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MANAGEMENT DISCUSSION AND ANALYSIS
Industry Review

Chinese economy maintained steady growth in
the first half of 2018. China’s gross domestic
product (GDP) exceeded RMB41.9 trillion,
representing a year-on-year increase of 6.8%.
The economy increased 6.8% in the first quarter
and 6.7% in the second quarter. The primary,
secondary and tertiary industries all experienced
continuous growth, but the growth of the tertiary
industry has outperformed the other two. In the
second half of 2018, the downsizing of balance
sheets by central banks around the world and
the imposing of tariffs and other measures by US
government against China are expected to pose
more uncertainties to the growth of the Chinese
economy.

Along with the rapid development of emerging
media technology and electronic information
technology, Chinese advertising market expanded
steadily in the first half of 2018, and recorded
higher growth than the same period of last
year. Statistics from CVSC — TNS Research (CTR)
showed that in the first half of 2018, Chinese
overall advertising spending increased 9.3%
year on year, in contrast to the 4.3% growth for
the entire 2017 and the 0.4% growth for the
first half of 2017. On a segmental breakdown
of advertising spending during the first half
of 2018, TV and radio increased by 9.4%
and 10.0%, while newspaper, magazine and
outdoor advertising decreased by 30.6%, 7.8%
and 11.3%, respectively. With the advanced
network and multimedia technologies, new
media advertising achieved rapid growth and
increased market share of advertising spending,
particularly from key advertising customers in the
food and beverages, pharmaceutical products,
telecommunication, commercial and service
industries.

ShiFang Holding Limited Interim Report 2018
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China’s film industry also achieved solid
development. The statistics from China Film
Bureau as at 30 June, 2018 showed that China’s
box office reached RMB32 billion in the first half,
representing a year-on-year increase of 17.82%.
Chinese films contributed over RMB19 billion or
59.21% share of China’s total box office during
the first half of 2018, with 5 Chinese films
achieving the RMB1 billion box office threshold
and 14 others achieving the RMB100 million
threshold.

In 2018, Chinese government announced its plan
to restructure the State Intellectual Property Office
to strengthen intellectual property protection and
enforcement, which is expected to improve the
operating environment and reinforce confidence
on film investment in China.
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Business Review

For the six months ended 30 June 2018, the
Group recorded revenue from the principal
businesses of RMB21.7 million, representing an
increase of 6.4% vyear-on-year. The gross profit
for the period was RMB7.2 million (first half of
2017: RMB4.8 million). During the period under
review, the Group effectively kept the costs of
the principal businesses under control and the
gross profit margin increased by 9.7 percentage
points from 23.5% for the six months ended 30
June 2017 to 33.2% for the six months ended
30 June 2018. During the period, the net loss
after taxation was approximately RMB60.5 million
(first half of 2017: RMB32.9 million), primarily
attributable to (a) higher professional fees arising
from project acquisitions; (b) increase in provision
for an onerous operating lease; and (c) fair value
loss on financial assets at fair value through profit
or loss.

Newspaper advertising

The business environment remained challenging
in the print media market as the market was
hit by new online media. With the competition
from new media and the Internet, the daily
circulation and the number of printed pages
of Southeast Express operated by the Group
remained unsatisfactory, resulting in a decrease
of the advertising revenue from the newspaper
to RMB2.7 million for the first half of 2018
(2017: RMB3.5 million). However, with the
implementation of cost control measures by the
management to enhance operational efficiency,
the gross profit margin for the first half of 2018
reached 46.7% (2017: 27.6%), representing an
increase of 19.1 percentage points as compared
with the previous year.
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Marketing and printing services

In the first half of 2018, many cities in China
continued to adopt policies to stabilize property
price. Amidst such macro operating environment
and the consequential cutting of marketing
budget by property developers, the Group's
marketing and printing services division managed
to maintain a similar level of business volume as
last year, principally due to the solid foundation
established by its long-term experience and
expertise, its professional team, its brand
recognition and reputation.

During the six months ended 30 June 2018, the
Group's revenue from marketing and printing
services was approximately RMB19.0 million
(2017: RMB17.0 million), while the gross profit
margin was 31.1% (2017: 22.8%).
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FINANCIAL REVIEW

Revenue

The total revenue of the Group increased by
6.4% from RMB20.4 million for the six months
ended 30 June 2017 to RMB21.7 million for the
six months ended 30 June 2018, principally due
to the increase in revenue from marketing and
printing services is more significant than the
decrease in revenue from newspaper advertising.
The revenue from marketing and printing services
increased from RMB17.0 million for the six
months ended 30 June 2017 to RMB19.0 million
for the six months ended 30 June 2018.

Gross profit and gross profit margin

The Group recorded a gross profit of RMB7.2
million for the six months ended 30 June 2018,
compared to RMB4.8 million for the six months
ended 30 June 2017. The increase in gross profit
was mainly attributable to the effective control of
operating costs.

Other income

Other income increased from RMB6,000 for the
six months ended 30 June 2017 to RMB277,000
for the six months ended 30 June 2018, primarily
due to the increased income from government
grants.

Other loss

The Group recorded a loss of RMB14.3 million
for the six months ended 30 June 2018 which is
mainly attributable to fair value loss on financial
assets at fair value through profit or loss.

ShiFang Holding Limited Interim Report 2018
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Selling and marketing expenses

Selling and marketing expenses decreased by
23.8% from RMB2.1 million for the six months
ended 30 June 2017 to RMB1.6 million for the six
months ended 30 June 2018 mainly due to the
implementation of efficiency management during
the period.

General and administrative expenses

General and administrative expenses increased by
62.3% from RMB30.8 million for the six months
ended 30 June 2017 to RMB50.0 million for the
six months ended 30 June 2018, mainly due to
the increase in legal and professional fees incurred
and provision for an onerous operating lease
during the period.

Finance costs

Finance costs incurred for the six months ended
30 June 2018 was RMB1.4 million, mainly
attributable to the interest expense recognised in
respect of promissory notes and the loans from a
related party.

Income tax expenses

Income tax expenses increased from RMB47,000
for the six months ended 30 June 2017 to
RMB677,000 for the six months ended 30 June
2018, mainly due to taxable profit generated
from marketing and promotional business and
partly offset by the decrease in taxable temporary
difference in intangible assets.

Results for the period

The Group recorded a net loss of RMB60.5 million
for the six months ended 30 June 2018 mainly
attributable to (a) higher professional fees arising
from project acquisitions; (b) increase in provision
for an onerous operating lease; and (c) fair value
loss on financial assets at fair value through profit

or loss.
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Liquidity and capital resources

RBEEREXRER

Six months ended 30 June
BZXA=1+RHLAMEA

2018 2017
—E-N\E “E—+tF
RMB'000 RMB'000
AREF7 ARETT
Unaudited Unaudited

REER AEER

Net cash used in operating activities RETHRARSFE (1120 (2558))
Net cash used in investing activities RETBHFMARLFE ~ (56,882) (28725
Net cash generated from/(used in) BERBRE/ (AR

financing activities FH 8778 (1119
Net decrease in cash and cash ReRBESEBERIFE

equivalents (13,228) (55,431)
Cash and cash equivalents at beginning of Hi#IKER & KR SEER

the period 60,178 182,833
Exchange loss on cash and cash equivalents & RRE&SERE HE K EE (153) (3,885)
Cash and cash equivalents at end BANRERBEEEHEER

of the period 46,797 123,517

Cash flow used in operating activities

For the six months ended 30 June 2018, net cash
used in operating activities amounted to RMB37.1
million, which is primarily attributable to the
net loss for the period amounting to RMB60.5
million and partly offset by non-cash items such
as provision for an onerous operating lease of
RMB9.0 million and fair value loss on financial
assets at fair value through profit or loss of
RMB14.3 million,.

ShiFang Holding Limited Interim Report 2018
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Cash flow used in investing activities

For the six months ended 30 June 2018, net cash
used in investing activities amounted to RMB56.9
million, resulting primarily from the payment for
acquisition of subsidiaries of RMB55.6 million (net
of cash acquired).

Cash flow generated from/(used in) financing
activities

For the six months ended 30 June 2018, net cash
generated from financing activities amounted
to RMB80.8 million, resulting primarily from the
loans from a related party amounting to RMB48.6
million and the net proceeds from issuance of
shares amounting to RMB33.3 million.

Capital expenditures

In respect of the multi-purpose media, resort,
and eco-tourism project known as Beijing Shihua
Caves Niaoyulin (“Project”), the estimated capital
expenditure for the first-stage development of the
parcel of uncultivated hills and land at the site
of the Project in Beijing in 2018 is approximately
RMB15.0 million. During the six months ended
30 June 2018 and 2017, the Group incurs capital
expenditures mainly for leasehold improvement
and the purchase of office equipment. The
Group’s capital expenditures were RMB1.3 million
and RMB73,000 for the six months ended 30 June
2018 and 30 June 2017, respectively.
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Trade receivables — net ESBWARIE-F8
The following table sets out the aging analysis of T &R& 7 NEEE 5 fE K FE R E %
the Group's trade receivables based on invoice Z H Hi#)BR#E: 2 4 :

date:
As at As at
30 June 31 December
2018 2017
R=B-NE RKRIT—LF
~A=tH +ZA=+-H
RMB’000 RMB'000
AREFT ANREFT
Unaudited Audited
REER mER
Aging analysis of trade receivables B S RMFENER AT
1-30 days 1£30H 3,942 1,133
31 - 60 days 31%260H 460 252
61 - 90 days 61290H 349 417
91- 180 days 91£180H 769 1,755
181 - 365 days 181£365H 690 272
Over 1 year —FHE 3,206 15,991
9,416 19,820
Less: provision for impairment of trade BB S RNFR AR E
receivables (1,862) (13,752)
Trade receivables - net EoRMGE-F8 7,554 6,068

The Group's trade receivables increased by AEEMNEZHEWKIER T —+F
24.6%, from RMB6.1 million as at 31 December TZA=+—HHAR®K6. 18 &I
2017 to RMB7.6 million as at 30 June 2018. Such MM24.6%%E —FE—N\FRXA=1+HH
increase was mainly attributable to the slow down AR#¥7.6B &7 T2 BN HANM
in the collection of trade receivable balances #&US[ElE 5 F& W30 I8 4 6R PT 5K o
during the period.

1 2 ShiFang Holding Limited Interim Report 2018



Properties held for sale

Properties held for sale

Properties are classified as properties held for sale

FIEHEME

As at

30 June
2018
R-ZB-N\%
~A=TH
RMB'000
AEBFT
Unaudited
REER

FELENE 34,519

As at

31 December
2017
N\—E—LF
tZA=t—H
RMB'000
AREFT
Audited

L&Y

34,519

EVMENRESHEIREBHERS

when their carrying amount is to be recovered 8l - B 2% R AR A & ETIH

principally through a sale transaction and a sale is &

considered highly probable.

Trade payables

Aging analysis based on invoice date of
trade payables

1-30 days
- 90 days

Over 90 days

CEZMEELERFELEDE-

ESEMARE

As at As at
30 June 31 December
2018 2017
RZB-NE RZT—+F
AB=tH +Z-A=1+—H
RMB'000 RMB'000
AEBFT AREFT
Unaudited Audited
REER KEZ

BORMNFERERET A

Rk AT

1230H 634 547
31290H 201 598
90H I 3,780 3,368
4,615 4,513
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The Group's trade payables slightly increased by
2.2%, from RMB4.5 million as at 31 December
2017 to RMB4.6 million as at 30 June 2018,
which was primarily attributable to the slow down
in the settlement of trade payable balances during
the period.

Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies.

During the year ended 31 December 2015, the
Group obtained mortgage loans amounting
to RMB15,470,000 to finance the Group's
acquisition of properties (Note 16). Transaction
costs directly attributable to mortgage loans
amounted to RMB35,000. The mortgage loans
were drawn on 27 February 2015 and was made
by the Group to Xiamen Information Group
Ltd. for the properties. The mortgage loans are
secured by the ownership rights of the properties
and the personal guarantee of Zheng Bai Ling
and Zhang Hui, a key management member and
the spouse of a key management member of a
subsidiary of the Group.

As at 30 June 2018, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any
time. The mortgage terms are 7 years and are
denominated in RMB. The mortgage loans are
carried at quarterly adjusted floating interest
of 1.15 times the benchmark loan interest as
prescribed by the People’s Bank of China for loans
of a similar length. The effective interest rate for
the period is 5.9% per annum.

ShiFang Holding Limited Interim Report 2018

AEENESENFERA-_ZS—tF
+ZA=+—"HHARKASHE T
WM 2%E=_—_E—NFA=1+H
MARE4cEE L TER2ARHER
HEBSREMNRBEGRENMR

&
BEBHERERA (BRERBERITRE
THBEALRRAR)WNEE-

REBEE-_ZT—HAF+-A=+—8H
FtFEE AEERSEBERARE
15,470,0007C * AAEEED S (H
H16)ME - ZBEREERENRS
A B AR5 00T - ZERBE
RER-_ZE—AF_-_A-++HIEE
WHAEERZEMERNEMELESE
EERABHEL - ZFRBERNZE
MENTAEARANEE —BHBR
ANTZEEBABNAREREIEEE
AB WA B RERENEABRER
-}qﬂ °

MRZZE-NEXNA=Z+H BR%RER
BEFNEHEERRSA B EEZKE
EEF BT IRITEG R BE R B
BER BZERBERPEARBA
E-RBEPRTFE UAREE %
ERBEFIRZE S BRMNE AT
BEARBITHEUFHETRETHE
EERFRMI I SRR - HR
ERFMNER5.9% o



During the six months ended 30 June 2018, the
Group obtained loans from a related party, TopBig
International Development Limited (“TopBig
International”), amounting to RMB50,164,000.
The loan balance is unsecured, carries interest at
5.0% per annum and repayable in nine months
from the date of drawdown. The maximum
amount that can be drawn down by the Group
from TopBig International is HK$100 million, as
disclosed in the Company’s announcement dated
8 May 2018.

Gearing ratio, being proportion of the Group's
total borrowings to total assets, increased by
21.8% to 24.9% as at 30 June 2018 (30 June
2017: 3.1%).

As at 30 June 2018, the Group has undrawn
bank borrowing facilities of approximately
RMB100,000,000 and undrawn borrowing
facilities from a related party (i.e. TopBig
International) of approximately RMB34,146,000.

HE-_ZT-N\E~A=THI~EA
HfE - AEEE —RHEEATRFRE
BERARLAR ([ETFEE]) ERAK
AR ®50,164,000t 2 B ZEX
R AEIRE RERES0%TER
BIRIA S NEAREE - RO AR
RIBRA_ZTE— N\FRANBZAE
Frig e - A B ] AT REER R
=4 %8/100,000,0005% 7T °

BEBGBLE (MAEEERBEHE
ERENLA) R _TE—NEA=1
HIEHN21.8%%FE24.9% (ZF—+ 4
ANAZTH:3.1%)

RZE—-NFANAZ+HBH AEH
AEDMBITERBREDBARE
100,000,0007T & K F2HL — & B & A
T (AEFEB)ERBRENBARYE
34,146,0007T °
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Commitments

Operating lease commitments - Group

The future aggregate minimum lease payments
under non-cancellable operating lease are as
follows:

A

BEHERE-FEH
TAHEELLZHEN R ERXEHEEN
HAFEMT

As at As at
30 June 31 December
2018 2017

RZB-NE R-T—+F
AHZ+H +tZA=t—H

RMB000 RMB000

AREFT AREFT

Unaudited Audited

RBER BEY

Not later than 1 year —FHRT 9,945 12,952
Later than 1 year and not later than 5 years —F M ERRFUT 825 3,351
10,770 16,303

Provision for an onerous operating lease of
RMB8,958,000 (Note 21) is made during
the six months ended 30 June 2018 for the
abovementioned operating lease commitments.

