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CORPORATE PROFILE

Wuling Motors Holdings Limited (“Wuling Motors Holdings” or the “Company”) and its
subsidiaries (collectively referred to as the “Wuling Group” or the “Group”) are
principally engaged in the businesses of trading and manufacturing of automotive
components, engines and specialized vehicles. Our Group's corporate goal is to grasp
the tremendous business opportunities arising from the rapidly growing automobile
industry in China and Asia. We supply engines and automotive components to
commercial-type mini-vehicles and passenger vehicles. We are also a qualified
enterprise for manufacturing electrical mini-truck in China. The Group’s main
production facilities are located in Liuzhou, Qingdao, Chongging and Indonesia. Since
2011, we have been ranked as one of the Fortune China 500 Enterprises.
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MESSAGES FROM THE BOARD OF DIRECTORS

EETHE

RESULTS AND PERFORMANCES

We are pleased to present the unaudited results of Wuling Motors
Holdings Limited (the “Company” and together with its
subsidiaries the “Group” or “Wuling Motors”) for the six months
ended 30 June 2018.

The first half of 2018, which marked the beginning of the second
decade of the Group’s operation in the automobile industry
following our investments into the business of manufacturing and
trading of automotive components, engines and specialized
vehicles of Liuzhou Wuling Motors Industrial Company Limited
("Wuling Industrial”), was tough and full of challenges.
Nevertheless, the pliable and valuable experiences amassed by
the Group from both favourable and adverse conditions in the
automobile industry continued to guide us forward and bestow
upon our people the conscientious and hardheaded attitude in
pursuing the long term business goals of the Group under a
tough and challenging environment. Adhering to our operating
policies of “Pursuing Growth Amid Stability, Optimizing Business
Structure, Promoting Sustainable Development”, Wuling Motors
managed to enhance quality and efficiency, continued to adjust
our enterprise structure and promoted business transformation,
unremittingly identifying new business goals for strategic
development without compromising the long-standing scale of
operation and healthy growth. For the six months ended 30 June
2018, despite a steady growth in the specialized vehicles division,
as a result of the substantial reduction in the volume of
businesses of the engines and related parts division and a
decrease in the revenue of the automotive components and
other industrial services division, total revenue of the Group was
RMB6,310,419,000, representing an overall decrease of 26.9% as
compared to the corresponding period in last year.

Gross profit for the period under review was RMB582,983,000,
representing a decrease of 32.3%. Apart from the overall decline
in the Group's revenue, the prevailing high raw materials prices
(especially steel price) during the period kept the cost of
production at a high level which resulted in a decrease in the
gross profit margin to 9.2% as compared to the 10.0% as
recorded in corresponding period in last year. In addition, the
operating losses incurred in the newly setup plant in Indonesia
had also adversely affected the profitability of the Group.

The adverse impact from the decline in gross profit margin was
slightly alleviated by a decrease in the selling and distribution
expenses, the general and administrative expenses and the
research and development expenses of the Group due to certain
tightening cost control and strategic measures. Taking into
account of an income tax credit amounting to RMB29,088,000
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resulting from the reversal of overprovision in prior years, net
profit of the Group for the first half of 2018 was RMB71,611,000,
representing a decrease of 48.3% as compared to corresponding
period in last year.

Profit attributable to the owners of the Company was
RMB46,344,000, representing a decrease of approximately 39.1%,
while the profit attributable to the owners of the Company
netting off of the related effective interest expenses incurred, the
related foreign exchange loss and the effect of changes in fair
value from the convertible loan notes for the purpose of
computation of the earnings per share on a fully diluted basis,
was RMB32,211,000, representing a decrease of approximately
59.9% as compared to corresponding period in last year.

OPPORTUNITIES AND CHALLENGES

The economic environment in China confronted with series of
tough challenges arising from both internal and external during
the first half of 2018. After a relatively prolonged period of swift
and extensive growth in different segments in the economy,
when the economy entered the stage of stable development, it
was inevitable that enterprises would face intensifying
competition and new challenges in their respective industries.
Supported by the continuous growth in the local economy and
increasing demands from the consumers, the automobile
industry in China maintained its momentum of growth for the
first half of 2018. Total number of motor vehicles sold in China
increased moderately by 5.6% and reached 14.06 million vehicles,
in which the stable pace of growth of the segment of passenger
vehicles was continued, despite a contraction in the sale volume
of MPVs during the period.

During the period under review, in co-operation with customers
and business partners, new products were continuously
developed and launched in response to the dynamic market
environment. We confidently expect some of which would
become the next growth drivers of revenue of the Group in the
years ahead. In addition, enhancement and upgrading projects
were continued in the established facilities such as the Liuzhou
Hexi Industrial Facilities and the Qingdao Facilities and the newly
setup facilities such as the Liudong Facilities and the Chongging
Facilities to provide the required fundamental platforms for
furthering our business potential and development strategies.
Completion of these enhanced facilities empowered by the
essential elements of automation and intelligent manufacturing
systems would necessarily ensure our competitive strength in
the market for future business development and other
transformation projects.
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Over years of vigorous efforts of strategic planning and
implementation, the Group has strategically devised a successful
business blueprint where Liuzhou works as the headquarters
linking southwards and northwards to Guilin, Qingdao and
Chongging as the production bases. By capitalizing on the
strategic opportunities as initiated from the “Belt and Road”, the
Group successfully completed its first overseas production base
in Indonesia in July 2017, which laid a solid foundation for the
Group to tap into a broader overseas market. As we believe, our
current industrial landscape will enable each member of the
Group to be a more efficient actor to utilize market information
exchange and resources. Production bases adjacent to major and
target customers also strengthened the connection and mutual
beneficial relationship between each subsidiary and customers.
Cooperation and coordination among members of the Group will
achieve such operational objectives that each member can
contribute to our overall performance.

In line with the specific business environment and the strategy of
our key customer, the Group continued to undertake certain
strategic changes in our business operations recently. In
particular for our engines and parts and automotive components
and other industrial services divisions, our business focus had
been gradually shifted from a high reliance on the mini-vehicles
segment to a balanced mix of contribution from the mini-vehicles
and the passenger vehicles segments. This strategic change had
continued to work as the driving forces of the engines and parts
and the automotive components and other industrial services
divisions which would be beneficial to the profitability of the
Group in future.

In view of the overall slowdown in the growth of the passenger
vehicle segment following consecutive years of impressive
expansion, to maintain the growth of business volume, the Group
had proactively adjusted our marketing strategy in expanding our
car assembly business, i.e. the specialized vehicles division. In
response to the solid market demand of our products which
themselves having long and established standing in their
respective niche market, the Group actively promoted different
types of existing and new models through various campaigns,
such as North-South linkage tour and the Spring Breeze Action
since the second half of 2017. The total sales volume of
specialized vehicles in the first half of 2018 amounted to
approximately 35,000 units, representing a year-on-year increase
of approximately 20%, while sales of redecorated vehicles
reached 32,500 units, representing a year-on-year increase of
31%. Mini-redecorated vehicles accounted for approximately 60%
of the total market share, continued to rank 1st in the industry.
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Despite a decline in sales due to the market recession, non-road
vehicles, such as sightseeing vehicles, mini-passenger buses,
including buses and school buses, were able to maintain a stable
market share for the period under review.

In line with national policies regarding environmental protection
and new energy, new energy vehicles enjoy a good momentum
in terms of market acceptance and sales. The Group has been
allocating resources in response to national policies on
environmental transportation. Over more than a decade of
exploration and experience, the Group has attained key
technologies in the development of new energy vehicles,
including technologies involved in electric motors, vehicle control
and vehicle integration, along with a number of patents for new
energy vehicles registered in the PRC and the United States.
Electric logistics vehicles, electric sightseeing vehicles and
electric passenger vehicles developed directly or indirectly by the
Group in 2016 and 2017 were successively approved by the
government for production and launched into the market. The
Group is actively engaged in the development and sales of new
energy vehicles. A total of 450 electric vehicles, comprising
electric logistics vehicles and electric sightseeing vehicles were
sold in the first half of 2018. The Group also completed the
modeling design for the shared electric vehicles (M100) and the
indigenously-developed four-wheel low speed electric vehicles.
Meanwhile, the Group initiated various projects for mainstream
applications of new energy, including research on L100 electric
sightseeing vehicles, smart driving products and the development
of EN300P electric logistics vehicles.

The Group actively explored potential collaboration with various
manufacturing powerhouses at home and abroad for its
automotive component business with a view to improving its
manufacturing capacity with advanced technologies imported
from the international market. In July 2017, our non-wholly-
owned subsidiary Wuling Industrial entered into a joint venture
agreement with France-based Faurecia, a global 500 enterprise,
pursuant to which, Faurecia (Liuzhou) Automotive Seating Co., Ltd
was co-founded in September 2017. This collaboration extensively
integrated market resources and technical capabilities of both
parties to facilitate the transformation and upgrade of the
Group's automotive seating products. In November 2017, Wuling
Industrial and France-based Faurecia strengthened their
collaboration by entering into a joint venture agreement with
respect to automotive interior systems, as a result of which, their
partnership further expanded to automotive interior products.
With the full support from the co-operating partners, both joint
venture companies have swiftly commenced operations and
delivered set of solid results for the first half of 2018.

EEEEH

BEE)XRTEERNOBER HEEEAMM
Do BN BB R IR MEL X

feaBRIRRIERBER  BAMERAE
ETREEAERRTESZ - AEE-—HERE
BFRARREGNERRE CBTZ2FH
FRELREZR ALECZEETHERA
BB B2 P B B R B iy B
AT - 5 8 IR B R K 1T S RE SR BT - I
EEFERETHZEARRERN EZBEEF
. _FBE-RNER-TE—+F KEFHEE
MEREzESHYRE EHEALEREY
REHEEGEEERRRAKRELETSHE
B AEEREBERAFTEREEREERE
TEERBEESIBHNIE-R_E—/\F L
FE AHEHISHESHE BHEEHYR
BEREHHNABE - AEBENEXNEZEHE
(M100) &2 B =3 2 KR BE B EHA
ER: RSB T LI FEEEHEE
B e B B EE TR A4S - ENSOOP & &) 4 i B8 i 2%
ERREROFERER -

AEEESRRTHAEHFEBAINIZ F R
EEEER S| ABIRCERM R LESR
EKEE — T FL A RANFE2ENE
AR T R50058 b EEEFHE R
AIeEAR HRBHERIGEE (WIMN)A
BEEBERAT RZT—tFNAEAK
Vo WWREFERKRAEEAEIMESER &l
N REAKRENEERERBELAL =
Tt F+—A REITXEZEHEFEEEM
BEF BRETRENHEEAFEHE &
EREEBE-—THREAHERMNEE R
REZBHNSIXET WEAERFCIE
MAEBEE IR T NFLFFIH—
MERENEE-

05



Wuling Motors Holdings Limited > Interim Report 2018

MESSAGES FROM THE BOARD OF DIRECTORS
EEEEH

Meanwhile, to enable faster improvement in the processing
technigue of vehicle axles to meet the requirements of medium-
end and high-end passenger vehicles, In April 2018, Wuling
Industrial further entered into a joint venture agreement with
American Axle & Manufacturing, Inc. (3% [ B35 4f 5 4k B B A7 BR A
")) with respect to the joint establishment of Liuzhou AAM
Automotive Transmission System Co., Ltd.” (Ml 2 45 1 S (8L B &
#i AR/~ 7]) as a platform to cooperate on and operate vertical
rear axles, transmission axles and other business, furthering the
technology development of vehicle axle products, which joint
venture enterprise has been formally established in July 2018 and
is now proceeding the necessary procedures for the
commencement of operations.

The Group is confident that cooperation with leading international
enterprises will enable faster improvement in processing
techniques of the Group's various components. By virtue of our
practical and local experience in operations and product upgrade
plans of our existing customers, the Group will achieve
complementary results with respect to exploring medium-end
and high-end products of new customers. The management
anticipates that the above joint venture will, in terms of
automotive components, operate as an enterprise with leading
technologies and competitive edges in southwestern China.

While the Group has been actively monitoring the changing
business environment when implementing business strategies,
we have never underestimated the risks associated with
excessive capacities and dynamic market situations. Therefore,
apart from implementing appropriate capacity expansion
strategies, the Group has also undertaken quality services
oriented and technical re-engineering programs to further
strengthen our product quality standard and technical capability
SO as to stay competitive in the industry. The Group believes this
combined strategy is essential for the corporate development of
an enterprise in this challenging environment.

The Group is full of confidence in the long term growth potential
of the China automobile industry and realizes in business,
challenges and opportunities are indistinguishable to each other.
An effective business model can convert challenges into
opportunities, which to a great extent, relies on the determined
goals and effective strategies of the enterprises.

* For identification purposes only
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To cope with the challenges as well as to grasp the opportunities
in the automobile industry, the Group has been conscientiously
undertaken the following strategies and programs:

a.  Re-engineering of our product structure in response to the
market needs in quest for continued growth of the
automobile manufacturing business by pursuing steady
growth in the proportion of sales of automotive parts and
components for the passenger vehicles segment under the
automotive components and other industrial services
division and the launching of new products of our engines
and parts and specialized vehicles divisions serving the
needs of the market trend,

b.  Constructing of a new frame of enterprise structure
endowed with “Multiple Growth Drivers With Diverse Profit
Streams” through an optimal positioning and scale
operation of the production facilities in different
geographical locations and in exploring opportunities arisen
from abroad for our principal products such as engines and
chassis components and the streamlining and restructuring
exercises of our ancillary products such as car seat
products and automotive interior parts and accessories
products under our key business segments;

c.  Establishing of an intelligent production system to pave the
way for the upcoming development of intelligent
manufacturing through the adoption of innovative
industrialization programmes such as “Internet +" and
“Industry 4.0" and the undertaking of the automation
exercises for the established facilities and the newly setup
facilities;

d.  Enhancing of the efficiency and effectiveness in operation
and management decision making processes through
implementation of the lean management system and the
benchmarking exercises with the proven global
manufacturing systems of the renowned key customers
and business partners; and

e. Building of an effective management team and workforce
through active investment in the human resources with the
appropriate human resources policies.
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OUTLOOK

The Group envisages business environment in China to be highly
competitive and challenging in this year and the years ahead.
Keen competitive business environment will continue to
pressurize the automobile related enterprises in formulating
appropriate business and market strategies responding to the
dynamic market situation. Meanwhile, cyclical fluctuations in the
local economy will continue to cause market sentiments to be
more conservative and selective. However, being the world
largest automobile market, the Group is full of confidence and
considers the existing challenges can be overcome by effective
strategies and will be beneficial to the industry in the long run.
Despite the challenges and difficulties faced under the current
market environment, the Group expects the China economy will
continue to expand. Rising income of the general public
attributable to the sustained economic growth will necessarily
encourage demands for motor vehicles and provide promising
business opportunities to the Group.

Through conscientious plans and efforts of the Group, the
management is confident that our long term business potential in
the China automobile industry will continue to be strengthened.
With the continuous supports from Guangxi Automobile, our
ultimate controlling shareholder and joint venture partner, and
our customers, we firmly believe the business prospect of the
Group is promising and will bring rewards to our shareholders.

On behalf of the Board
YUAN Zhijun
Chairman

31 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group's three
main business segments namely (1) engines and related parts; (2)
automotive components and other industrial services; and (3)
specialized vehicles for the first half of 2018 are detailed below:

Engines and Related Parts

Total revenue (based on external sales) of the engines and related
parts division for the six months ended 30 June 2018 was
RMB700,475,000, representing a substantial decrease of 59.0% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB24,195,000, representing
a decrease of 68.5% as compared to the corresponding period in
last year.

Total number of engines sold by the subsidiary, Liuzhou Wuling
Liuji Motors Company Limited (“Wuling Liuji”), for the first half of
2018 was approximately 71,000 units, representing a substantial
decrease of approximately 60.6% as compared to corresponding
period in last year.

During the period, sales to SGMW, our core customer, amounted
to approximately RMB460,000,000, representing a significant drop
of 66.9% as compared to corresponding period in last year, which
was resulted from a substantial reduction in the sale volume of
the NP18 model supplied to SGMW for their Capacity 1.8L vehicle
models. During the period under review, due to the shift of the
marketing focus of SGMW in intensively promoting the vehicle
models installed with their in-house produced 1.5T engine
(Capacity 1.5L), sale volume of the NP18 model experienced a
drastic decrease since the second half of 2017. Despite a gradual
alleviation of the situation since the second quarter of 2018, a
significant decrease in the total sale volume for the first half of
2018 was recorded as compared to the corresponding period in
2017, which resulted in a substantial decrease in the revenue of
the engines and related parts division during the period.

Meanwhile, as a long standing industry leader in the
manufacturing of engines for the commercial mini-vehicles,
Wuling Liuji continued to supply products to other automobile
manufacturers in this market segment. Sales, primarily engine
sets with capacity range from 1.0L to 1.6L, to other customers
amounted to approximately RMB240,000,000 for the first half of
2018, representing approximately 34.3% of the total revenue of

this division.
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Operating margin decreased to 3.5% as compared to the
corresponding period in last year. A decrease in warranty
expenses incurred and the continuous improvement of the
operations of the foundry facilities and a higher gross profit
margin helped to offset the negative impact from the drastic
reduction in sale volume and total revenue of this division.

The production capacity of Wuling Liuji for the assembly functions
at present is about 800,000 units a year, in which approximately
280,000 units are for the NP18 model, whereas the foundry
facilities of cylinder block and cylinder head are having a capacity
of 600,000 units. Wuling Liuji will continue to monitor the growth
of customers’ businesses volume in order to derive an optimum
capacity and utilization level for its operations.

