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Corporate Profile 2 &/

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ") was incorporated in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability. The Company’s A Shares were listed on the Shanghai Stock Exchange on 3
August 2010. The Company’s H Shares were listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It focuses on the manufacturing and sales
of hydraulic roof supports, and is the largest hydraulic roof support manufacturer in the PRC. The Company is also engaged, through its subsidiaries,
in the research and development, manufacturing and sale of and servicing for auto parts, as well as the trading of steel and other raw materials. The
established operating history, high quality products, strong research and development capabilities, advanced manufacturing processes and extensive
sales and service network of the Company and its subsidiaries are the keys to its success and enable it to maintain its leading position in the coal
mining and excavating equipment market and auto parts market.
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Chairman’s Statement EE KL E

Dear shareholders,

The operations of the Company for the first half of 2018 are presented as
follows:

I. The first half of 2018 under review

In the first half of 2018, in line with the annual goal of “structural
reshaping to foster transformation, all-rounded synergy to secure
growth, innovation-driven approach to fabricate fine products, and
scientific management to enhance efficiency”, the Company captured the
opportunities presented by the improving coal industry and the upward
growth of the commercial vehicle market amidst stability, achieving the
substantial growth in operating efficiency and remarkable breakthrough
in industrial transformation. The main economic indicators of coal mining
machinery segment rose substantially year on year; its profitability
enhanced significantly; ASIMCO grew steadily; and all the targets of the
first half of the year were achieved. The completion of the acquisition
of equity interests in SEG allowed steady commencement of the post-
acquisition management work.

1. Interms of adjustment of management structure

The Company has fostered the institutional reforms of its
headquarters, enforced the adjustment to the organizational
structure based on the operation model of “small headquarters,
large segments”, restructured the functional bodies within
the headquarters, and strengthened the control by the Group;
straightened out and established the coal mining machinery segment,
ASIMCO segment and SEG segment, and streamlined the control
of each business segments. We pursued a development model
stressing both profit and cashflow, to achieve high corporate income
and foster high-quality corporate development.

2. In terms of operating condition of the coal mining
machinery business

(1) By way of intelligent, comprehensive, international and social
development, we have formulated a plan for the development
of the coal mining machinery business to adapt to the new
development trend of the industry and foster our high-quality
corporate development.

(2) We have had positive news about our market development
frequently, further strengthening our leading position in the
industry. We saw significant growth in both order placements
and collection of receivables, representing record high levels
for five recent periods. We pursued sales orders that brought
in profit and cashflow, and had steady enhancement in the
quality of order placements. The supply agreement on procuring
comprehensive sets of coal mining equipment for an Indonesian
project represented a ground-breaking progress in the
Indonesian market.
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(3) We expedited in making breakthroughs in the key scientific
projects, strengthening our research and development
capabilities. Bulk production of Shendong high-resistance thin
layer roof support was commenced; we also conducted the
research and development of water-soluble paints and the
research of new technologies and new craftsmanship including
oriented polishing, bevel cutting robots for automated loading
and unloading, unloading of oil tank cylinders, to further
improve our production efficiency. We also cooperated with
suppliers in conducting development of new materials including
steel materials and welding materials, to lower procurement
costs, and enhance utilization rate of materials and production
efficiency.

(4)  We continually pushed ahead with management delicacy and
significantly enhanced our production and delivery capability.
Our lean improvements reaped achievements of a participation
rate of 61.24%. Amoeba-style operations further intensified,
continuing to improve the operation of our sub-plants and work
zones as well as key business units. We continually explored
the substance and extension of project-based management of
sales contracts, continually operated our contract automatic
alert system, developed the intelligent price quoting system and
the quality evaluation models in respect of order placements
and collection of receivables. In the first half of 2018, total
production volume reached a record high for the five recent
periods, increasing by 28% year on year, with further
enhancement in our capability of product delivery to customers.

In terms of the operating conditions of ASIMCO’s
business

In the first half of 2018, the overall sales revenue and the net
profit of ASIMCO outperformed the budgeted levels, maintaining
steady growth compared to the corresponding period of 2017.
Projects on capacity building were in steady progress, including
Anhui NVH’s new plants, ASIMCO Shanxi’s processing workshop,
ASIMCO Camshaft’s new plants and so forth. The completion of
the acquisition of ASIMCO International Inc. further solidified the
layout of ASIMCO in the global automotive market and its global
competence. The stable implementation of the project of acquisition
by way of absorption of ASIMCO Foundry by ASIMCO Shuanghuan
was favourable for further resources integration and centralized
management, thereby enhancing management efficiency, reducing
operating costs and strengthening corporate competitiveness. The
first phase of ASIMCO trainings for highly potential talents drew to its
end, further strengthening the talents pooling for key positions and
core memberships.
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The successful convening by ASIMCO Shuanghuan of four supportive
core customers meetings further enhanced our market influence. We
embarked upon the research of new products and new technologies
vis-a-vis China-VI Emission Standards. The successful delivery of
samples of combination camshaft sets by ASIMCO Camshaft signaled
the opening of a new development phase. The ongoing review of
internal product quality by ASIMCO Shanxi has effectively reduced
wastage rate. Its project of processing for cylinder blocks and cylinder
heads for use in engines was implemented to uplift its competitive
advantage. The larger sales of ASIMCO Super-Elec’s starter motors
generators over traditional motors generators further enhanced
the level of production automation and on-site management. The
successful access to the markets of Soueast, Qoros and so forth by
ASIMCO NVH has laid solid foundation for future growth. To facilitate
the launch of experience-based training, EHS experience centres
have been introduced.

In terms of the closing of acquisition operating
conditions of SEG

ZMJ’s acquisition of equity interests in the Germany-based SEG has
completed. In this connection, the Company has formed a globalized
post-acquisition management team to implement post-acquisition
integration of SEG. The successful completion and transition of the
SEG segment transaction realized sound operation. With German
technology + China’s speed + global marketing, on the one hand, we
will be able to expand our Chinese market in term of size in a rapid
manner, with a view to achieve large-scale localized application and
marketing as soon as possible for products and services including
starter motors generators and 48V BRM. On the other hand,
leveraging on the technological accumulation over the years and the
strong R&D system of SEG, we will study and explore technologies
related to electrical application and in turn achieve transformation
and upgrade going forward.

In the first half of 2018, the operating efficiency of SEG was
significant, as we saw healthy year-on-year growth in its key financial
indicators, and a stable management team and workforce. Production
commenced at the new factories in Changsha and Changchun of
China region upon their completion, serving Chinese and global
clients on higher standards.
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Il. Action plans for the second half of 2018

Centering at the annual goal of “structural reshaping to foster
transformation, all-rounded synergy to secure growth, innovation-
driven approach to fabricate fine products, and scientific management
to augment efficiency”, in the second half of 2018, the Company will
continually implement the adjustment of management structure, and
improve our transformation and upgrade and innovative development.

8

1. In terms of adjustment of management structure

Based on the industry layout of the Company with dual principal
businesses, the Company will formulate new development strategies
for the Group as well as a new round of development strategies for
respective business segments. The Company will expand its auto part
business segments in terms of size and strength, further streamline
the management structure of its coal mining machinery segment,
operate its business according to international rules, and establish
systems and cultural atmosphere upon which the Company can
operate its businesses on a cross-national basis.

In terms of operation of the respective business
segments

Firstly, we will utilize the role of the headquarters in centralized
control and coordination, further enhance the group-level risk
management system, so that our business processes and mandate
system can be streamlined in the aspects of development strategies,
finance, funding and risk control. It is expected to promote mutual
learning and improvement as well as coordinated development
among business segments, and in turn build up a high-revenue
enterprise and achieve high-quality development.

Secondly, we will promote the steady growth of our business
segments. While highlighting and augmenting the capability of each
of our business segments and subsidiaries of surviving, developing
and growing independently, we will promote the stable transition and
integration of the SEG segment, and also support the growth of those
businesses under our coal mining machinery segment and ASIMCO
segment in terms of strengths and specialization.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2018
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In terms of transformation and upgrade and
innovative development

Firstly, we will grasp the opportunity presented by industry rebound
of the coal mining machinery segment. By way of intelligent,
comprehensive, international and social development, we will
enhance our efforts in the research and development of technology,
vastly promote the technology of unmanned surface in shaft, and
continue to achieve comprehensive equipment supply by multiple
means.

Secondly, we will continue to expand our auto parts business in terms
of strength and specialization, foster the automation upgrade of our
manufacturing technology and craftsmanship, explore transformation
in products and technology, and gradually penetrate and deploy the
new energy vehicles and related businesses.

Thirdly, we will gradually push ahead with the issuance of A shares
on a non-public basis and investment projects of proceeds from
fundraising, to fuel a new round of development of the enterprise.

Jiao Chengyao
Chairman
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Review of the first half of the year

For the six months ended 30 June 2018, the Group achieved sales revenue
of RMB12,705.83 million, representing an increase of 290.63% from
the corresponding period of last year. Net profit was RMB521.88 million,
representing an increase of 196.66% from the corresponding period of last
year. Earnings per share was RMB0.26. As at 30 June 2018, the Group had
borrowing balances of RMB2,923 million.

Management discussion and analysis
Overview

The Group is a leading comprehensive coal mining and excavating equipment
and auto parts manufacturer in the PRC. Our established operating history,
high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. With the completion of ASIMCO and
SEG Automotive Germany GmbH acquisition, the Group has duly entered the
auto parts market and is engaged in two principal businesses, namely coal
mining machinery and auto parts.

Results of operations

The following table sets forth a summary, for the six months ended 30 June
2018 indicated, of our consolidated results of operations.
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Six months ended 30 June
BEAA=1THLA<ER

2017

—E—F

RMB millions

ARKEBETT

(unaudited)

(REeEZ)

Revenue 9N 12,705.83 3,252.64
Cost of sales HEMK A (10,290.34) (2,588.59)
Gross profit EF 2,415.49 664.05
Other income Hap A 27.21 45.99
Other gains and losses Hi ozt R EE (181.38) (35.47)
Selling and distribution expenses HERDHEFAXZ (472.98) (159.10)
Administrative expenses THHAZ (450.39) (180.54)
Research and development expenses e R (593.94) (104.89)
Share of (loss) profit of associates FEAEEE & AR (E518) % A 56.47 (2.39)
Share of profit (loss) of joint ventures FELAEBOESF(EER) 3.70 1.88
Finance costs REE AR (99.98) (12.43)
Profit before tax MR LRIV A 704.20 217.10
Income tax expense FisBimx (182.32) 41.17)
Profit for the period BREF 521.88 175.93
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Six months ended 30 June
BZAA=1tHIEAEAR

2017
—E—+F
RMB millions
AREBET
(unaudited)
(REEEZ)
Other comprehensive income (expense) Hit 2wk A (BIR)
Items that may be reclassified subsequently FBER R ER 2B 2 HE -
to profit or loss:
Changes in the fair value of equity investments UAFEEEEHESHTA
at fair value through other comprehensive HEmemiisEn g iE e
income RFEEH (1.51) 1.62
Fair value gain on financial asset at fair value through ~ SAAFE(EEHE B HE BT A
profit or loss BEaremiE s~ FEKS 0.31 23.74
Exchange differences arising on translation WBEEL ZENEZRE (36.43) 0.26
Realisation of cash flow hedges ReREHFEIR = (71.02)
Other comprehensive (expense) income BAEMEEm(FAZ)WA
for the period, net of income tax HBRATISHL (37.63) (45.40)
Total comprehensive income for the period BR2mER AR 484.25 130.53
Profit for the period attributable to: T AT E AR
Owners of the Company i/NE] i) 358 163.03
Non-controlling interests FEIZERR A A 12.90
175.93
Total comprehensive income for the period BT ATEESER
attributable to: ZHEIKAEE !
Owners of the Company ViN/NEI )38 117.63
Non-controlling interests FEVEAR R RS 12.90
130.53
EARNINGS PER SHARE BREF
— Basic and diluted (RMB) —EARBEARET) 0.10
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Revenue

Our revenue increased by 290.63% from RMB3,252.64 million for the six
months ended 30 June 2017 to RMB12,705.83 million for the six months
ended 30 June 2018, mainly because of the acquisition of SEG. In addition,
revenue from the coal mining machinery segment and ASIMCO segment also
kept increasing compared to last period because the increase in demand of the
domestic coal market and domestic auto parts market in the first half of 2018
led to an increase in domestic market demand for the Group’s products.

Cost of Sales

Because of the increase of the Group’s revenue, our cost of sales increased by
297.53% from RMB2,588.59 million for the six months ended 30 June 2017 to
RMB10,290.34 million for the six months ended 30 June 2018.

Gross Profit

Due to the above factors, our gross profit increased by 263.75% from
RMB664.05 million for the six months ended 30 June 2017 to RMB2,415.49
million for the six months ended 30 June 2018.

The change in gross profit of the current period primarily comprised two parts.
The gross profit margin of the coal mining machinery segment increased from
19.61% for the six months ended 30 June 2017 to 24.99% for the six months
ended 30 June 2018. For the six months ended 30 June 2018, the gross profit
margin of the auto parts segment of the Group dropped slightly from 21.98%
for the six months ended 30 June 2017 to 16.68% for the six months ended 30
June 2018.

Therefore, the overall gross profit of the Group decreased from 20.42% for the
six months ended 30 June 2017 to 19.01% for the six months ended 30 June
2018.

Staff Costs and Remuneration Policy

Our staff costs increased by 131.77% from RMB344.37 million for the six
months ended 30 June 2017 to RMB798.16 million for six months ended 30
June 2018, primarily due to the completion of the acquisition of SEG. The staff
remuneration of the Group consists of basic salary and bonus payment, the
latter of which is determined with reference to the operating results of the Group
and results of performance assessment. The Group adheres to the orientation
towards efficiency and results as well as the focus on top-tier staff striving to
ensure scientific and reasonable allocation of income.

Profit before Tax

In view of the combined effect of the above factors, our profit before tax
increased by 224.37% from RMB217.10 million for the six months ended 30
June 2017 to RMB704.20 million for the six months ended 30 June 2018.
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Income Tax Expense

Our income tax expense increased by 342.85% from RMB41.17 million for
the six months ended 30 June 2017 to RMB182.32 million for the six months
ended 30 June 2018, primarily because of the increase of our taxable income.
Our effective income tax rate increased from 18.95% for the six months ended
30 June 2017 to 25.89% for the six months ended 30 June 2018, mainly
caused by the increase in profit before tax and the acquisition of SEG.

Profit for the Period

In view of the combined effect of the above factors, our profit for the period
and the aggregate of comprehensive income increased by 196.66% from
RMB175.93 million for the six months ended 30 June 2017 to RMB521.88
million for the six months ended 30 June 2018.

