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Management Discussion and Analysis

EEREWEED

The Board of directors (the “Board” or the
“Directors”) of China New Economy Fund Limited
(the “Company”) are pleased to present the
Company’s interim results for the six months
ended 30 June 2018 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long-
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
long-term investment strategy in both public,
private equity and bond markets. The Company
held twelve investments in Hong Kong-listed
companies, one private equity fund and three
private equities investments as of 30 June
2018. One of our major investments is in the
financial services sector focusing on the Hong
Kong market. The Company reported net loss
attributable to shareholders of HK$28,456,945
during the Period, which consisted of the net
loss in fair value of HK$16,716,301 taken on the
investment positions in the portfolio.
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Management Discussion and Analysis

The net asset value per share of the Company
decreased during the Period alongside with the
slowdown in the Chinese economy and the rising
volatility of the global stock market. As at 30 June
2018, the Company reported an unaudited net
asset value of approximately HK$0.12 per share.
The net loss is mainly attributable to both net
realized loss HK$9,162,349 and net unrealized
loss HK$7,553,952 on financial assets at fair value
through profit or loss as a result of stock market
volatility. The Company will continue to monitor
investments cautiously due to recent uncertain
market conditions.

BUSINESS REVIEW AND PROSPECT

During the first month of 2018, upbeat market
sentiment continued and the Mainland China
and Hong Kong equity markets extend its strong
upward performance. Both markets reached their
highest point on 29 January 2018, especially the
Hang Seng Index made its record high level of
33,484 points on that day.
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EFERABERERERRL -
R2018F 6 A30H AR A
BERKCEZEEFELNER
Q12 FBEFTEHRRK
MEEUBUE A TFEEAIBR
TR ERMEED BN FEE
9,162,349 7% 7T & R 235 /% E7 18
7,558,952 70 c BRI T N
T ApafEEZES R
& o

RO ERAR

R2018F B R ZLEMBEEE
SE REAMNEBRED
HE M LB RBFE-ZM
A5 R201841 A 29 H &&=
HEmd LHEEELEEE
B RAIT 33,484 BHE R ¥ o

TEHEBEREAR AR | PHHE 2018

7



8

Management Discussion and Analysis

EEREWEED

However, the robust job data in the U.S. triggered
a faster rate hike by the Federal Reserve which
raised the interest rates in March and June’s
meetings. More importantly, the tension of US-
China trade war keeps weighing on the market
sentiment since March. Thus, Hang Seng Index
plunged 964 points or 3.2% to the level of 28,955
points in the first half of 2018. At the same time,
Hang Seng Chinese Enterprises Index, which
dropped 5.4%, performed worse than Hang Seng
Index.

During the Period, the Company adopted a timely
and appropriate investment measure during
the various ups and downs in response to the
volatile market sentiment. We had reduced two
investments in our listed equity portfolio to reflect
our prudential approach to the Hong Kong listed
equity market.
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Management Discussion and Analysis

As at 30 June 2018, the Company held sixteen
investments, comprising twelve equity securities
listed in Hong Kong, one private equity fund
and three private equities. We believe that it is a
responsible approach to increase cash level amidst
the turbulent financial market as U.S. President
Donald Trump has increased the pressure on
China over its trade policy, the People’s Republic
of China (the “PRC”) Government allowed RMB to
devaluate and started to soften its deleveraging
campaign. In July, the PRC Government had
unveiled plans to step up fiscal policy in order
to support expansion of internal demand and
structural adjustments to expedite growth of the
real economy. These measures can boost the
market sentiment in Mainland China and Hong
Kong equity markets.

The Company believes that the change in global
monetary policies will escalate the volatility in
global equity market, but we remains cautiously
optimistic on the prospects of equity markets in
Mainland China and Hong Kong.

As the sustainable GDP growths of US and
China are still promising, together with the pro-
growth fiscal and monetary policy approach
adopted by PRC Government recently, we
will continue to deploy an investment strategy
focusing on the Greater China region. With our
professional investment and risk management
team, we are confident to capture valuable
investment opportunities to maximize profit for our
shareholders.
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Management Discussion and Analysis

EEENWEDN
INVESTMENT REVIEW

Pursuant to the requirements stipulated in Rule
21.12 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing
Rules”), the Company discloses its ten largest
investments and all individual investments with
value exceeding 5% of the Company’s gross
assets with brief description of the investee
companies as follows:

At 30 June 2018

Listed Equity Securities — Hong Kong

REEE

REESMAXZMERAA
(Mgl @5 EmARRA(TE
AR B E21121KFT AR
EoARABEEETHERAR
BNRAAENEEEBARAT
MEESWHIRE - ERMRE
REMER BRI T

7201856 A30H

tHERES B

Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized  attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognized  Company Period  Company
#5 [51:3 REEE  HX0R
FEERT  FRELE b 2] AhE BH/EM BgE
FRELRER HRRIES Rt ExA 28 HE bR/ (58 EEEEIE ke Al
(Note 1) (Note 2)
iR (Hit2)
HK$ 000 HK§'000 HKS'000 HK$ 000
TEn T T FER
() PowerFinancial Group ~ Bermuda 135,170,000 4.38% 29476 24331 (5,145 HK$78.80 - 16.62
Limited (Formerly ordlinary shares milion
known as Jun Yang of HKS0.01 each
Financial Holdings
Limited)
EHCREEARAT BRE 135,170,000 78,800,000
GEREEE A BREAOIET B
BAR) ZERR
(o) Kin Pang Holdings Cayman 35,960,000 360% 16,188 15,643 (645 MOP7.11 - 10.68
Limited Islands ordinary shares milion
of HKS0.01 each
ERBRERAT R 35,960,000 ars
SHREE0IET 7,100007
ZEER
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Management Discussion and Analysis
EEEwWE D

Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized  attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognized  Company Period  Company
#5 [3}:2 REEE  HX0R
FEERT  FRELE b 2] A0F BR/EK BgE
fRENEERE HRRIEH Rt ExiA HE HE bR/ (B8 EEEEIE ke Al
(Note 1) (Note 2)
(1) (W)
HK$ 000 HK§'000 HKS'000 HK$ 000
TEn TEn Thn T
(c)  Classfied Group Cayman 8,440,000 1.89% 10,429 9,537 (892) HKS2.04 - 6.51
(Holdings) Limited Islands ordinary shares milion
of HKS0.01 each
R2ks 8,440,000 2,040,000
BREEOIAT B
ZERR
() Universe Intenational Bermuda 12,250,000 1.35% 8,897 7963 (934)  HK$1396 - 544
Financial Holdings ordinary shares milion
Limited of HKS0.01 each
FTERGRARER AERE 12,250,000 13,960,000
o SHREE0ET AT
ZERR
() Town Health Interational ~ Bermuda 29,114,000 0.39% 41,83% 3,686 (38,150)  HKS16.08 - 252
Medical Group Limited ordlinary shares milion
of HKS0.01 each
FREREESEER BRE 29,114,000 16,030,000
A7 BREBOOIET B
ZERR
f) SoVision Worldwide ~ Bermuda 14,600,000 053% 4126 359 (634) HKS1.32 - 245
Holdings Limited ordinary shares milion
(Formerly known as of HKS0.01 each
DX.com Holdings
Limited)
HEARERERLA ERE 14,600,000 1,320,000
(BIDX com 2 FREEOIET B
ARAT) ZEER
(9  LeradoFinancial Group ~ Bermuda 90,000,000 391% 18,000 2,113 (15,887 HKS83.52 - 144
Company Limited ordinary shares million
of HK$0.50 each
EReREEARAT BRE 90,000,000 83,520,000
BREBOSET B
ZERR

TEHEBEREAR AR | PHHE 2018



Management Discussion and Analysis
EEfETwWE DT

Private Equity — British Virgin Islands LERE-RBEZHS
Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized ~ attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value  recognized  Company Period  Company
#5 2} 4 REEE  HADR
FEERT  FRELT AR A28 BY/EK HEE
FREMRAR ERALBE Rt ExiLH BE WE Wi/ (58 EEETE ke ol

(Note 1) (Note 2)
(Mst1) (o)

HK§'000 HK§'000 HKS'000 HK$'000
Tin T T T
() Morris Global Group British Virgin 8 17.62% 4279 43,500 701 HKS31.54 - 2071
Limited Islands shares milion
(Formerly known as of USD1 each
Gransing Financlal
Holdings Limited)
Morrs Global Group RERLES % 31,540,000
Limited ShEEIZT B
(FiESKEBIR 2ty
ERAR)
Private Equities — Hong Kong LERE-FE
Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized ~ attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value  recognized  Company Period  Company
%5 2} 54 REEE  HRDR
fisegf  HMRELE AR A28 BY/EK BgE
FREARAR HRRIEE Rt EAiH AE WE GE/ (58 EEETE ke (i
(Note 1) (Note 2)
(R (M)
HKS'000 HK§'000 HKS'000 HK$'000
TEn T T Fin
[} HelpUCreditFinance ~ HongKong 37,000 shares 19.95% 19,000 16,570 2430 HK$15.94 - 1.3
Limited milion
EAMBERAR B 37,0001 15,940,000
B
) SenseKey Design Hong Kong 199 shares 19.90% 25,000 7176 (17.824) HKS0.94 - 490
Holdings Limited milion
RERIEERER EA 1998 940,000
A7 BT

