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The board of directors (the “Board”) of China Renewable Energy
Investment Limited (the “Company” or “CRE”) wishes to present the
unaudited condensed consolidated interim financial information of the
Company and its subsidiaries (collectively, the “Group”) for the six

months ended 30 June 2018 as follows:

TEBERERREARAR(ARA K [H
EELERDEFS([EF2 HENRAMRA
REREMBLAR(GEARE]BEE_F
—N\FERA=ZTHLERERZREEZEH
RAETHYBERDOT

Condensed Consolidated Statement of Comprehensive Income

FRFEE 2 EBARR

For the six months ended 30 June 2018
HE=—Z—-N\FA=THLEAMEA

Unaudited
Six months ended 30 June
RCEX
BZEANA=1tHIEAEA
2018 2017
—E-N\F —T—tF
Note HK$’000 HK$’000
h=s FTET FHIT
Revenue g B 85,455 66,596
Cost of sales SHE KA (47,163) (40,292)
Gross profit EF 38,292 26,304
Other income H g A 5 4,048 8,708
Administrative expenses THER (13,679) (13,576)
Operating profit mERF 6 28,661 21,436
Finance income B RS UL A 7 1,363 1,071
Finance costs Rh & Bk AN 7 (15,856) (14,806)
Finance costs — net BB AN — 55 7 (14,493) (13,735)
Share of profits less losses of associates ~ JE{GEE L N Rl FIRE 1B 49,652 33,619
Profit before income tax FrBHAnNER 63,820 41,320
Income tax expense FriSfisk 8 (7,573) (5,581)
Profit for the period REAR SR 56,247 35,739
Other comprehensive (loss)/income Hip2m(E5E) WA
ltems that may be reclassified subsequently FIAERBEFHIEEELR
to profit or loss ZIEH
Currency translation differences of KRR REHBA R
the Company and its subsidiaries ZEHRE (13,184) 23,131
Currency translation differences of BENmzERRE
associates =% (14,885) 31,394
Other comprehensive (loss)/income AHEHAEE(EE),
for the period, net of tax WA mEsE (28,069) 54,525
Total comprehensive income AEEEHEUR AR
for the period 28,178 90,264
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Condensed Consolidated Statement of Comprehensive Income

BRGE2EBABRE

For the six months ended 30 June 2018

BE_T—/\FRA=+HIXEAR

Unaudited
Six months ended 30 June
RBEX
BZEASA=1THILEAEA
2018 2017
—E-N\F T —tF
Note HK$’000 HK$'000
B aE THET FHT
Profit attributable to: AR FE{ & F
Equity holders of the Company AAEERFEEA 55,690 34,599
Non-controlling interests PR 557 1,140
56,247 35,739
Total comprehensive income DTFEE2EW AL :
attributable to:
Equity holders of the Company RArE=FAA 27,616 89,213
Non-controlling interests FEI IR R S 562 1,051
28,178 90,264
Earnings per share attributable to AATFEREE AEMN
equity holders of the Company BRERN
(expressed in HK cents per share) (BB AEBALFIR)
Basic earnings per share BREARRZF 10(a) 2.32 1.47
Diluted earnings per share ERESER 10(b) 2.32 1.46
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Condensed Consolidated Balance Sheet

HRGREEERER

As at 30 June 2018
RZE—NFERA=+H

Unaudited Audited
RESEZ FeE=
30 June 31 December
2018 2017
—E-N\F —E—+tF
ANA=+H +=—A=+—H
Note HK$’000 HK$’000
P FET T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M - HEER N AR 11 888,362 911,598
Construction in progress TEETR 11 181,594 36,089
Prepaid land lease payments SEUN i EiEN= 11 11,212 11,9256
Intangible assets mEE 11 5,162 5,392
Prepayments and other receivables TEAT 3R R LA W sk 12 57,200 166,411
Interests in associates JAY: RN - 897,057 931,364
Total non-current assets FREBEELE 2,040,587 2,062,779
Current assets REBEE
Inventories FE 7,580 9,050
Trade and other receivables 78 LS B 0 R EL b LR 12 219,500 117,730
Short-term bank deposits 0 HRERITIE R 32,000 =
Cash and cash equivalents HERIRESZEEY 219,163 300,060
Total current assets naEE#®E 0 478,243 426,840
Total assets BEEAE 2,518,830 2,489,619
EQUITY ER
Capital and reserves attributable to AABERZEEA
equity holders of the Company ELERER #EE
Share capital [N 13 25,062 23,647
Reserves s 1,770,492 1,721,779
Equity attributable to equity holders AATEZEEA
of the Company FE{LFE = 1,795,554 1,745,426
Non-controlling interests FiERER (1,507) (2,069)
Total equity RESMEEE 1,794,047 1,743,357
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Condensed Consolidated Balance Sheet

HHGREEERAER
As at 30 June 2018
RZZE—NFEA=1+H

Unaudited Audited
RIEER FeE=
30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=+H +ZA=+—H
Note HK$’000 HK$’000
B 5 FET T
LIABILITIES =L
Non-current liabilities FnBEMF
Bank borrowings RITIEK 14 357,775 351,335
Deferred income tax liabilities BEFSHAE 30,125 32,772
Total non-current liabilities FRBEERE 387,900 384,107
Current liabilities RBEE
Trade and other payables P AT B R R L A B T 3K 15 45,312 46,958
Current portion of bank borrowings RITEKENERE D 14 93,646 88,931
Amount due to a shareholder e — R IR R IE 16 197,368 226,169
Current income tax liabilities BEAFTIS R & & 557 97
Total current liabilities neaEsesE 336,883 362,155
Total liabilities aEgs 724,783 . 746,262
Total equity and liabilities EakaEHRaEsE 2,518,830 2,489,619
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Condensed Consolidated Statement of Changes in Equity

HRGEERBEH X
For the six months ended 30 June 2018
Be—_ZT—NFA=+HIt~EA

Unaudited
FEER
Attributable to equity holders of the Company
RAAREHE AL
Non-
Share Share  Exchange  Retained controlling Total
capital  premium reserve  earnings Total interests equity
Bx  ROEE EXfE  RERF aE FERER  ER4E
Note HK§'000  HK$'000  HK§'000  HK$'000  HK§000  HK$'000  HK$'000
it TAT TAn TR AT TAL TAL TAn
Balance at 1 January 2018 RZE-N\F
-A-RAz&n 23,647 894,736 66,398 760,645 1,745,426 (2,069) 1,743,357
Profit for the period KRR - - - 55,690 55,690 557 56,247
Other comprehensive loss Hth2EER
Currency translation differences of KRR REMBARZ
the Company and its subsidiaries ~ E X HE £ - - (13,189) - (13,189) 5 (13,184)
Currency tranglation differences of B ARV EHAEZEE
associates - - (14,885) - (14,885) - (14,885)
Total comprehensive income rHE2ERALE
for the period - - (28,074) 55,690 27,616 562 28,178
Transactions with owners REFAETZRS
Dividend paid BiikE - - - (10,025  (10,025) - (10,025)
Exercise of warrants Bi:ET 13 1,415 31,122 - - 32,537 - 32,537
Balance at 30 June 2018 R-B-NE
ARZTRZER 25,062 925,858 38,324 806,310 1,795,554 (1,507) 1,794,047
Balance at 1 January 2017 RZB-—+&
-B-RAz&% 23,564 892,905 (67,685) 707,409 1,566,193 (2,522) 1,568,671
Profit for the period REE R = = = 34,599 34,599 1,140 35,739
Other comprehensive income Hth2EHA
Currency tranglation differences of AR REMBARZ
the Company and its subsidiaries ~ EHAEZ4E - - 23,220 - 23,220 (89) 23,131
Currency tranglation differences of B ARV EH AEZEE
associates - - 31,3%4 - 31,394 - 31,3%
Total comprehensive income rHB2ERALE
for the period - - 54,614 34,599 89,213 1,051 90,264
Transactions with owners BEFAETLRS
Exercise of warrants TERRES 13 9 192 - - 201 - 201
Balance at 30 June 2017 RoB-—+&
AA=TRZER 23,573 893,097 (8,071) 742,008 1,695,607 (1,471) 1,654,136

8 China Renewable Energy Investment Limited | Interim Report 2018



Condensed Consolidated Statement of Cash Flows

HHFEHRERER
For the six months ended 30 June 2018
Be—_Z—NFA=+HIt~@A

Unaudited
Six months ended 30 June
RER
BEASNA=1THLAREA
2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
FET FAET
Cash flows from operating activities RETE2EHESRE
Cash generated from operations LSRG 29,282 60,545
Mainland China taxation paid BT BIRREERIR (4,825) (417)
Net cash generated from operating activities — &&EBFSIN S FE 24,457 60,128
Cash flows from investing activities RETEHERE
Interest received BFE 1,285 1,252
Addition to prepayments NE TR K = (24,875)
Purchase of property, plant and equipment BAYE WRLRIE (1,337) (21,794)
Purchase of construction in progress BALELRR (59,160) (6,334)
Purchase of intangible assets BAELEE (210) (41)
Proceeds from disposal of property, HEME - WS REHE
plant and equipment Frf83k18 = 20
Increase in short-term bank deposit REHRSR TR AL AN (32,000) (64,254)
Net cash used in investing activities WA RS AR S FEE (91,422) (116,026)
Cash flows from financing activities RMETHRERE
Proceeds from exercise of share warrants TR D FRARAE B 2 FT1S 5K IE 32,537 201
(Decrease)/increase in amount due to P — B KB CORA), /&N
a shareholder (25,000) 220,000
Drawdown of bank borrowings RARITER 29,301 -
Repayment of bank borrowings EERITER (10,437) (10,137)
Interest paid EHE (29,253) (18,327)
Dividend paid ERRE (10,025) -
Net cash (used in)/generated from MEEE (A ERE
financing activities HER (12,877) 196,737
Net (decrease)/increase in cash and ReRBASEEYWORD) &M
cash equivalents HE (79,842) 140,839
Cash and cash equivalents at 1 January R—A—RAZBRERRESEEY 300,060 200,704
Effect of foreign exchange rate changes EXREE) 2 (1,055) 5,337
Cash and cash equivalents at 30 June RAB=+HZRERESEEY 219,163 346,880
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GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company” or
“CRE”) is an exempted company incorporated in the Cayman
Islands with limited liability. The address of the registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in renewable energy business. The Group
has operations mainly in the People’s Republic of China (the
“PRC”).

