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PRINCIPAL BANKERS

Shenzhen Tairan Sub-branch,

China Construction Bank Co., Limited
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Management Discussion and Analysis

EEENWRDN

The board (the “Board") of directors (the “Directors”) of NNK Group Limited (the
"Company”) hereby present the unaudited consolidated interim results of the Company
and its subsidiaries (collectively, the "Group") for the six months ended 30 June 2018,

together with the comparative figures for the corresponding period in 2017.

BUSINESS REVIEW

The Group is principally engaged in providing mobile top-up services to mobile users
through electronic banking systems of PRC banks, offline channels including convenience
stores, mobile phone stores and other third party retailer chains, and other channels

including third-party online platforms, its own websites and WeChat public account.

During the six months ended 30 June 2018, due to the intensified competition in
mobile top-up service industry, the Group experienced both declines in mobile top-
up requests through its channel partners and average discount rate received from the
PRC telecommunication operators and their distributors. Total revenue of the Group
decreased by approximately 48.0% to approximately RMB26.4 million for the six
months ended 30 June 2018 from approximately RMB50.8 million for the six months
ended 30 June 2017, mainly due to declines in the number of mobile top-up requests
processed by 007ka top-up platform and the average discount rate received from the
PRC telecommunication operators and their distributors. The number of mobile top-
up requests processed by 007ka top-up platform was approximately 60.4 million for
the six months ended 30 June 2018, representing a decrease of approximately 15.4% as
compared with approximately 71.4 million for the six months ended 30 June 2017. The
gross transaction value with mobile users (including mobile top-up and data usage top-
up services) decreased by approximately 9.4% to approximately RMB5,337.6 million for
the six months ended 30 June 2018 from approximately RMB5,888.5 million for the six
months ended 30 June 2017.
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Management Discussion and Analysis

To re-mediate the current market condition, the Group has made effort to expand its
user base by expanding its bank network, deepening its cooperation with major PRC
banks, internet companies and e-commerce platforms, and increase its services provided
through its platform. As at 30 June 2018, the Group had cooperative relationships with
65 PRC banks, including five largest state-owned commercial banks and 10 of 12 nation-
wide joint stock commercial banks, as compared with 63 PRC banks as at 30 June 2017.
Besides, the Group has expanded its cooperation with certain major PRC banks by
supplying mobile and data usage top-up for promotion activities in these banks on their
websites and mobile applications. The gross transaction value contributed from those
promotion activities increased by approximately 117.9% to approximately RMB203. |
million for the six months ended 30 June 2018 from approximately RMB93.2 million for
the six months ended 30 June 2017. Moreover, the gross transaction value through third-
party online platforms, the Group's own websites and WeChat public account increased
by 21.6% to approximately RMB2,738.8 million for the six months ended 30 June 2018
from approximately RMB2,251.9 million for the six months ended 30 June 2017.

The management made great effort to optimise the Group's operation procedures. During
the six months ended 30 June 2018, the Group has undergone restructuring, with an aim
to improve the operating efficiency. Atthough the restructuring has caused the increase in
staff cost due to compensation to employees affected, the management believes that the

cost-saving effect will be reflected in long term.

Notwithstanding the above measures taken, due to the overall reduction of mobile-
top up requests and the decrease in average discount rate provided by the PRC
telecommunication operators and their distributors, the loss attributable to owners of the
Company for the six months ended 30 June 2018 is approximately RMB12.9 million, as
compared to profit of approximately RMB3.0 million for the six months ended 30 June
2017.
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Management Discussion and Analysis

EEENWRDN

OUTLOOK

As mentioned in the 2017 annual report of the Company, with the continuing reduction
of discounts offered by the operators and their major distributors, the mobile top-up
service industry in the PRC will continue to face challenge. The Group has aware of these
challenges and strives to improve the business performance by the above-mentioned
measures. The Group will base on its extensive experiences and competitive advantages
in the mobile top-up service industry to enhance cooperation with PRC banks and expand
the Company's service offerings in existing channels. Moreover, the Group will actively
seek for opportunities to cooperate with the leading internet companies and e-commerce
companies and strive for the market share in those e-commerce channels. The Group will
also continue to optimize the Group's operational procedure to reduce the operating cost

and improve the efficiency of its workflow.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2018, the Group recorded a revenue of approximately
RMB26.4 million, representing a decrease of approximately 48.0% as compared with
approximately RMB50.8 million for the corresponding period in 2017. The decrease
was primarily due to the decrease in mobile top-up requests through the Group's
channel partners, and the decline of average discount rate received from the PRC

telecommunication operators and their distributors.
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Management Discussion and Analysis

Gross Transaction Value with Mobile Users

The gross transaction value with mobile users decreased by approximately 9.4%
to approximately RMB5,337.6 million for the six months ended 30 June 2018 from
approximately RMB5,888.5 million for the six months ended 30 June 2017. The decrease
was mainly due to the decline in mobile top-up requests through the Group's channel
partners. As at 30 June 2018, the gross transaction value via electronic banking systems
decreased by approximately 24.7% to approximately RMB2,472.3 million for the six
months ended 30 June 2018 from approximately RMB3,282.1 million for the six months
ended 30 June 2017. The gross transaction value through offline channels down by
approximately 64.3% to approximately RMBI126.5 million for the six months ended
30 June 2018 from approximately RMB354.5 million for the six months ended 30 June
2017. However, the gross transaction value through other channels including third-party
online platforms, the Company's own websites and WeChat public account increased
by approximately 21.6% to approximately RMB2,738.8 million for the six months ended
30 June 2018 from approximately RMB2,251.9 million for the six months ended 30 June
2017.

Gross Transaction Value with PRC Telecommunication Operators, their Distributors

and other Channels

The average discount rate that the Company received from the PRC telecommunication
operators, their distributors and other channels decreased from approximately 0.8% for
the six months ended 30 June 2017 to approximately 0.5% for the six months ended
30 June 2018. The gross transaction value with the PRC telecommunication operators,
their distributors and other channels decreased by approximately 9.1% for the six months
ended 30 June 2018 as compared to the six months ended 30 June 2017, which was in

line with the decrease in the gross transaction value with mobile users.

Cost of Revenue

Cost of revenue decreased by approximately 26.7% to approximately RMBI17.9 million
for the six months ended 30 June 2018 from approximately RMB24.4 million for the six
months ended 30 June 2017, primarily due to the decrease of gross transaction value with

mobile users and the decline of commission fees charged by the Group's channel partners.
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Management Discussion and Analysis

EEENWRDN

Gross Profit and Gross Profit Margin
As a result of foregoing, gross profit decreased by approximately 66.4% to approximately
RMB8.5 million for the six months ended 30 June 2018 from approximately RMB25.4

million for the six months ended 30 June 2017.

The Group's overall gross profit margin decreased to approximately 32.3% for the six
months ended 30 June 2018 from approximately 50.0% for the six months ended 30 June
2017, primarily attributable to the decline in average discount rate received from the PRC

telecommunication operators and their distributors.

Other Income and Expenses

Other income and expenses increased by approximately 169.9% to approximately RMB4.9
million for the six months ended 30 June 2018 from approximately RMBI.8 million for the
six months ended 30 June 2017. The increase in other income and expenses was primarily
due to an one-off subsidy of approximately RMBI.9 million was granted to the Group for
the six months ended 30 June 2018 in relation to research and development expenses
incurred in prior years, and unrealised net exchange gain from bank balances denominated
in Hong Kong dollars of approximately RMBO.2 million (for the six months ended 30 June
2017: unrealised net exchange loss of approximately RMB1.4 million) as a result of the
depreciation of Renminbi against Hong Kong dollars for the six months ended 30 June
2018.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately 108.7% to approximately
RMB5.8 million for the six months ended 30 June 2018 from approximately RMB2.8
million for the six months ended 30 June 2017, primarily attributable to the increase in

sales promotion expenses.

Administration Expenses

Administration expenses increased by approximately 21.2% to approximately RMB13.7
million for the six months ended 30 June 2018 from approximately RMBI 1.3 million for
the six months ended 30 June 2017, primarily attributable to salary increment and one-off

compensation paid to staff affected by restructuring in the first half of 2018.
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Management Discussion and Analysis

Research and Development Expenses

Research and development expenses decreased by approximately 19.5% to approximately
RMB4.7 million for the six months ended 30 June 2018 from approximately RMB5.8
million for the six months ended 30 June 2017, primarily due to the decrease in

depreciation cost of computer and office equipment.

Finance Costs

Finance costs decreased by approximately 48.3% to approximately RMB2.1 million for
the six months ended 30 June 2018 from approximately RMB4.1 million for the six
months ended 30 June 2017, primarily due to the decrease in average bank borrowings as

compared with the corresponding period in 2017.

Income Tax Expense
No provision for income tax expense was made for the six month ended 30 June 2018 as

no assessable tax profit was recorded for the six months ended 30 June 2018.

(Loss) Profit for the Period attributable to Owners of the Company

As a result of the cumulative effects of foregoing, loss for the six months ended 30 June
2018 of approximately RMBI12.9 million was incurred, as compared with the profit for the
six months ended 30 June 2017 of approximately RMB3.0 million.

Liquidity, Financial Resources and Capital Structure
The Group's working capital was funded by cash from operating activities, bank loans and

proceeds from global offering.

As at 30 June 2018, cash and cash equivalents of the Group was approximately RMBI155.2
million, as compared with approximately RMB144.8 million as at 3| December 2017. The
Group reported net current assets of approximately RMB189.7 million as at 30 June 2018,
as compared with approximately RMB201.5 million as at 31 December 2017. The Group's
current ratio was approximately 2.26 as at 30 June 2018, as compared with approximately
1.98 as at 31 December 2017.
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Management Discussion and Analysis

EEENWRDN

The bank borrowings of the Group decreased by 35.5% to RMBB80.0 million as at 30 June
2018 from RMB124.0 million as at 31 December 2017. As at 30 June 2018, the total bank
borrowings, being interest-bearing bank borrowings which are dominated in Renminbi,
carried interest rates ranging from 5.00% to 6.09% (31 December 2017: 5.00% to 5.44%)

per annum and are repayable in one year.

