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During the Period, Chengdu PUTIAN Telecommunications
Cable Company Limited (the "Company”, together with its
subsidiaries (the “Group”)) was principally engaged in the
manufacturing and sales of various types of
telecommunication cables and optical fibers.

During the Period, the Group recorded a turnover of
RMB308,413,341.93, representing a decrease of
approximately 21.92% as compared to the corresponding
period last year.

During the Period, sales of copper cables, optical cables,
optical fibers and related products amounted to
RMB303,351,599.80, representing an increase of
approximately 0.54% as compared to the corresponding
period last year. Sales of optical fibers by Chengdu SEl
Optical Fiber Co., Ltd., a principal subsidiary of the
Company, amounted to RMB189,971,675.36, representing
an increase of 8.15% as compared to the corresponding
period last year. Sales of wire feed cables and other
products by Chengdu Zhongling Radio Communications
Co., Ltd. amounted to RMB21,179,270.02, representing a
decrease of 30.26% as compared to the corresponding
period last year.

The decline in revenue from principal businesses was
mainly due to a decrease in sales of aluminum rods as the
production of Chongging Putaifeng Aluminium Co., Ltd.
(“Putaifeng”) had been suspended since June 2017.

Review of principal operations

To improve the performance of the Group, the board of
director of the Company (the “Board”) proactively adjusted
the production and operation strategies in response to the
internal and external environments of the Group and the
market demand. The major business activities of the Group
during the Period are summarized as follows:

The Company carried out its implementation on all of its
operation and management activities, preparation of the
list of issues and rectification resolutions as concerned by
the supervisory committee of SASAC in China Potevio.
Continuous efforts were made to enhance its professional
and standardized management ability to ensure realization
of budget targets.
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Chengdu PUTIAN Telecommunications Cable Company Limited

Implementing rectification measures with
respect to the list of issues and facilitating
reform and development of the Company.
Based on list of issues and rectification resolutions,
the Company vigorously carried out its rectification
work. The indicators for targets in the rectification
resolutions were assigned to each department,
business department and subsidiary of the Company,
and these indicators were accordingly recorded on
the balanced scorecards for assessment. Up to now,
the Company has completed the rectification with
respect to over a half of the issues listed on the list of
issues and made staged achievements on
rectification work. To accelerate the separation and
transfer of “Three Supplies and Estate Management”,
on 30 June 2018, the Company and state-owned
Sichuan Energy Industry Investment Runjia Property
Co., Ltd.* (mu)llgei% BB X AR A F) entered into
an agreement on the separation and transfer of
property management function of workers’ family
living areas of the Company.

Facilitating the planning of innovation and
entrepreneurship platform and striving for
industry transformation and development.
As required by the supervisory committee of SASAC
in China Potevio and Potevio Group, the Company
actively promoted the economic development in the
park, striving to transform the Company from a
manufacturer into a manufacturing + service-type
enterprise. In the first half of 2018, the Company has
accomplished the overall planning of the park and
planning of the idle lands after numerous
communications with government departments.
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3.

Coordinating resource integration and
restructuring to enhance strategic
investment management.

In order to further promote the liquidation of
Putaifeng, the Company has established Putaifeng
liguidation group and developed preliminary
liquidation plan for discussion by all shareholders.

The Company has completed equity acquisition and
business changes of Chengdu Telecom Cable
Shuangliu Heat Shrinkable Product Plant and the
reform of company system, the name of which was
changed to “Chengdu Putian New Material Co., Ltd.
(B #PE RFMEL AR A A" After the reform, new
adjustments were made for the organizational
structure and post allocation, and the general-
manager responsibility system under the leadership
of the Board was implemented.

The Company has provided a basis for the
decomposition of strategic implementation measures
and subsequent assessment by organizing various
industrial and functional sectors to complete internal
and external analysis, formulating relevant industrial
and functional strategic plans, and summarizing to
complete its Development Strategy and Plan for 2018
t0 2020 (€2018-2020 FF 2% [ B} i B2 35 1 ).
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Strengthening supervision and
management of audit and legal affairs,
and enhancing risk prevention and control
capabilities.

The Company has organized comprehensive risk
management and internal control system inspection,
revised a series of rules and regulations on risk
management and control as well as internal control, and
completed the Annual Report of Chengdu Putian on
Comprehensive Risk Management 2018 ( ik & & X
20184 [ & ™ & g & 12 ¥ & ) and the Report of
Chengdu Putian on Internal Control Evaluation 2017(<AX,
#B 3 K 2017 A EB 12 %1 5T & ] & ). The Company has
improved the authorization system of the Group,
improved the level of customer credit management,
reduced the risk of legal proceedings, and prepared the
Measures of Chengdu Putian on Authorization
Management (€ ik #B & X 1% # & 32 #l /E )). Advance
audit of contracts on economic businesses was
strengthened. Written comments were made on
contracts in questions and doubts. In the first half of
2018, a total of 283 contracts were reviewed, the
amount reviewed for those contracts was
approximately RMB245 million with a contract review
rate of 100%.

The Company has cooperated with the Audit Team of
National Audit Office in Putian for support and
coordination in the process of special audit
investigation. The Company has conducted risk
investigation of overseas projects in accordance with
the Notice on Implementing the Spirit of Workshop on
Preventing and Controlling Overseas Risks for Central
Enterprises (R B BUE B+ R 1 RHNR I [ 12
=@ A AN)) of China Potevio.

The Company has further strengthened the
management of related party transactions, and
organized the business units to sign the Related Party
Transactions Responsibility Statement (8B 5 & 1T
£)) in 2018. The Company has required business units
to carry out self-check and reporting of the possibly
new related party transactions each month on the
basis of preparing and publishing the related party
transaction briefings in each quarter, thus ensuring its
management of related party transactions is in
compliance with the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The Company has also
sorted out the approval procedures of contracts for
related party transactions for the early realization of
informatization management.
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Accelerating placement of surplus and
redundant staff, and consolidating and
promoting special governance of
enterprises in dire straits.

With respect to current situation of production and
operation and the progress of restructuring of the
Company and current situation of some positions
where surplus and redundant staff are left, the
Company has drafted the 2018 Measures for the
Placement of Surplus and Redundant Staff (Trial)
K01BFERAIEHABLENE)(HTT))In
accordance with the relevant new requirements of
the SASAC on special governance for “disposing of
zombie enterprises and assisting enterprises with
difficulties”, so as to fully achieve the objectives of
special administration. The Company has intensified
its efforts to accelerate the placement of surplus and
redundant staff.

Optimizing basic management and
improving management standard.

The Company has advanced system construction,
and continued to comprehensively sort out a
company-wide system based on the abolishment,
revision and formulation requirements of the
Supervisory Committee. The Company (including its
subsidiaries) abolished 35 systems, revised 11
systems and formulated 22 new systems in the
current period. The Company has adopted a sound
systematic management system to provide system
guarantee for law-based governance of the
Company.

The Company has fully advanced the bidding
management work and standardized the bidding
procedures through informatization. Three
information-based procedures consisting of the
“"Annual Bidding Plan”, "Quarterly Adjustments on
Bidding Plan” and “Application for Bids” were added.
The Company has implemented the bidding elements
in steps pursuant to such plans.
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Chengdu PUTIAN Telecommunications Cable Company Limited

Adhering to technological innovation, the Company
has obtained 3 patent licenses during the Period. It
actively strove for government rewards, and focused
on project applications. The Company has made
continuous efforts to improve its QEHS management
system. The contents of the management manuals
for quality, environment and occupational health and
safety management system of the Company have
been updated according to the requirements of the
new certification standards and organization
adjustments of the Company.

The Company has attached great importance to work
safety, energy conservation and environmental
protection, identified major hazards and important
environmental factors and developed the control lists.
The Company has signed a safety responsibility
contract with relevant responsible units of the
Company, and conducted emergency response drills
for “"Emergency Environmental Incident of Industrial
Sewage (223 T ¥ #5533 £ #)" in the industrial
park. The Company has organized safety
management training, on-site fire extinguishing, and
security against terrorism, in which over 200 staffs
from different enterprises in the industrial park
participated.

Further strengthening Party construction
to play the core roles

In accordance with the deployment of the Group’s
Party Committee and State-owned Assets Supervision
and Administration Commission of Chengdu
Municipal People’s Government, the Company has
organized and completed the annual democratic
appraisal of members of the leaders. It has organized
the Party branches to complete the “Two Studies,
One Action” democratic consultation and democratic
appraisal of Party members. Such Party branches of
the Company were also organized to conduct the
“"Complying with, Learning and Narrating the Party
Constitution (EE & - 2EE - EEE)" activities, in
which more than 150 Party members of the Company
took part for knowledge contest. As required by the
Municipal State-owned Assets Supervision and
Administration Commission, the Company has
organized and completed the “Three Classifications,
Three Upgrading (=438 =7+4k)" evaluation of Party
branches.
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Financial analysis

As at 30 June 2018, the Group'’s total assets amounted to
RMB1,334,856,241.60, representing a decrease of 2.85%
from RMB1,373,945,770.47 as at the end of last year, of
which the total non-current assets amounted to
RMB465,772,912.22, accounting for 34.89% of the total
assets and representing a decrease of 1.93% from
RMB474,941,783.96 as at the end of last year.

As at 30 June 2018, the Group's total current assets amounted
to approximately RVMB869,083,329.38, accounting for 65.11%
of total assets and representing a decrease of 3.33% from
RMB899,003,986.51 as at the end of last year. The net cash
flows from operating activities of the Group during the Period
amounted to RMB-50,376,675.97, while the net cash flows
from operating activities for the corresponding period last
year was RMB50,692,906.30.

As at 30 June 2018, the Group’s bank balances and cash
(including deposits with encumbrance) amounted to
RMB473,188,251.96, representing a decrease of 5.88% from
RMB502,739,979.20 as at the end of last year.

As at 30 June 2018, the Group's total liabilities amounted to
RMB250,347,806.40 (as at 31 December 2017:
RMB302,058,079.85). The liability-to-total-asset ratio was
18.75%, representing a decrease of 3.23% as compared
with 21.98% as at the end of last year. Bank and other
borrowings due within one year amounted to RMBO.

During the Period, the Group did not have other fund-
raising activities.

During the Period, the Group’s selling expenses,
administration expenses, research and development costs
and finance costs amounted to RMBS,644,699.40,
RMB44,465,581.45, RMB2,329,974.55 and RMB-3,058,682.51
respectively, representing an increase of 12.59%, an
increase of 4.74%, a decrease of 22.31% and a decline of
RMB1,210,187.00 from RMB7,677,795.03,
RMB42,454,394.05, RMB2,999,227.00 and RMB-1,848,495.51
respectively in the corresponding period last year.
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During the Period, the average gross profit margin of the
Group was 32.41%, representing an increase of 12.54%
from 19.87% in the corresponding period last year.

1. Analysis of liquidity
As at 30 June 2018, the Group's current ratio and
quick ratio were approximately 4.81 and 3.91
respectively.

2. Analysis of financial resources
As at 30 June 2018, the Group's long-term borrowings
amounted to RMB7,036,325.83. As the Group’s bank
deposits and cash amounted to RMB473,188,251.96,
the Group has smaller exposure to short term
solvency risk.

3. Capital structure of the Group

The Group’s capital resources are derived from bank
loans and proceeds from shares issued by the
Company. To ensure reasonable utilization of the
Group's capital, the Group has established a stringent
and sound financial management system. During the
Period, no inappropriate conduct, such as default in
repayment of due debts and failure to perform any
due obligations was noted.

In the future, the Group will strengthen the control
and management of funds so that they can be fully
utilized under normal production and operation.

4. Contingent liabilities
As at 30 June 2018, the Group had no contingent
liabilities (31 December 2017: Nil).

Chengdu PUTIAN Telecommunications Cable Company Limited
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In the second half of 2018, under the guidance of China
Potevio and the Board and the Supervisory Committee, the
Company will further put into practice the principles of the
19th National Congress, and operate closely in line with the
direction of national policies. It will further study the
development trend of the industry, deepen reform and
innovation, and explore transformation and development.
The Company will strive for consistent earnings by
promoting the market-oriented allocation of various
resources and enhancing quality and efficiency.

— FTEEERRIEB I. Development and deployment of principal
operations
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Optical telecommunication business: As major
players in the optical telecommunication
industry have enhanced their production
capacity significantly, including the production
capacity of optical wands, the pressure of short
supply of optical wands may be relieved in the
second half of the year. With larger production
capacity, the supply of optical fibers was
improved obviously from May to June 2018,
which resulted in a decline in the prices of
optical fibers. In face of such situation, the
Company needs to dig into FTTX and develop
market segments. The Company will realize
reasonable profits from business operation by
implementing the strategy of marketization,
product differentiation and seeking steady
growth. It will also enhance its competitiveness
and profitability through expanding production
capacity of optical fibers to shore up the weak
spot of small scale of production. In addition,
the Company will improve product composition,
develop new optical fibers such as small-
diameter optical fibers, enhance the sales of
characteristic optical fiber products with high
gross profit margin, and gradually increase the
market share of operators.
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Chengdu PUTIAN Telecommunications Cable Company Limited

Energy transmission cable business: The
Company will continue its transformation and
upgrades, and optimize the industrial structure
by strengthening the focus on resource
capacity, gradually shrinking traditional services
with poor profitability and against technological
development trend, and focusing on specialized
segments such as railway transportation
construction and the local construction market
of the PRC. It will improve its marketing capacity
and production & operation capacity to adapt to
diversified user demands of small batch
products, and strengthen the cost and quality
control to form a manufacturing system with
production ordered, quality stabilized and
delivery guaranteed. The Company will improve
its technological innovation capabilities to meet
the specialized market needs, and strengthen
the research and development of specialty
high-end products such as rail transit and new
energy cables.

Smart electrical industry: Focusing on the
household intelligent products consumption
market in the southwest region and smart city
construction projects, the Company is
committed to cultivating the emerging smart
electrical industry, seizing the market
opportunities in the development of the
western regions and the era of intelligence,
strengthening the promotion and
implementation of intelligent products,
increasing the proportion of sales of intelligent
products, and driving the increasing sales
volume of electrician, lighting and other system-
wide products in the whole industry based on
smart technologies. It is required to build city-
level, county-level or town-level channel
networks according to the plan designed by the
top level of the Company’s channels. In the
meanwhile, the Company will further
strengthen the strategic cooperation with
customers and the cooperation with
government, strengthen the collection of
information on government projects such as rail
transit, real estate projects and trade customer
projects, and plan and develop engineering
projects to expand its market scale. The
development of strategic cooperation will also
be strengthened between national and local
real estate companies in both Sichuan and
Chongging.
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4. Promoting the establishment of electronic
information industrial park: The Company
actively seeks new economic growth points and
realizes industrial transformation and upgrade
while striving to expand and strengthen the
optical telecommunication business, improving
the energy transmission cable business, and
cultivating and developing the smart electrical
industry. It will seize the opportunity given by
the government of the high-tech zone to re-
plan the industrial upgrading of the high-tech
western industrial park, and develop service
industry in the industrial park with existing
resources.

