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Management Discussion and Analysis

BEEEFNRR DM

BUSINESS REVIEW

51 Credit Card Inc. (the “Company” or “We") has created a comprehensive
ecosystem built upon a widely-used credit card management platform, 51
Credit Card Manager App (51 Credit Card Manager App”, our main mobile
application for credit card management and a full spectrum of other services
offered by us). We are endowed with competitive advantages by owning a
highly valuable user base. Most of our users have multiple credit cards. They are
credit active, accustomed to higher level of consumption and are willing to pay
interest to satisfy their consumption needs. We have also accumulated a wealth
of valuable data through our credit card management services, which includes
credit card transaction records from different banks, consumption history
across different users’ cases, and repayment data through users' life cycles. We
offer various services to our users on the platform, including personal credit

management, credit card technology, and online credit facilitation and investment.

As of 30 June 2018, the number of cumulative registered users of 5| Credit Card
Manager App grew to 689 million from 62.0 million as of 31 December 2017.
For the six months ended 30 June 2018, we facilitated credit card repayment
transactions totaling RMBI 5.8 billion, representing growth of 257.8% year on
year. We believe that our unique business model of attracting credit card holders
and converting them to enjoy the various comprehensive services we provide is

highly competitive and has great growth potential.
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Year on year

For the six months ended 30 June change
BZ6A30R81L~EA R & &
2018 2017
% of % of
RMB’ 000 revenue RMB'000 revenue
R ey
AR®TR BAlk ARBTT [EiNsd %
Revenue Wz 1,275,279 100% 847477 100.0% 50.5%
Credit facilitation and service fee EEREMERBE 934,062 73.2% 689,888 81.4% 35.4%
Credit card technology service fee ERRRRREE 116,259 9.1% 45,38 5.4% 156.2%
Loan referral service fee EENBREE 84,014 6.6% 61,535 7.3% 36.5%
Other revenue HAth e zs 140,944 11.1% 50673 59% 178.1%
Profit/(loss) for the period HRaF/(B8) 2,086,291 (330,106) N/A T8 A
Adjusted net profit for the period ER 45 F B AL R 254,148 170,653 489%

In the first quarter of 2018, we observed that the online personal credit market R 2018 FE—FF - HMBERIERKBBHBKR 2017
has experienced short-term volatilities after the implementation of relevant FEHARZE FEAEEMSE LR EHEE - BFhl
national policies at the end of 2017, especially in the small-amount short-duration & 7E/NEEE ER4EIS - At - BRIPTERIRNE (RT RIS
sector. We therefore proactively adopted a more conservative strategy and ~ WRHHRMERERNERGREE - RE_FE - &
limited the loan facilitation volume for our loan products. In the second quarter,  IZEIEMBFNET RS E @ RFREETPRS
we gradually increased our loan facilitation volume while maintaining our focus  EAREFAA » BERMEZE2018F 6 A30 8 1L/~ 1A
on serving credit card holders, which enables us to achieve a 354% growth in ~ AREEIRA MREER LLEUS354% Mg K -

credit facilitation and service fee for the six months ended 30 June 2018 year on

year.

In addition, we have also seen substantial growth in our credit card technology 4} » F M EAFRIZREE iC HEKIEEE -
services fee, which was mainly due to the increase of our high-value-added FEZREAZKMB@BH R EAFRPERTIRENS
technology services provided to medium-sized banks through our co-branding  EEEHEARISE N « HMBFHERFHIZHES MBI
credit cards, the increase in users’ demand for new credit cards that suit their  {EFR-REIESIENN - AREBR A ERRITER & -

needs and the increase in the number of banks we co-operate with.
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Management Discussion and Analysis
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Consequently, our revenue generated from credit card technology service as a
percentage of total revenue increased to 9.1% for the six months ended 30 June
2018 from 5.4% for the corresponding period in 2017. Our revenue generated
from credit facilitation and service decreased to 73.2% for the six months ended

30 June 2018 from 81.4% for the corresponding period in 2017.

B - BAPe 5 B REHR AR P15 W as 16 s AR FE Y
BOLA2017FRBMN54%ENEHZ2018F6 A
30 HIEREAE9.1% - BAREEHRE RRHEATEK
BERBLENAD LR 2017FRPNGIA%H D E
HE2018F6A30HIENEANT32% -

Key operating metrics TERENE
As of As of
30 June 31 December
2018 2017
R2018 5 R2017 5
6H30H 12A31H
Number of registered users of 5| Credit Card Manager App 51 EEREXREATMBFEHE 68.9 million 62.0 million
689EHE 62088
Number of credit cards we have managed cumulatively KMRFERNERRHE 118.6 million 106.3 million
NEXY=F 1063 B &

For the six months ended 30 June

BE6HA30BLAEA

2018 2017

Transaction volume of repayment of BESIGATERERER RMBI16.4 billion RMB32.5 billion

credit card bills and other liabilities ERTRENEGBRENRSE AR% 116487 AR¥ 35T
through the 51 Credit Card Manager App

Volume of loan facilitated targeting HEERARHEANERREE RMBI1,539.3 million RMBI10,517.2 million

credit card holders AR 11539388 AR 10517288

Number of credit cards issued through us BRBMBELNERREE .4 million 0.8 million

|4E8 08EE
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Funding sources of our loan products EMERERNESTR
For the six months ended 30 June
BEcA30BLERER

2018 2017

RMB’million RMB'million
ARBEER % ARBBRET %
Investors of 51 Renpin S5IAmREE 11,888.3 91.5% 115535 84.1%
Institutions 3 1,099.5 8.5% 21865 15.9%
Total st 12,987.8 100.0% 13,7400 100.0%

et - 51 AdgFEZ IR LR B ©

Note: 51 Renpin refers to our online investment products.

RIBFF—FE  BRANOKBREBHENERE

The funding from our institutional funding partners was under review to comply

with new regulatory requirements in the first quarter of 2018. We successfully ~— JARF A FEEE Bk o H IR 2018 F 4 B INEVSRLE
obtained a financing guarantee licence in April 2018, and progressively established — ¥E{RFFAI78 @ R E 2018 FE _FEHEZE i@iﬁz

MEASREBH (REEESRAR  E5E  BIK
Hip2PFR)NAHE - RFBHEE - TRREARE
BERHAE-

or resumed cooperation with various funding partners including consumer
finance companies, trusts, banks and other P2P platforms since the second
quarter of 2018. We expect to further explore cooperation with institutional
funding partners.

EMERERMNEERR

Key metrics of our loan products

Loan products targeting credit card holders Loan products targeting non-credit card holders
HHERFERANENER HHFERAFRERANENER

For the six months ended 30 June

BZE6H30HLAEA
2018 2017 2018 2017
Volume of loan facilitated  EFI&RS & RMBI1,539.3 million RMBI0,517.2 million RMBI,448.5 million RMB3,222.8 millon
ARMI115393B8T AR%I10517288T AR¥I485BBR ARK32028B8T
Number of borrowers & AZ( B 0.47 million 045 million 0.3 million 0.7 million
047HE 045BE 03EE 078
Average loan size FHERHRER RMBI5.4 thousand RMB18.0 thousand RMB4.5 thousand RMB3.9 thousand
AR I154F AR 180FT ARM45T R ARE39F T
Average term of loan EREFHER 14.5 months 3.8 months 9.9 months 102 months
14587 13818A 9.918R 10218 A
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The following chart displays the historical cumulative 90-day plus past due
delinquency rates by vintage for loan products targeting credit card holders up to

30 June 2018:
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The following chart displays the historical cumulative 90-day plus past due

delinquency rates by vintage for loan products targeting non-credit card holders

THERBRZIRE D BHEEERREEANE
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From the first quarter to the second quarter of 2018, our total revenue grew
from RMB466.7 million to RMBB808.6 million, and our adjusted net profit grew
from RMB28.3 million to RMB225.8 million, representing growths of 73.3% and
697.9%, respectively quarter on quarter. Such rapid increase is mainly attributable
to growth in our businesses, including loan facilitation and services, credit card
technology services rendered through our co-branding credit cards and loan

referral services.

51 CREDIT CARD INC.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

Our total revenue increased by 50.5% from RMB847.5 million for the six months
ended 30 June 2017 to RMBI,275.3 million for the six months ended 30 June
2018.

Credit facilitation and service fee increased by 35.4% from RMB689.9 million
for the six months ended 30 June 2017 to RMB934.1 million for the six months
ended 30 June 2018. We generally collect credit facilitation service fee from
borrowers according to the pre-confirmed fee schedules, recognize in our
financial statements the upfront credit facilitation service fee at the inception of
the loan and post credit facilitation service fee over the loan period. The credit
facilitation service fee growth is mainly attributable to the increase in volume
of loans facilitated targeting credit card holders. The following table sets forth a

breakdown of our credit facilitation and service fee.

EEENWR TN

B %% 1o &

L¢3

B EBEREE2017E6 A30 3L NERHA
REg475 HETEMS05%EEHE2018F 6 A308 1
NEARMAREI2753BETT °

EEBRARBREEBHREZ2017F6 A30BEEAN
AR 6899 BB TILIN35.4% EE £ 20185 6 A30H
EAEAHAREIZ4I BET - M —MIRIEECHE
REPBRAERAUDEERSREE  EETH
BREVBRETERANNEERSREE  URE
FHENEREREEREREE - GERESRBEN
BRIZEANHEARHEABRGERELE M- T
FEIBMEERE KRB ENHMA -

For the six months ended 30 June

HZ6A30RALAEA
2018 2017
RMB’ 000 RMB' 000
AR®T R ARBFT
Upfront credit facilitation service fee AIEEEREREE 588,965 455,438
Post credit facilitation service fee BHEEREREE 345,097 234,450
934,062 689,888

Credit card technology service fee increased by 156.2% from RMB45.4 million
for the six months ended 30 June 2017 to RMBI16.3 million for the six
months ended 30 June 2018, mainly because of the increase in the number of
credit cards issued to our users through us and the increase in fees rendered
in providing technology services through our co-branding credit cards to

cooperating banks.

ERFREREEBHREZR2017F6 A30BEAEAN
ARBASABBETTHEIN 1562% 28 E 20185 6 A30H
EABEAHARE 1163BET  TEHERBEBRMM
ARPETHNERREE M RERRK M EER
RAEERITIRER R REH & RBE M

SHsRRERAT
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Management Discussion and Analysis

BEEEFNRR DM

Our loan referral service fee increased by 36.5% from RMB61.5 million for the
six months ended 30 June 2017 to RMB84.0 million for the six months ended
30 June 2018, primarily driven by the increase in the total volume of loans we

referred to third-party business partners.

Other revenue increased by 178.0% from RMB50.7 million for the six months
ended 30 June 2017 to RMB140.9 million for the six months ended 30 June
2018, mainly represents RMB35.2 million increase of interest income of loans to
customers recognized on our on-balance sheet loans mainly issued by trusts we

established, and RMB55.0 million of increase in overdue charges and others.

Operating expenses

Our operating expenses increased by | 19.4% from RMB508.8 million for the six
months ended 30 June 2017 to RMBI,116.5 million for the six months ended 30
June 2018.

The share-based compensation expenses increased by 541.6% from RMBI |.3
million for the six months ended 30 June 2017 to RMB72.5 million for the six
months ended 30 June 2018, and the listing expense increased from nil for the
six months ended 30 June 2017 to RMB34.8 million for the six months ended
30 June 2018. As a result, the adjusted operating expenses increased by 102.9%
from RMB497.5 million for the six months ended 30 June 2017 to RMBI,009.2

million for the six months ended 30 June 2018.

51 CREDIT CARD INC.
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Management Discussion and Analysis

Adjusted operating expenses

EEENWR TN

RHREEMX

For the six months ended 30 June

BZEcA30ALXEAR
2018 2017
RMB’000
ARBT R
Operating expenses RERX (1,116,499) (508,791
Adjusted for: A TIEE PRIEHAZE
Share-based compensation expenses PARR 1 A BB 60 BN B 2 72,470 11,285
Listing expense Iiliiba 34,781 —
Adjusted operating expenses R ERY (1,009,248) (497,506)

Origination and servicing expenses increased by 96.8% from RMBI175.4 million
for the six months ended 30 June 2017 to RMB345.3 million for the six months
ended 30 June 2018, primarily represents (i) an increase by 97.3% to RMB87.2
million in employee benefit expenses for the six months ended 30 June 2018
from RMB44.2 million for the corresponding period in 2017 due to increased
headcount and employee’s salary level, (ii) an increase by 321.8% to RMB%6.6
million in external technical service fee for the six months ended 30 June 2018
from RMB22.9 million for the corresponding period in 2017 due to increased
demand for third party services such as loan collection services, and (iii) an
increase by 41.3% to RMBI100.3 million in fund transfer charges for the six
months ended 30 June 2018 from RMB71.0 million for the corresponding period

in 2017 due to larger credit card repayment volume.

Sales and marketing expenses increased by 45.7% from RMBI194.7 million for
the six months ended 30 June 2017 to RMB283.8 million for the six months
ended 30 June 2018. The increase was primarily due to an increase by 45.0% to
RMB272.3 million in marketing and advertising for the six months ended 30 June
2018 from RMBI187.8 million for the corresponding period in 2017 as a result of

increased efforts associated with online user acquisition.

WIB LRSS AEE2017FE6 A30BIEAERMA
RE 1754 BB TIEM%68% EHE 201856 A3081E
NEAMARKEISIEETL TERBOBIAZE
MEEEFHEKFRS  QBE218F6A30HIER
EANEERFFAIA20I7EFRAHANARYE 4288
TEHMI7I%NEARKEST2EE T ¢ (il) BB W AR
SE=FRBHOFREN - SEE2018F6 A308 1
NEA BN MR BB 2017 FRBHARE 229
BETEMNRIEARK6CBEETR(NVEAFR
BN RBE0I8F6ANAEAEANES
FEERWI7TFRBNARETIOBETEMNS3%
ZAREI03BET °

HENLHEMATHEE2017F6 A30BIEAERNA
R 1947 BB MN457%EHE2018F 6 A308 1
NEAMARK 2838 BET o NF EHNIMAELE
FEXEBNITENEEREE2018F6 A30H1ER
BAAMEHERESRIH07FRBHARE 1878
BEITEN45.0%EARK2723EETT
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Management Discussion and Analysis

EEENWR DN

General and administrative expenses increased by 260.5% from RMB52.4 million
for the six months ended 30 June 2017 to RMBI188.9 million for the six months
ended 30 June 2018, mainly represents (i) an increase by 790.6% to RMB47.2
million in professional service fee for the six months ended 30 June 2018 from
RMBS5.3 million for the corresponding period in 2017 due to increase in listing
expenses, and (i) an increase by 272.6% to RMBI15.5 million in employee
benefit expenses for the six months ended 30 June 2018 from RMB31.0 million
for the corresponding period in 2017 as a result of increased headcount and
employee’s salary level, including the increase of RMB61.2 million of share-based

compensation expenses.

Research and development expenses increased by 62.3% from RMB105.5 million
for the six months ended 30 June 2017 to RMBI71.2 million for the six months
ended 30 June 2018, primarily due to an increase in employee benefit expense
as a result of the headcount increase for our research and development team to

strengthen our technology capabilities.

Other gains/(losses), net changed from a gain of RMBI19.2 million for the six
months ended 30 June 2017 to a loss of RMBI27.3 million for the six months
ended 30 June 2018, primarily due to an increase in impairment loss of loans to
customers and interest expenses to trust senior tranche holders both recognized
on our on-balance sheet loans, as a result of higher loan volume made through

consolidated trust scheme.

Share of net gain/(loss) of associates accounted for using equity method

Share of net gain/(loss) of associates accounted for using equity method changed
from a loss of RMBI.2 million for the six months ended 30 June 2017 to a gain
of approximately RMB720,000 for the six months ended 30 June 2018.

Fair value gain/(loss) of preferred shares

Fair value gain/(loss) of preferred shares changed from a loss of RMB489.5 million
for the six months ended 30 June 2017 to a gain of RMBI,905.6 million for the
six months ended 30 June 2018.

10 51 CREDIT CARD INC.
RS 2018
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Management Discussion and Analysis

Fair value gain of financial liability designated at fair value through profit or loss

We recorded RMB33.8 million of fair value gain of financial liability designated
at fair value through profit or loss for the six months ended 30 June 2018, as

compared to nil for the six months ended 30 June 2017.

