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Management Discussion and Analysis

BEEREWILR

BUSINESS REVIEW

Market review

The first half of 2018 followed what we had anticipated, the stock market
fluctuated with a drop at the end of the Period.

The policies of USA under the current president, especially the trade policy, led to
the uncertainty of worldwide economy which in turn affects the stock market.

Operational review

During the Period, the Group continues its investment activities in both listed and
unlisted investments and other related financial assets.

In order to avoid the hit from economic uncertainty and stock market fluctuation
as mentioned above, the investing activities of the Group reduced significantly
during the Period in comparison with 2017 Period. The Group retained resources
for potential investments.

FINANCIAL REVIEW

Results for the Period

The Group reported a loss of approximately HK$39 million for the Period which
represented an increase of approximately HK$25 million from the loss in 2017
Period. The increase in loss was mainly due to the following reasons:

(i) a loss of approximately HK$22 million (loss of approximately HK$2 million
for 2017 Period) arose from the change in fair value of listed equity
investments at FVTPL, which is revenue in nature for tax purposes, which
was caused by the fluctuation of the stock market; and

(i) aloss of approximately HK$6 million arose from the change in fair value of
listed equity investments at FVTPL, which is capital in nature for tax
purposes, upon the first adoption of HKFRS 9 (a fair value gain of

approximately HK$8 million treated under investment revaluation reserve

for 2017 Period).
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I\/Ianagemen"chiscus;siqr] and Analisis (continued)
BEEEmLR DN (E)

Gross proceeds from operation

LEMBRELASE

2018 2017
HK$’000 HK$'000
FET FAET
Gross proceeds from disposal of equity investments at ~ HER AT EFABZ Z R EE T
FVTPL which are revenue in nature for tax purposes/ SARFEEERANRE HIEE
held-for-trading listed equity investments BELFHMRARE Z S RIALRE 1,627 40,454
Dividend % B 13 35
1,640 40,489

As mentioned in the business review section, the Group reduced the investing
activities in order to avoid the hit from the market fluctuation.

Investments

Significant investments of the Group are set out in note 19 to the condensed
consolidated financial statements.

The investment objective of the Group is to enhance the corporate value to the
Shareholders. The strategy of the Group is to identify and invest in both listed and
unlisted investments with potential for growth within their industries. In
identifying potential investments, the Group will consider its business segment,
operation, current value and the potential of going public. Currently, the Group
has no specific industry focus on potential investments.

OUTLOOK

The trade war is expected to continue and may last until next year. It may change
the worldwide economic order and creates uncertainty to the worldwide
economy.

It is expected that the stock market will fluctuate in the second half of 2018 and
the Group will be cautious in our investing activities.

LIQUIDITY AND FINANCIAL RESOURCES

At Period End Date, the Group had: (i) cash and cash equivalents of approximately
HK$48,999,000 (at 31 December 2017: HK$24,454,000); and (i) a loan of
approximately HK$51,889,000 (at 31 December 2017: HK$51,099,000) from
a securities broker for margin financing of the listed equity investment of the
Group.

In order to better utilise the resources, the Group used the margin loan provided
by a securities broker for the investment in listed equity securities since 2017.
Details of the margin loan are set out in note 14 to the condensed consolidated
financial statements.
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Management Discus§iqr1 and Analx_sis (continued)
EEEWmLR D (E)

GEARING RATIO

The gearing ratio (total liabilities/total assets) at Period End Date was 17.48% (at
31 December 2017: 15.65%).

CHARGES ON ASSETS

Charges on assets of the Group are set out in note 14 to the condensed
consolidated financial statements.

CONTINGENT LIABILITIES

There is no contingent liability at Period End Date.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

During the Period, the investments of the Group were mainly denominated in
HK$, USD and RMB. Since HK$ is pegged to USD, significant exposure is not
expected in USD transactions and balances. During the Period, the Group received
the proceeds denominated in RMB (equivalent to approximately HK$32 million)
from the disposal of available-for-sale investment in last year which was then
translated into HK$. Except for this, other transactions and balances in RMB were
not significant and the exposure to RMB is insignificant.

The Group does not have foreign exchange hedging policy. However,
management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the Period, the Group did not have any material acquisitions and disposals
of subsidiaries, associates and joint ventures.

MAJOR CUSTOMERS AND SUPPLIERS

Due to the business nature, the Group has no major customer and supplier.
Therefore, there is no ageing analysis of the accounts receivable and accounts
payable.
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I\/Ianagemen’,chiscus;sio\r] and Analx_sis (continued)
BEEEmLR DN (E)

CAPITAL STRUCTURE

Shareholders’ fund, internal resources and margin loan from a securities broker
were used in funding the investments and operating activities of the Group.

Details of the margin loan are set out in note 14 to the condensed consolidated
financial statements.

EMPLOYEE AND REMUNERATION POLICIES

At Period End Date, the Group had 5 employees and 5 Directors. Remuneration
policies for the employees and the Directors are reviewed by the Group in
accordance with the market situation and their performance from time to time.
Remuneration Committee will meet at least once a year to review the
remuneration policy and package of Directors and senior management of the
Group. No Director or executive is involved in determining his/her own
remuneration. In addition to salary payments, the Group has participated in the
MPF Scheme. The assets of the MPF Scheme are held separately from those of the
Group in funds under the control of an independent trustee. Pursuant to the rules
of the MPF Scheme and the policy of the Group, the Group and its employees are
each required to make contributions to the MPF Scheme at 5% of their monthly
relevant income. Forfeited contribution can be used to reduce future contribution
of the Group. There was no forfeited contribution during the Periods.
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Other Information

H & ¥

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At Period End Date, the interests and short positions of the Directors and the chief
executive of the Company and any of their associates in the Shares and underlying
Shares or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

Long positions in the Shares

BB HARREH R
MRA-EER AR

BARAAREE = M E KD 352 R F
B2 BT E iR AR E MR MIRE
BREFHENS REBEH EERAQAK
BITHA B RAEM K288 ARRD &E
RO EEAEBEE(EERESFLYE
RBIEXVED) P BB 2 S RARINT

RBRBz2HER

Percentage of
issued share

Personal* Family* Corporate’ Total capital of the
Interests Interests Interests Interests Company
Ll NN
ERITREAZ
Name of Director BN B ARz RikER" AT ER R BoL
Lau Tom Ko Yuen =R — 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(Bt 5E)
Cheng Hairong [DiEES 9,370,000 — — 9,370,000 0.78%
*  Beneficial owner * EmBEAA
+ Interests of spouse + mEE=
*Interests beneficially held by the company itself or through companies controlled by it fORRHARASREBEES I AR EREAR
Note: B 5E

266,890,840 Shares were held by Favor Hero Investments Limited, a company controlled as
to 51% by Sun Matrix Limited. Sun Matrix Limited was controlled as to 50% by Mr. Lau Tom
Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko Yuen.

Save as disclosed above, at Period End Date, none of the Directors and chief
executive of the Company nor their associates had or was deemed to have any
interest or short position in the Shares or underlying Shares or any of its associated
corporations as recorded in the register that required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

266,890,840 % A% {7 8 Favor Hero Investments Limited #F
A M 2 7 8l B Sun Matrix Limited $22 #51% 1 25 °

Sun Matrix Limited B2l @ R EE RE — 2L (B 5 &R
FEZEMB) B BEHS0% e -

BREXBEEEN BRARRBREES R
HEGRIIE32 RAFEZE LSRR
ARREBIAREBEEETASTEMAS
REER EFERARAEZSTHRABRE

Z BB ABE I A S AR 8 B ) 3k A R
hﬁiﬁ&ﬂﬁhiﬁ#ﬁﬁ&ﬁ%éﬁ%

AN
=
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Other Information (continued)

H&EH (&)

SUBSTANTIAL SHAREHOLDERS

At Period End Date, the following persons had interests and short positions in the
Shares and underlying Shares as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO:

FERR

BRARRAREE S R E GG FE 336147
BEZEBLMARE  RH&ER - T ALRK
D RAERER D P EE RS AR

Long positions in the Shares RO Z2HE

Percentage of

issued share

Family* Corporate’ Total capital of the

Interests Interests Interests Company

AR F

ERITRA

Name of Shareholder BRREB HEB RikER" AT ER B ZEDH

Favor Hero Investments Favor Hero Investments — 266,890,840 266,890,840 22.03%
Limited Limited (Note)
(M &E)

Sun Matrix Limited Sun Matrix Limited — 266,890,840 266,890,840 22.03%
(Note)
(B35

Lau Tom Ko Yuen* =R 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(B35

Lan Yi B 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(B35

Glory Avenue Limited Glory Avenue Limited — 266,890,840 266,890,840 22.03%
(Note)
(P55

Silvery Fortune Holdings HRE R — 266,890,840 266,890,840 22.03%
Limited BRAR (Note)
(B 5)

Liu Min 281 — 266,890,840 266,890,840 22.03%
(Note)
(B 5)

+ Interests of spouse

#

* Mr. Lau Tom Ko Yuen is a non-executive Director and Deputy Chairman of the Company.

Interests beneficially held by the company itself or through companies controlled by it

+ BB
fOREAXFRAGSEREZNZARESRE

* BIRREERARFZERTEERBEE -
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Other Information (continued)

Ht&gx (&

Note:

Favor Hero Investments Limited was controlled as to 51% by Sun Matrix Limited and as to
49% by Glory Avenue Limited. Sun Matrix Limited was controlled as to 50% by Mr. Lau Tom
Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko Yuen. Glory Avenue Limited
was wholly controlled by Silvery Fortune Holdings Limited which was wholly controlled by
Mr. Liu Min.