China New Economy Fund Limited | Interim Report 2018



Management Discussion and Analysis
EEEwWE D

At 31 December 2017

Listed Equity Securities — Hong Kong

M2017%F 12831 H

EHERES B

Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe during of the
Name of investee incorporation shares held owned Cost value recognized  Company theyear ~ Company
%5 BER REEE  #ADF
FBRT  FRELA AR a0 BH/EY BEE
fFREARER MR IE% Rt EAHH s nE Wi/ (58 EEEETE RE Bt
(Note 3) (Note 2)
(GiE#) (Bik2)
HK$'000 HK$'000 HK$'000 HK$000
T Fin Tt TEn
Power Financial Group Limited ~ Bermuda 140,000,000 4.54% 30529 50400 19871 HK$91.22 - 2617
(Formerly known as Jun Yang orclinary shares milion
Financial Holdings Limited) ofHKS0.01 each
EFEHEEERLA BRE 1400000008 91,220,000
(FiREReRER BREBOOIAT i
BRAA) ZERR
Xinhua News Media Holdings Cayman Islands 18,493,000 1.28% 4218 5455 1,238 HK$1.68 N 283
Limited ordinary shares milion
ofHKS0.01 each
SRERERAT  REEE 184930003% 1,680,000
BREEET BT
ZEER
Classified Group (Holdings) Cayman Islands 2,400,000 0.54% 3,360 4,080 720 HK$0.63 - 212
Limited ordinary shares milion
ofHKS0.01 each
REHE 2400,000% 630,000
BREBOOIET B
ZEER
Town Health Intemational Bermuda 29,114,000 0.39% 41,83% 3,686 (38,150)  HK$16.07 8 1.91
Medical Group Limited orclinary shares milion
of HKS0.01 each
FRERREEEERAR  BRE 20,114,000 16,070,000
BREBOIAT B
ZERR
Lerado Financial Group Bermuda 90,000,000 391% 18,000 2118 (15887)  HK$6363 - 1.10
Company Limited ordinary shares milion
of HK805 each
EReREEERAT BRE 90,000,000 53630000
BREESET BT
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Management Discussion and Analysis
EEfETwWE DT

Private Equities — British Virgin Islands LERE-RBRELES
Dividend
Proportion Netasset  received/ % of gross
Particular  of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognized  Company theyear ~ Company
%A BER REEE  HALT
FEERT  HFRELR AR AAH  BR/EW #EE
FREMRER ERRIEE ORI v .7 28 nE WE/(F8) EEEERE K& Bt
(Note 3) (Note 2)
(HE3) (BE2)
HK$'000 HK$ 000 HK$'000 HK$'000
T FAR Fin TEn
Morris Global Group Limited Briish Virgin 48 shares 17.52% 4279 43500 701 HK$31.54 - 2259
(Formerly known as Gransing Islands of USD1 each milion
Financial Holdings Limited)
Morris Global Group Limited RERTHS BREREE 31,540,000
(FIRSREBERERAR) 1% B i
WinHealth Intenational Brtish Virgin 84 shares 8.40% 30,000 27440 (2,560) HK$4.60 - 14.25
Company Limited Islands of USD1 each milion
HREBERAR AERLEE e RAE 4,600,000
[E3dio) B
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Management Discussion and Analysis

Private Equities — Hong Kong

B WA

LEBE-FB

Dividend
Proportion Netasset  received/ % of gross
Particular  of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognized  Company theyear ~ Company
%A BER REEE  HALT
FEERT  HFRELR AR AAH  BR/EW BEE
FREMRER ERRIEE ORI v .7 28 nE WE/(F8) EEEERE K& Bt
(Note 3) (Note 2)
(HE3) (BE2)
HK$'000 HK$ 000 HK$'000 HK$'000
T FAR Fin TEn
Help U Credt Finance Limited Hong Kong 37,000 shares 19.95% 19,000 16,570 (2430 HK$1594 - 860
milion
EAHBERAR &4 37,000 15,940,000
A
Alpha Financial Group Limted ~ Hong Kong 555,555 shares 9.99% 8,000 11,350 3,350 HK$5.97 - 589
(Formerly known as Ample milion
Orient Capital Limited)
BRERERAERAR &k 556,555 1% 5970000
(FREEFHAAERAR) o
Sense Key Design Holdings Hong Kong 199 shares 19.90% 25,000 7,176 (17,824) HK$0.94 - 373
Limited milion
RERHIRERARLA R 199 940,000
i

Notes:

The unrealized gain/(loss) represented the changes in fair

value of the respective investments during the Period.

The calculation of net assets attributable to the Company
is based on the latest published interim/annual report of
the respective investments as at the latest practicable
date at the end of each reporting period.

The unrealized gain/(loss) represented the changes in fair
value of the respective investments during the year ended

31 December 2017.

MAE

() RERYUBR) EAEBE
EREZ ATFEEY -

@ ARREEZEEFEDRES
RRAEREMERRRRERA
17 B H P F 3 ol e B RS
FRMATH -
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Management Discussion and Analysis
MIEJE m Eﬁﬂﬂ *ﬁ

A brief description of the business and financial
information of the investments is as follows:

@)

Power Financial Group Limited (“Power
Financial”) is principally engaged in financial
businesses. The company operates
through four segments. Assets Investment
segment is engaged in the investment in
listed and unlisted securities and funds
investment. Green Energy segment is
engaged in the provision of green energy-
related consultancy services and the sales of
electricity in China. Money lending segment
is engaged in the provision of loan financing
in Hong Kong. Financial Services segment
is engaged in the provision of financial
services, including the broking, placing and
underwriting of securities in Hong Kong. The
unaudited loss attributable to shareholders
of Power Financial for the six months
ended 30 June 2018 was approximately
HK$202,559,000 and the unaudited net
assets attributable to shareholders of
Power Financial as at 30 June 2018 was
approximately HK$1,799,005,000. The fair
value of the investment in Power Financial is
based on quoted market bid prices.

China New Economy Fund Limited | Interim Report 2018
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Management Discussion and Analysis

Kin Pang Holdings Limited (“Kin Pang”)
is principally engaged in the provision of
building and ancillary services. The company
operates its business through two segments.
Building and Ancillary Services Segment is
mainly engaged in the foundation associated
works, hard landscaping, alteration and
addition works, road works, water pipe
works, electrical and mechanical works and
other ancillary building works. Emergency
Repair Services Segment is mainly engaged
in the provision of repair services in relation
to infrastructure of electricity and water
supply on a term contract basis. The audited
profit attributable to shareholders of Kin
Pang for the year ended 31 December
2017 was approximately MOP6,062,000
and the audited net assets attributable to
shareholders of Kin Pang as at 31 December
2017 was approximately MOP197,495,000.
The fair value of the investment in Kin Pang is
based on quoted market bid prices.

(b)

B WA

ISR BR AR ([
%Dz%%%hfhﬁ
NEERE - ZARSE

i8R 5 BP AT FE T o
BERREERB D BE

DR EARABRTRE-

Bs@EETRE BER
EITE - ERIRE.
KETRR BETRER
EMBEERETE -
SHBRED B EER
FHEHNELERHEERS
N RHKER R A
HIEIRTS - EIEAR R
HZE2017F12 431 H
IEFEREEEZET
47 A8 P9 6,062,000
JC T 2 BE A% B 522017
F12A31 B ZBIHEE
ZEEFELY BRI
197,495,000 7T ° 3 5 &%
EMAFETDENRTES
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Management Discussion and Analysis
EEENWED

(©

Classified Group (Holdings) Limited
(“Classified”) is principally engaged in
the operation of restaurants and the
production and sales of bakery products.
The company mainly operates through
three segments, including casual restaurant
operation, full service restaurant operation,
as well as production and sales of bakery
products. The unaudited loss attributable to
shareholders of Classified for the six months
ended 30 June 2018 was approximately
HK$9,103,000 and the unaudited net assets
attributable to shareholders of Classified
as at 30 June 2018 was approximately
HK$107,761,000. The fair value of the
investment in Classified is based on quoted
market bid prices.

China New Economy Fund Limited | Interim Report 2018
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Management Discussion and Analysis

Universe International Financial Holdings
Limited (“Universe International”) is
principally engaged in the operation of films
and securities investment businesses. The
company operates through five business
segments: distribution of films in various
videograms formats segment, film exhibition,
licensing and sub-licensing of film rights
segment, leasing of investment properties
segment, securities investments segment
and money lending segment. The unaudited
loss attributable to shareholders of Universe
International for the six months ended
31 December 2017 was approximately
HK$6,028,000 and the unaudited net assets
attributable to shareholders of Universe
International as at 31 December 2017 was
approximately HK$1,033,733,000. The
fair value of the investment in Universe
International is based on quoted market bid
prices.
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Management Discussion and Analysis
MIEJE m Eﬁﬂﬂ *ﬁ

)

Town Health International Medical Group
Limited (“Town Health”) is principally
engaged in the provision of healthcare and
dental services, managed care business and
beauty and cosmetic medicine business.
The company operates its business
through four segments. The Provision of
Healthcare and Dental Services segment is
engaged in the operations of the medical
and dental practices, medical centers
and the trading of healthcare products.
The Managed Care Business segment is
engaged in the operations of managed
care centers and networks. The Beauty
and Cosmetic Medicine Business segment
is engaged in the operations of beauty
and cosmetic medicine centers. The
Investments in Securities and Properties
and Treasury Management segment is
engaged in the trading of listed securities
and leasing of properties. The unaudited
profit attributable to shareholders of Town
Health for the six months ended 30 June
2018 was approximately HK$57,627,000
and the unaudited net assets attributable to
shareholders of Town Health as at 30 June
2018 was approximately HK$4,109,743,000.
The trading of shares of Town Health has
been suspended since 27 November 2017.
The fair value of the investment in Town
Health is based on valuation by independent
valuer.
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Management Discussion and Analysis