Contingent liabilities

As at 30 June 2018, the Group has no material
contingent liabilities.
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Human resources

As at 30 June 2018, the Group had 205 full-time
employees (31 December 2017: 218). Total staff
costs including directors’ remuneration for the six
months ended 30 June 2018 was approximately
RMB19.6 million (for the six months ended 30
June 2017: approximately RMB21.6 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees. The
compensation of the Directors is evaluated by
the Remuneration Committee of the Company,
which makes recommendations to the Board.
In addition, the Remuneration Committee
conducts regular reviews of Directors’ and senior
management’s performance, and determines the
compensation structure of the Group's senior
management.

PROSPECTS

Looking forward to the second half of 2018,
with the continuous development of live webcast
and online TV drama series, the prospects of
the Internet and the film and television cultural
industries will remain positive. The Group will
continue to identify development and investment
opportunities to capitalise its past track record
and management expertise in advertising,
marketing and media industry in China.
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Supreme Glory Limited operates a nature
scenery and media based eco-cultural tourism
project covering a measurable usable area of
approximately 4,022 Chinese mu (equivalent to
approximately 2,681,347 square meters) located
in Hebei Town, Fangshan District, Beijing. The
project is under a 50-year lease that expires in
December 2058. The development of the Land is
divided into three stages. The first development
stage includes the construction of all function
zones other than the self-operated studio city,
which is expected to be completed and be ready
for partial opening and operation by the end
of 2018. The second development stage mainly
comprises the construction of the studio city
and is expected to be completed by the end of
2019. The last development stage includes the
construction of outdoor shooting spot in each
function zone (other than the studio city) and is
expected to commence operation by stages in
2020 and 2021.

Since the completion of the acquisition in May
2018, the first stage construction continued to
progress. The paving of connecting paths, the
improvement of water, electricity and sewage
facilities and the refurbishment and decoration of
buildings (including hotel and dormitories, public
facilities and sightseeing attractions) are ongoing
and largely in line with schedule. The Group
intends to develop the project into a unique
natural and cultural attraction site for media,
resort and eco-cultural tourism. With the staged
completion and rolling-out of the development
plan, the project is hoped to contribute to
the Group's income and further business
development.
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Regarding the Yongtai project, the Group
intends to finance the Yongtai project through
the establishment of an investment fund in
cooperation with asset management companies
and/or debt financing. The Group believes its
participation in the Yongtai project and the
operation right acquisition can strengthen
the Group’s business of integrated project
development, broaden its income stream in
the long run, and reduce its reliance on the
downtrend printed media business.

CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions
on Corporate Governance Code (the “CG Code"”)
as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the "Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
“Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.
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Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

Since April 2016, the position of the chairman of
the Company has been vacated. The Company is
identifying suitable candidate to fill the vacancy of
chairman.

The Board met regularly to consider and review
the major and appropriate issues which may affect
the operations of the Company arising from the
vacancy of chairmanship. As such, the Board
considers that the sufficient measures had been
taken and the vacancy of chairmanship should
not impair the balance of power and authority
between the Board and the management.

MODEL CODE FOR DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2018 and up to the date of this
announcement.
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AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group’s condensed consolidated
interim financial information for the six months
ended 30 June 2018 with the management of the
Company.

REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Siuming Tsui and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.
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NOMINATION COMMITTEE

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November 2010 with written terms of
reference in compliance with the CG Code. In
compliance with the amendments to the Listing
Rules which became effective on 1 April 2012,
the Board adopted revised terms of reference
for the Nomination Committee on 27 March
2012. The Nomination Committee currently
comprises three members, namely Mr. Cai Jian
Quan (Chairman), Mr. Siuming Tsui, and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2018 (six months ended 30 June 2017: Nil).
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FUND RAISING ACTIVITIES
(a) Placing of 241,388,000 shares at HK$0.41

£EEES
(a) R=ZE—A"FtAZENABKLM

between July and August 2016

As announced by the Company on 11 July
2016, the Company entered into a placing
agreement dated 11 July 2016 with a
placing agent in relation to the placing of
241,388,000 ordinary shares of the Company
at the placing price of HK$0.41. The placing
was carried out under the general mandate
approved by the Company’s shareholders
at the annual general meeting held on 17
May 2016. Completion of the placing took
place on 1 August 2016, with 241,388,000
ordinary shares of the Company allotted
and issued to not less than six independent
placees procured by the placing agent.

The gross and net proceeds from the placing
were approximately HK$99 million and
HK$97 million, respectively. At the time
of the placing, it was the intention of the
Company to apply the net proceeds from
the placing to improve the working capital
position of the Group in preparation for
the prolonged deterioration of the Group's
publishing and advertising business, amongst
which (a) approximately HK$22 million was
set aside for business development costs
for the Group’s newspaper advertising
business; (b) approximately HK$9 million
was set aside for the Group’s professional
fees; (c) approximately HK$9 million was
set aside for the repayment of deposits
of terminated or completed projects and
other receipt in advance; (d) approximately
HK$10 million was intended for the planned
budget for business development costs
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for the Group’s new media, movie and
other cultural or media related businesses;
and (e) approximately HK$47 million was
intended for general working capital of
other nature. As at 30 June 2018, (a) the
business development budget for the
Group’s newspaper advertising business
was used as to HK$12.1 million due to the
reduced business expenditure in proportion
to the reduced business volume; (b) the
professional fees budget was used as to
HK$9 million; (c) the budget reserved for
the repayment of deposits of terminated
or completed projects and other receipt in
advance was only used as to HK$1 million as
there were fewer projects terminated than
expected; (d) HK$59.52 million was used
for the payment of deposit to the Yongtai
Government for the reasons and benefits
set out in the Company’s announcement
dated 15 September 2017; and (e) HK$15.38
million was already used in office overheads
(including salaries and emoluments and rental
expenses) between July and November 2017.
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(b) Placing of 289,666,000 shares at
HK$0.145 between December 2017 and
January 2018
As announced by the Company on 19
December 2017, the Company entered into a
placing agreement dated 19 December 2017
with a placing agent in relation to the placing
of 289,666,000 ordinary shares of the
Company at the placing price of HK$0.145.
The placing was carried out under the
general mandate approved by the Company's
shareholders at the annual general meeting
held on 25 May 2017. Completion of the
placing took place on 25 January 2018, with
289,666,000 ordinary shares of the Company
allotted and issued to not less than six
independent placees procured by the placing
agent.

The gross and net proceed from the placing
were approximately HK$42 million and
HK$41 million, respectively. It was the
intention of the Company to apply the
net proceeds from the placing for general
working capital of the Group. As at 30 June
2018, approximately HK$18.2 million was
utilized for general working capital of the
Group as intended, including salaries and
emoluments and rental expenses.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2018. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2018.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2018, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

EERROREBRONVESZR AR

RZZE-—NERA=+H EFERER
AIREMEEE (EERBFRAEK
Bl (T2 kB GRG]) BXVER) B A%
AEBEERD (TBD]) R A RER
RIFEF LB RDIE352F AR A RA
FEMNERM HRBELTETAES
ETRFRXSGNBETHZANEERR
AN FR S MORREIINT

Long position in the Company REATNER
Approximate
Capacity/Nature Number of percentage of
Name of Director of interest Shares interest
EBKE 5/ RitE BOBE  AEBOESH
Mr. Chen Zhi Interest in controlled corporation 166,394,696 7.27%
and beneficial owner (Note 1)
BREfEsE REZHZENERRESERA 166,394,696 7.27%
(FEE1)
Mr. Yu Shi Quan Beneficial Owner 892,196 0.04%
RERELE ERBAA 892,196 0.04%
Note: B 2 -

(1) Mr. Chen Zhi (an executive director of the
Company) was deemed to be interested
in 166,394,696 Shares, comprising (i)
7,032,655 Shares directly held by him; and (ii)
159,362,041 Shares held by TopBig International
Development Limited (“TopBig International”), a
controlled corporation which is wholly-owned by
Mr. Chen Zhi.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2018,

the following persons

(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the Company:

(BEFxARA

= — A

BX @ T

TERRRROREBRD A ERS

RZE—NEFERNA=Z+HB ULTAZL
TERA BRRON)
BRRIBEESF M EKRGIF3361F
PN/

AIRGFEHE MR &8

BHEZIOAR

REQRANHER:

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest
ne /48 B/ EEEYE RAEE ERgNEI
Shi Jianxiang Beneficial Owner 186,850,000 8.17%
MR E=EBA 186,850,000 8.17%
TopBig International Beneficial Owner (Note 1) 159,362,041 6.97%
ATER EnfAa A (K1) 159,362,041 6.97%
Chen Rong Interest of controlled corporation 157,340,018 6.88%
A (Note 2) 157,340,018 6.88%
REEHEBMER (FF2)
Happy Day Development Ltd.  Beneficial owner (Note 2) 157,340,018 6.88%
Happy Day Development Ltd. ~ B A A (fi:2) 157,340,018 6.88%
Wang Fucai Interest of controlled corporation 132,084,068 5.77%
Fia (Note 3) 132,084,068 5.77%
REEHEEMER (IF3)
Rich Land Limited Beneficial owner (Note 3) 132,084,068 5.77%
Rich Land Limited BB A (M53) 132,084,068 5.77%
Chen Rui Interest of controlled corporation 130,807,645 5.72%
T 65 (Note 4) 130,807,645 5.72%
REZHEE MR (H154)
Chung Tai Limited Beneficial owner (Note 4) 130,807,645 5.72%
BRBERRA BB A (M) 130,807,645 5.72%
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Notes:

1 TopBig International is a controlled corporation
wholly-owned by Mr. Chen Zhi, an executive
Director.

2. Happy Day Development Ltd. is a controlled
corporation wholly-owned by Chen Rong.

3. Rich Land Limited is a controlled corporation
wholly-owned by Wang Fucai.

4. Chung Tai Limited is a controlled corporation
wholly-owned by Chen Rui.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2018.

NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

The Structured Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
("Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable the
Group to capture the economic benefits of
and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”).
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Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake in
value-added telecommunication and printing of
publications. At the time of the entering into of
the Internet Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco. Therefore, the Company entered
into the Internet Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco.

On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. (“New Wfoe”
or “Fuzhou DingCe”). With the novation of the
Internet Structured Contracts to New Wfoe, the
Group continues to consolidate the financial
results of the Internet Opco Group through the
contractual arrangements under the Internet
Structured Contracts.
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Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet
Publication ( B B4 R FF A1 2% ) , an Operation
Permit for Value-added Telecommunication
Business (B EFE XKLL A E) and an
Operation Permit for News Publication Printing

(FTE LR ENRI & E R E)

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bo
Ling (“Zheng”) and 40% in the name of Xu Kai
Ning (“Xu”, and together with Zheng, collectively
the “Internet Opco Shareholders”).

Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.
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Save for the foreign investment restrictions [ _EutIMNEIRERHIIN  BEBRES
described above, the contractual arrangements #9784 %)% HF B2 (T ] E Ath 18 51l 5 4R
under the Internet Structured Contracts are not E#fF -

related to any other regulations or requirements.

Key terms of the Internet Structured BBEEBEEHEEFH

Contracts

In the summary table below, we set out the TXRMIEBBIEEALONE AT R
current status and the key terms of the Internet K = Z{§3K

Structured Contracts:

Loan Agreement

BRI

Date: 17 December 2015
A= —AF+=-A+tA

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

RIKITT FINEAEELE (ERERA) BEF (ERERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
&3 AR%600,0007T (2) & A R#¥400,0007T (&)

Term: 10 years, automatically renewable for successive periods of 5

years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEZFHBANRIL BRI B EHE
LEESHACYES

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.
TERFPEF BEAITSERETIEBELEXEAERR
ETERBEMER-
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Equity Pledge
Agreement

% 1 15

Date: 17 December 2015
B =2 —RAF+=-A+tH

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco

FIRT - BRFF (EREHA) HIINEBELE (ERAMA)
EREEENT

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

BEREE EMEEELTC00%RE (HBER) EHMELEDR
AlA0% M #E (HFTE M)

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

EREL EREEEFTBETHERE N RBEHRTORSE
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.

IS RIBEREE RGN EEECEARIREMASERR
EEENNE (BFERE) -
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Voting Right Proxy
Agreement

RRARZEHR

Date: 17 December 2015
A= —AF+=-A+tA

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

IR BRET (EREEAN) FINEBERE (IEREZEA) -
EREEENT

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(i) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

FIREN BRAZEAMNIEEECERABRERLITRE
BESERAMBEREBRERNEN BEEBTRNENTIEE
HEE: (METRRER: (NVEX BERIHEEST EFIaR
ERE: (EEIESEMELELRMANBIIRME: (v)IEM
SHREMESERNRNER KR ASHE  MaEEE: kv
BRZOMEEERRINE X RERET -

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

MAEEERT BRFAI T EERET I EBEECXELEERR
ETEEARSENEMBEEER RN DI A A HE -
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Exclusive Purchase Date: 17 December 2015

Option Agreement  HH: —ET—RF+-F++H

BRERBERGS
Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco
R BRFF (EREREAN) HINEBELE (ERARA)
EREEENT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
BEE BRASEATHEMRFIINEEECESEBRERD
BERERBEEZE  URHPEDEE AR EA R RANZRHEER (B
WARB1BETT: RINFEEZETAFNREBEMERNRS
HBERSENEHRELEELTN DI AL RIED IRE -
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Service Agreement

BR % 155 %

Date: 17 December 2015
A= —AF+=-A+tA

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
R ENEBERE (ERER) REBBEEENR (ERE
A

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEFHBAMRIL BRI 2 EHE
BB IR

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (iii) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

REERE: I BECEXRAEMEHBEEANRIRIRAARY
BEOTISHE: (NVEBERRTSZER: (NEHEEHNHEAR
B (VERREEEMRERBELZE (VR REH R &
RviEEEMESERNREHLEENHMR -

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.

RBE: REERRREATUEERMESRKRMETH -
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Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.

Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities (“SPEs”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChaunDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe; and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE’s operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.