Finance expenses, net

Finance expenses, net increased by 176.8% from RMBS5.6 million for the six
months ended 30 June 2017 to RMBI5.5 million for the six months ended 30
June 2018. The increase mainly reflected greater interest expenses as a result of

higher amount of indebtedness.

Income tax credit/(expense)

Income tax credit/(expense) changed from an income tax expense of RMBI172.6
million for the six months ended 30 June 2017 to an income tax credit of
RMB2.9 million for the six months ended 30 June 2018, mainly as a result of
recognition of deferred income tax assets related to unrecognized deductible

temporary differences in previous years.

Profit/(loss) for the period

As a result of the foregoing, our profit/(loss) for the period changed from a net
loss of RMB330.1 million for the six months ended 30 June 2017 to a net profit
of RMB2,086.3 million for the six months ended 30 June 2018.

BEEEFNRR DM

EERAABEFABENERABENQIABEKS

HZE2018F6 A30BIEEA » HFIEE % i
EEFAEBZNSHEENAABERSE AR 33
E%ﬁ*aimwieﬂwH¢RME%§°

I BHAX R

BRI S R EREE2017FE6 B30ALENEANAR
B ABTIEINI1768%EE E2018% 6 A30H IE7X
BMAMARBISSEET - ZEENTENMERKS

BEAEHHBFSIEM -

FiEhiER,/ (%)

Frefie, (X )mEZ2017F6¢ A30HENEA
RFEHAIARE 1726 BB LEBEE2018F6 A
30RIEAEANFAEHEARARK2IBEL £ 2
EHREREBTFEABRRATHNAERZEEADN
ERFEREE
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Management Discussion and Analysis
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Non-IFRS measures

We compensate for the limitations of the non-IFRS measures by reconciling the
non-IFRS financial measures to the nearest IFRS performance measure, all of

which should be considered when evaluating our performance.

The adjusted net profit increased by 48.9% from RMBI170.7 million for the six
months ended 30 June 2017 to RMB254.1 million for the six months ended 30
June 2018. The following table reconciles our adjusted net profit/(loss) in the
periods presented to the most directly comparable financial measure calculated

and presented in accordance with IFRS, which is profit/(loss) for the period:

FERMBHREERTE

RIVEBIFER B RS LM B ERRTLNE
PR SR E A RR B 2 R HRROBRR IFBIBR M 75
HELAFENZFRS - A EHRNERM
MERBRBTUEE -

RRAZEGFREZE2017F6A30BLENEANARKE
1707 A& TTIEMN489% ZEZE 2018 F 6 A 30 B IL/<E
ABARYE 2541 BB - TRETIPTZ DL FHBAR
J(BR)EREREHBREENFERZINRZE
B AR K= (BERET,(B18)) LR

For the six months ended 30 June

BZ6A30BLNEA

2018 2017
RMB’000
AR®ET R
(Unaudited) (Unaudited)

(REER) (REER)

Adjusted net profit/(loss) KRBT (BB 28
Net profit/(loss) MR, (E18) 38 2,086,291 (330,106)
Adjusted for: FUATRIBEL FHE
Share-based compensation expenses W1 2 TR 2 72,470 11,285
Fair value loss of preferred shares BEBRNAREBERBE (1,905,589) 489,474
Fair value loss of financial liability designated at fair value EERAABEFARR
through profit or loss HERaBEN AR BERBE (33,805) —
Listing expense aprEllha 34,781 —
Adjusted net profit RERGRFE 254,148 170,653

12 51 CREDIT CARD INC.
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Management Discussion and Analysis

Liquidity, Financial Resources and Gearing

The Group maintained a net cash position throughout the period under review.
Our net cash positions as at 30 June 2018 and 31 December 2017 are as

follows:

EEENWR TN

RBEERMBERREXEBLE

AREERZREDRHARKRFEFIRSMI - LMEZE
2018F 6 A30H KR2017F 12 A3 BERFE SRR
T :

As at As at

30 June 31 December

2018 2017

R20185 R2017%

6H30H 2 A3 A

RMB’million
ARWEER

(Unaudited) (Audited)
(REER) (&%)

Cash and cash equivalents BeRBEEEY 1,365 1,258
Liquid investments MR E 86 245
Borrowings fE (665) (693)
Net cash FHRE 786 810

Cash and cash equivalents include cash at banks and other short-term deposits
with original maturities of three months or less. Liquid investments are primarily
wealth management products issued by banks and held with the primary
objective to generate income at a yield higher than current deposit bank interest
rates. Our cash and cash equivalents and liquid investments are denominated in
the United States (“US") dollars, RMB and Hong Kong dollars.

For the six months ended 30 June 2018, the Group had free cash flow of
RMB106.3 million, primarily as a result of net cash flow generated from operating
activities of RMB280.9 miillion, net cash flow generated from investing activities
of RMBI197.9 million, offset by net cash used in financing activities of RMB373.3

million.

The Group manages liquidity risk by maintaining adequate cash reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and
actual cash flows, and by matching the maturity profiles of financial assets and

liabilities.

RBehReFEMERRTREMRERAR A=
AZATHEMERER - BRHRETBRRTENT
HIEMER  HFAENTIBRUSRBEITRITER
FMEpREEEEBA - RANRE KRS FEHM
REERENET - AR RETTEE

BHE0I8F6HA0BIEAEA  FEEHGEEHRRE
MEARKI6IEEL  TEARCEEFDEENTF
ReREARKE2809BETUREBEEBEENFR
EMEARB 197988 BREEBMARSFHE
ARBITZIEETLEE -
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Management Discussion and Analysis
EEENWR DN

The gearing ratio, calculated as total borrowings divided by total assets, was 8.5% 2018 6 A308 + BE & & T (E {8 AR M
as at 30 June 2018. (31 December 2017: 9.0%). BEEE)BE8S%(2017F 128318 :9.0%) °

The following table sets forth the maturity profile of our borrowings within the T~ 5% B 1| 74 BT/~ BR fEl O 3% 1P 69 18 S0 B HAROR, ©

periods indicated.

As at As at
30 June 31 December
2018 2017
R20I8F 2017
6H30H 2 A3 A
RMB’000
ARBTR
(Unaudited) (Audited)
(REER) (&&Z)
Within | year —FR 235,892 261,115
| vearto 2 years —EMF 5,703 5,709
2 years to 5 years ZERF 406,218 403,720
Over 5 years HFEMNE 16,920 22,709
Total Borrowings BRBE 664,733 693253

The bank and other borrowings as at 30 June 2018 were all denominated in 722018456 4308 » RITREMBHRE I AARE:T
RMB (31 December 2017: RMB and Hong Kong dollars). E(Q017F 128318 : ARBEBT) -
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Management Discussion and Analysis

Capital Structure

On 13 July 2018 (the “Listing Date"), being the date of which the shares of
the Company (the “Shares”) were initially listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”), the total issued
Shares were |,187,026,522 and the number of Shares was further increased to
1,194,425,522 after the partial exercise of over-allotment option on 3 August
2018. For details, please refer to the prospectus of the Company dated 29 June
2018 (“Prospectus”) and announcement of the Company dated 5 August 2018.

Exposure to Fluctuations in Exchange Rates

The Group's subsidiaries primarily operate in the PRC and are exposed to
foreign exchange risk arising from various currency exposures, primarily with

respect to US dollars and Hong Kong dollars.

For the Group's PRC subsidiaries whose functional currency is RMB, if US
dollars had strengthened/weakened by 5% against RMB with all other variables
held constant, the profit before income tax for the six months ended 30 June
2018 would have been approximately RMB4,782,000 lower/higher, and the loss
before income tax for the six months ended 30 June 2017 would have been
approximately RMB18,447,000 higher/lower, as a result of net foreign exchange

gains/(losses) on translation of net monetary liabilities denominated in US dollars.

For the Group's PRC subsidiaries whose functional currency is RMB, if Hong
Kong dollars had strengthened/weakened by 5% against RMB with all other
vaniables held constant, the profit before income tax for the six months ended
30 June 2018 would have been approximately RMB2,040,000 higher/lower, and
the loss before income tax for the six months ended 30 June 2017 would have
been approximately RMB14,057,000 lower/higher, as a result of net foreign
exchange gains/(losses) on translation of net monetary assets denominated in

Hong Kong dollars.

The Group has entered into foreign exchange forward contracts to cover
specific foreign currency payments and receipts within the exposure generated

from time to time.

EEENWR TN
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Management Discussion and Analysis

EEENWR DN

Charge on Assets

For the six months ended 30 June 2018, the Group has pledged its 49.61%
shares in L FURREHEHEBR A A (transliterated as Beijing Juece Xincheng
Technology Co., Ltd)) in favour of Wenchuang Branch of Hangzhou Bank Co,,
Ltd. (“Hangzhou Bank”) as security for obtaining a loan in a total sum of RMB30
million. The Group has charged its properties located in Building B3, Wenyi
West Road, Hangzhou, PRC in favour of Wenchuang Branch of Hangzhou Bank

for obtaining a mortgage loan in a total sum of RMB53 million.

Significant Investments

For the six months ended 30 June 2018, the Group did not have any significant

investments (six months ended 30 June 2017: nil).

Material Acquisition and Disposal

For the six months ended 30 June 2018, the Group did not have any material

acquisition or disposal (six months ended 30 June 2017: nil).

Contingent Liabilities

As at 30 June 2018, the Group had no material contingent liabilities (31
December 2017: nil).

Employees and Remuneration Policy

As at 30 June 2018, the Group had 1,537 staff (30 June 2017: 1,196). For the
six months ended 30 June 2018, the total staff cost incurred by the Group was
RMB355.5 million (six months ended 30 June 2017: RMB175.3 million).

1 6 51 CREDIT CARD INC.
RHIERE 2018

BERRA

BE20I8F6A30HIEAER  AREC HEMEL
FRREBRHER AR 49.61% K 2 PE LM
MNRITRD AR AT ([HMERT]) AT ARE
RNEFARKIBET - AREEHHELZRPEMR
M X —FEE & B3R E EE R AN RITAIX
7 AREREFREFARESIEETT -

EARE

REZE2018F6 A30BIEAER  AEBWEEME
KIEE(HZE2017F6A30BINER &) -

BEREBREE

HZE2018F6A30BIEAEA  REBWEEAEKR
WS HE(BE2017F6B30B1ENEA : &) o

FREE

R20I18F6A30H  REBUTETMERSAERE
(017F12A31 8 : #&) o

BERHFMECR

R20185F6 A308 - REEFE 15378 EE(2017F6
H308 : 1,196%) « REBREZE2018F 6 A30R 1L
NEREEMBEIRABEAARE3SSBET(H
Z017F6A30BIEAREA : ARKI75388T) ©



Management Discussion and Analysis

The Company has established an effective compensation management system
and talent incentive mechanism by following the principle of “competitive
compensation to attract high-quality talent”. The Company's compensation
system is linked to the performance appraisal system and the Group's operating
results to create a more fair and humane working environment for each
employee to fully exert his own value, so as to provide human resources
guarantee for the Company's sustainable and stable development. In addition,
the Company focuses on employee training system construction, including new
employee induction training and on-the-job training, covering professional training
to improve vocational skills, management training to enhance leadership quality
and general-purpose training to develop comprehensive quality. Meanwhile, the
Company implements a training score management system to create a good
learning atmosphere for achieving the simultaneous development of employees

and the enterprise.

The Company has also adopted 51 Stock Scheme and 51 Award Scheme to
reward the employees. For detalils, please refer to the section headed “Appendix

IV - Statutory and General Information - D. RSU Schemes” in the Prospectus.

OUTLOOK

According to the People's Bank of China, the number of credit cards in use in
China has reached 638 million as of 30 June 2018, representing a 8.5% increase
from 588 million as of 31 December 2017. We believe the penetration of credit
card service in China will continue in the second half of 2018 and will benefit our

user base expansion and business growth.
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Management Discussion and Analysis

EEENWR DN

We will put more emphasis on strengthening cooperation with financial
institutions. On the one hand, we will further develop services and products in
our ecosystem that enable us to deepen such cooperation, especially credit card
technology services including co-branding credit cards. On the other hand, we
will also explore business opportunities in partnering with financial institutions
to provide credit to our users. We will continue making efforts in development
of more products and services, including loan products with diversified
features, that suit the needs of our users. We have been investing in research
and development in technologies. We will further strengthen our technology
capabilities by optimizing our proprietary big data analysis model in areas like

precision marketing and credit assessment.

In mid-2018, some smaller non-compliant wealth management companies and
P2P companies exited the market in a sudden and disorderly manner, which
casted a temporary negative impact on the confidence of some individual
investors on our platform, which then impacted funding of our loan facilitation

services recently.

In the meantime, we have also seen some encouraging industry updates. For
example, national guidance on rectification of P2P platforms and 108 detailed
rules have been recently issued by the Head Office for Special Rectification
of Peer-to-Peer Online Lending (the “Rectification Office”). The Rectification
Office also issued a notice stating that information of borrowers who default
on loans should be submitted and such information will be included in the
national credit system. The formalization of these regulations and the adoption
of these measures demonstrate the national government's support of healthy
development of P2P industry, and we believe short-term industry consolidation

will pave the way for longer term prosperity.

1 8 51 CREDIT CARD INC.
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Report on Review of Interim Financial Information

_E
pwc

To the Board of Directors of 5| Credit Card Inc.

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 21 to 77,
which comprises the condensed interim statement of financial position of 51
Credit Card Inc. (the “Company") and its subsidiaries (together, the “Group™)
as at 30 June 2018 and the related condensed consolidated interim statements
of comprehensive income/(loss), changes in deficit and cash flows for the six-
month period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting'.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of

this report.
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‘ PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Report on Review of Interim Financial Information

T B ERNERRE

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with International Accounting Standard 34 “Interim

Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 30 August 2018
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Condensed Consolidated Interim Statement of Comprehensive Income/(Loss)

BHseTHE2ERE (BE) &

For the six months ended 30 June 2018
EZ201846 A30HIL~EA

Six months ended 30 June

BZ6H30HLAEA
Note 2018 2017
Pt & RMB’ 000 RMB'000
AREF T ARBTT
(Unaudited) (Unaudited)
(REER) (Rg&=R7)
Credit facilitation and service fee EE&EA RRGE 6 934,062 689,888
Credit card technology service fee ERARBERBE 116,259 45,38
Loan referral service fee EENEREE 84,014 61,535
Other Revenue Hiwlas 7 140,944 50,673
Total revenue Wi 4a%E 1,275,279 847,477
Origination and servicing expenses IR MR X 8 (345,270) (175/428)
Sales and marketing expenses HHE R EHAX 8 (283,831) (194,744)
General and administrative expenses —MBRITHAX 8 (188,878) (52419)
Research and development expenses MRS 8 (171,218) (105,451)
Other (losses)/gains, net Hi(E1R) WaFE 9 (127,302) 19,251
Total operating expenses REMBE (1,116,499) (508,79 1)
Operating profit R R 158,780 338,686

PEEAREREA RS
Aala/(E18)F8 720 (1,198)

Share of net gain/(loss) of associates accounted for

using equity method

Fair value gain/(loss) of preferred shares BERNAR BEERE(EE) 1,905,589 (489,474)
Fair value gain of financial liability designated at fair B TER AL EBEEIABZN

value through profit or loss eRBEARBEKR 33,805 —
Finance expenses, net BTSRRI % 5 (15,477) (5,555)
Profit/(loss) before income tax BRETEHADRF (BE) 2,083,417 (157,541)
Income tax credit/(expense) FistiE e,/ (FRx) 10 2,874 (172,565)
Profit/(loss) for the period HREF (F8) 2,086,291 (330,106)
Profit/(loss) for the period attributable to: DT HEEESHRGER, (F8):

— Owners of the Company —ARAEBA 2,087,657 (330,106)

— Non-controlling interests — IR (1,366) =

SIEEFERAR 21
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Condensed Consolidated Interim Statement of Comprehensive Income/(Loss)

BHGePHE2EKRE (BEB) &

For the six months ended 30 June 2018
B2 201846 B30 HIE/AEA

Six months ended 30 June

BZ6H30HIEAER
Note 2018 2017
=T RMB’ 000 RMB'000
AR®T R AREFT
(Unaudited) (Unaudited)

(REER) (REEZ)