Save as disclosed above, at Period End Date, the Directors were not aware of any
other person who had an interest or short position in the Shares or underlying
Shares as recorded in the register that required to be kept by the Company
pursuant to Section 336 of the SFO and/or were directly or indirectly interested in 5%
or more of the nominal value of the share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group.

DIRECTORS' RIGHTS TO ACQUIRE SHARES

At no time during the Period was the Company or any of its subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate and neither the Directors nor the chief executive, nor any of their
spouses or children under the age of 18, had any right to subscribe for the
securities of the Company.

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the Period.

B g -

Favor Hero Investments Limited Fi Sun Matrix Limited &
Glory Avenue Limited 73 51| 3% #151% & 49% # % © Sun
Matrix Limited 2l S R ERE— X T (BmRE
£ 2 BAB) & B H150% i & © Glory Avenue Limited
BlERZIBAEEL TR ZREERBBRAADERE
il

BREXABEEN REARRARBES R
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HER AEFMA WEEAEAMALRK
HRABEROTEERERIAR I LEE
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PE REES% sk A E 2 s e

ESBREROZER
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Other Information (continued)

H&EH (&)

CORPORATE GOVERNANCE

During the Period, the Company complied with the code provisions in the CG
Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of chairman and chief
executive officer should be separated and should not be performed by the same
individual. Being the only executive Director, Mr. Cheng Hairong, the chairman of
the Company, has assumed the role of chief executive officer of the Company as
well. The Board believes that in light of the nature and scale of the Group's
business operations, it is in the interest of the Group for Mr. Cheng Hairong to be
the chairman and assume the role of chief executive officer of the Company at
the same time, as it helps to ensure consistent leadership within the Group and
enables more effective and efficient overall strategic planning for the Group. The
Board considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively.

In respect of the code provision A.6.7 of the CG Code, Mr. Feng Nien Shu, an
INED was unable to attend the annual general meeting of the Company as he
was out of town.

AUDIT COMMITTEE

The audit committee comprises three INEDs, namely Mr. Lui Siu Tsuen, Richard,
Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa. The audit committee reviewed
with the management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting matters
including the review of the unaudited condensed consolidated financial
statements for the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the Company.
All Directors have confirmed, following specific enquiries by the Company, that
they fully complied with the Model Code and its code of conduct regarding
directors’ securities transactions throughout the Period.
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Other Information (continued)

H&EH (&)

BOARD OF DIRECTORS

As at the date of this report, the Board comprises one executive Director, namely
Mr. Cheng Hairong, one non-executive Director, namely Mr. Lau Tom Ko Yuen,
and three INEDs, namely Mr. Lui Siu Tsuen, Richard, Mr. Feng Nien Shu and Ms.
Wong Lai Kin, Elsa.

During the Period, The 13 Holdings Limited (577.HK), of which Mr. Lau Tom Ko
Yuen is the deputy chairman and executive director, has changed its name to
South Shore Holdings Limited and the biography of Mr. Lau is thereby updated
accordingly.

On 21 December 2015, all Directors had entered into appointment letters with
the Company for a term of two years which were expired on 20 December 2017.
On 21 December 2017, all Directors have entered into appointment letters with
the Company for a term commencing from 21 December 2017 and continuing
until termination by either party by not less than three months prior written notice
or any time agreed by both parties. They are subject to the requirement that one
third of all the Directors shall retire from office by rotation at each annual general
meeting pursuant to the Bye-Laws of the Company.

Since the appointment of the Directors, the executive Director and non-executive
Director have not received remuneration from the Company and each of the
INEDs received a director’s fee of HK$60,000 per annum. The director’s fee for
each of the INEDs has been increased to HK$70,000 per annum since 1 January
2018 which was determined with reference to their duties and the prevailing
market conditions.

EEXg

RABRERH EFTEH 2R TEFTKE
BEL  —BFENTEFISRELE U=
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FEOAEEE -
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e M2017F 128218 2 BEEEHARQ A
ST EER - EHH2017E12 4218 £
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EAKETHREz2ANKRA 2 EAEEAA
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Report on Review of Condensed Consolidated
Financial Statements

BRRSMBRREFARS

Deloitte.

TO THE BOARD OF DIRECTORS OF
PROSPERITY INVESTMENT HOLDINGS LIMITED
(incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Prosperity
Investment Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 15 to 49, which comprise the
condensed consolidated statement of financial position as of 30 June 2018 and
the related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Condensed Consolidated
Financial Statements (continued)

GRS BHRRFARE (F)

CONCLUSION el

Based on our review, nothing has come to our attention that causes us to believe  1Z R E % 7 = EE W EBIB(F (A E1E - B
that the condensed consolidated financial statements are not prepared, in all £ EZ M EEHGEAVERXRESEATHA

material respects, in accordance with HKAS 34. RERBESSTENFEMRRER -
Deloitte Touche Tohmatsu EEAERA ST

Certified Public Accountants RS AD

Hong Kong BB

31 August 2018 201848 A31H
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REREEBRERAE FHHRE 2018

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FHGEEaREMZHRER

For the six months ended 30 June 2018 # Z20184F6 A30H 1E7<1E A

For the six months ended 30 June

HZ6H30H LL<ER
2018 2017
NOTES HK$°000 HK$'000
B & FTHET T T
(unaudited) (unaudited)
(REER) (REEZ)
Gross proceeds from operation LIEMMSRIERRE 5 1,640 40,489
Revenue A 5 13 35
Other gains and losses H Wz & & 18 6 (26,543) (2,366)
Bank interest income HRATH S WA 2 2
Administrative expenses TR X (6,677) (7,537)
Investment management expenses KREEERX (3,600) (3,600)
Finance cost B 7 A AR 14 (2,327) (781)
Loss for the period, attributable to owners RATHEE AESBAEEE
of the Company 7 (39,132) (14,247)
Other comprehensive (expense) income for HEHE M2 mE (B X) W
the period
Items that will not be reclassified to profit or loss: TEEF L HEEEmAER -
Fair value loss on equity investment at fair value BAFETAEME2ERZ
through other comprehensive income ZRAKREZ AFEER (6,985) —
Items that may be reclassified subsequently HEnEET P HEEERD
to profit or loss: HH :
Fair value changes of available-for-sale investments AEEEREZ A FEEZE — 7,612
Reclassification adjustment upon impairment loss R A S 1% E R E
recognised in respect of available-for-sale B EH D BEAE
investments 12(iv) — 629
Other comprehensive (expense) income for the period B & 4t 2 m (5 %) W 25 (6,985) 8,241
Total comprehensive expense for the period, RNRFEHER ARG EE
attributable to owners of the Company >HMAZERE (46,117) (6,006)
Loss per share BREE
— Basic (HK$) —ZEARCET) 8 (0.032) (0.012)
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PROSPERITY INVESTMENT HOLDINGS LIMITED Interim Report 2018

Condensed Consolidated Statement of

Financial Position

fE B AR & B 7 AR R 3R

At 30 June 2018 7201846 4308

30 June 31 December
2018 2017
20184 20174
6830H 12H31H
NOTES HK$'000 HK$'000
B =E FHET FAET
(unaudited) (audited)
(REBEZ) (K E=Z)
Non-current assets FERBEE
Plant and equipment B & 10 1,367 1,671
Interest in an associate — A E AR ER 11 — —
Available-for-sale investments A EERE 12(a) — 86,610
Equity investment at fair value through BAFEAEMEE K
other comprehensive income 2RI E 12(b) 51,041 —
Equity investments at fair value through profit or loss & A F{EEF ABz 2
IR A% & 12(c) 223,185 —
275,593 88,281
Current assets MEEE
Held-for-trading listed equity investments HEEE LmRAKE — 210,694
Other receivables H e Y AR IR 13 25,760 60,745
Cash held by securities brokers BEKLERAEZRE 14,998 23,594
Bank balances and cash RITEHREIRE 34,001 860
74,759 295,893
Current liabilities mEAE
Loan from a securities broker KEBHFRELHER 14 51,889 51,099
Accruals and other payable FEET R E i FE S BR IR 9,345 8,225
Tax payable FE {18 — 807
61,234 60,131
Net current assets mMEBEEFE 13,525 235,762
Net assets BEEFE 289,118 324,043
Capital and reserves BAR R
Share capital % 7% 15 30,283 30,283
Reserves & 258,835 293,760
Total equity g7 42 (& 289,118 324,043
Net asset value per Share (HK$) EREEFEGET) 18 0.24 0.27
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REREEBRERAE FHHRE 2018

Condensed Consolidated Sta’remen’r of

Changes In Equit
%ﬁﬂﬁﬁg\ \51 B3R

For the six months ended 30 June 2018 # Z20184F6 A30H 1E7<1E A

Investment
Share Share revaluation Contributed  Accumulated Total
capital premium reserve surplus losses equity
RE
(&N R 43 % 8 EffifkE B8 EH% ES | RAAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FTET TET TET
At 1 January 2017 (audited) R2017F1 R 18 (BE%) 30,283 192,895 (2,990) 290,081 (193,132) 317,137
Loss for the period HEER = = — — (14,247) (14,247)
Fair value changes of available-for-sale AfHEREZ A TEEY
investments — — 7,612 — — 7,612
Reclassification adjustment upon Pt AT 4 B 4% B T SRR (A
impairment loss recognised in respect of BERENDERE
available-for-sale investments — — 629 — — 629
Other comprehensive income for the period B & & it 2 E Y 25 — — 8,241 — — 8,241
Total comprehensive income (expense) ek (A 28
for the period — — 8,241 — (14,247) (6,006)
At 30 June 2017 (unaudited) R2017E6 A308 (REE%) 30,283 192,895 5,251 290,081 (207,379) 311,131
At 31 December 2017 (audited) R2017F12 A31 8 (K#E#%) 30,283 192,895 3,756 290,081 (192,972) 324,043
Adjustments (see note 2) AE(RHFE2) — — 224 — 10,968 11,192
At 1 January 2018 (restated) R2018F1 A1 (BEi) 30,283 192,895 3,980 290,081 (182,004) 335,235
Loss for the period HEEE = = — — (39,132) (39,132)
Fair value loss on equity investment at BATEGAEMEZE EZZ
fair value through other comprehensive BAKEZ D FEER
income — — (6,985) — — (6,985)
Other comprehensive expense for the period  #i & £ £ % H i &2 — — (6,985) — — (6,985)
Total comprehensive expense BEEERYAE
for the period — — (6,985) — (39,132) (46,117)
At 30 June 2018 (unaudited) R2018466 A30 R (REER) 30,283 192,895 (3,005) 290,081 (221,136) 289,118
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Condensed Consolidated Statement of Cash Flows

