30 June
BEABA=1tHILAEA
2018 2017
—E-N\#F —E—4F
(Unaudited) (Unaudited)
(REEER) (REEEZ)

HK$’000 HK$’000
FERT FHET
Dividends for ordinary shareholders ~ HARFERR A2 IR A A A
of the Company recognised as TRRRARE -
distribution during the period:
— 2018 special dividend — - N\FERRE 199,905 -
- 2016 final — HK15.30 cents — ZT—REFXRH
per share — Bh%15.30 71l - 239,886
During the current interim period, a special dividend of RAFREERE - KRRRIAR TN\
HK12.75 cents per share, amounting approximately FRNAZTNEHAIIBRRAMBARE
HK$199,905,000 (2017: nil), was declared to the BRI B E12.75 81l + £ET4Y
shareholders whose names appeared on the register of £199,905,000 jo( = T — + F -
members of the Company on 26 June 2018. ) o
During the six months ended 30 June 2017, the final HE_FT—tFA=THLEREA -
dividend of HK15.30 cents in respect of the year ended R EREHEE T ~F+=A
31 December 2016 per share, amounting approximately =T —HIEFEMNRPREER15.30
HK$239,886,000 has been paid to shareholders. AL - HEH49 5 239,886,000 8 T ©
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

9.

EARNINGS PER SHARE 9. BRER
The calculation of basic earnings per share attributable to RARHEE ABRMNERERERFTiZ
owners of the Company is based on the following data: THEEAE -

Six months ended 30 June
BEAA=THLEARER
2018 2017
—ZE-N\F —ZE—LF
(Unaudited) (Unaudited)
(REEEZ) (REsEZ)

HK$’000 HK$’000
FERT FHET
Earnings: 2R :
Earnings for the purpose of basic RAUETEERERRZFH
earnings per share (Profit for the AR (RRBHEA A
period attributable to JEAE BRI F)
owners of the Company) 132,703 98,050
’000 000
TR T %
Number of shares: BB :
Weighted average number of ordinary FIAEHE &R E AR F &
shares in issue for the purpose of BT BN
basic earnings per share F g 1,567,885 1,567,885
No dilutive earnings per share is presented for the six HREBEZE-T - \FERFT—tFX
months ended 30 June 2018 and 2017 since there were A="+81E7}1E B I & & £ &l
no potential ordinary shares in issue during both periods. k- MAREEINZEHENEGRES

B -

2018F IR E BEREREEBEERAF
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

10. MOVEMENTS IN PROPERTY, PLANT AND

11.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018

EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machineries with an aggregate carrying
amount of approximately HK$4,484,000 (30 June 2017:
HK$503,000) for a consideration of approximately
HK$7,239,000 (30 June 2017: HK$563,000), resulting in
a gain on disposal of HK$2,755,000 (30 June 2017:
HK$60,000).

In addition, during the current interim period, the Group
paid approximately HK$28,081,000 (30 June 2017:
HK$8,561,000) for acquisition of property, plant and
equipment to expand its operations which mainly
included construction in progress of approximately
HK$23,455,000 (30 June 2017: HK$2,840,000).

10.

RAF IR AEBEEETHRE
BIEX 4,484,000 L (=T —LEF X
A =-+H : 503,000/ T) B H 5 K %
2 R{EY A7,2390008 (- =
—+FX"A=+H :563,000E8T)
I 5t & 8215 W 25 2,755,0008 7T (=
T—+F,xA=+H :60,000/&7T) °

gEoh - AR EIEARR R AE B X
#728,081,000& 7L( ZF — £ F X A
=18 :8,561,0007 7t ) Ug & ) % -
MELRZBAEREL  ERXER
$5#923,455,0008 L (ZE—+EF <A
=+H : 2,840,000/ 0 FERTIE »

GOODWILL 11. B8
30 June 31 December
2018 2017
—E-N\E —EFE—tF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBEZ) (&%)
HK$’000 HK$’000
THET TET
At beginning of the period/year AEREH) 1,044,293 1,029,637
Arising from acquisition of Wi — B A A
a subsidiary mEAE = 11,781
Impairment loss recognised Hi, /N RER AR E
during the period/year Ei8 - (40,000)
Exchange adjustments bE 5, 2 (7,256) 42,875
At end of period/year REREXR 1,037,037 1,044,293

For the purpose of impairment testing, goodwill is tested
for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the period ended 30 June 2018,
the directors of the Group consider that there is no
indication of impairment on any of its CGUs containing
goodwill.