Other comprehensive loss/(income) Hth2EEE(KWA)
Items that may not be reclassified to profit orloss T B EFH Z A ZE 18z i) E H
Currency translation differences ERMEER (33,208) 786
Changes in fair value attribute to change in the BEREERREHEHNLA

credit risk of preferred shares BEEEH (16,990) N/A i
Changes in fair value attribute to change in the BERAABEF ABRNEMD

credit risk of other financial liability designated at cREBEEERREHEN

fair value through profit or loss BonEBEES (517) N/A/ i

Total comprehensive income/(loss) for the period, HiRZME WS,/ (F1E)EH
net of tax MERHIE 2,035,576 (329,320)

Total comprehensive income/(loss) attributable to: LA T % 1B FE{L 2 E Wi,/

() HAHE
— Owners of the Company —ARRREAA 2,036,321 (329,320)
— Non-controlling interests —IEfE R A (745) —
Basic earnings/(loss) per share SREREF(FHE) Il 11.38 (1.92)
Diluted earnings/(loss) per share SREBERA(FB) [ 8.18 (1.92)

The above condensed consolidated interim statement of comprehensive income/(loss) should |- i fIERAZ & FHIZ BT 7~ (fE18) 26 fE BAGE T T it — GE T

g

be read in conjunction with the accompanying notes. & o
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Condensed Consolidated Interim Statement of Financial Position

RS B B IR &

As at 30 June 2018
20186 A30H

30 June 31 December

Note 2018 2017
20185 20174
Pt & 6A30H 124318
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited)
(REER)
ASSETS E
Non-current assets ERBEE
Property and equipment, net EYE N 238,267 222,066
Intangible assets B EE 1,030,345 1,026,771
Investments accounted for using equity method FEREREARNERE 151,352 145,732
Financial assets designated at fair value through EERARBEFARR
profit or loss NEmEE 426,918 425,093
Deferred income tax assets BN EE 223,338 104,556
Term deposits EHER 5,000 5,000
Total non-current assets FRBEERE 2,075,220 1,929,218
Current assets RBEE
Quality assurance fund receivable EKREERES 12 891,373 1,407,981
Contract assets BREE I3 731,663 22,692
Trade receivables g S W TIE 14 108,832 59,957
Prepayments and other receivables T IR K oA e W IR 605,842 355,799
Loans to customers, net BEFERFHE I5 440,334 948,987
Financial assets designated at fair value through EERDABEFARR
profit or loss NEMEE 429,022 334471
Restricted cash RRHRE 1,161,697 407,49
Cash and cash equivalents RekReEEY 1,364,700 1,258,446
Total current assets REBEERE 5,733,463 5,795,824
Total assets BERE 7,808,683 7,725,042

SHERFRRAR
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Condensed Consolidated Interim Statement of Financial Position

RS H IR &

As at 30 June 2018
7201846 A30H

30 June 31 December
Note 2018 2017
20185 2017 F
P EE 6H30H 12A318
RMB’ 000 RMB'000
ARBTR ARBTT
(Unaudited)
(REER)

DEFICIT AND LIABILITIES BARAE
Deficit B At
Share capital [N 25 20
Share premium R in (B 33,134 33,134
Share held for employee incentive scheme FERE B REFEIM ARG (14) ©9)
Reserves f#H (161,200) (214/433)
Accumulated losses 25TEE (2,366,211) (4,403,224)
Non-controlling interests R ER 198 2956
Total deficit BaaE (2,494,078) (4,581,556)
Liabilities =L
Non-current liabilities FRBEE
Long-term borrowings REEK 434,833 436,196
Preferred shares Bk 16 4,939,854 6,815,260
Payable to trust senior tranche holders FERHE LB RITA ARKIE 521,056 950,000
Deferred income tax liabilities BEMEHARE 233,080 176,886
Total non-current liabilities FRBAERE 6,128,823 8,378,342

51 CREDIT CARD INC.
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Condensed Consolidated Interim Statement of Financial Position

RS B B IR &

As at 30 June 2018
20186 A30H

30 June 31 December

Note 2018 2017
20185 20175
=T 6A30AH 12A318
RMB’ 000 RMB'000
AR®T T ARBFT

(Unaudited)

(REER)

Current liabilities nEaE

Quality assurance fund payable ENEERES 12 1,080,862 1,767,210
Payable to platform customers T &% P HRIE 1,042,072 656,422
Contract liabilities BREE 3 59,884 49,714
Payable to preferred shareholders JEE 5B ST AR AR R 3K 1A — 30,000
Short-term borrowings ySEEIEPA 229,900 257,057
Trade and other payables 85 REMENTOE 1,614,326 963,351
Income tax payable FE PTG H 12,239 36,042
Financial liabilities at fair value through profit orloss Z AR EBEFABZMER AR 134,655 168,460
Total current liabilities REAERE 4,173,938 3928256
Total liabilities BEAH 10,302,761 12,306,598
Total deficit and liabilities BakaBEeR 7,808,683 7,725,042

The above condensed consolidated intenim statement of financial position should be read in it BE A A R BB TR 2 E BB T A — (B o

conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Changes in Deficit

BRGETHEMRE R

For the six months ended 30 June 2018
B2 201846 B30 HIE/AEA

Attributable to equity holders of the Company

ENREREEAES
Share held
for employee
incentive
scheme Non-
Share Share KRS Accumulated controlling
capital premium ST EIH Reserves losses Sub-total interests Total
Ba  ROEE K& e RHER Nit o FERESR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETRT AR¥TR ARBTR ARBTR ARMTT ARMTR AR%TR
(Unaudited) (REER)
Asat | January 2018 R20I18F1A1H 20 33,134 9) (214433)  (4403224)  (4584512) 295  (4581,556)
Changes on initial application of IFRS 9 #1125 3R AN EF Bt 5 i o5
(note 3(a)) HERIIZE 9 SRR 2 B
(K 3()) — — — — (50,654) (50,654) — (50,654)
Restated balance as at | January 2018 742018 | A | Bf
FERTFe 20 33,134 9 (214433)  (4453878)  (4,635,166) 295  (4632210)
Comprehensive income 2HKBA
Profit for the period il = = — — 2087657 2087657 (1366) 2,086,291
Change in fair value attribute to change  BEREERRZEEH
in the credit risk of preferred share HAREEES = = = (16,990) = (16,990) = (16,990)
Change in fair value attribute to change R A L BEF AR
in the credit risk of other financial MEMSREEEERR
liability designated at BHEINAREEED
fair value through profit or loss = = = (517) = (517) = (517)
Currency translation differences ERBEER = - — (33,829) - (33,829) 621 (33,208)
Total comprehensive income 2HUALE (51,336) 2,087,657 2,036,321 (745 2035576
Transactions with owners as their SERMEENEEER
capacity as owners SRETHRS
Issuance of shares held for employee  E{TH{E(E B 5R)=t 81A)
incentive scheme f&fn 5 — (5) — — — — —
Share incentive awarded under share  FR{A SR BNEHEIE TR )
incentive plan ftn 58 — — — 73676 — 73,676 — 73,676
Conversion of Convertble bonds of ~ EHERA R BARIAY
a subsidiary of the Company to AARSE(Fi3E 18)
ordinary shares (Note |8) = = = 30,893 = 30,893 (2,013) 28,880
Total transactions with owners as HESFAEARMEEN
their capacity as owners SRETHREEE 5 = (5 104,569 = 104,569 (2,013) 102,556
As at 30 June 2018 R2018F6A30H 25 33,134 (14) (161,200 (2,366,221)  (2,494,276) 198 (2,494,078)

51 CREDIT CARD INC.
RS 2018



Condensed Consolidated Interim Statement of Changes in Deficit

BRGEEF BB R

For the six months ended 30 June 2018

Attributable to equity holders of the Company

HZ2018F6 A30 ALEAEA

NG 5o E N
Share held
for employee
incentive
scheme Non-
Share Share FEER Accumulated controlling
capital premum BB 2140 Reserves losses Sub-total interests Total
BA - BiEE Bt [  ZAER NGE o SEEREE @t
RMBI000 RMBI000 RMBI000 RMBI000 RMB'000 RMBI000 RMB'000 RMB'000
ARBTT ARETR ARKTRT ARBTT ARETR ARETR ARETR ARET:T
(Unaudited) (REEK)
Asat | January 2017 R2017F 1A I1H = = = (61,780)  (3031954)  (3093734) —  (3093734)
Comprehensive income 2EUA
Loss for the period BAER — — — — (330106)  (330,106) — (330,106)
Currency translation differences ERMEER — — — 786 — 786 — 786
Total comprehensive income 2HBALE = = = 786 (330,106) (329.320) = (329320
Transactions with owners as their BREGEFMEENEREED
capacity as owners SRETHRS
Share incentive awarded under share IR SR ENFT &8 TR LK)
incentive plan {0 528 — — — 11,650 — 11,650 — 11,650
Total transactions with owners HERMEENEMEEN
as their capacity as owners SRETHREEE — — — 11,650 = [1,650 = 11,650
As at 30 June 2017 R2017F6A308 = = = (49344)  (3362060)  (3411404) — (3411409

The above condensed consolidated interim statement of changes in deflect should be read in

conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Cash Flows

BRGETHATRER

For the six months ended 30 June 2018
B2 201846 B30 HIE/AEA

Six months ended 30 June

BZ6H30HLAEA
Note 2018 2017
Pt & RMB’ 000 RMB'000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REER) (REERZ)
Operating activities REEH
Cash used in operations AR 329,412 312,658
Income tax paid BERFET (48,467) (72,069)
Net cash generated from operating activities RETHMEREFH 280,945 240,589
Investing activities REEH
Investments in associate accounted for using the £ AEREARR
equity method REEE AR E (44,388) (92,053)
Investments in debt host securities REBBEHFHIZE (32,500) (111,682)
Dividend from debt host securities RBEHHIRE 11,270 =
Investment in equity host securities RERBHHIRE — (32)
Investments in investments fund REREEEHIRE (20,000) (22,250)
Investments in wealth management products RIBBTE AR E (1,446,485) (2,464,944)
Proceeds from disposals from wealth & IR B B m AT S SR
management products 1,360,748 2,142,372
Proceeds from wealth management products B E m S 5A 7,036 4,098
Decrease in restricted cash in foreign exchange EHINE B KX IR HI3R 2R
forward contract = 110,163
Increase in restricted cash in foreign exchange EHINE & #93BR 3R 2 18
forward contract = (32,400)
Increase in restricted cash in acquisition W B B B 1 B2 PR I 3R & 45 0
of subsidiaries = (105,264)
Decrease in restricted cash in W B A R R HI3R 2R
acquisition of subsidiaries 417,545 =
Purchases of property and equipment BEMELRE (44,848) (146,536)
Purchases of intangible assets BERVEAE (10,487) (2,250)
Net cash generated from/(used in) REZBRE/ (AR
investing activities HH 197,891 (720,778)

28 51 CREDIT CARD INC.
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Condensed Consolidated Interim Statement of Cash Flows

FRGEPHRASRER

For the six months ended 30 June 2018
EZ201846 A30HIL~EA

Six months ended 30 June

BZ6H30HLAEA
Note 2018 2017
Pt & RMB’ 000 RMB'000
ARBTR ARBETT
(Unaudited) (Unaudited)
(REER) (REER)
Financing activities METH
Proceeds from issuance of convertible redeemable 81T AJ #1/% A] f& [0 18 5T %
preferred shares P15 5E 31,723 523276
Proceeds from borrowings EL GRS e 359,900 435,168
Repayment of borrowings BERBN (359,790) (8,000)
Cash received from trust senior tranche holders ~ {¢{EFEEERFHTAARBNE & 200,000 150,000
Cash paid to trust senior tranche holders ENTEAEERFEANE S (628,944) (84,148)
Interests paid to trust senior tranche holders ENTRERELRFTEANMNE (27,849) (3,893)
Redemption of Preferred Shares BB Ak — (1,866,921)
Cash received in connection with the reorganisation it 48 2 Wi & 51,690 —
Net cash used in financing activities METHFMARESEE (373,270) (854518)
Effect of exchange rate changes on cash and EXREEHRE K
cash equivalents fﬁ%—rf MEE 688 (1,850)
Net increase/(decrease) in cash and Re kKRS EEMEM
cash equivalents (;)@w)ﬁa%ﬁ 106,254 (1,336,557)
Cash and cash equivalents at beginning of period ~ Hi¥IIR & KR 2 FEY 1,258,446 2,104,080
Cash and cash equivalents at end of period BARERAELEZEY 1,364,700 767523

The above condensed consolidated interim statement of cash flows should be read in

conjunction with the accompanying notes.
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GENERAL INFORMATION

51 Credit Card Inc. (the “Company”) was incorporated in the Cayman
Islands on 2| September 2017 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of the
Company's registered office is at the office of Maples Corporate Services
Limited, PO Box 309, Ugland House, Grand Cayman, KYI-1 104, Cayman

Islands.

The Company is an investment holding company. The Company and its
subsidiaries (together, the “Group") are principally engaged in providing
one-stop personal financial services covering personal credit management
services, credit card technology services, and online credit facilitation and
investment services in the People’s Republic of China (“China”, or the
“PRC™).

This interim financial information is presented in Renminbi (“RMB"), and
all values are rounded to the nearest thousand (RMB'000) except when

otherwise stated.

This interim financial information has not been audited.

BASIS OF PRESENTATION

This interim financial information for the six months ended 30 June 2018
has been prepared in accordance with International Accounting Standard
("IAS™) 34 “Interim financial reporting” issued by the International
Accounting Standards Board (“IASB"). The interim financial information
should be read in conjunction with the consolidated financial statements
for the years ended 31 December 2015, 2016 and 2017, which have been
prepared in accordance with International Financial Reporting Standards

(“IFRSs").

51 CREDIT CARD INC.
FREARE 2018

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim financial
information are consistent with those set out in the consolidated financial
statements for the years ended 3| December 2015, 2016, 2017, except
for the adoption of IFRS 9, “Financial Instruments” from | January 2018 as

described below.

Changes in accounting policy and disclosures

The Group has adopted IFRS 9 as issued by the IASB in July 2014 with
a date of transition of | January 2018, which resulted in changes in
accounting policies and adjustments to the amounts previously recognized
in the financial statements. The Group did not early adopt any of IFRS 9 in

previous periods.

As permitted by the transitional provisions of IFRS 9, the Group elected
not to restate comparative figures. Any adjustments to the carrying
amounts of financial assets and liabilities at the date of transition were

recognized in the opening accumulated losses of the current period.

Consequently, for notes disclosures, the consequential amendments to

IFRS 7 disclosures have also only been applied to the current period.

The adoption of IFRS 9 has resulted in changes in our accounting policies
for recognition, classification and measurement of financial assets and
financial liabilities and impairment of financial assets. IFRS 9 also significantly
amends other standards dealing with financial instruments such as IFRS 7

‘Financial Instruments: Disclosures'.

3
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd) 3 EBEREFEEE)
(@)  IFRS 9 “Financial Instruments” - Impact of adoption () HHBEBEERSERNFEIFHNTE
Set out below are disclosures relating to the impact of the adoption AT #0516 B BB B IS 3R 5 22 AR 9

RHAKRERZENEE - AREHERD
HEBRMBRE RS IR STHRED
E—FFE  FLHTXFE3b)H

of IFRS 9 on the Group. Further details of the specific IFRS 9
accounting policies applied in the current period are described in

more detail in section 3(b) below.