BHHSERERER

For the six months ended 30 June 2018 & Z201846 A30H I-7~1& A

For the six months ended 30 June

BHZ6H30HIL~MEA
2018 2017
NOTES HK$'000 HK$'000
B =E THET FHT
(unaudited) (unaudited)
(REER) (REEZ)
Net cash used in operating activities RETHFEREFH (6,327) (56,793)
INVESTING ACTIVITIES REED
Proceeds on disposal of available-for-sale investment 1 & 7] {ft £ &£ & & 7 {5 718 32,423 —
Interest received B F B 2 2
Purchase of plant and equipment BEWEMRE 10 (16) =
NET CASH FROM INVESTING ACTIVITIES RETHMEESTE 32,409 2
FINANCING ACTIVITIES REEE
Loan from a securities broker RKEBHELBER 14 790 50,573
Interest paid B AT A A (2,327) (781)
NET CASH (USED IN) FROM FINANCING RETE(FFA)REREFEE
ACTIVITIES (1,537) 49,792
NET INCREASE (DECREASE) IN CASHAND CASH HR&E&REEHBELIER
EQUIVALENTS #win/CRd) B8 24,545 (6,999)
CASH AND CASH EQUIVALENTS AT 1 JANUARY R1B1BZBHERZE
H&$ER 24,454 8,153
CASH AND CASH EQUIVALENTS AT 30 JUNE MR6A30AZHERERE
HE&1EH 48,999 1,154
Represented by 15
Bank balances and cash IRITHEHR LIRS 34,001 780
Cash held by securities brokers BHELLERFAEZR® 14,998 374
48,999 1,154
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REREEBRERAE FHHRE 2018

Notes to the Condensed Consolidated

Financial Statements

i BE AR S Bt 75 R 3R B &

For the six months ended 30 June 2018 # Z20184F6 A30H 1E7<1E A

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with HKAS 34 “Interim Financial Reporting” as well as with the
applicable disclosure requirements of Appendix 16 to the Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair value, as appropriate.

Other than changes in accounting policies resulting from application of new
HKFRSs, the accounting policies and methods of computation used in the
condensed consolidated financial statements for the Period are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2017.

Application of new and amendments to HKFRSs

In the Period, the Group has applied, for the first time, the following new
and amendments to HKFRSs which are mandatory effective for the annual
period beginning on or after 1 January 2018 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers and the
related Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and Advance
Consideration

Amendments to HKFRS 2 Classification and Measurement of Share-based
Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with

HKFRS 4 Insurance Contracts

Amendments to HKAS 28  As part of the Annual Improvements to HKFRSs

2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

The new and amendments to HKFRSs have been applied in accordance with
the relevant transition provisions in the respective standards and
amendments which results in changes in accounting policies, amounts
reported and/or disclosures as described below.
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For the six months ended 30 June 2018 # Z201846 A30H 1E/<1E A

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments

During the Period, the Group has applied HKFRS 9 Financial
Instruments and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) ECL for financial assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9. i.e. applied the classification and
measurement requirements (including impairment) retrospectively to
instruments that have not been derecognised as at 1 January 2018 (date
of initial application) and has not applied the requirements to
instruments that have already been derecognised as at 1 January
2018. The difference between carrying amounts as at 31 December
2017 and the carrying amounts as at 1 January 2018 are recognised
in the opening accumulated losses and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may not be comparable
as comparative information was prepared under HKAS 39 Financial
Instruments: Recognition and Measurement.
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Notes to the Condensed Consolidated
Fingncial Statements (conting_ed)
GLEEE R EL L))

For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. T EEHHE @

2.1 Impacts and changes in accounting policies of 21 RAEBMBHREEASE
application on HKFRS 9 Financial Instruments CE AR A =N
(Continued) FNEERNE @

2.1.1 Key changes in accounting policies resulting from 211 R & B I 1% 3| & % Al

application of HKFRS 9

Classification and measurement of financial assets

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value, including unquoted equity investments measured at cost
less impairment under HKAS 39.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

3 the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are
subsequently measured at FVTOCI:

. the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling the financial assets; and

° the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

EEHETBREIRD
FEZL
EREER BN E
FAMBHREEAFRHE
ANNFBEEHEREREE -
HEREHR AR FER
H SEREEEGIED
3997 1 A AR B 5T H A 9F
ERERAREE -

& T 5 {6 32 BE 1R 12 3 3
RAGHENER T :

s SRMEENEBERG
B -HEEMREESR
BENRERAHNRER
;K5

s SREEMNASNGIE
EERHELARE R
B ZBEREARR
XX ERREEAS
ZHME

A TNIGRMEMNER T AR

FEFAREMEERK

Bl w3
B
S

e SREENEBEARF
B EEREEBKI
ERASZREMEES
MEERER K

s STREEMNANGIE
EERHMELARSR
E ZBREAER
AR REERS
ZHE e



22
PROSPERITY INVESTMENT HOLDINGS LIMITED Interim Report 2018

Notes to the Condensed Consolidated
Fingncial Statements (conting_ed)
GLEEE SR E B L))

For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. T EEHHE @

2.1 Impacts and changes in accounting policies of 21 RASBMKHRESERSE
application on HKFRS 9 Financial Instruments I EM I A |HEFH
(Continued) ®r E’J%%&&ﬁ(@)

2.1.1 Key changes in accounting policies resulting from QNN ERABE B KRS ER

application of HKFRS 9 (Continued)

Classification and measurement of financial assets (Continued)

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial application/initial recognition
of a financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in
other comprehensive income (“OCI") if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
HKFRS 3 Business Combinations applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

Equity instruments designated at FVTOC/

At the date of initial application/initial recognition, the Group
may make an irrevocable election (on an instrument-by-
instrument basis) to designate investments in equity
instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising
from changes in fair value recognised in OCI and accumulated
in the investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will be transferred to accumulated losses.
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Notes to the Condensed Consolidated
Fingncial Statements (continged)
GLEEE R EL L))

For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. T EEHHE @

2.1 Impacts and changes in accounting policies of 21 RABEBNBREEAE
application on HKFRS 9 Financial Instruments CE AR A =N
(Continued) FNEERNE @

2.1.1 Key changes in accounting policies resulting from 211 R & B I 1% 3| & % Al

application of HKFRS 9 (Continued)
Equity instruments designated as at FVTOC/ (Continued)

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive
the dividends is established in accordance with HKFRS 9, unless
the dividends clearly represent a recovery of part of the cost of
the investment. Dividends are included in the “revenue” line
item in profit or loss.

Financial assets at FV/TPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as FVTOCI
are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the
financial asset and is included in the “other gains and losses”
line item.

The Directors reviewed and assessed the Group’s financial
assets as at 1 January 2018 based on the facts and
circumstances that existed at that date. For equity instruments,
including held-for-trading investments, the Group reassessed
as if the Group had purchased these investments at the date of
initial application. Changes in classification and measurement
on the Group's financial assets and the impacts thereof are
detailed in Note 2.1.2.
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For the six months ended 30 June 2018 # Z201846 A30H 1E/<1E A

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model

The Group assesses ECL on financial assets which are subject to
impairment under HKFRS 9 (including cash held by security
brokers, bank balances and other receivables). The assessment
is updated at each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment is done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast
of future conditions.

The Group measures the loss allowance equal to 12m ECL,
unless there has been a significant increase in credit risk since
initial recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or
risk of a default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information
that is available without undue cost or effort.
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Notes to the Condensed Consolidated
Fingncial Statements (continged)
GLEEE R EL L))

For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. T EEHHE @

2.1 Impacts and changes in accounting policies of 21 RABEBNBREEAE
application on HKFRS 9 Financial Instruments CE AR A =N
(Continued) FNEERNE @

2.1.1 Key changes in accounting policies resulting from 211 R & B Bt 1% 3| & 2 Al

application of HKFRS 9 (Continued)

Significant increase in credit risk (Continued)
In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

o significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

3 existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration in the
operating results of the debtor;

° an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group has
reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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s EBARLEXEMER
HFEHRBEBL

s BEBRARE KHEIK
MRENERKFERE
ATHES  EHED
ABTTEEBEENRE
ARIETEE -

Eim L FP (AR R0
A NN RE S EB30K
B AEERKXEERRA
Y] HE R B K p0 - I
AEBEAEERXFNER
A& B RR AN o

W TEBMBBIOR KK
BESEY RIELAKEE
EEERXFNEHNBRIER
FREVKHGERGE -
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. T EEHHE @

2.1 Impacts and changes in accounting policies of 21 RABBNBREEAE
application on HKFRS 9 Financial Instruments 9ON[€MIT A |IYWEHHK
(Continued) FNEERNE @

2.1.1 Key changes in accounting policies resulting from 211 R & B Bt 1% 3| & 2 Al

application of HKFRS 9 (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects
to receive, discounted at the effective interest rate determined
at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit
impaired, in which case interest income is calculated based on
amortised cost of the financial asset.

