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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FH P BERNERE

e
EY::

Independent Review Report

To the board of directors of Beijing Enterprises
Medical and Health Industry Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on page 4 to 56, which comprises the condensed
consolidated statement of financial position of
Beijing Enterprises Medical and Health Industry
Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018, and the
related condensed consolidated statements of profit
or loss and other comprehensive income, changes in
equity and cash flows for the six-month period then
ended and explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited requires the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public
Accountants.

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FH P BENERE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
" Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
accompanying interim financial information is not
prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

30 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HRGReEERAMEEKER

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

Six-month period ended

30 June
BEAA=TALAEARH
2018 2017
—E-N\E ZE—+tF
HK$"000 HK$'000
TR Fi#n
(Unaudited) (Unaudited)
(REER) (RE2R)
Revenue WA 83,682 50,044
Cost of sales HERK (54,352) (33,120)
Gross profit ES | 29,330 16,924
Other income and gains, net Eth A kM58 118,336 13,630
Selling and distribution expenses HERAHRX (16,255) (9,555)
Administrative expenses THF% (114,112) (79,886)
Finance costs BEMK (4,658) (2,218)
Share of profits and losses of associates f NG A S (7,382) (4,413)
PROFIT/(LOSS) BEFORE TAX BREAEN/ (BB) 5,259 (65,518)
Income tax expense FERES (20,538) (109)
LOSS FOR THE PERIOD BHEEE (15,279) (65,627)
OTHER COMPREHENSIVE INCOME/(LOSS) Ht2EMNE/ (FR)
Other comprehensive income/(loss) ERENNEEREL
to be reclassified to profit or loss £t 2ENE/(BR)
in subsequent periods:
Exchange differences: EHEE:
Translation of foreign operations BE LR (17,649) 50,022
Reclassification adjustments for a foreign HREHENERY
operation disposed of during the period ENNBRE 781 -
Share of other comprehensive loss of [t =N
an associate EthzEBE (1312) -
Net other comprehensive income/(l0ss) HERENNEEREL
to be reclassified to profit or loss Eth2ElEs/ (58)
in subsequent periods, net of tax 8 MRHE (18,180) 50,022
Other comprehensive loss not ERTeENNERERY
10 be reclassified to profit or loss H2EEE:
in subsequent periods:
Net loss on equity instrument at fair value FREMZERA
through other comprehensive income RATEHE
['FVOCI) ((BBEBZEUA
BOYESEDA
BRATEEEFE (15,876) -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ERGERER A2 ERER

For the sixmonth period ended 30 June 2018 & ZE =% —//\F ;5 A=+ H 17 18 A HiR

Six-month period ended

30 June
BEAA=TALAEARH
2018 2017
—E-N\F —E R
Note HK$"000 HK$'000
153 TR T
(Unaudited) (Unaudited
(REEH) (RE2R)
Net other comprehensive loss not to be Y IN-ERipEcEY tpd
reclassified to profit or loss 2 EERTE
in subsequent periods, net of tax MkE (15,876) =
OTHER COMPREHENSIVE INCOME/(LOSS) ~ HiEEM2EE /
FOR THE PERIOD, NET OF TAX (B8) » MBHE (34,056) 50,022
TOTAL COMPREHENSIVE LOSS FOR HE2EFBAE
THE PERIOD (49,335) (15,605)
Loss attributable to: THALEGES
Owners of the parent BAREEA (8,898) (56,358)
Non-controlling interests FrRER (6,381) (9,269)
(15,279) (65,627)
Total comprehensive loss THATEGEA
attributable to: EBReR:
Owners of the parent BAREEA (39,552) (10,393)
Non-controlling interests FrRER (9,783) (5,212)
(49,335) (15,605)
LOSS PER SHARE ATTRIBUTABLE TO BAREERER
ORDINARY EQUITY HOLDERS OF THE BEAEL
PARENT SRER 10
Basic and diluted HEAREE HK(0.15) cents HK(0.91) cents
(0.15) 84l (0.91)%1L

FHIFRE INTERIM REPORT 2018 5



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

EREE BRI R

30 June 2018 R=F—/\FA=+A

30 June 31 December
2018 2017
—E-N\§ S
~A=+A +ZA=+-A
Notes HK$'000 HK$'000
[ TET THT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ER e 1 81,135 86,687
Investment properties REME 484,284 381,625
Prepaid land lease payments BN LES 540,127 553,656
Property under development BRMYE 392,920 -
Goodwill S 212,874 212,874
Other intangible assets HiEWEE 14,288 14,920
Investments in associates REENE 2 IRE 472,361 461,263
Available-for-sale investments AtHERE 20 - 46,151
Equity instrument at FVOCI FREM2EkSE
AHEGEMERTA 20 241,047 -
Prepayments and deposits BNFERES 41,929 272,657
Total non-current assets FRPEELR 2,480,965 2,029,833
CURRENT ASSETS REBEE
Inventories s 22,284 28,889
Property under development BRERME - 268,253
Property held for sale BEEHENE 295,601 -
Trade receivables EWE SRR 12 45,814 28,325
Prepayments, deposits and BETE B R
other receivables H A KRR 697,899 809,788
Due from related parties [N T R 19 151,494 149,832
Financial assets at fair value through BARBREATEE
profit or loss KemAE 61,605 104,607
Cash and cash equivalents BeNBL2EED 165,875 471,436
Total current assets MEBEELE 1,440,572 1,861,130
CURRENT LIABILITIES RBAE
Trade payables ERE SRR 14 19,540 16,878
Other payables and accruals HiENFIER
E:ER 178,270 178,737
Interest-bearing bank and HERITREMER
other borrowings 82,408 81,541
Due to a related party EN—ZBEERTE 36,213 36,558
Tax payable ERTR 3,885 98,997
Contract liabilities AaE 22,877 -
Total current liabilities BB ELE 343,193 412,71
NET CURRENT ASSETS RBEEFE 1,097,379 1,448,419
TOTAL ASSETS LESS CURRENT BEERRBDAR
LIABILITIES 3,578,344 3,478,252
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
EREE M ERR R

30 June 2018 R=F—/\FXA=+A

30 June 31 December

2018 2017
“e-N\F  —I-t%
AA=tH +ZA=1+-H
Note HK$'000 HK$'000
[ TR FHT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT LIABILITIES kRBaE
Other payables Hib 38 2,665 9,540
Interest-bearing bank borrowings SAERITER 255,011 161,503
Deferred tax liabilities RERIEBE 151,936 137,196
Contract liabilities ANaE 672 -
Total non-current liabilities FRBAREE 410,284 308,239
Net assets BEFE 3,168,060 3,170,013
EQUITY i
Equity attributable to BARREE AEML
the owners of the parent 5
Share capital A 15 1,212,280 1,209,648
Reserves B 1,649,976 1,678,545
2,862,256 2,888,193
Non-controlling interests FERESR 305,804 281,820
Total equity ol 3 3,168,060 3,170,013
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

HRGRERERBR

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

Attributable to owners of the parent

BRAREARE
Equity-
settled
Share  share-based Exchange Assets Non-
Share  premium  payment Merger ~ fluctuation  revaluation Capital ~ Accumulted controlling Total
capital account eserve 18s8ve eserve 188ve eserve [osses Total  interests equity
T g
RinER EXne  REER
B ROEEE  AUBRE  ANEE it B EEE  ZiER B ke s
HK$ 000 HK$ 000 HKS000  HKS'000 HKS000  HKS'000 HKS000  HKS'000 HK$ 000 HKS 000 HK$ 000
TR TRt TEL TR TE 0 TEL TR TEL TEr T T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited]  (Unaudited) (Uneudited)  (Unaudited)  (Uneudited)  (Unaudited  (Unaudited)
(REgR) (RE%) (REER) (RESW) (REER) (REEWM) (REER)  (REER) (REER) (RESR) (REEM)
At January 2017 Ho5-t5-5-8 1234578 1,805,149 81876 800 (167,209 9,106 (17 (398778 2564405 137,061 2,701,466
Loss for the period HRER - - - - - - - 63 635 (9269 (65620
Other comprehensive income B AT :
for the period:
Exchange differences on BERIERS
translation of foreign operations  E 3£ - - - - 45,965 - - - 45,965 4057 50,022
Total comprehensive income/ - 2T/ (F18)8%
(loss] for the period - - - - 45,95 - - (56,358 (10.393) (212 (15605
Capital contoution from REFERRRTE
non<controling shareholders - = - = - - - - - 571 o1
Acquisition of subsidiaries KEHBAT 3 6263 - - - - - - 9475 - 9475
Equity-setled share-0ased REsgsRhE
payment atangement ER[RRHE - - 11720 - - - - - 1172 - 1172
At30 June 2017 HoE-tERAZ1A 1281790 1811412 9359 800 (121,244) 9,106 (17 (485136 257520 1340 270762
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

LE: R

B R

For the sixmonth period ended 30 June 2018 BZ=Z

Attributable to owners of the parent

—\FRA=+ A 178 A #RE

817
Equity-
settled Fair value
share- reserve of
Share  Statutory based Exchange Asset financial Non-
Share  premium  surplus payment  Merger fluctuation revaluation  Capital assets Accumulated controlling Total
capital account  reserve  reserve  reserve  reseve  reseve  reserve a%FVg% losses Total interests  equity
#
2aks
REcs RITE
WBEA ) ) i G
HERR  ERAR EXpS BEE{ sHRE, N
fx ROEER Lid BE  AURE Lid 8% RARE QTERE EnER @it FERER  MER
Notes  HKS'000 HKSODU HKSCIGD HK$|JI]0 HKSODU HKSCIOD HK$000 HKSOIJIJ HKSCIOD HK$000 HKS'000 HKSGOU HK$000
i T TEn  TEn TR TEn  TEr  TEn  TAn  TEn T TR TEn TR
(Unaudited] (Unaudlted) lUnaudned) (Unaud\ted] (Unaudlted) lUnaudned) (Unaud\ted] (Unaudlted) lUnaudned] (Unaudlted] (Unaudited) lUnaudned) (Unaudlted]
(#8840 (7EER) fI50) (RERH) (REEK) (REEH) (REEA) (RESW) (REER) (REEK) (REER) (REEH)
lnote15] (note 15] lnote1 )
(W) (W) (Kite)
At January 2018 Ir?:?*ﬂ\?
1209648 1767,756*  11365*  99,634* 800%  (16,860)* 9,106* 32 (196,468)* 2,888,193 281,820 3,170,013
Adustment onadoption - B EE B S
ofHKFRS 5 netoftx  Z15%ENE
& fkaR - - (21 () (221)
Adustment nadoption - FAVE BERE
of HKFRS 9 S0Rh02E - - 51967 Ga0g (119 (115)
Restated balence at H-2-)\%
1 January 2018 -R-AEE
é?\}%@% 1209648 1767756 11365 99,634 800 (16,860) 9,106 3212 51967 (48777) 2887851 281820 3,169,671
Loss for the period ke - - - - - - - - - (8898 (88 (6381)  (15219)
Other comprehensive ﬁ}iWﬁﬁE%M
income/foss) for Ya/(BE
the period:
Exchange differences on ~ EEENEH
translaton of foreign HERZR
operations - - (14247 (14247)  (3402)  (17,649)
Reclssiication iy
adjustments for ferid,]
foreign operations i
disposed of during
the period - - 781 - 81 781
Fair valug loss on EEEBANZ
equity instruments AlREAT
designated a5 ]
financial assets at
FVoc AN - - - (15,876) (15,876) (15,876)
Share of other bl
comprehensive loss DAME
of an associate 3] - - (1312) - (1312) (1312)
Totel comprehensiveloss B2 EERLE
for the period - - (14778) - (15876 (8898) (39552  (9783) (49,33
Issue of consideration  fFRERH
shares 15 263 263 - - 5,264 5,264
Capitalcontrbuton fom ~ 5RE
non-<ontroling iR
shareholders - - - - - UMy UMy
Disposelof asubsidiary ~ HE-FEHEAT 13 - - - - M S8 10165
Share ofresenves AhHER
of an associete RANEE - - - BT ) 264
Equitysettled shareoased FERE) A
paymentatangements  ES[EEHE 16 - 488 - - 488
Transferof shere option - HEREER
reserve upon the expiry RS
of the share option Bt - (2,568) - 2,568 -
A130 June 2018 H_E-/\%
AAZTH 1212280 1770388*  11,365*  101,948* 800° (31638 9106*  7023*  36091% (285107)* 2862256 305,804 3,168,060
*  These reserve accounts comprise the consolidated * &%f‘%ﬁﬁﬁﬁ%gﬁ B 4R & B ik
reserves of HK$1,649,976,000 (31 December 2017: Mk 2 &5 & % #1,649,976,000
HK$1,678,545,000) in the condensed consolidated T(—E—+F+-A=+-8:

statement of financial position.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HRGERERE

For the sixmonth period ended 30 June 2018 HZ=%

—N\FERA=+ R EA S

Six-month period ended

30 June
ﬁl/\ﬁ + RIEAEAEE
2017
—E- Aﬁ —E+F
Notes HK$'000 HK$ 000
i3 TER
(Unaudited) (Unaudlted)
(REBER) (REER)
CASH FLOWS FROM BETHHERLRE
OPERATING ACTIVITIES
Profit/(loss) before tax: BRAER/ (B8) - 5,259 65,518)
Adjustments for: HUATRIBIELFE
Finance costs BEKA 6 4,658 2,218
Share of profits and losses of [ElEEE N R 8 RER
associates 7,382 4,413
Interest income FIEBA 5 (26,450) (9,554)
Amortisation of intangible assets B EERN 7 481 278
Depreciation e 7 5,241 5,093
Amortisation of prepaid land lease B[ i S E
payments 7 9,139 8,402
Fair value gains on investment RENELNTENGFE
properties, net 5 (72,041) (113)
Loss on disposal of items of property, ﬁ%%% BFE REEEE
plant and equipment HER 5 34 -
Equity-settled share option expense  JRIELERRER Y 16 4,882 11,720
Dividend income from a listed ETREMNREMA
investment 5 (287) -
Gain on disposal of a subsidiary HE—HENBA RN 5 (15,320) -
Gains on disposal of financial assets ~ HEFBESEATETE
at fair value through profit or loss MepEENkE 5 (277) -
Fair value losses on financial PRBECATEERTE
liabilities, net 5 716 8,494
Fair value losses/(gains) on financial ~ EBEHIEATEEY
assets at fair value through profit 2RAEZLTE
or loss, net BiE/ ()38 5 7,303 (1,611)
Impairment of trade receivables [EWE S RTORE 7 19 -
Impairment of other receivables it BRSO E 7 16,279 -
(52,882) (36,178)
Decrease/(increase) in inventories BERL/(Em) 6,418 (12,401)
Increase in trade receivables BB ZERF0Em (17,833) (18,470)
Increase in prepayments, deposits AR « K4 REMENR
and other receivables el (17,301) (46,799)
Increase in property under R ES )
development (220,871) -
Increase/(decrease) in trade payables  JEFE Z8RFEM,/ (F) 3,590 (260)
Increase/(decrease) in other payables ﬁ{ﬁﬂgﬁﬁﬁmﬁﬁpﬁ%ﬁ
and accruals 2m/(ad 15,714 (10,356)
Increase in contract liabilities SHBEEM 454 -
Effect of foreign exchange rate EXGETLTH
changes, net 1,653 6,718
Cash used in operations REMARE (281,058) (117,746)
PRC corporate income tax paid HEF ST (1,718) (2,254)
Net cash flows used in REEDMARERETE
operating activities (282,776) (120,000)
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BHASESHE

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

Six-month period ended

30
BEAA=TALAEAKE
2018 2017
e I o ;
HK$'000 HK$1000
THET BT
(Unaudited) (Unaudited)
(REEH) (REER)
CASH FLOWS FROM REZBAEHELR
INVESTING ACTIVITIES
Interest received BFE 7,699 9,747
Dividend received from B-ELTRERBRNRS
a listed investment ) 287 =
Repayment of loans to third parties BRE-FER 169,801 -
Loan to third parties M= HREER (47,788) -
Purchase of items of property, BEWZ  BRELEEER
plant and equipment (9,011) (73,885)
Proceeds from disposal of items of HENE  BEREEESZ
property, plant and equipment S s0R 267 -
Additions to investment properties PERENE (1,421) -
Additions to intangible assets NEEBWEE - (1,999)
Acquisition of subsidiaries WEERE A - (7,155)
Disposal of a subsidiary (note 13) LE—FMBAR(H13) 7,650 108,900
Investment in an associate L VIE e (18,429) (49,760)
Purchases of financial assets at fair value BE#BERELTFEHEL
through profit or loss PRAE (60,669) (8,708)
Proceeds from disposal of financial assets & & BiE#E AT A EZ
at fair value through profit or loss SRAELGHE 28,276 19,413
Purchases of equity instrument at FVOCl BEZEEMeANGFRATE
STENERTA (100,000) -
Decrease in time deposits and structured REVER RIS RBE=EAZ
deposits with original maturity of over  FAFAREEEFIEL
three months when acquired - 36,464
Decrease in pledged bank deposits BERBAERAD - 21,900
Loans repayment from a director —ZERERET - 20,950
Increase in prepayments deposits and  BAEH R E thEYWFEL M
other receivables (13,515) (22,193)
PRC corporate income tax paid on RREETHEARECEREH
investing activities (97,338) -
Net cash flows from/(used in) REEDHE/(FR)EE
investing activities mEEE (134,191) 53,674
CASH FLOWS FROM BEZBAEHELR
FINANCING ACTIVITIES
New bank loans MBITER 159,718 113,090
Repayment of bank and other borrowings B 5E1TREMER (62,028) (61,481)
Interest paid BRFE (4,689) (2,218)
Capital contribution from FERERTE
non-controlling shareholders 24,719 571
New borrowing from —ZFERBERE 2 HER
a non-controlling shareholder - 3,732
Net cash flows from financing activities  BEZBFIGELHEFE 117,720 53,694
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HRGERERE

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

Six-month period ended

30 June
ﬁl/\ﬁ + B i< 18 A H R
2017
—E- Aﬁ —E+F
HK$'000 HK$ 000
THER
(Unaudited) (Unaudlted)
(REER) (RIEEZ)
NET DECREASE IN CASH AND RAeRASEENALFE
CASH EQUIVALENTS (299,247) (12,632)
Cash and cash equivalents at beginning B#135 ¢ LR £ ZEY
of the period 471,175 218,028
Cash and cash equivalents attributable Hik /48 A {E ﬁ'§2§§
to assets classified as held for sale  [Ef57E 2
at the end of the period ZEN - (3,764)
Effect of foreign exchange rate ExL8FL5H
changes, net (6,312) (1,093)
CASH AND CASH EQUIVALENTS AT  HIRBEREEZEY
END OF THE PERIOD 165,616 200,539
ANALYSIS OF BALANCES OF CASH ~ R&RBRESEWLEHB T
AND CASH EQUIVALENTS
Cash and bank balances fﬁé&fﬁﬁ B 125,863 134,021
Time deposits THER 40,012 109,078
Principal protected structure deposits $ % ER - 1,182
Cash and cash equivalents as stated FﬁHHZ*AﬁU%H):RiﬁﬁT\Zﬁ
in the condensed consolidated ERBEEEEYD
statement of financial position 165,875 244,251
Time deposits and principal protected REVZERE| A BB={EA
structure deposits with original ZERERRRAEEE
maturity of over three months e
when acquired (259) (43,712)
Cash and cash equivalents as stated ﬁ%ﬂﬁi*” SMEXRMRZ
in the condensed consolidated LELEEN
statement of cash flows 165,616 200,539
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

CORPORATE INFORMATION

Beijing Enterprises Medical and Health Industry
Group Limited (the “Company”) is a limited
liability company incorporated in the Cayman
Islands and its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 26 April
2002. The registered office of the Company is
located at Century Yard, Cricket Square, Hutchins
Drives, P.O. Box 2681 GT, Grand Cayman, British
West Indies.