ETHREABERENERAHAR
% AEBESFHZERE B80S
KENEREBLIHELSRBERK
EBTERRAKBET MAKHE
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AEBERTHEARBRZENHEAR
RE - QAKERTES %%EMa
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PRC laws strictly prohibits foreign investment
in, and ownership of, companies engaging
in the news websites and online publication
services, and place significant restrictions
on foreign investment in, and ownership
of, companies engaging in the value-added
telecommunication business (Chinese parties
as controlling shareholders) and printing of
publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due to
such restrictions, the Company are not permitted
to have and does not have direct ownership of
any interest in Beijing BaiChuanDuKe as Beijing
BaiChuanDuKe, together with its subsidiaries,
holds a Permit for Internet Publication ( B B#43
H R EF AT &), an Operation Permit for Value-
added Telecommunication Business (1 {& & {5
XL E T ) and an Operation Permit for
News Publication Printing (B H AR 4 £ il &€
ZHFAlE) . Instead, the Company conducts the
above operations in China principally through
contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing
BaiChuanDuKe and its shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing BaiChuanDuKe to
be consolidated with and effectively all of the
economic benefits of its business to be transferred
to Fuzhou DingCe. The contractual arrangement
is not related to any regulations other than the
restriction on foreign investment.
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET
AS AT 30 JUNE 2018

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Financial assets at fair value through
profit or loss
Available-for-sale financial asset
Prepayments, deposits
and other receivables

Current assets
Inventories
Properties held for sale
Contract assets
Trade receivables - net
Prepayments, deposits
and other receivables
Amounts due from related parties
Cash and cash equivalents

Total assets

RZB-NFNA=+H

BE
FRBAE
0¥ WERRE
EVEE
RABERER
ARNEREE
RHESREAE
ENRE BER
Hit YA

REBEE
FR
BEHENE
AMEE
BHRYHIEA -8
BENRE RER

A YA

JEWERE A LA
e RALFEER

nEE

Note
Mt

12

THEAEHEERER

30 June 31 December
2018 2017
—E-N\%§ S
~AA=tHA +=ZA=+-H
RMB'000 RMB000
AREFT AREFT
Unaudited Audited
REER KEZ
29,249 14,707
286,980 532
76,394 -

- 84,726

46,465 105,826
439,088 205,791
955 1,224

34,519 34,519
1,836 -
7,554 6,068
6,845 3,803
1,014 740
46,797 60,178
0 e
538,608 312,323
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET (Continued)

AS AT 30 JUNE 2018

EQUITY
Equity attributable to owners
of the Company
Share capital
Share premium
Other reserves
Accumulated deficits

Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities
Promissory notes
Deferred income tax liabilities
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R-FE-NFNHA=1H

THEAEHEERER (F)

30 June 31 December
2018 2017
—E-N\F —E—tF
AA=Z+HB +t=-A=t+-H
Note RMB'000 RMB'000
o3 AR%TT ANRETF T
Unaudited Audited
REER KEZ
i
AABHEEAEGER
& A 19 191,994 123,919
B s E 19 851,682 816,907
HitfE 55,316 48,904
ZE 4 (818,795) (750,092)
280,197 239,638
RS 8,879 7,969
ERERE 289,076 247,607
&8
FRBAE
FERAEE 17 74,512 =
EEFMBHAR 18 52,415 120
126,927 120



INTERIM CONDENSED CONSOLIDATED FHISEEHEERAER (&)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2018 RZFE-NFXA=1H
30 June 31 December
2018 2017
—E-N\&§ —E—+F
AA=+tH +=ZA=+-H
Note RMB’000 RMB'000
Kt ARETFT AEEFT
Unaudited Audited
REEZ K&k
Current liabilities REEE
Trade payables B RN HE 15 4,615 4,513
Other payables and accrued expenses HittENTER
JEEH 3 15 39,058 30,464
Bank borrowings BITER 16 7,995 9,113
Loans from a related party BEAER 27 50,164 =
Amounts due to related parties ERBEA TR 27 309 475
Current income tax liabilities HEAERERE 20,464 20,031
122,605 64,596
Total liabilities weE 249,532 64,716
Total equity and liabilities BEREREHE 538,608 312,323

Approved and authorised for issue by the Board KEEFER _T—\FNAZ+ /Bt
of Directors on 28 August 2018 and signed on H#WHEETZE TR T IEERREES

behalf of the Board by: H=E
Siuming Tsui Yu Shi Quan %N R
Director Director EF EF

The notes on pages 47 to 132 form an integral H$47Z2132B M BAEREA G+ BT
part of this condensed consolidated interim FERMEZEH D o
financial information.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2018

Revenue
Cost of sales

Gross profit
Selling and marketing expenses
General and administrative expenses

Other income
Other loss

Operating loss

Finance income
Finance costs

Finance costs - net

Loss before income tax
Income tax expenses

Loss for the period

(Loss)/profit attributable to:

- Owners of the Company
- Non-controlling interests

ShiFang Holding Limited Interim Report 2018

THEBEEEERER

BE—FE-—NNFNA=+HiINEA

Six months ended 30 June
BEAA=tTHILREAR

2018 2017
—E-N\E& T4
Note RMB'000 RMB'000
Hi AREFT AREFT
Unaudited Unaudited
REEG KRICER
KA 8 21,700 20,443
HERAK 21 (14,526) (15,611)
E7 7,174 4,832
HEREHAY 21 (1,588) (2,109)
—BETERAX 21 (50,032) (30,796)
=1 ON 20 277 6
HiEE 20 (14,277) =
mEER (58,446) (28,067)
BMA 2 68 271
B RA 22 (1,443) (5,049)
ISR A— %58 2 31 @)
BRETEHAIER (59,821) (32,845)
FBREAY 23 (677) (47)
BREE (60,498) (32,892)
T EEENE (B8B)/
R
~KDEERA (61,408) (32,993)
— PR S 910 101
(60,498) (32,892)




INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2018

Other comprehensive (loss)/income

Items that may be reclassified to
profit or loss

Currency translation differences

Other comprehensive (loss)/income
for the period

Total comprehensive loss
for the period

Total comprehensive (loss)/income
attributable to:
- Owners of the Company
- Non-controlling interests

Loss per share for loss attributable to
owners of the Company
- Basic (RMB per share)
- Diluted (RMB per share)

The notes on pages 47 to 132 form an integral

Hit2m (BR) i
CIET By E ]
5H

ERBEEE

MARm2E (BR)/
¢

Az EBRAE

UTEEEEZE
(B8)/hidE:
~RRFEEBA
— R

FRRBRARESE

NEREBE
—EX(BRARE)
—BE (BRAR®)

2

hHEASHEEWER (F)

ZE-NEFEXNA=Z1HIUNEA

Six months ended 30 June

BEAAZTHLEAEA

2018 2017

—E-N\§ —E—tF

Note RMB’000 RMB'000
Hiiz AREETFT ARETFT
Unaudited Unaudited

REER REER

(651) 708
ey 708
(61,149) (32,184)
(62,059) (32,285)

910 101
(61,149) (32,184)
24 (0.0329) (0.0228)
24 (0.0329) (0.0228)

F4TE132BE MM B ARG E A ot BBET

part of this condensed consolidated interim BERMNEZIH D -

financial information.

THERFRATE —F-NFHHES

43



INTERIM CONDENSED CONSOLIDATED FHIE S ERRE R
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2018 B2 —F-NFNA=1HINEA
Attributable to owners of the Company
FLAREARE
Avallable-
forsale
financial Capital Non-
Share Share assetfair  redemption Capital Exchange Statutory  Acumulated controlling Total
capital premium  value reserve Teserve Teserves Teserve Teserves deficits Total interests equity
ke
2BEE
23 BHER  ARERE et i B EERE gtk g FERER Litd ]
Note B0 B0 { B0 Agoo0 B0 A o00 B0
i3 NEATE NEATE NEATE  ARE NEATE  ARE
Balance at 1January 2018 H-%-NE-F-R
il ] 3919 816907 (1083) 97 19 1209 12464 (750092) 33638 7969 U760
Change in accounting plicy (Note 4 BHRREE (M) - - 108 - - - - 1.285) ) - )
Restated tota equity as at H-%-N5-F-8
1 January 2018 LRERET I 3919 816907 o 97 19 1209 12464 (757387) 133406 7969 U1375
Total Comprehensive income 2ENEEE
Loss for the perod BREE - - - - - - - (61,408) (61.408) 910 (60498)
Curency transation difernces ghauze S o o o o (651) o - 651) - 651)
Tote comprehersie s 2AERLE e e e e e (651 - (61.408) (62059 910 (61,149
Transactons with owners EREANRS
fsance o oy shtes e 19) Bfiaah (M) 8,15 U1S = = = = = = 102850 - 102850
Totel tansacions with ownes SEEANRREE 875 U7 - - - - - - 0850 - 0850
Balance at 30 lune 2018
191,99 851,682 - 97 n9 58 12464 818,795 80197 8879 89,076
Balance at 1 January 2017
13919 816907 (7.083) 97 n9 695) 12,44 693,579) w0 569 99919
Total Comprehensive income BENESE
Loss for the perod fngE S = S = S = S (32993 (32993 Lul (3289
Curency ransation iferences EhEEEE - - - - - 08 - - 0 - i
Totel comprehensiv loss 2EFELE - - - - - 108 - (32,993 (32285 101 (32184
Transactons with owners RREANRE
Appropriation tosatutory fesenes ARTETRE - - - - - - 5 (50) = S =
Tota transactions it owners EREANRAEE = S = S = S 5 (50 = S -
Blance 2t 30 June 2017 RB-tERAZTE
ik 13919 816907 (1083) 97 9 3 4% (T26,621) 6194 5193 817%

The notes on pages 47 to 132 form an integral F47Z132E MM B ANRIBEA G Hi
part of this condensed consolidated interim B BEERNEZEH 5 -
financial information.
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INTERIM CONDENSED CONSOLIDATED FHEEEHESRER

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2018 B2 —ZE—NEFENA=Z1HINEA

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities

Payment for acquisition of
subsidiaries, net of cash acquired

Proceeds from disposals of properties
held for sale

Additions of property, plant and equipment

Additions of intangible assets

Proceeds from disposals of property,
plant and equipment

Deposit paid for the proposed acquisition
of a subsidiary

Net cash used in investing activities

Six months ended 30 June

HEAA=THILAMEAR

2018 2017
—E-N\§ —E—tF
Note RMB’000 RMB'000
Hit AREFT AREFr
Unaudited Unaudited
REER REEG
EEEBMERLRE
REEBARARE (36,427) (25,522)
BFLE 68 271
ERFE (245) (308)
BERMEH (520) (28)
BERYFRReER (37,124) (25,587)
RETBMERLRE
HKEHB AR ZHR
NBREKERS 28 (55,551) =
HERELENZE
FrERR - 857
RENE BRERERE (1,238) (73)
NEEWEE (104) =
LENE BERRXE
[HiREE " =
EaUE-RHEBAR
IRBRE - (29,509)
REZEMAREFHE (56,882) (28,725)

+remERan —e-nssmas 4D
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INTERIM CONDENSED CONSOLIDATED FHEHEAHESRER (&)

STATEMENT OF CASH FLOWS (Continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2018 2

Cash flows from financing activities AETHAERERE

Repayment of bank borrowings BRRITER

Net proceeds from issuance of ordinary shares 817 @[ FT15 708 3 &

Drawdown of loans from a related party REBE A ER

Net cash generated from/(used in) REEDMG/ (FA)
financing activities ReFE

Net decrease in cash and cash equivalents & R E & SEEE

HOBEE
Cash and cash equivalents at BINRe kA EEE
beginning of the period A
Exchange loss on cash and cash equivalents R&KHEESEBEH
EREE
Cash and cash equivalents at BANBEERALERE
end of the period HE

=

—E-NFEXNA=FHINEA

Six months ended 30 June

HEAA=THILAMEA

2018 2017
—E-N\§ —E—+tF
RMB'000 RMB'000
AEETFT AREFT
Unaudited Unaudited
ARER REEG
(1,118) (1,119)
33,252 -
48,644 -
80,77§ o 7(17,1719)
(13,228) (55,431)
60,178 182,833
(153) (3,885)
46,797 123,517

The notes on pages 47 to 132 form an integral 247Z132B MK B AL A A HF+ &
part of this condensed consolidated interim HEERHNEE I D o

financial information.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

Shifang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC"). The Group
has been focusing on restructuring its
Publishing and Advertising Businesses by
consolidating with cultural and film media
businesses in the PRC.

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The address
of its registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands.

The Company's shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim
financial information for the six months
ended 30 June 2018 is unaudited but has
been reviewed by the Audit Committee of
the Company. This condensed consolidated
interim financial information is presented in
thousands of units of Renminbi (RMB’000),
unless otherwise stated.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

This condensed consolidated interim financial
information has been approved for issue by
the Board on 28 August 2018.

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2018 has been prepared in accordance
with International Accounting Standards
("IAS™) 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2017, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS").

During the six months ended 30 June
2018, the Group reported a net loss of
RMB60,498,000 and had a net cash outflow
from operating activities of RMB37,124,000.
As at 30 June 2018, the Group had net
current liabilities of RMB23,085,000.
Notwithstanding the above, the condensed
consolidated interim financial information is
prepared on a going concern basis.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The Board of Directors of the Company has
reviewed the Group’s cash flow projections
prepared by management. The projections
cover a period of twelve months from the
30 June 2018. The projections make key
assumptions with regards to the anticipated
cash flows from the Group’s operations and
availability of future borrowing facilities,
taking into account the availability of
existing borrowing facilities. Based on
these cash flow projections, the Group will
have sufficient financial resources in the
coming twelve months to meet its financial
obligations as and when they fall due. The
Group’s ability to achieve the projected
cash flows depends on the management's
ability to successfully implement initiatives
to improve the Group's cash flows, including
measures to control capital expenditure
and corporate overhead, investments in
new businesses and the availability of the
borrowing facilities. As at 30 June 2018, the
Group has undrawn bank borrowing facilities
of approximately RMB100,000,000 and
undrawn borrowing facilities from a related
party of approximately RMB34,146,000.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The directors, after making due enquiries
and considering the basis of management’s
projections described above and after taking
into account the reasonably possible changes
in the operation performance, believe there
will be sufficient financial resources available
to the Group at least in the coming twelve
months to meet its financial obligations as
and when they fall due. Accordingly, the
directors consider that it is appropriate to
prepare the condensed consolidated interim
financial information on a going concern
basis.

Significant accounting policies

The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2017,
as described in those annual financial
statements except for those disclosed in Note
4 and the followings:
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Significant accounting policies (Continued)

(a) The following new standards,

amendments to standards and
interpretations are effective for the
financial year ending 31 December
2018 and the Group had changed
its accounting policies and made
retrospective adjustments as a result
of adopting the following standards:
e |FRS 9,”Financial Instruments”

e |FRS 15, “Revenue from Contracts
with Customers”

The impact of the adoption of these
standards and the new accounting
policies are disclosed in Note 4 below.
The other amendments to standards
and interpretation did not have any
impact on the Group's accounting
policies and did not require retrospective
adjustments.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)
(b) Business combinations

The Group applies acquisition method
to account for business combinations.
The consideration transferred for the
acquisition of a subsidiary is the fair
values of the assets transferred, the
liabilities incurred to the former owners
of the acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
Identifiable assets acquired and liabilities
and contingent liabilities assumed in
a business combination are measured
initially at their fair values at the
acquisition date.

Acquisition-related costs are expensed as
incurred.

The excess of the consideration
transferred, the amount of any non-
controlling interest in the acquiree and
the acquisition-date fair value of any
previous equity interest in the acquiree
over the fair value of the identifiable net
assets acquired is recorded as goodwill.
If the total of consideration transferred,
non-controlling interest recognised and
previously held interest measured is less
than the fair value of the net assets
of the subsidiary acquired in the case
of a bargain purchase, the difference
is recognised directly in the interim
condensed consolidated statement of
comprehensive income.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Significant accounting policies (Continued)
(b) Business combinations (Continued)

3

(c)

Intra-group transactions, balances,
income and expenses on transactions
between group companies are
eliminated. Profits and losses resulting
from inter-company transactions that are
recognised in assets are also eliminated.
Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by
the Group. When necessary, amounts
reported by subsidiaries have been
adjusted to conform with the Group's
accounting policies.

New standards, amendments to
standards and interpretations have
been issued but are not effective
for the financial year beginning 1
January 2018 and have not been
early adopted by the Group
IFRS 16, “Leases” 1 January 2019

IFRIC 23, "Uncertainly over Income
Tax Treatment”

1 January 2019

Amendments to IAS 19, “Plan
Amendment, Curtailment
or Settlement”

Amendments to IAS 28, “Long-
term Interests in Associates
and Joint Ventures"

1 January 2019

1 January 2019
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
3 Significant accounting policies (Continued)
(c) New standards, amendments to
standards and interpretations have
been issued but are not effective
for the financial year beginning
1 January 2018 and have not
been early adopted by the Group
(Continued)

Amendments to
IFRS 9, “Prepayment Features
with Negative Compensation”

1 January 2019

Annual Improvements to IFRS
Standards 2015 - 2017 Cycle

1 January 2019

IFRS 17, "Insurance Contracts” 1 January 2021

Amendments to IFRS 10 and IAS 28, Note
“Sale or Contribution of Assets
between an Investor and its

Associate or Joint Venture”

Note: To be announced by International

Accounting Standards Board
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)
(c) New standards, amendments to

standards and interpretations have
been issued but are not effective

for the financial year beginning

1 January 2018 and have not

been early adopted by the Group
(Continued)

The directors of the Company will adopt
the new standards, amendments to
standards and interpretations when they
become effective. The directors of the
Company are in the process of assessing
the financial impact of the adoption of
the above new standards, amendments
to standards and interpretations, none
of these is expected to have a significant
effect on the condensed consolidated
interim financial information of the
Group, except the following set out
below:

Impact of IFRS 16, “Leases”

IFRS 16 will result in almost all leases
being recognised on the interim
condensed consolidated balance sheet,
as the distinction between operating and
finance leases is removed. Under the
new standard, an asset (the right to use
the leased item) and a financial liability
to pay rentals are recognised. The only
exceptions are short-term and low-value
leases.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)
(c) New standards, amendments to

standards and interpretations have
been issued but are not effective

for the financial year beginning

1 January 2018 and have not

been early adopted by the Group
(Continued)

Impact of IFRS 16, “Leases” (Continued)

The standard will affect primarily the
accounting for Group’s operating leases.
As at 30 June 2018, the Group has non-
cancellable operating lease commitments
of RMB10,770,000 (Note 26). Based on
management’s preliminary assessment,
upon the adoption of IFRS 16, the
impact is likely to be the present value of
the operating lease commitments being
shown as a liability on the statement of
financial position together with an asset
representing the right to use.