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The ultimate holding company is Claudio Holdings Limited, a
company incorporated in the British Virgin Islands.

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$’000), unless otherwise stated.
This unaudited condensed consolidated interim financial
information was approved for issue by the Board of Directors on
23 August 2018.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2017, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

Notes to the Condensed Consolidated Interim Financial Information

EAGRE P B ERME

—REH
PEBERRREBRAR(IARA %K
[FEBAER]D) RRFASESTMAT
ZEHRRBR AR - HEfitEEtut
A Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands °

ARRABREMBRB(FHE [ ANEE])E
EREBELRES - AKEZXBE
SURPEARKMBE(NHE]) -

KABIRNDREBBMERZAERRA A
(BRI ERET - REBRZES
A 37 Z Claudio Holdings Limited &
RA B REERAF]

BRBRAIN  AREEZBAGZEP
HBBERMATET(TAET]) RE
25  -EFGER_T—-/N\FNA
T BEHETEAREECBRALES
RIS E R o

mBERE

BE T \FRA=THLEREAZ
AEEZERLZRA T HMBEERTDRIE
BAGEA([EHBGTER ) E34
S (RS BHRE RE - RREXEH
RETHMBENEREE T —tF
TTAZtT - BLEFEZFEMBHRR
—HHBEE  MREFFEIHVBHRRTIR
BEAMBRELEN(ERMBHREE
Al DS -
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Notes to the Condensed Consolidated Interim Financial Information

ARG PN EER W

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the

year ended 31 December 2017.

(@) New standards, amendments to standards and
interpretations adopted by the Group

HKFRS 9
HKFRS 15

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 1

Amendments to HKAS 28
Amendments to HKAS 40

HK (IFRIC) —
Interpretation 22

Financial Instruments

Revenue from Contracts with

Customers

Classification and
Measurement of

Share-based Payment

Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

First-time Adoption of HKFRS

Investments in Associates

and Joint Ventures

Transfers of Investment

Property

Foreign Currency

Transactions and Advance

Consideration

3 ERfEE
BRIt &SN - PR 2 @5t R
BE_ZT—+F+-_A=+—HILFE
ZERMBHRERAEAE B -

(a) AEEFRA S FER - RS
TRRE

EBUBHRE SHMIA
Rl el

EBUMBRE FEAHOKA
AERIZE 1557

EBRBRE ABROHZAXS
HHFE2Rr 2o BENRIE

47

N

\§

FEMBHRE ERBBUER
ERF4H e  EHERFERE

fE57 BTAEEE
B TE RS 22

FARRRE K
FEMBHRE BERERATE
ERE 1R HHEREER
fE5]
BREHEL RBERRRA
F2BHZER] BERZWE
FEGRER REWMEZEZ

F405% 2EF]

BB (BRI INER B NTER
ZEg)
—RIEFH225

HEIBLS

CRIREARAT | T \FEsmzass 11



Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

3 ACCOUNTING POLICIES (CONTINUED)
(@) New standards, amendments to standards and
interpretations adopted by the Group (continued)

()

HKFRS 9 Financial Instruments — Impact of
adoption

HKFRS 9 replaces the whole of HKAS 39 which
addresses the classification, measurement and
derecognition of financial assets and financial liabilities,
introduces new rules for hedge accounting and a new
impairment model for financial assets.

All of the Group’s financial assets and financial liabilities
were carried at amortised costs without significant
impairment on the former, the implementation of
HKFRS 9 does not result in any significant impact on
the Group’s financial position and results of operations.

Impairment

The Group’s financial assets classified at amortised
cost, including trade and other receivables are
subject to the new expected credit loss model for
impairment assessment. The results of the adopted
new impairment model as at 1 January 2018 have not
resulted in material impact on the carrying amount of
the Group’s financial assets.

3 EBEwmwm
(a) mEBTERMAZHTER - ERIE

HPS&L:1¢ )
() BEVEREEREIS 2

B TA |- Rz &
BRI EEANFIFREAK
THAEE G LR E 395
HUSREERSRAGBZD
B ArERRIERER - X5IA
HrastinF R RERE
EZITREERR -

AEEFAETRMEEREHA
BB HRAAR - AIE L
BEAXEXNRE  BRELSH
BHREENFIRITEHAE
B2 B #5 IR0 e AR SR AR K
EREATE -

H1E
AEEILEHRA D BT B
BE(BREEURR M E AR
) - WRRBHNERERES
BREAETRENE - R=F
—N\F—A—BRAFRERE
A AARBARENERMEE
MEEEELEEATE -
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Notes to the Condensed Consolidated Interim Financial Information

B4R & o 2 1 35 B R B R

3 ACCOUNTING POLICIES (CONTINUED)

(@) New standards, amendments to standards and

interpretations adopted by the Group (continued)
(i) HKFRS 15 Revenue from Contracts with

Customers — Impact of adoption

HKFRS 15 replaces HKAS 18 which covers contracts
for goods and services. The Group has adopted
HKFRS 15 Revenue from Contracts with Customers
from 1 January 2018. The Group has used the modified
retrospective approach by adjusting opening retained
earnings when it adopted HKFRS 15 effective on 1
January 2018 without restatement of prior periods.

Revenue from sales of electricity is recognised at the
point in time of transfer of ownership. As a result, the
adoption of HKFRS 15 does not have an impact on the
Group’s revenue recognition and therefore adjustments
of the Group’s opening retained earnings to reflect the
adoption of HKFRS 15 is not required.

Other than HKFRS 9 and HKFRS 15, the adoption of these
amendments to standards and interpretations does not
have any significant impact on the Group.

3

SEBER @)
REBFIRM 2 FHER - RS
HPS&L:1¢ )

(@)

(i)

BB B HEERFE 155
[EFERIRA | — TR %
&
BRI EERNFE 15K
FREEENF18R(REE
mRRBEEH) AEBEEB
—E-)N\F-A-HERRE
BB REENEIGH [FP
BRBA] - REBRANR_-F
—N\F-A—BERZEEY
B EEDFE1GHE - AL
BRI 2 BT AR BEIRE
F N T 8 78 5 51 8 1 B A9 8K

==

&F oo

BENHENRENEEHEE2
RrIERER - HiL - RAFBH
BHRELERFEIFHAEE 2
BamRTELE  HAKHE
BATE YR E BN A RBR
HEEMBEM B HRELERFE15

=]
£
L °©

BREBVBREERFOIR LT B

B ELERIF 1657 -

Rz EE

AT Bt T2 H AEEIEK
EREATE -

HEIBLS
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

3 ACCOUNTING POLICIES (CONTINUED)

(b) New standards, amendments to standards and
interpretations have been issued but are not
effective for the financial year beginning on 1
January 2018 and have not been early adopted
The following standards, amendments to standards and
interpretations have been published and are mandatory
for the Group’s accounting periods beginning on or after 1

3 EBEwmwm

(b) R=Z2—-—NF—A—BMKRzH
BEECEMEERERB TR E
RERMHER - ZAMERTR
2E
ATREEMABEE_T—NF
—RB—BRNNRRB A KE S
HIR R HIRARGIER - A%

January 2019 or later periods, but the Group has not early

adopted them:

RRE -

B 1R AR A 2 R

B EET

Effective

for accounting
periods beginning
on or after
RT5 B H#

R R
BRHBEEN

Amendments to HKAS 19
BB ERE1998 2 1EFT
Amendment to HKAS 28

BB G ERIFE 285 2 EF]
Annual Improvements to HKFRSs

FBMGRE LR FRUE

Amendments to HKFRS 9

BRP RS ERFEITR ZIER]

HKFRS 16

R B RELERIFE165%

HK (IFRIC) — Interpretation 23

AR (AR BRERELZE®
—REE235

HKFRS 17

BRI REERE1TH

Amendments to HKFRS 10
and HKAS 28

BV BHREEAFE105E K
BE G ERIFE 285 2 EF]

Employee Benefits

‘BB

Long-term Interests in Associates and
Joint Ventures

REtE R RAERE KRR

Annual Improvements to HKFRSs
2015 - 2017 Cycle

BERMBRELN _ZE—HFE
—E—tFREZFENE

Prepayment Features with Negative
Compensation and Modification of
Financial Liabilities

AEEBRENRIERFER
TREBEZES

Leases

HE

Uncertainty over Income Tax Treatments

Frig it iRt 2 e E 1t

Insurance Contracts

R G 4

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture

HEEEABENRHNEERFE M2
BEHEIFE

1 January 2019
—E-NE—H—H
1 January 2019

—E-NF—H—H
1 January 2019

—E2-nhF—HA—H

1 January 2019

—E-hF—H—H

1 January 2019
—ET-hF—H—H
1 January 2019
—E-NF—H—H

1 January 2021
—E-—%—H—H
To be announced
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Notes to the Condensed Consolidated Interim Financial Information

B4R & o 2 1 35 B R B R

3 ACCOUNTING POLICIES (CONTINUED) 3
(b) New standards, amendments to standards and

SEBER @)
(b) R=E—N\F—H—HREBZH

interpretations have been issued but are not
effective for the financial year beginning on 1
January 2018 and have not been early adopted
(continued)

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have
been issued but are not effective for the financial year
beginning on 1 January 2018. Further information about
those new standards, amendments to standards and
interpretations that are not yet effective but are expected to
be applicable to the Group is set out below:

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result in
almost all leases being recognised on the balance sheet,
as the distinction between operating and finance leases is
removed. Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-
value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments of
HK$9,581,000. However, the Group has not yet determined
to what extent these commitments will result in the
recognition of an asset and a liability for future payments
and how this will affect the Group’s profit and classification
of cash flows.

