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The board of directors (the “Board”) of HKC (Holdings) Limited (the
“Company” or “HKC”) wishes to present the unaudited condensed
consolidated interim financial information of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30

June 2018 as follows:

FEER(EBOARAB(TARR I [EFE
2ERDEF((EFEDERUIHARAALR
HBE AR (SRR [AEEDEE-_F—N\F
NAZTALEREAZREEZBARS

HMBERIT

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

R EE ok

For the six months ended 30 June 2018
BT \GXNXA=+HLAXMEA

Unaudited

REEX

Six months ended 30 June

BEAA=tHLLAEAR

2018 2017
—E-N\F —T—tF
Note HK$ Million HK$ Million
Mo BEBT BEATL
Revenue Uk & 5 650.3 838.5
Cost of sales HEMA (304.0) (567.5)
Gross profit EF 346.3 271.0
Other income H A WA 6 83.8 55.6
Fair value adjustments on investment EYE N EFHE
properties 339.5 517.7
Selling and distribution costs SHE &5 AR (32.1) (26.2)
Administrative expenses THEA (89.4) (97.4)
Other and general expenses Hi . —EH (20.9) (20.3)
Operating profit BEER 7 627.2 700.4
Finance income B AR 8 16.2 16.6
Finance costs A PR AR 8 (18.3) (20.0)
Finance costs — net BVE R AR —F 58 8 (2.1) (3.4)
Share of profits less losses of associates FE(LBSE N TR RE 8 59.9 44.6
Share of loss of a joint venture JE(h—fE& & AREE (35.1) (0.1)
Profit before income tax Fri8BiADER 649.9 7415
Income tax expense Fr8®i sz i 9 (192.1) (214.3)
Profit for the period AHA R & A 457.8 527.2

HKC (HOLDINGS) LIMITED INTERIM REPORT 2018




Condensed Consolidated Interim Income Statement

RGeS PHERE
For the six months ended 30 June 2018
BHE-_Z—NFA=+HLE @A

Unaudited
REEER

Six months ended 30 June

BEANA=tHILAEAR

2018 2017
—E-N\F —E—tF
Note HK$ Million HK$ Million
Mo BHEBT BEAT
Profit attributable to: BUT 4GSR
Equity holders of the Company ARA)EFEA 353.9 364.2
Non-controlling interests IR 103.9 163.0
457.8 527.2
Earnings per share attributable KARERBFEA
to equity holders of the Company EhHERER
(expressed in HK cents per share) (AFBBNWT)R) 10
Basic HR 66.9 68.9
Diluted s 66.5 68.9

The notes on pages 12 to 48 form an integral part of this condensed  Z12ZF 48 H FT & i T AN SRR 4R A h HI A 7%
consolidated interim financial information. BR—E 5 e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME
BHGEFHEEBAER

For the six months ended 30 June 2018
HE-ZT—)\FARAA=TAHIE~EAR

Unaudited

Six months ended 30 June

BEANA=tHILAEAR

2018 2017
—E-N\#F —E—+F
HK$ Million HK$ Million
BEBRT BEATL
Profit for the period 7 5 [ 7 R 457.8 527.2
Other comprehensive (loss)/income Hih2mE(EER) WA
Items that may be reclassified subsequently TREREFSBEZEESR
to profit or loss ZIEH
Translation of financial statements of BREBINEBR I B IRE
foreign operations
— Currency translation differences of the —ARAR NREHEBRA A
Company and its subsidiaries ZIEN R E =5 (194.4) 359.5
- Currency translation differences of associates —BERARR—HEEAR
and a joint venture ZIERRE =R (24.4) 96.7
Release of exchange differences upon disposal of & A EEE &R
financial assets at fair value through profit or loss 7 & @t & EE 14 MR IR TE 3, 558 - 0.4
Items that will not be reclassified subsequently HEFSEHLEFTER
to profit or loss ZIEH
Fair value gain on financial assets at fair value EAFEEEMEEBERIIER
through other comprehensive income ZEBMEE AT ERE 1.6 -
Other comprehensive (loss)/income AR EMAEE(EE), WA
for the period, net of tax R BiE (217.2) 456.6
Total comprehensive income for the period AHE2EWA#LE 240.6 083.8
Total comprehensive income attributable to: DT ELZEB AL :
Equity holders of the Company ARalEREFEEA 178.4 743.3
Non-controlling interests FEfE IR T 62.2 240.5
240.6 983.8

The notes on pages 12 to 48 form an integral part of this condensed 12 E 48 B F# M X AR R4LE S T A 7%

consolidated interim financial information.

w5 -
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
FHAETHEERER

As at 30 June 2018
RZE—NFRA=1+H

Unaudited
REEERZ

as at

Audited
EEZ
as at

30 June 31 December

2018

2017

RZB-NE R_ZT—+F
ANA=+H +=ZA=+—H

Note HK$ Million HK$ Million
B 5T BEET BEATT

ASSETS BE
Non-current assets EREEE
Investment properties KEME 12 12,453.6 12,280.5
Prepaid land lease payments FEN SR 12 1,543.6 1,579.6
Property, plant and equipment ME - BB RARE

— Other property, plant and equipment —Hib4E - WS NERE 12 973.1 908.2

— Construction in progress —EEIRE 12 181.6 36.1
Intangible assets EILEE 13 1.6 1.6
Properties under development BEREPYE 14 540.7 529.9
Interests in associates i RN W - e 1,223.7 1,251.0
Interest in a joint venture A LI =R /NG -2 1,722.6 1,780.3
Available-for-sale financial assets AtEESREE = 28.0
Financial assets at fair value through BAFEEEMEmER

other comprehensive income VIR S BB E 28.4 -
Prepayments and other receivables T8 15 38 B E b JiE Wzt 15 82.7 1941
Total non-current assets FREEELTE 18,751.6 18,679.3
Current assets REEE
Inventories FE 7.6 9.0
Properties held for sale B ERB 2 WE 1,188.4 1,461.9
Trade and other receivables J7E Uk BR 3k K H b FE U ER 15 341.3 230.1
Restricted cash ZREIR® 435.8 398.0
Short-term bank deposits RARITIE R 32.0 -
Cash and cash equivalents RERBESZEEY 2,514.6 2,497.4
Total current assets REEERE 4,519.7 4,596.4
Total assets EEHEE 23,271.3 23,275.7

T\ FERHRERE BEERERARAA



Condensed Consolidated Interim Balance Sheet

HAREFHEERESR

As at 30 June 2018
RZZE—-N\FA=+H

Unaudited Audited
REEERZ Fee=2
as at as at
30 June 31 December
2018 2017
RZIE—-NE RZZ—FF
ANA=+H +=ZA=+—H
Note HK$ Million HK$ Million
P BEBT BEBT
EQUITY =
Capital and reserves attributable to KATEREEEAELESR
equity holders of the Company KB
Share capital A% AR 16 132.2 132.2
Reserves HiE 13,262.6 13,138.7
Equity attributable to equity holders AATERERTA
of the Company PEfhRE R 13,394.8 13,270.9
Non-controlling interests FEERER 2,744.3 2,685.3
Total equity FELAEEE 16,139.1 15,956.2
LIABILITIES =L
Non-current liabilities EFRBERS
Borrowings B 17 2,679.7 2,508.1
Deferred income tax liabilities EEFTEHBE 1,879.4 1,790.5
Total non-current liabilities FRBEBHEE 4,559.1 4,298.6
Current liabilities REBEE
Trade and other payables P11 B S50 R L At JE S 3K 18 1,856.6 2,187.0
Borrowings (L 17 337.7 288.0
Amount due to a shareholder FE — B TE 197.4 226.2
Current income tax liabilities BNEAFTS B E 181.4 319.7
Total current liabilities nEAERE 2,573.1 3,020.9
Total liabilities REAE 7,132.2 7,319.5
Total equity and liabilities EEkEBEE 23,271.3 23,275.7

The notes on pages 12 to 48 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY

BHGSRHERSB X

For the six months ended 30 June 2018
HE_Z—N\FARAA=Z+HIEXEAA

Unaudited
KEEN
Attributable to equity holders of the Company
FARBERE AR
Non-
Share Other  Retained controlling Total
capital reserves earnings Total interests equity

BA  HifRE  REEA aE  FERES  BREE
HKS Million  HK$ Million HK$ Million HK$ Million  HKS Million  HK$ Million
BEEBrT EEEn HEE®Rn BEBT  BEART  HBEER

Balance at 1 January 2017 RZB-tE-F-R2EH 132.2 10,293.4 1,051.6 11,477.2 2,149.9 13,627.1

Total comprehensive income forthe HZ-F—-+FXA=Z+HL

period ended 30 June 2017 HEz2ARALE - 379.1 364.2 7433 2405 983.8
Transactions with owners HEBEAZRS
Exercise of a listed subsidiary’s warrants  /7{f_F il B A Rz Ak iEE - (0.2 - (0.2) 0.4 02
Dividends paid BERRE - (42.3) - (42.3) - (42.3)
Balance at 30 June 2017 RZB-tFRB=THZER 1322 10,680.0 14158  12,178.0 23908 14,568.8
Balance at 1 January 2018 RZE-\F-F-Az&t 1322 11,1883 1,950.4  13,270.9 2,685.3  15,956.2

Total comprehensive income forthe HZ-E-NEXA=Z+HL

period ended 30 June 2018 HEz2AKALE - (175.5) 353.9 178.4 62.2 240.6
Transactions with owners BREAZRS
Exercise of a listed subsidiary’s warrants ~ 17{# LM B A 8] 2 Ak IEE - 22.6 - 22.6 (17.7) 4.9
Acquisition of non-controling interests Ut — Rt B 2 B #03EIE MR

of a subsidiary R - (18.9) - (18.9) 18.9 -
Dividends paid BRRE - (58.2) - (58.2) (4.4) (62.6)
Balance at 30 June 2018 RZB-NFRR=tHZ&E 1822 10,958.3 2,304.3  13,394.8 2,7443 16,1301

The notes on pages 12 to 48 form an integral part of this condensed 212 E 48 B F# i X AN G RR 4R S T HI B 7%
consolidated interim financial information. BE—&5 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS
HHARSPHRAESREBR

For the six months ended 30 June 2018
HE-ZT—)\FARAA=TAHIE~EAR

Unaudited

Six months ended 30 June

BEANA=tHILAEAR

2018 2017
—E-N\F —E—+F
HK$ Million HK$ Million
BEBRT BEATL
Cash flows from operating activities REEBIHESRE
Cash generated from operations REMRBFRE 475.9 909.0
Income tax paid, net BN SEFER (210.2) (569.6)
Net cash generated from operating activities  (REEKFEE ST 265.7 849.4
Cash flows from investing activities RETE2RERE
Interest received 2 F B 16.2 9.9
Dividend received 2R R 16.1 -
Development costs paid for investment ERREMEL
properties BERAAR (215.0) (173.5)
Purchase of property, plant and equipment and ~ BB « e RHREUR
construction in progress HEEIR (61.3) (29.3)
Proceeds from the disposal of HEMESRIE
- Property, plant and equipment —E - MR KERE 0.3 0.8
— Available-for-sale financial assets - ESRERE - 36.1
— Financial assets at fair value through —EBAVYEEHEAEEER
other comprehensive income R eREE 0.9 -
Purchase of intangible assets BEEREE (0.2) -
Increase in short-term bank deposits EHAIRTTIE S 0 (32.0) (64.2)
Net cash used in investing activities RETEFARSEE (275.0) (220.2)
Cash flows from financing activities BETECRERE
Repayment of bank borrowings and other loans  EERRITERLEMER (56.1) (639.6)
(Increase)/decrease in restricted cash SREIES LM FH (43.2) 281.7
Increase in bank borrowings and other loans RITER R EMEFIE N 327.4 232.9
(Decrease)/increase in advance from a shareholder %3 2 (54 ) /240 (25.0) 220.0
Contribution from non-controlling shareholders JEIERAR R IFE 4.9 0.2
Dividends paid to equity holders of the Company B {IARAF#EZRFE AZKE (58.2) (42.3)
Dividends paid to non-controlling shareholders RAREZZY T i 35N (4.4) -
Repayment of loan from a non-controlling BEIFERRRZ
shareholder = (1.3) -
Interest paid BAFE (91.7) (80.4)
Net cash generated from/(used in) financing REEEE(FTR)BSFE
activities 52.4 (27.5)

10 HKC (HOLDINGS) LIMITED INTERIM REPORT 2018



Condensed Consolidated Interim Statement of Cash Flows

HRGEPHEESRER
For the six months ended 30 June 2018
BHE-_Z—N\FA=1+HLEAREA

Unaudited
REEER
Six months ended 30 June

BEANA=tHILAEAR

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents
at 30 June

2018 2017

—E-N\F —E—+F

HK$ Million HK$ Million

BHEBT BEATT

ReRBSSEYILMFEHE 43.1 601.7

R—A—RBAZREekREEEY 2,497.4 1,296.3

[EREE) 28 (25.9) 34.0
RAB=THZEER

HEEEY 2,514.6 1,932.0

The notes on pages 12 to 48 form an integral part of this condensed 12 ZE 48 E & M= B SRR 4R A  HA B 7%

consolidated interim financial information.