Some of the commitments may be
covered by the exception for short-
term and low value leases and
some commitments may relate to
arrangements that will not qualify as
leases under IFRS 16.

IFRS 16 is mandatory for financial years
commencing on or after 1 January 2019.
At this stage, the Group does not intend
to adopt the standard before its effective
date.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies

This note explains the impact of the adoption
of IFRS 9, “Financial Instruments” and
IFRS 15, "Revenue from Contracts with
Customers” on the Group's condensed
consolidated interim financial information
and also discloses the new accounting
policies that have been applied from 1
January 2018, where they are different to
those applied in prior periods. Certain of
the Group’s accounting policies have been
changed to comply with the adoption of IFRS
9 and IFRS 15.

(a) Impact on the financial information
As explained in Note 4(b) below,
IFRS 9 was generally adopted by the
Group without restating comparative
information. IFRS 15 was adopted using
the modified retrospective method. The
reclassifications and the adjustments
arising from the new impairment
rules are therefore not reflected in the
consolidated balance sheet as at 31
December 2017, but are recognised in
the opening balance sheet on 1 January
2018.

The following tables show the
adjustments recognised for each
individual line item. Line items that
were not affected by the changes have
not been included. The adjustments are
explained in more detail by standard
below.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS H PR BERME (&)

4 BIHBEREH(E)

(a) HHBEHZZE (F)

(Continued)
4 Changes in accounting policies
(Continued)
(a) Impact on the financial information
(Continued)
Audited
31 December
2017
"ER
Interim condensed consolidated ~ FHIBAAHEE —E-tf
balance sheet (extract) BER (HE) +ZA=t+-8
RMB'000
AREFT
Non-current assets FRBEE
Financial assets at fair value AREEERRAE
through profit or loss HEREE S
Available-for-sale financial asset HHESRHEE 84,726
Current assets RBEE
Contract assets ANAE -
Trade receivables - net BRNTE- 38 6,068
Equity attributable to owners KA FEH AELER
of the Company
Available-for-sale financial asset EHESREAE
fair value reserve DhfERE (7,063)
Accumulated deficits 2B (750,092)

(b)

IFRS 9, “Financial Instruments” —
Impact of adoption

IFRS 9 replaces the provisions of IAS
39 that relate to the recognition,
classification and measurement of
financial assets and financial liabilities,
derecognition of financial instruments,
impairment of financial assets and hedge
accounting.
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Restated

IFRS 15 IFRS9 1 January 2018
BB E BB a5 fER
L B “E-N\f
£15% H9% -A-A
RMB000 RMB000 RMB'000
AREFT AREFT AREFT
- 84,726 84,726

- (84,726) -

1,000 (26) 974
(1,000) (206) 4,862

- 7,063 -

- (7,295) (757,387)

(b) EJBRI B EEREIN [£/
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(b) IFRS 9, “Financial Instruments” -

Impact of adoption (Continued)

The adoption of IFRS 9, “Financial
Instruments” from 1 January 2018
resulted in changes in accounting
policies and adjustments to the amounts
recognised in the condensed consolidated
interim financial information. The
new accounting policies are set out in
Note 4(c) below. In accordance with
the transitional provisions in IFRS 9,
comparative figures have not been
restated.

The total impact on the Group’s

accumulated deficits as at 1 January
2018 is as follows:

Closing accumulated deficits
31 December 2017

Reclassify investments from available-

RS SR BERME (&)

4 BHBER2H(F)

(b) EJBREI B EERFEIN [ £
TA|-FHzz& (&)
B-ZF—N\F—A—BKEME
R 7% 3R RIS [ £ Rl
TA|EY A HREHRE
B & OF B B 75 B R RE R
ZEBEMAE B BR
&R T S RE4(c) © AR B BI RS
Bt g 5 E R FE IR 2 BIE 5
X BAEMLREE -

RZE-N\FE—-A—-BHLXE
BEEGEAEEz AT EN
T

2018

—E-N\E§

Notes RMB000
Hiiz ARETTL

RIB-—tH+ZA=+-RZH

for-sale to fair value through AREEBEERARR

profit or loss (“FVTPL")

Increase in provision for trade receivables 2 S MR B R AN EERE

and contract assets

Adjustment to accumulated deficits from ¥ =F—\F— A — B R

adoption of IFRS 9 on 1 January 2018

Opening accumulated deficits

RETEH (750,092)
EFPBUHIELRHEER

SHEE (i) (7,063)

R m (i) (232)

B B B 75 5 5 2

FOREEZ B BAELZ

#BE (7,295)
R-ZE-NE-A-B2

BB B4 (757,387)

1 January 2018
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
4 Changes in accounting policies
(Continued)
(b) IFRS 9, “Financial Instruments” -
Impact of adoption (Continued)

RS H PR BERME (&)

4 BIHBEREH(E)

BRI T R & 2RI E 95 [/
TR/ -z (&)

(b)

(i) Classification and measurement () DERIE
On 1 January 2018 (the date of RZE-NF—H—H
initial application of IFRS 9), the (X EREEMBERE
Group’s management has assessed el el = B DN
which business models apply to EEEECTEAEEERT
the financial assets held by the HEeREEERNER
Group and has classified its financial R - WEFEEHIA
instruments into the appropriate SEEBERUBEREE9
IFRS 9 categories. The main effects AREEE R B
resulting from this reclassification PHEESAZEFEXEN
are as follows: T
Available-
FVTPL for-sale
DAER
BERARN THREE
REE SREE
Notes RMB'000 RMB 000
k3 AREFI AREFT
Closing balance RZE-tF
31 December 2017 - +ZB=t-R2
IAS 39 BAREH-AREH
ERI%395 - 84,726
Reclassify investments from  E# a1 &
available-forsale to FVTPL £ BEEZARE
FERaERARN
TREE @ 84,726 (84,726)
Opening balance RZZE-N\F
1January 2018 -IFRS9  —A—AzHN4&H
-EREBES
EHIE9%: 84,726 =
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
Changes in accounting policies

4

=Y

(Continued)
(b) IFRS 9, “Financial Instruments” -
Impact of adoption (Continued)

(1)

Classification and measurement
(Continued)

The impact of these changes on the
group'’s equity is as follows:

Closing balance R-Z-t&F+=A
31 December 2017 - Zt-HZHRE
IAS 39 B-BEIREER

%395

Reclassify investments from =1 7 487 &

available-for-sale to FVTPL £ REEZAAE
BRHERAE

=

Opening balance RZB-N\F
1January 2018 -IFRS9 —A—HZ#1
Geh - BB BRE
EH R

RS SR BERME (&)

e BERES (&)

(b)

BRI T 3R & 2RI B 95 [/
TR|-HAzw& (&)
() DHBERitE (&)

ZEEHHEERER Y
Z2mT
Effect on
available-for-
sale financial Effect on
asset fair  accumulated
value reserve deficits
HUfHES
MEENAE HRERABHZ
REzEE 7
Notes RMB'000 RMB"000

i3 ARETT ARKTT

(@)

(7,063) (750,092)
7,063 (7,063)
= (757,155)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

4 Changes in accounting policies

(Continued)

(b) IFRS 9, “Financial Instruments” —
Impact of adoption (Continued)
(i) Classification and measurement
(Continued)

(a)

Reclassification from available-
for-sale to FVTPL

An investment in 55% of the
income right of a movie was
reclassified from available-
for-sale to financial assets at
FVTPL (RMB84,726,000 as
at 1 January 2018). It does
not meet the IFRS 9 criteria
for classification at amortised
cost or at fair value through
other comprehensive income,
because its cash flows does not
represent solely payments of
principal and interest.

Related fair value loss of
RMB7,063,000 was transferred
from the available-for-sale
financial assets fair value
reserve to accumulated deficits
on 1 January 2018. During
the six months ended 30 June
2018, net fair value loss of
RMB14,277,000 relating to this
investment was recognised in
profit or loss.
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NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)

INTERIM FINANCIAL INFORMATION

(Continued)
4 Changes in accounting policies 4 BIBRE2® (&)
(Continued)

(b) IFRS 9, “Financial Instruments” — BB R 75 3 & 2B R E 9% [/
Impact of adoption (Continued) TE|-FRpz& (&)
(i) Impairment of financial assets (i) ZAEERE

(b)

The new impairment model requires
the recognition of impairment
provisions based on expected credit
losses (“ECL") rather than only
incurred credit losses as is the case
under IAS 39. The Group has three
types of financial assets that are
subject to IFRS 9's new expected
credit loss model:

e Trade receivables
e  (Contract assets

e Financial assets at amortised
cost, including deposits and
other receivables, and amounts
due from related parties

The Group was required to revise
its impairment methodology under
IFRS 9 for each of these classes of
assets. The impact of the change
in impairment methodology on the
Group's accumulated deficits and
equity is disclosed above.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

Changes in accounting policies

(Continued)

(b) IFRS 9, “Financial Instruments” -
Impact of adoption (Continued)
(if)  Impairment of financial assets

(Continued)

To measure the ECL, trade
receivables and contract assets
have been grouped based on
shared credit risk characteristics
and the days past due. The contract
assets relate to unbilled revenue
and have substantially the same
risk characteristics as the trade
receivables for the same types of
contracts. The Group has therefore
concluded that the expected loss
rates for trade receivables are a
reasonable approximation of the
loss rates for the contract assets.
The Group applies the simplified
approach to measure ECL that uses
a lifetime ECL for all trade receivable
and contract assets.

The provision for impairment of
trade receivables and contract
assets as at 31 December 2017
reconcile to the opening provision
for impairment on 1 January 2018
as follows:
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
4 Changes in accounting policies
(Continued)
(b) IFRS 9, “Financial Instruments”
Impact of adoption (Continued)
(if)  Impairment of financial assets

RS SR BERME (&)

4 BIHBEREH(E)

(b) EJBXEI B EERIEIN [£#
TR|-HAzw& (&)
(i) ZEBEERE (&)

(Continued)
Contract Trade
assets receivables
EHNEE EIEURE
RMB'000 RMB000
ANEEFT AREFT
At 31 December 2017 - RZZ—tF
calculated under 1AS 39 +=A=t+-A-
REEBREER
F39RFE - 13,752
Amount restated through BBRNRIBAET 2
opening accumulated deficits &% 26 206
Opening provision for R-B-N§-A-B2
impairment as at WARERE-
1 January 2018 - calculated 1R 5 E1BS A1 35 3R 45 2 A
under IFRS 9 FIRFHE 26 13,958

Trade receivables and contract assets
are written off when there is no
reasonable expectation of recovery.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

Changes in accounting policies

(Continued)

(b) IFRS 9, “Financial Instruments” -
Impact of adoption (Continued)
(if)  Impairment of financial assets

(Continued)

Impairment on other financial assets
at amortised cost are measured as
either 12-month ECL or lifetime
ECL, depending on whether there
has been a significant increase in
credit risk since initial recognition.
The Group has concluded that the
impact of ECL on the other financial
assets is insignificant as at 1 January
2018.

(c) IFRS 9, “Financial Instruments” -
Summary of significant accounting
policies
The following describes the Group's
updated financial instruments policy to
reflect the adoption of IFRS 9:

Classification

From 1 January 2018, the Group
classifies its financial assets in the
following measurement categories:

those to be measured subsequently
at fair value (either through other
comprehensive income, or through
profit or loss), and
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(c) IFRS 9, “Financial Instruments” -

Summary of significant accounting

policies (Continued)

Classification (Continued)

e those to be measured at amortised
cost

The classification depends on the entity’s
business model for managing the
financial assets and the contractual terms
of the cash flows.

For assets measured at fair value, gains
and losses will either be recorded in
profit or loss or other comprehensive
income. For investments in equity
instruments that are not held for trading,
this will depend on whether the Group
has made an irrevocable election at the
time of initial recognition to account
for the equity investment at fair value
through other comprehensive income
("FvOoCI”).

The Group reclassifies debt investments
when and only when its business model
for managing those assets changes.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(c) IFRS 9, “Financial Instruments” -

Summary of significant accounting
policies (Continued)

Measurement

At initial recognition, the Group
measures a financial asset at its fair
value plus, in the case of a financial
asset not at fair value through profit or
loss (“FVTPL"), transaction costs that are
directly attributable to the acquisition
of the financial asset. Transaction costs
of financial assets carried at FVTPL are
expensed in profit or loss.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group's
business model for managing the asset
and the cash flow characteristics of the
asset. There are three measurement
categories into which the Group
classifies its debt instruments:
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

4

Changes in accounting policies
(Continued)
(c) IFRS 9, “Financial Instruments” -

Summary of significant accounting
policies (Continued)

Measurement (Continued)

Debt instruments (Continued)

Amortised cost: Assets that are
held for collection of contractual
cash flows where those cash
flows represent solely payments of
principal and interest are measured
at amortised cost. Interest income
from these financial assets is
included in finance income using the
effective interest rate method. Any
gain or loss arising on derecognition
is recognised directly in profit or
loss and presented in other losses.
Impairment losses are presented as
separate line item in the statement
of comprehensive income.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

4

Changes in accounting policies

(Continued)

(c) IFRS 9, “Financial Instruments” -
Summary of significant accounting
policies (Continued)

Measurement (Continued)
Debt instruments (Continued)

FVOCI: Assets that are held for
collection of contractual cash
flows and for selling the financial
assets, where the assets’ cash
flows represent solely payments of
principal and interest, are measured
at FVOCI. Movements in the carrying
amount are taken through other
comprehensive income, except
for the recognition of impairment
gains or losses, interest revenue
and foreign exchange gains and
losses which are recognised in profit
or loss. When the financial asset
is derecognised, the cumulative
gain or loss previously recognised
in other comprehensive income is
reclassified from equity to profit
or loss and recognised in other
losses. Interest income from these
financial assets is included in finance
income using the effective interest
rate method. Net foreign exchange
gains and losses are presented in
general and administrative expenses
and impairment expenses are
presented as separate line item in
the statement of comprehensive
income.
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NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)

INTERIM FINANCIAL INFORMATION

(Continued)
4 Changes in accounting policies 4 BIBRE2® (&)
(Continued)

() EIRABEHREEREIN £

(c) IFRS 9, “Financial Instruments” -

Summary of significant accounting

policies (Continued)

Measurement (Continued)

Debt instruments (Continued)

e  FVTPL: Assets that do not meet the
criteria for amortised cost or FVOCI
are measured at FVTPL. A gain or
loss on a debt investment that is
subsequently measured at FVTPL
is recognised in profit or loss and
presented net within other losses in
the period in which it arises.

Impairment

From 1 January 2018, the Group
assesses on a forward looking basis
the ECL associated with its debt
instruments carried at amortised cost.
The impairment methodology applied
depends on whether there has been a
significant increase in credit risk.

