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Einancial Highli y Financial Ratios

For the six months ended June 30,

2018 2017 Change

(Unaudited) (Unaudited) in %

Revenue HK$809 million HK$781 million 3.6%

Loss attributable to

owners of the Company (HK$129 million) (HK$99 million) 29.7%
Gross Profit Margin 71% 10.3%
Loss per Share (HK cents) (10.7) (8.3)
Return on equity (14.9%) (9.6%)
Interest Coverage Ratio (3.0) (4.2)

As at As at

June 30, December 31,

2018 2017

(Unaudited) (Audited)

Current Ratio 0.75 0.70

Quick Ratio 0.48 0.45

Gearing Ratio 109.4% 88.0%

Net Debt to Equity Ratio 100.2% 85.3%

ANALYSIS OF REVENUE BY PRODUCTS

2018 2017

B Electronics Parts m Construction and Industrial Products © Branded OPLV Products
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E!gg_nmal nganal Ratios

ANALYSIS OF REVENUE BY GEOGRAPHICAL LOCATIONS

2018 2017

B The PRC m Australia Hong Kong North America and Others

The calculation of Gross Profit Margin is based on gross profit divided by revenue and
multiplied by 100%.

The calculation of Return on Equity is based on profit attributable to owners of the Company for
the period divided by equity attributable to owners of the Company and multiplied by 100%.
The calculation of Interest Coverage Ratio is based on profit before interest and tax expenses
divided by finance costs.

The calculation of Current Ratio is based on current assets divided by current liabilities.

The calculation of Quick Ratio is based on current assets less inventories divided by current
liabilities.

The calculation of Gearing Ratio is based on total borrowings and obligations under finance
leases divided by total equity multiplied by 100%.

The calculation of Net Debt to Equity Ratio is based on total borrowings, obligations under
finance leases and amount due to a director less cash and cash equivalents divided by total
equity multiplied by 100%.

The Board of Directors (“Directors”) of the Company (“Board”) did not declare an interim
dividend for the six months ended June 30, 2018 (six months ended June 30, 2017: Nil).
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dondensed Cowm of Financial Position_

As at June 30, 2018

Unaudited Audited
June 30, December 31,
2018 2017
HK$’000 HK$’000
ASSETS
Non-current assets
Property, plant and equipment 8 1,011,153 1,062,722
Land use rights 291,480 299,569
Investments accounted for using
the equity method 2,309 4,463
Deposits and lease prepayments 2,777 2,445
Prepayments for property, plant and
equipment 90,994 82,048
1,398,713 1,451,247

Current assets

Inventories 339,343 368,256
Trade and bills receivables 9 444,280 491,346
Prepayments, deposits and other

receivables 52,432 90,589
Due from related companies 20 1,981 16,232
Due from the investments accounted

for using the equity method 20 17,263 21,009
Pledged bank deposits 3,765 7,983
Cash and cash equivalents 86,063 26,336

945,127 1,021,751

Total assets 2,343,840 2,472,998
EQUITY

Capital and reserves attributable to

the Company’s equity holders
Share capital 10 120,000 120,000
Reserves 741,592 878,543

Equity attributable to owners of

the Company 861,592 998,543
Non-controlling interests - 66
Total equity 861,592 998,609
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ﬂensed Consolidated Financial Position —

As at June 30, 2018

Unaudited Audited
June 30, December 31,

2018 2017
HK$’000 HK$’000

LIABILITIES

Non-current liabilities
Obligations under finance leases —

non-current portion - 136
Borrowings 11 214,572 17,980
214,572 18,116
Current liabilities
Trade payables 12 117,529 106,081
Other payables and accrued charges 309,277 361,229
Due to a director 20 6,645 =
Due to the investments accounted
for using the equity method 20 1,688 1,703
Due to a related company 20 5,582 14,084
Borrowings 11 727,829 856,789
Obligations under finance leases — current
portion 403 3,504
Deferred Income 19,343 19,814
Current income tax liabilities 79,380 93,069
1,267,676 1,456,273
Total liabilities 1,482,248 1,474,389
Total equity and liabilities 2,343,840 2,472,998

The notes on pages 12 to 36 are an integral part of this condensed consolidated interim
financial information.
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Jdensed Consolidated Interi nt of Comprehensive Incompr

For the six months ended June 30, 2018

Unaudited Unaudited

six months six months

ended ended

June 30, June 30,

2018 2017

HK$’000 HK$’000

Revenue 7 809,245 781,313
Cost of sales 7 (751,680) (700,569)
Gross profit 57,565 80,744
Distribution and selling expenses 13 (34,490) (51,144)
Administrative expenses 13 (112,969) (128,324)
Other income 7,344 13,570
Other (losses)/gains — net 14 (13,031) 9,545
Operating loss (95,581) (75,609)
Finance income 15 127 564
Finance costs 15 (32,241) (18,964)
Finance costs — net 15 (32,114) (18,400)

Share of results of investments
accounted for using the equity

method (236) (4,036)
Loss before income tax (127,931) (98,045)
Income tax expense 16 (641) (1,940)
Loss for the period (128,572) (99,985)

Loss attributable to:

— Owners of the Company (128,506) (99,105)
— Non-controlling interests (66) (880)
(128,572) (99,985)

8 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018



Wed Consolidated Int prehensive Income —

For the six months ended June 30, 2018

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017
HK$’000 HK$’000

Loss for the period (128,572) (99,985)

Other comprehensive income:
Item that may be reclassified
subsequently to profit or loss:
Currency translation differences (8,445) 18,361

Total comprehensive income
for the period (137,017) (81,624)

Loss per share for loss
attributable to the equity
holders of the Company
(Basic and diluted HK cents
per share) 18 (10.7) (8.3)

The notes on pages 12 to 36 are an integral part of this condensed consolidated interim
financial information.
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For the six months ended June 30, 2018

Unaudited
Attributable to equity holders of the Company
Shares held
for share Non-

Share Share award Other  Accumulated controlling Total

capital premium scheme reserves losses interests equity

HK$000 HK$'000 HK§'000 HK§000 HK$000 HK$'000 HK§000

Balance at January 1, 2018 120000 1,001,287 (174 (9,793) (112,177) 66 998,609

Loss for the period - - - - (128,506) (66) (128,572)
Other comprefensive income:

Currency translation differences - - - (8,445) - - (6,445)

Total comprehensive income
for the period - - - (8,445) (128,506) (66) (137,017)
Balance at June 30, 2018 120000 1,001,267 (174 (18,238) (240,683) - 861,592
Unaualted
Attributable to equity holders of the Com
Shares held Retained
for share earnings/ Non-

Share Share award Other  (accumulated controling Total

capial premium me Teserves losses) inferests equiy

HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000

Balance at January 1, 2017 120,000 1,001,287 ) (6,558) 44156 1366 1,109,476

Loss for the period - - - = (99,109) (880) (99,985)
Other comprefensive income:

Currency translation differences - - - 18,300 - 61 18361

Total comprehensive income
for the period - - - 18,300 (99,105) (819 (81,624)
Balance at June 30, 2017 120,000 1,001,287 (174 (38,258) (54,950) 547 1,027,852

The notes on pages 12 to 36 are an integral part of this condensed consolidated interim
financial information.
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ﬂansed Consolidate t of Cash Flows —

For the six months ended June 30, 2018

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017
HK$’000 HK$’000

Net cash generated from/(used in) operating

activities 37,659 (13,934)
Net cash used in investing activities (29,207) (148,079)
Net cash generated from financing activities 55,098 163,201
Net increase in cash and cash equivalents 63,550 1,188
Cash and cash equivalents at

beginning of the period 26,336 35,209
Exchange (losses)/gains on cash and cash

equivalents (3,823) 7,636
Cash and cash equivalents at end of the period 86,063 44,033

The notes on pages 12 to 36 are an integral part of this condensed consolidated interim
financial information.
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Jes to the CWterim Financial Statemenib

1 GENERAL INFORMATION

PanAsialum Holdings Company Limited (“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the manufacturing and trading of aluminium
products. The Company is an investment holding company. The Company was
incorporated and registered as an exempted company with limited liability in the
Cayman Islands on October 7, 2005 under the Companies Law, Cap.22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The Company’s shares have been listed on the main board of The Stock Exchange
of Hong Kong Limited since February 5, 2013.

This condensed consolidated interim financial information is presented in
Hong Kong Dollar (‘HK$” or “HKD”), unless otherwise stated. This condensed
consolidated interim financial information has been reviewed by the Audit
Committee but not audited, and it was approved for issue by the Board of directors
(“Board”) on August 30, 2018.

2 KEY EVENTS
As disclosed in the annual report of 2017, the predecessor auditor of the Company
identified certain matters during the course of its audit of the consolidated
financial statements of the Company for the year ended September 30, 2014
and an investigation on certain matters by an independent professional advisor
was undertaken. The basis for qualified opinion is set out in the 2016 and 2017
Independent Auditors Reports.

3 BASIS OF PREPARATION

The condensed consolidated interim financial information for the six months ended
June 30, 2018 has been prepared in accordance with HKAS 34 ‘Interim Financial
Reporting’. This condensed consolidated interim financial information does not
include all the notes of the type normally included in annual consolidated financial
statements. Accordingly, this condensed consolidated interim financial information
should be read in conjunction with the consolidated financial statements for the
year ended December 31, 2017, which have been prepared in accordance with
Hong Kong Financial Reporting Standards.

12 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018



J@o the Condeanmal Statements —

4 ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with
those of the consolidated financial statements for the year ended December 31,
2017, as described in those annual consolidated financial statements.

(a) Estimation of income tax:
Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

(b) Changes in accounting policy and disclosures:

M

Interim Report 2018

New and amended standards adopted by the Group

A number of new or amended standards became applicable for the
current reporting period. Of these, the following are relevant to the
Group’s condensed consolidated interim financial information.

. HKFRS 9 Financial Instruments, and

o HKFRS 15 Revenue from Contracts with Customers

The impact of the adoption of these standards and the new accounting
policy are disclosed below. The other standards did not have material
impact on the Group’s accounting policies and did not require any
adjustments.

The below explains the impact of adoption of HKFRS 9 Financial
Instruments (“HKFRS 9”) and HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15”) on the Group’s condensed consolidated
interim financial information and also discloses the new accounting
policies that have been applied from January 1, 2018, where they are
different to these applied in prior period.

PANASIALUM HOLDINGS COMPANY LIMITED
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Jes to the CWterim Financial Statememh

4 ACCOUNTING POLICIES (Continued)
(b) Changes in accounting policy and disclosures: (Continued)
(1) New and amended standards adopted by the Group (Continued)
(i) Accounting policies applied from January 1, 2018
The changes in the accounting policies and the effects of the
resulting changes are summarised below:

HKFRS 9 Financial Instruments

Investments and other financial assets

Classification

From January 1, 2018, the Group classifies its financial assets in
the following measurement categories:

o those to be measured subsequently at fair value (either
through other comprehensive income, or through profit or
loss), and

o those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains and losses will either be
recorded in profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading,
this will depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income
(“FVOCI”).

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

14 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018



Jq_tgo the Condeanmal Statements —

4 ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policy and disclosures: (Continued)
New and amended standards adopted by the Group (Continued)
Accounting policies applied from January 1, 2018 (Continued)
HKFRS 9 Financial Instruments (Continued)
Investments and other financial assets (Continued)
Measurement
At initial recognition, the Group measures a financial asset at its
fair value plus, in the case of a financial asset not at fair value
through profit or loss (“FVPL”), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction
costs of financial asset carried at FVPL are expensed in profit or

M
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loss.

Debt instruments

Subsequent measurement of debt instruments depends on
the Group’s business model for managing the asset and
the cash flow characteristics of the asset. There are three
measurement categories to classify the debt instruments:

M

Amortised cost

Assets that are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest are measured
at amortised cost. Interest income from these
financial assets is included in finance income using
the effective interest rate method. Any gain or loss
arising on derecognition is recognised directly in
profit or loss. Impairment losses are presented as
separate line item in the condensed consolidated
interim income statement.

PANASIALUM HOLDINGS COMPANY LIMITED
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Jes to the CWterim Financial Statememh

4 ACCOUNTING POLICIES (Continued)
(b) Changes in accounting policy and disclosures: (Continued)
(1) New and amended standards adopted by the Group (Continued)
(i) Accounting policies applied from January 1, 2018 (Continued)

HKFRS 9 Financial Instruments (Continued)
Investments and other financial assets (Continued)
Measurement (Continued)
o Debt instruments (Continued)

(2)  Fair value through other comprehensive income

Assets that are held for collection of contractual
cash flows and for selling the financial assets,
where the assets’ cash flows represent solely
payments of principal and interest, are measured
at FVOCI. Movements in the carrying amount
are taken through other comprehensive income,
except for the recognition of impairment gains
or losses, interest income and foreign exchange
gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in
other comprehensive income is reclassified from
equity to profit or loss. Interest income from these
financial assets is included in finance income using
the effective interest rate method. Impairment
expenses are presented as separate line item in the
condensed consolidated interim income statement.

3) Fair value through profit or loss

Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss
on a debt investment that is subsequently measured
at FVPL is recognised in profit or loss in the period in
which it arises.

