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FINANCIAL HIGHLIGHTS
MERE

The board (the “Board”) of directors (the “Directors”)
of C-MER Eye Care Holdings Limited (the “Company”)
is pleased to announce the interim consolidated results
of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2018,
together with the comparative figures for the six months
ended 30 June 2017, as follows:

COMPARISON OF KEY FINANCIAL
INFORMATION AND FINANCIAL RATIOS

FIERMEEERAERAR(EAA
ANEE(EENe([EE] MR
SHARNE REWBAR (G g
B )& £2018%F6 530H IE/N A A K
FEAGRA LS - EREEZE2017F6A

0B IEAEAMEEEHEFHT ¢

TEMHREREM B L RO LR

Six months ended 30 June
HE6A30AIL~EAE

2018 2017

20185 2017F
HK$'000 HK$'000 Change
TR ThEL 2
Revenue Iz 192,314 140,449 36.9%
Gross profit ES ] 63,069 62,694 0.6%
Profit for the period HRFE 12,021 25,356 -52.6%
Adjusted net profit for the period 42 HAE AR SR Hom 14,042 33,330 -57.9%
Gross profit margin % 32.8% 446%  -118pofESEY
Net profit margin SEFE& 6.3% 181%  -18pplEARE
Adjusted net profit margin&2 AR FH R0 7.3% 27% -164ppfHESE

Notes: BREE -

(1) Adjusted net profit is derived by adding listing expenses
from the net profit for the period.

(2)  This non-GAAP financial data is a supplemental financial
measure that is not required by, or presented in accordance
with, HKFRSs and is therefore referred to as a “non-GAAP”
financial measure. It is not a measurement of the Group's
financial performance under HKFRSs and should not be
considered as an alternative to profit from operations or
any other performance measures derived in accordance
with HKFRSs or as an alternative to cash flows from
operating activities or as a measure of the Group's liquidity.

() EHEFMNEHA L EHRFE
FEMENFESS -

2 WIFEAREETRBIME S EIR S
ARBEREET  BEMBRELE
BN 85 5F - N RRIRE BB
WEERNZT) - Bt - ZEFERE
[FEARGRE OB EEEE
3 o IR IEIRR BB B 75 5 2 A
BEAEENPBERRNTTE < It
WA BT EEERRE BT H
EHERIE AR E T S EEM
Hip ZRBENBRERRELFHR
ERENERERREEREED
RBEEWIER -
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

For the six months ended 30 June 2018, we generated
52.7% (six months ended 30 June 2017: 62.8%) of our
revenue in Hong Kong and 47.3% (six months ended
30 June 2017: 37.2%) in the PRC. Our business was
experienced a rapid growth during the six months
ended 30 June 2018, generating total revenue of
HK$192.3 million (six months ended 30 June 2017:
HK$140.4 million) for the six months ended 30 June
2018, representing an increase of 36.9% from the
corresponding period in 2017. In particular, the revenue
of the PRC operations also recorded an increase of
74.3% during the six months ended 30 June 2018
primarily as a result of the strong growth in revenue of
the eye hospital in Shenzhen and the commencement
of business operations of the eye hospital in Beijing.
The revenue of the eye hospital in Shenzhen amounted
to HK$81.5 million (six months ended 30 June 2017:
HK$52.2 million) during the six months ended 30 June
2018, representing a promising growth rate of 56.1%.

Our eye hospital in Beijing has commenced business
operations since January 2018 and our fifth satellite clinic
in Hong Kong has commenced business operations since
March 2018. Our eye hospital in Beijing incurred a net
loss amounted to HK$17.6 million during the six months
ended 30 June 2018. While the eye hospital in Beijing
was in the initial investment stage during the six months
ended 30 June 2018, our Directors are satisfied with the
performance of the eye hospital in Beijing, and we expect
that its profitability will improve in 2019.

EEENRR DA

#HE

HZE2018F6 8308 1IL/NMEA » FifM
DENBEBRABEEEL7% (BE
20176 A30H LA A : 62.8%)
§47.3% (B £2017F6 A30H 1F7~
A :37.2%) Wz - BE20184F
6A30H IENEA - BPIMEBKRE
THRREER Bk A192388%
TL(BZE2017F6 A308 IE/~EA :
1404 B BB L) + B2017F [F HA4E
£736.9% - LEEZEHZE2018F6A
30RIEANEAR - B E R T8k
18743% %18 - EZAMNFIIRTIE
Prryd it ko Sh - M bt RARFHES
BT A EBATER - H 2201846430
BiENER - FYIBRRI S f it A&
81 5B BB T(EZE2017F6 A30H
WERER B2EBEEBL)  BER
=3£56.1%

BRI FTHRRERE 820184
1ARBEE  MEMZAEENE
hEFEZMEN2018F3 AMMKE
¥ - #HE2018%F6 A30H IENAA -
BRI R RTIE T E £ BB FE
17.6BEATT » L RBRERVESE
201846 A30R IE N A B ER I Z &
BRE > BEEHEILRRRIERHNEKIR
RERE - MR MIEHE RN G
R2019F BT ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

We will further expand our service network in Shenzhen
and other PRC cities. Our first satellite clinic in Baoan
District, Shenzhen is planned to open during the fourth
quarter of 2018. The satellite clinic in Baoan will have
five consultation rooms and one operation theatre.
The satellite clinic in Baoan is expected to strengthen
our service network in Shenzhen. On 28 August 2018,
we entered into an agreement to acquire 80% of
the issued share capital of Kunming Eye Hospital for
cash consideration of RMB30,000,000 (equivalent to
HK$35,430,000) and subsequent capital injection of
RMB20,000,000 (equivalent to HK$23,620,000) to the
acquiree. The acquisition of Kunming Eye Hospital
will help the Group to establish the service network in
Southwest China which has increasing demand for high
quality ophthalmic services.

Gross profit margin decreased to 32.8% (six months
ended 30 June 2017: 44.6%) during the six months
ended 30 June 2018 and the amount of gross profit
maintained at a stable level of HK$63.1 million (six
months ended 30 June 2017: HK$62.7 million). The
decrease of the gross profit margin was primarily due to
the additional costs of our eye hospital in Beijing which
was still at the initial investment stage.

Net profit for the six months ended 30 June 2018
decreased by 52.6% to HK$12.0 million, primarily due to
(a) the net loss of the eye hospital in Beijing amounted
to HK$17.6 million during the six months ended 30 June
2018 and (b) the exchange loss amounted to HK$8.5
million arising from the depreciation of Renminbi against
Hong Kong dollars in relation to certain bank deposits
denominated in Renminbi which have been subsequently
converted into Hong Kong dollars. These two factors
decreased the amount of net profit significantly during
the six months ended 30 June 2018.