SRS °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

AR S I B 7 B R B R

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development and
investment and renewable energy investment and operation.
The investments of the Group are mainly located in the Mainland
China.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited. The ultimate holding
company is Claudio Holdings Limited, a company incorporated in
the British Virgin Islands.

This unaudited condensed consolidated interim financial
information is presented in millions of Hong Kong dollars (“HK$
Million”), unless otherwise stated. This unaudited condensed
consolidated interim financial information was approved for issue
by the Board of Directors on 23 August 2018.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2017, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

HKC (HOLDINGS) LIMITED INTERIM REPORT 2018
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Notes to the Condensed Consolidated Interim Financial Information

B4R & o I B 35 R MY A

3. ACCOUNTING POLICIES
Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2017.

(@) New standards, amendments to standards and
interpretations adopted by the Group

SEEE

BRIt &SN - PRI 2 @R R B
HE-_ZT—+F+A=+—HILFE
ZEEVBEHRRAMTEAE B -

(a) AEEF&RM2IER - ZAE
HRSER

HKFRS 9

HKFRS 15

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to

Financial Instruments

Revenue from Contracts with
Customers

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

First-time Adoption of HKFRS

HKFRS 1

Amendments to Investments in Associates and
HKAS 28 Joint Ventures

Amendments to Transfers of Investment Property
HKAS 40

HK (IFRIC) Foreign Currency Transactions

— Interpretation 22 and Advance Consideration

() HKFRS 9 Financial Instruments — Impact of
adoption
Classification and measurement
Following the adoption of HKFRS 9 and in accordance
with the transitional provisions, comparative figures
of the Group’s financial statements have not been
restated. The reclassifications and the adjustments
arising from the new standards are therefore not
restated in the balance sheet as at 31 December 2017,
but are recognised in the opening balance sheet on 1
January 2018.

The Group has elected to present changes in the
fair value of the investments in other comprehensive
income (previously classified as available-for-sale
financial assets) as they are not expected to be sold in
the short to medium term.

BANBREEN S@MIA
Eel
BERBREER BPAEOKA
1557
EAPHREED UBRHATH2
B9 2 1EE] NERETE
BAENBREREN EEESMBERSEE
EV ] AlEomermTA
HEBRERE
ERIFARRBAL
BEUSREEL HARKD BT HR
R IEFT HAA|
BAGTTER REEERTFIRAE
F28% 2 187] PENTE
BAEGFER RENME EZ
B405R 2 BFT

BR(ERMBHRE INERH RBRER
#EZ89) Eali
—BBFR22%

() BEUMBEHEEREIN £
BT A |- Rna &
DENE
REMNT M BREERNE
SRR MRBEIEMEGRYX - NE
B BEHRERO BB FMEE
5 FTEREE ZEH N B R
AETIER-_ZT—t&F+=A
=T BZEERBRTHUE
5 BER =T NF—A—
EHMEERBERTHER

AR E DR BN K 2 F A2
(AEDBATRLESHE
B)2FIRE 2 AFESRY - T
e 70 TE 7T o B O
#E -
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Notes to the Condensed Consolidated Interim Financial Information

ARG S P M E R M

3. ACCOUNTING POLICIES (continued)

(a) New standards, amendments to standards and
interpretations adopted by the Group (continued)
() HKFRS 9 Financial Instruments — Impact of

adoption (continued)
Classification and measurement (continued)

Under this election, changes in fair value are
recognised in other comprehensive income and are
not eligible to be recycled to profit and loss, even if the

asset is impaired, sold or otherwise derecognised.

As a result, the comparatives continue to be accounted
as available-for-sale financial assets while its opening
balances were reclassified to financial assets at fair
value through other comprehensive income (“FVOCI”)
with no adjustments on carrying amount on the date of

initial adoption (i.e. 1 January 2018).

The following tables show the impact on each individual
line item. Line items that were not affected by the

changes have not been included.

3. B BEwm
(a) AEBEMEMZFER - ERE
HP &3¢ )

()

BB EERIEIN [ &
BT A |- KA F2E &)
PERFTE(E)

BEILERE  AFEEYNE
BERE  HEFIUEMAFR
BIETERE - RN HMEEE
HARER - WK EEB -

Hit - LB FEESIRAA
HEESREE  MERDES
BRAUAEMDBE/ERAFEER
fh2miBEa IR (T A ERE
Ht2EBRIIKR]) 2EME
E - BIEEYmERA B H (A
—E-N\F-A-H)NEHE
TEHAREE

TRINFEHZERHEBNFE
£ fEeRITXEPTEN
HHE

Available-
for-sale Financial
financial assets
assets at FVOCI
BRAFEEHAM
AEEE 2EEZVER
cREE ZERMEE
HK$ Million HK$ Million
BEAT BEET
Closing balance as at RZE—tF+ZA=+—Hxz
31 December 2017 — HKAS 39 Hi e — BB G RIS 395 28.0 -
Reclassify investments from BREREHESREETH
available-for-sale financial assets SEERAFTEEEMEE
to financial assets at FVOCI BRIEZEMEE (28.0) 28.0
Opening balance as at RZE-N\F—H—B 287
1 January 2018 - HKFRS 9 BB BN B WmE LR ER - 28.0

14 HKC (HOLDINGS) LIMITED INTERIM REPORT 2018



Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

3. ACCOUNTING POLICIES (continued) 3. EFEEwm)
(a) New standards, amendments to standards and (@) AEBATRMZFER - EAE
interpretations adopted by the Group (continued) HP &S0
() HKFRS 9 Financial Instruments — Impact of () BBEHBEHREEREIS %

adoption (continued)

BTA|—FRAZE &)

Classification and measurement (continued) DERETE(E)
Available- Financial
for-sale assets
investments at FVOCI
reserve reserve
BRAFEEHAM
AEEE 2EEZVERZ
REM®E CREERE
HK$ Million HK$ Million
BEAT BEATL
Closing balance as at RZE—tF+ZA=+—Hxz
31 December 2017 — HKAS 39 Hi e — BB G RIS 395 9.2 -
Reclassify investments from B EHENESREESH
available-for-sale financial assets AEERAFETEMEE
to financial assets at FVOCI BRIE eREE 9.2) 9.2
Opening balance as at RZE-N\F—H—B 287
1 January 2018 - HKFRS 9 rEeR— BB B EERIFER N 9.2
Impairment AR

The Group’s financial assets classified at amortised
cost, including trade and other receivables are subject
to the new expected credit loss model for impairment
assessment. The adoption of new impairment model as
at 1 January 2018 has not resulted in material impact
on the carrying amount of the Group’s financial assets.

AEBIZBHKA D ENEF
BE (BREURR R E MR
R) - BARBHNEREES
BEETRER L - RZF
—N\F—A—BERAHBER
A AARBAEENERMEE
MERREELEEATE

T\ FERHRERE BEERERARAA 15



Notes to the Condensed Consolidated Interim Financial Information

ARG S P M E R M

3. ACCOUNTING POLICIES (continued)

(a) New standards, amendments to standards and
interpretations adopted by the Group (continued)
(i)  HKFRS 15 Revenue from Contracts with Customers

— Impact of adoption

HKFRS 15 replaces HKAS 18 which covers contracts
for goods and services. The Group has adopted
HKFRS 15 Revenue from Contracts with Customers
from 1 January 2018. The Group has used the modified
retrospective approach by adjusting opening retained
earnings when it adopted HKFRS 15 effective on
1 January 2018 without restatement of prior periods.

The adoption does not have any impact on the
recognition of the Group’s revenue streams. Rental
income from lease arrangements is excluded from the
scope of HKFRS 15. For the sales of properties, the
revenue continues to be recognised at the point in
time of transfer of ownership. Revenue from the sales
of electricity is recognised on the same basis, which is
the transmission of electricity to customers. As a result,
the adoption of HKFRS 15 does not have any impact
on the Group’s revenue recognition and therefore
adjustments of the Group’s opening retained earnings
to reflect the adoption of HKFRS 15 is not required.

Other than HKFRS 9 and HKFRS 15, the adoption of these
amendments to standards and interpretations does not
have any significant impact on the Group.
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Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

3. ACCOUNTING POLICIES (continued) 3.
(b) New standards, amendments to standards and
interpretations have been issued but are not
effective for the financial year beginning on 1

SEEE @)

January 2018 and have not been early adopted b

The following standards, amendments to standards and
interpretations have been published and are mandatory
for the Group’s accounting periods beginning on or after 1
January 2019 or later periods, but the Group has not early

adopted them:

RRE -

(b) R=F—-NF—A—AMBZHM
BEEEEMAEMREREER
FHRAZHER - EREET K2

NTRERMAGAEE_T—NF
—A—B&AERFARZAEB S5
MM s B B A - AR
B E IR R R 2 R - EREET

Effective for

accounting periods
beginning on or after

RIS BEHR 2%
MmN EH LR

Amendments to HKAS 19
BB GETERIE195 2 1E7]
Amendments to HKAS 28

FRGFHERIF 285 2 BF]

Annual Improvements to HKFRSs

BRI MEERIFE L

Amendments to HKFRS 9

BBV B|MELRNFEOR 2 EFT
HKFRS 16

BB REERE165

HK (IFRIC) — Interpretation 23
HF(BRMBEHRE2RELZES)

—REFE235R
HKFRS 17

BAMBMELRIE1TH

Amendments to HKFRS 10
and HKAS 28

BB B wEERNFE105% K&
BB G ERIE285 2 85T

Employee Benefits

EEIEF

Long-term Interests in Associates and
Joint Ventures

e nakaEbE s RARER

Annual Improvements to HKFRSs
2015 - 2017 Cycle

EENBRELN T -—FEE T —+F
RER 2 S ok

Prepayment Features with Negative
Compensation and Modification of
Financial Liabilities

BEEAHENRIERFEReRAG &

Leases

HE

Uncertainty over Income Tax Treatments

PRSI IR 2 THERE 1%

Insurance Contracts

REBE L

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

KREEHRAEBERNRNEEECHZEER
BEE

1 January 2019
—FE-NF—H—H
1 January 2019

—E-hEF—H—H
1 January 2019

—FT-NF—A—H

1 January 2019

—ZT-hF—HA—H
1 January 2019
—ET-hE—-H—H
1 January 2019
—FE-NF—H—H

1 January 2021

—F-_—-%-A—H
To be announced

SN
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Notes to the Condensed Consolidated Interim Financial Information

ARG S P M E R M

3. ACCOUNTING POLICIES (continued)

(b) New standards, amendments to standards and

interpretations have been issued but are not
effective for the financial year beginning on 1
January 2018 and have not been early adopted
(continued)

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have
been issued but are not effective for the financial year
beginning on 1 January 2018. Further information about
those new standards, amendments to standards and
interpretations that are not yet effective but are expected to
be applicable to the Group is set out below:

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result in
almost all leases being recognised on the balance sheet,
as the distinction between operating and finance leases is
removed. Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-
value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments of
HK$559,000. However, the Group has not yet determined
to what extent these commitments will result in the
recognition of an asset and a liability for future payments
and how this will affect the Group’s profit and classification
of cash flows.

Some of the commitments may be covered by the exception
for short-term and low-value leases and some commitments
may relate to arrangements that will not qualify as leases
under HKFRS 16.