Some of the commitments may be covered by the exception
for short-term and low-value leases and some commitments
may relate to arrangements that will not qualify as leases
under HKFRS 16.

The standard is mandatory for the first interim period within
annual reporting periods beginning on or after 1 January
2019. At this stage, the Group does not intend to adopt the
standard before its effective date.

BEECHEMGENRERBINE
RERMNzHER - ERETR
RE@m)

AREBEW ERFRADEMER =
E-N\F-HA- BRIV RFE
R AR FTER] - ERMERT R
B ARZSFHAERBERER
RAEBHFETER - EANERT R
RRERE - SERIIIT

BEUBHEERFE165 [H
E/J
EAVBEREEAUEI6RN_-F
—RNFE— B EBERETZ
FREHEEEERBRAMRER - It
THRNEERBRERENE DK
kR - RIFFER - BEGZHEER
BzERE) RN zeRmAE
WHER - E—HRE /R REEE
HE -

HEBAZ G BRETEAEA
B -

WEA B FEFEAEELEH
BEZeER - RBREHH - K
EEAETORE s EEHERE
9,581,000/ 7T * AT + ANEB{NAK
ETRSRERSHEERAGER
RN FRHER 2 12 E DA K& a0 fa] 57
BAREB A RRESTRENE -

RHRMEEEREZHR 2SR
ER L THEAYE - T LL AR
A EE TR BB M B ME ERIFR
165 2 IHEHEERNLHE -

HEAFR -_F-—NF—H—BX
ZERBZFERERAEETH
HiR SR HI AR - REFEER - AKHE
TR E AR A B AT SR AN L R R o

HEIBLS
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

4 CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual

results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31

December 2017.

5 REVENUE AND OTHER INCOME

The amount of each significant category of revenue and other

income recognised during the period is as follows:

EREEHhE R A E

mETPHMBENBEREEEBELREE
B BRRZERARABREERBBNAR
WSR2 HE - Bt RER - ERS
RAIBEA BN ZF AT

ERBAEHLGEAETHTEERE &
BEHAAEBESTBORKELZEXR
FIET AT T E M 2 B RR - BEE
BT +F+_A=+—HIFEZ
RAVTEMERATRAZEMER o

W= e H At WA
RENHR 2 E B REMRAR
BlzemmT :

Six months ended 30 June
HZEAA=THLKREAR

2018 2017
—EB-N\E —E—tF
HK$’000 HK$’000
FHET FHETT
Revenue &

Sales of electricity BHIHE 85,455 66,596

Other income Haug A
Value-added tax refund HETRF 3,976 3,025
Others Hith 72 5,683
4,048 8,708
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REVENUE AND OTHER INCOME (CONTINUED)
Sales of electricity were all generated by the wind power plants
and a distributed solar project of the Group. The Group has a
single reportable segment which is renewable energy segment.
As the Group does not have material operations outside the
PRC, no geographic segment information is presented.

For the six months ended 30 June 2018, the Group’s revenue
for reportable segment from external customers of HK$85.5
million (six months ended 30 June 2017: HK$66.6 million) is only
attributable to the China market.

For the six months ended 30 June 2018, the Group has two
customers with revenue exceeding 10% of the Group’s total
revenue (six months ended 30 June 2017: two customers).
Revenues from the customers amounted to HK$58.1 million
and HK$25.5 million (six months ended 30 June 2017: HK$47.1
million and HK$19.5 million) respectively.

6 OPERATING PROFIT

Operating profit is arrived at after charging the following items:

Notes to the Condensed Consolidated Interim Financial Information

B4R & o 2 1 35 B R B R

g R B AU )
BENHENREASEB ZREANETH X
DA AKGEEIER - AEEHER — (@A
WA - AT FEELBRD P - AARE
EAEFRBINTESERNEE  HHESR
HHb IR 2 E K o

BE-_T—N\FXA=ZF+BIt~EA -
REBREINARE Z A 2D 2BU S
485,500,000 L (HE—Z—+tF XA
=+H8It~MAA : 66,600,000/ 7T) &
REFREME °

BHE-_Z—N\FXA=Z+HLEXEAR -
AEEEMEEP(BHEZ_Z—LF N
A=+HIEANEAR : MBREF) FTih UK
HBBAEEBWIZ10% - REAZSE
B F 2z W 5 Al 458,100,000 7T K&
25,500,000 L (B E =T —tF X A
=+HI1E/X1EA : 47,100,000 7% 7T &
19,500,000/ 7T) °

R A
EERFBMBRTIIER -

Six months ended 30 June
BEZASA=1THIEAEAR

2018 2017

—E-N\F —F—tF

HK$’000 HK$'000

FET FHTT

Auditor’s remuneration ZE RN € (574) (547)
Amortisation of prepaid land lease TEf b R S IR G

payments (574) (527)

Amortisation of intangible assets B EEEE (879) (194)
Depreciation of property, plant and M - HERBEITE

equipment (38,267) (34,384)

Cost of other operations H b i A (4,660) (2,496)

Net exchange loss & 5 B BFE (1,352) (1,825)

Employee benefit expenses EEEHFX

(including directors’ emoluments) (RREEZ=M) (8,638) (7,933)

Operating lease rental KERERS (834) (625)

Corporate expenses TERX (613) (647)

Legal and professional fees ERRBEER (1,031) (1,166)

Management service fee EERGE (553) (553)

Repair and maintenance expenses HIENRBRE (1,624) (1,288)
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

7 FINANCE INCOME AND COSTS 7 BHBBRARBERSE

Six months ended 30 June

BEANA=THILAEA

2018 2017
—E-N\F T —+F
HK$’000 HK$’000
FET F&TT
Finance costs: BB KA
— interest expenses on bank borrowings —IRITEFF B (12,015) (13,218)
— interest expenses on amount due to — R —BRERFKIEZ
a shareholder FEMX (4,782) (1,588)
(16,797) (14,806)
Less: amounts capitalised B BBz 941 =
(15,856) (14,806)
Finance income: R N
— interest income on bank deposits —IRITFE KT B A 1,363 1,071
Finance costs — net BB A — F 5 (14,493) (13,7835)

8 INCOME TAX EXPENSE 8
No provision for Hong Kong profits tax has been made as the
Group has no assessable profit for the six months ended 30
June 2018 and 2017. Mainland China income tax includes
corporate income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at a rate of 25% (six months ended 30 June 2017: 25%).
Withholding tax was provided for undistributed profits of certain
subsidiaries and associates in the PRC at a rate of 5% or 10%

(six months ended 30 June 2017: 5% or 10%).

FrigBiz
HRAEEHE T N\ER_T—+
FRNAZTHLEANEALERERT R
B MU EBEBFNERELEE - R
BEAEMESR(BECEMSH)IRR
B KRR A B A B 2 (T FE RS
Mo mos%(HE_E—+EFENA=1H
WEARMEA : 25%) < BERAEL B - T8
MR IRBRE THENE QR R E AR
ZARDIHN - 5% FA10%(HE-Z
—tFARNA=FTHIEREA :5%3%10%)
IRV B o

Six months ended 30 June

BEAA=tHILLAER

2018 2017

—¥-NF —T+%

HK$’000 HK$’000

THT FH&IT

Current income tax BOHAFT 1574 (2,042) (767)
Withholding tax on dividends ERARE 2 TEIH (7,847) (9,198)
Deferred income tax credit RS R 2,316 4,384
Income tax expense Fr8%isz (7,573) (5,581)
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Notes to the Condensed Consolidated Interim Financial Information

ARG PN EER W

9

10

DIVIDENDS 9 RKRE

Six months ended 30 June
BZEANA=1tHILXEAR

2018 2017
—E-N\F T —LF
HK$’000 HK$’000
FET FAT
Interim dividend proposed, of HKO.4 cents ##EK HARE 2 - SRR L @R
(six months ended 30 June 2017: HK0.3  0.48(l(BE=_ZE—+% <A
cents) per ordinary share =+HIEREAR  0.3%110) 10,025 7,072
On 23 August 2018, the Board has resolved to declare an interim RZZE-—NFENAZ+=H EE2=Z
dividend of HKO0.4 cents per ordinary share payable in cash for REERBZE_Z—NFA=THILSN
the six months ended 30 June 2018. As the proposed interim BRAReHHRE  FREMAR0.4HE
dividend is declared after the balance sheet date, such dividend il e ARERTFEHREREEEAR
is not recognised as liability as at 30 June 2018. ZABER  WAINEZZE—\FERA
—+HmMAE -
On 23 August 2017, the Board has resolved to declare an interim R-_E—+FNA-_+=H EFE=%
dividend of HK0.3 cents per ordinary share payable in cash for REKBEEZFT—tFA=THLR
the six months ended 30 June 2017. As the proposed interim BAZRESFERE  BREEARC.3E
dividend is declared after the balance sheet date, such dividend ll e AR 2P EHREZEEEERAR
is not recognised as liability as at 30 June 2017, total of HK$7.1 XBBEIR WAIMEZZE—tFRH
million was paid in October 2017. =t+HmMARE '+ £££7,100,0008 TR =
T—tF+AEZM -
EARNINGS PER SHARE 10 BREF
(a) Basic (a) EX
Basic earnings per share is calculated by dividing the BREARBFR TIREAR A SR
unaudited profit attributable to equity holders of the B AL R EEZ 0w F R AR
Company by the weighted average number of ordinary BEETEBRNEFHEEE -

shares in issue during the period.