In the past, engines produced by Wuling Liuji were mainly for the
commercial mini-vehicles which had been recognized as a
trademark product in this particular market segment. However, to
further expand the product range and to achieve higher technical
capability, Wuling Liuji has actively undertaken development
projects for the production of the upgraded engine products in
serving the different needs of the customers, especially targeting
at the passenger vehicles segment. Apart from the successfully
launched NP18 model as previously mentioned, Wuling Liuji was
also undertaking projects in enhancing the NP18 model and in
developing new products with greater capacity for extending the
range of products in serving the specific needs of the customers
of the passenger vehicles segment. In September 2017, Wuling
Liuji entered into an equipment purchase agreement at a gross
consideration of RMB94,000,000 (inclusive of VAT) in relation to
the construction of a production-line designated and installed for
the production by Wuling Liuji of a new model of automotive
engine, namely the NPT20 (Capacity 2.0L), which had completed
the internal technical procedure and was planned to be launched
and supplied for passenger vehicles of its customers, including
SGMW and other customers commencing from early 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Besides, to ensure adequate supply of foundry components for
the existing and the above new model engines and for further
upgrading of the quality standard, in November 2017 Wuling Liuji
entered into another equipment purchase agreements at a gross
consideration of RMB170,000,000 (inclusive of VAT) in relation to
the establishment of two production-lines which are designated
for the processing production of cylinder blocks and cylinder
heads, which are planned to be completed in the second half of
2018. The Group considers that completion of the above two
projects and the launch of the NPT20 would further strengthen
the market position of Wuling Liuji by having a comprehensive
range of products ranging from 1.0L to 2.0L with the essential
vertical integration elements, i.e., the in-house manufacturing of

the foundry components.

To kick start the business development in the segment of new
energy vehicles, in August 2018, Wuling Liuji entered into a joint
venture agreement with an independent third party to pursue the
business activities in the development and production of motor
control system and related components for new energy vehicles.
At the back of the competitive strength and knowhow of the co-
operative partners in their respective automobile and motor
control system industry, Wuling Liuji is confident that this co-
operation will facilitate a speedy development of the Group in
this great potential business segment.

Going forward, Wuling Liuji will continue to focus on the research
and development, as well as the marketing programmes of its
existing and new products, including the products applicable for
the new energy vehicles, so as to maintain its competitiveness in
this market segment. The Group believes the increasing
applications of the successfully launched higher end models to
the passenger vehicles of SGMW and other new customers and
the introduction of other new higher end products will enhance
the business potential and the technical capability of Wuling Liuji
which will contribute to its profitability in the coming years.

Automotive Components and Other Industrial
Services

Total revenue (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2018 was RMB4,199,135,000, representing
a decrease of 24.7% as compared to the corresponding period in
last year. Operating profits for the respective period was
RMB23,296,000, representing a decrease of 83.4% as compared
to the corresponding period in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRI

The automotive components and other industrial services
division, undertaken by our subsidiary, Wuling Industrial,
continued to be the key supplier for supplying a majority portion
of the key automotive components to SGMW. During the period,
total sales to SGMW, comprised the range of products including
the brake and the chassis assembly components, seat sets,
various plastic and welding parts and other automotive
accessories, continued to increase. Strong demands for and the
impressive market share achieved by the key products of SGMW
such as Wuling Hongguang (1. 2 %2 9%) and the Baojun series (&
52 ) benefited the business performance of this division during
the period. Meanwhile, the shift of the car seat products
businesses and the automotive interior parts and accessories to
the joint venture companies formed between Wuling Industrial
and the renowned Faurecia Group, namely f# 7 58 (Bl JH ) 75 B JA
i # B 28 7 (Faurecia Liuzhou Automotive Seating Co., Limited”)
(“Faurecia Car Seat JV Company”) and f# 75 55 (I JH ) 755 (A i 5
#i A BR 2~ | (Faurecia (Liuzhou) Automotive Interior System Co.,
Limited") (“Faurecia Interior JV Company”), resulted in a decrease
in the respective revenue in this division.

Operating margin further declined to 0.6% as compared to the
corresponding period in last year. Apart from the decrease in
revenue, prevailing high raw materials prices (especially steel
price) which kept the cost of production at a high level resulted in
a decrease in the gross profit margin to a greater extent during
the period under review. In addition, the operating losses incurred
in the newly setup plant in Indonesia also adversely affected the
profitability of the Group. The adverse impact from the decline in
gross profit margin was slightly alleviated by a decrease in the
general and administrative expenses and the research and
development expenses of the Group due to certain tightening
cost control and strategic measures.

With its long and established industry experiences, the
automotive components and other industrial services division of
the Group is particularly strong in product design and
development. Its capability in supplying a wide range of products
provides a one-stop shop services to the customers, whereas,
the scalability of its production facilities ensures the particular
needs of our key customer can be properly taken care of. Apart
from its traditional well and established commercial mini-vehicles
production capability, strategically, the automotive components
and other industrial services division has progressed gradually to
other higher value added passenger vehicles, such as the sedan,
MPV and SUV segments to further the profitability performance
for the Group. In term of revenue contribution, the division had
since successfully achieved a higher revenue share from the
passenger vehicles segment as compared to the commercial
mini-vehicles segment.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

In view of the anticipated growth of business of SGMW from the
existing models and the launch of new models, the Group had
actively undertaken capacity expansion and upgrading
programmes. With respect to the Liuzhou region, the production
facility located in Hexi Industrial Park, Liuzhou which was
completed in 2014, primarily for the mini-vehicles’ components
businesses, had been subject to various upgrading and
revamping exercises, which involved the installation of industrial
robotic workstations and other automatic machinery, in response
to the business strategy and the increasing orders of SGMW for
the passenger vehicles, in particular for the SUVs and MPVSs. In
addition, part of the facilities was planned to be leased to the
newly formed joint ventures as mentioned below.

The Group operated another production facility in the eastern
district of Liuzhou (“Liudong Facilities”), which was mainly
targeted at the passenger vehicles' components businesses and
were strategically located in adjacent to the passenger vehicles
production base of SGMW, in which the first and second phase
had become fully operational since the second half of 2016.
Foreseeing a significant growth of passenger vehicles’
components businesses and considering that the Liudong
Facilities would gradually be fully utilized, Wuling Industrial had
decided to expand its Liudong Facilities by undertaking the third
phase development where construction work of foundation and
infrastructure had been completed in 2017 to ensure adequate
production capacity could be available to serve the increasing
needs from customers on a timely basis. This development site
had already been designated for the construction of the first
“Smart Factory” of the Group targeting for the production of the
chassis components of the higher-end passenger vehicles and
the related construction contract had been entered into by
Wuling Industrial in September 2017, of which construction of the
factory premises are expected to be completed shortly.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRI

Apart from the production facilities in the Liuzhou region, Wuling
Industrial had also recently formulated development plans for the
other two main production facilities in China, i.e. the production
facilities located in Qingdao and Chongging. As for the production
facilities in Qingdao, due to the launches of the new passenger
vehicles by SGMW manufactured in their production base in
Shandong, the production facilities located in Qingdao would be
required to undertake certain technology advance and capacity
expansion projects. Such projects, which would involve the
construction of a new factory premises, the establishment of
several large scale plastic injection production lines, as well as
other automatic welding and assembly lines and the installation
of industrial robots, were progressing satisfactorily, in which part
of the facilities had gradually started operational from the second
half of 2017. With respect to the production facilities in Chongging
which had commenced operation for over a year in supplying
automotive components to SGMW, Wuling Industrial is currently
reviewing the second phase development in line with the
expansion plan of SGMW and would initiate appropriate plans for
further expansion of this production facility in due course.

Over the past few years, the Group has taken strategic steps in
China to transform from a single production point operation in
Liuzhou into an inter-provincial production group with facilities in
Guangxi, Shandong and Chongqing, accomplishing a
synchronized expansion and improvement in terms of corporate
size and core competitiveness, meanwhile establishing a sound
foundation for the Group's business growth and sustainable
development in the future. These strategic steps, accompanied
with the satisfactory growth in the business volume of the SGMW
and other customers over the past few years, have benefited the
business performance of the Group. Apart from the improvement
in business performance, these strategic steps over the past few
years have also strengthened the commercial collaboration
between the Group and SGMW in pursuing current businesses as
well as other future business opportunities. AS SGMW has been
actively promoting its overseas business activities by establishing
its production plant in Indonesia, the Group has kept pace with
such development of SGMW and decided to develop its overseas
businesses concurrently by establishing our first overseas
production base located in Indonesia, which was progressing
satisfactorily and had commenced operation in the second half
of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

The production plant in Indonesia comprised a number of
welding, stamping and assembly production lines for
manufacturing of the automotive components for the rear
suspension, front axle parts of vehicles, with an initial planned
production volume of 100,000 sets/units per annum. Being the
fourth largest population country in the world and in
consideration of its recent economic development, the Group is
of the view that there is great business potential for the
automobile industry in Indonesia and consider that the
geographical expansion of the Group's automotive components
businesses in Indonesia is an appropriate expansion strategy for
the Group.

Notwithstanding the highly competitive market condition, the
Group considers the competitive strength of its key customer,
SGMW, in the market on the back of its successful models and
the launch of new models, and the implementation of the
appropriate strategic programmes, will continue to provide strong
supports to the operation of the automotive components and
other industrial services division in the years onwards.

Specialized Vehicles

Total revenue (based on external sales) of the specialized vehicles
division undertaken by Wuling Industrial for the six months ended
30 June 2018 was RMB1,410,809,000, representing an increase of
4.8% as compared to the corresponding period in last year.
Operating profit for the respective period was RMB27,736,000,
representing an increase of 71.6%.

During this period, Wuling Industrial sold approximately 35,000
specialized vehicles, representing an increase of 20.7% as
compared to the corresponding period in last year. in which the
sale volume of redecorated vans, non-road vehicles, minibuses
(including school buses) were 32,500, 1,600 and 800 respectively,
amongst which 450 vehicles were new energy vehicles (primarily
electric vehicles). Despite the highly competitive business
environment, proactive marketing strategies and continuous
launches of new models benefited the business performance of
the division from which the sale volume of redecorated vans
increased impressively and continued to rank as the leading
supplier in this market segment. Meanwhile, the Group achieved
remarkable breakthroughs in the sale of the military vehicle and
the electric vehicles in successfully obtaining sizable orders in
this segment. Wuling's electric sight-seeing buses being selected
as the designated transport vehicle in some national and
international events also helped to upgrade its product image
and provided positive feedback from the market.

EEERRD T

UREEZAERERE—FEHE 28 -
HERERAESR ARAEERERBERER
AlEhy SR RETIHE MRASFES
A100,000E /& EAERENAADZEH
RREBEMPZEERE AEER A
EABTXEBRAREBERE N URAE
REEBRDNEBRRABETHHERE i
BRDALEEE 2 HERR-

BETSREBFAI ALEARARIE
BE LRERRERERD SRR R
RUSE AR B M S R AR BT R 2 S
FEN ERARBEBEANSHAET
BBIE R EAD TR RS 5 RP T -

ERAE

HE-_Z—N\FANA=Z+BHIA~ER A
THXLEERRED B2 BIA (LAEHMNH
€ AHE) A A R¥1,410,809,0007T © 8= &
[ HA 1 0N04.8% - iE B AR AL & m Il & AR
27,736,0007T * & h071.6% °

B A ZE T2 & 493500080 & A /98 &
EFERHIEIN07% EFEFEARE
JEERE N\ AEE (BERE)ZHEEDH
32,5008 + 1,6008 K 8008 + & #4508 & 37
BERAE(EZAEHE) BRELHRER
FHRL R 2 &R R B LA SR
EMRADBzEBRE RERABTESR
ZHERRBE THERAZBITMEHEZ
EEMER RN AEBEEERAELEHE
HEFEBSEZRE RIWESZS IR
BB - AZE 7 EHE B LTHIBIER D
ARBEREES 2 ETER T A NEIRA
HEERFES SRMSEGRE-

15



Wuling Motors Holdings Limited > Interim Report 2018

MANAGEMENT DISCUSSION AND ANALYSIS
EEERRI

Operating margin increased to 2.0% for the period. High portion
of low margin products, in particular the redecorated logistic
vehicles, market competition and increasing production costs
continued to be the primary concerns for the division to tackle.
Meanwhile, increasing costs of transportation and warranty
expenses also limited the profitability performance of this
division. To enhance the profitability of this division, strategically,
Wuling Industrial has continued to work towards the direction of
reducing the production of the lower margin redecorated vans
and mini-container wagons products so as to reserve more
capacity to other more profitable models, such as mini-school
buses, sight-seeing cars and electric vehicles.

The specialized vehicles division operates comprehensive car
assembly lines which cover the production processes of welding,
painting and assembly. The division has capability to produce
more than a hundred different types of specially designed
vehicles which serves the particular needs of customers, such as
sightseeing bus, golf cart, police car, mini fire engine, postal van,
ambulance, container wagon, refrigerator vehicle, heat
preservation vehicle, garbage truck and electrical vehicles, etc.
The customers range from government departments, public
institutes, private enterprises with different size of operation to
private individuals. Products are mainly sold in the domestic
market covering the major provinces and cities across the
country and the overseas markets.

The capability of the specialized vehicles division in the car
assembly industry is originated from the long standing industry
experiences of Wuling. In fact, the models designed and
developed by the Group are mainly branded as “Wuling”, which is
itself a benchmark of quality products and services in the market.
Wuling Industrial is also a qualified enterprise which possesses
the capability for manufacturing new energy electric logistic
vehicles in China. In line with the national policies relating to
environment protection and the promotion of clean energy, the
division aims at playing an important part in the new energy
vehicle segment and is actively pursuing various development
plans for market expansions and enhancement of research
capability. Being the primary focus of development of the division,
electrical vehicle product has recently reached a stage of
breakthrough. Certain products, including an electric logistic
vehicle, electric sight-seeing buses and other electric vehicles
have obtained notifications of government approval in 2016 and
2017. Wuling Industrial planned to adopt the technical knowhow
as developed from these electric vehicles products as the
platform to explore and develop a series of electric specialized
vehicles suitable for particular business segments.
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Meanwhile, the Group had also unremittingly developed new
models of passenger mini-buses with improved quality and
added features in response to market demands and enhanced
regulatory standards. The Group expects the business
development of these new models will benefit the profitability
performance of the division. Currently, production facilities of the
specialized vehicles division of the Group are situated in Liuzhou
and Qingdao with respective annual capacities of approximately
60,000 vehicles and 30,000 vehicles. Taking the advantages of
having an existing operation in Chongging, the Group has recently
decided to establish a production plant for the assembly of
specialized vehicles in the production facilities in Chongging with
planned annual capacity of approximately 15,000 vehicles, which
will not only expand the capacity of the specialized vehicles
division, but also facilitate geographical diversification which
enables the benefits of quality services and cost effectiveness.

Besides our proactive marketing strategies and continuous
launches of new models, our focus on delivery of a high standard
of customer services with prompt responsiveness to customers’
feedbacks are also important in further promoting our business
potential in the specialized vehicles segment. The extensive
operations of our current 415 service stations situated in over 19
geographic service areas keep us abreast of market trend and
development in the industry for deriving the suitable business
strategy for the specialized vehicles division. The impressive
growth in the business volume since the second half of 2017
essentially demonstrated the positive impact from these multi-
dimensional strategy, which enable the Group to head towards
the essential breakthrough platform in this segment. The Group
would strive to maintain a prominent market share, and at the
same time, explore the opportunity for future growth potential to
further improving the profitability of the specialized vehicles
segment, through implementation of active business strategies in
promoting our products to the regions where Group’s products
are still having a lower penetration rate.

Going forward, the specialized vehicles division will continue to
undertake research and development projects for new product,
technical and capability improvement with specific focus on the
new energy vehicles. Whilst the Group envisages the challenges
facing this division, it remains confident in the long term business
potential of this business segment.
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Performance of Joint Ventures

Liuzhou Lingte Motor Technology Company Limited (“Liuzhou
Lingte”), which is owned as to 51% by Wuling Liuji and formed
with IAT Automobile Technology Co., Ltd., in November 2013 for
purpose of developing the businesses of our owned proprietary
V6 cylinder engine products, continued to making progress as
planned during the period. Following the successful completion
of the research and development of the 3.0L Advanced Model,
Liuzhou Lingte had commenced the construction of the
infrastructure and the main assembly line for initial production
purpose in 2016. During the year ended 31 December 2017, small
volume orders had been undertaken for trial run purpose. Upon
satisfactory results from the trial run orders, Wuling Liuji and
Liuzhou Lingte would work together to formulate appropriate
marketing plan for launching the product to targeted customers.
The successful development of the Vé products by Liuzhou Lingte
will significantly enhance our products range and capability in the
industry. Due to its initial operation, Liuzhou Lingte operated at a
net loss for the six months ended 30 June 2018, in which
RMB964,000 was attributable to the Group. As at 30 June 2018,
the carrying value of the Group's interests in Liuzhou Lingte
amounted to RMB79,990,000.

Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial and
formed with Guangxi Liugong Machinery Company Limited in
August 2013 for developing the businesses of engineering
machinery and other industrial vehicles products, had been
facing tough business environment since its establishment and
continued to register losses for the past few years. The business
environment was hence improved in the second half of 2017 in
which the net operating profits were achieved during the period.
Due to the continuous recovery of businesses, the business
performance of Guangxi Weixiang continued to improve during
the six months ended 30 June 2018, from which a net operating
profits of RMB6,815,000 was achieved for the period, in which
RMB3,408,000 was attributable to the Group. In view of the
continuous improvement in profitability, a reversal of impairment
amounting to RMB8,000,000 was recorded for the six months
ended 30 June 2018 and, as at 30 June 2018, the carrying value of
the Group's interests in Guangxi Weixiang amounted to
RMB16,597,000.
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b 5 B (MM ) PR BE RS A7 BR 23 7] (Faurecia Liuzhou Automotive
Seating Co., Limited") (“Faurecia Car Seat JV Company”) which is
be owned as to 50% each by Wuling Industrial and Faurecia
Group and established on 26 September 2017 for pursuing the
business of car seat products in the PRC has commenced
operation in January 2018. Wuling Industrial considers the recent
development of SGMW in expanding the production of passenger
vehicles would provide business opportunities in the car seat
products, and therefore looks for suitable business partner for
enhancing and upgrading its production knowhow in this area.
The co-operation with Faurecia Group, being a global leading
manufacturer in the business of automotive parts and
components will provide essential technical support to the
Wuling Industrial in further promoting its business opportunities
in the car seat businesses for the existing customers as well as
other new customers. In accordance with the joint venture
agreement, Wuling Industrial and Faurecia Group will each
contribute cash in the amount of RMB75,000,000 to Faurecia Car
Seat JV Company. The initial operation of Faurecia Car Seat JV
Company is primarily facilitated by the transfer of machinery and
equipment of Wuling Industrial which were used for the
production of car seat products located in Liuzhou and Qingdao,
the re-designation of certain employees of Wuling Industrial and
the leasing of certain production premises and facilities of Wuling
Industrial located in Liuzhou and Qingdao. During the six months
ended 30 June 2018, Faurecia Car Seat JV Company achieved a
net operating profits of RMB4,899,000, in which RMB2,449,000
was attributable to the Group. As at 30 June 2018, the carrying
value of the Group's interests in Faurecia Car Seat JV Company
amounted to RMB73,986,000.