Sino Vision Worldwide Holdings Limited
(“Sino Vision”) is principally engaged in the
e-commence business and the provision
of online sales platforms. The e-commence
business is a business to customer (B2C)
business operated in the form of websites,
mainly under the name of DX.com. The
provision of online sales platform business
is a web-based customer to customer sales
service where the company acts as an
intermediary by matching customers and
charging a service fee on both sides. The
unaudited loss attributable to shareholders
of Sino Vision for the six months ended
31 December 2017 was approximately
HK$30,391,000 and the unaudited net
assets attributable to shareholders of
Sino Vision as at 31 December 2017 was
approximately HK$248,341,000. The fair
value of the investment in Sino Vision is
based on quoted market bid prices.
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Management Discussion and Analysis
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Lerado Financial Group Company Limited
(“Lerado”) is principally engaged in the
manufacture and sales of medical products
and plastic toys business. The company
operates through four business segments.
The Medical Products and Plastic Toys
Business segment is engaged in the
manufacture and distribution of medical
care products and plastic toys. The Trading
of Garments segment is engaged in the
trading of garments accessories, including
nylon type, polyester and polyester string.
The Securities Brokerage Business
segment is engaged in the businesses of
securities brokerage, margin financing and
underwriting and placements. The Money
Lending Business and other Financial
Services segment is engaged in the
provision of loan services and other financial
services. The audited loss attributable to
shareholders of Lerado for the year ended
31 December 2017 was approximately
HK$534,962,000 and the audited net assets
attributable to shareholders of Lerado as
at 31 December 2017 was approximately
HK$2,136,062,000. The trading of shares of
Lerado has been suspended since 6 June
2017. The fair value of the investment in
Lerado is based on valuation by independent
valuer.
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Management Discussion and Analysis

Morris Global Group Limited (“Morris
Global”) is principally engaged in provision of
quality brokerage, corporate finance, asset
management and financial adviser services
to institutional and individual investors
through its subsidiaries. The fair value of
the investment in Morris Global is based on
valuation by independent valuer.

Help U Credit Finance Limited (“Help U”)
is principally engaged in money lending
business in Hong Kong. Help U is a licensed
money lender and provides secured
and unsecured loans to both individuals
and corporations. The fair value of the
investment in Help U is based on valuation
by independent valuer.

Sense Key Design Holdings Limited (“Sense
Key”) is principally engaged in provision of
custom interior design services for residential
and commercial projects in a broad range
of styles and sensibilities. The fair value of
the investment in Sense Key is based on
valuation by independent valuer.
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Management Discussion and Analysis

EEREWEED

The top three investments with realized gain and
loss for the Period are summarised as below:

Top three realized gain for the Period

Name of investment

AN HIRT 6215 B 2 B ok TR S
By = RRERRMT -

THEB=AREERKE

Realized gain

REERE o8B W=

HK$'000

T

WinHealth International Company HIEBIR AR AR 10,586

Limited

Alpha Financial Group Limited BEREAEEARAA 4,000

Xinhua News Media Holdings Limited 3438 sl S8 12 f A [R 465
NG|

Top three realized loss for the Period AEE=KEEHERE

Name of investment Realized loss

REER E#BEE

HK$ 000

FHET

China 33 Media Group Limited FE==EHEEFR 4,699
NG|

Time2U International Holding Limited B & iy /7 BRI 58 422 B A5 R 4,029
NG

AMCO United Holding Limited ERIERERAA 3,500
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2018, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was 5.5% (31 December 2017: 61.5%). As at 30
June 2018, the Company has margin payables
to brokers of total HK$7,558,356 with interest
rates 12% per annum (31 December 2017:
HK$5,646,820 with interest rate 8%, short term
loan HK$35,000,000 and outstanding coupon
notes HK$31,976,320).

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2017: Nil).
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Management Discussion and Analysis

EEREWEED

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2018, the Company had pledged
Hong Kong listed securities of approximately
HK$63.2 million to secure the margin payables to
the brokers (31 December 2017: HK$62.8 million).

There were no significant contingent liabilities as at
30 June 2018 (31 December 2017: Nil).

CAPITAL STRUCTURE

On 6 January 2011, the Company completed
a share placement and a total of 303,000,000
ordinary shares of HK$0.1 each were placed
at a price of HK$1.03 per share for a total
cash consideration, excluding the related issue
expenses, for approximately HK$312.1 million.
Subsequent to the listing, the Company had
acquired additional capital by completion of rights
issue and placing of new shares under general
mandate. As at 30 June 2018, the capital of the
Company comprises of 1,168,246,794 ordinary
shares of HK$0.5 each.
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Management Discussion and Analysis

RIGHTS ISSUE

Rights issue on the basis of one rights share
for every eight existing shares with bonus
issue on the basis of three bonus shares for
every one rights share taken up

During the Period, the Company had raised an
approximately HK$47.1 million, net of expenses,
by way of the rights issue of 97,353,899 rights
shares and 292,061,697 bonus shares to the
qualifying shareholders at a subscription price of
HK$0.5 (effective subscription price HK$0.125)
per rights share on the basis of one rights share
for every eight existing shares with bonus issue
on the basis of three bonus shares for every
one rights share taken up (closing price of the
shares of the Company was HK$0.130 as at the
date of announcement of the rights issue). The
Company had applied such net proceeds from the
rights issue for repayment of loan in the sum of
HK$35,000,000 and partial repayment of coupon
notes in the sum of HK$31,500,000. Details of
the rights issue were set out in the announcement
of the Company dated 23 January 2018, circular
dated 5 February 2018 and prospectus dated 6
March 2018.
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Management Discussion and Analysis

EEREWEED

CAPITAL EXPENDITURE AND
COMMITMENT

Save as disclosed in note 21 of interim condensed
financial statements, as at 30 June 2018, the
Company made no capital expenditure or any
other commitment (31 December 2017: Nil).

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2017: Nil).

USE OF PROCEEDS

The Company has sixteen investments as of 30
June 2018, comprising of equity securities listed
in Hong Kong, private equity fund and private
equities. The largest one held by the Company
is in the financial services sector focusing in the
Hong Kong market.
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Management Discussion and Analysis

The rest of the net proceeds gained will be
applied by the Board and the Investment
Manager in making investments according to the
investment objective, policies and restrictions of
the Company and the requirements of the Articles
of Association of the Company, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2018, the Company had five full-
time employees (31 December 2017: three). All of
the Company’s employees were based in Hong
Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share options and discretionary
bonuses may be awarded to employees according
to the assessment of individual performance.

The total remuneration cost incurred by the
Company for the Period was approximately
HK$1,241,218 (30 June 2017: HK$775,821).
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Management Discussion and Analysis

EEREWEED

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.

EVENTS AFTER REPORTING PERIOD

Proposed capital reduction of issued shares
and sub-division of unissued shares

The Company had proposed to implement the
capital reduction involving the reduction of the par
value of each issued ordinary share from HK$0.50
to HK$0.01 by cancelling the paid up share capital
to the extent of HK$0.49 per issued ordinary share
so that following such reduction, each issued
ordinary share with a par value of HK$0.50 in the
share capital of the Company shall become one
new ordinary share.

Immediately following the capital reduction
becoming effective, each authorised but unissued
ordinary share will be sub-divided into 50 unissued
new ordinary shares with a par value of HK$0.01
each.
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Management Discussion and Analysis

As at the date of the announcement dated 1
August 2018, 1,168,246,794 ordinary shares
have been issued and are fully paid or credited
as fully paid. Assuming that the par value of each
of the 1,168,246,794 issued ordinary shares
will be reduced from HK$0.50 to HK$0.01 per
issued ordinary share by cancelling the paid up
share capital to the extent of HK$0.49 per issued
ordinary share by way of a reduction of capital,
so as to form issued new ordinary shares with
par value of HK$0.01 each, the Company’s
existing issued share capital of HK$584,123,397
will be reduced by HK$572,440,929.06 to
HK$11,682,467.94.

Details of the proposed capital reduction of issued
shares and sub-division of unissued shares were
set out in the announcement of the Company
dated 1 August 2018 and circular dated 21 August
2018.
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Other Information

HiwE

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, none of the Directors or chief
executives of the Company had any interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register required
to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the following persons (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:
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Other Information

HiwE

Long positions in the ordinary shares of R4 &#& R EE0.50% T2
HK$0.50 each of the Company (the “Shares”) ZERKRGF ([RE])ZHFE
Approximate
Number of Number of % of issued
Capacity shares held shares held share capital
in which shares (Direct (Indirect of the
Name of shareholder are held interests) interests) Company
EARAT
FEROBE  FAERO#AE BRITRE
RRE® REERG 2560 (EfER) (BRESR) ZB0E L
Kwok Shun Tim Interest in controlled - 247,219,664 21.16
corporation (Note 1)
DeE RS ATER (MzE1)
Morris Global Capital Limited Beneficial owner 189,939,664 - 16.26
EGHEA
Wang Xin Bengficial owner 136,186,628 - 11.67
T EREAA
Leung Lisa Interest in controlled - 94,900,000 8.12
corporation (Note 2)
2B REHD AR (M:t2)
Hammer Capital Group Limited  Beneficial owner 94,900,000 - 8.12
EREAA
Ye Yifeng Beneficial owner 64,700,000 - 5.54
Bt EGHEA
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Other Information
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Notes:

(1) Such shares comprise: (a) 189,939,664 shares,
representing approximately 16.26% of the Company’s
total issued shares, held by Morris Global Capital Limited
(“MGC”) which are wholly owned by Mr. Kwok Shun Tim
(“Mr. Kwok”); and (b) 57,280,000 shares, representing
approximately 4.90% of the Company’s total issued
shares, held by Gransing Assets Management Limited
(“GAM”) which are held indirectly by Mr. Kwok. Therefore,
Mr Kwok is deemed to be interested in the 247,219,664
shares of the Company by virtue of his interests in MGC
and GAM.