The standard is mandatory for first interim period within
annual reporting periods beginning on or after 1 January
2019. At this stage, the Group does not intend to adopt the
standard before its effective date.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates
will, by definition, seldom equal the related actual results.

The estimates and assumptions applied in the preparation
of the condensed consolidated interim financial information
are consistent with those that applied to the annual financial
statements for the year ended 31 December 2017.

SEGMENT INFORMATION

Segment information disclosed in the condensed consolidated
interim financial information has been prepared in a manner
consistent with the information used by the Group’s most senior
executive management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group is organised into the following segments:
Properties development (for sale or lease upon completion of
construction work), Property investment and leasing, Renewable
energy and Other operations.

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit after interest income and expenses, taxation and share
of profits/(losses) of associates and a joint venture. Corporate
expenses mainly include the employee expenses of the head
office, interest income and expenses arising from the holding
companies and other administrative expenses of the head office.

The Group’s segment assets exclude financial assets at fair value
through other comprehensive income and available-for-sale
financial assets which are managed on a central basis. These are
part of the reconciliation to total balance sheet assets. Corporate
assets mainly include the cash at bank, property, plant and
equipment and other receivables held by the head office. The
assets of each reportable segment comprise the inter-segment
receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue from external
customers also represents the Group’s revenue.

Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

ERERHhE R A E

AEERBAEERIEGAR(BREYE
AREHAELETRBRTHERS
BZEH) - DB AR R LT
e RAILE  SFHEELEBBNE
FREGRAER o

R PRA RIS E N AR
BHRBRERE -2 —tF+ A
S+ AL FET RN REER
B— -

2 EBE
REREEFHRMBERBREZDHE
HEREREERSRITHREEERT
B aPRI| DB G EE R AE R
—@lZFTfﬁ%f’?ﬁﬁtﬁﬁa REHE

DTN E  MERFER(NTIERTE
HHES L) - WERERHEE - BE
BER M B A 375 -

AEERSRITRERBZEFNSHEA
MBS ~ BIAA R B & R 7 K —fE
BERREN(BR)R2EEET -
FHEREDBZRA - m%ﬁﬂi{%

RERERZEERS BERAFEL
Z%‘JEMIA&E‘%S‘ZLA&%@##%E‘EZEM
TTHRER -

AEBHOMEETBREPERZERA
FEAEMEZEBERIGZEREER
AL ESREE - HWFHBDNAEE
BEREERB IR AL - bXEE
IZERARERFEZRTRE fF’/JJ
¥ BMBERBEUALEMBRR - X
2RO EERIED #BREZ UK o

DEEEERERATRZPERZAR
GRET - MEREERSKBIAER
Z Wk THE BB S P IR R R AT IR
RE-BZTAGE - KBINAEFZ
7 B s MR R AR B 2 Wz -

—N\EFERHEARE EBEZRER)ERATF 19



Notes to the Condensed Consolidated Interim Financial Information

ARG P M E R K

5. SEGMENT INFORMATION (continued) 5.

The segment information for the reportable segments for the
periods ended 30 June 2018 and 2017 is as follows:

2 B E #t )
BE—T—N\ER-_ZT—+EANA=+
BIEHRA 2R/ B2 HHERIT

20

Properties development
NEER

Shanghai Property Total
and investment  Renewable Other  reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen  and leasing energy  operations  segments
NERE EEL
LERIT 2R X2 iIf REE  BEaR  RBMER APER
HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million  HKS Million ~ HKS Million  HK$ Million
BEET AEET  REEET  EEEn  BEBR  BEER  EEER  HEAER

Six months ended 30 June 2018 BE-E-\ERA=THLAEA
Revenue from external customers RENRZEP 2 - 176.2 184.3 54.7 149.6 85.5 - 650.3
Inter-segment revenue APERE - - - - 0.2 - 36 38
Total revenue hE4% - 176.2 184.3 54.7 149.8 85.5 36 654.1
Operating profit gEEA 8.8 53 602 95 3597 3.3 - 6028
Finance income BRUA - 1.4 2.2 0.4 3.7 1.4 - 9.1
Finance costs BERS - - - - (2.2) (15.9) - (18.1)
Share of profts less losses of associates  FE(EEEARETIHER - - - - 28 57.1 - 59.9
Share of loss of a joint venture EE-HAELAFE (35.1) = = = - = = (35.1)
Profit before income tax Frgtangs 5.7 56.7 62.4 9.9 364.0 739 - 618.6
Income tax expense HERL (33.9) (13.3) (19.5) 63) (99.5) 85) - (1804)
Profit for the period EHHER 18.4 434 429 36 264.5 65.4 - 438.2
Depreciation nE - - - - (0.7) (36.3) - (37.0)
Amortisation B - - (104) - (1.2 (0.5) - (124)
Fair value adjustments on investment properties 1 E91% A FEAE 911 - - - 284 - - 3395
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Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

5. SEGMENT INFORMATION (continued) 5. pEER @)
Properties development
NEER

Shanghai Property Total
and investment  Renewable Other  reportable
Zhejiang  Shenyang Tianjn ~ Jiangmen  and leasing energy  operations  segments
nERE BE:
BERAIT & K il REE  BEWER  EbER oW4R
HKS Milion ~ HKS Milion ~ HK$ Millon ~ HK$ Milion ~ HK$ Millon ~ HKS Milion ~ HK$ Millon ~ HKS Million
BEET PBEET  AEET  EERnT  BEMM  BEAR  BEET AEMER

Six months ended 30 June 2017 BE-E-tERAZTHLAEA
Revenue from external customers RENFREZ WS 2.0 2814 182.0 218.2 88.3 66.6 - 838.5
Inter-segment revenue pEiale) - - - - 02 - - 02
Total revenue hag 20 281.4 182.0 218.2 885 66.6 - 838.7
Operating profit Syl 473.0 67.0 376 78 931 235 - 702.0
Finance income B 11 14 13 07 10 11 - 6.6
Finance costs BERK - - - 22 (26) (14.9) - (19.7)
Share of profits less losses of associates ElEBERRENASE - - - - 42 404 - 46
Share of loss of a joint venture El-HaenTEE 0.1) - - - - - - 0.1)
Profit before income tax FresmaEd 4740 68.4 389 6.3 9.7 50.1 - 7334
Income tax expense FEBi (121.) (245) 8.6) (24.0) (24.1) (6.4) - (208.7)
Profit/{loss) for the period REEEA/ (58 3529 439 303 (17.7) 716 37 - 5247
Depreciation e - - - - (05 (32.9) - 334)
Amortisation B4 - - (95) - (05 0.3 - 103)
Fair value adjustments on investment properties RENEAFEEZ 488.0 - - - 27 - - 517.7
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Notes to the Condensed Consolidated Interim Financial Information

ARG P M E R K

5. SEGMENT INFORMATION (continued) 5. pEER @)
Properties development
NERRE
Shanghai Property Total
and investment  Renewable Other  reportable
Zhejiang  Shenyang Tianjin Jiangmen  and leasing energy  operations  segments
ES 2§
LERMI k- b iIf REE  BERR  HBXE  2P4R
HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million  HKS Million  HK$ Million
BEEn FEEAT  FEE#n EEEn  BEER  BEER EEER HEAER
As at 30 June 2018 RZE-NERA=1H
Total assets BELE 4,693.3 1,287.4 2,393.0 4073 12,296 2,368.3 07 23,399.6
Total assets include: BEBENE:
Interests in associates REERE R - - - - 484.0 739.7 - 1227
Interest in a joint venture R-BAENAzER 568.4 - - - 1,154.2 - = 1,722.6
Total liabilities i 2,099.7 596.8 1,448.2 165.6 3,792.6 705.4 - 8,808.3
As at 31 December 2017 RZE-tE+ZA=1-A
Total assets BELT 46529 1,4476 2,650.9 4464 12,1730 2,329.0 29 237027
Total assets include: ?Fi@%? :
Interests in associates ﬁt"g@ A ER - - - - 486.2 764.8 - 12510
Interest in a joint venture —-BAEDEER 587.4 - - - 11929 - - 17803
Total liabilities BELT 2,088.1 833.6 1,626.1 205.1 3,760.1 726.0 - 9,239.0

22
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Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

5. SEGMENT INFORMATION (continued) 5.

A reconciliation of profit for the period of reportable segments to
profit for the period of the Group is provided as follows:

2 B E #t )
AI2Ho iz ARG EHAEEH 2 K
HAR R FIM BRI -

Six months ended 30 June

BEXNA=tTHILAEAR

2018 2017

—E-N\F —T—+F

HK$ Million HK$ Million

BEBRL BHEATL

Profit for the period of reportable segments 7] 2 ¥} % 55 2 Z< 27 1% £ 438.2 524.7

Unallocated amounts: KOS

Corporate expenses, net EMTFEE (6.3) (21.0)
Gain on disposal of financial assets HERATFEEBERIE

at fair value through profit or loss 2 e MEERS - 23.5
Compensation income claimed and BRBR AR BARTFE — (@
received from an insurance company BEKIEEFTRRRES

for a project completed in prior year ZERA 25.9 -

Profit for the period of the Group NEE 2 ARE MR 457.8 527.2

Reportable segments’ assets are reconciled to total assets as

A2HmOBEEREEMBBHENT

follows:

As at As at
30 June 31 December
2018 2017
RZB-NFE RZZT—+LF
ANA=+H +=—A=+—H
HK$ Million HK$ Million
BEET BEATL
Total segment assets DEEERE 23,399.6 23,702.7
Head office assets B ERR S E 1,327.5 1,152.2
Intra group elimination £ B N 20 8 (1,484.2) (1,607.2)
Available-for-sale financial assets A ESREE - 28.0

Financial assets at fair value through BEAVFEAEMEEERYIER
other comprehensive income LEREE 28.4 -
Total assets per consolidated balance sheet #%4& B EG BEXRAIIEEHLSE 23,271.3 23,275.7
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ARG S P M E R M

5.

24

SEGMENT INFORMATION (continued)
Reportable segments’ liabilities are reconciled to total liabilities
as follows:

&)
AEHnHaERAEAREERDT

As at As at
30 June 31 December
2018 2017

RZBE—-NE RZZT—FF
ANA=+H +tZA=+—H

HK$ Million HK$ Million

BEBRT BEBT

Total segment liabilities HEE G 8,808.3 9,239.0

Head office liabilities BREEAE 217.1 139.5

Intra group elimination SEERILLH (1,893.2) (2,059.0)
Total liabilities per consolidated EEERBRMY

balance sheet B 5B 7,132.2 7,319.5

Non-current assets other than available-for-sale financial assets
and financial assets at fair value through other comprehensive
income are mainly located in the Mainland China.

For the six months ended 30 June 2018 and 2017, the Group’s
revenue from external customers is solely attributable to the
China market and there is no revenue derived from a single
external customer exceeding 10% of total revenue.
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Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

6. OTHER INCOME

6. HWA

Six months ended 30 June
BEXA=1THLXER

2018 2017
—E-N\F —F—tF
HK$ Million HK$ Million
BEBT BEAT
Property management fee income PESPEUA 10.2 10.9
Rental income generated from properties  KE{EHER B2 WE>
held for sale AU A 0.5 1.5
Gain on disposal of property, plant and HEDE  HWELREEHZ
equipment - net Woas — 58 0.3 0.8
Write-back of provision of trade and JIE 1< BR R % EL b At TR B
other payables el = 9.2
Fair value gain on financial assets and BEAFEEBERRIIEZ
financial liabilities at fair value through TREENEREE
profit or loss — net N EMNE - FE = 1.4
Gain on disposal of financial assets HERATFEEBRZRIIEZ
at fair value through profit or loss SREERZE - 23.5
Net exchange gain PE 5 W a5 F 58 21.6 0.7
Compensation income claimed and BIRB AR FARTFE — (&
received from an insurance company BEEXKIEEFTRRNES
for a project completed in prior year ZAEERA 25.9 -
Others HAb 25.3 7.6
83.8 55.6
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ARG S P M E R M

7.