The total impact of the adoption of IFRS 9 on the Group's HZEW0ISF I AR HAEREBE®RE

accumulated losses as at | January 2018 is as follows:

EREIFUAKERABRENETEN

T

Accumulated

losses
Rt B8
RMB’ 000
ARBT R
Closing accumulated losses as at 3| December 2017 2017 12 B 31 BEIR B8
IAS 39 REERETTEAEIIRAE 4,403,224
Increase in impairment provision for contract assets BREERBEEENISMGERI)
(Note ii) 776
Increase in impairment provision for financial assets at DR At ENEREERE
amortized cost (Note iii) EBEIE I GGER i) 95,793
Decrease in quality assurance fund payable with adoption 4% B BR B 75 S 5 22 I 8 9 SR 1%
of IFRS 9 (Note iii) ENEERIZEHRD GEEII) (10,828)
Adjustment to accumulated losses from adoption of 20184 | A | BERANEIRR B H5 s 522 B
IFRS 9 on | January 2018 before income tax FIRYE R EHRBAINAER 85,74
Income tax effect FERnEE (35,087)
Adjustment to accumulated losses from adoption of 20184 | A | BERABBR I B &£
IFRS 9 on | January 2018 net of tax FRME RETEBREHEHAR 50,654
Opening accumulated losses of | January 2018 20185 | A | BHA¥I RHEBE -
calculated according to IFRS 9 REBERPBREENFEIRTE 4,453,878

51 CREDIT CARD INC.
FREARE 2018



3

Classification and measurement of financial instruments

The measurement category and the carrying amount of
assets and liabilities in accordance with IAS 39 and IFRS 9 as

SIGNIFICANT ACCOUNTING POLICIES (Contd)
IFRS 9 “Financial Instruments” - Impact of adoption (Contd)

at | January 2018 are compared as follows:

Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

3 EXREFHEE#E)

() HABBRUBREENEIR
() ZBIAMSERIE

B (E)

R2018F | A1 H @ BReE8E

39 5% K BIBR B 75 e &5 E RIS 9 57 R

THEENAGFERMLEEE

HREMT
IAS 39 IFRS 9
EME T ERIE R B BRERAE IR
Measurement Carrying  Measurement Carrying
category amount category amount
it BRI REE STEER fREE
Financial assets tREE RMB’000 RMB’ 000
ARBF T ARBT T
Financial assets designated at fair ~ JETERARBEFA FVPL 425,093 FVPL 425,093
value through profit or loss BamemEE BAREE BAnBE
SRR AtARE
Quality assurance fund receivable ~ EME2RES Amortized cost 1407981  Amortized cost 1,361,021
(Loans and B AR
receivables)
B
(R KRR
TE)
Trade receivables B o RNGE Amortized cost 59957  Amortized cost 59,881
(Loans and B IHRCR
receivables)
B AR
(BRI
50R)
Prepayments and other BAFERAM Amortized cost 355799 Amortized cost 355,577
receivables - deposits YRR (Loans and BHRCR
receivables)
B
(BR KRN
HR)
Loans to customers, net EFEFFE Amortized cost 948987  Amortized cost 900452
(Loans and B EHRCR
receivables)
B
(R KRR
RR)
Restricted cash RRHES Amortized cost 1407491 Amortized cost | 407491
B B ERA
Cash and cash equivalents RekBReEEY Amortized cost 1,258,446 Amortized cost 1,258,446
B BHpR

SIEAFERAR
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3

SIGNIFICANT ACCOUNTING POLICIES (Contd)
(@)  IFRS 9 “Financial Instruments” - Impact of adoption (Contd)

®

(1)

Classification and measurement of financial instruments

(Cont'd)
Financial Liabilities

There was no change to the classification and measurement
of financial liabilities, other than to changes in the fair value
of financial liabilities designated at fair value through profit
or loss that are attributable to changes in the instrument’s
credit risk, which are now presented in other comprehensive

income.

Reconciliation of financial assets and liabilities balances from

IAS 39 to IFRS 9

The Group revised its impairment methodology using
expected credit loss (“ECL") model under IFRS 9 for each
class of financial assets and financial guarantee contracts (i.e.
quality assurance fund payable). The Group performed a
detailed analysis of its business models for managing assets

and analysis of their cash flow characteristics.

The following table reconciles the carrying amounts of assets,
from their previous measurement category in accordance
with IAS 39 to their new measurement categories upon

transition to IFRS 9 on | January 2018:

51 CREDIT CARD INC.

hHEiER & 2018
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd) 3 EBEAEHBEE)

(@)  IFRS 9 “Financial Instruments” - Impact of adoption (Cont d) () HARBEBREENFIRNTEE)
(i) Reconciliation of financial assets and liabilities balances from (i) B EEERE 39 5 B EE B BT
IAS 39 to IFRS 9 (Cont d) BIBHEERE Iz A ERE

G (&)
Remeasurement

AS 39 difference - IFRS 9

carrying amount impairment carrying amount

31 December 2017 allowance | January 2018

Gl-fet] BRMEREER

FIFRAE EFAEER- FIRRAE

0I7E128318 WEEFE  018FI1A1H

RMB'000 RMB'000 RMB'000

ARMFR ARMFR ARBTR

Financial assets measured at amortized cost REBRAENEREE

~ Restricted cash -XRHRe | 407491 1 407491
— Cash and cash equivalents -RERALEEN 1258446 258446
~ Trade receivables —-B5EWE 59957 (76) 59,881
— Prepayments and other receivables — BB Rt YR 355,799 20) 355,577
— Loans to customers, net -EFENFE 948,987 (48535) 900452
— Quality assurance fund receivable -EREERES 140798 (46960) 1,361,021
Total financial assets measured RESRATENSRAR

at amortized cost 5,438,661 (95,793) 5,342,868

SHERFRRAR
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3

SIGNIFICANT ACCOUNTING POLICIES (Contd)

(@)  IFRS 9 “Financial Instruments” - Impact of adoption (Contd)

(i)

Reconciliation of financial assets and liabilities balances from

JAS 39 to IFRS 9 (Cont d)

EPN-E§6 1))
@) HAERPBREEUEIFNIEE)
(i)  H BB & a1 ERE 39 55 8% Z Bl
HHEREERE I e MEERR
Gtk ()

IAS 39 IFRS 9

carrying amount Remeasurement carrying amount

3| December 2017 difference | January 2018
BREsHER B R EA
F9RKAEE FIRKREE
0175128318 ENtBER  2018F 1A 1A
RMB'000 RMB’ 000 RMB’ 000
ARBTR ARBTR ARBTR
Fair value through profit RANEEIABE
or loss (FVPL)
— Financial assets designated at fair  —BERAL BB A
value through profit or loss BRMEREE 425,093 — 425,093
Total financial assets measured ~ BAABHEF ABHTE
at FVPL NEMEEAE 425,093 — 425,093
Financial liabilities tRAE
Quality assurance fund payable ~ EffEE{EE (1,767,210) 10,828 (1,756,382)

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)

(@)  IFRS 9 “Financial Instruments” - Impact of adoption (Contd)

(i)

Reconciliation of impairment allowance balance from IAS 39

to IFRS 9

The following table reconciles the prior period's closing

impairment allowance measured in accordance with

the IAS 39 incurred loss model to the new impairment

allowance measured in accordance with IFRS 9 is ECL

model as at | January 2018:

GRS I B I B R

EPN-E§6 1))

RABERSBREEAFEIRNTE(E)

(i) H BN B 1R 39 548 % F BIBY
BB EERE 9 iR B AL B
i
TREINBTHHEABRBERE 5%
AIEIRHEEEBREAGEN
HIRRER M - BE20185F 1A 1R
TR AR B PR B B R 5 22 R 56 9 SR A TR R
EEEBREATENTRAEREN
HER

[mpairment Expected credit

oss allowance |oss allowance

under IAS 39 Remeasurement under IFRS 9
Measurement category irEER 31 December 2017 difference | January 2018
Gl-fet] BRMBREEA
EXTEAN FIRTHRA
WRERSR EEBARR
WIEIANA  ENTEEE  2018FIAIA
RMB'000 RMB'000 RMB'000
AREFT ARMFTR ARET T
Non-financial asset FEREE
Contract assets anEE 1933 776 2,709
Loans and receivables (IAS 39)/ BN REWKE
financial assets at amortized (EBEHEAEIE)/
cost (IFRS 9) REBERATTENEREE
(BIRMBEREEAFI5H)
Trade receivables B ARWHE — 76 76
Prepayments and other BRFER
receivables AR = m m
Loans to customers, net EFENFR 101,772 48535 150,307
Qualtty assurance fund receivable EHEERER 331,264 46960 378224
433036 95,793 528829
Financial guarantee contracts HBERER
Qualty assurance fund payable EREERES 1767210 (10828) 1,756,382
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3

SIGNIFICANT ACCOUNTING POLICIES (Contd)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018

(i)

Financial assets and liabilities

Measurement methods
Amortised cost and effective interest rate

The amortised cost is the amount at which the financial
asset or financial liability is measured at initial recognition
minus the principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any
difference between that initial amount and the maturity
amount and, for financial assets, adjusted for any loss

allowance.

The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the
expected life of the financial asset or financial liability to the
gross carrying amount of a financial asset (i.e. its amortised
cost before any impairment allowance) or to the amortised
cost of a financial liability. The calculation does not consider
expected credit losses and includes transaction costs,
premiums or discounts and fees and points paid or received
that are integral to the effective interest rate, such as

origination fees.

When the Group revises the estimates of future cash
flows, the carrying amount of the respective financial assets
or financial liability is adjusted to reflect the new estimate
discounted using the original effective interest rate. Any

changes are recognised in profit or loss.

51 CREDIT CARD INC.

FREARE 2018
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

SIGNIFICANT ACCOUNTING POLICIES (Contd)

(b)

IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)

(i)

Financial assets and liabilities (Cont d)

Measurement methods (Contd)
Interest income

Interest income is calculated by applying the effective interest

rate to the gross carrying amount of financial assets.
Initial recognition and measurement

Financial assets and financial liabilities are recognised when
the entity becomes a party to the contractual provisions of
the instrument. Regular way purchases and sales of financial
assets are recognised on trade-date, the date on which the

Group commits to purchase or sell the asset.

At initial recognition, the Group measures a financial asset or
financial liability at its fair value plus or minus, in the case of
a financial asset or financial liability not at fair value through
profit or loss, transaction costs that are incremental and
directly attributable to the acquisition or issue of the financial
asset or financial liability, such as fees and commissions.
Transaction costs of financial assets and financial liabilities
carried at fair value through profit or loss are expensed
in profit or loss. Immediately after initial recognition, an
expected credit loss allowance is recognised for financial
assets measured at amortised cost and investments in debt
instruments measured at fair value through comprehensive
income (“FVOCI”), which results in an accounting loss being

recognised in profit or loss when an asset is newly originated.
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)

(i)  Financial assets

(1)

51 CREDIT CARD INC.

hHEiER & 2018

Classification and subsequent measurement

From | January 2018, the Group has applied IFRS
9 and classifies its financial assets in the following

measurement categories:

®  Fair value through profit or loss (“FVPL");

° FVOCI; or

° Amortised cost.

The classification requirements for debt and equity

instruments are described below:
Debt instruments

Debt instruments are those instruments that meet
the definition of a financial liability from the issuer's
perspective, such as loans, trade receivables and other

receivables.

Classification and subsequent measurement of debt

instruments depend on:

*  The Group's business model for managing the

asset; and

° The cash flow characteristics of the asset.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd) 3 EBEREFEEE)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from (b) BEERELERFEIFEISMTE |- B
| January 2018 (Contd) 2018F 1 I BREANSHEEK(E)
(i)  Financial assets (Contd) (iy SWMEEE)
() Classification and subsequent measurement (Cont d) (1) SEEHEETE(E)

Debt instruments (Cont d) BEHETAE)

Based on these factors, the Group classifies its AREERE EZ%IH%,H%

debt instruments into one of the following three BIEDEBUT=E:=8

measurement categories: Bl

*  Amortised cost: Assets that are held for o BHHAK: BRUEEAERN
collection of contractual cash flows where BenRMmMBENEE -
those cash flows represent solely payments BEUREREERXN
of principal and interest (“SPPI"), and that AeMAE - MBEAR
are not designated at FVPL, are measured at BEFAZHERNE
amortised cost. The carrying amount of these EFSEHRRELE
assets is adjusted by any expected credit loss B AR B 85 Bk AR EF
allowance recognised and measured. Interest E-mEEENEREE
income from these financial assets is included ERBEEERALTEN
in ‘Other revenue’ using the effective interest HHMGERBRERE
rate method. THE ELEEMERE

R A B RARBERA
EUNEL L6
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3

SIGNIFICANT ACCOUNTING POLICIES (Contd)

(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)
(i)  Financial assets (Cont d)

(1)

51 CREDIT CARD INC.

FREARE 2018

Classification and subsequent measurement (Cont d)

Debt instruments (Cont d)

Fair value through other comprehensive
income (FVOCI): Financial assets that are held
for collection of contractual cash flows and
for selling the assets, where the assets’ cash
flows represent solely payments of principal
and interest, and that are not designated at fair
value through profit or loss, are measured at
FVOCI. Movements in the carrying amount are
taken through OCI, except for the recognition
of impairment gains or losses, interest revenue
and foreign exchange gains and losses on
the instrument's amortised cost which are
recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified
from equity to profit or loss and recognised
in ‘Net Investment Income’. As at 30 June
2018, the Group did not hold financial assets
classified as FVOCI.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

SIGNIFICANT ACCOUNTING POLICIES (Contd) 3 EBEREFEEE)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from (b) BEERELERFEIFEISMTE |- B
| January 2018 (Contd) 2018F 1 I BREANSHEEK(E)
(ify  Financial assets (Contd) (iy SWMEEE)
() Classification and subsequent measurement (Cont d) (1) SEEHEETE(E)
Debt instruments (Cont d) BEHETAE)
®  Fair value through profit or loss: Assets that o RBAREBEFAZHE
do not meet the criteria for amortised cost SHNEREE  IF4
or FVOCI are measured at FVPL. A gain or BHERAREAREBE
loss on a debt investment that is subsequently STAEMAR A KR IZAE
measured at FVPL and is not part of a hedging MEE =EAAEBE
relationship recognised in profit or loss and FTAEHER  BBR
presented in the profit or loss statement within B mk BB ETE
‘Other gains/(losses), net’ in the period in ERARBEAEH
which it arises. Bzt LEARE
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3

SIGNIFICANT ACCOUNTING POLICIES (Contd)

(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)
(i)  Financial assets (Cont d)

(1)

51 CREDIT CARD INC.
hHEiER & 2018

Classification and subsequent measurement (Cont d)
Debt instruments (Cont d)

Business model: the business model reflects how
the Group manages the assets in order to generate
cash flows. That is, whether the Group's objective
is solely to collect the contractual cash flows from
the assets or is to collect both the contractual cash
flows and cash flows arising from the sale of assets.
If neither of these is applicable (e.g. financial assets
are held for trading purposes), then the financial
assets are classified as part of ‘other’ business model
and measured at FVPL. Factors considered by the
Group in determining the business model for a
group of assets include past experience on how the
cash flows for these assets were collected, how the
asset's performance is evaluated and reported to key
management personnel, how risks are assessed and

managed and how managers are compensated.
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Notes to the Condensed Consolidated Interim Financial Information

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)
(i)  Financial assets (Cont d)

(1)

Classification and subsequent measurement (Cont d)
Debt instruments (Cont d)

SPPI: Where the business model is to hold assets to
collect contractual cash flows or to collect contractual
cash flows and sell, the Group assesses whether the
financial instruments’ cash flows represent solely
payments of principal and interest (the ‘SPPI test). In
making this assessment, the Group considers whether
the contractual cash flows are consistent with a
basic lending arrangement i.e. interest includes only
consideration for the time value of money, credit risk,
other basic lending risks and a profit margin that is
consistent with a basic lending arrangement. Where
the contractual terms introduce exposure to risk or
volatility that are inconsistent with a basic lending
arrangement, the related financial asset is classified

and measured at FVPL.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of

principal and interest.

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes. The reclassification takes place from
the start of the first reporting period following the
change. Such changes are expected to be very

infrequent and none occurred during the period.

GRS I B I B R

BEREHBR#E)

(b) EIRFEREEAEIRIEMIA| -8
2018F | A I BEERWEBER(E)
(i) SMEEE)

() REEFEETZ(E)

EETAE)
BEIMNARESTFE - &2
ARRBEENREAORE
MBEWES LB LRI HE -

AEEFGERIANREN
EERFTEBARSNMALSH X
NIEBXREAEMFER
Al o mETHER - AEE
BEZRANRENERENE
ERERZH - BMERBHE
EENEEERE  FRAR -
Hih BARERER - AREE
AEFRZHRMOMBE - m0
RENBEHKEIANTHEXER
kﬁT B B B 30K B 3
CREEEREERARE
ﬁﬁiﬂﬁ“@ﬁk*%?“
EITDBENGE o

ERTERERRTEB N
AEMFEE - RALTERK
TREERKIEA—(EEES

RAEEEHELEENKER
AELEBEK XEETE
HEBRELETENDE -B
FABRELERERNE—(E
HEROFR - RHERE(L
FRER  RELBELEH
H o

il£)

SIERRARAT
FREARE 2018




Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)

(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from

| January 2018 (Contd)
(i)  Financial assets (Cont d)

() Classification and subsequent measurement (Cont d)

Equity instruments

Equity instruments are instruments that meet the
definition of equity from the issuer's perspective;
that is, instruments that do not contain a contractual

obligation to pay and that evidence a residual interest

in the issuer's net assets.