The Group recognises an impairment loss in profit or loss for all
financial instruments by adjusting their carrying amounts.

As at 1 January 2018, the Directors reviewed and assessed the
Group’s existing financial assets for impairment using
reasonable and supportable information that is available
without undue cost or effort in accordance with the
requirements of HKFRS 9. The results of the assessment and
the impact thereof are detailed in Note 2.1.2.

EEHETBREIRD
FEEMt @
BHIEE B R EMER
BHMEEBRNGER R
BEAX EBERRE(AE
ARMBERKR)) REERR
EEDRE-FIHEAERER
BEBRREDERRAEG
BRFHARBRNESL BIBE

e

—RmE EHMESEEED
BEREAOEN BEEEN
MEEHNESRER FHE
[ 78 2 % Y B O P B 3R &
EMNEZHEMGA LR PRE
REEENERN KRR -

MBWATIRIE B E E M
MEEETE HEEBREE
HBREERERRIN - EiL
BT MEKRARE SRR
BENBHEKRATE -

AEBERBABRMAEEZRMT
AfRHE %N 18 & R E
Bk

R2018F1 518 EERE
BB B S 2E R 95 &Y
BE FAAERAREN
EREMRIHEAEENE
EeBMEEZREFNE M
ZEBERTETVENKA
BN EERRETE
FERKIEE2.1.20
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PRINCIPAL ACCOUNTING POLICIES (continued) 2. F EZFTHE @)

2.1 Impacts and changes in accounting policies of 21 RAEBMBHREEASE
application on HKFRS 9 Financial Instruments CE AR A =N
(Continued) FNEERNE @

2.1.2 Summary of effects arising from initial application QI2EREREBHIERE

of HKFRS 9

The table below illustrates the classification and measurement
(including impairment) of financial assets under HKFRS 9 and
HKAS 39 at the date of initial application, 1 January 2018.

Held-for-
Available-  trading listed Equity Equity
for-sale equity  investments  investment
investments  investments at FVTPL at FvTodl

BLYE

KRR RAYE AR

& 127:%3 HARE  2EYE

R& k& ZBERE 2RARR

Notes  HK$'000 HK$'000 HK$'000 HK$'000
i THTL THTL TiEm TEL

HHAFIRELENTER

08
=
TXRBTNABE B20184F1

AIBERRBREETRBR
BHRELERNFIRRBES
HERIEIRETEHE R
EEBRERE) ZHBR

e

Amortised
cost
(previously
classifiedas  Investment
loansand  revaluation Accumulated

receivables) reserve losses
BEAS
(ZHIAE
REFR REEf
EKFE) 1 ZitE#

HK$'000 HK$'000 HK$'000
TAT TEL THL

Closing balance at R2017E12A318 4
31 December 2017 REB—FBEH
— HKAS 39 8395 86,610 210,694 — — 84,342 3,756 (192,972)
Effect arising from initial MEFR BB %
application of HKFRS 9 HERAOHFEIT
EEMYE
Redlassification ENAE
From available-for-sale BAfLERE
investments (@ (86,610) - 39,776 46,834 — (10,968) 10,968
From held-for-trading listed ~~ H#H{EEE L
equity investments RAkE (b) = (210,694) 210,694 - - - -
Remeasurement Bff
From cost less impairment & AR A4 B3 i &
to fair value ENTHE (a) = = — 11,192 - 11,192 -
Opening balance at ®2018E1 418
1 January 2018 T - - 250470 58,026 84342 398 (182,004
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.1.2 Summary of effects arising from initial application
of HKFRS 9 (Continued)

@)

Available-for-sale investments
From available-for-sale equity investments to FVTOCI

The Group elected to present in OCI the fair value
changes of its unquoted equity investment previously
classified as available-for-sale measured at cost less
impairment under HKAS 39. This investment is not held
for trading and not expected to be sold in the
foreseeable future. At the date of initial application of
HKFRS 9, unquoted equity investment of HK$46,834,000
which was previously measured at cost less impairment
under HKAS 39 was reclassified from available-for-sale
investment to equity investment at FVTOCI. The fair
value gain of HK$11,192,000 relating to this unquoted
equity investment previously carried at cost less
impairment were adjusted to equity instrument at
FVTOCI and investment revaluation reserve as at 1
January 2018. In addition, impairment loss previously
recognised of HK$7,212,000 was transferred from
accumulated losses to investment revaluation reserve as
at 1 January 2018.

2. FESTHERw

21 RAEAVBBRELERNSE
9O £ M I E | HEK
FNWEERNE @

QI2ERERERBYMBERSE

JE B

-

|EIRELENTER

EAC))

(a)

AR ERE

WA ERAKRES
EAFEFAEMET
g
AREBEREEEMEE
hamh 2R ELAER
P& 5t 2RI S 39 5% B A
BERBEFEMDER
AR EMIE EmRA
REMNRATEES - Z
EREWIHFIEESR
TEET 2R TE B
REE - RBREKAS
75 B 5 R A R 95k
HE - ERREE S
A Bl 253957 Ak A (B R
BB 7 & 2 46,834,000
BT LEMRAKRED
RAREEREETS
BERAFEFTAEAM
EPERZZB/AEZE -
i %2 AT DA B AN {BDRL 2 Rk
B HE A IE L m AR A
BEBEORTERZLD
11,192,000/ 7T B A 1
2018F1A1EH AR A
BAFEGFAEMEE
s R E B -
oh RZFE—N\F—
A—H  %ZRERORE
EE187,212,000/8 T2
REFBEEREERE
EhFEE -
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For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.1.2 Summary of effects arising from initial application
of HKFRS 9 (Continued)

@)

(b)

©

Available-for-sale investments (Continued)
From available-for-sale investments to FVTPL

At the date of initial application of HKFRS 9, the Group’s
equity investments of HK$39,776,000 were reclassified
from available-for-sale investments to equity investments
at FVTPL under non-current assets. The fair value gains
of HK$3,756,000 relating to those investments
previously carried at fair value were transferred from
investment revaluation reserve to accumulated losses.

Held-for-trading listed equity investments

At the date of initial application of HKFRS 9, the Group’s
listed equity investments of HK$210,694,000 were
reclassified from held-for-trading listed equity
investments to equity investments at FVTPL.

Impairment under ECL model

Assessment of loss allowances for other financial assets
at amortised cost, mainly comprising of cash held by
securities brokers, bank balances and other receivables,
are measured on 12m ECL basis and there had been no
significant increase in credit risk since initial recognition.
At 1 January 2018, no credit loss allowance has been
recognised to accumulated losses.

2. FESTHERw

21 RAEAMBBRELERNSE
oM I E | HEH
FWEERNE @

QI2EXERERBUBRSE
FAFIREENTER

- A~

=2 (#)

(a)

(b)

(c)

A &R & ()
HAHEEREERA
FEGAER
REREABENB
e ERIZE A H -
NEEMKRAEZE
39,776,0007% T E & Al
HEEREEHHEE
FEMBEER NRATF
Bit A& 2 RAE
& o BRI IE A F AT
RREREFBAIAT
{8 Uk 253,756,000/ 7T 2
HEESHFEEERS
REtkEsE -

FFIEEE LTRAKRE
ROBERZTEMB
WEENFISRE A
AEEZ EHRAKRE
210,694,000/ T B ¢
FEBEBELTRAKE
BN D RERATFER
ABmEZBAHFKRE -

A EEEER TAY
B 18

I EIR B EERAEE
Hib S mEEMBRE
HEEEREBFEFLL
BEZES RITEH
K E Ath pE U AR TR - BA12
ERBHEEEEAE
RETHE - B U8 RN
R AZ A R B 7 4 7R 3 3
fne 72018F181H »
WEEEBERE TN
BREREE -
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

Except as described above, the application of amendments to other HKFRSs
in the Period has had no material effect on the amounts reported and/or
disclosures set out on these condensed consolidated financial statements.

PRINCIPAL ACTIVITIES AND SEGMENT
INFORMATION

The Group's operating segment is identified on the basis of internal reports
about components of the Group that are regularly reviewed by the CODM,
in order to allocate resources and to assess performance. The CODM
reviews the Group's investment portfolio and the Group’s management
accounts as a whole, which is determined in accordance with the Group's
accounting policies, for performance assessment and therefore no separate
segment information is prepared by the Group.

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax is made for both periods since there
was no assessable profit for both periods.

At Period End Date, the Group has unused tax losses of HK$244,307,000 (31
December 2017: HK$204,614,000) available for offset against future
profits. No deferred tax asset has been recognised due to the
unpredictability of future profit streams. Tax losses may be carried forward
indefinitely.

2.

3.