Cash Flows and Capital Expenditures

As at 30 June 2018, the Group had RMB2,558.50 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

PSR

AEBENAGHAXBEE-_S—HFRA=THILER
BAMARENATEETIEMN34285%ZHE_F—/\
FRA=ZTRLERBEANARKI2ZBET  TEZ
RRASERRTUAIL N - AEEEBEMSHESE
BB FRASTHIERERR1895% A EEE
TR N\FRAZTHIEAERR25.89%  TEHRH
A _E R DA R M BB SEGEERK B ©

HRa A

ZAMARZGAFE  AEERNEFN REEERA
BEAHE T —+tFAAAZTHIENEANARE
175938 &L EH196.66%EHE—_T— \FXA=1+H
IR EAMARES21.88EE T °

RBemkERXH

RZB-N\FRA=TH rEEEFRe RSB
MARME255850B 8T - AEERE MRS EEN T
2EERE RRITHER

2017

—E—tF

RMB millions

ARBARETT

(unaudited)

(REEER)

Net cash (used in) from operating activities RESEEN(FTR ) PT5IR %58 (388.86) 772.85
Net cash used in investing activities KB EHFRR SR (636.85) (1,921.65)
Net cash from financing activities MEEEMEIReEE 1,834.55 1,056.52
Net increase (decrease) in cash and cash equivalents — IR& NMIE&SEWIBINCR A )/ FE8 808.84 (92.28)
Effect of foreign exchange rate changes ERBE) 2B 4.48 (18.09)
Cash and cash equivalents at the beginning of period BB REESEY 1,745.18 2,632.40
Cash and cash equivalents at the end of period HRNRE e MRS EEY 2,558.50 2,522.03

Operating Activities

Net cash used in operating activities for the six months ended 30 June 2018
was RMB388.86 million, primarily from the addition to profit before tax of the
following items: (i) an increase in inventory of RMB427.25 million; (i) a decrease
in trade and other payables of RMB316.54 million; and (iii) an increase in trade
and other receivables of RMB701.81 million.

KSR

HE-Z— )\EXA=Z+HILANER  KLEHFAE
SFREAARE38.86FH E T ¢+ £ BT ATHE 1
MATIEBFTES : (FEEIEM427258&ET  (1BS
REMENZIER D AREI654FET : RiiNESH R
HAb UG IEE A REE701.81R BT °
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Investing Activities

Net cash used in investing activities for the six months ended 30 June 2018
was RMB636.85 million, comprising primarily of: (i) payment of RMB393,462
million for the purchase of fixed assets; (i) payment of proceeds of RMB287.06
million from the acquisition of subsidiaries.

Financing Activities

Net cash from financing activities for the six months ended 30 June 2018
was RMB1,834.55 million, consisting of net cash inflow from borrowing of
RMB2,025.23 million.

Capital Expenditures

The Group incurred capital expenditures of RMB418.24 million during the six
months ended 30 June 2018, for purchase of property, plant and equipment,
intangible assets and lease prepayments.

Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2018, our capital commitments consisted of capital commitments
for the acquisition of plant and equipment that have been authorized and
contracted for in the amount of RMB272.68 million.

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the
settlement of trade and other payables with full recourse. In the opinion of the
directors of the Company (“Directors”), the risk of the default in payment of
the endorsed bills receivable is low because all endorsed bills receivable are
issued and guaranteed by the reputable PRC banks. As at 30 June 2018, the
maximum exposure to the Group that may result from the default of these
endorsed and derecognized bills receivable was RMB1,487.85 million.
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Working Capital and Indebtedness

LEETNMAE

The following table sets forth details of our current assets and liabilities as at 30 TREIRZE-—NFANA=ZTAREERSEERE

June 2018 (in RMB millions):

e —

E=a (iu REAER):

At 31 December

2017
RZZT—tF
+=—A=+—H
RMB millions
AREEET
(audited)
(geE%)
CURRENT ASSETS REBEE

Prepaid lease payments FE bR & ks 13.36 11.55
Inventories T7E 3,564.96 1,832.13
Loan receivables from associates and a joint venture FEUEE E N T K — %.é.\ BEET - 34.00
Trade and other receivables B 5 NEERIE 9,294,29 5,893.07
Transferred trade receivables BEEIEMNE 5 EKGRIE 153.58 225.30
Finance lease receivables within one year —FRREREREYE 89.84 31.47
Long-term receivables within one year —F N EA Y BApE W GhE 48.00 141.86

Financial assets at fair value through other UWAFEEFEBHESH:A
comprehensive income HinemaESnemiEE 1,212.75 -

Financial assets at fair value through profit or loss A ERT 2 B EZ8A
EREmEE 7.12 -
Other financial assets HiepEE 66.07 62.00
Tax recoverable AU B FE IR 20.69 17.37
Pledged bank deposits EIRRITIFR 902.52 867.80
Bank balances and cash SRITHB RIS 2,648.36 1,831.59
18,021.54 10,948.14

GURRENT LIABILITIES REaE
Trade and other payables B 5 REAMFERFRIE 7,805.45 4,432.70
Advances from customers 2ELS 1,235.23 814.71
Tax liabilities HIBARE 375.25 27.89
Borrowings &3 1,029.87 191.00
Provisions B 607.82 113.22
Liabilities associated with transferred trade receivables EiE Z|E M E S BN IBE BB EE 153.58 225.30
11,207.20 5,804.82
NET CURRENT ASSETS REBEEFRE 6,814.34 5,143.32
The Group’s net current assets increased slightly from RMB5,143.32 million as AEBRBHEEFHEE_T—tF+-A=+—HKBA
at 31 December 2017 to RMB6,814.34 million as at 30 June 2018. R¥55143.32 8 & T RS 1 :2 NEFERAZTHBMA

i —

R#56,81434B & T ©

As at 30 June 2018, the Group had outstanding borrowings of RMB2,923 RZB-N\FRA=1TH  FAEBEFRBLAARE

million.

2,923BETT °

B AR R BRI BIR AR 2018 B SR

i
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Capital Adequacy Ratio

Gearing Ratio LEEBAELEX

AT A

BARFT R =
At 31 December
2017
R-ZT—+tF
t+tZA=+—H

-Ea 8.80%

Gearing ratio is calculated by dividing the total interest-bearing liabilities at the
end of the period by total equity at the end of the period and multiplying by
100%. In our case, interest-bearing liabilities include only our interest-bearing
borrowings.

As at 30 June 2018, the Group’s gearing ratio was 24.53%.

Capital Risk Management

The Group manages its capital to ensure that entities in the Group will be able
to continue as a going concern while maximizing the return to shareholders
through the optimization of the debt and equity balance. The capital structure
of the Group consists of debts, which include the borrowings and equity
attributable to owners of the Company, comprising share capital, share premium
and other reserves. The management reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of capital and
the risks associated with each class of capital. Based on recommendations of
the management, the Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the raising of new debt or
the repayment of existing debts.

Currency Risk

The Company and its principal subsidiaries operate in different countries, such
as China, Germany, Spain, Hungary, USA and etc. The operating business of the
Group is affected by fluctuations in exchange rates. The aim of business policy
is to limit the currency risk. Our strategy of maintaining a strong global presence
with local production and worldwide purchasing activities generally reduces
currency risks. The Group currently does not have any foreign currency hedging
policy but the management closely monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need arise.
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Directors, Supervisors and Chief Executives

B EERBSTHRAER

Change in information of Directors, Supervisors and
Chief Executives

Change of directors

Due to the expiry of the term of the third session of the board of directors of the
Company (“Board”), Mr. Guo Haofeng and Mr. Liu Qiang resigned as executive
directors of the Company with effect from 12 February 2018.

As approved by the shareholders of the Company (“Shareholders”) at the first
Extraordinary General Meeting of 2018 held on 12 February 2018:

1. Mr. Jia Hao was appointed as an executive director of the Company
and a member of the strategy committee of the Company (“Strategy
Committee”) and a member of the remuneration and assessment
committee of the Company with effect from 12 February 2018;

2. Mr. Fu Zugang was appointed as an executive director of the Company
and a member of the Strategy Committee and a member of the nomination
committee of the Company with effect from 12 February 2018; and

3. Mr. Wang Bin was appointed as an executive director of the Company with
effect from 12 February 2018.

Change of supervisors

Due to the expiry of the term of the third session of the supervisory committee
of the Company, Mr. Li Chongging, Mr. Ni Heping, Mr. Liu Fuying, Mr. Zhang
Jun, Ms. Xu Mingkai and Mr. Zhang Zhigiang resigned as supervisors of the
Company (“Supervisors”) with effect from 12 February 2018.

As approved by the Shareholders at the first Extraordinary General Meeting of
2018 held on 12 February 2018:

1. Mr. Liu Qiang was appointed as a supervisor of the Company with effect
from 12 February 2018;

2. Mr. Wang Yue was appointed as a supervisor of the Company with effect
from 12 February 2018;

3. Mr. Cui Leilei was appointed as a supervisor of the Company with effect
from 12 February 2018;

4. Mr. Ni Wei was appointed as a supervisor of the Company with effect from
12 February 2018.

As approved by the employee representative meeting held on 12 February
2018:

5. Mr. Zhang Yichen was appointed as a supervisor of the Company with
effect from 12 February 2018; and

6. Mr. Yuan Shaochong was appointed as a supervisor of the Company with
effect from 12 February 2018.

EX EERESTHRARENE(L

e

HARARREZEESS([BEE] )IHER - FR1E
FEMBBAERIARTNTESZEE B =2F
—N\E-—A+-BREEM -

BANRRR(BRRDR=ZF-NF_A+=RAETZ
TR N\FERGRBERASIERE -

1. BERER-_Z-\F_A+_REZEREARF
2

TEE  YEZERLTAREREZES([HKRE
BKRERAARHFMEEZLZEENKE ;

2. TTHREENR-_FT-—N\F_A+_HEZEZEEAR
RITES  TEZTAEKEZESRE RAAR]
REEZEEKE + &

3. AEBAARN-ZE—NF-_A+_BEZTAAANR
HITES -
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Change in information of Directors, Supervisors and
Chief Executives (Continued)

Change of Chief Executives

Following the expiration of the terms of office of the third session of chief
executives, with effect from 12 February 2018, Mr. Fu Zugang ceased to be
the general manager and Mr. Gao Youijin, Mr. Zhang Minglin, Mr. Jia Hao, Mr.
Wang Yonggiang ceased to be the deputy general managers, and Mr. Zhang
Haibin ceased to be the deputy general manager and the chief financial officer
of the Company.

As approved at the first meeting of the fourth session of the Board on 12
February 2018:

1. Mr. Jia Hao was appointed as the general manager with effect from 12
February 2018;

2. Mr. Fu Qi was re-appointed as the deputy general manager with effect
from 12 February 2018;

3. Mr. Zhang Haibin was re-appointed as the secretary to the Board with
effect from 12 February 2018; and

4. Ms. Huang Hua was appointed as the chief financial officer with effect
from 12 February 2018.

Save as disclosed above, for the six months ended 30 June 2018 (the “Review
Period”), there is no change in information of directors, supervisors and chief
executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“the Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the Directors and the Supervisors. After
specific enquiry had been made with all the Directors and Supervisors, the
Directors and Supervisors have confirmed their compliance with the Model Code
during the Review Period.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2018
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2018, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFO”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQ); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules of the Stock Exchange are as follows:

Director/
Supervisor/ Capacity/ Class of
Name Chief Executive Nature of interest shares
5= BT/
®E ERTHAR B RmtE  RHER
Jiao Chengyao Director Beneficial owner A share
FAE 5% EnBEAA ARR
Xiang Jiayu Director Beneficial owner A share
BEXGH 5% ERBEAA A%
Fu Zugang Director Beneficial owner A share
gL 5% EnBEAA A%
Interest of spouse A share
FeB e AR
Wang Xinying Director Beneficial owner A share
Ty E=x EnBEAA ARR
Liu Qiang Supervisor Beneficial owner A share
25y e EnBEAA A%
Zhou Rong Supervisor Beneficial owner A share
IGES EF EnBEAA AR

EX EERESTHRAERALQAR
HEBEZENRSZP 2BERKR

BEEMHM RZZB—N\FRA=TH  TRAEE
= BERERARAKRSITRABRARA B e E A
FE(EEREB(EFRBEERDD) R - HBEERN
REFTEREARECGES RPEERO)DEXNVEETR
8N EBAME AN R R X TR Kok 2 (BREBAR
BCREF LB EPDO B BIEXX MR EFSRIEREE R
R MRE) - SRBGE R EEDI)FEB1REHA
ZIGGIFTR B RM AR AR (RIERIBEGESF R
HIE RGN B B IR SUM A% & RS AR VEE B MR a8 SO
B HREBHIAETRUA LT RRESETES
R HHIRAESTRIZAME AR ) L H R A e i st Mok 2 40
S

Approximate Approximate

percentage of percentage
the relevant of the total  Long position/
Number of class of number of  Short position/
shares shares % shares % Lending pool
EERERE RGBS FE KR/
BRI A A&
BRHE#E AR % BA k% IR 47
2,901,964 0.19 0.17 Long position
e
1,895,120 0.13 0.1 Long position
e
2,526,720 017 0.15 Long position
e
200,000 0.01 0.01 Long position
e
1,895,040 0.13 0.1 Long position
e
11,500 0.00 0.00 Long position
e
40,000 0.00 0.00 Long position

1A

B AR R BRI BIR AR 2018 B SR
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (ontinued)

Save as disclosed above, as at 30 June 2018, none of the directors, the
supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed to have); or were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein; or
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
under the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed sufficient number of independent non-executive
Directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2018, the Company had appointed three independent
non-executive Directors, namely Ms. Liu Yao, Mr. Jiang Hua and Mr. Li Xudong.