In the opinion of the directors, as at 30 June
2018, the major shareholder of the Company
is Beijing Properties (Holdings) Limited, which
is incorporated in Bermuda, ultimately held by
Beijing Enterprises Group Company Limited
and the shares of which are listed on the Stock
Exchange.

During the period, the Company and its
subsidiaries (collectively referred to as the
“Group”) were involved in the provision of
medical care, health care and geriatric care related
services and products in the People’s Republic of
China (the "PRC").

BASIS OF PREPARATION AND

ACCOUNTING POLICIES

2.1. BASIS OF PREPARATION
The condensed consolidated interim
financial information for the six-month period
ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

AR E R

R EREXEEBRAR
(TRRR D ARRFEHSEM
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 HZ=%

—N\FERA=+ R EA S

2. BASIS OF PREPARATION AND 2. FEEEDEHKE-&
ACCOUNTING POLICIES - continued

14

2.1.

2.2.

BASIS OF PREPARATION - continued

The condensed consolidated interim
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's financial
statements for the year ended 31 December
2017.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and basis of
preparation adopted in the preparation of
the condensed consolidated interim financial
information are the same as those used in
the Group's annual consolidated financial
statements for the year ended 31 December
2017, except for the adoption of below new
and revised standards, interpretations and
amendments effective as of 1 January 2018.

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from

Contracts with Customers

Amendments to HKAS 40 Transfer of Investment Property

HKIIFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Annual Improvements Amendments to HKFRS 1 and HKAS 28

2014-2016 Cycle

2.1

22. EX
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

2. BASIS OF PREPARATION AND 2. FEEEDEHKE-&

ACCOUNTING POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES - 22 BEREFHBR &

continued

Other than further explained below, other
amendments and interpretations as above
apply for the first time in 2018, do not have
any material impact on the interim condensed
consolidated financial statements of the
Group. The Group has not early adopted
any other standards, interpretations or
amendments that have been issued but are
not effective.

The Group applies, for the first time, HKFRS
15 Revenue from Contracts with Customers
and HKFRS 9 Financial Instruments. As
required by HKAS 34, the nature and effect of
these changes are disclosed below.

2.21HKFRS 15 Revenue from Contracts
with Customers

HKFRS 15 supersedes HKAS 11
Construction Contracts, HKAS 18
Revenue and related interpretations
and it applies to all revenue arising
from contracts with customers, unless
those contracts are in the scope of
other standards. The new standard
establishes a five-step model to account
for revenue arising from contracts with
customers. Under HKFRS 15, revenue
is recognised at an amount that reflects
the consideration to which an entity
expects to be entitled in exchange for
transferring goods or rendering services
to a customer.

The standard requires entities to
exercise judgement, taking into
consideration all of the relevant facts
and circumstances when applying each
step of the model to contracts with their
customers. The standard also specifies
the accounting for the incremental costs
of obtaining a contract and the costs
directly related to fulfilling a contract.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

2. BASIS OF PREPARATION AND 2. FHEEEDEHKE-&
ACCOUNTING POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES - 22 EXEFHHEK-&
continued
2.21HKFRS 15 Revenue from Contracts 221 BB M B WMELAE
with Customers — continued 1555 [ REFEFEHZ
WA J—1&
On 1 January 2018, the Group RZE—-NF—A—
adopted HKFRS 15 using the modified B NEERNEBH
retrospective method with the effect as R EERFE 155
follows: RAEBEEWRE H¥
20T
Impact on the statement of financial H-_FT—-NF—H—H
position (increase/(decrease)) as at B MRR &R E (G
1 January 2018: m/CEA))
Adjustments HK$'000
FR FAET
Liabilities afE
Contract liabilities aHaE (a.ii) 227
Total non-current liabilities ~ 3ERB B (&L 227
Total liabilities EEAE 227
Equity =
Accumulated losses RiTEE (a) 227
Total Equity MR (227)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the sixmonth period ended 30 June 2018 HZ=%

—N\FERA=+RLIEREA S

2. BASIS OF PREPARATION AND 2. RREERESHHE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
2.21HKFRS 15 Revenue from Contracts
with Customers — continued

The Group’s principal activities consist
of the sale of furniture and the provision
of medical care, health care and geriatric
care related services. The impacts
arising from the adoption of HKFRS 15
on the Group are summarised as follows:

(a)

Sale of furniture with installation
services

The Group provides installation
services for the sale of furniture
products. Previously, when
installation services are bundled
together with the sale of furniture
products, revenue from the sale
of furniture products is recognised
after the installation services are
completed. The Group has assessed
that the installation services
bundled together with the sale
of furniture are not distinct and
are not considered as separate
performance obligations under
HKFRS 15, because customers only
accept goods at the point when
goods are delivered and installation
is completed. Therefore, the
adoption of HKFRS 15 did not have
an impact on the timing of revenue
recognition. However the amount
of revenue to be recognised was
affected, as noted below.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A MK

2. BASIS OF PREPARATION AND 2. FREERSHHE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
2.21HKFRS 15 Revenue from Contracts
with Customers — continued

18

(a)
(i)

Sale of furniture with installation
services — continued

Variable consideration

Some contracts with customers
require a warranty deposit as 5%
of the contract amount. Prior to
the adoption of HKFRS 15, the
Group recognised revenue from
the sale of goods measured at
the fair value of the consideration
received or receivable, net of
returns, allowances and trade
discounts. If revenue could not
be reliably measured, the Group
deferred revenue recognition until
the uncertainty was resolved. Under
HKFRS 15, provisions give rise to
variable consideration. The Group
considered that the application
of the constraint on variable
consideration did not result in
changes of the amount of revenue
recognition under HKFRS 15, as it
estimated that deposit as quality
guarantee would be fully receivable
at the end of the guarantee period.
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221 BB MBI EEAE
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(a)

(i)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

2. BASIS OF PREPARATION AND 2. GFREERESHHE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
2.21HKFRS 15 Revenue from Contracts
with Customers — continued

(a)
(ii)

Sale of furniture with installation
services — continued

Warranty obligations

The Group generally provides for
warranties for general repairs of
3 to 5 years based on statutory
requirement and product feature,
and does not provide extended
warranties in its contracts with
customers. As such, most existing
warranties are assurance-type
warranties under HKFRS 15, which
the Group accounts for under HKAS
37 Provisions, Contingent Liabilities
and Contingent Assets, consistent
with its practice prior to the adoption
of HKFRS 15. However, in certain
non-standard contracts, the Group
provides extended warranties,
which were accounted for under
HKAS 37 prior to the adoption
of HKFRS 15. Under HKFRS 15,
such warranties are accounted for
as service-type warranties and,
therefore, are accounted for as
separate performance obligations to
which the Group allocates a portion
of the transaction price. Revenue
are subsequently recognised over
time based on the time elapsed.
Upon adoption of HKFRS 15,
the Group recognised contract
liabilities for the unfulfilled extended
warranties, derecognised the
short-term provisions previously
recognised and adjusted the
difference to accumulated losses.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 HZ=%

—N\FERA=+ R EA S

2. BASIS OF PREPARATION AND 2. FREERSHBE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
2.21HKFRS 15 Revenue from Contracts
with Customers - continued

20

(a)
(ii)

Sale of furniture with installation
services — continued

Warranty obligations — continued
The statement of financial position
as at 1 January 2018 was restated,
resulting the recognition of
contract liabilities (non-current)
of HK$227,000 and increase in
accumulated losses of HK$227,000,
respectively.

Rendering of services

The Group provides medical
care, health care and geriatric
care related services. These
services are rendered on their
own contracts with customers.
Prior to the adoption of HKFRS
15, the Group recognised service
revenue by reference to the stage
of completion. Under HKFRS 15,
the Group concluded that revenue
from medical care, health care
and geriatric care related services
will continue to be recognised
over time, similar to the previous
accounting policy, because the
customer simultaneously receives
and consumes the benefits provided
by the Group. Therefore, the
adoption of HKFRS 15 did not have
any impact on the timing of revenue
recognition.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

2. BASIS OF PREPARATION AND 2. RREERESHHE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
2.21HKFRS 15 Revenue from Contracts
with Customers — continued

(c)

Advances received from customers
Generally, the Group receives
only short-term advances from its
customers. They were previously
presented as part of other payables
and accruals.

Based on the nature of the goods
and services offered and the
purpose of payment terms, the
Group determined that none of the
contracts that require customers
to pay long-term advances, i.e.
advances are generally required
from new customers, as well as
customers with a history of late
payments, they do not provide
customers with an alternative to pay
in arrears. In addition, the length
of time between the customer
pays for the goods and the Group
transfers goods to the customer
is relatively short. Therefore, the
Group concluded that there was no
significant financing component in
these contracts.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

2. BASIS OF PREPARATION AND 2. FHEEEDEHKE-&

22

ACCOUNTING POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
2.21HKFRS 15 Revenue from Contracts

with Customers — continued

(d) Presentation and disclosure

As required for the condensed
interim financial statements, the
Group disaggregated revenue
recognised from contracts with
customers into categories that
depict how the nature, amount,
timing and uncertainty of revenue
and cash flows are affected by
economic factors. Refer to note 4
for the disclosure on disaggregated
revenue.

2.2.2HKFRS 9 Financial instruments

HKFRS 9 replaces HKAS 39 Financial
Instruments: Recognition and
Measurement for annual periods
beginning on or after 1 January 2018,
bringing together all three aspects of
the accounting for financial instruments:
classification and measurement,
impairment and hedge accounting.

The Group adopted HKFRS 9
retrospectively and elected not adjusting
the comparative information for the
period beginning 1 January 2017.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS TR B

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -

continued

2.22HKFRS 9 Financial instruments -

continued

Impact on the statement of financial
position (increase/(decrease)) as at 1

22 EXEHEK &

222F B S REERIZE9
S [2HMTA|—&
H-_FT—-N\F—H—H
B AR LR A B 28 (3%

January 2018: s Crd))
Adjustments HK$'000
R FHET
Assets BE
Trade receivables EUE SRR (b) (115)
Available-for-sale investments A H &5 & (a) (46,151)
Financial assets at fair value #iBIEZRIZAT
through profit or loss [ER Lo
BE (a) (68,368)
Equity instruments at FVOC| & i@ E b 2 E UL
wmIENFAER
ENRATE (a) 114,519
Total non-current assets ERBEERE (115)
Total assets HWEE (115)
Equity e
Accumulated losses 251518 (a),(b) (562,082)
Fair value reserve of BiBEHMAEE
financial assets at FVOCI Wt N FE
FrEAD R
BEEMNRATFE
=] (a) 51,967
Total equity R (115)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A MK

2. BASIS OF PREPARATION AND 2. FHEEEDEHKE-&

ACCOUNTING POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued

24

(a)

Classification and measurement

The following are the changes in the
classification of the Group’s financial
assets:

Trade receivables and deposits and
other receivables previously classified
as Loans and receivables are held to
collect contractual cash flows and give
rise to cash flows representing solely
payments of principal and interest. These
are now classified and measured as debt
instruments at amortised cost.

Equity investments in non-listed
companies previously classified as
available-for-sale investments are now
either classified as financial assets at
FVOCI at the date of initial application
if the Group intended to hold for the
foreseeable future, or classified as equity
instruments at fair value through profit
or loss if the Group intended for trading.
There were no impairment losses
recognised in profit or loss for these
investments in prior periods.

Listed equity investment previously
classified as financial assets at fair value
through profit or loss is now classified
and measured as equity instrument at
FVOCI.

As a result of the change in
classification of the Group's listed
equity investment, the fair value gain of
approximately HK$51,967,000 related
to this investment that was previously
presented under accumulated losses,
was reclassified to fair value reserve of
financial assets at FVOCI as at 1 January
2018.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RS TR B

For the sixmonth period ended 30 June 2018 & ZE =% —//\F ;5 A=+ H 17 18 A HiR

2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&

ACCOUNTING POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
Classification and measurement -

(a)

continued

In summary, upon the adoption of
HKFRS 9, the Group had the following
required or elected reclassifications as at

1 January 2018:

22 EXREFBE &

(a)

DERFE-E

BEME - RERE
BTG R E SR
& AEER-_ZT—N\
F-A—BEUTHE
RREHNEIHNR

HKFRS 9 measurement category

ERRBRERAFONAER

Fair value
through  Amortised
profit or loss cost FvVOCI
EBBR EBEM
BAVE 2ERE
iE BERA RAVEGE
HKAS 39 measurement category HK$'000 HK$'000 HK$'000 HK$'000
ERSHERNEINTER TER TEx TER TER
Loans and receivables &Kk ERKE
Trade receivables* [EWE 585 28,325 - 28,210 -
Deposits and other &4 R EMEK
receivables 784,617 - 784,617 -
Financial assets at ~ BEBBHZATE
fair value through
profit or loss
Listed equity LTHRATIA
instrument 71,760 - - 71,760
Non-listed equity FLMBRATE
instrument 32,847 32,847 - -
Available-for-sale HEERE
investments
Non-listed equity FEMBRATA
instruments 46,151 3,392 - 42,759
963,700 36,239 812,827 114,519

* The change in carrying amount is a result
of additional impairment allowance. See

the discussion on impairment below.

* ENAERBERE
EEAHED - BT
XA RRE 1 -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

2. BASIS OF PREPARATION AND 2. FHEEEDEHKE-&

26

ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
(b) Impairment
The adoption of HKFRS 9 has
fundamentally changed the Group's
accounting for impairment loss for
financial assets by replacing HKAS 39's
incurred loss approach with a forward-
looking expected credit loss (“ECL").

HKFRS 9 requires the Group to record an
allowance for ECLs for all loans and other
debt financial assets not held at fair value
through profit or loss.

22 EXEFHHEK-&
(b) RE

RinE B 1SS 4R
SO ARTIE TR A
EBEBR(TAHEER
BZEBRREBGTE
AIE39EHEEER
BE - AR LDRE
AEERSREERE
EEEEEEE -

FRP B MEEES
S B SRONE E L P A I
JEFEBERE A TER
EmMHANERMEM
EReMEERPER
BB -
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2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&
ACCOUNTING POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued

(b)

Impairment — continued

ECLs are based on the difference
between the contractual cash flows due
in accordance with the contract and all
the cash flows that the Group expects to
receive. The shortfall is then discounted
at an approximation to the asset'’s
original effective interest rate.

For contract and trade and other
receivables, the Group has applied the
standard’s simplified approach and
has calculated ECLs based on lifetime
expected credit losses. The Group has
established a provision matrix that is
based on the Group's historical credit
loss experience, adjusted for forward-
looking factors specific to the debtors
and the economic environment.

The Group considers a financial asset in
default when contractual payment are
90 days past due. However, in certain
cases, the Group may also consider a
financial asset to be in default when
internal or external information indicates
that the Group is unlikely to receive the
outstanding contractual amounts in full
before taking into account any credit
enhancements held by the Group.