FES 5 BER @

B EXFratE SN MAHREER 2 Bl
FERMBRESERET L EHZEFHH
FEVBBRRMEBNEBR IR
ERERTE -

okt

TEFBRDHBER

AREZEEH B BREEGBREE
FE R A BRI  AHE AR
ERRZNHBELERR - B
REERHAEEARERAEAERES
R IR 56 1 2 @ 2 SR B ) DU 7T
RRFE BUARELRZTHLD
BEH -

Fr8 BB %

H 0 7 5% [ 70 I B4R ) 20 R E A PR AR AR
A B R % R B B R B R A S
W1 B

REER  A"EB 2R ARIBAEE
244,307,000 7t (2017412 A318 :
204,614,000 7t) A A R K 85 K KR
Fl o B3 A R AR E ) = S Al TEOR - BRI
EHRELEHIBEE - HIAEBE &R
H#C R 45 85 o
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GROSS PROCEEDS FROM OPERATION/
REVENUE

The following tables show the revenue of the Group which represents the
dividend income and the gross proceeds from disposal of equity investments
at FVTPL which are revenue in nature for tax purposes and were previously
classified as held for trading under HKAS 39 (2017 Period: held-for-trading
listed equity investments):

5.

BB RERLE
A

T B8 A S 8 2 R R
SR AT EHABRZ RBBTEBK
I RARE R BIRES RN
E30HHWARKEEE QU7 H
IEEE FmBALE) 2 FRUERE -

s

Six months ended 30 June

B Z6H30R 1L ~EA
2018 2017
HK$°000 HK$'000
FTERT T T
(unaudited) (unaudited)
(REER) (REHEZ)
Gross proceeds from disposal of equity investments — H &3 A F(ET A B2 72 15
at FVTPL which are revenue in nature for tax mEAREEERAREZ
purposes FriS 42 %8 1,627 —
Gross proceeds from disposal of held-for-trading HESEEE LTRAKRE
listed equity investments 2B RIABE = 40,454
Dividend income g B4 A 13 35
1,640 40,489

Revenue represents dividend income. An analysis of the Group’s revenue
for the period is as follows:

WA TSR B U A - ANE B IR 2 WA D
MR :

Six months ended 30 June

BZ6H30H L&A
2018 2017
HK$°000 HK$’'000
THET FHET
(unaudited) (unaudited)
(REER) (REgEZ)
Dividend income & S M A 13 33
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OTHER GAINS AND LOSSES

6. Htlsm RE#E

Six months ended 30 June
BZ6H30H L&A
2018 2017
HK$°000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (REgEZ)

Fair value changes of equity investments

BAFEFABRR ZBAKRE

at FVTPL (note) Z AT EES () (27.541) =
Fair value changes of held-for-trading listed equity BEEE ETRAKEZ
investments (note) ANEEZE (H ) = (1,737)
Impairment loss on available-for-sale investments AHEERE ZREEIE
(Note 12(iv)) (B =E12(v)) = (629)
Exchange difference T 5, =5 998 =
(26,543) (2,366)
Note: Included in fair value change of equity investments at FVTPL are net losses of M BB ms RATFEFAERZ
HK$21,723,000 and HK$5,818,000 which are revenue and capital in nature BRAREZATEEZDOEFEE
respectively for tax purposes. In addition, the amount included a realised gain 21,723,000/ 7T } 5,818,000% 7T 7 5l &
on disposal of equity investments at FVTPL which is revenue in nature for tax KamMtEREARME - B Z2ER
purposes of HK$4,000 (2017 Period: realised loss on disposal of held-for- EHERAFEFABRZ B M

trading listed equity investments of HK$1,160,000).

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging:

EhRFHERAREZDERKE
4,000 7T (20178378 : HEHEES
MR AEE 2 B & FE181,160,00058

TT) °

7. HIEEE
HEEEE R T &IE :

Six months ended 30 June
BZ6H30RB1L<EA
2018 2017
HK$°000 HK$'000
TERT FHET
(unaudited) (unaudited)
(REEXZ) (REgEZ)

Staff costs (including Directors’ emoluments)
Depreciation of plant and equipment (note 10)

BETHY(BRERESEMHS) 1,904 1,860
B & ETE (ME10) 319 319
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8. LOSS PER SHARE 8. BEREE
The calculation of basic loss per share attributable to the owners of the RKANRHEE AEEGIRERNEIE KA
Company is based on the following data: TEEFE

Six months ended 30 June
BIZ6H30R LLAEA
2018 2017
HK$'000 HK$°000
TET FHET
(unaudited) (unaudited)
(REER) (R ER)

Loss B8
Loss for purposes of basic loss per share ATEEREARAEE 2EE
(Loss for the period attributable to the owners (RRRIHEA AE(LEIEEE)

of the Company) (39,132) (14,247)
Number of shares B4 & E
Weighted average number of ordinary shares ATEEREANEE 2T BER

for the purposes of basic loss per share 0 #E S 15 &% 1,211,320,200 1,211,320,200
For both periods, no diluted loss per share is presented as there was no P &% PR B HA R A0 - el R ok I A R 3 A
potential dilutive ordinary share outstanding during both periods. BOENZBCERTEAR QURES

P FREEERS -
9. DIVIDEND 9. BKE
The directors do not recommend the payment of interim dividend for the EETREAREABE ZFHRE
Period (2017 Period: nil). (2017 898 : £&) o
10. PLANT AND EQUIPMENT 10. B B R & 1B

During the Period, the Group acquired computer equipment and furniture RAHE AEERBERIBERRA
and fixtures of HK$13,000 (2017 Period: nil) and HK$3,000 (2017 Period: K Bl EFKE 7 B 7313,0007% 7T (2017 F 4
nil), respectively and wrote off computer equipment of HK$1,000 (2017 [« F) }&3,0007 7T (20175 B : &)
Period: nil). Depreciation of plant and equipment of HK$319,000 (2017 K B i AR 4 0 85 /51,0007 7T (2017 4 H
Period: HK$319,000) is provided based on their estimated useful lives of 3 &) - %) ° TR K ax 6 9T & /5319,00078 7T
to 5 years. (2017 4F #A7& : 319,00078 7T) Ty 1R 1 £ f

A REH3ESFMEME -
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For the six months ended 30 June 2018 # Z201846 A30H 1E/<1E A

11. INTEREST IN AN ASSOCIATE M. —EHELATER

30 June 31 December
2018 2017
2018 F 20174
6 A30H 12A31H
HK$'000 HK$'000
FTER FAT
(unaudited) (audited)
(REEZ) (&%)
Cost of investment in an associate — unlisted R—EBEQARRE ZRA—
3E kT — _
Share of post-acquisition profits, net of dividends BAE B RN - kB AR E
received 1,242 1,242
Impairment on interest in an associate W — R 2 A B HE S 2 R E (1,242) (1,242)

As at 30 June 2018 and 31 December 2017, the Group had interest in the
following associate:

R20184%6 308 &2017412A318 ¢
AEERATHE AR T HERES

Proportion of nominal

Place of Paid-up issued ordinary value of issued capital
Name of entity incorporation share capital held by the Group Principal activity
ERHMEE BT rEERFAEZERIT
TR & /AR 7 3t B EERAX B% 7 T B =2 bt 4l FEEWR
E{VNIIT-M 31 December
2017
2017 4F
12H31H
Easy Best (note) The BVI 100 shares of USD 1 each 30% 30% Investment holding
Easy Best (Fff 5F) EBERHS 100/ & IR B REER
1% 7T 2 &5

Note: Proportion of result shared by the Group is 50% according to the shareholders’
agreement.

The Group had discontinued recognition of its share of loss of an associate
since the year ended 31 December 2014 because its cumulative share of
losses in this associate had exceeded its investment cost less subsequent
accumulated impairment losses. The Group will not resume recognition of
its share of any future profits in this associate until its share of such profits
equals the cumulative share of losses not recognised in past years.

Mis: REREHZ AEEIIEZEEL
1 A50% °

AEBEBHHE014F12A31BILEE
BRIEEREESE —MEEAREE
RAAHEAMBEGLEE QAR Z RFTEE
EBRERERNREL R ZRES
B NEE BTSSR EE (5
ERNB 2 EMRFGEF  EEHEBNZ
EHRMNEERBEBRFFREERZE
EERFFEBRAL -
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12. AVAILABLE-FOR-SALE INVESTMENTS/ NRABEHERE TRAF
EQUITY INVESTMENT AT FAIR VALUE Bt AEMA2EWEHE
THROUGH OTHER COMPREHENSIVE JRA®E &N FEEG
INCOME/EQUITY INVESTMENTS AT FAIR ABmZBRAEARKRE
VALUE THROUGH PROFIT OR LOSS

30 June 31 December
2018 2017
20184 20174
6830H 12H31H
HK$°000 HK$'000
FHE T FHET
(unaudited) (audited)
(REER) (&%)
a) Available-for-sale investments (note i) a) Al ERE (FE)

Unlisted equity securities (note iii) FE B R A EE & (B 5xiii) — 57,694
Less: Impairment losses R EE R = (10,860)
— 46,834

Hong Kong listed equity securities, at fair value BB LEMRAFS  RAFE
(note iv) T E (M sEiv) — 39,776

— 86,610
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12. AVAILABLE-FOR-SALE INVESTMENTS/
EQUITY INVESTMENT AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME/EQUITY INVESTMENTS AT FAIR
VALUE THROUGH PROFIT OR LOSS (continued)

30 June 31 December
2018 2017
20185 20174

6 H30H 12H31H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (fEEZ)

b) Equity investment at FVTOCI (note i) b) A FEF AHAMEEKE

2 AR E (B ED) 51,041 —
¢) Equity investments at FVTPL (note i and ii) 0 RBRATFEFAEZR

Z AR E (B aEi Kii) 223,185 —
Notes: B aE :
(i) During the Period, the Group has applied HKFRS 9 which introduced new (i) AHE AEEERRAEAVBREE

requirements to the classification and measurement of financial assets and
financial liabilities. The result of assessment and impact are detailed in
note 2.1.2.