BREARANS  AEEFARNE
BRBENENREELEM((RE
BB ) AT RE KR RERETTR
BAR BE_ZE-NFA=T
BB AEREESARTAE
SRENREEEEMHERED
% o



Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

12.

13.

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets mainly represent customer relationship
with carrying amounts of approximately HK$161,968,000
(31 December 2017: HK$185,770,000) and licenses and
franchises with carrying amounts of approximately
HK$7,764,000 (31 December 2017: HK$8,105,000).

During the current interim period, the amortisation of
intangibles assets is approximately HK$22,858,000 (30
June 2017: HK$22,842,000).

12. BILEERE
EREETZREEBDEAN S
161,968,000 L (—Z T —+F + =
B =+—H :185,770,000/% 7T ) &
REBENANRAEEL A7,764,000
BT(ZE—+tF+_A=1+—8":
8,105,000 7T ) A b AR K2 i 574 o

RAREERE BREEBENE
22,858,000/8 (& —+F X A
=48 : 22,842,000 7T) °

INTERESTS IN ASSOCIATES 13. REE QRIS
30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=+H +=—HA=+—H
HK$’000 HK$’000
THET TET
(Unaudited) (Audited)
(REEZ) (&%)
Cost of investment, unlisted WEKA - JEET 332,874 332,874
Share of post-acquisition profits DG 1E = T &
and other comprehensive income,  Hh 2 E Iz
net of dividends received* (FBrRE WA B~ 127,527 182,234
Exchange adjustments PE 5 A2 14,265 19,964
474,666 535,072

* The Group applied HKFRS 15 at 1 January 2018 in accordance
with transitional provisions as disclosed in note 3. The cumulative
effect of HK$1,086,000 was adjusted and included in share of
post-acquisition profits and other comprehensive income with
corresponding adjustment to the opening retained profits.

REBERIBM ST EEBE KRR =T
—N\F—A—BEREBIMBRE LS
1557 « REH#221,086,0007%8 70 B 1E A
Wat AR EE %A R B 2 A
mEARRE & A IR E VB AR R 2E -
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

14. TRADE RECEIVABLES

14. EZEWRIE

30 June 31 December
2018 2017
—E-N\E —FE—tF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (fe &%)
HK$’000 HK$'000
FHET FHBT
Trade receivables Z 5 W GRIE
— third parties —F= 669,208 787,329
— related parties — BER 3,595 3,595
— an associate — —EEE AT 4,442 5,324
677,245 796,248
Less: allowance for doubtful debts  J& : REEE {5 (11,372) -
665,873 796,248

As at 30 June 2018, bills amounting to HK$7,838,000 (31
December 2017: HK$46,104,000) are held by the Group
for future settlement of trade balances due from third

parties.

The amounts due from related parties derive from the

companies controlled by a director.

RZZE—NFXNA=ZTH ~&HE
HAHE##7,838008T(ZE—+
F+=-A=+—8 :46,104,0005
L) MtHRBREERKE=FESH
KEeR o

RS R S — BB R
BT o
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Notes to the condensed consolidated

financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

14. TRADE RECEIVABLES (continued) 14.
The Group allows a credit period ranging from 60 days to
90 days to its trade customers. The following is an aged
analysis of trade receivables net of allowance for doubtful
debts presented based on the invoice date at the end of
the reporting period, which approximated the respective
revenue recognition dates.

ESEWRIE#)
AEBEERTEESRFHNEESRN
TB0HZEQH - U FARBREHR
REREHBEIAEN R EERA
Hy) 258 5 e W IE (05 R IR &
) BBRER AT o

30 June 31 December

2018 2017

—E2-N\E —T—+F

AAB=t+H +Z—H=+—H

(Unaudited) (Audited)

(REER) (Fe&|Z)

HK$’000 HK$’000

THET FET

0 —90 days 0£290H 518,075 683,882
91 — 180 days 912180 H 46,621 38,776
181 — 365 days 181 £ 365 H 65,691 20,888
Over 365 days H#B3E 365 H 35,486 52,702
665,873 796,248

As at 30 June 2018, the carrying amount of
HK$47,869,000, net of allowance of HK$1,991,000, was
considered as credit-impaired, these customers have not
totally settled the consideration within the promised
extended period.