16 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018



J@o the Condeanmal Statements —

4 ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policy and disclosures: (Continued)
New and amended standards adopted by the Group (Continued)
Accounting policies applied from January 1, 2018 (Continued)
HKFRS 9 Financial Instruments (Continued)
Investments and other financial assets (Continued)
Measurement (Continued)

M
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Equity instruments

The Group subsequently measures all equity investments
at fair value. Where the Group’s management has
elected to present fair value gains and losses on equity
investments in other comprehensive income, there is
no subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue to
be recognised in profit or loss as other gains, net when the
Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL
are recognised in other gains, net in the condensed
consolidated interim income statement as applicable.
Impairment losses (and reversal of impairment losses) on
equity investments measured at FVOCI are not reported
separately from other changes in fair value.

Impairment

From January 1, 2018, the Group assesses on a forward
looking basis the expected credit losses associated with its
debt instruments carried at amortised cost. The impairment
methodology applied depends on whether there has been a
significant increase in credit risk.

For trade and bills receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of the
receivables.

PANASIALUM HOLDINGS COMPANY LIMITED
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Jes to the CWterim Financial Statemenib

4 ACCOUNTING POLICIES (Continued)
(b) Changes in accounting policy and disclosures: (Continued)
(1) New and amended standards adopted by the Group (Continued)
(i) Accounting policies applied from January 1, 2018 (Continued)

HKFRS 15 Revenue from Contracts with Customers
Sales of goods
The Group manufactures and sells aluminium related products
(including mold and samples). Sales are recognised when control
of the products has transferred, being when the products are
delivered to the customers, the customer has accepted the
products and there is no unfulfilled obligation that could affect
the customer’s acceptance of the products.

A receivable is recognised when the goods are delivered as
this is the point in time that the consideration is unconditional
because only the passage of time is required before the payment
is due.

A contract liability is recognised when a customer pays
consideration, or is contractually required to pay consideration
and the amount is already due, before the Group recognises
the related revenue. The Group recognised its contract liabilities
under other payables and accruals as receipt in advance from
customers in the condensed consolidated interim balance sheet.

Provision of services
Revenue from providing processing services is recognised in the
accounting period in which the services are rendered.

(i) Impact of adoption
The adoption of HKFRS 15 did not have any material impact
on the Group’s condensed consolidated interim financial
information.

The adoption of HKFRS 9 from January 1, 2018 resulted in
changes in accounting policies as described below.

18 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018



J@o the Condeanmal Statements —

4 ACCOUNTING POLICIES (Continued)

(b) Changes in accounting policy and disclosures: (Continued)
New and amended standards adopted by the Group (Continued)

M
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(i)

Impact of adoption (Continued)

Classification and measurement of financial instruments
On January 1, 2018 (the date of initial application of HKFRS
9), the Group’s management has assessed which business
models apply to the financial assets held by the Group and has
classified its financial instruments into the appropriate HKFRS 9
categories. No reclassifications are necessary in this aspect.

There is no impact on the Group’s accounting for financial
liabilities, as the new requirements only affect the accounting for
financial liabilities that are designated at fair value through profit
or loss and the Group does not have any such liabilities.

Impairment of financial assets

The Group has two types of financial assets that are subject to
HKFRS 9 new expected credit loss model:

o trade and bills receivables

o other financial assets at amortised cost

The Group was required to revise its impairment methodology
under HKFRS 9 for each of these classes of assets.

While pledged bank deposits and cash and cash equivalents are

also subject to the impairment requirements of HKFRS 9, the
identified impairment loss was immaterial.

PANASIALUM HOLDINGS COMPANY LIMITED
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4 ACCOUNTING POLICIES (Continued)
(b) Changes in accounting policy and disclosures: (Continued)
(1) New and amended standards adopted by the Group (Continued)
(i) Impact of adoption (Continued)
Impairment of financial assets (Continued)
Trade and bills receivables
The Group applies the simplified approach to provide for
expected credit losses prescribed by HKFRS 9, which permits
the use of the lifetime expected losses for all trade and bills
receivables. To measure the expected credit losses, trade and
bills receivables have been grouped based on shared credit risk
characteristics. Future cash flows for each group receivables are
estimated on the basis of historical loss experience, adjusted to
reflect the effects of current conditions as well as forward looking
information.

Management has closely monitored the credit qualities and the
collectability of the trade and bills receivables and considers that
the expected credit loss is immaterial. Trade and bills receivables
in dispute are assessed individually for impairment allowance
and determined whether specific provisions are required. The
adoption of the simplified expected credit loss approach under
HKFRS 9 has not resulted in any additional impairment loss for
trade receivables as at January 1, 2018.

Other financial assets at amortised cost

For other financial assets at amortised cost, the expected
credit loss is based on the 12-month expected credit loss. It
is the portion of lifetime expected credit loss that results from
default events on a financial instrument that are possible within
12 months after the reporting date. However, when there has
been a significant increase in credit risk since origination, the
allowance will be based on the lifetime expected credit loss.
Management has closely monitored the credit qualities and the
collectability of the other financial assets at amortised cost and
considers that the expected credit loss is immaterial.

20 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018
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4 ACCOUNTING POLICIES (Continued)
(b) Changes in accounting policy and disclosures: (Continued)

@)

Interim Report 2018

Impact of standards issued but not yet applied by the Group

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on the
consolidated balance sheet, as the distinction between operating and
finance leases is removed. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for Group’s operating
leases. As at the reporting date, the Group has non-cancellable
operating lease commitments of HK$66,417,000. However, the Group
has not yet determined to what extent these commitments will result in
the recognition of an asset and a liability for future payments and how
this will affect the Group’s profit and classification of cash flows.

Some of the commitments may be covered by the exception for
short-term and low value leases and some commitments may relate to
arrangements that will not qualify as leases under HKFRS 16.

The new standard is mandatory for financial years commencing on
or after January 1, 2019. At this stage, the Group does not intend to
adopt the standard before its effective date.

There are no other standards and interpretations that are not yet

effective that would be expected to have a material impact on the
entity’s condensed consolidated interim financial information.

PANASIALUM HOLDINGS COMPANY LIMITED
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Jes to the CWterim Financial Statemenih

5 FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market risk,
credit risk and liquidity risk. The Group is not exposed to material equity price
risk. There have been no changes in any risk management policies since the
last year end.

The condensed consolidated interim financial information does not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended December 31, 2017.

5.2 Liquidity risk
Compared to the last year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

5.3 Commodity price risk on aluminium
The Group is exposed to commodity price risk because aluminium ingots are
the major raw materials of the Group’s products. During the Period Under
Review, the Group has not entered into any instruments in order to mitigate
the risk arising from fluctuations in aluminium price. Any change in aluminium
price could affect the Group’s financial performance.

Management considers the fluctuation on the commodity price of aluminium
does not have a significant impact on the Group’s earnings and cash flows in
the long run.

