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Chairman’s Statement

TR®|S

On behalf of the Board of Directors (the “Board”), | am pleased to present
the interim report of China Internet Investment Finance Holdings Limited
(the “Company”) and its subsidiaries (the “Group”) for the six months
ended 30 June 2018. The Company is an investment company pursuant
to Chapter 21 of the Rules Governing the Listing of Securities of The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for
the period ended 30 June 2018 (2017: Nil).

KEY PERFORMANCE INDICATOR

The net asset value of the Group is key performance indicator and, as at
30 June 2018, it was stated to be about HK$176.9 million (31 December
2017: HK$182.1 million). The decrease in net asset value of 2.9% was
mainly attributable to the net fair value loss of the equity investment
portfolio, which is in line with the performance in the Hong Kong stock
market for the same period. During the period, the Hang Seng Index, Hang
Seng China Enterprises Index and GEM Board Index fell 3.2%, 5.4% and
10.5% respectively. The decrease was also mitigated by the increase in the
Company’s equity through a share placement during the period. The net
asset value per share was HK$0.27, which was calculated on the above
net assets value and about 655,122,000 ordinary shares of HK$0.10 each
in issue as at 30 June 2018.
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FINANCIAL REVIEW

INVESTMENT PORTFOLIO REVIEW

Debt instruments at fair value through other comprehensive income
During the period, the Group has applied HKFRS 9 Financial Instruments.
The Group changed the classification of financial assets of debt securities
from available-for-sale (“AFS”) investments to financial assets at fair
value through other comprehensive income (“FVTOCI”). Details of the
impacts and changes in accounting policies of application on HKFRS
9 are provided in the Note 2 to the condensed consolidated financial
statements. As at 30 June 2018, the debt instruments of HK$35.7 million
were measured at FVTOCI and classified as non-current assets. For the six
months period ended 30 June 2018, the Company suffered an unrealized
loss of about HK$2.2 million on certain listed debt securities which were
denominated in U.S. dollars. These fair value losses were recognized in
the other comprehensive income.

Financial assets at fair value through profit or loss

The current portion comprised listed equity investments of about
HK$37.4 million (31 December 2017: HK$66.2 million). The non-current
portion comprised listed equity investments of about HK$75.1 million
(31 December 2017: HK$46.1 million) and an unlisted equity investment,
together with the derivatives, of HK$16.0 million (31 December 2017: Nil).
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Chairman’s Statement

FRBHRS

Unlisted equity investment

On 8 June 2018, the Group entered into a subscription agreement with
third parties to subscribe 14% of new shares in the issued share capital of
an investee at a consideration of HK$16,000,000. The investee group has
been engaged in the provision of driving training service with two driving
schools, which operated in Zhumadian City, Henan Province, the PRC. On
the same date of the subscription agreement, the Group was granted by
one of shareholders of the investee a put option and an earn-out option
and granted a call option over 14% of shares. As at 30 June 2018, the fair
value of this unlisted equity investment amounted to HK$12.7 million, and
the aggregate fair value of options amounted to HK$3.3 million. Details of
this unlisted equity investment are provided in Note 13 to the condensed
consolidated financial statements.
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Chairman’s Statement
FRHBS
A list of the ten largest investments RIFE—-N\FXA=1THZ
as at 30 June 2018 is disclosed as follows: TAREESEHEMNT:
Dividend/
Interest Invested Carrying interest
Name of equity/debt securities Nature of business held amount  amount received
i EHEE/
B/ EHELEEE £BME R RER KAEE B
HK$'000 HK$'000  HK$'000
% TERT  TER FTERT
Financial gssets at fair value through profit or loss
BRARBHABRZEHMEE
Listed equity securities
LA ES
Newtree Group Holdings Limited (i) Wholesale and retail of household consumables; (i) design and development 1.97 20,086 27144 -
RINEBZEREERATR of three-dimensional animations, augmented reality technology application
and e-learning web application; (i) trading of coal products; (iv) provision
of educational technology solutions through online education programs and
provision of English language proficiency tests; and (v) provision of money
lending services _
(HBERBERFEEER () =HEE BREAELMBEEE
BREANRIRES (i %F@uuv(IV)LL%ﬂtﬁﬁu%Ekf#ﬁﬁﬁ
MR R RREEBRTRR ) RN REBE RS
Jete Power Holdings Limited Manufacturing and trading of cast metal products 2.80 25,676 15,680 -
SRERERAT HEREECEREEM
Tencent Holdings Limited Provision of value-added services and online advertising services 0.00 4,235 13,783 31
EARZERERAR REBERBEBLESRE
HSBC Holdings plc Provision of international banking and financial services 0.00 13,770 13,248 3056
EERRERAR REBRBRITRSHRE
Sa Sa International Holdings Limited Wholesale and retail of cosmetic products 0.05 5,318 7,968 -
DBERERERAR HELRTEMHKR

2018 PHIRE WEEKARSSHERERAD A @



Chairman’s Statement

\>,
EFEWS
Dividend/
Interest  Invested  Carrying interest
Name of equity/debt securities Nature of business held amount  amount received
- B EHBE/
BA/BHELEH EF:1:3) B BRER FHE FE
HK$'000 HK$'000  HK$'000
% FEx  FER FTET
Financial assets at fair value thrgugh profit or loss (Continued)
BRAREHABREZEHREEE)
Listed equity securities (Continued)
LHRAEE(E)
AIA Group Limited Provision of life insurance based financial services, offering life, accident and 0.00 4,984 6,174 67
RIARERZERERAT health insurance and savings plans, and distributing related investment and
other financial services products to its customers ‘
RESRRBRASRESE REAS BHORBRREMEZHE)
PGS ?ﬁﬁﬂﬁ%ﬁ&ﬁ&ﬁ{ﬂ%rﬂﬁﬁﬁfzm
Unlisted equity securities
FLHRAZEF
China Oriented International Holdings Limited Provision oL driving training services 14.00 16,000 16,000 -
mPAERERERAR RUL BB R
Debt instruments at fair value through other comprehensive income
RAREFAEMEERECEBLIR
Listed debt securities
LHEBEF
Industrial and Commercial Bank & China (*ICBC”) note a N/A 6,764 6,356 152
FREIARTERAR(IEET) fyzta AER
Leading Affluence Limited (“Leading Affluence”) note b \N/A 6,379 5,835 140
AEERAR (MR Mtz AER
Bank of East Asia Limited (‘Bank of East Asia’) note ¢ N/A 5,234 4,901 143
RDBTAERAR(RZHRT) Miztc AEH
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Notes:

-

ICBC

ICBC and its subsidiaries are principally engaged in corporate and personal
banking, treasury operations, investment banking, asset management, trust,
financial leasing, insurance and other financial services.

Leading Affluence

Leading Affluence is a wholly owned subsidiary of Yuexiu Property Company
Limited (“Yuexiu Property”). Yuexiu Property and its subsidiaries are
principally engaged in development, selling and management of properties
and holding of investment properties.

Bank of East Asia

Bank of East Asia Limited and its subsidiaries are engaged in the provision of
banking and related financial services, and business, corporate and investor
services.

et
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Chairman’s Statement

FRBHRS

REVIEW OF OPERATIONS

For the period ended 30 June 2018, the Group recorded a gross
proceeds from disposal of listed equity securities and investment income
of about HK$26.4 million (2017: HK$42.1 million), representing decrease
of about 37.3% as compared to the corresponding period of last year.

Revenue

For the period ended 30 June 2018, the revenue of the Group was
HK$2.0 million (2017: HK$2.0 million), comprising of dividend income from
financial assets at fair value through profit or loss of about HK$1.0 million
(2017: HK$0.9 million) and interest income from debt instruments at fair
value through other comprehensive income of about HK$1.0 million (2017:
HK$1.0 million).

Loss from operations

During the period, Hang Seng Index (HSI) and the Hang Seng China
Enterprises Index (HSCEI) fell 3.2% and 5.4% respectively. After
registering a sharp gain in 2017, the Hong Kong market fell in the first
half of 2018. The HSI once rose to a historical high and the HSCEI to
a 2.5-year high in January, but recorded overall declines during the first
half of 2018. Although the inclusion of A-shares in MSCI Emerging Market
Index in May 2018 would prompt participation by international institutional
investors in the Chinese market, the introduction of weighted voting rights
structure by the Hong Kong Stock Exchange could not provide a strong
catalyst to the stock market, through the listing of Xiaomi shares. There
were concerns that global trade tensions and higher overseas market
volatility might have a contagion effect on the Hong Kong market. Investor
sentiment was also affected by concerns that rising interest rates and a
stronger United State dollar could reduce interbank liquidity in Hong Kong,
thereby affecting market performance.
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According to “Research report No. 63: Half-yearly review of the Global and
Local Securities Markets” issued by the Securities Futures Commission on
28 July 2018, major market risks and uncertainties include trade tensions
and worries about an acceleration in rate hikes. Moreover, there have been
outflows from emerging markets as the US dollar strengthens. Lastly, the
depreciation of renminbi as a result of the trade war with the US as well
as tightening measures and deleveraging in Mainland financial markets
adversely affected the investor sentiment.

The Group has reduced the loss from operations from HK$23.9 million to
HK$17.3 million. This was mainly attributable to the net fair value change
on financial assets at fair value through profit or loss reduced from HK$11.1
million to HK$3.4 million.

Other income increased by approximately HK$75,000 due to the loan
interest income of about HK$73,000 from an associate during the 6 month
ended 30 June 2018.

The other gains of about HK$125,000 (2017: other gains of HK$387,000)
was mainly attributable to the unrealized exchange gain on listed debt
securities denominated in United States dollars.