For trade receivables and contract
assets, the Group applies the simplified
approach permitted by IFRS 9, which
requires expected lifetime losses to be
recognised from initial recognition of the
receivables.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
4 Changes in accounting policies
(Continued)

(c) IFRS 9, “Financial Instruments” -
Summary of significant accounting
policies (Continued)

Impairment (Continued)

For other financial assets at amortised
cost, the Group measures the
impairment as either 12-month ECL or
lifetime ECL, depending on whether
there has been a significant increase
in credit risk since initial recognition.
If a significant increase in credit risk
of a receivable has occurred since
initial recognition, then impairment is
measured as lifetime ECL.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(d) IFRS 15, “Revenue from Contracts

with Customers” - Impact of
adoption

The Group has adopted IFRS 15,
“Revenue from Contracts with
Customers”, from 1 January 2018,
which resulted in changes in
accounting policies and adjustments
to the amounts recognised in the
condensed consolidated interim financial
information. In accordance with the
transition provisions in IFRS 15, the
Group has adopted the new rules using
the modified retrospect method to all
contracts that are not completed at
the date of initial application. As such,
comparatives for the year ended 31
December 2017 would not be restated
but contracts which have remaining
obligations as of the effective date will
enter an adjustment to the opening
balance of the accumulated losses as at
1 January 2018.

In summary, the following adjustments
were made to the amounts recognised
in the balance sheet at the date of initial
application (1 January 2018):

RS SR BERME (&)

4 BIHBEREH(E)

(d) BRI B #HEERIE15% [F
FEarKi | —-FRAZZE

rEBEBR-ZE-N\F—H—
B RABER S IHREERE
1S I EPAMKE] Ty
ERETHRRES REHE G
THIMBERNERZEEA
P B o AR IBBIBR B 75 3R 05 2
AIZE155% 2 BIRIR AEE
ERRETERNEHNTER
B R W R TER Z & KR
MEAN A BE_T—t
Ft-A=+—HLFEZL
REHNTETUAEN HEZE
ERBHMABBRTEEZALN
BER-_Z—-N\F—-A—RHZ&
SHEBENHYERERAE-

Tz HERER A
(ZE—N\F—A—B)RE
ERERARREZ SBELD
TR

THERFRATE —F-NFHHES

73



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
4 Changes in accounting policies
(Continued)

(d) IFRS 15, “Revenue from Contracts
with Customers” - Impact of
adoption (Continued)

Trade receivables - net BAENFE-F8
Contract assets ANEE

The amounts above are before the
adjustments from the adoption of IFRS
9, including increases in the provision
for impairment of trade receivables and
contract assets (Note 4(b)).

(i) Presentation of assets and liabilities
related to contracts with customers
The Group has also changed the
presentation of certain amounts in
the interim condensed consolidated
statement of balance sheet to reflect
the terminology of IFRS 15:
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(d) IFRS 15, “Revenue from Contracts

(e)

with Customers” - Impact of

adoption (Continued)

(i) Presentation of assets and liabilities
related to contracts with customers
(Continued)

e Contract assets recognised in
relation to the marketing service
contracts were previously
presented as part of trade
receivables — net (amounted to
RMB974,000 as at 1 January
2018, net of impairment
allowance)

IFRS 15, “Revenue from Contracts
with Customers” — Summary of
significant accounting policies

The following describes the Group's
updated revenue recognition policy to
reflect the adoption of IFRS 15:

The Group determined when to
recognise revenue and how much
revenue to recognise through a 5-step
approach: (i) identify the contract(s)
with customer; (ii) identify separate
performance obligations in a contract;
(iii) determine the transaction price; (iv)
allocate transaction price to performance
obligations; and (v) recognise revenue
when performance obligation is satisfied.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

4 Changes in accounting policies

(Continued)

(e) IFRS 15, “Revenue from Contracts
with Customers” - Summary of
significant accounting policies

(Continued)
(i) Newspaper advertising

The Group renders services for the
creation, production and placement
of advertising materials through
certain newspaper publishers.
Revenue from providing the
advertising services are recognised at
a point in time when the services are

rendered.

The Group's role in the provision of
services on newspaper advertising is
that of a principal. When deciding
the most appropriate basis for
presenting revenue or costs of
revenue, both the legal form
and substance of the agreement
between the Group and its business
partners are reviewed to determine
each party’s respective role in the
transaction. Hence, revenue from
newspaper advertising services is
recognised on a gross basis when

services are rendered.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

4 Changes in accounting policies
(Continued)
(e) IFRS 15, “Revenue from Contracts
with Customers” — Summary of

significant accounting policies
(Continued)

(i)

Marketing services
Revenue from marketing services
comprised of (i) revenue from
provision of marketing planning
services and (ii) commission from
sale of properties.

Revenue from marketing planning
services is recognised over time
when the services are rendered. The
Group applied output method for
measuring progress and revenue
is recognised in the amount to
which the Group has a right to
invoice. Customers are invoiced on a
monthly basis.

Commission from sale of properties
is recognised at a point in time
when the services are rendered
and the customer (i.e. property
developer) has entered into the sales
and purchase agreement with the
buyer.

RS SR BERME (&)

4 BIBER2H (£)

(e) EIRRIBHEERIEI5H [F
FakiKe T ESHER

Z(E)
(i) ZHRE
KB &R U S B

(B2 2 35 AR 8 AR 75 L
@ R(NEEMEMEM

&

KB & AR B AR W2
R H RIS B fE R - N &
ERAEEEAEER
MRS A EE A A
BENDETUER K
SERAMEPRAZ

=
= °

HEMEMFAENEH

RBEER AEF (B
MEFRER)ERERA

o
VEE W

THERFRATE —F-NFHHES

77



78

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

4 Changes in accounting policies

(Continued)

(e) IFRS 15, “Revenue from Contracts
with Customers” - Summary of
significant accounting policies

(Continued)

(i) Marketing services (Continued)
Customers are invoiced based on
the payment schedule. If the services
rendered by the Company exceed
the payment, a contract asset is
recognised. If the payments exceed
the services rendered, a contract

liability is recognised.

(iii) Printing services

Printing revenue is recognised at a
point in time when printing services
are rendered and the legal title of
the newspaper is transferred to the

customers.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2017 except for the
following:
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5 Estimates (Continued)

(a) Valuation of consideration

transferred and net identifiable
assets arising from business
combination (Continued)
The Group completed the acquisition
of Supreme Glory Limited on 8 May
2018. Management of the Group has
engaged an independent valuer to
assist in performing the purchase price
allocation assessment on the fair values
of assets acquired and liabilities assumed
as at the acquisition date. Significant
management judgements were involved
in the valuation methodology and
underlying assumptions of the valuation
of purchase price allocation, including
discount rate used for the determination
of fair value of consideration transferred,
market rental yield rate and adjusting
factors regarding location, size and
nature adopted for the determination
of fair value of right to a land lease
and property, plant and equipment and
discount rate used for the determination
of fair value of a financial asset at
fair value through profit or loss. Had
the Group used different inputs or
assumptions, the fair value of the
consideration transferred, right to a land
lease, property, plant and equipment,
financial asset at fair value through profit
or loss, other identifiable assets acquired
and liabilities assumed and the goodwill
recognised would be different and thus
cause impact to the interim condensed
consolidated balance sheet. Details of
the business combination are disclosed in
Note 28.
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6

Financial risk management and financial
instruments
6.1 Financial risk factors

The Group's activities expose it to a
variety of financial risks: market risk
(including foreign exchange risk, cash
flow interest rate risk and price risk),
credit risk and liquidity risk. The Group's
overall risk management program
focuses on the unpredictability of
financial markets and seeks to minimise
potential adverse effects on the Group's
financial performance. The Group
has not used any derivative financial
instruments to hedge its risk exposure.

6
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial
instruments (Continued)
6.1 Financial risk factors (Continued)

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2017.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2018 except for the policy to monitor
credit risk under expected credit losses
model.

Liquidity risk

The table below analyses the Group's
financial liabilities into relevant maturity
groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is
not significant.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial

instruments (Continued)

6.1 Financial risk factors (Continued)
Liquidity risk (Continued)
Specifically, for bank borrowings which
contain a repayment on demand clause
which can be exercised at the bank's
discretion, the analysis shows the cash
outflow based on the earliest period in
which the entity can be required to pay.

At 30 June 2018 R-E-N\§
AA=t1H

Trade and other payables B3 Rk EfERNFE

Bank borrowings RITER

Loans from a related party ~ BAH 7 3%

Amounts due to B EEATRIE

related parties

Promissory notes ERLER

At 30 June 2017 RZB-—t#
AB=1+H

Trade and other payables  Z5 R EfERFUE

Bank borrowings RITHER

Amounts due to EREEALRE

related parties

RS SR BERME (&)

6

BMEEBREEREMIA (&)

6.1 I¥EBRRHEE (1)
HEEERE ()
BEgms HREAFRTAH
BITEREZKE B GEHR
TEF LT RRER
oE T LA BE A B 4 B Sk N A

xFHRABER-
Less than Over
1 year 1 year Total
—FHUR —EHt @t
RMB 000 RMB'000 RMB000

ARETT ARETT ARETT

28,742 = 28,742
9,070 = 9,070
51,733 = 51,733
309 = 309
4,637 92,892 97,529
94,491 92,892 187,383
19,215 = 19,215
10,251 = 10,251
430 - 430
29,896 = 29,896
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NOTES TO CONDENSED CONSOLIDATED RGO P BB ERME (F)

INTERIM FINANCIAL INFORMATION

(Continued)

6 Financial risk management and financial 6 H¥EAREERLSMIA (£)
instruments (Continued)

6.1 Financial risk factors (Continued) 6.1 IXEBEHE (©Z)
Liquidity risk (Continued) B EREE (E)
The Group's undrawn borrowing REEERRZENERBE D
facilities were as follows: N
As at As at
30 June 31 December
2018 2017
RZB-NE RZZT—+ ﬁ
AAE+HE +ZA=1-—
RMB'000 RMB 000
AREFT AREFT
Unaudited Audited
REER BEZ
Fixed rate E ) =&
~ expiring within one year —R—FANER 34,146 =
Floating rate FE) A
~ expiring within one year —R—FANER 100,000 S
134,146 -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial
instruments (Continued)
6.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

During the period, the Group's strategy,
which was unchanged from 2017, was
to maintain a gearing ratio below 40%.
Gearing ratio as at 30 June 2018 is
24.9% (31 December 2017: 2.9%).

RS SR BERME (&)

6

BMEEBREEREMIA (&)

6.2 EXEBEE

EEAEE L ARENER
RREREBAFERELE
REEBRAEMITOHESTR
Mz UREFEERNER
REABEEEHA -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial
instruments (Continued)
6.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
at amortised cost approximate their fair
values: cash and cash equivalents, trade
receivables, contract assets, deposits and
other receivables, amounts due from
related parties, promissory notes, trade
and other payables, amounts due to
related parties, loans from a related party
and bank borrowings.

As at 30 June 2018 and 31 December
2017, there are certain properties held
for sale measured at fair value less cost
to sell using direct market comparable
approach and income approach which
are approximate to their fair values.
See Note 13 for disclosures relevant to
properties held for sale.

As at 30 June 2018, there is certain
financial assets at fair value through
profit or loss (31 December 2017:
an available-for-sale financial asset)
measured at value in use using the
discounted cash flow method which are
approximate to their fair value. Further
details are disclosed in Note 11.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

7

Segment information

The executive directors have been identified
as the chief operating decision maker
("CODM"). Management has determined the
operating segments based on the information
reviewed by the CODM for the purposes
of allocating resources and assessing
performance.

The executive directors assesses the
performance of the Group’s advertising,
marketing and printing businesses from both
geographic and product perspectives. From a
product perspective, management takes into
consideration of the economic benefits of
the abovementioned businesses as a whole
when executing a centralised assessment of
the performance as the CODM considers they
are mutually dependent and inseparable.
Geographically, management considers the
Group's businesses activities are included in a
single reportable segment in accordance with
IFRS 8 “Operating segments”. As such, no
segment information is presented.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
8 Revenue
Revenue from external customers are derived
from the provision of newspaper advertising
services to advertisers in the PRC, and the
provision of marketing and printing services.
Analysis of the revenue by category is as

follows:

Newspaper advertising RAES
Marketing services HHERE
Printing services NI AR 75
Timing of revenue recognition W R
- At a point in time — R (R
- Over time —BERR
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8 WA

KB AMNER P H) AR (7]
BEEEPRHBERSESRIEUAR
RHE I R VR BRTS - R R &l

BB ADITT

Six months ended 30 June
BEAA=tHLEAMEA

2018 2017
—E-)\f —E+F
RMB'000 RMB'000
ARETT ANREFT
Unaudited Unaudited
REEH REEY
2,683 3,472
16,618 14,754
2,399 2,217
21,700 20,443
19,157 18,759
2,543 1,684
21,700 20,443




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS SR BERME (&)

(Continued)
9 Property, plant and equipment 9 YE BERSZHE
Fixture,
Land and Leasehold furniture and Motor
buildings improvement ~ Machinery  equipment vehicles Total
BENE 2B HA
1HREF %8 HE ES ] RE a5t
RMB000 RMB 000 RMB 000 RMB000 RMB'000 RMB 000
ANEEFT  AREFT  AREFT  AEREfrT AREFT  AREFR
At 31 December 2017 R-B-tf
+=A=t+-H
Cost KA 4,681 8,104 32,123 8,770 6,720 60,398
Accumulated depreciation ZHHE (234) (4,636) (27,912 (6,158) (5,021) (43.961)
Accumulated impairment losses 2 HEEE - S (1,730) - - (1,730)
Net carrying amount BHEE 4,447 3,468 2481 2,612 1,699 14,707
Six months ended 30 June 2018 ~ HE-2-N\&
AAZTHLEAER

Opening net carrying amount BNREFE 4,447 3,468 2,481 2612 1,699 14,707
Acquisition of subsidiaries (Note 28)  WREEHi B2 7] (Hi328) 16,900 S S = S 16,900
Additions RE - 991 - 131 116 1,238
Disposals & - - - (1) S (1)
Depreciation (Note 21) e (i) (186) (1,203) (340) (206) (451) 2,386)
Impairment BE - (1,227) - - = (1,220)
Currency translation differences EHAEEE - 6) - 3 1 28
Closing net carrying amount BREEFE 21,161 2,03 2,141 2,559 1,365 29,249
At 30 June 2018 R-Z-NEAR=tR
Cost K& 21,581 9,135 32123 8,873 6,842 78,554
Accumulated depreciation BitHE (420) (5,885) (28,252) (6,314) (5,477) (46,348)
Accumulated impairment losses 2 REEE - (1,227) (1,730) - - (2,957)
Net carrying amount RHFE 21,161 2,023 2,141 2,559 1,365 29,249
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NOTES TO CONDENSED CONSOLIDATED BHA P HTEER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
10 Intangible assets 10 BREE
Township
Computer Non-compete Customer Righttoa  operation
software  agreement  Goodwill relationships  Trademark  Website  land lease Tight Total
HEER
BHEE  TRIES B EFEA ] @ 1uERE feR &3t
8000 8000 AuB000 A8 000 AB000 AB000 A8 000 AVB000 AB000
AEETT  AREFT  ARETT  AREFL  ARETr  AREFL  ARETr  AREFL ARETR
At31 December 2017 R-g-tE
Cost 317 11,500 12513 14500 9,400 8476 - - 59,576
Accumulated amortisation (2,665) (11,500) S (14,500) (6.65) (8.476) - - 43,796)
Accumulated impairment losses 410) - (12,573) - (2,265) - - - (15,248)
Net carrying amount 52 - - - 480 - S S 532
Six months ended 30 June 2018 EZ=F-N\%
Opening net carrying amount 52 - - - 480 - - - 532
Addtions "E 104 S S S S o S 28,000 28,104
Acquision ofsubsidares (Note 28)  WEHBL (Hi228) - - 66,058 - - - 1B S 7))
Amortsaton (Note 21) B (W) B - - - (239 - (193) (118) (115)
Closing net carrying amount BREDTE 153 - 66,058 - ] - 192,646 277882 286,980
At30 June 2018 RoE-NERAZTR
Cost ik 3231 11,500 78,631 14500 9,400 8,476 193439 28,000 unn
Accumulated amortisation (2,668) (11,500 - (14,500) (6,894 (8476) (193) (118) (44,949)
Accumulated impairment losses (410) - (12513 - (2,265 - - - (15,248)
Net carrying amount 153 - 66,058 - M - 192,646 27,88 286,980
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NOTES TO CONDENSED CONSOLIDATED A& O P B R BRI ()