Structure and Number of Shareholders

Details of the Shareholders as recorded in the register of shareholders of the
Company as at 30 June 2018 are as follows:

B EENE

BITRABREQAR
HEM EEH RS

ZEZRARE

B EXPIEEN RZB—N\FRA=+H - KRF
REE  EFYUARARSTHRASHENARAHE
I ARE = E (E& R B ECGE R LB ED)D) i - 48
MkOHEST  BEEARB(EFLBEEN)E
XVEBET R 87 BVRME AR B R X PR R R
(BREEEEAEFNEATUAR) - JRB(ESFRE
B 1RPI)ZE B2 AT AL DI AT 69 5 ST M A RS sOR
B SREBEBAETRIA LM ARERTETESFR
SERLEST AIZAFE AR R MEE X P assoR R

BYFHTES

AAREREBIAM EMRANNRERTEHHE - I
AREENEXER  HABEENSTLEBNHE
BERNBIFRTES - R-_F—/\FA=TH "
AARARE=ZRBIUFNTES - DHIRBI=LL
TERLE  FRRELE -

BRREBRERAR

RIB-NFRA=TH - "RABRRAMPrCEHNK
REBHOT

Holders of A shares AR AR 48,825
Holders of H shares HRR A% 58 85
Total number of shareholders AR ER 4B EL 48,910
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Substantial Shareholders’ Interests and Short FERRRAQTMERS - HERG
Positions in Shares and Underlying Shares of the ZHERRAKE
Company

As at 30 June 2018, so far as the Directors were aware, the following BEEMA RZZT—N\FAA=1+H - THRR(E
shareholders (other than the Directors, Supervisors or chief executives) had £ EEAERITBABRINRARRNEMBRD &
interests or short positions in any shares and the underlying shares of the MR T - EERECGESLHEEMYEXVEE253
Company which were required to be notified to the Company pursuant to the DEEAGARTNERIOAE - BRBKEFLHE
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required, 16 ) 35 336 1R 7B 2 A AN B 13 A0 2 52 il A0 A & ol A

pursuant to Section 336 of the SFO, to be recorded in the register kept by the B
Company:
Approximate  Approximate
percentage of percentage
the relevant of the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest shares shares shares % shares %  Lending pool
EERERE EROBE FE KRS
HRIBEA A IR
g/ BB 5 RmttE i 47 %5 MR E Bt% BOL% i)
State-owned Assets Supervision and  Beneficial owner A share 521,087,800 34.99 30.08 Long position
Administration Commission of Henan E 55 A AR% ge
Provincial People’s Government(®
AmE ARBNEEEEEE
EREZEG
Henan Machinery Investment Beneficial owner A share 521,087,800 34.99 30.08 Long position
Group Co., Ltd. ERHAA AR% HE
AR EHIREEE
BREMLRAN
Bain Capital Asia Fund, L.P.@ Interest of controlled A share 93,220,338 6.26 5.38 Long position
corporation ARR HE
e LB R
Bain Capital Fund X, L.P.@ Interest of controlled A share 93,220,338 6.26 5.38 Long position
corporation ARR HE
it e LB R
Bain Capital Asia Integral Interest of controlled A share 93,220,338 6.26 5.38 Long position
Investors, L.P.@ corporation AR HE
il e LB R
ASIMCO Technologies Interest of controlled A share 93,220,338 6.26 5.38 Long position
Group Limited® corporation AR HE

SRR AT

BHEREREERHERAT 0180 mEs D]
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Directors, Supervisors and Chief Executives 2% - EENES{THAS

Substantial Shareholders’ Interests and Short igﬂiiﬁ’\m’& ﬁﬁﬁﬁﬂiﬁ - HER %
Positions in Shares and Underlying Shares of the ZERRKE (&
Company (Continued)

Approximate  Approximate
percentage of percentage
the relevant of the total  Long position/

Capacity/ Class of Number of class of number of  Short position/

Name Nature of interest shares shares shares % shares%  Lending pool
EERERAE ERPEE HE KR/

BHRIHHA Opi) A e

weE/ BB B RmtE il RHE#E Bat% Ba% MR
Axle ATL Cayman Limited@ Interest of controlled A share 93,220,338 6.26 538 Long position
corporation AR HAE

RRH R A B R R

ASIMCO Technologies Interest of controlled Ashare 93,220,338 6.26 5.38 Long position
Hong Kong Limited® corporation ARR HE
ZEH|EEE R

ASIMCO (China) Limited® Beneficial owner Ashare 93,220,338 6.26 5.38 Long position
THRHPEIRERR AR EREEA A% e
National Council for Social Beneficial owner H share 23,709,400 9.75 1.37 Long position

Security Fund BEnEEA Hi% He

EEHEREESESE

Rt

Notes: B

(1) Henan Machinery Investment Group Co., Ltd. directly held 521,087,800 shares in (1) JmEEmEEREEBE ARSI AR EEEA521,087,800

the A Shares of the Company. Henan Machinery Investment Group Co., Ltd. was AR A BIARL - A EEREEEBREED Tﬁ%ﬂ
a wholly-owned subsidiary of State-owned Assets Supervision and Administration EEARBNREEEEEEREEE@2EMBR
Commission of Henan Provincial People’s Government. By virtue of the SFO, State- BiEEEREEES - TEE )\Eﬁﬁzﬁlﬁﬁéﬁ*ﬂm
owned Assets Supervision and Administration Commission of Henan Provincial BEEeWRERERTHEEREEREEEERET
People’s Government was deemed to own 521,087,800 shares in the A Shares NEHEEFER—#521,087,800A% 4 A F]ARK °

of the Company which were in the same block directly held by Henan Machinery
Investment Group Co., Ltd..

(2)  ASIMCO (China) Limited directly held 93,220,338 shares in the A shares of the @ EEEFEH B E BR AR E R H93,220,338 % AN A AIA

Company. ASIMCO (China) Limited was a wholly-owned subsidiary of ASIMCO f% o SaFEH(AP B 1% E B R A 5] AASIMCO Technologies Hong
Technologies Hong Kong Limited, which was wholly-owned by Axle ATL Cayman Kong Limited 2= & Pff B8 /A & ° Axle ATL Cayman Limited & & #
Limited, which was in turn wholly-owned by ASIMCO Technologies Group Limited, A ASIMCO Technologies Hong Kong Limited ° ASIMCO Technologies
which was in turn wholly-owned by Bain Capital Asia Integral Investors, L.P.. Bain Group Limited 2 & #E 7 Axle ATL Cayman Limited ° Bain Capital
Capital Asia Fund, L.P. and Bain Capital Fund X, L.P. held 54.04% and 44.32% Asia Integral Investors, L.P. 2 & # 5 ASIMCO Technologies Group
shares in Bain Capital Asia Integral Investors, L.P.. By virtue of the SFO, ASIMCO Limited © Bain Capital Asia Fund, L.P. }2Bain Capital Fund X, L.P.73
Technologies Hong Kong Limited, Axle ATL Cayman Limited, ASIMCO Technologies 71|43 %5 Bain Capital Asia Integral Investors, L.P. 54.04% % 44.32%
Group Limited, Bain Capital Asia Integral Investors, L.P., Bain Capital Fund X, L.P. A1 o IRAEE S M HIE 5 » ASIMCO Technologies Hong Kong
and Bain Capital Asia Fund, L.P. were deemed to own 93,220,338 shares in the A Limited ~ Axle ATL Cayman Limited + ASIMCO Technologies Group
Shares of the Company which were in the same block directly held by ASIMCO (China) Limited ~ Bain Capital Asia Integral Investors, L.P. * Bain Capital Fund
Limited. X, L.P. X Bain Capital Asia Fund, L.P.#1% {E¥E A e #BH R E)

BEABR AR EER AR —#93,220,3380% A A AIARR °
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Material Events

EEER

Equity Interest

As at 30 June 2018, the aggregate share capital of the H shares of the
Company was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A shares of the Company was
RMB1,489,237,170, divided into 1,489,237,170 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2018.

Use of Proceeds

As at 5 December 2012, the Company issued 221,122,000 overseas listed
foreign shares (H Shares), raising gross proceeds of HK$2,295,246,360.00 and
net proceeds of HK$2,202,977,659.00 (equivalent to RMB1,787,121,566.31)
after deduction for underwriting fee and sponsor’s fee. As at 31 December
2017, the proceeds brought forward were in the amount of approximately
RMB397,464,118.61. The use of proceeds from H share issuance in the first
half of 2018 is detailed as follows: Bank charges of RMB2,281.79, expenses
associated with the very substantial acquisition® of RMB127,111,096.70,
interest income from deposits of RMB23,481.13, and foreign exchange
gain of RMB1,761,561.71. The use of proceeds from H share issuance was
in line with the proposed usage disclosed by the Company. As at 30 June
2018, the balance of proceeds from the H share issuance was approximately
RMB272,135,782.96.

For the portion of proceeds from H share issuance not yet utilized, the fourth
meeting of the fourth session of the Board was convened on 28 May 2018 to
consider and approve of the resolution on the proposed application of proceeds
from H share issuance to the capital increase of SMG Acquisition Fund, L.P.
The Board agreed that not more than EUR32 million out of the idle funds
of the proceeds from H share issuance which remained unutilized shall be
used towards the capital increase of SMG Acquisition Fund, L.P. and related
expenses. On 20 July 2018, EUR30 million out of the proceeds from H share
issuance was used towards the capital increase of SMG Acquisition Fund, L.P.
The Company expects that the unutilized funds will remain to be used towards
acquisition of quality assets in the auto parts industry.

M For details of the very substantial acquisition, please refer to the circular of the
Company dated 24 November 2017.

Corporate Governance

The Board is committed to maintaining a high standard of corporate governance
practices. The Board believes that effective and reasonable corporate
governance practices are essential to the development of the Group and can
safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 of the Listing Rules of the Stock Exchange. During the period from
1 January 2018 and up to 30 June 2018 (the “Review Period”), the Code
Provisions were applied to the Company. During the Review Period, the
Company has complied with the applicable Code Provisions of the CG Code.

RA R

BE-_ZT—N\EXA=1+8 AR AHBREERAZ A
AR %243 234,2007T * 5 /5243,234,2000% » ER% E (A
AREE1THD  RRABARKRAEEAEARE
1,489,237,1707T © 7 51,489,237,1700% » B EEAR
#1.007TRIAR D ©

RERE

AAREFEVEEZZNEEZ_FT—/\FA=1H
WERME A 2 R HIRE.

Fr&RRARZ

HZ=2012F12 A58 © ARAIRIINAFEEIT EIINER
(HA%)221,122,000% + B E & & 42%582,295,246,360.00,%5
JC » HIBRFGE B AR B B 1% £2,202,977,659.007%8 7T (#T
& AR ¥1,787,121,566.3170) ° E =2017F 128318 -
HEY S8 ¢ aE8E 4 A R #5397,464,118.617C ° A 712018
FLHEFERHREEESFRBRFBEARITFE
BAREE2281.797C  IEBRERKBEREOT HARE
127,111,096.70 7T « Y& F 5K F B U A A R #623,481.13
7T~ B U AREE,761561.717T - AAIHIEEE S
HFER/FEAREENFHAEl - 82201896 5308H
BEEEFIHRSTEL B ARE272,135,782.967T °

HEKRFEANHREEES - ARIBER2018F5H28H
BHRAFNEEESEN ARG  FaBBERERH
IS 5 & & & F R AR % SMG Acquisition Fund, LP. 12 & &)
HE) RAEFECRE C HLMES N REFOHE
HEEEESPTIBB3200EMITHE S ARA RS
SMG Acquisition Fund, L.P.3& & & i8R & A = 1+ - 20184F7
A208 @ REEAHRSE S & £ 30008 BT F 7 £SMG
Acquisition Fund, LPIZE - EREAFEHANEEES ' A
AITERHSEERN KRB SE S HTEELEE -

0 FERERNESEENFBEERLRATBEA2017F11A24
HEYBE o

EER

ARREEEBNIHBESKTEEER - EFHE
BREAEMNEREARRUAEBRZRREMEE -
[RBS AT RIS R PR A SR A 2t ©

ARRBE T —F+-ARB( LW BB DEBRM
£ o ARF S RABE AT E TR RIS AT EE
ATRI(TEREERTR D Z TR (TFRIKX ) - B
2 N\F-A-BREZZ-N\FRA=THLLHH
(IR T AESCERNARE - REESRE - A
AR HETREEETRIREA ST RIS -

B AR R BRI BIR AR 2018 B SR
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Material Events E E%£E15

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Acquisition and Disposal

In January 2018, the Company completed the acquisition of 100% equity
interest in SEG Automotive Germany GmbH. For further information, please refer
to the Company’s announcements dated 2 May 2017, 20 September 2017,
22 December 2017 and 2 January 2018 and the circular dated 24 November
2017.

Material Litigation and Arbitration

During the Review Period, the Company was neither involved in any material
litigation or arbitration, nor any pending or may be brought up or accused of
material litigation or claim.

Audit Committee

The audit committee of the Company (“Audit Committee”) has reviewed the
accounting standards and practices that the Company adopted, and discussed
matters related to auditing, internal control and financial reporting. The Audit
Committee has reviewed the unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 and this interim report of
the Company.

Subsequent Events

On 23 July 2018, the Board has approved the Proposed Non-public Issuance
of A Shares, pursuant to which the Company will issue not more than
346,494,274 new A Shares (including 346,494,274 A Shares) to not more
than 10 Targets, which would raise a gross proceeds of up to RMB1.8 billion.
For further information, please refer to the announcement of the Company
dated 23 July 2018 in relation to, among other things, (i) the Proposed Non-
public Issuance of A Shares, and (ii) the Specific Mandate, and the circular on
extraordinary general meeting of the Company dated 18 August 2018.

On 29 August 2018, the Company changed its principal place of business in
Hong Kong to 40th Floor, Sunlight Tower, No. 248 Queen’s Road East, Wanchai,
Hong Kong with effect on the same day. For further information, please refer to
the Company’s announcement dated 29 August 2018.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGSEE R EtEEKER

For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

Six months ended 30 June
BZAA=1tHIEAEAR

Revenue WA 4
Cost of sales HENA
Gross profit EF
Other income HAaA 5
Other gains and losses H At Yes K E5 18 6
Selling and distribution expenses HEMDHEAX
Administrative expenses 1T
Research and development expenses EERI S
Share of profit (loss) of associates FEARER A A R R (B18)
Share of profit of joint ventures JEE & &R
Finance costs REE AR 7
Profit before tax BR A% A& F
Income tax expense FriSHifs 9
Profit for the period BT 10
Other comprehensive income (expense) Hih2mEKA (BIxX)
ltems that may be reclassified subsequently AJGER R EEFT 7 4E

to profit or loss: EEm I HA -

Changes in the fair value of equity investment at

fair value through other comprehensive income

BB AL AT AN 2 A
BB AR R E R

of an associate BB 2 A FEZE
Changes in fair value of equity investment at AATAER = B A E8):
fair value through other comprehensive income — Efth 2 E S I PR IEIR E 2
NEZE
Exchange differences arising on translation BEEAZELZE
Realisation of cash flow hedges B mEEHHEIR
Other comprehensive expense for the period, BRNHEMEEAY
net of income tax HIBRFT1S 8L
Total comprehensive income for the period RTINS
Profit for the period attributable to: BUF AR ER AR ¢
Owners of the Company ZIN/NE] )4
Non-controlling interests FEFERR A
Total comprehensive income for T AT ESER
the period attributable to: ZEIBALE !
Owners of the Company ZIN/NET )4
Non-controlling interests IR
EARNINGS PER SHARE SRER
— Basic and diluted (RMB) —EAREE(ARET)

2017

—E—+F

RMB'000

AREFIT

(unaudited)

(REEEZ)

12,705,825 3,252,637
(10,290,331) (2,588,590)
2,415,494 664,047
27,207 45,993
(181,384) (35,471)
(472,975) (159,102)
(450,397) (180,539)
(593,945) (104,896)
56,472 (2,388)
3,700 1,884
(99,975) (12,431)
704,197 217,097
(182,315) (41,168)
521,882 175,929
(1,514) 1,623
314 23,742
(36,434) 252
- (71,020)
(37,634) (45,403)
484,248 130,526
455,928 163,030
65,954 12,899
521,882 175,929
418,294 117,627
65,954 12,899
484,248 130,526
0.26 0.10

B AR R BRI BIR AR 2018 B SR
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Condensed Consolidated Statement of Financial Position