2 Hammer Capital Group Limited is wholly owned by Ms.
Leung Lisa.

Save as disclosed above, as at 30 June 2018,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests
are set out in the section “Directors’ and chief
executives’ interests and short positions in
shares, underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company a
party to any arrangement to enable the Directors
of the Company or their respective spouse or
children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.
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CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors of the
Company subsequent to the date of the 2017
Annual Report of the Company are set out below:

Name of Directors Details of Changes

Other Information

HiwE

RIE EmARBIFE13.51B(1) 1§ -
KRB EZERPARQF2017
FEHABEZEREIIOT

BEEpnR

BEXFE

Mr. Gu Xu

BBEE

Mr. Chan Cheong Yee

REZEEE

Mr. Lam Chun Ho

MIRZ L4

Mr. Pun Tit Shan

b

1

Ceased to be independent supervisor and
appointed as independent non-executive director of
HIRBEFRRMNER QA (COSCO SHIPPING
Development Co., Ltd.) in March 2018
MR2018F3AKIER BBV EEWEZTATR
BEERBROHABRARBYIERNITES

Ceased to be executive director of Alpha Returns
Group PLC in April 2018

R 2018 & 4 A #2 1E Ak & Alpha Returns Group PLC
BITES

Appointed as responsible officer of SHK Fund
Management Limited in July 2018

R2018F7 ARZERFNIBEREEEBR AT
BEA

Redesignated from independent non-executive
Director to non-executive Director of the Company
with effect from 25 April 2018

B2018F4 25 A A ARG BILIIFERNITES
AIEREMITES

Appointed as responsible officer of TC Concord
Asset Management Limited in March 2018
MR2018 3 AREERAREAEEEERARA
ABEEA

Appointed as responsible officer of TC Concord
Securities Limited in March 2018
R2018F3AREZERRREREAEFAERAFE
A
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Other Information

HiwE

PURCHASE, SALE OR REDEMPTION
OF THE LISTED SHARES OF THE
COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s shares during
the Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to
the Listing Rules. The Board is of the view that
throughout the Period, the Company was in
compliance with the code provisions as set out in
the CG Code, save and except for the deviation
from code provision A.2.1.
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Code provision A.2.1 stipulates that the roles
of Chairman and Chief Executive should be
separate and should not be performed by the
same individual. Throughout the Period, Mr. Gu Xu
has been both the Chairman and Chief Executive
Officer of the Company. He provides leadership to
the Board and is responsible for the Company’s
business development and daily management
generally. The Board believes that vesting the roles
of both Chairman and Chief Executive Officer in
the same individual can provide the Company with
strong and consistent leadership and allow for
effective and efficient planning and implementation
of business decisions and strategies. The Board
believes that the balance of power and authority is
adequately ensured by the operations of the Board
which comprises experienced and high-calibre
individuals, with three of them being independent
non-executive Directors.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its
own code of conduct for dealing in securities of the
Company by the Directors. Having made specific
enquiry to all the Directors of the Company, all the
Directors confirmed that they had complied with
the required standard of dealings as set out in the
Model Code throughout the Period.

Other Information
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Other Information

HiwE

AUDIT COMMITTEE

The Audit Committee currently comprises one
non-executive Director, Mr. Lam Chun Ho, and
three independent non-executive Directors,
namely Mr. Chong Ching Hoi (being the chairman
with professional qualifications in accountancy),
Mr. Faris lbrahim Taha Ayoub and Mr. Pun Tit
Shan.

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, risk
management and internal control systems or other
matters of the Company.

The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of the
Company.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2018.
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PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Gu Xu
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 30 August 2018
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

= 2 2
FHAE e R HMt 2 H &SR
For the six months ended 30 June 2018 &£ 2018 £ 6 A 30 H 17~ & A
For the six For the six
months ended  months ended
30 June 2018 30 June 2017
HE2018% HE20174
6H308 L 6A30H1E
~MAA ~EA
(Unaudited) (Unaudited)
(REEH) (REBEZ)
Notes HK$ HKS
Bzt BT B
REVENUE KA 4 2,600,343 622,150
Net changes in fair value of financial AT BB BERIIEZ
assets and financial liabilities at fair ~ 2BEEREBEELZ
value through profit or loss ATEEZEFE 5 (16,716,301)  (308,991,029)
Other operating expenses Hihg@Bf% (12,414,547 (7,550,321)
OPERATING EXPENSE EERY (26,530,505)  (315,919,200)
Finance costs B A 6(a) (1,926,440) (13,674,122)
LOSS BEFORE TAX BEATER 6(0) (28,456,945  (329,593,322)
Income tax credit FETHE 9 - 54,498,414
LOSS AND TOTAL ADREREREEA
COMPREHENSIVE LOSS FOR EtBRAEERZE
THE PERIOD ATTRIBUTABLE FRaE
TO ORDINARY EQUITY
HOLDERS OF THE COMPANY (28,456,945)  (275,094,908)
LOSS PER SHARE ATTRIBUTABLE AAREEEZEEA
TO ORDINARY EQUITY EtERER
HOLDERS OF THE COMPANY 10
- Basic (restated for 2017) —ER(Q07TEEET) (0.03) (0.38)
- Diluted (restated for 2017) — 8 (2017 £ K EY) (0.03) (0.38)
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Interim Condensed Statement of Financial Position

A R B B AR

As at 30 June 2018 7 2018 &6 A 30 H

30 June 31 December
2018 2017
2018 20174
6A30H 12A318
(Unaudited) (Audited)
(RBEH) (BER)
Notes HK$ HK$
fisE B B
NON-CURRENT ASSETS FRBEE
Deposits ik 560,662 568,162
CURRENT ASSETS RBEE
Prepayments and other receivables YA 5008 |2 £t fE I FUB 700,058 410,943
Amount due from brokers B4 TR 6 5,732,651
Financial assets at fair value through A FEEBBRSIKZ
profit or loss SHEE 11 139,471,261 182,231,485
Cash and cash equivalents ReRBEZE 12 5,673,143 3,653,633
Total current assets mBEELE 145,844,468 102,028,712
CURRENT LIABILITIES RBaE
Other payables and accruals MFH E&%ﬁﬁﬁ 13 1,097,248 1,714,058
Amount due to brokers EitER 14 7,558,356 5,646,820
Amount due to arelated company BN — ﬁﬁ%@?ﬁﬁ 15 80,000 80,000
Loan payable and borrowings BEREFREE 16 - 66,976,320
Total current liabilties e B EAE 8,735,604 74,417,198
NET CURRENT ASSETS RBEERE 137,108,864 117,611,514
TOTAL ASSETS LESS CURRENT EEAERRHERE
LIABILITIES 137,669,526 118,179,676
NET ASSETS EERE 137,669,526 118,179,676
EQUITY i
Issued capital BEIRA 17 584,123,397 389,415,599
Reserves & (446,453,871) (271,235,923
Total equity BmRE 137,669,526 118,179,676
NET ASSETVALUE PERSHARE SREEZE 18 0.12 0.15
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Interim Condensed Statement of Changes in Equity

AR E R

For the six months ended 30 June 2018 &{Z= 2018 £ 6 A 30 B 1F/~1E A

Issued Share  Accumulated
capital premium losses Total
BETRE R EE B @t
HKS HKS HKS HKS
BT B BT BT
At 1 January 2018 R2018E1A1H 389,415599 255,273,132  (526,509,055) 118,179,676
Shares issued during the REFEERN
Period 194,707,798  (146,030,849) - 48,676,950
Share issue expenses B OEE - (730,154) - (730,154)
Total comprehensive expenses &M 2 E R 45
for the period - - (28,456,945)  (28,456,945)
At 30 June 2018 (unaudited)  12018F6 A30H
(REER) 584,123,397  108,512,120°  (554,966,000) 137,669,526
At 1 January 2017 Ro017E1 A1H 111,261,600 372,383,562 (15,771,397) 467,873,765
Shares issued during the HREBIRG
period 278153999 (111,261,599 - 166,892,400
Share issue expenses RiH#IES - (5,848,831) - (5,848,831)
Total comprehensive expenses SM2 EH %48
for the period - - (275094,908)  (275,094,908)
At 30 June 2017 (unaudited)  12017E6 A30H
(REER) 380415509 255273132 (290,866,305 353,822,426

These reserve accounts comprise the negative reserves
of HK$446,453,871 (30 June 2017: negative reserves
HK$35,593,173) in the interim condensed statement of

financial position.
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Interim Condensed Statement of Cash Flows