* For identification purposes only
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b 3 55 M) VRN B R AR PR ] (Faurecia (Liuzhou)
Automotive Interior System Co., Limited®) (“Faurecia Interior JV
Company”) which is be owned as to 50% each by wuling
Industrial and Faurecia Group and established on 5 February 2018
for pursuing the business of automotive interior system, its
related parts and accessories, including cockpit, instrument
panel, auxiliary instrument panel, door trim panel, acoustics and
soft trim in the PRC has commenced operation in April 2018.
Wuling Industrial considers the co-operation with Faurecia Group
will provide essential technical support to the Wuling Industrial in
further promoting its business opportunities in these types of
products from SGMW as well as other new customers. In
accordance with the joint venture agreement, Wuling Industrial
and Faurecia Group will each contribute cash in the amount of
RMB150,000,000 to Faurecia Interior JV Company within five
years. The initial operation of Faurecia Interior JV Company is
primarily facilitated by the transfer of machinery and equipment
of Wuling Industrial which were used for the production of
automotive interior products located in Liuzhou and Qingdao, the
re-designation of certain employees of Wuling Industrial and the
leasing of certain production premises and facilities of Wuling
Industrial located in Liuzhou and Qingdao. During the six months
ended 30 June 2018, Faurecia Interior JV Company achieved a net
operating losses of RMB2,432,000, in which RMB1,216,000 was
attributable to the Group. As at 30 June 2018, the carrying value
of the Group's interests in Faurecia Interior JV Company
amounted to RMB148,784,000.

* For identification purposes only
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In April 2018, Wuling Industrial further entered into a joint venture
agreement with American Axle & Manufacturing, Inc. ( 3% B 51§
B B A BR A F) ("AAM”) with respect to the joint
establishment of Liuzhou AAM Automotive Transmission System
Co., Ltd.” (MIJH & 1 R BB 8) R 48 A BR A w)) (“Car Axle JV
Company”), which shall be owned as to 50% by Wuling Industrial
and 50% by AAM International pursuant to the joint venture
agreement, for the purpose of engaging in the development,
manufacture and sales of driveline products business. Wuling
Industrial considers the co-operation with AAM will enable faster
improvement in the processing technique of vehicle axles to
meet the requirements of medium-end and high-end passenger
vehicles, from which the joint venture company could serve as a
platform to cooperate on and operate vertical rear axles,
transmission axles and other business, furthering the technology
development of vehicle axle products. In accordance with the
joint venture agreement, Wuling Industrial and AAM will each
contribute cash in the amount of RMB69 million to Car Axle JV
Company. Car Axle JV Company has been formally established in
July 2018. Wuling Industrial and AAM are now proceeding the
necessary procedures for the commencement of operation of
Car Axle JV Company.

FINANCIAL REVIEW

condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

Group's total revenue for the six months ended 30 June 2018 was
RMB6,310,419,000, representing a decrease of 26.9% as
compared to the corresponding period in last year. The decrease
was mainly attributable to a substantial reduction in the volume
of businesses of the engines and related parts division. As
mentioned in the 2017 annual report of the Company, owing to
the shift of the marketing focus of the major customer in
intensively promoting the vehicle models installed with their in-
house produced 1.5T engine (Capacity 1.5L), purchase volume of
our Group supplied NP18 model experienced a drastic decrease
since the second half of 2017. Despite a gradual alleviation of the
situation since the second quarter of 2018, a significant decrease
in the total sale volume for the first half of 2018 was recorded as
compared to the corresponding period in 2017, which resulted in
a substantial decrease in the revenue of the engines and related
parts division during the period. Meanwhile, revenue from the
automotive components and other industrial services division
also registered a decrease, whereas, revenue from the
specialized vehicles division continued to grow steadily.

* For identification purposes only
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Gross profit for the period under review was RMB582,983,000,
representing a decrease of 32.3%. Apart from the overall decline
in the Group's revenue, the prevailing high raw materials prices
(especially steel price) during the period had kept the cost of
production at a high level which resulted in a decrease in the
gross profit margin to 9.2% as compared to the 10% as recorded
in corresponding period in last year. In addition, the operating
losses incurred in the newly setup plant in Indonesia also
adversely affected the profitability of the Group.

The adverse impact from the decline in gross profit margin was
slightly alleviated by a decrease in the selling and distribution
expenses, the general and administrative expenses and the
research and development expenses of the Group due to certain
tightening cost control measures. Taking into account of an
income tax credit amounting to RMB29,088,000 resulting from
the reversal of overprovision in prior years, net profit of the Group
for the first half of 2018 was RMB71,611,000, representing a
decrease of 48.3% as compared to corresponding period in last
year.

Profit attributable to the owners of the Company was
RMBA46,344,000, representing a decrease of approximately 39.1%,
while the profit attributable to the owners of the Company
netting off of the related effective interest expenses incurred, the
related foreign exchange loss and the effect of changes in fair
value from the convertible loan notes for the purpose of
computation of the earnings per share on a fully diluted basis,
was RMB32,211,000, representing a decrease of approximately
59.9% as compared to corresponding period in last year.

Other income comprised primarily bank interest income, sales of
scrap materials and parts, government subsidies and other
services income was in aggregate RMB59,181,000 for the six
months ended 30 June 2018, representing an increase of 15.8%
as compared to the corresponding period in last year due to
increases of sales of scrap materials and other services income.

Other gains and losses amounted to a net gain of RMB54,278,000
for the six months ended 30 June 2018, which comprised
primarily net gain on disposals of certain property, plant and
machinery amounting to RMB12,353,000, the reversal of
impairment amounting to RMB8,000,000 on investments in joint
venture, Guangxi Weixiang, the effect of changes in fair value on
the convertible loan notes amounting to RMB34,177,000 and the
exchange losses on the foreign currency position of the Group
amounting to RMB6,595,000 which were arisen primarily from the
convertible loan notes, certain bank borrowings and the
operation in Indonesia.
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Share of results of joint ventures registered a total net profits of
RMB2,287,000 for the six months ended 30 June 2018 primarily
attributable to the net operating profits of Guangxi Weixiang had
been gradually recovered since the second half of 2017, whereas
Liuzhou Lingte continued to incur net operating losses in its initial
stage of operation.

Share of result of associates represented the net operating profits
attributable to the two joint ventures formed with the Faurecia
Group, namely Faurecia Car Seat JV Company and Faurecia
Interior JV Company. These two joint venture companies were
able to register a good start by delivering sets of solid operating
results due to the smooth transfer of facilities and manpower for
kick starting their operations.

Selling and distribution costs of the Group comprised primarily
transportation costs, warranty expenses and other marketing
expenses were in aggregate RMB114,333,000 for the six months
ended 30 June 2018, representing a decrease of 35.5% as
compared to the corresponding period in last year which was in
line with the decrease in revenue resulting in a substantial
decrease in transportation costs.

General and administrative expenses of the Group comprised
primarily salary and allowances, various insurance expenses,
rental expenses and other administrative expenses were in
aggregate RMB416,203,000 for the six months ended 30 June
2018, representing a slight decrease of 1.1% as compared to the
corresponding period in last year. Facing the tough and highly
competitive business environment, the Group had implemented
various cost control measures in containing the general and
administrative expenses and the research and development
expenses of the Group aiming at alleviating the adverse impact
from a tightening gross profit margin and promoting
competitiveness and efficiency.

Research and development expenses for the six months ended
30 June 2018 amounted to RMB47,282,000, representing a
decrease of 47.2% as compared to the corresponding period in
last year. The strategic move of expanding and pursuing future
business activities through the formation of joint ventures with
prominent businesses helped to reduce the significant research
and development expenses of the Group. Nevertheless, the
Group will continue to prudently carry out research and
development projects in accordance with the strategic plan in
furthering its future business opportunities.
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Finance costs for the six months ended 30 June 2018 amounted
to RMB68,258,000, representing an increase of 16.8% as
compared to the corresponding period in last year due to an
increase in the finance cost of RMB18,449,000 incurred for the
convertible loan notes issued by the Company, calculated on the
effective interest rates method.

Basic earnings per share for the six months ended 30 June 2018
was RMB2.26 cents, representing a decrease of approximately
45.5% as compared to the corresponding period in last year. The
decrease was partly attributable to the increase in the number of
issued shares subsequent to the conversion of the convertible
loan notes of the Company in December 2017. Earnings per share
on fully diluted basis, in which the adjustments in relation to the
potential issue of additional shares of the Company on
conversion of the outstanding convertible loan notes had been
accounted for, was RMB1.34 cents, representing a decrease of
approximately 67.3%.

condensed Consolidated Statement of Financial
Position

As at 30 June 2018, total assets and total liabilities of the Group
stood at RMB12,441,231,000 and RMB9,970,035,000 respectively.

Non-current assets amounted to RMB4,331,113,000 comprised
mainly property, plant and equipment, prepaid lease payments,
deposits paid for acquisition of property, plant and equipment,
interests in joint ventures and associates, etc.

Current assets amounted to RMB8,110,118,000 comprised mainly
inventories of RMB1,066,691,000, trade and other receivables and
bill receivables of RMB5,512,398,000 (inclusive of bills receivables
discounted with recourse but not yet matured amounting to
RMB856,553,000), pledged bank deposits of RMB855,907,000 and
bank balances and cash of RMB667,277,000. Amount due from
SGMW, a related company and a key customer in the engines and
automotive components businesses of the Group amounted to
RMB2,898,819,000 was recorded as trade and other receivables
in the condensed consolidated statement of financial position.
These receivables balances were subject to normal commercial
settlement terms.

Current liabilities amounted to RMB9,720,417,000, comprised
mainly trade and other payables of RMB7,459,316,000, provision
for warranty of RMB129,261,000, tax payable of RMB48,869,000,
contract liabilities of RMB132,833,000 derivative financial
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instrument in relation to the convertible loan notes issued by the
Company of RMB15,772,000, current portion of the convertible
loan notes of RMB26,705,000, bank borrowings — due within one
year of RMB1,056,290,000 and advances drawn on bills
receivables discounted with recourse of RMB845,921,000. The
corresponding bills receivables discounted with recourse to these
advances amounting to RMB856,553,000 were recorded as trade
and other receivables which would be offset against upon
maturity.

The Group recorded net current liabilities of RMB1,610,299,000 as
at 30 June 2018, which had been increased as compared to the
net current liabilities of RMB1,356,534,000 as at 31 December
2017.

Non-current liabilities amounted to RMB249,618,000 comprised
mainly convertible loan notes of RMB129,551,000, contract
liabilities (which was previously recorded as deferred income) of
RMB14,606,000, deferred tax liability of RMB25,461,000 and
amount due to an associate of RMB80,000,000.

Liquidity and Capital Structure

During the six months ended 30 June 2018, the operating and
investing activities of the Group were mainly satisfied by the
financing activities of the Group through the drawdown of bank
borrowings and the bill receivables discounted.

The Group considers the application of alternative means of
financing, i.e. bank borrowings and bill discounting activities in
terms of the respective finance cost consideration. Besides, to
contain finance costs of the Group, Guangxi Automobile provided
sources of finance to the Group through bill discounting activities
at the most favourable terms offered in the market.

As at 30 June 2018, total bank balances and cash maintained by
the Group amounted to RMB667,277,000. Besides, pledged bank
deposits amounting to RMB855,907,000 were also maintained to
secure the banking facilities offered to the Group.

The Group's bank borrowings (other than advances drawn on bill
receivables discounted with recourse) amounted to
RMB1,056,290,000 as at 30 June 2018, which were increased
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substantially since last year to serve as an alternative source of
finance due to an increase in the interest rates charged on the
bill receivables discount activities during the period, which
included a lower interest rate foreign currency one year term
loan amounting to US$55,000,000. The Group had entered into
appropriate forward contract to hedge against the currency risk
of this foreign currency bank loan. Meanwhile the outstanding
advances drawn on bill receivables discounted with recourse as
at 30 June 2018 were RMB845,921,000 which were increased
during the period. The corresponding bill receivables discounted
with recourse to these advances amounting to RMB856,553,000
were recorded as trade and other receivables which would be off
set against upon maturity. The Company will closely monitor the
financial and liquidity position of the Group, as well as the
situation of the financial market from time to time in arriving at
an appropriate financing strategy for the Group.

Apart from the bank borrowings and the advances drawn on bill
receivables discounted with recourse on 23 May 2017, the
Company raised certain longer term financing through the issue
convertible loan notes of a principal amount of HK$400,000,000
to Wuling HK, our controlling shareholder, as approved by the
independent shareholders of the Company at a special general
meeting held on 16 December 2016. The convertible loan notes
which bear interest at 4% per annum would be eligible to be
converted into a total number of 571,428,571 Shares at an initial
conversion price of HK$0.70 per share on any business day
commencing from 22 November 2017 up to the fifth business
days prior to the maturity date (being 23 May 2020). Among
which, the convertible loan notes of a principal amount of
HK$150,000,000 were converted by Wuling HK into a total number
of 214,285,714 Shares on 29 December 2017. As a result of the
conversion, the percentage of shareholding of Wuling HK in the
Company was increased from 56.04% to 60.64%.

Subsequent to the above conversion, the aggregate principal
amount of convertible loan notes remained outstanding was
HK$250,000,000, which would be eligible to be converted into a
total number of 357,142,857 Shares according to the
abovementioned terms and conditions. In view of the current
financial and liquidity position of the Group as at 30 June 2018,
the Board considers the Group has adequate financial resources
in meeting the redemption obligations of the outstanding
convertible loan notes which have an expiry date on 23 May
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Assuming full conversion of the outstanding convertible loan
notes which are currently held by Wuling HK, the controlling
shareholder of the Company, the number of issued shares of the
Company would be increased by approximately 17.42% from
2,050,107,555 Shares to 2,407,250,412 Shares, from which the
percentage shareholding of the controlling shareholder, wWuling
HK, would be increased from 60.64% to 66.48%, whereas, the
percentage of shareholding of the second largest shareholder of
the Company, Dragon Hill Development Limited would be
decreased from 13.74% to 11.70%. However, there are restrictions
on the convertible loan notes such that no conversion would be
made if it will cause the Company to be in breach of the public
float requirement under the Listing Rules.

In addition, having considered the closing market price of the
Share as at 30 June 2018 which was traded below the conversion
price of the convertible loan notes and the abovementioned
restriction such that no material conversion could be made as at
30 June 2018, the Board considers there would not be any
significant impact on the market price of the Shares upon the
entire and/or partial conversion of the outstanding convertible
loan notes of the Company.

Total equity attributable to the shareholders of the Company,
comprised primarily the share premium, PRC general reserve,
contributed surplus, capital reserve, other reserves and retained
profits, amounted to RMB1,448,456,000 as at 30 June 2018. Net
asset value per share was approximately RMB70.7 cents as at 30
June 2018.

Pledge of Assets

At 30 June 2018, a property held by the Group in Hong Kong with
an aggregate value of RMB5,451,000 was pledged to secure the
bank loans granted to Group. Besides, bank deposits amounting
to RMB855,907,000 and bills receivables discounted with
recourse amounting to RMB856,553,000 were pledged to the
banks mainly to secure certain banking facilities offered to the
Group.

EEERRD T

BRESLIBARNFTERREAZEEFSB A/
BEZABRAIBRBEREZERE AAFE#
TR BB #% §2,050,107, 555018 AN #917.42%
£2,407,250,4120% - IR IR R A E BB 2 I
B D 8 160.64% 1 £66.48% - T AN A 7 5
“ABREERLBERERARIZKER D LB
F113.74% J8 2= 11.70% SR 10 » i 3,30 a] 0 p &
REBGERARAER ETHRAZARE
BERT TS EREBEL -

N EEZBBRONR -_T—-NFRA=+H
ZHHE(MERATBREERRRLBREZ
BREE) R AR -_T-NFRA=+ET
BIFHERABRZEY BEFERR/EH
R/ RE D HAARRRRER AT REERE
BErefkmnmEELENERTE -

“E-NERA=ZTH ARFBRREN
Ea R (T2 RREEMEE  FE—REHE-
ERAR EXNFEE HbHEERREEN)
7= AR 1,448,456,0007T c A = F — \F XA
=tH BREEFENRAREI07S -

7

-

EEEHA

RZZE—N\FRNAZT+H AEEREBH
BEEANRES451,0000 2 MES KT 1EA
AEFRERBITERZIER WIN AR
855,907,000 2 RITFRE AR
856,553,0007T M8 R #E ~ B Bh IR JE L R 1K
HEEBEFRIT TBEALAEEERERSE
TFIRITRE 2R~

27



Wuling Motors Holdings Limited > Interim Report 2018

MANAGEMENT DISCUSSION AND ANALYSIS
EEERRI

Exposure to Fluctuation in Exchange Rates

At 30 June 2018, the Group maintained Hong Kong dollar
convertible loan notes, Hong Kong dollar and United States dollar
bank loans and trade and other payables equivalent to an
aggregate amount of RMB225,165,000 and Hong Kong dollar,
United States dollar and Indonesia shield bank deposits and trade
and other receivables equivalent to an aggregate amount of
RMB57,695,000 in which appropriate forward contract had been
entered into by the Group to hedge against the currency risk of
the United States dollar bank loan amounting to US$55,000,000
(equivalent to RMB364,100,000). In comparison with the relative
size of the Group's assets, liabilities and main transactions which
are denominated in RMB, the Group regarded its exposure to
fluctuations in exchange rates and currencies to be reasonable
and would monitor the foreign exchange exposures of the Group
as well as the prevailing market condition in arriving at
appropriate strategy.