AR S BB AR R

At30 June 2018 R —ZE—NFNA=+H

At 31 December

2017
R-ZE—tF
+—A=1+—H
RMB’000
ARETIT
(audited)
(KEE%)
ASSETS BE
Non-current Assets EREEE
Investment properties BBy 43,215 44,009
Property, plant and equipment ME - BENMKRE 12 4,855,369 2,714,133
Prepaid lease payments BT IR ERIE 13 499,847 508,559
Goodwill fEES 28 1,012,661 345,768
Intangible assets EREE 14 1,283,081 558,499
Investments in associates N YNEI e 493,373 449,089
Investments in joint ventures REERHEZIKE 37,798 34,099
Available-for-sale financial assets AfHESREE - 50,580
Financial assets at fair value through profit or loss JAAFEEHE B £ & &) A
BaemEE 1,296 -
Financial assets at fair value through other AR ERFE B EE8A
comprehensive income HEtrmbsmesmEE 49,439 =
Finance lease receivables A& T & R RIE 29,877 38,476
Long-term receivables REIEWGRIA 260,727 152,354
Loan receivables from joint ventures ERAEEER 19,750 19,750
Deferred tax assets R BEE 15 456,197 242,246
Prepayment for acquisition of a subsidiary W — RN B AR Z BN RE = 3,345,626
9,042,630 8,503,188
Current Assets REEE
Prepaid lease payments B LA ERIR 13 13,364 11,551
Inventories T8 3,564,962 1,832,133
Trade and other receivables Z 5 R HE M EWEIE 16 9,294,290 5,893,072
Transferred trade receivables EEEE 5 EKIE 153,582 225,297
Financial assets at fair value through AR ERT2 B EE8A
profit or loss BHENESREE 7,118 =
Financial assets at fair value through other AR ERT2 BEE8A
comprehensive income HEtrmbsmesmiE 17 1,212,753 ~
Tax recoverable A] U B 7 18 20,690 17,374
Finance lease receivables within one year —F AR RLE & EKGRIE 89,833 31,475
Long-term receivables within one year —FRNREEKRIE 48,000 141,857
Loan receivables from associates and joint B E N R NAENEER
ventures - 34,000
Other financial assets Hiv e REE 18 66,073 62,000
Pledged bank deposits BEEBIRITIER 902,516 867,795
Bank balances and cash RITHEHEES 19 2,648,363 1,831,587
18,021,544 10,948,141
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Condensed Consolidated Statement of Financial Position

B AR & AR &

At30 June 2018 R —ZE— \FENA=1+H

At 31 December

2017
RZE—+F
+=—A=+—81
RMB’000
AREETTT
(audited)
(Je5%)
EQUITY AND LIABILITIES EEkaE
Current Liabilities RBAR
Trade and other payables B hEMEMKIE 20 7,805,453 4,432,701
Advances from customers BRE® 1,235,230 814,717
Tax liabilities HIEARE 375,246 27,888
Borrowings ®BE 21 1,029,870 191,000
Provisions Bt 22 607,818 113,217
Liabilities associated with transferred WP EENE FERGIE
trade receivables HEMaE 153,582 225,297
11,207,199 5,804,820
Net Current Assets B EEE 6,814,345 5,143,321
Total Assets Less Current Liabilities BEERRSARE 15,856,975 13,646,509
Non-Current Liabilities kFRBEE
Borrowings ®BE 21 1,893,550 818,000
Obligation to acquire non-controlling interests W IR RS S T 1,117,598 1,066,617
Deferred tax liability RIEFIBAE 15 356,350 142,683
Other non-current liabilities HEtIEREAaRE 374,424 43,902
Provisions B 22 196,324 -
3,938,246 2,071,202
Net Assets BEFHE 11,918,729 11,575,307
Capital and Reserves R R
Share capital R A 23 1,732,471 1,732,471
Share premium & mE 4,199,421 4,199,421
Reserves & 5,199,985 4,868,314
Equity attributable to owners of the Company RN EIE R FEIL RS 11,131,877 10,800,206
Non-controlling interests FEE AR RE S 786,852 775,101
Total Equity HEmiaEE 11,918,729 11,575,307

The condensed consolidated financial statements on pages 25 to 68 were
approved and authorised for issue by the Board of Directors on 29 August 2018

and are signed on its behalf by:

DIRECTOR

BE
Jiao Chengyao

FEXZRENERGEVBHRREBAEFEN N
FENAZTNBRERLREETE - WA TIESFRERE
=

DIRECTOR
3
Jia Hao
=0

BMEERAEEROERAT 08 ks D[
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Condensed Consolidated Statement of Changes in Equity
AR e R B E&

For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

Attributable
Statutory Gash flow to owners Non-
Share Share  Revaluation  surplus  Translation  hedging Other  Retained ofthe  controlling
capital  premium  reseve  reserve  reseve  reseves  reseves  camings  Company inerests Total
LERS ReR B KD HERR
Rx  BREEE EfiER M ENER HrdR ARG AE  REgs Ex 3t
RMB'000  RMB'OO0  AMB'OO0  RMB'000  RMB'00  RMB'OOD  RMB'00  RMB'OO0  AMB'OO0  RMB'000  RMB'000
AEETR ARMTR ARMTR ARMTR ARETr ARTR ARMTR ARMTR ARETZ ARETR ARMTR
(Notea) ~ (Notec)  (Noteh)
(Wita)  (Wakc) (W)
At 1 January 2017 (audted) RoE-tF-F-B(EER) 16012 340934 %638 552539 3% 00 OTemT 380568 967473 G437 97A8530
Proftfo he period HRER N . = = - - - 4B 284250 5910 340,160
Othercomprehensie incoms BrEH2ANAFR)
forthe perod - - B - pare)  (71,00) - - (s - (5T
Total comprehensive income for BR2ERAEE
the period - - B0 - BoTe (71020 - A0 M3674 BRI 209584
Issue of A sers fo aoquiston of WEHBLARANR
subsiciaries 820 602542 - - - - - - 45762 - 45762
Issue of A sheres AR 1819 13755 - - - - - S - 156
Acquisiion of subsiciaries WEHBAR - - - - - - - - - 08 63483
Rocrualofstatutory reserve EERBLE - - - % - - - (7% - - -
Dividends (note & RE (M) - = - - - - - (19057 (19,057 - (19057
At 31 December 2017 RIF-tE+ZA=t-B 1741 4199421 62348 569775 21 - ogm o 410525 10800206 775101 11575307
At January 2018 R-F-N\F-A-A 1732411 4199401 62348 56977 21) - 08T 410525 1080026 775101 11575307
Profitfor th perod Bha . B - & - - - s &Y 6% B8R
Other comprehensive ncome (rense) — EBRE M 2ENA (B
forthe perod - - (1,200 - 64 - - - e - e
Total comprehensive income for BR2ERAEE
the period - - (1,200) - 643 - - M8 4804 6594 484248
Rocrualof stalutory reserve EERBLE B - & B B B B B B B B
Dividends (note 8 18 (k) - - - - - = - 662 @66 A3 (14082)
At30 June 2018 RZE-NERAZTR 1732411 4199401 61148 5697 (38649) - g 4500830 11131817 786852 11918729

28
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Condensed Consolidated Statement of Changes in Equity
A E R B R

For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

Note a:

Note b:

Note c:

In accordance with the Company Law of PRC and the Articles of Association
of the Company and all subsidiaries established in the PRC, the Company and
these subsidiaries are required to transfer 10% of the profit after taxation to the
statutory surplus reserve until the reserve reaches 50% of the registered capital.
Transfer to this reserve must be made before distributing dividends to equity
holders. The statutory surplus reserve can be used to make up for previous
years’ losses, expand the existing operations or convert into additional capital of
the Company and these subsidiaries.

The other reserves mainly represent the contribution from the State-owned
Assets Supervision and Administration Commission of Henan Provincial People’s
Government, the ultimate controlling party of the Company, and is recognised as
contribution from the ultimate controlling party of the Company.

The cash flow hedging reserve presents the cumulative effective portion of gains
and losses arising on changes in fair value of hedging instruments entered into
for cash flow hedges. The cumulative gains and losses arising on changes in
fair value of the hedging instrument that are recognised and accumulate under
the cash flow hedging reserve will be reclassified to profit or loss only when the
hedged item affects the profit or loss, or is included as an adjustment to the
non-financial hedged item.

Pizka :

Fff&ED :

ffake

REFERFERAABREMETEMBRRNE
RAR - ARRRZEME L REEREEMNBRE
PrE2MMBRATEH10%EEERSRRERE B2
EERBRED EREQ AN EMER0%ALLE - #
TEBMAENEREE ADIRRERET < EER
HEFETTARBHANEENER  BRRELER
ERARANZEMBRARWEINER -

HitEEEZEAQRNSEEN T ARERTRE

EELREERZESNHE  URIAR/ANABRKLE
BTz HE -

RenBREEEE T TREA RS REEHRE
42 RFERSB WS MEIRN R ERED - ©#E
RERRASRELEPRERANE P TR AFEE
B RREREREEETRE Y ERRR 88
MoBERE - KEAFMBENRBENRBZA

B AR R BRI BIR AR 2018 B SR
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Condensed Consolidated Statement of Cash Flows
SRS ESRERER

For the Six Months Ended 30 June 2018 &= —ZE— N\FEXA=+HIENEA

Six months ended 30 June
BZEANA=THLAEAR

2017
—T—tF
RMB’000
ARETFT
(unaudited)
(REsEZ)
OPERATING ACTIVITIES K
Profit before tax BRA AT T 704,198 217,097
Adjustments for: TR
Finance costs & A A 99,975 12,431
Interest income on bank deposits, long-term RITER - REEKEER
receivables and finance lease receivables BE R E EUGRIE 2 F B A (20,789) (34,382
Interest income on debt investment BEBIRE 2 FLBHA = (6,153)
Share of (profit) loss of associates FE(EEE & AR CEF) 518 (56,472) 2,388
Share of profit of joint ventures JELEERERH (3,700) (1,884)
Depreciation of property, plant and equipment ME - BENEREITE 399,607 112,469
Depreciation of investments properties BEMEE 794 794
Amortisation of intangible assets EREE B 84,724 26,918
Release of prepaid lease payments T b & FRIA R 7,506 5,663
Allowance provided for doubtful debts REREAE 185,279 241
Gain on disposal of an associate o — A A Rz s (2,488) (991)
Loss (gain) on disposal of property, HEME - BER
plant and equipment B EE (M) (4,081) 3,387
Write down of inventories FEM 5,045 2,898
Gain on disposal of financial asset at fair value HEQAFEZEEASBPIEEN
through profit or loss CREE W (2,050) -
Gain from changes in fair value of financial asset ARATERT 2 B E&Z8EA
at fair value through profit or loss EHESNEREE
ANFEEEH WS (23,692) =
Effect of foreign exchange rate changes EREH o HE 29,953 27,848
Operating cash flows before movements in working capital 4438 & ¢ & 8312 LB SR E 1,403,809 368,724
Increase in inventories FEEM (427,245) (59,247)
Increase in trade and other receivables B 5 I ELh FEGRIE G N (701,809) (59,488)
Decrease (increase) in long-term receivables and finance 4 Hf i Ui 2% T8 1 i 14 7 & FE UL
lease receivables FRIER A (&) 24,063 (150,598)
(Decrease) increase trade and other payables B 5 hEMEMAFIECRD )M (316,538) 402,905
(Decrease) increase in advances from customers ZEES ORA)EM (153,671) 318,861
Cash (used in) generated from operation REEE (R SRS (171,391) 821,157
Income tax paid EFEHR (217,467) (48,308)
NET CASH (USED IN) FROM OPERATING ACTIVITIES &R&£i(FrA)FEHEESFE (388,858) 772,849
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the Six Months Ended 30 June 2018 &= —Z— N\EFE X A=+HIL/NEA

INVESTING ACTIVITIES

Interest received on bank deposits, long-term
receivables and finance lease receivables

Interest received on debt investment

Dividends received from associates

Proceeds on disposal of property, plant and equipment

Proceeds on disposal of an asset at fair value through
profit or loss

Loan principal received from an associate

Purchases of property, plant and equipment

Purchases of other intangible assets

Purchase of other financial assets

Proceeds on disposal of other financial assets

Payments for loan receivables from a joint venture

Repayments of loan receivables from a joint venture

Payments for business combinations, net of
cash acquired (note 28)

Acquisition of interest in an associate

Payment of bank deposits with original maturity over
three months

Withdrawal of bank deposits with original maturity
over three months

Payment of pledged bank deposits

Withdrawal of pledged bank deposits

REREY
RITER - REBUGAR

B & B WA Z B FLE

EBIRE 2 F BIRA
SN ESS
HEWME - BERREETE
HEQTFESBF ASBEREN
Bz s
WEIBE AT BERZAE
BEME - BERELE
BEHMEREE
BEHMESREE
HEEtbSREEMSKE
Bl —REEEER R
ER—REELEBRZER
¥ MBRKRED
R& (MfzE28)
URBBE & N B RS
YHRBIEE =18 A N ERERTT
&3k
RRRFEE=EAN LN
RITTERK
TR EIFRITER
RIMEIIFRITER

NET CASH (USED IN) FROM INVESTING ACTIVITIES

REED(FAR)RBEREFHE

FINANCING ACTIVITIES METE

Proceeds from issue of placing A shares BT EARFTIS R

Payment of issue costs for placing A shares B ITREARRE A

Proceeds from new borrowings raised MEEEMEHE

Repayment of borrowings BEEE

Interest paid EAHE

Dividends paid BERE

NET CASH FROM FINANCING ACTIVITIES RS ES S REFE

NET INCREASE (DECREASE) IN CASH AND BERESSEYEM
CASH EQUIVALENTS (RA) 58

CASH AND CASH EQUIVALENTS AT BEGINNING RNz RERBELEEY
OF PERIOD

EFFECT OF FOREIGN EXCHANGE RATE CHANGES EREgH e

CASH AND CASH EQUIVALENTS AT 30 June,
represented by bank balances and cash (note 19)

RAA=Z+EZRERASEEY -

RERBITREH IR S (HEE19)

Six months ended 30 June
BZAA=1tHIEAEAR

2017

—T—+F

RMB’000

AR¥ETT

(unaudited)

(REEER)

37,363 34,347

- 5,971

6,008 3,400
18,209 17,704
2,210 -
34,000 -
(393,462) (222,554)
(14,369) (1,649)

- (1,350,000)

2,488 1,485,000

- (10,000)

- 24,128
(287,055) (1,428,063)
- (1,748)
(133,933) -
86,410 50,000
(1,402,339) (873,055)
1,407,618 344,868
(636,852) (1,921,651)
- 157,907

- (2,253)
2,025,234 926,000
(141,000) (13,000)
(35,114) (12,135)
(14,567) =
1,834,553 1,056,519
808,843 (92,283)
1,745177 2,632,402
4,482 (18,092
2,558,502 2,522,027
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Notes to the Condensed Consolidated Financial Statements
R4S BT IS SRR M =

For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

1.

General

The Company was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of ZCMM, a
state owned enterprise in the PRC. On 28 October 2015, 32.14% of the
Company’s total issued share capital held by the State-owned Assets
Supervision and Administration Commission of Henan Provincial People’s
Government (“Henan SASAC”) were transferred to Henan Machinery
Investment Group, a wholly-owned subsidiary of Henan SASAC. In the
opinion of the directors of the Company, upon completion of the share
transfer, the parent of the Company is Henan Machinery Investment Group
and its ultimate controlling party is Henan SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5
December 2012.

The respective addresses of the registered office and the principal place of
business of the Company are disclosed in the corporate information section
of the interim report. During 2017 and 2018 interim period, the Company
has acquired equity interests of the entities in the auto-parts industry.
Upon completion of the acquisition, the Company and its subsidiaries
(collectively the “Group”) has duly entered the auto parts market and is
engaged in two principal businesses of coal mining machinery and auto
parts.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the Company
and its principal subsidiaries.

1A. Significant event and transaction in the current

interim period

In 2017, the Company entered into an equity transfer agreement with
independent third parties, namely Robert Bosch Investment Nederland B.V.
(“the Sellers”), pursuant to which the Company agreed to acquire from the
Sellers the equity interests of SEG Automotive Germany GmbH in the auto-
parts industry. In January 2018, the transfer of these equity interests has
been duly completed. Please refer to note 28 for details.