The Group subsequently measures all equity
investments at FVPL, except where the Group's
management has elected, at initial recognition, to
irrevocably designate an equity investment at FVOCI.
The Group's policy is to designate equity investments
as FVOCI when those investments are held for
purposes other than to generate investment returns.
When this election is used, fair value gains and losses
are recognised in OC| and are not subsequently
reclassified to profit or loss, including on disposal.
Dividends, when representing a return on such
investments, continue to be recognised in profit
or loss as other income when the Group's right to

receive payments is established.

Gains and losses on equity investments at FVPL
are included in the '‘Other gains/(losses), net’ in

the condensed consolidated interim statement of

comprehensive income.

As at 30 June 2018, the Group does not hold financial

assets classified as FVOCI,

51 CREDIT CARD INC.
FREARE 2018
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Notes to the Condensed Consolidated Interim Financial Information

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)
(i)  Financial assets (Cont d)

)

Impairment

The Group assesses on a forward-looking basis the
ECL associated with its debt instrument assets carried
at amortised cost and FVOCI and with the exposure
arising from financial guarantee contracts and contract
assets. The Group recognises a loss allowance for
such losses at each reporting date. The measurement

of ECL reflects:

®  An unbiased and probability-weighted amount
that is determined by evaluating a range of

possible outcomes;
®  The time value of money; and

o Reasonable and supportable information that
is available without undue cost or effort at
the reporting date about past events, current
conditions and forecasts of future economic

conditions.

For contract assets, trade receivables, prepayments
and other receivables, the Group applies the simplified
approach permitted by IFRS 9, which requires
expected lifetime losses to be recognised from initial

recognition of the receivables.
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)

(iii)

Financial liabilities

Classification and subsequent measurement

In both the current and prior periods, financial liabilities

are classified as subsequently measured at amortised cost,

except for:

51 CREDIT CARD INC.

FREARE 2018

Financial liabilities at FVPL: this classification is applied
to derivatives, financial liabilities held for trading and
other financial liabilities designated as such at initial
recognition. Gains or losses on financial liabilities
designated at FVPL are presented partially in other
comprehensive income (the amount of change in the
fair value of the financial liability that is attributable
to changes in the credit risk of that liability, which is
determined as the amount that is not attributable to
changes in market conditions that give rise to market
risk) and partially profit or loss (the remaining amount
of change in the fair value of the liability). This is
unless such a presentation would create, or enlarge,
an accounting mismatch, in which case the gains and
losses attributable to changes in the credit risk of the

liability are also presented in profit or loss;
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd) 3 EBEREFEEE)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from (b) BEERELERFEIFEISMTE |- B
| January 2018 (Contd) 2018F 1 I BREANSHEEK(E)
(i) Financial liabilities (Cont @) (i) ¢MEEE)

Classification and subsequent measurement (Cont d) SHEMEETE(E)

®  Financial guarantee contracts: Financial guarantee o

contracts are contracts that require the issuer to
make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to
make payments when due, in accordance with the
terms of a debt instrument. Such financial guarantees
are given to banks, financial institutions and others
on behalf of customers to secure loans. The Group's
financial guarantee contracts is reflected as the quality
assurance fund payable recorded in the condensed
consolidated interim statement of financial position.
The quality assurance fund is a protection mechanism
offered to investors who subscribe to the loans
facilitated on the Group's platform. The quality
assurance fund contribution rates are determined at
loan inception on a loan by loan basis and does not
subsequently change over the life of the loan. The
determination of the contribution rates is also based
on the estimated loss rate of the loans, taking into
account the underlying risk profile and historical loss

record and other market factors when necessary.
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Notes to the Condensed Consolidated Interim Financial Information

BRAGR S B 5 B R

3 SIGNIFICANT ACCOUNTING POLICIES (Contd)
(b)  IFRS 9 “Financial Instruments” - Accounting policies applied from
| January 2018 (Contd)

(iii)

Financial liabilities (Cont @)
Classification and subsequent measurement (Cont d)

Financial guarantee contracts (i.e. Quality Assurance Fund
Payable) are initially measured at fair value and subsequently

measured at the higher of:
° The amount of the loss allowance; and

®  The premium received on initial recognition less
income recognised in accordance with the principles

of IFRS 5.

For financial guarantee contracts, the loss allowance is

recognised as a provision.

51 CREDIT CARD INC.

RS 2018
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Notes to the Condensed Consolidated Interim Financial Information

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires the use of accounting
estimates which, by definition, will seldom equal the actual results.
Management also needs to exercise judgement in applying the Group's

accounting policies.

Measurement of the ECL allowance

The measurement of the expected credit loss allowance for financial
assets measured at amortised cost and FVOCI is an area that requires the
use of complex models and significant assumptions about future economic
conditions and credit behaviour (e.g. the likelihood of customers defaulting

and the resutting losses).

A number of significant judgements are also required in applying the

accounting requirements for measuring ECL, such as:

Determining criteria for significant increase in credit risk;

®  The financial instrument considered to have experienced a
significant increase in credit risk if the borrower is past due

on its contractual payments.

®  Using other warning lists as supplemental criteria such as

fraudulent list.
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Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

(Cont'd)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Measurement of the ECL allowance (Cont'd)

2. Choosing appropriate models and assumptions for the

measurement of ECL;

The ECL is measured on either a |2-month or Lifetime basis
depending on whether a significant increase in credit risk
has occurred since initial recognition or whether an asset is
considered to be credit-impaired. ECL are the discounted
product of the probability of default ("PD"), exposure
at default (“EAD"), and loss given default ("LGD"), or
ECL=PD X LGD X EAD X discount rate (“DF")

The calculation of PD and LGD started with the Group's
historical information. They are further adjusted for the
impacts from micro-economy conditions as well as observed
industry experience. PD and LGD are calculated by types
of product, internal risk grades and loan durations as

appropriate.

EAD is calculated based on the amounts the Group
expected to be owed at the time of default, over the next
|2 months (12M EAD) or over the remaining lifetime
(Lifetime EAD).

The DF used in the ECL calculation is either the original

effective interest rate or an approximation thereof.

51 CREDIT CARD INC.

hHEiER & 2018
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Notes to the Condensed Consolidated Interim Financial Information

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Cont'd)

Measurement of the ECL allowance (Cont'd)

3. Establishing a number and relative weighting of forward-looking
scenarios for each type of product/market and the associated ECL;

and

®*  The Group used the Morten Model to estimate the

relationship between ECL and forward-looking scenarios.

o Based on economic statistics, three different prospective
scenarios, namely the “base”, the “upside” and the
“downside” are used with 80%, 10% and 10% weighting

respectively.

¢ Other forward-looking considerations, such as the impact of
any regulatory, legislative or political changes, have also been

considered.

®  The Group has performed historical analysis and identified
the key economic variables impacting credit risk and
expected credit losses of each portfolio. The most significant
assumptions used are consumer price index and producer
price index, given their impact they have on the loans

provided by the company.
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Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

5 FAIR VALUE ESTIMATION 5 ARBEEMAR
The following table presents the Group's financial assets and financial TREJNAEER20185F 6 H30H & 20174 12
liabilities measured and recognized at fair value as at 30 June 2018 and 31 B3 BEREAABETEMNEZANEGREE T
December 2017: MEE:

As at 30 June 2018
201856 A30H

Level | Level 2 Level 3 Total
F-& IR F=& st
Valuation techniques and key inputs RMB’000 RMB’000 RMB’000 RMB’000
HERNTRERGABE ARBTT AR TR ARB T AR®TR
Assets
gE
Financial assets designated Discounted cash flow. Future cash flows are
at fair value through profit estimated based on key assumptions including
or loss - investments perpetual growth rate, inflation rate, weighted
average cost of capital and liquidity discount. = — 426918 426918
BERDAEBEA HRRAERE - RRRENEENKEE
BREMEBEE-—KRE X BIERX  NMETHERARERRE
W ES T BREETMHE -
Financial assets designated Bank quoted expected retumn.
at fair value through profit
or loss — wealth
management products — 429,022 — 429,022

BERDABEA RITRHEEHO R -
BaEmeBEE - BEMER

51 CREDIT CARD INC.
FREARE 2018
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FAIR VALUE ESTIMATION (Contd) 5

GRS I B I B R

ARBEMETE)

As at 30 June 2018
201856 A30H

Level | Level 2 Level 3 Total
F-® SR F=ZR st
Valuation techniques and key inputs RMB’000 RMB’000 RMB’000 RMB’000

HERNTRERGABE ARBTR AR®TR ARB T AR®TR

Liabilities
afE

Preferred shares

Lower end of the pricing range of IPO
(Note 20) = — 4,939,854 4,939,854
IPO TE {E €5 E#) TR (P 20)

Financial liabilities at fair value
through profit or loss

mOABEFA
Banemas

Lower end of the pricing range of IPO
(Note 20) = — 134,655 134,655
IPO T {8 #3 &9 T R (Pl &£ 20)

SHERFRRAR
REIER & 2018




Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

5 FAIR VALUE ESTIMATION (Contd) 5

Valuation techniques and key inputs

EERTREEGARE

ARBEMETE)

As at 31 December 2017
2017 12431 B

Level | Level 2 Level 3 Total
F—R FE_H E=R st
RMB'000  RMB'000 RMB'000  RMRB'000

ARBTTARBTT ARET T ARETT

Assets

&E

Financial assets designated
at fair value through profit

or loss - investments

IBERAABERA
BaEmMeBEE-—RE

Discounted cash flow. Future cash flows are
estimated based on key assumptions including
perpetual growth rate, inflation rate, weighted
average cost of capital and liquidity discount.
HERERE - KRB SREENKEE
X BRE  MEFHERKAR RS
T ES T BRFEITREET ©

425,093 425,093

Financial assets designated
at fair value through profit
or loss — wealth
management products
BERAABERA
BameBEE-EMEm

Bank quoted expected retumn.

RITIRIEBEHDE -

334471 334471

51 CREDIT CARD INC.
RS 2018
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GRS I B I B R

FAIR VALUE ESTIMATION (Cont'd) 5 AREEMEF#E)

As at 30 June 2018
201856 A30H

Level | Level 2 Level 3
F-® SR F=ZR
Valuation techniques and key inputs RMB’000 RMB’000 RMB’000

EERTREEGARE

Total
et
RMB’ 000

AR TR ARBT T ARS T ARE T

Liabilities
=1

Preferred shares

Discounted cash flow. Future cash flows are
estimated based on key assumptions including

discount rate, risk-free interest rate and

volatility. = — 6815260 6,815,260
Bk BRRBERE - REAFAEREENEHR
X -EBEBRANEREBERET ZRJET
EE
Financial liabilities at fair value Discounted cash flow. Future cash flows are
through profit or loss estimated based on key assumptions including
discount rate, risk-free interest rate and
volatility. = = 168,460 168,460
mRRBEA BERTRE - AXRFER %ﬁﬁiﬁb% i
BRNERas BB AR KRB R E T BRBETIET -

SIEAFERAR

i




Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

5  FAIR VALUE ESTIMATION (Contd) 5 AREEMEF#E)
The following table presents the changes in level 3 asset instruments for TERENEZ2017FR2018F 6 4308 1L/ A
the six months ended 30 June 2017 and 2018: BE=REETANE

Six months ended 30 June

BZ6H30HLNEA
2018 2017
RMB’ 000 RMB'000

ARBTR ARETT

At the beginning of the period iNGE) 425,093 17,891
Addition NE 30,000 145,762
Fair value change NRBEEZH (28,175) —
At the end of the period REIR 426,918 163,653
The changes in level 3 preferred shares for the six months ended 30 June BE017FR2018F6 A308 EAREAE =R
2017 and 2018 are presented in Note |6. BERNESZ MM 16

The following table presents the changes in level 3 financial liabilities at fair TREFNEZE2017ER20185F 6 A308 1E/<fE
value through profit or loss for the six months ended 30 June 2017 and BE=ZGEAABEFABZNCREENE
2018: g

Six months ended 30 June

HBZ6A30B1LAEA
2018 2017
RMB’ 000 RMB'000

AR®BT ARETT

At the beginning of the period R EAYT] 168,460 =
Fair value change RRBEE (33,805) =
At the end of the period RER 134,655 —

58 51 CREDIT CARD INC.
FREARE 2018



Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

CREDIT FACILITATION AND SERVICE FEE 6 EEBEERERKE

Six months ended 30 June

BE6¢A30HILAEA
2018 2017
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Upfront credit facilitation service fee AIHEERE RIS E 588,965 455,438
Post credit facilitation service fee EHEEREREE 345,097 234,450
934,062 689,888

Note: The unsatisfied performance obligation as at 30 June 2018 is approximately Wit - R2018F6 A30H K TH EAE (FH BARKE
RMB851,312,000. Management expects that 79.57% of the transaction price 8513120007 ° EEERH S I ZR20/18F 6 A
allocated to the unsatisfied contracts as at 30 June 2018 will be recognized as 30 AFREITELIFIR Z B 79.57% ERA K 1=
revenue within the next twelve months. 187 AR B

OTHER REVENUE 7  Hfttzs

Six months ended 30 June

BZE6A30HILAMEA
2018 2017
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Unaudited)

(REER) (REEX)

Interest income of loans to customers RZEFEZHFE WA 61,983 26,734
Overdue charges aHIE A 32,116 19,588
Others HAth 46,845 4351

140,944 50,673

SHERFRRAR
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EXPENSES BY NATURE

Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

BUHEE D NN
Six months ended 30 June
BE6¢A30HILAEA
2018 2017
RMB’ 000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Employee benefit expenses EEBMAX 355,466 175,304
Marketing and advertising fees BHREEE 272,322 187,765
Fund transfer charges BEeHERER 100,282 71,004
External technical service fee MR £ 1l AR 75 B 96,627 22,898
Listing expenses silzha 34,781 —
Depreciation and amortization FEREH 30,147 7,957
Loan referral service expense EENBRBRX 19,151 24,522
Office expenses WARX 17,282 12,634
Professional service fee BXRBE 12,421 5326
Others Hit 50,718 20,632

989,197 528,042

Note: Incremental costs to obtain arrangements where the Group is not the loan

onginator are generally expensed off when incurred, because the amortization

peniods of these incremental costs is one year or less. These costs are recorded

as sales and marketing expenses.

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

OTHER (LOSSES)/GAINS, NET 9 Hit(&#B) W FHE

Six months ended 30 June

BE6¢A30HILAEA
2018 2017
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Fair value (loss) gain on financial assets designated EBERARBEF ABZH

at fair value through profit or loss PREENARBEER)Wa (19,342) 4851
Dividend income from an investee REHRE R RIRREKA 11,270 —
Fair value loss on forward foreign exchange contracts RHIIMNES XM QA EEESE = (13,083)
Quality assurance fund gain BERE2MKE 3,685 27,103
Government grants BUT B 913 15233
Interest expenses to trust senior tranche holders ERABERFEANFBAY (32,677) (3,893)
Impairment loss WEEE (93,665) (7.875)
Others Hith 2,514 (3,085)

(127,302) 19,251
INCOME TAX (CREDIT)/EXPENSE 10. FI8H(EKR) BX
The income tax expenses of the Group during the periods presented are REBHAN2FMAMEHEIDTOT ¢

analysed as follows:

Six months ended 30 June

BZE6A30HILAMEA
2018 2017
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Unaudited)

(REER) (REEX)

Current income tax ENERRR S0 24,664 154213
Deferred income tax EEFTEH (27,538) 18,352
(2.874) 172,565

SIERRARAT
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Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

Il EARNINGS,(LOSS) PER SHARE

In March 2018, the Company subdivided each of its issued and unissued
ordinary share and preferred share of a par value of US$0.000! into [0
shares of a par value of US$0.00001 each. Earnings / (loss) per share
amounts presented in these consolidated financial information have been
revised on a retrospective basis to reflect the effect of the share split.
The par value per share and share numbers in the other notes of these

financial statements have been retrospectively revised.

(@  Basic eamings,/ (loss) per share is calculated by dividing the (a)
income / (loss) of the Group attributable to owners of the Group

by the weighted average number of ordinary shares in issue during

the period.

