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FINANCIAL HIGHLIGHTS
B 7548 &

HIGHLIGHTS

Total operating revenues for the period increased by RMB25.4 million
or 1.1% to RMB2,394.8 million.

Gross profit margin for the period remained resilient at 21.5%, as
compared to 21.6% in TH2017.

Operating profit for the period increased by RMB55.5 million or
78.7% to RMB126.1 million.

Profit attributable to owners of the parent was RMB17.7 million in
1H2018 as compared to the loss of RMB4.5 million in 1TH2017.
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Ernst & Young ZXKEETEISE AR Tel E5E: +852 2846 9888
EY 22/F, CITIC Tower BEDIRAEEIR Fax {8 E: +852 2868 4432
Eﬂ( 1 Tim Mei Avenue hiEARE2218 ey.com

Central, Hong Kong

To the members of Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 50, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited (the
"Company”) and its subsidiaries (the "Group”) as at 30 June 2018 and
the related interim condensed consolidated statements of profit or
loss, comprehensive income, changes in equity and cash flows for
the six-month period then ended, and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” ("IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Certified Public Accountants
Hong Kong
23 August 2018
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF PROFT OR LOSS

ARG RRAR A 18

\/

AR

—N\FRA=+H 17X 1E A HE

For the six-month period ended 30 June 2018 2T
For the six-month
period ended 30 June
BEAA=ZTHLEANBAHE
2018 2017
—E-N\F —EB—+F
(Una_udited] [Unauditgd]
(REER) (REFEZ)
Not\e\s RMB'000 R‘MB'OOO
B o AR¥T T ARBFTT
REVENUES I &= 3 2,158,458 2,121,665
Other operating revenues HAh e & W e 3 236,347 247,711
Total operating revenues LB R 2,394,805 2,369,376
OPERATING EXPENSES REHX .
Purchases of goods and changes in inventories RBEENkFEEY (952,142) (857,826)
Staff costs BITRA (339,737) (359,880)
Depreciation and amortisation e s (125,852) (156,290)
Rental expenses e (454,641) (485,609)
Other operating expenses Hih @& fx (396,356) (439,206)
Total operating expenses LR B (2,268,728) (2,298,811)
PROFIT FROM OPERATIONS KT H 4 126,077 70,565
Finance income BMEBRA 5 73,635 66,004
Finance costs BE R K 5 (97,142) (86,250)
Share of profit/(loss) of: FEMEFE (EE)
A joint venture —REEE 8,533 8,547
Associates /N 3,034 (4,379)
PROFIT BEFORE INCOME TAX W P 15 B4 B R B 114,137 54,487
Income tax expense FIiE#AEX 6 (80,913) (54,251)
PROFIT FOR THE PERIOD MR F B 33,224 236
Attributable to: D}\—FIE B e
Owners of the parent NGIER=PN 17,650 (4,458)
Non-controlling interests 3H M= 15,574 4,694
33,224 236
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO R A RIZEERERIEE A
ORDINARY EQUITY HOLDERS OF THE PARENT EB{EERER (&) 7
Basic R RMB0.007 (RMB0.002)
AR%o0.007T  (AR®00027T)
Diluted i RMB0.007 (RMB0.002)
AR®¥o0.007t  (AR®00027)

6
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For the six-month period ended 30 June 2018

INTERIM CONDENSED
CONSOLDATED STATEMENT OF COI\/IPREHENSI\/E INCOME

FHI AR A 2 E W

—N\FRA=TA LN EAHE

BE—T

For the six-month

TR

period ended 30 June
BERA=+THLEANERHE

2018

—E-N\&§ — =
[Unaudlted]

(Unaudited)

2017
—tF

(REER) (REEZ)

RMB'000

RMB'000

AR TR ARETT

PROFIT FOR THE PERIOD B RS 33,224 236
OTHER COMPREHENSIVE (LOSS)/INCOME Hfth2 M (EE) WA
Other comprehensive (loss)/income to be UL BEBESERIEEDN
reclassified to profit or loss in subsequent Hitvem (BE) WA
periods:
Exchange differences on translation of MEBBINEGREEAZIELE
foreign operations (35,496) 97,391
OTHER COMPREHENSIVE (LOSS)/INCOME HiBi & Hm2m (FHE) WA
FOR THE PERIOD, NET OF TAX (35,496) 97,391
TOTAL COMPREHENSIVE (LOSS)/INCOME il 2m (&i8) WAL
FOR THE PERIOD (2,.272) 97,627
Attributable to: L‘ATI,E B
Owners of the parent NEIFTE A (17.846) 92,933
Non-controlling interests #T M&HE = 15,574 4,694
(2,272) 97,627
Interim Report 2018 A B3R & e



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
 HARRR4AR & I SRR R

Asat30June 2018 R—ZT—N\FEA=1+H

30 June 31 December
2018 2017
—E-N\F —E—tF
ABE=+H +T-A=+—8H
(Unaudited) (Audited)
(REERZ) (= E:Z)
Notes RMB'000 RMB'000
Bt 3 AREFT ARBEFT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BB R&E 8 3,927,026 3,797,592
Investment properties BREME 47,052 33,634
Prepaid land lease payments AR LA &R 401,153 407,810
Intangible assets BREE 9 1,759,555 1,759,987
Investment in a joint venture R—RAEELENRE 38,793 30,260
Investments in associates REEE R AW E 30,234 27,200
Other assets HEE 10 184,336 211,023
Time deposits EHER 16 1,331,000 -
Deferred tax assets BT IEE E 191,876 200,102
Total non-current assets ERBEERTE 7,911,025 6,467,608
CURRENT ASSETS REBEE
Inventories & 11 322,272 324,694
Trade receivables fEW & 5 518 12 82,743 136,496
Prepayments, deposits and other receivables TERRIE - Re REM
J& W 5 I8 13 580,545 528,895
Financial assets at fair value through profit or loss E AR EBEFEEHEEE)
FABBCEREE 14 615,363 1,604,430
Investments in principal guaranteed deposits RETFHEE 15 1,300,280 3,160,460
Time deposits EHIER 16 165,898 26,065
Cash and cash equivalents ReEMREEEYD 16 1,227,012 726,724
Total current assets REEELE 4,294,113 6,507,764
CURRENT LIABILITIES nREEE
Trade payables ERE S 30a 17 (1,131,672) (1,473,227)
Customers' deposits, other payables and accruals ~ BF & & ~ EMENFTIE R
fEETIE R 18 (610,198) (1,564,022)
Contract liabilities EH8aE 19 (719,428) -
Interest-bearing bank loans STRIRTTIEE 20 (567,005) (693,177)
Bonds '% 21 - (3,162,523)
Tax payable & 1 T8 (43,535) (42,497)
Total current liabilities MEBAEERE (3,071,838) (6,935,446)
NET CURRENT ASSETS/(LIABILITIES) RBEE/(8F)FE 1,222,275 (427,682)

8
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INTERIM CONDENSED
CONSOUDATED STATEMENT OF FINANCIAL POSITION
T EE AR & MR R

Asat30June 2018 R-Z—N\EXA=+AH

30 June 31 December

2018 2017

—E-N\F —E—tF

AA=+H +ZA=+-—H

(Unaudited) (Audited)

(REER) (&= 7)

Notes RMB'000 RMB'000

P EE AR®BTR ARBTT

TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBDERS 9,133,300 6,039,926
NON-CURRENT LIABILITIES *RBEaE
Interest-bearing bank loans STRRITIEER 20 (3.224,161) (95,566)
Long term payables KA EN A (707,228) (704,567)
Deferred tax liabilities RIEHIEEE (289,240) (320,688)
Total non-current liabilities BB ELesE (4,220,629) (1,120,821)
Net assets BESFE 4,912,671 4,919,105
EQUITY =
Equity attributable to owners of the parent BARMBEABLER
Issued capital BEITRA 22 55,477 55,477
Reserves i 4,769,032 4,818,486
4,824,509 4,873,963
Non-controlling interests IR ES 88,162 45,142
Total equity B 4,912,671 4,919,105

Chong Sui Hiong
Director

R

BE

Juliana Cheng San San

Director
15 3
EF

Interim Report 2018 A B3R &
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF CHANGES IN EQUITY

==

HERAGSEnE TR

For the six-month period ended 30 June 2018 & ZE—=F— N\F/,NA=1H 1L/~ E A HHE
Attributable to owners of the parent
BENBLAREE
PRC Asset Non-
Issued reserve Exchange  revaluation Retained controlling Total
capital funds reserve reserve earnings Total interests equity
BEf HE BEEf 2R
R& MEE  ENRG R REEA @it E# BRs
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARBTR ARETR ARETn ARETR ARETR ARETR AR¥TR
Note 22
K2
At 1 January 2018 RZZ-NE-F-H 55477 283,457 (260,519) 251412 4544136 4,873,963 45142 4,919,105
Profit for the period Eifabibe - - - - 17,650 17,650 15,574 33,224
Bxchange differences related to HEBNEBEELNELER
foreign operations - - (35,496) - - (35,496) - (35,496)
Total comprehensive loss for the period Hh2EERES - - (35,496) - 17,650 (17.846) 15,574 (2272)
Acquisition of non-controlling interests W2 RER - - - - (31,608)*  (31,608) 30,150" (1458)
Dividends paid to non-controlling shareholders EREZATTTE - - - - - - (2,704) (2,704)
At 30 June 2018 RZB-NEARR=TH
(Unaudited) (REEH) 55477 283457*  (296015)"  251,412°  4530178° 4,824,509 88,162 4912671
* As at 30 June 2018, these reserve accounts comprised the consolidated * RZZE—NESNA=+H ZESHEEPAEK
reserves of RMB4,769,032,000 (31 December 2017: RMB4,818,486,000) in FRHIR AR A IR AR AN REREARE

>

10

the interim condensed consolidated statement of financial position.

On 30 June 2018, the Company, through a wholly-owned subsidiary,
Grand Parkson, entered into a sale and purchase agreement with Mount
Earnings Sdn. Bhd. to acquire 309% of the non-controlling interests in
Yeehaw Best Practices Sdn. Bhd. ("Yeehaw Best") at a total consideration
of RMB1,458,990.

On 31 March 2018, the Company, through a wholly-owned subsidiary,
Parkson Supplies Pte Ltd., entered into a sale and purchase agreement
with Southwest Ordnance Industry Corporation to acquire 30% of the
non-controlling interests in Chongging Wanyou Parkson Plaza Co., Ltd.
("Chongqing Parkson") at a total consideration of RMB1.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]

*%

4,769,032,0007T (ZE—tF+ZA=+—H: A
R #4,818,486,0007T ) °

RZE-—NFAA=Z+H ARARIEEBEEM
JB A A H B B % B Mount Earnings Sdn. Bhd.5] 32
$HE 5 - LAMEE Yeehaw Best Practices Sdn. Bhd
([Yeehaw Best J )3000) JE1ERR#E & - R (E R A
R #1,458,9907T

RZB-NF=ZRA=+—8 ARFEBE2EM

EARFME S MERHEAERAREAR K
BIETUHEGZ UNEKBEEERARES
BRAE ([EEEE])0%MIFERER - 81K
{TZ%J\E?%?UE"



INTERIM CONDENSED
CONSOUDATED STATEMENT OF CHANGES IN EQUITY
FHIE ARG En B R

For the six-month period ended 30 June 2018 & ZE=F— N\F/XA=1H £/ & A 8

Attributable to owners of the parent
EENERANEE

PRC Asset Non-
Issued Treasury reserve  Exchange  revaluation Retained controlling Total
capital shares funds reserve reserve eamings Total interests equity
BEf i BE FER
kx  ERR  RBe  EXRE ERGE RIEA Eh Bs  BER

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARETT AR%TR ARETT AR®TR ARETR ARETR ARETT ARETR

Note 22 Note 22

Win  HiEn

At 1 January 2017

Profit for the period

Exchange differences related to

R-E-t£-R-B 5573 (10623 281380 (502360) 251412 4745496 4821046 SAT46 4875792
B8 - - - - - (4458) (4458) 4694 16

BREBNABBELNENZR

foreign operations - - - 97,391 - - 97,391 - 97,391
Total comprehensive income for the period BREAMAEE - - - 97,391 - (4.458) 92933 4694 97,627
Cancellation of treasury shares HRERR (262) 10623 - - - (10361) - - -
Interim 2016 dividend paid BRZZ-~EPERE - - - - - B (B97) - ()
Dividends paid to non-controlling shareholders BREERERRE - - - - - - - (2058) (2059)
At 30 June 2017 R-B-tERA=1A

(Unaudited) (REE%) 55477 - 1138 (H04969) 251412 4ETIT05 4861007 57385 4918392

Interim Report 2018 /1 B3R & 17



INTERIM CONDENSED

CONSOLDATED STATEMENT OF CASH FLOWS

=T

A5 Hﬁéﬁ/\fﬁi}ﬁ%%

—N\FRA=+H 17X 1E A HE

For the six-month period ended 30 June 2018 2T
For the six-month
period ended 30 June
BEAAZTHILEAEAHE
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REHEZ)
Notes RMB'000 RMB'000
BT ARET ARET T
CASH FLOWS FROM OPERATING ACTIVITIES EETBNRERE
Profit before income tax @ﬁﬁ SRR 114,137 54,487
Adjustments for: AT BIEELFE
Share of profit and loss of a joint venture and BE—REELER
associates [ RNCIP Ve N = (11,567) (4,168)
Finance income BERA 5 (73,635) (66,004)
Finance costs A A 5 97,142 86,250
Depreciation and amortisation e R H 4 126,359 156,290
Foreign exchange loss BE 3 518 4 - 86
Loss on disposal of property, HEWME BER
plant and equipment HEHER 4 10,256 18,939
(Reversal)fimpairment of inventories HE (BR),/RE 4 (2,531) 3,740
Reversal of impairment of other receivables H b 8 U kT8 S (B ¢ o] 4 (3,658) (1,367)
256,503 248,253
Decrease in other assets HuEERD 26,687 55,080
(Increase)/decrease in inventories TE(Em /Wb (5,285) 53,031
Decrease in trade receivables fEWE Z B R D 53,753 71,434
Increase in prepayments, deposits and BRRE -Zek
other receivables H i [ U FRIF AL b0 (10,428) (27,369)
Decrease in trade payables JERTE 5 AR (341,555) (342,872)
Decrease in customers' deposits, BEPEe HMEMNRER
other payables and accruals fEsrIE A R (835,010) (33,218)
Increase in contract liabilities AR AEEEM 719,428 -
Increase in long term payables R HIFE (< SRIB 48 0 2,661 34,549
Cash (used in)/generated from operations KEES (FRA)
EENEE (133,246) 58,888
Income tax paid BTSSR (73,186) (46,329)
Net cash flows (used in)/from operating activities & &5 (FTA),/
EENREREFE (206,432) 12,559

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]



INTERIM CONDENSED
CONSOUDATED STATEMENT OF CASH FLOWS
TARRRe IR ER

For the six-month period ended 30 June 2018 & ZE—=F— N\F/,XA=1+H 1L/~ @ A H5E

For the six-month
period ended 30 June
BERA=+THLEANERHE

2018 2017

—E-N\E —ZT—+F

(Unaudited) (Unaudited)