Basis of preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (“IAS 34”) Interim
Financial Reporting issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.
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3. Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2018 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2017.

In the current interim period, the Group has applied, for the first time,
certain amendments to International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are mandatorily effective for the current
interim period.

The application of these amendments to IFRSs in the current interim period
has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.

3A. Accounting policies

(@ New and amended standards adopted by the Group

The following new standards, amendments to existing standards
and interpretation are mandatory for adoption for the financial year
beginning 1 January 2018 for the Group:

Standards Subject of amendment

IAS 28 (Amendment) Investments in Associates and Joint
Ventures

IAS 40 (Amendment) Transfers of Investment Property

IFRS 1 (Amendment) First Time Adoption of IFRS

IFRS 2 (Amendment) Classification and Measurement of Share-
based Payment Transactions

IFRS 4 (Amendment) Applying IFRS 9 Financial Instruments with
IFRS 4 Insurance Contracts

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers

IFRIC 22 Foreign Currency Transactions and

Advance Consideration
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

3A. Accounting policies (Continued)

(@)

New and amended standards adopted by the Group
(Continued)

The Group has assessed the impact of the adoption of these new
and amended standards that are effective for the first time for this
interim. The Group had to change its accounting policies and make
retrospective adjustments as a result of adopting the following
standards:

e |FRS 9 Financial Instruments, and

e |FRS 15 Revenue from Contracts with Customers

Then impact of the adoption of these standards and the new
accounting policies are disclosed in Note 4. The other standards,
amendments and interpretation did not have any impact on the
Group’s accounting policies and did not require retrospective
adjustments.

New and amended standards not yet adopted by
the Group

The following new standards and amendments, revisions and
interpretations to standards have been issued but are not effective for
the financial year beginning 1 January 2019 and have not been early
adopted. None of these is expected to have a significant effect on the
consolidated financial statements of the Group, except those set out
in Note (i) below.

i),

3A. TR ()

(@)

AREEDIRA 2 FR] EERT LR

(%)

ZNER B 2 A BRAR L S R B AR B R AR
R R RS AT R M) 2 8 o SR IR AN
UTEANBZE H SRR RFHEPHE

o BIRMBHMELNFIREBMTE K

o BIBRMBREENFISRETPZMENA
FIELEMUA

Rz E A RS BRI ERSZENIE
AR o HALER - BRT RBBLEE SE
MEFTRRELAEATE AU EEICEHH
=

ZRERBRERIN 2 F R ] AAIE R 2R

AT #TERI ~ A2 EFT RARBEERM - 8
RZE-NF—A-BRAZPBERELRE
B MARE L EBRRD o L FIEFT REE
FIERITRHI T S YA B AR S MR B
BEATE RN TIIMEOERI -

Effective for
accounting periods

Standards/Interpretation Subject of amendment beginning on or after
RT5IBHAk

ZERRZ

%R R (EHES- SFHREN
IFRS 16 (Note (i) Leases 1 January 2019
I 5% B 75 s o 2R B 351 657% (T ) HE —E-N&E—HA—H
IFRIC 23 Uncertainty over Income Tax Treatment 1 January 2019
BRI REREZ e —REE3N FrASTLER IR 2 T E 1t mes s 5 F
IAS 28 (Amendment) Long-term Interests in Associates and Joint Ventures 1 January 2019
Bl @ st 4RI 285R (18R] ) RE e SN RBER —Z-hF—A—H
IFRS 9 (Amendment) Repayment Features with Negative Compensation 1 January 2019
B A B 75 i 5 MR RI B 955 (B 5T AX) BRUESMREHE —ZE-AEFE—HA—HR
IAS 19 (Amendment) Employee Benefits 1 January 2019
B @5 ERIE 195 (18R] ) EEEH S e i = 2=
Annual Improvements to IFRSs 2015-2017 cycle  Improvements to IFRSs 1 January 2019
BRI G mE R —E—hFE B R B s S e A2 B 2 B == & 5B

Tt FRABFERE

IFRS 17 Insurance Contracts 1 January 2021
BB B R R HE R B 175% REBEH St 2 =
IFRS 10 and IAS 28 (Amendments) Sale or Contribution of Assets between an Investor and To be determined
BRI 53R L RSB 105 (IERTA) ) its Associate or Joint Venture =

BIFR & ERI 2857 (BT A)
EFEE
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3A. Accounting policies (Continued)

(b) New and amended standards not yet adopted by
the Group (Continued)

@

IFRS 16, ‘Leases’

IFRS 16 was issued in January 2016. It will result in almost all
leases being recognised on the balance sheet, as the distinction
between operating and finance leases is removed. Under the
new standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s
operating leases. As at the reporting date, the Group has non-
cancellable operating lease commitments of RMB713,488,460.
However, the Group has not yet determined to what extent these
commitments will result in the recognition of an asset and a
liability for future payments and how this will affect the Group’s
profit and classification of cash flows.

Some of the commitments may be covered by the exception for
short-term and low-value leases and some commitments may
relate to arrangements that will not qualify as leases under IFRS
16.

The standard is mandatory for first interim periods within annual
reporting periods beginning on or after 1 January 2019. At this
stage, the Group does not intend to adopt the standard before
its effective date.

3B. Changes in accounting policies

This note explains the impact of the adoption of IFRS 9 Financial
Instruments and IFRS 15 Revenue from Contracts with Customers on
the Group’s financial statements and also discloses the new accounting
policies that have been applied from 1 January 2018, where they are
different to those applied in prior periods.

The Group elected to adopt IFRS 9 and IFRS 15 without restating
comparatives. The reclassifications and the adjustments arising from the
new impairment and revenue recognition rules are therefore not reflected
in the consolidated balance sheet as at 31 December 2017, but are
recognised in the opening consolidated balance sheet on 1 January 2018.

3A. BT R (®)
(h) AEBEREAZ F]MLIEFTER
(&)

() BB HREEREI6HEE]

BB EERNFE1RE N T —RF
—REfm - ARERERENREREN
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3B. Changes in accounting policies (Continued) 3B.

Impact on the financial statements

The following tables show the adjustments recognised for each individual
line item. Line items that were not affected by the changes have not
been included. As a result, the sub-totals and totals disclosed cannot be
recalculated from the numbers provided. The adjustments are explained in
more detail by standard below.

31 December

2017
Condensed consolidated As originally
balance sheet presented
—ZT—tF
+=HA=+—H
BRGEEEAER pub:nglE:d
RMB’000
ARETTT
Assets BE
Financial assets at fair value RAFERTA
through other comprehensive  E fth & E & HY
income TREE .
Financial assets at fair value RAFETAEREH
through profit or loss CHEE .
Available-for-sale financial assets A] £ H & & gL & & 50,580
Total non-current assets BERBEE 50,580
Trade and other receivables B 5 hEAmEKGRIE 5,893,072
Financial assets at fair value RAFERTA
through other comprehensive  ELfth 2 E Uk &S
income KEREE =
Total current assets BWREBEE 5,893,072
Total assets BEE 5,943,652
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SHBEREE (»)
HUEmERNTE

TR THBERFABNVAR - TXFENR
REBTEEEA - Bt - FIES/ G AT &
FERBATIZ2FIMBFEHNAESH - HERER
FERXHIRERET T EFRAHA -

Impact of adoption
BRANER &
Adjustment Adjustment
on initial on initial 01 January
adoption of adoption of 2018
IFRS 9 IFRS 15 Restated

BIRBRAN BRERA
BERMHRE BEREERE —E-N\F

ZRIZE95% ZERIZE155 —A—H
MR MR RE5
RMB’000 RMB’000 RMB’000

AREET T AREET T ARMET T

49,125 . 49,125
1,455 - 1,455
(50,580) . -
= . 50,580
(996,634) . 4,896,438
996,634 - 996,634
- - 5,893,072

- . 5,943,652
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3B. Changes in accounting policies (Continued)

IFRS 9 Financial Instruments — Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition,
classification and measurement of financial assets and financial liabilities,
derecognition of financial instruments and impairment of financial assets.

The adoption of IFRS 9 Financial Instruments from 1 January 2018
resulted in changes in accounting policies and adjustments to the amounts
recognised in the financial statements. The new accounting policies are
set out in Note 4.3 below.

There is no impact on the Group’s retained earnings as at 1 January 2018:

Closing retained earnings
31 December 2017-1AS 39
Reclassify available-for-sale financial assets to FVPL

3B. 2T HEEE (0

L R LA
B -Rampe
IR TS IS R FSR A T BB & 5t 2RI 39

HENSREEMSRAENER - DREE -
ERTAKLIERESREERENEBEAE

e

BT /\F— A BERKERIHERELERE
oSl M T A I EHEFBERNE S MH P HRE
R SBAFE - MEFTHRREN T XHF43 -

MEASMAREER _Z—\F—HA-RREBNE

=7 -
-2

—E—+F+Z A=+ -BHRRE
BF - RIEER ST ERIERHE
RAHHEEREEENBRERATE (@

Notes RMB’000
BaE ARMET T
4,140,525

ATABRNEREE -
Impact on investments in joint ventures due to increase in 5 {E B &1L AN IR E

provision B

Adjustment to retained earnings from adoption of IFRS 9
on 1 January 2018

- N\F—-A—-BRBBERR GRS
R F o5 M EHRE B R0 S R N

Opening retained earnings
1 January 2018-IFRS 9

—E-NF-A-RHIRERT -
REERUEREENFIRAE

4,140,525

Impairment of financial assets

The Group has two types of financial assets that are subject to IFRS 9’s
new expected credit loss model:

e trade and other receivables (excluding prepayments), and
e long-term receivables

The Group, as well as its joint ventures and associates, were required
to revise their impairment methodology under IFRS 9 for each of these
classes of assets. The impact of the change in impairment methodology on
the Group’s retained earnings and equity, which was attributable to one of
the Group’s joint ventures, is disclosed in the table above.

TREERE

REERFANNT MRS EEERRYBHREE
AR EHME MR R RA N EREEN -

o RUSRFREMBYK(TEERNER) &
o RHIEUWGK

AEBNMHEBERAERE  ARREBRMERS
ERIFRNRTEH FREEBIDRERE < BiE

BRNS W AEERERNNERNFZECEL
KPR RFEREAKEN—RAERE -
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3B. Changes in accounting policies (Continued)

IFRS 9 Financial Instruments — Accounting policies
applied from 1 January 2018

Investments and other financial assets
Classification

From 1 January 2018, the Group classifies its financial assets in the
following measurement categories:

e those to be measured subsequently at fair value (either through
other comprehensive income (OCI), or through profit or loss),
and

e those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend on whether
the Group has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through
other comprehensive income.

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

Measurement

At initial recognition, the Group measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets
carried at FVPL are expensed in profit or loss.
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3B. Changes in accounting policies (Continued)

IFRS 9 Financial Instruments — Accounting policies
applied from 1 January 2018 (Continued)

(@)

Investments and other financial assets (Continued)
Debt instruments

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories
into which the Group classifies its debt instruments:

e Amortised cost: Assets that are held for collection of contractual
cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. Interest
income from these financial assets is included in finance
income using the effective interest rate method. Any gain or l0ss
arising on derecognition is recognised directly in profit or loss
and presented in “other gains/(losses)”, together with foreign
exchange gains and losses. Impairment losses are presented in
the statement of comprehensive income.

e FVOCI: Assets that are held for collection of contractual cash
flows and for selling the financial assets, where the assets’
cash flows represent solely payments of principal and interest,
are measured at FVOCI. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains
and losses which are recognised in profit or loss. When the
financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to profit
or loss and recognised in “other gains/(losses)”. Interest income
from these financial assets is included in finance income using
the effective interest rate method. Foreign exchange gains and
losses are presented in “other gains/(losses)” and impairment
expenses are presented in the statement of comprehensive
income.

e FVPL: Assets that do not meet the criteria for amortised cost
or FVOCI are measured at FVPL. A gain or loss on a debt
investment that is subsequently measured at FVPL is recognised
in profit or loss and presented net within “other gains/(losses)”
in the period in which it arises.
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3B. Changes in accounting policies (Continued)

IFRS 9 Financial Instruments — Accounting policies
applied from 1 January 2018 (Continued)

(@

Investments and other financial assets (Continued)
Equity instruments

The Group subsequently measures all equity investments at fair
value. Where the Group’s management has elected to present fair
value gains and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and losses to profit or
loss following the derecognition of the investment. Dividends from
such investments continue to be recognised in profit or loss as other
income when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised
in other gains/(losses) in the statement of comprehensive income as
applicable. Impairment losses (and reversal of impairment losses) on
equity investments measured at FVOCI are not reported separately
from other changes in fair value.

Impairment

From 1 January 2018, the Group assesses on a forward looking
basis the expected credit losses associated with its debt instruments
carried at amortised cost and FVOCI. The impairment methodology
applied depends on whether there has been a significant increase in
credit risk.

For trade receivables, the Group applies the simplified approach
permitted by IFRS 9, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.
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3B. Changes in accounting policies (Continued)

IFRS 15 Revenue from Contracts with Customers —
Impact of adoption

The Group has adopted IFRS 15 Revenue from Contracts with Customers
from 1 January 2018 which resulted in changes in accounting policies.

The Group elected to use a modified retrospective approach for transition
which allows the Group to recognise the cumulative effects of initially
applying IFRS 15 as an adjustment to the opening balance of retained
earnings in the 2018 financial year. The Group elected to apply the
practical expedient for completed contracts and did not restate the
contracts completed before 1 January 2018, thus the comparative figures
have not been restated.

The Group establishes a comprehensive framework for determining when
to recognise revenue and how much revenue to recognise through a 5-step
approach: (1) identify the contract(s) with customer; (2) identify separate
performance obligations in a contract; (3) determine the transaction price;
(4) allocate transaction price to performance obligations and (5) recognise
revenue when performance obligation is satisfied. The Group recognise
revenue to depict the transfer of promised goods or services to the
customer in an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services based on
transfer of control. The Group recognises revenue when a performance
obligation is satisfied.

The directors of the Company consider the adoption of IFRS 15 did not
have a material impact on the Group’s retained earnings as of 1 January
2018.

IFRS 15 Revenue from Contracts with Customers —
Accounting policies

Sales of products

The Group manufactures and sells a range of coal mining machineries
and auto parts to its customers. Sales are recognised when control of the
products has transferred, being when the products are delivered to the
customer, the customer has full discretion over the channel and price to
sell the products, and there is no unfulfilled obligation that could affect the
customers acceptance of the products. Delivery occurs when the products
have been shipped to the specific location, the risks of obsolescence
and loss have been transferred to the customer, and either the customer
has accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Group has objective evidence
that all criteria for acceptance have been satisfied.