The administrative expenses slightly increased to HK$15.5 million (2017:
HK$14.3 million). The expenses mainly comprised of employment benefit
expenses of HK$8.2 million (2017: HK$7.5 million).
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Chairman’s Statement

ERBHRS

Share of results of associates

As mentioned in the annual report of FY 2017, all the investment amounts
have been fully impaired and, as such, there has been no further
accounting of the results of the associates.

UPDATE ON RECOVERY OF OUTSTANDING CONVERTIBLE NOTE
(“CN”) RECEIVABLES

While the liquidators are carrying out the winding up of the CN issuers
and the corporate guarantor, the Group’s lawyers are still reviewing and
taking recovery actions against the remaining parties, if practicable. Details
of the CN are provided in the previous annual reports.

PROSPECTS

In June 2018, the United State imposed 25% tariffs on USD50 billion
of Chinese good with industrially significant technology and restrictions
on Chinese telecom companies. In response, the Mainland imposed
retaliatory tariffs on imports from the United State. Thereafter, trade
tensions between the United State and the Mainland have escalated.
The United State has recently announced additional 25% tariffs to be
imposed on another USD200 billion worth of Chinese imports. While the
trade war between the United State and the Mainland has created great
uncertainties, the renminbi has also depreciated and foreign exchange
reserves declined amid such trade war concerns.

@ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report

FEML B E AR EHE
BN —_F-—TLEVYRFEZFEREML ATER

ESBEPYE2EBE ALITEE-SHEREN
BREAREENRRER(TREERDER
MEZEMEH

BEBEALAHITRKRERRITARERERA
EITEE > R ARERMDAEEELHERT
REBRTB (B RIT) - BB ZEENFBERR
BMEFERS -

A=

RIBE—N\EXRA XHERBFLXEEZRMER
50,000,000,0003 JT B9 A [ 7 fh L W 25% FU B8 ¢ »
HWHHEEARETRSG - HWik > AMWITEREEXEH
MEOERBUWEERETIRE - LE X <EERH
ZENEZBERBDHAN BRI EMEBIE
{E200,000,000,0003 7T 89 HH [ & [ 2 fp 0 U 25% P 28
SEER c EEEHEAMCENEZBERTERXNA
BHBERE MEEZIBMEE T ARBIRERE
NGRS T PR o



L=

Moreover, there are lingering worries about stricter regulations in the
financial and property sectors. Worries about the deleveraging, and
bond defaults after the strong debt growth could destabilize the Chinese
economy and may weigh on the markets. Certain peer-to-peer lending
platforms also exhibited significant cash flow problems.

In view of the uncertain economic environment, the Group will be more
cautious about investing in listed equities and will put more emphasis on
the overall liquidity position. We are also reviewing our bond portfolio and
reduce the investments there to further balance the return-risk profile.
During the period, the Group has set up an office in Shenzhen to ensure
a proper vehicle being there to carry out the private equity investment.
Moreover, we are in the process of application for a money lender license
which can provide pre-IPO financings and other investment related
financings.

APPRECIATION

On behalf of the Company, | would express my heartfelt gratitude towards
all of the directors, management and staff members for their support and
contribution to the Group.

On behalf of the Board
China Internet Investment
Finance Holdings Limited
Lam Man Chan

Chairman

Hong Kong, 27 August 2018
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Management Discussion and Analysis
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2018, the cash and bank balances amounted to
approximately HK$4.7 million (31 December 2017: HK$22.5 million)
and the net current assets amounted to approximately HK$37.0 million
(31 December 2017: HK$81.7 million). The drop in cash and bank balances
was primarily as a result of the purchases of new investments and
decrease in sales proceeds received from sales of listed debts and equity
investments in the six months period ended 30 June 2018.

As at 30 June 2018, the Group had no capital commitment (31 December
2017: Nil).

GEARING RATIO

As at 30 June 2018, the gearing ratio calculated as a percentage of total
borrowings over equity attributable to owners of the Company was 2.4%
(81 December 2017: 3.4%) and the ratio was maintained steadily.

PROPERTY, PLANT AND EQUIPMENT

As of 30 June 2018, the Group’s property, plant and equipment amounted
to approximately HK$13.0 million (31 December 2017: HK$16.3 million).
The drop was mainly attributable to the depreciation charge of about
HK$3.5 million in the six months period ended 30 June 2018.

MATERIAL ACQUISITION AND DISPOSAL
During the period, there were no significant acquisitions or disposals of
principal subsidiaries.
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SHARE OPTION SCHEME
During the period, no share options had been granted, exercised,
cancelled and lapsed and there are 15,100,000 shares options
outstanding at 30 June 2018.

EXPOSURE TO FOREIGN EXCHANGE

The investment portfolio primarily comprises listed equities in Hong Kong
stock market and debt securities, and other funds are usually maintained
in the banks. Majority of them are denominated in Hong Kong dollars or
United States dollars. The Board considers the Group has no significant
exposure to foreign exchange fluctuation at the balance sheet date.

CAPITAL STRUCTURE

In April 2018, the Company issued a total of 109,170,000 ordinary shares
with par value of HK$0.10 each at a price of HK$0.135 each, by way of a
share placement. The net proceeds of about HK$14.8 million will be used
for the general working capital of the Group and for potential investments
to be identified.

As at 30 June 2018, the Company’s total number of issued shares was
about 655,122,000 (31 December 2017: about 545,952,000 shares).

Management Discussion and Analysis
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Management Discussion and Analysis

EIRE 5T R D T

PLEDGE OF THE GROUP’S ASSETS EEEEEM

As at 30 June 2018, the office premises with a carrying amount of RZZE—/\FEXA=+H  EHEE A&11,200,000% 7T
HK$11.2 million (31 December 2017: HK$11.4 million) was pledged for an (ZEFE—+®&+_B=+—H : 11,400,000 T ) Z A
instalment loan and the Group’s obligations under a finance leases was ZEYXEH—EQHERMIER  AEE NSRS
secured by the Group’s title to the leased assets, which had carrying 7A¥ELIAREE R EEH900,0008 (S —tHF+_
amount of approximately HK$0.9 million (31 December 2017: HK$3.6 A =-+—H 13,600,000 7T )2 & & E B KIEK
million). il

HUMAN RESOURCES ANERE

As at 30 June 2018, the Company has 25 employees (31 December W_ZTE—NEXA=+H  AATHBEBL(ZF—+
2017: 27), and all of them were in Hong Kong. Total employee benefit HE+_-_A=+—H:27&)EE ' HE2HNREH LT
expenses for the period was approximately HK$8.2 million (2017: € - HI (R 2 18 B %& A B % ££ $98,200,000% 7T (Z =
approximately HK$7.5 million). The remuneration packages for the — 4 :#97,500,000&75) - BRE N EEFHEESHE
employees and the directors are in line with the prevailing market practice IRI{THIHEH—F U RIACKERKBRETE -
and are determined on the basis of performance and experience of each

individual.
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Condensed Consolidated Statement of Profit or Loss

BRRERRE

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

RESULTS

The Board of Directors (the “Board”) of China Internet Investment Finance
Holdings Limited (“the Company”) announced the unaudited interim result
of the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2018, with comparative figures for the corresponding
periods in 2017. These condensed consolidated interim financial
statements have not been audited, but have been reviewed by Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants and, by the Audit Committee of the
Company.
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Condensed Consolidated Statement of Profit or Loss

BB RRE

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

Six months ended 30 June

BE/NB=+HLAER

2018 2017
—E-N\HF Bt F
Notes HK$’000 HK$’'000
g3 TFHET FET
(Unaudited) (Unaudited)
(RIEE%) (RI&E=)
Revenue I &
Dividend income from financial assets at BANREFABRCSH
fair value through profit or loss EEZBRBEKA 1,006 938
Interest income from debt instruments at BAEFAHEME2E
fair value through other comprehensive WacBBILRZ
income F B WA 1,037 -
Interest income from available-for-sale financial AItHESBEE 2 FIE
assets WA - 998
Interest income from financial assets at fair value RAMEFTAER 2SR
through profit or loss EEZFERA - 104
2,043 2,040
Net fair value change on financial assets BAREFFABT TR
at fair value through profit or loss EEZANBEEDFHE 5 (3,360) (11,062)
Other income Hit A 7 2
Other gains or losses Hih s k518 6 125 387
Administrative expenses THAX (15,511) (14,250)
Other operating expenses HihiR& Rz (585) (578)
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Condensed Consolidated Statement of Profit or Loss

BB RRE

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

Six months ended 30 June

BE/NB=+HLAER

2018 2017

—E-N\F “F—tHF

Notes HK$’000 HK$’000

bzt TET FETT

(Unaudited) (Unaudited)

(RIEEX) (RIEER)

Loss from operations BEEIE (17,211) (23,461)

Finance costs & A 7 (77) (142)

Share of results of associates EMLhEE AR ERE - (304)

Loss before income tax BRATERLRIEE (17,288) (23,907)

Income tax expense Fir 2 %6 F 2 9 - -

Loss for the period HREBE 8 (17,288) (23,907)
Loss for the period attributable to KABBEBEANEGHHRARIE

owners of the Company (17,288) (23,907)
Loss per share attributable to owners of KAREBAEEEREE

the Company (HK cents) B
— Basic and diluted — ERKREE 10 (2.93) (4.49)
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

