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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Jiyi
Household International Holdings Limited (the “Company”) is
pleased to present in this interim report the unaudited condensed
consolidated results of the Company and its subsidiaries
(the "Group”) for the six months ended 30 June 2018 (the
“Reporting Period”) together with the comparative figures for the
corresponding period in 2017 (the “Prior Period” or “FY2017").

BUSINESS AND FINANCIAL REVIEW

Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the PRC. The Group is mainly
engaged in the sale and distribution of merchandise and the
provision of services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of FY2017:

Sale and distribution of merchandise ~ $4& & % $4 7 fa
— Building materials —EM
— Home improvement materials —REREME
— Furnishings — XA
Provision of services AR
Total #3
05
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(B e (B8] ) MAEMA AR RE
MEAR ([AEEDEBEE_FT—/\FRA=1
BiEAREAR(THREBB]) 2 REEZBH R
BEE ER-_FT—tFRA((AHI K==
—tHMBFE]) ZLBHF-

15 R 8115 B

REBEERD > KA
AEEEREAARENGABERRERIEH
A TR B A 7 T 5 POk 3T TR TR PR

B AKRBERNFHERD HEmMEHR
%%O

TR N BEREREHLESE D 2RAH
A ER T EMBEEZLRHRT:

For the six months ended 30 June
BEAA=1THILAEA

2018 2017 Changes
—E-N\F —ZT—+tF g
RMB’000 RMB’000 %
AR FIT ABEEFT Bt
96,192 115,022 (16.4)
8,003 18,242 (56.1)
6,961 9,412 (26.0)
111,156 142,676 (22.1)
151,816 36,110 320.4
262,972 178,786 471
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MANAGEMENT DISCUSSION AND ANALYSIS
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Total revenue of the Group increased by approximately RMB84.2
million or approximately 47.1% from approximately RMB178.8
million for the Prior Period to approximately RMB263.0 million
for the Reporting Period. Such increase was mainly driven by the
significant growth in the revenue generated from the business of
provision of services; and was partially offset by the decrease in
revenue generated from the business of sale and distribution of
merchandise during the Reporting Period.

Revenue from sale of and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; and (iii) sale of furnishings, decreased
by approximately RMB31.5 million or approximately 22.1%
from approximately RMB142.7 million for the Prior Period to
approximately RMB111.2 million for the Reporting Period. Sale of
building materials, home improvement materials and furnishings
decreased by approximately RMB18.8 million, RMB10.2 million
and RMB2.5 million respectively during the Reporting Period. The
sale of steel represented approximately 64.1% (FY2017: 25.0%)
and 55.5% (FY2017: 20.2%) of the revenue generated from sale
of building materials and the business of sale and distribution of
merchandise respectively during the Reporting Period.

The decline in performance of this business was mainly due to the
keen market and price competition and the Group's development
focus has been completely transformed into the provision of
engineering services.

Jivi Household International Holdings Limited
Interim Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue from provision of services

The revenue from provision of services increased significantly
by approximately RMB115.7 million or approximately 320.4%
from approximately RMB36.1 million for the Prior Period to
approximately RMB151.8 million for the Reporting Period. In light
of the number and size of corporate projects secured by the Group
at the moment, the business of provision of services will probably
replace the business of sale of and distribution of merchandise to
become the core business of the Group in 2018 and the Group
feels confident that the growth of this business will continue in the
coming few years.

Gross profit and gross profit margin
The following table sets forth the breakdown of gross profit and

gross profit margin by the Group’s business segments for the
Reporting Period with the comparative figures of FY2017:

& 2 51 5 B 53 i

RERBK WA

RERB 2 WABMBOARKEICIEETLA
B A AREE115.78 BT 49320.4% E 3
EHMOARBIS18EE T - ERAEEE A
EEEZCEBEHMERRE REREES
A REMREE R EEREBRR T —/\F
RAREENZLER  BAEEHZEBR
RREBFZFEERRFTRED

ENRERNE

TR AEERNBEREREB DS D2
EMEEMEAM ER_ZT—LHRFEZ
EHF:

For the six months ended 30 June
BERA=THILAER

2018 2017
—EB-N\F —E—+F
Gross profit Gross profit
Gross profit margin Gross profit margin
EF ER = EA EM=
RMB’000 % RMB’000 %
AREFTT AAtE AREFT Bk
Sale and distribution of HE R HEm
merchandise
- Building materials —Ett 7,556 7.9 17,440 15.2
— Home improvement materials ~ — K& £ EM £} 2,166 27.1 7,195 39.4
— Furnishings — R 1,592 22.9 3,704 39.4
11,314 10.2 28,339 19.9
Provision of services hett AR S 17,301 11.4 4,116 11.4
Total et 28,615 10.9 32,455 18.2
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MANAGEMENT DISCUSSION AND ANALYSIS
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Although the Group's revenue increased by approximately
RMB84.2 million or approximately 47.1% from approximately
RMB178.8 million for the Prior Period to approximately RMB263.0
million for the Reporting Period, the Group’s overall gross profit
decreased by approximately RMB3.9 million or approximately
11.8% from approximately RMB32.5 million for the Prior Period
to approximately RMB28.6 million for the Reporting Period. As
a result, the Group's overall gross profit margin decreased from
18.2% for the Prior Period to 10.9% for the Reporting Period,
which was mainly due to (i) the decrease in gross profit margin
of the business of sale and distribution of merchandise and such
decrease was due to the decrease in average selling price of
merchandise because of the keen market and price competition
and the change in product mix; and (ii) the increase in proportion of
revenue generated from provision of services during the Reporting
Period and the gross profit margin of provision of services was
generally lower than that of sale and distribution of merchandise.

The gross profit margin of sale and distribution of merchandise
dropped from 19.9% for the Prior Period to 10.2% for the
Reporting Period, which was mainly due to (i) the increase in
proportion of revenue generated from sale of building materials
which entails relatively lower gross profit margin within this
business segment; (ii) the significant increase in proportion of
sale of steel and the gross profit margin of sale of steel was only
around 6.7%; and (iii) the decrease in the average selling price of
merchandise because of the keen market and price competition.
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross profit margin of provision of services was 11.4% for
the Reporting Period, which was comparable to the gross profit
margin of the Prior Period. The existing strategy of the Group is to
focus on increasing the project size and volume in order to expand
the Group’s market share in this business. Although this strategy
would weaken the gross profit margin in the early stage of business
development, the Group believed that it will help to secure more
sizeable projects with higher gross profit margin, such as Public-
Private Partnership (“PPP") project, in the near future.

Selling expenses

The Group's selling expenses dropped by approximately RMB1.3
million or approximately 12.9% from approximately RMB10.0
million for the Prior Period to approximately RMB8.7 million for the
Reporting Period. The decrease was mainly due to the decrease in
staff costs by approximately RMBO0.9 million during the Reporting
Period. The decrease in staff costs was mainly due to the reduction
in headcount of store operation function starting from the second
half of 2017, which was to tie in with the Group’s business plan to
develop the business of interior design and engineering services.

Administrative expenses

The Group's administrative expenses decreased by approximately
RMB2.2 million or approximately 24.5% from approximately
RMB8.9 million for the Prior Period to approximately RMB6.7
million for the Reporting Period. The decrease was mainly due
to the decrease in staff costs of approximately RMB1.1 million.
The decrease in staff costs was mainly due to the reduction in
headcount of logistics and warehousing departments as the Group
has outsourced the logistics and warehousing functions since the
last quarter of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Finance costs — net

The Group's net finance costs decreased by approximately RMBO.8
million or approximately 22.2% from approximately RMB3.6 million
in the Prior Period to approximately RMB2.8 million in the Reporting
Period, which was mainly due to the decrease in the Group’s
average bank borrowings during the Reporting Period.