BAVEHE — B HRERRI KRB E A
W RIS A4 o BT E @RI RY
ERENFED AT EIR2018F FE W
*Fﬁfﬁ% cBRBRHEVBRAER
BEEEL—BFNE BXEHE
%ﬁ%ﬁﬁﬁhi—ﬁ&ww/ SES)TEsE
4 o N2018FE8H28H » BT —
7B ieE - LAR(E AR #30,000,0007T
(¥3% 735,430,00078 7T ) W iE B RAER
BEPT80% B BT T AR AN M BE 12 M 4 UL
BE 75 & AR % 20,000,0007T (1HE
723,620,000/8 70) » UehE R BAREL
B E A SEN P EAREMEE
SRISAEE - HEERBRRERGE R K
e -

HZE2018F6 8308 IE/NEA » EF
Kk 2£32.8% (B Z=201746 A30
BIENER : 446%) r MEFEEE
BRERTEKE - AGSIBEBT
(#%=2017F6 A30H [E/NME A : 62.7
BEEIL)  EARRBLEZEARN
MERV I A R Rt RIRRI T
HIZEINRAR ©

HZE2018F6A30H IE/NEA » FF|
TR A526%E120AE BT T2

B (@)  £2018F6 A30H 1E /<A
A At RRE B EAEIEFEE17.6
BEBLT: ROARBREBLEE
B BEEENAETUARBE
MRTTERELIENBIESA S
L EEBRITERCHEERIRAES
JC ° & £2018%F6 A30H IF/NAA -
Z I IEE =R AR TBE ©
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWROM

FINANCIAL REVIEW B

Revenue Wi

We are an ophthalmic service provider in Hong Kong  # IR —XR R ES &+ HHRRR
and the PRC. Our ophthalmologists/physicians are  #i2taE - RPIWEBERIEBEER AN
specialised in the fields of cataract, glaucoma, strabismus — [& « FX%E - B RENXFMRER
and refractive surgeries and external eye diseases. Our  JRFEZE, o BAIAOWES K G L2 IE -
revenue is derived from our fees charged to our clients — EfhB2ERBEEFMAZEKEENE
on consultation and other medical services, and surgeries LA N #E1R e B E & (R HE &
as well as the sales of vision aid products, including  $85) » &R &5 HK MR RE™H
glasses and lens. The following table sets forth our WP G\ DL, -

revenue for the periods indicated as a percentage of total

revenue:
Six months ended 30 June
HZ6H30ALLER
2018 2017 Change
20184 20174 &
HK$'000 b HK$'000 % HK$'000 %
SRV TET BoLk TAT Bkt
Provision of IRILERES
ophthalmic services BR 7% 179,221 93.2 132,223 941 46,998 35.5
Sales of vision HER N
aid products HEEM 13,093 6.8 8226 59 4867 59.2

192,314 100.0 140,449 100.0 51,865 36.9

FHEIEAE®E2018 INTERIM REPORT 2018 7



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Our revenue was generated from Hong Kong and the
PRC. In Hong Kong, our service network included our
eye centre in Central and five satellite eye clinics in
Hong Kong. In the PRC, our eye hospitals are located
in Shenzhen and Beijing. The following table sets forth
our revenue according to geographical markets as a
percentage of total revenue:

BRI EREEBRTE - HIFE
BB RGEKBERMUINTIRD
—HKRRPOMUIABFBOERR
BEZM - PP BRI &R
RARYIBAER o TREIIFFIBRIZRM
BHSE DMK EMEEKREA D
Lt

Six months ended 30 June

HZ6A3081L~EA
2018 2017 Change
20185 20174 g
HK$'000 A HK$ 000 % HK$'000 %
Sy ELd  TET Bott TR BAO
Hong Kong B8 101,331 52.7 88,237 62.8 13,094 14.8
PRC HH 90,983 473 52,212 37.2 38,771 74.3
192,314  100.0 140,449  100.0 51,865 36.9

Our total revenue during the six months ended 30 June
2018 represented an increase of 36.9% as compared
with our total revenue during the six months ended 30
June 2017. In addition to the increase in the sales of
visual aid products by 59.2%, the increase was primarily
driven by the increase in the revenue generated from
the provision of ophthalmic services to HK$179.2
million during the six months ended 30 June 2018 from
HK$132.2 million during the six months ended 30 June
2017, representing an increase of 35.5%, because of the
increase in the number of surgeries performed by us and
the number of our ophthalmologists/physicians in Hong
Kong and the PRC.

B EZ=2018F6 A30H 1E/< A A
Rk S EE E 201796 530H 17~
& A BB RIER36.9% « BRiE N8
BRI EIEINE9.2%5) » MEF B
RERIEHRBRREELENKRGZEE
20176 A308 L/~ EAR132.2
BEBTENERZE201856A30H
IEREAMI792B BB T KA
35.5% ' RHNKMETHFMEE
RBPIRES R BEIMREIE A AR
HNFTER o

38 C-MER EYE CARE HOLDINGS LIMITED #IFRRIERIZRER A



MANAGEMENT DISCUSSION AND ANALYSIS

The revenue generated from our business operations in
Hong Kong accounted for 52.7% of our total revenue,
represented a decrease from 62.8% as compared with
the six months ended 30 June 2017, primarily because
of the increase in the amount of revenue of the PRC of
74.3% for the six months ended 30 June 2018 which
was at a faster pace than that of Hong Kong of 14.8%.

Provision of ophthalmic services

Our revenue generated from the provision of ophthalmic
services may be broadly divided into two categories,
namely (1) consultation and other medical service fees
and (2) surgery fees. The following table sets forth our
revenue by categories for the periods indicated as a
percentage of total revenue generated from the provision
of ophthalmic services:

EEENRR DA

BAVE B A& BE A UG A
BURZEHI52.7% » BHE E 201746 A
308 1N E A 862.8% B F FFE - *
SEMRPEREE2018F6A308
EREANKEEFEIERETL3%
ERBNEB14.8%HILH -

RAEMRE

AR B SR AR RHIR S A Ui e AT KB
DR B2 S R EA S E RS
BRQ)FME - TREFIFREER
$BRIBI0 e s PG SR AR BHIR TS A
SrRkER T

Six months ended 30 June
EZ6A3081LxEA
2018
20185

HK$000 %
TErT Bkl

Consultation and other %4 N E i Z&
medical service fees R E

2017 Change
20174 #
HK$'000 % HK$'000 %

TAET Askk TET ANk

- Hong Kong &% 39,848 222 29,934 22.6 9,914 33.1
-PRC —HE 33,909 19.0 21,250 16.1 12,659 59.6
73,757 412 51,184 38.7 22,573 441

Surgery fees Fire
- Hong Kong -8B 60,621 338 57,671 43.6 2,950 5.1
-PRC —HE 44,843 25.0 23,368 17.7 21,475 91.9

105,464 58.8

81,039 61.3 24,426 30.1

179,221 100.0

132,223 100.0 46,998 355

hHAE 45452018 INTERIM REPORT 2018 9



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The ophthalmic services provided by us included
surgeries for the treatment of not only cataract,
glaucoma and strabismus, but also eye diseases,
including corneal and vitreoretinal diseases. Generally
speaking, ophthalmic services are outpatient or day-
care procedures, performed under local anaesthesia.
Hence, unlike other hospitals, clinics or nursing homes,
we are not constrained by bed capacity and do not focus
on providing large inpatient facilities at our eye centres/
hospitals or clinics.