BRGRoRaRhEMEDERE

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

Six months ended 30 June

BEAA=1+HILARER

2018 2017
—E-N\EF “F—tF
Notes HK$’00_0 HK$'000
ig=3 FiERT FHET
(Unaudited) (Unaudited)
(RiCER) (RIREZ)
Loss for the period HAEIE (17,288) (23,907)
Other comprehensive (loss) income for the period: BAEMEE(EE)KH:
ltems that may be reclassified subsequently to profit or loss: HE A BN S EFE#»ER -
Exchange differences arising on translation of BEBNEBELACERER
foreign operations (10) -
Fair value (loss) gain on: NRE(BE) WS :
Available-for-sale financial assets AL ESREE - 1,118
Debt instruments at fair value BARBEFAEMEENGE
through other comprehensive income EBEITER (2,219) -
Reclassification of available-for-sale fair value reserve AEBRRBESEMEITHHE
upon impairment loss recognised AREREEFTIH - (743)
Other comprehensive (loss) income for the period BAEME2E(EE) K& (2,225) 375
Total comprehensive loss for the period HR2EEERE (19,513) (23,532)
Total comprehensive loss for the period attributable AARBENEGHAZEER
to owners of the Company ok (19,513) (23,532)
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QD Condensed Consolidated Statement of Financial Position
&5 PR 42 2 Byt RE Y43
BBRSNBERRBE
As at 30 June 2018 R _F—NEXNA=+H
As at As at
30 June 31 December
2018 2017
B’z éﬁ:)\fﬁ NZFE—tHF
RBE=+H +ZA=+—H
Notes HK$’000 HK$'000
K&t FET FBT
(Unaudited) (Audited)
(RI&E%) (&= =)
ASSETS BEE
Non-current assets FERBEE
Property, plant and equipment M~ BENEE 11 13,016 16,313
Intangible asset M EE 120 120
Available-for-sale financial assets AHEESHEE 12 = 37,756
Debt instruments at fair value through BAREFAEM I
other comprehensive income wZEF LR 12 35,691 -
Financial assets at fair value through BASREFAERZ S/
profit or loss EE 13 91,095 46,140
Interests in associates REENRzER 14 = —
139,922 100,329
Current assets MENEE
Financial assets at fair value through BAREFAERCESH
profit or loss BE 13 37,397 66,226
Amount due from an associate FEUW — BB & AR FIE = 2,500
Other receivables, prepayments H{th fE W 3 IE TEAT FRIE
and deposits Nig& 4,469 2,726
Cash and bank balances e MIBITHER 4,659 22,541
46,525 93,993
Total assets BEEMRE 186,447 194,322

2018 PHBE FEEMARSSHERGRA T @



Condensed Consolidated Statement of Financial Position

Sore I 6
BB IR SR FBARIRE
|
As at 30 June 2018 R_F—N\FEXNA=+H i
As at As at
30 June 31 December
2018 2017
RIE2E—N\HF R-FB—tF
AA=+H +ZBR=+—H
Notes HK$’000 HK$’000
g FET FET
(Unaudited) (Audited)
(RIEER%) (RE=x)
EQUITY HE &
Equity attributable to the owners KATHEE A ELELR
of the Company
Share capital &N 15 65,512 54,595
Reserves e 111,361 127,480
Total equity ke 176,873 182,075
LIABILITIES B1E&
Current liabilities MEBME
Other payables and accruals HiENRIERESRX 5,325 6,037
Secured bank loan BEMFRITER 3,375 3,610
Obligation under a finance lease B EHERIE 874 2,600
9,574 12,247
Total equity and liabilities R BERE 186,447 194,322
Net current assets MENEEFE 36,951 81,746
Total assets less current liabilities EEREBERAEEE 176,873 182,075
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Condensed Consolidated Statement of Changes in Equity

BRREkaREIHE

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

Attributable to the owners of the Company

FAREEAELS
Share-based AFS/
Share Share  Contributed ~ payments FVTOCI  Translation Accumulated
capital  premium surplus reserve reserve reserve losses Total
AfHE/
BRAREFA
AT HthdE
BA ROEE AARS 1 WifE EREE  RHEE &t
HK$000  HK$'000  HK$000  HK$'000 HK$000  HK$000  HK$000  HK$000
FEr  FiER TR TR TR FiET TR TR
At 1 January 2017 (Audited) RZZ-tE-A-H(EER) 45496 51189 225806 2499 263 - (f1288) 204017
Loss for the period HnEE - - - - - - (23907)  (23907)
Other comprehensive income (loss) HAREM2ANE(BEE)
for the period:
Change in fair value of avallable-forsale T HESRBEVAREET
financial assets - - - - 1,118 - - 1,118
Reclassification of avallable-for-sale AHEMATHEEARBRE
fair value reserve upon disposal BNAE - = = = (743) = = (743)
Total comprehensive income (loss) HBA2ENE(BE)ER
for the period - - - - 375 - (23,907) (23,532)
Proceeds from placing of new shares B EHRHBFIEHIE 9099 14,558 = = = = - 23,657
Issuing expenses of placing of new shares BLEH R THX = (655) = = = = - (655)
A 30 June 2017 (Unaudited) RZB-t#xA=1H
(RRER) 54505 85002 225806 2,499 638 - (145143 203487
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Condensed Consolidated Statement of Changes in Equity

e sy g O
BRFREEREENHRE
For the six months ended 30 June 2018 B Z —F—\EXA=+HIEAEA I
Attributable to the owners of the Company
RAREE AL
Share-based AFS/
Share Share Contributed  payments FVTOCI  Translation Accumulated
capital  premium surplus reserve reserve reserve losses Total
AHHE/
BRAREFA

R 2
kA BOBE #MARE WiE  WERE EREE  ZAER &t
HK$000  HK$000  HK$000  HK$000 HK$000  HKS'000  HK$'000  HK$000
TEn TEn  TEn  TEn tEn  TEn  TEn  TExn

At 1 January 2018 (Audited) RZZ-NE-A-R(EER) 54595 65092 225806 2,499 658 —- (166575 182075
Loss for the period ERER - - - - - - (17,288) (17,288)
Other comprehensive loss for the period: BAEMAEEE:
Exchange differences arising on BEERNFBEECERER
translation of foreign operations - - - - - (10) - (10)
Change in fair value of debt instruments ~ BAREFAEML2EKRE L
at fair value through other EEIEZAREED
comprehensive income - - - - (2,215) - - (2,215)
Total comprenensive loss for the period B2 AEREE = = = - (2.215) (10) (17,288) (19,513)
Proceeds from placing of new shares R EF KA FEHE 10917 3,821 = = = - - 14,738
Issuing expenses of placing of new shares B EF KRB B#THR = (427) = = = = = (427)
At 30 June 2018 (Unaudited) RZZ-NFxA=1H
(REER) 65512 68486 225806 2,499 (1,557) (10) (183863 176,873
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(O Condensed Consolidated Statement of Cash Flows

BRRSRENER

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

Six months ended 30 June

BEXA=1THLEAEA

2018 2017
ZE2-N\E —B—tF
HK$ 000 HK$’000
TET THET
(Unaudited) (Unaudited)
(RIEE) (RE&ER)
NET CASH USED IN OPERATING ACTIVITIES REEBHAZRFHE (13,076) (8,154)
INVESTING ACTIVITIES WREXE
Proceeds from sales of financial assets at fair value HERAREFAEBRZ
through profit or loss SREECBRIA 24,385 40,066
Payments for purchases of financial assets at fair value through B B & A BT AEB I Z
profit or loss SREENR (43,887) (52,600)
Proceeds from disposal of available-for sale financial assets HERHHESHMEE -
Fir 8 5018 — 32,866
Payments for purchase of available-for-sales investment BEAHHESHEE
RN - (3,223)
Repayments from amount due from an associate U e — R B &8 A Bl IR IR 2,500 -
Other investing cash flows HhiERESRE (155) (131)
NET CASH GENERATED FROM INVESTING ACTIVITIES REREBEX(BHREL I (17,157) 16,978
FINANCING ACTIVITIES ME X
Proceeds from placing of new shares ECEMB 0w BT RIA 14,738 28,657
Issuing expenses of placing of new shares BEEFMBMBITHRI (427) (659)
Other financing cash flows HihmERSRE (1,960) (1,899)
NET CASH GENERATED FROM FINANCING ACTIVITIES ®IE¥HBELEZREFHE 12,351 21,107
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Condensed Consolidated Statement of Cash Flows
SR REREE

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

Six months ended 30 June

BEXA=1THLEAEA

2018 2017
—E-N\F “E—tF
HK$’000 HK$°000
FET FABIT
(Unaudited) (Unaudited)
(RI&E%) (RERE®R)
NET (DECREASE) INCREASE IN CASH AND ReRBeFEMORD)
CASH EQUIVALENTS AN ER (17,882) 29,931
CASH AND CASH EQUIVALENTS AT THE BEGINNING 2B RIREEEY
OF THE PERIOD 22,541 7,042
CASH AND CASH EQUIVALENTS AT THE END Bk ZIR S RIBLEEY
OF THE PERIOD 4,659 36,973
ANALYSIS OF BALANCES OF CASH AND HeRB2FEYZ
CASH EQUIVALENTS fEER D
Cash and bank balances RE LKIRITHR 4,659 36,973
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Notes to the Condensed Consolidated Financial Statements

&5 BR i © Rl 3% ¥R = MU 5%

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

BASIS OF PREPARATION

The condensed consolidated interim financial statements for the six
months ended 30 June 2018 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and the disclosure
requirements of the Hong Kong Companies Ordinance.

The condensed consolidated interim financial statements are
presented in Hong Kong dollars (“‘HK$”) and all values are rounded
to the nearest thousand unless otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), and the application of new accounting policy
for an investment in an associate in which the Group elected to
measure at fair value through profit or loss, the accounting policies
and methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2018 are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2017.