Profit for the period

As a result of the foregoing, the Group’s profit for the
period slightly increased by approximately RMB0.2 million or
approximately 3.1% from approximately RMB6.8 million for the
Prior Period to approximately RMB7.0 million for the Reporting
Period.

PROSPECTS

The expansion of the Group’s business of provision of interior
design and engineering services provided a force for the growth
of the Group’s revenue. However, the revenue and gross profit
margin of the business of sale and distribution of merchandise
were weakened by the keen market and price competition and the
change of the Group’s business strategy. Therefore, the Group’s
profit for the Reporting Period was just comparable to the Prior
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s current business strategy is to focus on the
development of the engineering services business, which
will probably replace the business of sale and distribution of
merchandise as the core business of the Group in 2018. The gross
profit margin of this business was still at a relatively low level, which
was mainly due to the Group intended to obtain more sizeable
corporate projects in order to upgrade its Construction Enterprise
Quialification and expand its market share of this business. The
Group is now actively seeking its first PPP project from the PRC
government. The Group believes that the overall gross profit margin
of the Group will be improved and the reputation of the Group
within this industry will be enhanced if a PPP project can be secured.

The Company announced a proposed rights issue to raise
approximately HK$103.68 million before expenses, on the basis
of two rights shares for every five existing shares in April 2018
("Rights Issue”), which offered existing shareholders a fair and
equal opportunity to participate in the Company’s long-term
development without having their shareholding diluted. The Rights
Issue was fully underwritten by Xinling Limited (“Xinling”), the
Company'’s controlling shareholder. This demonstrated Xinling's
confidence in and commitment to the Company’s future and
growth prospects. The net proceeds from the Rights Issue will
be mainly used as funds for project costs for the interior design
and engineering work for several projects in progress in Meizhou,
Guangdong Province, the PRC. The Rights Issue will benefit
the Company and shareholders as a whole, and will serve as a
cornerstone for future development.

The Group will continue to build on from the existing businesses,

and will actively look for new investment opportunities to enhance
the Group’s profitability and the return of the shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2018, the Group had a total cash and bank balances
of approximately RMB63.3 million (31 December 2017: RMB93.0
million) mainly denominated in Renminbi and Hong Kong Dollars.
The decrease in total cash and bank balances was mainly due
to the net cash used in operating activities of approximately
RMB48.0 million, which was partially offset by the increase in bank
borrowings of RMB19 million during the Reporting Period.

As at 30 June 2018, the Group had net current assets of
approximately RMB266.9 million, as compared to approximately
RMB257.4 million as at 31 December 2017.

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2018, the Group had unutilised banking facilities
for short term financing of approximately RMB20.0 million (31
December 2017: RMB108.0 million) and total bank borrowings of
approximately RMB107.2 million (31 December 2017: RMB88.2
million).

As at 30 June 2018, the bank borrowings of the Group were
secured by buildings and land use right of the Group at the carrying
amounts of approximately RMB39.4 million (31 December 2017:
RMB39.4 million) and RMB2.8 million (31 December 2017: RMB2.8
million) respectively.

CAPITAL EXPENDITURE

The Group’s capital expenditure for the Reporting Period amounted
to approximately RMB1.1 million, which was mainly for the
purchasing and constructing of the Group's property, plant and
equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RATIO

Current ratio” SEEN L RO

Quick ratio? EE R

Gearing ratio (%)” TERR R (%)%

Net debt to equity ratio (%) SEE TR I R (%)Y

=~

7)

@)

(€]

)

Current ratio Is calculated as the total current assets divided by the total
current liabilities.

Quick ratio is calculated as total current assets less inventories and divided
by total current liabilities.

Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

Net debt to equity ratio is calculated as total borrowings net of cash and

cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Hong
Kong dollars which may affect the Group’s performance. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Hong Kong dollars and will closely
monitor its impact on the performance of the Group to see if any
hedging policy is necessary. The Group currently does not have any
foreign currency hedging policy.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2018 (31 December 2017: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2018 (31 December 2017: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2018, the Group had a total number of 137
employees (30 June 2017: 232) and the total staff costs, including
Directors’ remuneration, amounted to approximately RMB5.4
million for the Reporting Period (FY2017: RMB7.0 million). The
decrease was a combined result of (i) the reduction in headcount
starting from the second half year of 2017, in particular the
headcount of store operation function, which was to tie in with the
Group's business plan to develop the business of interior design and
engineering services; (i) the logistics and warehousing functions of
the Group has been outsourced since the last quarter of 2017; and
(i) the salary increment of employees of the business segment of
engineering services during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain
fair and competitive packages based on business requirements and
industry practice. In order to determine the level of remuneration
paid to its employees (including Directors and senior management),
the following factors are considered:

workload, responsibility and job complexity;

e business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
hHIEIAGE G R

For the six months ended 30 June 2018 #HZ—=—ZF—/TFNNA=1+HiF~NEA

Revenue
Cost of sales

Gross profit

Selling expenses
Administrative expenses
Other income and gains — net

Operating profit
Finance income
Finance expenses

Finance costs — net

Profit before income tax
Income tax expense

Profit for the period,
all attributable to equity
holders of the Company

Earnings per share attributable
to equity holders of
the Company for the period
— Basic and diluted (RMB cents)

The notes on pages 22 to 51 are an integral part of this condensed
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consolidated interim financial information.
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Note
ks

Unaudited
REBEZX
Six months ended 30 June

BEANA=tHILEAREAR

2018 2017
—E-N\F —E—tF
RMB’000 RMB’'000
AR¥F T ARKTF T
262,972 178,786
(234,357) (146,331)
28,615 32,455
(8,722) (10,016)
(6,749) (8,944)

- 80

13,144 13,575

54 99

(2,819) (3,654)
(2,765) (3,555)
10,379 10,020
(3,365) (3,218)
7,014 6,802

1.62 1.57

FRESIEMERABRGET R BENZ
AERCER D ©




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

PHERGSEEZEDNRA X

For the six months ended 30 June 2018 #Z —ZF— /\FENA=+HI 1A

Unaudited
REBEX

Six months ended 30 June

BEANA=+THIEAEA

2018 2017
—E2-N\F —E—tF
RMB’000 RMB 000
AR¥FT ARKTF T
Profit for the period BRER 7,014 6,802
Other comprehensive income: HihZ2EKA :
Items that may be reclassified BT 7R E B HH
to profit or loss
Currency translation differences EEEE 5 =58 115 (1,908)
Total comprehensive income HRAZEBAHLE =25H
for the period, all attributable AATERFEAEWN
to equity holders of the Company 7,129 4,894

The notes on pages 22 to 51 are an integral part of this condensed ~ £22ZE51 B st AR RIRE R R B ER 2
consolidated interim financial information. ABRER S
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
hHEAGEEEalEX

As at 30 June 2018 R-ZFE—NFNA=+H

ASSETS

Non-current assets

Property, plant and equipment
Land use right

Intangible assets

Deferred income tax assets

Current assets

Inventories

Due from customers on construction
contracts

Trade and other receivables

Restricted cash

Cash and cash equivalents

Total assets

&E
HRBEE
VNN G
T e
BVEE
ELFREHERE

RBEE
T8

Note
Bt

11

15
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Unaudited Audited
RISEZ Az
30 June 31 December
2018 2017
—E-N\E —E—+F
A~A=+H | +tZA=1+—A”
RMB’000 RMB’000
AR¥FTT ARBTF T
69,673 72,515
2,778 2,823

458 484

2,256 1,750
75,165 77,572
68,823 38,127
70,896 51,517
268,026 247,284

- 300

63,311 92,970
471,056 430,198
546,221 507,770




INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

EQUITY

Capital and reserves attributable
to equity holders of
the Company

Share capital

Share premium

Other reserves

Retained earnings

Total equity

LIABILITIES

Current liabilities

Trade and other payables

Due to customers on construction
contracts

Bank borrowings

Current income tax liabilities

Total liabilities

Total equity and liabilities

The notes on pages 22 to 51 are an integral part of this condensed

s

ERRESZBEABRGRE

KR

(LN

et i (8
H b i
REE &

EEAE

afE
RBEE

B 5 K E A e R
BNEP ZREEEHNR

RITHER
B EH AR

BEAHE

Bk AEAHE

consolidated interim financial information.