(REERZ) (REFEZ)

Notes RMB'000 RMB'000

P aE AR TR ARBTT

CASH FLOWS FROM INVESTING ACTIVITIES REFENHRESRE

Proceeds from disposal of property, HEWE - ﬁ%&%’ﬂﬁ
plant and equipment CIECEe! 118 799
Purchases of property, plant and equipment BEME. ﬁ%&%&ﬁ (268,043) (63,076)
Purchase of intangible assets REEBFEE - (2,759)
Decrease in investments in principal RATF R E R D
guaranteed deposits 1,860,180 372,090
Decrease/(increase) in financial assets at fair value E AN EETEEEE
through profit or loss AR EREE
m/(Em) 989,067 (381,100)
Income tax paid for disposal of a subsidiary HE—KKEBAA
ERFTEH - (232,228)
Interest received 2 IA 8 67,343 55,486
(Increase)/decrease in time deposits with BARREIHBER
original maturity of more than three months =B A8 EB\FEK
when acquired (sgm),/md (1,470,833) 21,346
Withholding tax paid for dividend B REENH (29,911) -
Litigation compensation paid Eﬁxﬁ@ AR E (90,000) -
Repayment of loans from an associate LE /N
E{%Eﬁg\m\ = 12,740

Net cash flows from/(used in) investing activities R EFEBFTEL, (FTH)
MIREmEFE 1,057,921 (216,702)

CASH FLOWS FROM FINANCING ACTIVITIES METHNHRERE

Net proceeds from bank loans BITERMEHIEFE 3,095,349 235,879
Repayment of bank loans BEFEITER (219,032) (107,621)
Repurchase of bonds BlEE(E 5 (3,077,639) -
Interest paid EENEAESS (151,442) (87,249)
Dividends paid Eﬁﬂ& ) - (52,972)
Distribution to non-controlling shareholders DR T IR IR (2,704) (2,055)
Net cash flows used in financing activities RETBMARSREFE (355,468) (14,018)
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS
FHERARAREMAER

For the six-month period ended 30 June 2018

BE_Z-N\FRA=1THIEXEAHHE

For the six-month
period ended 30 June

BEAA=tHLEAERHE

2018 2017
—E-N\F T —tF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB'000 RMB'000
gz ARETR ARBT T
NET INCREASE/(DECREASE) IN CASH AND RBeRBEESEMEM
CASH EQUIVALENTS (RD)ZE 496,021 (218,161)
Cash and cash equivalents at 1 January R—A—BAmBEekRe
EEY 726,724 864,010
Effect of foreign exchange rate changes, net EXxEEH s wE FHE 4,267 (841)
CASH AND CASH EQUIVALENTS AT 30 JUNE RAA=tTHNERERES
ZEY 1,227,012 645,008
ANALYSIS OF BALANCES OF CASH AND ReRBEEEY
CASH EQUIVALENTS ERROM
Cash and bank balances W& MIRTTEE 16 882,942 558,938
Non-pledged time deposits with original maturity BARRAZHE TR
of less than three months when acquired =B AEEER
EHER 16 344,070 86,070
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NOTES TO THE INTERIM CONDENSED CONSOLDATED

FINANCIAL NFORMATION

R RAAR B TS E P T R

For the six-month period ended 30 June 2018

1. CORPORATE INFORMATION

The Company was incorporated in the Cayman lIslands with
limited liability on 3 August 2005. The Company has established a
principal place of business in Hong Kong in Room 609, 6th floor,
Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong. In the
opinion of the directors, the Company's ultimate holding company
is Parkson Holdings Berhad (“PHB"), a company incorporated in
Malaysia and listed on Bursa Malaysia Securities Berhad.

The Company acts as an investment holding company. The
principal activities of the Group and its subsidiaries (the "Group”)
are the operation and management of a network of department
stores in the People's Republic of China (the "PRC").

. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basis of preparation

The unaudited interim financial information for the six-month
period ended 30 June 2018 (the “Interim Financial Information”)
has been prepared in accordance with International Accounting
Standard ("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
audited financial statements for the year ended 31 December
2017.

Impact of revised International Financial Reporting Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's audited financial statements for the
year ended 31 December 2017, except for the adoption of new
standards effective as of 1 January 2018. The Group has not early
adopted any other standard, interpretation or amendment that
has been issued but is not yet effective.

(2 T — \FRA=+RA 1/ E A HifE

. REEH

RARARIR_ZETRAFENA=ZHEREHS
AMKZABRAR - AARREENETE
EEMB AR B ETELITEREBRKNE
609 - BEERRARAINREERAFR
Parkson Holdings Berhad ([PHB 1) » —K A5
RADFEMKZA AR WK ERFARES
RSB EmMeo

RRABRBREERAT  REBREMBAR
A(AEE]DNETREBEAEREARK
ME([FEDEEREETEEME-

. A BB R M ARETT BRI R

e

mREX
HE_Z-/\FRA=THEXEABRE
AEEZHRMBEER ([FHAMBEER])
DiREEER g ENZE g ([BRGE
AIZEg ) EMOBEREER (TEERE
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FHIM ALY T ERFEMBRERMAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
R HE AR G MBS E I A

For the six-month period ended 30 June 2018

7

16

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

The Group applies, for the first time, International Financial
Reporting Standards ("IFRS") 15 Revenue from Contracts with
Customers and IFRS 9 Financial instruments. As required by IAS
34, the nature and effect of these changes are disclosed below.

Several other amendments and interpretation apply for the first
time in 2018, but do not have significant impact on the Interim
Financial Information of the Group.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue
and related Interpretations and it applies to all revenue arising
from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-
step model to account for revenue arising from contracts with
customers. Under IFRS 15, revenue is recognised at an amount
that reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a
customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers.

The Group adopted IFRS 15 using the modified retrospective
approach and applied the adoption only to contracts not
completed as of 1 January 2018, with no restatement of
comparative periods, and a cumulative-effect adjustment to
retained earnings recognised as of 1 January 2018. The effect of
adopting IFRS 15 is, as follows:

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

1 R B

For the six-month period ended 30 June 2018

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 15 Revenue from Contracts with Customers (continued)

Presentation of contract liabilities

The Group has changed the presentation of the following
amounts in the unaudited interim condensed consolidated
financial statement of financial position and cash flows to reflect
terminology of IFRS 15:

(i) Contract liabilities in relation to prepayment from customers
were previously included in "Customers’ deposits, other
payables and accruals”;

(ii) Contract liabilities in relation to loyalty points programme
were previously included in "Customers’ deposits, other

2.

R B EMNE
(2 T — \FRA=+RA 1/ E A HifE

R SLELEERR AT RIS RT Bl I S R s

8 1 5/

LV

&)

RETEBRMBERELEANTE ()

BB BB ER| E 157K EEF &R

Wzt (&)

=N o)=F-V:0E=¥7|

AEEE B ECREEZ P B AR A MR
MRLBAERERPOTESEHZ25HTR
DA B2 R B % B 795 S o5 2B RN S8 155 RO FMD A8

() BEFENFAEBRMNANAE AR
ATEFPRE  H BN A REIR

Bl

(i) EEHAHBEEEENEOBE A
ATEFPRE  H BN A REIR

payables and accruals”. Bl
As at 1 January 2018
R=-—Z2-N§—-HF—H
Condensed consolidated As Effects of
statement of financial previously the adoption
position (extract) HHEEEMHEMRRE (FHE) stated of IFRS 15 Restated
R 40 B PR B 7
&%
MERME FISHHTE RE7
RMB'000 RMB'000 RMB'000
ARET R ARBT ARET T
Customers' deposits, other payables &P 1R E « H Al B FIE K
and accruals fEstIE R 1,564,022 (771,447) 792,575
Contract liabilities AHAE - 771,447 771,447
As at 30 June 2018
R=—Z2-NEXA=t+H
Condensed consolidated Results without Effects of
statement of financial the adoption the adoption Results
position (extract) EHEREHBERRER (FE) of IFRS 15 of IFRS 15 as reported
b & R 4 B B
BEEED  RAERE B
F15HERT & %A
MEE F5RNKE MEHENEE
RMB'000 RMB'000 RMB'000
AR®T R AR®TR ARWT
Customers' deposits, other payables &P &Ze  HMEMFKIER
and accruals fEZTIE B 1,329,626 (719,428) 610,198
Contract liabilities ARaE - 719,428 719,428
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018

7

18

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 15 Revenue from Contracts with Customers (continued)

Presentation of contract liabilities (continued)

(T — \FRA=+A 1/} E A HifE

. AR EL YRR ET I ARE R BIFR A I SR

2 8y B (455)

RETEBRMBEREEANTE (B)
B B & ER 155K B HEF & AH
Was (%)

BEHEREENZEZ (B

As at 30 June 2018
R-ZE—-NEXAB=TH

Results without Effects of
Condensed consolidated the adoption the adoption Results
statement of cash flows (extract) FEHSESBELRER (FEW) of IFRS 15 of IFRS 15 as reported
3 4% 55 40 B PR
MEHREER HHBERE®T
EISHBERT HBEEA
MEE FISHENTE ME2HROEE
RMB'000 RMB'000 RMB'000
AR®T T ARBTR AR®T T
Changes in working capital LEERNE
-Customers' deposits, other - RPke HMENFKIEBER
payables and accruals FEFTIEE (115,582) (719,428) (835,010)
-Contract liabilities —aHEaE - 719,428 719,428
Loyalty points programme B &5 E

Prior to adoption of IFRS 15, the loyalty points programme
offered by the Group in the allocation of a portion of the
transaction price to the loyalty points programme using the fair
value of points issued and recognition of the deferred revenue
in relation to points issued but not yet redeemed or expired.
The Group concluded that under IFRS 15 the loyalty points
programme gives rise to a separate performance obligation
because it generally provides a material right to the customer.
Under IFRS 15, the Group allocated a portion of the transaction
price to the loyalty points programme based on relative
standalone selling price. The Group determined that, considering
the relative stand-alone selling prices, the amount allocated
to the loyalty points programme should not be significant by
different compared to the previous accounting policy. However,
the deferred revenue related to this loyalty points programme was
reclassified to contract liabilities as described above.
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NOTES TO THE INTERIM CONDENSED CONSOLDATED
FINANCIAL NFORMATION

= 1

For the six-month period ended 30 June 2018

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 15 Revenue from Contracts with Customers (continued)

Presentation and disclosure requirements

Because |AS 34 requires disclosure of disaggregated revenue
information, consistent with the requirement included in IFRS
15 for annual financial statements, management disaggregated
revenue by region in note 3 to the Interim Financial Information.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces |IAS 39 Financial
Instruments: Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification
and measurement; impairment; and hedge accounting.

Classification and measurement

Except for certain receivables, under IFRS 9, the Group initially
measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction
costs.

Under IFRS 9, debt financial instruments are subsequently
measured at fair value through profit or loss ("FVPL"), amortised
cost, or fair value through other comprehensive income ("FVOCI").
The classification is based on two criteria: the Group's business
model for managing the assets; and whether the instruments'
contractual cash flows represent “solely payments of principal
and interest” on the principal amount outstanding (the "SPPI
criterion”).

2.
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B B & ER 155K B HEF & AH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
R HE AR G MBS E I A

For the six-month period ended 30 June 2018

7

20

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 9 Financial Instruments (continued)

Classification and measurement (continued)

The new classification and measurement of the Group's debt
financial assets are as follows:

Debt instruments at amortised cost for financial assets that
are held within a business model with the objective to hold the
financial assets in order to collect contractual cash flows that
meet the SPPI criterion. This category includes the Group's trade
receivables and prepayments, deposits and other receivables.

Other financial assets are classified and subsequently measured,
as follows:

Financial assets at FVPL comprise derivative instruments and
quoted equity instruments which the Group had not irrevocably
elected, at initial recognition or transition, to classify at FVOCI.
This category would also include debt instruments whose cash
flow characteristics fail the SPPI criterion or are not held within
a business model whose objective is either to collect contractual
cash flow, or to both collect contractual cash flows and sell.

The assessment of the Group's business models was made as
of the date of initial application, 1 January 2018, and then
applied retrospectively to those financial assets that were not
derecognised before 1 January 2018. The assessment of whether
contractual cash flows on debt instruments are solely comprised
of principal and interest was made based on the facts and
circumstances as at the initial recognition of the assets.

The accounting for the Group's financial liabilities remains largely
the same as it was under IAS 39. Similar to the requirements of
IAS 39, IFRS 9 requires contingent consideration liabilities to be
treated as financial instruments measured at fair value, with the
changes in fair value recognised in the statement of profit or loss.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
FHARAAR & IS AR R

For the six-month period ended 30 June 2018

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 9 Financial Instruments (continued)

Impairment

The adoption of IFRS 9 has fundamentally changed the Group's
accounting for impairment losses for financial assets by replacing
IAS 39's incurred loss approach with a forward-looking expected
credit loss ("ECL") approach.

IFRS 9 requires the Group to record an allowance for ECLs for all
loans and other debt financial assets not held at FVPL.

ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows
that the Group expects to receive. The shortfall is then discounted
at an approximation to the asset's original effective interest rate.

For trade receivables and prepayments, deposits and other
receivables, the Group has applied the standard's simplified
approach and has calculated ECLs based on lifetime expected
credit losses. The Group has established a provision matrix that is
based on the Group's historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

The Group considers a financial asset in default when contractual
payment are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the
Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHI RN & IS AR R

For the six-month period ended 30 June 2018

7
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BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

Amendments to IFRIC 22 Foreign Currency Transactions and
Advance Consideration

The Interpretation clarifies that, in determining the spot exchange
rate to use on initial recognition of the related asset, expense or
income (or part of it) on the derecognition of a non-monetary
asset or non-monetary liability relating to advance consideration,
the date of the transaction is the date on which an entity initially
recognises the non-monetary asset or non-monetary liability
arising from the advance consideration. If there are multiple
payments or receipts in advance, then the entity must determine
a date of the transactions for each payment or receipt of advance
consideration. This Interpretation does not have any impact on
the Group's consolidated financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property,
including property under construction or development into, or
out of investment property. The amendments state that a change
in use occurs when the property meets, or ceases to meet, the
definition of investment property and there is evidence of the
change in use. A mere change in management's intentions for
the use of a property does not provide evidence of a change in
use. These amendments do not have any impact on the Group's
consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLDATED

FINANCIAL NFORMATION

T HEARG FRAR B I IS BT R

For the six-month period ended 30 June 2018

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

Amendments to IAS 28 Investments in Associates and Joint
Ventures — Clarification that measuring investees at fair
value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital
organisation, or other qualifying entity, may elect, at initial
recognition on an investment-by-investment basis, to measure
its investments in associates and joint ventures at fair value
through profit or loss. If an entity, that is not itself an investment
entity, has an interest in an associate or joint venture that is
an investment entity, the entity may, when applying the equity
method, elect to retain the fair value measurement applied
by that investment entity associate or joint venture to the
investment entity associate's or joint venture's interests in
subsidiaries. This election is made separately for each investment
entity associate or joint venture, at the later of the date on
which: (a) the investment entity associate or joint venture is
initially recognised; (b) the associate or joint venture becomes an
investment entity; and (c) the investment entity associate or joint
venture first becomes a parent. These amendments do not have
any impact on the Group's consolidated financial statements.