Supporting measure to be adopted for
operation and management

The Company will strengthen its intensive operation
and refined management, and improve management
efficiency and operation quality, thus generating
dynamic and momentum for the sustainable
development of the Company.

1. Deepening enterprise reform and advancing

loss management.

Committing to reform and long-term
development, the Company will press ahead
with specific works such as enhancing quality
and efficiency, pursuing leaner and healthier
development, disposal of “zombie enterprises”
and loss-making enterprises governance. The
Company will continue to review its long-term
equity investments and dispose long-term loss-
making investment projects and investment
projects which are against the development of
the Company’s principal operations. The
Company will improve its production efficiency
and reduce its labor costs by strengthening
human resource management, improving the
assessment system, and optimizing the
personnel structure. The used devices will be
retrofitted and renewed to satisfy production
needs. The control on period charges and the
management of inventory and accounts
receivable will be strengthened to reduce the
financial cost of the Company through
reasonable arrangement of funds.
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Strengthening basic management and
enhancing operation guarantee capability.

The Company will further streamline and rectify
issues in the list of issues, improve the
comprehensive budget management and
internal financial control system, and implement
special tasks such as “Two Funds” reduction,
loss management and disposal of inefficient
and ineffective assets, strictly follow the time
schedule for rectification and regularly report to
the Supervisory Committee and China Potevio
the rectification affairs. By streamlining and
rectifying issues in the list of issues, the
Company will gradually realize the targets of
significant improvement in asset quality,
significant increase in economic benefit and
more solid industry development.

On the basis of the existing budget management
system, the Company will further strengthen the
monthly budget control by carrying out timely
analysis on budget implementation in terms of
monthly and cumulative profits, income, expenses
and other indicators in order to promptly identify
reasons for deviation, which will provide an
effective means of utilizing budgeting as guidance
in production and operation. The Company will
strive to increase the concentration of funds and
reduce the number of bank accounts. The
Company will continue to facilitate its works on
reducing the “Two Funds”, so as to urge its
subsidiaries to reduce the asset-liability ratio and
the ratio of profit to cost.

The Company will further improve the
informatization of centralized procurement and
supplier management, implement centralized
procurement, refine working procedures, and
undertake and use the electronic procurement
platform of China Potevio in a timely manner. It
will strengthen the standardized procurement
management, and implement the centralized
procurement in strict accordance with relevant
regulations. It will strictly implement the Bidding
Management Measures ({ 18 12 & 12 #% % ) to
realize a 100% acceptance rate for procurement
satisfying all bidding conditions. The Company
will continue to improve technology innovation
and quality management system, and enhance
the operation standards of new media.



BILERIE - £ 17 %

JE °

IR ERER 518 - REFERK
DEFN - REEEREK
BREMNBLEE - THF
RIFARHHM B AR ER
MRBFREGERTE -
ETRREBESNBER
KRB A - RBRABDEM
REAERNERLH ERIEE
TEEBEIIF: HERS
EERNEMAMBERE T
1 - B3 77 BOR R 59 15 7
ERERENE  LHPH
TRALE o FIRFERF IR
FELEBNIAR -

BIEZHERERE - MiZE

PRE#E -

A0SR 2 [ R FE - AR
AEREBEREZHPARAE
2 058 £b 2 A B0 ) ) B
THERBOENR - ERERI
BRMAENTIE - FFEMN
BEMBRUMNERTIIE B
MEARNRETR - FRE
HEMBEEERENRR
Bl BEARREREE
TERREE - BRIELABE
A BETE EIIRAA

BER -

MER2EEER - 275
- 2@BIMFZE2THE
B RE2EESEY  ERD
REERLIBNFAR - £—
WRCEBEIRR TR B4E
RXHARZRERNE -

Optimizing resources allocation and
facilitating synergy development.

The Company will improve its strategic
guidance and enhance its core competitiveness
in the industry. It will enhance management
efficiency and optimize resource allocation. In
the second half of the year, the Company will
integrate the irradiation businesses and initiate
production expansion and technical
improvement projects according to the
transformation of New Material business;
liquidate the assets of Putaifeng in accordance
with the Company Law and the Articles of
Association; advance the equity disposal of
associates of Bada and Yuexin, and negotiate
with the shareholders of the counterparties to
determine the equity disposal plan for approval
of China Potevio. In the meanwhile, the
Company will actively seek government-funded
projects.

Strengthening comprehensive risk
management and enhancing risk
management and control.

The Company will strengthen its comprehensive
risk management, further implement the
requirements of the SASAC on strengthening
the internal control systems of central
enterprises, complete the streamlining of
external compliance and internal control,
continue to strengthen the compliance with the
Listing Rules, and effectively maintain its good
image. It will identify risks related to product
process quality. The Company will adopt
dynamical monitoring for issues involving
significant risks. The Company will strengthen
its internal audit function, and continue to
improve and revise the internal control manual
of the Company.

The Company will strengthen its safety
production management. It will adhere to its
safety works at all levels in order to prevent the
occurrence of safety related accidents and
ensure smooth production and operation of the
Company. The Company will contribute to the
building of an ecological civilization by further
enhancing energy conservation and
environmental protection works.
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Chengdu PUTIAN Telecommunications Cable Company Limited

Improving motivation mechanism and
strengthening human resources management
The Company will improve the existing
performance appraisal system, and strengthen
the profit-oriented performance assessment
system to form an enhanced and scientific
appraisal mechanism. It will strengthen the
assessments of staff at all levels. It will further
strengthen the building of the talent pool, and
select and appoint cadres in strict accordance
with the standards and procedures for selecting
and employing candidates. The Company will
reserve knowledge for promoting its high-
quality transformation and development by
strengthening the study of the cadre team and
constantly improving their capabilities in
operation and management.

Strengthening the Party construction and
being strict with its members

By further studying and implementing the spirit
of the 19th CPC National Congress, adhering to
the principle of strictly administering the Party
in all aspects, and aiming at improving the
quality of Party building work, the Company will
improve the establishment of “learning-
oriented, service-oriented and innovation-
oriented” party organizations, and focus on
enhancing the scientific level of the Party
construction. It will further promote “Four
Integrations (0 f&l @ &))" to effectively
implement the accountability system in Party
construction. The Company will prevent the
rebound and resurgence of “Four Morales” by
intensifying its efforts to strictly administer the
Party in all aspects, seriously implementing
“Two Responsibilities”, conscientiously
supervising enforcement and accountability,
strengthening daily supervision and inspection,
and seriously implementing the spirit of the
eight-point frugality code issued by the CPC
Central Committee.
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(V) Important event
1. Appointment of independent non-executive

Director

On 13 April 2018, the Board of the Company
announced that Ms. Mao Yaping was appointed as an
independent non-executive Director, the chairman of
the audit committee and a member of each of the
nomination committee, the remuneration and
appraisal committee and the strategic development
committee of the Company, with effect from 13 April
2018.

OVERDUE TIME DEPOSITS

As at 30 June 2018, the Group did not have any other deposit and
trust deposit with non-banking financial institutions nor time
deposits that cannot be recovered on maturity.

ENTERPRISE INCOME TAX

Pursuant to the document of High and New Technology
Enterprises Recognition Committee of Sichuan Province (Chuan
Gao Qi Ren [2015] No. 7), the Company was recognised as a high-
tech enterprise and enjoyed the high-tech enterprises
preferential tax rate of 15% for a period of three years from 2015
to 2017. The Company pays income tax in advance at 15% tax
rate in 2018.

Pursuant to the relevant regulations of the Administrative
Methods for the Recognition of High and New Technology
Enterprises (Guo Ke Fa Huo [2008] No. 172), Administrative
Guidance with Regard to the Recognition of High and New
Technology Enterprises (Guo Ke Fa Huo [2008] No. 362) and the
document of High and New Technology Enterprises Recognition
Committee of Sichuan Province (Chuan Gao Qi Ren [2014] No. 6),
the Company’s subsidiaries, hamely, Chengdu SEI Optical Fiber
Co., Ltd. and Chengdu Zhongling Radio Communications Co., Ltd.
were recognised as high-tech enterprises and enjoyed the high-
tech enterprises preferential tax rate of 15% for a period of three
years from 2017 to 2019.

PLEDGE OF ASSETS

As at 30 June 2018, owing to the needs for production and
operation, the Group obtained loans of RMBO from banks which
were secured by the Group's assets (31 December 2017: RMBO).
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RISK MANAGEMENT

The Group adheres to the principle that risk management must
be in line with the Group’s strategies and serve its strategic
concept while strengthening the risk classification and
identification management and taking risk management as daily
routine. The Group’s risk management targets to seek
appropriate balance between risks and benefits and to mitigate
the effects of risks caused on the Group's financial performance
and maximize the interests of the shareholders and other equity
investors. Based on such objectives, the Group's risk
management policies are established to identify and analyze the
risks faced by the Group, to set appropriate risk limits and
controls, and to monitor risks and adherence to limits.

Industry competition risk

The Group faces intense competition from both state-owned
enterprises and private companies in the market which the
Group operates. Sizeable enterprises with high technology and
complete industry chain gradually possess competitive
advantages, showing a trend of the strong getting stronger and
the weak getting weaker. Therefore, the Group enhanced its
strategic development planning. The Company also made full use
of its capacity and resources as a state-owned enterprise to
seize opportunities in development projects such as the
establishment of private networks of governments, municipal
constructions and smart road networks, in order to expand sales
in projects of government networks and smart cities and conduct
sales of its featured products which are safe and environmental
friendly and develop its brand in the market segments.

Liquidity risk is the risk that the Company may encounter
deficiency of funds in meeting obligations associated with
settlements by cash or other financial assets, which is possibly
attributable to failure in selling financial assets at fair value on a
timely basis, or failure in collecting liabilities from counterparts of
contracts, or early redemption of debts, or failure in achieving
estimated cash flows. In order to control such risk, the Company
utilized financing tools comprehensively such as notes
settlement, bank borrowings, etc. and adopted properly
combined long-term and short-term financing methods to
optimize financing structures, and finally maintained a balance
between financing sustainability and flexibility. The Company has
obtained credit limit from several commercial banks to meet
working capital requirements and expenditures.

Chengdu PUTIAN Telecommunications Cable Company Limited
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Foreign exchange risk

Foreign exchange risk is the risk arising from changes in fair
value of financial instruments or future cash flows which resulted
from changes in exchange rate. The Company's foreign exchange
risk relates mainly to foreign currency monetary assets and
liabilities. When short-term imbalance occurs to foreign currency
assets and liabilities, the Company may trade foreign currency at
market exchange rate when necessary, in order to maintain the
net risk exposure within an acceptable level.

Credit risk

The Group's credit risk is primarily attributable to receivables. The
Group performs credit assessment on customers who use credit
settlement on a continuous basis. The Company selects credible
and reputable customers based on credit assessment result, and
conducts ongoing monitoring on their net receivables, in order to
avoid significant risks in bad debts.

Safety risk

The Group is a manufacturing enterprise. Safety risk refers to the
probability of occurring accidents which would cause casualties
or major property damages. With respect to the risk control on
production safety, the Company increased expenditure in safety
spending mainly to improve safety facilities and labour protection
measures. It also formulates a list of major hazard sources and
critical environmental factors for key monitoring and strengthens
safety training as well as inspection and rectification on safety
hazards. It has zero tolerance to safety hazards and ensures
production safety during operation according to the relevant
laws.

Interest risk

Interest risk is the risk that an enterprise may encounter
fluctuation in fair value of financial instruments or future cash
flows due to changes in market interest. The Group's interest risk
relates mainly to borrowings with floating interest rate.

Human resources risk

The human resources risk of the Group mainly comprises risk of
redundant employees, risk of low salaries and risk of team
stability. The Company reduces the number of redundant
employees on full compliance with the relevant national policies.
It establishes a scientific and reasonable remuneration system in
respect of efficiency, size and positions of the Company and
promotes a performance-oriented concept for income
distribution among its employees. It establishes a training
scheme for its reserved talents and sets up a reserved talent
pool through the information system so as to provide a basis for
the promotion of staff and selection of talents.
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Marketing risk

The marketing risk of the Group is the risk that the Group may
suffer losses caused during the process of marketing and
business activities, such as loss of payment for goods,
interruption of business, economic responsibility, etc. The
Company manages and controls the marketing risk by adopting
various measures including risk identification before carrying out
businesses, risk measurement and risk control during the
operation process and risk assessment upon completion of
businesses.

STAFF AND REMUNERATION POLICY OF THE
GROUP

As at 30 June 2018, the Group had 937 staff members (as at 31
December 2017: 979 staff members). For the six months ended
30 June 2018, the remuneration for staff members was
RMB42,723,528.19 (the corresponding period of 2017:
RMB44,891,707.61).

The Group determines the remunerations of its staff based on
their performance, experience and prevailing industry practices.
Other benefits offered to the staff include retirement benefits
plans, medical benefits plans and housing fund plans. The Group
also provides technical trainings to its staff.

SHAREHOLDING OF SHAREHOLDERS AND
CHANGE OF SHARE CAPITAL STRUCTURE

1. Share capital structure

During the Period, the Company did not make any
arrangements for bonus issue, placing or increase of
shares or offering of any new shares of the Company.
During the Period, there was no change in the Company's
total share capital and share capital structure. The total
issued share capital of the Company remained at
RMB400,000,000 divided into 400,000,000 shares with a
nominal value of RMB1.00 each, comprising 240,000,000
domestic state-owned legal person shares and 160,000,000
overseas issued shares (“H Shares”), representing 60% and
40% of the issued share capital of the Company,
respectively.

Chengdu PUTIAN Telecommunications Cable Company Limited
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Shareholdings of substantial shareholders

As at 30 June 2018, the largest shareholder of the Company
was China Potevio Company Limited which held
240,000,000 state-owned legal person shares, representing
60% of the issued share capital of the Company. As at 30
June 2018, HKSCC Nominees Limited (“HKSCC”, holding
shares of the Company on behalf of various customers)
held 156,232,999 H Shares, representing 39.06% of the
issued share capital of the Company.