AR RER

For the six months ended 30 June 2018 &%= 2018 £ 6 A 30 B IF/~EA

For the six For the six
months ended  months ended
30June 2018 30 June 2017
HZ2018%  BZE01THF
68308 Lt 6A30HIE
~MEA ~MEA
(Unaudited) (Unaudited)
(RBEH) (REER)
Notes HK$ HK$
5t BT B
CASH FLOWS FROM OPERATING £ EZEEfiEvRERE
ACTIVITIES
Loss before tax BREiRIES (28,456,945)  (329,593,322)
Adjustments for: FRATNIE B S
Finance cost BIEAAR 1,926,440 13,674,122
Dividend income from listed equity &% EH 2 K8,
securities L/ON 4 - (158,094)
Bank interest income RITHEHA 4 (345) (316)
Payments for purchase of financial ~ EE XA FEES
assets at far value through profitor ~ B#HJIGZ S REE
loss PASE: (257,987,745)  (795,573,008)
Proceeds from sale of financial assets £ &R AT EF BB
at fair value through profit or loss S SREERS
HE 285,916,218 615,969,315
Net realized loss on financial assets & A F{EE BB IR
at fair value through profit or loss JEREEDER
BRRE 5 9,162,349 44,867,842
Net unrealized loss on financial assets %A FEZE BIERTI &
at fair value through profit or loss LEREERER
EERE 5 7,553,952 264,123,187
Net foreign exchange gain ME a5 R (44,469) -
18,069,455 (186,690,274)
Increase in prepayments, other BRFIE - EthER
receivables and deposits HIERIZSEM (281,615) (511,824)
Decrease/(increase) in amount EREETERD/
due from brokers (#1n) 5,732,645 (642,898)
Increase in amount due to brokers ~ JERTAR 42 I L 1 71,455 17,873,718
Decrease in other payables Eth A FER D (616,810) (609,984)
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Interim Condensed Statement of Cash Flows

=
FHIFRR R ERER
For the six months ended 30 June 2018 &= 2018 4 6 A 30 A 1L/~ E A
For the six For the six
months ended  months ended
30 June 2018 30 June 2017
HZE2018%F HZ2017F
68308 Lt 6A30HIE
~MEA ~MEA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
5t BT o
Cash generated from/(used in) LEIHMG/
operations (R BRS 22975130  (170,581,262)
Dividend income received from listed 2 U E iR ES
equity securities ZREWA - 158,094
Bank interest received BUERITHIE 345 316
Net cash flows generated from/ BEEBHSE/(FA)
(used in) operating activities RengfE 22,975475  (170,422,852)
CASHFLOW FROMFINANCING RBEZBffEHERE
ACTIVITIES
Issuance of shares FIIRM 48,676,949 166,892,400
Share issue expense BROBEITHRY (730,154) (5,848,831)
Interest paid ﬁ %HJ (822,309) (9,300,182)
(Repayment)/proceed from L )/ BB
borrowings (68,080,451) 10,060,579
Cash flow (used in)/generated from ~ §&EE) (F7/8),/
financing activities R (20,955,965) 161,803,966
NET INCREASE/(DECREASE) IN  BRE&RE&SE LM/
CASH AND CASH EQUIVALENTS (%) & 2,019,510 (8,618,886)
Cash and cash equivalents at HORe RS E
beginning of period 3,653,633 13,824,284
CASH AND CASH EQUIVALENTS HiXBR&RBEEE
AT END OF PERIOD 5,673,143 5,205,398
ANALYSIS OF BALANCES OF ReRBEEREERIN
CASH AND CASH EQUIVALENTS
- Cash at bank -R{TEE 12 5,673,143 5,205,398
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

CORPORATION INFORMATION

China New Economy Fund Limited was
incorporated in the Cayman Islands on 1
February 2010 under the Companies Law
of the Cayman Islands as an exempted
company with limited liability. The Company
was established for the purpose of acting as
a closed-ended investment company.

The Company'’s registered office is at P.O.
Box 309, Ugland House, South Church
Street, George Town, Grand Cayman
KY1-1104, Cayman Islands. The principal
place of business of the Company is at Suite
902, 9/F., Ovest, 77 Wing Lok Street, Hong
Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through globally investing in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan. During the
Period, the Company’s investment activities
are managed by China Everbright Securities
(HK) Limited (the “Investment Manager”).

1.

NAEHR

PR EEIRERR AT
BEHESHERRER
2010F2 A1 HERMS B
BT A —BERE
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HEARNILE R R MEL »

AKpalagfMrsi B
P.O. Box 309, Ugland
House, South Church
Street, George Town,
Grand Cayman KY1-1104,
Cayman lIslands ° 7K 2 &
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#7797 Ovest 918902 = »
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

2.1 BASIS OF PREPARATION

The unaudited interim condensed financial
statements have been prepared in
accordance with International Accounting
Standards (“IAS”) 34 Interim Financial
Reporting and the applicable disclosure
requirements of Appendix 16 of the Listing
Rules. They have been prepared under the
historical cost convention, except for the
financial assets at fair value through profit
or loss which have been measured at fair
values. The interim condensed financial
statements are presented in Hong Kong
dollars (“HK$”) except when otherwise
indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2017.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

2.2 CHANGES IN ACCOUNTING

POLICY AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
financial statements are consistent with
those followed in the preparation of the
Company’s annual financial statements for
the year ended 31 December 2017, except
for the adoption of the new amendments to
International Financial Reporting Standards
(“IFRSs”) that are first effective for the current
period as described below:

The nature and the impact of each
amendment are described below:

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with
Customers

Amendments to IFRS 2 Classification and
Measurement of
Share-based Payment
Transactions

Amendments to IFRS 4 Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts

Amendments to IFRS 15 Clarifications to IFRS 15
Revenue from Contracts
with Customers

Amendments to IAS 40 Transfers of Investment
Property

Amendments to IFRSs  Annual Improvements to
IFRSs 2014-2016 Cycle

IFRIC - Int 22 Foreign Currency

Transactions and Advance
Consideration

30 June 2018 2018 £ 6 A 30 H
22 EHERREECE

B4
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KHEARNBEZ=2017F
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sk R TR E %
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

2.2 CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

The application of the new and amended to
IFRSs in the current interim period has had
no material effect on the amounts reported in
these condensed financial statements and/
or disclosures set out in these condensed
financial statements.

2.3 ISSUED BUT NOT YET
EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS

The Company has not early applied the
following new or revised IFRSs that have
been issued but are not yet effective.

IFRS 16 Leases'
IFRS 17 Insurance Contracts®

Amendments to IFRS 9 Prepayment Features with

Negative Compensation’
Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 (2011) between an Investor and

Associate or Joint Venture?

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement!

Amendments to IAS 28 Long-term Interests in Associates
and Join Ventures'

Amendments to IFRSs Annual Improvements to IFRSs
2015-2017 Cycle!

IFRIC - Int 23 Uncertainty over Income Tax
Treatments'
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

2.3 ISSUED BUT NOT YET 2.3 EFEMEERERAY

EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (CONTINUED)

! Effective for annual periods beginning on or after
1 January 2019

2 No mandatory effective date yet determined but
available for adoption
s Effective for annual periods beginning on or after

1 January 2021

The Company is in the process of making
an assessment of the impact of adopting the
above new, revised or amended standards
to the Company but is not yet in a position
to state whether those amendments to
standards would have a significant impact
on the Company’s accounting policies and
presentation of the financial statements.

OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
periods ended 30 June 2018 and 2017,
the Company has two reportable operating
segments as follows:

Listed securities - Investments in equity
securities listed
on relevant stock

exchange

B PR 75 ¥ 5 22 A
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

Unlisted securities — Investments in

FELETES - BERTL
private equity funds SRR
and private equities RIS

& HeE

Further details of the Company’s
investments are included in note 11.

The following is an analysis of the
Company’s results by operating segment:

BRAARRRENE—F
EREE NSRRI

AT RREEDBEAR
BIREPTIEZ DM

Listed Unlisted

securities securities Total
tHE%  FLmRF @it
HK$ HK$ HK$
BT BT BT

For the six months ended BZ2018F6A30H

30 June 2018 (unaudted) ~ER(REER)

Segment results DEEE (30,467,789) 15,351,486 (15,116,303)
Bank interest income RITHBMA 345
Unallocated expenses FPEHAY (13,340,987)
Loss before tax BigER (28,456,945)
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

3. OPERATING SEGMENT 3. REQIER (H)
INFORMATION (CONTINUED)

Listed Unlisted
securities securities Total
IhEs  ELWES B
HKS HK$ HK$
o BT B
For the six months ended HZ2017F6A30H
30 June 2017 (unaudted) EAREA CREER)

Segment results N EE (310,889,165) 2,056,229  (308,832,936)
Bank interest income RITFEHA 316
Unallocated expenses AAEHAE (20,760,702)
Loss before tax BRERIEE (329,593,322)

For the six months ended 30 June 2018
and 2017, segment results represented
the net gain on fair values of listed equity
securities, unlisted private equity funds and
private equities classified as financial assets
at fair value through profit or loss and the
corresponding interest income as well as
dividend income earned by each segment
without the allocation of administrative
expenses, finance costs, interest income
from bank deposits and Investment
Manager’s fees.

HE2018F 20176
A30BIAEA » nEp%E
BESERZATFEER
BRIEZEMEEZ £
MHEREFES  ELTRE
[ e RALEMEN T
B FE KA EF S
AR &5 Sz R 8
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pal
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

As management considers the Company’s
nature of business to be investment trading
and there are no major customers, no
information regarding major customers or
segment revenue is presented.