26

OPERATING PROFIT 7. REZR
Operating profit is arrived at after (charging)/crediting the EESHETIE (F0k) /B e T 5B -
following items:
Six months ended 30 June
BEASA=+THLEAREAR
2018 2017
—E-N\#F —T—+F
HK$ Million HK$ Million
BEBRT BHEATL
Employee benefit expenses EE =AY (51.7) (49.6)
Amortisation — prepaid land lease g — TN TR
payments (Note 12) E(HE12) (12.1) (10.3)
Depreciation of property, plant and Y - R RE
equipment (Note 12) ITE (FizE12) (38.1) (34.9)
Cost of inventories FERAR (1.8) 0.2)
Cost of properties sold EEWERR (258.8) (528.7)
Direct operating expenses arising from AREAES WA ZIEE
investment properties that generate MEELZEELERY
rental income (3.0) (3.0)
Auditor’s remuneration Z RN € (2.2) (2.3)
Operating lease payments KT EFRIE (0.5) (1.5)
Fair value gain on financial assets and BRATEEERKRIIEZ
financial liabilities at fair value through TREEREHEE
profit or loss — net N ERE - F5E = 1.4
Gain on disposal of financial assets HERATFEEBRZRIEZ
at fair value through profit or loss T REE R - 23.5
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ARG M B E R M

8. FINANCE INCOME AND COSTS

ARSI R B E AL A

Six months ended 30 June
BEXA=1THLXER

2018 2017
—E-N\F —F—tF
HK$ Million HK$ Million
BHEBT BEBTT
Finance costs: BB A ¢
Interest expenses on bank borrowings RITERFI B (76.3) (71.4)
Interest expenses on amount N —BIRERFIAZ F B
due to a shareholder (4.8) (1.6)
Interest expenses on other loans HihBEHHMERAXL (6.8) (7.4)
(87.9) (80.4)
Less: amounts capitalised B EBENMEz e 69.6 60.4
(18.3) (20.0)
Finance income: BRI
Interest income on bank deposits RITEHF B LBA 16.2 10.0
Interest income on shareholder loan EF AL RIZRE
to a joint venture B EHWA = 6.6
16.2 16.6
Finance costs — net BB AR — R (2.1) (3.4)

9. INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as the
Group has no assessable profit for the six months ended 30
June 2018 and 2017. Mainland China income tax includes
corporate income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at 25% (2017: 25%). Withholding tax was provided for
undistributed profits of certain subsidiaries and associates in the
Mainland China at a rate of 5% or 10% (2017:10%).

FrigBiz
HERAERRBE_ZE—N\ERER_F
—+tFRNAZTHIEANEATEERT
wmA o M ERBEFESTAELBE -
FEAH TS T (RIED S ) LR
TR B NS & I B A B 2 ([ FT FERR B
A 2% (Z T —tF 1 25%) 2
EAEH G - BHBIERBE THREAM
MERARMBERR Z AN REF @ 1%
5%K10% (=T —+EF : 10%) 2Kk
A o
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ARG S P M E R M

9. INCOME TAX EXPENSE (continued) 9. FIBH X H W)
Mainland China land appreciation tax is provided at progressive o i £ E R B L A E RN T
rates ranging from 30% to 40% (2017: 30% to 40%) on the 30% E40% (ZE—+F : 30%E40%)
appreciation of land value, being the proceeds of sale of CEREHRREE  tHAENLEDE
properties less deductible expenditures (including costs of land FRiSsIBR A AT IR B 2 (B 3E T A
use rights and property development expenditures). HERRA N ERRRS) -
Six months ended 30 June
BEXA=THLXER
2018 2017
—E-N\F —E—+F
HK$ Million HK$ Million
ER- Yy BEETT
Current income tax BVERFTIS R
Mainland China income tax P BN TS B (54.7) (44.1)
Mainland China land appreciation tax F [ (A i+ I (E (19.6) (36.4)
(74.3) (80.5)
Deferred income tax FEEFTISH
Charged to the income statement Sk 1 (11zg (133.8)
(192.1) (214.3)
10. EARNINGS PER SHARE 10. BRREF
(a) Basic (a) E&X
Basic earnings per share is calculated by dividing the BREARBFTIRBEAR D ERR
profit attributable to equity holders of the Company by the BEABERFBRARBEALETE
weighted average number of ordinary shares in issue during Wik ETFHEEE -
the period.
Six months ended 30 June
BEASA=1THLEAREAR
2018 2017
—E-N\F —E—+F
Profit attributable to equity holders RRARERFE AEIERT
of the Company (HK$ Million) (B8HBL) 353.9 364.2
Weighted average number of ordinary =317 %@ A% 2 INHEF B
shares in issue (Million) (B&ER) 528.8 528.8
Basic earnings per share BIRERZEF]
(HK cents per share) (TR 66.9 68.9
28 HKC (HOLDINGS) LIMITED INTERIM REPORT 2018



10. EARNINGS PER SHARE (continued)
(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

Notes to the Condensed Consolidated Interim Financial Information
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10. BRREF @)

wE
BREERNTEBHBRITES
Bz eI LME““FW@%E
EEEERRECELBMAE

Six months ended 30 June

BEANA=tHILAEAR

2018 2017
—E-N\E —E—tF
Profit attributable to equity holders RARERFE AR RT
of the Company (HK$ Million) (B8ET) 353.9 364.2
Effect of assumed conversion of R AZIEEKBA
convertible notes issued by a RTTZ—H@:HXZ?TJ?«Z
subsidiary (HK$ Million) Eﬁ%ﬁ(ﬁﬁﬁ%ﬁ) (1.6) -
Effect of assumed conversion of BRFEIBBME R
warrants issued by a subsidiary BITZR HX%E{TZ
(HK$ Million) TE(BEET) (0.6) -
351.7 364.2
Weighted average number of ordinary stE&MIE#ERF 2
shares for calculation of diluted Tm AR INE S &
earnings per share (Million) (BEE8ER) 528.8 528.8
Diluted earnings per share BikEERT
(HK cents per share) (FRBAL) 66.5 68.9

Diluted earnings per share for the six months ended 30 June
2017 did not assume the conversion of convertible notes
and warrants of subsidiaries during the period since the
conversion would have an anti-dilutive effect.

BHE-_ZT—tFANA=+THIXHE

HZtHx%%EﬂIﬁTF“HﬁWW
TZTWHXiT)‘E&MHﬂE‘%E

)?’ﬁ@ RERinARESTE
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11. DIVIDENDS

30

1. RE

Six months ended 30 June
BEXA=1THLXER

2018 2017
—E-N\F —F—tF
HK$ Million HK$ Million
BEAT BEBTT
Interim dividend proposed, of HK13 cents ~ #tR+ HIAL S, - FFAX I A% 1 3751l
(six months ended 30 June 2017: (BHEZZE—+tFHA=1H
HK6 cents) per ordinary share 1E7NE A - eL) 68.7 31.7

On 23 August 2018, the Board has resolved to declare an interim
dividend of HK13 cents per ordinary share payable in cash for
the six months ended 30 June 2018. As the proposed interim
dividend is declared after the balance sheet date, such dividend
is not recognised as liability as at 30 June 2018.

On 283 August 2017, the Board has resolved to declare an interim
dividend of HK6 cents per ordinary share payable in cash for
the six months ended 30 June 2017. As the proposed interim
dividend is declared after the balance sheet date, such dividend
is not recognised as liability as at 30 June 2017.
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Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

12. CAPITAL EXPENDITURE 12. EXREX
Other
Prepaid property,
Investment land lease plantand  Construction
properties payments equipment in progress
R T HyE
REME MEHR  HREREE ERTE
HK$ Million HK$ Million HK$ Million HK$ Million
BEBT BEBT BEBT BEEL
Six months ended HEZZE—+F
30 June 2017 NA=ZTHIEAEA
Opening net book amount RZZF—t5—H—H
at 1 January 2017 Z BRI FE 9,141.5 1,461.5 1,008.7 7.3
Currency translation differences ERREE 329.6 49.4 29.3 0.5
Additions NE 617.7 - 1.6 6.3
Transfer from investment properties iR &Y EERZ A
to prepaid land lease payments T AER (15.7) 15.7 - -
Transfer from investment properties IR &Y LER T H b
to other property, plant and ME - BB RERE
equipment 6.2) - 6.2 -
Transfer from construction in HEBRTIIRERZEM
progress to other property, M - BB RE
plant and equipment - - 0.1 (0.1)
Fair value adjustments, net NFEAREE 517.7 - - -
Depreciation and amortisation e ks - (21.5) (34.9) -
Closing net book amount RZE—+tFH=1H
at 30 June 2017 ZEEEERE 10,584.6 1,505.1 1,011.0 14.0
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12. CAPITAL EXPENDITURE (continued) 12. EARB L @)
Other
Prepaid property,
Investment land lease plant and Construction
properties payments equipment  in progress
AL HtmE
RENE HER  BERRE HEIR

HKS$ Million  HK$ Million  HKS$ Million  HK$ Million
BEBT BHEER BEARAT BEAT

Six months ended BE-E-N\§
30 June 2018 AA=TRIEAER
Opening net book amount R-Z-N\§—HA—H
at 1 January 2018 ZBAREFE 12,280.5 1,579.6 998.2 36.1
Currency translation differences fEHHE (178.1) (20.8) (13.9) (6.3)
Additions NE 11.7 0.6 1.1 177.6
Transfer from construction in MEETRERZEM
progress to other property, WE - MR RRE
plant and equipment - - 25.8 (25.8)
Fair value adjustments, net NFERRFE 339.5 = = -
Depreciation and amortisation & M - (15.8) (38.1) -
Closing net book amount R-Z-NFEXB=1H
at 30 June 2018 Z A REFE 12,453.6 1,543.6 973.1 181.6
Note: During the period under review, amortisation expenses for Mizx - EIEAEAA - 3,700,000 (= —+
prepaid land lease payments of HK$3.7 million (2017: HK$11.2 £ 111,200,000/ 70) B L E K
million) have been capitalised in properties under development. ZHEATERNERPMEERL -
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ARG M B E R M

13. INTANGIBLE ASSETS

13. B EE

Other
intangible
Goodwill assets Total
Hit
[5ES BEEE wmEE
HK$ Million HKS$ Million HKS$ Million
BEBRT BEBRT BEEBT
Six months ended BE_T—+F
30 June 2017 NA=ZTHIESNEA
Opening and closing net book WZZE—+F—H—H
amount at 1 January 2017 F—E—tFA=1H
and at 30 June 2017 2 B R BR AR AR DA - 0.2 0.2
Six months ended BE-Z—N\&
30 June 2018 NA=tTHIAREA
Opening net book amountat RKRIZ-Z—N\f
1 January 2018 —B—BZHOREFE = 1.6 1.6
Addition NE - 0.2 0.2
Amortisation BN - (0.2) (0.2)
Closing net book amount at R=-ZTB—-N\H
30 June 2018 ANAZTHZHAKREBFEE = 1.6 1.6
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ARG P M E R K

14.

15.

34

PROPERTIES UNDER DEVELOPMENT 14, BRHPYE
As at As at
30 June 31 December
2018 2017
RZZE-NF RZZE—+F
ANA=+H +=—A=+—~H
HK$ Million HK$ Million
BEET BEATT
Properties under development comprise: BROYESRE
Construction costs and capitalised A N E AL
expenditure 253 289.0 282.0
Prepaid land lease payments L ER 251.7 247.9
540.7 529.9
The properties under development are all located in the Mainland R E 2 IR A B A o
China.
PREPAYMENTS, TRADE AND OTHER 15. AR - EWERF R H A FE U
RECEIVABLES
As at As at
30 June 31 December
2018 2017
RZZE-NF RZZE—+F
ANA=+H +=—A=+—H
HK$ Million HK$ Million
BEET BEATT
Non-current ESE
Prepayments and other receivables TEAT 3R B B A JE UK 82.7 194.1
Current mE
Trade receivables JE U BR X 69.2 28.2
Less: provision for impairment of receivables & : FEUER FUR B & (8.1) (7.9)
Trade receivables — net FEUBR FF 58 61.1 20.3
Bills receivable eSS 8.2 6.4
Prepaid taxes BRI FR 20.8 17.7
Prepayments, other receivables and B - B ERE&R
deposits, net of provisions e (BN EE) 251.2 185.7
___________ S ... 2301
424.0 424.2
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ARG M B E R M

15. PREPAYMENTS, TRADE AND OTHER

RECEIVABLES (continued)

The ageing analysis of trade receivables by the Group’s revenue
recognition policy at 30 June 2018 and 31 December 2017, net

of provision for impairment, was as follows:

15. B - BRI R A fth B KK
(#)
R-E-N\FXA=Z+ER-T—+F
+ZA=S+—8  BAEEREERER
58 2 0 R LML 1 1 MR 2 R
AATIT -

As at As at

30 June 31 December

2018 2017

RZBE—NFE RZZT—+tF

~AA=+H +=ZA=+—8

HK$ Million HK$ Million

BEET BEATT

0 to less than 2 months ZZ P p2fE A 29.2 18.2
2 to less than 6 months 2% L A61E A 27.1 1.5
6 to less than 12 months 6= L1218 A 4.8 0.6
61.1 20.3

The ageing analysis of trade receivables by invoice due date
at 30 June 2018 and 31 December 2017, net of provision for

impairment, was as follows:

RZE—NFRA=ZFTHEZ-_Z—+F
tZA=+-8 REEIMALSH
B 014 50 1 5 1 PRI B 30 2 SR 0 5 1
T :

As at As at

30 June 31 December

2018 2017

RZB-NFE RZZT—+LF

ANA=+H +=—A=+—H

HK$ Million HK$ Million

BEBT BEATL

Not past due and O to less than 2 months KB EIRZE = L R2(EA 36.3 18.2
2 to less than 6 months 2% L A61E A 21.9 1.5
6 to less than 12 months 6= L1218 A 2.9 0.6
61.1 20.3
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ARG S P M E R M

15.