Commitments

At 30 June 2018, the Group has outstanding commitments,
contracted but not provided for in the financial statements, in
respect of the acquisitions of construction in progress and
property, plant and equipment amounting to RMB950,821,000.

Contingent Liabilities

At 30 June 2018, the Group did not have any contingent liabilities.
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DIRECTORS' INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2018, the interests of the directors of the Company
(“Director(s)”) and their associates in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of Securities and
Futures ordinance (“SFO"), as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code"), contained in Appendix 10 of the Rules Governing
the Listing of Securities (“Listing Rules”) were as follows:

Long Positions

Names of Director
EEHE

Capacity
517

Mr. Lee Shing (“Mr. Lee") Interest in controlled corporation (Note)
e E (TFEE]D) PR A R 2 (M)
Beneficial owner
EnREEAA
Interest held by spouse
B B A 2
Ms. Liu Yaling Beneficial owner
PR+ Emn#AA
Mr. Ye Xiang Beneficial owner
BEMEE EmEAA

Note: This represents the Shares held by Dragon Hill Development
Limited (“Dragon Hill"), a company wholly-owned by Mr. Lee.

* The percentage has been adjusted (if any) based on the total
number of Shares in issue as at 30 June 2018 (i.e. 2,050,107,555
Shares).
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DISCLOSURE OF INTERESTS
BSmE

EERRD HBERORES 2EDS

RZF-NFEXNA=ZTRH BARARES
F REEERD ([E 5 KB E &) FE3521%
REFEZERMARE REFSF LD
BMA(TEMRB)ME0E EHEITAE
SETEFRZHFEESTA (FEESTR]) S
THEARRRELEHMAERZAER AR ([H
R ARAER([EF]) REABEAR
ARBNEEREE (EERBSFMEES)
Z B - B KBS 2 s T

Approximate %
of the
total number of

Number of Shares in issue*
Shares held Ffr{hE BT &
FERMEE #ABEABELE*
281,622,914 13.74%
3,090,900 0.15%
1,648,480 0.08%
Sub-total 286,362,294 13.97%
Nt
2,060,600 0.10%
1,030,300 0.05%
fizE: fEARELBERERAR (B AFtE

2EWA 2R FAFRG
* BHBESLERBR -_ZE—N\FXA=+

H 2 B %7 8% % 4 £ (BN2,050,107,5550% i%
HIEH AR (F) -
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DISCLOSURE OF INTERESTS
EEE

Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as 30 June 2018 which had been entered
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

At no time during the period ended 30 June 2018 was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

BREXHBEEEN R_F-NFRA=T
B ZEFHHEBEARARA SHEEMHE
BOAB Z R BEROREST  HE
EALBENANRRRERZE 7K BE RS
3521517 B 2 Bt A ARIFIZE TR ST
HMERNRA LB PT 2 mSIAR

EERERORES 2HEF

RBE-ZT-N\FRA=THILHAERE
B ARRHWBAR HRREXMBARK
HER AR BB L EM LS BEESRA
BEBRBEARAREMEMEAZBRMDKE
7 A H) o

SUBSTANTIAL SHAREHOLDERS' INTERESTSAND TERFRAAQARARGREBRRGT Z
SHORT POSITIONS IN SHARES AND UNDERLYING #RE#=RXE

SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at 30
June 2018, the following shareholders of the Company
(“Shareholder(s)”) had notified the Company of their relevant
interests in the issued share capital of the Company:

ARBRBES LG GRGIEBHRTFE 2 E
ERRELMBR R_T—-N\FRA=F
B THARRARER ([BR])ERARFHM
ERENARBEHITRAP ZBREER:

Long positions HE
Approximate %
of the total
number of
Nature of Number of Shares in issue*
Names of Shareholder Capacity interest Shares HERTRHBLH
RREE EL) Rty 43 B ZEHBED T
Dragon Hill (Note 1) Beneficial owner Corporate 281,622,914 13.74%
il (BEEET) BEREBA NS
Mr. Lee Interest in controlled corporation Corporate 281,622,914 13.74%
e (Note 1)
REHINA L () NG
Beneficial owner Personal 3,090,900 0.15%
EGBEEA fEA
Interest held by spouse Family 1,648,480 0.08%
IR pTs s Kk
Sub-total 286,362,294 13.97%
INEt
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DISCLOSURE OF INTERESTS
R

Approximate %
of the total
number of
Nature of Number of Shares in issue*
Names of Shareholder Capacity interest Shares MHERTRHBEH
RREE EL) BatE gt ¢! ZBHBED L
Wuling (Hong Kong) Holdings  Beneficial owner Corporate 1,243,132,520 60.64%
Limited (“Wuling HK") EXHEA NS
(Notes 2 & 3) Unlisted derivatives 357,142,857 17.42%
1E (BB ERERDA FEMTETA
(TREFBE]) Sub-total 1,600,275,377 78.06%
(&2R3) NE
Wuling Motors (Hong Kong)  Interest in controlled corporation Corporate 1,243,132,520 60.64%
Company Limited REGNR 2 ER NGl
("Wuling Motors") Unlisted derivatives 357,142,857 17.42%
(Notes 2 & 3) FEMITETA
REARE(BE)ERDA Sub-total 1,600,275,377 78.06%
(h#ERE]) NE
(P&283)
Guangxi Automobile Holdings  Interest in controlled corporation Corporate 1,243,132,520 60.64%
Limited” S 32y YN 2 NG|
(“Guangxi Automobile”) Unlisted derivatives 357,142,857 17.42%
(Notes 2 & 3) FEMITETA
ERAEEEERAA Sub-total 1,600,275,377 78.06%
([EERE]) NE
(H&2R3)
Notes: B 5

(1) Mr. Lee is beneficially interested in 281,622,914 Shares, which (1) FhAEREZEHRBZ AREILAZEEEZ

interests are held by Dragon Hill, a company wholly-owned by Mr. 2281,622, 941D R A B i w o EUt
Lee. This parcel of Shares has also been disclosed as long position M IR EXXTESE RIS MR M
of Mr. Lee under the above section of “DIRECTORS' INTERESTS IN REH s Em] —SHBERTEEZHE -

SHARES, UNDERLYING SHARES AND DEBENTURES".

(2)  The entire issued share capital of Wuling HK is currently held by  (2) FEZEFEE2HACHTRABBHAZ TEHE

wuling Motors, whereas the entire issued share capital of wuling B MAZEAE2PEBITRAFRKAGHE
Motors is currently held by Guangxi Automobile. Accordingly, mAERE Bt AERELEAIER
wuling Motors and Guangxi Automobile are deemed to be BREFLPEGROEEERDIETBRBR
interested in the Shares in which Wuling HK is interested under the mZ RO AR -

SFO.

* For identification purposes only
EHEF
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DISCLOSURE OF INTERESTS
EEHRE

(3)  The unlisted derivatives referred to the 357,142,857 Shares
(conversion shares) issuable to Wuling HK upon exercise in full of
the conversion rights attaching to the outstanding convertible loan
notes issued to Wuling HK amounting to HK$250,000,000, details of
which may refer to the Company’s announcement dated 13
October 2016 and 23 May 2017 and 29 December 2017 and the
Company's circular dated 28 November 2016.

# The percentage has been adjusted (if any) based on the tota
number of Shares in issue as at 30 June 2018 (i.e. 2,050,107,555
Shares).

Other than as disclosed above as at 30 June 2018, the Company
has not been notified of any other relevant interests and short
position in the shares and underlying shares of the Company or
any of its associated corporation, which had been recorded in the
register required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by the Shareholders
on 28 May 2012, a share option scheme (the “Share Option
Scheme”) with an expiry date on 27 May 2022 was adopted by
the Company.

For the period from 1 January 2018 to 30 June 2018 and up to
date of this interim report, there was no share option granted,
outstanding, exercised, lapsed and/or cancelled under the Share
Option Scheme.
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INTERIM DIVIDEND

The Board did not recommend the declaration of an interim
dividend for the six months ended 30 June 2018 (Period ended 30
June 2017: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during
the period ended 30 June 2018 (Period ended 30 June 2017: Nil).

CORPORATE GOVERNANCE

The Company recognizes the importance of good corporate
governance to the Company’s healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs.
During the period ended 30 June 2018, the Company confirmed
that it is fully complied with all the code provisions on Corporate
Governance Practices Code contained in Appendix 14 of the
Listing Rules.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company's securities (the “Own Code”)
on terms no less exacting than the Model Code as amended from
time to time. Specific enquiry has been made of all the Directors
and the Directors have confirmed that they have complied with
the Own Code and the Model Code throughout the period ended
30 June 2018.

AUDIT COMMITTEE

As at the date of this interim report, the Audit Committee,
comprising the three independent non-executive Directors,
namely Mr. Ye Xiang (the Chairman), Mr. Wang Yuben and Mr. Mi
Jianguo, has been established in accordance with Rule 3.21 of the
Listing Rules, for the purpose of reviewing and providing, inter
alia, supervision over the Group's financial reporting, internal
controls and risk management systems. The terms of reference
of the Audit Committee are currently disclosed on the websites
of the Company (www.wuling.com.hk) and the Stock Exchange
(www. hkexnews.hk).
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OTHER INFORMATION
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At the request of the Audit Committee, the Company’s auditors,
Deloitte Touche Tohmatsu, had carried out a review of the
unaudited interim financial information of the Company/Group
for the six months ended 30 June 2018 in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The unaudited interim financial information of the
Company for the six months ended 30 June 2018 has also been
reviewed by the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2018, the Group had approximately 11,000 employees,
including staff members and workers. Total staff costs for the six
months ended 30 June 2018 were approximately
RMB415,811,000, representing a decrease of approximately 4.8%
as compared to the corresponding period in last year. The
remuneration policy of the Group was reviewed in line with the
current applicable legislation, market conditions as well as the
performance of the Company and the individual on an annual
basis.

Besides, the remuneration committee of the Company
(“Remuneration Committee”), comprising the three independent
non-executive directors, namely Mr. Mi Jianguo (the Chairman), Mr.
Ye Xiang and Mr. Wang Yuben, established under the Board, makes
recommendations on and give approval to the remuneration policy,
structure and remuneration packages of the executive directors and
the senior management of the Company. The terms of reference of
the Remuneration Committee are currently disclosed on the
websites of the Company (www.wuling.com.hk) and the Stock
Exchange (www.hkexnews.hk).

The Group regards human resources as an essential element for
the growth of a corporation and therefore pays serious attention
to its human resources management. The Group maintains a set
of established and comprehensive management policy aiming at
promoting common corporate goals among employees. The
policy which covers the remuneration structure, training and staff
development encourages healthy competitive environment which
bring mutual benefits to both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2018 were
approved and authorized for issue by the Board on 31 August
2018.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

Deloitte.
=2)

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Wuling Motors Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set
out on pages 37 to 86, which comprises the condensed
consolidated statement of financial position as of 30 June 2018
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“"HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

FINANCIAL STATEMENTS
ERGE M BERREARS
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGZS M B HRREFARS

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

31 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
HREFESREREEZEHRRER

For the six months ended 30 June 2018 #HZE—Z— \FNA=+HIL/NEA

Six months ended 30 June
BEANA=THLEAEAR

2018 2017
ZE-N\F
Notes RMB’000 RMB'000
BT & AR¥T R ARETTT
(Unaudited) (Unaudited)
(RBERZ) (REEERZ)
Revenue WA 3 6,310,419 8,628,678
Cost of sales $HE KA (5,727,436) (7,767,384)
Gross profit ER 582,983 861,294
Other income H g A 59,181 51,086
Other gains and losses H bz & E51E 4 54,278 9,621
Selling and distribution costs SHE &y A AR (114,333) (177,266)
General and administrative expenses —MEITBHAX (416,203) (420,654)
Research and development expenses it &5 5 2 (47,282) (89,542)
Share of results of joint ventures JEIEEEDEEE 2,287 (5,370)
Share of results of associates i NI 1,233 -
Finance costs A& KA (68,258) (58,438)
Profit before taxation R B AT R 53,886 170,731
Income tax credit (expense) FrisfiEe (FAx) 5 17,725 (32,178)
Profit for the period B F 6 71,611 138,553
Other comprehensive (expense) Hih2mE (AX)
income : W3
ltems that will not be reclassified to BrgENEREER
profit or 10ss ZIBH
Fair value loss on investment in BATEFAHEME
equity instruments at fair value HBARREZRT AR
through other comprehensive &2 NFEEE
income (3,400) -
ltems that may be subsequently HignleeEFHE
reclassified to profit or loss EEm7IEE
Exchange differences arising from MEGINETEES
translation of foreign operations ZIENERR 2,370 (3,300)
Total comprehensive income for MRz EKEHEE
the period 70,581 135,253
Profit for the period attributable to: LA T &5 E/GHIRER
Owners of the Company ViN/NETEZ ¥ =N 46,344 76,103
Non-controlling interests FEIE A A 2 25,267 62,450
71,611 138,553
Total comprehensive income for UT&FREHAZEK
the period attributable to: HAEE:
owners of the Company ViNNETEZ =N 45,314 72,803
Non-controlling interests AR A 25,267 62,450
70,581 135,253
Earnings per share BREF 8
— Basic — &R RMB2.26 cents RMB4.15 cents
AR®2263 AR®B4L15D
— Diluted — s RMB1.34 cents RMB4.10 cents
AR®1.345  AR®¥4I0D
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

[LLEES =Ry S s

At30June 2018 R-ZT—N\FA=+H

30 June 31 December
2018 2017
—E-N\EF —E—+F
~A=+tH +t-—A=+—8H
RMB'000 RMB'000
AR¥ T ARBTT
(Unaudited) (Audited)
(REER) (%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment Wz B REE 9 3,315,481 3,143,847
Prepaid lease payments FEHEERE 315,214 297,550
Premium on prepaid lease payments EMEERE L RE 810 823
Investment properties REYE 9 10,007 9,086
Interests in associates NN 18 222,770 71,537
Interests in joint ventures ReEErEIER 105,164 100,660
Deposits paid for acquisition of property, ZATWEME  FE &
plant and equipment BT E 356,067 375,145
Available-for-sale investment A ERE - 10,000
Equity instruments at fair value through 2 A FEF A Hfth
other comprehensive income FERANEZTE 5,600 -
4,331,113 4,008,648
CURRENT ASSETS REBEE
Inventories FE 1,066,691 1,222,876
Trade and other receivables JE s PR TE e EL A
FEW IR 10 5,512,398 4,196,160
Prepaid lease payments AN EFE 7,845 7,336
Pledged bank deposits BERIRITHER 855,907 565,840
Bank balances and cash RITHEBNE S 667,277 1,706,780
8,110,118 7,698,992
CURRENT LIABILITIES REBAE
Trade and other payables FEATBRIE I HoAth
P 5RI8 11 7,459,316 7,955,730
Contract liabilities EHAEE 132,833 -
Provision for warranty RERE 12 129,261 142,704
Tax payable FE A i I8 48,869 108,318
Bank borrowings RITEE 13 1,056,290 491,576
Derivative financial instrument PTHEERIT A 14 15,772 50,560
Convertible loan notes AT E R E R 14 26,705 23,820
Financial liability at fair value through BERBEREAFE
profit or loss HENEMARE 5,450 5,303
Advances drawn on bills receivables Mi:E i B BhIR
discounted with recourse BN EE B IREE R 15 845,921 277,515
9,720,417 9,055,526
NET CURRENT LIABILITIES nEEEFE (1,610,299) (1,356,534)
TOTAL ASSETS LESS CURRENT LIABILITIES & ERREEE 2,720,814 2,652,114
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S BHERR R

At30June 2018 H-ZT—N\FA=+H

30 June 31 December
2018 2017
—E—N\E —ET—tF
ANA=+H +t—A=+—H
RMB'000 RMB’'000
ARETT ARETIT
(Unaudited) (Audited)
(REERZ) (EZ)

NON-CURRENT LIABILITIES REBEE
Contract liabilities AHEE 14,606 -
Deferred income PEIEIA - 15,339
Amount due to an associate JEAS — A & R R FIE 18 80,000 -
Convertible loan notes AR ERERE 14 129,551 122,857
Deferred tax liabilities REFIERE 25,461 26,058
249,618 164,254
2,471,196 2,487,860

CAPITAL AND RESERVES BANHE
Share capital fi% 7% 16 7,366 7,366
Reserves (E] 1,441,090 1,435,316

Equity attributable to owners of the PAN/NEIEZ RSN

Company E(EREZS 1,448,456 1,442,682
Non-controlling interests AR = 1,022,740 1,045,178
2,471,196 2,487,860
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G aESEEHR

For the six months ended 30 June 2018 & Z_—ZF— \FA=+HIEEA

Attributable to owners of the Company
RAFERAELR
PRC Investment Non-
general Capital revaluation Retained controlling
feserves  reseve  reserve profits interests
RE

iR it FERER
RMB'000 RMB'000
ARETT ARETR

Share
premium

Share
capital

Exchange Contributed
reserve  surplus Total
Kx  RGEE EXRE EHER 2E-RER
RMB'000 RMB'000 RMB'000 MB'000
r L BT R

At1 January 2017 (audited) RZE-+t5-F-R(8%H7) 6,68 339,544 11,598 35,763 28091 18,505 - 18115 1176145 959,026 2135171
Proftfor the period AHEEN - - - - - - -0 803 60 13888
Other comprefensive expense for — ABE A 2ERT
the period - - (3300 - - - - - (3.300) - (3,300)
Total comprenensive (expense) THEE (R hE8E
income for the period - - (3,300 - - - - 76,103 72803 62450 135,253
Dividend paid (Note 7) BRIk (HE7) - - - - - - - (19648 (19619) - (19.648)
Dividend recognized as distribution B2 AR EFHAERER 2 RS
to non-controlling interests - - - - - - - - - (22474) (@2474)
Subtotal i - - - - - - - (19,648) (19,648) (22474) (42122
At30 June 2017 (unauclited) RIE-tE7AZ1H
FAEH) 6,648 339,544 8,258 35,763 28091 18,505 - 537611 1229300 999002 2228302
At 31 Decerber 2017 (audited) RZE—+E+Zf=1-H
(B%H) 7,366 457,494 5917 35,763 335,394 18,505 - 582243 1442682 1045178 2,487,860
Adjustment (Note 2) EEAGRY)) - - - - - - (13,000 4918 (17918 (1.97) (19,885)
At 1 January 2018 (restated) R=F-)\F-H-R (L)) 7,366 457,494 5917 35,763 335,394 18,505 (13,0000 577,325 1424764 1,043211 2,467,975
Profit for the period KRG - - - - - - - 46,304 46,344 25,267 71,611
Other comprehensive income THELm2ENE (BY)
(expense) for the period - - 2310 - - - (3,400) - (1,030) - (1,030)
Total comprehensive income TEE2ENE (Y88
(expense) for the period - - 2310 - - - (3,400) 46,344 45,314 25,261 70,581
Dividend paid (Note 7) BRIk (W) - - - - - - - (2622 (21622 - (262
Dividend recognized as distribution ~ BZANEFHERRESZRE
to non-controlling interests - - - - - - - - - (46,238)  (46,238)
Capitalinjection from a FEhER TS
non-controlling interest - - - - - - - - - 500 500
Transfers a% - - - - 10516 - - (10516) - - -
Subtotal i - - - - 10,516 - - (32,138) (21,622) (45,738) (67,360)
At30 June 2018 (unauilited) RZE-NEAR=TR(KE
) 7,366 457,494 8,287 35,763 345,910 18,505 (16,4000 591,531 1448456 1,022,740  2,471,19%
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGAESZER

For the six months ended 30 June 2018 & ZE_—ZF— \F/XA=+HIE/NEA

The Group's contributed surplus represents (a) the difference
between the nominal value of the shares of the subsidiaries
acquired pursuant to a group reorganization on 30 October 1992,
over the nominal value of the Company’s shares issued in
exchange therefore; (b) the transfer of the credit arising from a
capital reduction on 19 June 2006, and (c) the transfer of the share
premium and the absorption of accumulated losses on 27 May
2011.