5.4 Fair value estimation
The carrying amounts of the Group’s financial assets and liabilities
approximate their fair values due to their short maturity.

6 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of interim financial information requires the management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. In preparing this interim condensed
consolidated financial information, except as described below, the significant
judgements made by the management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied
to the consolidated financial information for the year ended December 31, 2017.

22 PANASIALUM HOLDINGS COMPANY LIMITED Interim Report 2018
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7

REVENUE AND SEGMENT INFORMATION

The Board is the chief operating decision-maker of the Company. The Board
reviews the Group’s internal reporting in order to assess performance and allocate
resources. The Board has determined the operating segments based on these
reports.

The Board considers the business from both product and geographical
perspectives. The Board regularly reviews the consolidated financial statements
from both product and geographical perspectives to assess performance and
make resources allocation decisions. The operating segments are determined to
be based on products. Management assesses the performance of the operating
segments based on a measure of gross profit.

The Group derives its revenue from three product segments, namely the electronics
parts, construction and industrial products and branded OPLV products which
are operating in five geographical areas, namely The PRC (excluding Hong Kong),
Australia, North America, Hong Kong and others.

The description of each reportable product segment is as follows:

Reportable product segment Type of products

Electronics parts Aluminium parts for consumer electronics
products, examples include heat sinks and
chassis for computers

Construction and industrial products Products sold for construction and industrial
use, examples include window and door
frames, curtain walls, guardrails, body parts
for transportation, mechanical and electrical
equipment and consumer durable goods

Branded OPLV products Door and window frames systems marketed
under “OPLV” brand and sold through
distributors
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7 REVENUE AND SEGMENT INFORMATION (Continued)

The segment information for the operating segments for the six months ended
June 30, 2018 is as follows:

Unaudited

Construction Branded

Electronics and industrial OPLV
parts products products Total
HK$’000 HK$’000 HK$’000 HK$’000
Sales to external customers 360,866 394,745 53,634 809,245
Cost of sales (314,422) (387,591) (49,667) (751,680)
Segment gross profit 46,444 7,154 3,967 57,565
Unallocated operating costs (147,459)
Other income 7,344
Other losses - net (13,031)
Finance costs - net (32,114)

Share of results of investments
accounted for using
the equity method (236)

Loss before income tax (127,931)
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7 REVENUE AND SEGMENT INFORMATION (Continued)
The segment information for the operating segments for the six months ended
June 30, 2017 is as follows:

Unaudited

Construction Branded

Electronics  and industrial OPLV
parts products products Total
HK$'000 HK$'000 HK$'000 HK$'000
Sales to external customers 375,098 327,626 78,589 781,313
Cost of sales (817,177) (310,472) (72,920) (700,569)
Segment gross profit 57,921 17,154 5,669 80,744
Unallocated operating costs (179,468)
Other income 13,570
Other gains - net 9,545
Finance costs - net (18,400)

Share of results of investments
accounted for using
the equity method (4,036)

Loss before income tax (98,045)
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7 REVENUE AND SEGMENT INFORMATION (Continued)
The analysis of the Group’s revenue and gross profit from external customers
attributed to the locations in which the sales originated during the six months ended
June 30, 2018 and 2017 consists of the following:

Unaudited
six months ended June 30, 2018
North Hong

The PRC  Australia  America Kong Others Total
HK$000  HK$000  HK$000  HK$'000  HK$000  HK$'000

Sales to external customers 585,431 138,901 32,510 27,284 25,119 809,245
Cost of sales (554,583)  (128,125) (25,709) (24,207) (24,056)  (751,680)

Gross profit 30,848 15,776 6,801 3,077 1,063 57,565

Unaudited
six months ended June 30, 2017
North Hong

The PRC Australia America Kong Others Total
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Sales to external customers 567,458 129,074 16,959 56,571 11,251 781,313
Cost of sales (522,663)  (109,618) (13,960) (43,331) (10,997)  (700,569)

Gross profit 44,795 19,456 2,999 13,240 254 80,744
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8 PROPERTY, PLANT AND EQUIPMENT

Unaudited Audited

six months year

ended ended

June 30, December 31,

2018 2017

HK$’000 HK$’000

Opening net book amount 1,062,722 853,757
Exchange differences (15,272) 63,883
Additions 19,039 263,746
Disposals (6,190) (18,927)
Depreciation (Note 13) (49,146) (99,737)
Closing net book amount 1,011,153 1,062,722

9 TRADE AND BILLS RECEIVABLES

Unaudited Audited

June 30, December 31,

2018 2017

HK$’000 HK$’000

Trade receivables — net 435,652 490,752
Bills receivables 8,628 594
Trade and bills receivables — net 444,280 491,346
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9 TRADE AND BILLS RECEIVABLES (Continued)
The carrying amounts of these receivables approximate their fair values. The
Group’s sales are mainly made on (i) cash on delivery; and (ii) credit terms of 30 to
120 days (2017: Same). The Group does not hold any collateral as security.

The ageing analysis of the trade receivables based on due date was as follows:

Unaudited Audited

June 30, December 31,

2018 2017

HK$’000 HK$’000

Current 198,760 320,101
1 - 30 days 98,676 72,662
31 - 60 days 61,684 23,609
61 — 90 days 48,254 18,217
91 - 180 days 16,497 BoE555
181 days — 1 year 16,362 3,714
More than 1 year 4,047 17,488
444,280 491,346

As at June 30, 2018, receivables of HK$198,760,000 were neither past due nor
impaired (as at December 31, 2017: HK$320,101,000). These receivables relate to
customers for whom there is no recent history of default.

Certain subsidiaries of the Group pledged trade receivables balances amounting to
HK$145,711,000 to financial institution or bank in exchange for cash as at June 30,
2018 (as at December 31, 2017: HK$199,810,000). The transactions have been
accounted for as collateralized borrowings (Note 11).

As at June 30, 2018, all trade receivables were non-interest bearing (as at
December 31, 2017: Same).
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10 SHARE CAPITAL

Unaudited Audited
June 30, 2018 December 31, 2017
Number of Number of
shares HK$’000 shares HK$'000
Authorized:
Ordinary shares of HK$0.10 each  2,400,000,000 240,000  2,400,000,000 240,000
Issued and fully paid: 1,200,000,000 120,000 1,200,000,000 120,000

11 BORROWINGS

Unaudited Audited
June 30, December 31,
2018 2017
HK$’000 HK$'000
Current
Collateralized borrowings of a financial
institution (Note 9) 108,871 155,602
Other loans 618,958 701,187
727,829 856,789
Non-current
Other loans 214,572 17,980
Total 942,401 874,769

As at June 30, 2018, the effective interest rate of the interest-bearing borrowings
was 7.04% per annum (as at December 31, 2017: 6.29% per annum). The
Group’s bank borrowings carry interest at floating rates and their carrying amounts
approximate their fair values.