I BEREFN(FE)

BT -

BRNEF G E -

R20I18F3 8 A2 K HESREMEA0.000!
ETHEBTRAETEBERREERSFA
|0 A% T ARE (B 0.00001 ETTEIIRD - REZFELE
MBERT2INGREARN/(BE)eED
EWEETIMETTARBRBRODFHZE - K
MHBBREMMINTRAEBRRNEE D

BRERBFN,/ (BER)RASEEE AR

EARKERA/(BR)BUABAEBTY

Six months ended 30 June

BE6A30BLAEA
2018 2017
RMB’000 RMB'000
ARBT R ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)
Profit/(loss) attributable to owners AEBEEE AELERN,(E8)
of the Group (RMB'000) (AREFT) 2,087,657 (330,106)
Weighted average number of ordinary BEITE BTS2
shares in issue 183,417,293 171,538,870
Basic earnings/(loss) per share BREARF/(F8E)
(expressed in RMB) (AAREFIR) 11.38 (1.92)

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

Il EARNINGS,”(LOSS) PER SHARE (Contd)

(b)

Diluted earnings,/ (loss) per share is calculated by adjusting
the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. As the
Group incurred losses for the six months ended 30 June 2017,
the potential ordinary shares were not included in the calculation
of dilutive loss per share, as their inclusion would be anti-dilutive.
Accordingly, dilutive losses per share for the six months ended
30 June 2017 is the same as basic loss per share of the respective

years.

For the six months ended 30 June 2018, diluted eamings per share
is calculated by adjusting the weighted average number of ordinary
shares outstanding by the assumption of the conversion of all
potential dilutive ordinary shares arising from share options and
restricted share units (“RSUs") granted by the Company (collectively
forming the denominator for computing diluted earings per share).

No adjustment is made to earnings (numerator).

I SREF,(EE)#)

(®)

BREBRF (BB DBREERMAEA
BEBEYENTRRMARETEINE
BRNETFHENFTAGFE - AR AEE
RELE2017F6A30BIEANBREERS
B T EERES Eﬂaﬁﬂréﬂﬁr&@
LAk RARERE k& EE
REEZE - Fit - éﬂzizowﬁemoa
EREANESREISEEEGRERER
=l

BZE2018F6A30BLAEA SRS
BREANDBREARA AR ENERERRT
BREIRMD B BB EABTEREER

EBRMAREITEINSTBRINETSH
(KABKFEEREERANNS )N
NetE - WEHBHN(DF)ELEMA

%éo

Six months ended 30 June

BZE6A30HILAMEA
2018 2017
(Unaudited) (Unaudited)
(REER) (REER)
Profit/(loss) attributable to owners AEEHEA AEERT(BB)
of the Group (RMB'000) (AEBFT) 2,087,657 (330,106)
Weighted average number of ordinary
shares in issue EETEBRME TSR 183,417,293 171,538,870
Adjustments for share options and RSUs FLI% T 1R B RO BB AR ) X IR B AR
granted to employees BAELAR 71,718,863 —
Weighted average number of ordinary shares  FRRNGTE GREER T/ (B18)
for calculation of diluted eamings/(loss) per share 3% 18 A% I 4E 15 £1 255,136,156 171,538,870
Diluted earnings/(loss) per share BREERF(FHE)
(expressed in RMB) (AAR®FITR) 8.18 (1.92)

SIERRARAT
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Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

12 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE |2 BN REWEEREZS
The following table sets forth the Group's quality assurance fund payable’s TREHNEHZE2017FER2018F 6 B30 H 1/~
movements for the six months ended 30 June 2017 and 2018: AAREEEMNESERAES R E
Six months ended 30 June
BZ¢A30ALAMEA
2018 2017
RMB’ 000 RMB'000
AR¥TR ARBFT
(Unaudited) (Unaudited)
(REEXR) (REERZ)
Opening balance HiY&E R 1,756,382 706,612
Fair value of newly written quality assurance obligation ¥75] & £RBEEMN AL EE 1,001,235 1,127,305
Expected credit loss HHEEERE 28,509 N/A /T i
Release of the margin BEIRIREE & (64,436) (72,961)
Payouts during the period, net HIA R s OF 5 (1,640,828) (341,706)
Ending balance MR &R 1,080,862 1,419,250

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 12 ENAREREERESZE)
(Cont'd)

The following table sets forth the Group’s quality assurance fund TREHNEZE2017ER2018F 6 A308 1L/~ fE
receivable movements for the six months ended 30 June 2017 and 2018: AREBEKESRESHE

Six months ended 30 June

BE6cA30AILAEA
2018 2017
RMB’000 RMB' 000
AR® TR AREFT
(Unaudited) (Unaudited)

(REER) (REER)

Opening balance Hiv) &R 1,361,021 576921
Fair value of newly written quality assurance obligation ¥T7] B £{RERERN AR EE 1,001,235 1,127,305
Impairment RE N/A,/ &R (45,858)
Expected credit loss impairment (Note a) TEEREERX (M) (32242)  NA/TEH
Contribution received from borrowers ERALE (1,438,641) (455,726)
Ending balance MR &R 891,373 1,202,642

SIERRARAT
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BB S I B 35 B BB

12 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 12 ENAREREERESZE)

(Cont'd)
Note: Bt -
(@  The following table explains the changes in the loss allowance by stage for the () TERABRFABZE2018F6A30HIEAEAE
six months ended 30 June 2018: BEENES :
Stage | Stage 2 Stage 3
KR EER EZER
12-month ECL Lifetime ECL Lifetime ECL Total
+=f8A FERARS FERAES
AREEER FEFR FERE @t
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TT ARBT R ARBT ARBT R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEX) (REER)
Opening balance &R 116,509 39,803 158,565 314,877
Provisions i 13,598 1,010 112,804 127,412
Reversal #E (79,498) (14,589) (1,083) (95,170)
Transfer ©7
Transfer from Stage | to Stage 2 F-RREREE_RR (10,604) 10,604 — —
Transfer from Stage | to Stage 3 F-RREBEE=RR (10,194) = 10,194 =
Transfer from Stage 2 to Stage | % BEREBE SRR 6,371 (6:371) - -
Transfer from Stage 2 to Stage 3 “RREREE=RR — (20,502) 20,502 —
Transfer from Stage 3 to Stage 2 ERREBEE R — 135 (135) —
Ending balance WA 36,182 10,090 300,847 347,119
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GRS I B I B R

CONTRACT ASSETS/(LIABILITIES) 13 BHEE/(BE)
30 June 31 December
2018 2017
20185 20175
6HA30R 12A318
RMB’000 RMB'000
ARMT ARETT
(Unaudited)
(REER)
Contract assets BHEE 787,997 24,625
Less: Impairment allowance B ORERE N/A/FiEF (1933)
Expected credit impairment allowance TEHIREAR (56,334)  N/A/TNEA
Contract assets, net ENEETE 731,663 22,692
Contract liabilities BHREE (59,884) 49,714)

The activity in the total impairment allowance for the six month ended 30 BE0I7FR20I18F6A30RIEAEA - BE
June 2017 and 2018 consisted of the following; BEBRREYBETIEE:
Six months ended 30 June
BEcA30BLAEA
2018 2017
RMB’000 RMB'000
AR®ETR ARBTT
(Unaudited) (Unaudited)
(REER) (Rg=Z)
Beginning balance H &R (1,933) (103)
AR e R B B 7 R 5 22 B
Changes on initial application of IFRS 9 FIREMEE (776)  NIA/TER
Provisions for the period FARE (53,625) (2,940)
Ending balance HIR &8k (56,334) (3,043)
Note: The Group receives payments from borrowers over the term of the loan. Wist - FEBEEFBRAKRIEAABNTH - EHIBE

Contract asset represents the Group's right to consideration in exchange for
services that the Group has provided. A substantial majority of the Group's
contract assets as at 30 June 2018 would be realized within the next twelve
months as the weighted average term of the arrangements where the Group is
not the loan originator were less than twelve months. The Group determined
there is no significant financing component for its arrangements where the

Group is not the loan originator:

R E B W PR F T2 IR A 1
1B ° IRFEBE FE B EIE L A8 IIEF
BRALRFT=MEA + FEER20/8%F6530H 48
A EHIBERRART A =1 ANER - 7%
BE RAEEUHESENENLTHNE - W

EABERS

SIEAFERAR
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Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

14 TRADE RECEIVABLES 14 BZEWFIER
30 June 31 December
2018 2017
20185 20174
6HA30H 12 H31H
RMB’000 RMB'000
ARBTR ARETT
(Unaudited)
(REER)
Loan referral and credit card EENERER R RS
technology service receivables JE W 3K I8 106,774 56,599
Others Hith 2,192 3,358
108,966 59957
Expected credit impairment allowance HHEERERE (134 NA/TiEMA
Trade receivables, net EZRWRERE 108,832 59,957
The activity in the total expected credit impairment allowance as at 30 R2017FER2018F 6 4308 - BHEERERE
June 2017 and 2018 consisted of the following: AEEEE) IS IS ¢
Six months ended 30 June
BZ6A30HLAEA
2018 2017
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)
Beginning balance EEIE 23 = =
Changes on initial application HIK e PR BB B 7 R 5 2 )
of IFRS 9 F R (76)  NA/TEA
Provisions for the period HIAR (58) =
Ending balance MR & (134) —

51 CREDIT CARD INC.
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GRS I B I B R

TRADE RECEIVABLES (Contd) 14 EBFEWRIHE (&)
Aging analysis of trade receivables based on invoice date is as follows: BHRUGTIEENEZ R HNRE ST T -

30 June 31 December

2018 2017
2018 2017 F
6H30H 1231 H
RMB’ 000 RMB'000
ARETF T ARBTFT
(Unaudited)
(REER)
Within 30 days: 30RA:
Loan referral and credit card technology EEN B RERREHERS
service receivables JE W FKIR 85,821 53,621
Others Hity 16 2,196
More than 30 days: HBB3I0OX :
Loan referral and credit card technology BEENERERREHERS
service receivables JE W3R8 20,821 2978
Others Hith 2,074 1,162
108,832 59,957

SIEAFERAR
R 2018
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BB S I B 35 B BB

I5 LOANS TO CUSTOMERS, NET I5 BFERFE
31 December 30 June 2018
2017 ECL staging
20175 20185 6 A30H
12A318 RHEEERRR
Stage | Stage 2 Stage 3 Total
KRR HF-ER 2 E=DER #st
RMB'000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARBTT ARMTR AR¥TR ARETR AR%TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (REER) (KEEFER)
Loans EX 1,050,759 422,632 15,696 194,445 632,773
Less: Impairment allowance B B eEEL N/A N/A N/A/ N/A,/
under IAS 39 5639 5% MRV R (101,772) THEH TER TER TER
Expected credit impairment BIBR Bt F ER 5 2 Bl
allowance under IFRS 9(a) £ 95 TR T N/A
FEEB () N (11,518) (3,625)  (177,296)  (192,439)
Loans to customers, net EFERFHE 948987 411,114 12,071 17,149 440,334
(@)  The following table explains the aging of loans to customers past @ TRIABZE2018F6H30HEREAR
due for the six months ended 30 June 2018: HRPERAIRE -
Overdue days
AMBY
Less than 30 days 90 days to Over
30 days to 90 days 180 days 180 days
DR30KXK 30XKENKX OKXEISOX 180KMULE
RMB’ 000 RMB’ 000 RMB’000 RMB’ 000
ARBTFT ARBTR ARWTRT AR®TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBER) (REER) (KEFER)
(Unaudited) (REER)
As at 30 June 2018 R201856A30R
Loans to customers past due BB EFER 15,696 13,428 60,077 110,899
As at 3| December 2017 R20175F12A31 8
Loans to customers past due BRHNEFPEN 26,211 22514 81,838 5,482

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

LOANS TO CUSTOMERS, NET (Contd)

I5 FFEXFE (&)

Stage | Stage 2 Stage 3
£-KR FER E=RR
|2-month ECL Lifetime ECL Lifetime ECL
TZEARY RENEE SEHES Total
REER REER FEER @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTR AR%®TR AR®T:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KEER) (RE'R) (REER)
Opening balance GRS 31244 9,202 61326 101,772
B BT S R 2 RIS 9 5
Change of IFRS 9 2Py E 14,901 4388 29,246 48535
Provisions B 5914 335 69,315 75,564
Reversal {8 (24,104) (958) (8,370) (33432)
Transfer ®Y
Transfer from Stage | to Stage 2 F-RREVEE R 2431) 2431 = =
Transfer from Stage | to Stage 3 FRRBBEE=RR (2,136) — 2136 —
Transfer from Stage 2 to Stage | F_RREVEE KK 3030 (3030) — —
Transfer from Stage 2 to Stage 3 F_RREVEE=RER = (4575) 4575 =
Transfer from Stage 3 to Stage 2 F-REEREE_RE — 22 221 —
Ending balance BRESR 26,418 8,014 158,007 192,439

SIEAFERAR
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LOANS TO CUSTOMERS, NET (Contd)

As at 3| December 2017 and as at 30 June 2018, these loans are primarily
personal loans made to individual borrowers through the consolidated
trusts and a subsidiary of the Group. The interest rates of these loans
ranged between [4% to 29% for the year ended 31 December 2017 and
the six months ended 30 June 2018.

Since June 2016, the Group has established business relationship with
trusts which were administered by a third-party trust company. The trusts
have been invested solely in loans on the Group's platform to provide
returns to the beneficiaries of the trusts since their inceptions. As at 3|
December 2017 and 30 June 2018, the Group held the subordinated
tranches of the trusts amounting to RMB50 million and RMB72 million,
respectively, and the third party investors held the senior tranches of the
trusts amounting to RMB950 million and RMB52 | million, respectively.
According to the trust agreements, the principal of the senior tranches
and their expected return were fully guaranteed by the Group and the
Group is entitled to the residual profits of the trusts. In addition, the trusts
only invest in loans suggested by the Group who has the power to direct
the activities of the trusts. As a result, the Group is considered as the
primary beneficiary of the trusts and consolidated the assets, liabilities,

results of operations and cash flows of the trusts.

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

LOANS TO CUSTOMERS, NET (Cont'd) 15 EFEBRFE (&)
Set out below are the summarized financial information for the TXEINEHETNTEERBRE - HZE2017F
consolidated trusts. There was no loan written off for the six months K 2018 6 A30HIEANEAR @ BEEZEERK °

ended 30 June 2017 and 2018.

Six months ended 30 June

BE6¢A30HILAEA
2018 2017
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Interest income of loans to customers BERERHF A 60,607 26,734
Interest expenses to trust senior tranche holders EREARFE ANMNERX 32,677 3,893
Impairment loss WEEE 48,083 4931

30 June 31 December

2018 2017
20184 20175
6H30H 12431 R
RMB’000 RMB'000
AR® TR ARETT
(Unaudited)
(REER)
Cash and cash equivalents ReRkBeEEY 199,248 150,224
Loans to customers, net BFEFFE 382,337 859,430
Payable to trust senior tranche holders [ERHMEFEBERITE AR 521,056 950,000

SHERFRRAR
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BB S I B 35 B BB

PREFERRED SHARES

In March 2018, the Company effected a share split. Each of the ordinary
share and preferred share of the Company was subdivided into 10 shares
at a par value of US$0.00001, such that the issued and outstanding
Class A ordinary shares, Class B ordinary shares, Series Al preferred
shares, Series A2 preferred shares, Series B preferred shares, Series
Bl preferred shares and Series C preferred shares were divided into
384,775,522 shares, 28,635,000 shares, 16,206,000 shares, |1,934,000
shares, 46,665,000 shares, 109,217,000 shares and 470,891,000 shares,

respectively.

The management monitors the Company's preferred shares and Class
B ordinary shares on a fair value basis which is in accordance with the
Group's risk management strategy. No embedded derivative is bifurcated
from the host instruments (i.e. the preferred shares) and all preferred
shares are designated as financial liabilities at fair value through profit
or loss with the changes in the fair value recorded in the condensed

consolidated interim statement of comprehensive income.

In July 2018, upon the completion of the Initial Public Offering (“IPO™),
all of the convertible redeemable preferred shares and Class B ordinary
shares were converted into ordinary shares. As the IPO is close to 30
June 2018, the fair value of each of convertible redeemable preferred
shares and Class B ordinary shares as of 30 June 2018 approximate to the

offering price of HK$8.5 per ordinary shares in the Company's IPO.