The Group currently does not adopt any financial instruments for hedging purposes,
however, the management will consider the usage of financial instrument for hedging

purpose when the need arises.

Gearing Ratio

As at 30 June 2018, the gearing ratio (calculated by dividing bank borrowings by total
equity as at the end of the period) of the Group decreased to approximately 0.42 from
approximately 0.6 as at 31 December 2017, primarily attributable to the decrease in

bank borrowings.

Capital Expenditures

For the six months ended 30 June 2018, the Group had capital expenditure of
approximately RMBO.1 million, as compared with approximately RMBO.| million for the
six months ended 30 June 2017. The expenditure was mainly related to the acquisition of

property, plant and equipment for replacement in daily operations.

Significant Investment

As at 30 June 2018, the Group did not have any significant investment.

Capital Commitments and Operating Lease Commitments
As at 30 June 2018, the Group did not have any material capital commitments. As at 30
June 2018, the Group's operating lease commitments amounted to approximately RMB9.5

million, as compared with approximately RMB10.9 million as at 31 December 2017.
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Management Discussion and Analysis

Foreign Exchange Risk

The Group's reporting currency is in Renminbi to which the Group’s material transactions
are denominated. The net proceed from global offering are denominated in Hong Kong
Dollars, which exposed the Group to market risk arising from changes in foreign exchange
rate. The Group currently does not have a foreign currency hedging policy, however, the
management of the Group will monitor foreign exchange exposure closely and consider

the usage of hedging instruments when the need arises.

Charges on Assets

As at 30 June 2018, the Group did not have any asset charges.

Contingent Liabilities and Guarantees
As at 30 June 2018, the Group did not have any significant contingent liabilities and

guarantees.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments or capital assets as at 30 June 2018.

MATERIAL ACQUISITIONS OR DISPOSALS
During the six months ended 30 June 2018, there was no material acquisition or disposal

of subsidiaries and associated companies by the Group.

INTERIM DIVIDENDS
The Board did not recommend the payment of interim dividend for the six months ended
30 June 2018 (for the six months ended 30 June 2017: nil).
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Management Discussion and Analysis

EEENWRDN

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2018, the Group had |01 full-time employees. Total staff cost (including
Director’s remuneration) was approximately RMB12.4 million for the six months ended
30 June 2018, as compared with approximately RMB10.9 million for the six months ended
30 June 2017. All employees have joined the state-managed retirement benefits schemes
or Mandatory Provident Fund Scheme in Hong Kong, which are classified as defined
contribution plans. The Group believes that employees are one of its most important
assets and the Group strives to offer a competitive remuneration to its employees. The
Group has recruited and promoted individuals based on merit and their development
potentials. Remuneration package offered to all employees including Directors is
determined with reference to their performance, qualifications, experience and the
prevailing salary levels in the market. The Group has provided training opportunities for its

employees in order to enhance their qualifications and equip them with necessary skills.

EVENTS AFTER THE REPORTING PERIOD
Save as disclosed in this interim report, there was no other significant events that might

affect the Group since the end of the six months ended 30 June 2018.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES
During the six months ended 30 June 2018, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company's listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules") as its code of conduct
regarding Director’s securities transactions. Specific enquiries have been made to all
Directors and the Directors have confirmed that they have complied with the required
standard of dealing as set out in the Model Code during the six months ended 30 June
2018.

CORPORATE GOVERNANCE CODE

The Board believes that good corporate governance plays a vital part in maintaining
the success of the Company. The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of the Shareholders and to enhance

corporate value accountability.

The Company has complied with all the applicable code provisions of the Corporate
Governance Code (the “CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2018. The Company will continue to review the current
corporate governance structure from time to time and shall make necessary changes

when appropriate and report to Shareholders accordingly.
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Other Information

Hib EH

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT BEENBETHRAERKRG  HERA
POSITIONS IN THE SHARES, UNDERLYING SHARES OR DEBENTURES HEEETFNESZR KR

As at 30 June 2018, the interest or short positions of the Directors or chief executives RZZE—NFRA=Z+H EEHARAES
of the Company in the Shares, underlying shares of the Company (the "Shares”) and THAERAARSEEE ZE (TERESR
debentures of the Company or its associated corporations (within the meaning of Part HEEG([BERBEKRD ) EXVE)HRA
XV of the Securities and Futures Ordinance (“SFO") required to be notified to the RARM(TRS)) - HEARD REEEREER
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO BEARBERIEXVEET RS HDENE
(including interest or short positions which they were taken or deemed to have under — RAT R FEERH AR (ARRSREE
such provisions of the SFO) or which would be required, pursuant to section 352 of the HREEEAINZS GRS RS RIEERN
SFO, to be recorded in the register referred to therein, or which would be required to be ERIORR) @ iR IEEE MBS (505 352 {5
notified to the Company and the Stock Exchange pursuant to the Model Code were as B8R Gt & LMABNERSSAR »

follows: RIGEEFAVE AR A DA RB R FE0 M
KRBT -
Long Position in the ordinary shares of the Company RERRAEERNHE R

Approximate

Percentage of Issued

Number of Share Capital®
Name of Director Capacity/Nature of Interests Shares held HERTRAE
ESpA 5/ EHEME FEROHE A SER A
Mr. Huang Junmou® Interest in controlled corporation 94,500,000 22.77%
RERRAEO RELE R
Mr. Yang Hua® Interest in controlled corporation 63,000,000 15.18%
BEXLED RELERER
Mr. Li Xiangcheng® Interest in controlled corporation 56,100,000 13.52%
FERELEO REAEER
Mr. Xu Xinhua® Interest in controlled corporation 26,400,000 6.36%
RETERLEY RELE R
Notes: BeE
() Mr. Huang Junmou beneficially owns 100% of the share capital of Fun Charge Technology () FEERFFEEEZES Fun Charge Technology
Limited (“Fun Charge Technology”). By virtue of the SFO, Mr. Huang Junmou is deemed to lelted(fFun Charge Technology |) i) & 25 i%
be interested in 94,500,000 Shares held by Fun Charge Technology. Ko IRIEBAREEKD - SEEFEEEHE
#3F Fun Charge Technology ¥ 7 #J 94,500,000
Bty P HE -
(2)  Mr. Yang Hua beneficially owns 100% of the share capital of Happy Charge Technology Q) BELEFEHA Happy Charge Technology
Limited (“Happy Charge Technology"). By virtue of the SFO, Mr. Yang Hua is deemed to be Limited([ Happy Charge Technology]) #) %
interested in 63,000,000 Shares held by Happy Charge Technology. AR - RIEFARBAEERN  HELEE

1% #% & 7 Happy Charge Technology ¥ &
63,000,000 17 R B #EE A o
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(3)  Mr. Li Xiangcheng beneficially owns 100% of the share capital of Cool Charge Technology
Limited (“Cool Charge Technology”). By virtue of the SFO, Mr. Li Xiangcheng is deemed to
be interested in 56,100,000 Shares held by Cool Charge Technology.

(4)  Mr. Xu Xinhua beneficially owns 100% of the share capital of Enjoy Charge Technology
Limited (“Enjoy Charge Technology"). By virtue of the SFO, Mr. Xu Xinhua is deemed to be
interested in 26,400,000 Shares held by Enjoy Charge Technology.

(5)  The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of the Directors and chief executives of
the Company had or was deemed to have any interests or short positions in the Shares,
underlying Shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which was required to be recorded in the register
required to be kept by the Company pursuant to section 352 of the SFO, or which was
required, pursuant to the Model Code, to be notified to the Company and the Stock
Exchange, or as otherwise notified to the Company and the Stock Exchange pursuant to

the Model Code.

Other Information

Hitb & ¥

B) FEKEEEHMEA Cool Charge Technology
Limited([ Cool Charge Technology]) #J & &
IRA - RIEFF LG KR FEREE
1% % & P Cool Charge Technology ¥ A #)
56,100,000 Bt o A e

(4)  FESAEEZES Enjoy Charge Technology
Limited([ Enjoy Charge Technology |) ] & &f
B - RIBEFRBEGRA - FRELE
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Other Information

Hib EH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN ¥ ERRR KRG R AR 47 f % &K
SHARES AND UNDERLYING SHARES Y-}

As at 30 June 2018, to the best knowledge of the Directors, the following persons (other N_Z—NFRNA=TH BEEMH KK
than the Directors and chief executives of the Company) had or deemed or taken to NRABRBEFRRERAEBHREFENE
have an interest and/or short position in the Shares or the underlying Shares which are ofATRsE  THAL(EERARBRSITH
required to be disclosed under the provisions of Division 2 and 3 of Part XV of the SFO ABBRIN R SRR Ak E 1ERA I 15 S B BE R
as recorded in the register required to be kept by the Company under section 336 of HHRERBEESFRPERIEXVEELRID

SFO were as follows: BOUXATRENMSR, TAE
Long positions in the ordinary shares of the Company RERAREERNEE

Approximate

Number of Shares  Percentage of Issued

or Securities held Share Capital®

Substantial Shareholders Capacity/Nature of Interests BER® HERTRE

FERR 5/ REuME HESHE A SER A

Fun Charge Technology!" Beneficial owner 94,500,000 22.77%
BEafAA

Happy Charge Technology® Beneficial owner 63,000,000 15.18%
BExHAA

Cool Charge Technology® Beneficial owner 56,100,000 13.52%
ESBEAA

Mr. Huang Shaowu® Interest in controlled corporation 60,000,000 14.46%

BMRELE® R A E RS

China Charge Technology Limited® Beneficial owner 60,000,000 14.46%
EsBEAA

Enjoy Charge Technology® Beneficial owner 26,400,000 6.36%
ESBEAA

Notes: W -

(1) Mr. Huang Junmou is the director and beneficially owns 100% of the share capital of Fun (h BHEZFEEREZUVEZRESFun Charge

Charge Technology. By virtue of the SFO, Mr. Huang Junmou is deemed to be interested in Technology #) 2 &6 i 7% » 18 1% 3 5 I 1]
94,500,000 Shares held by Fun Charge Technology. BB =R L AR AR Fun Charge
Technology$% 5 #794,500,000 f% % {3 * #E &