According to the relevant requirement in the memorandum of
association of the subsidiaries established in the People’s Republic
of China (the "PRC"), a portion of their profits after taxation, as
determined by the board of directors of those subsidiaries, is
transferred to PRC general reserves, with certain PRC subsidiaries
may stop such transfer when the reserve balance reaches 50% of
their registered capital. The transfer to these reserves must be
made before the distribution of a dividend to equity owners. The
general reserves fund can be used to offset the losses of the
previous years, if any.

The capital reserve represents the deemed capital contribution
arising on acquisition of a subsidiary, Liuzhou Wuling Motors
Industrial Company Limited (“Wuling Industrial”), from Guangxi
Automobile Holdings Limited (“Guangxi Automobile”), which is the
ultimate holding company of the Company by virtue of its 100%
equity interest in Wuling (Hong Kong) Holdings Limited (“wuling
HK").
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGZESRERE

For the six months ended 30 June 2018 &= —%

—NFERA=FTHIEREA

For the six months ended 30 June
BZEZAA=1+HIAEA

2018 2017
—E-N\E —T—+F
Notes RMB’000 RMB'000
iz AR¥ TR ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash used in operating activities REEBRFMARELFH (1,424,800) (2,038,005)
Net cash used in investing activities RETHMARSFHE
Placement of pledged bank deposits e ERETER (1,874,420) (2,310,897)
Purchase of property, plant and equipment BEVE BELHRE (225,040) (100,449)
Deposits paid for acquisition of property, BTN E B E KR
plant and equipment #il® (157,302) (146,164)
Acquisition of assets through acquisition of ~ ZEBWEHBAREE
a subsidiary, net of cash and cash BE HBREKER
equivalent acquired e MFEFEIRE 19 (113,106) -
Investment in an associate R—REBErECRE 18 (70,000) -
Acquisition of a subsidiary W BN 7] 20 (13,756) -
Withdrawal of pledged bank deposits BB EHIETER 1,584,353 1,380,562
Proceeds from disposal of property, plant HEWME  BEKEER
and equipment B5IE 119,094 73,412
Interest income received B 2 WA 22,006 21,203
Prepaid land lease BN T EFIE - (61,394)
Additional capital contribution to a joint BA-—BEBEEZH
venture INERE - (4,080)
(728,171) (1,147,807)
Net cash from financing activities METBHMERSTE
Advances drawn on bills receivables W E R 2 BN 1,050,903 2,628,934
Bank borrowings raised MERITEE 580,095 1,143,683
Repayment from Guangxi Automobile Group ~ EFIAEE£E (TER
(as defined in Note 10) BiFE10) 2B 60,013 -
Capital injection from a non-controlling iR T E
interest 500 -
Bills receivables discounted with recourse fEREz BBER
e (522,848) (1,227,301)
Dividend paid BERRE (21,622) (19,648)
Interest paid EARAE (20,534) (53,445)
Repayment of bank borrowings BRRITIE? (16,302) (268,303)
Proceeds from issue of convertible loan ?éﬁ—f?ﬁﬂx REEZ
notes FT1S3R - 353,760
Dividends paid to non-controlling interests Eﬁ IIEPNGIE 2 3
of subsidiaries wm B - (22,474
1,110,205 2,535,206
Net decrease in cash and cash BeRhEESEEBRD
equivalents FHE (1,042,766) (650,606)
Cash and cash equivalents at 1January R—B—-BzHRERES
ZEEE 1,706,780 1,559,741
Effect of foreign exchange rate changes, /MNEERSE & T
net 3,263 (3,617)
Cash and cash equivalents at 30 June, RAA=THZEERE
represented by bank balances and SEBEEA B R17T4
cash BEES 667,277 905,518
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I BRAR S B 5 R R B 5E

For the six months ended 30 June 2018 & ZE_—ZF— \F/XA=+HIE/NEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity and going
concern of the Group in light of the Group's current
liabilities exceed its current assets by approximately
RMB1,610 million at as 30 June 2018 (31 December 2017:
RMB1,357 million). The directors of the Company are
satisfied that the Group will have sufficient financial
resources to meet its financial obligations as they fall due
for the foreseeable future, after taking into consideration
the available banking facilities for issuance of bills payables
and bank borrowings, estimated future cash flows of the
Group and assets available to pledge for obtaining further
banking facilities.

Accordingly, the directors of the Company believe that it is
appropriate to prepare the condensed consolidated
financial statements on a going concern basis without
including any adjustments that would be required should
the Group fail to continue as a going concern.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments and investment properties,
which are measured at fair values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"), the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 June 2018 are the same as those followed
in the preparation of the annual financial statements of the
Group for the year ended 31 December 2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S B 5 SR R B 5E

For the six months ended 30 June 2018 & Z_—ZF— \FA=+HIEEA

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 January 2018 for the
preparation of the Group’s condensed consolidated
financial statements:

ERAFTEEHBRESE
ZN

B R A8 5T

IREAKEEREAVBREAMS
AEBERAPHHREAERAEES
SR AEMRBEMBER — T NF—H—
B 3k 2 12 7 4R B 4F [ H 7] o 1) A A A A
THAI BBV B REERREFTA

HKFRS 9

HKFRS 15

HK(IFRIC) - Int 22

Financial Instruments

Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions and
Advance Consideration

Amendments to Classification and Measurement of
HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4 Insurance
Contracts
Amendments to As part of the Annual Improvements
HKAS 28 to HKFRSs 2014 - 2016 Cycle
Amendments to Transfers of Investment Property
HKAS 40

Except as described below, the application of these new
and amendments to HKFRSs did not have any material
impact on the Group’s condensed consolidated financial

Statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

T BAAR S B 35 R R B 5E

For the six months ended 30 June 2018 & ZE_—ZF— \F/XA=+HIE/NEA

2.1 Impacts and Changes in accounting policies of

application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts” and the related interpretations.

The Group recognizes revenue from the following

major sources:

o Revenue from manufacturing and sales of
engines and related parts;

o Revenue from manufacturing and sales of
automotive components and accessories,
trading of raw materials (mainly metals and
other consumables);

o Manufacture and sale of specialized vehicles;
and

o Provision of water and supply services.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognized at the date of initial application, 1 January
2018. Any difference at the date of initial application
is recognized in the opening retained profits and
comparative information has not been restated.
Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to
apply the Standard retrospectively only to contracts
that are not completed at 1 January 2018. Accordingly,
certain comparative information may not be
comparable as comparative information was prepared
under HKAS 18 “Revenue” and related interpretations.

2.1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Bt 35 #R 2R BT E

For the six months ended 30 June 2018 & Z_—ZF— \FA=+HIEEA

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognizing revenue:

. Step 1: Identify the contract(s) with a
customer

. Step 2: Identify the performance
obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to
the performance obligations in the
contract

. Step 5: Recognize revenue when (or as)
the Group satisfies a performance
obligation.

Under HKFRS 15, the Group recognizes revenue
when (or as) a performance obligation is
satisfied, i.e. when “control” of the goods or
services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good
and service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is
recognized over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met:

. the customer simultaneously receives and
consumes the benefits provided by the
Group’'s performance as the Group
performs;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

T BAAR S B 35 R R B 5E

For the six months ended 30 June 2018 & ZE_—ZF— \F/XA=+HIE/NEA

° the Group's performance creates and
enhances an asset that the customer
controls as the Group performs; or

° the Group's performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable
right to payment for performance
completed to date.

Otherwise, revenue is recognized at a point in
time when the customer obtains control of the
distinct good or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services
that the Group has transferred to a customer
that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's
unconditional right to consideration, i.e. only the
passage of time is required before payment of
that consideration is due.

A contract liability represents the Group's
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

Principal versus agent

When another party is involved in providing
goods or services to a customer, the Group
determines whether the nature of its promise is
a performance obligation to provide the
specified goods or services itself (i.e. the Group
is a principal) or to arrange for those goods or
services to be provided by the other party (i.e.
the Group is an agent).
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The Group is a principal if it controls the
specified good or service before that good or
service is transferred to a customer.

The Group is an agent if its performance
obligation is to arrange for the provision of the
specified good or service by another party. In
this case, the Group does not control the
specified good or service provided by another
party before that good or service is transferred
to the customer. When the Group acts as an
agent, it recognizes revenue in the amount of
any fee or commission to which it expects to be
entitled in exchange for arranging for the
specified goods or services to be provided by
the other party.

Warranties

If a customer has the option to purchase a
warranty separately, the Group accounts for the
warranty as a separate performance obligation
and allocates a portion of the transaction price
to that performance obligation.

If a customer does not have the option to
purchase a warranty separately, the Group
accounts for the warranty in accordance with
HKAS 37 Provisions, Contingent Liabilities and
contingent Assets unless the warranty provides
the customer with a service in addition to the
assurance that the product complies with
agreed-upon specifications (i.e. service-type
warranties).

2.1.2 Summary of effects arising from initial

application of HKFRS 15

Revenue from the sales of engines and related
parts, automotive components and accessories
and specialized vehicles are recognized based
upon output delivered, which is the point in
time when the customer has the ability to direct
the use of the output and obtain the control of
the output.
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Upon adoption of HKFRS 15, advance from
customers included in trade and other payables
amounting to RMB193,839,000 and deferred
revenue amounting to RMB15,339,000 were
reclassified to contract liabilities as at the date
of initial application, 1 January 2018.

At 30 June 2018, without the application of
HKFRS 15, advance from customers of
RMB132,833,000 and deferred revenue of
RMB14,606,000 would been reclassified from
contract liabilities to trade and other payables
and deferred revenue, respectively since the
underlying products and services are yet to be
delivered.

As a result, other than reclassification of
contract liabilities, the adoption of HKFRS 15
does not have material impact on the amounts
reported in the condensed consolidated
financial statements.

2.2 Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments”

In the current period, the Group has applied HKFRS 9
“Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces
new requirements for 1) the classification and
measurement of financial assets and financial
liabilities; 2) expected credit losses ("ECL") for
financial assets and other items; and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with
the transition provisions set out in HKFRS 9. i.e.
applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognized as at
1 January 2018 (date of initial application) and has not
applied the requirements to instruments that have
already been derecognized as at 1 January 2018. The
difference between carrying amounts as at 31
December 2017 and the carrying amounts as at 1
January 2018 are recognized in the opening retained
profits and other components of equity, without
restating comparative information.

RER N E B B 75 S R 581557
& 5T AEAT AR IE N H Al FE A FRIA
B TR MR B R E A R #6193,839,000
TT MR FE AN R #615,339,0007T
RZZE-NFE—A—HEXRER
HHEHHEEANARG-

RZZT—N\FXAZ+H ETE
RAEEY R EERE1HNE
MT AREFFRBEAREK
132,833,0007C M i IE UK A A R #
14,606,000 D RlEEHNEBEE
o E AR TE & H Ath pE Mk
LA RIREMA - Th AR = & &
AR 7% 18 AR 324 o

Rt -BREFDEAHEEIN K
MEBMBREEREISHR TS
HERGAEMBERIMEBOE
BMEREATE-

22 EREBUBHREEANFIY [ 2MT A
W ERETHEEE

RAHE AEECEAEEMBRE
HRNFESR 2@ TA RHEMBEBM
BWMELEMEL OB BAEER BB
MBERELENERSIABH) CRE
ENEBABHNOBLTE D ERE
ENAMERNEREEER: &X3)—
RRE B ETRORTIRE °

REBEZEF B M B REERNFIRA
FBEGRXERBEMBRELERE
O BNE W ER =T —N\F—A—H
(MREMABH) K IHERNTRENE
RoBLTERE (BFERE) M E
HERZFT-NF—A - HRLERR
TEERAEBRRE R-_F—tF+=
A=t—BfRESBER _T—/\F
—A—BENRESRAZENEE N
R EN M M E R #
AEDILL AR -

49



Wuling Motors Holdings Limited > Interim Report 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L)

50

=
e

Bt 35 #R 2R BT E

For the six months ended 30 June 2018 & Z_—ZF— \FA=+HIEEA

Accordingly, certain comparative information may not
be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:
Recognition and Measurement”.

22.1 Key changes in accounting policies resulting

from application of HKFRS 9

Classification and measurement of financial
assets

Trade receivables arising from contracts with
customers are initially measured in accordance
with HKFRS 15.

All recognized financial assets that are within
the scope of HKFRS 9 are subsequently
measured at amortized cost or fair value,
including equity investments measured at cost
less impairment under HKAS 39.

Debt instruments that meet the following
conditions are subsequently measured at
amortized cost:

. the financial asset is held within a
business model whose objective is to hold
financial assets in order to collect
contractual cash flows; and

. the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding.

Debt instruments that meet the following
conditions are subsequently measured at fair
value through other comprehensive income
("FVTOCI™):

o the financial asset is held within a
business model whose objective is
achieved by both collecting contractual
cash flows and selling the financial assets;
and
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° the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
("FVTPL"), except that at the date of initial
application/initial recognition of a financial asset
the Group may irrevocably elect to present
subsequent changes in fair value of an equity
investment in other comprehensive income
("OClI") if that equity investment is neither held
for trading nor contingent consideration
recognized by an acquirer in a business
combination to which HKFRS 3 “Business
Combinations” applies.

In addition, the Group may irrevocably designate
a debt investment that meets the amortized
cost or fair value through other comprehensive
income ("FVTOCI") criteria as measured at
FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

Equity instruments designated as at FVTOCI

At the date of initial application/initial
recognition, the Group may make an irrevocable
election (on an instrument-by-instrument basis)
to designate investments in equity instruments
as at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair
value with gains and losses arising from
changes in fair value recognized in OCI and
accumulated in the investment revaluation
reserve, and are not subject to impairment
assessment. The cumulative gain or loss will not
be reclassified to profit or loss on disposal of
the equity investments, and will be transferred
to retained profits.
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Dividends on these investments in equity
instruments are recognized in profit or loss
when the Group's right to receive the dividends
is established in accordance with HKFRS 9,
unless the dividends clearly represent a
recovery of part of the cost of the investment.
Dividends are included in the “other income”
line item in profit or loss.

The directors of the Company reviewed and
assessed the Group's financial assets as at 1
January 2018 based on the facts and
circumstances that existed at that date.
Changes in classification and measurement on
the Group's financial assets and the impacts
thereof are detailed in Note 2.2.2.

Impairment under ECL model

The Group recognizes a loss allowance for ECL
on financial assets which are subject to
impairment under HKFRS 9 (including trade and
other receivables, pledged bank deposits, bank
balances and cash). The amount of ECL is
updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the
expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to
result from default events that are possible
within 12 months after the reporting date.
Assessment are done based on the Group's
historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and an assessment of
both the current conditions at the reporting
date as well as the forecast of future conditions.
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The Group always recognizes lifetime ECL for
trade receivables. The ECL on these assets are
assessed individually for debtors with significant
balances and collectively using a provision
matrix based on its historical observed default
rates which is adjusted for forward-looking
estimates.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, in which case
the Group recognizes lifetime ECL. The
assessment of whether lifetime ECL should be
recognized is based on significant increases in
the likelihood or risk of a default occurring since
initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default
occurring on the financial instrument as at the
date of initial recognition. In making this
assessment, the Group considers both
quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

o an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;
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. significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

. existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

. an actual or expected significant
deterioration in the operating results of
the debtor;

. an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information
that demonstrates otherwise.

The Group considers that default has occurred
when the instrument is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more
appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.
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Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired, in
which case interest income is calculated based
on amortized cost of the financial asset.

The Group recognizes an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognized
through a loss allowance account.

As at 1 January 2018, the directors of the
Company reviewed and assessed the Group's
existing financial assets, for impairment using
reasonable and supportable information that is
available without undue cost or effort in
accordance with the requirements of HKFRS 9.
The results of the assessment and the impact
thereof are detailed in Note 2.2.2.