Amendments to IFRS 1 First-time Adoption of International
Financial Reporting Standards — Deletion of short-term
exemptions for first-time adopters

Short-term exemptions in paragraphs E3-E7 of IFRS 1 were
deleted because they have now served their intended purpose.
These amendments do not have any impact on the Group's
consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018  #HZE_—F— \F/XxA=+H /<@ A HMH

3. REVENUE, OTHER OPERATING REVENUES AND 3. k&% HitR&2WBER9IPEE

SEGMENT INFORMATION

Revenues g

Revenue from contracts with customers represents the net KERBEPAAMNKGSIERAEREHINEGRP
amount received and receivable for the goods sold by the Group HEBEYmME W R EWEFE  BRERIT
to outside customers, less returns and allowances, commissions R EHEHBEHEEMESNZANLNEERS
from concessionaire sales, and consultancy and management BB DY R T :

service fees. An analysis of revenue is presented below:

For the six-month
period ended 30 June

BEAAZ+tHLEAEAHRE

2018 2017

—E-N\E —E—tF

(Unaudited) (Unaudited)

(REERZ) (REEZ)

RMB'000 RMB'000

ARETR ARBFIT

Sales of goods - direct sales HEER HEHE 1,116,796 998,370
Commissions from concessionaire sales (Note 2) 4FFF EIBHEM S (MsE2) 839,424 912,974
Consultancy and management service fees BHANEEREE 3,993 5136
Revenue from contracts with customers (Note 1) R BB P & &Rzt (MisE1) 1,960,213 1,916,980
Gross rental income He @A 198,245 204,685
2,158,458 2,121,665
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR S MBI T

For the six-month period ended 30 June 2018 EHZ=—=F— N\FXxA=+1+H L/~ @ A HH

3. REVENUE, OTHER OPERATING REVENUES AND 3. &% HRLZWBEROIPEER (8)
SEGMENT INFORMATION (continued)
Revenues (continued) Wi (&)

Note 1: Set out below is the disaggregation of the Group's revenue from Mz REBREAETFALMKENSEEILT
contracts with customers:

For the six-month period ended 30 June 2018
BE-Z-N\EXA=tHLXERHHE

Commissions
Sales of from  Consultancy and
goods- concessionaire management
Region & direct sales sales services Total
HEER- B ERE BARER
EEHE HEMS R E mst

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REHFER) (REER) (REER)

RMB'000 RMB'000 RMB'000 RMB'000

AR¥ETR ARBTR AR¥ETR AR¥ETR

South region 78 2B 490,556 353,628 = 844,184

North region bl 321,752 329,527 573 651,852

East region R 304,488 156,269 3,420 467,177
Revenue from contracts RERFADHKE

with customers 1,116,796 839,424 3,993 1,960,213

Note 2: The commissions from concessionaire sales are analysed as a2 HErEBEEmRes T T
follows:
For the six-month
period ended 30 June
BEAA=ZTHLEANEAHE

2018 2017

—E-N\F —E—LtF

(Unaudited) (Unaudited)

(REER) (REER)

RMB'000 RMB'000

ARETR ARETT

Gross revenue from concessionaire sales BHEEEERKE 5,150,358 5,557,085

Commissions from concessionaire sales BHEEHEERS 839,424 912,974
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018

3.

20

REVENUE, OTHER OPERATING REVENUES AND
SEGMENT INFORMATION (continued)

Other operating revenues

(T — \FRA=+A 1/} E A HifE

I MRS SRS HER ()

HA &% W

For the six-month
period ended 30 June

BEAAZ+tHLEAREARE

2018 2017
—E-N\E —ZT—+F
(Unaudited) (Unaudited)
(REERZ) (REEZ)

RMB'000 RMB'000

AR®BT R ARBTT

Promotion income {2 $H U A 39,942 37,921
Credit card handling fees EREFES 28,787 32,139
Display space and equipment leasing income & $5 35 M iR B B WA 22,376 21,360
Service fees AR & A 11,747 10,752
Administration fees THEA 39,387 40,202
Government grants (Note) BB (BsE) 4,478 3,047
Other income H A A 89,630 102,290

236,347 247,711

Note: B3

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled
conditions or contingencies attaching to these government grants.

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating
assets of the Group are located in the PRC.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR S M B A M T

For the six-month period ended 30 June 2018 & ZE—=F— N\F/,XA=1+H 1L/~ @ A H5E
4. PROFIT FROM OPERATIONS 4. REENH
The Group's profit from operations is arrived at after charging/ REERNCEFBENR, (5FA) T
(crediting): THB#EEN:

For the six-month
period ended 30 June
BEAA=+THLEABAHHE

2018 2017
—E-N\¥ —E—+F
(Una_udited) [Unauditgd]
(REER) (REEZ)
RMB'000 RMB'000
AR®ETR ARETT
Cost of inventories recognised as expenses BRBAZNFERAR 952,142 857,826
Staff costs excluding directors' remuneration: BT A (TBEEXME)
Wages, salaries and bonuses TIE FaeMita 256,295 270,495
Pension scheme contributions RIREEEIFR 32,208 35,047
Social welfare and other costs e E R R E M A 46,004 49,592
334,507 355,134
Directors' remuneration EEWE 5,230 4,746
339,737 359,880
Depreciation and amortisation WE R 125,852 156,290
(Reversal)/impairment of inventories & (#@),/wWE (2,531) 3,740
Reversal of impairment of other receivables H At JE ORI (B 82 [l (3,658) (1,367)
Operating lease rentals in respect of EREEMENLEHAOMEE:
leased properties:
Minimum lease payments * REEE 390,896 417,576
Contingent lease payments ** Y%?ﬁ/\** 63,745 68,033
454,641 485,609
Loss on disposal of property, HEWME BEREENER
plant and equipment 10,256 18,939
Auditors' remuneration ZEED B & 614 588
Gross rental income in respect of BREMENHESBIA
investment properties (2,857) (2,624)
Sub-letting of leased properties: HHEBEME:
Minimum lease payments * REHEE* (140,792) (142,278)
Contingent lease payments ** A (54,596) (59,783)
(195,388) (202,061)
Total gross rental income BETEeBKA (198,245) (204,685)
Direct operating expenses arising on RERENFHSELNERLERX
rental-earning investment properties 770 535
Foreign exchange loss BE 5 518 - 86
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FNANGIAL INFORMATION
FHABRAAR S BRI T

£

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

For the six-month period ended 30 June 2018  #HZE_—F— \F/XxA=+H /<@ A HMH

4. PROFIT FROM OPERATIONS (continued)

*

Minimum lease payments of the Group include pre-determined
rental payments and minimum guaranteed rental payments for lease
agreements with contingent rental payments.

** Contingent lease payments are calculated based on a percentage of
the relevant performance of the tenants pursuant to the relevant
rental agreements.

5. FINANCE INCOME/COSTS

. RERE (E)

* AEEREHeRREEEES MRERE
EnFEEAALHBNRELS -

~ HREEDREABEEHRZREFNA
MEERAZADLFE-

. BEWRARAE

For the six-month
period ended 30 June
BEAA=+HLEAEAME

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(RBER) (RE&EZ)

RMB'000 RMB'000

ARB TR ARETT

Finance income: BE WA
Bank interest income RITFB A 58,242 66,004
Gain on redemption of financial assets at B ALEBEFZER
fair value through profit or loss HE#Ht ABRZ
TREEWS 9,068 -
Change of fair value of financial assets at BARBEFELEES
fair value through profit or loss FFABRCEREE S
RABEES 6,325 -
73,635 66,004
Finance costs: BB RN
Bonds (EE2 (32,270) (78,155)
Interest-bearing bank loans SERITER (64,872) (8,095)
(97,142) (86,250)
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NOTES TO THE INTERIM CONDENSED CONSOLDATED

FINANCIAL NFORMATION

T HEARG FRAR B I IS BT R

For the six-month period ended 30 June 2018

6. INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on the profit
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
the joint venture of the Group, the PRC companies of the Group
are subject to corporate income tax at a rate of 25% (2017: 25%)
on their respective taxable income. During the current period,
seven PRC entities of the Group (2017: seven PRC entities)
obtained approval from the relevant PRC tax authorities and were
entitled to preferential corporate income tax rates.

No provision for Hong Kong and Singapore profits has been
made for the six-month periods ended 30 June 2018 and 2017,
as the Group had no assessable profits arising in Hong Kong and
Singapore for each of the periods.

An analysis of income tax expense is as follows:

(2 T — \FRA=+RA 1/ E A HifE

6. FIEBIFAX

AEEEREBEERA S LREALE
P B 77 8 A P R B P
R AT 3 Lo

REFASES MNRBRELESMNAR M

B oAEEREENENEREBELRS
8000 6] P19 4 o

BRERABTREMEHER BASEE T
BEffBARMAEECEZEETEERRS
BN AEENPRERARYERFESESEN
JE SRR U AL 2500 ( —F—+4F : 2500 ) FL K
BN CEMBH RAHBEA AEELR
FEAR (ZE—tF EXFPEARE
EEETPRABEEBAIEREIDEMRS
TR -

HRAEERBE T N\Fh_T—+
FRAZTHLERNEARELEREETE
K D3 ) FEER TR A - B0 st 3 B R Y
B8 KT IR A VR L R

FISHimZmafaT:
For the six-month

period ended 30 June
BEAA=+tHLEAERHE

2018 2017

—E-N\E —ET—+F

(Unaudited) (Unaudited)

(REBER) (REEZ)

RMB'000 RMB'000

ARET R ARET T

Current income tax NEAPIFHR 104,135 59,604
Deferred income tax LT (23.222) (5,353)
80,913 54,251
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018

7.

30

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings/(loss) per share amount is
based on the profit/(loss) for the period attributable to ordinary
equity holders of the parent, and the weighted average number of
ordinary shares in issue during the period.

The calculation of the diluted earnings/(loss) per share amount is
based on the profit/(loss) for the period attributable to ordinary
equity holders of the parent, and the weighted average number
of ordinary shares in issue during the period, as used in the basic
earnings/(loss) per share calculation, plus the weighted average
number of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of all the
dilutive potential ordinary shares into ordinary shares.

The Group had no potentially dilutive ordinary shares in issue
during six-month periods ended 30 June 2018.

The following reflects the profit/(loss) and share data used in the
basic earnings/(loss) per share computation:

(T — \FRA=+A 1/} E A HifE

. BRAEERESRAARGEEREF
/(R

)
FREXREF, (BR) HREHANG AR
LTRkERFEARGEN, (BE) AR
HAB BT E B MEFOREE-

FREERN, (BR) HREHAG AR
LTEREsRE ARERT, (BB UK
A BT BRINEF I8 (WRERE
ABH (BE)NFESE)  IMEmE#
BUHEEERRERFERS T BREIN
TREZTHEBRMBEFEHEGH -

REBEE-Z-N\FXRA=1+TRHIEXEAH
B ARETEDBRTECEEE AR

TORBIEAETRERRRN, (FHB)H
B (B RGO B :

For the six-month
period ended 30 June
BEAA=ZTHLEANEAHE

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(RBER) (RE&EZ)
RMB'000 RMB'000
AR¥TR ARET T
Earnings/(Loss) BR, (F#E)
Profit/(loss) attributable to ordinary equity holdersFH A st E G AR E AR & T (18 ) 1Y
of the parent, used in the basic earnings/(loss) FF A & E@EREZEIFA A
per share calculation (G5 (EE) 17,650 (4,458)
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NOTES TO THE INTERIM CONDENSED CONSOLDATED

FINANCIAL INFORMATION

1 HARSEAAR & B TS & R RE

For the six-month period ended 30 June 2018

7. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO

BE_T—/\FRA=THIXEASHE

. BRAH ﬁ#&m%ﬁk@{ﬁ’éﬁimﬂ

ORDINARY EQUITY HOLDERS OF THE PARENT J(BE) (8)
(continued)
Number of shares
for the six-month
period ended 30 June
BEAA=+THLEABAHHE
HWERGDE R
2018 2017
—E-N\F —T—tF
(Unaudited) [Unaudlted]
(REER) (REEER)
'000 '000
TR TR
Shares [ig7)
Weighted average number of ordinary RETESREARRT, (EE)H
shares outstanding during the period HAA B 1T S MR i T
used in the basic earnings/(loss)
per share calculation 2,634,532 2,634,532

8. PROPERTY, PLANT AND EQUIPMENT

During the six-month period ended 30 June 2018, the Group
acquired property, plant and equipment at a total cost of
approximately RMB272.5 million (31 December 2017: RMB125.5
million).

Property, plant and equipment with a net book value of
approximately RMB10.4 million (31 December 2017: RMB26.7
million) were disposed of by the Group during the six-month
period ended 30 June 2018, resulting in a net loss on disposal
of approximately RMB10.3 million (31 December 2017: RMB26.4
million).

8. M BEERE

REBEE-ZE—N\FNA=Z+HLNEAH

BN $$IM%@5€$%’]/\EE§%272.5§%%
—t+F+=—A=+—H: AR¥1255

E%r‘z)%%%% 5= K B A o

REBREZE-_ZT—NFNA=1THIEAX
EAREEEREFENARKI04BET
—ET—+F+_A=+—H: ARB267H
BL)NYE - BEREE SEHOARKE
038 T(ZE—+tF+=-A=+—8:
ARB2648ETL) T EHEFE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FNANGIAL INFORMATION
T HISRRAR S WIS AR IR

BE_ZT—)\FXA=1H /< E A HE

For the six-month period ended 30 June 2018

9. INTANGIBLE ASSETS 9. BEEE

B EENEBIOT

The movements in intangible assets are as follows:

Computer Franchise
Goodwill software License  agreement  Trademark Total
15
HE RN Wit KERE ) “@st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARBETT ARETT ARETRT ARBETT ARETR
At 1 January 2018, R-Z-N\E—F—-H"
net of accumulated amortisation A& Bt & Rl E
and impairment 1,755,889 755 3,343 - - 1,759,987
Amortisation B - (228) (204) - - (432)
At 30 June 2018, RZE-N\E~A=+H"
net of accumulated amortisation  £Z40F 23T R E
and impairment 1,755,889 527 3,139 - - 1,759,555
At 31 December 2017 RZF—tF+ZA=1-H
Cost KA 2,239,884 19,420 28,678 6,177 36009 2,330,168
Accumulated amortisation 2 BELRE
and impairment (483,995) (18,665) (25,335) (6,177) (36,009) (570,181)
Net carrying amount FHFE 1,755,889 755 3,343 - - 1,759,987
At 30 June 2018 RZF-\FRA=TH
Cost KA 2,239,884 19,420 28,678 6,177 36009 2,330,168
Accumulated amortisation 2 BELRE
and impairment (483,995) (18,893) (25,539) (6,177) (36,009) (570,613)
Net carrying amount FHFE 1,755,889 527 3,139 - - 1,759,555
10.0THER ASSETS 10. Hth &=
30 June 31 December
2018 2017
—EB-N\F —T—LF
AH=tH +Z-BA=+-H
(Unaudited) (Audited)
(RBER) (EEZ)
RMB'000 RMB'000
AR®T R ARET T
Lease prepayments B e 184,336 211,023
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NOTES TO THE INTERIM CONDENSED CONSOLDATED

FINANCIAL NFORMATION

1 HARSEAAR & B TS & R RE

For the six-month period ended 30 June 2018

11.INVENTORIES

(= T~ \FRA =18 1XEAHHE

n.E78

30 June 31 December
2018 2017
—E-N\F —E—+F
AABE=+H +ZA=+-—H
(Unaudited) (Audited)
(REER) (KEZ)
RMB'000 RMB'000

AR TR ARETT

Merchandise, at cost 8 IR AN ET 316,735 321,178

Consumables, at cost SHFEG AR ET 22,989 23,499

Impairment B (17,452) (19,983))
322,272 324,694

12.TRADE RECEIVABLES

Trade receivables mainly arise from purchases by customers with
credit card payments. The Group normally allows a credit period
of not more than 30 days from the end of each financial year
of its credit card receivables. A provision for doubtful debts is
made when it is considered that the trade receivables may not be
recoverable. The Group's trade receivables relate to a number of
diversified customers and there is no significant concentration of
credit risk. The trade receivables are interest-free.