19

PHEHGSEEERERX

As at 30 June 2018 R—-ZE—/F~NA=+H

Unaudited Audited

RISEZ KAz

30 June 31 December

2018 2017

—E-—N\#F —E—+F

~A=+H | +tZA=1+—A”

Note RMB’000 RMB’000
oka AR¥FTT AT T
16 35,638 35,638
16 243,832 243,832
(53,185) (53,300)

115,768 108,754

342,053 334,924

17 55,156 71,383
12 29,559 3,240
18 107,200 88,200
12,253 10,023

204,168 172,846

204,168 172,846

546,221 507,770
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

b HAR§ R &5 &

Balance at 1 January 2017
Comprehensive income:
Profit for the period ended 30 June 2017

Other comprehensive income:
Currency translation differences

Balance at 30 June 2017

Balance at 1 January 2018
Comprehensive income:
Profit for the period ended 30 June 2018

Other comprehensive income:
Currency translation differences

Balance at 30 June 2018

SRERAaEHMER

For the six months ended 30 June 2018 &#Z —F—/NFNA=1+Hi 1A

RZB-t5-A—-BzE&H
2EBA:
BEZZ—tFXA=TH

IR A
Htt2EBA:
ERHREZEE

RZB-tEXA=TRZER

-NE-B—-Bz&H
Z2EHEA:
BE-Z-N\FXA=1H

IEERE A
Hitt2EBA:
ERHEEE

-N\EXAB=+AH

2tk
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Unaudited
RIEEZ
Attributable to equity holders of the Company
ANREEEEARY

Share Share Other Retained Total
capital premium reserves earnings equity
PAEN RGEE Hit R REEA ERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
AR¥FT AR®Fr AR¥TT AR®Fr AR®F7
35,638 243,832 (52,362) 99,773 326,881
- - - 6,802 6,802
- - (1,908) - (1,908)
35,638 243,832 (54,270) 106,575 331,775
35,638 243,832 (53,300) 108,754 334,924
- - - 7,014 7,014
- - 115 - 115
35,638 243,832 (53,185) 115,768 342,053



INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Cash flows from operating activities
Cash used in operations

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Disposal of property,
plant and equipment
Release of restricted cash
Addition of restricted cash

Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayments of bank borrowings

Net cash generated from/(used in)
financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at beginning
of the period

Exchange gains/(losses) on cash and
cash equivalents

Cash and cash equivalents
at end of the period

The notes on pages 22 to 51 are an integral part of this condensed
consolidated interim financial information.
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For the six months ended 30 June 2018 &%

Note
iora

REZHRERE

EGPTARE
EfFE

ERATSH
RERBAAREFER

REEFDHRERE
BEYE BEERE

HEWE  BFE k&

RERHRE
EINERHRE

11

HEEBTRARE F5E
MEEHRERE
85718 RT3 BB
BEIEITER

BMEEEME (FTA)
iR -

BERREEEWRD FE

HYIZRERIRNEEEY

BehkReEEY 2
[E 5 Ues (E518)

HRZEERREEEY

21

GGG HEME X

EF-E N\ FNA=FHINEA

Unaudited
RISEZ
Six months ended 30 June

BEANA=1+HIEAEA

2018 2017
—E-N\F | —T—+t%
RMB’000 RMB’000
AR T T AR F T
(43,652) (25,643)
(2,690) (3,507)
(1,641) (1,288)
(47,983) (30,438)
(1,068) (1,793)

= 145

300 300
= (300)
(768) (1,648)
103,000 45,300
(84,000) (49,000)
19,000 (3,700)
(29,751) (35,786)
92,970 105,804
92 (1,908)

63,311 68,110
PV EER 2
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GENERAL INFORMATION

Jiyi Household International Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on 2
February 2015 as an exempted company with limited liability
under the Companies Law (as revised) of the Cayman Islands.
The address of the Company’s registered office is Clifton
House, 75 Fort Street, PO. Box 1350, Grand Cayman, KY1-
1108, Cayman Islands. The address of its principal place of
business is Room 1405, 14/F., Jubilee Centre, 18 Fenwick
Street, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the “"PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in the
British Virgin Islands (“BVI") which is wholly-owned by Ms.
Hou Wei (“Ms. Hou").

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB”), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 30 August
2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2017 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2018 as comparative information does not
constitute the Company'’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2017 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2018 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2017, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the “"HKFRS").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & 3 B 5

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2017, as described in those
annual financial statements.

(@) New and amended standards that are effective for the
financial year beginning on or after 1 January 2018 are as
followings:

Amendments to HKAS 28 “Investments in Associates and Joint
Ventures”;

Amendments to HKAS 40 “Transfer of Investment Property”;

Amendments to HKFRS 1 “First time adoption of HKFRS";

Amendments to HKFRS 2 “Classification and Measurement of Share-
Based Payment Transactions”;

Amendments to HKFRS 4 “Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts”;

HKFRS 9 “Financial Instruments”;

HKFRS 15 “Revenue from Contracts with Customers”;

HK(IFRIC)-Int 22 “Foreign Currency Transactions and Advance
Consideration”.

The Group has adopted the following new standards
for the first time that are relevant to the Group and are
effective for the current period.
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NOTES TO THE CONDENSED CONSOLIDATED INIEI;}!'M FINANCIAL INFORMATION
i

3 ACCOUNTING POLICIES (Continued)

(a

New and amended standards that are effective for the
financial year beginning on or after 1 January 2018 are as
followings: (Continued)

HKFRS 9 “Financial Instruments”

HKFRS 9 addresses the classification, measurement and
derecognition of financial assets and financial liabilities,
introduces new rules for hedge accounting and a new
impairment model for financial assets.

There is no impact on the Group's accounting for financial
assets and liabilities, as the new requirements only affect
the accounting for financial assets and liabilities that are
designated at fair value and the Group does not have any
such assets and liabilities. Accordingly, the new guidance
does not have a significant impact on the classification
and measurement of its financial assets and liabilities.

The new hedge accounting rules align the accounting for
hedging instruments more closely with the Group's risk
management practices. As a general rule, more hedge
relationships might be eligible for hedge accounting,
as the standard introduces a more principles-based
approach. While the Group does not hold any hedging
instruments, accordingly, adoption of HKFRS 9 does
not have a significant impact on the accounting for its
hedging relationships.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA

4= A
ik O}

ch 2 B §5 & ) Bt 5

3 ACCOUNTING POLICIES (Continued)

(a)

Jivi Household International Holdings Limited

New and amended standards that are effective for the
financial year beginning on or after 1 January 2018 are as
followings: (Continued)

HKFRS 9 “Financial Instruments” (Continued)

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the case
under HKAS 39. It applies to financial assets classified
at amortised cost, debt instruments measured at FVOCI,
contract assets under HKFRS 15 Revenue from Contracts
with Customers, lease receivables, loan commitments and
certain financial guarantee contracts.