In addition to the above allowance provided for credit-
impaired trade receivables, the Directors of the Company
assessed the impairment based on the ECL model upon
the application of HKFRS 9 as at 1 January 2018 and 30
June 2018. Included in Group’s trade receivables
balance, are debtors with aggregate carrying amount of
HK$99,929,000 which are past due at the reporting date
which the Group has not provided for impairment loss, of
which HK$53,308,000 were overdue more than 90 days.
Based on the Group’s assessment of historical credit
loss experience of these debtors, including all available
forward looking information and expected settlements,
the Group does not consider default has occurred
despite the contractual payments are overdue more than
90 days.

RZE—N\FA=+H  EHE
47,869,000 7T (FNFR ##51,991,000
BIL)ERALBREERE  EHF
FREREABZLERPABHESNK
{go

BrEABEREERENE S EK
FRIBFEHREBEIN - ARAIEER
—E-N\F-HA—BERZZE-N\HF
NAZTHERBEBHBEREER
FIGRIRIETEHEEEEEN TG
BE NEEBEWNE S EWKIBL ®
BIERBRERHEAEmAEE
99,929,000/% 7T Y & YT BR 3 - MR
SEXRBRUFIRBESE  Hf
53,308,000/8 ;L@ HA#E 90 H © 1R
BAEBEHZERBETBTIEE
BELS(BIEME AREEER
MIEHER) FTHE - BMEE AR
DEHBBo0R REELERZ
REH -
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

14. TRADE RECEIVABLES (continued) 14. EFRWRIEE)
The movement in the allowance for impairment in respect RAFHEIR - B 5 R W SIER R E
of trade receivables during the current interim period was BAEZEWT -
as follow:
30 June 31 December
2018 2017
—E-N\F —E—tF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (fe &%)
HK$’000 HK$'000
FHET FHBT

Balance at the beginning of R

the period/year* - 2,213
Remeasurement of loss allowance  E st S HAVIRE

adjusted to opening retained AR LR EE

earnings B 10,117 -
Recognition of impairment loss HERBEEE 1,255 -
Amounts written off as uncollectible [ %% S iz [5] T #fi 44 1) £ %8 - (2,297)
Exchange difference PE H =% = 84
Balance at the end of HF R

the period/year 11,372 -

AEER-ZF-\F-A—BERERE
B BIMEERE I - RIFFTEFAIBIE
7k WEEDILLRER -

The Group has initially applied HKFRS 9 at 1 January 2018.
Under the transition method chosen, comparative information is
not restated.
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

15. CONTRACT ASSETS 15. EHEE
30 June
2018
—E-N\F
~H=1+H
(Unaudited)
(REER)
HK$°000
FExT
Contract assets — current: BHNEE - RE:
Printing of cigarette package ENfp & E B 37,432
Manufacturing of laminated papers BLEE S K 3,763
41,195
The contract assets primarily relate to the Group’s right BHNEEFEHAEEWIRE TK
to consideration for work completed and not billed mMARETZBEBRENETN - R
because the rights are conditioned on the Group’s future REBENBERTAEERRE
performance in delivering the goods to the customers at HEimERP X MiRHEER DR
the reporting date on provision of printing of cigarette RBGEESHRFTY R EmBRKEK
package and manufacturing of laminated papers. The WMIE © & A BERNK ARG
contract assets are transferred to trade receivables when BHEERBEREE S EWNIE -
the rights become unconditional. The Group typically AEEBERRNERILER P
transfers the contract assets to trade receivables when MEKEHNEESREE HREBK
the products are delivered and accepted by the I8 -
customers.

2018F IR E BEREREEBEERAF
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AR S MR M

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

15. CONTRACT ASSETS (continued) 15.
The movement in the allowance for impairment in respect
of contract assets during the current interim period was

BRNEE®)
AN A 0EENRER
EEBIWT -

as follow:
30 June
2018
—2-N\F
~B=1H
(Unaudited)
(REBEEZ)
HK$°000
FExT
Balance at the beginning of the period* SRR —
Remeasurement of loss allowance adjusted BT ERBVRERET
to opening retained earnings ARHEERE 76
Reversal of impairment loss BEOREEE (28)
Balance at the end of the period HiR &4 48

* The Group has initially applied HKFRS 9 at 1 January 2018.
Under the transition method chosen, comparative information is
not restated and presented.
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

16. TRADE PAYABLES 16.
The following is an aged analysis of trade payables,
presented based on the invoice date at the end of the
reporting period:

BZENRE

AT ARRERRZEZEHENNE
5 N SRR BRER D AT

30 June 31 December

2018 2017

—E-N\F —T—+F

AA=+H +=ZHA=+—H

(Unaudited) (Audited)

(REER) (Fe&|Z)

HK$’000 HK$’000

THT FET

0 -30 days 0&30H 79,811 175,398
31 -90 days 31290H 55,718 73,409
91 - 180 days 91£180H 39,073 12,654
181 — 365 days 1812365 H 8,350 3,570
Over 365 days 38 365 H 302 333
183,254 265,364

As at 30 June 2018, bills amounting to HK$4,346,000 (31
December 2017: HK$4,208,000) are transferred to
suppliers for settling trade payables.

RZE-NFRA=1TH R

4,346,000 T(Z T —tF+ = A
=+—H :4,208000%& ) HNEED
EETHERUEEE FRENIE -

2018F IR

BB AR AR
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

17. BANK BORROWINGS 17. RITEE
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=t+H +ZA=+—H
(Unaudited) (Audited)
(REBEX) (&%)
HK$’000 HK$’000
THET FHT
Bank borrowings comprise: RITEERIE
Secured A 70,932 101,110
Unsecured AT 4 521,668 577,056
592,600 678,166
Carrying amount repayable based 1R 1578 F & 7 B HAZE RN
on scheduled repayment dates: ATREEENREE :
Within one year —FNR 496,814 556,773
More than one year, but not more i@ —FBRAMER
than two years 37,500 37,500
More than two years, but not more  #2:BREER AER
than five years - 18,750
534,314 613,023
The carrying amount of bank BERERERKR
borrowings that contain a GTARBARE)
repayment on demand clauses (EELNYINSE
(shown under current liability) EEMIRTEED
but repayable FREE
Within one year —FR 13,714 13,714
More than one year, but not more i@ —FBRARER
than two years 13,714 13,714
More than two years, but not more  #2i— B AER
than five years 30,858 37,715
58,286 65,143
592,600 678,166
Less: Amounts shown under current 5 : st ARE B BRI S5
liabilities 555,100 621,916
Amounts shown under non-current s+ ASER BB EN S
liabilities 37,500 56,250
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For the six months ended 30 June 2018 EH 2= —=Z

)\E'E/\ﬂ +E|_|J:/\1 H

17. BANK BORROWINGS (continued) 17. |RITBEE#H)

30 June 31 December

2018 2017

—E-N\F —E—tF

AA=tH +—A=+—H

(Unaudited) (Audited)

(REBEX) (fe2&tz)

HK$°000 HK$’000

FHET FAT

Fixed-rate borrowings EEEE 45,788 17,984
Floating-rate borrowings EEEE 546,812 660,182
592,600 678,166

At the end of reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

VRESR AEERTEENE
FR(FFEREHME)BELLT -

T’

30 June 31 December

2018 2017

—EB-NF —ET—+tF

AA=+H +=ZHA=+—H

(Unaudited) (Audited)

(REEX) (fe&%)

Fixed-rate borrowings EEEE 4.4%-7.0% 4.4%-7.0%
Floating-rate borrowings FREE 2.1%-5.2% 2 1%-4.8%
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

18. GOVERNMENT GRANTS 18. BUT#HBY

30 June 31 December
2018 2017
—E-N\F —T—+F
AA=+H +tZA=+—H
(Unaudited) (Audited)
(RBEX) (fe &%)
HK$’000 HK$’000
THExT FETT

Arising from government grants: RE BT -
Current liability mBaE 2,630 2,668
Non-current liability FERBEE 32,646 34,441
35,276 37,109

The government subsidies received related to the
acquisition of property, plant and equipment in the PRC.
The amount has been treated as deferred income. The
amount is transferred to income in the form of reduced
depreciation charges over the estimated useful lives. This
policy has resulted in a credit to income in the current
interim period of HK$1,368,000 (30 June 2017:
HK$1,265,000). As at 30 June 2018, an amount of
HK$35,276,000 (31 December 2017: HK$37,109,000)
remains to be amortised.