16.

36

PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

For renewable energy business, the Group allows a credit period
of 30 days to its trade customers. As at 30 June 2018, trade
receivables of HK$40.6 million (31 December 2017: HK$2.1
million) were past due but not impaired. Based on the credit
history of the customers, it is expected that the amounts will be
received eventually. They are related to a number of independent
customers for which there is no recent history of default.
The Group does not hold any collateral in relation to these
receivables.

Other than renewable energy business, group companies each
has its own credit policies depending on the requirements of their
markets and the businesses which they operate. As at 30 June
2018, HK$1.7 million (31 December 2017: HK$2.1 million) of
trade receivables on other business were past due but not
impaired.

15. AR -

JE Wit BR R Iz EL At FE UK
(#)

MBEEREEME  AEEWMESE
SEFRMEAMIOBZEES - B
“E-NEXNA=1TH " BREX
40,600,000 T(=ZZF —+tF + = A
=+—H : 2,100,000/ 7t ) 2 #H{E X
BE - BEREFZEERE  HHZS
RIEHRKRBEWE - ZSHEETHRY
BRI ETBYIEFAR - A&
BV ERERZEERKERERE AR
IR o

BREERRERI  SEAREHRER
MR RKEMEEEREESENEER
BE R-_Z—N\FEXA=+H " Hip
7% 2 FEUW R 01,700,000 L (= F
—+tF+=-A=+—H :2,100,000%
J0) B ER B R (E o

SHARE CAPITAL 16. R4
Number of Ordinary
shares shares
v d=| ZER
Million HK$ Million
BER BAEATT
Authorised EE
At 1 January 2017, 30 June 2017, RZZE—+tF—H—H"
31 December 2017 and —E—tFXA=FH"
30 June 2018 —E—+tF+_A=1+—"HBK
—ZE-N\FXA=TH 1,200.0 300.0
Issued and fully paid CERTRHARE
At 1 January 2017, 30 June 2017, RZE—+F—H—H"
31 December 2017 and —E—+tFA=+H"
30 June 2018 —T—+FE+-_A=Z+—HK
—E-N\FRA=+H 528.8 132.2
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ARG M B E R M

17. BORROWINGS

17. B8

As at As at
30 June 31 December
2018 2017
R=ZZB-NFE RIT—LF
ANA=+H +=—A=+—H
HK$ Million HK$ Million
BEBR BEETT
Non-current IERE 2,679.7 2,508.1
Current pinE2)] 337.7 288.0
3,017.4 2,796.1
Movements in borrowings were analysed as follows: EREFH TN -
HK$ Million
BEAR
Six months ended 30 June 2017 BE_Z—tFA=THLAEA
Opening amount at 1 January 2017 R-_ZE—tF—-—A—BZzHUEH 2,944.4
Currency translation differences R ImE =R 95.5
New borrowings e 232.9
Repayments of borrowings BERER (639.6)
Closing amount as at 30 June 2017 RZE—tFANA=THZHEEHE 2,633.2
Six months ended 30 June 2018 BE-Z2-N\FEAA=1+HILXEAR
Opening amount at 1 January 2018 RZE-—NFE-A—HzHI&E 2,796.1
Currency translation differences [ E =5 (43.8)
New borrowings FIEER 327.4
Capitalisation and amortisation of up-front fee  $R{TRUEE 4 2 BN E AL R k4 —
for bank facility - net and others R R H At (6.2)
Repayments of borrowings EEER (56.1)
Closing amount as at 30 June 2018 REZZB-—NFRAZ+HZHLEHE 3,017.4
- N\FEFREERE BEERRER)ERAT 37
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ARG P M E R K

18. TRADE AND OTHER PAYABLES

18. BRI E B YK

As at As at

30 June 31 December

2018 2017

R=ZZB-NFE RIT—LF

ANA=+H +tZH=+—H

HK$ Million HK$ Million

BEBR BEETT

Trade payables FETRR SR 11.7 17.1
Retention payables FERHREE =X 97.6 140.1
Properties sale deposits received EREHEERE 98.1 164.3
Other payables and accruals Btk ETER 1,649.2 1,865.5
1,856.6 2,187.0

The ageing analysis of trade payables at 30 June 2018 and 31

RZE—NFARNA=ZtBR-_ZE—+F
—HA

December 2017 was as follows: -+ =+—H  ENEXRZERESTT
wm

As at As at

30 June 31 December

2018 2017

RZZE-NF RZZE—+F

RA=+H +ZH=+—H

HK$ Million HK$ Million

BAEBT BEATL

0 to less than 2 months T2 PR2{@E A 0.4 5.3

2 to less than 6 months 22/ DA61E A - 0.6

6 to less than 12 months 6Z= L1218 A 1.4 4.1

12 months and more 128 A KA E 9.9 7.1

11.7 171
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ARG M B E R M

19. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENT

(@)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk and
interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2017.

There have been no material changes in the risk
management process since year end of 2017 or in any risk
management policies since the year end.

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

(a)

(b)

9. iIXEKMEERLMIA

MHEREE

AEEEBIRZBHERAR : T
SRR (BREINERRE - ERER R
MERER) - FERRERSHESR

LA
a0
ZoN

o

AR AP ER T T RIESE
EMBBRERE 2RV BRARE
BERMEHEE WEEREASEE
EE—tF+_A=+—HILF
ErFEMHHRER —HIHE -

AEBE _T—LFFRAKZRA
P B IEE Sk B F R AR 2 E[
REEBRGBETMAERESD -

DV EE
TREAEEEHRATESIES
SRTARTHN - TRMRRE
M

— BABHMNEEXLBERGR
M ZHE(RERHE) (FA1
) o

- REIRFAZRENINATE
Z(BIEBER) RHEE(AE
BERELE ) BREEXARE
PR A BUR (280 -

—  WIHERIBEMISHIE (AL I
BREMGERARRBIZEERA
B AR (FIR)
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ARG P M E R K

19. FINANCIAL RISK MANAGEMENT AND FINANCIAL 19. iR BREERESR T A @m)
INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMLE @
The following table presents the Group’s financial assets TRENAEERAZZ—NFRA
that are measured at fair value at 30 June 2018. =+ARATEHNEZEMEE -
Level 1 Level 2 Level 3 Total
E1R EPE 3} e

HK$ Million HK$ Million HK$ Million HK$ Million
BEAT BEERT BEAT BEAET

Assets BE
Financial assets at fair value BAFEEEM

through other comprehensive ZEEREZ

income TRIBE - 10.6 17.8 28.4
Total assets EEHAE - 10.6 17.8 28.4
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ARG M B E R M

19. FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENT (continued)

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets
that are measured at fair value at 31 December 2017.

0. UEREENREM T AEwm)

(b) DAFEMAF @)

TRENAEER -_T—tF+=
A=Z+t—HRRAFEAEZERE
E o

Level 1 Level 2 Level 3 Total
FE1R FEoMm E34 k]
HK$ Million  HK$ Million ~ HK$ Million  HK$ Million
BEET BEET BEBT AEBTT

Assets BE
Available-for-sale financial assets r] it HE S @A E - 10.0 18.0 28.0
Total assets EEHALE - 10.0 18.0 28.0

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held by
the Group is the current bid price. These instruments are
included in Level 1.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in Level 2.

REBMSHAEESMTAZAYF
BETRBENEE B HRMIZER
B-WAKREREBRSHMA R
S8 &5 ZRER - RERS
HEERBRERE - BZFER
RREBEREERATFEEETZ
MHER5 - AMBA R R/ER - A
SEFMBEREEMBTESRER
BRTZEAE - LEFTAERAF

ABEEBRMEEESRTAZAR
FEDFEBGBERMEE - 7%
15 R B R T 35 U 30 38 A BE Rl MK
FEERR TR - HEGHERM
BEERABEMSHEE - Wit &
—HTAZRAVFEMTZERBA

YE2MEHR gl TAS:
AE2M -
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19. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENT (continued)
(b) Fair value estimation (continued)
If one or more of the significant inputs is not based on
observable market data, the instrument is included in

42

Level 3.

The valuation techniques and inputs used in the fair value
measurements within Level 2 and Level 3 are as follows:

0. UEREENREM T AEwm)

(b) DAFEMAF @)

fisd — (B 3k 2 (A &= K 8 A BUR I IEAR
BABRMSEEE  BRTA

GrFAFEIR -

Valuation techniques

fRER M

F2RM M EIR AT EFEREMRZ
HERMREARENT

Significant inputs

EXRBARE

Available-for-sale financial assets (Level 2)

AL ESREE(F24R)
Available-for-sale financial assets (Level 3)
A E SR EE(E3R)
Financial assets at fair value through other
comprehensive income (Level 2)
BRATEEAMEPEIBERTIR EMEE(FE2R)
Financial assets at fair value through other
comprehensive income (Level 3)
BATEEEMEEERIR SREE(F3R)
Financial assets at fair value through
profit or loss (Level 3)
BRAFEEBRRRIIFZ2REE(B34R)
Financial liabilities at fair value through profit
or loss (Level 3)

RATFEEERRIKzemEE(E3R) FREERE
Note: The Group has determined that the reported net asset value B3 -

represents fair value at 30 June 2018.
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Quoted market prices for
similar instruments

FEETHEZmisHRE

Net asset valugMNo®©

&EEFE

Quoted market prices for
similar instruments

FEETEZmiSHmE

Net asset valugMNo®©

AEFETE

Net asset value Note)

B SR )
Discounted cash flow

Observable quoted market
prices

AR MG mE

Not applicable

i A

Observable quoted market
prices

AR M IHmE

Not applicable

TNEm
Not applicable

T iEA

Discount rate and expected
recoverable amount of
underlying project

IR R RTEEMERIEE 2
BIRNEE &

RS R 2512 A AR
KRB \FAA=+AZAT
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ARG M B E R M

19. FINANCIAL RISK MANAGEMENT AND FINANCIAL 19. iR BREERESR T A @m)
INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMT @)
Additional information about fair value measurements using FREREEER G ABIE(ES
significant unobservable inputs (Level 3): FRAENTFEZZEINEER -
Significant
unobservable inputs Range

EXREZERZBARE #HE

Financial liabilities at fair value through Discount rate 10%
profit or logsMNo©
BATEEBESRIIEZ SRE F GRS 10%
Expected recoverable Not applicable
amount of underlying
project
TEHAMEREIEE 2 A
B {EE ¢
Note: The valuations are performed and reported at each of the Mizk : RAKESERSARETER
Group’s reporting dates to Group management. The higher AW RAAEEEREER - B
the discount rate, the lower the fair value. The higher the BEZD - A FETE - AHE
expected recoverable amount of underlying project, the WEE 2 RERERR @ AF
higher the fair value. Bam -
During the period, there were no changes in valuation B-E—+tF+_A=+—HiE "
techniques since 31 December 2017. HERTN A EE ([ E) -
The Group’s policy is to recognise transfers into and REBZHERENERS I ER
transfers out of fair value hierarchy levels as of the date EREBREAS b H  BRE
of the event or change in circumstances that caused the AREHRNFEER -
transfer.
For the periods ended 30 June 2018 and 2017, there were HEZT—\FERZFT—+tFAH
no significant transfers of financial assets between Levels 1, —+HIBH A FEEREF
2 and 3 fair value hierarchy classifications. OR3Fr e RMEBEE AW ESERNE
o
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19. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENT (continued)