Six months ended 30 June

BEANA=tTHILAER

2018 2017
—E-N\F —E—+F
Profit attributable to equity holders of 7N Bl#Ezs 5B A JE(E &= 7
the Company (HK$ thousand) (F%&x) 55,690 34,599
Weighted average number of ordinary = 317 I 38 A% hnE SF 15 &1
shares in issue (thousand) (Fh%) 2,398,689 2,356,995
Basic earnings per share BRERZF]
(HK cents per share) (BB 2.32 1.47
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

10 EARNINGS PER SHARE (CONTINUED)
(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
For the six months ended 30 June 2018 and 2017, the
warrants are assumed to have been converted into ordinary
shares. The number of shares calculated as below is
compared with the number of shares that would have been
issued assuming the exercise of warrants.

10 BREF @)

(b)

wE
BREERNTEBHBRITERS
B AT IEE - WIRRTA &
BEEEBREEEREBMGHE -
BE_Z-\FR_Z—tF1XA
=tHLEXRER  BREBERRD
REeREBEk  TXAAEMBZIKR
BB BRRBEREEITEM A
BEBTT 2R B ETTLLE »

Six months ended 30 June

BEANA=THILAEA

2018 2017
—2-N\F —FtF
Profit attributable to equity holders of 7N Rl#Ezs 5B A JE(E &= 7
the Company (HK$ thousand) (F%T) 55,690 34,599
Weighted average number of ordinary 2 317 & @ AL A0#E F 15 8L
shares in issue (thousand) (1) 2,398,689 2,356,995
Adjustments for: AT ZEFE :
— Assumed conversion of warrants — BRI R B
(thousand) (F) 2,118 6,985
Weighted average number of ordinary AR EHEGRR#E AT~
shares for diluted earnings per share @A NI F 52
(thousand) (FA2) 2,400,807 2,363,980
Diluted earnings per share BREE R
(HK cents per share) (BB 2.32 1.46
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Notes to the Condensed Consolidated Interim Financial Information

ARG PN EER W

11 CAPITAL EXPENDITURE 11 EREX
Movements in property, plant and equipment, construction in RAEA - Y BBENRE EELT
progress, prepaid land lease payments and intangible assets B ENtHhHEERREFEEEZH D
during the period are analysed as follows: e
Property, Prepaid
plantand Construction land lease Intangible
equipment in progress payments assets
LERE Bttt
ET HEIR HER EBREE
HK$’'000 HK$'000 HK$'000 HK$'000
THEx THT THET THER

Six months ended 30 June 2018 BE_T-\F~A=1H

EREA

Opening net book amount RZZ-N\F-HA—-Hz

at 1 January 2018 HYEREF5E 911,598 36,089 11,925 5,392
Currency translation differences ERBEZS (11,830) (6,336) (139) (61)
Additions RNE 1,084 177,618 - 210
Transfer from construction in progress fEZTREEZNE -

to property, plant and equipment BT 25,777 (25,777) - -
Depreciation e (38,267) - - -
Amortisation B = = (574) (379)
Closing net book amount RZE-NERA=1+AZ

at 30 June 2018 R BE T R 58 888,362 181,594 11,212 5,162
Six months ended 30 June 2017 HEZZ—tF-A=1H

EREA

Opening net book amount RZZE—tF—-HA—-A2

at 1 January 2017 HRE TR 910,853 7,319 12,089 4,057
Currency translation differences EHmE = 30,177 359 400 135
Additions NE 384 6,334 - 41
Transfer from construction in progress HEZTRERZNE

to property, plant and equipment BB R RE 58 (58) = =
Depreciation & (34,384) - - -
Amortisation i - - (527) (194)
Closing net book amount RZZE—tERA=1TAZ

at 30 June 2017 MR ERE S 907,088 13,954 11,962 4,039
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

12 PREPAYMENTS, TRADE AND OTHER 12 F#E{i&  r BWERFUAR HAELU
RECEIVABLES £
As at
i
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H +ZH=+—H
Note HK$’000 HK$'000
{hr=s FERT FHT
Non-current IEFE
Prepayments KB 42,734 155,001
Other receivables Hth UK (b) 14,466 11,410
57,200 166,411
Current TE
Trade receivables FE U BR 3R (a) 59,391 17,176
Prepayments and other receivables TEAS R B E A PR UK (o) 160,109 100,554
,,,,,,,, e =D
276,700 284,141
Notes: Btet -

(@)  The ageing analysis of trade receivables by the Group’s revenue recognition
policy at 30 June 2018 and 31 December 2017, was as follows:

(a RZZE-N\FARA=THERZZ—tF+=A
=+—B ' AEBEREERER Z BRI Z

FREC DTN -
As at
i
30 June 31 December
2018 2017
—E-N\F —E—tF
AHA=t+H +=ZA=+—H
HK$°000 HK$’000
FET FHxT
Less than 30 days LHAB0H 19,788 17,176
More than 30 days and within 60 days HiE30HBER60H A 8,970 -
More than 60 days and within 90 days HBiA60H{ER90H A 8,798 =
More than 90 days B0 H 21,835 =
59,391 17,176
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Notes to the Condensed Consolidated Interim Financial Information

ARG PN EER W

12 PREPAYMENTS, TRADE AND OTHER 12 FAf{F  r EWERARUKREMmEK

RECEIVABLES (CONTINUED) ()

Notes: (continued) Htat - (48)

(a)  (continued) (a) (&)
The ageing analysis of trade receivables by invoice due date at 30 June 2018 RZE—\FXA=TBE=FE—tF+=A
and 31 December 2017, was as follows: (Note i) =t+—0 ' REZINHEEH 2 EKERZ R

BRI (ML)

As at
i

30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=+H +=—A=+—8H
HK$’000 HK$’000
FHT FHET
Not past due and less than 30 days R H R > H30H 27,300 17,176
More than 30 days and within 60 days HBA30E{ER60H A 8,580 -
More than 60 days and within 90 days HBiA60H{ER90H A 7,293 =
More than 90 days i#iB90H 16,218 -
59,391 17,176

Note i Hati -
The Group allows a credit period of 30 days to its trade customers. As at AEEMEESEFREABIOBAZEER
30 June 2018, trade receivables of HK$40.6 million (31 December 2017: H-RZE—N\FEA~NA=+H  ERER
HK$2.1 million) were past due but not impaired. Based on the credit history 40,600,000 L (ZE—+tF+=A=+—
of the customers, it is expected that the amounts will be received eventually. H : 2,100,000/ 0) BB RRBE - BER
They are related to a number of independent customers for which there is no PieERtk  BHZEHERKEEWE -
recent history of default. The Group does not hold any collateral in relation to ZERERTAY EERCSR B TEYRR
these receivables. B - AEBEVESFRAZEERKEREHZ

EfEH R o

(b) Included in other receivables were input value-added taxation recoverable of (b) & AE fth B UK & AT 0 HIEE
HK$20,837,000 (31 December 2017: HK$18,375,000) arising from purchase 20,837,000t (ZE—tF+=ZA=+—
of property, plant and equipment and dividend receivables from associates of B : 18,375,000 7T) ' NREBEWE - #
HK$137,359,000 (31 December 2017: HK$78,462,000). SRR - R YR 4 A R’ B.137,359,000

BAR(ZE—t&+A=+—8:
78,462,000/ 7)) °
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

13 SHARE CAPITAL 13 &
Ordinary shares of
HK$0.01 each
SREE0.01B T2
ZiER
Number of
shares HK$’000
f&in g8 FET
Issued and fully paid: BBEITRERE
At 1 January 2017 R-_ZE—+F—HF—H 2,356,371,843 23,564
Exercise of warrants 1T{EREE 875,550 9
At 30 June 2017 R=ZZE—+tF-HA=T+H 2,357,247,393 23,573
At 1 January 2018 RZZE—-N\F—H—H 2,364,692,444 23,647
Exercise of warrants 1ITIE R AERE 141,465,020 1,415
At 30 June 2018 R-_E—N\FXA=1H 2,506,157,464 25,062
Note: HtaE -

On 19 May 2017, the Company issued 471,274,368 bonus warrants (Warrant
Code: 1677) on the basis of one bonus warrant for every five existing shares of the
Company held by the shareholders (“Bonus Warrants 1677”).The holders of Bonus
Warrants 1677 are entitled to subscribe at any time during 19 May 2017 to 18 May
2018 for fully paid shares at a subscription price of HK$0.230 per share (subject
to adjustment). For the six months ended 30 June 2018, 141,465,020 (six months
ended 30 June 2017: 875,550) new ordinary shares of HK$0.01 each were issued
upon the exercise of 141,465,020 (six months ended 30 June 2017: 875,550) units
of Bonus Warrants 1677. The outstanding bonus warrants were lapsed on 18 May
2018.