The following table sets forth the total surgery fees,
the total number of surgeries performed by us and the
average fee per surgery:

For Hong Kong B8
Total surgery fee (in HK$'000)  Fili&4a5a(Ti6T)
Number of surgeries B APETTEY T

performed by us #H

Average surgery fee (HK$) FHFMEET)
For PRC FE

Total surgery fee (in HK$'000)  Ffii&4za(T#T)
Number of surgeries BAHESTHFI

performed by us #H
Average surgery fee (HK$) EHFiE (BT

BEMRENRAREE2EAEANRN
B BXBRERNEHFIHARAE
FEERERRRERRRRE - — %

T BERE AR BIBMEE T #TT
KPS sk AEFEIRRAZE - At - sE
ek - A REERER - BT
R A ERS] - TRIEFFREIA
RER L, B a2 AT AR E R
B

TR FMBEERE - LIETOTF
BB ESHFMHTFHER

Six months ended 30 June

HZE6H30ALAEAR
2018 2017
20184 20174
60,621 57,671
1,817 1,646
33,363 35,037
44,843 23,368
3,001 1,697
14,943 13,770

10 C-MER EYE CARE HOLDINGS LIMITED #IFRRERIZRER A



MANAGEMENT DISCUSSION AND ANALYSIS

In Hong Kong, the average surgery fee decreased by
4.8% due to the change of the type of surgery mix. The
surgery volume increased during the six months ended
30 June 2018 as a result of the increasing number of our
Hong Kong Ophthalmologists.

In the PRC, the average surgery fee increased by 8.5%
due to the nature of surgery undertaken by us during
the six months ended 30 June 2018 and the number
of surgeries increased by 76.8% to 3,001 during the
six months ended 30 June 2018 mainly due to the
commence of operations of the eye hospital in Beijing
and especially the strong growth contributed by the eye
hospital in Shenzhen.

Sales of vision aid products

We also generate revenue from the sales of vision
aid products including glasses and lens. The sales
were conducted by us through the assessment of the
optometrists employed by us in Hong Kong and the
PRC. During the six months ended 30 June 2018, our
revenue generated from the sales of vision aid products
amounted to HK$13.1 million, representing an increase
of 59.2% from last period.

EEENRR DA

EEE  ARFHEASRIUNES
FHFMTE TPEL8% B ZE201856
H30HLEAER R EBRMEEA
g0 - MFMEEB A PTG

TEFRE - AREMFEEOFITEE -
#HZ=2018F6A308 IE/5 A A FHF
T &L IN8.5% + MmN EE20184F6
A308 1L/~ 18AETHFMEEEm
76.8%£3,001% - EERAHRKIR
REIEREABE - LEZFIIRE
BIFTEEBIT B RIIER

HERIHPHER

BT ER NP E R (RS
MR )PERKE - RMBEBRE
7 K B R FA A48 BT A R HE T T 85
& - HE2018F6A30H IE/NEA -
BRMREEER W E RS
BI131EEBT - & E—HBEm
59.2% ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Cost of revenue

The following table sets forth an analysis of our cost of
revenue for the periods indicated, both in terms of Hong
Kong dollars and as a percentage of total revenue:

HERA
TREIIHPRFREESHEERA
(BAETTIA B AW a1 B 53 tE 5
TROHIDHT

Six months ended 30 June

HZ6A308EAER
2018 2017 Change
20184 20175 &
% to % to
G LEO NN HK$'000 revenue HK$'000 %
e e
S yAELd  TET Bolk TET B
Doctors’ Biye
consultation fees 36,451 19.0 31,338 22.3 5,113 16.3
Cost of inventories FERFEMKA
and consumables 31,415 16.3 16,873 12.0 14,542 86.2
Staff salaries and BIH e MER,
allowance 24,904 129 14,861 10.6 10,043 67.6
Rent and rates e =M 16,659 8.7 9,102 6.5 7,557 83.0
Depreciation nE 11,833 62 3,076 22 8757 2847
Others Hih 7,983 4.2 2,505 1.8 5,478 218.7
Total Mt 129,245 67.3 77,755 554 51,490 66.2

Comparing with the six months ended 30 June 2018
and same period in 2017, there were three new service
locations commenced into operations to meet the
increased demand of ophthalmic services, including the
eye hospital in Beijing, and two locations in Hong Kong,
the fifth satellite clinic in Kwun Tong and the surgery
centre in Mong Kok. Accordingly, our cost of revenue
increased by 66.2% from HK$77.8 million for the six
months ended 30 June 2017 to HK$129.2 million for the
six months ended 30 June 2018, primarily as a result of
(i) an increase in cost of inventories and consumables
of HK$14.5 million, (ii) an increase in staff salaries and
allowance of HK$10.0 million and (iii) an increase in
depreciation of HK$8.8 million.

H ZE201846 A30F 1F/~1E A HAfE £
2017F RELLE - =R RIEH LI
NEL - BiE L RERIZER MNES
R RGP (DB AREENE
AEHEZ M EE AN TFMHL)
LA R BRRIAR 7S B 25 BRI Bk o
bt BRI SEE R A B E E201756
A30BIEANEAM778E&EBTER
66.2% £ & £2018F6 30 H I+ /N1
AmM12928 88T EEZAERIF
B REMKAIEINASEHESTT ¢ (i)
BIHS L EIEMNI00EEBTT
R (i &R IN8 8E&EHB T °
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

The following table sets forth our gross profit and gross
profit margin according to geographical markets for the
periods indicated:

EEENRR DA

ERNRERNE
TREIBFIR AR EREZRIEIET S
E|DHENREME

Six months ended 30 June

HZE6H30HLAEA
2018 2017 Change
20185 20179 2

HK$'000 A HK$ 000 % HK$'000 %
TET B2 FHET BH FTET B
Hong Kong B 30,427 30.0 32,308 36.6 (1,881) (5.8)
PRC FE 32,642 35.9 30,386 58.2 2,256 7.4
63,069 32.8 62,694 44.6 375 0.6

The amount of gross profit during the six months ended
30 June 2018 amounted to HK$63.1 million, representing
an increase of 0.6% from HK$62.7 million during the six
months ended 30 June 2017. Our gross profit margin
was 32.8% during the six months ended 30 June 2018,
as compared with 44.6% during the six months ended
30 June 2017. The gross profit margin for our business
operations in the PRC recorded a decrease to 35.9%
from 58.2% primarily due to the increased costs from
the eye hospital in Beijing. The gross profit margin for
our business operations in Hong Kong also recorded
a decrease to 30.0% from 36.6% primarily due to the
increased costs from the fifth satellite in Kwun Tong and
the surgery centre in Mong Kok which new locations
usually take some time to build the client base.