The following is an analysis of the
Company’s assets and liabilities by operating
segment:

HREEERSARAH
EBHERREEHAY
BIZEP HHMEZ7
BRAXTZEF A EBA
B ©

AT RREEDBEAR
RIEERAEMEZI

Listed Unlisted

securities securities Total
EHE% EFLEmRF @t
HK$ HK$ HK$
B BT BT
Asat 30 June 2018 (unaudited) 201846 A30H
(REZER)
Assets: BE:
Financial assets at fair value RATERBERTE
through profit or loss LEBEE 71,603,631 67,777,630 139,471,261
Unallocated assets AOREE 6,933,869
Total assets BELE 146,405,130
Liabilties: BE:
Unallocated liabilties F*AREE 8,735,604
Total liabilties BELE 8,735,604
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o 340 T B B R R P R

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

30 June 2018 2018 £ 6 A 30 H

gEesIMER (&)

Listed Unlisted
securities securities Total
IhEs  ELWES B
HKS HKS HK$
BT BT B

75,063,864 106,667,621 182,231,485

As at 31 December 2017 2017512 A31H
(audited) (E=7)

Assets; BE:

Financial assets at fair value BRATERBERNR
through profit or loss LEREE

Unallocated assets FOREE

Total assets BELE

Liabilties: BE:

Unallocated liabilties FAEBE

Total liabilties BELE

For the purpose of monitoring segment
performance and allocating resources
between segments, all assets are allocated
to reportable segments other than deposits,
prepayments and other receivables, amount
due from brokers, deferred tax assets and
cash and cash equivalents.

10,366,389

192,596,874

74,417,198

74,417,198

MEEDBRAMNRDE
BREERME RiEE
8 A BOE K b 8 UK
R ERELTKE BT
MBEEENRERREFH
B MBEEEBDERE
A2MmMDHE
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

4. REVENUE 4. WA
An analysis of revenue is as follows: WASHTIAT -
For the six For the six
months ended  months ended
30 June 2018 30 June 2017
HZE2018F  HE2017F
6HA30H It 6H30B I
~EA ~MEA
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HKS
BT BT
Dividend income from listed equity T HE#5 &A% B UL A
securities - 158,094
Dividend income from unlisted FEmEEZESREBA
equity securities 1,599,998 -
Bank interest income BITFBHA 345 316
Interest income - bonds FEMA-ESH - 432,740
Income from profit guarantee S AR E WA 1,000,000 -
Other income Hib A - 31,000
2,600,343 622,150
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o 340 T B B R R P R

30 June 2018 2018 6 A 30 H
5. NET CHANGES IN FAIR VALUE 5. MAFREEBERY

OF FINANCIAL ASSETS AT FAIR RemEEZAYF
VALUE THROUGH PROFIT OR EEEFE
LOSS
Listed Unlisted
securities securities Total
EmR%  FLmES CHY
HKS$ HK$ HK$
BT BT BT

For the six months ended HZ2018F6A30H
30 June 2018 (unaudited) IEAEA (REER)

Net realized loss on financial ~ RAFEFE BERTIR

assets at fair value through & BIEAEEEH

profit or loss ERRE (23,703,828) 14,541,479 (9,162,349
Net unrealized loss on financial &2 P& A BIEE

assets at fair value through JEREERER

profit or loss BE3E (6,763,961)  (789,991)  (7,553,952)

loss included in profitorloss AR EEEFE (30,467,789) 13,751,488  (16,716,301)
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 %6 A 30 H
5. NET CHANGES IN FAIR VALUE 5. MAFREEBERY

OF FINANCIAL ASSETS AT FAIR ReeMmEEZLF
VALUE THROUGH PROFIT OR B2 FE (&)
LOSS (CONTINUED)
Listed Unlisted
securities securities Total
LtmEE  FLmEH @it
HK$ HK$ HK$
BT BT BT

For the six months ended HE201756A30F
30 June 2017 (unaudited) IEAER (REFER)

Net realized loss on financial A FEFEBEZRTIR

assets at fair value through LEREEDER

profit or loss EEFE (45,148,678 280,836 (44,867,842)
Net unrealized loss on financial A F{EE BRI

assets at fair value through ~ Z&RIEERER

profit or loss BE$E (265,898,581) 1,775,394 (264,123,187)

Total net realized and unrealized T ABRER 2 228
loss included in profitorloss ~ RAREREELFE (311,047,259 2,056,230 (308,991,029)
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o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

6. LOSS BEFORE TAX

The Company’s loss before tax is arrived at

after charging/(crediting):

6. FRBIATEE

AR A2 B AT B R AR A

B GEA) AT B IH%E

o
For the six For the six
months ended  months ended
30 June 2018 30 June 2017
BZE2018F  HE2017F
6H830AH Lt 6A30H I
~ER ~EA
HK$ HK$
B BT

() Finance costs (@) BIERK

Interest on other borrowings HinEE 2 FI8 822,309 10,060,460
Interest on notes SHEZHE 1,104,131 3,613,662
1,926,440 13,674,122
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AR R R R R

30 June 2018 2018 F 6 A 30 H

6. LOSS BEFORE TAX 6. BRFATEE (&)
(CONTINUED)

For the six For the six
months ended  months ended
30 June 2018 30 June 2017
BE2018F  HZE017F
6H30H It 6H30HIE

~EA ~EA
HK$ HKS
BT BT
(b) Other items b) EfIEE
Directors’ remuneration 50
- Fees -He 678,000 619,500
— Other emoluments -HinM& - -
678,000 619,500
Staff cost (excluding directors’ BIMA(TEE

remuneration) E2HE) 1,241,218 775,821
Investment management fee REEEE (His)

(Note 8) 480,000 480,000
Foreign exchange gain, net HNEYE - FEE - (9,600)
Auditors’ remuneration ZERM e 425,000 140,000
Minimum operating lease Bl RELE

payments in respect of MERNK

properties 357,544 646,183
Consultancy fee EHE 378,000 438,000
Legal and professional fees EERBEATER 1,794,018 1,913,051
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o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2017: Nil).

FEES

Administration fee

Amicorp Hong Kong Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD8,000 plus
7% disbursement charge (30 June 2017:
USD7,500 plus 7% disbursement charge)
and is payable monthly in arrears.

The administration fee for the current
period is HK$415,210 (30 June 2017:
HK$386,737). As at 30 June 2018, an
administration fee of HK$67,186 (31
December 2017: HK$62,719) was payable
to the Administrator.

7.

RHIRE

EEECEARTRMAR
WREE 2 AR EHR A
(201756 4308 : ) -

BH

THEES

B EFRAF ([T
EEAD BREWBEITHE
BE  HIBBEBESERIET
RABREEBEEFE
Z2011%5HE -

THERBASBAZK
& F8,000E T N7% %
H B (201746 300 -
7,500 TTM7% S £ E)
NRRBREAARXT -

KEEITREEREE A
415,210/ 7t (201746 A
308 : 386,737/ 7T) o A
201846 A 308 ' 1THE
B & 67,1868 7T (2017 F
12 A31H : 62,7197 7T)
FEART FITEREIEA ©
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AR R R R R

30 June 2018 2018 F 6 A 30 H

8.

FEES (CONTINUED)

Custodian fee

Deutsche Bank AG, Hong Kong Branch (the
“Custodian”) is entitled to a custodian fee
which is calculated based on the net asset
value of the Company at valuation day equal
to the rate of 0.02% per annum.

The custodian fee is subject to a monthly
minimum fee of USD2,500 (30 June 2017:
USD2,500) and is payable monthly in
arrears.

The custodian fee for the current period is
HK$118,205 (30 June 2017: HK$120,749).
As at 30 June 2018, a custodian fee
of HK$19,821 (831 December 2017:
HK$19,627) was payable to the Custodian.

Management fee
The Investment Manager is entitled to a
monthly management fee of HK$80,000
(30 June 2017: HK$80,000) and payable
monthly in arrears.

The management fee for the current period is
HK$480,000 (30 June 2017: HK$480,000).
As at 30 June 2018, a management
fee of HK$80,000 (31 December 2017:
HK$80,000) was payable to the Investment
Manager.
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H :2,500%7T) H9R M A
REAREX -
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BT (20176 308 -
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FEEEA °
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law, there
are no income tax, corporation tax, capital
gains tax or any other kinds of tax on profits
or gains or tax in the nature of estate duty
or inheritance tax currently in effect. The
Company received an undertaking from the
Governor-in-Council of the Cayman Islands
to the effect that, for a period of twenty years
from the date of the undertaking, no law that
is hereafter enacted in the Cayman Islands
imposing any tax on income will be levied on
the Company.

Hong Kong

Hong Kong Profits Tax is calculated at
16.5% (30 June 2017: 16.5%) of the
estimated assessable profit arising in Hong
Kong for the Period.

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Company did not generate any assessable
profit for the Period.

9.

B

AN )8 PR B R R TR AR
B s 458 2 TR At B 1
B EHAX -

MEHRS
ARHRASHEERLEE
IEAMNEHR - A7
B BB ER S HE
i 18 2R 9 a8 B S U a5 7 3K
BEEYERER - ARFID
WrIReHSREERTT
B s - R EL A
RB-+FHHE HEHS
Z 1& M E R BLUA
IMERRIBEEEBET S
AR BEH

&8

BB RS TR A B R
NEBEEZ A ERR
i ML # & 16.5% (2017
F6H30H 1 165%)5HE o

2D NAYNCTN NN I RIS
EE TR R G - 8
W ER T RERAIREE
IS -
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AR R R R R

30 June 2018 2018 F 6 A 30 H

o.