22 EXEFHEK-&

(b)

HIE— &
BHEEBRIEMR
BANENNANRS
8 B N 52 (B TR H UK ER
M EREIRE 2 HH
EH o MERERKRE
ERBEENXBIILH
ZERALE -

AR EE AR
I EBENEERE
5 N E A B URIE A
iR WIRIRFIR AR
FRERFERBER
B8 o AEBEDRIR
BASEBREEEES
Rt E R EERE
I B 3k E=E R AR
AITWE 1 R 3= e 4 R Aokt
TR TR -

RTEERS  REHON
P H0 A AR E
AT TREERR/D
ER o AR EETIE
AT - BEAREBRINEE
PR A S B AR e
WEl2HAREEEOE
BRI EAEERA
MERGEEZR) &
SETTARREREE
REER -
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2. BASIS OF PREPARATION AND 2. REEERSHEE-&

ACCOUNTING POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued

28

(b

Impairment — continued

The adoption of the ECL requirements
of HKFRS 9 on 1 January 2018, resulted
in a decrease in trade receivables
of HK$115,000 and a corresponding
increase in accumulated losses of
HK$115,000, in the consolidated
statement of financial position.

Other adjustments

In addition to the adjustments described
above, upon adoption of HKFRS 9,
receipt in advances were reclassified to
contract liabilities.

OPERATING SEGMENT INFORMATION
For management purposes, the Group has one
single operating and reportable segment, which
is the provision of medical care, health care and
geriatric care related services and products. All of
the Group’s operating results are generated from
this single segment, and accordingly, no segment
information is presented. During the period, the
Group’s non-current assets were substantially
located in Mainland China.

22 EXREHHEK-&

(b) BE—-#&

(c)

R-—ZE—NF—H—H
KN E B IEmEAER
B EHEEEIE
REBRAEENGE
AR EANE S E
U BR FUR > 115,000
T MR RETEER
#41115,0007 7T °

HiFaz

Bk DSBS - RERAN
BB REERAE
SRk BB EE

MOBEAMAE-

ReEsBER

EEMES  ASEA—HE—
BERTMEDE  HEHE
B RERBZHAERBLE
o REBEMAKLERERD L
B0 MIEEFHNDEE
o #in - ARESERBEEKX
BRI B Y3 o
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4.

REVENUE FROM CONTRACTS WITH 4. REEFEHZBWA
CUSTOMERS
Revenue represents the net invoiced value of WA BN EERERE
goods sold, after allowances for returns and trade STHEEEHERZERF
discounts, and the value of services rendered B RERHEREZEE-
during the period.
Set out below is the disaggregation of the Group's AEEREBREFALHZWAHT
revenue from contracts with customers: W
Six-month period ended
30 June
BZEAA=THIEABEAHM
2018 2017
—E-NE —B—ifF
HK$'000 HK$'000
FHET T
(Unaudited)  (Unaudited)
(REHER) (REEHEZ)
Type of goods or service EREBRENESE
Sales of furniture and woods SHE R MR AR 75,623 44,728
Rendering of services RHEARTS 7,399 5,253
Others HAp 660 63
83,682 50,044
Geographical markets WET S
Mainland China AR A 83,682 50,044
Timing of revenue recognition U252 iR
Goods transferred at a point R g
in time B 76,283 44,791
Services transferred over time i Py ] 8 7 AR 755 7,399 5,253
83,682 50,044
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For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

5. OTHER INCOME AND GAINS, NET 5.
An analysis of the Group's other income and

gains, net are as follows:

H A A K W 55 75 88
REEZ ERARKRFED

W :

Six-month period ended
30 June
BEXA=t+THLEXERHH

2018 2017
—E-NF —TtF
HK$’000 HK$'000
FET FET
(Unaudited)  (Unaudited)
(FREEZ) CREER)
Other income Hib A

Bank interest income |ITHEMA 1,806 1,870
Other interest income E A B M A 24,644 7,684
Gross rental income el ABEE 11,656 7,302
Dividend income BB WA 287 -
Sundry income B 358 153
38,751 17,009

Gains/(losses) W (EE)

Foreign exchange differences, net [E i, &5 %58 - 3,391

30

Fair value gains/(losses) on ERBmEEATER
financial assets at fair value ENEMEEZR
through profit or loss FEME(EE) (7,303) 1,611
Fair value losses on financial eREENRTE
liabilities, net 518 58 (716) (8,494)
Losses on disposal of property, HEWE - ME&
plant and equipment, net RAEHE IR FE5E (34) -
Gain on disposal of a subsidiary  HE&—EIM B AT
&S 15,320 -
Gains on disposal of financial HEBBEZKEAT
assets at fair value through EifENaREE
profit or loss U =5 277 -
Fair value gains on investment & ¥WEMHM A LA
properties, net Iz %58 72,041 113
79,585 (3,379)
118,336 13,630
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6. FINANCE COSTS

An analysis of finance costs is as follows:

6. BERA

BERRNZDOMIT

Six-month period ended
30 June
BEAA=TALEANERASE

2018 2017
—E-NE —T—+F
HK$'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEZ) (REFER)

Interest on bank and other HRITREMETR 2 FE
borrowings 8,234 5,317
Less: interest capitalised B BREFE (3,576) (3,099)
4,658 2,218
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7.

32

PROFIT/(LOSS) BEFORE TAX 7. BRBADER(EBR)
The Group's profit/(loss) before tax is arrived at AEEZBBALER,(BE)E
after charging/(crediting): M (GtA)TF R BRE -
Six-month period ended
30 June
BZEAA=THLEANERHME
2018 2017
—E-NE ZT—tF
HK$'000 HK$'000
FER FAET
(Unaudited)  (Unaudited)
(REEZ) (REFER)
Cost of inventories sold BEFERAR 50,724 30,628
Cost of services provided RERBK A 3,628 2,492
Depreciation e 5,241 5,093
Amortisation of other intangible  E{th 12 & FE i 4%
assets 481 278
Minimum lease payments under &K&FAEE &K
operating leases HERK 4,774 3,198
Amortisation of land lease TS B
payments 9,139 19,908
Less: amount capitalised W ENMEe R - (11,506)
9,139 8,402
Equity-settled share-based BRZEEREEN
payment expense for R 45 B LA R (D
directors and employees* BERMZALZ 3,604 8,863
Equity-settled share-based B AR RS S
payment expense for R 45 B LA R (D
consultancy services* BERNZALZ 1,278 2,857
Foreign exchange E H R F5E
differences, net (7,627) 3,391
Impairment of trade receivables, & 5EUBR -
prepayment and other B RIE R
receivables* H i FE U ER FORE * 16,398 -

* These amounts were included in “administrative
expenses” in the condensed consolidated
statement of profit or loss and other comprehensive

income.

L RERRDNFAGREA RS
REMEEKRERZ [1TTHHA

e
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INCOME TAX 8. FE®
Six-month period ended
30 June
BEAA=TALEANERAHE
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBEX) (RiEER)
Current BN EA
- PRC corporate income tax — R EMER 3,626 1,169
Current BN ER
— Canada withholding tax on —MNEXRFBUA
interest income B 431 5
Deferred PRI 16,481 (1,060)
Total tax charge for the period AT 1B X 4A%8 20,538 109
HONG KONG PROFITS TAX BEENBH

No Hong Kong profits tax had been provided as
there were no assessable profits arising in Hong
Kong during the period (the six-month period
ended 30 June 2017: Nil).

PRC CORPORATE INCOME TAX

Under the PRC income tax laws, PRC enterprises
are subject to corporate income tax at a rate of
25% except for certain PRC subsidiaries which
are entitled to a preferential tax rate at 10%.

CANADA WITHHOLDING TAX ON INTEREST
INCOME

The Group is subject to Canada withholding tax of
5% on the gross interest income arising from its
loan where Canada is the place provided to the
borrowers.

The share of tax attributable to an associate of
HK$282,000 (the six-month period ended 30
June 2017: HK$150,000) is included in “Share of
profits and losses of associates” in the condensed
consolidated statement of profit or loss and other
comprehensive income.

H 7 A O I B B B A (AT
AR - AR A R S AR
ELBEHEBEBZE_Z—tF <A
=+ BIERER#RE : &) -

PELERER
REFRBEERE - REM¥A
MR E25% B DEREH
HETAIREERREI10% B
AR BB B R BB A ©

& RFSWATENBE

REBEAEE% Z R RN INE
REEFT R EFELHONE
WA MR NS RTEHIT -

B —MBEQANHEE
282,000 T (HE_F —+
FRAZFTBIENMEAERE -
150,000 7T ) st A BR4R & 18
R E MR TSR A [RGB
BRRZmF REE] -
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For the sixmonth period ended 30 June 2018 HZ=%

9.

10.

11.

34

DIVIDEND

The directors of the Company do not recommend
any payment of interim dividend to shareholders
for the six-month period ended 30 June 2018 (the
six-month period ended 30 June 2017: Nil).

LOSS PER SHARE

The calculation of the basic loss per share
amounts is based on the loss for the period
attributable to ordinary equity holders of the
parent of HK$8,898,000 (the six-month period
ended 30 June 2017: HK$56,358,000), and the
weighted average number of ordinary shares of
6,052,992,000 (the six-month period ended 30
June 2017: 6,178,660,000) in issue during the
period.

No adjustment has been made to the basic loss
per share amounts for loss attributable to ordinary
equity holders of the parent presented for the
six-month period ended 30 June 2018 and 2017
in respect of dilution as the impact of the share
options and share awards outstanding had an
anti-dilutive effect on the basic loss per share
amounts.

PROPERTY, PLANT AND EQUIPMENT
During the six-month period ended 30 June
2018, the Group acquired items of property, plant
and equipment at a total cost of HK$7,204,000
(the six-month period ended 30 June 2017:
HK$56,291,000). During the six-month period
ended 30 June 2018, items of property, plant and
equipment with a net book value of HK$301,000
(the six-month period ended 30 June 2017: Nil)
were disposed of by the group, resulting a net
loss of HK$34,000 (six-month period ended 30
June 2017: Nil).

9.

10.

11.

—\FRA=+H L7 ME AR

9=
AR R EFI T RE BRI
HE—F—NEAA=F AL
EABE 2P ERE (RE_T

|+
q

—+EFEX HE+E|JL/—\1H,
F'EEJ:,@\)"

BREE

lﬂx%zﬁéﬂﬁﬁ?ﬁzﬂ” NGIE=S
BRESESEEABRBGHAE
188,898,000 T (HE T
—tFRXA=Z+THLX 1Iﬂﬂﬁ

f : 56,358,000 7T ) -

N BTE @HXZjJDTquﬁ%(
6,052,992,000/% (8= —T—+
FRAZ+HIEARNERHSHM :
6,178,660,0000% ) st & -

FRA 18 AR 1T 150 i A e e AR 1 22 /B
HEREABBEREEER -
WA EHEE—_S—N\F
M=ZF— tg/\ﬂ +E|Jt/\1
REIEFFZ2HE A AR
%ﬁ/\},@ﬁ%iﬂmlﬂ EREE
YEH AR -

F@i Tﬂ\i/\ﬂ + A
IEARNERSE  AEERED
¥ BMEMIEEENERKAS
7,204,000 T(REBE=ZT—+
FRAZ=Z+BHIEARNERSM :
56,291,000/ 70) - REBE=Z
—NEXNA=Z+THLEANEAH
M AEEHENME  BER
RETE B M BREFE A301,000
/%E(}?A@i f ‘EE/\
=tHIEXNEAEMN =) &
ﬁzéii%%ﬁ?%%oooi&ﬁ(ﬁé
BHE-_ZT—tFA=1+HLX
@AM : =) -
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12. TRADE RECEIVABLES

12. EWE SRR

30 June 31 December

2018 2017

—E-NF ZZE—+tF

A +=A

=tA =t+—H

HK$’000 HK$'000

FExT FHET

(Unaudited) (Audited)

(REBEXR) (BE=Z)

Trade receivables EULE ZIRN 46,043 28,325
Provision for impairment BB (229) E
45,814 28,325

The Group's trading terms with its customers
are mainly on credit, except for new customers,
where payment in advance is normally required.
The credit period is generally 3 months. For major
customers, the terms may change in accordance
with the terms of the respective contracts.
Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are
reviewed regularly by senior management. In
view of the aforementioned and the fact that the
Group's trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk. The Group does not
hold any collateral or other credit enhancements
over its trade receivable balances. Trade
receivables are non-interest-bearing.

BRETE P —RATRMNRIAEN - K
SETBEUEETREALRFR
TESHET - FEH-—RA=M@
AH-BREBREPME @ KA
BERBARM A A 2 R A A
2H BEREPHUREEREE
BE o ARG HOR UL O] 8 YRR
HEFFERARIE S - AR SR
EHEEEHETERN - RE L
R EAEEZ FEUWE B RFUA
DHEEPRE MU ESEED
EEMNRR - AEEILESERE
WHE 5 R AR AR R
HEMERERTR - BRES
BRI AET S -
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12. TRADE RECEIVABLES - continued
An aged analysis of the trade receivables as at the
end of the reporting period, based on the invoice

date, is as follows:

12.

W E 5 AR —

&

KSR - BRE SRR
SAHMREOITAT

30 June 31 December

2018 2017

—E-N\F —E—tF

~A +=A

=tH =t+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(RBEX) (EEZ)

Within 3 months =EAR 25,544 15,793
Over 3 months Z@EAMUE 20,270 12,532
45,814 28,325

The movements in provision for impairment of

trade receivables are as follows:

=

S i R R E R B 2 B

30 June 31 December

2018 2017

—E-NE —ZT—+F

~A +=A

=+8 =+—H

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REER) (HEZ)

At beginning of period R HEAT) - -
Adjustment on adoption HNE B B HRE 4R

of HKFRS 9 FOPUETTHE 115 -

Impairment losses recognised B MR EEEIE 119 -

Exchange realignment Rk (5) -

229 -
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13. DISPOSAL OF A SUBSIDIARY

13. HE—FEMNEAF

30 June
2018
—g-N\F
ANB=1H
HK$°000
FHET
Property, plant and equipment ME - BE KK 6,462
Inventories FE 187
Trade receivables FEUE 5 8RN 110

Prepayments, deposits and other FERFUE « T3 & EAbEUGRIE
receivables 2,110
Cash and cash equivalents BekBEeEED 411
Trade payables ENB SRR (928)
Other payables and accruals HEtENRIERETEA (26,155)
Bank and other borrowings RITREMER (402)
Net liabilities aEEE (18,205)
Non-controlling interests FEIERRE RS 9,048
Capital reserve IR A 1,117
Exchange fluctuation reserve SN R B 17 4 781
(7,259)
Gain on disposal of a subsidiary  HE&E—REHB ATz Mk 15,320
8,061

Satisfied by: AT RER -

Cash Re 8,061

FEAERE INTERIM REPORT 2018 37



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I
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13. DISPOSAL OF A SUBSIDIARY - continued 13. HE&E—REMB AR —&

An analysis of the net inflow of cash and cash BT E—RMHBRARIZES X
equivalents in respect of the disposal of a REeEEEMRAFEZMMWN
subsidiary is as follows: N~
30 June
2018
—B-N\F
~A=tH
HK$'000
FERT
Cash consideration RERE 8,061
Cash and bank balances BHE 2 RE RIRITEL
disposed of (411)
Net inflow of cash and cash FRALE—HMBARZRER
equivalents in respect of the BeEEMRAFE
disposal of a subsidiary 7,650
14. TRADE PAYABLES 14. EREZERX
An aged analysis of the trade payables as at the RIFEHR - BB ZRFBRE
end of the reporting period, based on the invoice BEHHNERESTHET ¢

date, is as follows:

30 June 31 December

2018 2017
—E-NE ZT—tHF
<A +=A
=+H =t+—A
HK$'000 HK$'000
FBxT FAET
(Unaudited) (Audited)
(REER) (E=Z)
Within 3 months =@AR 11,940 12,603
Over 3 months wBd=1EA 7,600 4,275
19,540 16,878
The trade payables are non-interest-bearing and ENESERRBEER—BR=
are normally settled on terms of 3 to 6 months. ZEXER AL -
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15. SHARE CAPITAL 15. IRA&
30 June 31 December
2018 2017
—E-NE —T—+F
<A +=A
=+A =+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEER) (BE=Z)
Authorised: VETE ¢
10,000,000,000 ordinary 10,000,000,000
shares of HK$0.2 each R ZREE
(2017: 10,000,000,000 of 028 TT 2 EBR
HK$0.2 each) —E—+F:
10,000,000,000R%
FREE0.2ET) 2,000,000 2,000,000
Issued and fully paid: BEITRER -
6,061,399,027 ordinary 6,061,399,027
shares of HK$0.2 each REREE
(2017: 6,048,240,277 of 0.2/8T 2 Tk
HK$0.2 each) —E—+F
6,048,240,277%
BREE0.2757T) 1,212,280 1,209,648
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15. SHARE CAPITAL - continued

40

During the six-month period ended 30 June
2018, the movement in the Company’'s share
capital is due to the issue of consideration shares
in connection with acquisition of Beijing Spirit
Commerce & Trading Limited (“Beijing Spirit").
On 26 April 2018, the Company allotted and
issued an aggregate of 13,158,750 new ordinary
shares of the Company at HK$0.4 per share as
the second instalment of the share consideration
for the acquisition of Beijing Spirit. The aggregate
fair value of the 13,158,750 ordinary shares,
determined by reference to the closing quoted
market price of the Company's shares on
Stock Exchange at issuance date, amounted
to HK$5,264,000, of which HK$2,632,000 and
HK$2,632,000 were credited to the share capital
and share premium account of the Company,
respectively.