Based on the current assessment, the Group considers
that the initial application of HKFRS 9 does not have a
significant impact on the Group’s consolidated financial
statements.

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and
it applies to all revenue arising from contracts with
customers, unless those contracts are in the scope of
other standards. The new standard establishes a five-step
model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods
or services to a customer.
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NOTES TO THE CONDENSED CONSOLIDATED INIEI;%M FINANCIAL INFORMATION
i

3 ACCOUNTING POLICIES (Continued)

(a

New and amended standards that are effective for the
financial year beginning on or after 1 January 2018 are as
followings: (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model
to contracts with their customers. The standard also
specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to
fulfilling a contract.

Based on the current assessment, the Group considers
that the adoption of HKFRS 15 does not have any
material impact on the Group’s condensed consolidated
financial statements based on the existing business model
of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 6 o HA Bl 55 5 W B 5T

% BA

3 ACCOUNTING POLICIES (Continued) 3 BFBEE)

(b)

New standards, new interpretations and amendments (b) EEMGEEAR-_Z—N\E—H—H

to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2018 and have not been early adopted by the

Group:

Amendments to HKAS 28

B QLRI B85
(f£3T7)

Amendments to HKFRS 9

FREMBHRE LR EIR
(EFTA)

HK(IFRIC)-Int 23
B8 (BRT RS =28
ZBE)RBRE23W®

HKFRS 16
BB S R B 1655
HKFRS 17

FREMBHREERE175R

Amendments to HKFRS 10
and HKAS 28

ERT B HmELERF 105
REBGTHERIE285
(BRI &)

\:

“Long-term Interests in Associates and
Joint Ventures”
[REE AR REELRE REER ]

"Prepayment Features with
Negative Compensation”
[RREFTFERAMHE]

“Uncertainty over Income Tax Treatments”

[PriSTBR I8 < T E 14

"Leases”

N4

“Insurance Contracts”

[RER & 4]

"Sale or Contribution of Assets between

an Investor and its Associate or Joint Venture”

[REEHFRABRERARSAELEZEN
BEHEHEE]
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Effective for

the financial year
beginning on or after
RIS BEHMR &
MRz BRFEEN

1 January 2019

—E2-NF—HA—H

1 January 2019

—E-hnF—H—H

1 January 2019
—E-NF—H—H

1 January 2019

—ET-NF-A—H

1 January 2021
—FE-—%—A—H

To be determined
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

(b)

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2018 and have not been early adopted by the
Group: (Continued)

None of these is expected to have a significant impact on
the condensed consolidated interim financial information
of the Group, except for the following:

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised
on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
operating leases. The Group has not yet determined
to what extent of the Group's existing non-
cancellable operating lease commitments will result
in the recognition of an asset and a liability for future
payments and how this will affect the Group's profit and
classification of cash flows.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
8 BA 45 & o HA B §% & W) B 5E

3 ACCOUNTING POLICIES (Continued) 3 EFBEE)

(b) New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2018 and have not been early adopted by the
Group: (Continued)

HKFRS 16, “Leases” (Continued)

Some of the commitments may be covered by the
exception for short-term and low value leases and some
commitments may relate to arrangements that will not
qualify as leases under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage,
the Group does not intend to adopt the standard before
its effective date.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated
interim financial information, the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 December 2017.
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FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial

performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2017.

There have been no change in the risk management policies
since year end.

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the chief executive officer of the Company. The
chief executive officer reviews the Group's internal reporting
in order to assess performance and allocate resources. The
chief executive officer has determined the operating segments
based on these reports. The chief executive officer considers
the business from products and services perspective, and
determines that the Group has the following operating
segments:

(i) Sale and distribution of merchandise

(i)  Provision of interior design and engineering services
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BIHGS P ES

6 SEGMENT INFORMATION (Continued)

The CODM assesses the performance of the operating
segments mainly based on segment revenue and gross
profit of each operating segment. The Company currently
does not allocate assets and liabilities to its segments, as the
CODM does not use this information to allocate resources
to or evaluate the performance of the operating segments.
Therefore, the Company does not report a measure of total

e} Bl 5

6 ZTHWESR(H)

assets or total liabilities for each reportable segment.

The segment information provided to the CODM for the
reportable segments for the period is as follows:

Segment Revenue

— Sale and distribution of merchandise
Total segment revenue
Inter-segment revenue

Revenue from external customers

— Provision of interior design and
engineering services
Total segment revenue
Inter-segment revenue

Revenue from external customers

Jivi Household International Holdings Limited
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Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—E-N\F —E—+F
RMB’000 RMB'000
AR¥T T AR FT
168,518 158,958
(57,362) (16,282)
111,156 142,676
151,816 38,924

- (2,814)

151,816 36,110
262,972 178,786




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6 SEGMENT INFORMATION (Continued)

Segment Cost

— Sale and distribution of merchandise

— Provision of interior design and
engineering services

Segment gross profit

— Sale and distribution of merchandise

— Provision of interior design and
engineering services
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Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—E-N\EFE —E—+F
RMB’000 RMB'000
AR¥T T ABRBFT
99,842 114,337
134,515 31,994
234,357 146,331

Six months ended 30 June
BEZEAA=1+THIEAEA

2018 2017
—E-N\EFE —E—+tF
RMB’000 RMB'000
AR¥EFiT AR For
11,314 28,339
17,301 4,116
28,615 32,455
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif §5

6 SEGMENT INFORMATION (Continued)

Segment gross profit

Other income and gains — net
Selling expenses
Administrative expenses
Finance costs — net

Income tax expense

Profit for the period

During the period, all revenues of the Group were derived from

the PRC.

Non-current assets, other than deferred income tax assets, I
were mainly located in the PRC as at 30 June 2018 and 31 +
ey

December 2017.
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Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—E-N\E —E—+tF
RMB’000 RMB'000
AR¥TF T AREFT
28,615 32,455

— 80

(8,722) (10,016)
(6,749) (8,944)
(2,765) (3,555)
(3,365) (3,218)
7,014 6,802
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

During the period, there were two (2017: one) external
customers contributed over 10% of the total revenue of the
Group. The revenues derived from these customers during the

Reporting Period were as follows:

SEGMENT INFORMATION (Continued)

Provision of interior design
and engineering services
— Customer A
— Customer B

Sale and distribution of merchandise

— Customer B
— Customer C

Breakdown of the revenue by products or services is as follow:

Segment Revenue

Sale and distribution of merchandise
— Building materials

— Home improvement materials

— Furnishings

Provision of interior design and
engineering services
Elimination
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Six months ended 30 June

BEAB=1+HILEAEA
2018 2017
—E-N\EFE —E—+F
RMB’000 RMB'000
AR T ARMFT
71,352 -
37,383 -
13,418 -
- 21,393

REMBRBE 2 MU ABRAALT

Six months ended 30 June

BEASA=1+HIAEA
2018 2017
—E-N\E —E—+F
RMB’000 RMB'000
AR¥F T ARETFT
140,554 128,576
19,239 20,370
8,725 10,012
168,518 158,958
151,816 38,924
(57,362) (19,096)
262,972 178,786
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & 3 B 5

7 OPERATING PROFIT

An analysis of the amounts presented as operating items in the

financial information is given:

Operating items

Provision for/(reversal of) write-down of
inventories

Provision for impairment of trade receivables

Operating profit

8 INCOME TAX EXPENSE

Current income tax
Deferred income tax (Note 15)

Jivi Household International Holdings Limited
Interim Report 2018

KEIER

TFEMOREE, ()

B 5 BRI R BB

RERER

BIEAFT 1S %

EIEFRISR (Hfat15)

36
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Six months ended 30 June

BEANA=tTHILEAEAR

2018 2017
—E-N\F —E—tF
RMB’000 RMB’000
AR¥TFT ARBFr
12,473 13,529

60 (57)

611 103

13,144 13,575

8 MEHAX

Six months ended 30 June

BEANA=+tHLEAREAR

2018 2017
—E-N\F —E—+F
RMB’000 RMB'000
AR T ARETF T
3,871 3,550

(506) (332)

3,365 3,218




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E

8 INCOME TAX EXPENSE (Continued) 8 MEFHMEX(£)

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the tax rate
applicable to profit of the Group as follows:

Profit before income tax B BT 15 %5 Bl i K1)

Tax calculated at the tax rate of 25%
Tax losses for which no deferred

income tax asset was recognised Z B EE
Tax exemptions RV
Expenses not deductible for tax purposes BIEE 53

Cayman Islands income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (as revised) of the Cayman Islands and accordingly, is
exempted from the Cayman Islands income tax.