44

(b)

Fair value estimation (continued)

The fair value of the following financial assets and liabilities
approximate their carrying amounts:

e Trade and other receivables

e Amount due from an associate, net

e Amount due from a joint venture

e  (Cash and cash equivalents

e  Short-term bank deposits

*  Restricted cash

e  Trade and other payables

° Borrowings

o Amount due to a shareholder

HKC (HOLDINGS) LIMITED INTERIM REPORT 2018

10. A REER ST Eum)

(b)

CREEIEEEE )
NTeREERBRBZAFERL
FREEARE -

IR M B R % L e W R
JE Uy — TSt & X R SRR AR
e —FE A 2 R AR
REeMREEFEY
FEERTTIF 3K
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ARG M B E R M

19. FINANCIAL RISK MANAGEMENT AND FINANCIAL 19. iR BREERESR T A @m)
INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMEE @)
The following table presents the changes in Level 3 TREINEEZE-_ZT—NFR_ZT
instruments for the periods ended 30 June 2018 and 2017. —tFNA=ZTHLEBRZEIRT
Financial
assets at
fair value Financial Financial
Available- through assetsat liabilities at
for-sale other fair value fair value
financial comprehensive through through
assets income  profitorloss  profit or loss Total
RAPE

ERH2E BAYE BAVE

THiHE Riflf  ERERIE ERERIE
SHEE  OREE  COMEE  20RRR hE
HKS Million ~ HK$ Million ~ HKS$ Million ~ HKS Million  HKS Million
ARAT L BRET BEER BEER

At 1 January 2017 R-Z—+&-f-H 16.8 - 125 (290.5) (261.2)
Disposal nE - - (129 - (12.9
Net unrealised gain recognised RERTREALRAR

in profit and loss WHEFE - - - 13.2 13.2
Net gain/(loss) recognised REEE2 RS/ (BE)

in reserves et 05 - 04 (13.8) (12.9
At 30 June 2017 RZE-tERA=1H 173 - - (291.1) (273.9)
At 1 January 2018 RZE-NE-A-H 18.0 - - - 18.0
Reclassification EE i (18.0) 18.0 = = =
Disposal nE - (0.9 - - (0.9
Net gain recognised in reserves PNEEDRIZ R FE - 0.9 - - 0.9
Exchange difference ERER - (0.2) - - 0.2)
At 30 June 2018 RZE-NEXA=TH - 17.8 - - 17.8
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20. CAPITAL COMMITMENTS

Capital expenditure at the balance sheet date but not yet

20. EARKIE

REEHCAEERAREEZEAFX

incurred is as follows: wmr
As at As at
30 June 31 December
2018 2017
RZZE-NFE RIZT—+F
AA=t+H +ZHA=+—8
HK$ Million HK$ Million
BEAT BEBT
()  Capital commitments undertaken () AEEZEAREE
by the Group
(a) Property, plant and equipment (a) W HBERHRE
Contracted but not provided for SHENEER 3 441.7 513.7
Authorised but not contracted for ERERRITH 89.1 100.5
(b) Property development projects (o) MEEEIEE
Contracted but not provided for BRI #B KRB 72.5 69.1
603.3 683.3
(i)  Capital commitments undertaken (i) BERTEZEBEAREE
by the joint venture
Property development project MEHRIAE
Contracted but not provided for B RTHB R B
- the Group’s share —REBEENL 212.3 189.5

21. CONTINGENT LIABILITIES

21. RARBE

46

(a)

The Group’s investment property located in Shenzhen, the
PRC is subject to housing facility fund pursuant to R
KERREFEERYWEEEIED ) adopted on 1 November
1994. Contingent liabilities of RMB75.8 million (equivalent
to approximately HK$89.7 million) (31 December 2017:
RMB75.8 million (equivalent to approximately HK$90.9
million)) arising in this respect have been assessed by
management with reference to the legal opinion previously
obtained. Management have requested relief from the
relevant local government authorities on the grounds that
certain amounts of maintenance costs were already spent
for the purposes as specified under the requirement of
housing facility fund, hence no further provision for the fund
is considered necessary.
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Notes to the Condensed Consolidated Interim Financial Information

ARG M B E R M

21. CONTINGENT LIABILITIES (continued)

(b) As at 30 June 2018, the Group arranged bank financing
for certain property buyers and provided guarantees of
HK$547.2 million (31 December 2017: HK$569.5 million)
in relation to the repayment obligations for those buyers.
The Group had not suffered from any loss resulting from
the above guarantees in the past, which was mainly
because the guarantees concerned were only a transitional
arrangement for property buyers prior to the completion of
mortgage registration and were pledged against property
rights, in addition to the fact that they will be released once
the mortgage registration is completed. Considering the
above factors, the Board is of the view that the possibility of
default by buyers is minimal, thus the financial guarantees
measured at fair value is immaterial.

22. RELATED PARTY TRANSACTIONS
Other than the transactions and balances disclosed elsewhere
in this condensed consolidated interim financial information, the
material related party transactions during the period were:

(a) Interest expense payable on amount due to a shareholder
amounted to HK$2.4 million (31 December 2017: HK$6.2
million).

On 23 January 2017, a subsidiary of the Company entered
into a loan facility agreement with Creator Holdings Limited
(“Creator”) (a company indirectly wholly-owned by Mr. OEl
Kang, Eric), under which the subsidiary might borrow up to
HK$300.0 million until 31 December 2018. The loan was
unsecured, interest bearing at 3.5% per annum over one-
month Hong Kong Interbank Offered Rate on outstanding
amount and was repayable on demand.

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).
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Notes to the Condensed Consolidated Interim Financial Information

ARG S P M E R M

22. RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

(d)

48

On 25 August 2017, the Company entered into a standby
loan facility agreement with Creator, under which the
Company might borrow up to HK$1,000.0 million until 31
December 2018. The loan was unsecured, interest bearing
at 2.8% per annum over one-month Hong Kong Interbank
Offered Rate on principal amount and was repayable on
demand.

As at 30 June 2018, there has been no outstanding loan
balance (31 December 2017: Nil).

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

At 30 June 2018, a subsidiary of the Group provided
guarantee in respect of facilities granted to an associate of
HK$92.3 million (31 December 2017: HK$100.8 million).

Key management compensation
Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:
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Six months ended 30 June

BEXNA=tTHILAEAR

2018 2017

—E-N\E —tF

HK$ Million HK$ Million

BHEAT BEBTT

Director’s fees EEYok 0.7 0.6

Salary and other benefits e kEMmER 9.8 9.7
Employer’s contribution to BRertEl2

pension scheme EEMHR 0.1 0.1

10.6 10.4
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBENNERRE

_
pwc

TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 48, which comprises the condensed consolidated balance
sheet of HKC (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018 and the condensed
consolidated statements of income, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Financial Information
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_
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DM

FINANCIAL REVIEW

During the six months ended 30 June 2018, turnover amounted to
HK$650.3 million, a decrease of 22% over turnover of HK$838.5
million for the same period in 2017. However, gross profit for the
period increased 28% to HK$346.3 million compared to HK$271.0
million in 2017. The Group sold fewer residential properties given
credit tightening in the property sector and as it depletes the
inventory of its completed residential properties. However, focusing
on profitability rather than sales turnover, the Group raised prices an
average of 20% on its residential units, and focused on selling higher
margin units, such as villas. As a result, gross margins on residential
properties sold increased to 34% during the interim period compared
t0 18% in 2017.

Gross profit also benefitted from increased leasing revenues as
leasing will increasingly become a greater percentage of the turnover
mix as the Group seeks a balanced approach between residential
sales and commercial and office properties. During the interim period,
leasing revenues increased 69% to HK$149.6 million, compared to
HK$88.3 million in 2017. The Group started to generate significant
leasing revenues from its newly opened Landmark Center in Shanghai
and leasing revenues also improved at Shenzhen South Ocean Center
and Nanxun International Building Materials City.

The Group recorded a net profit attributable to the equity holders of
HK$353.9 million for the period under review, a decrease of 3% over
the previous year as the Group recorded lower revaluation gains from
its Shanghai Landmark Center and Sinar Mas Plaza (HK$262.7 million
gain in 2018 compared to HK$489.7 million gain in 2017). Basic
earnings per share for the period amounted to HK66.9 cents, while
basic earnings per share for the same period in 2017 was HK68.9
cents. Book value per share was HK$25.3. The Group’s attributable
value in Landmark Center is valued at HK$3,621.6 million or HK$6.8
per share, while Sinar Mas Plaza is valued at HK$1,722.6 million or
HK$3.3 per share.

Liquidity and Financial Resources

As at 30 June 2018, the Group’s total borrowings and amount due
to a shareholder amounted to HK$3,214.8 million, representing
an increase of 6% when compared with the equivalent figure of
HK$3,022.3 million as at 31 December 2017. Total borrowings and
amount due to a shareholder as at 30 June 2018 included Hong Kong
Dollar borrowings of HK$280.4 million (31 December 2017: HK$229.2
million) and Renminbi borrowings are equivalent to HK$2,934.4 million
(31 December 2017: HK$2,793.1 million).
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Management Discussion and Analysis
EEENWR DM

The maturity dates for most of the Group’s outstanding borrowings
are spread over the next 14 years, with HK$535.1 million repayable
within one year or on demand, HK$2,355.7 million repayable within
two to five years, and HK$324.0 million repayable after five years.

Most of the Group’s outstanding borrowings take the form of interest-
bearing loans, with floating interest rates.

As at 30 June 2018, the Group had restricted cash of HK$435.8
million (31 December 2017: HK$398.0 million). Unrestricted cash and
cash equivalents (including short-term bank deposits) amounted to
HK$2,546.6 million (31 December 2017: HK$2,497.4 million).

The Group did not use financial instruments for financial hedging
purposes during the period under review.

The Group will continue its efforts to create an optimum financial
structure that best reflects the long-term interests of its shareholders
and will actively consider a variety of alternative sources of funding to
finance its future investments.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HK$11,005.4 million
(31 December 2017: HK$10,625.8 million) as security for bank and
other loans.

Gearing Ratio

The Group’s gearing ratio, defined as total borrowings plus amount
due to a shareholder divided by total equity as at 30 June 2018 was
20%, compared with 19% as at 31 December 2017. The Group’s net
debt ratio for the same period was 1%, compared with 1% as at 31
December 2017. This ratio represents total borrowings plus amount
due to a shareholder minus cash and divided by total equity.

Contingent Liabilities
The details of the contingent liabilities of the Group are set out in Note
21 to the condensed consolidated interim financial information.
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Management Discussion and Analysis
=i IE Jﬁ —L—.I- Af & *ﬁ'

BUSINESS MODEL

The Group is a Hong Kong based property developer focusing on
investing and developing property projects in the Mainland China, and
aims to develop high quality products to create sustainable value for
its shareholders.

The Group has a diversified property portfolio model with investments
in both residential projects for sale and commercial projects mainly for
rental income. The residential projects are located in Tianjin, Jiangmen
and Shenyang. The Group’s commercial projects, which are primarily
involved in office buildings and retail malls, are located in prime
business areas in Shanghai, Shenzhen, Beijing and Guangzhou. The
Group also has a commercial property in Nanxun, Zhejiang province.

Over the long term, the Group seeks to maintain a balance between
residential development for sale and commercial investment
properties for lease in order to create a sustainable model with growth
potential. Residential properties for sale generate fast turnover, which
should enhance return on equity. Investment properties for lease, on
the other hand, create steady recurring income and cash flow as well
as long term capital appreciation, and are relatively immune from the
periodic restrictions on residential properties.