The Group entered into a supplemental
agreement to the Transfer and Subscription of
Shares Agreement (“Agreement”) in relation
to the acquisition of Fujian Fuling Golden Sun
Health and Geriatric Company Limited (“Golden
Sun”) with Ms. Huang Xiaorong (“Acquisition”),
pursuant to which, the relevant provision under
the Agreement in relation to the performance
targets and the allotment and issue of the 2017
consideration shares and 2018 consideration
shares upon fulfilment of the respective
performance target was deleted in its entirety,
therefore, no further consideration shares will
be allotted and issued by the Company to Ms.
Huang Xiaorong in relation to the Acquisition. As
a result, a gain of HK$268,000 was recognised
in other income and gains in the condensed
consolidated statement of profit or loss and other
comprehensive income for the six-month period
ended 30 June 2018.

15. RA&— &

REBEE-_ZE—N\FA=1+HIt
ANER - AREERAES THHR
ERKBELREEBEERA
A(MERBER]) METRER
e RZE-N\FMNA=+
B ARRIESR04BILZE
1% % 17 & B 8 & £ 13,158,750
AN B E @A - EARIKEEIL
REENRMOREZE ZHH
X ° 13,158,760 % L @R ~ 42
ANTFE(EL2ERR AR R
TREEB AR R Em
EEE ) 4&5,264,00008 T EH
2,632,000 7T K2 2,632,000 7T
D RIET AR B A AR A K B% 1 )
Ehk -

AEBEBRE/ NEL LTI AR
BEREABRSABREEEEZR
MAERAR(TEAE]) 2 RHE
ELRBWE (B (B
FHE]) B BETEERR
AR RPEREBRRIR B RRE
BERET_Z—FRERD R
—T-NFRERR 2 EREKEX
2ETAMER - Bt BEZT
—N\FAA=ZTRALEAEA &K
RAFTEBRESKBUESR
BREBZ B NAL TR RET
EERERKD - Bt - 268,000
BRZWERHE—T—/\FX
A=+ A1} ME A 85 2 B4R
ERELEMEEKGERZH
WA R Mz RERR
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16. SHARE-BASED COMPENSATION 16. LRG0 &2

SCHEMES

SHARE OPTION SCHEMES

2002 Scheme

The Company operates a share option scheme
effective from 26 April 2002 (the "2002
Scheme”). The 2002 Scheme expired in April
2012. The provisions of the 2002 Scheme shall
remain in full force and holders of options granted
under it prior to such termination shall be entitled
to exercise the outstanding options pursuant to
the terms of it until expiry of the said options.

The following share options were outstanding

R

—EEF5E
AABR-ZEZ-FMA -+~
AMBET —BBRETS( =
T _FHHE])  c —FTFT=F
FEAR=E——FmARER - =
TE_FHBEAZEXHERSE TR
BT MR R AR AR
BEAEBBKRILER - HBEEBRE
LT B IERITERTTEZ B
- BHEZE FRERERERAL -

NTAEHAR T _F5tE1A

under the 2002 Scheme during the period: TEARITE Z B ARAE
2018 2017
—E-N\F “T—tH
Weighted Weighted
Number of average  Number of average
share option exercise share option exercise
outstanding price  outstanding price
RITH T AT MEFH
BREHE TRE BREHA 1B
‘000 HK$ ‘000 HK$
T4 BT T BT
At 1 January ®—A—A 4,838 0.954 4,838 0.954
Lapsed during the period  HiE 3% (4,838) 0.954 - -
At 30 June RAR=TH - - 4,838 0.954
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NERA=+HENE A

16. SHARE-BASED COMPENSATION 16. UBHAZ W@ ETE &

SCHEMES - continued

SHARE OPTION SCHEMES - continued

2013 Scheme

On 24 May 2013, the Company adopted a new
share option scheme (the “2013 Scheme”) to
replace the 2002 Scheme. The eligible participants
and the terms of the 2013 Scheme is the same
as 2002 Scheme. No share options were granted
during the period under the 2013 Scheme (the six-
month period ended 30 June 2017: Nil).

The following share options were outstanding

B S - &
—E-=FFt3
RZZ—Z=ZFFA-_+MA K
"T%%%ﬁﬁﬁﬂﬂiéﬁiﬂﬂ_?

—=FHE ) UBRRA T
FEreEl - _T—_$u+2ﬂz/\§
B2mE RGERE T _F5
ZIAERE - BA - SEEREDR
B -=FiErth(#E=
T—tFRA=ZTHIEANEAS
) o

AT AEARE —F— =53

under the 2013 Scheme during the period: AR TIE R BB AR

Weighted

Number of average

share option exercise

outstanding price

i RAT6E fnfEF g

BRERE TEE

‘000 HK$

T BT
At 1 January 2017, 30 June 2017, R-Z—+F—F—H -
1 January 2018 and —T—+FXA=+H"
30 June 2018 —NF-A—BR

—ZT-\FRA=1H 353,000 0.57

The exercise prices and exercise periods of the
share options outstanding at 30 June 2018 and

REZB-NFR-ZT—+FXA
=T RRARITENOBEREZTE

2017 are as follows: BRITFEHNT -
Number of Exercise price Exercise period
options per share* per share
BREHE BRITEE* BRITES
‘000 HK$
T1n BT
176,500 0.61 note (a)
M5t (a)
176,500 0.53 note (b)
Bt 5% (b)
353,000
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For the sixmonth period ended 30 June 2018 #HZE =% —/\47x A=+ A 1L7/~{E A K

16. SHARE-BASED COMPENSATION 16. UBA LA HHEEHE &
SCHEMES - continued
SHARE OPTION SCHEMES - continued
2013 Scheme - continued
Notes:

(a)

(b)

First 30% of the options granted will be vested
in one year from 2 April 2015, second 30% of the
options granted will be vested in two years from
2 April 2015 and remaining 40% of the options
granted will be vested in three years from 2 April
2015. Upon the lapse of the vesting period, the
share options are exercisable until 1 April 2025.

First 30% of the options granted will be vested in
one year from 28 January 2016, second 30% of the
options granted will be vested in two years from
28 January 2016 and remaining 40% of the options
granted will be vested in three years from 28
January 2016. Upon the lapse of the vesting period,
the share options are exercisable until 27 January
2026.

The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

In respect of the share options granted, the
Group recognised a share option expense of
approximately HK$4,882,000 during the six-month
period ended 30 June 2018 (the six-month period
ended 30 June 2017: HK$11,720,000).

AR B —
i
Wi

(a)

H30% B H 2 BARE SN =
T-HEMA BRI —FERA
BB E_#330%cBEHBRK
EER_T—AFMA=-AR
ARERERB - M T40%
ERLBEREENR - —HF
MA-—BBH=ZFENESB - R
REEAME  BRENRZ-Z
ZRFEMA—HAHA FIT6E -

BH30%CEE 2 EREE R
—E-R"F—-A=Z+N\B:
—FRNFBE F_HERE
30%ERIEZN =T —RF—
AZ+N\BRARENEES -
&k T 40% B % B R
RZZE—R"E—AZ+NAR
AEFERNRE - REBHANX
% BEBRER-_ZT-_XRE—A8
Z+E BRI FAIE

B DR 2 77 1 18 4R 1 4 AR o
BTARAARFRAZ H i
LSBT T IARE -

REREHNBRENS  A5%H
REE-_Z—N\FXA=1THIE
E BRI R R IR AR B S 4
4,882,000 T(HE=_-_F—+
FRNAZTRHIENEA R -
11,720,000/ 7T) °
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16. SHARE-BASED COMPENSATION 16. RGO AR ETTE —&

44

SCHEMES - continued

SHARE OPTION SCHEMES - continued

2013 Scheme - continued

The fair values of share options granted to
non-employees during the year ended 2016
were estimated as at the date of grant using a
binomial model, taking into account the terms
and conditions upon which the options were
granted. The fair value of the services received as
consideration for share options granted during the
year ended 2016 were estimated by reference to
the fair values of the share options as at the dates
when the services are received, using the same
binomial model, and taking into account the terms
and conditions upon which the options were
granted. The following table lists the inputs to the
model used:

R E -
“E-CFFE-E
BE_T-RNFULFEMHEE
RHRBREZ X FEREH
B A B B A A R R S M6
A AR ER AR - BEC
T REILFERBURBIERE
HEBRENREZ ATFETES
ZHBBRENERRBE A ZAF
(EWSEy -tk tine: 40 SOE TS
e BB G - TR
HEAEEXAANEAER

30 June 31 December

2018 2017

—E-NE —ZE—+F

~A +=A

=tH =+—H

Dividend vield (%) AR B2 (%) - -

Historical volatility (%) BEIRIE(%) 47.23 43.12

Risk-free interest rate (%) RS T (%) 2.19 1.72
Weighted average share price it (8 (GRS TT)

(HK$ per share) 0.41 0.385

No other feature of the options granted was
incorporated into the measure of the fair value.

At the end of the reporting period, the Company
had 353,000,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 353,000,000
additional ordinary shares of the Company,
which represented approximately 5.8% of the
Company’s shares in issue as at that date, and
additional share capital of HK$70,600,000 and
share premium of HK$130,610,000 (before issue
expenses).

EL SR H B A 2 B A o AR A
AAFEZAE -

REEEHERK  AQ2AH
353,000,000 17 # & 17 F B8 f%
T o RBARNTIRITERNEE
EEITEERITENBRER
1 % 77 353,000,000 % AN 2
RIFEANE @AY - (AR BN Z
AE TN 45.8% @ M K1
Hn70,600,00 7 JT &9 A% A A K
130,610,000 % 7T 2 I& 17 & (&
(RaETE#ITHAR) ©
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RS TR B

For the sixmonth period ended 30 June 2018 HZ=%

17. PLEDGE OF ASSETS
As at 30 June 2018, the Group's bank loans were
secured by:

(i)

(ii)

(iii)

(iv)

mortgages over the property, plant and
equipment, which had an aggregate carrying
amount at the end of reporting period
of HK$59,724,000 (31 December 2017:
HK$62,940,000);

mortgages over the investment properties
situated in the PRC, which had an aggregate
carrying amount at the end of reporting period
of HK$417,507,000 (31 December 2017:
HK$328,987,000);

mortgages over the land use right, which
had an aggregate carrying amount at the end
of reporting period of HK$420,477,000 (31
December 2017: HK$153,477,000); and

mortgages over the land use right reclassified
as property held for sale, which had an
aggregate carrying amount at the end of
reporting period of HK$104,252,000 (31
December 2017: the same land use right
reclassified as property under development
of HK$105,150,000).

—\FRA =+ B 1L/ ME A 2R

17. EEEH

n=
B2 BT

(i)

(i)

(iii)

(iv)

FHEIFRE INTERIM REPORT 2018

T /\i/\ﬂ_-i—El NS
AT 577 2R

BV - BB LR BEE -
ERBEHR R AKREE
#59,724,0008 £ (= &
—+FE+=-_A=+—8:
62,940,000/ 7T) :

BN FEZ & E)ER
o ﬁﬁé#&i,ﬁﬂikz,%@ﬁﬁﬁ
8 A&417,507,000% 7T ( =
T—+F+=-_A=+—8:
328,987,000/ 7T) :

Lt AR - Hp
&iﬁﬂﬁkzﬂ@ﬁﬁﬁﬁ
420,477,000 3 7Tt ( —

—+tF+-_A=+— EI
153,477,000/ 7¢) « &

w)ﬂmﬁ%

MENDEABIELEY
Rz tiERAERE - K
RBERRZBEEER
104,252,000 & 7T ( = &
—tEFt+ZA=+—8:

EFNDBERERERTY
¥2ZRA—-—LERER

105,150,000/ 7T) ©
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For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

18. COMMITMENTS 18. &I
The Group had the following capital commitments RNEBNREERE AT ERE
at the end of the reporting period: Z:

30 June 31 December

2018 2017
—E-N\F —E—+F
~A +=A
=tH =+—H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REBER) (&%)
Contracted, but not provided for: 2 ET4){B R B4 -
Land and buildings T RIEF 30,115 425,685
Capital contribution payable to  FE{EEZ A R)
investment to associates KWEZEE 52,188 -
82,303 425,685
19. RELATED PARTY DISCLOSURES 19. BB L IRE

(@) In addition to the transactions detailed
elsewhere in this financial information, the
Group had the following transactions with

related parties during the period:

(a)

BB TS B B S A
w2255 REERER
BB ETATR S ¢

Six-month period ended

30 June
BEAA=THLEAEALE

2018 2017

—E-N\F —T—+F

Notes HK$’000 HK$'000

iz TER FHT

Interest income from RKE—REEZHE

a director WA (i) 1,845 3,038
Interest income from KE—BHAKAAG]
a company controlled by EEEHINATE

a director of the Company 7B M A (ii) - 687
Interest income from KE—BHAKAAGF
a company jointly ETEEBAE
controlled by certain Gill:NI P 5N

directors of the Company WA (iif) 4,092 -
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19. RELATED PARTY DISCLOSURES -
continued
(a) - continued

(i)

On 28 October 2016, the Group
entered into a loan facility agreement
with Mr. Wang Zheng Chun, a
director of the Company, pursuant to
which, the Group provided a loan of
HK$135,000,000 for a term of twelve
months, bearing interest at 4.5% per
annum. A handling fee of HK$1,200,000
was charged and deducted upon the
first drawing of loan facility. On 30
June 2017 and 1 November 2017,
HK$20,950,000 and HK$52,050,000
of loan facility, respectively were
received and HK$5,725,000 of related
interest receivable was received. The
Group provided a loan extension of the
remaining principal of HK$62,000,000
for a term of twelve months, bearing
interest at 6.0% per annum. The
remaining principal of HK$62,000,000
and the relevant interest receivable of
HK$2,435,000 as at 30 June 2018 were
included in the amounts due from related
parties in the consolidated statement of
financial position.

—&

(i)

19. EBLIRE - &

R—_ZT—XNET+A
Z+N\R - AREHEEK
NRIEEELFELER
I AEERE—F
135,000,000 8 T2 &
=AM+ —@EA ¥
HEFELE%ETE -
2 Y B 1,200,000 7T
ZFEE  WRERIR
BMERBEEZBR - R
—E—+FXA=1+H
F—_ZFE—+F+—A8
—B BRRAHES
Bl A 20,950,000 & 7T
% 52,050,000 i 7T 9
BEREE - ARDUER
5,725,0007%8 7T K #H 8
JEULRI B, o NEBH
™ 7K % %8 62,000,000
BITIREERES A
H12@ A - WREF)
EKBO0%FTE - RZZ
—N\EXA=1+8 " #%
T 7 4 %8 62,000,000
V8 70 DA K 4R 8 B R B,
2,435,00078 7T E 5T A
RA ISR R 2 FEUR
RAEH 3KIE o
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19. RELATED PARTY DISCLOSURES -

48

continued
(a) - continued
(i) On 31 March 2015, the Group

disposed of World Wisdom Industrial
Limited (“World Wisdom") to Jingjun
Global Limited (“Jingjun Global"),
a company wholly owned by Mr.
Wang Zheng Chun, an executive
director of the Company, for a total
consideration of HK$668,900,000. The
remaining consideration receivable of
HK$108,900,000 as at 31 December
2016 and its relevant interest receivable
were fully received on 15 March
2017, 21 March 2017, 22 March 2017,
29 March 2017 and 30 June 2017,
respectively. During the period, there
is no interest income related to this
company.

19. B A HE &

(a)

—&

(i)

A 7] Jingjun Global
Limited ( [ Jingjun
Global | ) H & World
Wisdom Industrial
Limited ( [ World
Wisdom |) « R E
/668,900,000 7T °
RZZE—-—RE+ZA
=t+—H B TIEKR
{€108,900,0007% 7T &
EiEFERFIEE DR
RN_ZE—+F=A+H
H - ZZ2—+t5=A1
—t+—RA - ZF—+F
=AzZ+z=ZH =%
—+F=A=+HBI
r=—ZT—+tFR A=+
AAEUE - B3R - A0
mREWAEZAEE
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19. RELATED PARTY DISCLOSURES -
continued

(a)

— continued
(iii) On 17 July 2017, the Group entered into

a loan facility agreement with Jinfu N.A.
Real Estate Investment Limited (“Jinfu
N.A."), a company partly invested by
Mr. Zhu Shi Xing, Mr. Gu Shan Chao
and Mr. Liu Xue Heng, the executive
directors of the Company, pursuant to
which, the Group provided to Jinfu N.A.
a loan of CAD$13,400,000 (equivalent to
approximately HK$84,019,000), which
is due at 20 July 2020 bearing interest
at 10% per annum. On 20 July 2017,
the Group entered into a loan facility
supplementary agreement with Jinfu
N.A. and its subsidiary, 1121695 B.C.
Ltd., pursuant to which, the borrower
of the loan was changed from Jinfu
N.A. to 1121695 B.C. Ltd. During the
period, the Group earned an interest
income of CAD$674,000 (equivalent
to approximately HK$4,092,000) on
the loan to 1121695 B.C. Ltd. The
remaining principal of HK$79,384,000
and the relevant interest receivable of
HK$4,092,000 as at 30 June 2018 were
jointly and severally guaranteed by Mr.
Yu Lu Ning, a third party, Mr. Zhu Shi
Xing, Mr. Gu Shan Chao and Mr. Liu Xue
Heng.