As at June 30, 2018, the Group’s banking facilities were secured by the pledge of

the Group’s land use rights, property, plant & equipment and trade receivables (as
at December 31, 2017: Same).
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12 TRADE PAYABLES
As at June 30, 2018 and December 31, 2017, the ageing analysis of the Group’s
trade payables based on invoice date was as follows:

Unaudited Audited

June 30, December 31,

2018 2017

HK$’000 HK$’000

0 - 30 days 40,228 44,212
31 - 60 days 20,412 20,387
61 — 90 days 16,481 10,285
Over 90 days 40,408 31,197
117,529 106,081

13 EXPENSES BY NATURE

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017
HK$°000 HK$’000

Operating loss is stated after charging/
(crediting) the following:

Auditor’s remuneration — current period 2,350 2,350
Operating leases — land and buildings 8,143 7,338
Cost of inventories recognized as

expenses 751,680 700,569
Employee benefit expenses

(include wages and salaries) 141,399 155,760
Depreciation of property, plant and

equipment (Note 8) 49,146 46,332
Amortization of land use rights 3,507 3,103
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14 OTHER (LOSSES)/GAINS - NET

Unaudited Unaudited

six months six months

ended ended

June 30, June 30,

2018 2017

HK$’000 HK$’000

Net exchange (losses)/gains (13,056) 9,545
Gain on disposal of a subsidiary 25 -
(13,031) 9,545

15 FINANCE INCOME AND COSTS

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017
HK$’000 HK$'000

Interest income:
Interest income on bank deposits 127 564

Finance income 127 564

Interest expenses:

Interest expense on borrowings (31,985) (18,258)
Interest element of finance leases (256) (706)
Finance costs (32,241) (18,964)
Finance costs — net (32,114) (18,400)
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16 INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate of 16.5% on the estimated
assessable profits during the six months ended June 30, 2018 (2017: same).

The Group’s operations in the PRC are subject to the PRC corporate income tax.
The standard PRC Corporate income tax rate was 25% during the six months
ended June 30, 2018 (2017: same).

Pursuant to Article 12 of Decree-Law No. 58/99/M issued by the Macao
Government, OPAL (Macao Commercial Offshore) Limited is exempted from Macao
Complementary Tax during the six months ended June 30, 2018 (2017: Same).

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017
HK$’000 HK$’000

Hong Kong profits tax

— current period (641) (1,355)
Overseas taxation

— current period - (585)

(641) (1,940)

17 DIVIDENDS
No dividend has been declared by the Company for the six months ended June 30,
2018 and 2017.
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18 LOSS PER SHARE

19

Basic loss per share is calculated by dividing the loss for the period attributable to
equity holders of the Company by the weighted average number of ordinary shares
in issue during the period.

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017

Loss attributable to equity holders of the
Company (HK$'000) (128,506) (99,105)

Weighted average number of ordinary
shares in issue less shares held for
share award scheme (thousands) 1,199,405 1,199,405

Basic loss per share (HK cents) (10.7) (8.3)

Diluted loss per share is the same as basic loss per share as there were no
potential dilutive ordinary shares outstanding during the six months ended June 30,
2018 and 2017, respectively.

CAPITAL COMMITMENTS

Unaudited Audited
June 30, December 31,

2018 2017
HK$°000 HK$’000

Contracted but not provided for
— property, plant and equipment 283,138 311,103
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20 RELATED PARTY TRANSACTIONS
Related parties refer to entities in which the Company has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other
party in making financial and operating decisions, or directors or officers of the
Company and its subsidiaries.

Save as disclosed elsewhere in the consolidated interim financial information, the
Group had the following related party transactions during the six months ended
June 30, 2018 and 2017:

During the period, the Group incurred service fee of HK$2,305,000 (2017:
HK$2,764,000) to a related company controlled by certain directors of the
Company.

(i) Sales of goods

Unaudited Unaudited
six months six months
ended ended

June 30, June 30,
2018 2017
HK$’000 HK$’000

Investments accounted for
using equity method:
OPLV (Shanghai) Doors and

Windows System Co., Ltd. (a) - 3,028
Yunnan OXLD Windows

Co., Ltd. (a) - 3,000
Hunan OPLV Doors and

Windows Systems Co., Ltd.  (a) - 2,107
OPLV (Anhui) Doors and

Windows Systems Co., Ltd.  (a) - 1,859
OPLV (Hubei) Doors and

Windows Systems Co., Ltd.  (a) - 1,860

Gansu OPLV Jiapin Entire
System Doors and

Windows Co., Ltd. (a) 3,414 440
OPLV (Hainan) Doors and
Windows Systems Co., Ltd.  (a) 426 -
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20 RELATED PARTY TRANSACTIONS (Continued)
(i) Sales of goods (Continued)

! The English name of the related company established in the PRC represents the
best effort by management of the Company in translating its Chinese name as it
does not have official English name.

(a) In the opinion of the executive directors, these transactions were entered into
in the normal course of business of the Group at terms mutually agreed by the
parties concerned.

(i) Key management compensation
Key management includes directors and senior management. The
compensation paid or payable to key management for employee services is
shown below:

Unaudited Unaudited

six months six months

ended ended

June 30, June 30,

2018 2017

HK$’000 HK$'000

Salaries, bonus and allowances 5,458 8,819
Pension 92 73
5,550 8,892
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20 RELATED PARTY TRANSACTIONS (Continued)

(iii) Due from/to related companies and due from/to the
investments accounted for using the equity method

Unaudited Audited
June 30, December 31,

2018 2017
HK$’000 HK$’000

Due from related companies
— Guangzhou Rongjin
, (b
Curtain Wall Co., Ltd. @ ) 530 539
— Lumy Houseware
(Shanghai) Company

Limited 642 15,693

— Lumy House Limited (a) 222 -

- REMEERERR AR (a) 587 =
Due to a related company (a)

— Lumy Houseware
(Shanghai) Company
Limited (a) (5,582) (14,084)
Due from the investments
accounted for using
the equity method (a) 17,263 21,009
Due to the investments
accounted for using

the equity method (a) (1,688) (1,703)
Notes:
(@) The balances are unsecured, interest-free and repayable on demand.
(b) The related company is controlled by family member of Mr. Pan who was the

chairman of the Board until December 15, 2014.

(iv) Due to a director
The balance is unsecured, interest-free and has no fixed term.
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Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the interim results of the
Company for the six months ended June 30, 2018.

The global economic upswing continued to strengthen in 2018, but there are still
uncertainties existing. Based on the Group’s financial situation, we will maintain our
prudent financial policy, further stringent on investment decisions and strengthen
cost control, pay more attention to our cash-flow management and maintain a more
competitive financial condition.