The Group adopts a very prudent financial policy, and given the
volatility of the property industry, HKC aims to maintain a conservative
net debt/equity ratio. While most of the Group’s projects are in the
People’s Republic of China (the “PRC”), the Group may consider
diversifying by investing in other countries.

The Group has also made an investment in the renewable energy
sector and believes shareholders may benefit from China’s need to
develop non-polluting sources of energy.

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and other
execution risks.
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Management Discussion and Analysis
EEENWR DM

Currency Risk

Most of the Group’s assets are in Renminbi. The Group conducts
a majority of its business operations in the PRC. The major portion
of revenue, expenses and debts are denominated in Renminbi.
Fluctuation in the exchange rates of Renminbi would have limited
impact on the Group’s operations. However, depreciation of the
Renminbi may have an adverse impact on the Group’s book value.

Environmental Policies

The Group aspires to be a leading sustainable Group, and has
therefore invested in the renewable energy sector, and uses
sustainable technologies in some of its property developments, such
as solar panels.

BUSINESS REVIEW

Revenues from sales of residential properties declined because of
the government’s restrictions on the property sector. Stressing that
“houses are for living in, not for speculation”, the government remains
concerned about the dangers of an overheating property market and
an overleveraged economy. As a result, the government is restricting
the amount of credit going into the economy and particularly
going into the property sector. Restrictions have been placed on
trust financing and on bond offerings by property companies, with
developers prohibited from using funds raised on the foreign bond
markets for real estate development. Among other restrictions, many
banks no longer provide mortgages for those seeking to upgrade to
larger homes and buyers in some cities are required to show evidence
that they have been residents for at least two years. In many cities,
companies are also no longer permitted to purchase property and
the government has announced its intentions to restrict financing
for shanty town redevelopment. The trade war with the U.S. is also
dampening sentiment.

However, unlike many other developers, the Group has a strong
balance sheet, and has no need to generate revenues in order to
repay loans. The Group has focused on profitability rather than sales
turnover. Therefore, although the Group’s residential sales during the
first half of 2018 were relatively subdued because of the environment
and because of the Group’s declining inventory, gross profits were
actually 28% higher. The Group raised prices an average of 20% on
its residential units and focused on selling larger, higher margin units
and villas.

54 HKC (HOLDINGS) LIMITED INTERIM REPORT 2018

BEEER

AEEBZRBOEENARKE - NEE
IZEXBEETEEALE  BABHW
@ X REBHRARBE ARBE
ERBPAEELLEZEETDAR - A
m: ARBEREXE/AEEZKREESEK
THRIFE -

RIBHR

AEEHNRSEREWUZ AIFERRSE
CEH AREREFBLERRER - XK
ATRERAT REETYERRBEBRFSIA
AIRFE R - DI KFEREE AR ©

E 3 301)

HEEEWENKRGER D - TTHERBFHE
WETTEMERS - BUT®RA [FF2REE
B TEARY® ] RABIFHETISE
ARKEERBESROER - Bt - BF
ERHFEESERRALE  LEERRARL
ETX FBHEARETEARERESE
€ XIARS  BFEEHASEREIEE
FMBEERCET  ETTFEMERE - Hib
RHBEFZRITIBERAB SRR KNEM
MEREHRIZE BB THERFLERE
EEPEIMENER - RFAZWT » AF
NTBEEBEFE BNCEMHEEMR
HERERZNRE - BXBENBIBTER
EMEAE -

R - BHZHMFAEF IR - AEREHNE
EREXRER BEFELWERANUEERE
e AEBEEERMBENMIFHELRE -
At - BEAEBR T \FL¥FHE
THE  ARBEFERTFERD - MAHF
®K o EFANER E728% c REBEBGHET
BAERTIHRE20% @ W EITNHEEE
K~ MBS EL K HIE



Management Discussion and Analysis
EEENWR DN

The Group’s strategy to balance residential sales with leasing
revenues from office and commercial buildings is beginning to pay
off as leasing revenues increased 69% during the first half of the year
compared to 2017. China’s residential property markets are highly
volatile, and leasing revenues can reduce some of that volatility,
providing secure cashflows that can be used to take advantage of
opportunities that may periodically arise. Leasing revenues improved
as the Group’s two new commercial buildings in Shanghai: Landmark
Center and Sinar Mas Plaza, are starting to contribute. The two
commercial projects are located in a prime area of Shanghai with
outstanding, panoramic views of the Huangpu River.

Investment Properties

Shanghai

Leasing revenues are expected to increase significantly over the
next couple of years as the occupancy rates of the Group’s two
commercial buildings in North Bund increase. The area is benefitting
from the improvement in infrastructure, including the completion of
the International Cruise Terminal, an underground road connecting
to the Bund and a new tunnel linking Hongkou and Pudong. A
continuous pedestrian riverside path starting from Waibaidu Bridge
at the northern end of the historical Bund, and near the Group’s
Landmark Center, all the way to Sinar Mas Plaza, was opened in
2017, making the North Bund area much more attractive and more
closely linked to the historical Bund district. Moreover, the area is
set to gain from an increasing tendency of price sensitive tenants to
move from the central business districts to nearby fringe districts such
as the North Bund. Eventually, the North Bund, particularly given its
proximity and improving infrastructure, is expected to gradually merge
with the central business district.

Landmark Center

The Group has a 60% interest in Landmark Center, which has a gross
floor area (“GFA”) of approximately 160,000 square meters (a GFA
of approximately 246,000 square meters including basement) office
and retail complex. The building is located just a few minutes from the
central business district and the historical Bund, and offers panoramic
views of the Huangpu River, the Bund, and Lujiazui. The surrounding
blocks are becoming an increasingly fashionable area with the recent
openings of MGM'’s Bellagio Hotel, located across the street, and the
Bulgari Hotel. The Peninsula Hotel is also nearby. The value of the
property has increased primarily because of an increase in the daily
rental rate, and the Group recorded a HK$255.5 million revaluation
gain.
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Landmark Center started generating significant leasing revenues
during the first half of the year, with leasing revenues rising to
HK$73.5 million compared to HK$15.2 million in 2017. Despite
continued oversupply of office space in the Shanghai market,
Landmark Center is benefitting from strong demand from domestic
corporations and multinational corporations seeking to increase
their market share in the domestic market. Restrictions on some
industries previously dominated by state owned companies such
as the insurance industry, has resulted in increased demand from
companies such as Metlife and AlA, who have both entered into
leasing agreements with Landmark Center. Demand is also strong
from co-working space operators, with both Weworks and Mcentury
entering into leasing arrangements. According to Knight Frank, Grade
A lease rates during the first quarter of the year in Shanghai declined
and vacancy rates increased. However, given reasonable demand in
the North Bund, the Group’s achieved lease rates at Landmark Center
have met with original expectations.

Sinar Mas Plaza

Sinar Mas Plaza, in which the Group has a 25% interest, has a GFA
of approximately 257,000 square meters (GFA of approximately
410,000 square meters including basement) of office, hotel, and
retail space. The office tower offers highly panoramic views of the
Shanghai skyline. The hotel commenced operation in 2017 and is run
by the Starwood Group under the W brand. The value of the North
Bund property has also increased, and the Group recorded a HK$
7.2 million revaluation gain. While Sinar Mas Plaza is still loss making
given it is only partially occupied, the Group anticipates that it will
soon become profitable as occupancy rates increase.

Shenzhen, Guangzhou, Beijing, and Nanxun

The Group’s property investment portfolio also includes premium
commercial and retail developments in Shenzhen, Guangzhou,
Beijing, and Nanxun. In Shenzhen, the Group operates Shun Hing
Square and South Ocean Center. During the interim period, the
Group completed renovation of Shun Hing Square, and was officially
reopened on 6 July 2018. Because of the renovation, leasing
revenues were reduced in 2017 and the interim period but is expected
to increase as new tenants move in at higher leasing rates. South
Ocean Center performed well as its occupancy increased to 100% as
at 30 June 2018 compared to 62% as at 30 June 2017.
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In Guangzhou, the Group operates CITIC Plaza. In Beijing, the Group
operates a retail complex at Legation Quarters, the former site of
the United States diplomatic compound in Beijing. The Group also
owns a trading center for furniture and building materials in Nanxun,
Zhejiang Province, with occupancy currently at 80%. The Group is in
the process of expanding the complex. Piling for the expansion has
been completed, and basement excavation has commenced. The
approximately 23,500 square meters (GFA of approximately 26,900
square meters including basement) expansion is expected to be
completed by the second quarter of 2019, with pre-leasing expected
by the fourth quarter of 2018.

Residential Developments

Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District of
Tianjin. The project consists of townhouses and high-rise apartments
totaling GFA of approximately 150,000 square meters. Construction
for all three phases has been completed.

The market environment for Tianjin has slowed down recently, with
GDP growing 3.4% during the first half of the year, compared to 9%
in 2016 and 3.6% in 2017. Growth declined primarily because of
lower GDP growth in Binhai New Area. However, efforts continue to
coordinate the economic development of Beijing, Tianjin and Hebei
province. During the first half of the year, companies from Beijing
and Hebei invested RMB 63.1 billion in Tianjin. Moreover, in May, the
Tianjin government announced plans to establish a RMB 10 billion
fund to boost the intelligent manufacturing sector and a RMB100
billion fund to support the artificial intelligence sector.

During the interim period, the Group sold approximately 3,900 square
meters of GFA, resulting in contracted sales of RMB90.3 million, a
decline of 75% compared to the RMB365.5 million during the same
period in 2017. Sales were slower given lower available inventory to
sell and also given dampened demand for the remaining higher priced
inventory as some banks are restricting mortgages to those seeking
to upgrade to larger units. However, the units that were sold were sold
at higher prices than in previous years. Prices for service apartments,
for example, increased 24% year-over-year during the interim period.
In addition, the Group sold more higher margin villas. As a result,
gross margins rose to 45% during the interim period compared to
31% during the corresponding period in 2017.
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The Group has initiated master planning for its Tuanbo Lake land
bank in Tianjin. The land area can support the development of
836,000 square meters of what the Group believes will be a world
class residential community and will provide the Group a substantial
development pipeline. The plan is to develop the site over five phases,
with the first pre-sales targeted for 2019. The Group has hired the
renowned design firm Chapman Taylor to do the master planning
and anticipates submission to the government in the fourth quarter of
2018.

Jiangmen

Jiangmen Eka Garden is a residential project consisting of GFA of
approximately 189,000 square meters of low rise townhouses and
high-rise apartments. The project is located on an excellent site
along a river bank, within walking distance to the Jiangmen/Hong
Kong ferry terminal and an international school; and a marina club.
The site is also close to the Guangzhu Intercity Railway’s Waihai
Station connecting Jiangmen to Guangzhou and Zhuhai. Jiangmen
is part of the Greater Bay Area which is benefitting from improved
infrastructure.

Purchase restrictions during the first half of the year dampened
demand in Jiangmen. The government now requires that buyers
demonstrate at least two years of proof that they have been a resident
of Jiangmen before they are allowed to purchase. The Group sold
approximately 5,400 square meters of townhouse and apartment
units, recording contracted sales of RMB44.7 million, a 75% decrease
compared to RMB178.8 million during the same period in 2017.
During the interim period, the Group increased the sales price for
phase three apartments by 14% compared to the same period in
2017. As a result, gross margins increased to 26% compared to 9%
during the first half of 2017.
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Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime residential
areas, is adjacent to Shenyang’s Nanhu Park in the center of city.
The project, subdivided into sites A, B, and C, consists of GFA
of approximately 266,000 square meters of townhouses, high
rise apartments, and a few commercial shops. For site B (GFA:
approximately 133,500 square meters), construction of all four
high rise towers and townhouses have been completed. Site C
(GFA: approximately 57,500 square meters) is divided into two
portions. One completed portion consists of two high rise blocks
(mainly for housing resettled residents) with ground floor shops
and a small communal block. A second portion, with a GFA of
approximately 6,400 square meters (GFA of approximately 9,590
square meters including basement) is now being developed into low-
rise apartments. Basement construction has been completed, with
pre-sales scheduled for the fourth quarter of 2018. Construction is
expected to be completed by the first quarter of 2020. Preparation
for development of site A, with GFA of approximately 75,000 square
meters, is underway. The Group continues to work with the local
government to complete the relocation of the residents on site A.