An aging analysis of the trade receivables as at 30 June 2018 and
31 December 2017 based on the invoice date, is as follows:

12. B E 5 FH

e E 5 ?’Alﬁigaiﬁgﬁﬁ%fﬁﬁ%ﬁ%%
PR REE RO FRIR » AR B — AR (A B W=
ARRAR T EMBFES ﬁﬁ@:Tii&mElﬁ’\J
BRIRER - AR B R Atk FE W B 5 3R IB AT e
ERWE A SRBERERE AEBE 2
WEBZHRBEEETTREF  Hit A %kHE
ARTESEETHEERR RBIE SR
ARRE -

REZE-N\FRA=TBEER-ZE—+F+=
ﬂ +—H NUEEA HJ%Z%%+¥TE§HSZ%3%
R RE DT

30 June 31 December
2018 2017
—E-N\F T —tF
ANA=+H +ZA=+T—H
(Unaudited) (Audited)
(REEX) (KEZ)
RMB'000 RMB'000

ARBTR ARETTT

Within 3 months =@AN 82,326 136,149
410 12 months mE+—{EA 409 308
Over 1 year —F 8 39

82,743 136,496

Interim Report 2018 /1 B3R & 33



¢

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018

12.TRADE RECEIVABLES (continued)

Included in the balance as at 30 June 2018 were trade receivables
from a joint venture of RMB150,000 (31 December 2017:
RMB350,000) and an associate of RMB350,000 (31 December
2017: RMB350,000) which were attributable to the consultancy
income of the Group as disclosed in note 24(a)(iii) to the Interim
Financial Information.

13.PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

34

(T — \FRA=+A 1/} E A HifE

12.BKRE SR (&)

RZE-NFENA=1H0 EHBHELRE
BEEABRAEBGREGEPENERE
SHBARE 150000 (ZE—+F+=A
=+—H8: AR¥350,0007T) & FE1G 5k B Bt
LRRIMEWE 5 E AR E350,0000T (=
Z—tHF+=-HA=+—H: AR®350,000
) FEIB R R BE 7 B R B FE24(a) (i) #E

o

ol

13 ANRIR B RAEMEKROR

30 June 31 December
2018 2017
—E-N\F —T—tF
ANA=t+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (KEZ)
RMB'000 RMB'000

ARBTR ARETTT

Lease prepayments ENES 183,743 195,038
Utilities and rental deposits KEEBRBERES 101,686 109,085
Advances to suppliers ) L FE P B K 76,456 89,819
Prepaid tax ERNEE 40,502 7,838
Interest receivables JE W B 42,435 36,143
Other prepayments H {th T8 7 SR8 75,546 44,754
Entrusted loan to other company and BTEMRARNEZETERK
related interest receivables 1 8 e USRI 2 9,834 9,834
Other receivables H b fiE g 5108 60,695 50,394
590,897 542,905
Impairment B (10,352) (14,010)
580,545 528,895

Included in the balance as at 30 June 2018 were entrusted
loan and related interest receivables from an associate of
RMB9,834,000 (31 December 2017: RMB9,834,000), which are
disclosed in note 24(a)(vii) and (viii) to the Interim Financial
Information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
FHIR AR S IS AR

For the six-month period ended 30 June 2018 & ZE—=F— N\F/,XA=1+H 1L/~ @ A H5E

i

14.FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 14.RAAEBEIIEEESBABEZCS

OR LOSS mERE
30 June 31 December
2018 2017
—E-N\EF —T—tF
AB=+HB +ZA=+—H
(Unaudited) (Audited)
(RBER) (EEZ)
RMB'000 RMB'000
ARBTR ARETT
Wealth management products 19 B EE 615,363 1,604,430
As at 30 June 2018, the Group invested in non-principal RZZE—N\FRA=Z1TH KEBEKEIFR
guaranteed wealth management products amounting to AEFEMARKEOZOEEIT ZEEBYE
RMB607.0 million. These wealth management products are mAREFEEREEREEEET RS
managed by licensed financial institutions in the PRC to invest B - FTERERNAETEMEE  BRENF
principally in certain financial assets including bonds, trusts, cash HETERBE ESF X - Beies B
funds, bond funds or unlisted equity investment issued and are EESHIFLITHRAKE -
circulated in the PRC in accordance with the related entrusted
agreements.
The wealth management products are measured at fair BYEREBEAABENE BENT B
value, which are disclosed in note 25 to the Interim Financial BB FE25 ©
Information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018

(T — \FRA=+A 1/} E A HifE

15.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS 15. R AGFRKRE

30 June 31 December

2018 2017

—E-N\E —ZT—+F

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REBERZ) (FEE:%)

RMB'000 RMB'000

36

ARBTR ARETT

Investments in principal guaranteed deposits, ~ FHR A B IFHEIRITH
in licensed banks in the PRC REGFHIEE

1,300,280 3,160,460

These investments in principal guaranteed deposits have terms
of less than one year and have an expected average annual rate
of return of 3.35% (31 December 2017: 3.24%). Pursuant to the
underlying contracts or notices, the investments in principal
guaranteed deposits are capital guaranteed upon the maturity
date.

As at 30 June 2018, the Group's investments in principal
guaranteed deposits with a carrying amount of RMB690.0 million
(31 December 2017: RMB965.7 million) were pledged to secure the
interest bearing bank loans as detailed in note 20.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
FHIR AR S IS AR

For the six-month period ended 30 June 2018 & Z —ZT— N\F/XA=1+H 1L7<E A HfE

16. CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 16.HERBESEEYREHER

30 June 31 December
2018 2017
—E-N\F —E—tF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (KEZ)
RMB'000 RMB'000
ARBT T ARBTFT
Cash and bank balances R MRITHEER 882,942 725,654
Short-term deposits ySR-GREE 509,968 27,135
Long-term deposits RHTFR 1,331,000 -
2,723,910 752,789
Less: Non-pledged time deposits with B BARREDHBABRA=EA
original maturity of more than BRI E A E
three months when acquired (158,298) (18,465)
Pledged time deposits for interest-bearing AR BIRTTE RIERRY
bank loans with maturity of less than one FHBEER—F8
year HRE TR (7.600) (7,600)
Pledged time deposits for interest-bearing AR BRITERERRY
bank loans with maturity of more than FEHBR—FN
one year AR E B R (1,331,000) -
Cash and cash equivalents BeMIREEEY 1,227,012 726,724

As at 30 June 2018, short-term time deposits of RMB7.6 million
(31 December 2017: RMB7.6 million) and long-term time deposits
of RMB1,331.0 million (31 December 2017: nil) were pledged to
secure the interest-bearing bank loans as detailed in note 20.

RZZE—N\FRNA=Z+H AEEDERE
HEHREFERARKIcABT(ZE—+F
+ZA=+—RH: ARK76E&E L) REH
THERARKI1IEET(ZE—+F
T-AZ+—H8:8) UERFTBETE
o BRI FE20 ©
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For the six-month period ended 30 June 2018

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

38

(continued)

The cash and bank balances, short-term deposits and long-
term deposits of the Group amounting to approximately
RMB2,653,075,000 as at 30 June 2018 (31 December 2017:
RMB734,085,000) were denominated in Renminbi which is not
freely convertible in the international market. The remittance
of funds out of the PRC is subject to the exchange restrictions
imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, and long-term
deposits are made for varying periods of over twelve months,
depending on the immediate cash requirements of the Group, and
earn interest at the respective deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]

(T — \FRA=+A 1/} E A HifE

6. RERBESEBYREBER (B)

R-ZE—N\FRNAZTB AEENRER
BITEH BHEREEHRERHARE
2,653,075000 (Z T —+F+ A =+—
H: AR #734,08500070) AAREEHE " T
ARERERBEBEMS EERL B - BES
P& P B8 52 AR BT B e D HNE B Il AT
FPR ©

FRI|ITHRESRBITRITEARNXREE
BZ B B REREA B - AEERBREF
EHEE—AE+T ZEANERFRL ML
Be+ —EANTESENRRFER XD
PR TF R R BREXA) B o AR B IRTT 45 8%
FAEES BB EERCHEORT



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR S MBI T

For the six-month period ended 30 June 2018

(2 T — \FRA=+RA 1/ E A HifE

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 16.EERESZEBYREHEZ (&)

(continued)

For the purpose of the interim condensed consolidated statement
of cash flows, cash and cash equivalents comprise the following
as at 30 June 2018 and 2017:

PRPMERARERERERME R2F
—NER-E—LFRA=TH RE&HA
SEHEEYEREATER

30 June 30 June
2018 2017
—E-N\§ —E—+F
ANA=TH ~NA=1H
(Unaudited) (Unaudited)
(RBER) (REEZ)
RMB'000 RMB'000

AR®BT R ARBTT

Short-term deposits ySRREE N 509,968 170,604
Long-term deposits REFER 1,331,000 -
Less: Non-pledged time deposits with original W BARRAREA
maturity of more than three months i c D <
when acquired BRI BER (158,298) (84,534)
Pledged time deposits for interest-bearing BEF BIRITE RIEERA
bank loans with maturity of HEHAERR—FH
less than one year ERTEHFER (7,600) -
Pledged time deposits for interest-bearing BEF BIRITE RIEERA
bank loans with maturity of more than IHAEBE—FN
one year ERTEHFER (1,331,000) -
Non-pledged time deposits with original BABRRBIHA IR
maturity of less than three months “AAMNEERTHER
when acquired 344,070 86,070
Cash and bank balances e MEITERS 882,942 558,938
Cash and cash equivalents HBeRBE2EEY 1,227,012 645,008
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For the six-month period ended 30 June 2018

17.TRADE PAYABLES

An aging analysis of the trade payables is as follows:

BE_ZT—)\FXA=1H /< E A HE

17.BEHESRE
ENESHRIENRESITOT

NOTES TO THE INTERIMECONDENSED CONSOLIDATED

30 June 31 December

2018 2017

—E-N\F —E—tF

AH=+H +ZRA=+-—H

(Unaudited) (Audited)

(REER) (EEZ)

RMB'000 RMB'000

AR® TR ARET T

Within 3 months =@EAA 1,072,318 1,409,870
4 t0 12 months M=+ —{@A 44,576 46,059
Over 1 year —F L 14,778 17,298
1,131,672 1,473,227

18.CUSTOMERS' DEPOSITS,

OTHER PAYABLES AND

1BEFES HtENFURREIRE

ACCRUALS
30 June 31 December
2018 2017
—E-N\E¥ —T—tF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (e EZ)
RMB'000 RMB'000
ARETR ARET T
Customers' deposits e A = 770,861
Rental payables ERTHE € 73,992 107,795
Other tax payables E b e R T8 45,557 53,850
Deposits from suppliers HENERS 146,103 146,417
Provision for coupon liabilities BEFEERG - 22,602
Construction fee payables Bt EES 60,533 66,318
Accrued salaries and bonuses st e It 31,415 41,512
Accrued interest FEET I B 3,155 26,183
Provision for litigation settlement ERFARERE 10,000 100,000
Other payables and accruals EMEMNRIENESIER 239,443 228,484
610,198 1,564,022
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

T EARGRR AR & I A B R BT RE

For the six-month period ended 30 June 2018

BHE_Z-/\FRA=1THIEXEAHE

19.CONTRACT LIABILITIES 19. 60818
30 June 31 December
2018 2017
—E-N\E —E—tF
AABE=+H +ZA=+-—H
(Unaudited) (Audited)
(REERZ) (E8|Z)
AR¥T T ARBFTT
Prepayment from customers BEPIERMK 696,508 -
Provision for loyalty points programme BB R BB 22,920 -
719,428 -
20.INTEREST-BEARING BANK LOANS 20.zT ERITIEE
30 June 31 December
2018 2017
—E-N\F ZE—+F
AB=t+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (&%)
AR®T T AREFTT
Current BN 58

Bank loans denominated in US$ BETFEMRITEE 118,445 144,741
Bank loans denominated in HK$ BABTLFHEMNRITEE 448,560 548,436
567,005 693,177

Non-current JEBNHER
Bank loans denominated in US$ BETHEMIRITEE 3,224,161 45,740
Bank loans denominated in HK$ BT ENRTEES = 49,826
3,224,161 95,566
3,791,166 788,743
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NOTES TO THE INTERIM CONDENSED CONSOLDATED
FINANCIAL INFORMATION

ARG RAAR & M S A P R

For the six-month period ended 30 June 2018 EHZ=—=F— N\FXxA=+1H L/~ A #H

20.INTEREST-BEARING BANK LOANS (continued)

The bank loans were secured by the Group's investments in
principal guaranteed deposits of RMB690.0 million (31 December
2017: RMB965.7 million), time deposits of RMB1,338.6 million
(31 December 2017: RMB7.6 million), pledged buildings with
a net carrying amount of RMB1,921.7 million (31 December
2017: nil), investment properties with a net carrying amount of
RMB3.1 million (31 December 2017: nil), and prepaid land lease
payment with a net carrying amount of RMB389.2 million (31
December 2017: nil), respectively, as at 30 June 2018. Bank loans
denominated in US$ bear interest at floating interest rates of
1.4% to 2.05% per annum over LIBOR. Bank loans denominated
in HK$ bear interest at floating interest rates of 1.29% to 1.6% per

annum over HIBOR.

21.BONDS

On 3 May 2013, the Company issued the 4.5% bonds due 2018
(the "Bonds") with an aggregate principal amount of US$500
million, which were listed on The Stock Exchange of Hong
Kong Limited. The net proceeds excluding direct transaction
costs were US$494.3 million (equivalent to approximately
RMB3,070,295,000). The bonds were due on 3 May 2018 and have

been redeemed.