During the Period, the Board was not aware of any person
holding any interests or short positions in shares or
underlying shares of the Company which are required to be
disclosed pursuant to the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFQ"). As
shown in the register of substantial shareholders of the
Company maintained under Section 336 of the SFO, the
Company has been notified by shareholders holding 5% or
more of the Company’s issued H Shares, that these are
interests other than those held by the directors (the
“Directors”), supervisors (the “Supervisors”) or the chief
executive of the Company which have already been
disclosed.

As indicated by HKSCC, as at 30 June 2018, the Central
Clearing and Settlement System ("CCASS") participants
holding 5% or more of the H Shares of the Company are
shown as follows:

Number of
Shares held Percentage of
as at Percentage of total issued
30 June 2018 H Shares share capital
R=-E—N\F B E&IT
AA=1H FHE B
REFRE Batt Aotk
CCASS participants FPREERGSEE
The Hongkong & Shanghai & L /G0E 2 R1T
Banking Corporation Limited AR A &) 16,369,000 10.23% 4.09%
Bank of China (Hong Kong) ~ #EIR1T (HFHE)
Limited BRAR 10,730,000 6.70% 2.68%
BOCI Securities Limited FIRBRESHBR AR 9,763,000 6.10% 2.44%
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Save as disclosed above, as at 30 June 2018, the Company
was not aware of any other shareholding interests which
are required to be disclosed pursuant to the SFO. The
Board was not aware of any person holding, directly or
indirectly, 5% or more of the interests in the H Shares of
the Company.

Shareholdings of Directors and Supervisors

As at 30 June 2018, none of the Directors, Supervisors or
the chief executive of the Company had any interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of the SFO) recorded in
the register as required under Section 352 of the SFO or
which were otherwise required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules.

Sufficient public float

According to public information available to the Company
and to the best knowledge of each Director, the Company
confirmed that a sufficient public float was maintained
during the reporting period and as at the date of this report.

Purchase, sale or redemption of listed
securities of the Company

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

Convertible securities, share options, warrants
or relevant instruments

During the Period, the Company did not issue any
convertible securities, share options, warrants or relevant
instruments.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (no interim
dividend was paid for the six months ended 30 June 2017).

AUDIT COMMITTEE

At present, the members of the audit committee of the Board of
the Company (the “Audit Committee”) are Ms. Mao Yaping
(Chairman), Mr. Xiao Xiaozhou and Mr. Lin Zulun, and all of them
are independent non-executive Directors of the Company.

The Audit Committee is primarily responsible for the internal
control and financial review and reporting matters of the
Company and making recommendation to the Board on the
appointment and/or removal of external auditors. The Audit
Committee has reviewed the Group’s unaudited interim
consolidated financial statements and interim results for the six
months ended 30 June 2018. The Audit Committee considers that
the interim consolidated financial statements and interim results
for the six months ended 30 June 2018 have complied with the
requirements of applicable accounting standards and the laws
and appropriate disclosures were made.

CODE ON CORPORATE GOVERNANCE

Although the Company attached great importance to corporate
governance and strived to comply with the Listing Rules and
other relevant regulations, the Company failed to act according
to the Listing Rules to make announcements and seek
shareholders’ approval for some continuing connected
transactions in the financial years of 2013 and 2014 and the
financial year of the first half of 2015. Most of such continuing
connected transactions were related to purchase or sales of
optical fibers and relevant commodities from or to connected
persons. Hence, the Company has adopted remedial measures
including publishing announcement, and seeking shareholders’
approval and ensuring that information was announced in a
timely manner. The Board will also continue to improve
disclosure about information and compliance matters of the
Company.
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Subsequent to the resignation of Mr. Choy Sze Chung, Jojo as an
independent non-executive Director of the Company with effect
from 31 January 2018, the number of independent non-executive
Directors and members of the Audit Committee of the Company
were not in compliance with the minimum number requirements
under Rules 3.10(1) and 3.21 of the Listing Rules. The proportion
of independent non-executive Directors in the Board also fell
below the minimum requirement under Rule 3.10A of the Listing
Rules, and the compositions of the Remuneration and Appraisal
Committee and the Nomination Committee were not in
compliance with Rule 3.25 of the Listing Rules and Code Provision
A.5.1 of the Corporate Governance Code set out in Appendix 14
to the Listing Rules. During the period, the Board has been
seeking suitable candidates. Effective from 13 April 2018, Ms.
Mao Yaping has been appointed as an independent non-
executive Director and a member of various Board committees
to fill the relevant vacancies. The Company will strive to maintain
a high standard of corporate governance and transparency of the
Company and to safeguard the interest of Shareholders and the
Company as a whole. Save as disclosed above, during the Period,
the Company had applied the principles and complied with the
applicable code provisions, and also complied with certain
recommended best practices, of the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules. The Group’s
corporate governance principles emphasize the importance of a
quality Board, effective internal controls and accountability to
Shareholders.

In addition, the Company has appointed a professional adviser to
(i) conduct a thorough review of and make recommendations to
improve the Company’s internal controls to ensure compliance
with the Listing Rules; and (ii) act as compliance adviser to the
Company for a term with effect from 13 July 2018 to 12 July 2020.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company had adopted the Model Code as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors and Supervisors
of the Company.

After specific enquiries, the Board is pleased to report that all
Directors and Supervisors have confirmed their full compliance
with the Model Code during the Period.

Chengdu PUTIAN Telecommunications Cable Company Limited
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT ON
THE WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

This interim results announcement is published on the websites
of the Stock Exchange (http://www.hkexnews.hk) and the
Company (http://www.cdc.com.cn).

The 2018 interim report of the Company will be dispatched to the
shareholders of the Company and will be available for inspection
at the above websites in due course.

By order of the Board

Chengdu PUTIAN Telecommunications Cable Company Limited*
Zhang Xiaocheng

Chairman

Chengdu, the PRC, 24 August 2018

*  For identification purposes only
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CONSOLIDATED BALANCE SHEET

(UNAUDITED)

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE

COMPANY LIMITED
as at 30 June 2018

Bz - ARKT

Monetary unit: RMB Yuan

HEY HRE

Assets Note No.  Closing balance
Current assets:

Cash and bank balances V.(—)1 473,188,251.96

Held-for-trading financial assets
Derivative financial assets

Notes receivable and Accounts receivable

Advances paid
Other receivables
Inventories
Contract assets

2 221,931,401.12
3 42,302,271.07
4
5

Assets classified as held for sale
Non-current assets due within one year

Other current assets

Total current assets

V.(—)6 15,226,965.77

B

Opening balance

502,739,979.20

221,134,776.61

28,522,959.92

10,561,566.33 23,985,338.43
105,872,873.13 108,342,841.35
14,278,091.00

869,083,329.38 899,003,986.51

Chengdu PUTIAN Telecommunications Cable Company Limited
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CONSOLIDATED BALANCE SHEET
(UNAUDITED) (Continued)

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

as at 30 June 2018

EHEERER — REET(H)

MR E  REEXBERNDBRL A]

20184 6 A30H

By ARKET
Monetary unit: RMB Yuan

244 HARE I

Note No.

Closing balance Opening balance

—E-N\FHhEERS
Interim Report 2018

kRBEE Non-current assets:
ERERE Investments in debt V.(—)7
HinfER g Other investments in debt
RHERE T Long-term receivable
RERERE Long-term equity investments V.(—)8 135,656,382.88 132,661,468.03
HigRsTARE Investments in other equity instruments V.(—)9 4,215,948.00 4,215,948.00
HiEraeraE Other non-current financial assets
REMEIbE Investment property V.(—)10 46,212,901.34 47,332,223.22
ElE&E Fixed assets v.(—)n 205,580,624.70 216,333,998.46
ERIRE Construction in progress V.(—)12 21,078,560.23 20,268,614.42
HEMENEE Productive biological assets
BREE Oil & gas assets
EVEE Intangible assets V.(—)13 45,614,856.24 46,988,707.45 25
G Development expenditures
B Goodwill
ROGHER Long-term prepayments
BEFEHEE Deferred tax assets V.(—)14 7,413,638.83 7,140,824.38
HiERBEE Other non-current assets
FREBEEST Total non-current assets 465,772,912.22 474,941,783.96
BEAG Total assets 1,334,856,241.60  1,373,945,770.47
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(UNAUDITED) (Continued)

Liabilities & Shareholders’ Equity

Current liabilities:
Short-term borrowings
Held-for-trading financial liabilities
Derivative financial liabilities
Notes payable and Accounts payable
Advances received
Contract liabilities
Employee benefits payable
Taxes and rates payable
Other payables
Liabilities classified as held for sale
Non-current liabilities due within one year
Other current liabilities

Total current liabilities

Chengdu PUTIAN Telecommunications Cable Company Limited

Note No.

CONSOLIDATED BALANCE SHEET

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED
as at 30 June 2018

Efs - ARKET

Monetary unit: RMB Yuan

HRE
Closing balance

67,058,754.56
13,577,565.98

46,692,190.66
11,291,829.28
42,031,800.92

EIIE
Opening balance

103,292,947.56
28,280,760.70

39,199,752.93
18,973,320.61
40,501,877.44

180,652,141.40

230,248,659.24




CONSOLIDATED BALANCE SHEET
(UNAUDITED) (Continued)

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

as at 30 June 2018

EHEERER — REET(H)

MR E  REBEXEER D BRL A]

20184 6 A30H

Bz - ARKET

REARRER

Liabilities & Shareholders’ Equity

Note No.

Monetary unit: RMB Yuan

HRE
Closing balance

EIIE
Opening balance

FREBEE: Non-current liabilities:
REER Long-term borrowings V.(=)20 7,036,325.83 7,409,015.78
ERES Bonds payable
B Bk Including: Preference shares
KEE Perpetual bonds
REENK Long-term payables
BEAE Provisions V=121 650,000.00 650,000.00
gl Deferred income v.(—)22 61,483,625.82 63,224,691.48
EEFMEHERE Deferred tax liabilities V.(—)14 525,713.35 525,713.35
HivFReas Other non-current liabilities
FRBAERA T Total non-current liabilities 69,695,665.00 71,809,420.61 27
afEas Total liabilities 250,347,806.40 302,058,079.85
PRR S Shareholders’ equity:
FWEAR(FHBRA) Share capital V.(—)23 400,000,000.00 400,000,000.00
Hi#EnTA Other equity
He: Bk Including: Preference shares
KEE Perpetual bonds
BANE Capital reserve V.(—)24  638,760,122.08 651,400,779.83
o EER Less: treasury shares
Hiptra e Other comprehensive income V.(=)25 2,979,042.34 2.979,042.34
BHLE Surplus reserve V.(—)26 8,726,923.61 8,726,923.61
KOEFE Undistributed profit V.(=)27  -114,632,328.19 -121,848,878.20
RERBARMEEERE: Total equity attributable to the parent
company 935,833,759.84 941,257,867.58
DEBRRER Non-controlling interest 148,674,675.36 130,629,823.04
REEZA Total equity 1,084,508,435.20 1,071,887,690.62
BENRRERAG Total liabilities & shareholders’ equity 1,334,856,241.60  1,373,945,770.47
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BRREEAER — KEE BALANCE SHEET OF THE PARENT COMPANY

(UNAUDITED)

MR - KA EXEER DGR AF] PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

20184 6 H30 H as at 30 June 2018

Bl ARHT
Monetary unit: RMB Yuan

2EE HRE EEIIE
Assets Note No.  Closing balance Opening balance
REEE ! Current assets:
BRES Cash and bank balances 195,625,432.76 258,532,206.88
RHUEMEE Held-for-trading financial assets
TEEREE Derivative financial assets
PRSI o JE MR BR 3R Notes receivable and Accounts receivable  XIvV.(—)1  123,711,138.75 119,795,183.81
BRRE Advances paid 45,908,424.95 29,151,705.84
H i K Other receivables XV.(—)2 35,178,962.64 43,017,049.35
rE Inventories 47,461,107.29 50,249,768.87
AREE Contract assets
REREEE Assets classified as held for sale
—FRIBNFERGEE Non-current assets due within one year
HfREEE Other current assets 13,721,668.96 12,998,519.79
28
REEES Total current assets 461,606,735.35 513,744,434.54
RBEREERBERLF

Chengdu PUTIAN Telecommunications Cable Company Limited
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BAGIEEARER — &x&E:H () BALANCE SHEET OF THE PARENT COMPANY
(UNAUDITED) (Continued)

MRELEN  KEEXREER D BR LA PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED
20184F 6 A30 H as at 30 June 2018
By - ARBT

Monetary unit: RMB Yuan

TER HRE EIIE
Assets Note No.  Closing balance Opening balance
FRBEE: Non-current assets:
EREE Investments in debt
HinEig g Other investments in debt
REEKT Long-term receivable
RERERE Long-term equity investments XV.(=)3  310,626,606.62 288,131,691.77
HigRsTARE Investments in other equity instruments 4,215,948.00 4,215,948.00
HiEnsemEE Other non-current financial assets
REURE Investment property 67,977,584.29 69,680,479.93
ElE&E Fixed assets 68,645,416.93 74,016,663.64
rrIE Construction in progress 2,025,638.82 1,323,306.21
HEMENEE Productive biological assets
BREE 0il & gas assets
BVEE Intangible assets 31,613,495.38 32,821,846.61 29
G Development expenditures
BE Goodwil
ROGHEER Long-term prepayments
BERMBREE Deferred tax assets 7,278,950.10 7,006,135.65
HibEmseE Other non-current assets
kRBEEST Total non-current assets 492,383,640.14 477,196,071.81
BEAG Total assets 953,990,375.49 990,940,506.35
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Chengdu PUTIAN Telecommunications Cable Company Limited

(UNAUDITED) (Continued)

Liabilities & Shareholders’ Equity

Current liabilities:
Short-term borrowings

Held-for-trading financial liabilities

Derivative financial liabilities

Notes payable and Accounts payable

Advances received
Contract liabilities
Employee benefits payable
Taxes and rates payable
Other payables

Liabilities classified as held for sale
Non-current liabilities due within one year

Other current liabilities

Total current liabilities

Non-current liabilities:
Long-term borrowings
Bonds payable
Including: Preference shares

Perpetual bonds
Long-term payables
Provisions
Deferred income
Deferred tax liabilities
Other non-current liabilities

Total non-current liabilities

Total liabilities

BALANCE SHEET OF THE PARENT COMPANY
PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

as at 30 June 2018

Efs - ARKET

Monetary unit: RMB Yuan

HRE

Closing balance

22,096,502.04
6,952,893.18

34,291,180.53

B

Opening balance

46,339,524.38
9,402,929.38

21,697,160.07

1,661,510.96 1,566,369.97
40,791,410.17 39,334,219.53
105,793,496.88 118,340,203.33
7,036,325.83 7409,015.78
400,000.00 400,000.00
525,713.35 525,713.35
7,962,039.18 8,334,729.13
113,755,536.06 126,674,932.46
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BALANCE SHEET OF THE PARENT COMPANY
(UNAUDITED) (Continued)