Classification and measurement of financial
liabilities

For financial liabilities that are designated as at
FVTPL, the amount of change in the fair value of
the financial liability that is attributable to
changes in the credit risk of that liability is
recognized in OCI, unless the recognition of the
effects of changes in the liability’s credit risk in
OCI would create or enlarge an accounting
mismatch in profit or loss. The remaining
amount of change in the fair value of liability is
recognized in profit or loss. Changes in fair
value attributable to a financial liability's credit
risk that are recognized in OCI are not
subsequently reclassified to profit or loss;
instead, they are transferred to retained profits
upon derecognition of the financial liability.
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222 Summary of effects arising from initial 222 BRIRAEBYBHMEEREIR
application of HKFRS 9 AR 2
The table below illustrates the classification and TRINTZRANE B MBS
measurement (including impairment) of BIZE95R R & A g 5 &R B398 18
financial assets and financial liabilities and other THEHEEEEz2REERS
items subject to ECL under HKFRS 9 and HKAS MEEREMEBEBANERERA
39 at the date of initial application, 1 January BRI =ZE=E—N\NF—A—H)zH
2018. HEEA=E (RERE) -

Available- Equity  Tradeand Investment Non-

forsale instruments other revaluation  Retained controlling

Note investment  at FVTOCI receivables reserve profits  Interests
RAVE

AR EREER
AHHE  ZERAH R REEf FER
i k& BHIR W% f#E  REEN &
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000

AREFT ARETT ARETT ARETR T ARETT
Closing balance at A
31 December 2017 “+-RHEREHR
—HKAS 39 — RS E]
F395 10,000 - 4,196,160 - 582,243 1,045,178
Effect arising from inital BRRRERIBRE
application of HKFRS 9: EREGRELN
FE:
Reclassification from BURNEREEND
avallable-forsale investment B REEBAEDY
and transfer of impairment RESR
loss previously recognized @ (10,000) 10,000 - (12,000) 6,583 5417
Remeasurement from costless BRI EEHHE
impairment to fair value ARG @ - (1,000) - (1,000 - -
Remeasurement under ECL BERHEEFEES
model Bt E () - - (18,389) - (11,501) (7,334)
Opening balance at RZE-N\5-F-8
1 January 2018 HEEE - 9,000 4177275 (13,000 57735 1043211
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Available-for-sale investments

The Group elected to present in OCI for
the fair value changes of all its equity
investments previously classified as
available-for-sale investment. These
investments are not held for trading and
not expected to be sold in the foreseeable
future. At the date of initial application of
HKFRS 9, RMB10,000,000 were reclassified
from available-for-sale investments to
equity instruments at FVTOCI, which is
related to unquoted equity investments
previously measured at cost less
impairment under HKAS 39. The fair value
losses of RMB1,000,000 relating to these
investments previously carried at cost
less impairment were adjusted to equity
instruments at FVTOCI and investment
revaluation reserve as at 1 January 2018.
In addition, impairment losses previously
recognized of RMB12,000,000 were
transferred from retained profits and non-
controlling interests to investment
revaluation reserve as at 1 January 2018.

Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a
lifetime ECL for trade receivables. To
measure the ECL, trade receivables with
significant balances have been assessed
individually and/or collectively, which have
been grouped based on shared credit risk
characteristics.

Loss allowances for other financial assets
at amortized cost mainly comprise of
bank balances, pledged bank deposits
and other receivables, are measured on
12m ECL basis and there had been no
significant increase in credit risk since
initial recognition.
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As at 1 January 2018, the additional credit RZEBE-NF—-—HA—R0 BEHRRE
loss allowance of RMB18,885,000 has BN RIFERERBERARYE
been recognized against retained profits 18,885,0007T ) ¥8 51 M5 & & 18 &
and non-controlling interests. The fi o %@I\Eﬁ@ﬁéﬁﬁ@ﬁ’%%ﬂ@ﬁ&
additional loss allowance is charged H e U R IE I BR

against trade and other receivables.

The loss allowances for trade and other RZE—+tF+_A=1+—HE
receivables as at 31 December 2017 HSZHEIE&/H\{M’EMZ OIE T IR R
reconcile to the opening loss allowance HoE-NF-—A—BNHTE
as at 1 January 2018 is as follows: BREHERNT:

Trade

and other
receivables
FE U BR 18

RHA

FE e 5K
RMB'000
ARETIT

At 31 December 2017 — HKAS 39 RZE—+tF+-HA=+—H
— BB G ERIFEIR 42,928
Amounts remeasured through opening 1% HA914R 88 i F1) & JE4% A% 8 2
retained profits and non-controlling st ER L5
interests 18,885

At 1 January 2018 RZFE—-NF—H—H 61,813
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2.2.3 Impacts on opening condensed consolidated 223 JEFAATB#ETERI#T B9 5 B 47
statement of financial position arising from the BB IR E

application of all new standards

As a result of the changes in the entity’s EEEAHi”iL;g ﬁ%ﬁﬁg\gﬁﬁ%ﬁﬁ\ﬁ?
accounting policies above, the opening B MRS M BRI R BA

B PRIRE @A TTAIEE B
ROAEEE AXEHTENTT
AEB AL RIIA

condensed consolidated statement of financial
position had to be restated. The following table
shows the adjustments recognized for each
individual line item. Line items that were not
affected by the changes have not been
included.

31 December 1 January
2017 2018
—ZT—tF HKFRS 15 HKFRS9 Z—B-N\F
+ZR BAUBEE AAUBRS -A-A

=+—H CERIEE  ERFESR

(Audited) (Restated)

(BFE%) (RE5))

RMB'000 RMB'000 RMB'000 RMB’000
ARBTT AREBTT ARETT ARETxR

Non-current Assets kRBEE
Available-for-sale investment ATt HERE 10,000 - (10,000) -
Equity instruments at BATFER AL
fair value through other 2EKAR
comprehensive income BEaTH - - 9,000 9,000
Current Assets RBEE
Trade and other receivables  JEMBRIA R E 4t
R FIE 4,196,160 - (18,885) 4,177,275
Current Liabilities TBAE
Trade and other payables JERRTE R AR
EE] 7,955,730 (193,839) - 7,761,891
Contract liabilities AHEE - 193,839 - 193,839
Capital and reserves EXR e
Investment revaluation reserve 1% & Eft 46 - - (13,000) (13,000)
Retained eamings REEF 582,243 - (4,918) 577,325
Non-controlling interests iR ER 1,045,178 - (1,967) 1,043,211
Non-current Liabilities b=V
Contract liabilities aHBE - 15,339 - 15,339
Deferred income B A 15,339 (15,339) - -
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REVENUE AND SEGMENT INFORMATION

Information reported to the Executive Directors of the
Company, being the chief operating decision maker, for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered
or provided. This is also the basis upon which the Group is
organized. No operating segments identified by the chief
operating decision maker have been aggregated in arriving at
the reportable segments of the Group.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

e Engines and related — Manufacture and sale of
parts engines and related parts

e Automotive — Manufacture and sale of
components and automotive components
other industrial and accessories, trading of
services raw materials (mainly

metals and other
consumables), and
provision of water and
power supply services

e Specialized vehicles — Manufacture and sale of
specialized vehicles

e Others — Property investment and
others

3.

WARDHEHR

RAARABMITES (T BLLRRE)
EFARDIEERLFEOBRRAZE
FHEFR R AR AT 2 B ¥ S IR 75
BE W MR AN KB EBEB 2 E %
BEIELEREERIZEENHBR
IR B 2 RIS D AR A AR o

RIBE BV RELERNES A RE 2
oy

DEBEI DA

Al S R
o BIPWRIE — HENHEZRIH
BAER T KRR BRI
s AETHH — HERKEARET
KREAMT B RSB
ESi 8 BERMH (XE
AT BN E M
Fem) KA
K K2 B I R R
%
o HARE — HERBEEZMAR
B
o Hfl — MERREREM
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An analysis of the Group's revenue is as follows: AEEKADHTAT :

For the six months
ended 30 June
BEAB=1tHIEAEA

2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
AR®T ARBTIT
Sales of: SHE Ty IE
— Engines — ) 626,567 1,496,011
— Engines related parts — BN FERA IR 73,908 212,135
— Automotive components and — ABEZT I KB
accessories 3,747,327 5,037,413
— Specialized vehicles —E=AARE 1,410,809 1,346,674
Trading of raw materials RMEE S 375,518 444,578
Provision of water and power supply — F7K K& &) 1 fit fE 76,290 91,867
6,310,419 8,628,678
Geographical markets H[& T %
The PRC H 6,291,990 8,628,678
Others H At 18,429 -
6,310,419 8,628,678
All of the Group’s revenue is recognized at a point in time REEZZE—N\FRA=Z+THLEREAR
during the six months ended 30 June 2018. NEERTA WS IR 2R -
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The following is an analysis of the Group’s revenue and
results by reportable and operating segments for the period

under review:

Engines and
related parts

RBUR
HRBH

—NFERA=FTHIEREA

Automotive
components
and other
industrial
services
REZH
R
IERH
RMB'000
ARETT

Specialized
vehicles

SRRE
RMB'000
ARBTT

RMB000

AT AAEERDBERAZARE

S8

&y
@ AL
,%I =

A ONYE PRk

Others  Elimination Consolidated

Hit
RMB'000
ARETTL

i 9N
RMB'000 RMB'000
ARETT  ARETR

Sixmonthsended 30 EHZ-F-\ExA

June 2018 =tHIEARER
REVENUE WA
External sales HIMEE 700475 4,199,135 1,410,809 - - 6310419
Inter-segment sales ~ AHEEE 25,016 7,334 - - (32,350) -
Total @it 725,491 4,206,469 1,410,809 - (32,350) 6,310,419
Segment profit AR 24,195 23,296 27,736 49 75,276
Bank interest income  RTFERA 22,006
Fair value changein  fTASMIANAYT

derivative B2

financial instrument 34177
Central administrative & RTHHA

costs (20,688)
Share of results of joint EEA&bE L6

ventures 2,287
Share of results of EEHEARCEE

associates 1,233
Reversal of impairment BERAE RS

lossoninterestina W EFE

joint venture 8,000
Fair value changes i~ RAFEGABHZ

financial liability at ~ £BMEE

fair value through AYEEE

profit or loss (147)
Finance costs BERK (68,258)
Profit before taxation &%t Al R 53,886
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Automotive

components

and other

Engines and industrial Specialized

Elimination ~ Consolidated

related parts Services vehicles Others

B REf

RESHE I gRnE 2t A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARETR ARETn ARETn  ARETx

Sixmonths ended 30 June EE-—E—+4%5< A

2017 =tHIEAEAR
REVENUE WA
External sales HoMEE 1,708,146 5,573,857 1,346,675 - 8,628,678
Inter-segment sales PEHEEE 50,213 8,885 315 (59.413) -
Total @t 1,758,359 5,582,742 1,346,990 (59,413) 8,628,678
Segment profit GE DN 76,881 140,157 16,163 233,548
Bank interest income ROFEHA 21,203
Fair value change in TEEBIANAT

derivative EEE

financial instrument 1,064
Central administrative R RIFHAK A

Costs (21,276)
Share of results of joint— [ERA S (¥ 2 88

ventures (5,370)
Finance costs HEKA (58,438)
Profit before taxation B AR 170,731
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4. OTHER GAINS AND LOSSES 4.

5.

64

Impairment loss reversed in respect of 1 [B] fi& Uy B T8 &t (B /&5 18

HtEmREE

For the six months
ended 30 June
BZEAB=1+RHILAEEA

2018
—Z2-N\F
RMB’000
AR T

2017

RMB'000
ARBT T

trade receivables - 6,579
Net exchange (loss) gain MEH (BB =T (6,595) 5,733
Fair value change in derivative financial $74 4 &t T B 1A A & &)

instrument 34,177 1,064
Fair value changes in financial liability ZAFEFABZZz ¢ RAE

at fair value through profit or loss NEEE (147) -
Increase in fair value of investment WEWE 2 N FEIG N

properties 773 867
Gain (loss) on disposal of property, HEWME - BERERE < Wa

plant and equipment (B#E) 12,353 (4,622)
Reversal of allowance on inventories — # Bl 17 & & & 5,717 -
Reversal of impairment loss on interest # B 7 —fE& & (% 2 BB &

in ajoint venture = 8,000 -
Other gains and losses E b Uz B8 54,278 9,621

INCOME TAX (CREDIT) EXPENSE 5. BB (ER)EAX

For the six months
ended 30 June
BEABA=1tHIAKEA

2018 2017
—E-N\E§ —E—tF
RMB’000 RMB'000
AR¥ T ARETIT
Tax (credit) charge represents: 1| (Ee) T HiE:
PRC Enterprise Income Tax ("EIT”) REIEEH ([
Frs®])
Current period N HA R 10,237 29,069
Overprovision in prior years BT FEHEERE (29,088) -
withholding tax on dividend IR B K < FEH B
distribution 1,579 1,177
Deferred tax EERIE
Current period NHEAR (453) 1,932
(17,725) 32,178
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THE PRC

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% from 1
January 2008 onwards except that Wuling Industrial and
Liuzhou Wuling Liuji Motors Company Limited (“Liuji
Motors”) are approved as enterprises that satisfied as a
High-New Technology Enterprises and entitled the
preferential tax rate of 15% in 2017 and 2018.

The EIT Law also requires withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries since 1
January 2008 to its overseas (including Hong Kong)
shareholders.

During the period, deferred tax of RMB1,126,000 (2017:
RMB3,128,000) has been provided in respect of the
undistributed earnings of the Group’s PRC subsidiaries and
charge to profit or loss accordingly.

HONG KONG

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the Group has
no assessable profits in Hong Kong, for both periods.

HE

REDBECEMSTE([EEREHR
ENDREERBBOEERGH 8 -F
ZENF-A—HR AEEETPEN
BABZHER2% WHETERY
MNAZENEBHAERRR ([HIEEH])
ERARSHRMER AR _FT—+
FRZF-N\EFZH15% 2 BEREL
RN

TEMABHRAEANTRE B_TTN\F—
A—RE FEE AT RE &N (B
BEE) BRI M B 5% 3%10% 85
TR ©

HADHAEBEETFRNB AR Z K

DR B 2 EIEFLTE A R #1,126,0007T
—ZT—+F: AR ¥3,128,00007T ) 1E

MR et B
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BB NS TR S R (8 B 2 {51 Bk
T3 MR A R 16.5% 7t & o

M % M B E R E ER T a4 -
R SR B AR AR AR
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6. PROFIT FOR THE PERIOD 6. HREA

For the six months
ended 30 June
BZEAB=1+RHILAEEA

2018 2017
—2-N\F T tF

RMB'000 RMB'000
N ARETTT

Profit for the period has been arrived  HARE A& 0B (5FA) T 5

at after charging (crediting) the BIEEZEH

following items:
Directors’ emoluments FEME 944 1,572
Other staff costs Hih8 T A 384,862 405,700
Retirement benefit scheme RIKEFETEIMER (T

contributions, excluding directors E=Y 30,005 29,640
Total staff costs @8 TR 415,811 436,912
Less: Staff costs (capitalized in BB TR (RFEERE)

inventories) (251,657) (241,051)

Total staff costs (included in selling BTIMRABE (BETHER
and distribution costs, general and DR —BRRITHRAX
administrative expenses and research  JA K A 3£ BA s )

and development expenses) 164,154 195,861
Property rental income EIEA L ON (73) (80)
Cost of inventories recognized asan R ARSI 2 EFEMK A

expense 5,727,436 7,767,384
Depreciation of property, plant and M WEREETE

equipment 137,398 109,961
Less: Amounts capitalized in B GFEER R

inventories (97,030) (75,126)

Total depreciation of property, plant ~ #7% « BB M R B & 485
and equipment (including in selling (BEHEER D HAA

and distribution costs, general and —MRATH A KRR )

administrative expenses and research

and development expenses) 40,368 34,835
Release of prepaid lease payments FEMEEREED (BEE

(included in general and —MREITHRZ)

administrative expenses) 3,916 3,663

Release of premium on prepaid lease  F&{ T & 318 7 % B # @

payments (included in general and (BRE—MRETHEAXZ)

administrative expenses) 13 13
Bank interest income HRITAEHA (22,006) (21,203)
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DIVIDEND

During the current interim period, a final dividend of
HK$1.25 cents per share in respect of the year ended 31
December 2017 (2017: HK$1.25 cents per share in respect
of the year ended 31 December 2016) was declared and
paid to the owners of the Company. The aggregate amount
of the final dividend paid in the current interim period
amounted to HK$25,626,000 (or equivalent to
RMB21,622,000) (2017: HK$22,948,000 or equivalent to
RMB19,648,000).

The directors of the Company have determined that no
dividend will be paid in respect of the current interim period
(2017: Nil).

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share

attributable to the owners of the Company is based on the
following data:

Earnings: BR:

g

RAFEEE A RpREE2 2 —+
F+-A=+—HILFERARGHEAR
AR RS REIRE 2 &1 25810 (=
T+t REBEE_T—~FTA
=+ —HIEFERSER125EM) - K
AP HBHEERMNSRBRKRE &8
25,626,000 L (HHE R ARE
21,622,0007T) (== —-+4F : 22,948,000
AT E R A RE19,648,0007T) ©

RAREERETE A HHBRIRN
MRS (ZF—tF &) -
ZFREF

RABHEE ANEEFRERNREERF
TIRBA T 8B E

For the six months
ended 30 June
BEASB=1tHIEAEA

2018 2017
—B-N\F —E—tF
RMB’000 RMB'000
AR¥ TR ARBT T

Earnings for the purpose of basic
earnings per share (profit for the
period attributable to owners of

AR EEREREN
BN (KRRFEAA
FE1E R A )

the Company) 46,344 76,103
Effect of dilutive potential ordinary BB L ER e
shares:
Interest on convertible loan notes AR ERERRE 18,449 4,169
Fair value change on derivative TEeMTANATFE
financial instrument ) (34,177) -
Net exchange loss on convertible AMRERERERITE
loan notes and SR T ARE X ES
derivative financial instrument ik} 1,595 -
Earnings for the purpose of diluted ARETEEREERT
earnings per share Z B 32,211 80,272
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—NFERA=FTHIEREA

For the six months
ended 30 June
BZEZA<B=1+HILLAEA

2018 2017
—E-N\F — &
'000 ‘000
T T %
Number of shares: H’iﬁ%{ E :
Weighted average number of ordinary FRETESRERAF 2 i@
shares for the purpose of basic ijJMZéfFiij%(
earnings per share 2,050,108 1,835,822
Effect of dilutive potential ordinary BEBETER 2 TE
shares:
Convertible loan notes AR EREE 357,143 119,968
Weighted average number of ordinary FARFTESREERF 2 L&
shares for the purpose A% b S35 2k
of diluted earnings per share 2,407,251 1,955,790
MOVEMENTS IN INVESTMENT PROPERTIES 9. REWEURNE BERRZE
AND PROPERTY, PLANT AND EQUIPMENT ZBE
Investment properties REWZE
The Group's investment properties on 30 June 2018 were AEBRTREMER_ZT—\F A

fair valued by Vigers Appraisal and Consulting Limited
("Vigers"), a firm of qualified professional valuers not
connected with the Group.