51 CREDIT CARD INC.
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

PREFERRED SHARES (Contd)

The movement of the preferred shares is set out as below:

6 BER (&)

BRMESEIINT

RMB’000
ARBTR
(Unaudited) (RBER)
As at | January 2017 R2017F1 818 4,105,301
Changes in fair value of preferred shares BERARBEZD 489,474
As at 30 June 2017 M2017F6A30H 4,594,775
(Unaudited) (RBER)
As at | January 2018 M2018F 1A 1H 6,815,260
Changes in fair value of preferred shares except BERAARBEZH(BEEREER
for the change in the credit risk of the preferred shares BRSM) (1,905,589)
Changes in fair value attributable to change BEREERREDERENAAER
in the credit risk of preferred shares b)) 16,990
Currency translation differences EEMmEER 13,193
As at 30 June 2018 M2018%F 6 A30H 4,939,854

DIVIDENDS
No dividends had been paid or declared by the Company during the six
months ended 30 June 2018.

CONVERSION OF THE CONVERTIBLE BONDS OF A
SUBSIDIARY TO ORDINARY SHARES

On 26 January 2018, a non-controlling shareholder of China Netcom
Technology Holdings Limited (“China Netcom™) converted the
convertible bonds with principal amount of HK$50,000,000 to 41,666,666
ordinary shares at a convertible price of HK$1.2 per share. The non-
controlling interests increased by approximately RMB 14,000 based on the
pro-rata net assets of China Netcom on the conversion date. The carrying
amount of the liability and equity portion of the convertible bonds on the
date of conversion was approximately RMB28,88 1,000 and RMB2,026,000
respectively and the difference of RMB30,893,000 between the carrying
amount of the convertible bonds converted and the non-controlling

interests increased was recognized in reserves.

Hﬁt%\
HZE2018F6A308 EAAA © AAQ R AR
e ERERRE o

ERNBARNTRRESATER

018F 1 A268 AR BBERERRA([H
MRBDMFEZBRBRUALBLEBER 2B
Hﬂ@%ﬁﬁwoooooo,’émﬁ‘Hﬁﬂxf HEHR
B BEA 41,666,666 0% c REHRE
BBREE®RBIRLA +’§Eﬁaﬁr£F IR
MO ARE 140007 - REHRB AT RRE
FREEREZTIMEREIINAARE
28,881,000 7T & A R#2,026,000 7T * MEEHRH
A 2 1% (& 2 60 BR 1F (B 62 2 42 00 /0 S 12 AR 25 9
R E=8E A AR 30,893,000 « REERER °
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Notes to the Condensed Consolidated Interim Financial Information

BB S I B 35 B BB

19 TRADE PAYABLES 19 BEZEMNXKE
On 30 June 2018, the aging analysis of the trade payables based on invoice R2018F6A30R ERERHHNEZEN
date is as below: RERERDMEIIWT
30 June 31 December
2018 2017
20184 20175
6H30H 12 A3 R
RMB’ 000 RMB'000
AR®T ARBTT
(Unaudited)
(REER)
Within 30 days 30BA 17,187 22613
30 to 90 days 30HZ90H 23,613 I1,165
More than 90 days #3890 H 2,681 —
43,481 33,778
20 COMMITMENTS 20 &R
The Group leases offices under non-cancellable operating leases AEERBEIAIHELCEHEHGFAEERAE -
agreements. The lease terms are between | to 5 years, and the majority HENT 1 255 - RABABE Har B =
of lease agreements are renewable at the end of the lease at market rate. BARTBER -
The Group's future aggregate minimum lease payments under non- AEBERNTAIREELEHE THRRREHEN
cancellable operating leases are as follows: AT
30 June 31 December
2018 2017
20184 20175
6H30H 12431 R
RMB’000 RMB'000
AR® TR ARETT
(Unaudited)
(RBER)
Not later than | year TH® | F 22,387 22,104
Later than | year and not later than 5 years iR | F RAERSF 29,629 40,524
52,016 62,628
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Notes to the Condensed Consolidated Interim Financial Information

GRS I B I B R

SUBSEQUENT EVENTS 21 HEEE

On 13 July 2018, the Company successfully completed the IPO with R2018F7R 138 AARKN TR E XD
118,703,000 shares offered at HK$8.5 per share and listed on the MEE  UEResHEITIRERE 118703000
Main Board of Hong Kong Stock Exchange (the “Stock Exchange”). B YRBEARERIMER D A([HR
All preferred shares and Class B ordinary shares of the Company were Frl) ik £ R2018F7A 138 HIX AR
converted into ordinary shares upon completion of the IPO on |3 July BETKE  AREMABREREBEEAR
2018. In addition, the Company issued and allotted 7,399,000 ordinary BEBATRER - BN WARER20I8F6
shares on 10 August 2018 pursuant to the partial exercise of the over- AWRATENBRRERMKE - FBREKRE
allotment option as disclosed in the prospectus dated 29 June 2018 issued ERD1TE - AARIR2018F8HI0BEHTR
by the Company. The net proceeds received by the Company were B2 773990008 @A - EHBREERIEE
approximately HK$1,049,553,000 after deducting related underwriting ARkAxE  RARMBMMAETREFRNA
fees and expenses. 1,049,553,000 T

SIEAFERAR
i
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INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF EERAQARIRBTHAEREATHEM
EXECUTIVE OF THE COMPANY IN THE SHARES, UNDERLYING HESEZENRG - EERORESFEEN
SHARES AND DEBENTURES OF THE COMPANY OR ANY EERAXE

ASSOCIATED CORPORATIONS

As of 30 June 2018, as the Shares were not yet listed on the Main Board of the 720184 6 A30 8 » R IR0 i3 & R B 3 B = by -
Stock Exchange, the Securities and Futures Ordinance, Chapter 571 of the Laws T * &5 R B EKHI(EBEDESTI E)([HER B
of Hong Kong (the “SFO") and the Model Code for Securities Transactions by ~ &4 |) R TS R BT EmR A ) M 8%
Directors of Listed Issuers (the “Model Code") set out in Appendix 10 to the  +FFE{ 7 FBEITAESHITEELEL FHEESTH])
Rules (“Listing Rules”) Governing the Listing of Securities on the Stock Exchange — ([#E%E<pAI )T E AR A LA E] ©

was not applicable to the Company.

On the Listing Date, the interests and short positions of the Directors and the A FMBHE] » EF R AR AIZRSITHRAERAKRRQ A
chief executive of the Company in the shares, underlying shares and debentures ~ EF M AH EZE (T E R ESRBAEEHEXVE) 2
of the Company or any of its associated corporations (within the meaning of [ {7 ~ MBI H R EEF - BEBEE 5= MBS 5G]
Part XV of the SFO) as recorded in the register required to be kept under 352 BELAMFE 2 Bz R MARE » 5
section 352 of the SFO, or as otherwise notified to the Company and the Stock — 1RIFIZESTRIZBME AR R M T2 % AR T

Exchange pursuant to the Model Code were as follows: T
Long Position in the Shares RRBZFE
Approximate
Number of  Capacity and percentage of
Name of Director Shares  nature of interest issued Shares
HERITRGD
s BROBE SORESME ZBHNBEDE
Mr. Sun Haitao (“Mr. Sun”) 120,076,0001"  Founder of a discretionary trust, who can affect
BFEEEE(TREE]D) the trustee how to exercise discretionary trust 10.12%
AIRERTARATTREERBESN
WS ERER A
50,355,000¥)  Others 4.24%
Hity
387,756,5229  Others 32.67%
it
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Notes:

Rising Sun Limited, which is the beneficial owner of the 120,076,000 Shares, is wholly-
owned by Wukong Ltd. Wukong Ltd. is beneficially wholly-owned by Wukong Trust,
which was established by Mr. Sun as the settlor. TMF (Cayman) Ltd. is the trustee of
Wukong Trust. Mr. Sun, as the beneficiary of Wukong Trust, is taken to be interested in

those Shares.

Rising Sun Limited entered into a limited partnership agreement with Tai Yong Holdings
Ltd on |3 October 2017, as amended and restated on |7 November 2017 (the “Limited
Partnership Agreement”), for the purpose of establishing 51 Xinhu L.P,, a Cayman
Islands exempted limited partnership and regulating the activities and operation of the
partnership. Pursuant to the Limited Partnership Agreement, Rising Sun Limited serves as
the general partner and Tai Yong Holdings Ltd serves as the limited partner. In addition,
Rising Sun Limited has the power to exercise all voting rights on behalf of 51 Xinhu LP.
As 51 Xinhu LP. is the beneficial owner of the 50,355,000 Shares, and by virtue of the
SFO, Mr. Sun is deemed to be interested in the 50,355,000 Shares and the share capital

of its associated corporation in which Rising Sun Limited is or is deemed to be interested.

The Company entered into a voting proxy agreement (the “Voting Proxy Agreement’”)
with Rising Sun Limited, 5| Stock Limited, 5| Award Limited, Tiantu Investments
Limited, Action Chain International Limited, MSK XF Holding Ltd, LF Alpha Ltd and
Achieve Success Technology Development Limited (other than the Company, each, a
“Party to the Voting Proxy Agreement’, collectively, the “Parties to the Voting Proxy
Agreement”’). Pursuant to the Voting Proxy Agreement, Rising Sun Limited is entitled
to exercise, in its sole discretion, all the voting powers associated with the 387,756,522
Shares on behalf of the Parties to the Voting Proxy Agreement on all matters submitted
to a vote of shareholders of the Company at any meeting of shareholders. By virtue of
the SFO, Mr. Sun is deemed to be interested in the 387,756,522 Shares and the share
capital of its associated corporation in which Rising Sun Limited is or is deemed to be

interested.

Save as disclosed above, as at the Listing Date, none of the Directors and the

chief executive of the Company had or deemed to have any interests or short

positions in any shares, underlying shares and debentures of the Company or

any of its associated corporation (within the meaning of Part XV of the SFO) as

recorded in the register required to be kept under section 352 of the SFO, or

as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

Other Information

F75120,076,0008 215 2 & & B ARising Sun Limited &

Waukong Ltd. 2 & %A ° Wukong Ltd. FiWukong Trust (7%

TEERMERTARYL) Bm2EHE ° TMF (Cayman)

Ltd.?%Wukong Trustf)ZFEA o RELEVEAWUKong Trusth)
R AREZERNER

Rising Sun LimitedfTai Yong Holdings Ltd#201 7510413
BRIV AERABHE (R2017F11B1I7REBTRES)

([EREBHE] ) AT —FRASHENERS
BREBEATS! Xinhu LP. - RRBZABLAINES R
SiE o RIBAMRAE M  Rising Sun Limited BEBA
A MiTai Yong Holdings LtdBBMRAFE A  BESD * Rising
Sun Limited BEREKS| Xinhu LPATHEFT AR » ARSI
Xinhu LP.A$50,355,000l IRA I B B A - RIBEZE 5 K
HEEHIRRE - FRIEERRing Sun Limited 58 G A
R RO 2R R BAR BN 50,355, 0008 AR 19 e E AR % BIAR AN
Bmh AR o

XA B ERising Sun Limited * 51 Stock Limited » 51 Award
Limited * XE#R&EBMRAF * Action Chain International
Limited » MSK XF Holding Ltd ~ LF Alpha Ltd5&Achieve Success

Technology Development Limited (BRARARIN - B A
[BRRZEHETOG ] - LR [RERTHRZITH
7)) AuEEREHE ( [REERFRBRE] ) - RE

BEZFEHE - Rising Sun Limited i BEREREZZTH
BEIAARREANREAE LRETAAARRER
M EE 2 REIIETHE387756 502K R M EEHME
RER - RIFES KIEROFRTE - REEERSng Sun
Limited 578 SRR /4 8 A B 227 1047 2370 387,756 522%

Rt R EARE A ER A S R B R

XAREEN  RETRE BHEEZERALR
?ﬁ THABRAR RS EEFEREE(EE
HREVEHROIZEXVE) 2 E IR H $HE§H§@&{§%‘¥
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HEH

Long Position in Shares of Associated Corporation

Name of associated

REBZERO 2HFR

Capacity and nature

Approximate

percentage of

Name of Director corporation of interest Number of shares issued shares
HEBITRG

Exns HEEEEE BORERME ROBE BB

Mr. Sun China Netcom Technology  Interest in controlled

BEHE Holdings Limited @ corporation 1,834,963,213@ 39.28%
PR BBIERAERA REZGER 2 e

Notes: Bzt -

(1) The shares of China Netcom Technology Holdings Limited are listed on GEM of the (1) FEMBEIZRAR AR MM P FrGEM LT (B

Stock Exchange (stock code: 8071). 5% 1 8071) o
() These shares is directly held by SIRENPIN.COM INC. 5IRENPIN.COM INC. is  (2)  ZZ M H5IRENPIN.COM INC.EE#E ° 5IRENPIN.

wholly-owned by E/BE4EEHE AR QA (transliterated as Shanghai Wuniu
Network Technology Company Limited), which is in turn wholly-owned by AT &
FBERMABR AT (transliterated as Hangzhou Enniu Network Technology Co,
Ltd) ("Hangzhou Enniu”). Mr. Sun is indirectly interested in approximately 26.94% of
the equity interest in Hangzhou Enniu. Further, contractual arrangements are entered
into between MM IRF1EEEHIBMR QA (transliterated as Hangzhou Zhenniu
Information Technology Co,, Ltd)) (“Hangzhou Zhenniu") (a company wholly-owned
by 51 Credit Card (China) Limited, which is in tumn wholly-owned by the Company and
ultimately controlled by Mr. Sun) and Hangzhou Enniu so that Hangzhou Zhenniu can
control Hangzhou Enniu. By virtue of the SFO, Mr. Sun is deemed to be interested in

those shares held by 5IRENPIN.COM INC.

51 CREDIT CARD INC.
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Other Information

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL FERRREAQATNRS - HERORES
SHAREHOLDERS IN THE SHARES, UNDERLYING SHARES AND hIEANREXR AR
DEBENTURES OF THE COMPANY

As at 30 June 2018, as the Shares were not yet listed on the Main Board of the  FA20184 6 A 308 » B AR i A& R B 38 BT £ hiw b
Stock Exchange, the provisions of section 336 of the SFO and Divisions 2 and 3 T » &% M HIE R0 F 336 (E R & %&Hﬁf"jﬂm HEDY

of Part XV of the SFO were not applicable to the Company. BELREIDBHAHEARAER

On the Listing Date, so far as was known to the Directors, the persons or R EE] - RESFRE - U FATHEE(ZESFHA
entities, other than a Director or chief executive of the Company, who had or R RIZEITEAERBRIN NAD RN - HERD RE
deemed to have an interest or a short position in the shares, underlying shares — Z }gg*ﬁ‘ﬂ}ﬁﬁ}%}gg*ﬁffﬁf BA R EIEIEHE 336 1|7,<
and debentures of the Company which were recorded in the register required R EBEZE L ARNRREFE 72 B LMz 80K

to be kept by the Company under section 336 of the SFO, or which would fall Y*ETJ% S5 NG RAIEXVERE 2 R E3 ﬁE‘BZ%ﬁE
to be disclosed to the Company under the provisions of Divisions 2 and 3 of  ZBRAR R E 2 ERSAE ¢

Part XV of the SFO are as follows:

Number of

Shares directly

or indirectly Approximate
Capacity and nature held and percentage of
Name(s) of interests category?” issued Shares
EEmEE
BRENRSL HEBRTRHA
28 St RERME BERERN? ZHHNEIH
Wong Wei(" Interest in controlled
RO corporation 260,686,000 (L) 21.96%
PR EE 2
Li Ping® Interest of spouse 260,686,000 (L) 21.96%
RO [T F
Zhejiang Xinhu Group Co,, Ltd.®" Interest in controlled
LA SRERNHBRAR O corporation 260,686,000 (L) 21.96%

REZHEE 2 2
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Number of

Shares directly

or indirectly Approximate
Capacity and nature held and percentage of
Name(s) of interests category? issued Shares
EESBE
BRAENRS HEBRTRHO
=1 S RERME BERERN? ZHHEIHL
Xinhu Zhongbao Co,, Ltd.®" Interest in controlled
AR ERNBRARCS corporation 260,686,000 (L) 21.96%
REEHEE 2 5
Hong Kong Xinhu Investment Co., Limited® Interest in controlled
BAMARERRRAO corporation 260,686,000 (L) 21.96%
RREHEE 2 5
Taichang Investment Limited® Beneficial Owner 109,217,000 (L) 9.20%
ERBEAA
Tai Shun Holdings Ltd.® Beneficial Owner 101,114,000 (L) 8.52%
EREAA
TMF (Cayman) Ltd.® Trustee 558,187,522 (L) 47.02%
XA
Wukong Ltd.®) Interest in controlled
corporation 120,076,000 (L) 10.12%
RREHEE 2 5
Other 50,355,000 (L) 4.24%
Hity
Other 387,756,522 (L) 32.66%
Hity
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Number of

Shares directly

HtE s

or indirectly Approximate
Capacity and nature held and percentage of
Name(s) of interests category issued Shares
EESBE
BRENRG  HEBRTRHO
=1 SO REENE BERERO ZHNBEIL
Rising Sun Limited® Beneficial Owner 120,076,000 (L) 10.12%
BExBBA 17,805,500 (S) 1.50%
Other 50,355,000 (L) 4.24%
Hity
Other 387,756,522 (L) 32.66%
i
Wang Yonghua® Interest in controlled
TKES corporation 95,328,000 (L) 8.03%
RE B2
Tian Tu Capital Co,, Ltd.®" Interest in controlled
RIMKREREEERNDER AR O corporation 95,328,000 (L) 8.03%
RREHEE 2 5
Tiantu Advisory Company Limited® Interest in controlled
AEHABRARF O corporation 95,328,000 (L) 8.03%
REARHEE 2 s
Tiantu Investments Limited® Beneficial Owner 95,328,000 (L) 8.03%
AEHRBEERLDEO EZEAA
Vistra Trust (Hong Kong) Limited® Trustee 214,401,522 (L) 18.06%
XA
51 Stock Limited® Beneficial Owner 112,341,261(L) 9.46%
HAHE A
51 Award Limited® Beneficial Owner 102,060,261 (L) 8.60%
EREAA
* (The English name(s) has/have been transliterated from its/their respective Chinese

name(s) and is/are for identification only,)

SERFERAH
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HEH

Notes:

Zhejiang Xinhu Group Co,, Ltd. (“Zhejiang Xinhu") is held as to 67.22% by Mr. Wong
Wei. By virtue of the SFO, Mr. Wong Wei is deemed to be interested in the Shares
in which Zhejiang Xinhu is deemed to be interested. For details of Zhejiang Xinhu's

deemed interests, please refer to note (3) below.