BVI income tax
The Company'’s subsidiary in the BVI was incorporated under

the International Business Companies Act of the BVI and,
accordingly, is exempted from the BVI income tax.
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Six months ended 30 June
BEAA=1tHILAEA

125% < B R BRI TIA
RHERBELEFSHEE

2018 2017
—E-N\EFE —E—+F
RMB’000 RMB'000
AR¥TF T ABRBFT
10,379 10,020
2,595 2,505

89 106

528 584

153 23

3,365 3,218
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INCOME TAX EXPENSE (Continued)
Hong Kong profits tax

Entities incorporated in Hong Kong are subject to Hong Kong
profits tax at a rate of 16.5% for the six months ended 30
June 2018 (six months ended 30 June 2017: 16.5%) on the
estimated assessable profit for the period. No Hong Kong
profits tax has been provided for as there was no business
operation that is subject to Hong Kong profits tax during the
period.

PRC enterprise income tax (“EIT")

The entities incorporated in the PRC are subject to EIT.
According to the EIT law effective from 1 January 2008, all PRC
enterprises are subject to a standard EIT rate of 25%.

PRC withholding tax (“WHT")

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
WHT rate will be reduced from 10% to 5%. During the period,
the directors of the Company reassessed the dividend policy
of the major subsidiary established in the PRC, Guangdong
Jiyi Household Building Materials Chain Co., Ltd. (&R &
—REEMEHEABR QA ("Jiyi Household”), based on
the Group's current business plan and financial position,
no retained earnings as of 30 June 2018 generated by Jiyi
Household would be distributed to its non-PRC registered
intermediate holding company and as such, no deferred tax
liability has been provided by the Group for the earnings
expected to be retained by Jiyi Household in the PRC and not
to be remitted out of the PRC in the foreseeable future.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E

10

EARNINGS PER SHARE 9 EBRER

Basic earnings per share is calculated by dividing the profit BREXRBNTIRARRERFTE ARA
attributable to equity holders of the Company by the weighted s F B AHA R B 84T il AR 2 it S &
average number of ordinary shares in issue during the period. ﬁ%ﬁ °

Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—E-N\EFE —E—+tF
Profit attributable to equity holders of RAFERFFA ARG
the Company (RMB'000) (AR®FT) 7,014 6,802
Weighted average number of ordinary shares & %17 %38 i 2 hnige F 15 8x
in issue (thousands of shares) (FhAz) 432,000 432,000
Basic earnings per share (RMB cents) BREXREBHN (ARKS) 1.62 1.57
For the six months ended 30 June 2018, diluted earnings per HEz—_Z—)\FXRNA=+tBLEREAR &
share were the same as basic earnings per share due to the REERFNEGREARBNER  REAAR
absence of dilutive potential ordinary shares as at period end REERT RS E BT ER-
date.
DIVIDEND 10 KA
The Board does not recommend any payment of interim EXETEBMBE_ZT—/\FA=T

dividend for the six months ended 30 June 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
8 BA 45 & o HA B §% & W) B 5E

11 PROPERTY, PLANT AND EQUIPMENT 11 YE BERKRE

Interim Report 2018

Furniture,
Motor fittings and Leasehold  Construction
Buildings vehicles equipment improvements  in progress Total
BE %8B
BT AE e HEEE HEIR st
RMB000 RMB'000 RMB 000 RMB 000 RMB000 RMB'000
AREFT ARMFT AREFT ARETFT AREFT ARETFT
Six months ended 30 June 2017 BE-_Z—+F
~NA=+HLEREAR
Opening net book amount HURmFE 41,188 3,716 431 9,947 19,967 75,249
Additions NE - - 329 - 1,464 1,793
Disposal HE - (170) - - - (170)
Transfer Wz 452 - - 18,000 (18,452) -
Depreciation nE (820) (262) (164) (1,352) - (2,598)
Closing net book amount HARRmFE 40,820 3,284 596 26,595 2,979 74,274
Six months ended 30 June 2017 BE_Z—+F
~NA=Z+THLEREA
Cost AR 52,202 4,612 1,798 49,356 2,979 110,947
Accumulated depreciation 2EME (11,382) (1,328) (1,202) (22,761) - (36,673)
Net book amount REEE 40,820 3,284 59 26,595 2,979 74,274
Six months ended 30 June 2018 BE_T-N\F
~NAZTHLEREA
Opening net book amount BYRETE 39,423 3,173 889 23,854 5,176 72,515
Additions NE - - 9 - 1,059 1,068
Transfer wE 788 - - 1,224 (2,012) -
Depreciation e (854) (187) (161) (2,731) - (3,933)
Exchange difference ERER - 23 - - - 23
Closing net book amount BREEFE 39,357 3,009 737 22,347 4,223 69,673
Six months ended 30 June 2018 BEZT-N\F
NAZTHLEREA
Cost AR 52,180 4611 2,032 52,873 4,223 115,919
Accumulated depreciation ZitinE (12,823) (1,602) (1,295) (30,526) - (46,246)
Net book amount REFE 39,357 3,009 737 22,347 4,223 69,673
livi Household International Holdings Limited 40
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12 DUE FROM/(TO) CUSTOMERS ON CONSTRUCTION

i BA 4 & cb BA & 75 & ) B 3

12 Bl (BN BEFZBESHR

CONTRACTS
As at
S
30 June 31 December
2018 2017
—E-N\E —E—+F
~NA=+H | tZA=1t—H
RMB’000 RMB’000
AR T T ARETF T
Due from customers on construction JBUE P ZIEEA LN
contracts 70,896 51,517
Due to customers on construction contracts ENEE ZBEA LR (29,559) (3,240)
At end of the period HAR 41,337 48,277
Contract costs Incurred plus recognised EEEEHKAINESHER
profits to date 2 Al 370,446 218,630
Less: Progress billings received and receivable 3 : & W Kz JiE Uk 3t € 7% (329,109) (170,353)
At end of the period Hi>R 41,337 48,277

All amounts due from customers on construction contracts
were not considered impaired and there was no concentration
of credit risk with respect to these balances.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGE P HA IR &

13 TRADE AND OTHER RECEIVABLES

Trade receivables due from third parties
Trade receivables due from
a related party (Note 79)
Less: allowance for impairment of
trade receivables

Trade receivables, net

The credit period granted to customers is between 0 to 360
days. The ageing analysis of the trade receivables from the date

of sales is as follows:

Up to 6 months
6 to 12 months
Over 12 months

Jivi Household International Holdings Limited
Interim Report 2018
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As at
P