R-ZT—tFRATNE ARAREREZFEH
T RRIA R AT — DAL RARAEZ GRIEE
KRR+ 1677) 2 EEZE1TAT1,274,36817 41 F R AR
B[ RRAEE1677]) - A FRREE1677H
EABHER-_ZE—tFRA+HIAE=_T—\FH
A+ /\ B 53 £ o] 5 9 LA SR BB (B & AR A% 19 0.230 74
T(AFTAR)BBHERGD - BE-T—\F~A
=+B1IEREA - 141,465,020 (BE-_E—+ &
NA=t+HIENEAR : 8755508 ) & EE0.0175
TC 2 H BB IA 141,465,020 (BE_T—+H&F X
A=1+RANEA : 87555010 ) AL F R AEE1677
HEITEREEIT - MATTHEZAFIRREZFCR=Z
—\EFERA+/N\BK -
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Notes to the Condensed Consolidated Interim Financial Information

ARG PN EER W

14 BANK BORROWINGS

14 SRITER

As at
PN
30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=+H +=—A=+—H
HK$’000 HK$’000
FHET FET
Non-current IERH 357,775 351,335
Current n 93,646 88,931
451,421 440,266
Notes: Kt -
(@) As at 30 June 2018, amounts of HK$309 million (31 December 2017: (8 RMZZ—NFA=+H "  A%309,000,000

HK$286 million) of bank borrowings are issued at variable rates, in which
HK$256 million (31 December 2017: HK$259 million) are secured and

guaranteed by fellow subsidiaries.

All bank borrowings are secured by certain property, plant and equipment, (b)
prepaid land lease payments and trade receivables of the Group.

The fair value of the fixed rate bank borrowings as at 30 June 2018 is HK$151 (c)
million (31 December 2017: HK$157 million). The carrying amounts of the
remaining bank borrowings approximate their fair values.

Br(ZE—+tF+A=+—8:
286,000,000/ 7T ) 2 $R1T B RIRIZ B F %
17+ H##256,000,0008 L(=ZF—tF+=
B =-+—H :259,000,000&75)E FEME - I
R R P B A RIVEE(R o

FARITERTDARNKEE THE - HERR
& TN L EE R R KRR -

RZZT—N\FANA=1+A  BEFRRTE
2 AF1EA151,000,0008 7T (=T —L4E
+=A=+—8 : 157,000,000/ 7C) ° & IR
TERZEEERAEATERS -

Movements in borrowings are analysed as follows: (d) EBRESHHFWOT :
HK$’000
FHExT
Six months ended 30 June 2017 HE-ZT—+FA=1THIAEA
Opening amount at 1 January 2017 R-E—+tF— A —BZHI&H8 465,432
Repayment gz (10,137)
Currency translation differences EHIME =R 16,073
Closing amount at 30 June 2017 RZE—tHFXA=Z+TAZHREEE 471,368
Six months ended 30 June 2018 BE-Z-—N\EXA=+RHLL~EA
Opening amount at 1 January 2018 R-B-—N\F—-—A—HBZHONEHE 440,266
Drawdown 2A 29,301
Capitalisation and amortisation of upfront fee RITEEEBRZER L RE#E— B8
for bank facility — net (1,048)
Repayment EFE (10,437)
Currency translation differences ERBREET (6,661)
Closing amount at 30 June 2018 R-ZB-NEARA=tTHZHLLE 451,421
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

15 TRADE AND OTHER PAYABLES

16

15 BARRKREMENRK

As at
i

30 June 31 December

2018 2017

—E-N\F ZT—+F

~A=+H +=-A=+—H

HK$’000 HK$’000

FHERT FHT

Trade payables FEATEBR 3R 311 552
Payables for acquisition and construction BABE NMEERWE  HER

of property, plant and equipment Bl AN 31,751 30,232

Other payables and accruals Hiv e R fEst & B 13,250 16,174

45,312 46,958

The ageing analysis of trade payables at 30 June 2018 and 31 R-_E—NENA=+tHE-_Z—+tF

December 2017, was as follows: +-A=+—H  ENERE&HE TN

I
As at
i

30 June 31 December

2018 2017

—E-NF —T—tF

AA=+H +=A=+—H

HK$’000 HK$’000

FHET FET

Less than 12 months LPR+=EAR 120 53

12 months and more +-@A RN E 191 499

311 552

AMOUNT DUE TO A SHAREHOLDER

The amount due to a shareholder is unsecured, interest bearing
at 3.5% per annum over one-month Hong Kong Interbank
Offered Rate on outstanding amount and repayable on demand.
The balance is denominated in Hong Kong dollars.

16 BN —BRRHE
N —BRRFEASELR - U—@A
BERRITRAEFRZMISEFHN KT
(BAREEFR) LAREREE - 88
BLABITTAHE
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Notes to the Condensed Consolidated Interim Financial Information

B4R & o 2 1 35 B R B R

17 FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

17 BHRARER
(a) MBERREER

The Group’s activities expose it to a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2017.

There have been no material changes in the risk
management process since year end of 2017 or in any risk
management policies since the year end.

Fair value estimation

The fair value of trade and other receivables, short-term
bank deposits, cash and cash equivalents, trade and other
payables, variable rate borrowings and amount due to a
shareholder approximate their carrying amounts.

The Group has no assets and liabilities that are measured at
fair value at 30 June 2018 and 31 December 2017.

AEBEXKSAKE RS ZRYH
Rk SMNERR - FXER - EE
R EREE TR

BRGEPHYBERALTBEF
EMBHRERRELZ A BRRE
EEHMREE SEEAKREEE
—E—+F+ZRA=+—-RHILHFE
ZEEMBHRR—HHE -

BT —tHFFRURZERER
R B FRARZEFREREE
BRBETMERNES -

DFEMF

JRE Mo B T e L A B R~ RS HRER AT
R ReRBRSEEY BN
R E AR F B ERREN
—ZRERFIAZ A FEEEREE
A -

RZB-NANFXRA=TBE_-F
—+tF+ZA=+—H XrEEH
B NTEFEZEERAE -

HEIBLS
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AR E h B E R M T

18 COMMITMENTS 18 7&IE
(a) Capital commitments (a) EXEE
Capital expenditure at the balance sheet date but not yet REEAEAEBRAEEZER
incurred was as follows: T :
As at
i
30 June 31 December
2018 2017
—2-\F —F—tf
AB=+HE +=A=+-8
HK$’000 HK$’000
FERT FAT
Contracted but not provided for capital 2 ] 4Bk 5t B B0 BALR
expenditure in respect of renewable  JEH z B AR B &
energy projects 441,703 503,166
Authorised but not contracted for EHERRFE B BERR
capital expenditure in respect of HE 2 BRI ETH
renewable energy projects 89,165 100,514
530,868 603,680

(b) Commitments under operating leases
The aggregate future minimum lease payments under non-
cancellable operating leases in respect of land and buildings

(b) EREHESEEN &L
REBEAR LI RET 2 N REHL
LHEERREN 2 REHES AR

were as follows: (NN
As at
i
30 June 31 December
2018 2017
—E-NF —T—tF
AA=+H +=A=+—H
HK$’000 HK$’000
FHERT T
No later than 1 year —F RN 1,427 429
Later than 1 year and no later than —FRERFA
5 years 1,821 250
Later than 5 years hE# 6,333 -
9,581 679
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B4R & o 2 1 35 B R B R

19 RELATED PARTY TRANSACTIONS
The Group entered into transactions with the following related
parties for the six months ended 30 June 2018 and 2017.

(a) Administrative services fee, which includes the office
overhead, and reimbursement of cost of internal audit, legal
and information technology department of HK$553,000 (six
months ended 30 June 2017: HK$553,000) was paid to the
HKC. The fee was charged based on the terms mutually
agreed.

(b) Office rental of HK$306,000 (six months ended 30 June
2017: HK$298,000) was paid to the HKC. Besides, rooftop
rental of HK$189,000 (six months ended 30 June 2017:
Nil) was paid to the Huzhou Nanxun International Building
Market Center Company Limited, which is a subsidiary
under HKC. The fee was charged based on the terms
mutually agreed.

(c) Interest expense payable on amount due to a shareholder
amounted to HK$2,368,000 (31 December 2017:
HK$6,169,000).

On 23 January 2017, the Company entered into a loan
facility agreement with Creator Holdings Limited (a company
indirectly wholly-owned by Mr. OEl Kang, Eric), under which
the Company might borrow up to HK$300,000,000 until
31 December 2018. The terms of the loan are set out in
Note 16 to the condensed consolidated interim financial
information.
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Notes to the Condensed Consolidated Interim Financial Information

AR E h B E R M T

19 RELATED PARTY TRANSACTIONS (CONTINUED) 19 BEEARZ @)
(d) Key management compensation (d) TEEBASZRMH
Key management solely represents directors of the FTEERABEREARAIESE -2
Company. The compensation paid or payable to key NekENEZEE A 23RBS
management is shown as below: (N

Six months ended 30 June

BEANA=THILAEA

2018 2017

—E-N\F —T—+F

HK$’000 HK$’000

FTET FHETT

Directors’ fees EE0E 383 338

Salaries and other benefits e MEMIEF] 1,208 1,193
Employer’s contribution to pension BN B ZREHRK

scheme 27 27

1,618 1,558

(e) As at 30 June 2018, the Group provided guarantee to (e) RAZZE—NEXA=+TH' ' &x5&H

a counter party in respect of a credit facility granted to R—HBEERARERZEEMRE

an associate of HK$92,297,000 (31 December 2017: [\ 5 FE 77 12 4 1R 92,297,000 78

HK$100,758,000). T(ZE—+tF+_A=+—8:

100,758,000/ 7T ) °
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Report on Review of Interim Financial Information

FHMBERNERRS
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TO THE BOARD OF DIRECTORS OF CHINA
RENEWABLE ENERGY INVESTMENT LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 30, which comprises the condensed consolidated balance sheet
of China Renewable Energy Investment Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2018 and
the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Report on Review of Interim Financial Information
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2018
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Management Discussion and Analysis
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FINANCIAL REVIEW

For the six months ended 30 June 2018, China Renewable
Energy Investment Limited (“CRE” or the “Company”, and with its
subsidiaries, collectively, the “Group”) recorded HK$85.5 million in
turnover from its renewable energy business. For the interim period,
revenues improved as wind resources were good and curtailment
was lower. In addition, the Group received contributions from its new
distributed solar project. Revenue for the first six months of 2018 was
28% higher than last year’'s HK$66.6 million. With continued effort in
controlling operational costs, the gross profit for the period increased
46% to HK$38.3 million (2017: HK$26.3 million).