The market environment for Shenyang was subdued during the
interim period as purchase restrictions adversely impacted demand.
Upgrade demand for the Group’s larger units were impacted by
government restrictions on providing mortgages for second units. For
the interim period, the Group sold approximately 8,100 square meters
of GFA, resulting in contracted sales of RMB111.0 million, a decrease
of 63% compared to RMB299.7 million in the same period in 2017.
During the interim period, the Group increased the sales price for its
apartments by over 10%. Gross margins rose to 34% compared to
28% during the first half of 2017.

Renewable Energy

All of the Group’s renewable energy projects are under its subsidiary,
China Renewable Energy Investment Limited (“CRE”). Wind resources
were better than expected, resulting in significantly higher revenues
at the Group’s Danjinghe, Lunaobao, and Changma wind farms.
Moreover, the many new ultra-high voltage transmission lines that
have been recently completed are alleviating the curtailment problem.
Between the interim period of 2018 to the corresponding period in
2017, curtailment at Mudanjiang has been reduced from 27% to 10%;
at Lunaobao, from 20% to 17%; and at Siziwanggi, from 17% to 16%.
In addition, CRE completed its first distributed solar project on its
commercial complex in Nanxun.

As a result, net profit increased 57% to HK$56.2 million during the
interim period. Please refer to CRE’s interim report for more details.
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PROSPECTS

Property

The Group expects leasing revenues to continually improve as the
Group leases out its properties at the Landmark Center and Sinar
Mas Plaza. These two properties will provide the Group with steady
cash flow over the long term and are relatively immune from residential
focused credit tightening by the government. Leasing revenues
should also improve at Shun Hing Square in Shenzhen as the Group
completed renovation on 6 July. With completion of renovation,
leasing revenues are expected to increase as the commercial complex
is expected to attract higher quality tenants.

However, the Group believes that the sales outlook for residential
properties in the second half of 2018 will remain subdued as the
government continues its campaign to reduce financial risks in the
economy and to reduce speculation in the property markets. The
stresses on the economy given the U.S.-China Trade War is also
expected to dampen sentiment.

With regard to existing residential properties, the Group will continue
focusing on sales of its residential properties in Jiangmen, Tianjin,
and Shenyang. For future residential development, the Group is
focusing on its Tuanbo Lake land bank. The site can support the
development of 836,000 square meters of residential development
and will be developed over five phases. The Group anticipates
submitting its master plan to the government in the fourth quarter. In
Shenyang, work is continuing on the construction of additional low-
rise apartments, with target completion by early 2020.

In Nanxun, the Group still has one plot of land that can be developed.
Originally designed for a hotel, the land use has recently been
changed to allow for the construction of a commercial building
offering high end furniture display shops. These shops will supplement
the existing building materials and furniture trading center that is
adjacent to the land. Construction has begun, and pre-leasing is
expected to begin by the fourth quarter of 2018, with target project
completion expected by the second quarter of 2019.
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Over the last couple of years, the Group has been reluctant to
purchase land bank at what it perceives to be at inflated values.
Property markets are inherently cyclical, and the Group looks for
opportunities that will increase shareholder value rather than just
building a large land bank. As a result, the Group does not face the
financial pressures that other property developers face given the
current severe credit tightening environment. Therefore, the Group
views the current environment as an opportunity rather than a crisis.
The Group has a very strong balance sheet, and unlike many property
developers that have a large net debt/equity ratio, the Group’s net
debt ratio was only 1% as at 30 June 2018. Over the second half of
the year, the Group hopes to leverage its strong balance sheet to
take advantage of any opportunities that might arise given the many
companies that are seeking to deleverage.

Renewable Energy

Curtailment is expected to continue declining over the second half
of 2018 as new transmission lines are completed. The Group is
continuing to construct its Songxian project in Henan Province.
Completion of this project by the third quarter of 2018 will increase
CRE’s wind power generation capacity by 21%. CRE is optimistic
over this project given the curtailment rate in this region is relatively
low and wind tariff rates are relatively high.

Please refer to CRE’s interim report for more information.

Employees

As of 30 June 2018, the Group employed approximately 249
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature of their
jobs, their individual performances, the Group’s overall performance
and prevailing market conditions.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2018, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by the
Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:
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BT
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Approximate
percentage of

Number of shares the existing

and underlying issued share

shares of capital of

Name of Directors Nature of interest the Company the Company

EELARRE

ARFRG KR 2 #ITRA

EEnE ERtE HERHHE BHAES K

Mr. OEl Kang, Eric Corporate 356,106,938 67.338%
e Pt A7)

Joint 11,025,9872 2.085%
A

Mr. LEE Shiu Yee, Daniel Personal 7,2008 0.001%
FERELE & A

Mr. WONG Jake Leong, Sammy Personal 5,145,0004 0.973%
HmEREE EA
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DIRECTORS’ INTERESTS IN SECURITIES (continued) EENES 2R @
RERAARGREBRRG 2HFA :

(i) Long positions in the shares and underlying shares of (i)

the Company: (continued)
Notes:

1. The corporate interest of Mr. OEl Kang, Eric includes (i) an interest
in 203,445,407 shares of the Company held by Creator Holdings
Limited (“Creator”); (ii) an interest in 143,212,531 shares of the
Company held by Genesis Capital Group Limited (“Genesis”);
and (iii) an interest in 9,449,000 shares of the Company held by
Genesis Ventures Limited (“Genesis Ventures”). Both Creator
and Genesis are wholly-owned subsidiaries of Claudio Holdings
Limited (“Claudio”) (a company wholly-owned by Mr. OEIl Kang,
Eric). Genesis Ventures is a wholly-owned subsidiary of Great
Nation International Limited (a company owned as to 50% by Mr.
OEIl Kang, Eric and as to the remaining 50% by his wife, Mrs. OEIl
Valonia Lau).

2. The joint interest of Mr. OEl Kang, Eric represents an interest in
11,025,987 shares of the Company jointly held with his wife, Mrs.
OEl Valonia Lau.

3. The personal interest of Mr. LEE Shiu Yee, Daniel represents an
interest in 7,200 shares of the Company.

4.  The personal interest of Mr. WONG Jake Leong, Sammy represents
an interest in 5,145,000 shares of the Company.

(i) Long positions in the shares and underlying shares of (ii)
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corporation Name of Director Nature of interest corporation corporation
EHEBEERE
MECEE 2RO R EBRTRA
HBEE S8 BEps BEmitE HEROBA BREDL
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
(i) Long positions in the shares and underlying shares of

associated corporation of the Company: (continued)
Notes:

1.

Since as at 30 June 2018, the Company was held as to
approximately 65.551% by Claudio. Mr. OEl Kang, Eric is deemed
to be interested in the same parcel of shares of CRE in which the
Company is interested. The corporate interest of Mr. OEl Kang,
Eric includes (i) an interest in 1,395,682,050 shares of CRE held by
the Company; (i) an interest in 154,278,990 shares of CRE held by
Creator; and (jii) an interest in 276,065,897 shares of CRE held by
Genesis.

The joint interest of Mr. OEIl Kang, Eric represents an interest
in 36,383,439 shares of CRE jointly held with his wife, Mrs. OEI
Valonia Lau.

(iii) Interest in share options of subsidiary of the Company:
The existing share option scheme of CRE, a subsidiary of the
Company, was adopted on 27 May 2008 (the “CRE Option
Scheme”) and had been expired on 27 May 2018. No share
option is outstanding under the CRE Option Scheme as at 27
May 2018.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2018 under the CRE
Option Scheme.

Save as disclosed above, at no time during the six months ended 30
June 2018 was the Company, its subsidiaries, its fellow subsidiaries,
its parent company or its other associated corporations a party to
any arrangement to enable the Directors and chief executives of
the Company (including their spouse and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its specified
undertakings or other associated corporation.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2018, the following persons (other than a Director
or chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register required
to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

ITERRNE S 2B
RZZ—N\FXA=ZFH  ATAL(EEH
AR EETRABBRINRAREZBH K
ARRRR 1A o B sR I B 5 R I 1) 5 336
ERET BBz s

REATRGREERD 2FR

Approximate

Number of shares percentage of
and underlying existing issued
shares of share capital of
Name Nature of interest the Company the Company
HAERERE
ERARRG R 2RITRA
wE/ BB ERME HEARGEE BHABESE
Mrs. OEl Valonia Lau Corporate 356,106,938 67.338%
B+ A7)
Joint 11,025,987° 2.085%
A
Claudio Holdings Limited Corporate 346,657,938° 65.551%
NG|
Creator Holdings Limited Beneficial owner 203,445,407* 38.471%
BlEEEAR AR EmAaA
Genesis Capital Group Limited Beneficial owner 143,212,531% 27.081%
ERIEEBR AT EnEAA
Notes: BT -

1. Mrs. OEl Valonia Lau is deemed to be interested in the same parcel
of shares of the Company in which Mr. OEl Kang, Eric is taken to be
interested (as detailed in “Directors’ Interests in Securities” section
above).

2. The joint interest of Mrs. OEl Valonia Lau represents an interest in
11,025,987 shares of the Company jointly held with her husband, Mr. OEl
Kang, Eric.

3. The corporate interest of Claudio includes an interest in 203,445,407
shares of the Company held by Creator and an interest in 143,212,531
shares of the Company held by Genesis.

1. BIEBXETHARRERCEREFRARRL
RA—#ARRROPHEFEZ(FE2R LEX
[EENESF ] ) o

2. BIBxtz HRARERE b RERZIKERE

HEHFERE 211,025,987 AR AR ©

3. Clawdioz AR EmBIEHRAEREFZ

203,445,407 A D AR D AR DA R B EE Al
56 .2143,212,531RAN A IR D4 o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)
Long positions in the shares and underlying shares of the

Company (continued)
Notes: (continued)

4.  The beneficial interest of Creator represents an interest in 203,445,407
shares of the Company.

5.  The beneficial interest of Genesis represents an interest in 143,212,531
shares of the Company.

Save as disclosed above, as at 30 June 2018, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to be
recorded in the register required to be kept under section 336 of Part
XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK13 cents
(2017: HK6 cents) per ordinary share for the six months ended 30
June 2018 to the shareholders of the Company. The interim dividend
will be paid on Wednesday, 19 September 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 6 September 2018 to Friday, 7 September 2018 (both days
inclusive), during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, all transfers of shares of
the Company accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer agent
in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong, for registration not later than 4:30
p.m. on Wednesday, 5 September 2018.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 June 2018, which has also
been reviewed by the Company’s auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2018.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules during the six months ended 30 June 2018,
except for the following:

Code Provision A.4.1

Under the Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for specific term and subject to
re-election. Currently, the non-executive directors (including
independent non-executive directors) of the Company were appointed
with no specific term, but they are subject to the rotation requirements
in the Company’s bye-laws, accomplishing the same purpose as
being appointed for a specific term.

Code Provision A.6.7

All independent non-executive directors and non-executive directors
of the Company were encouraged to attend the general meetings to
inter-face with shareholders of the Company but the non-executive
director was not in a position to attend the annual general meeting
of the Company held on 29 May 2018 (as provided for in the Code
Provision A.6.7 of the CG Code) due to overseas commitment and
pre-arranged business engagements.

EREES
AprmERZER([EREZEE])BHE=
FBUFFATESE CRELTRUREE
EIREBERE YARNEEZSER - &
CEREESCENARERHE_T—/\FXA
=tRLEANBEAZAREERE RS IR
BER  MARAZZBENETRAGES R
MEBATCREEBEGHMAGERHZE
BEHNZEARFE2410% [HERBZBYX
HEVITH M B ER BN I BHAZFYHEE
o
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CORPORATE GOVERNANCE (continued)

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting in the
absence of the Chairman of the Board. Other members of the Board
and the chairmen of the relevant Board Committees are available
to attend the annual general meeting to inter-face with, and answer
questions from the shareholders of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiries, the Company has obtained confirmation from all
Directors that they have complied with the required standards set out
in the Model Code throughout the six months ended 30 June 2018.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, there is no change
in the information of the Directors since the date of the 2017 Annual
Report.

By order of the Board
HKC (HOLDINGS) LIMITED
OEIl Kang, Eric

Executive Director and Chief Executive Officer

Hong Kong, 23 August 2018
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