(2)  Mr. Yang Hua is the director and beneficially owns 100% of the share capital of Happy Q) BEZXEREZFVE %A Happy Charge

Charge Technology. By virtue of the SFO, Mr. Yang Hua is deemed to be interested in Technology M) 2 #E IR A - IREBEE HZ LB E

63,000,000 Shares held by Happy Charge Technology. f& B 15 2 5 4 % 48 5 B Happy Charge
Technology$% 5 963,000,000 % % {3 & ¥ &
R o
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Other Information

Hib & ¥

(3)  Mr. Li Xiangcheng is the director and beneficially owns 100% of the share capital of Cool Q) ZFTEXREEREFWEZAA Cool Charge
Charge Technology. By virtue of the SFO, Mr. Li Xiangcheng is deemed to be interested in Technology I 2 H A - RFBHH R HE
56,100,000 Shares held by Cool Charge Technology. BBl FZ 5% E R B R Cool Charge

Technology £ 5 56,100,000 % % 17 7 # &
s

(4)  Mr. Huang Shaowu is the director and beneficially owns 100% of the share capital of China 4 BEBHRAEEREZEZILE =% BChina
Charge Technology Limited (“China Charge Technology"). By virtue of the SFO, Mr. Huang Charge Technology Limited([ China Charge
Shaowu is deemed to be interested in 60,000,000 Shares held by China Charge Technology. Technology ) 89 2 #F IR 7K o IR 1R & 5 K 13

E&0] - BAR L ERE AR China Charge
Technology # 5 60,000,000 % i% 17 7 & %5

(5 Mr. Xu Xinhua is the director and beneficially owns 100% of the share capital of Enjoy Gy  FEELEREFWE LA Enjoy Charge
Charge Technology. By virtue of the SFO, Mr. Xu Xinhua is deemed to be interested in Technology I 2 H R A - IREBEFHRBE
26,400,000 Shares held by Enjoy Charge Technology. T - 377 2 5% A 4 4R & R Enjoy Charge

Technology # 5 26,400,000 % i% 17 7 & 5

(6)  The percentage of shareholding was calculated based on the Company’s total issued share ) BREABALITERZZE-—NF A=ZTHER

capital of 415,000,000 Shares as at 30 June 2018, N A2 E B B 1T’ 2415,000,000 AR A% 7 &1
o
Save as disclosed herein, as at 30 June 2018, the Directors were not aware of any person BRAFBBREMBEEEN  RZT—-N\FXRA

=tR EFVTAEEMAL(EZRARF
R THABRINRBR D HAEBERND +EER
BEFRBEHRIIENRCHRLENEBRERT
FENETMORERAR

(other than the Directors and chief executive of the Company) who had an interest and

short position in Shares or underlying Shares as recorded in the register required to be

kept by the Company under Section 336 of the SFO.

EENBEERPIER

Bz _Z-N\FXA=tRLtAEAREEXR
THREEE  EEAREEENHEA(ER
REMBADBEEZEKHEREAREELR
FRAERFOENEEPREEEMERMA
BEETHRAIES 06T IARE -

DIRECTOR'’S INTEREST IN A COMPETING BUSINESS

During the six months ended 30 June 2018 and up to the date of this interim report,
none of the Directors or their respective associates (as defined in the Listing Rules) had
any interest in any business which were in competition or were likely to compete, either
directly or indirectly with the Group's business which needs to be disclosed pursuant to

Rule 8.10 of the Listing Rules.
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SHARE OPTION SCHEME

The Company adopted the share option scheme (the “Scheme”) prepared in accordance
with Chapter |7 of the Listing Rules on |4 December 2015 for the primary purpose
of providing incentives or rewards to eligible participants (the “Eligible Participants”) as
defined in the Scheme to recognise and acknowledge their contribution to the Group and

motivate them to higher levels of performance.

Certain provisions of the Scheme were amended and approved in the extraordinary
general meeting of the Company held on 4 November 2016, the definition of Eligible
Participants in the Scheme was amended to include the advisors, consultants, suppliers,
customers, distributors, business partners and such other persons who, in the opinion
of the Board, will contribute or have contributed to the Company and/or any of its

subsidiaries as participants eligible to participate in the Scheme.

Under the Scheme, the Board may, at its discretion, offer to Eligible Participants options
(the “Options”) to subscribe for Shares subject to the terms and conditions stipulated in

the Scheme.

Subject to the terms and conditions of the Scheme, the maximum number of Shares in
respect of which Options may be granted under the Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of the total number
of Shares issued on 7 January 2016, being 40,000,000 Shares, representing approximately
9.64% of the Company's issued share capital as at the date of this interim report, excluding
for this purpose Shares which would have been issuable pursuant to Options which have
lapsed in accordance with the terms of the Scheme (or any other share option schemes

of the Company).

Subject to earlier termination by the Company in general meeting or by the Board, the
Scheme shall be valid and effective for a period of 10 years from the date of its adoption.
Since the adoption of the Scheme and up to the date of this interim report, no option had

been granted, exercised, lapsed nor cancelled under the Scheme.

For details of the Scheme, please refer to the section headed “Statutory and General
Information — F. Share Option Scheme” in Appendix IV to the Company's prospectus
dated 24 December 2015 (the “Prospectus”).

As at 30 June 2018, no Option has been granted under the Scheme.
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AUDIT COMMITTEE

The Company established the audit committee (the “Audit Committee”) with written
terms of reference in compliance with Rule 321 of the Listing Rules and paragraph C.3
of the CG Code. The primary duties of the Audit Committee are, among other things, to
review and supervise the financial reporting process, risk management and intemal control
system of the Group, oversee the audit process and select external auditors and assess
their independence and qualifications. The Audit Committee comprises three independent
non-executive Directors, namely Ms. Zhao Jinlin, Mr. Qian Haomin and Mr. Lin Zhangxi.
Ms. Zhao Jinlin is the chairlady of the Audit Committee and she is the independent non-

executive Director with the appropriate professional qualifications.

The Audit Committee, together with the external auditors of the Company, Deloitte
Touche Tohmatsu, have reviewed the unaudited consolidated interim results and the
interim report of the Company for the six months ended 30 June 2018 and agreed to the

accounting principles and practices adopted by the Company.

USE OF PROCEEDS FROM GLOBAL OFFERING

The Company's shares were listed on the Main Board of the Stock Exchange on 7 January
2016 (the “Listing Date") and the Company raised net proceeds (after the exercise
of the over-allotment option and after deducting the underwriting fees, commissions
and other expenses payable by the Company in connection with the global offering)
of approximately HK$52.0 million. During the period from the Listing Date to 30 June
2018, approximately HK$5.2 million of the net proceeds from the listing were utilised for
general operation expense, approximately HK$2.2 million of the net proceeds from the
listing was utilised for software and research and development activities, approximately
HK$10.4 million of the net proceeds from the listing was utilised for enhancing the
Group's branding by expanding its PRC bank coverage, approximately HK$1.6 million of
the net proceeds from the listing was utilised for upgrading our network infrastructure
including increasing the lease lines for bandwidth expansion to optimize our network
operating environment, and approximately HK$5.3 million of the net proceeds from the
listing was utilised for sourcing mobile top-up credits. Such utilisation of the net proceeds
was in accordance with the proposed allocations as set out in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. The unutilised portion of the net proceeds

is deposited in reputable banks in Hong Kong.
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Report on Review of Condensed Consolidated Financial Statements

LRy

Deloitte.

TO THE BOARD OF DIRECTORS OF NNK GROUP LIMITED

BB RRNFRRE

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of NNK Group
Limited (the “Company") and its subsidiaries (collectively referred to as the "Group”) set
out on pages 24 to 60, which comprise the condensed consolidated statement of financial
position as of 30 June 2018 and the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the

contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly, we do not express an audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

BRGE MR RROFHRS

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

24 August 2018
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

MRS BN R 2T RS

For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

=

Six months ended 30 June

BEAA=THILAEA

2018 2017
“E-NF ZT—+F
RMB'000 RMB'000
ARBTR ARETT
NOTES (Unaudited)  (Unaudited)
P £ (RRER) (REER)
Revenue Y zs 4 26,428 50,781
Less: Tax surcharge A : BNt (1) (985)
Cost of revenue WA (17,878) (24,401)
Gross profit E7 8,529 25,395
Other income and expenses Hi A RR 4,875 1,806
Distribution and selling expenses A H R ER X (5,831) (2,794)
Administrative expenses THAX (13,687) (11,293)
Research and development expenses MEEY (4,688) (5,824)
Finance costs B RSB AR 5 (2,095) (4,050)
(Loss) profit before tax BRI (1R ) A 6 (12,897) 3,240
Income tax expense PrSTLR X 7 — (258)
(Loss) profit and total comprehensive (expense) income  HAR (518 ) & &
for the period FH(AX)W=ERE (12,897) 2982
Total comprehensive (expense) income attributable ARRIEE AEG
to owners of the Company FE(Ax) L (12,897) 2982
(Loss) earnings per share BR(EE) & 9
~ Basic (RMB) —ER(AR%T) (0.03) 00l
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Condensed Consolidated Statement of Financial Position

BHGRE BRI =

At 30 June 2018
REF-NEXA=FA

30 June 31 December
AAZtTH tZA=1t—H

NOTES 2018 2017
PifaE “E-N\F T tF
RMB’000 RMB'000

ARBTR ARBTT

(Unaudited) (Audited)

(REERK) (B&%)

Non-current assets ERBEE
Property, plant and equipment ME - BE L& 10 3,928 4876
Rental deposits MERe 737 1,188
Deferred tax assets BRERIEEE I 6,168 6,168
10,833 12,232
Current assets RBEE
Inventories FE 79,108 117,992
Trade receivables B o RWTR 12 69,218 58312
Prepayments, deposits and other receivables BRFIE - BE REMEYFE 35,588 85436
Tax recoverable QLR 939 939
Cash and cash equivalents BeRkBReEEY 155,229 144,82 |
340,082 407,500
Current liabilities RBAE
Trade payables BHEMNRIE 13 43,471 39,626
Other payables H AR 3RIE 26,899 42,348
Bank borrowings RITEK 14 80,000 124,000
150,370 205974
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Condensed Consolidated Statement of Financial Position