20.5TESRITIBE (8)

R-ZE—NFRNA=1TH AEBURKE
FIEEAR Ko BET (ZE—EF+=
A=+—8B: AR#ss78ET) THE
HTARK13386BEL (ZE—tF+ A
—t+—HB: ARBIeEET) BIFHOYWE
FEARBI1I/BET(ZE—tF+=
A=+—08:&) BEVEFEARKEI
BELT(ZE—tF+-_A=+—H:E)XK
NI EERFEARK2BET (=
T—+tF+-_A=+—8 8)EARTE
ERF - EREETEMNRITEED BB
HR1T R 2N F T Z1.49%F2.050%H) )F B
FIRET B B EMRITEENEER
1TRIZE IR BINEF 12002 1.60080 )% E FI| R

B e

21.18%

N—T—=FFA=H ARFETALE
5B T B R B4swd — T — \FE 5
MES([EF]) TEREBBAIZ
ERAREM -BREEERFIKNARFTERK
EFEAMIBEBETL (WHEENARKE
3,070,295,0007T) *EHER=_ZE—\FHA
—HIBTEEED-

22.SHARE CAPITAL AND TREASURY SHARES 2. R EFR
Number of
ordinary shares Nominal value
EREREE [EIRE]
'000 HK$'000 RMB'000
TR THER ARBF T
Authorised: VETE
Ordinary shares of HK$0.02 each TR E(E0.02/8 7T E @ MK 7,500,000 150,000 156,000
Issued and fully paid: BEITRER
At 1 January 2018 RZE—N\F—H—H 2,634,532 52,691 55,477
At 30 June 2018 RZE—N\FEA=+H 2,634,532 52,691 55,477

42

No transactions occurred in the Company's issued share capital

during the six-month period ended 30 June 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR IR S R R I et

For the six-month period ended 30 June 2018 & ZE—=F— N\F/,XA=1+H 1L/~ @ A H5E

23.0PERATING LEASE ARRANGEMENTS AND 23.RZ&MHNTHREAIE
COMMITMENTS

() KEBOZH

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have non-
cancellable lease terms ranging from 15 to 20 years and there
are no restrictions placed upon the Group by entering into
these lease agreements.

As at 30 June 2018 and 31 December 2017, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

ERABA
AEBRBEKEZHOLHERETY
E o KRB FMA N T A BEHA N
FHRE-_TF2BE BAKEHER
RIS HE BT X B ARSI -

R N\FRA=+TER-ZE—tF
TZA=1t—8B AKERETAIHH
RERHNNENREKEEESWT

30 June 31 December

2018 2017

—E-NF —T—tF

AB=tH +Z-A=+—H

(Unaudited) (Audited)

(RBER) (KEZ)

RMB'000 RMB'000

AR TR ARET T

Within one year —F R 931,765 930,932
In the second to fifth years, inclusive FCEERAT (BREREEMT) 3,497,261 3,491,852
After five years HF1% 3,706,649 3,935,125
8,135,675 8,357,909

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, in certain circumstances, the Group is entitled to
terminate the underlying lease agreement if the department
store incurs losses in excess of the prescribed amount or will
not be in a position to continue its business because of the
losses.

In addition to the above, the annual contingent rental amount
is chargeable at a percentage of the turnover of the respective
stores.

[ TR 5 A 5 T 4 o R S B S
TR0 BB 1598 5 0 0 T i
WEEEY - RIEEERERN EET

0T - B A AR B
51 ST 1 5 5 R S T M AT
w2l AAEEARKIEEBRER
%

BRIALPrtsN FEXAESRETAE
[EREEEN R A DX
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FNANGIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018 & ZE=T— \FXA=+HL/~E A HMH

23.0PERATING LEASE ARRANGEMENTS AND 23

COMMITMENTS (continued)

(i) Operating lease arrangements (continued)
As lessor
The Group leases out certain of its properties under operating

leases. These leases have remaining non-cancellable lease
terms ranging from 1 to 10 years.

As at 30 June 2018 and 31 December 2017, the Group had
the following future minimum rentals receivable under non-
cancellable operating leases:

REBEOTHERARE (B)

() EEEO R (H)
HeBHEA
AEBREGEEROEAETNE %
SROBTOTTHBEEN F—E+
%o

RZE-N\FRA=Z+TBERZZE—+%F
TZA=1t—8 AEERET A HH
RERHNNBURARKZEHESIT

30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=t+H +ZA=+—H
(Unaudited) (Audited)
(REEXK) (&%)
RMB'000 RMB'000

AR®BTR ARETT

Within one year —FR 249,853 236,900
In the second to fifth years, inclusive FE-EZERF (REEEMT) 481,989 516,937
After five years HFR 205,488 245,800

937,330 999,637

In addition to the above, the annual contingent rental amount
is calculated on a percentage of the turnover of the respective
tenants.

(ii) In addition to the operating lease arrangements above, the
Group had the following capital commitments at the end of
the reporting period:

BRIAEPrtish FEXAEREHEP
MEXBENX—aoktE-

(i) fr LA SO LHEIN AERERRE
HIRB AT & AR AIE -

30 June 31 December
2018 2017
—E-N\E T —tF
AA=+H +tZRA=+—H
(Unaudited) (Audited)
(REER) (&= 7)
RMB'000 RMB'000

ARBTR ARETTT

Contracted, but not provided for: Bal%) BREE:
Leasehold improvements HEWMEERE

19,125 27173
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HAR B4R & IS BRI A

For the six-month period ended 30 June 2018 & Z —ZT— N\F/XA=1+H 1L7<E A HfE

24.RELATED PARTY TRANSACTIONS 0.BERRS
(a) The Group had the following significant transactions with (@) N A S EHEAEF ETHNEAI SN
related parties during the period: S
For the six-month
period ended 30 June
BERA=ZTHLEAEAHE
2018 2017
—E-N\¥ —T—LF
(Unaudited) (Unaudited)
(REEXK) (REERZ)
Notes RMB'000 RMB'000

P aE ARBTR ARBTT

Royalty expenses FErEfARY (1) 554 639
Trademark expenses R (if) 47 75
Consultancy income I ON (i) 1,650 1,591
Property management expenses MEEBERZ (iv) 4,887 4,878
Rental income Ha WA v) 24,470 24,396
Royalty income FEFF R AR (vi) 116 62
Repayment of entrusted loans ZAETER (vii) = 12,740
Interest income B U A (viii) 222 269
Payment for litigation settlement AR FARERNK (ix) 90,000 -

Notes: Btk -

() The royalty expenses were paid or payable to Smart Spectrum () B ETERAEYAAEERNTRFERF
Limited, a fellow subsidiary of the Company, for the Group's B EEmE s EMNRNAT —KREZK
entitlement to use the "Parkson” trademark in the PRC. J& /2 A Smart Spectrum Limited ) FUIE °

(i) Trademark expenses were paid or payable to F&B Essentials (i BEHYXAAREBRNPBEFEA [The
Sdn. Bhd., a fellow subsidiary of the Company, for the Group's Library Coffee Bar J F#Z 1M 2 1 8k B f~F AR
entitlement to use “The Library Coffee Bar" trademark in the PRC. NE— KB EZM B A B F&B Essentials Sdn.
The trademark expenses of RMB47,000 (2017: RMB75,000) were Bhd. M9 - IZ X AR #47,0007T
charged based on the agreed rate predetermined in accordance (ZZB—+F: ARM750007) IBIBER =
with the underlying contract signed in 2015. T-AFETNEBAEYMETENHTE

CE R
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For the six-month period ended 30 June 2018
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24.RELATED PARTY TRANSACTIONS (continued)

46

(a) (continued)

Notes: (continued)

(iif)

(iv

(vi)

(vii)

(viii)

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]

The consultancy income was received or receivable from Xinjiang
Parkson, a joint venture of the Group, of RMB990,000 (2017:
RMB931,000) and Parkson Newcore, an associate of the Group, of
RMB660,000 (2017: RMB660,000). The consultancy income was
determined according to the underlying contracts.

The property management expenses were payable to Shanghai
Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee of RMB4,887,000
(2017: RMB4,878,000) per semiannum was charged according to
the underlying contract.

The rental income was received or receivable from Parkson
Newcore Retail Shanghai Ltd., an associate of the Company.
The rental income was determined according to the underlying
contracts signed in 2015.

The royalty income was received or receivable from Entity B
Management Sdn. Bhd., a fellow subsidiary of the Company,
for the franchise of the "Franco” trademark in the amount of
RMB116,000 (2017: RMB62,000), which was charged based on
the agreed rate predetermined in accordance with the underlying
contract signed in 2015.

The Group entered into two entrusted loans with Parkson
Newcore with an aggregate amount of RMB22,540,000 in 2016
and repaid one with an aggregate amount of RMB12,740,000 in
the first half of 2017. The rest of RMB9,800,000 will mature in
February 2021.

The interest income was received or receivable from Parkson
Newcore. The interest income was determined according to the
underlying entrusted loans agreement signed in 2016.

)\E'E/\H +E|_|J:/\1 Hﬁﬁﬁﬁ

UBERRS (E)

() (#)
BieE: (&)
(i) MAEEN—RA Z D EHE B KR

o E YA A A B A R #990,0007T (=
T—tF: )\EM9310007E)&W$%I
— KB N ) A B A AT B9 U B SR U Y
uau@H&A%AEMGGOOOOE(_f +
& AR ¥660,0007T) © F A TR K
HE S HETE -

(v MEEERXRENTARAN—K

ﬁ?%@?i/iﬂ/i%m%%gﬁﬁﬁﬁ
NAIMRE - MEEBETELFAR

#4,887,000 (Z T —+tF AR

4,878,0007T ) JH 1R IR AR A& £V UL EL

BeUARREEATERERE (L
)8 A T 508 B
ATYRIEH —F — B BTHEBAL
5

(vi) FFRFRE(E AU A R FFR & [Franco | 7

Eimm AR 7 E— KR XK B2 5 Entity
B Management Sdn. Bhd. U HR K & U &) 5%
H - eBERARBN6000T (ZE—t
F: AR¥e20007T)  ERRBER_Z—1
FEIIMNEBREGVMEENHEBE XK
HY o

WA EBEEBRATTAN T~ RFiL

(viii) F1 B B [a) B B 4t A]

D EFEE R @5 A ARME22540,000
THER-IFREEARK12,740,0007T
MERERZZE—tFL¥FEE-HBT
AR#9,800,000t R ZFE = —F = A5
/HHD

A B L
R - FLBIRATYIRIER — B — < FHH
MM ERRR B RET -
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FINANCIAL NFORMATION

For the six-month period ended 30 June 2018 & ZE—=F— N\F/,XA=1+H 1L/~ @ A H5E

24.RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes: (continued)

(ix) A subsidiary of the Group located in the PRC has on 10 February
2018 entered into a settlement agreement with the relevant
parties for the purpose of settling the litigation with a third party
plaintiff in relation to the ownership dispute of the 51% equity
interests in another subsidiary of the Group.

Pursuant to the settlement agreement dated on 10 February
2018, a fellow subsidiary of the Group, Serbadagang Holdings
Sdn. Bhd.("Serbadagang Holdings"), and the subsidiary have
entered into a compensation agreement whereby (i) the
subsidiary shall pay an initial compensation of RMB100,000,000
to the fellow subsidiary of the Group; (i) the subsidiary shall
further negotiate with the fellow subsidiary of the Group on a
possible additional compensation; and (iii) the possible additional
compensation is subject to the subsidiary and the fellow
subsidiary of the Group entering into a legally binding agreement.

The subsidiary and Serbadagang Holdings have in May 2018
entered into a supplementary compensation agreement
whereby (i) part of the litigation compensation in the sum
of RMB90,000,000 shall be paid to Serbadagang Holdings
on or before 31 May 2018; (i) the remaining balance of the
litigation compensation of RMB10,000,000 shall be paid
to PRC tax authority as tax payables; and (iii) the possible
additional compensation is subject to the subsidiary and the
fellow subsidiary of the Group entering into a legally binding
agreement. On 29 May 2018, the litigation compensation in the
sum of RMB90,000,000 has been paid to Serbadagang Holdings.
The Company concluded that the likelihood of the additional
compensation is remote.

The royalty expenses, trademark expenses and the royalty
income generated from fellow subsidiaries of the Group
constitute connected transactions and continuing connection
transactions as defined in Chapter 14A of the Listing Rules.
However, as these continuing connected transactions
represent less than 0.1% of the relevant percentage ratios,
pursuant to paragraph 14A.76(1)(a) of the Listing Rules, these
continuing connected transactions are exempted from the
reporting, annual review, announcement and independent
shareholders' approval requirements.

20.BERRS (8)

() (#)
BieE: (&)

NAEBURFEZ-KMBRARAR_-F
—N\FE A+ BEARME 7RI LM
FZUNTHEE=JTRERFEES K
(=PI AR & 8 4 EE/A

BEBRR_Z—NE_ATHNME
sk - AN B A [E) Z F1 B8 A 5] Serbadagang
Holdings Sdn. Bhd. ([Serbadagang
Holdings | ) B & X B 5] v B (E 1% - 15
A0y =N R A IS =N RN E )
B E A R #100,000,0007T (i) fiT & A
AIEAREER RN E DR —SEEE
INEEE R (i) AT B 2B DN &Y S (B FE 15 P BB
NS b S N A E VA B =
WRNW BT ET.

BT /8 /2 &) K Serbadagang Holdingsid ==&
—N\FRATURAREERS BHE
JE HF 7A RS (B ;R IE A A R #90,000,0007T 72
RZE-NEFRA=+—BHH 2=
F Serbadagang Holdings : (i) FI&R&0E E 5F
FARE 1B R IE A R #10,000,0007078 2 1+ F
rp B0 B0 75 K 8 3 A B R R (i) BT R 3R N
HEERFMNBARERNEERRHE
RAGIAEZRARNNBEETIE
T -RZE—NFRA-_THhB ZAEFK
FARE 18 I A R #90,000,0007T B X5 F
Serbadagang Holdings ° KA A58 4 + 18 10
BEMAREERERN-

REEF R M B R B FTELENFRFERE
AFX BRAXREFFRERERA
BREER SR EHHRRE T OASEIE
THRBRER S - A ANZERE
FRER 5 PTG HHE B 2t R ER0.1%
RIE ETARRIE14A76(1) )] - SX S H5E
REXZERPLETHR FEEHMN 2
&R IR ERNRRE
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For the six-month period ended 30 June 2018

24.RELATED PARTY TRANSACTIONS (continued)

48

(a) (continued)

The payment for litigation settlement to a fellow subsidiary of
the Group constitutes a connected transaction as defined in
Chapter 14A of the Listing Rules. However, as this connected
transaction represent less than 5% of the relevant percentage
ratios, pursuant to paragraph 14A.76(2)(a) of the Listing Rules,
this connected transaction is subject to the notification and
announcement requirements but is exempt from the circular
(including independent financial advice) and shareholders'
approval requirements.

The consultancy income generated from the joint venture and
an associate of the Group, the property management expenses
payable to an associate of the Group, the rental income
generated from an associate of the Group, and the entrusted
loans and related interest income generated from an associate
of the Group do not constitute connected transactions or
continuing connected transactions as defined in Chapter 14A
of the Listing Rules.