R
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Notes to the Condensed Consolidated Financial Statements

& BB i S RI 3% ¥R TR MY 5

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES

(Continued)

Interests in associates

The Group may elect to
through profit or loss in

measure interests in its associate at fair value
accordance with HKFRS 9. The Group shall

make this election separately for each associate or joint venture, at
initial recognition of the associate or joint venture, according to the
clarified amendments to HKAS 28 effective 1 January 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual period beginning on or
after 1 January 2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9

HKFRS 15

HK(IFRIC) — Int 22

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

Amendments to
HKAS 40

Financial Instruments

Revenue from Contracts with Customers
and the related Amendments

Foreign Currency Transactions and
Advance Consideration

Classification and Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

As part of the Annual Improvements to
HKFRSs 2014 — 2016 Cycle

Transfers of Investment Property

CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report
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sy Notes to the Condensed Consolidated Financial Statements

& BB i S RI 3% ¥R TR MY 5

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the respective
standards and amendments which results in changes in accounting
policies, amounts reported and/or disclosures as described below.

Except as described as below, the application of the amendments
to HKFRSs in the current year has had no impact on the Group’s
performance and financial positions for the current and prior years
and/or on the disclosures set out in these financial statements.

21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments
In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit
losses (“ECL”) for financial assets and 3) general hedge
accounting.

2.
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OmNEMEEL TR BEN S EME
E Q&REENTEHEERR(EHNE
EEB IR —BHEMESFASIAFTRE -

2018 hHRRE FEEHARELMEBARA T @



Notes to the Condensed Consolidated Financial Statements
RS BP 4% B R 7% R T Mi 5

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES 2.

(Continued)
Application of new and amendments to HKFRSs (Continued)

241

Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 January 2018 (date of initial application)
and has not applied the requirements to instruments that have
already been derecognised as at 1 January 2018.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9
Classification and measurement of financial assets
All recognised financial assets that are within the scope
of HKFRS 9 are subsequently measured at amortised
cost or fair value.

@ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report
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(‘5 ) Notes to the Condensed Consolidated Financial Statements

& BB i S RI 3% ¥R TR MY 5

For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Classification and measurement of financial assets
(Continued)
Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

2. EIEREHEREEGE)

AT RASNET] E BRI T & ER 2 EH (1E)
21 EREAMBREZENBESRZHATAN
TERSFBRBE(E)
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Notes to the Condensed Consolidated Financial Statements

& BB i S RI 3% ¥R TR MY 5

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Debt instruments classified as at FVTOC/

Subsequent changes in the carrying amounts for debt
instruments classified as at FVTOCI as a result of interest
income calculated using the effective interest method
are recognised in profit or loss. All other changes in
the carrying amount of these debt instruments are
recognised in OCI and accumulated under the heading
of FVTOCI reserve. Impairment allowance is recognised
in profit or loss with corresponding adjustment to OCI
without reducing the carrying amounts of these debt
instruments. The amounts that are recognised in profit or
loss are the same as the amounts that would have been
recognised in profit or loss if these debt instruments
had been measured at amortised cost. When these debt
instruments are derecognised, the cumulative gains or
losses previously recognised in other comprehensive
income are reclassified to profit or loss.
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Financial assets at FVTPL
Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend
or interest earned on the financial asset and is separately
disclosed in the condensed consolidated statement of
profit or loss.

The directors of the Company reviewed and assessed
the Group’s financial assets as at 1 January 2018 based
on the facts and circumstances that existed at that
date. Changes in classification and measurement on
the Group’s financial assets and the impacts thereof are
detailed in note 2.1.2.

2. EIEREHEREEGE)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Impairment under ECL model
The Group assesses ECL on financial assets which are
subject to impairment under HKFRS 9 (including other
receivables, debt instruments at fair value through other
comprehensive income and cash and bank balances).
The assessment is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES

(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)
The Group measures the loss allowance equal to
12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring
since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Significant increase in credit risk (Continued)
In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market
indicators of credit risk;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

° an actual or expected significant deterioration in
the operating results of the debtor;
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES 2. FEEHBERMEGE)
(Continued)
Application of new and amendments to HKFRSs (Continued) BT RAE(EETE B FEIR L ER 2 FESH(1E)
21 Impacts and changes in accounting policies of application 21 EREBEBIBRESEBFEIFEH T AHY
on HKFRS 9 Financial Instruments (Continued) HELDESHNEEEE)
2.1.1 Key changes in accounting policies resulting from 2.1.1 FEHE HE 72 £ KR £ 955 =4

application of HKFRS 9 (Continued) HIE5tHEFEEHE (i)

Significant increase in credit risk (Continued) 1= & e A5 (&)

° an actual or expected significant adverse change . BEEAEE KRB FMNIRE
in the regulatory, economic, or technological MERS AR E KR & E >
environment of the debtor that results in a BHNEBABITHEREEN
significant decrease in the debtor’s ability to meet BE O RIBTE

its debt obligations.

Irrespective of the outcome of the above assessment, R EasP s R - NEFDH
the Group presumes that the credit risk has increased BRESHNNFAHBBIOHEEE
significantly since initial recognition when contractual B EBEERUKRBBELFH B
payments are more than 30 days past due, unless the EREEESEAENERBRHEHE
Group has reasonable and supportable information that 53R o

demonstrates otherwise.

The Group considers that default has occurred when REBR A BEHINIEARE
the instrument is more than 90 days past due unless WOOKRERE  BIEAEBFBEES
the Group has reasonable and supportable information HBEEBECERNZHERB ZENE
to demonstrate that a more lagging default criterion is EFEAEBEE o

more appropriate.
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Measurement and recognition of ECL
The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial
asset.
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)
Measurement and recognition of ECL (Continued)
Except for investments in debt instruments that
are measured at FVTOCI, the Group recognises an
impairment gain or loss in profit or loss for all financial
instruments by adjusting their carrying amount. For
investments in debt instruments that are measured at
FVTOCI, the loss allowance is recognised in OCIl and
accumulated in the FVTOCI reserve without reducing the
carrying amounts of these debt instruments.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or
effort in accordance with the requirements of HKFRS 9.
The results of assessment and the impact thereof are
detailed in note 2.1.2.
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PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES

(Continued)

Application of new and amendments to HKFRSs (Continued)

21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.2 Summary of effects arising from initial application of

HKFRS 9

The table below illustrates the classification and
measurement (including impairment) of financial assets
and financial liabilities and other items subject to ECL
under HKFRS 9 and HKAS 39 at the date of initial
application, 1 January 2018.

2.

Notes to the Condensed Consolidated Financial Statements

& BB i S RI 3% ¥R TR MY 5

For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

TEBHBER

FTET R A MEET

wE(E)
BB &R e (1E)

At 31 December 2017 — HKAS 39

Effect arising from initial application of HKFRS 9:

Reclassification
From available-for-sale financial assets
From designated at FVTPL

At 1 January 2018

CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report

21 EH é,% ?ﬁ%%ﬁ S 2RI EoSE £ F T A

%2%&@5&&%2%(%@)

212 BXEHE BRI R EERIEINRE
TR EHE
T%ﬁLW%%%%%ﬁ #8559
8RB S i A B399 241
HEERBcEREERERERE
LR E i IE B —E —\E—H—H
GEPYEIEENES 958 1
EBME) -

Financial

Available- Financial asset at
for-sale assets FVTPL Debt
financial designated required by  instruments
assets at FVTPL HKFRS 9 at FVTOCI

BE BE T

. BE 8
BEh  HIRRE BRALE
BRRKEHA BLREFA STAHM
A E B2 Bz 2EHEZ
SHEE SHEE SHEE EHIA
Notes HK$'000 HK$'000 HK$'000 HK$'000
lif3 THARL TER TET TER
37,756 112,366 - -
(@) (37,756) - - 37,756
(b) - (112,366) 112,366 -
- - 112,366 37,756
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES

(Continued)

Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.2 Summary of effects arising from initial application of
HKFRS 9 (Continued)

@)

Available-for-sale financial assets
From available-for-sale financial assets to debt
instruments at FVTOCI

Listed bonds with a fair value of HK$37,756,000
were reclassified from available-for-sale financial
assets to debt instruments at FVTOCI, as these
investments are held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling of these
assets and the contractual cash flows of these
investments are solely payments of principal and
interest on the principal amount outstanding.
Related fair value gains of HK$658,000 continued
to accumulate in the AFS/FVTOCI reserve as at
1 January 2018.

TEREHERKEGE)

FET R AEHEGT & BRI R & ER.Z FEFH (1E)
21 FEREAMBERSEAFER2H T AR
HERSETHKREEH(E)
21.2 BEXERE BRI EIREEREIHE
R B E(E)
@@ HHRHESHEE
Aot EeRHEEBH 7
EEALEGAEMEE K 2
ZEZFETA
N Ft {8 537,756,000 7T 2
mESHAIHEESREES
MAERRADEFAREME
MR HENEELE  ERAL
FREDN—EEHELH
BB MZFEFEEANEER
WEEHWRERAHEERES
B MkELENEHWREN
EBERrINEAEREREEEREN
FME - R_F—\FE—F—QH"
B B /A 78 W #2658,0005% JT
BEZRTEUHEE RAR
Bt Efh 2T W %S B o
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

2. PRINCIPAL ACCOUNTING POLICIES AND DISCLOSURES
(Continued)
Application of new and amendments to HKFRSs (Continued)
21 Impacts and changes in accounting policies of application
on HKFRS 9 Financial Instruments (Continued)
2.1.2 Summary of effects arising from initial application of
HKFRS 9 (Continued)
(b)  Financial assets at FVTPL and designated FVTPL

At the date of initial recognition, the Group no
longer applied designations measured at FVTPL
for the portfolio of equity securities which is
managed and its performance is evaluated on
a fair value basis, as these equity securities are
required to be measured at FVTPL under HKFRS
9. As a result, the fair value of these investments
of HK$112,366,000 were reclassified from financial
assets designated at FVTPL to financial assets at
FVTPL.