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

as at 30 June 2018

BAREEREBER — REHFT (HE)

HRRE : REEXBERNDBRL A]

20184 6 H30H

Bl ARHT
Monetary unit: RMB Yuan

T BRY I

SEANEERES Liabilities & Shareholders’ Equity Note No.  Closing balance  Opening balance
ez (FRRER) Shareholders’ equity:

FWEAR(FHBRA) Share capital 400,000,000.00 400,000,000.00

HtiERTH Other equity

He @R Including: Preference shares

XEE Perpetual bonds

BARE Capital reserve 648,262,469.64 648,262,469.64

A BTk Less: treasury shares

Hingra e Other comprehensive income 2,979,042.34 2.979,042.34

BHANE Surplus reserve 8,726,923.61 8,726,923.61

AP EAE Undistributed profit -219,733,596.16 -195,702,861.70
FEEBRET Total equity 840,234,839.43 864,265,573.89 31
BENREERERAT Total liabilities & shareholders’ equity 953,990,375.49 990,940,506.35
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MR E  REBEXEER D BRL A

20184 1-6 A

CONSOLIDATED INCOME STATEMENT

(UNAUDITED)
PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

for the six months ended 30 June 2018

EE T ON
B BRMA
MBHA

ERRE
FRELAERA

EE TS
Hep 2RRR
MEX i

FREBRAE X

Elre

Total operating revenue
Including: operating revenue

Interest proceeds
Premium earned

Revenue from handling
charges and commission

Total operating cost
Including: Operating cost

Interest expenses

Handling charges and
commission expenditures

Surrender value

N

RERBAR
EELFE
REAFZ
ARER
e kMM
HEER
EHER
HEEH

BHER

e FISER
MBHA

BERERX

m: bl

REM

(BRI [-] 553851)

LR Ok i S

AELEN

REWE

O EHR
(BRIAT-15%
$31)

DA EEESNES
(BRIAT-15%
$a31)

BEREWS
(BRIAT-15%
a3

5 st
(BRIAT-15
$251)

BREBERESERDERD A
Chengdu PUTIAN Telecommunications Cable Company Limited

Net payment of insurance

claims

Net provision of insurance
policy reserve

Premium bonus expenditures

Reinsurance expenses

Taxes & surcharge

Selling expenses

Administrative expenses

Research and development
expenses

Financial expense

Including: Interest expenses

Interest proceeds

Assets impairment 10ss

Add: Other income

Investment income (loss, expressed

in negative figure)

Including: investment income from

associates and joint
ventures
Profit from net exposure
to hedging risk (or less:

losses)

Gains on changes of fair
value (10ss, expressed
in negative figure)

(Gains on asset disposal
(or less: losses)

Gains on foreign
exchange (loss,
expressed in negative

figure)

234

Note No.

Bz - ARKT

Monetary unit: RMB Yuan

L

Current period
cumulative

308,413,341.93
308,413,341.93

270,150,255.43
208,456,266.75

5,218,657.89
8,644,699.40
44,465,581.45

2,329,974.55
-3,058,682.51
55,456.60
3,507,101.85
4,093,757.90
2,211,994.34

2,994,914.85

2,994,914.85

39,886.79

LEREE
Preceding period
comparative

394,977,968.86
394,977,968.86

375,191,431.86
316,500,877.68

4,930,426.41
7,677,195.03
42,454,394.05

2,999,227.00
-1,848,495.51
56,997.51
2,150,806.51
2,477,207.20
1,994,871.94

3,490,568.04

3,490,568.04

-25,226.63
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CONSOLIDATED INCOME STATEMENT
(UNAUDITED) (Continued)

COMPANY LIMITED

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE

for the six months ended 30 June 2018

Note No.

Operating profit (loss, expressed in
negative figure)

Add: Non-operating revenue V.(Z)8

Less: Non-operating expenditures V.(Z)9

Total profit (total loss, expressed in
negative figure)
Less: income tax expense

Net profit (loss, expressed in
negative figure)
() Categorized by the continuity of
operations
i Net profit from continuing
operations (or less: net
loss)
2. Net profit from
discontinued operations
(or less: net loss)
() Categorized by the portion of
equity ownership
1. Net profit attributable to
owners of parent company
(or less: net loss)

2. Non-controlling interest
(or less: net loss)

Other comprehensive income
after tax
Net other comprehensive income
attributable to owners of the parent
company
() Not reclassified subsequently to
profit or loss
1. Changesin
remeasurement on the net
defined benefit liability/
asset
2. Items attributable to
investees under equity
method that will not
reclassified to profit or loss
3. Changes in the fair value
of investment in other
rights and interests tools
4, Others

By ARKET
Monetary unit: RMB Yuan

XHY LEREE
Current period Preceding period
cumulative comparative
43,509,882.48 25,246,750.35
53,646.17 93,413.01
29,052.84 168,255.26
43,534,475.81 25,171,908.10
11,413,731.23 9,755,287.63
32,120,744.58 15,416,620.47
32,120,744.58 15,416,620.47
7,216,550.01 -514,250.81
24,904,194.57 15,930,871.28
-1,997,532.30

-1,997,532.30

-1,997,532.30

-1,997,532.30
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CONSOLIDATED INCOME STATEMENT
(UNAUDITED) (Continued)

MRELEN  KEEXREER D BRLA] PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED
2018 F 1-6 A for the six months ended 30 June 2018

By ARKT
Monetary unit: RMB Yuan

T TERBE

g3 Current period Preceding period

(z) ®
=

FoN

Ny
S

K Bk e A

B

2. HEpEERER

3 LMAEESE
HARMEA K

e

4 EtEEREAR

RREERE

5i %ﬁ?ﬁt%ﬁﬁ%ﬁ
6. SMEMBHRRNR

BE%

BENBRENLL
ol 58

t BALEHAE
FBERELRAIMAEN
Lelaes
EENDEBRAN

GelsneR

N BRWE:

(=) ExgRYeE(T/R)
() wEskkE(T/R)

BEEREEROERLA

ERREREMHEM
A
=)

SETAHE
SR bEA R

Note No. cumulative comparative

(I Tobereclassified subsequently to

profit or loss

1. Other comprehensive
income can carry to profits
or losses under equity
method

2. Changesin fair value of
other investments in debt

3 Amounts of financial
assets reclassified to other
comprehensive income

4. Credit impairment
provision of other
investments in debt

be Cash flow hedging reserve

b, Translation difference of
financial statements in
foreign currencies

Net other comprehensive income after tax
attributable to non-controlling interest

Total comprehensive income 32,120,744.58 13,419,088.17
ltems attributable to owners of parent

company 7,216,550.01 -2,511,783.11
Items attributable to non-controlling

interest 24,904,194.57 15,930,871.28
Earnings per share (“EPS"): Xv.(Z)3
() Basic EPS (RMB/share) 0.02 -0.00
() Diluted EPS (RMB/share) 0.01 -0.00

Chengdu PUTIAN Telecommunications Cable Company Limited
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INCOME STATEMENT OF THE PARENT
COMPANY (UNAUDITED)

CABLE COMPANY LIMITED

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS

for the six months ended 30 June 2018

XIV.(Z)1
XV, (Z)1

Operating revenue
Less: Operating cost
Taxes & surcharge
Selling expenses
Administrative expenses
Research and development
expenses
Financial expense
Including: Interest expenses
Interest proceeds
Assets impairment 10ss
credit impairment loss
Add: other income
Investment income (losses,
expressed in negative figures)
Including: investment income
from associates and
joint ventures
Profit from net exposure to
hedging risk (or less: l0sses)
Gains on changes of fair value
(loss, expressed in
negative figure)
Gains on asset disposal
(or less: losses)

XV.(Z)2

Operating profit (losses, expressed
in negative figures)

Add: Non-operating revenue

Less: Non-operating expenditures

Profit before tax (total loss,
expressed in negative figures)
Less: Income tax

Net profit (net loss, expressed in
negative figures)
(). Net profit from continuing
operations (or less: net loss)
(. Net profit from discontinued
operations (or less: net loss)

By ARKET
Monetary unit: RMB Yuan

KEY LERSE
Current period Preceding period
cumulative comparative
109,213,732.37 114,213,873.24
99,155,373.67 105,470,356.16
2,359,186.01 1,994,161.57
2,500,156.81 1,066,251.28
32,740,791.71 32,028,369.23
650,981.48 966,875.90
-2,631,624.16 -1,180,471.29
55,456.60 56,997.51
2,560,370.10 1,688,839.43
2,155,159.29 1,155,056.98
417,828.68 123,700.00
2,994,914.85 3,490,568.04
2,994,914.85 3,490,568.04
-30,992.45

-24,303,548.91 -23,703,451.00
6,724.26

-24,303,548.91 -23,696,726.74
-272,814.45 1,318,828.31
-24,030,734.46 -25,015,555.05
-24,030,734.46 -25,015,555.05

—E-N\FHhEERS
Interim Report 2018

35



36

20184 1-6 A

5 HttGAhENHETFE
(=) THEEHPHBEZN
Hibsr A W
1. EFEERTR
wrt B2 EE
2. AT e
BRMEMmEE
Wz
3. HEZTIAR
CUNELEE-E)
4 HEft
(Z) BESEEBRZEMN
Hipsralas
1. BEmEATAERE
afEmial
@
2. HuERREA
nEEE
3. SREEENE
FAEMEE R
BREE
4, HiEEREE
AREEE
5  BeREEHR
1
6. INEBIISRRIT
BEH
R GENGZERE
- BRWE:

(=) EAghYREGL/R)
(D) wESREE(L/K)
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Chengdu PUTIAN Telecommunications Cable Company Limited

FRBRFNER — REFT (HF)

MR E  REBEXEER D BRL A

V.

VI

VL.

INCOME STATEMENT OF THE PARENT
COMPANY (UNAUDITED) (Continued)
PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

for the six months ended 30 June 2018

By ARKT
Monetary unit: RMB Yuan
RHY

Current period
cumulative

FEREE
Preceding period
comparative

iz 374

Note

Other comprehensive income

after tax -1,997,532.30
0] Not reclassified subsequently
to profit or 10ss -1,997,532.30
1. Changes in retmeasurement
on the net defined
benefit liability/asset
2. Items attributable to
investees under equity
method that will not
reclassified to profit or loss
3. Changes in fair value of
investment in other rights
and interests tools -1,997,532.30
4. Others
(I To be reclassified subsequently
to profit or 10ss
1: Items attributable to
investees under equity
method that may be
reclassified to profit or loss
2; Profit or loss from
changes in fair value of
other investments in
debt
3. Amounts of financial
assets reclassified to
other comprehensive
income
4. Credit impairment
provision of other
investments in debt
b Cash flow hedging
reserve
6. Translation difference of
financial statements in
foreign currencies
Total comprehensive income -24,030,734.46 -27,013,087.35

Earnings per share (“EPS"):
1) Basic EPS (RMB/share)
(I Diluted EPS (RMB/share)
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(UNAUDITED)

CABLE COMPANY LIMITED

CONSOLIDATED CASH FLOW STATEMENT

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS

for the six months ended 30 June 2018

Cash flows from operating
activities:

Cash receipts from sale of goods
or rendering of services

Net increase of client deposit and
interbank deposit

Net increase of central bank loans

Net increase of loans from other
financial institutions

Cash receipts of original insurance
contract premium

Net cash receipts from reinsurance

Net increase of policy-holder deposit
and investment

Net increase of disposal of financial
assets at fair value through profit
or loss

Cash receipts from interest,
handling charges and commission

Net increase of loans from others

Net increase of repurchase

Receipts of tax refund

Other cash receipts related to
operating activities

Subtotal of cash inflows from
operating activities

By ARKET
Monetary unit: RMB Yuan

Y LERSE
Preceding period

comparative

Current period
cumulative

266,757,432.26 413,076,289.44
46,732,042.54 71,602,591.71
313,489,474.80 484,678,881.15
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BREBERESERDERD A
Chengdu PUTIAN Telecommunications Cable Company Limited

IBR — REE(E)

KEEREER G BRA

(UNAUDITED) (Continued)
PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS

CABLE COMPANY LIMITED

for the six months ended 30 June 2018

Cash payments for goods purchased
and services received

Net increase of loans and advances
to clients

Net increase of central bank deposit
and interbank deposit

Cash payment of insurance indemnities
of original insurance contracts

Cash payment of interest, handling
charges and commission

Cash payment of policy bonus

Cash paid to and on behalf of
employees

Cash payments of taxes and rates

Other cash payments related to
operating activities V.(=2)2

Subtotal cash outflows from
operating activities

Net cash flows from operating activities

Efs

CONSOLIDATED CASH FLOW STATEMENT

P ARETT

Monetary unit: RMB Yuan

BN

Current period
cumulative

201,948,957.56

35,341,069.91
40,358,106.31

86,218,016.99

363,866,150.77

-50,376,675.97

TERBE

Preceding period

comparative

292,841,161.36

34,512,630.34
25112,620.43

81,519,562.72
433,985,974.85

50,692,906.30



CONSOLIDATED CASH FLOW STATEMENT
(UNAUDITED) (Continued)

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

for the six months ended 30 June 2018

EHRERER — KEHFT (H)

BREN  KEEXERRDBRAF]
2018 1-6 A

By ARKET
Monetary unit: RMB Yuan

RHH L ERHE
Preceding period
comparative

HER Current period
Note cumulative

RETHELNRLRE

Cash flows from investing

activities:
Y ElE & MBI 2 Cash received from return of
investments
BEREREREINRES Cash received from return on
investments

REBTEE EBVEE

Net cash received from the disposal of

MEMREEEKD fixed assets, intangible assets and

MEEER other long-term assets 3,129,486.00 2,356,495.16
BETARIREMEE Net cash received from the disposal of

BUMEMER %R subsidiaries & other business units
B KA 535 & VEE) Other cash receipts related to

BElnHe investing activities
REZHHSMANG Subtotal of cash inflows from

investing activities 3,129,486.00 2,356,495.16

BRETEE  EBWEE Cash paid for acquiring fixed assets,

MEMRBEESN intangible assets and other

fRe long-term assets 3,897,315.98 4,685,199.55
REIRNRE Cash paid for acquiring investments
BEREFFEME Net increase of pledged loans
BETARIREMEE Net cash paid for acquiring subsidiaries

BUZNNRLTE & other business units
X E M R R R Other cash payments related to

BRNRE investing activities
REZHR ML/ E Subtotal of cash outflows from

investing activities 3,897,315.98 4,685,199.55

REEZHEANESE Net cash flows from investing activities

MEFER -767,829.98 -2,328,704.39
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BREBERESERDERD A
Chengdu PUTIAN Telecommunications Cable Company Limited