BBASRS BB &

At 30 June 2018
R-FE-NEXA=1H

30 June 3| December
AA=+H +t=—A=+—H
NOTES 2018 2017
=S —E-N\E “E—+F
RMB’000 RMB'000
ARETR ARBEFT
(Unaudited) (Audited)
(REBER) (BE%)
Net current assets TEEEFE 189,712 201,526
Total assets less current liabilities BEERRDEE 200,545 213,758
Non-current liabilities *¥RBEE
Government grants B Bh = 227
Deferred tax liabilities EEMIEAE I 9,280 9280
9,280 9,507
Net assets EESE 191,265 204,251
Capital and reserves BXR e
Share capital BRA 5 27,221 27221
Reserves B 164,044 177,030
Total equity Y 191,265 204251
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Condensed Consolidated Statement of Changes in Equity
FRGEEREB R

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

Attributable to owners of the Company

EAREEAELS
Share Share Capital  Statutory Retained
capital premium reserve reserves earnings Total

Bx  RiVEE EXRE AERE RERT At
RMB'000 ~ RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARBTR AR®TR AR®TR ARBTR

At | January 2017 (audited) RZZE—+tF—-H—H
(&%) 27221 47997 46510 10,340 101,181 233,249
Profit and total comprehensive income  HR A& 1| 2 HI UL &5 42 58
for the period (unaudited) (REEZ) — — — — 2982 2982
Dividend declared (note 8) (unaudited) 25 RARS. (H3E8)
(REEZ) — (9.960) — — — (9.960)
At 30 June 2017 (unaudited) RZZ—t%A=+H
(REEZ) 27,221 38,037 46510 10,340 104,163 226271
At 31 December 2017 (audited) RZZ—+F
+-A=1+—H
(&%) 27221 38037 46510 10340 82,143 204,251
Adjustments (note 3) FE(MEE3) — — — - (89) (89)
At | January 2018 (restated) RZZE-\F—-H—H
(&&71) ypil 38037 46510 10340 82,054 204,162
Loss and total comprehensive expense B ES1E & 2 I f X 4250
for the period (unaudited) (REEZ) — — — — (12897) (12897
At 30 June 2018 (unaudited) RZE-NFRA=TH
(REEER) 221 38,037 46510 10,340 69,157 191265
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Condensed Consolidated Statement of Cash Flows

ERFEEREERER

For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

Six months ended 30 June

BEAA=tHILAEA

2018 2017
“E-N\F ZT—+F
RMB’000 RMB'000
ARBTRT AR®TRT
(Unaudited)  (Unaudited)
(REER) (REEZ)
OPERATING ACTIVITIES REEE
(Loss) profit before tax BREL AT (1R ) &a Rl (12,897) 3,240
Adjustments for: HE
Depreciation of property, plant and equipment ¥ BERRBNE 959 2,197
Finance costs B 2,095 4,050
Government grants related to assets BEREBTHEE (227) (462)
Interest income FIEHA (2,565) (2,812)
Unrealised net exchange (gains) losses REFIMNE (e BEFE (160) 1,378
Loss on disposal of property, plant and equipment HENE - MERLEBE 5 53
Operating cash flows before movements in working capital LEECEPIREHENE (12,790) 7,644
Decrease in rental deposits MERSRHD 451 27
Decrease in inventories BFERD 38,884 27,837
(Increase) decrease in trade receivables g5 JELBZ RIE (8 00) R (10,995) 6,158
Decrease (increase) in prepayments, BNRE - BE REMEKRFE
deposits and other receivables s \(ijJD) 49,848 (7,669)
Increase in trade payables B HRENRIELE 3,845 4,248
Decrease in other payables Hi A RIER L (15,449) (27,655)
Cash generated from operations rEmERe 53,794 10,590
Income tax paid BREEH — (1,629)
NET CASH FROM OPERATING ACTIVITIES REEBRERATTR 53,794 8,96l
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Condensed Consolidated Statement of Cash Flows
EHHRSZESHERER

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

Six months ended 30 June

BEAA=tHILAMEA

2018 2017
—B-N\E —Z—+F
RMB’'000 RMB'000

ARBTR ARETT
(Unaudited)  (Unaudited)
(REER) (REER)

INVESTING ACTIVITIES B&ED

Purchase of property, plant and equipment BENE  BEREE (16) (82)
Interest received PR B 2,565 2812
Proceeds from disposal of property, plant and equipment HEME - BE RRBERE — 39
Placement of structured products REABEER (1,711,000) (2,618,340
Withdrawal of structured products REEEUER 1,711,000 2,618,340
NET CASH FROM INVESTING ACTIVITIES REZHMERLFH 2,549 2,769
FINANCING ACTIVITIES BMEEH

Interest paid BERFE (2,095) (4,050)
Repayments of bank borrowings EBBITER (94,564) (315,310)
Proceeds from bank borrowings RITERATEE 50,564 359,310
NET CASH (USED IN) FROM FINANCING ACTIVITIES RETH(FA)MEREFE (46,095) 39,950
Net increase in cash and cash equivalents ReRREFEMLMFE 10,248 51,680
Cash and cash equivalents at the beginning of the period HOR e RREEEY 144,821 124,719
Effect of foreign exchange rate changes INEEXE R T E 160 (1378)
Cash and cash equivalents at the end of the period BRAERBEEEY 155,229 175,02
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Notes to the Condensed Consolidated Financial Statements

Bl p e

For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

GENERAL

The Company was incorporated as an exempted company with limited liability
in the Cayman Islands and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange"). Its ultimate controlling
shareholders are Mr. Huang Junmou, Mr. Yang Hua, Mr. Li Xiangcheng, Mr.
Xu Xinhua and Mr. Huang Shaowu (collectively referred to as the "Ultimate
Controlling Shareholders”). The Company's registered office is located at PO Box
309, Ugland House, Grand Cayman, KYI-1104, Cayman Islands. The address of
its principal place of business is 5/F, Building F5, TCL Intemational E City, No.[00
Zhongshan Yuan Road, Nanshan District, Shenzhen, the Peoples Republic of China
(the “PRC"). The Company is an investment holding company. The principal activity
of the Group is engaged in providing mobile top-up service to mobile subscribers
in the PRC.

The condensed consolidated financial statements are presented in Renminbi
(“"RMB"), which is the same as the functional currency of the Company and its

subsidiaries.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA")
as well as with the applicable disclosure requirements of Appendix |6 to the Rules

Governing the Listing of Securities on the Stock Exchange.
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION (continued)

The mobile top-up service provided by the Group is prohibited and restricted to
foreign investment in the PRC pursuant to the applicable PRC laws and regulations.
In preparation for the listing, the Group has adopted a series of contracts with the
Ultimate Controlling Shareholders (the “Structured Contracts”) and Shenzhen
Niannianka Network Technology Co., Ltd. (“Shenzhen NNK") to maintain and
exercise the control over the operation of Shenzhen NNK and to obtain its entire
economic benefits. The Structured Contracts are irrevocable and enable the Group

to:

®  exercise effective financial and operational control over Shenzhen NINK;

*  exerdise equity holders voting rights of Shenzhen NINK;

®  receive substantially all economic returns generated by Shenzhen NNK in
consideration for the business support, technical and consulting services

provided by the Group;

®  obtain an irrevocable and exclusive right to purchase the entire equity

interest in Shenzhen NINK from the Ultimate Controlling Shareholders; and

®  obtain a pledge over the entire equity interest of Shenzhen NNK from the
Ultimate Controlling Shareholders as collateral security for all of Shenzhen
NNK due to the Group and to secure performance of Ultimate Controlling

Shareholders obligations under the Structured Contracts.

The Company does not have any equity interest in Shenzhen NNK. However, as a
result of the Structured Contracts, the Company has power over Shenzhen NNK
which has rights to variable retumns from its involvement with Shenzhen NNK and
has the ability to affect those retumns through its power over Shenzhen NNK and
therefore is considered to have control over Shenzhen NNK. Consequently, the
Company regards Shenzhen NNK as an indirect subsidiary and consolidated the
financial position and results of Shenzhen NNK in the condensed consolidated

financial statements of the Group during both periods.

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES

3. FEEHEE

The condensed consolidated financial statements have been prepared on the BERRMR S I B R 2 BRFE PR AR RS o

historical cost basis.

Other than changes in accounting policies resulting from application of new and BrIERFTR] MBI B A IS HRE R
amendments to Hong Kong Financial Reporting Standard (“"HKFRSs"), the accounting (BB BREENDERSHER
policies and methods of computation used in the condensed consolidated financial HEN  BEZZT-N\FERA=THL
statements for the six months ended 30 June 2018 are the same as those followed NERBEREAMEREMERN 2
in the preparation of the Group's annual financial statements for the year ended 3| HENAEFFRREAEFHE-F

December 2017.