Good wind conditions helped our wind farms operations under our
associates, leading to a better net profit contribution to the Group.
The net profit from the associates was HK$49.7 million as compared
to last year's HK$33.6 million.

The Group’s net profit after tax attributable to the equity holders of the
Group was approximately HK$55.7 million for the six months ended
30 June 2018 as compared to HK$34.6 million for the same period
in 2017. This represents basic earnings per share of HK2.32 cents,
compared to 2017 basic earnings per share of HK1.47 cents.

Liquidity and Financial Resources

The Group’s total bank borrowings was HK$451.4 million as at
30 June 2018, compared to HK$440.3 million as at 31 December
2017. The difference was mainly due to the net effect of the draw
down of bank loan for the Henan Songxian wind project, repayment
of principal with existing project loans and currency exchange
differences.

The bank borrowings include interest-bearing RMB bank loans to
the Group’s wind farm projects in the People’s Republic of China,
with annual interest rates fixed at the People’s Bank of China rates.
The maturity dates for the Group’s outstanding borrowings spread
over the next 14 years. HK$93.6 million is repayable within one year,
HK$317.2 million repayable within two to five years and HK$40.6
million repayable after five years.
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Management Discussion and Analysis
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FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources (continued)

As at 30 June 2018, the Group’s unrestricted bank deposits and cash
decreased to HK$251.2 million as compared to HK$300.1 million
as at 31 December 2017. Such decrease was due to repayment of
a shareholder loan HK$25.0 million to Creator Holdings Limited and
repayment of project bank loans HK$10.4 million.

As the borrowings and incomes are in RMB, no hedging is required.
The Group did not use any financial instruments for financial hedging
purposes during the period under review.

Details of Charges in Group Assets

The Group’s subsidiaries have charged their assets, including
wind power equipment, prepaid land lease payments and trade
receivables, worth approximately RMB910.9 million (equivalent to
HK$1,077.9 million) as security for the bank borrowings as at 30 June
2018. Assets, worth approximately RMB786.9 million (equivalent
to HK$943.9 million), were charged as at 31 December 2017. The
difference was due to the depreciation of assets, fluctuation of the
RMB currency and increase in expenditure under construction in
progress for the Henan Songxian wind project.

Gearing Ratio

As at 30 June 2018, the Group’s net gearing ratio, which was the total
borrowings plus amount due to a shareholder less unrestricted bank
deposits and cash divided by total equity, was 22% as compared to
21% as at 31 December 2017.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 June 2018
(Nil as at 31 December 2017).
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BUSINESS REVIEW

During the first half of 2018, China’s economy remained stable with
power demand increasing 9.4%, 3.1% higher than the first half of
2017. China’s total power consumption reached 3,229,100 Giga-
Watt-hours (“GWh”). 7.5 Giga-Watt (“GW”) and 24.3 GW of wind
power and solar power capacity were installed, and now has an
aggregate total of 171.6 GW and 154.5 GW respectively. Total wind
power output also increased by 28.7% compared to the first half of
2017 to 191,700 GWh. Total solar power output was 82,390 GWh,
an increase of around 59% compared to the first half of 2017. A
continuous upward trend in the overall growth in electricity demand
and renewable energy output as a percentage of total energy output
was observed in the first half of 2018. This was in line with the earlier
announced policies and goals of the government and grid company
to reduce the amount of curtailment and to increase the renewable
energy consumption rate at the same time.

As of June 2018, the Group has seven wind farms and one distributed
solar project under operation with a total gross capacity of 664 Mega-
Watt (“MW?”). Adhering to the general principle of making progress
and optimization in a steady way, we have continually improved the
operations of our existing wind farms, reducing costs and curtailment.
As a result, our operational wind farms were able to achieve higher
levels of power generation and utilisation hours compared to first half
of 2017, dispatching a total of 766.1 GWh as compared to 676.0
GWh in 2017. The average utilisation hours of our wind portfolio was
1,161 hours (1,024 hours in first half 2017), 18 hours higher than the
national average (i.e. 1,143 hours).

We continue to make significant progress on the development
and construction of new projects. Project costs at the Group’s
Henan Songxian Phase | 74 MW wind farm are under control, and
construction schedules, quality and safety standards have been met.
The project is targeted to be commissioned in the second half of
2018, which will further increase our net capacity by approximately
21%. On the development front, Henan Songxian Phase Il wind
project has been successfully included under the 2018 Henan
Provincial Wind Project Development Plan with 40 MW quota
allocated.

ESqE)

RZBE-—N\FE¥F  PELERIFTET
BENEREEEIA% B _ZT—+F ¥F
#E31% - FREMNBAESESES3,229,100F
ER([HRE])  -BEXEMNRNEERKRE
RREREERAESREETSHER(FR]) R
243EHE - BRIBREBASEEHEDFIA171.6
HERN1545F R - BREH L TR _-_ZT—+
FFFFEIN28.7%ZE191,700F FLAEF o 424
Bree Bt 582,300 Bk - 58— T —+
FFFFEMHE9% - R — \F L¥F
F o BEENEKER LA BERRE LG
BReRREE RELA - WEBTR
BERNRIRRIBMARAE R AR E & F R
INAT B A RE TR E FELL R R EUR & BAZ AT o

HE-_Z—N\F~A A&EBHEELERND
BESR—EIMANAGRETEE EEEE -
RERAE RE6AIKE([KE]) - AR
ke ZAEANERNRE C FERER
BRNEBIHEHEE  BROKNAKEREE -
It EEBFRNENEESERBE T —tF
FEFEFENBREKRERIARS  @Ha
H7661 TR M -_ZT—+tFEA676.05 K
o BB ZENFEHFBEREAE,161/)
F(ZZE—tF EFEF 1,024 F)  B2H
T8 (B01,143/\EF ) B 18/ B ©

BHEHNEEFARMERLFERSEAR
e AKBEMAREER - H74KER N
BEEMEBRAZEHRY - HEERAE
MREE RE2EE - -HAFER-_FT-N\F
THFRE  FERTERE - TENLY
21% - EF# I E - AREEH% _HRAEIERAR
ERVAA_ZT-N\FIEERERD ER
FHEIF - BOBRERIOKR °

HEIBLS

ERREERAR | —T— \FEREzEgs 35



Management Discussion and Analysis
EEENRR DN

BUSINESS REVIEW (CONTINUED)

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms, located in Heilongjiang province,
have a total of 59.5 MW of wind power capacity. The wind farms
started commercial operation in the fourth quarter of 2007. The
Group holds majority stakes of 86% and 86.68% respectively. Power
dispatch for the first six months of 2018 was around 39.6 GWh,
which was equivalent to 666 utilization hours. Wind resources were
better and curtailment was lower compared to the first half of 2017;
therefore the performance was better compared to last year’s six-
month dispatch of 31.0 GWh, or an equivalent of 522 utilization hours.

Siziwang Qi Phase | & Il Wind Farm

Siziwang Qi Phase | and Il wind farms have a total of 99 MW of wind
power capacity and are wholly-owned by the Group. They are located
16 kilometres (“km”) north of Wulanhua under Siziwang Qi of Western
Inner Mongolia. Commercial operation of Phase | and Il started in
January 2011 and January 2015 respectively. The wind farms are
the first two phases of a strategic 1,000 MW wind farm base for the
Group. During the interim period, Siziwang Qi Phase | and Il wind
farms dispatched power of approximately 106.0 GWh, which was
equivalent to 1,071 utilization hours. With an enhancement in our
operation and maintenance strategy, together with various measures
implemented to reduce curtailment, the performance was better
compared to last year’s six-month dispatch of 93.9 GWh (equivalent
to 948 utilization hours).

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200 MW
Danjinghe wind farm located in Hebei. The majority and controlling
shareholder is the wind power division of China Energy Conservation
and Environmental Protection Group (“CECEP”), which holds 60%.
The entire wind farm started commercial operation in September
2010. During the first six months of 2018, the power dispatched was
around 245.2 GWh, which was equivalent to 1,226 utilization hours.
As this project was obtained through national tender, the wind farm
enjoyed almost no curtailment. Wind resources in the first half of 2018
were slightly better than 2017. With improved operational efficiencies,
the performance was better compared to last year’s power dispatch
of 209.0 GWh (equivalent to 1,045 utilization hours).
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BUSINESS REVIEW (CONTINUED)

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation in
November 2010. This wind farm was also obtained through national
tender and enjoyed minimal curtailment. With better overall wind
resources compared to last year, Changma dispatched power of
around 250.9 GWh, which was equivalent to 1,248 utilization hours,
for the first six months of 2018. The wind farm’s output was higher
than last year’s power dispatch of 224.7 GWh (equivalent to 1,118
utilization hours).