We have proactively adjusted our approach and strategy for our future development,
continued to focus on quality and efficiency. Distribution and selling expenses decreased
from HK$51 million for the 2017 Period to HK$34 million for the Period Under Review,
decreased by 33%. It consists of mainly advertising expenses and staff related expenses.
Administrative expenses decreased from HK$128 million for the 2017 Period to HK$113
million for the Period Under Review, decreased by 12%. It was mainly due to decrease
in entertainment expenses and staff costs. With the reduction in distribution and selling
expenses and administrative expenses, we still achieved favourable results. The total
operating revenue of the Group for the Period Under Review was HK$809 million (2017
Period: HK$781 million), representing an increase of 3.6% as compared with the 2017
Period.

As one of the largest and leading vertically integrated enterprises in the world for creating
high-end aluminium customization, electronic accessories and structural profiling, the
Group continues to uphold the corporate culture of continuous innovation and the pursuit
of excellence, capturing market demand and actively emerging opportunities in the
market. The Group continues to carry out R&D and innovation to meet the demand of the
market with the most advanced and price competitive aluminium products.

On August 3, 2018, Ms. Shao Liyu ceases to be a director and the chief executive officer

of the Company. On behalf of the Board, | wish to extend my appreciation to Ms. Shao
Liyu for her contributions to the Company.
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Despite the changing and challenging industry environment, | remain confident in the
future of the Group. After steady growth in the past decades, the Group is already
equipped with a solid foundation to deal with external risks. Management and staff have a
forward-looking vision and extensive experience to face periodic industry cycles. With our
improving financial condition, management will continue to target at new opportunities.
On behalf of the Board, | would like to take this opportunity to express my utmost
gratitude to our customers, bankers, suppliers, business associates and most valued
shareholders for their continuous trust and support to the Group.

Huang Gang
Chairman

Hong Kong, August 30, 2018
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OVERVIEW

Business and Financial Overview

The Group is an aluminium products manufacturer based in Guangdong Province, the
People’s Republic of China (“PRC”), with a large and diverse portfolio of high quality
products. We manufacture three categories of products: (i) Electronics Parts, (ii)
Construction and Industrial Products and (iii) Branded OPLV Products.

The total operating revenue of the Group for the first six months ended June 30,
2018 (“Period Under Review”) was HK$809 million (2017 Period: HK$781 million),
representing an increase of 3.6% as compared with the six months ended June 30, 2017
(“2017 Period”). The Group’s overall gross profit margin was 7.1% for Period Under
Review which is lower than 2017 Period of 10.3%. Net loss after tax attributable to
shareholders was HK$129 million (2017 Period: net loss after tax HK$99 million).

Electronics Parts

The Electronics Parts segment contributed HK$361 million to the total revenue of the
Group, representing a decrease of 3.8% as compared with HK$375 million for the 2017
Period. The gross profit margin of the Electronics Parts has decreased from 15.4% for the
2017 Period to 12.9% for the Period Under Review.

Construction and Industrial Products

The revenue and gross profit margin of the Construction and Industrial Products segment
were HK$395 million (2017 Period: HK$328 million) and 1.8% (2017 Period: 5.2%) for
the Period Under Review respectively. The segment experienced an increase in revenue
but a decrease in gross profit margin in the Period Under Review. Australian sales
have increased 7.6% from HK$129 million in the 2017 Period to HK$139 million for the
Period Under Review and the sales to other regions (exclude the PRC) had increased
0.2% for the Period Under Review. The increasing prices of aluminium ingots and other
raw materials have reduced the gross profit margin of the Construction and Industrial
Products segment.

Branded OPLV Products

This segment contributed 6.6% of the total Group sales in the Period Under Review which
is lower than that in the 2017 period of 10.1% and there was a slightly increase in the
gross profit margin from 7.2% for the 2017 Period to 7.4% for the Period Under Review.
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Cost of sales
With the increase in sales, cost of sales increased by 7.3% from HK$701 million for the
2017 Period to HK$752 million for the Period Under Review.

Gross profit

Gross profit declined by 28.7% from HK$81 million for the 2017 Period to HK$58 million
for the Period Under Review, there was a decrease in gross profit margin from 10.3% for
the 2017 Period to 7.1% for the Period Under Review, due to the increase in prices of
aluminium ingots and other raw materials and shift of segment/product mix.

Distribution and selling expenses

Distribution and selling expenses decreased from HK$51 million for the 2017 Period to
HK$34 million for the Period Under Review. It consists of mainly advertising expenses and
staff related expenses.

Administrative expenses

Administrative expenses decreased from HK$128 million for the 2017 Period to HK$113
million for the Period Under Review. It was mainly due to decrease in entertainment
expenses and staff costs.

Other (losses)/gains - net

Other gains changed from HK$10 million for the 2017 Period to a loss of HK$13 million
for the Period Under Review. The loss was mainly due to the depreciation of Australian
Dollar (“AUD”) against HKD during the Period Under Review which the Group had
suffered significant exchange losses.

Finance income
Finance income decreased from HK$0.6 million for the 2017 Period to HK$0.1 million for
the Period Under Review. It mainly comprised interest income.

Finance costs
Finance costs amounted to approximately HK$32 million for the Period Under Review
compared to HK$19 million for 2017 Period.

Income tax expenses
Income tax expenses of HK$0.6 million was mainly incurred in Hong Kong for the Period
Under Review.
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Prospects / Future Business Development

To utilize the opportunities arising from global integration and the “Belt and Road”
initiative, the Group has steadily expanded its overseas sales network. We have
established subsidiaries in different countries like UK and Singapore and continued to
expand our footprint in various regions, laying a solid foundation for the Group’s future
business development.

Customers in Electronics Parts segment are expected to bring in a higher profit margin
to the Group than other segments. Going forward, the Group will continue to develop
opportunities in the Electronics Parts business by widening its customer base, developing
new products and further strengthening relationship with major customers. Our ongoing
efforts to develop new products based on market demand are progressing, and our R&D
department is striving to achieve these goals. The Group has passed the requirements
of International Automotive Task Force on IATF16949:2016 and the Group is able to
accept sales order for the manufacturing of different aluminium alloy automobile parts and
components using extrusion processes.

Liquidity and Financial Resources

The Group principally finances its operations through a combination of shareholders’
equity, internally generated cash flow and borrowings. As at June 30, 2018, the Group
had HK$86 million cash and cash equivalents (as at December 31, 2017: HK$26
million), HK$4 million pledged bank deposits (as at December 31, 2017: HK$8 million),
interest-bearing borrowings of HK$940 million denominated in Renminbi (‘RMB”) (as at
December 31, 2017: HK$875 million denominated in RMB) and obligation under finance
leases of HK$0.4 million denominated in HKD (as at December 31, 2017: HK$4 million
denominated in RMB and HKD).