30 June 31 December
2018 2017
—E-N\#F —+F
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT AR TFT
175,609 180,902
6,661 6,866
(1,966) (1,355)
180,304 186,413

HEE 5 UK

BRTEFPZEEHN F0E360K - 8 #HE H H
A2 BRE DT

As at
JiS

30 June 31 December
2018 2017
—E-)N\#F —+tF
ANB=+H | TZA=1+—H
RMB’000 RMB 000
ANEB¥FT AR For
111,696 124,512
66,195 59,440
4,379 3,816
182,270 187,768




13 TRADE AND OTHER RECEIVABLES (Continued)

As at 30 June 2018, trade receivables of RMB2,413,000
(31 December 2017: RMB2,461,000) was past due but not
impaired. These relate to a number of independent customers
for whom there is no significant financial difficulty and based
on past experience, the overdue amounts can be recovered.
The aging analysis of these trade receivables is as follows:

Bid+ @A

Over 12 months

As at 30 June 2018, trade receivables of RMB1,966,000 (31
December 2017: RMB1,355,000) were impaired. The amount
of the provision was RMB1,966,000 as at 30 June 2018 (31
December 2017: RMB1,355,000).
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13 EZREMEBWFIERF)

RZZE—NEFENA=Z+H BHRKREAR
#2,413,000t (ZE—tF+_A=+—1:
AR®2,461,0007T) E@EBEREE - ZFE
FEWCRRIA AN M E RN v Z BB LT P
B BERBEKLR 2aegE TUE -
ZEEHRBRBZERED AT -

As at
i

30 June 31 December
2018 2017
—E-N\F e 2
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT AEBT T
2,413 2,461

RZZE—N\FAAA=1+TH BESERKREAR
#1,966,000C (—Z T —+tF+-_A=1+—8:
AR #1,355,0007) B R E-RZF—/\FE X
A=+tH&E#EBERARY1,966,0007T (=F
—tF+=-A=+—H: AR#¥1,3550005T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
8 BA 45 & o HA B §% & W) B 5E

13 TRADE AND OTHER RECEIVABLES (Continued) 13 ESZREMEWRTE &)

The ageing analysis of these trade receivables is as follows: ZEEHRBGIAZ R DI -
As at
S
30 June 31 December
2018 2017
—E2-N\F —T—+tF
ARA=tH | TZA=+—8H
RMB’000 RMB’000
AR¥FT ARETFT
Over 12 months i@+ @A 1,966 1,355
14 RESTRICTED CASH 14 ZRFRE
As at
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H | tZA=+—H
RMB’000 RMB’000
AR FT ABETFT
Restricted cash X PR &I 2 - 300
As at 30 June 2018, no bank deposit (31 December 2017: RZE—NFRAA=+TH #BERTHE
RMB300,000) was placed as guarantee deposits for issuing F(ZE—EF+ZA=T—HB: AR
notes payable. 300,0007T) I EEREITENEE ZE
RIFK e
Jivi Household International Holdings Limited 44
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E

15 DEFERRED INCOME TAX 15 EEFREBH

As no deferred income tax liabilities were recognised, there are RZE—NFRAA=Z+H BHRTEER
no offset amounts as at 30 June 2018 (31 December 2017: RSB E S EEERE (=

Nil). T—+F+ZA=F+—H: &)

As at
S

30 June 31 December
2018 2017
—E-N\F “E—+F
ANAB=+H | TZA=+—H
RMB’000 RMB’000

AREFIT AEETT

Deferred tax assets: RIETIHE FE
— to be recovered within 12 months — &R+ @ ARk 2,256 1,750
The movements in deferred tax assets are as follows: EERIBEEZBNOT
Deferred tax assets: EEHEEE:
Provision for
impairment
of trade  Provision for
Accrued Accrued and other impairment
rental payroll receivables  of inventories Total
B REM
EsRE
i Gpiika ETE RERE BEHRERE #st
RMB'000 RMB'000 RMB'000 RMB'000 RMB000

AEETT  ARETT ARETT ARETT ARETT

At 1 January 2017 R-E—+F—-F—H 385 201 96 238 1,790
Credited/(Charged) to profitor loss 5t A%,/ (BEHR) 338 (18) 26 (14) 332
At 30 June 2017 R-E—+F<A=+H 723 183 992 224 2,122
At 1 January 2018 w_E—\F—A—H 1,020 89 550 91 1,750
Credited to profit or loss FABER 338 - 153 15 506
At 30 June 2018 R-ZE-N\F~A=tH 1,358 89 703 106 2,256

45 S —RERRIZREIRA T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & 3 B 5

15 DEFERRED INCOME TAX (Continued)

At 30 June 2018, the Group did not recognise deferred
income tax assets of RMB89,000 (30 June 2017: RMB106,000)
in respect of losses amounting to RMB357,000 (30 June 2017:
RMB426,000) as it is not probable that future taxable profits
against which the losses can be utilised. The estimated tax
losses are subject to approval by the relevant tax authorities.

16 SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

At 1 January 2017, 30 June 2017, RZZE—+&—HF—H"
1January 2018 and 30 June 2018  —ZE—+FNA=+H
“E-\F-A-BK

—E-\FXRA=TH
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15 BERBH (&)
RZZE—N\FERNA=Z+RH AEELER
AR¥357,000 (ZE—+tF A=+
H: AR #426,0007T) 2 & 18 R IELEFT
BHEEARKS,000L (ZE—+HF X
A=+H: AR¥106,0007T) ' REEZSE
BB KAl Be AR S AR R FE SR B A
hat BB EAF AN G &R -
FIREE -

16 BRARKRHEE
Tak (BEBTRAR)

Share

Share Capital Premium

B 7 i grii -
Number of
ordinary
shares (of

HK$0.10 each) RMB'000 RMB'000
TR E A
(BREE

0.10%7T) AREFT AREFT

432,000,000 35,638 243,832




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ch H Bt §% & i B 3E

17 TRADE AND OTHER PAYABLES

The ageing analysis of trade payables based on invoice date
were as follows:

5% =@A
=z XEAR
ANETZMEA
Bid+ =@ A

Up to 3 months
3 to 6 months

6 to 12 months
Over 12 months

The credit period secured by the Group’s suppliers ranges from
0 to 180 days.
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% BA

17 EZREMENKIER

B HRNFIBEENE T B B8R D T4
T

As at

30 June 31 December
2018 2017
—E2-N\F “T—+tF
ANB=+H | TZA=1+—H
RMB’000 RMB’000
AR¥TFT ARKTF T
14,655 18,373
17,707 5,013
2,818 4,281
5,689 3,767
40,869 31,434

MARE B EFEISE ZEEHNTT0E180

3{0
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & 3 B 5

18 BANK BORROWINGS

Secured bank borrowings

BEPRITER

(@ As at 30 June 2018, the bank borrowings of the
Group were secured by buildings and land use right of
RMB39,357,000 (31 December 2017: RMB39,423,000)
and RMB2,778,000 (31 December 2017: RMB2,823,000)
respectively. The bank borrowings were also jointly

guaranteed by Ms. Hou, Mr. Deng Jianshen, husband

of Ms. Hou, Ms. Deng Haiming, Mr. Shupeng, Mr. Wen

Jingfeng and Meizhou Jisheng Household Building

Materials Company Limited.