Details of the Group's outstanding balances with the related
parties are disclosed in notes 12 and 13 to the Interim
Financial Information. The balances with related parties are
unsecured, interest-free and have no fixed terms of repayment
except for the entrusted loan, which has fixed term bearing
interest at a rate of 4.75% per annum.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]
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20.BERRS (8)

(a)

(&)

JER AL BR RKB R RARFARE
NRER EMARBE+OAZIE A
BREBRZ - AM ARZEBIIHN
HEE D RER0 BIFE FHRANE
14A.76(2)(a)E% * % BA:ER P /HEBTRA K&
NERTE  HEREETEE (BEET
PBER) KRB ERT -

AEB-—FEELEMBERRMEL
HYRE S UL - FE A AR SR B — KB = 1 )
MY EE R AEE KB E QA
PEANEEBARKER —REZR
AIFEENZREER NG BN S KAL
TREREERXFIAFEBER S (EE
REMRANEFTEAE) -

AEEERFETNREEERFBRT
HBERMT12R 13 E - REFXER
(BEEH AFF F475050 8 )50 &
ETNEHRSEER REREREE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
FHARAAR & IS AR R

For the six-month period ended 30 June 2018 & Z —ZT— N\F/XA=1+H 1L7<E A HfE

24.RELATED PARTY TRANSACTIONS (continued) 0.BBEFIRS (&)
(b) Compensation of key management personnel (as defined L) FRRIEEERAEFM (T& BB
under IAS 24 Related Party Disclosures) of the Company: SR ERIFE 4R E S FE)

For the six-month

period ended 30 June
BEAA=+HLERER

2018 2017

—E-N\F —E—tF

(Unaudited) (Unaudited)

(RBER) (REEZ)

RMB'000 RMB'000

AREBTR ARETT

Fees we 719 728

Other emoluments: HA <

Salaries, allowances, bonuses and other T EEL AN E M EF

benefits 4,439 3,941

Pension scheme contributions BRIRSFTEIHR 72 77

5,230 4746

25.FAIR VALUE MEASUREMENTS OF FINANCIAL 25 £RTEDAAREENE

INSTRUMENTS

Some of the Group's financial assets are measured at fair value at AEENETEREENREBRIZAAE

the end of reporting period. The following table gives information Bit2 - TRIEEBEBEZESREEMNLAR

about how the fair values of these financial assets are determined BEINAETE (FFRIE R A M E S &b

(in particular, the valuation technique and inputs used), as well ABB ) BER U ERE BE=H

as the level of the fair value hierarchy into which the fair value BABBUERES 2B AABEFE

measurements are categorised (levels 1 to 3) based on the degree WARBEERKFE(E-—REEF=A) -
to which the inputs to the fair value measurements is observable.

e Level 1 - fair value measurements are those derived from s F1R—PABEFENREERMS L
quoted prices (unadjusted) in active market for identical assets HRAEESRKBBZRE (REHARE)E:
or liabilities;

e Level 2 - fair value measurements are those derived from o FR—NABEFENREEEXARE
inputs other than quoted prices included within Level 1 that ZEE(ESR) KEE (AREER)
are observable for the asset or liability, either directly (i.e. as TEIRE ASIE (TREERMEEY
prices) or indirectly (i.e. derived from prices); and WE)E: R

e Level 3 - fair value measurements are those derived from o E3—RNABEFENRBMGEERE
valuation techniques that include inputs for the asset (BRI IFERETEEMSEIESEMN
or liability that are not based on observable market data BERBEZHASE (TAHEEA
(unobservable inputs). Hg) )&
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHABRAAR S BRI T

For the six-month period ended 30 June 2018  #HZE_—F— \F/XxA=+H /<@ A HMH

25.FAIR VALUE MEASUREMENTS OF FINANCIAL 25.¢RTEQAABHEIE (8)
INSTRUMENTS (continued)

Fair value as at Level 3
RTSBEBHzARER 3R
30 June 31 December
2018 2017
—E-N\F ZE—+F
ARA=+H +tZA=+—H
(Unaudited) (Audited)  Valuation Significant
(RBER) (#&% %) technique unobservable
Financial assets RMB'000 RMB'000  and key inputs inputs
THEE AR¥BTR ARBTLT FEEMRIZGAZE EZNFIEEHGAZE
Financial assets at fair value 615,363 1,604,430 (1) Discounted cash flow. Actual yield of the
through profit or loss BEIRIR SR underlying investment
WAREEAZEEEEH portfolio and
ABR EREE (2) Future cash flows are the discount rate.
- wealth management estimated based on HEREEENERKR
products expected applicable RREFRE
— B EM yield of the underlying

investment portfolio,
discounted at a rate that
reflects the credit risk of
various counterparties.
ARKRB 2 RIVILBBR
BHEANERER =
R BRETRIR

SHFHEERRZF

KALIR o
The Group's finance department headed by the chief financial HEEVEEEBNAEEV K RaTR
officer is responsible for determining the policies and procedures ETeMTEAABHEIAENEREEF &
for the fair value measurement of financial instruments. The chief FUBEEERERAEZZ ESWE - NI ER
financial officer reports directly to the audit committee. At each HERH - UBEE e T ANEBEES
reporting date, the finance manager analyses the movements in FEFHEEFBENTIESEE -HELEREY
the values of financial instruments and determines the major e = M

inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer.

26.APPROVAL OF THE INTERIM FINANCIAL INFORMATION  26. it /R EABFFE & E

The Interim Financial Information was approved and authorised gHre R - NENA-+=H#E
for issue by the board of directors on 23 August 2018. LR RET|ZE R BT B £ o
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Board is pleased to report that the Group has recorded robust
growth in the first six months of 2018, as a result of the significant
progress of its continued transformation strategy and initiatives.
These major initiatives, including diversification of retail formats,
operational optimization and cost control efforts, have continued
to contribute to the growth of the Group. The evolving efforts in
executing transformation strategies further reinforce the Group's
position as a leading lifestyle retailer in China.

2018 HALF YEAR FINANCIAL RESULTS

The retail market of China gradually recovers. The Chinese economy
recorded a steady Gross Domestic Product ("GDP") growth rate of
6.8%, a slight increase against the national target of 6.7% in the first
half of 2018. Chinese consumption sentiment was evident by the
upward trend of household consumption expenditure and retail sales
of consumer goods of China.

During the first six months of this year, the Group recorded total
gross sales proceeds ("GSP") of RMB7,752.5 million inclusive of value
added tax, a decline of 4.6% compared to the same period last year,
which was mainly due to store closures in 2017. Same store sales
("SSS") in 1H2018 slightly decreased by 1.5%. The SSS represented the
results of Anshan Parkson which was closed for 24 days in April 2018
due to a fire hazard. Excluding the impact, SSS in TH2018 decreased
marginally by 0.7%. The Group's overall gross profit margin remained
resilient at 21.5% compared to 21.6% recorded in TH2017. Profit from
operations was RMB126.1 million in 1H2018, an increase of 78.7%
from the same period last year.

BIRE R M AT

E 3 AE)

EEEMAZR ARMEFEELRE RIE
BIEREEAER ARER_FT—/\FE
NEAZGADER TEXRES T 2E
BALIA R o B AN 6 5 = 2186 - BB
RSB IE & - $1TE B AR RS 77 [ H) 8 5
h E—HERTASEEPBEER/RELLE
B e T B 2 ML

“E-N\FXFEUBRE

FEZEMHESIE R B L E7156.80M)
STRNAEEE (BINEERBRE])ERER
BeaR - \FL¥FHRKAEZ6.7% -+
BERBEESHEHEMTERN A8
KPAFBEBBERLT -

RAFEEANER AEBHREHEMENRIE
RE([HEMSNELETE]) AR 75258
BT (SEER) REFRB T 460 T2
AT —tFEAMEMH-— T — \F L+
FREHE ([R/EHES])BEH T F1.500 © #
LWBEBRRZZE—N\FWHARE XK MmEE24K
AEHEREXERBMERN -MErZTE =
T N\FLEFFRIEHE/ETFF07%0 A&
B R HE BN ERIFE2150MEE  M2E
— A FELEE2160 c — T — \F FEFHW
KL EAAREI261E ST & _F R HEE
$178.7% °
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MANAGEMENT DISCUSSION AND ANALY SIS

BIRE R o M AT

TRANSFORMATION GAINS MOMENTUM

The retail industry is rapidly accelerating with the emergence of "New
Retail" that demands personalized customer experience, lifestyle-
centric products and services. E-commerce giants aggressively
improve their overall user experience and offline-to-online (020)
strategies to increase their market share. As a lifestyle retailer
with three decades of retail experience in Asia, the Group looks to
steadily transform its business in tandem with dynamic customer
expectations, the PRC government policies and the macroeconomic
environment.

Following the solid progress of our new retail initiatives, the Group
has further developed its diversified retail formats and advanced its
key business units to becoming standalone businesses and brands.
One of the key units is the cosmetic segment which remains a
significant and resilient growth segment in Parkson's offering. The
specialty standalone concept store "Parkson Beauty” that was first
launched in Changsha International Finance Centre in May 2018
received resounding responses from Chinese consumers. The second
"Parkson Beauty" concept store will be launched in Qingdao in the
second half of this year. More "Parkson Beauty" concept stores will
be launched in future to capitalize on the continuous growth of
the cosmetic segment. Furthermore, the latest offering in Parkson's
beauty segment, PLAY UP, the first beauty collection brand of Parkson,
that gathers more than 70 brands and 1,300 products, has officially
opened in Parkson Beauty in June 2018. PLAY UP represents Parkson's
progressive efforts in diversifying the products and services offered
in its beauty segment. Lifestyle elements have become increasingly
important to its target customers. The Group will continue to explore
the feasibility to grow more key business units into standalone
businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

As Parkson transforms into a lifestyle concept retailer, Parkson
Newcore Citymalls in Shanghai and Nanchang recorded strong sales
growth in the first half of 2018. With the outstanding performance
of Citymall concept, two more Citymall concept stores will be opened
in Chengdu to expand the market share. To attract young millennials
and customers who seek quality lifestyle choices, the Group will move
forward to diversify its brand portfolio and enhance lifestyle elements
in the merchandise selection.

Another key business unit is food and beverage (F&B) which generates
a stable revenue stream for the Group. Hogan Bakery continued to
record strong growth and receive favorable feedback from customers,
which manifests encouraging growth potential. The Group plans to
open more Hogan Bakery outlets in other provinces of China in the
second half of 2018.

Over the years, Parkson has demonstrated its capability in retail
management. The Group was invited to manage a property in
Nanning in 2017, which showed we have started moving into a
new business segment of "managing stores”. Our development
in this relatively new business segment constitutes a part of the
transformation initiatives, which aligns with the asset-light model
of the Group and introduces more collaboration opportunities with a
wide range of commercial property developers in China.

BIRE R M AT

EEARBUKALERHESTER L8
LrEENBERERHMTESN T N\FL¥
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MANAGEMENT DISCUSSION AND ANALY SIS

BIRE R o M AT

OPTIMIZATION WITH OMNI-CHANNEL MARKETING AND
OPERATION

In light of prevailing e-commerce market trends of leveraging on
overall user experience enhancement and 020 strategies, the Group
will sail through market headwind posed by e-commerce giants
with our strategic development of 020 retail marketing efforts.
With a strong presence of physical retail stores, the Group has been
capitalizing on its online channels to drive visitor traffic at the stores.
As of June 2018, Parkson's official WeChat account has 2.7 million
followers. Furthermore, our enhanced online and mobile shopping
platform Parkson Plaza ("B 2% #%") helped us build an omni-channel
community.

To enhance the 020 customer experience, the Group will continue
to work closely with its strategic partner, Secco, in leveraging on the
big data analytics and integration of membership systems to create
a lifestyle ecosystem that synchronizes online and offline shopping
experiences for consumers.

To maximize its operational efficiency and better utilize resources, the
Group has closed a store in TH2018.

STEADY EVOLUTION

Established in China over two decades ago, Parkson truly understands
the demands of Chinese consumers and is committed to bringing
the best to the retail market in China. Today, in the face of a more
challenging, yet booming consumption market environment, the
Group continues to steadily evolve and seize market opportunities.
Parkson strongly believes that its transformation strategy will lead
the Group to a positive future and create long term value to its
shareholders.

The Board and executive management team would like to take this
opportunity to thank all employees, customers, shareholders, suppliers
and business partners for their dedication and support.
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TOTAL GROSS SALES PROCEEDS AND OPERATING
REVENUES

During the period under review, the Group generated total GSP of
RMB7,752.5 million (inclusive of value-added tax) or RMB6,705.7
million (net of value-added tax). Total GSP decline of 4.6% was
mainly due to store closures in 2017. SSS slightly decreased by
1.5% in 1H2018. Excluding the impact of 24 days store closure in
April 2018 of Anshan Parkson due to a fire hazard, SSS in 1H2018
decreased marginally by 0.7%.

The Group generated total merchandise sales of approximately
RMB6,267.2 million. Concessionaire sales contributed approximately
82.2% to total merchandise sales and direct sales contributed the
balance of 17.8%. Cosmetics & Accessories category contributed
approximately 47.7% of the total merchandise sales, Fashion &
Apparel category contributed approximately 43.6% to sales; remainder
of merchandise sales were contributed by Household & Electrical
category and Groceries and Perishables category with contribution of
approximately 2.9% and 5.8% respectively. The Group's merchandise
gross margin (a combination of concessionaire commission rate and the
direct sales margin) decreased by 0.1% to 16.0% in 1H2018 compared to
the same period last year due to change in merchandise mix and fierce
promotional competition.

Total operating revenues of the Group increased by RMB25.4 million
or 1.1% to RMB2,394.8 million mainly contributed by the increase in
direct sales of RMB117.9 million which was due to the strong sales
performance of Cosmetics & Accessories category. The increase is
partially offset by the decrease in commissions from concessionaire
sales, rental income and other operating revenues due to store
closures impact.

OPERATING EXPENSES
PURCHASE OF GOODS AND CHANGES IN INVENTORIES

The purchase of goods and changes in inventories refer to the cost
of sales for the direct sales. In line with the increase in direct sales,
the cost of sales rose to RMB952.1 million, an increase of RMB94.3
million or 11.0% as compared to TH2017.
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FINANCIAL REVIEW
B 755 [l &

STAFF COSTS

Staff costs decreased by RMB20.1 million or 5.6% to RMB339.7
million in 1H2018 mainly due to store closures in 2017. The impact
of decrease was partially offset by i) the increase in staff costs
contributed by new business like Parkson Beauty and PLAY UP; and ii)
salary adjustment in line with inflation. On a same store basis, staff
costs slightly increased by 0.2%.

As a percentage to GSP, the staff cost ratio remained unchanged as
1H2017 at 5.1%.

DEPRECIATION AND AMORTISATION

Depreciation and amortisation decreased by RMB30.4 million or
19.5% to RMB125.9 million. The decrease was primarily attributable
to savings from stores closed and renovation from old stores that has
been fully depreciated in TH2018. On a same store basis, depreciation
expense decreased by 13.5%, mainly due to the fully depreciated
assets mentioned above. The group's has been encouraging the use of
soft furnishings which are more cost saving and flexible, over capital
intensive renovations for recent stores refurbishment.

As a percentage to GSP, depreciation and amortisation cost ratio
decreased to 1.9% from 2.2% recorded in TH2017.