Charges on Asset

HK$228 million (as at December 31, 2017: HK$290 million) of land use rights, HK$31
million (as at December 31, 2017: HK$29 million) of buildings, HK$146 million (as at
December 31, 2017: HK$86 million) of plant and machinery and HK$146 million (as at
December 31, 2017: HK$200 million) of trade receivables of the Group were pledged as
security for the Group’s bank borrowings.

Capital Structure
As at June 30, 2018 and December 31, 2017, the Company’s issued share capital was
HK$120,000,000, divided into 1,200,000,000 shares of HK$0.1 each.
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Foreign Exchange and Other Risk

The Group continued to receive AUD, United States Dollar and RMB from our sales to
major customers during the Period Under Review, while most of the Group’s purchases
of raw materials were settled in RMB. As RMB is not a freely convertible currency, any
fluctuation in exchange rate of HKD against RMB may have impact on the Group’s
results. Currently, the Group has not entered into any agreements or purchased any
instruments to hedge the Group’s exchange rate risks. Any material fluctuation in the
exchange rates of AUD and RMB may have an impact on the operating results of the
Group.

The Group is exposed to commodity price risk because aluminium ingots are the major
raw materials of the Group’s products. During the Period Under Review, the Group has
not entered into any instruments in order to mitigate the risk arising from fluctuations
in aluminium price. Any change in aluminium price could affect the Group’s financial
performance.

Significant Investment, Material Acquisition and Disposal

On December 28, 2017, PanAsia Aluminium (Hong Kong) Limited and PanAsia Trading
Limited (which are wholly-owned subsidiaries of the Company) as the vendors, the
purchasers, which are companies beneficially owned by Ms. Shao Liyu (“Ms. Shao”), and
Ms Shao entered into the agreement, pursuant to which the vendors conditionally agreed
to sell and the purchasers conditionally agreed to purchase the shares of OPLV (Nanyang)
Doors and Windows Systems Co., Ltd (“OPNY”) and OPLV Architectural Design Pty Ltd
(“OPAD”). The vendors shall also procure the accounts receivable to be transferred or
assigned to the purchasers, all at an aggregate consideration of RMB20 million.

On May 14, 2018, the parties to the agreements agreed to extend the long stop date to
October 28, 2018 since additional time is required to prepare and finalise the circular to
the Shareholders in relation to the disposal.

As at the date of this report, the transaction has yet to be completed.

Save as disclosed above, the Group did not have any significant investment, material
acquisition and disposal during the Period Under Review.
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Capital Commitments

Capital commitments contracted by the Group but not yet provided for in the
consolidated financial statements as at June 30, 2018 amounted to approximately
HK$283 million (as at December 31, 2017: HK$311 million), which was mainly related to
the acquisition of machineries in the PRC.

Contingent Liabilities
As at June 30, 2018, the Group had no contingent liabilities (as at December 31, 2017:
Nil).

Employee Information and Remuneration Policies

As at June 30, 2018, the Group employed approximately 3,500 staff (as at December
31, 2017: 3,800). The Group’s remuneration package is determined with reference to the
experience and qualifications of the individual employee and general market conditions.
The Group also ensures that all employees are provided with adequate training and
continued professional opportunities according to their needs. During the Period Under
Review, the Group incurred staff costs (including Directors’ emoluments) of HK$141
million (2017 Period: HK$156 million).
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INTERIM DIVIDEND
At the meeting of the Board held on August 30, 2018, the Board did not declare an
interim dividend for the six months ended June 30, 2018.

SHARE OPTION SCHEME

On January 18, 2013, the Company adopted a share option scheme (“Share Option
Scheme”) whereby the Board can grant options for the subscription of our shares
to the employees, managerial staff and senior employees and those other persons
that the Board considers that they will contribute or have contributed to the Group
(“Participants”) as described in the Share Option Scheme in order to serve as
compliment and to reciprocate their contribution to the Group. The maximum number of
shares that can be issued according to the Share Option Scheme is 120,000,000 shares
which is equivalent to 10% of the issued capital of the Company after completion of the
global offering (“Global Offering”, as defined in the prospectus dated January 23, 2013
(“Prospectus”). The number of options that may be granted pursuant to the terms of
the Share Option Scheme shall not exceed 10% of the issued shares immediately after
the completion of the Global Offering. Unless otherwise approved by the Shareholders in
general meeting, the number of shares that may be granted to any one Participant under
the options shall not exceed 1% within any 12-month period (other than those granted
to the substantial shareholders (as defined in the Listing Rules), or the total number of
shares that may be granted under the options to the independent non-executive Directors
or any of their respective connected persons shall not exceed 0.1% of the shares in issue
of the Company from time to time. There is no minimum period that the options must
be held before they become exercisable, and the options granted shall be exercised
within the period decided by the Board, however no options shall be exercised 10 years
after they have been granted. The exercise price of the option shall be the higher of (a)
the closing price of the shares on the daily quotation sheet of the Exchange on the date
of grant; (b) the average closing price of the shares on the daily quotation sheet of the
Exchange for the five business days immediately preceding the date of grant; and (c)
nominal value of the share.
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Each grantee shall pay a consideration of HK$1.00 at the time the option is granted.
The Share Option Scheme shall take effect from the date it is adopted and shall remain
effective within a period of 10 years from that date.

Since the Share Option Scheme was adopted, no options have been granted.

SHARE AWARD SCHEME

The former board of directors of the Company (“Former Board”) approved the adoption
of the share award scheme (“Share Award Scheme”) of the Company on March 3, 2014
(“Adoption Date”).

Who May Join
Employee(s) are selected by the Board pursuant to the scheme rules for participation in
the Share Award Scheme (“Selected Employee(s)”).

The Purpose and Objective of the Share Award Scheme

The purposes of the Share Award Scheme are to recognize the contributions by Selected
Employees and to give incentives thereto in order to retain them for the continual
operation and development of the Group as part of talent retention program of the Group,
and to attract suitable personnel for further development of the Group.

Operation of the Share Award Scheme

Bank of Communications Trustee Limited has been appointed as the trustee of the Share
Award Scheme (“Trustee”). Pursuant to the scheme rules and the trust deed entered into
with the Trustee, the Trustee shall purchase from the market or subscribe for the relevant
number of Shares awarded out of the Company’s resources and shall transfer the relevant
Shares to that Selected Employee at no cost in accordance with the scheme rules.

The Share Award Scheme came into effect on March 3, 2014, and shall terminate on the
earlier of (i) the tenth (10) anniversary date of the Adoption Date; or (ii) such date of early
termination as determined by the Board.