19. EBLIRE - &

(a)

—&

(i) RZE—tFLA+Lt

B Aaa@®Es$ =it
ETHEREBRA
Al(l&€sdx])(—MH
HARBIITE BT
EAEE  BEEBEER
RBEEELHIREZ
NN EISERBE W
# B AKERS
BElEREE—Z24X&
%4 /513,400,000 0 7T
(¥ &R 484,019,000
BLI)ZER  RZE
—EF+tA=+HE
B WERFEFE10%
B - R-T—HF+
B=Z+HB A&£@EHR$
BEIEERENBRA
1121695 B. C. Ltd.&]
VEXRBRERTHE
BHBERNERABRS
BEALEEFE 51121695
B.C.Ltd. = #1W » &
£ B4 T 1121695
B.C. Ltd. M9 & B HX
B U A 674,000H07T
(% & % #4,092,000
BIL) c RZE—N
FXRNA=Z+TH #%#T
K % %8 79,384,000
B R EREBEA S
4,092,000/ LA % =
HBBELLE  HUTHE
Sk BEBLEERE
248 % A4 R K fE B 42
R o

JIe
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For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

19. RELATED PARTY DISCLOSURES - 19. BB AHE &

continued

(b) Compensation of key management personnel

of the Group:

) AEBEZTZERABZH

& :

Six-month period ended

30 June
BEAA=TRLEAEAHE
2018 2017
—E-NE —T—+F
HK$’'000 HK$'000
FET FAET

(Unaudited) (Unaudited)
(RBEX) (RIEEZ)

Fees

Salaries, bonuses,
allowances and
benefits in kind

Equity-settled share
option expense

we 1,350 970
HE - AT RBER
EYEF
2,381 2,475
RS E RS
3,045 7,632
6,776 11,077
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20. FINANCIAL ASSETS AND FINANCIAL 20. ¢S ERSRAERE
LIABILITIES

Set out below, is an overview of financial assets, AT H 5| AREREE REERFR
other than cash and pledged deposits, held by the I REEMMBEENTREEZ
Group: e
30 June 31 December
2018 2017
—EBE-NE —E—+fF
~A +—-A
=+A =+—H
HK$'000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (& EZ)
Debt instruments at RS AT BRI (BT
amortised cost: TAH:
Trade receivables FEUE SRR 45,814 28,325
Deposits and e R EH A EWGRIE
other receivables 646,413 766,863
Due from related companies FEN A& A RIFRIA 151,494 149,832
Financial assets at fair value BRBERR AT ERTE
through profit or loss HEREE 61,605 104,607
Available-for-sale investments At HERE - 46,151
Equity instruments at FVOCI BREAMEEWEEA
Quoted equity shares FEFAEMNRATIA
WERARD 241,047 -
Total A=t 1,146,373 1,095,778
Current ) 904,910 1,049,627
Non-current SEmE 241,463 46,151
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20. FINANCIAL ASSETS AND FINANCIAL 20. ¢RiSERSRERE—&

52

LIABILITIES - continued

Set out below is an overview of financial liabilities

held by the Group:

ATHEIAREBEFEN SR
BEZHE:

30 June 31 December

2018 2017
—E-NE —T—+F
<A +=A
=tH =t+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (EEZ)
Financial liabilities at 1R SHR AN S BR A
amortised cost: ERAE
Trade and other payables EREBSHAEREM
FEfTZRIE (189,929) (162,636)
Interest-bearing bank and sHEIRTTR
other borrowings MR (337,419) (243,044)
Total financial liabilities at REHKATAEN SR
amortised cost BEBE (527,348) (405,680)
Financial liabilities at fair value BBz AT ETE
through profit or loss: HEmEaE:
Contingent consideration B E B FRIE A
included in other payables SARKR(E (7,409) (11,950)
Total wEt (534,757) (417,630)
Current mE (532,092) (408,090)
Non-current IERE (2,665) (9,540)
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21. FAIR VALUE AND FAIR VALUE HIERARCHY 21. 2T EZ22AVFERAFE
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the
Group's financial instruments not measured at fair
value, of which the range of reasonable fair value
estimates is so significant that the directors are
of the opinion that fair value cannot be measured
reliably, and those with carrying amounts
approximated to their fair values largely due to the
short term maturities or floating interest-bearing
of these instruments, are as follows:

=55

HeBHAFERTHSEERX -
EEZRAELFETEAET
E NUNTEHRZEIARE
HARBSRTBNETEME
BHREE R A FEEE A
AEBWFARFEFEZEH
TEZEREEREAFESRN
T

Carrying amounts Fair values
REE AVE
30 June 31 December 30 June 31 December
2018 2017 2018 2017
“E-N\F ZEZ—t+H ZB-N\Ff C"T—+F
~A +=A ~A +=A
=1H =t+—A =18 =t+—A
HK$'000 HK$'000 HK$'000 HK$'000
FHEx THT Tz TET
Financial assets SREE
Financial assets at fair ~ #BERRATE
value through profitor ~ tEMSREE
loss 61,605 104,607 61,605 104,607
Equity instrument at FEREME2ERGSR
FVOCl ATEER
BHTA 241,047 - 241,047 -
Financial liabilities SREAE
Consideration payable 5t AEAEMERF R
included in other EirERZ
payables and accruals ERRE 7,409 11,950 7,409 11,950
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21. FAIR VALUE AND FAIR VALUE HIERARCHY 21. €@ T EZ A FEKAFE

54

OF FINANCIAL INSTRUMENTS - continued
The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair value of the listed equity investments are
based on market prices. The fair values of unlisted
investments are based on values quoted by the
relevant financial institutions.

The fair value of the contingent consideration
payable is determined using the Monte Carlo
Simulation model under the income approach.

Below is a summary of significant unobservable
inputs to the valuation of financial instrument
together with a quantitative sensitivity analysis as
at 30 June 2018:

B —&
@%&Li}ﬁﬂ%ﬁjﬁﬂ\ CEREE
LAENAFHERBBREINN

ZﬁLﬁﬁﬁx%$Tx%mﬁ
ﬁ AT AR B RE BN ET
ANFE

ETRARE D FETERT
1B o FFEMBRARENRFET)
REAAPSREENNRE -

RS 2 A T TS M
ET 2 ERRREER T -

NTFRR=ZZ—-NFRA=TH
HEMTABRENENTATER
BABNMEESRBESN

Significant
unobservable Sensitivity of fair value
Valuation inputs to the input
techniques EXAFUER Range ATEHBAEZ
fREHT BAE BE HBE
Contingent Monte Carlo FX spot rate 1.1265t0 1.2451 5% increase (decrease) in FX spot rate
Consideration  Simulation MEREER 1.1265%1.2451 would result in decrease (increase)
Payables model in fair value by
HK$295,000 (HK$346,000)
BRFARE  FRFEEHED HNEREEZ L (TR)5%HEH

Discount rate

BEE

2.06% t0 2.10%
2.06%%£2.10%

ATFETH(3210)295,000% T
(346,000 7T)

1% increase (decrease) in discount
rate would result in decrease
(increase) in fair value by
HK$5,000 (HK$12,000)

BRE EA(TEN%HEHATET
Eé(iﬂum,ooo%m(w,ooo,%n)
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For the sixmonth period ended 30 June 2018 & ZE =% —//\F ;5 A=+ H 17 18 A HiR

21. FAIR VALUE AND FAIR VALUE HIERARCHY 21. €@ T EZ A AFEKAFE

OF FINANCIAL INSTRUMENTS - continued Bik—&

FAIR VALUE HIERARCHY NEEEER

The following tables illustrate the fair value TRHEPAREBEZEBRIAEZA
measurement hierarchy of the Group’s financial FEAEER

instruments:

Assets measured at fair value: ARATEFECEE :

Fair value measurement using
ERATHAENAFETE

Quoted

pricesin  Significant  Significant
active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
EE EAUBR EATTERE
TiERE WAR BAE Total
(E-R) (E=R) (F=R) st

HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TET

As at 30 June 2018 RZB-N\F
~A=t+AH
Financial assets at fair ~ EBEXRIEATE
value through profit TENSREE

or loss - - 61,605 61,605
Equity instrument at FREM2ENRR
FVOCl RAFEFER
ERIA 64,010 - 177,037 241,047

As at 31 December 2017 R=Z—+%
+-A=+-8
Financial assets at fair ~ FEBEFKATE
value through profit HENSRERE
or loss 71,760 - 32,847 104,607
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R I

For the sixmonth period ended 30 June 2018 & & =% — /\F 7~ A=+ H 17 1 A #iR

21. FAIR VALUE AND FAIR VALUE HIERARCHY 21. €@ T EZ A FEKAFE

22.

56

OF FINANCIAL INSTRUMENTS - continued
FAIR VALUE HIERARCHY - continued
Liabilities measured at fair value:

B —&
D EBR &
NAFEAEZRE:

Fair value measurement using

ERAUTHAENDFEE

Quoted
prices in  Significant  Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
ER EATEE EXTUEE
TIHHRE BAE BAE Total
(B—-%) (B=&) (B=8) @zt
HK$'000 HK$'000 HK$'000 HK$'000
THE TR TR TAR
As at 30 June 2018 RZE-N\%§
AA=+H
Financial liabilities STARMERERF R
included in other [ErERZ 2R/
payables and accruals =4 - - 7,409 7,409
As at 31 December 2017 R-Z—+%F
+=A=+-H
Financial liabilities FTAE R ER L
included in other [ ER S8
payables and accruals =4 - - 11,950 11,950
APPROVAL OF THE INTERIM FINANCIAL 22. FHi8t &R 2 #t &

INFORMATION

This interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 30 August 2018.

It HEREEFBENER =
T N\FN\A=TRHEEESI
R IRRETE -
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

BUSINESS REVIEW

The Group has been riding on the central government'’s
favorable policies encouraging the development of
the general health industry. Adhering to the principles
of “making health restoration” and “making life with
higher quality”, the Group is committed to setting
up and developing a general health service system in
China by positioning its geriatric care, medical care,
health industrial park and sports businesses in the
general health industry. Following its two-wheel-drive
strategy that pursues diversified physical business
development with support of financial business, the
Group has promptly occupied resources of all large
cities, expanded the market size and built up a leading
brand.

HEALTH MANAGEMENT BUSINESS

As the successful tenderer, the Group acquired the
land use rights in respect of four land parcels in
Haidong New District of Dali City in December 2017,
including 1 parcel to be used for medical, healthcare
and charity purpose, 1 parcel for commercial purpose,
and 2 parcels for residential purpose, and obtained
all land use rights certificates in March and April
2018 respectively. Such land parcels represents the
Group's flagship project for its positioning in the
general health industry. By virtue of Dali's geographical
and climatic advantages as well as the Group's
resource advantages, it will be built into a world-
class rehabilitative and geriatric resort destination
which provides the mainstream people in China’'s
well-off society with high-quality, one-stop health
services and implement our “Health Restoration”
concept by integrating the world's quality rehabilitative
and geriatric resources, and developing the best
experience for them.

During the period, the Group actively deployed the
blueprint for the development of the Dali project.
Based on the current plan, the project will adopt sale
of properties as its carrier to gather high-net-worth
and mass affluent individuals, and establish and
operate a health management platform with a world-
class rehabilitative and geriatric resort to provide high-
quality, one-stop health management services, which
together contribute both property sales revenue and a
continuous stream of health service income.

e 0]

AR 5K BB e o B BT K ) SO 45 3R K
REEENERSS A [ERE
PElEEnEAE8 NRE - &
7O S B B R R KR R AR 7% BB
O RARREEXETHREZ &
B REEXENESER  UET
TEREBEREASMBE ZER
REHBLE - MREREAWMTENR -
BATSRE - B ELME -

REEEEY
“E—F+- R ARERDESE
ANE 7 B K TR 568 3R I 9 £ 3 6 R
B(EP—RABHESAM - —R&
REEML - MEREEMAM) - A
DRR ZE—NF=A MM AREHR
B e AR - LRI AREE M
BAREEXNEENIER  SIKE
AIEHIEFRIRESARAEBNE
RES  ITERT RS ERA
HRUERE - —WUARERSE B
HER [RERE |28 EAHERE
BEEEREMNG BEZRBERE
BR AEREDRXERS -

AER - AEEBEBHEAIRIED M
BHREER B MKRE - BEKMN
FEHEARHE HEFFERAR
ERAR  BENEREEEERN
BERIWEZREEEYS  RHEES
B —uAEREERYS - REER
IR B FEHE KA R IFEZ RER
U as o
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Market demand

In recent years, the state’'s supportive policies
encouraging the development of the health and
medical care related industries has brought in new
opportunities for the health management industry.
Besides, as chronic diseases and sub-health issues
have become common problems in China, there has
been a significant increase in the demand for health
services. The Group plans to make the project a
healthy holiday destination that provides high-quality,
one-stop health services for the mainstream people in
China’s well-off society.

The project is initially targeted at the middle-class
and affluent individuals who are willing to actively
improve their health status through non-therapeutic
interventions, including the middle-class and affluent
individuals who are willing to improve their sub-health
status (estimated to be approximately 150 million
individuals) as well as the middle-class and affluent
individuals who are willing to improve chronic disease
symptoms (estimated to be approximately 100 million
individuals), and will then expand its customer base
to those who are willing to travel to quality ecological
environments (such as Dali) and enjoy health services
(estimated to be approximately 50 million visitors per
year).

Project planning and business model

The project occupies an aggregate site area of
approximately 412 mu and a planned above-ground
gross floor area of 380,000 square meters. The nature
of the land covers residential, commercial, and medical
and charity uses. The total investment of the project
is expected to be up to RMB4 billion. The project
will become the most valuable investment in high-
end properties, the world’s top medical and one-stop
health management platform and experience center. It
is expected that the project will serve 1 million visitors
each year upon completion.

THER

MEERBREBRE  BREAHE
XRR - BRREEERLIGTER
018 14 75 0 25 i B RE 2 K 7 R B
FEMEBRRE  BERYEEREE
SKEARRIRTT - AEEH B ZIBR T
EREREEREN - BT E/NE
HEERARRMSRE - @
BERRTS ©

ABERHERZRBIFARTETR
EEmNE FRERENTEPER
EMAR ETSEREREERE
REMPE (B BRARER
AR R ZERILAN P ENE
WMAB(EFBAEmMERRP
HEEBIEEAERRE (A K
BAFZRERBOANE (BT EF
HETBEER) -

HE R B R EKER

TEB AR MEBEL4128 - i R E
BEMMEISETH K tHEERS
T= BREAEHERZHS  ETE
BEERAREREARKINET -
BEBITERZALEBENSHY
¥ HREAEER—HAEREE
FaRERPL - HEERKEBEAT
FERFBERI008 AKX -
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The functions of the project are planned as follows: HEIDEMBWOT -
Category Functions Maximum
Site gross floor Percentage
area area of gross
(m) (m) floor area
k| Th&E BARESE
RAER HE EBEEEE
(m) () {5154
e Healthcare resort
Residential land . ‘Eom’i“”'ty Sontial
ong-term residentia 181,786.41 196,072.20  51.66%
community
. o REERME
EERL . ENETHE
¢ Branded hotels and boutique
hotels
Commerecial land e Ancillary commercial
facilities for tourism and 59,881.11 129,857.50 34.21%
vacation
o MMEE - BRBE
5 b mr s
Rkt . REEBREERE
e Health MALL
Medical and charity land *  Specialty medpal and
healthcare services
e Geriatric care centers 33,5613.30  53,621.30 14.13%
o EEMALL
BRHESRM o HEBERRE
o JBEHL
E):I 275,180.82 379,551.00 100.00%
=a
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In the future, the Dali project will adopt a model
incorporating both sale and operation to ensure return
of funds within a short period of time while building up
health service functions to ensure a long-term stable
source of operating income.

Isolated
hotel
HEAR
EIE

Resort
hotel
ERX
SEIE

Health
MALL
EE

MALL

Sale of
healthcare
products
REER
HE

Long-term
online
services
S ERY
R#%

60

Positioning of
the Project

15 B EfL

an isolated training camp to offer
quantitative improvement of health
status in a short period of time

7 ER AT LA AR AR R 0 31 B
Rl

one-stop, high-end healthcare
resort and vacation experience

R AR

all-round, unique health
management services in
multiple ways

ZRE - SFR - HEREE
R

a comfortable, relaxed
healthcare resort community
&l B R AE R

local healthy food in Dali, online
sales platform of health
management hardware
AIRE MR EHMERERS - RF
BFEFRRLHETE

taking advantage of the internet,
to offer long-term online services
and improve the member
retention rate of the system
3E Eﬁ‘é‘#ﬁfﬁ }m‘pﬂﬁﬁﬁﬁvit
REEARTS - 1R

to achieve a rapid return of funds
through direct sale of residential
properties
BBEEMERHEREOEES

RIRARIZIE B A ERER H 6 S8 2 1R 4%
AR REEHNEL BENHR
B BEEERBE  RERHAR
fa i -

Operation
Long-term stable source of revenue

=)
RIGRE K

to generate revenue by share of operating income
from the estabishment of strateglc partnership
with isolated training camp
kﬁﬂé}éiﬁﬁ‘w\\@%é(’iﬂi#wwﬁ% P REEE
SR

@

to generate revenue by share of operating income
from the establishment of strategic partnership
with high-end healthcare resorts
BER EBi A

HBARK

Q

T

to generate rental income by operating the Health
MALL in the long term
REFEREMALL - BEHESUA

Q

to generate revenue by a stable share of rental
income from the leaseback and operation of the
mmunity and offering 1 services
to the visitors of Dali and the Health MALL
EfERBRRE SR AEEREERAERE
FEMALLE#E - BEREmHBRAD K

Q

to generate sales income of products by the sale
of local healthcare products online
BB LIHEA R EES - BEEREEMARA

Q

to generate sales income of services by partnering
up with external healthcare services providers to
provide consumer medical services and health
management tools

BB E ARG IRHIE 1 - RIVHBRER
REHRBEERTA - BEBHHERA

Q
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Strengths analysis of the project

The project is in line with the policy background of
the “Outline of Healthy China 2030 Plan” ({ f& & &
[2030 /3R ZI41E)) as well as the industry demand
from the “Notice on issuing the implementation plan
for Yunan Province to further expand consumption
in tourism, culture, sports, healthcare, geriatric care,
education, training and other sectors” (BN ENZEEFR
BE—SBARE LB REEEHE IS EEH
BE M7 Z=HBA)) of Yunnan Province in 2017.