(UNAUDITED) (Continued)

CABLE COMPANY LIMITED
for the six months ended 30 June 2018

Cash flows from financing
activities:
Cash received from investment
by others
Including: cash received by subsidiaries
from non-controlling owners
Cash received from borrowings
Cash received from issuing of bonds
Other cash receipts related to
financing activities
Subtotal of cash inflows from
financing activities
Cash repayments of borrowings
Cash paid for distribution of dividends
or profits and for interest expenses
Including: cash paid for distribution of
dividends or profits by
subsidiaries to
minority owners
Other cash payments related to
financing activities
Subtotal of cash outflows from
financing activities
Net cash flows from
financing activities

Effect of foreign exchange
rate changes on cash &
cash equivalents

Net increase in cash and
cash equivalents
Add: Opening balance of cash and
cash equivalents

Closing balance of cash and
cash equivalents

Note

V.(Z)3

CONSOLIDATED CASH FLOW STATEMENT

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS

Bz - ARKT

Monetary unit: RMB Yuan

REE
Current period
cumulative

231,962.54

55,456.60

19,500,000.00

19,787,419.14

-19,787,419.14

195,926.25

-70,735,998.84

454,546,364.92

383,810,366.08

LFRSE

Preceding period

comparative

224,307.16

56,997.51

281,304.67

-281,304.67

158,308.05

48,241,205.29

331,032,951.89

379,274,157.18



CASH FLOW STATEMENT OF THE PARENT

BRAABRERER — REFS

COMPANY (UNAUDITED)
REEN  KEEXREERGBERAF] PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

20184 1-6 A for the six months ended 30 June 2018

Monetary unit: RMB Yuan
By ARKT

RHY L ERHE
Preceding period
comparative

714 Current period
Note No. cumulative

—

RERDELNRERE

HERm  RUESBKE
MRE

KEMHRERE

YR E 2R RTEE)
BENAE

REEHRERANG

BERM  BRSH
xR E
IHEBIARART
XEBE
XM SERE
IR EE RS
BRNRE
R2EBRDML NG

RETPELNRS
mEFE

Cash flows from operating
activities:

Cash receipts from sale of goods and
rendering of services

Receipts of tax refund

Other cash receipts related to
operating activities

Subtotal of cash inflows from
operating activities

Cash payments for goods purchased

and services received

Cash payment to and on behalf of
employees

Cash payments for taxes and rates

Other cash payments related to
operating activities

Subtotal of cash outflows from
operating activities

Net cash flows from
operating activities

45,113,894.11

16,425,815.00

61,539,709.11

78,153,143.04

14,219,209.81
2,524,977.80

10,846,537.63

105,743,868.28

-44,204,159.17

—E-N\FHhEERS
Interim Report 2018

84,998,158.96

36,842,954.15

121,841,113.11

71,041,072.40

14,321,969.58
2,190,366.95

21,786,430.93

109,339,839.86

12,501,273.25
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BATGBEERER — KK EFH(EZ) CASH FLOW STATEMENT OF THE PARENT
COMPANY (UNAUDITED) (Continued)

mRE T  REEXEERDERAF] PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

2018 F 1-6 A for the six months ended 30 June 2018

Monetary unit: RMB Yuan

By - A\RMIT
AHE L ERSE
TR Current period  Preceding period
Note No. cumulative comparative
- REETBHEAMNBREHKE: 1. Cashflows from
investing activities:
WEREKE MRS Cash received from return of
investments
BERERERERREE Cash received from investments gains
REETEE BVEE Net cash receipts from disposals of
MEMRBEEKD fixed assets, intangible assets and
MR L FE other long-term assets 3,000,000.00 2,341,995.16
REFRAIREMES Net cash receipts from disposals of
BRWEIMERSFE subsidiaries and other business units
Wi B| KA 515 & VE E) Other cash receipts related to
BAENEE investing activities
BREEBRS TG Subtotal of cash inflows from
investing activities 3,000,000.00 2,341,995.16
BRETEE  EFEE Cash payments to acquire fixed assets,
MEMRBEESM intangible assets and other
okt long-term assets 1,915,195.81 120,800.00
REY (MBS Cash payments for investments 19,500,000.00
REFLARIREMEE Net cash payments for the acquisition
BUTFNNRE%EE of subsidiaries & other business units
S EMEREEE Other cash payments related to
BnHRe investing activities
BREEBDRS LG Subtotal of cash outflows from
investing activities 21,415,195.81 120,300.00
REFDEANRS Net cash flows from investing activities
MEFE -18,415,195.81 2.221,195.16
RBEREERBERLF

Chengdu PUTIAN Telecommunications Cable Company Limited
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CASH FLOW STATEMENT OF THE PARENT

COMPANY (UNAUDITED) (Continued)

for the six months ended 30 June 2018

Cash flows from
financing activities:

Cash receipts from investment
by others

Cash receipts from borrowings

Other cash receipts related to
financing activities

Subtotal of cash inflows from
financing activities

Cash repayments of borrowings

Cash payments for distribution of
dividends or profit or
interest expenses

Other cash payments related to
financing activities

Subtotal of cash outflows from
financing activities

Net cash flows from financing activities

Effect of foreign exchange
rate changes on cash and
cash equivalents

Net increase in cash and
cash equivalents
Add: Opening balance of cash and
cash equivalents

Closing balance of cash and
cash equivalents

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

Monetary unit: RMB Yuan

LN

Current period
cumulative

231,962.54

55,456.60

287,419.14

-287,419.14

0.00

-62,906,774.12

258,532,206.88

195,625,432.76

EBfs - ARKT

LFFREE
Preceding period
comparative

224,307.16

56,997.51

281,304.67

-281,304.67

14,441,163.74

211,471,242.05

225912,405.79
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AfREIR
Other equity instruments
RbEk (ER%) .57 KRE
Share Preference Perpetual
capital shares bonds
- LEERBE
1. Balance at the end of prior year 400,000,000.00

Aad: cumulative changes of accounting policies
fE =0
Ertor correction ofprior period
-4
Others
REENGE
Balance at the beginning of current year 400,000,000.00
ptl bEs (CPPRE )]
Current period increase (decrease, expressed
innegative figures)
- fadE
() Total comprehensive income
() FEERAMRSEE
Iy Capital contributed or ithdrew by owners
1 FEERAER
1. Captal contrbuted by owners
1 ERBSTEREERAAR
2. Capital contributed by holders of
otfier equiy instruments

3 RERFHAR
3. Amount of share-based payment
included in equity
L Ef
4 Oters
B HREsE

Iy Proftdistribution

1 RERMAE
Approprigtion of Surpus resene
RR-RERER
Appropriation of general isk reserve
4% (GRAHAE
Appropriation of profit to owners
(sharenolders)

[\ HEEE 8

(V) Intemal camry-over vithin equity
MESEER (RE)
Transfer of capial reserve o capiel
BHAFEEEA(IRE)
Transfer of surplus reserve to capital

retained earmings

Efansastrs

5. Other comprehiensive income to
retained eamings

6 Eft

B At
W Oters

0 ABERBE

IV Balance at the end of current period 400,000,000.00

BEEREEROERLA

CONSOLIDATED STATEMENT OF CHANGES
IN SHAREHOLDERS' EQUITY (UNAUDITED)
PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

for the six months ended 30 June 2018

Monetary unit: RMB Yuan
Bl : ARBT

188
Current period

L) EERE
Shareholders' equity attributable to parent company

EROR BOEER  AeEekE R BBOR - i AORAE  OBBREE  FAEEMGH

Less: Other Non- Total
Capital treasury  comprehensive Special Surplus Generalrisk  Undistributed controlling ~ shareholders"
reserve shares income reserve reserve reserve profit interests equity

651400,779.83 2,979,042.34 8,726,923.61 -121,848,87820  130,629,823.04 1,071,887,690.62
651400,779.83 2,979,042.34 8,726,923.61 -121,848,878.20  130,629,823.04 1,071,887,690.62
-12,640,657.75 721655001 1804485232 12,620,744.58

721655001 2490419457 32,120,744.58

-12,640,657.75 -6,859,342.25  -19,500,000.00

638,760,122.08 2,979,042.34 8,726,923.61 -114,632,328.19  148,674,675.36 1,084,508,435.20

Chengdu PUTIAN Telecommunications Cable Company Limited
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CONSOLIDATED STATEMENT OF CHANGES
IN SHAREHOLDERS' EQUITY (UNAUDITED)
(Continued)

PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

for the six months ended 30 June 2018

Monetary unit: RMB Yuan
By AR%T

- LEERRE
1. Balance at the end of prior year 40000000000
n: GRERE
‘Add: cumulative changes of accounting policies
FMEERE
Exror corection of prir period

Others
I KEE(BE
Il Balance at the beginning of current year 400,000,00000
= AEENABEE(RIN - RE)
1. Current period increase (decrease, expressed
innegative figures)
() gAkzes
0 Tod comprﬂhenswe income
(2 HEERAHRSEE
() Capial con tribut ed O witfidrew by owners
1 FEERAAR
1. Captal contributed by owners
1 EMERIEREERAER
2. Capital contributed by holders of
offier equity instrument

3 RfhE #
3. Amount of share-based payment
included in equity
L B
4 Oters
B #RE

Iy Proftditrbution

Appropriton f urpls esene
RR-REREE

A2 GRANAR
Appropriation of proft o owners
(shareholders)

1
1
2
2. Appropriation of general sk reserve
3
3

4
4

(m :
M) Inten na\tam/o\re within equity
1 ERQEEERA(IRE)
1. Transfer of capial reserve to capitl
2 EROREEER(ERE)
2. Transfer of surplus reserve to capial
3 BHLERAER
3 Suplusreserve to cover losses
L RREEnHRRESEIRAE
4. Defined benefit plan changesto
retained eammgs
5 EfsanEnEdiag
5 Oter Lomprehenswe income to
retained eamings
6 Eff
6. Oters
@
M Oters
0 AEERHE
IV, Balance at the end of current period 400,000,000.00

65140077983 53068029 872692361 1517423800 10448116587 1017938 4%.60
65140077983 5338202 872692361 1917423800 10448116587 101793845640
199753230 51425081 1593087128 1341908817
19753230 5142081 159087128 1341908817
65140077983 35062819 872692361 -192,688,8381 1041203715 10313575477

—E-N\FHhEERS
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BARMEERZEEH R — R&EEFE STATEMENT OF CHANGES IN
SHAREHOLDERS' EQUITY OF THE PARENT

4

MR B REEXEE,

2018 F 1-6 H

- LEERBE
1. Balance at the end of prior year
n: eHHREE
Ada: Cumulative changes of accounting policies
HHEEEE
Error correction of prior period
44
Others
= REEYRE
Il Balance at the beginning of current year
= FEERADEE(HONI- REF)
Ill. - Current period increase (decrease, expressed in
negative figures)
(=) Fakuss
() Total comprehensive income
(2) FEERAMEDER
Iy Capital contributed or withdrew by owners
1 HEERARR
1. Capital contributed by owners
2 EMESIERAERARA
2

Capital contributed by holders of other equity

instruments
3 BORMAREERENSE

3. Amount ofsharebased payment included in

equity
TR
4. Others
(2) HASE

(I Profit distribution
1 RREARNE
1. Appropriation of surplus reserve
2 HEEGRRNAR
2. Appropriation of profit to owners
3 #

3. Others
(m) FeEEERIEE
(V) Internal carry-over within equity
1 BALEEEER(ERE)
1. Transfer of capital reserve to capital
2 BHREEERRGRE)
2. Transfer of surplus reserve to capital
3 BRNERRER
3
4
4

Surplus reserve to cover losses
Eidtaag

Defined benefit plan changes to retained

earmings
5 EMSANEERERNE

5, Other comprehensive income toretaned

eamings
6 A
6. Others
(1) £
V) Others
- REERGE
IV Balance at the end of current period

=

BEEREEROERLA

ERER(ZRE)

Share capital

400,000,000.00

400,000,000.00

400,000,000.00

COMPANY (UNAUDITED)
R1GBRA A PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE
COMPANY LIMITED

for the six months ended 30 June 2018

B AR T
Monetary unit: RMB Yuan

v |
Current period
AfbEEIA
Other equity instruments

BiR KR it RAAR WCERR  Rsali N 25 iR FRERESH

Less: Other
Preference Perpetual Capital treasury  comprehensive Special Surplus  Undistributed Total
shares bonds Others reserve shares income reserve reserve profit equity

648,262,469.64 2,979,042.34 8,726,923.61 -195,702,861.70  864,265,573.89

648,262,469.64 2,979,042.34 8,726,923.61 -195,702,861.70  864,265,573.89

-24,030,734.46  -24,030,734.46

-24,030,734.46  -24,030,734.46

648,262,469.64 2,979,042.34 8,726,923.61 -219,733,596.16  840,234,839.43

Chengdu PUTIAN Telecommunications Cable Company Limited
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- LEERBE
I Balance at the end of prior year 400,000,000.00
i SHHREE
Ada: cumulative changes of accounting policies
HHEEEE
Error correction of prior period
At
Others
R 22
II. - Balance at the beginning of current year 400,000,000.00
= ABEREBLE(EOUI-IREN)
. Current period increase (decrease, expressed in
negative figures)
() Fakues
) Total comprehensive income
FRERAMRSER
) Capital contributed or withcrew by owners
1 HEERARR
1. Capital contributed by owners
) EMEXTERAERARA
2. Capital contributed by holders of other equity
nstruments
3 RBRMHANEEERNSE
3. Amount of share-based payment included in

equity

4 Ef
4. Others
=) HASR

) Profit distribution
1 RRERNE
1. Appropriation of surplus reserve
2 RR-RERES
2. Appropriation of general risk reserve
3 HFREGERRNIE
3. Appropriation of profitto owners (shareholders)
4

it
4 Others
(m) FEEEERTLE

(V) Internal carry-over within equity
1. BRLEEEAR(IRE)
1. Transfer of capital reserve to capital
2 EHNEEEAR(IRE)
2. Transfer of surplus reserve to capital
3 EHAERRER
3. Surplus reserve to cover losses
4 RERETHEDELALTAE
4. Defined benefit plan changes to retained
earnings
5 Etfakssadnks
5. Other comprehensive income to retained
earnings
6 Ef
6. Others
(B) Ef
(V) Others
© AHERBE
IV, Balance at the end of current period 400,000,000.00

=

REVFFEEHZBER — K&EEFE STATEMENT OF CHANGES IN

SHAREHOLDERS' EQUITY OF THE PARENT
COMPANY (UNAUDITED) (Continued)

al PREPARED BY: CHENGDU PUTIAN TELECOMMUNICATIONS CABLE

COMPANY LIMITED
for the six months ended 30 June 2018

By ARKT
Monetary unit: RMB Yuan

AARHR  fEEERa

Preferen C N om| S ndistriou fal
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Chengdu PUTIAN Telecommunications Cable Company Limited

The Company was established and registered with the
Chengdu Administration Bureau of Industry and commerce
on 1 October 1994 after its restructuring from Chengdu
Cable Plant of the Posts and Telecommunications Ministry
of China (now known as “China PUTIAN Corporation
Limited”), as an independent promoter, under the approval
of the relevant department of the State Council. The
Company is headquartered in Chengdu, Sichuan Province
of The People’s Republic of China (the “PRC"), and holds a
social credit code numbered 9151010020193968XY. The
registered capital of the Company is RMB400,000,000 of
which: equity interest of China Potevio Company Limited
amounts to RMB240,000,000, representing 60% of the total
shares; equity interest of public holders of ordinary shares
(H Shares) listed in Hong Kong amounts to RMB160,000,000,
representing 40% of the total shares. There are a total of
400,000,000 shares in issue with the nominal value of RMB1
each. The shares of the Company were listed on the Stock
Exchange of Hong Kong on 13 December 1994.