GEE S

E42018 INTERIM REPORT 2018

HZ=2018%6 A30H 1-75E A B FEF
©HA3ITEBEEBTT  REZE2017F
6A30HIENEAG27EE B TIER
0.6% ° & Z20184F6 A30H IF/<1&
AEERNE A328% @ MEE2017
F6A30H LA A B44.6% ° A
FREEBCENTFEREBS TR -
B582% NEE35.9% » TEZHMN
b RERBIEEBT AR ASE AN o B E
BEBKETHEIFEETH - B
36.6% NEZE30.0% ' EEEMNER
EERRBEZREAFMRLH
BAREN MR LRERRETE
TR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Selling expenses

Our selling expenses increased by 113.2% from HK$4.2
million for the six months ended 30 June 2017 to HK$9.0
million for the six months ended 30 June 2018, primarily
due to an increase in promotional expenses in the PRC
for the eye hospitals in Shenzhen and Beijing. The
amount of selling expenses, as a percentage of our total
revenue, increased from 3.0% for the six months ended
30 June 2017 to 4.7% for the six months ended 30 June
2018. The fees paid to online platforms represented the
major component of our selling expenses.

Administrative expenses

Our total administrative expenses during the six months
ended 30 June 2018 amounted to HK$30.5 million,
consisting of listing expenses amounted to HK$2.0
million and other administrative expenses amounted to
HK$28.5 million.

The other administrative expenses had an increase of
69.4% as compared with HK$16.8 million during the six
months ended 30 June 2017. The increase in our other
administrative expenses during the period was primarily
driven by the increase in our staff salaries and allowance
as a result of business expansion, especially for the new
eye hospital in Beijing, and the increase in rent and rates.

During the six months ended 30 June 2018, we incurred
HK$2.0 million as the listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income

Our other income during the six months ended 30 June
2018 increased to HK$7.3 million from HK$0.7 million
during the six months ended 30 June 2017. The increase
was primarily due to the increase in the interest income
and miscellaneous income.

Other (losses)/gains, net

Our other losses, net during the six months ended 30
June 2018 amounted to HK$8.5 million mainly consisted
of exchange losses as a result of the continuous
depreciation of Renminbi against Hong Kong dollars in
relation to certain bank deposits maintained by the Group
in Hong Kong and denominated in Renminbi. Such short
term bank deposits have been subsequently converted
into Hong Kong dollars during mid of July 2018.

Finance expenses

Our finance expenses decreased from HK$0.3 million for
the six months ended 30 June 2017 to HK$0.2 million for
the six months ended 30 June 2018, primarily because of
the repayment of bank loans.

Income tax expense

Our income tax expense during the six months ended 30
June 2018 amounted to HK$10.1 million, representing
an increase by 13.0% from HK$8.9 million during the six
months ended 30 June 2017. The increase was primarily
due to the increase in the profit before tax of the eye
hospital in Shenzhen.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Profit for the period

As a result of the foregoing, our profit for the six months
ended 30 June 2018 decreased by 52.6% to HK$12.0
million due to the net loss of the eye hospital in Beijing
amounted to HK$17.6 million and the exchange losses
from the Renminbi denominated short term bank
deposits amounted to HK$8.5 million.

If excluding the net loss of the eye hospital in Beijing
amounted to HK$17.6 million and the exchange losses
from the Renminbi denominated short term bank
deposits amounted to HK$8.5 million for the six months
ended 30 June 2018, the net profit of the Group for the
six months ended 30 June 2018 would be amounted to
HK$38.1 million.

Event after the balance sheet date

On 28 August 2018, we entered into an agreement to
acquire 80% of the issued share capital of Kunming
Eye Hospital for cash consideration of RMB30,000,000
(equivalent to HK$35,430,000) and subsequent
capital injection of RMB20,000,000 (equivalent to
HK$23,620,000) to the acquiree. Details of which are set
out in the Company'’s separate announcement dated 28
August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook and Strategies

The Directors believe that the Group has its competitive
strengths following the listing on the Stock Exchange
as one of the leading and internationally recognised
ophthalmic service providers in Hong Kong and the
PRC. As stated in the Company's prospectus dated 29
December 2017 (the “Prospectus”), in addition to the
national economic growth in the PRC, the implementation
of the favorable policies to the medical industry in the
PRC, the development of the Guangdong-Hong Kong-
Macau Big Bay Area (B8 KE[&) and the increasing
urbanisation and living standards of the middle-class
population in the PRC are expected to increase the
demand for high-quality ophthalmic services. The Group
is prepared to capture these business opportunity by
implementing the following strategies:

Establish or acquire eye hospitals, eye centre

and clinics in Hong Kong and selected PRC cities,
including cities in Eastern China, Southwest or
Central China and the Guangdong-Hong Kong-Macau
Big Bay Area.

Leveraging our experience in Hong Kong and Shenzhen,
we intend to further increase our penetration in Hong
Kong and the PRC. We believe we can draw on our
experience in having successfully established and
achieving profitable operation at Shenzhen C-MER Eye
Hospital to expand further into selected PRC cities where
the demand and growth potential for ophthalmic services
is substantial. Currently, we intend to expand into other
selected PRC cities that have similar demographic
features and medical resources as Beijing and Shenzhen,
by either setting up new hospitals or acquiring operating
hospitals, centres or clinics when desirable opportunities
arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Improve our operational capacity and service
capability.

We will continue to dedicate our efforts to maintaining
our high service standards and strive to give our clients
quality ophthalmic services. We will continue to invest in
advanced medical equipment and information technology
infrastructure to enhance the quality and efficiency of our
practice and to ensure our clients are provided with the
most appropriate treatment. We will purchase additional
equipment and enhance the information technology
system for upgrading the document management
systems for our patient records and the related
information technology systems.