BWEF#HSHBKEFBEYE - B
EREHEBR - ZFBHERABELY
A+ LA fE FHE B F H AR A I E F
THEREBEEUWA - ZBRRERAF
HAHAR FE SR Uk A 1,368,000 T (==
—+EXA=1+H :1,265000%7T) °
R—_E—NFENA=Z1+H &%
35,276,000 T (—ZE—+F+ = A
=+—8 : 37,109,000/ 7 ) B 15 o

19. SHARE CAPITAL 19. &
Number of Nominal
shares value
RO E H{E
HK$'000
FET
Authorised: ERE
Ordinary shares of HK$0.005 each & f% E & 0.005 /& T H) & iR A%
At 1 January 2017, R-E—+F—H—H"
1 January 2018 —E-N\FE-HA—-BkK
and 30 June 2018 —Z—AF/XA=+H 10,000,000,000 50,000
Issued and fully paid: ERTREHRE :
Ordinary shares of HK$0.005 each &A% {8 0.005 7 7T HY L 3@ A%
At 1 January 2017, R-E—+F—H—H"
1 January 2018 —E-N\F-HA—HK
and 30 June 2018 —“E-N\FXXA=+H 1,567,884,634 7,839
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RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

20. DISPOSAL OF SUBSIDIARIES 20.
On 11 January 2018, the Group disposed of its entire
100% equity interest in Empire Sail Limited 7 fin A R A
7] (together with its subsidiary collectively referred as the
“Disposal Group”) to an independent party at a cash
consideration of HK$295,000,000. The principal assets

HE M B2 A

RZZE—N\F—A+—8 KEEMN
IR 4 R 18 295,000,000 78 T I8 — & B 3L
ATHEFMERAR GEREMBA
AmEAIHESE] 23100% K
e HEEENETZEEADE &K

of the Disposal Group are the property, plant and B KA A IR E S -
equipment and investment property.
Analysis of assets and liability over which control KREEFENEEREBEII
was lost:

HK$’000

FHIT

Property, plant and equipment Y -~ BB MG 86,361
Investment properties REYHE 118,448
Other receivables H fth fE U SR IE 129
Other payables H fth FE A k1B (39)
Net assets disposed of FrtE&EEFE 204,899
Gain on disposal of subsidiaries: HEMB AT :
Consideration received 2URE 295,000
Net assets disposed of It EEEFE 204,899
Gain on disposal & W 90,101
Net cash inflow arising on disposal: HEFRELABREESRAFEE
Cash consideration BeRE 295,000

2018F IR

BB AR AR
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

21. PLEDGE OF ASSETS 21. EEEHR
At the end of the reporting period, the carrying amounts REEER  AREEEFUERE
of the assets pledged by the Group to secure the bank SEFERBRITEENEEREE
borrowings granted to the Group are as follow: NN

30 June 31 December

2018 2017
—E-N\F —T—+tF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(RISEZ) (fe'|%)
HK$’000 HK$’000
FET FAET

Non-current assets classified SEARHEREN
as held for sale ERBEE - 197,459
Trade receivables 2 5 W EIA 433,733 451,487
Bank deposits RITFR 14,054 5,455
447,787 654,401
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

(a)

22. RELATED PARTY DISCLOSURES 22, BEALTHE
Transactions with related companies (a) EEBEQATNRS
The Group had the following significant transactions RABEA - AEB#EIT T
with related parties during the period: BERBAEALRS :
Six months ended 30 June
BEAA=THLEKRER
2018 2017
—E-N\F —T—tF
(Unaudited) (Unaudited)
(REER) (RIEEZ)
HK$’000 HK$'000
FTHExT FAT
Non-controlling interests with HNBARBERTEN
significant influence over the MG ¢
subsidiaries:
Revenue from printing of cigarette ENRI & & B 5 MU A
packages = 828
Company controlled by a director AR T —ZESE4IM
of the Company: NS
Purchase of printing and packing BEEOR R EHR
machineries 975 631
Sale of printing and packing HE R R B R
machineries - 361
An associate: —EBE AT
Revenue from printing of cigarette HREERENSA
packages 7,799 5,073

(b)

Balances with related parties are disclosed in the
condensed consolidated statement of financial

position.