INTERIM FINANCIAL INFORMATION

(Continued)

11 Financial assets at fair value through 11 APABEREZRRAENEREE
profit or loss

As at As at
30 June 31 December
2018 2017
R-ZB-N\% RZE—+ i
AA=+H +ZA=1+-—
RMB'000 RMB 000
ARETFT ARETFL
Unaudited Audited
FREEK BE%
Investment in a movie income right —HEYWRBENRE
(Note (i)) (P EEG)) 70,449 -
Investment in a network drama (Note (i)) —TE4 B S RHIRE
(B2 Gi)) 5,945 =
76,39 -

+remaman —2-nssmss 91
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

11 Financial assets at fair value through
profit or loss (Continued)

(i)

Investment in a movie income right

On 22 February 2016, the Group entered
into a movie investment agreement
with Shanghai Hehe Film Investment
Co., Ltd. (“Shanghai Hehe"), a movie
executive producer in China, pursuant to
which the Group has agreed to acquire
55% of the income right of a movie,
lp Man 3, for 30 years. The purchase
consideration of HK$131,168,000
(equivalent to RMB110,000,000) was
paid on 23 February 2016. Shanghai
Hehe guaranteed to the Group that
the total income from the income right
within 1 year after the first release date
will not be less than RMB16,500,000.
During the year ended 31 December
2016, Shanghai Hehe acknowledged that
the Group could, at minimum, receive
RMB128,580,000 from the investment,
of which RMB10,000,000 was already
settled. The remaining balance was due
on 3 January 2017 which was 10 months
after the first PRC release date of the
movie. Shanghai Hehe has not yet settled
the balance up to the date of this report.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

11 Financial assets at fair value through
profit or loss (Continued)

(i)

Investment in a movie income right
(Continued)

The fair value estimate of the investment
in movie income right was based on
the cash flows discounted using a rate
of 25% (31 December 2017: 22%)
based on the market interest rate and
risk premium specific to the investment.
Significant unobservable inputs involved
in the fair value measurement included
the expected timing of settlement and
discount rate, which are within level 3 of
the fair value hierarchy. There were no
transfers between levels 1, 2 and 3 for
recurring fair value measurements during
the six months ended 30 June 2018.

During the six months ended 30 June
2018, a fair value loss of RMB14,277,000
relating to this investment was
recognised in the interim condensed
consolidated statement of comprehensive
income (30 June 2017: Nil).

Management has performed sensitivity
analysis for the fair value of the financial
asset at fair value through profit or loss
by adjusting the discount rate and the
expected timing of settlement.

RS SR BERME (&)

1

AAERBERARNEREE
(%)

(i)

—HERKBEHRE ()

B REEIRENRAAREE
TS FEEZRENFER
BB EN25% (ZT—+
F+-A=+—"H:22%)H
FEHBEHREREGET 2
REFEFRHERTAER
BASEREBEHKORSR
FRE BRAANERBESH
ME=R -BE T N\EX
A=+HLEXREAR &EEA
AREFEZEME—HF F=
BREBZF B EERE

HEZT-N\FRAA=+HL
NER BHEZIREZARE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
11 Financial assets at fair value through
profit or loss (Continued)
(i) Investment in a movie income right

(Continued)

Based on the sensitivity analysis, as at
30 June 2018, should the discount rate
adopted increase/decrease by 2.5%, the
fair value of the investment in a movie
income right would be approximately
RMB3,215,000 lower/RMB3,363,000
higher than the current carrying amount.
Should the timing of settlement delayed
by six months over the base case, the
fair value of the investment in a movie
income right would be approximately
RMB2,850,000 lower than the current
carrying amount.

(ii) Investment in a network drama

On 8 May 2018, the Group has acquired
an investment in a network drama
through the acquisition of subsidiaries
as disclosed in Note 28. Pursuant to
the investment agreement on 22 May
2017, a wholly-owned subsidiary of
Supreme Glory Limited has agreed to
acquired 20% of the income right in a
network drama for a consideration of
RMB6,000,000.
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NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)
INTERIM FINANCIAL INFORMATION

(Continued)
11 Financial assets at fair value through 11 APABEREZRRAENEREE
profit or loss (Continued) (%)
(ii) Investment in a network drama (i) —HELE W ZRERE
(Continued) (%)
The fair value estimation of the ZIEMRAETIRAT IS
investment was based on the cash flows K RZIEENRFTERBSE
discounted using a rate based on the ENNEFROREREM
market interest rate and risk premium e AREFESRNERT
specific to the investment. Significant AT SE ASBEBEERAK
unobservable inputs involved in the EEFHAETEE - BRAAE
fair value measurement included the RBESEHNE=ZFR -BE=-F
expected timing of settlement and —N\FERA=TRHIEARHEA -
discount rate, which are within level 3 of KEERAREAEZEME—
the fair value hierarchy. There were no BFMRE= 2 EWE
transfers between levels 1, 2 and 3 for o

recurring fair value measurements during
the six months ended 30 June 2018.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

RS H PR BERME (&)
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12 Prepayments, deposits and other 12 ANRE REREMERR
receivables
As at As at
30 June 31 December
2018 2017
RZB-NE RZZT—+F
AA=+H +=ZA=1+-H
RMB'000 RMB 000
AEBEFT ARETFT
Unaudited Audited
REER BE%
Non-current portion FraHs
Long term prepayment (note (i) REBA B (M3EG6) 138,000 138,000
Prepayment for acquisition of properties WM EM BN A
(note (ii)) (B EEGi)) 24,456 24211
Deposit to a newspaper publisher RY-FRBALRENERSE
(note (iii) (BaE (i) 30,000 30,000
Rental deposits Heke - 3,300
Deposit for a proposed acquisition BElEEENRS
(note (iv)) (P EEGv) - 28,315
Deposit for township development NEABERENEZS
(note (v)) (FHEEW) 22,000 22,000
Prepayment for township operation NRBREERNERTRE
right (note(v)) (B3EM)) - 28,000
214,456 273,826
Less: provision for impairment W RERE (168,000) (168,000)
Prepayments, deposits and BAFTE ke REMERE
other receivables - net —-38 46,456 105,826




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

12 Prepayments, deposits and other
receivables (Continued)

RS SR BERME (&)

12 ENRE RERAMERKIER
(%)

As at As at
30 June 31 December
2018 2017
RZB-NE RZT—+F
AAZtE +ZA=t-H
RMB'000 RMB 000
AREFT AREFT
Unaudited Audited
FREER BEY
Current portion ok i)
Prepayments to a newspaper publisher ~ E—RBALIREREMHE
and others (note (vi)) TR A (FEEM) 90,750 91,386
Deposits and other receivables (note (vi) &% R H fir FE YR (B3 (vii) ) 19,384 15,706
110,134 107,092
Less: provision for impairment W RERE (103,289) (103,289)
Prepayments, deposits and BARARE R REMEKTE
other receivables - net -1 6,845 3,803
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NOTES TO CONDENSED CONSOLIDATED BHA P HTEER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)

12 Prepayments, deposits and other 12 ANRE REREMERR
receivables (Continued) (%)
The carrying amounts of the Group's REBWBENFIE e REME
prepayments, deposits and other receivables WHRIBERBRE B Ty E8EE :

are denominated in the following currencies:

As at As at
30 June 31 December
2018 2017
RZB-NE RZIT—t E
AA=ZTA TZA=t+-—
RMB’000 RMB 000
AREFT AEEFT
Unaudited Audited
REER BE%
RMB AEE 49,973 77,023
HK$ BT 3,328 32,606
53,301 109,629
Note: B 5
(i) Long term prepayment (i) REAFEMNNE
As at 30 June 2018 and 31 December RZE-—N\FAA=+THEZ
2017, long term prepayment represents T—+F+ZA=+—HB KH
cash paid by the Group to a metropolitan 8 5 R IE #8455 [ 5 A e E AP
newspaper publisher in the PRC, namely Bl — SR & i ki i (BDEREI IR
Southeast Express, in relation to the W) A EREmMMZET
potential establishment of a joint venture wEREZNORE -

with the metropolitan newspaper publisher.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
12 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)

(i)

(ii)

Long term prepayment (Continued)

In view of the continuous decline in
advertising revenue associated with the
exclusive advertising rights over the
years, the entire prepayment totalling
RMB138,000,000 made to Southeast
Express has been provided for in prior
years.

Prepayment for acquisition of
properties

As at 30 June 2018 and 31 December
2017, prepayment for acquisition of
properties represents the prepayment
paid by the Group to Xiamen Information
Group Ltd. for the purchase of certain
commercial premises located within Xiamen
Software Park Ill. Total consideration for
the properties is RMB22,164,000, out of
which RMB15,470,000 were financed by
mortgage loans on the properties granted
by a bank to the Group. Details of the
mortgage loans are disclosed in Note
16. During the period, the Group has
capitalised borrowing costs amounting to
RMB254,000 (30 June 2017: RMB312,000)
on the prepayment.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
12 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)

(iii)

(iv)

Deposit to a newspaper publisher

As at 30 June 2018 and 31 December
2017, deposit to a newspaper publisher
represents cash paid by the Group to a
metropolitan newspaper publisher in the
PRC, namely Southeast Express, pursuant
to exclusive agreement between the Group
and the newspaper publisher.

In view of the continuous decline in
advertising revenue associated with the
exclusive advertising rights over the years,
the entire deposit of RMB30,000,000 made
to Southeast Express has been provided for
in prior years.

Deposit for a proposed acquisition
Pursuant to the acquisition agreement
signed on 8 May 2017, the Group
conditionally agreed to acquire and
the vendors conditionally agreed to sell
the entire equity interest in Supreme
Glory Limited for a consideration of
HK$340,000,000. During the year
ended 31 December 2017, the Group
paid HK$34,000,000 (equivalent to
approximately RMB28,315,000) as a
deposit for the acquisition. The deposit was
non-interest bearing and refundable if the
acquisition was terminated. The deposit has
been subsequently utilised upon completion
of the acquisition on 8 May 2018 (Note
28).
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12 ENRE RERAMERKIEA
(%)
MisE: (#&)
(iii) A F - RBMAHREANES

(iv)

RZZE-NERA=THERZ
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—RMEHRENIZEEAE
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R (BIERERAL) 7T 08
ENEALDE R E i Y RN
e

EREBRESENEBD
BERAZFE T MEmMR
RET N E2EEE AR
30,000,0007T B 7 i & F = &
REE-

ERKBEENRS

BER-_Z—+tERANBE
EMKERE AEEERER
BEREMEFAERHERELE
ERBRATNEIAE  RE
/340,000,0008 L& & - =
—+tF+-_A=+—HLFE"
N % B % 134,000,000/ T
(HERH ARK28,315,000
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ST FE BRI FRE (MUK
BIETFURILE) - ZEBESHEEBR
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

12 Prepayments, deposits and other
receivables (Continued)

Note: (Continued)

(v) Deposit for township development and
prepayment for township operation
right
Pursuant to the framework agreement
entered into by the Group with Yongtai
Government on 15 September 2017,
Yongtai Government agreed to form a
long-term strategic cooperation with
the Group regarding the development
and operation of the township project
at Yongtai Country, Fuzhou. Under the
framework agreement, the Group shall pay
a deposit of RMB50,000,000 to Yongtai
Government, which is intended to be
utilised for participating in open tender
auctions to be organised by the Yongtai
Government for land use rights, assets,
grant of lease and/or operation rights
circulation within the project site.

RS SR BERME (&)

12 ANRE RERAEMERKE
(%)
MisE: (&
(v) MEEEMARNEESR/ERE
REENEANNR

REAEBEKREZRFR =
TE—tFNA+HBINZIE
R kRBNRE %
RaE @Mk G/ )NEIE B
HEAREETYREREESE
MR- BIBEEEHRHE AFH
B XERNZMRe ARE
50,000,0007T ' #& A A 2 8k
FHTBRBRIES U A
WTERE SE HEET
R/ SEERRENHARBE
HE-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
12 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)
(v) Deposit for a township development

and prepayment for township
operation right (Continued)

During the year ended 31 December 2017,
the Group entered into an operation right
agreement with the Yongtai Government
for the acquisition of a 40-years’ exclusive
operation right to develop, construct,
manage and operate commercial activities
such as tourism, sightseeing, resort, culture,
sports and entertainment in the operation
site at a consideration of RMB28,000,000.
The consideration of RMB28,000,000
is deducted from the RMB50,000,000
refundable deposit placed by the Group
with Yongtai Government under the
framework agreement. The acquisition was
approved and ratified by the shareholders
at the extraordinary general meeting
of the Company on 19 April 2018 and
the prepayment of RMB28,000,000 was
utilised for the acquisition of the township
operation right.

As at 30 June 2018 and 31 December
2017, the remaining amount of
RMB22,000,000 remained as a deposit.
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NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)
INTERIM FINANCIAL INFORMATION

(Continued)

12 Prepayments, deposits and other 12 ENRE REREMERR
receivables (Continued) (#%&)
Note: (Continued) Mier: (&)
(vi) Prepayments to a newspaper publisher (vi) I —RELXERERHEMBAIEE
and others INE

Under the terms of an exclusive advertising
agreement with a metropolitan newspaper
publisher, namely Southeast Express,
the Group has to make prepayments for
print media advertising to the newspaper
publisher. The amount prepaid to the
metropolitan newspaper publisher can be
utilised as advertising costs in the coming
12 months.

As at 30 June 2018, prepayments of
RMB89,103,000 (31 December 2017:
RMB89,103,000) were impaired and
provided for. Management has assessed the
recoverability of the prepayments, including
the prepayments made to Southeast
Express of RMB83,927,000 that have
been fully provided for in prior years, and

RIFE—RE TR (AR
FRERAL ) AT S B R E S 1

VGRS - 7 Sk B 78t BN Rl R B8
& A % HRAR AR A S TR R
TR o ) 5% #B T # AR P R AN MO R
BRI RERK T —EANES
DN

RZZE-—NFXA=+8H" BN
FKIE A R #89,103,0005T (=
E—tFF+-A=F+—B: AR
#89,103,0007T) B R B KR EHR
BE-EEEBCIGHEMRE
(BERREREEEL 2 BN
B A R#83,927,0007T  #%
FECRBEFEFEHBEE

considered no further impairment provision %)ZTH&@’\@L "REBERE
is required for the period ended 30 June E-T-N\FXRA=Z+THILH
2018. fi {Hji’g—i»ﬁﬂﬁﬁéﬁ
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
12 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)
(vii) Deposits and other receivables

Deposits and other receivables primarily
include rental and utility deposit, cash paid
to contracted business partners as deposits
for operation rights and receivables from
properties held for sale. The deposits are
interest free and are refundable upon the
expiry of the agreements or on request
under mutual consent.