Rendering of service

Management fee and labour service income are recognised on accrual
basis when service is rendered.
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4. Segment information 4,

During the current interim period, the Company has acquired equity
interests of six entities in the auto-parts industry. Upon completion of
the acquisition, the Group has duly entered the auto parts market and is
engaged in two principal businesses of coal mining machinery and auto
parts.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments:

i

7 ERE R

RAFHEERE - AABERE BT HTEAR
BEREAOBIE - WHEERIR - ARBEEANTETS
His - RRBEBERATETHEMATIER
% o

REBERBAREBIZATZHMREEDBOT A
he

Manufacture
of coal mining Manufacture
machinery of auto parts Total
SRR REBEM st
RMB’000 RMB’000 RMB’000
ARETTT ARETTT ARETT
(unaudited) (unaudited) (unaudited)

(REEZ) (RIEE=Z) (RIEEZ)

Six months ended BEZZ—-N\&§
30 June 2018 AA=t+HIEAER
Segment revenue o EBURA 3,565,435 9,140,390 12,705,825
Segment profit 75055 | 352,140 169,742 521,882
Six months ended BE-Z—tF
30 June 2017 ANA=tTHIEAEA
Segment revenue DEBA 2,088,167 1,164,470 3,252,637
Segment profit 73 B K 110,721 65,208 175,929
Six months ended 30 June
BEANA=1tHIEAEAR
2017
—E—tF
RMB’000
AREFT
(unaudited)
(REEZ)
Segment revenue and consolidated revenue DEUIA R ERE WA 12,705,825 3,252,637
Consolidated profit for the period HARER A 5 T 521,882 175,929

4?9 znengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2018
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For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

4, Segment information (Continued) 4, EER )
The following is an analysis of the Group’s assets and liabilities by AEBNEERBERAZHMELED BT
reportable and operating segments: i

At 31 December

2017
5
tZA=t—H
RMB’000
ARETIT
(audited)
(F&EZ)
SEGMENT ASSETS SEEE
Manufacture of coal mining machinery B TR 14,059,250 11,125,351
Manufacture of auto parts BB TR 11,992,263 4,634,584
Total segment assets DESEELREE 26,051,513 15,759,935
Goodwill e 1,012,661 345,768
Prepayment for acquisition of a subsidiary UG REMT B A Bl TR 3R = 3,345,626
Consolidated assets REEE 27,064,174 19,451,329
SEGMENT LIABILITIES SEEE
Manufacture of coal mining machinery BT 6,729,347 4,944,718
Manufacture of auto parts Rl R T I 8,199,437 2,728,615
Total segment liabilities DEE(ELEEE 14,928,784 7,673,333
Payables in relation to the acquisition W EE AR R FE T SRR 216,661 202,689
Total segment liabilities and consolidated DEEBER
liabilities meaERE 15,145,445 7,876,022
Geographical segment Hb 13 53 5B
Information on revenue of geographical segments of the Group for the six AEBHEZZ—/\FAA=THLEANERAREE
months ended 30 June 2018 and the six months ended 30 June 2017 is ZE—EFRNA=THIENEAMME S BWAE
listed below: BT
Six months ended 30 June
BEAA=tHLAEAR
2017
—T—F
RMB’000
AREETIT
(unaudited)
(REEEZ)
Segment revenue D EBUA
Mainland China 5 (R it 5,581,397 3,252,637
Other regions Hith 3= 7,124,428 -
12,705,825 3,252,637
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

5.

Other income

Government grants (Note)

Interest income on bank deposits, long-term
receivables and finance lease receivables

Interest income on debt investment

5. Hfbug A

BURT#88 B (B RE)

RITEFH - RPERFIENRE
MERYFIRZ R B WA

EBREFNBWA

Note: Government grants mainly represent unconditional government grants
received from the local government for compensation of research and

development expenses incurred.

Other gains and losses

Allowance for doubtful debts

Gain on disposal of an associate

Gain on disposal of financial asset at fair value
through profit or loss

(Loss) gain on disposal of property,
plant and equipment

Write-down of inventories

Gain from changes in fair value of financial
asset at fair value through profit or loss

Net foreign exchange losses

Others

i,

Six months ended 30 June

BEANA=1THLAEAR
2017
—T—+F
RMB’000
ARETIT
(audited)
(fe&=%)

5,458

34,382
6,153

45,993

st - BB T B EMEEMRENRA S ERME S
U ER RO SR AR R AT AR B)

6. HftzmREE

RERAAE

HE - E R E 2
HERAFEFABENEREE
i a

HEME - BEKREZ

(BS18) s

T 54

HATEABRNEREE
ATESBIRS

3¢ F 4518

st
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Six months ended 30 June
BEAA=THLA<ER

2017

—E

RMB’000

ARETFT

(audited)

(e EH%)
(185,279) (241)
2,488 991
2,050 -
4,081 (3,387)
(5,045) (2,898)
23,692 -
(29,953) (27,848)
6,582 (2,088)
(181,384) (35,471)




v

e

Notes to the Condensed Consolidated Financial Statements

B AR S MR RMEE
For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA
7. Finance costs 7. MERA

Six months ended 30 June
BEAA=tTHLEREAR

2017
—T—+F
RMB’000
AREEFIT
(unaudited)
(CREEER)
Interest on bank borrowings RITERZF B 12,431
Interest on obligation to acquire W SRR i B Y
non-controlling interests M2 =
12,431
8. Dividends 8. RE
Six months ended 30 June
BEAXA=t+HLLAEA
2017
—E—+tF
RMB’000
AREEFIT
(unaudited)
(REEEZ)
Dividends recognised as distribution BRI
during the period: LATRRE :
— 2017 Final ——ZE—+FKH
(RMBO.05 per share) (B ARY0.057T) =
— 2016 Final ——ZE—RNFKRH
(RMBO0.011 per share) (BEIRAR0.0117T) 19,057

RAFRHESE  ARAARRERBE_T—t
FT_A=ZT-HLEFEREREERARE

During the current interim period, a final dividend of RMB0.05 per share in
respect of the year ended 31 December 2017 was declared to the owners
of the Company. The aggregate amount of the final dividend declared 0057 - FHIEIRMABREBEHAARKE
in the interim period amounted to approximately RMB86,623,000. The 86,623,0007T ° AR RE BT 25t B
directors of the Company have determined that no dividend will be paid in IRATAR S, -

respect of the interim period.

wHEmRREERGERAR o8 emEs 45
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9. Income tax expense

9. FEBIMAX

Six months ended 30 June
BEANA=THLARER

2017
—E—+tF
RMB’000
ARETIT
(unaudited)
(REEFZ)
Current tax: — enterprise income tax BIHATRIE « — DEFTER 226,006 52,076
(Over) under provision in prior years AR E 2 GREERE ) BETE
— enterprise income tax —EFTER (8,044) 548
Deferred tax — current period IRIER B — A AR (35,647) (11,456)
182,315 41,168
10. Profit for the period 10. B F|
Six months ended 30 June

BEAA=THILEANEAR

2017
—ZT—+F
RMB’000
ARETIT
(unaudited)
(REEEZ)
Depreciation for property, plant and equipment YIZE - R R EITE 399,607 112,469
Depreciation for investment properties EYEE 794 794
Amortisation of intangible assets B A ER 84,724 26,918
Release of prepaid lease payments B TR E KB D 7,506 5,663
492,631 145,844

Employee benefits expenses (including directors): B E@FIFZ (BIEESE) :
— Salaries and other benefits —TEREMEF] 772,714 315,570
— Retirement benefit scheme contributions —IRIEFIFEI R 25,448 28,800
798,162 344,370
Cost of inventories recognised as an expense RERYT 2 IFERKA 10,290,331 2,588,590
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11. Earnings per share 1. BREF
The calculation of basic and diluted earnings per share for each of the six BE-_Z—)\FRAZ+BER=ZE—+tF A=+
months ended 30 June 2018 and 30 June 2017 is based on the following HIESNEA - SREAREERFIZA TSGR
data: i

Six months ended 30 June
BEAA=tTHLEREAR

2017
—E—+F
RMB’000
AREEFIT
(unaudited)
(CREEER)
Earning for the purpose of basic and diluted MERERREERF
garnings per share (profit for the period & 2 BF (AR R R EN
attributable to owners of the Company) HAE ) 455,928 163,030
Number of ordinary shares (30 June 2017: weighted FAERXEARERR| TS 2 LBIREH
average number of ordinary shares (ZE—t&FXA=+H8":
for the purpose of basic earnings per share AL NAE 8D 1,732,471,370 1,693,341,000
The diluted earnings per share is the same as basic earnings per share REBEE-_ZT—-N\FEXNA=+tHE-_Z—+tF<A
for the six months ended 30 June 2018 and 2017 as the Company did =T HEESAEAR - SREERMEGREARZR
not have any dilutive potential ordinary shares in issue for the six months HE  HRAAATREEZE-_Z—\EA=1tHK
ended 30 June 2018 and 2017. ZE—EFRNACTHEEANEANEEME R
BB EEIER M T @R -

wHEEEREERHERAT 08 mEs 4/
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i),

12. Movements in property, plant and equipment 12. 9% - BERREEZE
Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment in progress Total
BF HETRES B HtRE  ERIRE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARETT ARET
COST KA
At 1 January 2017 (audited) WZE—t&-fA—-H(EER) 1,108,290 922,414 30,734 85,114 32,088 2,178,640
Additions RE 18,396 199,311 11,103 11,078 162,747 402,635
Transfer EEig 951 124,067 - - (125,018) -
Disposals RE (6,774 (123,250) (6,043) (6,138) - (141,209)
Acquisition -4 347,435 789,376 8,218 8,004 55,348 1,208,381
At 31 December 2017 (auditec) RZE—+%+-A=1+—H
(EZR) 1,469,298 1,911,918 44012 98,058 125,165 3,648,451
Additions NE 5408 102,656 2,064 77,256 216,485 403,869
Transfer g 11,721 205,133 640 80,588 (298,082) -
Disposals RE 213 (57,291) (1,503) (27,395) - (86,402)
Acquisition of subsidiaries WEEHB AR 11,782 1,234,853 - 381,262 452,107 2,179,994
Currency exchange =3k (3829 (23,040) - (7,922) 1,087 (33,704)
At 30 June 2018 (unaudited) WZE-NEXAZTH(RESR) 1594167 3,374,229 45213 601,837 496,762 6,112,208
ACCUMULATED DEPRECIATION ZiHE
At 1 January 2017 (audited) RZE—+5-F—H(EEH) 200,487 483,838 25,930 77,599 - 787,854
Provided for the year R AE 51,622 184,137 8,283 5233 - 249,275
Elimination on disposals RERHY P81 (89299 5,124 (5,567) - (02811)
At 31 December 2017 (audited) RZE—+E+-A=+-H
(&%) 249,288 578,676 29,089 77,265 - 934,318
Providled for the year MRS 31,153 252,576 1,943 114335 - 399,607
Elimination on disposals BERLHE (66) (50,103) (1,321) (20,807) - (72,097)
Currency exchange ERH (224) (3.327) - (1,239) - (4,789)
At 30 June 2018 (unaudited) RZE-N\EXA=TH(REEZ) 280,151 177,822 29,311 169,555 - 1,256,839
CARRYING VALUES FHE
At 30 June 2018 (unaudited) RZE-N\ERAZTAKREER) 1314016 259407 15,902 432,282 496,762 485,369
At 31 December 2017 (audited) R_Z—+%+-A=+-AH
(B#E%) 1,220,010 1,333,242 14,923 20,793 125,165 2714133

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB81,138,000 as at 30 June 2018 (31 December
2017: RMB34,555,000). In the opinion of the directors of the Company,
the relevant property ownership certificates can be obtained in due time

without incurring significant costs.
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12.

13.

14.

Movements in property, plant and equipment
(Continued)

The Group pledged property, plant and equipment with a net book value
of approximately RMB75,922,000 as at 30 June 2018 to secure banking
facilities granted to the Group.

Prepaid lease payments

129% - BERREES )

13.

Analysed for the reporting purpose as: HEHREMDTAT -
Current portion MENEL Y
Non-current portion FERENEL S

HE_Z-N\FXA=+TH FrEEEHRDFE
BB ARMET5,922,000CHI Y - BB RERE - 1E
RAREBEEFRNRITRENER R -

RN L EERER

At 31 December
2017
—T—+5F
+=—A=+—8~
RMB’000
ARKETTT
(audited)
(F&E%)

13,364
499,847

11,551
508,559

513,211

520,110

The prepaid lease payments are all in respect of land use rights located in
the PRC held under a medium-term lease of 50 years.

The Group pledged leasehold land with a net book value of approximately
RMB135,757,000 as at 30 June 2018 to secure banking facilities granted
to the Group.

Intangible assets

During the current interim period, intangible assets acquired in a business
combination of approximately RMB799,689,000, which comprises
computer softwares, patents and customer relationship, was recognised
separately from goodwill and initially recognised at their fair value at the
acquisition date, details of which are set out in note 28.

TEf 18 & RIS B R AL B RO #2504F F A1
HAFEN L ERE -

R-ZZE—)\FARA=TH  AEBECEHEmFE
A R¥135,757,000c A E L1 - {EAASERT
TERTTRVE 3 -

EBREE

KRR HEAREN - BREREHENNEREENA
AR#799,689,000T + BIEFTEREF - EFIRE
FPHE BBEYAEESFAER  WRKERHQ
FEYILSHER » FI5EAKT 28 ©
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15. Deferred tax assets/liabilities 15 BEEBEEE BfF
The following are the major deferred tax assets recognised and movements FABRANEERCERIELEEREZBNT

thereon during the year:

Revaluation
Write-down Accruals Fixed ~Infangible  Revaluation  Revaluation of Property,
Bad deht of and  Unrealized  assefstax  asseistax  onprepaid  ofintangible plantand  Revaluation
Provision inventory provision pofit  difference difference  lease payments assets  equipment  of Inventory Others Total
Eithix BEgE BREE BAEE  BVEE WERE

HEAE  BRME  RRE ARRAM 0 REX  HEE  REEM B RIMmERE HKER i &
B0 RUBON  RBODD  RUBO0  MBOD)  RWBOD  RUBOND  RBO0  RVBOO  MBODD  RUBOD  RBOD

ARBTL  ARETR ARMTR ARMTL ARETR ARETR AR¥TR ARETR ARMTT ARMTR ARETT ARETR

The Goup 558
A1 January 2017 RIE-tE
-A-A 183,173 6,38 2450 303 - - - - - - 226 197,742
Roistonof subsidres  WEERB AT 2183 3284 30584 . - - .2 (80459 (39144 (259 628 (11078
(Chare) et o MER(IR)
o loss H$A oey M 100 69% . - 5% 830 2189 825 By 1280
it of change HiEEy
infarae e g ] B - B B - - : : . (#) 253
A3t Decomber 2017 R-F—+E
1R
=1-A 163,441 9078 52,07 10034 - - 23619 82089 (36975) - 7618 99563
ouisionof sosifies BB 1410 B8 S - BW W N Y A - 58 BN
(Cherge) credit o HER(R)
proft or loss A 3520 7761 9029 7633 (8930 (12750 2218 1426 478 - (5,556) 3647
it of change Hhzey
o hee (2] (K . m (i) - 1505 0 2 ) )
At30 Jung 2018 RZE-N\§
AA=TE 199,6% 24870 110813 2401 36,074 64517 (21,34 (254,841) (69.486) - JALY) 99647
Note (a): The amounts arise from fair value adjustments on assets recognised in Histe) % FEBHAXGEHPERNEEN A FEH
business combination. BIMEL -
The following is the analysis of the deferred tax balances for financial ISR 5 BETRBEHOTOT

reporting purposes:

At 31 December
2017
—E—+F
+=—HA=+—H
RMB’000
ARETFT
(audited)