TAXATION (CONTINUED)

Hong Kong (Continued)

During the period ended 30 June 2017,
income tax credit of HK$54,498,414
represents nil current Hong Kong profits tax
and net deferred tax of HK$54,498,414 have
been provided at the rate of 16.5% on the
estimated assessable profits arising in Hong
Kong during the period.

Deferred tax is provided, using the liability
method, on all temporary differences at the
end of the reporting period between the
tax bases of assets and liabilities and their
carrying amounts for financial reporting
puUrposes.

For presentation purposes, deferred tax
assets and liabilities have been offset in the
interim condensed statement of financial
position. The deferred tax assets/(liabilities)
arising from unrealised investment valuation
(losses)/gains amounted to HK$Nil (31
December 2017: HK$NIl) and deferred
tax assets arising from losses available
for offsetting against future taxable profits
amounted to HK$NIl (31 December 2017:
HKSNil).

Deferred tax of the Company are recognised
based on tax rates that are expected to
apply to the periods when the temporary
differences are realised or settled.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

10. LOSS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted loss per
share amount is based on the Company’s
loss of HK$28,456,945 (30 June 2017:
$275,094,908) for the Period attributable
to ordinary equity holders of the Company
and the weighted average number of
ordinary shares in issue during the Period of
983,220,599 (30 June 2017: 718,992,661
(restated) ordinary shares), as adjusted
retrospectively to reflect the impact of bonus
element of the rights issue and bonus issue
completed on 23 January 2017.

10.

ARmEBEERES
ABEBRER

BRERREEBEN
AR E@EEZIEREA
EAEABIE AR R E B
28,456,945 7 7T (2017 &
6 A30H : 275,094,908
Bor) A HMEBE ®E
TE B R INEFE Y E
983,220,599 i% (2017 % 6
B 30H : 718,992,661 %
(feE5)) TBR)GHES
o W EVEE B AR
201741 A 23 H
SERK AR AT AR 31T 2 AT

QO =20 A\ =
RE D HIE o
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AR R R R R

30 June 2018 2018 F 6 A 30 H
11. FINANCIAL ASSETS AT FAIR

1. BRATFEEZEBEBERS

VALUE THROUGH PROFIT OR RetRmEE
LOSS
30 June 31 December
2018 2017
2018 2017
6H30H 12A31H
(Unaudited) (Audited)
(REBER) (E&=1%)
HK$ HK$
B BT
Listed equity securities TiEEES
- Hong Kong -&% 64,894,890 68,865,123
Suspended listed equity securities HEEE 2 FHEGER
~ Hong Kong -& 6,798,741 6,798,741
Investments in private equity funds  RERTLEREES
— Cayman Islands -RAEHE 531,630 531,630
Investments in private equities BERRLERE
— British Virgin Islands - RBRIHS 43,500,000 70,940,000
Investments in private equities BERLERE
~ Hong Kong -& 23,746,000 35,095,991
139,471,261 182,231,485
The listed equity securities were classified ETiERESDEARE
as held for trading and their fair values are BEEREQNFEDIBEM

determined based on the quoted market
bid prices available on the relevant stock
exchanges at the end of the reporting
period.
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o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

11. FINANCIAL ASSETS AT FAIR 11. BAFEEBERY

VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

The above investments in private equities
and equity funds were classified as held
for trading and their values are determined
based on valuation techniques for which
inputs that have a significant effect on
the recorded fair value are not based on
observable market data (unobservable
inputs).

Movement in net unrealized loss on financial
assets held for trading of HK$7,553,952
has been recognized in profit or loss in the
interim condensed statement of profit or loss
and other comprehensive income (30 June
2017: HK$264,123,187).

fRzEBMEE ()

A ER SRR N RS
REDBEAREERERA
BETDREMGERMN (XL
FIRBAIBRMSEIE
WAE N ABEREAE)
HRFEFEBEATE)
B -

BIEEECSREER
B3R 518 ¥ 887,553,952
T (2017946 A30A8 :
264,123,187 8 71) 2 & &)
ERA AR RS R E M
PHERERAER -
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AR R R R R

30 June 2018 20184 6 A 30 H
12. CASH AND CASH EQUIVALENTS

12.

ReRBAEEE
30June 31 December
2018 2017
2018 2017 %
6A30H 12H318
(Unaudited) (Audited)
(REER) (E&=1%)
HK$ HK$
BT BT

Cash at banks RITRE

Cash at bank earns interest at floating rates
based on daily bank deposit rates. The cash
at banks are placed with DBS Bank Limited,
Deutsche Bank AG, Hong Kong Branch and
Public Bank (Hong Kong) Limited.

13. OTHER PAYABLES AND
ACCRUALS

As at 30 June 2018 and 31 December 2017,
the other payables are non-interest-bearing
and have an average term of less than three
months.
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o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

14.

15.

AMOUNT DUE TO BROKERS

As at 30 June 2018, amount due to brokers
include HK$7,558,356 (31 December 2017:
HK$5,646,820) of margin payable to a
broker with interest rates 12% per annum. As
at 30 June 2018, the Company had pledged
Hong Kong listed securities of approximately
HK$63 million to secure the margin payables
to the broker (31 December 2017:HK$63
million).

AMOUNT DUE TO A RELATED
COMPANY

As at 30 June 2018 and 31 December
2017, the amount due to a related company
represents management fee payable to the
Investment Manager. The payable is non-
interest bearing and has a repayment term
of less than one month.

14.

15.

B EERE

201846 H30H - fELS
KA FIB BRI RS LR
&4 7,558,356 87t (2017
12 A31H : 5,646,820
BIL)  ZIRFEE ZF A
RAE12[E - 1220184 6 A
30H  RRARIEHHEERE
T 7% % #763,000,000 %8
7T (2017912 A31 H :
63,000,000 7T) LA & 1R
B 2 RER -

FE A+ — B R EE 2 B
1]

»20184 6 A30H &
2017912 A31H » B
— I RAE: QR B IR E
WEEBANERE -2
JE 15 SRIB BT 1) B I8 5K
HR AR —EA
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AR R R R R

30 June 2018 2018 F 6 A 30 H

16. LOAN PAYABLE & 16. ENERREE
BORROWINGS

30June 31 December

2018 2017
2018 & 2017 &
6830H 120318
(Unaudited) (Audited)
(REER) (lE%=%)
HK$ HK$
B BT
7.5% coupon notes due 2018 R2018F L2 75

(Note (a) 5 (M) - 31,976,320
8.5% revolving loan (Note (b)) 85EERER (M3 () - 35,000,000
- 66,976,320

The borrowings are repaid as follows: EEEEDT

30June 31 December

2018 2017
2018 20176
6H30H 12A31H
(Unaudited) (Audited)
(REER) (B&EZ)
HK$ HKS
BT BT
Within 1 year which contain a —FRIBEERERER
repayment on demand clause &% - 66,976,320
- 86,976,320
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30 June 2018 2018 £ 6 A 30 H
16. ERERREE (&)

16. LOAN PAYABLE &
BORROWINGS (CONTINUED)

(@

In April 2016, the Company issued
two-year 7.5% coupon unlisted and
unsecured notes due in 2018 (the
“Notes”) in the aggregate principal
amount of HK$71,300,000. The Notes
carried an interest of 7.5% per annum
payable every three months. Details of
the term of the Notes can be referred
to the announcement of the Company
dated 11 March 2016.

In March 2017, the Company had
a loan amount HK$35,000,000
borrowed from an independent third
party. The loan carried an interest of
8.5% per annum payable every three
months.

H20169 4 A -
NN A BTN A
75EF F EWEE
EREE ZEE
R2018F B 8 ([ =
Bl AXeRER
71,300,000 7T ° &
BIERFEFE7S5ER
BRERE=@EA
T =R B AE
RZFHBA2ER
~al BER20164F
SAMMBZRAE -

MR2017F3H &
RNAER—RBBIULE
= f&& 35,000,000
BITER - BERiR
FRERG5EFEN
ANREB=ZM@A XN

—R -
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30 June 2018 2018 F 6 A 30 H

17. ISSUED CAPITAL 17. BEBITRA
Number of Nominal
shares amount
RO EE HE
HK$
o
Issued and fully paid BEITRER
Ordinary shares as at 30 June R2018F6 A30H Z
2018 Liak 1,168,246,794 584,123,397
Ordinary shares as at R2017F12A318BZ
31 December 2017 LB 778,831,198 389,415,599
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30 June 2018 2018 £ 6 A 30 H

17. ISSUED CAPITAL (CONTINUED)

A summary of movements in the Company’s
share capital is as follows:

17. EBTRA (HF)

ARABIBAZE AL T -

Number of Share
shares Issued premium
in issue capital account Total
ERTRAEA BRARA  ROREER a3t
HKS HK$ HKS
BT B B
At1 January 2017 R2017F1 A 202,523,200 111,261,600 372383562 483,645,162
Rights issue with bonus issue £k RATAR ( ﬁ?( )

INote 3) B30T 278153990 (111261509 166,892,400
Share issue expenses RS - - (5,848,831) (5,848,831)
At 31 December 2017 R0I7TE12A3E 778,831,198 389415509 255273132 644,688,731
Rights issue with bonus issue 4k RATIR (B (o))

(Note (o) 389,415,596 194,707,798  (146,030,849) 48,676,949
Share isse expenses RS - - (730,154) (730,154)
At 30 June 2018 R0IBE6AI0E  1,168,246,794 584,123,307 108,512,129 692,635,526
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AR R R R R

30 June 2018 2018 F 6 A 30 H
17. ISSUED CAPITAL (CONTINUED)

Notes:

(@)

On 23 January 2017, a total of 333,784,800
ordinary shares at par value of HK$0.50 per share
and 222,523,198 bonus shares were issued for a
total cash consideration, before the related issue
expenses, of HK$166,892,400. The issued and
fully paid capital of the Company was increased
to HK$389,415,599, before deducting the rights
issue expenses of HK$5,848,831.