Identify suitable strategic partners for collaboration.
We may explore opportunities for strategic partnerships,
alliances and investment opportunities in order to extend
our network into the regions and markets where we do
not have a presence.

Use of Proceeds from Global Offering

The Shares have been listed on the Stock Exchange
since 15 January 2018, and the net proceeds from the
Global Offering amounted to HK$608.2 million. As at
the date of this report, the net proceeds from the Global
Offering have not been used. The Directors are reviewing
the business opportunities available to the Group from
time to time for the purpose of using the net proceeds
for the purposes stated in the Prospectus. The Directors
do not anticipate that there will be any material change
to the proposed use of the net proceeds from the Global
Offering.

Employees and remuneration policies

As at 30 June 2018, the Group employed a total of 405
employees (31 December 2017: 301). The increase in the
number of employees was mainly due to the increase in
the scale of the Group's business for Beijing operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital expenditure and commitments

For the six months ended 30 June 2018, the Group
incurred capital expenditures of HK$21.5 million, primarily
due to purchases of medical equipment and leasehold
improvement.

As at 30 June 2018, the Group had a total capital
commitment of approximately HK$0.7 million, mainly
comprising the related contracts of capital expenditure
for medical equipment.

Borrowings
As at 30 June 2018, the Group had total borrowings of
HK$10.8 million.

Contingent liabilities
The Group had no material contingent liability as at 30
June 2018.

Pledge of assets
As at 30 June 2018, bank deposits of HK$8.0 million
were pledged for the bank borrowings.

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and cash
equivalents, pledged bank deposits, short-term bank
deposits borrowings, trade payables and other payables
excluding non-financial liabilities. Our management
manages such exposure to ensure appropriate measures
are implemented on a timely and effective manner.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

BHGETHEEKER
Six months ended 30 June
BZ6A30R1L~EA
2018 2017
20185 20174
Note HK$’000 HK$'000
BEE FET FAT
(Unaudited) (Audited)
(REEFEX) (=)
Revenue sk 6 192,314 140,449
Cost of revenue B E AR 9 (129,245) (77,755)
Gross profit ES 63,069 62,694
Other income HAvUA 7 7,270 678
Selling expenses HERX 9 (9,031) (4,235)
Administrative expenses THAX 9
- Listing expenses —FmER (2,021) (7,974)
- Other administrative expenses — HA{TE I (28,519) (16,832)
Other (losses)/gains, net Hh(E51E), e
FER 8 (8,504) 286
Operating profit ReEFHE 22,264 34,617
Finance expenses BRI 10 (152) (334)
Profit before income tax BRAT1S B AT FI 22,112 34,283
Income tax expense Frisfimsz 11 (10,091) (8,927)
Profit for the period HRIE 12,021 25,356
Item that may be subsequently A& 3t & & #7418
reclassified to profit or loss EEmAIEH
Currency translation differences SMNE#E =58 (1,370) 2,077
Total other comprehensive  HipyE {2 (5
(loss)/income for the period 18) IR A& %E (1,370) 2,077
Total comprehensive income 72 B IFHE A
attributable to equity EEEmBALL
holders of the Company ] 10,651 27,433
Earnings per share for profit HiAZA& A FHEREE
attributable to equity BAEEREH
holders of the Company BREFAER
during the period (expressed &1l%IR)
in HK cents per share)
- basic —EK 12 1.19 3.45
— diluted — 12 1.16 3.44

The notes on pages 27 to 86 are an integral part of this 5272868 KM FHIBEK ARERALR A
condensed consolidated interim financial information. B BRI —E 5 o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
ERGETHEERER

30 June 31 December
2018 2017
201845 20174
6830H 12A31H
Note HK$'000 HK$'000
BaE TET THET
(Unaudited) (Audited)
(REEEZ) (s %)
ASSETS EE
Non-current assets FEREBEE
Property, plant and equipment  ¥12 - = K& 14 115,125 109,179
Intangible assets mpAE 14 4,021 2,453
Deferred income tax assets RS REE 1,153 935
Deposits and prepayments e MIBARE 17 9,987 10,809
130,286 123,376
Current assets RENEE
Inventories 7E 15 8,441 6,873
Amounts due from related parties FEU B 5 5518 24 7 -
Trade receivables B 5 IR 16 7,864 7,692
Deposits, prepayments and e BRFEL
other receivables Hofh e W FIE 17 18,337 9,407
Financial assets at fair value BAFEFAER
through profit or loss HEREE 59 60
Pledged bank deposits BEIEIRERI TR 8,000 8,000
Short-term bank deposits pSEEEaYER 609,743 -
Cash and cash equivalents BeRRSZEEY 97,892 77,969
750,407 110,001
Total assets HEE 880,693 233,377
EQUITY =
Equity attributable to equity ZA2QFEHZFE A
holders of the Company EihER
Share capital & A 18 102,955 37
Reserves == 703,335 157,386
Total equity MR 806,290 157,423
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

BHGETHEERER
30 June 31 December
2018 2017
201845 20174
6830H 12H31H
Note HK$'000 HK$'000
B aE FET FHET
(Unaudited) (Audited)
(REEEZ) (s 5=%)
LIABILITIES afE
Non-current liabilities FEREBAE
Borrowings B 20 2,121 665
Deferred income tax liabilities  IEIEFTEFIAE = 15
2,121 680
Current liabilities G =R
Amounts due to related parties  JE{ R 5 7018 24 11 153
Trade payables SR 21 4,951 6,892
Accruals and other payables FEEtE R M EA
FESFR0E 22 47,037 53,796
Current income tax liabilities BVERFR 1SR B E 11,570 6,151
Borrowings =24 20 8,713 8,282
72,282 75,274
Total liabilities Fg =Ry 74,403 75,954
Total equity and liabilities HEZREE 880,693 233,377

27 =86 EM MR AR A T
HMBER N —&D -

The notes on pages 27 to 86 are an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

HRGEPHERE DR
(Auaited)
Attributable to equity holders of the Company
(fF2h)
KRRERRE AR
Share Statutory Share-based
capital Share suplus Exchange  payment  Retained
(Note 18)  premium 1eserve Teserve leserve - eamings Total
W
fhes R BERM

(i) RingE B JEBE  ATEE  REEN it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000
T TEr TR TER TEL TEL TEn

Asat 1 January 2017 R017E1 818 16 - 2819 (5,8%) - 66,493 63432
Comprehensive income 2EHA
Profit for the period BfE - - - - - 25,356 25,356

Other comprehensive loss A2EEE
ltems that may be subsequently  E#FEEHAEE
reclassified to profit or loss EatiEs