€ &2

Deferred tax assets IREFIEE E 456,197 242,246
Deferred tax liability ELRESE & (356,350) (142,683)

99,847 99,563
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B4R & B S 3R AR B

For the six months ended 30 June 2018 &&= ==

15. Deferred tax assets/liabilities (continued)

}\ﬁ—:/\ﬂ +E.|J:/\1 H

At the end of the reporting period, the realization time of deferred tax

balance:

Within one year
One year later

—FUE

15. EERBEE &E& %)
REEER SRR aR AR TS -

At 31 December
201 7

tAeiog
RMB’000
ARETTT
(audited)
(FEEZ)

52,075
47,488

99,563

At the end of the reporting period, the Group has the following

unrecognised unused tax losses:

?ﬁ%%*’$%@ﬁTﬂ*%ﬁ2*@%ﬁﬁ%

At 31 December

2017

ZE—tF

+=—A=+—H

RMB’000

AREEFIT

(audited)

(FEFEZ)

Unused tax losses REVATIIEEE 1,024,949 294,182

16. Trade and other receivables 16. E 5 Rk HAiE W FRIE

At 31 December

2017

—E—+F

+=—A=+—81

RMB’000

AREETTT

(audited)

(FEZ)

Bills receivable el Z= % 1,924,509 2,915,356
Trade receivables B S EGRIA 6,827,249 3,626,510
Less: allowance for doubtful debts B REREHE (1,152,604) (1,001,141)
7,599,154 5,440,725

Prepayments to suppliers At FERg FE A SR IE 647,993 357,503
Deposits Hica 63,277 38,344
Other tax recoverable H i aT g e Fi 18 901,391 11,259
Staff advances BERR 1,698 2,364
Others Hith 156,529 57,067
Less: allowance for doubtful debts B REREE (75,752) (14,190)
Total trade and other receivables B 5 R EAM R GRIE A 9,294,290 5,893,072

B AR R BRI BIR AR 2018 B SR
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

16. Trade and other receivables (Continued) 16. E 5 Rk H b EEWRIE (4)

The Group generally receives advances in the form of bills receivable or REE—RATEERANRE P W EREE IR
cash from customers (which approximate 30% of the contract price) before AT EEREREL0%) + WHETER
delivery its product and allows a credit period of 180 days to its customers. 180RZEEH - 4T EP 2 EEHRELZIER
The credit period provided to a customer can vary significantly based on a EMEPEEZE  PEASEERFZHBE  FF
number of factors, including the Group’s relationship with the customer, ZAERAMREM R - AHBRERTR - LT A
the customer’s credit profile and payment history, total contract value and BMEPRIZHZAHNKBREER AR 2 B
market conditions. The following is an aged analysis of bills receivable and ZRKE S EIFUEINR RIREHER 2 REE DT

trade receivables net of allowance for doubtful debts presented based on
the invoice date or the date of bills received at the end of each reporting

period:
At 31 December
2017
—E—tF
+tZA=t1—~H
RMB’000
ARETFT
(audited)
(f8&=%)
Within 180 days 180KIAA 6,118,053 4,063,119
Over 180 days but within 1 year HBiB180K(E1F 1,105,109 942,271
Over 1 year but within 2 years HBEIFE2ER 328,484 272,255
Over 2 years within 3 years HBiE2FB3IFR 47,508 163,080
7,599,154 5,440,725
17. Financial assets at fair value through other 17. EAFEFAHMZEKENESRE
comprehensive income =3
The Group reclasses dual-purpose bills receivables (objective is achieved RZZT—NENA=1H ' ENEARRTERE
by both holding financial assets in order to collect contractual cash flows ER|EOYE  AEEEEERANEKERE (BB E
and selling financial assets) to financial assets at fair value through other AL EeREENWNARESRENRHE
comprehensive income due to the adoption of IFRS 9 as at 30 June 2018. SREE)EFHES R AT ES A2 E s

MEREE -
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For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

18.

19.

Other financial assets

Structured deposit EREETR

18.

HtteMEE

At 31 December
2017
—E—+F
+tZA=+—H
RMB’000
ARETTT
(audited)
(&)

62,000

Other financial assets as at 30 June 2018 represented the structured
deposits with banks in the PRC carrying variable expected interest rate
ranging from 1.35% to 4.70% per annum and maturity period of three
months.

Bank balances and cash/Pledged bank deposits

Bank balances and cash of the Group comprise cash and short-term bank
deposits. The bank balances carry interest at market rates which range
from 0.20% to 3.26% per annum (unaudited) as at 30 June 2018 (31
December 2017: 0.30% to 3.15% per annum).

R-EBE—N\FEXA=TENEMSREERLRNG
RIRITREBMUER - FEEZEEN RN F1.35%
FA470% NP =8 A FIH] -

RITEBRRAS CERBRTER

REBMIBTEHBRIRS BIER S REHIRTER -
IRITEBRIEMBANENE RZE—N\FAA=+
B FFENTF020%E326%(KEHEZ)(ZF
—+F+-A=+—8 : FFR0.30%E3.15%) °

At 31 December

2017

i

t=A=+—H

RMB’000

AREETIT

(audited)

(FEFEZ)

Cash RE 504 252
Bank deposits with original maturity within REEAAMEASIATZ

three months or less RITHER 2,557,998 1,744,925

Cash and cash equivalents BeMIREeEEY 2,558,502 1,745177

Bank deposits with original maturity REIEAAMEALEZ
over three months RITIFER 89,861 86,410
Bank balances and cash RITEBR IR 2,648,363 1,831,587

Pledged bank deposits represent deposits pledged to banks to secure bank
acceptance bills and letters of guarantee and are therefore classified as
current assets. The pledged bank deposits carry interest at market rates
which range from 0.20% to 3.26% per annum (unaudited) as at 30 June
2018 (31 December 2017: 0.35% to 3.15% per annum).

DEMBITERRBITALEZERREZIRESD
AW o EARDEE - CEBBITERIEMS
FRFE  RZE—NEXAZ+TH  EFERN
F020%E326% (REEZ)(ZE—tF+ A
=+—H : FH=E0.35%E3.15%) °

B AR R BRI BIR AR 2018 B SR
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

20. Trade and other payables 20. E5 R HAnENFRIE

At 31 December

2017

—T—+F

+=A=+—A”

RMB’000

ARETIT

(audited)

(FEFEZ)

Bills payable (Note i) e ) 1,799,636 1,288,089

Trade payable (Note i) B 5 FEA 38 (=) 4,290,950 2,684,708

6,090,586 3,972,797

Salary and bonus payables B TEEES 518,484 261,367

Deposits (Note i) HEAGED) 35,211 27,939
Deferred income to be recognised within one year — — 48 R 27 i 3T e A (B i)

(Note i 3,845 L
Other taxes payable HAbERIE - 3,994
Interest Payable FEF) & 13,880 53,111
Dividend payable FERHAR B 106,259 -
Payable for acquisition of subsidiaries BT AR 2 FERFRIR 216,661 ¢
Accruals and other payables (Note iv) TE 1R I H P A< )28 (P 3Eiv) 820,527 113,493

7,805,453 4,432,701

i) The following is an aged analysis of bills payables and trade payables ) UTARSRERAREREZANZI I ENRE

presented based on invoice date at the end of each reporting period: BRESEMAFIBERRDN

At 31 December
2017
—E
+=A=+—H
RMB’000
ARETIT
(audited)
(&E=%)
Within 90 days 90K A 4,744,691 2,531,748
Over 90 days but within 1 year HBIBIOKRIEIF R 1,096,677 1,216,768
QOver 1 year i1 249,218 224,281
6,090,586 3,972,797
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For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

20. Trade and other payables (Continued)

i) Deposits represent the deposits received from suppliers for
purchasing equipment, construction and other services.

i) Deferred income to be recognised within one year represents the
government subsidies received by the Group towards certain research
projects. The amount has been treated as deferred income and will
be transferred to income for the relevant projects.

iv)  Accruals and other payables mainly consist of payables for the
acquisition of property, plant and equipment, rental payables and

20. EZ R HAESRIE )

i) FIEECHERMEBERE  EZRLEMD
R Z7E -

i) R —F AR EERAIE A LB B E T
IR B FTWER T A8 B) o sZ R IBBAR R IEIR
ABSEBEEMREEE ZHA -

V) FRERHEMENFAIZEIEARBENE
TR K skt 2 eI OR - eI AR & Je EoAth AR 7%

payables for other services. ZEREIE -
21. Borrowings 21. 88

At 31 December
2017
—E—tF
+t=ZA=+—H
RMB’000
ARETTT
(audited)
(f&&=%)
Bank loans IRITER 2,923,420 1,009,000
2,923,420 1,009,000
Secured (Note 1) BIEME (D) 2,095,420 111,000
Unsecured (Note 2) IR (3E2) 828,000 898,000
2,923,420 1,009,000
Fixed-rate borrowings TEEMEE 887,000 960,000
Variable-rate borrowings FREER 2,036,420 49,000
2,923,420 1,009,000

B AR R BRI BIR AR 2018 B SR

i
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

21. Borrowings (Continued)

Note 1: () As at 30 June 2018, the balance of term loan represented EUR
150,000,000 (equivalent to RMB1,157,550,000), borrowed from
Bank of China and other finance parties, with the effective interest
rate of 2.6% per annum, and expected to be repaid from July 2019 to
January 2023.

As at 30 June 2018, the balance of facility loan represented EUR
110,000,000 (equivalent to RMB848,870,000), borrowed from Bank
of China and other finance parties, with the effective interest rate of
2.5% per annum. The credit of the facility could be used until January
2021.

Both of term loan and the facility loan are guaranteed by the Company
and the letter of credit issued by the Company, amounted to RMB51.5
million, and are secured, inter alia, by one or more of the following:

(@) Share of certain subsidiaries;

(b) First priority security over the assets, including all land and
leaseholds, plant, equipment, intellectual property rights,
receivables, accounts and other contract rights of certain
subsidiaries. The legal procedures of the assets to be secured is
still under processing;

(c) Assignment and subordination of any shareholder loan made to

the SMG Acquisition Luxembourg Holdings SARL and the SEG
Automotive Germany GmbH;

i

The bank loan balance of RMB89,000,000 was pledged by the land
use rights and property, plant and equipment as at 30 June 2018.

Note 2. The balance as at 30 June 2018 mainly represented bank loans of
RMB900,000,000 at interest rate of 4.56% per annum borrowed from
China Merchant Bank Zhengzhou Branch, out of which RMB82,000,000
was repaid during this interim period, another RMB82,000,000 is
repayable on 28 March 2019, and the remaining balance is repayable on
28 March 2020.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2018

21. 68

BFET -

a2 -

() R20184%6A308 @+ KREERAEBTREIE
TRIEEEANEREF R E26% -
FEEF B 201947 FE2023F1 AR ERN
X 7T 150,000,000 T WY fE K (HHE R AR
1,157,550,000) °

20186 A30H @ BERERABHREIR
TRIEEHEANERENEE25%H
X 7T 110,000,000 T K & R (HEE R A R ¥
848,870,000) ° ZEIRIERBEAHERAE
20214E1 8 -

Bt REERREREROAARDRRARF]
HEANESE/ARKS 108 TORREERE
R e TR B EITER

@ BAHBRRRS

b HIESWBRARNEE  BFLH &
EHEBRTEERR BEEEE Z7
AR - BURS  FEREMGHER
AFTRAN A RER : &

€ A EISMG Acquisition Luxembourg Holdings
SARLFASEG Automotive Germany GmbHAJ BB

R

(i) SRITE AR AR 89,000,000 7T - A=F
—N\ERNA=TAEHLMEREARYE
B e e S VR

R-ZE—NERNAZ+TENEHEIERENRRE
RITEIN D ITIEERAY F I K B 4.56% 00 A R
900,000,000 CER1TE 3R B R AR %82,000,000
TERAFHEE  BEXNI—EFEARE
82,000,000 CIER —ZE—NhE=ZA=_+/\HE
B BERNR-_ZE-_ZF=A-—t+/\BHEE-
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For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

21. Borrowings (Continued)

Carrying amount repayable:
Within one year
More than one year, but not exceeding two years
More than two years, but not exceeding five years

—FR

AR THIHREENREE

BB —F BT EBBAF
BB F BT BB hF

21. 68 @)

Less: Amounts shown under current liabilities

B ORBBRERTARER

Amounts shown under non-current liabilities

FRBBEBRTHATER

At 31 December

2017

—E—+F
+tZA=+—H

RMB’000

ARETTT

(audited)

(fz=%)

1,029,870 191,000
736,000 82,000
1,157,550 736,000
2,923,420 1,009,000
1,029,870 191,000
1,893,550 818,000

The ranges of effective interest rates (which are also equal to contracted
interest rates) on the Group’s borrowings are as follows:

Effective interest rate BRA=
Fixed-rate borrowings FEREE
Variable-rate borrowings FREE

AEENEENERNE(TESERAONK)HE

mF -

4.10%ZE4.711%

At 31 December
2017
—FF
t=A=+—H
RMB’000
ARETIT
(audited)
(f&EZ)

4.10%%5.00%
4.35%=4.77%

2.50%ZF4.77%

B AR R BRI BIR AR 2018 B SR
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

22. Provisions 22, #&fE
The provisions include the warranty and onerous contract provision which BRERERERETERG - BEEEREBBE
represent management’s best estimate of the Group’s liability under HEMEERRRABNLRS  YAEEERTE
warranty periods granted to customers (who purchased auto parts), based BERETHHMNERPMNRER THEENREM
on prior experience relating to defective products claims and the expected i URAREBBARMTEARE - $TEHARE
contract loss, based on the forecast performance relating to the contract. KHERIEMGET ©
23. Share capital 23. IR
Listed A Shares Listed H Shares Total
LTHAR LTiHR @t
Number Number Number
of share Amount of share Amount of share Amount
RAEE &8  R{AEA &8  RAEA Kt
‘000 RMB'000 ‘000 RMB'000 ‘000 RMB'000
Th ARETR Tk ARETT Tk ARETET
At 31 December 2017 and R-Z—+F+-A=+—H
30 June 2018 k=Z-N\F A=tH 1,489,237 1,489,237 243,234 243,234 1,732,471 1,732,471
Note:  Except for the currency in which dividends are paid, H Shares and A MizE : BRATRREZE®RIHN  HRRARES TEHAEE
Shares rank pari passu in all respects with each other. RN -
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For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