On 27 March 2018, a total of 97,353,899 ordinary
shares at par value of HK$0.50 per share and
292,061,697 bonus shares were issued for a
total cash consideration, before the related issue
expenses, of HK$48,676,949. The issued and
fully paid capital of the Company was increased
to HK$584,123,397, before deducting the rights
issue expenses of HK$730,154.

18. NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company

as at

30 June 2018 of HK$137,669,526 (31

December 2017: HK$118,179,676) and on
1,168,246,794 ordinary shares being in issue
as at 30 June 2018 (31 December 2017:
778,831,198 ordinary shares).
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

19. RELATED PARTY 19. BBAERZ

TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the period:

Investment Manager - China Everbright
Securities (HK) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 30 December 2016.
Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.

The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H
20. FAIR VALUE MEASUREMENT

(@) Fair value hierarchy
The Company uses the following
hierarchy for determining and
disclosing the fair value of financial
instruments:

Level 1 —  Quoted (unadjusted)
market prices in active
markets for identical
assets or liabilities

Level2 —  Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Level 3 —  Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement is
unobservable
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

20. FAIR VALUE MEASUREMENT 20. AVETE (&)
(CONTINUED)

(a) Fair value hierarchy (Continued) (@) 2FEEHR G
30 June 2018 (Unaudited)
01856 530 A (REEH)
Level 1 Level 2 Level 3 Total
%-1 %24 EE @t
HKS$ HKS$ HKS$ HKS$
B BT BT BT

Financial assefs at far vale R A FEFEBERT
through proft o loss: B/oHEE:

Listed il
- Equity securities -ERES 64,894,890 - 6,798,741 71,693,631
Unlisted FEm
- Private equty fund -LEREES - - 531,630 531,630
- Private equities ~LERE - - 67,246,000 67,246,000

64,894,890

74,516,371 139,471,261
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

20. FAIR VALUE MEASUREMENT NEEFE (E)
(CONTINUED)
(a) Fair value hierarchy (Continued) (@) 2FEEHR G
31 December 2017 (Audited)
17F12F 318 (BER)
Level 1 Level 2 Level 3 Total
£-8 228 2= @it
HKS HKS HKS HKS
BT BT B B
Financial assets at far value AT EAEBERT
through proft or loss: B/oHEE:
Listed L
- Equity securities -EREs 68,865,123 - 6798741 75663864
Unlisted ¥Em
- Private equty fund -LEREES - - 531,630 531,630
- Private equities -LEhRE - - 106035991 106,035,901
68,865,123 - 113366362 182,031,485

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H
20. AY¥{EFTE (&)

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)
When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.

For all other financial instruments,
the Company determines fair value
using valuation techniques. Valuations
are the responsibility of the Board
of Directors of the Company. The
valuation of investments in the
suspended listed equity securities,
private equity funds and the private
equities are performed by management
of the Company and reviewed by
the investment committee of the
Company. The investment committee
considers the appropriateness of the
valuation method and inputs, and may
request alternative valuation methods
applied to support the valuation arising
from the method chosen. Any changes
in valuation methods are discussed
and agreed with the Company’s Board
of Directors.
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The fair value of suspended
investments which do not resume
trading in a short period of time
subsequent to year end, for which
there is an absence of quoted price,
was estimated by the management
using guideline publicly traded
company method or adjusted net
assets value method, as appropriate.
The management then adjusted
the valued price if arrived at using
guideline publicly traded company
method by a marketability discount.
Such valuation methods are generally
accepted in the industry. The model
incorporates unobservable data inputs,
which include market value of invested
capital multiples and the marketability
discount ratio, as described below.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H
20. AY¥{EFTE (&)

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)
The investments in the private
equity funds are not quoted in an
active market. Transactions in such
investments do not occur on regular
basis. The Company uses the net
asset values (“NAV”) of the funds
to determine the fair value of the
investments held as the Company
determined that their NAV were
determined on a fair value basis and
NAV per unit of equity represented the
price in which shareholders subscribe
for and redeem from the funds.

The Company invested in private
equities which are not quoted in an
active market. The fair value of the
private equities at 31 December
2017 have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company. The valuation
of the investments in these private
entities used discounted cash flow
projections based on estimates made
by management of the Company and
are within level 3 of fair value hierarchy.

(a)
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

20. FAIR VALUE MEASUREMENT 20. AVETE (&)

(CONTINUED)

(@) Fair value hierarchy (Continued)
The movements in fair value

(@) 2DFEERE
AHEE=ZRRAF

measurements in Level 3 during the B EEFHUOT :
Period are as follows:
30June 31 December
2018 2017
20185 20175
6A30H 12R31H
(Unaudited) (Audited)
(REEX) (&%)
HK$ HKS
B BT
At 1 January ®1A1H 113,366,362 99,947,569
Purchases BE - 65,380,000
Sales HE (38,789,991)  (27,696,772)
Transfer from Level 110 Level 3 R E—REEREE =5 - 40,018,660
Total loss recognized in profit ~ PMEZAHER 2 B2
and loss faE - (64,283,005
At 30 June 2018 (Unaudited) ~ 201846 430 B
and 31 December 2017 (REEER) R2017F
(Audited) 12A31 8 (B&H) 74,576,371 113,366,362

During the Period, there were no
transfers into or out of Level 1, Level 2
and Level 3 of fair value measurement.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H
20. AY¥{EFTE (&)

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

As at 31 December 2017, the
Company reclassified three listed
equity securities from Level 1 to Level
3 following the suspension of trading
of the investments. Those financial
assets are namely (1) Town Health
International Medical Group Limited
(stock code: 3886), (2) New Ray
Medicine International Holding Limited
(stock code: 6108) and (3) Lerado
Financial Group Company Limited
(stock code: 1225).

Transfers between levels of fair
value hierarchy, are deemed to have
occurred as at 31 December 2017.

There were no transfers between
Level 1 and Level 2 of fair value
measurement.

(a)
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(b) Fair value of financial assets and
liabilities carried at other than fair
value
All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2018 and 31 December 2017.

21. COMMITMENTS

The Company had the total future lease
payments under the tenancy agreement
falling due at the end of the reporting period
approximately as follows:

20.

21.

DNFEFE (E)

(b) EAFEUIMNIER
HemEERAE
A FE
R 201846 A30H
2017 F 12 A 31
H FESREE
FEBBEHUEAF
BERETANEE
HIER ©

Z3
REEHER  ARRARA

Bz T ARREEN KR
B HBERMOLT

30June 31 December

2018 2017

2018 2017

6A30H 12R31H

(Unaudited) (Audited)

(RRER) (g5 1%)

HK$ HKS

BT BT

Within one year —FR 354,000 495,000
In the second year FF - 176,000
354,000 671,000

Operating leases relate to office premises
with initial lease terms of 2-3 years.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2018 2018 £ 6 A 30 H

22. EVENTS AFTER REPORTING 22, HEPEEE

PERIOD
Proposed capital reduction of issued BEREREBITRMOZEK
shares and sub-division of unissued ERIFHERZFTRSG

shares

The Company had proposed to implement
the capital reduction involving the reduction
of the par value of each issued ordinary
shares from HK$0.50 to HK$0.01 by
cancelling the paid up share capital to the
extent of HK$0.49 per issued ordinary share
so that following such reduction, each issued
ordinary share with a par value of HK$0.50
in the share capital of the Company shall
become one new ordinary share.

Immediately following the capital reduction
becoming effective, each authorised but
unissued ordinary share will be sub-divided
into 50 unissued new ordinary shares with a
par value of HK$0.01 each.

AKRRBEEZEEERAH
B o REFEERE
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Notes to Interim Condensed Financial Statements

AR R R R R

30 June 2018 2018 F 6 A 30 H

22,

23.

EVENTS AFTER REPORTING
PERIOD (CONTINUED)

Proposed capital reduction of issued
shares and sub-division of unissued
shares (Continued)

As at the date of the announcement dated
1 August 2018, 1,168,246,794 ordinary
shares have been issued and are fully paid
or credited as fully paid. Assuming that the
par value of each of the 1,168,246,794
issued ordinary shares will be reduced from
HK$0.50 to HK$0.01 per issued ordinary
share by cancelling the paid up share
capital to the extent of HK$0.49 per issued
ordinary share by way of a reduction of
capital, so as to form issued new ordinary
shares with par value of HK$0.01 each, the
Company’s existing issued share capital
of HK$584,123,397 will be reduced by
HK$572,440,929.06 to HK$11,682,467.94.

Details of the proposed capital reduction of
issued shares and sub-division of unissued
shares were set out in the announcement
of the Company dated 1 August 2018 and
circular dated 21 August 2018.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorized for issue by
the Board of Directors on 30 August 2018.
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