Curtency ranslation differences S EZE - - - 207 - - 2071
Transactions with equity holders EEXEEANRE

Proceeds from shares issued BakhfEE ” 141,99 - - - - w0
Share-based payment DR BERE S - - - - 2026 - 2026
As at 30 June 2017 2017568308 37 141,99 2819 (3819 2,026 91,849 234,908
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BRGETHRESDR

(Unaudited)
Attributable to equity holders of the Company
(RE8H)
AL EREEEARE

Share Statutory Share-ased
capital Share surplus  Exchange  payment  Retained
(Note 18)  premium reserve reserve reserve  eamnings

Wk

B HERR REEM
(Wi18) R B NEBE  fmBRE  REEA it
HKS'000  HKS000  HKS'000  HK§'000  HK$'000  HK§'000  HK§'000
TEn T T T Thn Thn TR

As at 1 January 2018 R201851518 31 121,99 5,492 (308) 6,259 23,941 157423
Comprehensive income 2ERA
Profit for the period HRFE - - - - - 12,021 12,021

Other comprehensive loss Afb2EEE
Items that may be subsequently KA ZEEH7ET
reclassified to profit or loss et
Currency translation differences  JNAAEZSR - - - (1,370) - = (1370
Transactions with equity holders EEXEEANRE
Capitalisation of share premium ~~ BRA%EEAN

Note 18fel (i3t 1808) 80263 (80,263 - - - - -
Issuance of shares uponlisting - EETIR(

Note 18ff) (Histraf) 19700 551,600 - - - - EM30
Issuance of shares upon exercise  BERRIEET(E

of overllotment option ki

Iote 18g) (Kz18g) 25 80 - - - - 8%
Share issuance costs POEGIE - (2656) - - - - (2265)
Share-based payment WRDBERERT - - - - 3871 - 3871
As at 30 June 2018 2018564308 102,955 653,417 5492 (1,678) 10,136 35,968 806,290

The notes on pages 27 to 86 are an integral part of this EVyENEL iR D %NS L=
condensed consolidated interim financial information. HiBI IS BRI —E8 5 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
ERGETHASRE

Six months ended 30 June

&

HBZ6H30HLEAEA
2018 2017
20184 20174
HK$°000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RBER) (55 %)
Cash flows from operating activities L& FZEIEHELRE
Cash generated from operations KEFSH S 14,712 38,968
Income tax paid BERFEH (4,825) (4,543)
Net cash generated from operating #&&4& &SRS
activities it 9,887 34,425
Cash flows from investing RETBFERS
activities mE
Purchase of property, plant and BEVE BEK
equipment B (17,375) (1,869)
Prepayments for purchase of BEME  BENRE
property, plant and equipment KB RIE (910) (23,195)
Purchase of intangible assets HBEEMEE (1,859) (193)
Proceeds from disposal of property, HEWE - M= R&E
plant and equipment FriSsE 45 4
Interest received BUFIE 1,951 299
Purchase of financial assets at BB AFETAEBER
fair value through profit or loss HEREE - (27,103)
Proceeds from financial assets at & F(EE A
fair value through profit or loss SREEMSHIE = 19,5632
Advances to directors and RHFESERRED
shareholders 2R - (15,331)
Increase in short-term bank deposits %8 Bi$R7T1F 3L AN (609,743) -
Net cash used in investing activities & & EEFTHIR & /F5 (627,891) (47,856)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGETHASRER

Six months ended 30 June

BZ6A30R1L~EA
2018 2017
20184 20174
HK$°000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REFZX) (f&E%)
Cash flows from financing activities BZEZEIEHELHRE
Proceeds from borrowings IEE G - 10,000
Repayments of borrowings BEER (382) (9,021)
Repayment to a related party B8 — BT HIE = 4,923
Repayment to shareholders and EERRREEN
directors KIE - (10,751)
Interest paid [=EREE (111) (334)
Listing costs paid and capitalised B EARH
tHER (17,960) (1,136)
Proceeds from issuance of shares  Z1T& 0 A5 218 656,995 142,017
Net cash generated from financing @& /EENFT1SIRE
activities FE 638,542 135,698
Net increase in cash and cash BeRESEEYH
equivalents EINFEE 20,538 122,267
Cash and cash equivalents at R e &
beginning of the period BEEEY 77,969 58,760
Currency translation differences GNEE A e R (615) 1,202
Cash and cash equivalents atend  HiRIRG %
of the period HEEED 97,892 182,229

The notes on pages 27 to 86 are an integral part of this
condensed consolidated interim financial information.

527=86 AWM B AR &
P BERN—#D -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

General information

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1
February 2016 as an exempted company with
limited liability under the Companies Law (Cap. 22,
Law 3 of 1961 as consolidated and revised) of the
Cayman lIslands. The address of the Company’s
registered office is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is an investment holding company
and its subsidiaries are principally engaged in the
provision of ophthalmic services, sale of vision aid
and pharmaceutical products in Hong Kong (“HK")
and the People’s Republic of China (the “PRC") (the
“Business”). The Company has been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited since 15 January 2018 (the “Listing”).

This condensed consolidated interim financial
information is presented in Hong Kong Dollar and all
values are rounded to nearest thousand (HK$'000)
except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.
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Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 June
2018 has been prepared in accordance with the
Hong Kong Accounting Standards (“HKAS") 34
“Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA"). The condensed consolidated interim
financial information should be read in conjunction
with the annual consolidated financial statements
for the year ended 31 December 2017, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs").

Accounting policies

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December 2017,
as described in those annual consolidated financial
statements, except as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3 Accounting policies (Continued) 3 BIBEGE
(a) New and amended standards adopted by (a) ZAEERHHHFTREE
the Group sTZER]
The following new standards, amendments AREBMK2018F1A1HFA

to standards and interpretation have been
adopted by the Group for the first time for the
financial year beginning on 1 January 2018:

HKAS 40 Transfers of Investment
(Amendment) Property

HKFRS 2 Classification and
(Amendment) Measurement of
Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendment) Instruments with HKFRS 4
Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers

HKFRSs Annual Improvements to

HKFRSs 2014-2016 Cycle

HK (IFRIC) 22  Foreign Currency Transactions
and Advance Consideration
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Accounting policies (Continued)

(a) New and amended standards adopted by
the Group (Continued)
(i)  HKFRS 9 Financial Instruments

Changes in the accounting policies

(1)

Classification

From 1 January 2018, the Group
classifies its financial assets
in the following measurement
categories:

- those to be measured
subsequently at fair value
(either through other
comprehensive income, or
through profit or loss), and

- those to be measured at
amortised cost.

The classification depends on
the entity’'s business model for
managing the financial assets and
the contractual terms of the cash
flows.