As at 30 June 2018, deposits and
other receivable of RMB14,186,000 (31
December 2017: RMB14,186,000) were
impaired and provided for. Management
has assessed the recoverability of deposits
and other receivables, including those from
Southeast Express of RMB4,162,000 that
have been fully provided for in prior years,
and considered no further impairment
provision is required for the period ended
30 June 2018.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RS SR BERME (&)

(Continued)
13 Properties held for sale

The Group's properties held for sale includes

the following:

Properties held for sale

13 BEHEDE

RAEENRELEMEBRREAT
IBEH :
As at As at
30 June 31 December
2018 2017
RZB-NE RZZ—+ i
AA=ZtH FTZR=+-
RMB'000 RMB 000
AREFT ARETTL
Unaudited Audited
REER BEG
BELENE 34,519 34,519
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
14 Trade receivables — net

RS H PR BERME (&)

14 BESEWRIE-F5

As at As at
30 June 31 December
2018 2017
R=B-NE RHZZ- i
AA=+H +ZA=1+-—
RMB'000 RMB 000
ARETT AEEFT
Unaudited Audited
REER BE%
Trade receivables 9,416 19,820
Less: provision for impairment of trade /TX % %/ﬂlﬂl SRRERE
receivables (1,862) (13,752)
Trade receivables - net BHRNTE-FE 7,554 6,068

The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the

relevant sales occurred.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

14 Trade receivables — net (Continued)
The aging analysis of the Group’s trade

RS SR BERME (&)

14 BEFEWRE-FE(£)
AEBNEHRRFBEREEE

receivables based on invoice date is as BHMRR T :
follows:
As at As at
30 June 31 December
2018 2017
R=B-N\F RZZT—+F
ARA=+TH +ZA=+-H
RMB'000 RMB 000
AR¥TT AREFT
Unaudited Audited
REER BE%
1-30 days 1£30H 3,942 1,133
31 - 60 days 31260H 460 252
61 -90 days 61290H 349 417
91 - 180 days 91£180H 769 1,755
181 - 365 days 181£365H 690 272
Over 1 year —&EHF 3,206 15,991
9,416 19,820
Less: provision for impairment of trade  Ji: & B EWGB R ER &
receivables (1,862) (13,752)
Trade receivables - net BIRKFE- 38 7,554 6,068

The carrying amounts of the Group's trade
receivables are denominated in RMB.

AEEEZRYFENRE SR
AARBFE-

THERFRATE —F-NFHHES
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

14 Trade receivables — net (Continued)

As at 30 June 2018, trade receivables
of RMB2,119,000 (31 December 2017:
RMB2,431,000) were past due but not

impaired.

As at 30 June 2018, trade receivables
of RMB1,862,000 (31 December 2017:
RMB13,752,000) were impaired and
provided for. For the six months ended 30
June 2018, the amounts of net reversal of
provision credited to the interim condensed
consolidated statement of comprehensive
income was RMB1,551,000 (30 June
2017: net provision charged to the interim
condensed consolidated statement of

comprehensive income was RMB715,000).

For the six months ended 30 June 2018 and
2017, trade receivables of RMB11,983,000
was directly written-off to the interim
condensed consolidated statement of

comprehensive income (30 June 2017: Nil).
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14 BESEWRE-FE(£)
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JE U R IE A R #2,119,0007T (=
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NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)
INTERIM FINANCIAL INFORMATION

(Continued)

14 Trade receivables — net (Continued) 14 ESZEWRE-FE(Z)
Movements on the Group's provision for AEBNE S EWFKIBRERE
impairment of trade receivables are as 2EMT
follows:

Six months Six months

ended ended

30 June 2018 30 June 2017

HZ #z

ZB-N\F I 3

AA=ZtHL ~NAZTHELE

~EA A~ fE A

RMB'000 RMB'000

ABEFT AREFT

Unaudited Unaudited

REER REEG

At 1 January W—A—8H 13,752 14,045

Changes in accounting policies (Note 4) & BURES) (M 5H4) 206 =

Provision for impairment of BORBFUERERE

trade receivables (Note 21) (HizE21) - 715
Reversal of provision for impairment of & 5 EUWFER AR ERED

trade receivables (Note 21) (BizE21) (1,551) =

Receivables written off FE U R S (10,545) =

At 30 June RAA=TH 1,862 14,760
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

15 Trade, other payables and accrued

RS H PR BERME (&)

15 ESEMRE HBENRERE

expenses HEX
As at As at
30 June 31 December
2018 2017
RZB-NE RZT—+ i
AAZ+RE TZA=T—
RMB'000 RMB 000
AREFT AREFT
Unaudited Audited
FEER BEG
Trade payables BoERTIE 4615 4513
Other payables and accrued expenses: AN B REFTFX :
Accrued utility expenses and A ARBERTREBAR
other liabilities 3,728 3,495
Accrued salaries and welfare s RER 5,294 5,675
Value added tax and other taxes payable  Z (&R J Efth B 17 B 3,601 3,716
Other payables H o fEf 308 10,626 10,517
Provision for an onerous operating lease BB B C 4T E 2 BEEME 8,958 =
Deposits from customers RERFRES 817 816
Receipts in advance BB FE 6,034 6,245
39,058 30,464
43,673 34,977
Payment terms granted by suppliers are HEFGTHNREREERE

mainly on cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the
relevant purchases occurred.
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NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)
INTERIM FINANCIAL INFORMATION

(Continued)
15 Trade, other payables and accrued 15 ESZRANE HtENSRERE
expenses (Continued) B (&)
The aging analysis of the trade payables ZoREMNFERBEEZARANKEK
based on the invoice date is as follows: BofrmT:
As at As at
30 June 31 December
2018 2017
RZB-NE RIT—tF
AAZtE tZA=t-H
RMB'000 RMB 000
AR¥TT AREFT
Unaudited Audited
RBER BB
1-30 days 1230H 634 547
31-90 days 31290H 201 598
Over 90 days BN E 3,780 3,368
4,615 4513
The carrying amounts of the Group’s trade AEBESENKRENEEREBES
payables are all denominated in RMB. HAARBEE-
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
16 Bank borrowings

Bank borrowings - current

The maturity of the above borrowings based
on scheduled repayment dates set out in
the loan agreements and excluding the

16 RITEN

RS H PR BERME (&)

As at As at
30 June 31 December
2018 2017
R=B-NE RHZZ- i
AA=+H +ZA=1+-—
RMB'000 RMB 000
ARETT ARETFT
Unaudited Audited
REER BE%
RITER—EDH 7,995 9,113
RRENRBEMEETERE S

repayment on demand clause is as follows:

Within 1 year
Between 1 and 2 years
Between 2 and 5 years
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I MR FE B SR E B K - Bl
WE BB T

As at As at
30 June 31 December
2018 2017
RZB-N\E m:;f—tﬁ

AAE+HE +ZA=1-—
RMB'000 RMB 000
AREFT ARETFT
Unaudited Audited
AEE BE%
—FR 2,229 2,229
—EWE 2,230 2,230
WERF 3,536 4,654
7,995 9,113




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

16 Bank borrowings (Continued)

As at 30 June 2018, the mortgage loans
were classified as current liabilities due to
the related loan agreements containing a
repayment on demand clause which gives the
bank unconditional right to call the loans at
any time.

The mortgage loans are secured by the
ownership rights of the properties and the
personal guarantee of Zheng Bai Ling and
Zhang Hui, a key management and the
spouse of a key management of a subsidiary
of the Group.

RS SR BERME (&)

16 SRITRER (&)

RZZB-NFRA=+H ARZ
ERBEFNHBERBEES
& SREE R B T IRITEMRMT
EMBEREWNER WREHREE
ROBER/RBAE-

BBEFAZFTMERNOAERAR
AEFB-RMBARNEIEZER
AEBHRMNFETREASNE
BOR IR A0 (B A JE IR (F IR0
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

17 Promissory notes

RS H PR BERME (&)

17 RAERE

On 8 May 2018, promissory notes with
principal amount of HK$100,000,000
was issued by the Company, which carries
interest at 5.5% per annum and repayable
on the third anniversary of the date of issue,
to the sellers of Supreme Glory Limited
to satisfy part of the consideration for
the acquisition (Note 28). The fair value
of the promissory notes amounted to
approximately HK$87,034,000 (equivalent
to approximately RMB70,598,000) on
8 May 2018 and was estimated by
discounted cash flow model. The fair value
estimates are based on discounted rate of
9.9% to 11.0% (depending on the time to
the expected coupon or principal payment)
with reference to yield-to-maturity of similar
bonds in the market which is a level 3 fair
value measurement in the fair value hierarchy.

During the six months ended 30 June
2018, interest payable of approximately
RMB1,133,000 was charged to “finance
costs” (six months ended 30 June 2017: Nil).
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
17 Promissory notes (Continued)
The carrying amounts of the promissory notes
are as follows:

17 RRERE (£F)

As at

30 June

2018

R=B-N\E

AA=TH

RMB’000

AREFT

Unaudited

REER

Qe

Promissory notes 74,512

RS SR BERME (&)

EARBENEEENT

As at

31 December
2017
RZZ—+F
+=-A=+-8
RMB'000
ARETT
Audited
BEY

18 18 EEFFERHERE

Deferred income tax liabilities

The analysis of deferred income tax liabilities

ERMERBREZELEMBH

in respect of accelerated tax depreciation are BESHTWOT:
as follows:
Six months Six months
ended ended
30 June 2018 30 June 2017
BE-E-\f HE-ZT+F
~A=tHILE ~NA=ZTHIE
~fE A ~ME A
RMB'000 RMB 000
ARETT AEEFT
Unaudited Unaudited
REER REEG
At 1 January R—A—H 120 240
Acquisition of subsidiaries (Note 28) WeBE B B A A (BisE28) 52,571 =
Recognised in the consolidated statement WA 2 ANERAER
of comprehensive income (Note 23) (B &E23) (276) (60)
At 30 June WANA=TH 52,415 180

THERFRATE —F-NFHHES

115



116

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

19 Share capital and share premium

Authorised:

Ordinary shares of HK$0.1 each at
31 December 2017, 1 January 2018
and 30 June 2018 (Note (a))

Addition of authorised ordinary shares
(Note (b))

At 30 June 2018

Issued and fully paid:

Ordinary shares at 31 December 2017
and 1 January 2018

Issuance of ordinary shares (Note (c))

Issuance of ordinary shares in relation
to acquisition of subsidiaries
(Note (d))

Ordinary shares at 30 June 2018

19 BRAEARRHGEE

RS H PR BERME (&)

Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share
shares shares shares premium Total
LER
EERHMA EEREE ZEEE R EE b
HKS RMB 000 RMB 000 RMB000
BT ANRETr  AREFT  AREFT
—t#+-A=+-B-
“2-\5-A-BR=%
-\§~A=tASRER
01ETEHLHR (zE@)  2,000,000,000 0.1
/iijt@ﬁxt‘”bﬂ’ﬂﬁf( )
8,000,000,000 0.1
RZZ2-\EXA=TA 10,000,000,000 0.1
BRIRMR:
RZZ—+F+-A=T-BR
—\E-A—BEHLRAR 1448330121 144,833,012 123919 816,907 940,826
BTLaR (M) 289,666,000 28,966,600 23,461 9,792 33,253
?M%WEEET%H%%H&
(FzE(d))
550,000,000 55,000,000 44,614 24,933 69,597
AZZ-N\ERAZTHZ
EER 2,287,99,121 228,799,612 191,994 851,682 1,043,676
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
19 Share capital and share premium
(Continued)
Notes:

(a)

The Company was incorporated in the
Cayman Islands on 9 December 2009 with
an authorised share capital of HK$200
million divided into 2,000,000,000 shares
of HK$0.1 each.

The Company's shareholders approved
the
share capital of the Company from
HK$200,000,000 divided into 2,000,000
shares to HK$1,000,000,000 divided into
10,000,000,000 shares by creation of
additional 8,000,000,000 shares through
an extraordinary general meeting on 19
April 2018.

increase in the authorised

The Company issued 289,666,000
shares at HK$0.145 each on 26 January
2018 (representing 16.67% of the total
issued ordinary shares of the Company
as enlarged by the issuance) to 16
subscribers. The related transaction costs of
RMB765,000 have been netted off against
share premium.

The Company issued 550,000,000
shares at HK$0.156 each on 8 May
2018 (representing 24.04% of the total
issued ordinary shares of the Company as
enlarged by the issuance) as part of the
consideration to the 6 sellers of Supreme
Glory Limited (Note 28).

RS SR BERME (&)

19 BRAEARRGEE (Z)
e

(a) ARBIR=—ZEZTAF+=FAAN
BEREHSFMAL EE
% 7 200,000,000 7T 9 &
2,000,000,0000% & A% E {50.1
IR RS o

by RZZE—NFHEA+LHE
THREEINARE L - ARQ
AR EBEBBEIINGR
8,000,000,000% B% 1 # A
A) Y% 7E A% X 200,000,000
77T (9 A2,000,0000% B (5
# Z1,000,000,000% 7T (9 &
10,000,000,000% B 15 ) °

(¢ RAFAR_-_FE—NF— A
Z+RBEERKR0.1458 T
ME®KRMI6E RE AEIT
289,666,000 f& 17 (#HE R A
AREBBABEITERNED T
LRI AEE16.67% ) ° HE
RGMANRET65,000LE &
B AR 19 i (B 4K 4 o

(d) EAREBHN—IH  ARRIRZ
T—-NFHANBERERK0.156
BITHERRAZRERAFD
7N% & 77 % 17550,000,0008%
G (HERARAES B
TREABEZRTLTBREAHN
24.04% ) (FI3E28) ©
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

20 Other income and other loss

Other income:
Government grants
Sundry income

Other loss:

Fair value loss on financial assets through

profit or loss (Note 11)
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RS H PR BERME (&)

20 Halg AR HEMEE

Six months Six months
ended ended
30 June 2018 30 June 2017
HE-E-N\F HE_Z—+F
~A=1H N ﬂ :+ H
LER{EA IE<1EA
RMB’000 RMB'000
AREFT ARETT
Unaudited Unaudited
REER REER
248 -
29 6
277 6
BRABNEREEL
& (M) (14,277) =




NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)

INTERIM FINANCIAL INFORMATION

(Continued)
21 Expenses by nature 21 BMEIASHEX
Loss before income tax is stated after BrFTIS B AT B BB (FTA)
charging/(crediting) the following: IATIEB®ZARK:
Six months Six months
ended ended
30 June 2018 30 June 2017
HE-E-\f HE_T—tF
AAE=TH ~NAZTH
IE~EA IE~fEAR
RMB'000 RMB 000
ARETFT AREFT
Unaudited Unaudited
REER REEG
Cost of newspaper advertising RAEERA
~ Media costs —BENA 1,359 2,151
Cost of printing services: DRI FRAG A A -
- Raw material -Eme 1,373 873
- Other costs —HfR K 226 352
Depreciation (Note 9) & (f1:9) 2,386 2,810
Amortisation (Note 10) B8 (M3210) 1,153 245
Auditor's remuneration B2 1,666 708
Operating lease charges in respect of FBTHREFHEERENRE
land and building 6,603 6,682
Provision for impairment of property, NE BERRGEHERE
plant and equipment 1,227 =
Provision for an onerous operating lease ERpRIELeRE BERE 8,958 =
Net (reversal of)/provision for impairment ~ Z ZEMERE (&)
of trade receivables (Note 14) BEFE (M4) (1,551) 715
Provision for impairment of contract assets ~ AHBEHERE 23 =
Write-off of trade receivables B S YR I M 3 1,439 -
Gain on disposals of properties held for sale  HEFEHEME LU - (1,523)
Net foreign exchange loss NEBRBFE 4,537 5,631
Employee benefit expenses BERIREX (AREEME)
(including directors” emoluments) 19,620 21,643
Business tax BEH 269 238

THERFRATE —F-NFHHES
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
22 Finance costs — net

Finance income:
- Interest income on short-term
bank deposits

Total finance income

Finance costs:
- Interest expense on available-for-sale
financial asset
- Interest expense on promissory notes
- Interest expense on loans from a
related party
- Interest expense on bank borrowings
Less: amounts capitalised on qualifying
assets (Note 12(ii))

Total finance costs

Finance costs - net

ShiFang Holding Limited Interim Report 2018

22 MBRAE-FE

FHYA:
—BRRTERNFBMA

BN L

MR

- EEREEN
MERX
—EARBNHBREX
— BB RN SR

—RITERNHBFEX
B RREREAERRAAN
28 (ME120)
MBKTER

MBRAR-FE

RS H PR BERME (&)

Six months Six months
ended ended

30 June 2018 30 June 2017
HEZ-2-0\E HE_Z—LF
~A=ZTH ~A=1H
IERfEA IE~EA
RMB'000 RMB 000
ARETT AREFT
Unaudited Unaudited
REER REEZ

68 271
______ . ____ 7!
- (5,049)

(1,133) -

(310) -
(254) (312)

254 312
___as) (.049)
(1,375) (4,778)




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS SR BERME (&)

(Continued)
23 Income tax expenses

23 PSR

Six months Six months
ended ended
30 June 2018 30 June 2017
B2-2-\f HEZT—LF
AA=ZTH ~A=1H
IEAfER IE~EA
RMB'000 RMB 000
ARETT AREFT
Unaudited Unaudited
REER REE
Current income tax: BB :
Mainland China enterprise income tax Bl AFEREFTEH
- Current tax —BEREiE (953) (107)
Deferred income tax (Note 18) ERFEH (H18) 276 60
(677) (47)
24 Loss per share 24 BREE
(a) Basic (a) BEF&

Basic loss per share for the periods
ended 30 June 2018 and 2017
is calculated by dividing the loss
attributable to owners of the Company
by the weighted average number of
ordinary shares in issue, including bonus
element, during the period.