RENTAL EXPENSES

Rental expenses of RMB454.6 million posted a decrease of RMB31.0
million or 6.4% compared to 1H2017. The decrease was mainly due
to i) reversal of straight-line adjustments due to the acquisition of
a leased property in Wuxi; ii) adjustment of lease area and lease
term renegotiation of some stores within the Group; and iii) saving
from store closures in 2017. On a same store basis, rental expenses
decreased by 2.7%.

As a percentage to GSP, rental expenses ratio decreased to 6.8% from
6.9% recorded in 1H2017.
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OTHER OPERATING EXPENSES

Other operating expenses which consist of (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; and (e)
city development and educational surcharge, decreased by RMB42.9
million or 9.8% to RMB396.4 million as a result of management's cost
rationalization efforts. On a same store basis, other operating expense
decreased by 1.3% during the period.

As a percentage to GSP, the other operating expenses ratio decreased
to 5.9% from 6.3% recorded in TH2017.

PROFIT FROM OPERATIONS

The Group posted profit from operation of RMB126.1 million in
1H2018, an increase of RMB55.5 million or 78.7% compared to
RMB70.6 million recorded in TH2017.

As a percentage to GSP, the profit from operations margin increased
from 1.0% last period to 1.9% in TH2018.

FINANCE COSTS, NET

The Group incurred net finance costs of RMB23.5 million in 1H2018
which represented an increase of RMB3.3 million compared to
1H2017. Increase in net finance costs was mainly due to the rise of
bank loan interest rates.

SHARE OF PROFIT FROM A JOINT VENTURE

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a joint venture of the Company. The share of profit almost
remained unchanged as TH2017 at RMB8.5 million.

SHARE OF PROFIT/ (LOSS ) FROM ASSOCIATES

This is the share of results from the Group's associated companies.
The Group generated the share of profit of RMB3.0 million, a
turnaround increase of RMB7.4 million compared to the share of loss
of RMB4.4 million recorded in TH2017, which was mainly due to the
profit generated by Parkson Newcore.
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FINANCIAL REVIEW
B 755 [l &

PROFIT BEFORE INCOME TAX (“PBT")

Due to the aforesaid reasons, the Group has recorded a PBT of
RMB114.1 million which represented an increase of RMB59.7 million
or 109.5% compared to TH2017.

As a percentage to GSP, PBT ratio increased from 0.8% to 1.7%.

INCOME TAX EXPENSES

The Group's income tax expenses increased by RMB26.7 million to
RMB80.9 million mainly due to the increase of profit from operations.

PROFIT FOR THE PERIOD

The Group recorded a net profit of RMB33.2 million for 1H2018, an
increase of RMB33.0 million compared to TH2017.

PROFIT/ (LOSS ) ATTRIBUTABLE TO OWNERS OF THE
PARENT

Profit attributable to owners of the parent was RMB17.7 million in
1H2018 as compared to the loss of RMB4.5 million in TH2017.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the cash and cash equivalents and deposits with
licensed banks of the Group (aggregate of financial assets at fair
value through profit or loss, investments in principal guaranteed
deposits, time deposits and cash and bank equivalents deposited with
licensed banks) stood at RMB4,639.6 million, representing a reduction
of RMB878.1 million or 15.9% from the balance of RMB5,517.7
million recorded as at the end of December 2017. The decrease
was mainly due to (i) net cash outflow from operating activities
amounting to RMB202.1 million; (i) net cash outflow from investing
activities amounting to RMB320.5 million; and (i) net cash outflow
from financing activities amounting to RMB355.5 million.

Total debt to total asset ratio of the Group was 31.1% as at 30 June
2018.
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CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2018 were approximately
RMB4,294.1 million. Net assets of the Group decreased by 0.1% to
RMB4,912.7 million as at 30 June 2018.

INFORMATION ON THE FINANCIAL PRODUCTS

Investment in principal guaranteed deposits refer to the principal
preservation type wealth management products subscribed by the
Group from licensed banks operate in China. As at 30 June 2018, the
balance of these products was RMB1,300.3 million, accounting for
approximately 10.7% of the total assets of the Group.

Financial assets at fair value through profit or loss refer to the non-
principal preservation type wealth management products subscribed
by the Group from licensed banks operate in China. As at 30 June
2018, the fair value of these products was RMBG615.4 million,
accounting for approximately 5.0% of the total assets of the Group.

PLEDGE OF ASSETS

As at 30 June 2018, the Group has onshore pledged deposits of
RMB2,028.6 million, pledged buildings, investment properties
and prepaid land lease payment with a net carrying amount of
approximately RMB1,921.7 million, RMB3.1 million and RMB389.2
million respectively to secure general bank loans. Other than the
aforesaid, no other assets are pledged to any bank or lender.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for 1H2018 (2017: Nil).
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

5 = NEREITERA BRI RAEREAR D B R

As at 30 June 2018, the interests and short positions of the Directors
and Chief Executive of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance ("SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code") as set
out in Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (the "Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

Name of

Nature of Interest Name of Registered Owner

Beneficial Owner

NN
Y=

R-ZE-N\FRNA=ZTH ARAEERES
TTHRABRARNRRREEFEBEE (E&
REZFPEGHN (TEBSFRHEERD]) K
3 RN &R EEE (RIERTE) 5
BRER 7 BRI EXVEEF7 k8D B A
EARRBRBEBERSAAERRA ([BX
Pl v s MOXR (BIEREE S KB GH
ERBXENEHEETHNESTRABREE
SR HRA RS NIAR)  HBLAKRRAIR
BESFLHE R E2GMAFENE LM
M MOR R RIRBI RN RS £
AT ETRA) R0z (EMETAES
ETEFRZNRESTAD ([REH]) AX
GARP MRS AR

(a) A BEERNARRRAFHLR

Approximate
Percentage of
Shareholding’

Number and
Class of Securities’

EatE BREBEARR ERBEEARE HEYERERN RESLEI

Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 54.59%
NAEIER ("PRG Corporation”) ordinary shares
1,438,300,000

Corporate interest East Crest International Limited East Crest 9,970,000 0.38%
NEIHER ("East Crest") ordinary shares
9,970,000
e

Notes:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies in
which they have a substantial interest, are entitled to exercise or control
the exercise of more than one-third of the voting power at general
meetings of PHB. Since PHB is entitled to exercise or control the exercise
of 100% of the voting power at general meeting of PRG Corporation
through East Crest, pursuant to the SFO, he is deemed to be interested
in both the 1,438,300,000 Shares held by PRG Corporation and the
9,970,000 Shares held by East Crest in the Company.

2. Based on the issued and paid up capital of the Company as at 30 June
2018.
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(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of  (b) FHETREEFZFN ARG R EE (TERFE

the Company's associated corporations (as defined in the SFO): 7 REA BRG] R AP R E
Approximate
Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE LR BEME BEREAER EZREAER REUERERN RESABESIHL
PHB Beneficial interest and Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 645,466,404 60.48%
corporate interest together with his spouse together with his spouse ordinary shares
ERERRAAER Chan Chau Ha alias Chan Chan Chau Ha alias 645,466,404
Chow Har directly, and Chan Chow Har directly, &L & B
through a series of controlled  and through a series of
corporations controlled corporations

AHEEEREFNALRE ROBEERERALS
HERNEER RER  ENERNEER RE

—RYREEE B-RIXBEE

East Crest Corporate interest PHB PHB 1 ordinary share 100%
DAl RERK

Puncak Pelita Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl IRE B

Parkson Properties Holdings Corporate interest PHB PHB 2 ordinary shares 100%
Co, Ltd. DAl IRE B

Parkson Vietnam Investment Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co., Ltd. NGIE 2 R LR

Prime Yield Holdings Limited Corporate interest PHB PHB 1 ordinary share 100%
DAl RERK

Corporate Code Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl IRE B

PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
DAl RERK

Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
DAl RERK

Park Avenue Fashion Corporate interest East Crest East Crest 250,002 100%
Sdn. Bhd. NRER ordinary shares
250,002 & 7 i

Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. AFER WREBR
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEEH BRinE BREBAEE EZREAEE EFBERERN REHSOEIHL
Parkson Retail Asia Limited Beneficial interest and Tan Sri Cheng Heng Jem and Tan Sri Cheng Heng Jem and 458,433,300 68.03%
corporate interest through East Crest through East Crest ordinary shares
ExEaRkARERE  AHEEEHRR AEEEERR 458,433 3008k
i% i East Crest i i ast Crest LRk
Parkson Properties NDT Corporate interest Parkson Properties Holdings Parkson Properties Holdings 2 ordinary shares 100%
(Emperor) Co,, Ltd. NI 2 Co,, Ltd. Co,, Ltd. 205 E ik
Parkson Properties Hanoi Corporate interest Parkson Properties Holdings Parkson Properties Holdings 1 ordinary share 100%
Co,, Ltd. NEER Co,, Ltd. Co,, Ltd. 1RE &R
Parkson HCMC Holdings Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. NI 2 Holdings Co., Ltd. Holdings Co., Ltd. 205 E ik
Parkson HaiPhong Holdings Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. NI 2 Holdings Co., Ltd. Holdings Co., Ltd. 205 E ik
Parkson TSN Holdings Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. NI 2 Holdings Co., Ltd. Holdings Co., Ltd. 205 E i ik
Dyna Puncak Sdn. Bhd. Corporate Interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
DAl AR E B
Gema Binari Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
DAl URE B
Prestasi Serimas Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2,000,000 100%
NRER ordinary shares
2,000,000%
LR
Parkson Credit Holdings Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
Sdn. Bhd. AR AR E B
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEER BEME BLBEAER ERBEAER BHFHERERN RESLEIH
Centro Retail Pte. Ltd. Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 2 ordinary shares 100%
RAlER (SGD)
AR E B
(%)
1 ordinary share
(MYR)
REER
(HEH)
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 45,000 100%
NEER ordinary shares (in aggregate)
4500008 & 1 i ()
Centro Retail Pte. Ltd. Centro Retail Pte. Ltd. 5,000
ordinary shares
5,000/ & 7 Ak
Parkson Retail Asia Limited Parkson Retail Asia Limited 30,355,850 100%
series B
preference shares
30,355,8508%
BRFIE £ K
Parkson Corporation Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 50,000,002 100%
Sdn. Bhd. DEEE ordinary shares
50,000,002f% & i fx
Parkson Myanmar Corporate Interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1 ordinary share 100%
Co., Pte. Ltd. ARED (56D}
REBR
(i)
1 ordinary share
(MYR)
REER
(FER)
Parkson Yangon Company Corporate Interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1,900,000 100%
Limited NRER ordinary shares (in aggregate)
1,900,0008% % i & (A)
Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar Co., Pte. Ltd. 100,000
ordinary shares
100,000/ & 38 A
Parkson HBT Properties Corporate interest Parkson TSN Holdings Co., Ltd.  Parkson TSN Holdings Co., Ltd. 2,100,000 100%
Co,, Ltd. NGIL 2 capital (USD)
F& 752,100,000
(E71)
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Name of Associated
Corporation

HEEE R

Nature of Interest

BEME

Name of Registered Owner

BREAAEE

A B Rty K AERE A 0 794

Name of
Beneficial Owner

BHREAAEHE

=N\ 7/

& fm

Number and
Class of Securities

EEHERER

NN
=

Approximate
Percentage of
Shareholding
REBNEI L

|daman Erajuta Sdn. Bhd.

Magna Rimbun Sdn. Bhd.

True Excel Investments Limited

Parkson Branding Sdn. Bhd.

Giftmate Sdn. Bhd.

Ombrello Resources Sdn.Bhd

Parkson Credit Sdn. Bhd.

Parkson SGN Co., Ltd.

Parkson Cambodia Holdings
Co., Ltd.

Parkson Edutainment World
Sdn. Bhd.

Parkson Lifestyle Sdn. Bhd.
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Corporate Interest
AFES

Corporate Interest
AFES

Corporate Interest
AFES

Corporate Interest

AREE

Corporate Interest
ARED

Corporate Interest
DAl

Corporate Interest
AFES

Corporate Interest
DAl

Corporate Interest
ARED

Corporate interest

AR)ELS

Corporate interest
DAl

Dyna Puncak Sdn. Bhd.

Dyna Puncak Sdn. Bhd.

Dyna Puncak Sdn. Bhd.

Gema Binari Sdn. Bhd.

Gema Binari Sdn. Bhd.

Prestasi Serimas Sdn.Bhd

Parkson Credit Holdings

Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Dyna Puncak Sdn. Bhd.

Dyna Puncak Sdn. Bhd.

Dyna Puncak Sdn. Bhd.

Gema Binari Sdn. Bhd.

Gema Binari Sdn. Bhd.

Prestasi Serimas Sdn.Bhd

Parkson Credit Holdings

Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

Parkson Corporation
Sdn. Bhd.

2 ordinary shares

WRERR

2 ordinary shares

WRERR

1 ordinary share

E B

7,000,000
ordinary shares
7,000,0008% & %

120,000
ordinary shares
120,000k & &

457,000
ordinary shares

457,000/ & Bk

30,000,000
ordinary shares
30,000,0008%
Lk

4,500,000
Capital (USD)

B A
4,500,000(%7T)

1 ordinary share
REER

700,000
ordinary shares
700,0008% & i %

5,000,000
ordinary shares
5,000,000/ & 178 A&

100%

100%

100%

100%

60%
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NN
IR 3

Approximate

Name of Associated Name of Number and Percentage of

Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding

HEEEEH BEME BLBEAER ERBEEAEHE HEEHARERN RESOEIH

Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Parkson Corporation 5,000,000 100%
NRER Sdn. Bhd. Sdn. Bhd. ordinary shares
5,000,000 & ik

Parkson Online Sdn. Bhd. Corporate interest Parkson Corporation Parkson Corporation 16,277,000 100%
NEER Sdn. Bhd. Sdn. Bhd. ordinary shares
16,277,000
LBR

Parkson Haiphong Co., Ltd. Corporate interest Parkson Corporation Parkson Corporation 30,000,920 100%
NEER Sdn. Bhd. Sdn. Bhd. capital (USD)
AR
30,000,920 %7T)

Parkson Unlimited Beauty Corporate interest Parkson Corporation Parkson Corporation 3,000,000 100%
Sdn. Bhd. NRER Sdn. Bhd. Sdn. Bhd. ordinary shares
3,000,000 % 3 i

Parkson Trends Sdn. Bhd. Corporate interest Parkson Corporation Parkson Corporation 3,000,000 100%
NRER Sdn. Bhd. Sdn. Bhd. ordinary shares
3,000,000 % i &

Parkson Private Label Corporate interest Parkson Corporation Parkson Corporation 3,000,000 100%
Sdn. Bhd. NEER Sdn. Bhd. Sdn. Bhd. ordinary shares
3,000,000 % 3 &

Parkson Trading (Vietnam) Corporate interest Parkson Corporation Parkson Corporation 300,000 100%
Company Limited NI 2 Sdn. Bhd. Sdn. Bhd. capital (USD)
A
300,000 7T)

Solid Gatelink Sdn. Bhd. Corporate interest Parkson Corporation Parkson Corporation 3,000,000 100%
NEER Sdn. Bhd. Sdn. Bhd. ordinary shares
3,000,000 % i &

Parkson Vietnam Co., Ltd. Corporate interest Parkson Corporation Parkson Corporation 10,340,000 100%
NG 2 Sdn. Bhd. Sdn. Bhd. capital (USD)
A
10,340,000 £ 7T.)