Jivi Household International Holdings Limited
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18 RITEM

As at
P

30 June 31 December
2018 2017
—E-N\E T+ F
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT AR TFT
107,200 88,200

RZZE—N\FERXA=Z1tH XxEBEZ
RITE N D BB A K®39,357,000
T(ZE—tF+=-_A=+—8":
AR #39,423,000) 2 EF R AR
#2,778,000 (ZFE—tF+ = A
=+—H: AR¥2823,000T) 2+
i FAREEE R - RITERITHER
T BEREE (ELxETHXX) B
IS+ FFIE A AWM EER
WINTEBREEMBRARBEE
Re



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
% BA &= & o HA Bt ¥55 & Bl Bt GE

18 BANK BORROWINGS (Continued) 18 MITEMR (&)
(b) The weighted average effective interest rates during the by REIRZINEFEHEEFRET

period are as follows:

Six months ended 30 June

BEANA=+tHIEAEA

2018 2017
—E-N\F —FE—tF
Bank borrowings RITHER 6.02% 5.62%

The carrying amounts of the Group’s borrowings were RZZE-N\EFRA=TH BAREAEEX
approximated to their fair values as at 30 June 2018 as HoERFZINEEREREFHR—
the interest rates of most of the borrowings were variable FUARN - WEFRZEESBERE A TEE

and original term within one year.

The carrying amounts of bank borrowings are all RITERZERAEE L2 HAARKETE-
denominated in RMB.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & 3 B 5

19 RELATED PARTY TRANSACTIONS 19 BEBAERS
The directors of the Company are of the view that the A - K@ﬂ%?uw%—l—ﬂﬂjﬁﬂj\ﬁ
following companies and individuals were related parties HAEBBER G A2 BT
that had transactions or balances with the Group during the
period:
Name of the related party Principal business activities Relationship with the Group
BB LIS E8 FTEXBED B E R
Ms. Hou Controlling Shareholder
mEZ+ PERRAR R
Meizhou Xikang Construction Architectural Engineering An entity is significantly influenced by
Company Limited RETIE a close member of the Controlling

("Meizhou Xikang”)
WNTEREETIEARAA]
(IMERE])

I\/Ir Wen Jingfeng ("Mr. Wen")
mARE L (DREE])

Shareholder

RIEBRBRRIEOREATE L EE

Son of Ms. Deng Haiming,

key management

TEEBAERERZET 2T
Saved as disclosed in Note 18(a) in this interim financial Br 2N Hh BRBA 75 B R M R 18(a) P R B8 & 1 -
information, the following transactions were carried out NEEE BT BHEITUTRS
between the Group and related parties:
(a) Key management compensation (a) EEEEEBEM

Wages, allowance and bonus T& =2 RIEA
Contributions to pension plans RIKE TSI EAM
and others
Jivi Household International Holdings Limited 50
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Six months ended 30 June
BEANA=1THILAEA

2018 2017
—E-N\E —+4F
RMB’000 RMB'000
AR%FT ABRBFT
1,905 1,772

67 70

1,972 1,842




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E

19 RELATED PARTY TRANSACTIONS (Continued)
(b) Transactions with related parties

The following transactions were carried out between the
Group and related parties. In the opinion of the directors
of the Company, the related party transactions were
carried out in the normal course of business and at terms
negotiated between the Group and the respective related
parties.

A AE B 3H &
AR EEX N ZEE

Sales to Meizhou Xikang
Rental paid to Mr. Wen

(c) Balance with a related party

e A M 42 FR R IR

Amount due from Meizhou Xikang

The balance due from a related party is denominated in
RMB, unsecured, interest free and repayable on demand.

As at 30 June 2018, no balance (31 December 2017:
RMB123,000) due from Meizhou Xikang was past due
but not impaired.
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19 BBERS (&)
(b) REEBT 25

AREBERBHTDETUTIRF A
NAIEFRR BBEARZIINER
EHpiEh R A SEEEEER IR
TE 2 AGRFETT

Six months ended 30 June

BEANA=+tHLEAEA

2018
—E-N\fF
RMB’000
ARMF T

910
19

2017
—E—+F
RMB'000
AR For

2,483
18

(0 E—FEBEL &8k

As at
i

30 June 31 December
2018 2017
—ZE-N\F “E—+F
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT AR TFT
6,661 6,866

U — B BARE T A BRAARBEHE BE
HR 2B RARBREE-

R-ZE—N\EXA=1+0 #EmpEligm
EEMESR (T 2—+F+-_A=+—8:
AR®123,0007T) A2 @ HERRKE -

E—RERRIEREIRAT
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OTHER INFORMATION
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DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2018.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2018, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing rules”), were as follows:

Jivi Household International Holdings Limited
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SNME R RS R HARR B BB ERR R R E R E R
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REZ-ZE—N\FA=1+THIXEARA AR
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RNAEM LETES -
EENGEERER
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RZZE—N\EFENA=Z+H ARG EERE
BITBRABRARASKEFEMBEHZE (T&
ABEBEOENEBZHLBEGKRN ([BHR
%“ﬁﬁh%mﬁm2%6~mﬁ%ﬁiﬁﬁ

BRBEARBES LR ROIFET7R8H EBA K
AK@T& ER T M KB SRR B AR

TEFW%&WTMW%%N EFEZE
Rz EE AR KIBRIBERFTESR TR
JﬁtﬁﬁMDWﬁ+%§tm%7A%$L
THEFRXSHELETR ([BEFA]) EAER
RAIRE R 2 em RORBIT



Aggregate long positions in the shares and underlying shares
of the Company

Name of Director Nature of interest

BEEHR Mg

Ms. Hou Wei (“Ms. Hou") (Note 2) Interest in a controlled

EEgzLt (Bax]) (Bi32) corporation
ESEEER

Mr. Hou Bo (“Mr. Hou") (Note 3) Interest in a controlled

ERSeE (REE]) (Ba23) corporation

RIEFIAE

Notes:

1. The percentage figures were calculated based on 432,000,000 ordinary
shares (“Shares”) of the Company having a par value of HK$0.1
each in issue as at 30 June 2018, except for Note 2 which was based
on 604,800,000 Shares, being the sum of 432,000,000 Shares and
172,800,000 rights shares pursuant to the Rights Issue as announced by
the Company on 25 April 2018.

2. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xining was the registered holder of
361,854,000 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 361,854,000 Shares in which Xinling was
interested.

3. Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. Under Part XV of the SFO, Mr. Hou
was therefore deemed to have interests in 5,562,000 Shares in which Jiesi
Global was interested.

Save as disclosed above, as at 30 June 2018, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

53

OTHER INFORMATION
H fth & i

RAEXTRGREBERG 2 FAAT

Approximate

Number of percentage of
shares of the issued

the Company share capital
HEBRITREZ

AREROBE BABESH
(Note 1)

(B1at1)

361,854,000 59.83%
5,562,000 1.29%

UG

1. ZEBIHBFDHIBREBER-_ZT—N\F~A=1+H
ZK/AETE%%@BZ,OOO,OOOH&Hﬁﬁﬁo.ﬁ%ﬁz
LB ([ ))aT & - MM aR2BR 0 - MY sE2 75 3%
604,800,000/ f% 17 ( EN432,000,0000% A% 17 ELAR i
ARRR-ZZE—N\FUNA-+AEAEMH AR
77#9172,800,0000% A% i (7 2 B E) 7T HE -

2. BELULEHBEEMRBBRAR ([RE])100%E 8
TTREAS 7 HE 25 - IR 4B /5361,854,000/8 f% (1 2 & 5C
BEA B RIBEFESRPEEFIEXVE &L
TR AR IRERE S % 2361,854,0000% i (5
WA=