RIZEORTISI A RAENH AR E
BOSTARE - SIS R BB RS LM
2.1.2°

(i) Included in equity investments at FVTPL are investments of HK$189,227,000 (iy HBBmME RATFEFABZZBKAR
and HK$33,958,000 which are revenue and capital in nature respectively for & & B #£ 189,227,000 7t M 33,958,000
tax purposes. BLTREDAHABEEERERNUEE -

(i) ~ Under HKAS 39, the unlisted equity securities were measured at cost less @iy BEEBGERFE395% - I EWRA
impairment at the end of 2017 Period, because the range of reasonable fair & 5 72017 4 R B ] 1= B SRR (B 5T
value estimates was so significant that the Directors were of the opinion that B AAAFEZHAEEBRNHERM -
their fair values cannot be measured reliably. EERRELNTEBETEAISENE -

(iv)  Under HKAS 39, for listed equity securities, impairment loss of HK$629,000 (iv) IREFBEHERE3957 20175 /A

for 2017 Period was recognised in profit or loss as there had been a significant
or prolonged decline in the fair value of the relevant equity securities below
their carrying value.

AR AR FE 5 /9 R (B 5 18 /5 629,0007%8
TERBEBER  RREEHEERAZES
WAFEAREXRRETHREHLREE
LATR e
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13. OTHER RECEIVABLES

13. Ett B Bk 1R

30 June 31 December
2018 2017
2018 20174
6H30H 12H31H
HK$°000 HK$'000
FTERT T T
(unaudited) (audited)
(REER) (REZ)
Earnest money deposit for a potential investment BEREER 2HE® (M)
project (note i) 25,000 25,000
Consideration receivable for disposal of HEMHEERE ZEKNKE
an available-for-sale investment — 32,299
Rental deposit (note ii) HEZS (H&Ei) 565 565
Other prepayments and deposits HaBNHIEBERIZRE 190 857
Dividend receivable FE U AR B = 2,019
Other receivables H b e U BR 18 5 3
25,760 60,745
Analysed for reporting purposes as: BIMEBMEL 29!
Non-current JE B = —
Current & 25,760 60,745
25,760 60,745
Notes: it 5 -

(ii)

The earnest money deposit is unsecured, interest-free and placed with the
potential vendor, an individual and independent third party to the Group. An
agreement was signed during the Period to extend the refundable period up
to December 2018 or upon the conclusion of the negotiations with the
potential vendor. Subsequent to Period End Date, the Group terminated the
negotiation with the potential vendor and is arranging the refund of the
earnest money from the potential vendor.

The rental deposit is unsecured, interest-free and repayable upon expiry of the
relevant tenancy agreement. As at 30 June 2018, the amount is classified as
current as the term will expire within one year.

(ii)

ZHECREER 22 REHRNE
HER(EARAERZ —B2BULFE=
)R AHEE F] — B Wi
REHBEERZ2018F 12 AR EE
EEFERESE - RBEZERER A&
E&RIEREEE A @ W IEE T
BEEBEHRERED -

HEZRAERR 28 REREBHAMH
HIEMEBERE - R20185FE6 A30H @ %
SHEESEEREY  WIIHRESHE
R — & R JE m T e
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

14. LOAN FROM A SECURITIES BROKER/ M REBHFRENER
FINANCE COST B 75 B AR
At 30 June 2018, the margin loan from a securities broker was secured by a R2018F 6 H30H  REBHFKELNTR
portfolio of equity investments at FVTPL (31 December 2017: available-for- EXTTHAFREEPE NEAZRATE
sale investments and held-for-trading listed equity investments) held under HABSZEAKE (20176128318
the margin account, with a total market value of approximately AIHHEERERFEESE FMERAKE)
HK$187,581,000 (31 December 2017: HK$207,184,000). The Group's H4EA FTIRH - 4™ {E 4 A187,581,000
margin loan has no determined maturity date and is subject to interest 7 J0(20174 12 A 31 H : 207,184,000 /%8
specified from time to time by a securities broker. The maximum amount of L)  AEBZHEERIT EE T2 H
the margin loan granted by the securities broker depends on the market A WERESCLENRIEESNMN X
value of the assets pledged with the securities broker. The effective interest B BAERLCARTFHARERNZS
rate for the Period is 9.65% (2017 Period: 9.65%) per annum. The finance SEHEEORANEZARKLE ANERNEEDN
cost for the Period amounting to HK$2,327,000 (2017 Period: HK$781,000) THEE AHEEREF X E2965%
represents interest on loan from a securities broker. (2017 BAFH © 9.65%) 2N HA & Y B 75 B 2R

/52,327,000 7t (2017 H3 [ : 781,000
L) BREBHEL 2ERFIE -

15. SHARE CAPITAL 15. I A<
Number of Nominal
Shares value
K& EE HE
HK$'000
T
Ordinary shares of HK$0.025 each SREE0.025B THEER
Authorised: JETE
At 1 January 2017, 30 June 2017, R2017F 1818 201756 A
31 December 2017 and 30 June 2018 30H ~2017F12A31H &
20184 6 A30H 4,000,000,000 100,000
Issued and fully paid: ERTREHR :
At 1 January 2017, 30 June 2017, R2017F 1818 20176 A
31 December 2017 and 30 June 2018 308 201712 A31H &

201846 A30H 1,211,320,200 30,283
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For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

16. FAIR VALUE MEASUREMENTS OF 16. €M T A2 A FEFE
FINANCIAL INSTRUMENTS
Some of the Group'’s financial assets are measured at fair value at the end AREEETERMEENRNSHREHERUA
of each reporting period. The following table gives information about how TE:FE RN EBEETZES R
the fair values of these financial assets are determined (in particular, the BEZAFTEZHAFEHNERN(LEER
valuation technique(s) and inputs used), as well as the level of the fair value AREHERMERGAB) UEAFTESE
hierarchy into which the fair value measurements are categorised (levels 1 H2HMA(ATLEAEREEG AEBZ
to 3) based on the degree to which the inputs to the fair value AEREESE(E1234K)) 2 &% -

measurements are observable.

. Level 1 fair value measurements are those derived from quoted prices . FIRATFEHAEHRZEEERE
(unadjusted) in active market for identical assets; BHis s RECREAR)SH

o Level 2 fair value measurements are those derived from inputs other o F2MATFEEHFEIRFTER
than quoted prices included within Level 1 that are observable for the BUINZABREER ABEE
asset, either directly (i.e. as prices) or indirectly (i.e. derived from (BEWR) S HZE(RIRBER) B
prices); and s R

3 Level 3 fair value measurements are those derived from valuation ° FIFRAFEFEHBELIEER
techniques that include inputs for the asset that are not based on AEERMIBSEHE GEn SR AE)

observable market data (unobservable inputs). TEEHSAEZEERMAEEL -
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Financial assets

TWMEE

Listed equity securities classified
as equity investments at FVTPL

DEREBEAFEFABEZ
PR AR E B b T IR AN 7 55

Available-for-sale investments
AT ERE

Held-for-trading listed equity
investments
FIEEE FTRAKE

Unlisted equity securities classified
as equity investment at FVTOCI
(note)

DRRBRAFEFSAEMLEZE
Yo zs 2 AR E 2 3F BT A
&S (M)

16. €M T Az A FEE

(&)
Fair value Valuation technique(s) Significant
Fair value as at hierarchy and key input(s) unobservable inputs
AFRE HERWMR ERTAEENG
RSBz AFE £4% EEWMAE AE
LN 31 December
2018 2017
20185 20174
6 A30H 12A31H
HK$'000 HK$'000
FTERT FET
223,185 N/A Level 1 Quoted bid price in an N/A
TiEA active market
F1Hh NEBRMBCEABRE THEA
N/A 39,776 Level T Quoted bid price in an N/A
TEA active market
F1H RNERMIZCEABRE TEA
N/A 210,694 Level 1 Quoted bid prices in an N/A
FiEH active market
F1h NERMEBEZEABRE TEA
51,041 N/A Level 3 Discounted cash flows Discount rate of
NiE A 19.02%, forecasted
production volume
of 220,000 tonnes
per year and
marketability
discount of 20.70%
F3H BHeRBFR BIR R 519.02%

HAEEREF
220,000W : i1
BB S
20.70% °
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For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Note:

A 2% increase or decrease in the discount rate used in isolation would
decrease or increase the fair value measurement of the unlisted equity
securities classified as equity investment at FVTOC| approximately by
HK$5,139,000 and HK$5,975,000, respectively.

A 10% increase or decrease in the forecasted production volume used in
isolation would increase or decrease the fair value measurement of the
unlisted equity securities classified as equity investments at FVTOCI
approximately by HK$4,658,000 and HK$5,147,000, respectively.

A 2% increase or decrease in the marketability discount used in isolation
would decrease or increase the fair value measurement of the unlisted
equity securities classified as equity investments at FVTOCI approximately
by HK$ 1,286,000 and HK$1,286,000, respectively.

The directors consider that the carrying amounts of its financial assets and

financial liabilities recorded at amortised cost in the condensed consolidated
financial statements approximate to their fair values.

The fair values of the Group's financial assets and financial liabilities
recorded at amortised cost are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis.