BB A TR AR A TS
AR RRIZEE -

(b)
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For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

22. RELATED PARTY DISCLOSURES (continued)  22. BBEALTHE (&)

(c) Compensation of key management personnel (c) EEEBAEMNE
The remuneration of directors and other members EENHMETEERBERER
of key management during the period was as HRe BT
follows:

Six months ended 30 June

BEANA=THIEAEA

2018 2017
e
(Unaudited) (Unaudited)
(REER) (REEE=Z)
HK$°000 HK$’000
FHxT FAT
Short-term benefits HARE A 4,543 4,002
Contribution to retirement benefits iR {K%& F 5t 2L 20
schemes 91 93
4,634 4,095
23. CAPITAL COMMITMENTS 23. EAREIE
At the end of reporting period, the Group had RWERR AEBRRBEITHNE
outstanding capital commitments as follows: AW -

30 June 31 December

2018 2017
—E2-N\F —F—tF
AA=+H +Z—H=+—H
(Unaudited) (Audited)
(REBEX) (& FEZ)
HK$’000 HK$’000
THET FET
Capital expenditure in respect of the FLUEWE - = &
acquisition of property, plantand D E] 4B S KRR
equipment contracted for but not  f§RR4E A BTk
provided in the condensed BENERFAX
consolidated financial statements 17,625 4,547

78 BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2018



Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/~EA

24. CONTINGENT LIABILITIES 24, HFREE

As at 31 December 2017, the Group received a Notice of
Arbitration from Shenzhen Court of International
Arbitration that Shenzhen Court of International Arbitration
had accepted the application (the “Application”) for
arbitration filed by a former staff of a subsidiary of the
Company (the “Claimant”). According to the Application,
the Claimant requests for the payment of: (i) a fund
raising reward of about HK$108.9 million and the related
overdue interest since April 2008; (ii) a service fee of
RMB2.0 million (equivalent to approximately
HK$2,305,000) and the related overdue interest since
July 2007; (iii) legal fees incurred of about HK$47.0 million
and RMBO0.9 million (equivalent to approximately
HK$1,037,000); and (iv) arbitration fee, in connection with
an appointment contract and another agreement entered
into between, among other party, a subsidiary of the
Company and the Claimant in April 2005.

The directors of the Company consider that all allegations
in the Application are unfounded and without merits. In
this regard, the Group has sought legal advice in
response to the Application and will categorically defend
and challenge all the claims by the Claimant during the
judicial process. In the opinion of the directors of the
Company, it is not probable that the Group has an
obligation to settle the claims based on the legal advice
and no provision has been recognised to the condensed
consolidated financial statements accordingly.

R_E—+&F+=-A=+—H &=
B 52 7 R | [ B Arp R B B L A (P
;e BHRRTRINBERFERE DX E
RARET—HEHRBRRN—BRIE
B(BRRADREOHME BB (ZH
Bl o BIBEZHE  ARAZRRBIE
H(EPBIE)RAQF—RMEB AR ®
HEAR-_SEZRAFMATIAHER
ERES—HOHEEESH)AELY
108,900,000 8 THSE BRI E =T
T ONFM AR EEE IS (i)
A8 R ¥ 2,000,000 7T B AR 75 & (48
ER#2,3050008 L) kEZET+
FHANUKRKIEBBEFE : (i) 75
B A2 B 447,000,000 7T & A
IR 900,000 7T ( #8 & 7 #71,037,000
BIT) ¢ R (V) HEE o

RRPEERLS ZHBH—YIEE
VEEERENRZ TR © Bl
AEEEIOEZFREAERER -
I 4G BDEBAR P B AR GRS B E
RARHO—HR - ARBEFER
B BERNERER  AEBETAER
ENER WRARBREEMALZRARM
Tk MR R o
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AR S MR M

25. EVENTS AFTER THE REPORTING PERIOD

On 13 July 2018, Shenzhen Kecai Printing Company
Limited, a wholly-owned subsidiary of the Company,
entered into a sale and purchase agreement with an
independent third party, in relation to the acquisition of
100% equity interest of Shenzhen Jin Sheng Cai
Packaging Co., Limited F& YT & A ¥ BEMEER AR
at a cash consideration of RMB130,000,000 (equivalent
to approximately HK$156,000,000). The transaction was
completed in August 2018.

Details of the transaction was set out in the
announcement of the Company dated 22 May 2018.

The directors of the Company are in the process of
ascertaining the financial impact arising on the above
transaction.

For the six months ended 30 June 2018 HZ —Z— \F XA =+HIt/NEA

25. {EHREE
R-_ZE—NFLtA+=B  A2a%
BB ARRITEE BB R AR
H—ZBUE=HEINEEHE N
& K E AR 130,000,000 7T (FHE
FA#7 156,000,000 7% 7T ) W B R I &
FRBEMEER AT 100% & - B
XS R_E— N\FNATK -

FRXSNHBHRARTBE A
E—-N\ERA-T-_HWAH °

ARREFEAREE LR HELR
MR E -
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