The valuation was arrived at by reference to market
evidence of transaction prices for similar properties in the
similar locations and conditions.

In estimating the fair value of the properties, the highest
and best use of the properties is their current use.

One of the key inputs used in valuing the two investment
properties was the price per square feet, which ranged
from RMB4,756 to RMB6,204 and RMB2,109 to RMB2,278,
respectively. A slight increase in the price per square feet
used would result in a significant increase in fair value
measurement of the respective investment property and
vice versa.

The fair value hierarchy of the Group’s investment
properties as at 30 June 2018 and 31 December 2017 are
categorized as level 3.

There were no transfers into or out of Level 3 during the
period.

ZTHEZAVEREAREYERE
BEREXMERMTES T EENGE
RARXE ([BAEH])FFE -

{Efﬁﬁ%%m%&ﬂmﬁﬁwz%¥ZW
BRRERFEMER -

MR AFER WXZEARER
BARHBR AR

MEREYEGEMBES -—BXEH
ABERBEEARERE D3N TFAR
4,756t 2 AR #6,2047T R AR
2,109t AR¥2278 - FTAE B H IR
BERHASERSREMELTETE
KB EF RZIRA -

R-ZZE—NFEXNAZ+BE-_ZE—+F
+ZA=+—H AEEREWEZRD
FEBRNEIERE=H-

HIR - SEL =A@ ARE -
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For the current interim period, the Group recognized a fair
value gain of RMB773,000 (2017: gain of RMB867,000)
attributable to its investment properties in profit or loss.

All the Group’s investment properties are situated in Hong
Kong and held under long term leases.

Property, plant and equipment

During the current interim period, additions to the Group's
property, plant and equipment amounted to
RMB372,756,000 (2017: RMB167,415,000). In addition, the
Group disposed of certain property, plant and equipment
with an aggregate carrying amount of RMB106,471,000
(2017: RMB78,034,000) for a cash proceeds of
RMB119,094,000 (2017: RMB73,412,000), resulting in a gain
on disposal of RMB12,353,000 (2017: loss on disposal of
RMB4,622,000).

RARHERE  REBRNIBZERKRE
) % e 1G N FE U RS A R #773,0007T
—T—tF s ARHEB67,0007T)

AEBERMEREMEANRNETELRE
HIMAORH -

M- BERRE

RAF BB AEERAEME - BE
N 3% 8 N R #372,756,0007T (= —+
& NR#167,415,0007T ) © 51 - 2K &=
B &R AE A AR E106,471,0007T

—E—+F: AR¥78,034,0000T) 2
ETUE - BERSE MERSRE
A A R#119,094,0007T ( Z T —+ 4
AR ¥73,412,0007T) * EAE HE K= A
R #12,353,0007C (ZZE —+ 4 HEE
B AR4,622,0007T) °
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10. FEUWARIE K H 1 fE W R IR

10. TRADE AND OTHER RECEIVABLES

At At
30 June 31 December
2018
R-B-N\E
AA=1+H
notes RMB'000
B = AR¥ T
Trade and bills receivables: FENCERTE R B R IR
— SAIC-GM-Wuling Automobile —LABRRER
Co., Limited ("SGMW") B BRAE
(ITEABRazE]) (i) 2,898,819 1,710,905
— Faurecia (Liuzhou) —HET (WN) 5=
Automobile Seating Co., EEAR AR
Limited ("FL Seating”) ([BERER]) (ii) 51,838 -
— Faurecia (Liuzhou) Interior —BEE (PIN) 5=
System Co., Limited NERFER QA
("FL Interior") ([HEEANE]) (ii 102,408 -
— Guangxi Automobile Group —ERAEEE (iii) 148,501 24,982
— Guangxi Weixiang Machinery — BEEBIERER
Company Limited ~E)([EAED])
("Guangxi Weixiang") (iv) 9,299 91
— Qingdao Dianshi Motors —BEHAREREY
Accessories Company BRAT
Limited ("Qingdao Dianshi”) (I558%A]1) (v) - 177
— third parties —%=F 978,769 1,452,958
4,189,634 3,189,113
Less: Allowance for A RERE
doubtful debts (59,326) (42,928)
4,130,308 3,146,185
Other receivables: Hoh Y HRIA -
Prepayments for expenses BNRX 4,715 3,842
Prepayments for purchase of BERME 2ENIA
raw materials (Vi) 322,675 604,342
Value-added tax recoverable A el (E Y 91,044 56,630
Others Hit 107,103 104,261
525,537 769,075
Bills receivables discounted with fiiE R 2 B BIR E IR
recourse (Note 15) Z5& (Kf3E15) 856,553 280,900
Total trade and other receivables JFE Wi B 18 K LAt i
RIBREE 5,512,398 4,196,160
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notes:

(i)

(iv)

(Vi)

Guangxi Automobile has significant influence over
SGMW.

FL Seating and FL Interior are associates of the
Ccompany.

Being Guangxi Automobile and its subsidiaries and
associates other than the Group and SGMW
(collectively referred to as the “Guangxi Automobile
Group”).

Guangxi Weixiang is a joint venture of the Company.

Qingdao Dianshi is a former joint venture of the
Company and became a non-wholly-owned
subsidiary of the Company on 1 January 2018.

Included in the balance was an amount of
RMB42,408,000 (2017: RMB256,574,000) paid to
SGMW.

The Group allows its trade customers an average credit
period of 90 days to 180 days for sale of goods.

Included in trade and other receivable are trade and bills
receivables of RMB4,130,308,000 (31 December 2017:
RMB3,146,185,000) and an aged analysis of trade
receivables (net of allowance for doubtful debts) and bills
receivables based on invoice date are presented as follows:

() EEAEYEABMEEAEA
yen-

() BEDEERESDAHBRA
AZBEAT -

(i) BOREEPE T DA K HOP B &) B B
Bnn) (AREER EUBAAZER
sh) (e [BPn s &E]) -

(v) FEABAR/ARRNAZERE-

v FEHAR/RARBNAAZLEE
TR=—F-NF-A-BRREA
NAINFEREMB AR -

vy AHESgHRERESNLERBERTEE
2 2 IE AR #42,408,0007T ( =&
—+ 4 ARR#ED256,574,0007T) °

AEEGHEEEMGTHESEF Y
90E180H Z E & 8-

JE U AR T8 I EL i i U 3k T8 B 3 R UK AR 3K
N fE U Z 5 A R #4,130,308,0007T (=
E—+E+-_A=+—HB: AR%
3,146,185,0007T) " LB E A 25| 2 &
WERTE (MK RERE) REKERE
BoMmT

At At

30 June 31 December

2018 2017

RZEBE—NF RZZ—+tF

ANA=+H +=ZA=+—H

RMB'000 RMB'000

AR%T ARBTTT

0 to 90 days 0290H 3,205,723 2,875,254
91 to 180 days 91E180H 875,417 196,590
181 t0 365 days 1812365H 39,796 59,266
Over 365 days B iB365H 9,372 15,075
4,130,308 3,146,185
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11. TRADE AND OTHER PAYABLES 11, B RRIA R Ho A & < 5008

At At
30 June 31 December
2018 2017

R=B—N\E RZT—+t%F
AA=+A +t=A=+—8

notes RMB’'000 RMB'000
B 5 AR¥ T ARET T
Trade and bills payables FERRERENEE: 0}
— SGMW (Note10()) —LbABARE
(HM$3E100)) 1,790,400 769,662
— FL Seating (Note10(ii)) — B E
(B EE10() ) 299,333 -
— FL Interior (Note10(ii) — B E AR
(B =E10() ) 21,251 -
— Guangxi Automobile Group ~ — B /SEEE
(Note10(ii) (M E10(H) ) 215,559 133,259
— Liuzhou Lingte Power — N ZEEE A
Technology Limited MERAER LA (ii) 42 -
— Qingdao Dianshi —588A
(Note10(v)) (BEEE10(v)) - 33,207
— Liuzhou Wuda Auto Parts — W RE R I
Co,, Ltd. BRAA] (iii) 215 -
— third parties —%=7 4,160,324 5,516,520
6,487,124 6,452,648
Receipt in advance from FEWEFFIE
customers - 193,839
Value added tax payables BT RIE 150,592 177,936
Accrued research and FEETI BB
development expenses 258,300 332,110
Accrued staff costs FEETE TR 98,451 197,869
Other tax payables H b e~ R IE 46,488 163,046
Payables for acquisition of kY% R k&
property, plant and equipment 2 EfH FIE 96,389 125,053
Deposits received from suppliers Y E (it FERS iR & 79,070 59,353
Amount due to Guangxi B ERAEEERIE
Automobile Group 46,238 -
Other payables H b e~ 58 196,664 253,876
Total trade and other payables  FE/{~ BR 18 K E 4th JiE 1+
FIBHEEE 7,459,316 7,955,730
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notes:

() Anaged analysis of trade and bills payables based on
the invoice date is presented as follows:

() REZEH2IZEMNEENE
NEREBEREITAOT

At At

30 June 31 December

2018 2017

RZE—NFE RZT—tF

~B=+H +=—A=+—H

RMB’000 RMB'000

AR¥T ARET T

0to 90 days 0Z=90H 4,618,431 4,192,462
91 to 180 days 91£180H 1,705,659 1,901,095
181 to 365 days 1812365H 65,794 125,166
Over 365 days HBiE365H 97,240 233,925
6,487,124 6,452,648

(i) Liuzhou Lingte Power Technology Limited is a joint
venture of the Company.

(i) Liuzhou Wuda Auto Parts Co., Ltd. is a joint venture of
the Company.

PROVISION FOR WARRANTY

12.

(i) MMEFHBHIHEIERAB SN
NEIZBERA"

(i) WMEESEHEERATAAE
AFZAERT

RERE

RMB'000
ARETTT

At 1 January 2017 RZE—+F—H—H 162,952
Additional provision in the year I E ISR B 18,404
Utilization of provision BB (38,652)
At 31 December 2017 R=—ZE—+&E+=-A=+—H 142,704
Additional provision in the period RHEERRE 762
Utilization of provision BARE (14,205)
At 30 June 2018 R=ZB-NFXRA=1+H 129,261

The warranty provision represents management'’s best
estimate under its 2-3 years' product warranty granted to
its specialized vehicles, automotive components and
engines customers.

RERBEEEEYAEEGTRES
FESREMTHEMAE AT
R EBRES WA K EFIERE
fhat o
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13.

BANK BORROWINGS

Analysis of bank borrowings: $E7T7{& 5D :

. RITEE

At 30 June
2018
R-Z-N\F

~B=1+H
RMB’'000
ARET T

At 31 December
2017
NZE—+F
+=A=+—H
RMB'000
ARBTT

Secured B 195,467 96,423
Unsecured E:L T 860,823 395,153
1,056,290 491,576
Carrying amount repayable  fEZsksk—F AN EE
on demand or within EREE
one year (i) 1,055,614 490,873
Carrying amount of bank AR E AR
loans that are not repayable  —F REEBH
within one year from the [EESREEKRZ
end of the reporting period  RITEREEE
but contain a repaymenton  (FIAREEEE
demand clause (shown )
under current liabilities) 676 703
Amount due within one year REAEE NR—F
shown under current M EH 2 58
liabilities 1,056,290 491,576
notes: BT 5E -
() The amounts due are based on scheduled repayment () ZIEFBEBHEREFBEARTEE
dates set out in the loan agreements. EXAEREE.
(i) The ranges of effective interest rates (which are also (i AEBEBEZERNE (TFEER
equal to contracted interest rates) on the Group's FIAFIER) BENT

borrowings are as follows:

At At
30 June 31 December

2018

R-ZZE—N\F

~A=1H

Effective interest rate (per annum): BB F| & (F4E)

Fixed-rate borrowing BEMEEER 4.35%-4.79% 4.35%
Variable-rate borrowings FEEE 3.41%-4.34% 2.13-7.25%
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14. DERIVATIVE FINANCIAL INSTRUMENT/

CONVERTIBLE LOAN NOTES

On 23 May 2017, the Company issued convertible loan
notes with an aggregate principal sum of HK$400,000,000
at par (equivalent to approximately RMB353,760,000) to
wuling HK (“CN 2020"). Wuling HK is the immediate holding
company of the Company. CN 2020 is denominated in Hong
Kong dollars and carries interest at 4% per annum with
maturity on 23 May 2020. CN 2020 entitles the holder to
convert, in whole or in part, the principal sum into ordinary
shares of the Company on any business day commencing
from 22 November 2017 upto the fifth business days prior
to the maturity date, at a conversion price of HK$0.70 per
ordinary share, subject to anti-dilutive adjustments. Unless
converted, CN 2020 will be redeemed on maturity data at
par.

CN 2020 contains two components, being a liability
component and a conversion option derivative component.
The effective interest rate of the liability component is
22.68%. The conversion option derivative is measured at
fair value with changes in fair value recognized in profit or
loss.

0On 29 December 2017, Wuling HK converted the CN 2020 in
the aggregate principal amount of HK$150,000,000 into
shares of HK$0.004 each at the conversion price of HK$0.70
per share.

14.

TESMTE THRERERERE

R-E—+ERA-+=0 KAAFK
T {8 %% 17 78 £ 42 %8 #£400,000,0005% 7T
(B %) A R #353,760,0007T ) 2 7] #
BMEREE ([ FR ek
ZERD)TREEB -AZEEBAALRA
CJHEERERAT . S - EE R HAHR
WEBLUE LA B REFFIE BL%
WYHRZEZEFRA-F+=HHH =
ToTFIHARREER TRHE AR
MR —_E—tF+—A=Z+-—HREEEF
AP REEEBR FHREAEER
ERBESREERR070BTE 2Pk
AP ASHERBBRAARERBE  AJ1E
REECERE -BRIEFEER —T-FF
FIRf AT IR RS B B B R EEE E -

— BT B ARBT S WA
AR BERESS KRN AT A
B9 BEDD 2 HEFIEE268% -
SRR TRRBIEARERZ AT
ERDEATEN S

R-E—+F+-_A-+hhB REHF
BIEERO70OBTH A REF RSB
/150,000,000 ;o) —ZF —FF FI|HAJ
HRR =5 5 # A § 8%0.00475 TR B (5 o
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The movement of the liability and derivative components of TECTFIHTBREBREEAER
the CN 2020 during the period is set out below: TEBHHRNZESEHMT

For the six months
ended 30 June 2018

BE-Z—N\F
ANEB=1THIEAR@EAR
Liability Derivative
component component
fTEITA
BED2 i)
RMB$'000 RMB$'000
ARE T T ARET T
Carrying amount at 23 May 2017 —E—+FRAHA=-+=HZ
,@Eﬁﬁ 219,602 134,158
Effective interest expense ERFEZH 28,433 -
Change in fair value recognized in FREERBERIATEEZS
profit or loss during the year - (46,994)
Conversion during the year FAHBR (88,003) (30,665)
Exchange gain M 5 W a (13,355) (5,939)
At 31 December 2017 RZZE—tF+_A=+—H 146,677 50,560
Effective interest expense ERFMEZH 18,449 -
Coupon payment BEXHN (11,076) -
Change in fair value recognized in HRNEERERI A TEEZS
profit or loss during the period - (34,177)
Exchange loss (gain) N BE () 2,206 611
At 30 June 2018 R-ZB-—NFXA=TH 156,256 15,772
Analyzed as: A
Current T ED 26,705 15,772
Non-current FEFRED 129,551 -
156,256 15,772
The methods and assumptions applied for the valuation of Hﬁf S _EFIBRREREES
the liability and conversion option derivative components DRABETET AT 2 EBERER
of CN 2020 are as follows: ZAERBERIT
(i) Valuation of liability component (i) BEFI2HE
The fair value of the liability component on initial R RN BEMBS 2 AFE
recognition was based on a valuation provided by TP MBRFEBER AR ([
BMI Appraisals Limited (“BMI"), a firm of independent AMFRE]) (B E L MEAEE L
professional valuers not connected with the Group, B EEMEMT)REZEE
calculated using the present value of contractually RKAGHEETZARRERER
determined stream of future cash flows discounted at 1 E U 2 R22.68% IR 2 IRAR
the required yield of 22.68%, which was determined B RKBERENDNELERQFA
with reference to the credit rating of the Company 1:1% S 4% K BN HA A & oA B R T R
and remaining time to maturity. JE °
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(ii) Vvaluation of conversion option derivative
component

The conversion option component was measured at
fair value using the Binomial Option Pricing Model by
BMI as of 30 June 2018. The inputs into the model was
as follows:

Share price (&
Conversion price HigE
Risk-free rate o e ) R
Expected life TERTEHA
Expected dividend vield TEHARR B &
Expected volatility TEHAR 1@

(i) RBRETETRMNMS 2HE

RBMEROBHFMABER=-F
—NEXA=+THER B
BEERNZAFEFTE ZEN
ZEABEINT :

As at
30 June

2018
R-ZZB—NF
ANA=t+H

HK$0.453% 7T
HK$0.703& T
1.87%

1.90 years
2.78%
38.08%

15. ADVANCES DRAWN ON BILLS RECEIVABLES

DISCOUNTED WITH RECOURSE

The amount represents the Group’s other borrowings
secured by the bills receivables discounted to banks with
recourse (see Note 10).

The following were the Group's financial assets as at 30
June 2018 and 31 December 2017 that were transferred to
banks by discounting those receivables on a full recourse
basis. As the Group has not transferred the significant risks
and rewards relating to these receivables, it continues to
recognize the full carrying amount of the receivables and
has recognized the cash received on the transfer as
disclosed in the condensed consolidated statement of
financial position as a financial liability in the line items
“Advances drawn on bill receivables discounted with
recourse”. These financial assets are carried at amortized
cost in the Group’s condensed consolidated statement of
financial position.

15.