During the Period under Review, no Shares were purchased by the Trustee on the market

for the purpose of the Share Award Scheme. No Shares were granted to Employees
during the Period under Review.
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INTERESTS AND SHORT POSITIONS OF THE DIRECTORS

AND CHIEF EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2018, the interests or short positions of the Directors or chief executives
of the Company in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) required to be notified to the Company and the Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO) or which would
be required, pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or which would be required, pursuant to Model Code for Securities Transactions
by Directors of Listed Companies as set out in Appendix 10 of the Listing Rules (“Model
Code”), are as follows:

Long Position in the Share

Approximate

Number of percentage of
Name of Director Nature of Interest Securities Shareholding

Ms. Shao Liyu Met® Interest under in 900,000,000 75%
(resigned on discretionary trust
August 3, 2018)

Notes:

The Pan Family Trust was a discretionary trust, the beneficiaries of which were family members of
Mr. Marcus Pan including Ms. Shao Liyu. An application has been made to the Court of Cayman Island
to, inter alia, remove Ms. Shao Liyu as one of the potential beneficiaries of The Pan Family Trust.

DIRECTORS’ RIGHTS TO PURCHASE SHARES OR DEBENTURES
Save as disclosed under the headings “Share Option Scheme” and “Share Award
Scheme”, at no time during the Period Under Review were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company granted to any
Director or their respective spouse or minor children, or were any such rights exercised
by them; or was the Company, its holding company, or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire such rights in
any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS

As at June 30, 2018, the following persons (other than the Directors and chief executives
of the Company) had or deemed or taken to have an interest and/or short position in the
shares or the underlying shares which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO:

Long Position in the Share

Approximate

Number of Percentage of

Capacity Shares Shareholding

Easy Star (ote) Beneficial Owner 900,000,000 75%

Marina Star Limited ™ Interest in controlled 900,000,000 75%
corporation

HSBC International Trustee 900,000,000 75%

Trustee Limited Mete

Note:

Easy Star was the registered holder of the 900,000,000 shares. Easy Star was wholly-owned by
Marina Star Limited. The entire issued share capital of Marina Star Limited was owned by HSBC
International Trustee Limited as trustee for The Pan Family Trust. The Pan Family Trust was a
discretionary trust established by Mr. Marcus Pan as settlor and the beneficiaries included Ms. Shao
Liyu. An application has been made to the Court of Cayman Island to, inter alia, remove Ms. Shao Liyu
as one of the potential beneficiaries of The Pan Family Trust.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate governance and the
Board considers that effective corporate governance is an essential factor to corporate
success and to enhance the Shareholders’ value. The Group has applied the principles
and complied with the code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the Period Under Review.
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CHANGES OF DIRECTORS’ INFORMATION

Below are the changes in the information of Directors after the Period Under Review and
up to the date of this report that are required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules:

The salary of Dr. Huang Gang, an executive Director and the Chairman of the Board,
has been adjusted from HK$2,600,000 per annum to HK$3,000,000 per annum with
effect from August 3, 2018. Such salary has been determined by the Board reference to
his experience and his duties and responsibilities in the Company as well as the current
market rate.

The salary of Mr. Wong Kwok Wai Eddy, an executive Director and the chief
executive office of the Company, has been adjusted from HK$1,800,000 per annum
to HK$2,600,000 per annum with effect from August 3, 2018. Such salary has been
determined by the Board reference to his experience and his duties and responsibilities in
the Company as well as the current market rate.

Mr. Leung Ka Tin, an independent non-executive director of the Company, has resigned
as the chief executive officer and director of SSC Joyspring Mining (PTY) Limited,
which owns two diamond mines in Republic of South Africa, in May and August 2018
respectively.

Except as set out in this report, there is no other change in the information of the
Directors required to be disclosed pursuant to Rule 13.51B of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the Listing Rules as its code
of conduct for dealings in securities of the Company by the Directors. The Company,
having made specific enquiry, all Directors confirmed that they had complied with the
Model Code provisions during the Period Under Review.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
SHARES

The Company and any of its subsidiaries have not redeemed any of its listed securities
during the Period Under Review. Neither the Company nor any of its subsidiaries
purchased or sold any of the Company’s listed securities during the Period Under Review.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the knowledge of the
Directors, the Company maintained a sufficient public float as required under the Listing
Rules as at the date of this report.
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SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

Decision of the Listing (Review) Committee

References are made to the Company’s announcements dated January 10, 2018, March
28, 2018, April 20, 2018 and May 8, 2018 in respect of the Listing Department’s Decision
and the Review Hearing of the Company (collectively, the “Announcements”). Unless
otherwise defined, capitalised terms used in this announcement shall have the same
meanings ascribed to them in the Announcements. Trading in the Shares on the Stock
Exchange has been suspended since December 17, 2014.

On July 12, 2018, a review hearing was held by the Listing (Review) Committee of the
Stock Exchange for the purpose of reviewing the Listing Committee’s Decision dated
April 20, 2018. On July 17, 2018, the Stock Exchange informed the Company that the
Listing (Review) Committee has decided not to uphold the Listing Committee’s Decision
to commence procedures under Rule 6.10 of the Listing Rules to cancel the Company’s
listing under Rule 6.01(4) (the “Listing (Review) Committee’s Decision”) subject to the
condition that Ms. Shao Liyu (“Ms. Shao”) ceases to be a director and the chief executive
officer of the Company and it being effected prior to the resumption of trading of the
Company’s shares.

To facilitate resumption in trading of the shares in the Company, Ms. Shao has resigned
as joint chief executive officer and an executive Director of the Company and also as the
authorised representative of the Company under Rule 3.05 of the Listing Rules and the
authorised representative of the Company under the Companies Ordinance (Chapter 622
of the Laws of Hong Kong) with effect from August 3, 2018. Ms. Shao also ceased to be
a member of each of the remuneration committee and the nomination committee of the
Company.

The Company has submitted a resumption application to the Stock Exchange and will
keep all potential investors and shareholders of the Company informed on any updates
of the resumption progress by way of publishing further announcement(s) as and when
appropriate.

Save as disclosed above, there is no material subsequent event undertaken by the
Company or by the Group after June 30, 2018 and up to the date of this interim report.
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AUDIT COMMITTEE

The Company has an audit committee (“Audit Committee”) which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose of reviewing and providing
supervision over the Group’s financial reporting process and internal controls. The Audit
Committee comprises three members who are the independent non-executive Directors,
namely Mr. Mar Selwyn, Mr. Leung Ka Tin and Dr. Cheung Wah Keung.

The Audit Committee and the Management have reviewed the accounting principles
and practices adopted by the Group, as well as the unaudited consolidated interim
financial statements for the six months ended June 30, 2018 and has recommended their
adoption to the Board.

REVIEW OF INTERIM RESULTS

The condensed consolidated financial statements for the six months ended June 30,
2018 has not been audited, but has been reviewed by the Audit Committee of the
Company.

By order of the Board

Huang Gang
Chairman

Hong Kong, August 30, 2018
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