24, Capital commitments 24, EAREE
At 31 December
2017
—FtF
+=A=+—8
RMB’000
ARETIT
(audited)
(FE&FEZ)
Capital expenditure in respect of acquisition of BRYBRELETIERE
property, plant and equipment contracted for g BREWEY X
but not provided in the consolidated financial MERFE T BARRY
statements 57,147
Acquisition of equity interests from third entities WE=HERBWIERE 905,374
962,521
25. Related party transactions 25 BB AR
In the opinion of the directors of the Company, the ultimate controlling RAREERR - NATZ BTG AP BB
party of the Company is Henan SASAC of the PRC government and that EEREES - MAKE SR EETES o RIEE
the Group is subject to the control of the PRC government. In accordance PR Rt RS 245% - LR BEIBUTIES] - FREEHIS
with IAS 24, entities that are controlled, jointly controlled or significantly EAREZER((TEBAHRER DRE/EAS
influenced by the PRC government (“PRC government related entities”) B2 BTy - BN A REASTS  EIBURA
are regarded as related parties of the Group. Due to the complex RERARISARERERD - ETHZEEREFXE
ownership structure, the PRC government may hold indirect interests in HEH SRRSO - AT IR ASERA
many companies. Some of these interests may, in themselves or when B2 - AT > AEBERM - GHREE S
combined with other indirect interests, be controlling interests which may RIS 245 2 Fh R - TXHFIBBERBE T -

not be known to the Group. Nevertheless, the Group represented that the
following captures the material related parties taking into account the
exemption under 1AS 24,

wHEERREERHERAR o8kl 50
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25. Related party transactions (Continued) 5. BHRAIRS @)
(1) The Group and Henan SASAC (1) AEBERTEEEES
The Group has transactions with entities controlled, jointly controlled AEBEZAEEREZRIEG - LREIEHKE
or significantly influenced by Henan SASAC (“Henan SASAC related FECER([NHEAREZHBER] AR
entities”) and the transactions details are as follow: AR ZERGZFBHT

Six months ended 30 June
BEAA=THLA<ER

2017
—T—+tF
RMB’000
ARETFT
(unaudited)
(REEFEZ)
Sales of finished goods SHE EN M 34,345
Purchase of raw materials R EE 290,507
For the six months ended 30 June 2018, revenue from Henan SASAC HEZZE—N\FEA=THIEREAR - KEH
related entities accounted for 0.23% of total revenue (30 June 2017: A BB TR TR 2 Wb B UE50.23%( =
0.78%). Purchases from Henan SASAC related entities for the same T—+FRNA=Z1TH :0.78%) c RH - REA
period accounted for 0.73% of total cost of sales (30 June 2017: MABEELHEER 2 RBEGEEEER A
8.88%). 0.73%(ZF—+tF/XA=1H :888%) °
The directors are of the opinion that the above transactions with EERALMENEEHERHEEREIRS
Henan SASAC related entities were conducted in the ordinary course TIR B EEE R ET o
of business.
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For the six months ended 30 June 2018 # = —Z— N\EXA=+H I~ EA

25. Related party transactions (continued) 25 BB AR5 &)
(1) The Group and Henan SASAC (Continued) 1) XREEXITEEEREZ @)
The details of outstanding balances with Henan SASAC related BRUEEREZEEER CREEEHRFS
entities are set as follow: AT

At 31 December

2017
T —+F
+—A=+—8H
RMB’000
ARKETTT
(audited)
(F&E%)
Trade receivables E S EWEIE m 95,996
The outstanding balances with Henan SASAC related entities have EME R E LTS M2 RERESRD
been included in note 16. FTAMIFE6 ©
(2) The Group and other PRC government related @ AEEEEMPEBFIERER
entities
Apart from the significant transactions with Henan SASAC related bR ECPTE BN F A B S R R BRI E
entities set out above, during the six months ended 30 June 2018 ARGHIN RBEZZT—N\FAA=TAKZ
and 30 June 2017, the Group’s transactions with other PRC T—+tFRA=ZTHIEANEA - AEEEHEAM
government related entities are collectively significant as a large FRENHBERBETIRSEHBHIBERK -
portion of its sales of goods, purchases of materials, most of bank REREBEZEZ=Z—N\EFAA=+BEEK=ZZT—t
deposits, borrowings, other general banking facilities and the relevant FRA=ZTHERERAZRABLEREE - ¥
interest income earned and expenses incurred during the six months RS - KBOWITER - BE - Hab—ARER
ended 30 June 2018 and 30 June 2017 are transacted with entities TRVE N R EREUERAF S A REEERE
owned/controlled by the PRC government. 35 MR B ITETHER R H A IR TH#ETT 2
R o
In the opinion of the directors of the Company, the transactions with ARARESZRE  ZSHPEBTHBAEEE
PRC government related entities are activities in the ordinary course TZRGDAEEZ BB EBEE) - WiE—HK
of the Group’s business and entered into under normal commercial RIZEGRRIGHRT N - MARBETZERS
terms and conditions, and that the dealings of the Group have not iﬂl$‘$ B HEZEEEEBR/TAEEER
been significantly or unduly affected by the fact that the Group and REBEBAIANETZE - AEENTHERHEER
those entities are government related. The Group has also established %ﬂ%ﬁi&ﬁﬁ S BZIET - WHIEE R ERE
its approval process for sales of goods and purchases of materials o REMZERF RBEBRLTEURNR S
and its financing policy for borrowings, such approval process and HFEEBBTHEERE -

financing policy do not depend on whether the counterparties are
government related entities or not.

BHEERREERAERAT 08k mEE ]
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For the six months ended 30 June 2018 &&= —Z— N\FE X A=+H L/~ EA

25. Related party transactions (Continued) 5. BHRAIRS @)
(3) The Group and its associates and joint ventures Q) AEEEEBENTIREELHE
The Group had the following significant transactions with its associates RBEZZT—\FRA=ZTAKZZ—LFX
and joint ventures during the six months ended 30 June 2018 and A=+H1ERER - K& l Eﬁiﬁ HEl/NEIPY
30 June 2017: AEPEETIIEER

Six months ended 30 June
BEAA=THLA<ER

2017
—T—+F
RMB’000
ARETFT
(unaudited)
(REEFEZ)

Trade Sales ESHE
Associates SN 41,263
41,263

Trade Purchases B5KE
Associates /NG| 80,173
Joint ventures SEDE 3,069
83,242
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For the six months ended 30 June 2018 &= —Z— N\F/XxA=+H1L/NEA

25. Related party transactions (continued) 25 BB AR5 &)
(3) The Group and its associates and joint ventures @ AEEEABRE ARG EDRE
(Continued) (8&)
The Group had the following outstanding balances with its associates REBER  AEFHEEBE AR LA ED
and joint ventures at the end of each reporting period: HXBUTKREEES
Six months ended 30 June
BEAA=1THILEAREAR
2017
—E—+F
RMB’'000
ARBTIT
(unaudited)
(CREEER)
Amounts due from: BRTHEARE !
Associates i /NE] 142,960
142,960
Amounts due to: BNTHEARE !
Associates i /NE] 52,740
52,740
Except for loan receivables from joint ventures of RMB19,750,000, WREFE S ME 2 AK%19,750,0007T Y&
which are non-trade in nature, all other amounts due from or due to BEERFIAIN - A E MR E
associates and joint ventures are from trade sales and purchase. NEIREEREZRIBHREE S HERK

e

BARREREEROERAT 018 v BEE O3
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For the six months ended 30 June 2018 &= —Z— N\FE X A=+HIL/NEA

25. Related party transactions (continued)

(4) Remuneration of key management personnel

The remuneration of directors and other members of key
management were as follows:

Short-term benefits G HATE A
Post-employment benefits RIREF

25,

BEA RS e
4) FEEBAEMS
EERAMTIBSERABIBEMT :

Six months ended 30 June
BEAA=THLA<ER

At 31 December
2017
—T—+F
+=—A=+—8H
RMB’000
ARETFT
(unaudited)
(RieEZ)

4,107
1,216

5,323

The remuneration of key management personnel is determined with
reference of the performance to individuals and market trends.

26. Fair value measurements of financial instruments

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table
gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).
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26. Fair value measurements of financial instruments 26. €T E A FEFTE )

(Continued)
Valuation technique
Financial assets Fair value as at 30 June 2018 Fair value hierarchy  and key input
SREE RZB-NFERA=THZATE AFEER RELFEREZEASE
Financial assets FV gain and Listed equity securities in Hong Kong Level 1 Quoted bid prices in an active
loss through OCI — Coal industry market
—RMB49,439,000
(31 December 2017: RMB49,125,000)
NPEEBE AH M BB _E ARG 5 F—R GRS BAE
2HBRNESREE —BRERITE
— AR #49,439,0007T
e o fete = Hi=ns S
AR #49,125,0007T)
Financial assets FV gain and Forward contract Level 2 Discounted cash flow. Future
loss through P/L —RMB7,118,000 cash flows are estimated
(31 December 2017: nil) base on forward exchange
rate (from observable
forward exchange rates at
the end of the reporting
date) and contracted
forward rate, discounted
at a rate that reflects
the credit risk of various
counterparties.
NPEEBE A BRERD RESMNES A FR ENRBEERE o KKK
TRLEE — AR¥7,118,0007T DM E TR R
(= b o el R i & (2K B ¥ 5 HAR A
AREZT) AHEREHRER)RE
KRR - BRI R
B (B8 F 7 R EE R
PR FRITER
Financial assets FV gain and Non-controlling equity investment with no Level 3 Discounted cash flow.
loss through P/L open market price quota
—RMB1,295,800
(31 December 2017: RMB1,455,800)
NPEEB A BRERD RELHRTMSMENIHERRERE F=4& ENRBEERE °
DRLEE — AR¥1,295,8007T
(S e =
AR #51,455,8007T)
Financial assets FV gain and loss Bills receivables held for dual purposes Level 3 Discounted cash flow.
through OCl —RMB1,212,753,000
(31 December 2017: nil)
NHEZHT ARMEE EERBRNEKRER F=R ENRBEERE °
Wt e REE — AR¥1,212,753,0007T
(ZB—+F+=HA=+—8:
ARBZT)
Obligation to acquire non-controlling RMB1,117,598,000 (31 December 2017, Level 3 Discounted cash flow.
interests RMB1,066,617,000)
Wb SRRV B (T AR ¥1,117,598,0007T F=R ERRRERE

(i S S oy e (B
AR #1,066,617,0007T)

wHEERREERGERAT 08 mEE  Qh
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26. Fair value measurements of financial instruments
(Continued)

There were no transfers between Level 1 and 2 in the period.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

27. Contingent liabilities

During the period, the Group has endorsed and derecognised certain bills
receivable for the settlement of trade and other payables. In the opinion
of the directors of the Company, the risk of the default in payment of the
endorsed and derecognized bills receivable is low because all endorsed
and derecognized bills receivable are issued and guaranteed by the
reputable PRC banks. The maximum exposure to the Group that may result
from the default of these endorsed and derecognised bills receivable at the
end of each of reporting period are as follows:

Outstanding endorsed bills receivable with recourse  ELiE Z=4E 7 R (E R

26.

27.

SRMIAEQAFEFE®

H 1 AR B 55 240 o e If R B o

WIERBEL B EREER AN EAAEZ
AEEsHEENERBEZATE

EXZR R REREA M IFRER AR HK AR
ZEMEBEERGRABNRABEEELNHERS -

HAREE

E"Hﬂfﬁ REBUEERRIERE TRRER
FREEE S REAMBERNKIE - ARRIEERE -
HAASERRIEHERZ R EIR T REER AT

ZHRBESRITE N RIRHER - RN EE R

R ZFEMZE‘%TFZJ—WATK RERERR - AEE

AR ZE RS E MR ERER 2 M R IR /8 &
?EZE—KJ—L BT :

At 31 December
2017

T tF
+=A=+—H
RMB’000
AREETIT
(audited)
(f&&Z)

HERKEE - ,487,854 747,174
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28. Acquisition of subsidiaries

In January 2018, the Company completed the acquisition of 100%
equity interest in SEG Automotive Germany GmbH. This acquisition has
been accounted for using the purchase method. The amount of goodwill
(provisional) arising as a result of the acquisition was approximately
RMB674,265,000. These entities are engaged in the manufacture of auto

28. BRI A A

RZZT—N\F—H - XARTEKUBEESEG Automotive
Germany GmbHZ EA& 4 - LB A B & 50T
- WEAMEEANHE(BRR) BHNAARKE
674,265,0007T ° ZE BB ERETETEMF o I
BEETNE  ARAE—SBAENTET I

"

parts. Upon completion of the acquisition, the Company has enlarged its 5 o

shares in auto parts market.

Fair value of assets and liabilities recognised at the date of acquisition (on

a provisional basis) are as follows:

RUE AR EER BERATFERRR)NT

RMB’000

AREETTT

Non-current assets FRBEE 3,329,409
Long-term receivables = EAFEIGR 150,670
Property, plant, and equipment ME - WENEE 2,179,994
Intangible assets mpAE 799,689
Deferred tax assets EEFIBE E 199,056
Current assets REEE 5,836,777
Cash and cash equivalent HeRHRSZEY 688,233
Trade and other receivables B 5 R E A FEW R IE 3,271,171
Tax recoverable EER 566,743
Inventories PNy 1,310,630
Non-current liabilities EFBERE 2,159,620
Other non-current financial liabilities HEtIEmeemasE 1,125,692
Provisions B 799,993
Deferred tax liability ELEHRBEEE 233,935
Current liabilities REBAEE 3,722,743
Trade and other payables B 5 NEMENRIE 2,918,700
Tax liabilities HIBEAE 137,664
Provisions B 666,369
Net assets acquired WEEEFE 3,283,833

B AR R BRI BIR AR 2018 B SR

6/
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28. Acquisition of subsidiaries (continued) 28. LB AR ()
RMB’000
ARETIT
Consideration for the acquisition: UEBIR(E -
Cash consideration paid BfRERE 4,320,914
Cash consideration payable FENReRE 219,056
Less: Inter-group loan balance acquired W WENERANE RS (1,125,692)
Add: Carve out cost compensation o KIEER S E 543,820
Purchase price consideration EEHE 3,958,038
Less: net assets acquired, provisional A R B E (R (3,283,833)
Goodwill arising on acquisition, provisional FUE EEEA R () 674,265
RMB’000
ARETIT
Net cash outflow on acquisition: KB EENRESRHFE .
Cash consideration paid 2R RE 4,320,914
Less: Cash and cash equivalents balances acquired W WEERIR S NIRS S BWMER (688,233)
3,632,681
Cash paid in 2017 —E—EFXNNEE (3,345,626)
287,055
29. Other Matters 29. H{th=E1g
Subsequent events HA1% 5518
On 23 July 2018, the Board has approved the Proposed Non-public RZB-N\FLAZ+=H ESSCHEER
Issuance of A Shares, pursuant to which the Company will issue not more IENFEITAR - B AR R BRI T EBIEI10R5EE
than 346,494,274 new A Shares (including 346,494,274 A Shares) to BT H 5 B 1T iR 18 346,494,274 0% (& 346,494,274
not more than 10 Targets, which would raise a gross proceeds of up to BROFAR - BEENMERBERERESAARE
RMB1.8 billion. For further information, please refer to the announcement 180,000& 7T - BHFFIE - FREALRRBHAE =
of the Company dated 23 July 2018 in relation to, among other things, ZE-NFtAZ+=ZHNRE  RAEBE(EFE
(i) the Proposed Non-public Issuance of A Shares, and (ii) the Specific B )EFRIELFEEITAR - R(i)VEFRIEE AR E
Mandate, and the circular of the Company dated 18 August 2018. HAE—ZT—\FN\A+/\HHBRREREARSEE -
0On 29 August 2018, the Company changed its principal place of business RZZE—N\FNAZTNLAR  ARREEENE
in Hong Kong to 40th Floor, Sunlight Tower, No. 248 Queen’s Road East, DEFEWIE T AR BET 2/ KNER248HIG K
Wanchai, Hong Kong with effect on the same day. For further information, M0 12 - BRAFFIS - BRRARRRZZE—N
please refer to the Company’s announcement dated 29 August 2018. FNAZTNBERHRE -
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