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP and is adjacent
to the Danjinghe wind farm. The Group has a 30% effective equity
interest. The wind farm capacity is 100.5 MW and started commercial
operation in February 2011. Unlike Danjinghe, Lunaobao project was
not obtained through national tendering process; hence, it does not
enjoy low curtailment. For the first six months of 2018, Lunaobao’s
wind resources and curtailment situation were similar to last year.
Power dispatch was around 124.4 GWh, which was equivalent to
1,238 utilization hours, slightly higher compared to last year’'s 117.4
GWh (equivalent to 1,169 utilization hours).

Nanxun Distributed Solar Project

Nanxun distributed solar project is located in Nanxun district of
Huzhou city in Zhejiang province. It is the Group’s first wholly-
owned distributed rooftop solar project. The 4 Mega-Watt-peak
(“MWp”) distributed solar project was installed over 60,000 square
meters of rooftops on Nanxun International Building Materials City,
a commercial complex owned by CRE’s parent company, HKC
(Holdings) Limited. Power generated will be first sold to Nanxun
International Building Materials City and any excess will be sold to
the local grid company. During the first six months of 2018, solar
resources were comparable to the national historical average. The
project generated power of 1.6 GWh, which was equivalent to 400
utilization hours.
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BUSINESS MODEL AND RISKS MANAGEMENT

CRE’s main business is acting as an investor-operator in China’s
renewable energy sector, in which we secure, develop, construct
and operate power stations in order to provide reliable electricity to
customer. As one of the main external investors in China’s renewable
energy sector, the Group is well positioned to contribute to the
government’s plan for a low-carbon economy.

QOur Group strategy “Grow - Advance - Sustain” guides our
operations and development going forward. All investment
opportunities are evaluated by the Executive Committee and the
Board thoroughly based on a balance of the project economic,
environmental and social benefits. We plan to continue to develop
renewable energy projects and to look for growth investment
opportunities in new technologies. In CRE, every kilo-Watt-hour
(“kWh”) energy output counts. We therefore strive to innovate and
advance in all aspects of our business and operations to continuously
enhance our profitability with an ultimate goal to create sustainable
value and to increase return for shareholders.

Risk management is the responsibility of everyone within the Group;
risk is inherent in our business and the market in which it operates.
Rather than being a standalone process, risk management is
integrated into our daily business process, from project level day-to-
day operation to corporate level strategy development and investment
decisions.

Through a bottom up approach, we identify and review existing and
emerging risks semi-annually. Identified risks are then monitored
and discussed at the Group level. The risk management process is
overseen by the Executive Committee and the Board as an element
of our strong corporate governance. Within CRE, all risks factors
are classified under 6 different categories, (i) Policy and Regulations,
(i) Legal and Compliance, (iii) Safety, Health and Environmental, (iv)
Financial, (v) Operational and (vi) Reputational and are evaluated
through assessing their consequences and likelihood. With a
continuous and proactive approach to risk management, the Group
is committed to identifying material risks and then managing these so
that they can be understood, minimised, mitigated or avoided.
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OUTLOOK

China’s renewable energy industry will continue to benefit from
previously announced policies. Looking ahead into 2018, the
Government will continue to vigorously adjust the energy structure
and increase the supply of renewable energy. It will continue to
increase efforts to solve grid curtailment issues, and the consumption
rate of renewable energy is expected to further increase.

However, the industry is also facing several negative issues: increased
competition, a reduction of wind and solar power benchmark tariffs
for new projects, and the rising proportion of schemes in different
provinces where power is sold based on competitive pricing as
opposed to fixed tariffs. Two new policies announced by the National
Energy Administration (“NEA”) in the first half of 2018 will have an
adverse impact on the development of wind and solar projects. For
new wind projects, tariff pricing will be determined by a competitive
bidding process. Therefore, we expect a drop in tariffs from 2019
onward and the Levelized Cost of Electricity (“‘LCOE”) will become a
more important factor for developers to consider under the bidding
process. However, it should be noted that projects listed under
the 2018 Provincial Development and Plan will not be affected and
previously agreed feed-in-tariffs will remain the same. For solar
projects, from 1 June 2018, all utility-scale and distributed solar
project feed-in-tariffs will be lowered by RMB0.05/kWh, which means
the feed-in-tariff for the three categories of resources regions will
be RMBO0.5/kWh, RMBO0.6/kWh and RMBO.7/kWh, respectively.
For distributed solar projects, the tariff subsidy will be lowered to
RMBO0.32/kWh. Tariffs of solar projects in impoverished areas and
individual distributed solar project will remain unchanged. NEA will
also not allocate any quota for utility-scale solar projects in 2018.
Going forward, allocation of annual quota by provinces will need to go
through the bidding process (i.e. feed-in-tariff will be the ceiling tariff
for bidding). There will also be an annual quota on distributed solar
projects. For 2018, 10 GW is allocated.

Facing this change in the environment, the Group will actively adjust
to the market trend and adhere to our principle of investing in only the
highest quality renewable energy projects — those projects with high
potential return in regions not subject to curtailment.
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Management Discussion and Analysis
EEENRR DN

OUTLOOK (CONTINUED)

For our existing wind farms, every kWh energy output counts, as
outlined in our strategy. After conducting an in-depth analysis of the
pilot market transaction scheme, and given most of our competitors
are joining these schemes, we have decided to join the scheme for
our Inner Mongolian projects in the second half of 2018 in order to
further maximise power generation, lower curtailment, and enhance
our profitability.

On the development side, we have successfully obtained a 40 MW
quota for our Henan Songxian Phase Il wind project. We aim to
secure all the sub approvals, obtain the final project approval and
start construction of the project in 2019. At the same time, after the
successful completion of our first 4 MWp distributed solar project, we
have been actively looking into the acquisition and development of
other distributed solar projects in China, and possibly overseas. We
believe we have a competitive advantage given our parent company
is a property developer. We are also particularly excited about the
potential for distributed wind projects. We are currently assessing
the economics and trying to secure good potential sites for our
development pipeline.

The energy business is one that rewards expertise, patience,
commitment and innovation. CRE is encouraged by our growth over
the past 10 years. Our focus has been on profitability and to maintain
steady growth in our business. With our first 4 MWp distributed
solar project commissioned in 2018, a 74 MW wind project to be
completed in 2018, together with another 40 MW wind project to be
constructed in 2019, we expect earnings to continue improving. We
will continue to grow by developing our own project pipeline and will
consider strategic alliances with an aim to create sustainable, stable
and increasing returns for shareholders as we work towards a smarter
and cleaner tomorrow.

Employees

As at 30 June 2018, the Group’s operations in Hong Kong and
Mainland China employed a total of 87 employees. Our core
requirement is to ensure that we attract, retain and deploy employees
with the capabilities needed to secure, develop, construct and
operate our assets. In 2017, we have strengthened our resources
and capabilities through a combination of external recruitment
and internal transfers of staff. These have enabled us to enhance
performance through common standards and processes in safety,
project management and asset management. The Group has also
appointed technical consultants on contract terms when deemed
necessary for the development of new projects and for operation of
existing projects. All employees are remunerated according to the
nature of their jobs, their individual performances, the Group’s overall
performance, and the prevailing marketing conditions.
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Management Discussion and Analysis
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE
ISSUES

As one of the earliest main investors in China’s renewable energy
sector since 2006, the Group has been heavily involved in
environmental protection and support for the low carbon development
of China. CRE strives to continuously improve and evolve in the
renewable energy sector to adapt to the changing expectations of
our stakeholders while balancing the needs of our shareholders,
environment and the communities we operate in.

The Group has over 664 MW of operating wind farms and distributed
solar project in Hebei, Heilongjiang, Gansu, Inner Mongolia and
Zhejiang provinces. Most of our projects are located in remote
northern regions. They greatly benefit the economic development
of the local areas through investment, by reducing local pollution
and carbon emissions, and by contributing to the local communities
through the hiring of local staff who are given fair market-based
remuneration packages. In the first half of 2018, CRE’s operating
assets complied with all local environmental related regulatory
requirements. With a total electricity generation of 766.1 GWh, we
have reduced approximately 249,000 tons of coal consumption and
598,000 tons of carbon emission. For our Songxian project that is
still being constructed in 2018, we will monitor the environmental
performance of the construction sites through regular measurements,
site supervision, and on-site audits by both CRE internal staff and
independent parties.

We place importance on creating positive relationships with
stakeholders through understanding and addressing their
expectations. As one of the main foreign investors in China’s
renewable energy industry, we continue to maintain close contacts
with our stakeholders, including but not limited to the Government
(e.g. the Development and Reform Commission and the Energy
Administration at both national and provincial level), local authorities
(e.g. environmental and land bureau) and State Grid Corporation
through various meetings to facilitate their understanding of our
business, operations and development direction.

The Group will continue to support the low carbon development in
China though investing in various renewable energy projects. At the
same time, we will explore other means to further contribute to the
communities we operate in as the Group grows larger and more
profitable.
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Other Information
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2018, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by the
Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:

Name of Director Nature of interest

EENES 2 ER
RZZF-N\FARA=1THB ARAEH([E
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ADKSTABLELTETAETETESRR
SHFRESTR(MRETR D BASTAEAR
A SRR P2 A SR BT

() RAEXTRGREEARD ZHE :

Number of Approximate
shares and percentage of
underlying existing issued

shares of share capital of

the Company the Company

EERRRE
RARRG K 2EITRA
EEnE s HERG A BABES T
Mr. OEl Kang, Eric Corporate 1,826,026,937" 72.862

=Rl E NS
Joint 36,383,4392 1.452

A

Notes: Bt -

(1) Since as at 30 June 2018, HKC (Holdings) Limited (“HKC”) was held as
to approximately 65.551% by Claudio Holdings Limited (“Claudio”) (via its
wholly-owned subsidiaries, Creator Holdings Limited (“Creator”) and Genesis
Capital Group Limited (“Genesis”)), a company wholly-owned by Mr. OEI
Kang, Eric, Mr. OEl Kang, Eric is deemed to be interested in the same parcel
of shares of the Company in which HKC is interested. The corporate interest
of Mr. OEl Kang, Eric includes (i) an interest in 1,395,682,050 shares of the
Company held by HKGC; (i) an interest in 154,278,990 shares of the Company
held by Creator; and (i) an interest in 276,065,897 shares of the Company
held by Genesis.