Ms. Li Ping is the spouse of Mr. Wong Wei, and thus is deemed to be interested in the
Shares in which Mr. Wong Wei is deemed to be interested.

109,217,000 Shares and 101,114,000 Shares are directly held by Taichang Investment
Limited and Tai Shun Holdings Ltd, respectively. Taichang Investment Limited and
Tai Shun Holdings Ltd both are wholly-owned by Hong Kong Xinhu Investment
Co,, Limited, which in turn is wholly-owned by Xinhu Zhongbao Co,, Ltd. (“Xinhu
Zhongbao"). Xinhu Zhongbao is deemed to be controlled by Zhejiang Xinhu under
the SFO. Therefore, under the SFO, each of Hong Kong Xinhu Investment Co., Limited,
Xinhu Zhongbao and Zhejiang Xinhu is deemed to be interested in the Shares in
which each of Taichang Investment Limited and Tai Shun Holdings Ltd is deemed to be
interested. 50,355,000 Shares are directly held by 51 Xinhu LP., which is wholly-owned
by Tai Yong Holdings Ltd. Tai Yong Holdings Ltd is wholly-owned by Hong Kong Xinhu
Investment Co., Limited, which in tumn is wholly-owned by Xinhu Zhongbao. Xinhu
Zhongbao is deemed to be controlled by Zhejiang Xinhu under the SFO. Therefore,
under the SFO, each of Tai Yong Holdings Ltd, Hong Kong Xinhu Investment Co.,
Limited, Xinhu Zhongbao and Zhejiang Xinhu is deemed to be interested in the Shares
held by 51 Xinhu LP..

Same as the interests as disclosed in notes (1) to (3) in the section headed “Interests
and Short Positions of Directors and Chief Executive of the Company in the Shares,
Underlying Shares and Debentures of the Company or Any Associated Corporations”

above.

Tiantu Investments Limited is wholly-owned by Tiantu Advisor\/ Company Limited,
which is in tum wholly-owned by FYITTKERE BRI BRAF (transliterated
as Tian Tu Capital Co,, Ltd. (“Tian Tu Capital”)). Mr. Wang Yonghua holds 59.80%
shareholding interest in Tian Tu Capital. Therefore, under the SFO, each of Tiantu
Advisory Company Limited, Tian Tu Capital and Mr. Wang Yonghua is deemed to be

interested in the Shares held by Tiantu Investments Limited.

51 CREDIT CARD INC.
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109,217,000 F 101,114,0008% 7 5l f Taichang Investment
Limited & Tai Shun Holdings LtdE #4575 ° Taichang Investment
Limited & Tai Shun Holdings Ltd¥ A & E R EBR R A2
EHE  MBENAREABRARSEMATERNERA
A ([HHTHE] ) 28%8F - REESRBEED - #
MR EREBZANTIAES - At - REESLHEEK
Bl BERHREBRLF - FHPENINEE A H
8 AP Taichang Investment Limited & Tai Shun Holdings Ltd%
FIFE Rk B RS © 50,355,0000& E151 Xinhu LP.EH
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(6)  Vistra Trust (Hong Kong) Limited is the trustee and each of 51 Stock Limited and 51
Award Limited is the nominee to administer the RSU Schemes (as defined below).
Each of 51 Stock Limited and 51 Award Limited holds the Shares underlying the RSUs
granted by the Company for the benefit of eligible participants pursuant to the RSU

Schemes.

7) (L) -Long position, (S) -Short position

Save as disclosed above, to the best knowledge of the Directors, as at the Listing
Date, no person (other than the Directors or chief executive of the Company)
had or was deemed to have interests or short positions in the Shares of the
Company which were required to be recorded in the register of interests
required to be kept by the Company under section 336 of the SFO, or were
required to be disclosed to the Company under the provisions of Divisions 2
and 3 and Part XV of the SFO.

RESTRICTED SHARE UNIT (“RSU”) SCHEMES (“RSU SCHEMES”)

Summary

The Company has adopted the 51 Stock Scheme and the 51 Award Scheme
(collectively, the “Schemes”) by a resolution of the Board on 20 November
2017. The Schemes are not subject to the provisions of Chapter |17 of the Listing
Rules as the RSU Schemes do not involve the grant of options by the Company

to subscribe for new Shares.

Purpose

The purpose of the Schemes is to recognize and reward the participants (as
detailed in “Participants” below) of each of the Schemes for their contribution
to the Group, to attract suitable personnel, and to provide incentives to them to

remain with and further contribute to the Group.
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Award

Each of the awards of RSUs under the 51 Stock Scheme (together with the
awards of RSUs under the 51 Award Scheme, referred to as the “Award(s)")
gives a participant an option, and an award of RSUs under the 51 Award Scheme
gives a participant an entitlement, upon vesting of the Award to obtain either
Shares (in case of the 51 Stock Scheme only) or an equivalent value in cash with
reference to the market value of the Shares less any tax, fees, levies, stamp duty
and other applicable charges. An award may include, if so specified by the 51
Stock RSU Administration Committee and the 51 Award RSU Administration
Committee (each as the “RSU Committee”) in their entire discretion, cash and
non-cash income, dividends or distributions and/or the sale proceeds of non-
cash and non-scrip distributions in respect of those Shares from the date that the

Award is granted to the date that it vests.
Limit

Unless otherwise duly approved by the Shareholders, the total number of Shares
underlying the 51 Stock Scheme shall not exceed 112,341,261 Shares and the
total number of Shares underlying the 51 Award Scheme shall not exceed
102,060,261 Shares (excluding Shares underlying RSUs that have lapsed or been
cancelled in accordance with the Schemes). The Company will not further issue

new Shares for the purpose of the Schemes.

Grants

As at the Listing Date, 102,795,660 and 60,644,570 Shares underlying RSUs were
granted to participants under the 51 Stock Scheme and the 51 Award Scheme,
respectively. As at the Listing Date, 9,545,601 and 41,415,691 Shares underlying
RSUs remained outstanding under the 51 Stock Scheme and the 51 Award

Scheme, respectively.
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Participants
Participants of the 51 Stock Scheme include:
(i) any member of senior management of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be

specifically identified by the RSU Committee.
Participants of the 5| Award Scheme include:
(i) any employees of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be

specifically identified by the RSU Committee.

Term

Subject to any early termination as may be determined by the Board pursuant to
the termination clauses of the Schemes, the Schemes shall be valid and effective
for a period of 10 years commencing on the date of adoption (i.e., 20 November
2017), after which no Awards will be granted, but the provisions of the Schemes
shall in all other respects remain in full force and effect and the Awards granted
during the terms of the Schemes may continue to be valid and exercisable in

accordance with their terms of grant.

RSU Trustee

The Company has appointed Vistra Trust (Hong Kong) Limited, a trustee service
provider and an independent third party, to administer the granting and vesting

of RSUs granted to the grantees pursuant to the Schemes.
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Rights attached to Awards

The RSUs under the 51 Stock Scheme do not carry any right to vote at
general meetings of the Company. No grantee shall enjoy any of the rights
of a Shareholder by virtue of the grant of an Award pursuant to the 51
Stock Scheme, unless and until such Shares underlying the Award are actually
transferred to the grantee upon the vesting of the RSU provided that the
grantee, his wholly-owned entity or any such trust arrangement as directed by
him shall enter into an agreement in writing with Mr. Sun delegating the voting
rights attached to such Shares by proxy to Mr. Sun or his delegated entity(ies).
Unless otherwise specified by the RSU Committee in its entire discretion in the
notice of grant, the grantees do not have any rights to any cash or non-cash
income, dividends or distributions and/or the sale proceeds of non-cash and non-

scrip distributions from any Shares underlying an Award.

Similarly, the RSUs under the 51 Award Scheme do not carry any right to vote
at general meetings of the Company. No grantee shall enjoy any of the rights of
a Shareholder by virtue of the grant of an Award pursuant to the RSU Schemes.
Unless otherwise specified by the RSU Committee in its entire discretion in the
notice of grant, the grantees do not have any rights to any cash or non-cash
income, dividends or distributions and/or the sale proceeds of non-cash and non-

scrip distributions from any Shares underlying an Award.

Rights attached to Shares (in case of the 5| Stock Scheme only)

Any Shares to be transferred to a grantee or his wholly-owned entity upon the
vesting of RSUs granted pursuant to the 51 Stock Scheme shall be subject to
all the provisions of the Articles of Association of the Company and shall rank
pari passu in all respects with the existing fully paid Shares in issue on the date
of transfer, or, if that date falls on a day when the register of members of the
Company is closed, the first day of the re-opening of the register of members,
and accordingly shall entitle the holder of such Shares to participate in all

dividends or other distributions paid or made on or after the date of transfer.
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QUALIFICATION REQUIREMENTS FOR CONTRACTUAL
ARRANGEMENTS

From the Listing Date to the date of this report, there are no major issues arising
from the implementation and performance of the contractual arrangements
that needed to be reviewed by the Board nor are there any matters relating to
compliance and regulatory enquiries from governmental authorities that needed

to be discussed.

On Il December 2001, the State Council of the PRC promulgated the
Regulations for the Administration of Foreign-Invested Telecommunications
Enterprises (INEIREBIEREEIEHT)) (the "FITE Regulations”), which
were amended on 10 September 2008 and 6 February 2016. According to the
FITE Regulations, foreign investors are not allowed to hold more than 50% of the
equity interests in a company providing value-added telecom services (“VATS"),
including ICP services. In addition, a foreign investor who invests in a VATS
business in the PRC must possess the qualification requirements. Currently,
none of the applicable PRC laws, regulations or rules provides clear guidance
or interpretation on the qualification requirements. The Ministry of Industry and
Information Technology of the PRC issued the latest guidance memorandum
on the application requirement for establishing foreign-invested value-added
telecommunications enterprises in the PRC on | March 2017 which took effect
on the same day. According to this guidance memorandum, an applicant is
required to provide, among other things, the foreign investor's satisfactory proof
of the qualification requirements and the project proposal plan of the applicant.
The guidance memorandum does not provide any further guidance on the proof,
record or document required to support the proof satisfying the qualification
requirements. Further, this guidance memorandum does not purport to provide
an exhaustive list on the application requirement. As confirmed by the PRC
legal advisor we consulted, as of the date of this report, no applicable PRC laws,
regulations or rules regarding the qualification requirements for contractual

arrangements have been updated.

Please refer to the section headed “Contractual Arrangements” in the
Prospectus for details of the efforts and actions made by the Group to comply

with the qualification requirements.
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USE OF PROCEEDS FROM THE INITIAL PUBLIC OFFERING (“IPO”)

The Shares were listed and commenced trading on the Main Board of the Stock
Exchange on 13 July 2018. The gross proceeds and net proceeds raised by the
Company from the IPO amounted to approximately HK$1,009.0 million and
approximately HK$988.3 million respectively and an additional gross proceeds
and net proceeds of approximately HK$62.9 million and approximately HK$61.3
million respectively were received from the allotment and issue of the Shares
as a result of the partial exercise of the over-allotment option. The Company
intends to use all such proceeds in the manner consistent with that disclosed in
the section headed “Future Plans and Use of Proceeds” in the Prospectus. The
Group has not yet utilized the net proceeds as at the date of this report. The
unutilized net proceeds have been placed to short-term interest-bearing deposits

with licensed banks in Hong Kong or the PRC.

CORPORATE GOVERNANCE

As at 30 June 2018, the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in Appendix 14 to the Listing
Rules were not applicable to the Company as the Shares were not yet listed on

the Main Board of the Stock Exchange.

For the period from the Listing Date to the date of this report, the Company has
complied with all code provisions of the CG Code except for the following:

A.2.1 - Roles of Chairman and Chief Executive Officer

Code provision A2.1 of the CG Code stipulates that the roles of chairman and
chief executive should be separate and should not be performed by the same

individual.

In view of Mr. Sun's practical experiences in respect of mobile internet and
financial technology, personal profile and his roles in the Group, the Board
believes that it is beneficial to the business prospect and operational efficiency
of the Group for Mr. Sun to act as the chairman and chief executive officer
concurrently. The Board will continue to review the effectiveness of the
corporate governance structure of the Group in order to assess whether

separation of the roles of chairman and chief executive officer is necessary.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules. The Company has made specific inquiries with all Directors and is
not aware of any non-compliance by any Director with the requirements and
code provisions of the Model Code from the Listing Date to the date of this
report.

REVIEW OF THE INTERIM RESULTS

The Company has established the audit committee (the “Audit Committee”)
in compliance with Rule 3.21 of the Listing Rules and the CG Code. The Audit
Committee comprises two independent non-executive Directors and one non-
executive Director, namely, Mr. Wong Ti, Mr. Wang Zhaocheng and Ms. Zou
Yunli. Mr. Wong Ti is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim results of the Group
and the unaudited condensed consolidated interim financial information for the
six months ended 30 June 2018. The Audit Committee has also reviewed the

accounting policies and practices adopted by the Company.

The unaudited condensed consolidated interim financial information of the
Group for the six months ended 30 June 2018 has been reviewed by the
Company's external auditor, PricewaterhouseCoopers, in accordance with the
Intemational Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity, issued by the

International Auditing and Assurance Standard Board.

COMPETING INTERESTS

During the period under review, none of the Directors or controlling
shareholders or any of their respective close associates (as defined in the Listing
Rules) had any interests in any business which causes or may cause any significant

competition with the business of the Group.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF BE  HESBLRNAATLHTHES
THE COMPANY

The Shares were initially listed on the Main Board of the Stock Exchange onthe IR0 R L BB B N BT =R 77 »
Listing Date.

Neither the Company nor any of its subsidiaries purchased, sold or redeemed ~ ARAR R EM B AR W ENEZ 201856 A30H1E/R
any of the Company’s listed securities during the six months ended 30 June {ERBE  HEHBERIAD T EHES o

2018.
By Order of the Board EERGW
51 Credit Card Inc. 5| EREERAT
Sun Haitao T TR TEE
Chairman, Chief Executive Officer and Executive Director BiEE
30 August 2018 20188 A30H
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