For assets measured at fair value,
gains and losses will either be
recorded in profit or loss or other
comprehensive income. For
investments in equity instruments
that are not held for trading, this
will depend on whether the Group
has made an irrevocable election
at the time of initial recognition to
account for the equity investment
at fair value through other
comprehensive income (“FVOCI").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(U]

HKFRS 9 Financial Instruments

(Continued)

Changes in the accounting policies

(Continued)

(1) Classification (Continued)
The Group reclassifies debt
investments when and only when
its business model for managing
those assets changes.

(2)  Measurement

At initial recognition, the Group
measures a financial asset at its
fair value plus, in the case of a
financial asset not at fair value
through profit or loss (“FVPL"),
transaction costs that are directly
attributable to the acquisition of
the financial asset. Transaction
costs of financial asset carried at
FVPL are expensed in profit or
loss.

Financial assets with embedded
derivatives are considered in
their entirety when determining
whether their cash flows are solely
payment of principal and interest.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)

(i
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2)

Measurement (Continued)

Debt instruments

Subsequent measurement of
debt instruments depends on
the Group's business model for
managing the asset and the cash
flow characteristics of the asset.
There are three measurement
categories into which the Group
classifies its debt instruments:

— Amortised cost

Assets that are held for collection
of contractual cash flows where
those cash flows represent solely
payments of principal and interest
are measured at amortised cost.
Interest income from these
financial assets is included in
finance income using the effective
interest rate method. Any gain
or loss arising on derecognition
is recognised directly in profit or
loss and presented in other gains/
(losses), net. Impairment losses
are presented as separate line item
in the consolidated statement of
comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(i)

HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)
(2)  Measurement (Continued)

Debt instruments (Continued)

— Fair value through other

comprehensive income

Assets that are held for collection
of contractual cash flows and for
selling the financial assets, where
the assets’ cash flows represent
solely payments of principal and
interest, are measured at FVOCI.
Movements in the carrying
amount are taken through other
comprehensive income, except for
the recognition of impairment gains
or losses, interest revenue and
foreign exchange gains and losses
which are recognised in profit or
loss. When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
other comprehensive income is
reclassified from equity to profit or
loss and recognised in other gains/
(losses), net. Interest income from
these financial assets is included in
finance income using the effective
interest rate method. Foreign
exchange gains and losses are
presented in other gains/(losses),
net and impairment expenses are
presented as separate line item in
the statement of comprehensive
income.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(a) New and amended standards adopted by
the Group (Continued)
(i)  HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)
(2)  Measurement (Continued)
Debt instruments (Continued)
— Fair value through profit or loss
Assets that do not meet the
criteria for amortised cost or FVOCI
are measured at FVPL. A gain or
loss on a debt investment that is
subsequently measured at FVPL
is recognised in profit or loss and
presented in other gains/(losses),
net in the period in which it arises.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(U]

HKFRS 9 Financial Instruments

(Continued)

Changes in the accounting policies

(Continued)

(2)  Measurement (Continued)
Equity instruments
The Group subsequently
measures all equity investments
at fair value. Where the Group's
management has elected to
present fair value gains and losses
on equity investments in other
comprehensive income, there is
no subsequent reclassification of
fair value gains and losses to profit
or loss following the derecognition
of the investment. Dividends from
such investments continue to be
recognised in profit or loss as other
income when the Group’s right to
receive payments is established.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)

(i

2)

Measurement (Continued)

Equity instruments (Continued)
Changes in the fair value of
financial asset at FVPL are
recognised in other gains/(losses),
net in the consolidated statement
of comprehensive income as
applicable. Impairment losses (and
reversal of impairment losses) on
equity investments measured at
FVOCI are not reported separately
from other changes in fair value.
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(a) ZAEEBRAHHET KRB
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(i)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(U]

HKFRS 9 Financial Instruments

(Continued)

Changes in the accounting policies

(Continued)

(3)  Impairment
From 1 January 2018, the
Group assesses on a forward
looking basis the expected credit
losses associated with its debt
instruments carried at amortised
cost. The impairment methodology
applied depends on whether there
has been a significant increase in
credit risk.

For trade receivables, the Group
applies the simplified approach
permitted by HKFRS 9, which
requires expected lifetime losses
to be recognised from initial
recognition of the receivables.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

38 C-MER EYE CARE HOLDINGS LIMITED #IFRRIERIZRER D E

3 Accounting policies (Continued) 3 BIHEE®)
(a) New and amended standards adopted by (a) AEERMNBHFTRES
the Group (Continued) RT2ERI(48)

(i)  HKFRS 9 Financial Instruments (i) BBHBREERE
(Continued) 9 SmMIAI(E)
Impact of adoption R &

(1) Classification and measurement of (1) Z=HEITAND
financial instruments FEREE
The Group's financial assets A& B R
measured at amortised cost ARG 2 RIE
and FVPL continue with their NEEFAR
classification and measurements ENERMEE
upon the adoption of HKFRS 9. RENE B
HHRELERIZE9
SR MEIEETT
DEENEE -
There is no impact on the Group's BRI EE
accounting for financial liabilities, 2 S /NS
as the new requirements only SFAEZENS
affect the accounting for financial mBeENgs
liabilities that are designated at BRI ML
FVPL and the Group does not have [ 3 £ (F ] 7%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Impact of adoption (Continued)

(U]

(2)

Impairment of financial assets

The Group has two types of
financial assets that are subject to
HKFRS 9's new expected credit
loss model:

- trade receivables

- other financial assets carried
at amortised cost

The Group was required to revise
its impairment methodology under
HKFRS 9 for each of these classes
of assets.

While cash and cash equivalents
are also subject to the impairment
requirements of HKFRS 9, the
identified impairment loss was
immaterial.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Impact of adoption (Continued)
(2) Impairment of financial assets
(Continued)

(i)

(a)

Trade receivables

The Group applies the
simplified approach to
provide for expected credit
losses prescribed by HKFRS
9, which permits the use of
the lifetime expected losses
for all trade receivables.