Application of new and amendments to HKFRSs

—tFT A=t BULFENFEH
BRRARAE R -

R RSB ERMBREER

In the current interim period, the Group has applied, for the first time, the following RAREERE  AEEERXER TS
new and amendments to HKFRSs issued by the HKICPA which are mandatory ERe e G TR ZE-N\F
effective for the annual period beginning on or after | January 2018 for the —A—BERRZENFERHERHE

preparation of the Group's condensed consolidated financial statements:

HKFRS 9
BAMBREERE IR
HKFRS 15

BBMBWELERNE 155
HK(IFRIC) - Int 22

BE(ERMBEREREZES) REE LR

Amendments to HKFRS 2
BEAMBRELRE 257 (BFTR)
Amendments to HKFRS 4

BREMBREERFE 4R (BFTA)

Amendments to HKAS 28
BEAGRERE 285 (BFTA)

Amendments to HKAS 40

MR RBETEEMEREED
RS RE 2 BGR A MWK

Financial Instruments

ERTA

Revenue from Contracts with Customers and the related
Amendments

KEEPANZMARIERBIERT

Foreign Currency Transactions and Advance Consideration

INER 5 R FANAE

Classification and Measurement of Share-based Payment Transactions

B RERNRR N0 BN E

Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

ERABHBHREENFIRIeMTA|E
BRMBREENFARIRRAA)

As part of the Annual Improvements to HKFRSs 2014 - 2016 Cycle

ERBERMBREREN _T-NEE
“E-NFBREELENT D

Transfers of Investment Property

EAGEAFE 07 (BIIR) BREREME

The new and amendments to HKFRSs have been applied in accordance with the Fal RGBT 2 BERHBRELLER
relevant transition provisions in the respective standards and amendments which BRBEEARETT 2BEREE TR
results in changes in accounting policies, amounts reported and/or disclosure as JER G MEB TNtz TR &

described below:
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of application on HKFRS 15

“Revenue from Contracts with Customers”

The Group has applied HKFRS 5 for the first time in the current interim
period. HKFRS 15 superseded HKAS 18 “Revenue”, HKAS | I “Construction

Contracts” and the related interpretations.

The Group recognises revenue from mobile top-up service.

The Group has applied HKFRS |5 retrospectively with the cumulative effect
of initially applying this Standard recognised at the date of initial application,
I January 2018. Any difference at the date of initial application is recognised
in the opening retained profits and comparative information has not been
restated. Furthermore, in accordance with the transition provisions in
HKFRS 15, the Group has elected to apply the Standard retrospectively only
to contracts that are not completed at | January 2018 and has used the
practical expedient for all contract modifications that occurred before the
date of initial application, the aggregate effect of all of the modifications was
reflected at the date of initial application Accordingly, certain comparative
information may not be comparable as comparative information was

prepared under HKAS 18 and HKAS |1 and the related interpretations.

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. FESHEE#)

3.1

ERERMBREENSE SHIF
FEXRZE BB BRI ER
25
AEERATHARERERES
MBRELERSE 155 - BERB
RELERF ISHRRBEGTE
BIE 185 ezt | R BB @&t R
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES (continued)
3

34

Impacts and changes in accounting policies of application on HKFRS 15

“Revenue from Contracts with Customers” (continued)

3,11 Key changes in accounting policies resulting from application of HKFRS

15

HKFRS 15 introduces a 5-step approach when recognising revenue:

. Step |: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance

obligations in the contract

. Step 5: Recognise revenue when (or as) the Group satisfies a

performance obligation.

Under HKFRS 15, the Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control” of the goods or

services underlying the particular performance obligation is transferred

to the customer.

A performance obligation represents a good and service (or a bundle
of goods or services) that is distinct or a series of distinct goods or

services that are substantially the same.

NNK Group Limited
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FE®HER®)
3.1 Impacts and changes in accounting policies of application on HKFRS |5 3. ERERUEREERNFISHF
“Revenue from Contracts with Customers” (continued) FE#ilis et hRzEER
#8(E)
3.1.1" Key changes in accounting policies resulting from application of HKFRS 3.1 ERAEBHBHEERE S
15 (continued) RHELNCTEREEE
Z(8)
Control is transferred over time and revenue is recognised over time MEFEATER—ImZ %
by reference to the progress towards complete satisfaction of the Bl bR A ER > Mk
relevant performance obligation if one of the following criteria is met: HU2RE2BITHBEY
B ERVER G BB RS HE
B
. the customer simultaneously receives and consumes the . RAEEREANE &
benefits provided by the Group's performance as the Group FRIFBEIFERAK
performs; SERAMREMHROT
. the Group's performance creates and enhances an asset that . REBNBHE LS
the customer controls as the Group performs; or RA-—BEEE M
BEENTEERD
Rl PR 3
. the Group's performance does not create an asset with an . KEBHBENHT RE
alternative use to the Group and the Group has an enforceable AEAEEAERE
right to payment for performance completed to date. PHEE  BARE
HIEZSETMENR

7 38 ] B 7T 40 U R
TIRHER

Otherwise, revenue is recognised at a point in time when the BA WERE PR ERE R
customer obtains control of the distinct good or service. BRAGIR B RS HERR o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3.

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

36

Impacts and changes in accounting policies of application on HKFRS 15

“Revenue from Contracts with Customers” (continued)

BN

312

Key changes in accounting policies resulting from application of HKFRS
15 (continued)

Principal versus agent

When another party is involved in providing goods or service to a
customer, the Group determines whether the nature of its promise is
a performance obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for those goods or

services to be provided by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or service

before that good or service is transferred to a customer.

The Group is an agent if its performance obligation is to arrange for
the provision of the specified good or service by another party. In
this case, the Group does not control the specified good or service
provided by another party before that good or service is transferred
to the customer. When the Group acts as an agent, it recognises
revenue in the amount of any fee or commission to which it expects
to be entitled in exchange for arranging for the specified goods or

services to be provided by the other party.

Summary of effects ansing from initial application of HKFRS 15

The revenue of the Group is recognised at a point in time. Under
the transfer-of-control approach in HKFRS 15, revenue from service
income is recognised when the service is rendered, which is the point
of time when the customer has the ability to direct the use of the

service and obtain the benefits of the service.

NNK Group Limited
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.

3.1 Impacts and changes in accounting policies of application on HKFRS 15 3.1

FREHBE @)

ERERMBREENSE SHIF

FaXla 1 HETRR Y ER

28(%)

312 BAEAEEDBHEER
FISHELZZENZ (E)

“Revenue from Contracts with Customers” (continued)

3.1.2 Summary of effects arising from initial application of HKFRS 15

(continued)

Based on the current business model, there has no impact resulted
from the adoption of HKFRS |5 on the amounts reported on the

condensed consolidated financial statements.

Impacts and changes in accountin policies of application on HKFRS 9

“Financial Instruments and the related amendments”

In the current period, the Group has applied HKFRS 9 “Financial
Instruments” and the related consequential amendments to
other HKFRSs. HKFRS 9 introduces new requirements for |) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL") for financial assets and 3)

general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9. i.e. applied the classification and
measurement requirements (including impairment) retrospectively to
instruments that have not been derecognised as at | January 2018
(date of initial application) and has not applied the requirements to
instruments that have already been derecognised as at | January 2018.
The difference between carrying amounts as at 3| December 2017
and the carrying amounts as at | January 2018 are recognised in the
opening retained earnings and other components of equity, without

restating comparative information.

Accordingly, certain comparative information may not be comparable
as comparative information was prepared under HKAS 39 Financial

Instruments: Recognition and Measurement.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. IEEHEE#)
3.2 Impacts and changes in accountin policies of application on HKFRS 9 3) EREBVBREENFIR £
“Financial Instruments and the related amendments” (continued) BTAREBETA HETHE
TEREH(E)

32.1 Key changes in accounting policies resulting from application of HKFRS 32| EHEEYHEHEERE

38

9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are initially

measured in accordance with HKFRS 5.

All recognised financial assets that are within the scope of HKFRS 9
are subsequently measured at amortised cost or fair value, including
unquoted equity investments measured at cost less impairment under

HKAS 39.

Debt instruments that meet the following conditions are subsequently

measured at amortised cost:

. the financial asset is held within a business model whose
objective is to hold financial assets in order to collect

contractual cash flows; and

. the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

The directors of the Company reviewed and assessed the Group's
financial assets as at | January 2018 based on the facts and
circumstances that existed at that date. Changes in classifications and
measurement on the Group's financial assets and the impacts there

of are detailed in Note 3.2.2.

NNK Group Limited
Interim Report 2018

FHELNRHRENLE
£9
SRAENHERIE

REAKNFEENE FER
FEERBEEEYHERSE
RS I58REE o

ABRE B BIRELD
FIORBRANNCHERER
BEHBERBHENAI AT
B8 BERBEEAGH
AR 39 AR A MBRRE
TEARBERRRE

e TIlEFES AR
RIZBH AR B

- BEMARBEREE
NEBaHRERE
MEBEARENS
BEE: R

¢ EREEMNRNEKR
NEEEHMELARS
nE ERXNARE
RRAEERENE -

AREESERE-T—\F
—A—BEEMFERR
ERRTEAEEEEE
HeMEE A5ESRE
ENSERIIEEHREY
ENMTE32 25 -



Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.

3.2 Impacts and changes in accountin policies of application on HKFRS 9 3.2

FEEHBE#)
EREEMBERELEUNF IR 2

BITAREEETE HETBE
TEREY(F)

321 BRZEHHEHREERNEI

“Financial Instruments and the related amendments” (continued)

321 Key change in accounting policies resulting from application of HKFRS

9 (continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets
which are subject to impairment under HKFRS 9 (including trade
receivables). The amount of ECL is updated at each reporting date to

reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL") represents the portion of
lifetime ECL that is expected to result from default events that are
possible within |2-months after the reporting date. Assessment
are done based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current conditions at the

reporting date as well as the forecast of future conditions.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FE®HEKR®)
3.2 Impacts and changes in accountin policies of application on HKFRS 9 3) ERBEBUBREERFIR £
“Financial Instruments and the related amendments” (continued) BTAREEETEIHETEHER
YEREH(E)

321 Key change in accounting policies resufting from application of HKFRS 321 EREENBHEENES
9 (continued) FHELHETBELEE

Z(8)
Impairment under ECL model (continued) BHEEEEENE T

E(&)
The Group always recognises lifetime ECL for trade receivables. AEBREB HERZIERERS
The ECL on these assets are assessed individually for debtors with HBEHEZEERE - 4SEENER
significant balances and collectively using a provision matrix with ZEEEBHRE KAERSRIEIR
appropriate groupings. SR BRI (2 A AR Rl B

R TR -

For all other instruments, the Group measures the loss allowance BEEMTAMS  AEBFE

equal to 12m ECL unless when there has been a significant increase HBNEABHEEERSENE

in credit risk since initial recognition, the Group recognises lifetime BEE  REEERRETRER