MEREZCHBERKEERE
VB

FZEBEAREEAMBITAHBREERE
EURBER s HpEE (R0 -

NTRAEER -_Z—N\FRA=1H
MZZE—tF+-_RA=1T—HBBBHZ
FREFREZNE 2B REZ HAER,
BmEETRT AR AEE L&A Z
FRWGRIA 2 B AR & mREE
HAEERRZSRIG R 28 REE -
I 2 HEREE R E 2R E R ERA
REMBARKR MEREZCMEE
WRBECRERBRBRITARBEFRER
TREABE HEEREEEAKTEZH
B4R & BRSNS SR IR B A AN B B
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Bills receivables discounted to banks with full recourse:

At
30 June
2018
R-ZE—N\F

ANA=1+H
RMB’000
AR®T T

Carrying amount of transferred assets & & E R EE (M 7£10)

FIRTTRAIR I 2 e RN ERERE

At

31 December
2017

N —+F
+=A=+—8
RMB'000
ARBEF T

(Note 10) 856,553 280,900
Carrying amount of associated B EREE

liabilities (845,921) (277,515)
Net position EISERN 10,632 3,385

16. SHARE CAPITAL 16. IR

Number of
shares Amount
g4 k|
HK$'000
FET
Authorized: EE:
Ordinary shares of HK$0.004 each HREE0.004B Tz Fi@mAx  25,000,000,000 100,000
Convertible preference shares of SR MEEC.00TE T2 Al K
HK$0.001 each BRI 1,521,400,000 1,521
Balance at 1 January 2017, 31 RZE—+F—H—8-
December 2017 and 30 June 2018 —E—+F+=H
—t—HEZZE—N\F
NA=TRZ&EHS 101,521
Issued and fully paid: ERTROHR:
Ordinary shares of HK$0.004 each: BRFAE0.0048 T2 Lk -
As at 1 January 2017 RZZE—+tF—H—H 1,835,821,841 7,343
Conversion of convertible loan notes ¥ Al # ik E R E 1
(Note 14) (Bt3E14) 214,285,714 857
As at 31 December 2017 and 30 June H-ZT—+F+-_A=+—H
2018 R=ZZ—N\FA=1H 2,050,107,555 8,200

At
30 June
2018

R-E—N\F
~B=1+H

RMB’'000
AR¥T T

Shown in the condensed consolidated 7 ¥R & BA K 8 B BR 4R A B 75 4R
financial statements at the end of ELaaklImN

the reporting period as 7,366

At

31 December
2017
RZT—+F
+=-HA=+—8H
RMB'000
ARBTT

7,366
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, a share
option scheme with an expiry date on 27 May 2022 was
adopted by the Company (“Share Option Scheme”).

During the period ended 30 June 2018, no option is granted
or outstanding under the Share Option Scheme.

INVESTMENT IN AN ASSOCIATE

On 29 November 2017, Wuling Industrial and Faurecia
(China) Holding Co., Ltd. (“Faurecia China"), an independent
third party and wholly-owned subsidiary of Faurecia SA,
which specializes in the business segments of automotive
seating, interior systems and emissions control
technologies entered into a joint venture agreement
(“Faurecia Interior JV Agreement”) to establish FL Interior.
Pursuant to the terms and conditions of Faurecia Interior JV
Agreement, Wuling Industrial and Faurecia China would
each contribute RMB150 million to FL Interior and hold 50%
of equity interest respectively. As at 30 June 2018, Wuling
Industrial and Faurecia China have each contributed a cash
consideration of RMB70 million to FL Interior. FL Interior was
formed on 5 February 2018.

FL Interior is accounted for as an associate at the end of
the reporting period as in accordance with the
memorandum and articles of the entity, relevant activities
of the entity requires consent with simple majority in the
board of directors. The Group is able to appoint two out of
five directors in the board of the entity, thus, the Group is
only able to exercise significant influence in the entity.

17.

18.

BT E

BEAAABREA=ZT—=—FHA
TN NBRBZERAZE KNRQ AR
MEmRA-_E-_—_FRA-++AZ
RS ([FERRAERTEID) -

BE_ZT-N\FXA=tBILBHHE §
EREBOERT 8 TR REER K KR
1TfE -

R—EBEQRTA2RE

R—E—+tF+—A=-+NhB RET
¥ HENIE L E =5 KFaurecia SARE
EffBArHE R (FBEKEFRA
Al([HEEPE]) (EFMNREREER
& ARG RPEBUE ST 25 5 30
BIAEHMBE ([ HELTAMEER
) AR H A RIEG S o
NEE B HENEREGEE AETE
MHEDREED R RHEEEAMEE
A R #150,000,0007T 7 & H 35 B50% H)
fE-N - N\FXAZ+TH A
TERBEFDFHSARBEERANRE
A R ¥570,000,0007 T IR & KB - b
TAMR T NF_ARABKTL

RIZERAANMAEAR] - 055 AR
HBERRARI BB ENE ZERY
HHEDEREFTEHEZURRAE-
AEENEZEZEREETSRREST
MRE At N EEER YR ERITE
ERFED-
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19. ACQUISITION OF ASSETS THROUGH

20.

80

ACQUISITION OF A SUBSIDIARY

On 1 January 2018, the Group acquired 100% of the issued
share capital of Qingdao Wuling Automobile Technology
Limited (“Qingdao Wuling”) for a cash consideration of
RMB141,730,700 from Guangxi Automobile Group. The
principal assets of Qingdao Wuling comprised properties
located in south of Songhuajiang Road, west of Jiangshan
Road, Huangdao District, Qingdao, the PRC (FEI & &M =
B 1@ T 1L B& PEAATE T B 5 ) which was leased by the
Shangdong branch of Wuling Industrial as offices and
production plants, cash and bank balances and certain
receivable balances from Guangxi Automobile. This
transaction had been accounted for as an acquisition of
assets as the acquisition did not meet the definition of a
business combination.

The net assets acquired in the transaction were as follows:

19. ZBRE—BNBRARETEE

s

R-ZE—N\F—A—HB AEEAER
MEEHWESEREREMEERA
BAI([EEBRZE])MNI00% 2 BT A
BEREAARY141,730,70070 ° T &
IZEMETEEEREURTREEEM=E
BETINEAMRIETIRERAINYE (%
MEBMBEEFTAETELES R AIE
ERANEREERE) ReKRITE
BREWERIEETESR - ZRXHE
ABRNAEERR EAZKWBIRFA
EBEHNTER-

MR 5T WERFEEMNT :

RMB'000
ARETT

Prepaid lease payments FENHEERE 31,690
Property, plant and equipment ME - BRE R 22,089
Tax recoverable A Y B 7 18 865
Amount due from Guangxi Automobile Group e E T A& £ E 708 60,013
Bank balances and cash RITHEBREE® 28,625
Other payables H b I R08 (1,551)
141,731
Satisfied by: BRI AR :
Cash consideration paid ERIReRE 141,731
Net cash outflow arising on acquisition: e E AR IR @ i F R
Cash consideration paid EMEeRE 141,731
Bank balances and cash acquired BESRITEHREAS (28,625)
113,106

ACQUISITION OF A SUBSIDIARY

On 26 December 2017, Wuling Industrial entered into a sale "

20. WiE—EMEQE

T+t F+_A+ B RETEH

and purchase agreement with independent third parties, BUR=LAVEEDGH B AXTX

EHRUHRAERESEH O (RTETESEM

pursuant to which Wuling Industrial conditionally agreed to
purchase the remaining 49% of the issued share capital of
Qingdao Dianshi, a joint venture which Wuling Industrial
previously held 51% equity interest at a consideration of
RMB14,500,000. Accordingly, Qingdao Dianshi became a
wholly-owned subsidiary of Wuling Industrial. The
transaction was completed on 1 January 2018.

HES1%BIENE ERE)WEIRIO%C T
BE AR 8 A A R #14,500,0007T ° F It &
ERARATETENZAWB AR ZX
SERZZE—\FE—A—HB=MK-
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21. CAPITAL AND OTHER COMMITMENTS

21.

BERRHAMAYE

At At

30 June 31 December
2018 2017
RZZT—+F
+=—A=+—8
RMB'000
AR®ETTT

R-E—N\F
~B=1H
RMB’'000
AR¥T

Capital expenditure contracted for but FLWEEBA T SBEEREHNERE

not provided in the condensed

BRAGREM B RREBZE

consolidated financial statements in =~ AR X :
respect of acquisition of:
— construction in progress —EETIR 698,235 642,039
— property, plant and equipment —WE HER&E 252,586 301,420
950,821 943,459
22. OPERATING LEASES 22, REMPE
The group as lessee EEFEREAMER

Minimum lease payments made under operating leases
during the period was RMB25,597,000 (2017:
RMB21,471,000).

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

HN BELEHESNZRERER
8 A A R #25,597,0007 ( ZE —+ 4
AR #21,471,0007T) °

RI|EBAR NEBRBTAIRELE
MEAEZ RRFEHEERBER T H
BEIEEE

At At

30 June 31 December

2018 2017

R-ZB-NF RZZ—tF

AA=tH +=—HA=+—8H

RMB'000 RMB'000

AR®T ARBFIT

Within one year —F R 29,482 47,770
In the second to fifth year inclusive F_EZFRF (BEEREMSF) 7 54
29,489 47,824

Operating lease payments represent rental payable by the
Group for certain of its production facilities, office and
warehouse properties with fixed monthly rentals for an
average term of three years.

REHENFTEARERES TAEER
BMAERRENEENZEAER
He FHBRPR/=F-
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23. RELATED PARTY DISCLOSURES 23. EELHEER
(i) Related party transactions (i) BAERFXZS

For the six months
ended 30 June
BZAA=1H

EREA

Company Relationship Transactions 2018 2017
NG B& R5 —E-N\F —ZT—<tF
RMB'000 RMB'000

AR®BTR ARETT

SGMW Related party (Note 10()) ~ Sales by the Group 5,035,057 6,307,282
FAREARE BER (KME00) REEHE
Purchase of materials by the Group 2,473,862 2,553,662
AEEBEEME
Warranty costs incurred by the 499 243
Group
AEBREERBNA
Service income for warehouse - 14
management and related
services
BEERE ARG RBEA

Guangxi Guangxi Automobile, Sales of raw materials and 51,690 215,870
Automobile being ultimate holding automotive components by the
Group company of the Group
Ef e Company, and its AEBHERMHRAE
affiliates ZEF
(Note 10(iii) Purchase of:
EflRE (ERAAARZ BE:
R AT MEE Automotive components and 22,327 15,315
B2 a] (FtEE106i)) other accessories by the
Group
FEEBEAETHNR
Hof B ¢4
Mini passenger buses by the 103,684 119,387
Group
FEEBRE/ RS
Air-conditioning parts and 1,702 4,716

accessories by the Group
REEREE R R

127,713 139,418
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For the six months
ended 30 June
BEAA=1H

IER{EA

Company Relationship Transactions 2018 2017
A7 B % x5 —B-NF T tF
RMB'000 RMB'000

ARETR ARBTT

License fee paid by the Group 752 613
AEBTHHHEER
Rental expenses paid by the Group 15,429 15,780
AEERSTFHESRAE
Interest expenses paid by the
Group on
AEEXNASHAX
— advances drawn on bills 3,505 22,288
receivables
— ERZEBRCDRMBR
Acquisition of Qingdao Wuling 141,731 -
(Note 19)
WEEE SR ZE (HiE19)

Qingdao Dianshi  Joint venture Sales of raw materials and - 7,823
(note) HETE automotive components by the
585HA Group
(F3E) REBHE RV RTEZT B
Purchase of automotive - 54,796

components and other
accessories by the Group

FEBEBERETHHR
Ho At i ¢

Guangxi Weixiang Joint venture Sales of raw materials and 18,785 66
EFEH (Note 10(v)) automotive components by the
&aE (FEE100v)) Group
AEBEERMBRSES
BB
Purchase of automotive 1,002 1,378
components and other
accessories by the Group
REBEBE BT R REMAE
k3
Machinery rental income by the - 1,000
Group
REBEZHHOEB[HESWA
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For the six months
ended 30 June
BEZ~A=1H

EREA

Company Relationship Transactions 2018 2017
AT 2ES % —B-NF ZT—+F
RMB'000 RMB'000

AR¥TR ARETTT

FL Interior Associate Sales of automotive components 66,360 -
#7525 N & (Note 10(i) by the Group
Beg n | (EE106)) AEBEEE BT
Sales of property, plant and
equipment 65,520 -
HEME - WE REH
Purchase of automotive

components 20,744 _
BE BTN
FL Seating Associate Sales of automotive components 71,764 -
& I8 A (Note 10(i) by the Group

Beg n | (E106)) AEBEHEE BT
Sales of property, plant and

equipment 37,878 -
HEME BB R&E
Purchase of automotive
components 322,153 -
BEET M
note:  Qingdao Dianshi became a non-wholly-owned B&E - %%%Eﬁé:%*)\ifﬂ
subsidiary of the Company on 1 January 2018 —BRRARAMFEZEM
B AR
(ii) Related party balances (i) BESES
Details of the Group’s outstanding balances with NEFEHEBER ZREREHRF
related parties are set out in Notes 10 and 11. BEAMIFE10R11 ©
(iii) Guarantees provided (iii) REER
The Group's bills payables at 31 December 2017 were KEBRZ-_ZE—EtF+ZA
supported by corporate guarantee to the extent of —t+t—HZENEESIERNA
RMB4,406,000,000 (30 June 2018: Nil) given by EAHATRAAIEREARE
Guangxi Automobile. 4,406,000,0007T (= —\F <A

=+ R EMERF-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I ERAR S B A5 SR R B 5F

For the six months ended 30 June 2018 & ZE_—ZF— \F/XA=+HIE/NEA

(iv) Compensation of key management (iv) TEEBEABZHMH
personnel
The remuneration of the Group’s key management in A AEEXTEZEEREKRKE 2 H
respect of the period are as follows: B a0

For the six months
ended 30 June

BZEA~HA=T+H
1E7X{E A

2018 2017

—E-N\F —E—tF

RMB'000 RMB'000

AR%T AREET T

Short-term benefits 5 HAAE 7 913 1,537
Post-employment benefits BEER 12 1R A 31 35
944 1,572

(v) Provision of facility (v) RHtmE
Guangxi Automobile agreed to provide a facility to the RZE-—N\FERNA=F+H EAAR
Group as at 30 June 2018, whereby the Group could BHREMAEERERERE &
discount its bill receivables to Guangxi Automobile. Ut A B BT ER R HE
The discounting rate was the most favourable WERE-BBEERAEM SRR
discounting rates offered in the market from time to EEMRIE R N AFHHE K
time. During the current interim period, the Group SECERERABMBERERE
discounted hills receivables of RMB194,308,000 (31 AR #194,308,0000T (ZF—+F
December 2017: RMB3,531,604,000) to Guangxi +TZ A=+ —H: AR®
Automobile with a maturity period less than 180 days 3,531,604,0007T) * ZE R 180H K
and at an average discount rate of 3.915% (31 BRI E BT F3.915%
December 2017: 3.98%) per annum. (ZE—+F+=ZH=1+—8:
3.98%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S B 5 SR R B 5E

For the six months ended 30 June 2018 & Z_—ZF— \FA=+HIEEA

(vi) Commitments (vi) 7&4E
At the end of the reporting period, the Group had RI|ERR  NEBIRBEER A
commitments for future minimum lease payments BEEITVZTAHELEREE
under non-cancellable operating leases with Guangxi EEZARARKEHRERIER T
Automobile Group which fall due as follows: EAf B HR

At At
30 June 31 December
2018 2017

R-B-NE R-ZT—+F
ANA=+H +tZA=+—H

RMB’000 RMB’'000
AR¥T ARET T
Within one year —F R 15,429 30,857
15,429 30,857
(vii) Convertible loan notes (vii) TRREREE
Details of convertible loan notes issued to Wuling HK MAMAER BRI 2 ARBRE
during the period are set out in Note 14. RERZFHBEHNM 14 -
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BOARD OF DIRECTORS
Executive Directors
Mr. Yuan Zhijun (Chairman)

Mr. Lee Shing (Vice-chairman and Chief Executive Officer)

Mr. Zhong Xianhua
Ms. Liu Yaling
Mr. Yang Jianyong

Independent Non-Executive Directors
Mr. Ye Xiang

Mr. Wang Yuben

Mr. Mi Jianguo

AUDIT COMMITTEE
Mr. Ye Xiang (Chairman)
Mr. Wang Yuben

Mr. Mi Jianguo

REMUNERATION COMMITTEE
Mr. Mi Jianguo (Chairman)

Mr. Ye Xiang

Mr. Wang Yuben

NOMINATION COMMITTEE
Mr. Yuan zhijun (Chairman)

Mr. Ye Xiang

Mr. Lee Shing

Mr. Wang Yuben

Mr. Mi Jianguo

COMPANY SECRETARY
Mr. Lai Shi Hong Edward

PRINCIPAL BANKERS
Hong Kong

Bank of China (Hong Kong) Limited
Hang Seng Bank Limited

OCBC Wing Hang Bank Limited
Dah Sing Bank, Limited

PRC

Bank of China Limited

Industrial and Commercial Bank of China Limited
China Construction Bank Corporation
Agricultural Bank of China Limited

China Everbright Bank Co., Limited

Hua Xia Bank Co., Limited

China Citic Bank

Industrial Bank Co., Limited
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DEEH

AUDITORS
Deloitte Touche Tohmatsu

SOLICITOR
Sidley Austin

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

unit 1901

19/F, Beautiful Group Tower

77 Connaught Road Central

Hong Kong

REGISTERED OFFICE
Canon’s Court

22 Victoria Street

Hamilton HM12

Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited

The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen'’s Road East

Hong Kong

STOCK CODE
Stock Exchange of Hong Kong: 305

88

B BR T
R o BEMY G AR

(eA:1]
RIS =

RREERBTBEIRERMH

EABFIR
FEREHRT75%
ZEEE B KE19E
1901%E

TR EE
Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

BERERDBFETARE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

EREROBFETIRE

BEEERARAT
B

2R ANBRI83SR

B L2212

B 40 4K 5%
BEBBAZH 305



WULING MOTORS HOLDINGS LIMITED
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Unit 1901, 19/F, Beautiful Group Tower,
77 Connaught Road Central, Hong Kong
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