16. €M T AR FEE

(&)

EBERZ MR R MR 2% 1§
DR L RIE NS BIRAFEF
AHEME2EKZ 2 BARERIE L
A% AN 5& % 59 A T (B 495,139,000 78
7T K #95,975,0005% 7T

B8R M 28R E B N EOR P
10% i 23 Bl 38 A0 3k &k 2> 2 8 & 1%
D EF A 2E RS2 BAE
BZIFEMBAREZNRQFELD
4,658,00078 JT, )2 415,147,000 T, ©

B8 e M 2 T % i 48 1 9T 038 0 sk
B 2% % 3 Bk D 838 0 8 2
BT ES AR M2 RS2 A
BEZFEMBRAZHNRAFEL
1,286,0007% T, )2 #31,286,00078 T ©

EEZRR RERARGMBRRPIZE
HRATHENEREERCRBERT
EREXFERS -

BBHERATBENASESREERS
BMEBENRAFENDRARZEBEER
BRRBRESRONEE
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Reconciliation of Level 3 fair value measurements
of financial asset

16. €M T Az A FEE

(%)
EIMEMEEZ LAV EHE
el

Unlisted equity securities classified
as equity investment at FVTOCI

PEREAFETA
H2EKRZZRALEZ
FLHRAESF
HK$'000
FHETT
At 1 January 2018 20181 H1H 58,026
Loss in other comprehensive expenses Hth 2 ERAX 2 EE (6,985)
At 30 June 2018 7K20184%6 A30H 51,041

Loss in other comprehensive expenses relates to changes in fair value of
equity investment at FVTOCI held at the end of the reporting period and is
reported as changes in “investment revaluation reserve”.

Fair value measurements and valuation processes
The Directors have closely monitored and determined the appropriate

valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses market-
observable data to the extent it is available.

Information about the valuation techniques and inputs used in determining
the fair value of various assets are disclosed above.

HitzERAXZBERABENREEN
BRAFEFAEMEEKS 2 BAKRE

IR -

AFEFENMGEERRE

EFXCERERRBEAE A FER
EBfERMRBAE-

NG —BEEX - HREZRAFE
B AREEEAASZMHEABEESN
-

ERRNEEZREEZATFEZMGE
Biik@ABEZERDR EXRE -
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For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

17. RELATED PARTY/CONNECTED 17.BEH BHAEXS

18.

TRANSACTIONS

During both periods, the Group entered into the following related party/
connected transactions:

MESREMA REBFTZATEERS
HERXS :

Six months ended 30 June

B Z6H30RALLK<EA

Name Relationship Nature of transactions 2018 2017
=L B 1% REME HK$°000 HK$'000
THET THETT
(unaudited) (unaudited)
(REERZ) (RigE=R)

GC Capital Investment manager of the Company  Investment management fee
expense 3,600 3,600

EEEAR RARZIKERKEIR REEBEBERX

The remuneration of Directors and other members of key management
during the period is as follows:

HAN BEERTEEEBHEMKE 2%
BN :

Six months ended 30 June

BZEZ6H30H1E<EA
2018 2017
HK$’000 HK$'000
FHExT FAET
(unaudited) (unaudited)
(REBEZ) (REEER)
Short-term employee benefits EEE BRI 1,459 1,404
Retirement benefits costs iR PRAB A B A 79 76
1,538 1,480

NET ASSET VALUE PER SHARE

Net asset value per Share is computed based on the net assets of
HK$289,118,000 (31 December 2017: HK$324,043,000) and 1,211,320,200
(31 December 2017: 1,211,320,200) issued and fully paid Shares as at
Period End Date.

18. 8REEFE

BERBRNEEFEDNRRBLEBZE
EE ¥ {8289,118,00078 7t (20174 12 A 31
H : 324,043,000 0) RE & T REH
2.21,211,320,200/% (2017412 A318 :
1,211,320,200 %) fx 5 51 & -
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

19. PARTICULARS OF SIGNIFICANT VAEAEEREZEARE
INVESTMENTS HELD BY THE GROUP F15
Particulars of significant investments held by the Group as at Period End REBRBHEAZEEZCEAKREFEEN
Date are as follows: T
Net assets
Proportion of Fair values of Dividend attributable
Place of investee’s listed/unlisted  received during tothe Principal activities/places of
Name incorporation capital owned Cost equity securities the Period investment  operation
FERES Ed/kET x4 RE
REERZ RAES gz HEES
8 LM A L 3t B &40 RE AVE B®E BEFE TEEH/LeEn®
HK$ million HK$ million HK$ million HK$ million
BEBT BEAT BEBT BEAT
(Note i)
(Bt 3i)

Listed equity securities

EmRARS

PY! Corporation Limited Bermuda 1.05% 17.81 872 — 59.08  Infrastructure investment and
RESEFERRA BRE the operation of bulk cargo
ports and logistics facilities/
PRC
ERRENRARHEED
kYRR EEE/ H

ITC Properties Group Ltd Bermuda 2.15% 68.29 52.29 — 119.22  Property development and

EEHEREERAA BRE investment, hotel and
leisure operations,
securities trading and loan
financing services/Hong
Kong, Macau, Canada,
United Kingdom and the
PRC

MEZRRREE BER

HRAXBEE E58
EREHRBERYE/ B
R MEX - KE
L

Rosedale Hotel Holdings Limited ~ Bermuda 4.94% 35.13 14.63 — 108.43  Operation of hotel business/
HBEEERERA R BRE Hong Kong and the PRC
BE£BEE/FERTE
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For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

19.5EEBE2EARE
INVESTMENTS HELD BY THE GROUP (continued) F 15 @

Proportion of Fair values of Dividend Net assets
Place of investee’s listed/unlisted  received during attributable to  Principal activities/places of
Name incorporation capital owned Cost equity securities the Period the investment  operation

FERES i x4 RE
REBEZ BRAE S 2 gz EHEL

A% TR A 3L 3 B BEARLA FE ATE ®’E BEFHE IE£%/L28%
HK$ million HK$ million HK$ million HK$ million
BEET BEAT BEET BEAT
(Note i)
(Bt 5ED)

China Development Bank Cayman Islands 0.90% 32.56 6.51 — 14.32  Investments in money market
International Investment FAEMHS securities and equity and
Limited debt related securities in

BERBEFEREFR AR listed and unlisted entities

on a global basis/HK and
the PRC
REZRZEBMHEFN
RETREETEEZ
REREBEBES/
B RH
Shaw Brothers Holdings Ltd Cayman Islands 3.83% 38.69 24.18 — 18.61  Investments in films, drama
BEAFERERAA HE#HS and non-drama
productions and artiste and
event management/
Hong Kong and the PRC
BY BERIFBIEEER
BEUAREARES
ER/BERT
TOM Group Ltd Cayman Islands 1.21% 70.50 98.70 — 0.35  Chinese-language media
TOMEEBR A A eSS conglomerate with diverse

business interests in
E-Commerce, Mobile
Internet, Publishing,
Outdoor Media, Television
and Entertainment/Hong
Kong, the PRC and Taiwan

PXEBEE NETFH
2 BEEHE - K-
FOMELE SR RIRE
BBES T XK R/
BB HmBERAE
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

19. PARTICULARS OF SIGNIFICANT D.EAEEFEZERERE
INVESTMENTS HELD BY THE GROUP (continued) =15 @)
Proportion of Fair values of Dividend Net assets
Place of investee’s listed/unlisted  received during attributable to  Principal activities/places of
Name incorporation capital owned Cost equity securities the Period the investment  operation
FERES Ew/k Lk R RE
REBEZ RAES 2 Bz BEER
A% LR A 3L 4 B BERLA RE AYE RE BEFHE IE£%/L2u%
HK$ million HK$ million HK$ million HK$ million
BEET BEAT BEET BEAT
(Note i)
(Bt 50)
China Display Optoelectronics Bermuda 0.50% 28.83 7.04 — 3.50 Research and development,
Technology Holdings Ltd BRE manufacturing, sales and
EERERMERERAA distribution of LCD
modules mainly for mobile
phones/ the PRC
MAERE 2 HER
PHIEHRBHFHRE
FAHLCDEA/HE
Master Glory Group Limited Bermuda 1.85% 39.89 10.11 — 90.33  Investments in securities,
HEEEBERAA BRE industrial water supply
business, property
development and trading
and other strategic
investments/Hong Kong
BHEE THEMHKER.
NEBREREBENARE
thRBEMERE /BB
China Construction Bank PRC 0.00002% 0.32 0.29 — 0.37  Banking and financial services/
Corporation H Global operation
FERRRTRABERAA RANS BRI/ 2HEL
Unlisted equity securities
FETRAES
Rakarta Limited The BVI 14.70% 54.05 51.04 — 0.93  Investments in a subsidiary
RBRLHS principally engaged in
zinc and lead mining/the
PRC

RARNEE & L in A R o At
BRE/ T



Particulars of significant investments held by the Group as at 31 December

47

REREEBRERAE FHHRE 2018

Notes to the Condensed Consolidated
Financial Statements (continued)

fE BA 4R & B 5 R AR MY 5 (AR

For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

19. PARTICULARS OF SIGNIFICANT
INVESTMENTS HELD BY THE GROUP (continued)

19.5EERAZEARSE

= 18 @)

REBR2017F12A31BEFEEZ2EREK

2017 are as follows: BHFEBWOT :
Fair values of
listed equity
Proportion of securities/ Dividend Net assets Impairment
Place of investee's Directors’ received for attributable to losses since  Principal activities/places of
Name incorporation capital owned Cost valuation year 2017 the investment acquisition  operation
FERES LHRAES 2017
REERZ AVE/ gk REER KREREE
A1 1R AR S 3t B BRI RE ESfiE RE EEEERE ZHEFE FDER/LEBY
HK$ million HK$ million HK$ million HK$ million HK$ million
BEAT BEAT BEET BEET BEET
(Note i)
(Mi=ED)
Listed equity securities
IHRAES
PY| Corporation Limited Bermuda 1.05% 17.81 10.63 — 57.84 7.54  Infrastructure investment and
REKEERDA BRE the operation of bulk cargo
ports and logistics facilities/
PRC
EEREARARHERD
RS E/
ITC Properties Group Ltd Bermuda 2.21% 68.29 55.52 4.44 127.73 1.28  Property development and
ERMEREERAA BRE investment, golf resort and
leisure operations,
securities trading and loan
financing services/Hong
Kong, Macau and the PRC
NEERRRE  BRANK
BEREBEE &5
EEREFRERE/
B RMRH
Rosedale Hotel Holdings Limited Bermuda 4.94% 35.13 18.14 — 111.09 19.73  Operation of hotel business/
HEBEZEREBRAR BRE Hong Kong and the PRC
BEEXBEE/EERTE
China Development Bank Cayman Islands 0.90% 32.56 7.16 — 13.34 —  Investments in money market