ECL. The assessment of whether lifetime ECL should be recognised LARE AR B AEERERS

is based on significant increases in the likelihood or risk of a default HEMEEEE - AT EER

occurring since initial recognition. 2HEHEEERE  DERBEKX
MR HRE LR AT a1 sk =
BAMEEN -
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FESHEE#)
32 Impacts and changes in accountin policies of application on HKFRS 9 3) EREBUBREENFIR £
“Financial Instruments and the related amendments” (continued) BTAREBETA HETHE
HERBE(E)

32.1 Key change in accounting policies resulting from application of HKFRS 32 EHEFHEHEERE
9 (continued) RHELNETBELEE

Z(#)
Impairment under ECL model (continued) EHEEREERETHH

E(&)

Significant increase in credit risk EEREBRAIFE W

In assessing whether the credit risk has increased significantly since NIEEERREEEER
initial recognition, the Group compares the risk of a default occurring FER AR B A IB 1L fR » 2K
on the financial instrument as at the reporting date with the risk SENREBMTIARREA
of a default occurring on the financial instrument as at the date of HEIRELNNEREZ TR
initial recognition. In making this assessment, the Group considers TARBERERBHLRE
both quantitative and qualitative information that is reasonable and R o B ER - K
supportable, including historical experience and forward-looking SEERAREEEEREGE
information that is available without undue cost or effort. BOEEREMER B

ELRRRBALEINDR
AN BE N BRI R AT HE

HEH -
In particular, the following information is taken into account when LER FHEERBRES
assessing whether credit has increased significantly: AIBEmMEEeZE 528
£
«  an actual or expected significant deterioration in the financial - SERIAENSBWEA)
instrument’s external (if available) or internal credit rating; FAPEETLENE
R EBMEARL
«  significant deterioration in external market indicators of credit « EERRKIINATS
risk, e.g. a significant increase in the credit spread, the credit BENEREL
default swap prices for the debtor; MmEEBSZKIGHE
- EBANEEER
K12 HA(E
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. IESHBE#E)
3.2 Impacts and changes in accountin policies of application on HKFRS 9 3) EREBUBREENFIR £
“Financial Instruments and the related amendments” (continued) BTAREBETA HETHE
YEREH(E)
32.1 Key change in accounting policies resulting from application of HKFRS 32| EHEELBEHEERE
9 (continued) FHELHETBELEE
Z(E)
Impairment under ECL model (continued) RHEERERERNETHH
E(&)
Significant increase in credit risk (continued) GEREBREAIESNE)
¢ existing or forecast adverse changes in business, financial or . TEHBEREBKAR
economic conditions that are expected to cause a significant TEEREMTHE
adverse in the debtor’s ability to meet its debt obligations; RIETRMER B
BRGERAORE
o TR B
. an actual or expected significant deterioration in the operating . EBAREEENE
results of the debtor; R EHEREL
. an actual or expected significant adverse change in the . BUEBABITER
regulatory, economic, or technological environment of the BEAWNGEHORET
debtor that results in a significant decrease in the debtor's BERERAEE K&
ability to meet its debt obligations. EXRMERERNE
PR TR HE KA H &
g
Irrespective of the outcome of the above assessment, the Group Tip Ll FHEERDMA - AEER
presumes that the credit risk has increased significantly since initial EEANFESMER0EE 3
recognition when contractual payments are more than 30 days past ERREERBRNARE KIBHE
due, unless the Group has reasonable and supportable information m- BIEAEEEEERAEER
that demonstrates otherwise. AR T BB E Rl o
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

3. PRINCIPAL ACCOUNTING POLICIES (continued)

32

Impacts and changes in accountin policies of application on HKFRS 9

“Financial Instruments and the related amendments” (continued)

321 Key change in accounting policies resulting from application of HKFRS

9 (continued)

Impairment under ECL model (continued)

Significant increase in crediit nisk (continued)

The Group considers that default has occurred when the instrument
is more than 90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging default

criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default,
loss given default (i.e. the magnitude of the loss if there is a default)
and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by

forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects to
receive, discounted at the effective interest rate determined at initial

recognition.

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. FEEBE#)

3.2

EREEMBRELENF IR 2
BTAREEETE HETHBE
TEREE(F)

321 BRZEHHEHREERNEI
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.

3.2 Impacts and changes in accountin policies of application on HKFRS 9 3.2

TEREHEE#E)
EREEMBRELENS IR 2

BTAREEETE HETBE
YEREE(Z)

321 BRZEHHEHREERNEI

“Financial Instruments and the related amendments” (continued)

3.2.] Key change in accounting policies resulting from application of HKFRS

9 (continued)

Impairment under ECL model (continued)

Measurement and recognition of ECL (continued)

Interest income is calculated based on the gross carrying amount of
the financial asset unless the financial asset is credit impaired, in which
case interest income is calculated based on amortised cost of the

financial asset.

The Group recognises an impairment gain or loss in profit or loss for
all financial instruments by adjusting their carrying amount, with the
exception of trade receivables where the corresponding adjustment is

recognised through a loss allowance account.

As at | January 2018, the directors of the Company reviewed and
assessed the Group's existing financial assets for impairment using
reasonable and supportable information that is available without
undue cost or effort in accordance with the requirements of HKFRS 9.
The results of the assessment and the impact thereof are detailed in
Note 3.2.2.

HHFELHEHBELEE
#(E)
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. IEEHEE®)
32 Impacts and changes in accountin policies of application on HKFRS 9 3) EREBUBREENFIR £
“Financial Instruments and the related amendments” (continued) BTAREBETA HETHE
TEREH(E)
322 Summary of effects arising from initial application of HKFRS 9 322 BAEFZEGHFEEL

FORELZHENE

The table below illustrates the classification and measurement TRITRIEEABEZ
(including impairment) of financial assets and financial liabilities subject E-N\F-H—BRERA
to ECL under HKFRS 9 and HKAS 39 at the date of initial application, HBREEUNEIFREE
I January 2018, S ERNE9REBRES

FEEBZEREERER
BEZNVBRFERER

fg) -
Trade Retained
receivables earnings
=) e S REEF
Note RMB’000 RMB’000

(i AR®TR AR®TR

Closing balance at R-B-—tF+ZA=+—-HW

31 December 2017 EXREH

- HKAS 39 - BBEERE9R 58312 (82,143)
Effect arising from initial HRAEREBHBREER

application of HKFRS 9: BIREERZTE !
Remeasurement EfE
Impairment under ECL model BHEEEREAET ZHE e (89) 89
Opening balance at | January 2018 R-Z—NF—-A—-BNFNEEH 58223 (82,054)
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Bl p e

For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

TEREHEE#E)

EREEMBRELENSIN 2

BTAREEETE HETBE
YEREE(Z)

322 BAEAEENBHEESR

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.
3.2 Impacts and changes in accountin policies of application on HKFRS 9 3.2

“Financial Instruments and the related amendments” (continued)

322 Summary of effects arising from initial application of HKFRS 9

(continued) EIRELZHEMNE(E)
(@)  Impairment under ECL model (a) FEHEREEEE
F2ZE
The Group applies the HKFRS 9 simplified approach to RNEBRBEBTB

REERB IR
GRS ERBEER
B BFEBEEZRER
FAKRFEHAN
BEHEEER- A
AERBEEER
BHRWTAE R
BUEGEERBREHD
el AREC
Ghikwm BHRY
HRNBEHEEZ
ANEERREMS

measure ECL which used a lifetime ECL for trade receivables.
To measure the ECL trade receivables have been grouped
based on shared credit risk characteristics. The Group has
therefore concluded that the expected loss rates for the trade
receivables are a reasonable approximation of the loss rates for

the contract assets.

BaRhE -
As at | January 2018, the additional credit loss allowance R-ZE—NE—F—
of RMB89,000 has been recognised against retained profits. A BIMEBER
The additional loss allowance is charged against the trade B AR 890007 E
receivables. RREBF P HER -

BIBEEEEES

e IR R I o
Loss allowances for other financial assets at amortised cost Hib4 a8 ERE
mainly comprise of other receivables and cash and cash AR R EREEE
equivalents are measured as |2m ECL basis and there had BEENEARHRE
been no significant increase in credit risk since initial recognition. EEEEEAENE

No additional impairment loss was identified.

o EMCTE U KR &
EHEEEED ME
BREREEERR
MEEXEEY - HE
BRBIMRERE
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3.

Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

3. FESHEE#)

32 Impacts and changes in accountin policies of application on HKFRS 9 3) EREBUBREENFIR £

“Financial Instruments and the related amendments” (continued) BTAREEETE IHETEER
YEREH(E)

322 Summary of effects arising from initial application of HKFRS 9 322 BAEREELEREER

(continued)

(@)  Impairment under ECL model (continued)

FIORELZHEME (&)
(@) BHEEERARAR

FZHE (&)
All loss allowances for financial assets including trade SREE(BIEZESE
receivables, as at 3| December 2017 reconcile to the opening WHB)R_E—+F
loss allowance as at | January 2018 is as follows: +=-RA=+—HZF
BEERRBEER -
—NE-R—BE
EREEHERNT
Trade
receivables
EE) L eS|
RMB’000
ARBTR
At 31 December 2017 RZE—+F+=ZA=1+—H
- HKAS 39 — BB ERERIF395 4,000
Amounts remeasured BRFIRERT
through opening retained eamings B¥tERH 89
At | January 2018 RZE—N\E—H—H 4,089
3.3 Impacts on opening condensed consolidated statement of financial position 33 ERAMEHENYBIERESH
arising from the application of all new standards Bk nkooE
As a result of the changes in the entity’s accounting policies above, the BN Pt ERet B 2 s

opening condensed consolidated statement of financial position had to be

restated. The following table show the adjustments recognised for each

individual line item.

2 BUEPEANERREDE
&5 - THRIIR B S EHER B
s -
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

3.