Parkson Myanmar Investment  Corporate interest Parkson Myanmar Parkson Myanmar 2,100,000 70%
Company Pte. Ltd. NGIL 2 Co., Pte. Ltd. Co., Pte. Ltd. ordinary shares
2,100,000/ & i i

Festival City Sdn. Bhd. Corporate interest |daman Erajuta Sdn. Bhd. |daman Erajuta Sdn. Bhd. 500,000 100%
NGk £ ordinary shares
500,000 & 37 i

Megan Mastika Sdn. Bhd. Corporate interest Magna Rimbun Sdn. Bhd. Magna Rimbun Sdn. Bhd. 300,000 100%
NGIL 3 ordinary shares
300,000 % i
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEER EEnE RREEAEE EXZBBAGHE EHHARERN RESSEIH
True Excel Investments Corporate interest True Excel Investments True Excel Investments 1,000 100%
(Cambodia) Co., Ltd. DNRER Limited Limited ordinary shares
1,0008% & & %
Parkson Fashion Sdn. Bhd. Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 5,000,000 100%
NEER ordinary shares
5,000,000/ & 7 %
Parkson Branding (L) Limited Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 300,000 100%
NRER ordinary shares
300,0004% & 3 %
Parkson (Cambodia) Co., Ltd. Corporate interest Parkson Cambodia Holdings Parkson Cambodia Holdings 1,000 100%
DNRER Co,, Ltd. Co,, Ltd. ordinary shares
1,0008% & & %
Parkson Vietnam Management ~ Corporate interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 100,000 100%
Services Co., Ltd NRER capital (USD)
R
100,000( & 7T)
Parkson Myanmar Asia Corporate interest Parkson Myanmar Investment Parkson Myanmar Investment 30,000 100%
Pte. Ltd. DEER Company Pte. Ltd. Company Pte. Ltd. ordinary shares
(USD)
30,0008k & i &
(E71)
1 ordinary share
(S6D)
REBR
(%)
Myanmar Parkson Corporate interest Parkson Myanmar Investment Parkson Myanmar Investment 270,000 100%
Company Limited NRER Company Pte. Ltd. Company Pte. Ltd. ordinary shares (in aggregate)
270,0008% & 17 it (&)
Parkson Myanmar Asia Parkson Myanmar Asia 30,000
Pte. Ltd. Pte. Ltd. ordinary shares
30,0008% & i Ak
Dimensi Andaman Corporate interest Megan Mastika Sdn. Bhd. Megan Mastika Sdn. Bhd. 300,000 100%
Sdn. Bhd. AR ordinary shares (in aggregate)
300,0001% & 8 % (&3f)
53,719,999
redeemable
convertible
cumulative
preference shares
53,719,999/%
AT AT AR
ZRELR
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(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

(0 AHBEERNARREBER (ERXRE
75 R GGG AR AR

Number and Approximate
Name of Name of Name of Class of Percentage of
Associated Corporation  Nature of Interest Registered Owner Beneficial Owner Securities Shareholding
ELHHAR RAERL
HBRZEER BEtE BEREAEH ELZBBAEH o] BAl
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.74%
NAER together with his spouse together with his spouse ordinary shares
Chan Chau Ha alias Chan Chau Ha alias 40,000,1420%
Chan Chow Har directly, Chan Chow Har directly, TR
and through a series of and through a series of
controlled corporations controlled corporations

RHEEERERARE ANEEEREAARE
RHERNEER E  BNERNEER RE
B—RFIXREE BRI ZEEE

(d) Long positions of Chong Sui Hiong in the share capital of the
Company:

(d) REHERARBRAREOLTR

Number and Approximate

Name of Beneficiary/ Subject Matter/ Class of Percentage of

Nature of Interest Registered Owner Name of Beneficial Owner Securities Shareholding’
BaEME ZRA/ERREAER NE/BEEEAER EHFUERER RESOEIH
Beneficial interest Chong Sui Hiong Chong Sui Hiong 20,000 Less than 0.01%
Enfn o I 4 oI i ordinary shares D H0.010%

20,0008 & 8 ik
Notes: B 5

1. Based on the issued and paid up share capital of the Company as at
30 June 2018.

Save as disclosed above, as at 30 June 2018, none of the Directors or
Chief Executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

I UAARRSE-N\EAA=+BEHEES
RE SR B E g -

B EXFAEBEENN R N\FRA=1H"
ARABESTIRHTHRABRERARR R
HiflxE (EERESLAERGIFEXVER) &
Bty #EBER D RERES HATAREE
7 M HIB GBI EXVEE R 7 M8 B A & AR A
MR egEazdoRR (BREREESF LG
fER B ) 5% S 6 ST 5 B SRR (E B OB
mIOREB) - WAREE 7 LG R 35215 A
FEAZIGAEN B MANESSIOAE R
RIRAEST RIZA A S AN A A Ko B 52 BT A 2 30K

AN

B o
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As at 30 June 2018, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange

under the provisions of Divisions 2 and 3 of Part XV of the SFO:

NN
m YR 2

RZZE-—NFXRRA=+HB BEEMH AT
EAL (AFEARRREZTIZHITRAR)RA
NEIBD R A S SRR W ARIERE S L
EGRGIEXVERE 2R FE30 88 Z R A R A K

B S PTARE -

Percentage of
Shareholding

Long/Short (direct or

Name of Shareholder Positions Nature of Interest Number of Shares indirect)

EREatt

RREHE ¥R/ KR EEHE 10 & (EESEE)

PHB Long Corporate interest 1,448,270,000 54.97%
| 5=) UNGIL (Note 1)
(PEET)

Puan Sri Chan Chau Ha Long Interest of spouse 1,448,270,000 54.97%
alias Chan Chow Har HE [iRRE (Note 2)
BHTERE (Pf&E2)

PRG Corporation Long Beneficial interest 1,438,300,000 54.59%
g EnEn (Note 1)
CED

Chan Kin Long Corporate Interest 395,266,580 15.00%
PR 2 59) NGIE o (Note 3)
(PEE3)

Argyle Street Management Long Corporate Interest 395,266,580 15.00%
Holdings Limited HE UNCIE: 3 (Note 3)
(Pft3E3)

Argyle Street Management Long Investment Manager 395,266,580 15.00%
Limited TR HEKE (Note 3)
(PiH3E3)

ASM Connaught House Long Corporate Interest 384,535,580 14.60%
General Partner Il Limited | 5=) UNGIE (Note 3)
(PEE3)

ASM Connaught House Long Beneficial interest and 263,700,080 10.00%
Fund LP 59} Corporate Interest (Note 3)
BEamfm kAR (Pf&E3)
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Percentage of
Shareholding

Long/Short (direct or

Name of Shareholder Positions Nature of Interest Number of Shares indirect)

ERESL

R BB BR/ KR ERME B4 & E (EEgBE)

ASM Connaught House Long Corporate Interest 263,700,080 10.00%
General Partner Limited 55=) NGIE=E (Note 3)
(Pf&E3)

ASM Connaught House Long Corporate Interest 257,657,080 9.78%
Fund I LP e NEER (Note 3)
(PH3E3)

Bishan Street Limited ("Bishan") Long Beneficial interest and 253,748,080 9.63%
5=) security interest (Note 3)
BEaiEm Rk (Pf&E3)

HEHEAER

Wang Hung Roger Long Beneficial interest and trustee 369,521,500 14.03%
Bl 0 EnEn RXEA (Note 4)
GED)

Wang Hsu Vivine H Long Interest of spouse and 369,521,500 14.03%
THREE He beneficiary of a trust (Note 5)
EEzRREAITTEA (Ki3Es)

GEICO Holdings Limited Long Corporate Interest 368,992,346 14.01%
g UNGIL (Note 6)
(Fi3Ee)

Golden Eagle International Long Beneficial interest 368,992,346 14.01%
Retail Group Limited 5S=) EoEn (Note 6)
(PfzEe)

Wang Dorothy S L Long Beneficiary of a trust 368,992,346 14.01%

TEH 59} EEXmEA
Wang Janice S Y Long Beneficiary of a trust 368,992,346 14.01%
TEH 0RE EEXEA
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PRG Corporation is a wholly owned subsidiary of East Crest which in
turn is wholly owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.

According to disclosure of interest filings available on the Stock Exchange
website, Mr Chan Kin is deemed to be interested in the Shares held
by several corporations which he directly or indirectly control. Out of
these 395,266,580 Shares, 3,748,080 Shares are interests in cash-settled
unlisted derivatives.

Bishan and ASM Connaught House Fund LP beneficially owned 3,748,080
and 9,952,000 Shares respectively. Bishan also held 250,000,000 securities
interest on the Shares among the 253,748,080 Shares it is interested in.

Bishan was held as to 100% by Argyle Street Management Limited as
the Investment Manager through ASM Connaught House Fund Il LP, ASM
Connaught House Fund LP and several other controlled corporations.
ASM Connaught House General Partner Il Limited and ASM Connaught
House General Partner Limited were two wholly controlled corporations
of Argyle Street Management Holding Limited. Mr Chan Kin has 100%
control over Argyle Street Management Limited through his 50.94%
control over Argyle Street Management Holding Limited. Accordingly, Mr.
Chan Kin, Argyle Street Management Holding Limited and Argyle Street
Management Limited were deemed to be interested in an aggregate
holding of 395,266,580 Shares by virtue of the SFO.

The capacities of Wang Hung Roger in holding the 369,521,500 Shares
(Long position) were as to 10,279,154 Shares (Long position) as beneficial
owner and 359,242,346 Shares (Long position) as trustee.

Wang Hsu Vivine H is the wife of Wang Hung Roger and is deemed to be
interested in 369,521,500 Shares held by Wang Hung Roger.

Golden Eagle International Retail Group Limited is wholly owned by GEICO
Holdings Limited. By virtue of the SFO, GEICO Holdings Limited is deemed
to be interested in the Shares held by Golden Eagle International Retail
Group Limited in the Company.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
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As at 30 June 2018, as far as the Directors are aware, each of the WRZ-ZE—NENA=+H - BEEMA AT
following persons, not being a Director or Chief Executive of the &AL (WIHARREFEHZSITHRAR)E
Company, was directly or indirectly interested in 10% or more of the I skEEZIFAAEEKE QR (ARQRIKRIN T
nominal value of any class of share capital carrying rights to vote in  {a] X8 Bl P& AN (BEBH #E F AT FE (Tl 15 0 T PARR 3R
all circumstances at general meeting of a member of the Group other A& F&% 3 ) E1E 1008k A F#E% -

than the Company:

Substantial Shareholder Member of the Group Percentage of Equity Interest Held

FERR AEBHEERTA FERERAS

Xinjiang Youhao' Xinjiang Parkson 499

G-V B

Wuxi Supply and Marketing? Wuxi Parkson 40%

1 5 312 S NEp2

Guizhou Shengi Enterprise? Guizhou Parkson 40%

BN EEE EMBER

Shanghai Nine Sea Industry Shanghai Lion Property* 71%

FENEBEXE FEEmmE

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%

FBAEBEE EiBRgERES

Newcore Retail Hong Kong Limited Parkson Newcore Retail Shanghai Ltd. 51%
BRAFTBREEE (LB)BRAF

Newcore Retail Hong Kong Limited Nanchang Parkson Newcore Retail Ltd. 51%
HEERAEREARR AT

Koh Wee Lit Habitat Blue Sdn. Bhd. 23.88%

Gee Cher Chiang Habitat Blue Sdn. Bhd. 16.67%

Bernice Cheong Nyuk Siew Habitat Blue Sdn. Bhd. 16.67%
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

—H= \ /

Notes:

1.

2

Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

Wuxi Supply and Marketing Group Co., Ltd., owns 40% of the equity
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

() Guizhou Shengi Enterprise, owns 40% of the equity interest of
Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%
of the equity interest in Guizhou Shengi Enterprise, respectively,
representing a 12%, 16% and 12% indirect equity interest in Guizhou
Parkson.

Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. ("Shanghai
Nine Sea Industry") and Exonbury Limited ("Exonbury"), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of its
distributable profits. The Group is entitled to 29% of the voting rights in
the board of Shanghai Lion Property and 35% of its distributable profits.

Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

+ BRI M AR AR (0 R 5

Save as disclosed above and so far as the Directors are aware, as at
30 June 2018, no other person had an interest or short position in the
Company's shares or underlying shares (as the case may be), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
was otherwise directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2018, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses of
the Company and its subsidiaries as required to be disclosed pursuant
to the Listing Rules.

NN
W=

BREXPBEEN BEEHRA R_F—N
FRA=ZTA BEEMBALTRARB RN K
MRS (RIFRME)F  BARIERE MY
B GRGIEXVERFE2 M3 SR R XA AR A
LMRFHERIAR RERXAHEERFTAEL
S BUEIRK B & AHEA AR RI B AS (BE P 7))
EEMIER TRERRAS LRE) H{E10%3 A
LA -

EENHRFEBNERS

RZE-N\FRNA=1THE BEEEREAAQF
MEBAREFURESBMNBEARAZLARE
=k A3 RNNCIVS S PNSIE S 3929 51
FNEBTEANSE (TREIEREARAR/
FEMBARNRKRESENBBEANES)
MAERE EmRRIWERELIE-
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OTHER INFORMATION
A E R

NO MATERIAL ADVERSE CHANGE

As at 30 June 2018, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2017 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANY

During the six months ended 30 June 2018, neither the Company nor
any of its subsidiaries purchased, sold or redeemed interest in any of
the Company's listed shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2018, total number of employees for the
Group was approximately 6,038. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGES OF DIRECTORS' INFORMATION

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
HKEx Listing Rules, the changes in information of Directors are as
follows:

1. The name of Dato' Dr. Hou Kok Chung, a Non-Executive Director
of the Company, has changed to Dato’ Sri Dr. Hou Kok Chung with
effect from 27 January 2018.

2. Dato' Sri Dr. Hou Kok Chung resigned as a member of the Senate
in Parliament Malaysia and Chairman of Melaka Port Authority on
27 April 2018 and 31 May 2018 respectively.

3. Lion Diversified Holdings Berhard ("LDHB"), a company wherein
Tan Sri Cheng is the Chairman, was previously a public listed
company in Malaysia. LDHB was delisted on 25 April 2018.
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4. Tan Sri Cheng ceased to be the President of Malaysia Retailers
Association ("MRA") on 3 May 2018 and was appointed the
Honorary President of MRA on 8 June 2018.

5. Davids Distribution Sdn Bhd, a company which was put into
liquidation when Tan Sri Cheng was a director or within 12
months after his ceasing to act as a director, was wound-up and
dissolved on 27 March 2018 pursuant to a court order.

Save as the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the HKEx Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2018. None of the Directors or
shareholders who owned 5% or more of the issued share capital of
the Company during the six months ended 30 June 2018 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months ended
30 June 2018.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2018.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules ("CG Code") for the six months ended 30 June 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2018.

AUDIT COMMITTEE

An Audit Committee (the "Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2018. The Committee comprises one non-executive director and three
independent non-executive directors of the Company.
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