(2)  The joint interest of Mr. OEI Kang, Eric represents an interest in 36,383,439
shares of the Company jointly held with his wife, Mrs. OEI Valonia Lau.

(1) RZZ—N\EXA=+0 BAREBER(EZ
&) BR AR F#EK ) B Claudio Holdings
Limited ([ Claudio ] ) #5 % 4965.551% (i@ B &
cEMBARAEEBARAR(NAIE]) &
HEEBEABRAR([ZEA]])) - MClaudio &
MiscE2EER - BRILEEWERNEBRR
FEEDZZR—HARBBRMOPELES -
BEMEEZARAEERIE)ESERMFZ
1,395,682,050 8 A 2 &) fR 10 i 2+ (il) BIE AT
$52154,278,990 0 AN B I 2 K (iii) 2
BIFT52276,065,897 IR AN B ik ) fga= ©

(2 BRxEzHARBESERFEERZEZTFRAEL
1 H[F4548 236,383,439 AN A Al BN RS ©
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
Interest in share options of the Company:

The existing share option scheme of the Company was adopted
on 27 May 2008 (the “CRE Option Scheme”) and has been
expired on 27 May 2018. No share option is outstanding under

(ii)

(iii)

the CRE Option Scheme as at 27 May 2018.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2018 under the CRE

Option Scheme.
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Long positions in the shares and underlying shares of  (iii) RZ&2A B EERORAEABRSG 2~

associated corporation of the Company:

we:

Number of Approximate
shares and percentage of
underlying existing issued
Name of shares of share capital of
associated the associated the associated
corporation Name of Directors Nature of interest corporation corporation
L AR E
FE A B 2 B 47 REERTRAE
HEEE A8 EEnE EmE REBERGEE BABES T
HKC (Holdings) Limited Mr. OEIl Kang, Eric Corporate 356,106,938" 67.338

EEERER)ERAR &EMILE NS]
Joint 11,025,9872 2.085

A
Mr. WONG Jake Personal 5,145,000° 0.973

Leong, Sammy
BEHERESE fEA
Notes: Bt -

1. The corporate interest of Mr. OE| Kang, Eric represents (i) an interest in 1. EBERE4EZz2RARE=EBAERRBZ

203,445,407 shares of HKC held by Creator; (i) an interest in 143,212,531
shares of HKC held by Genesis; and (i) an interest in 9,449,000 shares of
HKC held by Genesis Ventures Limited, a wholly-owned subsidiary of Great
Nation International Limited (a company owned as to 50% by Mr. OEl Kang,
Eric and as to the remaining 50% by his wife, Mrs. OEIl Valonia Lau).

2. The joint interest of Mr. OEI Kang, Eric represents an interest in 11,025,987 2.
shares of HKC jointly held with his wife, Mrs. OEI Valonia Lau.

8: The personal interest of Mr. WONG Jake Leong, Sammy represents an 3.

interest in 5,145,000 shares of HKC.
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
Save as disclosed above, at no time during the six months ended 30
June 2018 was the Company, its subsidiaries, its fellow subsidiaries,
its parent company or its other associated corporations a party to
any arrangement to enable the Directors and chief executives of
the Company (including their spouse and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its specified
undertakings or other associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2018, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company
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Approximate

Number of percentage of
shares and the existing
underlying issued share
shares of capital of
Name Nature of interest the Company the Company
EAERARE
ARG R ERITRA
wE LB ERME HERG A BHABES T
Mrs. OEI Valonia Lau Family 1,826,026,937" 72.862
NEx+ K Ik
Joint 36,383,439 1.452
A
Claudio Holdings Limited Corporate 1,826,026,937° 72.862
NG|
HKC (Holdings) Limited Beneficial owner 1,395,682,050* 55.690
EERR(ER)BERAR] BEmEAA
Genesis Capital Group Limited Beneficial owner 276,065,897° 11.016
ZEEIEEBRAF] EnEAA
Creator Holdings Limited Beneficial owner 154,278,990° 6.156

AIEEBEERAR BEmfEAA

44  china Renewable Energy Investment Limited | Interim Report 2018



Other Information

Hib & #

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (CONTINUED)
Long positions in the shares and underlying shares of the

Company (continued)
Notes:

1. Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel of shares of
the Company in which Mr. OEl Kang, Eric is taken to be interested (as detailed in
“Directors’ Interests in Securities” section above).

2. The joint interest of Mrs. OEIl Valonia Lau represents an interest in 36,383,439
shares of the Company jointly held with Mr. OEI Kang, Eric.

3. Claudio is beneficially interested in 65.551% of the issued share capital of HKC
(via its wholly-owned subsidiaries, Creator and Genesis) and thus, is deemed to be
interested in the same parcel of shares of the Company in which HKC is interested.
In addition, as Creator and Genesis are wholly-owned subsidiaries of Claudio,
and thus, Claudio is deemed to be interested in the same parcel of shares of the
Company in which Creator and Genesis are interested.

4. The beneficial interest of HKC represents an interest in 1,395,682,050 shares of the
Company.

5, The beneficial interest of Genesis represents an interest in 276,065,897 shares of
the Company.

6. The beneficial interest of Creator represents an interest in 154,278,990 shares of
the Company.

Save as disclosed above, at 30 June 2018, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to recorded
in the register required to be kept by the Company under section 336
of Part XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HKO.4 cents
(2017: HKO.3 cents) per ordinary share for the six months ended 30
June 2018 to the shareholders of the Company. The interim dividend
will be paid on Wednesday, 19 September 2018.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 6 September 2018 to Friday, 7 September 2018 (both days
inclusive), during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, all transfers of shares of
the Company accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer agent
in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong, for registration not later than 4:30
p.m. on Wednesday, 5 September 2018.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 June 2018, which has also
been reviewed by the Company’s auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

BONUS WARRANT ISSUE

On 19 May 2017, the Company issued 471,274,368 warrants
(Warrant Code: 1677) on the basis of one bonus warrant for every
5 existing shares of the Company held by the shareholders of the
Company (the “Bonus Warrant(s)”). Each Bonus Warrant entitles its
holder to subscribe for one new ordinary share of HK$0.01 each in
the share capital of the Company (“new Shares”) at a subscription
price of HK$0.230 (subject to adjustment) at any time during 19 May
2017 to 18 May 2018. Details of issuance of Bonus Warrants were
disclosed in the announcements dated 14 March 2017, 28 April 2017
and 18 May 2017 (the “Announcements”) respectively and the circular
in relation thereof dated 13 April 2017 (the “Circular”).
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BONUS WARRANT ISSUE (CONTINUED)

The listing of the Warrants had been withdrawn from the Stock
Exchange after 4:00 p.m. on Friday, 18 May 2018 and there were
321,488,747 warrants remained outstanding. Details of the expiry
and withdrawal of the listing of Bonus Warrants were disclosed in the
announcement dated 16 April 2018 and the circular in relation thereof
dated 19 April 2018.

From the date of issue of Bonus Warrants to 30 June 2018,
149,785,621 new Shares were issued upon the exercise of
149,785,621 Bonus Warrants by the shareholders of the Company
and the total subscription monies received amount to approximately
HK$34,451,000. As disclosed in the Announcements and the
Circular, the Company intends to apply the subscription monies
mainly on renewable energy projects of the Group. The Company
will also apply such subscription monies for the future business
development and general working capital of the Group, including but
not limited to the settlement of trade payables and other payables.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2018.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June
2018, except for the following:

Code Provision A.2.1

According to the Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer (“CEQ”) should be separate and
performed by different individuals. Under the current organization
structure of the Company, the functions of CEO are performed
by the Chairman, Mr. OEIl Kang, Eric, with support from the other
Executive Directors. The Board considers that this structure will not
impair the balance of power and authority between the Board and the
management of the Company, and has been effective in discharging
its responsibilities satisfactorily and facilitating the Company’s
operation and business development. The Board will review the
structure from time to time to ensure it continues to meet the principle
and will consider segregation of the roles of chairman and CEO if and
when appropriate.
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Other Information

CORPORATE GOVERNANCE (CONTINUED)

Code provision A.4.1

All independent non-executive directors of the Company were
appointed with no specific term, but are subject to the rotation
requirement in the articles of association of the Company,
accomplishing the same purpose as being appointed for a specific
term pursuant to Code Provision A.4.1 of the CG Code.

Code provision A.6.7

All independent non-executive directors of the Company were
encouraged to attend the general meeting to inter-face with
shareholders of the Company but some of them were not in a position
to attend the annual general meeting of the Company held on 29 May
2018 (as provided for in Code Provision A.6.7 of the CG Code) due to
overseas commitment and pre-arranged business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2018.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Directors since the date of the 2017 Annual Report
is set out below:

Mr. YU Hon To, David
(Independent Non-executive Director)

Mr. YU was appointed as an independent non-executive director of
MS Group Holdings Limited (Stock Code: 1451) with effect from 15
May 2018.

By order of the Board

China Renewable Energy Investment Limited

OEIl Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 23 August 2018
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