The project is located beside Erhai in Dali, Yunan,
featuring fresh air, pleasant climate as well as
profound culture and history, which makes it a national
or even worldwide resort destination.

OUR STRENGTHS

Characterized hospital
included in the project

HEREAREER

Sense of design

R TR

Renowned designer —
landmark project

E LR EMIEE

HEEZDH

AIEEREEERPE [2030]4 84
BE)NBRER - A _T—LFE
AE(HERNBEEHEE T HEAIR
WXL EREREHRE HISES
HEERDRABH)NERFER

FZHEBUNEMEANETEESIE -
ZREH C RIEEA - AXESLERS
RE - BRHPBDEEERIRFERS
B -

EMNES

Projects equipped with
world-class health
management services
HERE2RER
REEERY

All-round geriatric care
residential project
featuring a micro-

living community
BEEMETEE
EaEEEA
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Project progress

In the first half of 2018, the Group completed the
procedures for obtaining the land use right certificates
of the above four parcels of land and the procedures
for obtaining certain relevant government approvals
with respect to the project. At present, the Group
is optimizing the project design, selecting partners
and negotiating the financing methods of the project.
The Group expects that the overall construction and
operation plan of the project will be finalized at the end
of 2018 and the construction will commence in the
third quarter of 2019.

GERIATRIC CARE BUSINESS

The Group has set up an intelligent, ecologically
chained geriatric care system incorporating
information platform, home care, community care
and institutional medical support through its geriatric
care brands, “Golden Sun” and “Hongtai”. The
system delivers systematic and intelligent geriatric
care solutions to cities for the provision of one-stop
services to the elderly. The geriatric care services
of the Group are mainly operated by 16 private non-
enterprise entities (the entities excluded from the
Group’s financial consolidation) sponsored by Golden
Sun. The private non-enterprise entities aim to
explore resources on geriatric care services invested
by the government, and provide primary home-
based geriatric care, community care and institutional
geriatric care services. Golden Sun and its commercial
subsidiaries are engaged in the sale of geriatric care
related products, analysis of client information and
exploration of business opportunities arising from big
data. Leveraging on the brand image and professional
services of the “Golden Sun” and “Hongtai” brand,
the Group has seized the opportunities and won
the bids of government orders with an accumulated
purchase amount of RMB57.38 million as of 30 June
2018. In June 2018, Gao Xiaobing, Vice Minister of
the Ministry of Civil Affairs, visited the Fuzhou Golden
Sun Elderly Care Center (@M@ KI5 REREHR D)
of the Group, and showed his great appreciation and
recognition for the Golden Sun brand.

HEER

TER-NFLEF AEBEKRT L
AR+ A IR IR - A SERR
TIEBE MO EEBSELFE - B A
FETERBZRANE  A1EHZ
EEMAREBRET R - AEETE
o BEERBRRANEESREN
- N\FEREEIN -_Z-NFE=
FERBER -

BEEHR
AREBBBET [R5 RITEFR]
BERBGE  BETEERATYSE
BREE HRREREEEEND
FREHMESRERS - RMMIE
HESRUEBBBREZBATE  RER
HREf AR EZRE - AEEZ
BERBETRBBESAFGEEN TN
MERMIECEBM (B RE] -
BRENAEEZHBEHHERN)E
& RIFTNEWBUFRBREEMR
BzEAR REERZEREZR
T AL AREAARTS R R Z R
MEAXBRET 2HERR @ AIg=
BREHEERZHEE  SMEPEH
AR BERMABIREE - REBMEH
g BE[2KG IR ERINGETY
BRBZERS  BUE—T-NFRA
=tHB  PEBFRBEERTED
ARG 7388 « —T—/\FXA -
BlR Rk #8 = B Bl #f R R A = )
BN BREREPLRSGESR
BeABEmEETTREFEMR
G
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As of 30 June 2018, the number of elderly member
of the Group was over 550,000; the number of
community service centers was approximately 350;
and the number of beds for the geriatric care services
was approximately 1,700. The occupancy rate of
geriatric care institutions has been rising. In particular,
the occupancy rate of Gulou Senior Apartment (512
EZF/NE), Hongru Senior Apartment (BEZF A E)
and Guangyi Geriatric Care Apartment (B&E&EERQ
) reached 100%, while the average occupancy rate
of bed spaces of elderly care centers reached over
80%. Meanwhile, the Group has achieved innovative
breakthroughs in business models, and started to
provide commercial services such as catering service,
elderly travel, products purchasing, home modification
for the elderly, and project consultation in its elderly
care centers and most of its community service
centers, which resulted in a continued increase in
revenue from the geriatric care business.

MEDICAL CARE BUSINESS

The Group responded proactively to the country’s
relevant policies, and a structure of “upholding
hospital operation as the core, underpinned by the
family doctor service platform and sale of medical and
geriatric products as complement” has been roughly
formed in its medical care sector. Moreover, the
Group has utilised Internet medical care as a breaking
point, by leveraging the O20 model, established a
layout of “quality medical resources + community-
level diagnosis access + direct customer service”,
providing a solid basis for us to develop the sale
of medical and geriatric products and build up an
industrial chain system. As the medical care sector is
a resource-intensive industry, in this regard, the Group
has cooperated with specialists of top-tier hospitals in
respect of the hospital management sector. As to the
establishment of the family doctor service platform,
we have set up an excellent IT team with quality
products that have won national awards; and as to
the medical and geriatric product sector, we enjoyed
the exclusive dealership right of Kl (an internationally
renowned brand of medical and geriatric furniture) in
the Asia-Pacific region.

BIE—Z—N\FE~A=1tH K&E
ZHRBEAEGE AKBIBEEE A
I Uh 24935018 ¢ & E R L
#91,7005K - EEEE A F R
B HAHEEZFAE - BEE
FRAE  BEREZEABAEREL
100% : REBREROIRCLFHAE
KIZES0% LA L o FIFF - FERERN £
BMBEIFER  EEREREH LM
REHLBILBFAEDERE - K&
g - ERAE - BEREZ(RE -
HEBAERSEHERE  B8E2%%
WA R -

BmER
AEEEREERBRBEERA  £8
BEEEARTKT [ANBREERZ
O REBERBTaRIE B
EmHE R NEEBER - NE
SEEREAUA > MAO20H R
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The Group invested in the construction of the
“Xuancheng Cardiovascular Specialist Hospital (8
WL IME ZREBT)” in Xuancheng City of Anhui
Province, which will be specialized in cardiology,
oncology, and rehabilitation. It is planned to offer 350
beds, 4 operating theatres and 6 intensive care units.
By introducing quality specialists and resources from
renowned hospitals in China, it will be built into a
cardiovascular disease treatment center in the south
area of Anhui province. The project is now under the
progress of decoration and staffing, and is expected to
commence operation in the second quarter of 2019.

The Group has been engaged in profound cooperation
with Yiwu City, Zhejiang Province in developing and
operating a platform for hierarchical diagnosis and
family doctors service information, which has been
developed as the first service charging platform
connecting with the municipal medical insurance
system, and has become an innovative “Internet
+ medical” product nationwide, promoting the
application of big data of health and medical care.
As of 30 June 2018, the platform has covered 14
healthcare service centers in Yiwu City, 205 healthcare
service stations and some third-tier hospitals in the
city, creating a three-level linkage mechanism. On
the platform, there are over 1,500 contracted family
doctors and 223,000 contracted service residents.

Being the first step of delivering the overall medical
care services in a city, the family doctor service
platform is, by way of both online and offline
interactive explorations and the diversion of health
demands, of huge commercial potential as it keeps
abreast of the health condition and diagnosis and
treatment updates of all residents in the city, which
facilitates precise health management. “Top Doctor”
family doctor service platform has been working with
renowned domestic offline clinics, renowned medical
groups, and providers of software and hardware
used in medical care and of community-level medical
services, and proactively seeking collaboration
with third-party commercial medical insurers and
enterprises concerned with healthcare wearables,
health management services, gene detection and
geriatric care services, which indicates the gradual
achievement of the platform’s commercial value.
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In addition, the Group's subsidiary engaging in
medical and geriatric product business has maintained
sustainable growth. Duing the first half of 2018, it
has secured several high-end medical care projects,
including Shanghai Lanhai Hospital (/8% ;8%%) and
Qingdao Huisheng (& Z4). 45 supply contracts
with hospitals and geriatric care institutions were
signed and implemented. As of 30 June 2018, the
total revenue was HK$75,623,000, representing a
year-on-year growth of 69.1%. During the year, the
Group has entered into an agreement to contribute
RMB10,000,000 to Huarui Furniture Limited (FEEXR
EAMRRAR]) in exchange of 50% of its equity interest
in order to develop the B2C business of medical
and geriatric products. It is expected that the capital
injection will be completed in the second half of 2018.

HEALTH INDUSTRIAL PARK BUSINESS

As the reform of the national land policy proceeds,
the property market in China has been transformed
from a unitary residential and commercial model to an
industrialised property model. The Group purchased
high-quality land mainly in first and second tier cities
such as Beijing, Shanghai and Dali based on the
policies and directions on land planning adjustments
of central and local governments. Leveraging on the
transformation and upgrading, it introduced advanced
industrial construction philosophy to fully satisfy the
needs of the government and market users. Focus has
been placed on developing new types of operations
such as corporate headquarters and healthcare
industrial parks.

Newly-added land bank

As the successful tenderer, the Group acquired the
land use rights in respect of four land parcels in
Haidong New District of Dali City in December 2017,
including 1 parcel to be used for medical, healthcare
and charity purposes, 1 parcel for commercial
purposes, and 2 parcels for residential purposes, and
obtained all land use rights certificates in March and
April 2018 respectively. Such land plot represents
the Group's flagship project for its positioning in
the general health industry, and will be built into an
integrated “global holiday destination for medical care
and health care” with “medical and geriatric care,
leisure, tourism and vacation” offerings by virtue of
Dali's geographical and climatic advantages as well as
the Group's resource advantages.
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Development of Existing Projects

Currently, the Group owns five land projects in
Beijing, Shanghai and Dali, with a total site area
of approximately 436,200 square metres. The 7K °
implementation plans of the projects have obtained
support from the governments of the regions where

REBREERE

the projects are located. As the positioning of the
projects is in line with market demands, they are
expected to have considerable potential in terms of
commercial value enhancement.

As of 30 June 2018, the status of the projects under

BRI ASEEEILR - LERAEHRE
TfE%EERAR

N

AR AI43.628 F
HE BN REISAR A

M BRXE  BAEMNTaTEH
Ko BEBEEAENEKR -

HIF-TZE-\FXRA=THI A&

development of the Group is as follows: BEHEBBRERDOT
Land Equity Planning Vision
Location Project Name Area(m?)  Percentage of the Project Status
& ERER THERmY) BEEE  ERESRY ER
Beijing Chaoyang Port Project 87,607 82.24% General health industrial It is being developed in three phases, the first
IR BEOFER park phase (Land area: 73,891.29m?) has been sold
FERELR by equity transfer at a consideration of RMB1.23
billion in 2017. Pre-construction planning
procedures are in place for the second and third
phases.
A=HRE F-HUELAE :73,891.20n )ER
WITFRHBEEL  BAREERSAELAE
REARE1238T - E-RE-BERTAER
HES B
Beijing Changping Project 13490 70% Office and Properties are on lease.
IR ERaiE! commercial complex ~ HEHEELA o
Shanghai Sanlu Road Project 20,480 100% Headquarter of the Completed construction and commenced product
5} “BRER healthcare business, promotion in the beginning of 2018.
office and commercial  2018FFRTEFREREE -
complex
RREREIHD
AxmAR
Shanghai Chunshen Road Project 39,448 45% Office and commercial  Pre-construction planning procedures are in
LA EHRER complex place.
B BEGAR FEETHHREFE -
Dali Haidong New District 275,181 60% Global holiday Pre-construction planning procedures are in
KB Project destination for medical place.
SRFBER careand health care  TEE/THIEEEITE -
PHERRRER
gk
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SPORTS BUSINESS

Since 2016, through Beijing Sports and Entertainment
Industry Group Limited (“Beijing Sports”, a Hong Kong
Main Board listed company, stock code: 1803), the
Group has been engaged in sports-related businesses
in China, orienting itself to the construction of
stadiums as well as the construction and operation of

winter theme parks.

In 2018, the sports industry of China continued to
show growth. According to “Several Opinions on
Accelerating the Development of Sports Industry and
Promoting Sports Consumption” (CEARINIRE B E
¥ REREHEEMNS TER)) issued by the State
Council, it is expected that the total value of the sports
industry will reach RMB5 trillion by 2025. The sports
industry will become increasingly market-oriented,
while the sports service sector is expected to embrace
rapid growth.

MetaSpace (Beijing) Air Dome Corp. (“MetaSpace”),
the subsidiary of Beijing Sports, is a leading integrated
service provider for the construction and development
of air dome stadiums, which accounted for 44% of
the market share. In the recent decade, MetaSpace
has ranked the first in the air dome industry of China.
Currently, MetaSpace owns a total of 101 intellectual
property rights (including invention patents, software,
copyrights and trademarks), covering all the major
technologies for air dome construction.

Meanwhile, the “Report on the Launch of the Winter
Olympics in China” (( FEI L ZREGEMBESE))
suggests that the success of the Winter Olympics will
usher in unprecedented development opportunities for
the nation’s winter sports industry. During the period
of the Beijing Winter Olympics 2022, the number of
skiers in China is expected to reach 45 million. The
central government implemented policies to ensure
the development of the winter sports industry,
encouraging all people to participate in sports and
inspiring people's passion for participation in sports.
With the support of national policies and the constant
increase in public awareness towards their own health,
the robust development of sports market demands
brings about new opportunities to the current and
future sports industry. Beijing Sports plans to build
winter theme parks and diversify the winter sports
industry through investment in, and construction and
operation of, indoor stadiums for winter sports with air
dome as the core structure.
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The Group's historical acquisition cost in relation to its
investment in Beijing Sports is approximately HK$388
million. Based on the price of HK$2.74 per share for
the shares of Beijing Sports as at 30 June 2018, the
market value of the equity interests held by the Group
in Beijing Sports was approximately HK$967 million.

FUTURE DEVELOPMENT

Considering “Healthy China” as its mission, the Group
will continue to capitalise and fully utilise the ideal
external environment for the geriatric care, medical
and health industries in China. With the general health
industry as our development focus, we will pursue
active explorations in the general health sector and
speed up our business deployment in the market.

Going forward, with the objective of evolving into
a top-brand enterprise, and pursuing the mission of
“Healthy China Pioneered by Beijing Enterprises”,
the Group will implement its “Health Restoration”
concept. Leveraging years of experience and
resources accumulated in health sector such as
medical services, geriatric care services, family
doctors and sports, the Group endeavours to formulate
a health service system and establish a health service
platform in China to create a health service ecological
chain. It is committed to changing the health of
subhealth people in China and achieving a sustainable,
rapid development of its businesses, forging our
“Healthy Future” with single-minded devotion.

FINANCIAL REVIEW

REVENUE AND GROSS PROFIT

For the six-month period ended 30 June 2018, revenue
of the Group was approximately HK$83,682,000
(corresponding period in 2017: HK$50,044,000),
representing an increase of 67.2% as compared
to the corresponding period in 2017, which was
mainly generated from the manufacturing and sales
of geriatric and medical furniture. The gross profit
of the Group was approximately HK$29,330,000
(corresponding period in 2017: HK$16,924,000) and
the gross profit margin was 35% (corresponding
period in 2017: 33.8%).
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The increase in revenue was mainly attributable
to a subsidiary of the Group, which engaged in
manufacturing and sale of the medical and geriatric
furniture, secured certain high-end medical care
projects and entered into and performed 45 supply
contracts with hospitals and geriatric care institutions
in 2018, thereby increasing the revenue from sales
of goods. For the six months ended 30 June 2018,
revenue from manufacturing and sale of geriatric and
medical furniture was HK$75,623,000, representing
an increase of 69.1% compared to the corresponding
period in 2017.

Furthermore, under the geriatric care services brand
names “Golden Sun” and “Hongtai” of the Group,
the system delivers systematic and smart geriatric
care solutions to cities for the provision of one-stop
services to the elderly. Leveraging on the influential
power and professional, all-round geriatric care
services of “Golden Sun” brand, the Group obtained
an accumulated government purchase amount of
RMB57.38 million as of 30 June 2018, the number
of elderly members of the Group was over 550,000,
the number of community service centers was
approximately 350 and the number of beds for the
geriatric care services was approximately 1,700, which
led to the increase of revenue from the geriatric care
services.