PRINCIPAL ACCOUNTING POLICIES (continued)

33

48

3. FESMEE#E)

Impacts on opening condensed consolidated statement of financial position 3.3 ERMEHERNYEIEHESE
arising from the application of all new standards (continued) BRRReSEE)
31 December | January
2017 HKFRS 9 2018
“TtF  FEUBRE —E-N\F
+ZA=+—H ERIFE 95 —A-H
RMB'000 RMB'000 RMB’000
ARETTT ARETT ARBTR
(Audited) (Restated)
(BEZ) (RE5)
Non-current Assets FRBEE
Others with no adjustments EELABOEMD 12,232 — 12,232
Current Assets RBEE
Trade receivables BHRWHE 58312 (89) 58,223
Others with no adjustments EELABOEMD 349,188 — 349,188
407,500 (89) 407,411
Current Liabilities RBEE
Others with no adjustments EELAENEM 205974 — 205,974
Net Current Assets ERBEE 201,526 (89) 201,437
Total Assets less Current Liabilities #EERTEAE 213758 (89) 213,669
Non-current Liabilities ERBER
Others with no adjustments EELABOEMD 9,507 — 9,507
Net assets BEFE 204,251 (89) 204,162
Capital and reserves EXREE
Others with no adjustments EEHAZENEM 27,221 — 27,221
Reserves [t 177,030 (89) 176,941
204,251 (89) 204,162
Except as described above, the application of other amendments to HKFRSs Br Bt E SN AR B A R BB K

in the current interim period has had no material effect on the amounts

reported and/or disclosures set out in these condensed consolidated financial

statements.
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION

HKFRS 8 “Operating Segments” requires operating segments to be identified on
the basis of internal reports about components of the Group that are regularly
reviewed by the executive directors, the chief operating decision maker (the
“CODM"), in order to allocate resources to the segments and to assess their

performance.

The CODM reviews the Group's profit as a whole, which is generated from the
provision of mobile top-up service by the Group to customers and determined
in accordance with the Group’s accounting policies, for performance assessment.

Therefore, no separate segment information is prepared by the Group.

Geographical information
All of the Group's revenue and assets are principally derived from customers in the

PRC and located in the PRC, no geographical segment information is presented.

Information about major customers
There was no revenue from individual customers of the Group's operations

contributing over 10% of the total revenue of the Group during both periods.

FINANCE COSTS

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

K@ R BEH
BREMBREEREHKEEDHIRE
ARBRTEF(AIE2LERRE(E
BEERTE ] ) EHENOERARE
ZHEABON N RE RN EENH -
AR EB0 B E RN EERE -

IREERRERNAREEREN -
AEEERENELBAEERETFR
HFRFBRERY WRASEGH
BREENERBAFE - A A&E
WEBIHADHTER -

HBEH
AEBFAREEERAPAEFMA
EUTEMRGE  KEWESILES
WRER -

BERIERFNESR

RMESRE AEEXEF I EREE
— RPN A AR ENSREERE
B10% °

B R

Six months ended 30 June

BEAR=THILAEA

2018 2017
g\ —Ttf&
RMB’000 RMB'000

AR®TR ARETT
(Unaudited)  (Unaudited)
(REEHR) (CREER)

Interest on bank borrowings

2,095 4,050
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For the six months ended 30 June 2018
AE_F—\ENA=THLANA
6. (LOSS) PROFIT BEFORE TAX 6. BRBiAI(ER)ER

Six months ended 30 June

BEARA=THLAEA

2018 2017
—E-NE —T—+F
RMB’000 RMB'000

AR®TRE AREBTL
(Unaudited)  (Unaudited)
(RE&EK) (REER)

(Loss) profit before tax has been arrived at BR 5 AT (B4R ) M T4 H00R (BT A)

after charging (crediting): WTEIERRF
Directors’ emoluments e 1,466 1434
Salaries and other benefits, excluding those of directors TERAMEFN(TREES) 9,444 8,189
Retirement benefits schemes contributions, RINBAE ARSI (T BREES)

excluding those of directors 1,452 1,310
Total staff costs BTRABE 12,362 10933
Depreciation of property, plant and equipment W¥E - BERREBRE 959 2,197
Operating lease rentals mERERS 1,517 918
Interest income FEHA (2,565) (2812)

7. INCOME TAX EXPENSE 7. FBHEAX

Six months ended 30 June

BEAR=THILAEA

2018 2017
ZE-NF CT—+F
RMB’000 RMB'000

ARBTR ARETT
(Unaudited)  (Unaudited)
(REER) (REER)

Current tax: FVERTRIE -

— PRC Enterprise Income Tax (“EIT") — B REREH(TEEMER]) — 349
— (Over) under-provision in prior years - BEFE(EERER) BETR — on
Income tax expense ST % — 258
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE (continued)
The Company was incorporated in the Cayman lIslands and is exempted from

income tax.

Hong Kong
The applicable tax rate of the subsidiaries of the Company in Hong Kong is 16.5%.
No provision for Hong Kong Profits Tax was made in the condensed consolidated

financial statements, as no assessable profit was generated in Hong Kong.

The PRC

Pursuant to the Enterprise Income Tax Law and Implementation Regulations of the
Law of the PRC (the “PRC EIT Law"") which became effective on | January 2008,
the statutory tax rate of PRC subsidiaries is 25% during both interim periods ended
30 June 2017 and 2018.

In September 2014, Shenzhen NNK; a PRC subsidiary of the Company, was
qualified as a High and New Technology Enterprise by Shenzhen Technological
Innovation Committee, Shenzhen Finance Bureau, Administrator of Local Taxation
of Shenzhen Municipality and Shenzhen Municipal office of the State Administration
of Taxation, and therefore was entitled to 5% preferential tax rate for three years
starting from the vear ended 31 December 2015, in accordance with the PRC
EIT Law. Accordingly, the tax rate of Shenzhen NNK was 15% for the six months
ended 30 June 2017.

In January 2016, Daily Charge Technology (Shenzhen) Limited (“Daily Charge SZ"),
a wholly foreign-owned enterprise of the Company, was accredited as a software
enterprise by the Shenzhen Software Industry Association, and therefore could
enjoy an income tax exemption for two years starting from its first profit-making
year and a 50% tax reduction to an income tax rate of 12.5% for the subsequent

three years.

DIVIDENDS
For the six months ended 30 June 2017, a dividend of RMBO0.024 per share was
declared and approved in respect of the year ended 31 December 2016. No

dividends were paid, declared or proposed for the six months ended 30 June 2018.

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

FiEHmRx 2
RRBETIRF SR SEMAK LM EHRR
BAFEH

Bk
ARABEEMBARMNBEARER
16.5% ° BRI ERNFEE L RRB M
M- BEREERERRPLEREE
MSTATREE -

FE
RER-FTNF—A—BRERS
BEXAEHATTFELEXMAERE]
REBMEGD  FEMBLRNEE
F—tFER T \FRA=THLM
{E+ R A EE R R/ 25%

RZZE—NENA  ARABKNTEKEB
AEFTEFRERNTRRETE
Be  FIMBERB  FImi %
BRFANTRRHERBEE ST RME
$E% ARBRETECERESHE
EHZ-_T—RF+-A=+—HIHF
BER=FAEZHISHMEERE - K
e REBEE-_E—+tFRA=ZTHIEAS
@R RNEFEREOFEA 5% o

RZZ-RE-F RREABZCRIN)
BRAB(TRRFEFRI] - RREEINE
BEACKR)VERYTEATEHERTAR
[FHER] AR EEERNFEER
EEEMBRAERRER=FRAF
MRS IR % 12.5% #T °

BRE

BE2-_T—+tF A=ZTHLEAREAR
REBE_T—AF+A=t+—HLF
BEERRIENREATRRNOARE
0047  BE_T—NEXNA=THIE
NMEA BERN  ERKEERET

8. o

FEREEFRAA 51
2018 R ERFRE




Notes to the Condensed Consolidated Financial Statements

Bl p e

For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

9. (LOSS) EARNINGS PER SHARE 9. BRBE)ER
The calculation of the basic (loss) earnings per share attributable to the owners of ARBGBEAELEREA(ER)EH
the Company is based on the following data: THERAT BT -

Six months ended 30 June

BEAA=THILAMEA

2018 2017
—B-N\E —ZE—+=F
RMB'000 RMBR'000

ARBTFR ARETE
(Unaudited)  (Unaudited)
(REER) (REER)

(Loss) earnings for the purpose of basic HERER(ER)BNMEH
(loss) earnings per share: (B1E)BH
— (Loss) profit for the period attributable to —ARRIER AREHAERE) R
the owners of the Company (12,897) 2,982
Number of shares
ROBE
Six months ended 30 June
BEAA=THLAEA
2018 2017
“E-\f ZT—tF
'000 ‘000
TH’ TH
(Unaudited)  (Unaudited)
(REER) (REER)
Weighted average number of ordinary shares HERER(ER)BNMEH
for the purpose of basic (loss) earnings per share LB NE T2 415,000 415,000
No diluted (loss) eamings per share for the six months ended 30 June 2018 and HAEWESREALEBELER
2017 was presented as there were no potential ordinary shares outstanding during WEE-—"E—+EF-_S—N\E~A=T
both periods. AERERTEZGSGRES(BERE)R
Fl
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 0. W% BERERESS

During the six-month period ended 30 June 2018, the Group disposed of certain
plant and machinery with an aggregate carrying amount of RMB5,000 (unaudited)
(six-month period ended 30 June 2017 RMB92,000 (unaudited)) for proceeds

BE-_Z—-\F A=1HBIt~ERH
B AEEHERAAEARES50007T
(RARER)(BE-ZT—+FA=1H

of RMB Nil (unaudited) (six-month period ended 30 June 2017: RMB39,000 WA AR - AR 92,000 (RERE
(unaudited)), resulting in loss on disposal of RMB5,000 (unaudited) (six-month RONETFHRERERW  IEHEAA

period ended 30 June 2017: RMB53,000 (unaudited)). In addition, the Group
paid RMB16,000 (unaudited) (six-month period ended 30 June 2017: RMB82,000
(unaudited)) for the acquisition of property, plant and equipment to expand its

operation.