To measure the expected
credit losses, trade
receivables have been
grouped based on shared
credit risk characteristics and
the days past due. Future
cash flows for each group
receivables are estimated
on the basis of historical
loss experience, adjusted to
reflect the effects of current
conditions as well as forward
looking information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3 Accounting policies (Continued) 3 BIBEGE
(a) New and amended standards adopted by (a) ZAEERHHHFTREE
the Group (Continued) FTEERI(&)
(i) HKFRS 9 Financial Instruments (i) BEBMBREELSE
(Continued) eI AI(E)
Impact of adoption (Continued) R L (E)
(2)  Impairment of financial assets 2 £ 8 & EH

(Continued) JR1E ()
(a)  Trade receivables (Continued) @ EBIEK
FSIE(E)
Management has closely BEREER
monitored the credit qualities PERE
and the collectability of the FIEUGK
trade receivables. Trade ERIEF
receivables in dispute are BHERA
assessed individually for W el o
impairment allowance and A MER
determined whether specific =8
provisions are required. The FIEDE
adoption of the simplified TR A
expected loss approach under {ELRIAE
HKFRS 9 has not resulted B
in any additional impairment EEEs
loss for trade receivables as AR A
at 1 January 2018. BEHE -
RIEES
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(a) New and amended standards adopted by
the Group (Continued)
(i)  HKFRS 9 Financial Instruments
(Continued)
Impact of adoption (Continued)
(2)  Impairment of financial assets
(Continued)
(b)  Other financial asset carried
at amortised cost

For other financial assets carried
at amortised cost, the expected
credit loss is based on the
12-month expected credit loss. It
is the portion of lifetime expected
credit loss that results from default
events on a financial instrument
that are possible within 12
months after the reporting date.
However, when there has been a
significant increase in credit risk
since origination, the allowance
will be based on the lifetime
expected credit loss. Management
has closely monitored the credit
qualities and the collectability of
the other financial assets carried
at amortised cost and considers
that the expected credit loss is
immaterial.

42 C-MER EYE CARE HOLDINGS LIMITED #FERMNERIZRERARF

BERTBR ()
FEBBR N IR R RIE

(a)

RTEERI(4)

(i) BBHEREELE
9EER I A I(4)
R R/ (45)

2

=@ EE

JBLE ()

(b)  IRBEEHRY
AFIEREY
Hith & w
BE

AR SH AR

AEMEMLE

BMEEMS -

EHIEREX

TR 1218 A

MIEHERRA

Ko TR

SRR I121E

HAR R

WEmI AR

B =T R

B2 HITRAE

B K — a8

7 o R M

= AR &

AR PN

m- REES

2 2 H

BHERERX

AE - BERE

ETIERR

BIHRAGE

WEMEEE

ENERRY

R AT E it -

TRBEHRE

FBREN -



EE——

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 15 Revenue from Contracts
with Customers

(ii)

Changes in the accounting policies

(a)

Provision of ophthalmic services
Revenue from ophthalmic services
is recognised in the accounting
period in which the services are
rendered.

Contract liability is recognised
when a customer pays
consideration, or is contractually
required to pay consideration
and the amount is already due,
before the Group recognises the
related revenue. The Group's
contract liabilities are presented in
accruals and other payables in the
consolidated balance sheet.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(a) New and amended standards adopted by
the Group (Continued)
(ii) HKFRS 15 Revenue from Contracts
with Customers (Continued)

Changes in the accounting policies
(Continued)
(b)  Sales of vision aid products

Revenue from sales of vision
aid products is recognised when
control of the products has
transferred, being when the
products are sold to the customer.

Impact of adoption

The adoption of HKFRS 15 did not have
any material impact on the Group's
consolidated financial statements other
than changes in disclosures.

The adoption of other amendments to
standards and interpretation did not have
any significant impact to the condensed
consolidated interim financial information of
the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3 Accounting policies (Continued) 3 BIBEGE
(b) New and amended standards not yet (b) [ RERAHIH T R ARAEET
adopted 28|
The following new standards, amendments AT R E A8 70201941

H1B 82 &R BFE
J& 73 AR i AN S5 (B 3 42
A ERAR e R AT 2R R - R
CHENSESE N

and interpretation to standards which have
been issued, but are effective for the financial
year beginning on or after 1 January 2019 and
have not been early adopted by the Group:

Effective for annual
periods beginning
on or after

RT5 A8k
g6 6 F [ BRI A 2

HKAS 19 (Amendment)
BEBGTERE 195 (BFTK)
HKAS 28 (Amendment)

BEAGHERIF 28 (BETK)
HKFRS 10 and HKAS 28
(Amendment)
BREPBREERE10% K
BB ERERIE 285 (183TA)
HKFRS 9 (Amendment)

BEUBREEREIR(EFTA)

HKFRS 16

BREIBREERE 165

HKFRS 17

BRRBREENE TR

HKFRSs (Amendment)
BRMBREER(BITA)

HK (IFRIC) 23

a5 (AR BRERRLZES)
BRI

Plan Amendment, Curtailment or Settlement

BECHRE D E =

Long-term Interests in Associates and Joint
Ventures

REgE N R RE b ENRBER

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

RAERABENASAEERANEELE
EEIN

Prepayment Features with Negative
Compensation

BB ARHENRRR

Leases

ST

g

Insurance Contracts

RBEH

Annual Improvement to HKFRSs 2015-2017
Cycle

20155 2201 75 BE R BB B IRE R
FEE

Uncertainty over Income Tax Treatments

PR TR IR 0 MERE 1

1 January 2019
201914108
1 January 2019

201917318
To be determined

FHET
1 January 2019

20191718
1 January 2019
201914310
1 January 2021
202141718
1 January 2019

20191 H1H

1 January 2019
201941718
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(b) New and amended standards not yet
adopted (Continued)
(i) HKFRS 16 Leases

HKFRS 16, “Leases” addresses the
definition of a lease, recognition and
measurement of leases and establishes
principles for reporting useful information
to users of financial statements about
the leasing activities of both lessees
and lessors. A key change arising from
HKFRS 16 is that most operating leases
will be accounted for on balance sheet
for lessees. The standard replaces HKAS
17 "Leases”, and related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3  Accounting policies (Continued)
(b) New and amended standards not yet
adopted (Continued)

(i)

HKFRS 16 Leases (Continued)

The Group is a lessee of various
properties which are currently
classified as operating leases. Under
the Group's current accounting policy,
operating lease payment is accounted
for in the consolidated statement of
comprehensive income when incurred
and the Group's future operating lease
commitments are not reflected in
the consolidated balance sheets but
are disclosed in Note 23(b). As of 30
June 2018, the Group’s total operating
lease commitments amounted to
HK$175,095,000. HKFRS 16 provides
new provisions for the accounting
treatment of leases and all non-current
leases, including future operating lease
commitments, must be recognised
in the form of an asset (for the right
of use) and a financial liability (for the
payment obligation). Short-term leases
of less than twelve months and leases
of low-value assets are exempt from the
reporting obligation. The new standard
will therefore result in an increase in
assets and financial liabilities in balance
sheet. Operating expenses under
otherwise identical circumstances will
decrease, and depreciation, amortisation
and interest expense will increase. It is
expected that certain portion of these
lease commitments will be required
to be recognised in the consolidated
balance sheets as right of use assets
and le