Impairment under ECL model

Majority of the Group’s debt instruments at
FVTOCI are listed bonds that are investment
grade among rating agencies. The loss allowance
is measured on 12m ECL basis. Based on the
assessment of the management, the expected
credit loss is immaterial.
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

SEGMENT INFORMATION

The Group’s principal activity is investment in equity and debt
instruments. For management purposes, the Group’s business
activity is organized into one single segment, investment holding.
For the purpose of resources allocation and assessment of
performance, the management regularly reviews and manages the
Group’s investment portfolio, including financial assets at fair value
through profit or loss and debt instruments at fair value through
other comprehensive income. Information regularly provided to the
management mainly includes fair value of respective investees and
the investment income, no further discrete financial information
was provided. The Group’s financial assets and other investments
holdings are managed and evaluated on a portfolio basis. Therefore,
no segment information is presented.

The Group’s segment result by geographical areas are not presented
for the period ended 30 June 2018 as significant transactions are
mainly based in Hong Kong.

DEER
AEBCEIZXBEIARENBRALEBL
B -plEEBANME AREZXBEEHIH
R—EE—DH-KREZK - RERD NG
EREAMS  EHECHERAEERAEEZ
REMEA BREEAREBFABRZSZEREE
FRAREFAEMEEK T EH T AEAH
HESREE THRAEEERHECENEE
BEMEBEXREQATDZANERRERAM
WHREHE-TNBUIVBER - FEHE
MEELRAMREFRIIUESEEETE NV
e At WHEHNDEER -
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For the six months ended 30 June 2018 B Z —F—\EXA=+HIEAEA
4, GROSS PROCEEDS FROM DISPOSAL OF EQUITY 4. HERKREEMSMIEHERIEERA
SECURITIES AND INVESTMENT INCOME
Gross proceeds represent investment income of the Group and the FIBRBERERRAEBECERERAMLEE
gross proceeds from the disposal of equity securities, as follows: BAFBESMERBERE S50 T:

Six months ended 30 June

BENA=+THILEREA

2018 2017
—E-0E B t#F
HK$’000 HK$’000
TEx THETT
(Unaudited) (Unaudited)

(RIEEX) (R&EZ)

Gross proceeds from disposal of listed equity securities & = A< 35 5 Fr 13 3018

gl 24,385 40,066

Dividend income from financial assets at fair value BARESFABR SR
through profit or loss EECBREWA 1,006 938

Interest income from debt instruments at fair value BAEFTAEM DU &S

through other comprehensive income ZEBETEZFERA 1,037 -

Interest income from available-for-sale financial assets At HES R & E 2 Fl &
WA = 998

Interest income from financial assets at fair value BARBEFABHR 2R
through profit or loss BEZHNBBA - 104
26,428 42,106
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

NET FAIR VALUE CHANGE ON FINANCIAL ASSETS AT FAIR 5.

BRARBEHAABBRZEMEEZAREE

VALUE THROUGH PROFIT OR LOSS R
Six months ended 30 June
HEANB=+HIEAEA
2018 2017
—E2—-N\F Bt
HK$’000 HK$'000
FET FETT
(Unaudited) (Unaudited)
(RISEZ) (RE&ER)
Net realised gain (loss) on listed equity securities IR AESFcEER
W (EBE)FE 218 (16,124)
Net unrealised fair value (loss) gain on IR AREBESCRER
listed equity securities NRE(EIR) WS FRE (3,578) 5,274
Net unrealised fair value change on unlisted equity FErmERHEEEY
linked investments RERNNDEEE TR = (212)
(3,360) (11,062)
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

6. OTHER GAINS OR LOSSES 6.

Hitt &t st @5 48

Six months ended 30 June

BENA=+THILEREA

2018 2017
—E-N\F “F—tHF
HK$°000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(RIEEH) (RE&ER)
Exchange gain PE 50 U8 4 125 120
Gain on disposal of available-for-sale financial assets HEAHHESREEZ
g — 743
Impairment loss on interest in associates REENT B 2 BE
518 - (476)
125 387
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

7.  FINANCE COSTS 7. BAERAK

Six months ended 30 June

BENA=+THILEREA

2018 2017

—E2—-N\F Bt

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(RiCEH%) (REEER)

Interest on a secured bank loan BEERHRTERZAE (44) (50)
Interest on a finance lease MEAECHE (33) 92)
(77) (142)

2018 PHIRS THEKARESHMEBETRA A
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

8. LOSS FOR THE PERIOD

8. HIREIE

Six months ended 30 June
HEANB=+HIEAREA

2018 2017
—E2-N\F —F—tF
HK$ 000 HK$’000
TET FHET
(Unaudited) (Unaudited)
(RIEER) (RI&E=R)
The Group’s loss for the period is arrived at AKEEHREE TN
after charging (crediting): (Gt TIIEEMmEE
Depreciation e 3,456 3,087
Bank interest income RIT R B WA @ @
Minimum lease payment under operating leases: KEHEE T xEHEE
e/
Property rental MEMRS 102 12
Staff costs: BTHAK:
Employee benefits expense: BERAMZ:
Directors’ emoluments BEEMe 1,332 1,242
Salaries, allowances and other benefits e~ R R HAAER 6,678 6,162
Mandatory provident fund contributions BEIMAEESHR 145 139
8,155 7,543
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

INCOME TAX EXPENSE
No Hong Kong Profits Tax is provided as there is no estimated
assessable profit for the six months ended 30 June 2018 (2017: Nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on the
loss for the period attributable to owners of the Company of
approximately HK$17,288,000 (six months ended 30 June 2017: loss
of approximately HK$23,907,000) and the weighted average number
of ordinary shares of about 589,378,000 ordinary shares (six months
ended 30 June 2017: about 532,881,000 ordinary shares).

As at 30 June 2018, the outstanding share options of the Company
were 15,100,000 (30 June 2017: 15,100,000) and their effect was
anti-dilutive.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the capital expenditure
for acquisition of property, plant and equipment was approximately
HK$159,000 (six months ended 30 June 2017: HK$133,000).

10.

11.

FTisMEX
HREEZS-N\FARNA=THLERERYLHE
EETERBRA - A Mg & B RS BAF H &
B(CE—tF )

BREE

EREAREBEENDZRAATDEEAEBLEBANEIE
#917,288,000& (B E _FE—tHFEAXB=1H
1A A : B5B#923,907,0005 7T ) K2 258 i% i
FE#589,378,000 % E B KR (BRE_E—+4F
ANA=1THLEXER : 532,881,000 L i&® % )
FE

AZE—N\EANA=1TH  KARMEKRITEBER
BB H 515,100,000 (ZFE—tHEAB=1H:
15,100,000) MEBEEREC X ER R EE -

ME - MBI
RBEZS—N\EAXA=THLAEA BE
Mz~ BRENIEEZEARFZ N A159,000% 7T
(BEZF—tHXXA=1THLAKEA 133,000
HIT) °
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|
For the six months ended 30 June 2018 & _F—/\EXAB=1THILXEA
12.  DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER 12. RARBEFAEMEEWNEZEHEIE 7
COMPREHENSIVE INCOME/AVAILABLE-FOR-SALE HEHEEMEE
FINANCIAL ASSETS
As at As at
30 June 31 December
2018 2017
RIE—N\F “F—tHF
~H=4+H ‘1—_ A=+—H
HK$’000 HK$’000
FAT FETT
(Unaudited) (Audited)
(RI&EZ) (&)
Listed debt securities, at fair value ITHEEES  BRARE
— Hong Kong — BB = 28,094
— Outside Hong Kong — &5 — 9,662
Debt instruments at fair value through BB H At 2 E U 5
other comprehensive income ZEBIA
— Hong Kong — BB 26,800 -
— Outside Hong Kong —BHEREI 8,891 -
35,691 37,756
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 13. AR {EEABRZEHEE

LOSS
As at As at
30 June 31 December
2018 2017
RIE—N\&F NZF—tfF
AA=+H +ZA=+—H
HK$’000 HK$’000
FH&T FHET
(Unaudited) (Audited)
(RiEE%) (REZ)
Listed equity securities, at fair value LTHRAES  BRARE
— Hong Kong — BB 112,219 112,077
— Australia — M 273 289
Unlisted equity investment, at fair value FLEMRAKRE  RANE 12,700 -
Derivatives of unlisted equity investment, at fair value FELETBRAZECITETAR
B2 RARE 3,300 —
128,492 112,366
Analysed for reporting purposes, as: RBREBENMEND T
Non-current assets FRBEE 91,095 46,140
Current assets mENE E 37,397 66,226
128,492 112,366
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

13.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS (Continued)

Fair values of listed equity securities are primarily based on their
quoted prices (unadjusted) in active markets.

Fair values of unlisted equity investment are determined using a
valuation technique that is classified as Level 3 in the fair value
hierarchy.

On 8 June 2018, the Group entered into subscription agreement
with third parties to subscribe 14% of new shares in the issued
share capital of a private company (the “investee”) at a consideration
of HK$16,000,000. The Group shall have the right to appoint one
director to the board. As at 30 June 2018, the investee had three
directors on the board. The quorum for the board meetings shall be
any two directors. All decisions of the board shall be by a simple
majority vote of the directors. Based on the assessment by the
management, the Group has significant influence over the investee,
which is considered as an associate of the Group. The Group has
elected to measure the investment in this associate at fair value
through profit of loss. As at 30 June 2018, the fair value of this
unlisted equity investment amounted to HK$12,700,000.

GOJ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS (Continued)

On the same date of the subscription agreement, the Group
entered into a shareholders’ agreement and was granted by one of
shareholders of the investee a put option, an earn-out option and
a call option over 14% of the shares. The Group has the right, but
not the obligation, to require this shareholder of the investee to buy
back all the shares subscribed at the original consideration paid
(i.e. HK$16,000,000) plus an interest of 15% per annum. The put
option is only exercisable upon occurrence of certain events (“put
events”) on or before 31 December 2019. Regarding the call option,
if a put event has occurred but the Group does not exercise the
put option within 90 days from the date of occurrence of the put
events, this shareholder of the investee shall be entitled but is not
obliged to require the Group to sell all of the shares held. For the
earn-out option, this shareholder of the investee shall pay monetary
compensation to the Group if the investee fails to achieve certain
earning target.