Other income and gains

For the six-month period ended 30 June 2018,
other income and gains was approximately
HK$118,336,000, representing a significant increase
by 7.7 times comparing with HK$13,630,000 over
the corresponding period in 2017. The significant
increase of other income and gains mainly attributable
to: the fair value of our investment properties located
in Beijing and Shanghai increased approximately
HK$72,041,000 due to the growth of property market
in mainland, which has increased significantly as
compared to the HK$113,000 of the corresponding
period in 2017; interests of HK$24,644,000 generated
from the loans we lent as a strategic planning for idle
funds, representing an increase of HK$16,960,000
as compared to the corresponding period in 2017.
In addition, the Group recorded a net gain of
HK$15,320,000 from disposal of a non-wholly owned
subsidiary.
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Selling and distribution expenses

For the six-month period ended 30 June 2018,
the selling and distribution expenses of the Group
was approximately HK$16,255,000 (corresponding
period in 2017: HK$9,555,000), representing 19.4%
(corresponding period in 2017: 19.1%) of the total
sales amounts. The selling and distribution expenses
mainly comprise of remuneration of HK$6,713,000,
transportation costs of HK$5,394,000 and promotion
fee of HK$1,365,000.

Administrative expenses

For the six-month period ended 30 June 2018, the
administrative expenses were HK$114,112,000,
representing an increase of 42.8% as compared to
HK$79,886,000 of the corresponding period in 2017.
The administrative expenses mainly include share
option expenses of HK$4,882,000 (corresponding
period in 2017: HK$11,720,000), depreciation and
amortization costs of HK$13,999,000 (corresponding
period in 2017: HK$13,773,000), staff costs (including
director’'s emoluments but excluding staff's and
director’s share option expenses) of HK$31,335,000
(corresponding period in 2017: HK$28,122,000) and
provision for other receivables of HK$16,279,000
(corresponding period in 2017: nil). The increase
of administrative expenses mainly because other
receivables of HK$16,279,000 were found not
highly recoverable during the Group’s review on the
recoverability of other receivables for the six months
ended by 30 June 2018 (the corresponding period
in 2017: nil) and provision for impairment was made
accordingly.

Put aside the additional provision for other receivables,
for the six months ended by 30 June 2018, our
administrative expenses were HK$97,833,000,
representing an increase of 22.5% as compared to the
HK$79,886,000 in corresponding period in 2017. The
increase of administrative expenses was mainly due
to the rise of general administrative expenses such
as operation fees of subsidiaries and rental expenses
arising from the increased number of subsidiaries as a
result of the Group’s business expansion.

HERDHEMAX
HE-_Z— A \FXA=1+HILEXAE
AHE AEEZHEHERDHEHAX
#)7/516,255,0008 T ( ZE—+EF [
8B © 9,655,000/87T) ' (HAEHE
19.4%(ZZF—+FEH:19.1%) -
HERDHEAZEEBEFH M
6,713,000/ 7t - i@ %)% 5,394,000
BT HEE B 1,365,000/ 7T °

THRIX

Bz \FXA=1+HI1XMA
AEIR - fTER X /A114,112,0005%8
T - F —+ 4 [7 179,886,000
BITHR B N42.8% © TTHAX E
B E R ER 2 4,882,000/8 T (=
T—+FEH 11,720,000 7T)
e M E 13,999,000 (=
T—+FRFH 13,773,000 7T) -
BIRA(BIEEEHEETRIES
T RkEEERERMS)31,335,000%
T(ZZE—EFRH 28,122,000/
T ) M Efth i U 3R B 45516,279,000%8
T(ZZE—+FRAY : &) - 1THHE
THNEFERAREBE_T—/\F~A
=+ AIEANEAEE - EEFRHA
FEUW R AT UM - A RBERE S
16,279,000 7T Y £ & W51 AT 2] 42
MRS TR EIREHR S B 2 B
B ZZ—tFRH: &)

R 378 E R UGRIBE SN - BB
Z-NFEAAZ+HIANERHBREZ
1T BB X /497,833,000 Ttk —
T —+ 4 [ 379,886,000 3 7T 1% AN
22.5% - (THAZEMEEREASE
EEBERERMBAREB LM
S—RITHBAS OB AR LNRER
N B ANETER o

70 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itEZBEREREXEEERATE



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

Finance cost

For the six-month period ended 30 June 2018, the
finance cost was HK$8,234,000 (corresponding period
in 2017: HK$5,317,000), and of which, the interest
capitalised was HK$3,576,000 (corresponding period
in 2017: HK$3,099,000). The finance cost was mainly
attributable to the interests of the bank loans, and
the increase of finance cost was mainly due to the
increase in loans. The weighted average principal
of the bank loan amounts to RMB239,316,000
(approximately HK$283,852,000) and the weighted
average annual interest rate was 5.32%.

NET ASSETS

As at 30 June 2018, the net assets of the Group was
approximately HK$3,168,060,000, representing a
slightly decrease of approximately HK$1,953,000 as
compared to the total net assets of approximately
HK$3,170,013,000 as at 31 December 2017.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group's cash in hand
was HK$165,875,000 (31 December 2017:
HK$471,436,000). The Group's long-term and short-
term loan was HK$337,419,000 in total (31 December
2017: HK$243,044,000). Total debt increased
by approximately HK$94,375,000, mainly due to
the additional land development project loan of
RMB100,000,000 (approximately HK$118,610,000)
and working capital loan of RMB30,000,000
(approximately HK$35,583,000) drawdown during
the six-month period ended 30 June 2018, whereas
the repayment of total working capital loan was
approximately HK$62,028,000 for the six-month period
ended 30 June 2018.

The Group agreed that meticulous management on
cash flow is the key to success. To ensure that there
is sufficient capital to handle the Group’s rapid growth,
the Group remains good relationships with each of the
banks from time to time, so that the Group gains easy
access to applications for loans.
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CAPITAL EXPENDITURE

For the six-month period ended 30 June 2018, the
Group's capital expenditure was approximately
HK$231,303,000 (corresponding period in 2017:
HK$75,884,000), including the purchase of properties,
plants and equipment, investment properties and
investments for properties under development.

CAPITAL STRUCTURE

The Group took full advantage of the financing
platform as a listed company by striving for a constant
optimization of the capital and financing structure,
so as to obtain sufficient funds to finance the future
projects of health and geriatric care. During the period,
the Group's operations were mainly financed by
internal resources and bank loans.

PLEDGE OF ASSETS
As at 30 June 2018, the Group has pledged the
following assets as the security for bank loans:

(i) the property, plant and equipment situated in
the PRC with an aggregate carrying amount
of HK$59,724,000 (31 December 2017:
HK$62,940,000);

(i) the investment properties situated in the
PRC with an aggregate carrying amount
of HK$417,507,000 (31 December 2017:
HK$328,987,000);

(iii) the land use right in the PRC with an aggregate

carrying value of HK$420,477,000 (31 December

2017: HK$153,477,000); and

(iv) the land use right classified as property held
for sale with an aggregate carrying value of
HK$104,252,000 (31 December 2017: same
land use right classified as property under
development with an aggregate carrying value of

HK$105,150,000).
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CONTINGENT LIABILITIES
As at 30 June 2018, the Group has no significant
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group's exposure to foreign exchange risks was
primarily related to other receivables, bank balances,
other payables and bank borrowings denominated in
CAD, US dollars and RMB. In respect of the Group's
exposure to potential foreign exchange risks arising
from the currency exchange rate fluctuations, it
did not make any arrangement or use any financial
instruments to hedge against potential foreign
exchange risks. However, the management will
continue to monitor foreign exchange risks and adopt
hedging measures where necessary.

EMPLOYEE BENEFITS AND TRAINING

As at 30 June 2018, the Group had approximately 906
(corresponding period in 2017: 1,057) employees.
Total staff cost (including Directors’ emoluments) for
the six-month period ended 30 June 2018 amounted
to approximately HK$41,652,000 (corresponding
period in 2017: HK$42,718,000). The Group makes
great efforts to enhance the quality of staff. During
the period under review, the Group organized internal
training courses for staff at all levels. Topics of the
training courses included accounting and finance, risk
management and PRC's tax laws.

MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES

The Group did not have any material acquisitions and
disposal of subsidiaries or associates for the reporting
period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group is actively identifying and exploring suitable
investments with potential and synergy effect to its
existing businesses. The Group will only consider
any potential investments which are in the interests
of the Company and the shareholders as a whole.
No agreement for material investment has been
conducted as at the date of this report.

HREME
RZZ-NFRA=+H  AEEL
BEAHNREE -

SN L B

AEBEMAZNIMNERREERAR
PAINEATT - R R ARBEERNE
il MR TR ~ R1TAEER - H MBI AR
REIRITER - AEE S EEBEX
KB PTEEE 2 BEIMNERR - I B
AR AR 2 B S R R AR 81 75 T A

BESMNERR - AT - BIEESEE
ERRSMNERRR - 3 7E 7R 2 I BREUE
=R

1B 818 A R & 3

R-ZZE—NFEXA=+H " A£E
BEIH06Z(ZZE—tFRE :
1,067%) r MBE2=_ZF—\FA
Zt+HLEANERSBEZBREIRA
(BIEEEME) 4 A41,652,000/8
T(—ZT—+ERHE : 42,718,000/
L) e AEEHRNRABINEE -
EIEHMA - NEBMATRBAZ 8
TRBRIEIIRRE  FIREZE
MEEgUE  RERERRFBEF
& o

ERRBREEHWELF

RBEHA - REE L BERNEAN
B EMRB LR REE QT -

AREABREREFEENE

AEFIEGRSEEMEREERAS
HEMENAERE  USEFER
TTRETS - REBEWRAEZBAL AR
R R B BB R 5 AR R (R A IR
g BEARERS - WARFTLEKX
REN B

FHEIFRE INTERIM REPORT 2018 73



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DT

SIGNIFICANT INVESTMENTS HELD

To utilise the Group's idle funds more efficiently
without affecting operating cash while ensuring fund
safety, the Group used some of the idle funds to
subscribe for RMB denominated wealth management
products. As at 30 June 2018, the wealth management
products held by the Group amounted to a total of
RMB30,400,000 (equivalent to HK$36,062,000) (31
December 2017: Nil).

During the period, in respect of each subscription or
in aggregation, the relevant applicable percentage
ratios (as define under Rule 14.07 of the Listing
Rules) calculated by the Group were all less than 5%
which did not constitute a notifiable transaction under
Chapter 14 of the Listing Rules. The above outstanding
wealth management products at the end of the period
with agreed maturity date will be gradually recovered
before the end of this year; whereas the outstanding
wealth management products without agreed maturity
date will be redeemed where appropriate according to
the funds position of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2018, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares
and underlying shares of the Company and its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (“SFO"), or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”), were
as follows:
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LONG POSITIONS IN THE SHARES OF THE RAEADABTRBPZEE
COMPANY
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAR
Name of director Capacity shares shares in shares BRARK
3.3 5t Ritgz  BEROEE = ROERER BOEIY
Mr. Wang Zheng Chun Beneficial owner 5,468,750 30,000,000 35,468,750 0.59%
TrERE ERERA Note 3)(K&£3)
Interest held by spouse 35,074,000 - 35,074,000 0.58%
hEERRER (Note 1)(K&t1)
Interest held by controlled 64,811,000 - 64,811,000 1.07%
corporation Note 2)(Fi£2)
BRAHEERE R
105,353,750 30,000,000 135,353,750 2.24%
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BEHER
1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EENEETHAEREK®H
INTERESTS AND SHORT POSITIONS IN REEROZEZRERAE
SHARES AND UNDERLYING SHARES — 15
- continued
LONG POSITIONS IN THE SHARES OF THE REQTARBZEE &
COMPANY - continued
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAR
Name of director Capacity shares shares in shares BRIRK
Esttg af ktEE  EEROEE = ROBREE EER
Mr. Hu Yebi Interest held by controlled 15,534,000 - 16,534,000 0.26%
HHERE corporation (Note 4)(KizF4)
BR B ERA R
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.49%
REREE EHEEA Note 3)(K&3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.49%
HZEEE ERlAA (Note 3)(fiF3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.49%
BEEEE EHEEA Note 3)(K&3)
Mr. Siu Kin Wai Beneficial owner - 10,000,000 10,000,000 0.16%
BRERE ERAA Note 3)(Hf3£3)
Mr. Hu Xiao Yong Beneficial owner - 15,000,000 15,000,000 0.25%
RatE EaEAA Note 3)(K&E3)
Mr. Zhang Jing Ming Beneficial owner - 20,000,000 20,000,000 0.33%
FRALE ERlAA Note 3)(fi3)
Mr. Hu Shiang Chi Beneficial owner - 15,000,000 15,000,000 0.25%
iy EaEAA Note 3)(fi£3)
Mr. Robert Winslow Koepp ~ Beneficial owner - 7,000,000 7,000,000 0.12%
RitE5E ERlAA (Note 3)(F33)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.07%
RikdEE EaEAA Note 3)(K&E3)
Mr. Tse Man Kit, Keith Beneficial owner - 4,000,000 4,000,000 0.07%
Ak ERlAA (Note 3)(fi3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
FERLE EaEAA Note 3)(K&E3)

76

BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itEZBEREREXEEERATE



ADDITIONAL INFORMATION
BHER

1. DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued
Notes:

1.

Mr. Wang Zheng Chun (“Mr. Wang") is deemed
to be interested in 35,074,000 shares, being the
interests beneficially held by his spouse, Madam
Shen Ling Zhao.

The 64,811,000 shares are held by Hillfame
Holdings Limited, a company incorporated in the
British Virgin Islands and the entire issued share
capital of which is beneficially owned by Mr. Wang.

The interests were derived from share options
granted by the Company on 2 April 2015 and 28
January 2016 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61
and HK$ 0.53 per Share. First 30% of the share
options granted will be vested in one year after 2
April 2015 and 28 January 2016 (as the case may
be), second 30% of the share options granted will
be vested in two years after 2 April 2015 and 28
January 2016 (as the case may be) and remaining
40% of the share options granted will be vested
in three years after 2 April 2015 and 28 January
2016 (as the case may be). The share options are
exercisable from the vesting date until 1 April 2025
and 27 January 2026 (as the case may be).

Power Ace Investments Limited is the beneficial
owner of 15,634,000 Shares of the Company.
The entire issued share capital of Power Ace
Investments Limited is beneficially owned as to
50% by each of Mr. Hu Yebi (“Mr. Hu") and his
spouse. Accordingly, Mr. Hu is deemed to be
interested in 15,534,000 Shares of the Company
indirectly through his interest in Power Ace
Investments Limited.

RARBRD TR &
BisE

1. TEBRETEEREDBERA
735,074,000 A% A% 1 9 # &
W MxSHEBF ST
ERLTEREA -

2. 64,811,000 B% f% 15 M@ 1& &
ERERABRFE  ZRAA
REBELZESEMRIZA
Al HERHOBHTRABEL
ERESEAR -

3. ZERmIDELEBLXRR2AR
ZE-REMNAZRARZE
—RNFE-AZT N NBELENE
i ZEBERESRETHE
FEAEFLITEETRRG
0618 TR EBRARH0.53E T
RERMD - EREE—H30%
BREER -_Z—AENA-
Ak=ZZF—R"F—-A=+N\H
(RTFERME) B —F R
BB BRHE ZH#30%ER
EBR-_Z—RAFNA-AR
—E-R"F-AZ+N\BETF
BRME)EMFHRGRE
kB &L T40% 6B % E
RZE-—RAFWMAZRAR=ZE
—A~NFE-—AZTNBRTER
ME)VE=FEIREHRE - BR
BAABEEEBAEE-T_H
FOMA—HB T ~F—A
ZTHERRFERME)ITE

4. Power Ace Investments

Limited & A& A &) 15,534,000
IOz ERHEBA - HE
BhEA(THEE]) REZER
%% B8 E &% B Power Ace
Investments Limited & #f &
BT AB0% - E itk - #H5%E
AR 735 B 1 Y Power Ace
Investments Limited Z 25
7 AR A 115,534,000 f% % 19
PR
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Other than as disclosed above, none of the
Directors and chief executives, nor their
associates had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
Other than as disclosed above in the section
headed “Directors’ and chief executive's interests
and short positions in shares and underlying
shares”, at 30 June 2018, the shareholders
(other than the directors or chief executive of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO or had otherwise been
notified to the Company were as follows:

LONG POSITIONS IN THE SHARES OF THE
COMPANY

RARBRD TR &

BEXEBEES  BRERRE
BITBRABREE ZBEARAK
A A B EL AL R AR B K B 2 AR (AT A
o - AR HEST  EHRC
BRRR IR B 55 M B (R ] 55362
GREAFEZELH - HRE
SASFRIE BTG AR B KB
R AR AR TOAR

FERRRERORABRR D
ZREHERAR

BREXTEZERESTTEA
SR RBEKRD ZER R
KR —EFEEEIN  RZF
—NERNAZ+H  REAREE
B RGP EERIEES R
HEEHIEXVIEE2 R EID L
BRI AN A R EE - sat ik
AR B ARG FEH & BHEIEG)
FEIBHRMEEFNELZMA -
RE BITAME AR AR TR
BZBRE(ARNREZTARSIT
BABBRINGT :

RAERRARDZHR

Name of Number of shares Percentage

shareholder Capacity beneficially held of holding

BREER/HE 54 BERBEROHE FREAW

Cosmic Stand International Beneficial owner 945,000,000 15.59%
Limited EnEEA

Beijing Enterprises Health Interest held by controlled 945,000,000 15.59%

and Medical Resources
Group Limited
TEREEREREEERAR

corporation (Note 1)

mX IS AEE 2 ()
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SUBSTANTIAL SHAREHOLDERS’ 2.