The Company engages in the manufacturing industry.
Business scope includes: electric wire and cable, optical
fiber and cable, wire and cable specific materials,
irradiation processing, cable accessories, special
equipment, equipment and different kinds of information
industrial products (except categories restricted or
prohibited by the State) devices and equipment technology
research and development, product manufacturing, sales
and service, electrical technology development, transfer,
consultation and related supporting services; design and
installation: city and road lighting construction, construction
and renovation works for buildings, fire safety facilities
construction, electromechanical equipment installation,
electroweak system engineering for buildings in
communities, computer network engineering and
communication engineering and equipment (excluding
contracted work for power facilities installation (repair &
test)); wholesale and retail: communications equipment
(except radio transmitting equipment), lighting equipment,
electrical equipment, instrumentation, electronic measuring
instruments, electronic components, transmission,
distribution and control equipment, hardware products and
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Company profile (Continued)

electronic products, plastic products, mineral products,
building materials and chemical products (except
dangerous chemicals products and precursor chemicals),
daily necessities, commission agency (except by auction),
import and export proprietary goods and similar
commodities; owned real estate, machinery leasing, and
property management.

The financial statements were approved and authorized for
issue by the 29th meeting of the 8th session of the Board of
Directors dated 24 August 2018.

The Company has acquired subsidiaries including Chengdu
Zhongling Radio Communications Co., Ltd., Chengdu SEI
Optical Fiber Co., Ltd., Chengdu PUTIAN New Materials Co.,
Ltd (originally known as “Chengdu Telecom Cable Shuangliu
Heat Shrinkable Product Plant”) and Chongging Putaifeng
Aluminium Co., Ltd., into the consolidated financial
statements of the current period. Please refer to notes to
changes in the consolidated scope and interest in other
entities for details.

Preparation basis of the financial
statements
() Preparation basis
The financial statements have been prepared on the
basis of going concern.

(1) Assessment of the ability to continue as a
going concern
The Company has no events or conditions that may
cast significant doubts upon the Company’s ability to
continue as a going concern within the 12 months
after the balance sheet date.
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Chengdu PUTIAN Telecommunications Cable Company Limited

Significant accounting policies and
estimates
Important note:

The Company has set up accounting policies and estimates
on transactions or events such as provision for bad debts
of receivables, depreciation of fixed assets, amortization of
intangible assets, and revenue recognition, etc. based on
the Company’s actual production and operation features.

0

(m

(1)

(Iv)

Statement of compliance

The financial statements have been prepared in
accordance with the requirements of China
Accounting Standards for Business Enterprises
(CASBES), and present truly and completely the
financial position, results of operations and cash
flows of the Company.

Accounting period

The accounting year of the Company runs from
January 1 to December 31 under the Gregorian
calendar.

Operating cycle

The Company has a relatively short operating cycle
for its business, an asset or a liability is classified as
current if it is expected to be realized or due within
12 months.

Functional currency
The Company’s functional currency is Renminbi (RMB)
Yuan.
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lll. Significant accounting policies and
estimates (Continued)
(V) Accounting treatments of business
combination under and not under common
control

1.

Accounting treatment of business
combination under common control

Assets and liabilities arising from business
combination are measured at carrying amount
of the combined party included in the
consolidated financial statements of the
ultimate controlling party at the combination
date. Difference between carrying amount of
the equity of the combined party included in the
consolidated financial statements of the
ultimate controlling party and that of the
combination consideration or total par value of
shares issued is adjusted to capital reserve, if
the balance of capital reserve is insufficient to
offset, any excess is adjusted to retained
earnings.

Accounting treatment of business
combination not under common control
When combination cost is in excess of the fair
value of identifiable net assets obtained from
the acquiree at the acquisition date, the excess
is recognized as goodwill; otherwise, the fair
value of identifiable assets, liabilities and
contingent liabilities, and the measurement of
the combination cost are reviewed, then the
difference is recognized in profit or loss.
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= BEESHBEREH G (E) lll. Significant accounting policies and
estimates (Continued)

(R) B BHRERNVERS E (V1) compilation method of consolidated
financial statements
ARG EIESIE A TR a4 A The parent company brings all its controlled
EHITERERNEHEE - 501871 subsidiaries into its consolidation scope. The
BREAF AR REF RN BE consolidated financial statements are compiled by
wmERABEN  BEAEMEBER the parent company according to “CASBE 33 —
ASA IR XS #R]5E33 Consolidated Financial Statements”, based on
¥ — AHPEHRRIER - relevant information and the financial statements of

the parent company and its subsidiaries.

52

REEREERGBERAR
ch ications Cable Company Limited




= EESTEEKRERMEG (F)

(b)) LRI ERARKE S
BB
1 ARERSAEREENA
BOE -

P — pon

A A&

¥
Gk

af

a

el

2 3
B
o
o 75

i

A
W X

| o>
B

T %

»

HE -

R Bk
#

oL

BT

—
=

#A

juni}
=

BRAEBAKANE
B ARIZBE N RE
RHEHANEE :

o
<
X
X
A
i
ant
=
%
i

@) BREEARFERHE
REEERDBEES
AU

@) BRABFAMHEERHL
REERANEEEME
EHWA R

G EREBRELNE
A AERBRARFEND
BEALRALEELN
2 -

() RERRESENNRERE

SRR ERERTHR S EIEE
73R & DA N2 R] LABE S R 10 2 5 B0 7
K REEBMRELERFNY
R - RBER - ZREBRLSEHM
THRE  EBEEZHERERRIOKR

lll. Significant accounting policies and
estimates (Continued)
(VII) Classification of joint arrangements and
accounting treatment of joint operations
1. Joint arrangements include joint operations and
joint ventures.

2. When the Company is a joint operator of a joint
operation, it recognizes in relation to its interest
in a joint operation:

(1) its assets, including its share of any assets
held jointly;

(2) its liabilities, including its share of any
liabilities incurred jointly;

(3) its revenue from the sale of its share of
the output arising from the joint
operation;

(4)  its share of the revenue from the sales of
the output by the joint operation; and

(5) its expenses, including its share of any
expenses incurred jointly.

(VIl)Recognition criteria of cash and cash

equivalents

Cash as presented in cash flow statement refers to
cash on hand and deposit on demand for payment.
Cash equivalents refer to short-term, highly liquid
investments that can be readily converted to cash
and that are subject to an insignificant risk of changes
in value.
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REEREERBERAR
Chengdu PUTIAN Telecommunications Cable Company Limited

Significant accounting policies and
estimates (Continued)
(IX) Foreign currency translation

X)

Transactions denominated in foreign currency are
translated into RMB yuan at the spot exchange rate at
the transaction date at initial recognition. At the
balance sheet date, monetary items denominated in
foreign currency are translated at the spot exchange
rate at the balance sheet date with difference, except
for those arising from the principal and interest of
exclusive borrowings eligible for capitalization,
included in profit or loss; non-cash items carried at
historical costs are translated at the spot exchange
rate at the transaction date, with its RMB amount
unchanged; non-cash items carried at fair value in
foreign currency are translated at the spot exchange
rate at the date when the fair value was determined,
with difference included in profit or loss or other
comprehensive income.

Financial instruments

Financial assets and financial liabilities are recognised
when the Company becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at
fair value. For financial assets and financial liabilities
at fair value through profit or loss, transaction costs
are immediately recognised in profit or loss. For other
financial assets and financial liabilities, transaction
costs are added to or deducted from the fair value of
the financial assets or liabilities on initial recognition.
For trade receivables excluding significant financing
components or regardless of financing components
of contracts less than one year recognised based on
"Accounting Standard for Business Enterprises No.14
— Revenue”, trade receivables initially recognised
shall be measured at transaction price defined based
on the Standard.
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Significant accounting policies and
estimates (Continued)

(X) Financial instruments (Continued)
Classification of financial assets
Subsequent to initial recognition, the
Company's financial assets of various
categories are subsequently measured at
amortised cost, fair value through other
comprehensive income (“FVTOCI") or fair value
through profit or loss (“FVTPL").

1.

(M

Financial assets classified as at amortised
cost

If contractual terms of the financial asset
give rise on specified dates to cash flows
that are solely payments of principal and
interest on the principal amount
outstanding, and the financial asset is
held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows,
such asset is classified into financial asset
measured at amortised cost. These
financial assets are subsequently
measured at amortised cost using the
effective interest method. Gain or 10ss
arising from derecognition, impairment or
amortisation is recognised in profit or
loss.
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Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)
1. Classification of financial assets (Continued)
(1) Financial assets classified as at amortised
cost (Continued)

@

Chengdu PUTIAN Telecommunications Cable Company Limited

Effective interest method and
amortised cost

The effective interest method is a
method of calculating the amortised
cost of a financial asset or a
financial liability and of allocating
the interest income or interest
expenses over each accounting
period. The effective interest rate is
the rate that exactly discounts
expected future cash flows through
the expected life of the financial
asset or financial liability to the net
carrying amount of the financial
asset or the amortised cost of
financial liability. When calculating
the effective interest rate, the
Company expected future cash
flows considering all contractual
terms of the financial asset or
financial liability including earlier
repayment, extension, call option or
other similar options etc. without
considering expected credit losses.
The amortised cost of a financial
asset or a financial liability is the
amount of a financial asset or a
financial liability initially recognised
net of principal repaid, plus or less
the cumulative amortised amount
arising from amortisation of the
difference between the amount
initially recognised and the amount
at the maturity date using the
effective interest method, net of
cumulative loss allowance (only
applicable to financial assets).
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= EESHBEEREFH O (&) lll. Significant accounting policies and
estimates (Continued)

(+) &I A (&) (X) Financial instruments (Continued)
1. ZHEENTLEE) 1. Classification of financial assets (Continued)
2 PDBEEUNAREBEREZ (2)  Financial assets classified as at FVTOCI
BEZEHTAAMEES
WS REE
SREENARIEZE Financial assets are classified as at
TEREABELENE FVTOCI, when the financial asset is held
EmEEREERSMA within a business model whose objective
RENEAESBEAER is achieved by both collecting contractual
WFERNZM - BERA cash flows and selling the financial assets;
AIERZEMEERNSE and the contractual terms of the financial
HEA R AWERA R asset give rise on specified dates to cash
EMERBENNULE flows that are solely payments of principal
ZEMEER/BZN and interest on the principal amount
AlZzemEED BRI outstanding.

AAEEGEARED
SAREAKENS

BhEEE o
HAZZ & BB ZE AR RE B R Except that financial assets-related gains
BIEBXLAE - RAE or losses on impairment, interest income
58 BRAZORFHE BN B calculated using effective interest rate
ARIE R Bt AEH and exchange gains or losses are
B BRILAINZE R recognised in profit or loss for the period,
BEMNAAEBEEEDD fair value changes in the above financial
FFAEMARS W - 7 assets are included in other
TRIBER IR comprehensive income. Upon
ZATET AH AR & s derecognition of the financial assets,
R RIS B RN E cumulative gains or losses previously
iR E WS EE - 5t recognised in other comprehensive
N=E R income are transferred and reclassified
into profit or loss for the period.
RBEREERBERLF

Chengdu PUTIAN Telecommunications Cable Company Limited
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Significant accounting policies and
estimates (Continued)

(X) Financial instruments (Continued)
Classification of financial assets (Continued)

1.

Q)

Financial assets classified as at FVTPL.

Financial assets at FVTPL include financial
assets at fair value through profit and loss
and those designated as at fair value
through profit or loss.

@ Both financial assets fail to qualify
as at amortised cost, and those
classified as at fair value through
other comprehensive income are
classified into financial assets at
FVTPL.

@  On initial recognition, the Company
may irrevocably designate a
financial asset as measured at
FVTPL if doing so eliminates or
significantly reduces an accounting
mismatch.
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Significant accounting policies and
estimates (Continued)

(X) Financial instruments (Continued)
Classification of financial assets (Continued)

1.

Chengdu PUTIAN Telecommunications Cable Company Limited

(@)

Financial assets designated as at FVTOCI.

On initial recognition, the Company may
irrevocably designate non-trading equity
instruments as financial assets at fair
value through other comprehensive
income on an individual basis. When
contingent consideration recognised
through business combination not
involving enterprises under common
control forms a financial asset, such asset
is classified into financial assets at fair
value through profit or loss and is not
designated as at fair value through other
comprehensive income on.

Subsequent to designation, fair value
change of such financial asset is
recognised in other comprehensive
income. Upon derecognition of the
financial asset, cumulative gains or losses
previously recognised in other
comprehensive income are transferred
and included in retained earnings. During
the period for which the Company holds
the investments in equity instruments,
dividend income is recognised and
included in profit or loss for the period
when 1) the Company’s right to collect
dividend has been established; 2) it is
probable that economic benefits
associated with dividend will flow the
Company; and 3) the amount of dividend
can be reliably measured.
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Significant accounting policies and

estimates (Continued)

(X) Financial instruments (Continued)
2. Impairment of financial instruments

The Company recognises loss allowance for
financial instruments classified as at amortised
and at FVTOCI, contract assets and trade
receivables based on expected credit losses

("ECL)!