DEFERRED TAXATION

The following is the analysis of deferred tax balances for financial reporting

purposes:

RETT(REER) (B2 —tFX
AR=+tRIEXEASE: AR%39,000
TL(REERZ)) URELHEBBA
RES0T(REER)(HE-S—t
FRAAZTHLEABEARE: AR%
53,000 7L (REEERZ)) © Itoh - ARER
HRENE BERRENETHES
M AR 16000 (REEZ)(HE
ZE—+ERNAZTHEAEASRE
AR 82000 L(REEZ))

. EERE
UTEREMBREENMNETRIEBLS
AT -

30June 31 December
2018 2017
—E-N\F —E—tF
AA=ZtR +ZA=t+—H

RMB'000 RMB'000
AR®T R ARBTT
(Unaudited) (Audited)
(RBER) (&%)
Deferred tax assets BEHBEE (6,168) (6,168)
Deferred tax liabilities EXEHBERE 9,280 9,280
3,112 3,112
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

DEFERRED TAXATION (continued)
The followings are the major deferred tax liabilities (assets) recognised and

movements thereon during the current and preceding periods:

Allowance
of doubtful
debts of
Shenzhen
NNK

RINEEFH

. EEHEE)
UTERERBTEHEMEANTE
EXERBEaE(EE) NEEY :

Deductible Taxable

management  management

fee expenses fee income

of Shenzhen of Daily
NNK Charge SZ Total

FNEFEF  RXRBEK
BRI RV ERR B

RERE EEEHX EEHERA mt
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AR®Trn ARETR AR%Tn
At 31 December 2017 and N_E—+F
30 June 2018 (unaudited) +-A=+—8k
—Z-\FXA=t+H
(REEZ) (600) (5,568) 9,280 3112

Under the PRC EIT Law, withholding tax is imposed on dividends declared in
respect of profits eamed by PRC subsidiaries from | January 2008 onwards. As at
the end of the current interim period, the aggregate amount of taxable temporary
differences associated with undistributed eamings of subsidiaries for which deferred
tax liabilities have not been recognised amounted to RMB135,243,000 (unaudited)
(31 December 2017: RMB147,227,000). No deferred tax liability has been
recognised in respect of these taxable temporary differences because the Group is
in a position to control the timing of the reversal of the temporary differences and

it is probable that such differences will not be reversed in the foreseeable future.
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ADRBMEBNERANEREZE AR (T EM
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TRADE RECEIVABLES
The following is an ageing analysis of trade receivables net of allowance for doubtful
debts presented based on the date of service provided and revenue recognised, at

the end of each reporting period:

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

B 5% BWHE
TIAREREARRIEMRERE B
Y % AR R RR Mt 2 51 R0 B 5 R MGR R (H11
FRARER) BRI DT -

30 June 31 December
2018 2017
—E-NF S e
ARAZtH tZA=1+—H

RMB’000 RMB'000

ARBTR ARETT

(Unaudited) (Audited)

(REER) (&%)

0 - 30 days 0E30K 69,015 58216
31 - 60 days 3IIE60K 97 —
Over 60 days 60 REA I 106 96
69,218 58,312

Trade receivables mainly represent receivable from financial institutions in relation
to the mobile top-up service which the settlement period is normally within | day
from transaction date. For the corporate customers, the credit period was about
30-60 days granted by the Group. The Group did not hold any collateral over

these balances.

Included in the Group's trade receivable balance are debtors with aggregate
carrying amount of RMB 106,000 (31 December 2017: RMB96,000) which are past
due as at the reporting date for which the Group has not provided for impairment
loss. The directors consider all trade receivables at the end of the reporting date

are likely to be collectable under internal assessment by the Group.

As at 30 June 2018, the age of trade receivables which are past due but not

impaired is over 60 days.

BB ETRIERRTHRARRE
R R REERROE - SERE
FRARPARIRA - HREERF - K
SRR THEORNERS - AEE
WERLZF BRI ETAERY -

AREMNEFRUWFBELHRT  2ER
REBHREABMASEEL EIELR
BEREENEKET BEEZEAAR
#106000T(ZE—tFE+A=+—
A: AR®9%000) - EZRA - BRE
ARERTTE  RBERBRTERT
FIBE 5 RRFERA A THRE -

RZE-N\ERA=1H aBERH
ENE ZREFURNIRER B 60 RIA L ©
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

13.  TRADE PAYABLES 13. BEZENNE
The following is an ageing analysis of trade payables presented based on the invoice UTALRRZEOHENNE FEMNTIA
date: MERB DT -

30 June 31 December
2018 2017
—E-N\fF —E—+F
AR=TH tZA=t—H

RMB’000 RMB'000

ARETR  ARBETR

(Unaudited) (Audited)

(REER) (E=12)

0to 90 days 0E90K 6,101 5,790

91 to 180 days 91 £ 180K 2,331 2,960

181 to 360 days 181 £360K 35,039 30,876

43,471 39,626

14, BANK BORROWINGS 14, $HRITE

During the current interim period, the Group obtained new bank borrowings NG EER - KREBEGHILRT
amounting to RMB50,564,000 (unaudited) (31 December 2017: RMB429,482,000) &3 AR 505640007 (K & &= %)
and repaid bank borrowings amounting to RMB94,564,000 (unaudited) (31 (—BE—+E+-_A=+—H: AR
December 2017: RMB385,482,000). The bank borrowings carry interest at variable 4294820007 ) R EBHITERIARK
market rates of 5.00% to 6.09% (31 December 2017: 5.00% to 5.44%) per annum 94564000 (AR EZ )N —_E—+ =
and are repayable in one year. +-HA=+—8: AR%385482000

TT) e RITHE R A 5.00% 2 6.09%(=F
—+F+ZA=1+—H : 500%% 544%)
RFBMEENERER—FREE -
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For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

SHARE CAPITAL 15. BR&
The share capital at 30 June 2018 and 31 December 2017 represented the share RZE—NFEXA=Z+HR-T—tF
capital of the Company. TZA=ZT—BERFEARDERAE
Details of movements of authorised and issued capital of the Company are as BRARRAREERBETRANE
follow: IB&5IT
Number of Number of Issued and fully
authorised issued paid share capital
shares shares ERTRARERE
AT BT Us$ RMB'000
RO#E ROHA En  AR¥Tx
Asat | January 2017, R_Z—+5-A-0"
30 June 2017 (unaudited), —T—+tFRA=TH
| January 2018 and (REEER)
30 June 2018 (unaudited) “Z-\F-A-Bk
—Z-\FRA=TH
(REER)
— Ordinary shares of US$0.01 each —ERRER00IET 2,000000000 415,000,000 4,150,000 27221
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

16. OPERATING LEASE COMMITMENTS l6. KEHERIE
The Group as lessee rEEEREEA
At the end of each reporting period, the Group had commitments for future RERERR  REBRBEFATREE
minimum lease payments under non-cancelable operating leases which fall due as EHEAZELNTHEHBIEZ A8
follows: ARKEES -
At At
30 June 31 December
2018 2017
i i

—E-N\E “E—+F
AB=+H t-A=+—H

RMB'000 RMB'000
ARBTR ARETFTT
(Unaudited) (Audited)

(REER) (B&EZ)

Within one year —FR 2,282 2,645
In the second to fifth years inclusive F_FEELF (BEMFEEEN) 7,231 8,285
9,513 10,930

Operating lease payments represent rental fee payable by the Group for office REHERBEAEBRBAWERSHA
c MEMEOANE - ERFNETHSE

premises. Lease of rental premises are negotiated with fixed lease terms from | to &
5 years. 7o
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7. RELATED PARTY TRANSACTIONS

@)

Compensation of key management personnel
The remuneration of key management personnel which represents the
directors of the Company and key executives of the Group during the

period were as follows:

RS P WAk

For the six months ended 30 June 2018
BE2=F—\FXA=1HINER

BHAIRS

() ETEEBASHMS
BN TBEBABEARAE
ERARERBITRAR) MBS
AN

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E-N\FE Z—T—+F
RMB’000 RMB'000

ARBTR ARETT
(Unaudited)  (Unaudited)
(REER) (REER)

Salaries and other short term benefits e REMEEER 2,126 2,105
Retirement benefit schemes contributions RIRBRIFT R 109 12
2,235 2217

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

FERIBTRABNMETSE
BARBRRNSBEES -
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For the six months ended 30 June 2018
AZZFE-\ENA=THIAEA

I7. RELATED PARTY TRANSACTIONS (continued) 17. BHRAERZ &)
(b)  Guarantee (b) R
As at 30 June 2018 and 31 December 2017, the Group's bank borrowings RZE-NFRA=Z+TBRZ-Z
facilities were guaranteed by the Company, Daily Charge Technology —+tF+=-A=1+—8 K£EH
(Shenzhen) Limited, Huang Junmou, Yang Hua, and Li Xiangcheng who BITEZBEALRA - RAFER
were Shareholders of the Company, to the extent of RMB240,000,000 RORINERAR - EEHR - HE
(31 December 2017: RMB275,000,000), of which RMB80,000,000 (31 REZH(HRARAKLEERRK
December 2017: RMB124,000,000) was utilised. ROFER - 1A R % 240,000,000

T(ZE2—+&+=-A=+—8:
A R #2750000007C ) A& R -
Hf AR ¥%80000000m(=
—+tF+-A=F+—-H0: AR¥
124,000,000 7C) EE)FE ©

18. SHARE OPTION SCHEME 18. BREE

On 14 December 2015, the Company conditionally adopted a share option scheme RZE—RF+-A+THA BEARQ

pursuant to a resolution passed by its then shareholders on 14 December 2015, for AEERER-_ZE—HFE+_-A+MH

the primary purpose of providing incentives or rewards to eligible employees, non- BRNREE ARG B RERK—E

executive directors of the Company and other selected participants. BRESE TEEBNARNALNGARE
BEE FRTESRAMETL2EE
AR B 2 -

The principal terms of which are summarised in the section headed “Statutory and BREINTERTBARNERER

General Information — F. Share Option Scheme” in Appendix IV to the Prospectus. BIgRmETE k—RER —F BIRER

As at 30 June 2018 and 31 December 2017, no share option was granted. -8 RZF-N\FEAA=THR=

FT—tF+ A=t HUEZKEH
RR BT -
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