ADDITIONAL INFORMATION
BHER

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued

TERFRBARAERS

ZREBRAR &

RARBRD TR &

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RREE/#HE 51 ERBEROHE ERES L
Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.59%
Limited corporation (Note 1)
TRERER)BRAF BEEHEERE 2 B (1)
Brilliant Bright Holdings Interest held by controlled 945,000,000 15.59%
Limited corporation (Note 1)
BAZRER AT B EHEESE 2 B ()
Beijing Enterprises Real Estate  Interest held by controlled 945,000,000 15.59%
(HK) Limited corporation (Note 1)
EEEX(FR)ERAA BREHEE RS m (i)
TR EEXEREMLA Interest held by controlled 945,000,000 15.59%
corporation (Note 1)
B A M 2 e (1)
lllumination Holdings Limited Interest held by controlled 945,000,000 15.59%
corporation (Note 1)
B EHEESE 2 B ()
Beijing Holdings Limited Interest held by controlled 945,000,000 15.59%
RREX(£E)ERAA corporation (Note 1)
B A B A 2 ()
Beijing Enterprises Group Interest held by controlled 945,000,000 15.59%
Company Limited corporation (Note 1)
LREREBERAT B A M 2 e (1)
Ng Kin Nam Beneficial owner 401,300,000 6.62%
RiEE ERBAA
Jangho Group Company Limited Interest held by controlled 324,684,000 5.36%

TAAREERNERAR

corporation (Note 2)

mREHEESE < (2)
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SUBSTANTIAL SHAREHOLDERS"'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
— continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Notes:

1.

These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand
International Limited is wholly owned by Beijing
Enterprises Health and Medical Resources Group
Limited which is in turn wholly owned by Beijing
Properties (Holdings) Limited. Beijing Properties
(Holdings) Limited is owned as to 35.72%, 23.02%,
7.22% and 1.3% by Beijing Enterprises Real Estate
(HK) Limited, Brilliant Bright Holdings Limited,
Beijing Holdings Limited and [llumination Holdings
Limited (a wholly-owned subsidiary of Beijing
Enterprises Group Company Limited) respectively.
Beijing Enterprises Real Estate (HK) Limited is
wholly owned by bt RILIZEEZBREFEA R which
is in turn wholly owned by Beijing Enterprises Group
Company Limited. Accordingly, these companies
are deemed to be interested in the 945,000,000
Shares to beneficially owned by Cosmic Stand
International Limited under the SFO.

200,400,000 Shares were beneficially owned
by Easy Glory Holding Limited, which is in turn
wholly-owned by Gloryeild Enterprises Limited
(“Gloryeild”). Gloryeild is wholly-owned by Sundart
Holdings Limited and is indirectly wholly-owned by
Jangho Curtain Wall Hong Kong Limited (“Jangho
Curtain”). Jangho Curtain is wholly-owned by
DAl ZEBmMRMAERAR([VIA ). 124,284,000
Shares were beneficially owned by Advance
Finding Investments Limited, which is in turn
wholly-owned by Peacemark Enterprises Limited
("Peacemark"”). Peacemark is wholly-owned by
Jangho Curtain and is indirectly wholly-owned by T
. Accordingly, JIA is deemed to be interested in
324,684,000 Shares under the SFO.

RERRRDZHER &
FifsE -

1. #% % B’ 9 & Cosmic Stand
International Limited & 2% #%
& - Cosmic Stand International
Limited 1 4t #2 2 7 & & & R
SEERARZEHES - mit
TREEREREEARADF
A3t R (R ) B R AR
2EHER - tRER(ER)
ERAGBIARILLEBEE(EE)

ERAF - EHERERA
A tREREEAERAFTR

Illumination Holdings Limited
(tREREEERAGZ2E
MEBRR)DRIFEAES3E.72% -
23.02% - 7.22% K 1.3% ##
wmo EBE(EB)BRAR
AIREERIEEEEBREEA
REERE  mitRILEEE
EREFEARAAIERITRE
BERATBIZEHRE - ALt -
REZBHZRBEMGRD - HF
A Al 4% 13 & 7 Cosmic Stand
International Limited E 257 A

2.945,000,0000% i 7 5

= o

fm

2. 200,400,000 fi& A% f» & Easy
Glory Holding Limited & #=
# & - 1M Easy Glory Holding
Limitedf3 Gloryeild Enterprises
Limited ([ Gloryeild | ) & & #%
A o Gloryeildm & EEE AR
REZEHEAW R DIREESE
ARAR(DINERE ] HEES
BHEA o LA R R LI AlZ
EEROHAERAR(NIT] 2
BHER ° 124,284,000 8% B 15
Advance Finding Investments
LimitedE 2 # & * M Advance
Finding Investments Limited/
Peacemark Enterprises Limited
([ Peacemark ] ) & H A -
Peacemarkf/ L B2 & HA
WHDAEE2ERS - At
IRIEE S R ENE RG] - TR
7312324,684,000 8% 15 B
T e
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Save as disclosed above and in the section headed
“Directors’ and chief executive's interests and
short positions in shares and underlying shares”, at
30 June 2018, the Company had not been notified
by any persons (other than the directors or chief
executives of the Company) who had interests or
short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTIONS

The details of the Company’s share option
scheme are set out in Note 16 of the condensed
consolidated interim financial information.
The following table discloses the number of
outstanding share options of the Company at the
beginning of the period and at 30 June 2018:

2.

FERRRRARBBERSG
ZEBRAE—E

RARBRD TR &

BEXKITEER&EaTERA
BRBRORBBRMD ZER R
KB I—EFEBEEIIN  RZF
—N\FEXRNA=Z+H  HELM
AL (RABEZSESITERA
BHRIN) BAEAQREAIRE
BERHEEMEXVEF2RE
3N WBZIEXBEMRAERREE
ﬁﬁ%mkm%&%hmm%
3%Mﬁm$ RIBERFZE
ﬁmm$ﬂiﬁﬁjﬁ%h@2
RERETKR o

B E
RN EIER AR 8] 2 FBER
Bira R BB AR E16M -
TEREBRBIR_Z-NEFXA
=+ R ZARR HARITERERE
%A -
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3. SHARE OPTIONS - continued 3. BRE-E&
Particulars at 30/6/2018
RZE-NEAR=TRZEE

Share options

Number of granted on
Number of ~ share options Number of 10/1/2008  Share options ~ Share options
share options lapsed  share options and lapsed granted on granted on
at 1/1/2018 at9/1/2018  at 30/6/2018 at 9/1/2018 2/4/2015 28/1/2016

RZEENE

-BTARER
K=B-N  RZB-NE  RZB-NF RIE-NF MCE-IE RDE-RE
-A-B2 -BhR%%2 AR=tEZ -ANnA BA=ZBE -A=tAR
BREYE BREYA BRESE  XNZERE RLoBRE  RiZBRE
Category S5l (Note 1)(HzF1) (Note 1)(HizF1)  (Note 2)(HfEF2)  (Note 3)(K3¥3)
Mr. Wang Zheng Chun TEZ%E 30,000,000 - 30,000,000 - 20,000,000 10,000,000
Mr. Zhu Shi Xing Rt E %4 30,000,000 - 30,000,000 - 20,000,000 10,000,000
Mr. Liu Xue Heng I (8% & 30,000,000 - 30,000,000 - 20,000,000 10,000,000
Mr. Gu Shan Chao BZ % £ 30,000,000 - 30,000,000 - 20,000,000 10,000,000
Mr. Hu Xiao Yong BB £ 15,000,000 - 15,000,000 - 10,000,000 5,000,000
Mr. Zhang Jing Ming R854 20,000,000 - 20,000,000 - 10,000,000 10,000,000
Mr. Siu Kin Wai BRE%E 10,000,000 - 10,000,000 - 10,000,000 -
Mr. Hu Shiang Chi §iRE% £ 15,000,000 - 15,000,000 - 5,000,000 10,000,000
NI Robert Window Koepo SfES2% 7,000,000 - 7,000,000 - 5,000,000 2,000,000
Mr. Wu Yong Xin R34 £ 4,000,000 - 4,000,000 - 2,000,000 2,000,000
Mr. Tse Man Kit, Keith #3X&%% 4,000,000 - 4,000,000 - 2,000,000 2,000,000
Mr. Zhang Yun Zhou RER £ 2,000,000 - 2,000,000 - - 2,000,000
197,000,000 - 197,000,000 - 124,000,000 73,000,000

Other employees and
eligible persons

EEERAERAL 160,838,171 4,838,171) 156,000,000 - 52500000 103,500,000
357,838,171 (4,838,171) 353,000,000 - 176,500,000 176,500,000
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3.

SHARE OPTIONS - continued

Notes:

1.

The interests are derived from share options
granted by the Company on 10 January 2008 which
entitle the holders thereof to subscribe for shares
at an exercise price of HK$0.954 per Share (as
adjusted). First 50% of the share options granted
will be vested in one year after 10 January 2018 and
remaining 50% of the share options granted will
be vested in two years after 10 January 2008. The
share options were lapsed at 9 January 2018.

The interests are derived from share options
granted by the Company on 2 April 2015 which
entitle the holders thereof to subscribe for shares at
an exercise price of HK$0.61 per Share. First 30%
of the share options granted will be vested in one
year after 2 April 2015, second 30% of the share
options granted will be vested in two years after 2
April 2015 and remaining 40% of the share options
granted will be vested in three years after 2 April
2015. The share options are exercisable from the
vesting date until 1 April 2025.

The interests are derived from share options
granted by the Company on 28 January 2016 which
entitle the holders thereof to subscribe for shares at
an exercise price of HK$0.53 per Share. First 30% of
the share options granted will be vested in one year
after 28 January 2016, second 30% of the share
options granted will be vested in two years after
28 January 2016 and remaining 40% of the share
options granted will be vested in three years after
28 January 2016. The share options are exercisable
from the vesting date until 27 January 2026.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

B

Bt

1.

anp

B —

T -

ZEHBRDNELEEARTRZ
EENF-ATEEHNBR
o RERRESIETER
BANRITERES K% 0.954
BTRBRMD(KHE) - B
HE—#60% BREHN =T
—N\F—A+HE—FHRE
HERBER LB T50%ERE
BRZZZN\FE—AT+A%EM
FHREGER BREN=-Z
—N\FE—AhLBEXM -

ZEREDEEAARRRZ
T-RAEMA-_BARENER
o ZEERES IR T HES
BARFUTEESRRNG
0BT BETRERD - EFEH
0% BEREHR S
—AEMA-ZB%—FHHE
BB BREEZ#30%BR
BN _—_ZE-RENA-—B%
MERAREE 0 RERL#
TA40% ERIEKHR T —HF
TMA—REBE=FHNHRE -
BRETHFBEARREE T
—REMA—BITE -

ZEREDEEAARRRZ
T-XNFE-A-+/ \BEHH
B ZEERESBIR T
HEBAARFUTEESRR
H0B3BTRERM - ERE
F—HI0%BREFER =T
—RNE—AZt+N\BE—FH
MEEE B REHE ZH30%
BRESENR-_ZT—~F—A
ZtNBEMFHRRERE
LB HEE & T40% B E K
RZE—R"FE—-—AZ+N\H#E
—FHREREE - BREYS
BERBMEE_T - F—A
i o =G

B EXEBES  ARF - HE
R 2 B3 2L AF 2 R H
FE (a5 RIBE A 3T ST (22 4k + B
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PURCHASE, SALE OR REDEMPTION OF 4.

THE COMPANY’S LISTED SECURITIES
There was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the
Company's listed securities during the six-month
period ended 30 June 2018.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Board has adopted the provisions of the
Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules.
The Company confirms that, after specific enquiry
with each director, each of the directors has
confirmed compliance with the Model Code
during the six-month period ended 30 June 2018.

CORPORATE GOVERNANCE CODE

The Company has complied with the code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules for the six-month period ended 30
June 2018.

AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial
reporting and internal control principles and for
maintaining an appropriate relationship with the
Company'’s auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Gary Zhao.

The Company’s interim results announcement for
the six-month period ended 30 June 2018 have
been reviewed by the Audit Committee of the
Company, and the interim report for the six-month
period ended 30 June 2018 have been reviewed
by the external auditor, Ernst & Young and the
Audit Committee of the Company.

BE HEFIWMEAQFL
TR
REE-Z-N\FRA=TAHI
JNE R BARE - AR R SR H AR
BARITEEE  HEXBEEA
RAEM ETES ©

B EmRAZBRESFA

BEEgERM ETRRIM S+
B2 EMBETABRETESRR
SRR A ([REESTRI ) Z 1%
X o RRREMEEREHEE
ERRER  2RESERNE
ECT-)N\FRA=THIAE
HHRSEETRETA -

EEERTR
RARARBE-_Z—N\FA
=t+tRLEANEAMER-EET
EHRBIMSI4PTE B EE R
sPRI(T R ZEER<FAI]) Z <7 A&
Xc

EREEE
EREEEN_TT_FNA
+—HBAK  WIAEZE T AR
HE EEGREEVHERER
NEPESIE R A2 B - AR EAAR
ARZEMGHEEBESE
EHIEN R EBRE 2 T8 -

ERZREeRBEREE=F
BYFNTEEH AL E(E
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10.

REMUNERATION COMMITTEE

The Remuneration Committee was established on
23 May 2006 with written terms of reference. The
main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Gary Zhao (chairman), Mr. Tse Man
Kit, Keith and Mr. Wu Yong Xin.

NOMINATION COMMITTEE

The Nomination Committee was established on
20 April 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse
Man Kit, Keith, Mr. Gary Zhao and one executive
director, Mr. Zhu Shi Xing.

INVESTMENT AND RISK MANAGEMENT
COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk
management and evaluating the major investment
and funding projects of the Group.

The Investment and Risk Management
Committee comprises four members, namely, Mr.
Gu Shan Chao (chairman), Mr. Zhu Shi Xing, Mr.
Liu Xue Heng and Mr. Lam Ka Tak.

10.
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11. CHANGES IN DIRECTORS’ BIOGRAPHICAL 11. i EH#E BI513.51B(1)#&

86

DETAILS UNDER RULE 13.51B(1) OF
LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the change in the information of the
directors of the Company since the date of 2017
Annual Report of the Company is set out below:

- With effect from 15 June 2018, Mr. Hu
Shiang Chi, an executive Director of the
Company, has ceased to be a Director of
Celxpert Energy Corporation (stock code in
GreTai Securities Market: 3323).

BEEECEEFRED

BiE ETHRAIE13.51B(1) K -
BARARZ —T—tFFRAH
H o ARAREBEBZEREEHIH
NN

— ARRIZHITES - MR
EETBETMERIER
MBERAR(AEEHERE
EBER LRGN  3323)
2EZE BT NFEXA
+HBEAER -
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CORPORATE INFORMATION

AFER

BOARD OF DIRECTORS BEEg

EXECUTIVE DIRECTORS HITESE

Mr. Zhu Shi Xing (Chairman) AL B4 (F )

Mr. Liu Xue Heng (Joint Chief Executive Officer) RBB It (B ETTIAEE)
Mr. Zhang Jing Ming (Joint Chief Executive Officer) RRBEE (BEITHARR)
Mr. Qian Xu BBEE

Mr. Hu Yebi kS e

Mr. Siu Kin Wai BRELE

Mr. Gu Shan Chao FEBEE

Mr. Hu Xiao Yong HRREEEE oA

Mr. Hu Shiang Chi EAMEEL ST A&

Mr. Wang Zheng Chun FIEHREE
INDEPENDENT NON-EXECUTIVE DIRECTORS BYEHITES

Mr. Gary Zhao FERI% &

Mr. Robert Winslow Koepp RAZEEA

Mr. Tse, Man Kit, Keith AT

Mr. Wu Yong Xin ROKFN A&

Mr. Zhang Yun Zhou RIBE L&
AUTHORISED REPRESENTATIVES EEREK

Mr. Lam Ka Tak MEEEE

Mr. Liu Xue Heng G EEE
COMPANY SECRETARY DNEWE

Mr. Lam Ka Tak MEEEE

AUDIT COMMITTEE EREEE

Mr. Tse, Man Kit, Keith (Chairman of the committee) — BIXEtSEE(ZEE2 /%)
Mr. Gary Zhao R A

Mr. Wu Yong Xin ROKFEAE
REMUNERATION COMMITTEE FHEES

Mr. Gary Zhao (Chairman of the committee) HWREE(ZESEE)
Mr. Tse, Man Kit, Keith EipE S

Mr. Wu Yong Xin RO
NOMINATION COMMITTEE REZEY

Mr. Wu Yong Xin (Chairman of the committee) RXKHEE(ZEELE)
Mr. Gary Zhao AT AE

Mr. Tse, Man Kit, Keith JETEE

Mr. Zhu Shi Xing UL E A

INVESTMENT AND RISK MANAGEMENT REKEKREEZES
COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee) BEBEE(ZEELE)
Mr. Liu Xue Heng YR
Mr. Zhu Shi Xing Ao A
Mr. Lam Ka Tak MEELEE
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2389

WEBSITE

www.bemh.com.hk

PRINCIPAL BANKERS

Bank of Beijing

China Citic Bank International
Shanghai Pudong Development Bank
Bank of Jinzhou

REGISTERED OFFICE
Century Yard

Cricket Square

Hutchins Drive

P.O. Box 2681 GT

Grand Cayman

British West Indies

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Unit 2108, 21/F

Greenfield Tower, Concordia Plaza

1 Science Museum Road

Tsim Sha Tsui East, Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House — 3rd Floor,

24 Shedden Road, P.O. Box 1586,
Grand Cayman, KY1-1110,

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong
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