For other financial instruments, except for
purchased or original credit-impaired financial
assets, at each the end of each period, the
Company assess changes in credit risk of
relevant financial instruments since initial
recognition. If the credit risk of the above
financial instruments has increased significantly
since initial recognition, the Company measures
loss allowance based on the amount of full
lifetime; if credit risk of the financial instrument
has not increased significantly since initial
recognition, the Company recognises 10ss
allowance based on 12-month ECL of the
financial instrument. Increase in or reversal of
credit loss allowance is included in profit or loss
as loss/gain on impairment, except for financial
assets classified as at fair value through other
comprehensive income. The Company
recognises credit loss allowance for financial
assets at FVTOCI in other comprehensive
income and recognises loss/gain on impairment
in profit or loss for the period, without reducing
the carrying amount of the financial assets
presented in the statement of financial position.

The Company measured loss allowance at the
full lifetime ECL of the financial instruments in
the prior accounting period. However, as at the
end of each period for the current period, for
the above financial instruments, due to failure
to qualify as significant increase in credit risk
since initial recognition, the Company measures
loss allowance for the financial instrument at
12-month ECL at the end of each period for the
current period. Relevant reversal of loss
allowance is included in profit or loss as gain on

impairment.
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= EESHBEEREFH O (&) lll. Significant accounting policies and
estimates (Continued)

(+)&mITHE(E) (X) Financial instruments (Continued)
2. EETAEWBEE) 2. Impairment of financial instruments
(Continued)
(1) ERARER (1) Credit risk
RRARFMATESHE In assessing whether the credit risk has
2 HBRBHRTEEE increased significantly since initial
B RBLkRemTA recognition, the Company compares the
HEEAERAEAE risk of a default occurring on the financial
A9 #) 2 Bz BRAE AR HE R instrument as at the reporting date with
AEZEARAOMERE - A the risk of a default occurring on the
BrEeRIAENERAR financial instrument as at the date of
B VEERERES initial recognition.

BREIR N o

RABENEERARR In particular, the following information is

ERBEERNSEEE taken into account when assessing

INTEE : whether credit risk has increased

significantly:

) ERARBEE/LMR 1) Whether internal price indicator
B A ELE S resulted from change in credit risk
EEERELER has changed significantly.

E®8 o

62 2 EHRAZMIA 2)  If the existing financial instruments
FEEAERXRA are derived into or issued as new
ERFemITA financial instruments at the end of
TRERET & each period, whether interest rates
= N <o ] or other terms of the above financial
HHMIFRER instruments have changed
BAEBER (N significantly (including harsher
FEREHE R G contractual terms, increase in
o N @ collaterals or higher yield rate etc.)
LERDIERE
Bk EEE) -

3) RA—s«@IAxk 3)  Whether external market indicators
BB MARERF of credit risk for the same financial
BHRELSH instrument or financial instruments
TEmMERRR with shared expected life have
#) 50 EB T 35 18 1R changed significantly. Indicators
ERELEBEE include: length and extent of time
fbe BLEEEZEB when fair value of financial assets is
F:2REED less than amortised cost, other
ANABENDRE market information related to the
B8R R N 1 I R borrower (including price changes
EEMiEE- & in borrower’s debt instruments or
ERAEBEHE equity instruments).

S E R (A
RAMBEBILA
R T AENE
1&EH) o
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Significant accounting policies and

estimates (Continued)

(X) Financial instruments (Continued)
Impairment of financial instruments
(Continued)

Credit risk (Continued)

2

(1

4)

Whether external market indicators
of credit risk for the same financial
instrument or financial instruments
with shared expected life have
changed significantly. Indicators
include: length and extent of time
when fair value of financial assets is
less than amortised cost, other
market information related to the
borrower (including price changes
in borrower’s debt instruments or
equity instruments).

Whether the borrower’s internal
credit rating is actually lowered or is
expected to be lowered.

Whether expected detrimental
changes in business, financial and
economic conditions of the
borrower which will affect
borrower’s ability to perform
repayment obligation have changed
significantly.

Whether the actual or expected
financial performance of the
borrower have changed
significantly.

Whether credit risk of other financial
instruments issued by the same
borrower has increased
significantly.

Whether supervisory, economic or
technical environment for the
borrower has significant detrimental
changes.
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= EESHBEEREFH O (&) lll. Significant accounting policies and
estimates (Continued)

(+) emI A (&) (X) Financial instruments (Continued)
2. T AGEE) 2. Impairment of financial instruments
(Continued)
(1) =RREE) (1) Credit risk (Continued)
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10) Whether the economic motive that
will lower the borrower’s repayment
based on contractual stipulation has
changed significantly.

11)  Whether the borrower’s expected
performance and repayment
activities have changed significantly.

12)  Whether the Company'’s financial
instrument management measures
have changed.

13)  Past due period of contract payment
exceeds (includes) 30 days. At the
balance date, the Company
assumes that credit risk of the
financial instrument has not
increased significantly since initial
recognition when the Company
determines that the financial
instrument is only exposed to lower
credit risk.

Credit-impaired financial assets

A financial asset is ‘credit-impaired” when
one or more events that have a
detrimental impact on the expected future
cash flows of the financial asset have
occurred. Evidence of credit-impairment
includes observable data about the
following events:

1) Significant financial difficulty of the
issuer or obligor;

2) A breach of contract by the
borrower, such as a default or
delinquency in interest or principal
payments;
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Significant accounting policies and

estimates (Continued)

(X) Financial instruments (Continued)
Impairment of financial instruments
(Continued)

2

@

Credit-impaired financial assets

(Continued)

3) The lender of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession that the
lender would not otherwise
consider;

4) It becoming probable that the
borrower will enter bankruptcy or
other financial reorganizations;

5 The disappearance of an active
market for that financial asset
because of financial difficulties of
the issuer;

6)  The purchase and derivative of a
financial asset at a deep discount
that reflects the incurred credit
losses.

Recognition of ECL

The Company recognises credit 10ss
credit loss of related financial instruments
for trade receivables and contract assets
on a collectively basis using a provision
matrix. The Company classifies financial
instruments into different Groups based
on shared credit risk characteristics.
Shared credit risk characteristics include
type of financial instruments, credit risk
rating, contractual maturity, etc.
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Significant accounting policies and

estimates (Continued)

(X) Financial instruments (Continued)
Impairment of financial instruments
(Continued)

2.

Q)

Recognition of ECL (Continued)

ECL of relevant financial instruments is
recognised based on the following
methods:

1) For a financial asset, credit loss is
the present value of difference
between the contractual cash flows
receivable and the expected cash
flows to be received,

2)  For credit-impaired financial assets
other than the purchase or original
of credit-impaired financial assets at
the balance date, credit loss is
difference between the carrying
amount of financial assets and the
present value of expected future
cash flows discounted at original
effective interest rate.

The Company’s measurement of ECL of
financial instruments reflects factors
including unbiased probability weighted
average amount recognised by assessing
a series of possible results, time value of
money, reasonable and supportable
information related to historical events,
current condition and forecast of future
economic position that is available
without undue cost or effort at the
balance date.



= EESTEEKRERMEG (F)

(+) EWMI A (&)
2. @I ARE &)

@ REEREE
EARATBAEAY
TREECRRTAE
Mmoo
B BEERCZEME
ERRESREE ° SR
LERAESREED
ARIEHERR -

3. EHEEER

mE NIRRT Z — M ERE
o TIAKIERER (1)
ZEREERTRENER
BRI QeREED
B% BEReREEMAE
AT P A O [ B A0 B 2
BHRBAN Q%uemAE
BEE®  BAANQRALE
BREORERECBREEM
B L&A NRRMR
B EERREHZERE
EERTEH -

EAREBRBEERBLRE
REACHMEEMBELLT
PG R AR B - BAREE
HzeRmEEZGN AR
REMBS \REBERE
ENREABEERAZRER
TREE  WAARERAR
BE - ARBARRTI TR
HRBAEETIE

() WEBeREENAES
RAGTEN - HEAE
MRHEESRERY
AWEBE S BEENK
E{EEREARRIRE
MR ARREE
TREEEBRE TH
RARER) B0 SR A A
MERRBAENES
(MRARRAEEBE
EBBAETHRAR
) M EERAK R - HH R
BETHEERNAE
BEFFEBHEFHAAE
HERSNEEAE -

Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)
2. Impairment of financial instruments
(Continued)
(4)  Reduction in financial assets

The Company directly reduces the
carrying amount of financial assets when
ceasing to reasonably expect that the
contractual cash flows of such financial
assets may be fully or partially
recoverable. Such reduction comprises
derecognition of relevant financial assets.

3. Transfer of financial assets

The Company derecognises a financial asset if
one of the following conditions is satisfied: (1)
the contractual rights to the cash flows from
the financial asset expire; or (2) the financial
asset has been transferred and substantially all
the risks and rewards of ownership of the
financial asset is transferred to the transferee;
or (3) although the financial asset has been
transferred, the Company neither transfers nor
retains substantially all the risks and rewards of
ownership of the financial asset but has not

retained control of the financial asset.

If the Company neither transfers nor retains
substantially all the risks and rewards of
ownership of a financial asset, and it retains
control of the financial asset, it recognizes the
financial asset to the extent of its continuing
involvement in the transferred financial asset
and recognises an associated liability. Relevant
liabilities are measured using the following

methods:

(1) For transferred financial assets carried at
amortised cost, the carrying amount of
relevant liabilities is the carrying amount
of financial assets transferred with
continuing involvement less amortised
cost of the Company’s retained rights (if
the Company retains relevant rights upon
transfer of financial assets) with addition
of amortised cost of obligations assumed
by the Company (if the Company assumes
relevant obligations upon transfer of
financial assets). Relevant liabilities are
not designated as financial liabilities at fair

value through profit or loss.
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Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)

3.

Chengdu PUTIAN Telecommunications Cable Company Limited

Transfer of financial assets (Continued)

(2)  For financial assets carried at fair value,
the carrying amount of relevant financial
liabilities is the carrying amount of
financial assets transferred with
continuing involvement less fair value of
the Company’s retained rights (if the
Company retains relevant rights upon
transfer of financial assets) with addition
of fair value of obligations assumed by the
Company (if the Company assumes
relevant obligations upon transfer of
financial assets). Accordingly, the fair
value of relevant rights and obligations
shall be measured on an individual basis.

For a transfer of a financial asset in its entirety
that satisfies the derecognition criteria,
regarding financial assets classified as carried
at amortised cost and fair value through other
comprehensive income (FVTOCI), the difference
between (1) the carrying amount of the financial
asset transferred; and (2) the sum of the
consideration received from the transfer and
any cumulative gain or loss that has been
recognised in other comprehensive income, is
recognised in profit or loss. While regarding
non-trading equity instruments designated as at
FVTOCI, cumulative gains or losses previously
recognised in other comprehensive income are
transferred and included in retained earnings.
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Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)

3

Transfer of financial assets (Continued)

If a part of the transferred financial asset
qualifies for derecognition, the overall carrying
amount of the financial asset prior to transfer is
allocated between the part that continues to be
recognised and the part that is derecognised,
based on the respective fair values of those
parts at the date of transfer. The difference
between (1) the carrying amount allocated to
the part derecognised on the date of
derecognition; and (2) the sum of the
consideration received for the part
derecognised and any cumulative gain or loss
allocated to the part derecognised which has
been previously recognised in other
comprehensive income, is recognised in profit
or loss or retained earnings.

For a transfer of a financial asset in its entirety
that does not satisfy the derecognition criteria,
the Company continues to recognised the
transferred financial asset in its entirety. The
consideration received from transfer of assets
is recognised as a liability upon receipt.

Classification and measurement of financial
liabilities

Financial instruments issued by the Company
are classified into financial liabilities or equity
instruments on the basis of the substance of
the contractual arrangements and the
economic nature not only its legal form,
together with the definition of financial liability
and equity instruments.

On initial recognition, financial liabilities are
classified into financial liabilities at fair value
through profit or loss and other financial
liabilities.
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Significant accounting policies and
estimates (Continued)

(X) Financial instruments (Continued)
Classification and measurement of financial
liabilities (Continued)

Financial liabilities at FVTPL

Financial liabilities at FVTPL consist of
financial liabilities held for trading
(including derivative instruments of
financial liabilities) and those designated
as at FVTPL on initial recognition.

On initial recognition, financial liabilities
that meet one of the following conditions
are irrevocably designated as financial
liabilities at fair value through profit or
loss: 1) Such designation eliminates or
significantly reduces a measurement or
recognition inconsistency that would
otherwise result from measuring liabilities
or recognising the gains or 10sses on
them on different bases; 2) The financial
liability forms part of a Company of
financial liabilities or a Company of
financial assets and financial liabilities,
which is managed and its performance is
evaluated on a fair value basis, in
accordance with the documented risk
management or investment strategy, and
information about the Companying is
reported to key management personnel
on that basis; 3) The qualified hybrid
financial instrument combines financia
liability with embedded derivatives. Held-
for-trading financial liabilities are
subseqguently measured at fair value, and
any gains or losses arising from changes
in fair value and any dividend or interest
income earned on the financial liabilities
are recognised in profit or 10ss.
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(X) Financial instruments (Continued)
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4.

Classification and measurement of financial
liabilities (Continued)

M

Financial liabilities at FVTPL (Continued)

The amount of change in the fair value of
the financial liability that is attributable to
changes in the credit risk of that liability
shall be presented in other
comprehensive income, and upon the
derecognition of such liability, the
accumulated amount of change in fair
value that is attributable to changes in the
credit risk of that liability, which is
recognised in other comprehensive
income, is transferred to retained
earnings. Other gains or losses arising
from changes in fair value and any
dividend or interest income earned on the
financial liabilities are recognised in profit
or loss. If the impact of the change in
credit risk of such financial liability dealt
with in the above way would create or
enlarge an accounting mismatch in profit
or loss, the Company shall present all
gains or losses on that liability (including

BRBEX(BRELES the effects of changes in the credit risk of
FiERERRETNTE that liability) in profit or loss.
SR ETAEBEE -

2 EHEtemaE (2)  Other financial liabilities

REREEBRINA
R RER IR B
AWEBBEEBEEMT

The Company shall classify all financial
liabilities as subsequently measured at
amortised cost, except for financial

R B BN E M liabilities that arise when a transfer of a
TRIBES ER AR financial asset does not qualify for
RAFENSREE - derecognition or when the continuing

BRI A E TR ERT
B RILERSHEHE
EHFSHBRTAE
B - BHAA2R
[ e ey T R
(s

involvement approach applies, and gains
or losses arising from derecognition or
amortisation are recognised in profit or
loss for the period. Please refer to Note Iil.
(X).1. (1).( for information about the
amortised cost.
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Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)

4.