As at 30 June 2018, the earning target has been achieved by the
investee, this shareholder of the investee is not required to pay such
monetary compensation and therefore the fair value of earn-out
option is nil. Under the assumption of a probability of 50% on the
occurrence of put events, the aggregate fair value of the put option
and call option amounted to HK$3,300,000.

13.

RARBEFABRCEMREE(E)

ARBWERB  AEET L —BREWE
WHEREATNWER —ARERTRGEE

EEMEHBE  LERTEBI14%KO R
BHE - AEBER(BEEMD)EREREN

B 09 Itk 2 B 3R 3R R 4o 2 R E (B116,000,0005%
TO)I15% 2 FEF BIBRIERE 2 2 HEMH - R
HHEENE S -AFE+T"A=1+—H=x
BIBEETEHCREEHISEHATE - ZE
NRERRE MBERISHERAEELER
BEREEG2HEIOHNITERLRE » BIE
RERNRZARERBER(BETEE)ERRK
SEXEMSENZHBRN - LB BE DR
= ERBATMNZEREBNERENT
REZINETRANBERAAERINEEH

RIFB-NFARA=1H EREATEXR
MNER EREQAAZZZRREFTINTER
EwErA L& e t%@%i’&fﬁ@ﬁa}% :

BIERARESHZ50%M X EE  Bob
e KRR 2 A E 8 E 43,300,000/ 7T °
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Notes to the Condensed Consolidated Financial Statements

Paxay - &
B4R DRI FE R T MY 5E
For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR
14. INTERESTS IN ASSOCIATES 14, REE QAR 2R
As at As at
30 June 31 December
2018 2017
RIE—N\&F NZF—tfF
AA=+H +ZBA=+—H
HK$’000 HK$'000
TFET FBT
(Unaudited) (Audited)
(RISEZ) (=)
Unlisted equity shares, at cost FELRERKNL > LK 9,000 9,000
Share of post-acquisition losses and other BB EEEE LA MS
comprehensive income, net of dividends received H & - HBRE MRS (4,530) (4,530)
Impairment loss (note) BEE B (M) (4,470) (4,470)

@ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

INTERESTS IN ASSOCIATES (Continued)
Note:

During the year ended 31 December 2017, in determining whether the
interests in associates were impaired, the Group measured the difference
between the carrying amounts and the net present value of the estimated
future cash flows generated from these associates. In view of continuing
loss-making performances of these associates, the management expected
that no estimated future cash inflow could be generated from operations and
proceeds from the ultimate disposal of these associates in the foreseeable
future. Based on the management’s assessment, an impairment loss on
interests in associates of HK$1,173,000 was recognised in profit and loss of
the Group during the year to further reduce the carrying amounts of these
associates to nil.

14.

B

REERB 2R (1E)

g

il

A

BE_F—tH+_A=+—HLEE REERE
BNRZERERRER AEEFEXSHEAT
EEMNGESRARRERECRAERFTREZBN
ZH - ENZERENRACFEERERE SHE
TR R RREERRKEEEZEHERAR 2
BAREFAAUEELEHBTRRRSTA RIEEE
BRI - REVE AT 2 5 IBEE 181,173,000 7T
EREARAREFERER LE—SFERSHE
NEMEEERES -
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B4R DRI FE R T MY 5E
For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR
15. SHARE CAPITAL 15. B R
Number of Nominal value
ordinary of ordinary
shares shares
TEREE TEREE
(in thousand) HK$’000
(F8&) FET
(Unaudited) (Unaudited)
(RIEEZ) (RI&ER)
Authorised: EE
At 1 January 2017, 31 December 2017 (audited), R_ZFE—tHF—H—H-
1 January 2018 and 30 June 2018 (unaudited) _F—1+H#+"A=+—H
at HK$0.10 each (B -ZF—N\EFE

—B—BRZF-)N\F
AA=1TRGREER)

SR EE0.10/8 T 2,000,000 200,000
Issued and fully paid: ERITRME:
At 1 January 2017 RZZE—tH—F—H 454,962 45,496
Placement of new shares (note a) B &35 K (Hita) 90,990 9,099

At 31 December 2017 (audited) and 1 January 2018 R_F—+tH&E+_"H
=+—HEERZK

“F2—-N\E—A—H 545,952 54,595
Placement of new shares (note b) Be &35 K4 (4722 b) 109,170 10,917
At 30 June 2018 (unaudited) RZF—N\FXB="1H

(REEE) 655,122 65,512
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

SHARE CAPITAL (Continued)
Notes:

a. In January 2017, the Company issued a total of 90,990,000 ordinary
shares with par value of HK$0.10 each at a price of HK$0.26 each.
Further details were mainly set out in the announcement dated
27 January 2017.

b. In April 2018, the Company issued a total of 109,170,000 ordinary
shares with par value of HK$0.10 each at a price of HK$0.135 each.
Further details were mainly set out in the announcement dated
20 April 2018.

NET ASSETS VALUE PER SHARE

The calculation of net assets value per share is based on the
net assets of approximately HK$176,873,000 (31 December 2017:
HK$182,075,000) and about 655,122,000 (31 December 2017:
about 545,952,000) ordinary shares in issue as at 30 June 2018.
The net assets value per share as at 30 June 2018 is HK$0.27
(31 December 2017: HK$0.33).

15.

16.

B A (15)
it -

a. AT —tHF— A AARATEREKR0.26B T
B31TA£90,990,000 & TR HEE0.10/8 T2
LER - E—FTHBEBEHENHEAS—t
F—AZ+tHZAM -

b. RIBE—N\FMNA » KATIRFR0I135E T Z

F#l?éﬁ:./\10917000013&!5&@@010,%75

LA E—FTHBEFEHENBHAZT
—/\EEH:JrEZ’Aﬁﬁo

BREESE
BEREEFADREN_ZFT—N\EXA=1+H
zééﬁaﬁmwawaooo%m(:%E—tfiqL_
A=+—H 182,075,000 jt ) & #1655,122,000
B(ZFE—tF+-_A=+—H : 545,952,000
BIEBRTEERTE N_F—\FXB=1+
A EBREESBER2IBIT(ZE—TE+T
A=+—H:033%)-
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Seie = "
&3 BB 4% S BY 35 ¥R = My 5E
For the six months ended 30 June 2018 B Z —F—\EXA=+HIEAEA
17. COMMITMENTS UNDER OPERATING LEASE 17. KEMEXIE
At the end of the reporting period, the Group had commitments for NRER REER LT BE 2509 A8
future minimum payments under non-cancellable operating lease HKEHEFRERKRENRAIE:
within fall due:
As at As at
30 June 31 December
2018 2017

RZE—N\F RIF—t4F
AH=+H +ZHA=1t—H

HK$’000 HK$’000
TET FETT
(Unaudited) (Audited)
(RiEE®) (f&Ez)
Within one year —FR 315 51
In the second to fifth year inclusive E_EZERF 125 —
440 51
18. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. &R T EBEZ A R{EET= -
The variables and assumptions used in computing the fair value ufﬁ-ﬁﬁﬁﬁé’\ﬁﬁﬁﬁ@iﬁﬁ%“ 2 ME® TJ%B"
of the share options are based on the directors’ best estimate. EEvREMGFT  -EERBRRCEBTELH
Changes in variables and assumptions may result in changes in the BREAEBEHIRES -
fair value of the options.
The expected volatility is based on the historical volatility (calculated TE%@ZEZHE%%?Y::LXE Vit fFE(TE%Eﬁ%ZTEEE
based on the expected life of the share options), adjusted for F 5 fﬁ)jfﬁi?flﬁé’\ﬁfﬁﬁﬂﬁﬁ”ﬁ*%}&%
any expected changes to future volatility due to public available ZEMEHESELAEMEE - BHKE
information. Expected dividends are based on historical dividends. ERDEREMEL -
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets are
determined (in particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the degree
to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in
its entity, which are described as follows:

fair value measurements are those derived from
quoted prices (unadjusted) in active market for
identical assets that the entity can assess at the
measurement date;

° Level 1

fair value measurements are those derived from
inputs other than quoted prices included within
Level 1 that are observable for the asset, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

° Level 2

fair value measurements are those derived from
valuation techniques that include inputs for the
asset that are not based on observable market
data (unobservable inputs).