RE-F-N\FR-F %
AAZ+ B FRER
BB TYRAD R A A
AR B E BT ERR
BT LB (RELHTE)

st
= o
B
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
24 Loss per share (Continued)
(a) Basic (Continued)

24 BREE (&)
(a) B (#&)

RS H PR BERME (&)

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding, including
bonus element, to assume conversion of
all dilutive potential ordinary shares. For
the six months ended 30 June 2018 and
2017, the Company had no potential
dilutive ordinary shares outstanding.
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Six months Six months
ended ended

30 June 2018 30 June 2017
BE-Z-N\E HE_Z—+F
~E=t1H ~NAZTH
ER{EA IE<1ER
Unaudited Unaudited
REER REE

Loss attributable to owners ARAHEEANEHER
of the Company (RMB'000) (AREF) (61,408) (32,993)
Weighted average number of BETRHINETEH
shares in issue, including bonus ~ (BFEALRITER) (FHR)
element (thousands) 1,867,711 1,448,330
Basic loss per share (RMB per share) BREAEE (BRARE) (0.0329) (0.0228)
(b) Diluted (b) #&

BREGBRIDIZARET
SN EBB N HE (B2
BAMTER)ABRRMARE
EFBETENETBRE LR
HE-BEZT-N\FR=T
—tFXRA=THILERER
ARRABLEHTEIIEEE
BEZENT R



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

25

26

Dividend
No dividend has been declared by the
Company since its incorporation.

Commitments

Operating lease commitments — Group
The future aggregate minimum lease
payments under non-cancellable operating
leases are as follows:

RS SR BERME (&)

25 BRE
ENU/NETRS S N SVAP Y 3=
EARE -

26 AEE
EEHERE-AEH
THHEEERENAERER
ENRBENT:

As at As at

30 June 31 December

2018 2017

RZB-NE RZZ—+F

AA=tTH +ZA=+-H

RMB'000 RMB 000

AREFT ARETFT

Unaudited Audited

REEL BEY

Not later than 1 year —&EHT 9,945 12,952
Later than 1 year and not —ENERREAT

later than 5 years 825 3,351

10,770 16,303

Provision for an onerous operating lease of
RMB8,958,000 (Note 21) is made during
the six months ended 30 June 2018 for
the abovementioned operating lease
commitments.

HE-_Z-N\FXNAZT+HLX
87 - AR Ept Lt &L EAdE
EHEEECERERBARE
8,958,0007T (HfzE21) °

THERFRATE —F-NFHHES
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

27 Related-party transactions

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.
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RS H PR BERME (&)

27 BEALRE

AABRAAHFTMMBERTS -
WRALTEENEAEBELIME
EBERARBEEIMBEHAE
BENMEAZE (RZTR) &
ATERBEAREE A RE - B
BALTARAEA (MEEEEA
B ITBERER/REENIR)
SEMER - MAKENEEAL
REA - ABEBEALTEREXEIE
BATEARZENER -HEBFE
BREKREF TRRREHE
AL

ARAEERA HEMBALR
ST A B EB B PR AR
B85 BB A 148 B B K
17 -



NOTES TO CONDENSED CONSOLIDATED BHAHPHTEERME (&)
INTERIM FINANCIAL INFORMATION
(Continued)

27 Related-party transactions (Continued) 27 BEALRS (&)

(a) Transactions with related parties:

The following transactions were
undertaken by the Group with related

(a) BHEFEAN LETHIXE
Zrkﬁlﬁ\ﬁ:?:—i_)\fﬁ/\\ﬂ
=+ HI-AAFEEEEE A ST

parties during the period ended 30 June AR5 :
2018:
Six months Six months
ended ended
30 June 2018 30 June 2017
HE-B-\§ BE_T-tF
AA=TH /\ﬂ:ﬂ‘ﬁ
IERfER IE~1EAR
RMB'000 RMB'000
AREFT AREFT
Unaudited Unaudited
REER REER
Continuing transactions: BEXS
Key management compensation =~ TEE @)\E%M 4,232 3,966
Interest expense on loans from BH BTN ERE
a related party 310 -
The transactions with related parties HEEATEITHR S HIRE
were conducted in accordance with REEBERBAEATHRRE
commercial terms mutually agreed ZEEGTEST

between the Group and the respective
related parties.

+remERAE —s-nsamus 12D



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

27 Related-party transactions (Continued)
(b) Balances with related parties

RS H PR BERME (&)

27 BEALRE (&)
(b) EHEIE A + 725 B 4284

Amounts due from related
parties - non-trade
- Non-controlling shareholder of
a subsidiary of the Group
- Directors of the Company
- Key management personnel

Amounts due to related
parties - non-trade:
- Directors of the Company
- Spouse of a director of the
Company
- Key management personnel
- A non-controlling shareholder

of a subsidiary of the Group

- Related companies of
the Group

Loans from a related party

126

As at As at
30 June 31 December
2018 2017
RZB-N\% R_E—+F
AB=+HB +=ZA=1+-H
Note RMB'000 RMB'000
Mz ARETT AREFT
Unaudited Audited
REER BEZ
ERBEALRE-FES
~AEEHBARN (1)

FERBE 470 470
YN (i) 234 160
-TEEBAB (i 310 110

1,014 740
ENBEALRE
= 3-UR
~-ARAES (1) = 20
—ADAEE 2B (i)

115 325
~-TEEBAB (1) 21 =
- AEERBLRAN (i)

FERRE 127 127
S YN (1)

46 3

_____ W &

B {8 5K @ so1e4 -
50,473 475
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NOTES TO C
INTERIM FIN
(Continued)
27 Related-
(b) Bala

ONDENSED CONSOLIDATED
ANCIAL INFORMATION

party transactions (Continued)
nces with related parties

(Continued)
Note:

@)

(i)

As at 30 June 2018 and 31 December
2017,
parties are unsecured,

the balances with related
interest-free,
denominated in RMB and repayable on
demand.

As at 30 June 2018, loans from
a related party are unsecured,
carry interest at 5.0% per annum,
denominated in HK$ and are repayable
in nine months from the date of
drawdown.

RS SR BERME (&)

27 BEALRE (&)
(b) BEEFEAN L ZERAEE ()

GES

0)

(i)

=T —

RZZE-—NFE~A=+
Ak=Z=F t$+ A
=t+—A BEALESA
I 08 UAREE
BERBEREREE-
RZZE—-NESA=+H"
AR T B R R EER - DUE
JCET B I 32 5 F % 5.0% 5T
Bk EREAEHRFNE
A R{EE-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

28 Business combination

On 8 May 2017, the Company entered into
an acquisition agreement with the vendors
of Supreme Glory Limited, pursuant to
which the Group has conditionally agreed
to acquire the entire equity interest in
Supreme Glory Limited for a consideration

of

HK$340,000,000 (equivalent to

approximately RMB275,794,000) to be
satisfied by the followings:

()

(ii)

(iii)

cash consideration of HK$102,500,000
(equivalent to approximately
RMB83,144,000) including
HK$34,000,000 (equivalent to
approximately RMB27,579,000)
refundable deposit and remaining
cash consideration of HK$68,500,000
(equivalent to approximately
RMB55,565,000) payable upon
completion;

promissory notes in principal amount
of HK$100,000,000 (equivalent to
approximately RMB81,160,000) issued by
the Company upon completion, which
carries interest at 5.5% per annum and
is repayable on the third anniversary of
the date of issue; and

the issue of 550,000,000 ordinary shares
of the Company upon completion.
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RS H PR BERME (&)

28 EBAH
RZE—+tFRANB KA RFHE
ERBERAAZEH T KE W
HEOBLASBEERUERERE
ERERABNEIEE RER
340,000,000 7L (HERHAR
#275,794,00070)  # I A T 7
ES-ENE

(i) BE£HRME102,500,000% T
(SR ARES3,144,000
L) BEATRERS
34,000,000/ 7T (HE R4
AR #27,579,0007T) &R
EREEMZHTHESARE
68,500,000/ T (FAZERHA
R #55,565,0007C) :

ARABRTERBERITZAS
% /100,000,000 7T (8%
R AR#81,160,0007T) 2
EHEER BHEALEER
5.5%KFF KT E WAR
TR = REEWEE
R

(if)

N/ B S A S
550,000,000% & 3@ f% o

(iii)



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

28 Business combination (Continued)

On 8 May 2018, all the conditions precedent
under the acquisition agreement have been
fulfilled and the entire equity interest of
Supreme Glory Limited has been transferred
to the Company. The acquisition has been
completed on the same day, which the Group
has acquired the control over Supreme Glory
Limited as the Group has existing rights that
give it the current ability to direct the relevant
activities, i.e. the activities that significantly
affect its variable returns.

Goodwill of approximately RMB66,058,000
arose from the acquisition as the purchase
consideration included amounts in relation
to the benefit of management expertise
of Supreme Glory Limited, eight signed
cooperative agreements and one cooperative
agreements which is in negotiation process,
which cannot be recognised separately from
goodwill as they do not meet the recognition
criteria for identifiable intangible assets. None
of the goodwill recognised is expected to be
deductible for income tax purpose.

RS SR BERME (&)

28 ¥EBAf (&)

RZZB-NFRANB KEBEHH
HTHABLRGHEEEEZR B
FRERARNEARECEERET
ARE - WHEERD VAR TK
AEERGHERERAANE
wHE RESAEE 2 IRAEMNE
THAENMZEMEER (AEY
SHAEOR 2 ER) 25

WHESEMEAIEFABERERD
24 AR #66,058,0007T B 1F
HERAERAFNERER -BF
SHNDEEREREAERY
—HEERENEBBOIE M
FRRBEELIENESRER R
ArRBEFTIFEAHNELE
ENERSRE - RECEIANTE
TEHA R A YEFIBRFT 13 %
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
28 Business combination (Continued)
The following table summarises the
consideration paid and the fair value of
the assets acquired and liabilities assumed
recognised at the acquisition date:

RS H PR BERME (&)

28 EBEH(F)
TREEE R ERRKERH
EROMEBEERMAERE
B RAME

As at 8 May 2018 HK'000 RMB000
R-ZE-N\ERANA FAET ANREETFTT
Consideration: RE:
— Cash deposit -Heke 34,000 27,579
— Remaining cash consideration -BRTRERE 68,500 55,565
— Fair value of the promissory notes ~ — AR EE 7 AR(E
(Note 17) (Btaz17) 87,034 70,598
~ Fair value of the consideration shares —RERH 2 A LE
(Note 19) (B3E19) 85,800 69,597
Fair value of consideration as at RZE-N\ERANBREZA
8 May 2018 RE 223,339
Recognised amounts of identifiable ~ FINE R HRIEERFIAEAR
assets acquired and liabilities assumed: KB HEREHE
~ Property, plant and equipment -NE -BELRSE 16,900
— Right to a land lease —tiAEE 193,439
- Financial asset at fair value through ~ — AR EEBFERARHN
profit or loss (Note 11) SBEE (WE11) 5,945
— Cash and cash equivalent -RekReEEER 14
— Prepayments -ERRE 84
— Accruals and other payables —EBERREMEMNTIE )
- Amount due to a related party ~ERN—BHEEALFE (6,519)
- Deferred income tax liabilities —BRFMEHARE (52,571)
Total identifiable net assets AHBAEEFEER 157,281
Goodwill kS 66,058
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

28 Business combination (Continued)

RS SR BERME (&)

28 ¥EBAf (&)

Six months ended 30 June
HEAA=tHLAEAR

2018 2017
—E-N\F “2-tF
RMB'000 RMB'000
AREFT AREFI
Cash consideration: BeRE:
— Cash deposit -Heke - 29,509
- Remaining cash consideration -BTRERE 55,565 =
Cash and cash equivalent in FlkERBARINREE R
subsidiaries acquired BeSHEEE (14) =
Net outflow of cash and cash HAAREEDHERENEL
equivalents included in cash flows fﬁﬁ&fﬂﬁv@lﬁ BRiLFE
from investing activities 55,551 29,509
For the acquired businesses, management MM EEGE M S EREZES

engaged an independent valuer in assisting
the valuation of the identifiable assets and
liabilities as at the acquisition date.

No revenue has been contributed to the
consolidated statement of comprehensive
income by Supreme Glory Limited since 8
May 2018 up to 30 June 2018.

Had Supreme Glory Limited been
consolidated from 1 January 2018, the
condensed consolidated statement of
comprehensive income for the six months
ended 30 June 2018 would show pro-forma
loss for the period of RMB1,423,000 higher.

SR ERD - LA B R WK RS B
MAENEERBENEE.

BE-Z-N\FHEANBREZE
E-NEXA=TH" ﬁﬁéﬁﬁ&
A A S OF 2 W K B R

S

BX

WERERARA-TE—N\F—A
—BHi&ZRE AR ﬁlJ%zZé ZT—N
FRNA=ZTHIEAEANERES
HErERSERESREHREEE
B A R¥1,423,0007T °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

29 Contingent liabilities

The Group follows the guidance of IAS
37 “Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

The Group reviews for any significant
outstanding litigations in order to assess
the need for provisions. Among the factors
considered are the nature of the litigation,
legal processes and potential level of
damages, the opinions and views of the legal
counsel, and the management’s intentions to
respond to the litigations. To the extent the
estimates and judgements do not reflect the
actual outcome, this could materially affect
the results for the year and the financial
position.

As at 30 June 2018 and 31 December 2017,
the Group had no material contingent
liabilities.
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RS H PR BERME (&)

29

ZEEE
AEBERBER & EANFI7H
(BE - ERERKEEEIN
BolEERMAFERXEGRE M
HERR A ERHE -

ERARELART EAFAEES
JRIE B IF 7N 5 B P RE 12 I By R 3R
EMREE HE TR R ERBH
FeE eREXBRE-EF
B AERAXBRENXLAEE
—BER Hu Y ARE N
RAERERTE -

AEBERMEMNEROFRF
AR ERE AR 2R ERE -
MEBMRAZBREFRMARNMLEE B
SREMERREF RBEKF X
REENERRRBANEIEE
HE B AR B A o i (AT R HR
TERMERAER A EREY
BERNEERIBAMR -

RZE—NEFERNA=Z+HEZ=ZE
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