Chengdu PUTIAN Telecommunications Cable Company Limited

Classification and measurement of financial

liabilities (Continued)

(2)  Other financial liabilities (Continued)
When the contractual cash flows are
changed due to the renegotiation or
modification of the contract made
between the Company and the
counterparty and the renegotiation or
modification does not result in the
derecognition of the financial asset that is
subsequently measured at amortised
cost, the Company shall recalculate the
carrying amount of the financial asset and
shall recognised related gains or losses in
profit or loss. The carrying amount of the
financial asset shall be recalculated as the
present value of the renegotiated or
modified contractual cash flows that are
discounted at the financial liability's
original effective interest rate. Any costs
or fees incurred adjust the carrying
amount of the modified financial liability
and are amortised over the remaining
term of the modified financial liability.

Derecognition of Financial Liabilities

The Company derecognises a financial liability
(or part of it) only when the underlying present
obligation (or part of it) is discharged. An
agreement between the Company (an borrower)
and an lender to replace the original financial
liability with a new financial liability with
substantially different terms is accounted for as
an extinguishment of the original financial
liability and the recognition of a new financial
liability. When the Company derecognises a
financial liability or a part of it, it recognises the
difference between the carrying amount of the
financial liability (or part of the financial liability)
derecognised and the consideration paid
(including any non-cash assets transferred or
new financial liabilities assumed) in profit or
loss.
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Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)

6.

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of
the Company after deducting all of its liabilities.
Equity instruments issued (including
refinanced), repurchased, sold and cancelled by
the Company are recognised as changes of
equity. Change of fair value of equity
instruments is not recognised by the Company.
Transaction costs related to equity transactions
are deducted from equity.

The Company recognises the distribution to
holders of the equity instruments as distribution
of profits, and dividends paid do not affect total
amount of shareholders equity.

Offsetting financial assets and financial
liabilities

Where the Company has a legal right that is
currently enforceable to set off the recognised
financial assets and financial liabilities, and
intends either to settle on a net basis, or to
realise the financial asset and settle the
financial liability simultaneously, a financial
asset and a financial liability shall be offset and
the net amount is presented in the statement of
financial position. Except for the above
circumstances, financial assets and financial
liabilities shall be presented separately in the
statement of financial position and shall not be
offset.

Derivative finance instrument

The Company used derivative financial
instruments, such as forward foreign exchange
contracts, to hedge its foreign currency risk.
Such derivative financial instruments as initially
recognised at fair value on the date on which a
derivative contract is entered into and are
subsequently remeasured at fair value.
Derivative are carried as assets when the fair
value is positive and as liabilities when the fair
value is negative.
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Significant accounting policies and
estimates (Continued)
(X) Financial instruments (Continued)

8. Derivative finance instrument (Continued)
Any gains or losses arising from changes in fair
value of derivatives are taken directly to the
statement of profit or loss, except for the
effective portion of cash flow hedges, which is
recognised in other comprehensive income and
later reclassified to profit or loss when the

hedged item affects profit or loss.

(XI) Inventories
1. Classification of inventories

Inventories include finished goods or goods
held for sale in the ordinary course of business,
work in process in the process of production,
and materials or suppliers etc. to be consumed
in the production process or in the rendering of

Services.

2. Accounting method for dispatching
inventories

Raw materials, semi-finished goods, finished
goods and supplementary materials are
recorded based on standard costs as planned,
and adjusted to actual costs incurred at each
period end. Subcontracted materials are
measured using the average method and actual

costs incurred.

Chengdu PUTIAN Telecommunications Cable Company Limited
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Significant accounting policies and
estimates (Continued)
(XI) Inventories (Continued)

3s

Basis for determining net realizable value

At the balance sheet date, inventories are
measured at the lower of cost or net realizable
value; provisions for inventory write-down are
made on the excess of its cost over the net
realizable value. The net realizable value of
inventories held for sale is determined based
on the amount of the estimated selling price
less the estimated selling expenses and
relevant taxes and surcharges in the ordinary
course of business; the net realizable value of
materials to be processed is determined based
on the amount of the estimated selling price
less the estimated costs of completion, selling
expenses and relevant taxes and surcharges in
the ordinary course of business; at the balance
sheet date, when only part of the same item of
inventories have agreed price, their net
realizable value is determined separately and is
compared with their costs to set the provision
for inventory write-down to be made or
reversed.

Inventory system
Perpetual inventory method is adopted.

Amortization method of low-value
consumables and packages
(1) Low-value consumables
Low-value consumables are amortized
with one-off method.

(2)  Packages
Packages are amortized with one-off
method.
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Significant accounting policies and

estimates (Continued)

(XII) Non-current assets or disposal groups
classified as held for sale

1.

Chengdu PUTIAN Telecommunications Cable Company Limited

Classification of non-current assets or
disposal groups as held for sale

Non-current assets or disposal groups are
accounted for as held for sale when the
following conditions are all met: a. the asset
must be available for immediate sale in its
present condition subject to terms that are
usual and customary for sales of such assets or
disposal groups; b. its sales must be highly
probable, i.e., the Company has made a
decision on the sale plan and has obtained a
firm purchase commitment, and the sale is
expected to be completed within one year.

When the Company acquires a non-current
asset or disposal group with a view to resale, it
shall classify the non-current asset or disposal
group as held for sale at the acquisition date
only if the requirement of “expected to be
completed within one year” is met at that date
and it is highly probable that other criteria for
held for sale will be met within a short period
(usually within three months).

An asset or a disposal group is still accounted
for as held for sale when the Company remains
committed to its plan to sell the asset or
disposal group in the circumstance that non-
related party transactions fail to be completed
within one year due to one of the following
reasons: a. a buyer or others unexpectedly set
conditions that will extend the sale period,
while the Company has taken timely actions to
respond to the conditions and expects a
favorable resolution of the delaying factors
within one year since the setting; (2) a non-
current asset or disposal group classified as
held for sale fails to be sold within one year due
to rare cases, and the Company has taken
action necessary to respond to the
circumstances during the initial one-year period
and the criteria for held for sale are met.
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Significant accounting policies and

estimates (Continued)

(XII) Non-current assets or disposal groups
classified as held for sale (Continued)

Measurement of non-current assets or

disposal groups as held for sale

21

(1

Initial measurement and remeasurement
For initial measurement and
remeasurement as at the balance sheet
date of a non-current asset or disposal
group as held for sale, where the carrying
amount is higher than the fair value less
costs to sell, the carrying amount is
written down to the fair value less costs
to sell, and the write-down is recognized
in profit or loss as assets impairment loss,
meanwhile, provision for impairment of
assets as held for sale shall be made.

For a non-current asset or disposal group
classified as held for sale at the
acquisition date, the asset or disposal
group is measured on initial recognition at
the lower of its initial measurement
amount had it not been so classified and
fair value less costs to sell. Apart from the
non-current asset or disposal group
acquired through business combination,
the difference arising from the initial
recognition of a non-current asset or
disposal group at the fair value less costs
to sell shall be included into profit or loss.
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Significant accounting policies and

estimates (Continued)

(XII) Non-current assets or disposal groups
classified as held for sale (Continued)

Measurement of non-current assets or

disposal groups as held for sale (Continued)

2

Chengdu PUTIAN Telecommunications Cable Company Limited

(1

Initial measurement and remeasurement
(Continued)

The assets impairment loss recognized
for a disposal group as held for sale shall
reduce the carrying amount of goodwill in
the disposal group first, and then reduce
its carrying amount based on the
proportion of each non-current assets’
carrying amount in the disposal group.

No provision for depreciation or
amortization shall be made on non-
current assets as held for sale or non-
current assets in disposal groups as held
for sale, while interest and other
expenses attributable to the liabilities of a
disposal group as held for sale shall
continue to be recognized.

Reversal of assets impairment 10ss

When there is a subsequent increase in
fair value less costs to sell of a non-
current asset as held for sale at the
balance sheet date, the write-down shall
be recovered, and shall be reversed not in
excess of the impairment loss that has
been recognized after the non-current
asset was classified as held for sale. The
reversal shall be included into profit or
loss. Assets impairment loss that has
been recognized before the classification
is not reserved.
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Significant accounting policies and

estimates (Continued)

(XII) Non-current assets or disposal groups
classified as held for sale (Continued)

Measurement of non-current assets or

disposal groups as held for sale (Continued)

21

@)

Reversal of assets impairment loss
(Continued)

When there is an subsequent increase in
fair value less costs to sell of a disposal
group as held for sale at the balance
sheet date, the write-down shall be
recovered, and shall be reversed not in
excess of the non-current assets
impairment loss that has been recognized
after the disposal group was classified as
held for sale. The reversal shall be
included into profit or loss. The reduced
carrying amount of goodwill and non-
current assets impairment loss that has
been recognized before the classification
is not reserved.

The subsequent reversal of the
impairment loss that has been recognized
in a disposal group as held for sale, the
carrying amount is increased based on
the proportion of carrying amount of each
non-current assets (excluding goodwill) in
the disposal group.
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Significant accounting policies and

estimates (Continued)

(XII) Non-current assets or disposal groups
classified as held for sale (Continued)

Measurement of non-current assets or

disposal groups as held for sale (Continued)

2

Chengdu PUTIAN Telecommunications Cable Company Limited

©)]

Non-current asset or disposal group that
is no longer classified as held for sale and
derecognized

A non-current asset or disposal group
that does not met criteria for held for sale
and no longer classified as held for sale,
or a non-current asset that removed from
a disposal group as held for sale shall be
measured at the lower of: a. its carrying
amount before it was classified as held
for sale, adjusted for any depreciation.
Amortization or impairment that would
have been recognized had it not been
classified as held for sale; and b. its
recoverable amount.

When a non-current asset or disposal
group classified as held for sale is
derecognized, unrecognized gains or
losses shall be included into profit or loss.
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Significant accounting policies and
estimates (Continued)

(XI) Long-term equity investments

Judgment of joint control and significant
influence

Joint control is the contractually agreed sharing
of control of an arrangement, which exists only
when decisions about the relevant activities
require the unanimous consent of the parties
sharing control. Significant influence is the
power to participate in the financial and
operating policy decisions of the investee but is
not control or joint control of these policies.

1.

Determination of investment cost

(1

For business combination under common
control, if the consideration of the
combining party is that it makes payment
in cash, transfers non-cash assets,
assumes its liabilities or issues equity
securities, on the date of combination, it
regards the share of the carrying amount
of the equity of the combined party
included the consolidated financial
statements of the ultimate controlling
party as the initial cost of the investment.
The difference between the initial cost of
the long-term equity investment and the
carrying value of the combination
consideration paid or the par value of
shares issued offsets capital reserve; if
the balance of capital reserve is
insufficient to offset, any excess is
adjusted to retained earnings.
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lll. Significant accounting policies and
estimates (Continued)
(Xll) Long-term equity investments (Continued)
2. Determination of investment cost (Continued)

M

(Continued)

When long-term equity investments are
obtained through business combination
under common control achieved in
stages, the Company determines whether
it is a “bundled transaction”.

If it is a “bundled transaction”, stages as a
whole are considered as one transaction
in accounting treatment. If it is not a
“bundled transaction”, investment cost is
initially recognized at the share of the
carrying amount of net assets of the
combined party included the consolidated
financial statements of the ultimate
controlling party. The difference between
the acquisition-date investment cost of
long-term equity investments and the
carrying amount of the previously held
long-term equity investments plus the
carrying amount of the consideration paid
for the newly acquired equity is adjusted
to capital reserve; if the balance of capital
reserve is insufficient to offset, any excess
is adjusted to retained earnings.

For business combination not under
common control, investment cost is
initially recognized at the acquisition-date
fair value of considerations paid.

When long-term equity investments are
obtained through business combination
not under common control achieved in
stages, the Company determined whether
they are stand-alone financial statements
or consolidated financial statements in
accounting treatment:
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(XIl) Long-term equity investments (Continued)
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WERKAR 2 term equity investments plus the
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statements, the Company
determines whether it is a “bundled
transaction”.

If it is a "bundled transaction”,
stages as a whole are considered as
one transaction in accounting
treatment. If it is not a "bundled
transaction”, the carrying value of
the acquirer’s previously held equity
interest in the acquire is re-

HZA#HA/®K measured at the acquisition-date
BE AR fair value, and the difference
HRZRELE between the fair value and the
EHMNAREE carrying amount is recognized in
ETEFE investment income; when the
ANAEBEAHE acquirer’'s previously held equity
HEEMN =T interest in the acquire involves other
ANE IR E W comprehensive income under
BEHZRAEEB equity method, the related other
MEEE TR comprehensive income is
B REREZ reclassified as income for the
HETIHWHEMES acquisition period, excluding other
WaZEw mE comprehensive income arising from
HEHEMLEgE changes in net liabilities or assets
W=EEAHE from re-measurement of defined
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benefit plan of the acquiree.
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lll. Significant accounting policies and
estimates (Continued)
(Xll) Long-term equity investments (Continued)
2. Determination of investment cost (Continued)

Q)

Long-term equity investment obtained
through ways other than business
combination: the initial cost of a long-
term equity investment obtained by
making payment in cash is the purchase
cost which is actually paid; that obtained
on the basis of issuing equity securities is
the fair value of the equity securities
issued; that obtained through debt
restructuring is determined according to
"CASBE12 — Debt Restructuring”; and
that obtained through non-cash assets
exchange is determined according to
"CASBE7 — Non-cash Assets Exchange”.

3. Subsequent measurement and recognition
method of gain or loss
For long-term equity investment with control
relationship, it is accounted for with cost
method; for long-term equity investment with
joint control or significant influence relationship,
it is accounted for with equity method.

Chengdu PUTIAN Telecommunications Cable Company Limited
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Significant accounting policies and
estimates (Continued)

(XIl) Long-term equity investments (Continued)
Disposal of a subsidiary in stages resulting in
the Company’s loss of control

4.

(1

Stand-alone financial statements

The difference between the carrying
amount of the disposed equity and the
consideration obtained thereof is
recognized in profit or loss. If the disposal
does not result in the Company’s loss of
significant influence or joint control, the
remained equity is accounted for with
equity method; however, if the disposal
results in the Company’s loss of control,
joint control, or significant influence, the
remained equity is reclassified as
available-for-sale financial assets, and
accounted for according to CASBE 22 —
Financial Instruments: Recognition and
Measurement.

Consolidated financial statements

1) Disposal of a subsidiary in stages
not qualified as “bundled
transaction” resulting in the
Company's loss of control

Before the Company’s loss of
control, the difference between the
disposal consideration and the
proportionate share of net assets in
the disposed subsidiary from
acquisition date or combination
date to the disposal date is adjusted
to capital reserve (capital premium),
if the balance of capital reserve is
insufficient to offset, any excess is
adjusted to retained earnings.
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Significant accounting policies and
estimates (Continued)
(Xll) Long-term equity investments (Continued)
4.  Disposal of a subsidiary in stages resulting in
the Company’s loss of control (Continued)

(2) C