° Level 3

18.

eI EZAREFEME)

FEEETESREENSREPRUARER
E-TRFBIEBRNAEEZSEREEZR
REGINZAERNGERTEBAZRER)
DERBASREBFENHARBENTREEE
RAREFENBABBHEERENERMLF
AREFEDR(E—REE=ZRZLAREE
WAL

s T AREFENEERERSAERSA
AEMNEREERERTSHN®RE
(REAB)EH

« EIR AREHEDAEETEE(EDER
RSB E (D E R R BERN
WA B (E— AW ER )
Bt R

o F=MH AREFEDNAERAFFRETEE
THEHERAATEERNEARBRN
EEMBABBNGEERMEH -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

18. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. 2t TEZAR{EES(#&)

(Continued)
Fair value Fair value
Financial assets as at as at
30 June 31 December Fair value Valuation technique(s)
SHEE 2018 2017 hierarchy and key input(s)
RZ%F t& ’\ftﬁlﬁ%& m@ﬁm&z%m/\%
RZE-\% -I'
AB=1H =+—H
ZARME ZARE
HK$’000 HK$'000
TEn TET
(Unaudited) (Audited)
(REEH) (RER)
Financial assets at fair value through profit or loss
BARBHABRZEMEE
— Listed equity securities investment in Hong Kong 112,219 112,077 Level 1 Quoted closing prices (unadjusted) in an
- ERLMRAESRE —# active market
REBRHER M HECRERE)
— Derivatives of unlisted equity investment 3,300 — Level 3 Market approach
- FLMBRARECTETIERS E=R [
Key inputs:
TEBAYR

@ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. 2B TEHEZ A R{EET2(#&)
(Continued)

Fair value Fair value
Financial assets as at as at
30 June 31 December Fair value Valuation technique(s)
SREE 2018 2017  hierarchy and key input(s)
RIF tﬁ Zﬁ@ﬁﬂ HE&W&E%@A%%
RZZE-\5F +
~A=t+H =t-

DR zﬁﬁﬁ
HK$'000 HK$'000
TEx FET
(Unaudited) (Audited)
(REEH) (KER)

Financial assets at fair value through profit or loss (Continued)

RAREHARREZEREER)

— Unlisted equity investment 12,700 — Level 3 Market approach
- FLHRARE =1 %k
Key inputs:
TERAEE

Prices of other similar companies
or interest in companies with a
marketability discount rate
of about 20%

ATSEE 1 IR R 1920% 2 At B AR
HARERZER
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

18. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. 2t TEZAR{EES(#&)

(Continued)
Fair value Fair value
Financial assets as at as at
30 June 31 December Fair value Valuation technique(s)
SHEE 2018 2017  hierarchy and key input(s)

RIF—+& AREER RERGRIZDAHE
WoB-N\E 8
AA=+H ;+—H
ZARE ZRARE
HK$'000 HK$'000
TER FET
(Unaudited) (Audited)
(RiEEH) (BER)

Financial assets at fair value through profit or loss (Continued)

RAREAARRZEREE(R)

— Listed equity securities investment in Australia 278 289 Level 3 Market-based approach
- BNLEMRAZESFRE £=1 m&%
Key inputs:
TERAEE:

Prices of other similar companies or
interest in companies

L EUAARATRS 2 ER

Available-for-sale financial assets

AHHELREE
— Listed debt securities investment in Hong Kong and Singapore - 37,756 Level 1 Quoted closing prices (unadjusted) in an
- BERANE LHEBESRE £ active market

REBHHEARBHERERAR)
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For the six months ended 30 June 2018 B Z —_F— \FEXNA=+HIE~NER

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. 2B TEHZ A R{EET2(#&)
(Continued)

Fair value Fair value
Financial assets as at as at
30 June 31 December Fair value Valuation technique(s)
SHEE 2018 2017  hierarchy and key input(s)
RIZ—tF AREER RERGRIZBAZE
RZE-\%F 128
ARZTH  =t-

H

LA ZARE
HK$'000 HK$'000
TET TER
(Unaudited) (Audited)
(REEH) (BER)

Financial assets at fair value through other comprehensive

RAREGFAREMZANB EREE

— Listed debt securities investment in Hong Kong and Singapore 35,691 — Level 1 Quoted closing prices (unadjusted) in an

- BARNME LHEBESRE E— active market N
REBMERRUMHE(REHRE)

There were no transfers between Levels 1 to 3 in the current year REAFEEIBTEE  F—HREEF=HfoBIL

and prior year. E g

The Group’s policy is to recognise transfers into and out of fair AEENBEXANSIBERCEGRBRES

value hierarchy levels as of the date of the events or change in HEAANEER < ENEBALEL -

circumstances that caused the transfer.
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For the six months ended 30 June 2018 & Z —_F—\FEXNA=+HIXEAR

18. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. 2t TEZAR{EES(#&)

(Continued)
Reconciliation of Level 3 fair value measurements of financial assets EREEZE-MBRANRETEZHIE
Financial assets at fair value through profit or loss HBALEFABBZEHEE
Six months For the
ended year ended
30 June 31 December
2018 2017
BHE HE
—E-N\F “F—tHF
ARA=+H +ZB=+—H
IERER HEE
HK$000 HK$'000
FET FHBT
(Unaudited) (Audited)
(RI&ERZ) (=)
At the beginning of the period/year RHA%D, E ) 289 264
Addition NE 16,000 —
Exchange alignment PE R A% (16) 25
16,273 289

CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report



“

Report on Review of Condensed Consolidated

Deloitte.

TO THE BOARD OF DIRECTORS OF
CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED
(continued into Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements set
out on pages 15 to 62, which comprise the condensed consolidated
statement of financial position of China Internet Investment Finance
Holdings Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) as of 30 June 2018 and the related condensed
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Financial Statements
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Report on Review of Condensed Consolidated Financial Statements

BB BRELERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong, 27 August 2018

@ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2018, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules (“Model Code”), below were the interest and short positions of the
directors and chief executives of the Company in the shares, underlying
shares or debentures of the company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept by the Company pursuant
to section 352 of part XV of the SFO, or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Other Information

Hith &

EERETBRTHAERARBSEMERERZ
B~ HMERDRESZERKIXE

N ZEB-N\EARA=TH RELHHENAEHE LHE
TABEZRETESRZMNRETURETA L) XU
TRARAZEEFREZTRAERARANEAE
MEEEE(EERBIFLMERI(TESRAEMR
Bl ~ HERNNEST  BEREESLK
HERAIEXVEREIRBAARARERAFE ZE LM
Frict WRABTHERARBAREBMERZABR
NREMIM)ZERRKRE -
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Other Information

b YN &
Hitb &
Approximate
percentage
Name of Number of shares held of the issued
Directors and Fiisi i 8 E share capital
Chief Executive Long Short  No. of share of the
Officer Position Notes Nature of interest position position  options held Company
AT
i ‘ . \ i BRORA
SEERITHREHA Bif st BRME wE KE  BREZE BHask
Lam Man Chan (“Dr. Lam”) ~ Chairman and Non- 1 Interests as a settlor 151,981,000 - - 23.20%
MR (T £0) Executive Director and protector of a
ITRFFUTES discretionary trust
REEEZATAR
REAZES
Lee Kwok Leung Exegutive Director 2 Benechial owner — — 3,200,000 0.49%
FEE BITEZE EfBEEA
Ng Chi Yeung, Simon Independent Non- 2 Beneficial owner - - 400,000 0.06%
REB Executive Director EREEBA
BAFRTEZR
Tam Yuk Sang, Sammy Independent Non- 2 Beneficial owner — — 400,000 0.06%
B4 Executive Director BREAA
BUFATEZR
Florence Ng Independent Non- 2 Beneficial owner - - 400,000 0.06%
REE Executive Director EREBA
BUFRTER
Yeung Cheuk Kwong Chief Executive Officer 2 Beneficial owner - - 4,500,000 0.69%
BEX TR BEEBA
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Notes:

1. The interests are held by Goodchamp Holdings Limited, which is directly
owned by Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), which is
100% owned by the Richmond Trust (a discretionary trust in which HSBC
International Trustee Limited is the trustee). Dr. Lam, who is the Chairman
and Non-executive Director of the Company, is the settlor and protector of
Richmond Trust.

2. This represented the shares options granted by the Company. Details have
been set out in the section with the header “Share Options”.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the share option scheme disclosures, at no time
during the six months ended 30 June 2018 were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company
granted to any Director of the Company or their respective spouse or
minor children, or were any such rights exercised by them; or was the
Company a party to any arrangement to enable the Directors of the
Company to acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ TEREREMALTHREDRMEREERNDZERS

INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2018, so far as was known to the directors or chief MR_ZB—N\EXB=1H '  AARAETERETEITK
executive of the Company, the following persons (other than the interests A EFTH ' L TAT(RBE L XHAATE TESE
disclosed above in respect of certain directors and chief executive of the NEBEITHAEFTIKE R )NARAT < K45 248
Company) has, or is deemed to have, interests or short positions in the BRMD T FEEXERAEEECHERIREESER
Shares or underlying Shares of the Company as recorded in the register HIEEHIEI6EEE 2B CMZ FIERI LA
to be kept under Section 336 of the SFO are set out below:

Approximate

Number of shares held percentage
FriFRe 5 &8 of the issued
share capital
Name of shareholders Note  Capacity Long position Short position of the Company
HAAF]
ERITRA
% 3R & 18 M 55 wE wE MBS
Goodchamp Holdings Limited 1 Beneficial owner 151,981,000 - 23.20%
BEREEBA
Sinowin (PTC) Inc. 1 Interest of controlled 151,981,000 — 23.20%
corporation
R HEE R
HSBC International Trustee Limited 1 Trustee 151,981,000 — 23.20%

ZEEA
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Note:

1. The interests are held by Goodchamp Holdings Limited, which is directly
owned by The Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), which
is 100% owned by the Richmond Trust (a discretionary trust in which HSBC
International Trustee Limited is the trustee). Dr. Lam, who is the Chairman
and non-executive Director of the Company, is the settlor and protector of
Richmond Trust.

Save as disclosed above, as at 30 June 2018, the directors and chief
executive of the Company are not aware of any other persons who had
an interest or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept under Section
336 of the SFO.

SHARE OPTIONS

The existing share option scheme was adopted by the Company pursuant
to a resolution passed on 31 July 2012 (the “Scheme”). The Scheme is
valid and effective for a period of ten years from the date of adoption.