International Investment
Limited
BERBERREER AR

REES

securities and equity and
debt related securities in
listed and unlisted entities
on a global basis/HK and
the PRC

REZRZEBMGEFN
RETRFEMEBZ
REREBEEES/
EHERF
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For the six months ended 30 June 2018 #;Z=201846 A30H 1L/~ A

19. PARTICULARS OF SIGNIFICANT 9. XXEBFE2ERKRE
INVESTMENTS HELD BY THE GROUP (continued) 2 )

Fair values of
listed equity
Proportion of securities/ Dividend Net assets Impairment
Place of investee’s Directors’ received for attributable to losses since  Principal activities/places of
Name incorporation capital owned Cost valuation year 2017 the investment acquisition  operation
MERER EHRAES 2 20175
REERZ D@/ gl REEE KERELE
A8 LA 3L 3t B BEARLH RE EEftE RE EBHEEEE ZHEBSE FEXR/KEh®
HK$ million HK$ million HK$ million HK$ million HK$ million
BEAT BEAT BEET BEAT BEAT
(Note i)
(Bt 5E0)

Shaw Brothers Holdings Ltd Cayman Islands 3.83% 38.69 27.71 — 20.05 — Manufacturing and trading of

BREAFBERERD A REHE Holdings Ltd sporting
goods and investment in
production and distribution
of films/Hong Kong

HEREEBREARARRE

BEYRERRET/B
#

TOM Group Ltd Cayman Islands 1.21% 70.50 99.64 — 0.94 —  Chinese-language media

TOMEEBR A A REHE conglomerate with diverse
business interests in
e-commerce, mobile
internet, publishing,
outdoor media, television
and entertainment/Hong
Kong, the PRC and Taiwan

RXEBEE RETFH

B BHEHE HR-
FAMELE  SRRIRE
BES T EBER/
B HBERAE

China Display Optoelectronics ~ Bermuda 0.50% 28.83 11.50 0.30 3.64 —  Research and development,
Technology Holdings Ltd BRE manufacturing, sales and
ERKERMBERERAA distribution of LCD
modules mainly for mobile
phones/the PRC
MAERE RiE HER
AHFERBYFHE
FHLCDEA/HE

Master Glory Group Ltd Bermuda 1.85% 39.89 19.26 — 93.95 —  Investments in securities,

HEEBERAA BRE industrial water supply
business, property
development and trading
and other strategic
investments/Hong Kong

BHER IXHKEH-

NEBEREBENRE
thRBERE/BE
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For the six months ended 30 June 2018 #;Z£201846 A30H 1L/~ A

Fair values of

19.5EERAZEARSE

=+ 18 @)

listed equity
Proportion of securities/ Dividend Net assets Impairment
Place of investee’s Directors’ received for attributable to losses since  Principal activities/places of
Name incorporation capital owned Cost valuation year 2017 the investment acquisition  operation
FrERES FHRARSZ 20175
REBEZ DRE/ =14~ REER WEEEE
A8 REM AR 32 3t B BALf RE ESfiE RE EBHEEEE ZHEBE FEXR/KEh®
HK$ million HK$ million HK$ million HK$ million HK$ million
BEAT BEAT BEAET BEAT BEET
(Note i)
(Bt 5E0)
HSBC Holdings Pic England 0.00002% 0.36 0.29 0.04 0.28 — Banking and financial services/
ELERERDA " Global operation
ROREBRYE/2HEE
Unlisted equity securities
FETRAES
Rakarta Limited The BVI 14.70% 54.05 46.84 — 0.93 7.21  Investments in a subsidiary
RERIHS principally engaged in zinc
and lead mining/the PRC
REREZE RSEFROK
BAR,/®
Note: B = -
(i) For listed equity securities, net assets attributable to the investment are based (i) MEMBRAZESMS REBEEGLSE

on latest published financial information of the relevant investment. For
unlisted investments, net assets attributable to investments are based on latest
financial statements or management accounts of the relevant investment.

SUBSEQUENT EVENT

Subsequent to Period End Date, the Group terminated the negotiation with
a potential vendor on an acquisition of potential investment project and is
arranging the refund of the earnest money from the potential vendor as set

out in note 13(i).

EFEARBREEBER&RIHT
BZPBEMBKRE -SRIFLTEREM
5 REABEREEEFEAERBR

BEEREOMZUBHRRKERR
RRYE ©

=
=N

20. & EH

REFERR AEERILE-ZEEER
TRNKE-EEEREREYEER
PEZBEE T RESR M 130 P A0
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In this interim report (other than the independent auditor’s review report as set RAANFEHERN (KR FEI13E14B 2 BIZY
out on pages 13 to 14), the following expressions shall have the following FIBBEHREERIN)  BIEXEZAHIE &
meanings unless the context otherwise requires: AITPAZABRUTRE

Associate(s)

YNy

Board
=

BVI
REBRARS

CG Code
1> % <7 Al

CODM
IREBRRE

Company
ViN/NEY
Director(s)

=

Easy Best
Easy Best

ECL
BHEEER

FVTOCI

BRAFEFARMER

Y &

FVTPL
BAFEF AR

GC Capital
EEER

has the meaning ascribed to it under the Listing Rules

AEBLEWmRAME TZAZEE

the board of Directors

-

British Virgin Islands
EBERHS

the Corporate Governance Code as contained in Appendix 14 of the Listing Rules

&N ETARRIMT SR 14 2 2B R FRI

the chief operating decision maker

TERERKE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability, whose
issued Shares are listed on the Main Board of the Stock Exchange
FEREBEBEARLAR —HRBREFTMKILZARAR  HEBTROPBIMER M

the director(s) of the Company
KABESE

Easy Best Holdings Limited, a company incorporated in the BVI
Easy Best Holdings Limited - —AREE G 2 B S MKz 2 A7l

expected credit losses
TAEEEEE

fair value through other comprehensive income
RAFEFAHM2E R

fair value through profit or loss
BATFEFAER

Greater China Capital Limited, the investment manager of the Group that provides investment management
services to the Group and a private limited company incorporated in Hong Kong and licensed to carry out
Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset management)
regulated activities under SFO

EEERBERDF  AEE RELE BERAASBERAEAREETERYE - D—HARBBEMEK L
ZIABRAR  RIREBHFLHEGROITTETFIE(IEILREER) FoE(KBERERHE
BERRFIR(RHEEER)XREBDZFEA



Group
REHE

HKAS
BB EGRH AR

HKFRS(s)

BEPHREEL

HKICPA
BERGEMAE

Hong Kong
B

INED(s)
BUFNTES

Listing Rules
A

MPF Scheme

sRiEE A8

Model Code
27 A

Period

AN EA A

Period End Date
Bi#EH
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GIossqryE(LcorLtinued)
= 52 (78)

the Company and its subsidiaries

ZAN/NETD S S DEENC]

the Hong Kong Accounting Standards issued by HKICPA
EREGHMAGEM 2 BEAGTER

the Hong Kong Financial Reporting Standards issued by HKICPA
BEEGHMAGRM 2 BAMBIHRE LR

the Hong Kong Institute of Certified Public Accountants
AN

the Hong Kong Special Administrative Region of the PRC
PEFEEFRITHRE

the independent non-executive Directors(s)

BYIFATES

the Rules Governing the Listing of Securities on the Stock Exchange
AR S E AR A

Mandatory Provident Fund Scheme established under Mandatory Provident Funds Schemes Ordinance (Chapter
485 of the Laws of Hong Kong)
BIBEEBEPIF485EREIM RN E S EROI MM Z &G 1E A E S5 S

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules
FHARBIMER10HEc ETBEITAESETESFR HHNIEESA

the six months ended 30 June 2018
B ZE2018%F 6 A30H IE/~ A A

at 30 June 2018
7®20184%6 A30H
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FI—_I = (n\ﬁ )
2017 Period the six months ended 30 June 2017
2017 £ B %2017 6 A30H 1L/~ A A
PRC the People’s Republic of China, which for the purpose of this interim report, excludes Hong Kong, Macau

B and Taiwan
FREARAEMNME AP HBREMS  TRESS  BMAKGE

Rakarta Rakarta Limited, a limited company incorporated in the BVI
Rakarta RakartaLimited * —fR R BE X FHSFMK L2 BER A A
Share(s) share(s) of HK$0.025 each in the share capital of the Company
fi% 1% RRAFRAP FAREE0.025 7T 2 x5

Shareholder(s) holder(s) of Share(s)

g == EEVESTEN

SFO the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BH REEED BEEEDIESNEE 7 KB RD

Stock Exchange The Stock Exchange of Hong Kong Limited

Bt 22 P EEBMERSMABRRAA

USA United States of America

ES ENZERE

HK$ Hong Kong Dollar, the lawful currency of Hong Kong

BT BEBLEEEEET

RMB Renminbi, the lawful currency of PRC

AR FEIEEEB AR

usb United States Dollar, the lawful currency of USA

eV EBEEEE¥ET
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