Under the Scheme, the Company may grant options to, inter alias,
directors and employees of the Company or its subsidiaries and other
participants to subscribe for shares in the Company.
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The movements of the options granted under the Scheme during the RIFEZ T2 HZBERERBALNR - —/\FEX

period and as at 30 June 2018 were as follows: A=THZ&Z&HmMT:
No. of share options
BhEYE
Lapsed and
As at cancelled As at
1 January Granted  Exercised during 30 June
Date of Exercise 2018 during during  the period 2018
Grantee Position Grant Exercise period price ®-Z—/\F  theperiod the period  HIREH HZZ—NE
EEA B el A ﬁfﬁ& —-A—H BARL WA Ri# ARA=t+H
BT
Lee Kwok Leung Executive Director 28/08/2015 28/08/2015 to 27/08/2018 0.431 1,600,000 - - - 1,600,000
ZER WTES —5-1f Z3-1E\AZTN\BE
NEZ+/\H ZF-NENRZTLH
11/07/2016 11/07/2016 to 10/07/2019 0.475 1,600,000 - - - 1,600,000
_F-RE _F-REtAT-HE
tA+-H ZZ-NELATH
Ng Chi Yeung, Simon Independent Non- 28/08/2015 28/08/2015 to 27/08/2018 0.431 200,000 - - - 200,000
2% Executive Director _E-RE “E-RENAZHNAHE
BUFHTES NEZ+/\B ZZ-NENAZTER
11/07/2016 11/07/2016 to 10/07/2019 0.475 200,000 - - - 200,000
Z5-RE ZZ-R"EtAT-HE
tA+-H “F-NEtRA+H
Tam Yuk Sang, Sammy Independent Non- 28/08/2015 28/08/2015 to 27/08/2018 0.431 200,000 - - - 200,000
ke Executive Director “5-1F ZZ-RENRZTN\RE
BUFHTES NEZ+TN\H “B-NENRZtEH
11/07/2016 11/07/2016 to 10/07/2019 0.475 200,000 - - - 200,000
_B-RE _Z-REtAT-RHE
tA+-H ZZ-NEtATH
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No. of share options

EREYE
Lapsed and
As at cancelled As at
1 January Granted  Exercised during 30 June
Date of Exercise 2018 during during  the period 2018
Grantee Position Grant Exercise period price ®ZE—/\F  the period  the period  HIREM H-E—NE
EBRA B REBE i s ﬁﬁz —-A-B  HRkE AT R#E# RA=tH
HK
B
Florence Ng Independent Non- 28/08/2015 28/08/2015 to 27/08/2018 0.431 200,000 - - - 200,000
C$:3:1 Executive Director “E-nf ZF-RENAZTNRE
BukiTEs NAZ+/\R “B-\ENRZt+tH
11/07/2016 11/07/2016 to 10/07/2019 0.475 200,000 - - - 200,000
ZF-RX Z3-REtAT-BE
tA+-H “F-NEtATH
Yeung Cheuk Kwong Chief Executive Officer ~ 28/08/2015 28/08/2015 to 27/08/2018 0431 2,500,000 - - - 2,500,000
BEX THES Z3-1f _B-LF\RZTN\BE
NEZ+/\H “F-NENRZTLH
11/07/2016 11/07/2016 to 10/07/2019 0.475 2,000,000 - - — 2,000,000
ZF-RE _F-"EtAT-BE
tA+-H “E-NEtATH
Other employees N/A 28/08/2015 28/08/2015 to 27/08/2018 0.431 3,100,000 = = = 3,100,000
HitES TER “B-1f _F-REN\AZTN\HE
NAZ+/\R “B-\ENRZt+tH
11/07/2016 11/07/2016 to 10/07/2019 0475 3,100,000 - - = 3,100,000
ZF-R Z3-REtAT-HE
tA+-H _Z-NEtR+H
Total 15,100,000 - = — 15,100,000
s
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and implementing a high
standard of corporate governance and recognises that good governance
can help the business to deliver its strategies, generate shareholder value
and meet its obligations towards shareholder and other stakeholders.
The Company has established a governance structure, and embeds
governance and principles in the business to ensure accountability,
fairness, integrity and transparency. The Board adheres to corporate
governance practices by adopting and complying with the established
rules, codes, guidelines under the Corporate Governance Code (the “CG
Code”) set out in Appendix 14 to the Listing Rules.

The Company has followed the CG Code and formulated its own policies
and procedures regarding the corporate governance practices. During
the period ended 30 June 2018, the Company complied with all of the
provisions under the CG Code except for the following:

Code A.41

All the Non-executive Directors were not appointed for a specific term,
however, their appointments are subject to retirement by rotation at the
annual general meeting as specified in the bye-laws of the Company.
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Code A.71

The code provision A.7.1 requires an agenda and accompanying board
papers should be sent, in full, to all directors for regular board meetings
and as far as practicable in all other cases. These papers should be
sent in a timely manner and at least 3 days before the intended date of
a board or board committee meeting (or other agreed period).

Due to the practical reasons, an agenda and accompanying board papers
have not been sent, in full, in 3 days in advance to certain meetings of
the Board or Board Committee. Save for the disclosure for certain inside
information which demanded timely publication of announcements, the
Company Secretary has used its best endeavours to send the agenda
and accompanying board paper, in full to the Board or Board Committee
at least 3 days in advance to the extent practicable.

AUDIT COMMITTEE

The Audit Committee of the Company currently consists three independent
non-executive Directors, namely Mr. Tam Yuk Sang, Sammy, Dr. Ng Chi
Yeung, Simon and Ms. Florence Ng, with written terms of reference in
compliance with the code provision C.3.3 of the Code as set out in
the Appendix 14 of the Listing Rules. Mr. Tam Yuk Sang, Sammy is the
Chairman of the audit committee.
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The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Company and discussed financial
reporting matters, including a review and approval of the unaudited
condensed consolidated financial statements of the Group for the six
months ended 30 June 2018, which has also been reviewed by the
Company’s auditor, Deloitte Touche Tohmatsu, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company currently consists of three
Independent Non-executive Directors, namely Dr. Ng Chi Yeung, Simon,
Mr. Tam Yuk Sang, Sammy and Ms. Florence Ng. Mr. Tam Yuk Sang,
Sammy is the Chairman of the Remuneration Committee.

NOMINATION COMMITTEE

The Nomination Committee of the Company currently consists of one
Executive Director, namely, Mr. Lee Kwok Leung and three Independent
Non-executive Directors, namely, Dr. Ng Chi Yeung, Simon, Mr. Tam Yuk
Sang, Sammy and Ms. Florence Ng. Dr. Ng Chi Yeung, Simon is the
Chairman of the Nomination Committee.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
as its own code of conduct regarding directors’ securities transactions
(the “Model Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have confirmed that they have
fully complied with the required standard as set out in the Model Code
throughout the period ended 30 June, 2018.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
SECURITIES

During the six months ended 30 June 2018, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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BOARD OF DIRECTORS AND CHIEF EXECUTIVE OFFICER EEERITHBES
Chairman and Non-executive Director FERIEHITES
Dr. Lam Man Chan MRS T
Executive Director HITESE
Mr. Lee Kwok Leung TEBRLEE
Chief Executive Officer TTHER
Dr. Yeung Cheuk Kwong BEXELT
Independent Non-executive Directors BIYIFMITES
Dr. Ng Chi Yeung, Simon SEHEL
Mr. Tam Yuk Sang, Sammy BB A LA
Ms. Florence Ng REBEL L
AUDIT COMMITTEE BENEEE
Mr. Tam Yuk Sang, Sammy (Chairman) BRELRE(EE)
Dr. Ng Chi Yeung, Simon SREHEL
Ms. Florence Ng REBEL L
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REMUNERATION COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon

Ms. Florence Ng

NOMINATION COMMITTEE

Dr. Ng Chi Yeung, Simon (Chairman)
Mr. Lee Kwok Leung

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

JOINT COMPANY SECRETARIES
Mr. Leung Yiu Wah
Ms. Cheng Suk Fun

AUDITORS
Deloitte Touche Tohmatsu
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INVESTMENT MANAGER
Silverstone Investments Limited

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Chong Hing Bank Limited

DBS Bank (Hong Kong) Limited

Chiyu Banking Corporation Limited

China Construction Bank (Asia) Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

UBS AG

CUSTODIAN
Chong Hing Bank Limited

@ CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 2018 Interim Report

REKE
RAOKRERRAT

FREFRET
EBLBESRITARAR
RISLRITHRAR
ERBIT(EB)BRAT
SERBITERAT
PREEZFZRIT(EHERODBRAR
BHBRT(EB)BRAT

UBS AG

ALEE

RISLRITHRAR



SOLICITORS

As to Hong Kong Law
Sidley Austin

As to Bermuda Law
Appleby

REGISTERED OFFICE
Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Flat 18, 9/F., Block B, Focal Industrial Centre,

21 Man Lok Street, Hunghom, Kowloon,

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT IN
BERMUDA

Estera Management (Bermuda) Limited

Canon’s Court, 22 Victoria Street

Hamilton HM 12, Bermuda
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BREFERMDEBFERLRE
Estera Management (Bermuda) Limited

Canon’s Court, 22 Victoria Street
Hamilton HM 12, Bermuda
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BRANCH SHARE REGISTRAR AND TRANSFER OFFICE IN EEBRMBRERLDRE
HONG KONG
Tricor Tengis Limited BEEEFARAT
Level 22, Hopewell Centre &5
183 Queen’s Road East 2/ RIEF183HK
Hong Kong AR 0221
WEBSITE 8 11k
http:/www.hk0810.com http:/www.hk0810.com
http://www.irasia.com/listco/hk/cii810 http:/www.irasia.com/listco/hk/cii810
STOCK CODE Bz 193 158
810 810
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CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED
PEERFAREEMEETIIRDS

(Continued into Bermuda with limited liability)
(REREFBEZERAR)
(Stock Code B&fn{L5% : 810)

Flat 18, 9/F, Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon, Hong Kong

BENBRAMREET 2N FES LEFLBEIRE I8 E

Tel T5E : (852) 3589 6710 Fax {85 : (852) 3102 2970




	Cover
	Contents
	Chairman's Statement
	Management Discussion and Analysis
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Report on Review of Condensed Consolidated Financial Statements
	Other Information
	Corporate Information
	Back Cover