3. EAAEZHEAGEIRIRABRAR([HR
BIR]) 100%EHITRAZEE -HERERERNEA
5562 000RRA& A 2 BB A - At - IBIBEFH K

HREEPIEXVED  EAR G ARG BIRKHEA
25 562,000/% f& 17 R ¥ = o

BEXFHEEEN R-ZT—N\FA=1+H"
BMEARREERERTBRAERARRRE
AR (& REBFREEFIEXVE) 2 &
iy - MR DK EE B A WG B
BERBESLKBEGROIETIRSD HBEMERR
T&W“%ZEH%\W B IREBERESH R
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OTHER INFORMATION

H fth & i
SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FTERRRAQTRMG EEIZIRMEBER

SHORT POSITIONS IN THE SHARES, DEBENTURES AND BEERAR
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, the following persons (other than the Directors R =—ZE—\FRA=Z+H U TAL (ARFE
or chief executive of the Company) had interests or short positions = 8k &= 17 A B B 4N IR AN A R A% 15 2k 48 B
in the Shares or underlying Shares of the Company which would BB B IEE S MBI EIEFI EXVIRE2 K3
be required to be disclosed to the Company under the provisions of 2 ZE X BRI AR RN E 2 HHIOA R B
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in  :28E N AN A TR IEZE A & B S (57 £336(68
the register required to be kept by the Company under Section 336 F & 2 Z i fft 2 EzE A B

of the SFO:

Aggregate long positions in the Shares and underlying REQXFARGRAEBRG 2 F &
shares of the Company

Approximate
percentage of

Number of the issued
Name of Shareholder Nature of interest Shares share capital
HEBTRAZ
BREREE MR EEME R E B S =R 4
(Note 1)
(Htat1)
Xinling (Note 2) BenechiaI owner 189,054,000 31.26%
TR (H1ez2) ERBAA
Underwriter (Note 3) 172,800,000 28.57%
BIER (H13E3)
Yiju Holdings Limited ("Yiju Holdings") Benechial owner 40,188,000 9.30%
(Note 4) ‘ BEnEAA
IR AERAT ([EER]) (Hit4)
Mr. Liu Shui (“Mr. Liu") (Note 4) Interest in a controlled corporation 40,188,000 9.30%
2IKGE (TRI%KE]) (HiF4) XEREE RS
Lucky Union Int'l Co., Ltd. (“"Lucky Union”) BenechiaI owner 26,566,000 6.15%
(Note 5) EnlEB A
Lucky Union Int'l Co., Ltd. ( [ Lucky Union ] )
(H175)
Mr. Lin Kuan Ming (“Mr. Lin") (Note 5) Iﬂterest in a controlled corporation 35,827,000 8.29%
MRIRSESTAE ([MREE]) (HiE5) ST EE
Ms. Lin Ling Yu (“Ms. Lin") (Note 5) Interest in a controlled corporation 26,566,000 6.15%
MR ELZ T ([Mzt]) (#725) St EE S
Interest of spouse 9,261,000 2.14%
Il B e
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Notes:

Save
been

The percentage figures were calculated based on 432,000,000 Shares
having a par value of HK$0.1 each in issue as at 30 June 2018, except for
Note 2 and Note 3 which was based on 604,800,000 Shares, being the
sum of 432,000,000 Shares and 172,800,000 rights shares pursuant to
the Rights Issue as announced by the Company on 25 April 2018.

Xinling was the registered holder of 189,054,000 Shares.

Xinling was deemed to be interested in the 172,800,000 rights shares
agreed to be fully underwritten by Xinling as underwriter pursuant to
the underwriting agreement dated 25 April 2018 entered into with the
Company in relation to the Company’s Rights Issue as announced by the
Company on 25 April 2018.

Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 40,188,000
Shares. Under Part XV of the SFO, Mr. Liu was therefore deemed to have
interests in 40,188,000 Shares in which Yiju Holdings was interested.

Mr. Lin is deemed to be interested in a total of 35,827,000 Shares, which
were held as to 9,261,000 Shares by Corporate Image Limited and
26,566,000 Shares by Lucky Union. On the other hand, Ms. Lin is deemed
to be interested in a total of 35,827,000 Shares, which were held as to
26,566,000 Shares by Lucky Union and of which 9,261,000 Shares Mr.
Lin is interested in. By virtue of the SFO, as Mr. Lin beneficially owns the
entire issued share capital of Corporate Image Limited, he is deemed to
be interested in 9,261,000 Shares held by Corporate Image Limited and
Ms. Lin, as his spouse, is also deemed to be interested in these 9,261,000
Shares. Further, Mr. Lin, Ms. Lin, Ms. Lin Hsin Hui and Ms. Lin Chia Hui, the
daughters of Mr. Lin and Ms. Lin, own 30%, 50%, 10% and 10% of the
issued share capital of Lucky Union, respectively. By virtue of the SFO, both
Mr. Lin and Ms. Lin are deemed to be interested in 26,566,000 Shares held
by Lucky Union.

as disclosed above, as at 30 June 2018, the Company had not
notified of any other persons (other than the Directors or chief

executive of the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which would be

requi

red to be disclosed to the Company under the provisions of

Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336

of th

e SFO.
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SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October
2015 (the “Share Option Scheme”), the Company may grant
share options to any directors, employees, advisers, consultants,
suppliers, customers, distributors and such other persons who, in
the sole discretion of the Board, will contribute or have contributed
to the growth and development of the Group so as to provide
incentives or rewards for their contribution to the success of the
Group's operation. As at 30 June 2018, no share option has been
granted by the Company under the Share Option Scheme.

Summary of the terms of the Share Option Scheme is as follows:
(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent
non-executive directors), advisers, consultants, suppliers,
customers, distributors of the Group and such other persons
(the “Eligible Participants”) who, in the sole opinion of the
Board, will contribute or have contributed to the growth and
development of the Group.

(c) Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not, in
aggregate, exceed 30% of the total number of Shares in issue
from time to time. The total number of Shares in respect of
which options may be granted under the Share Option Scheme
and any other share option schemes of the Company shall not
exceed 10% of the total number of Shares in issue as at the
date of listing of the Shares, being 36,000,000 Shares, unless
the Company obtains the approval of the shareholders in a
general meeting for refreshment.
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(d)

(e)

(f)

(9)

(h)

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptance of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant; (ii) the average
closing prices of the Shares as stated in the Stock Exchange’s
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.
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(i) Validity of the Share Option Scheme

The Share Option Scheme has a life of 10 years and will expire
on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.

ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2018 and up
to the date of this interim report was the Company or any of its
subsidiaries or a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

Following the Company’s announcement regarding the results of
the Rights Issue on 23 July 2018, dealings in the rights shares, in the
fully-paid form, commenced on the Stock Exchange at 9:00 a.m. on
25 July 2018.

Details of the Rights Issue are set out in the Company’s
announcements dated 25 April 2018, 26 April 2018, 16 May
2018, 24 May 2018, 25 May 2018, 14 June 2018, 15 June 2018
and 23 July 2018, circular dated 25 May 2018 and Rights Issue
documents dated 28 June 2018.

Jivi Household International Holdings Limited
Interim Report 2018

58

() MBRESTE 2B

BREASIZ2ARHASTF AKR_-F
“hEtARRER EREBRE S
ZARRAITR L RIER G

BEROIEER 2ZH

REBZE —ZT—N\FRXA=+HERE R EA
BREBEEARPHRRE AL NRRBREEM
MEBARSKEP - THMETLEMLHE A<
E=FREWBARRSEAEMEABEZK
D RAERERE MBS F -

BEHNERER

RARBE-_Z—N\FLA-T=ApHERE
RTEQER  HIRROD (ABRKRRER) R
—E-)\FEAZTHERA EF AR IERBRE

RFEE-

B ZFBHRARRBAPA-ZE—\FHEA
—+HRB-ZE-NFEA=Z+AH -ZZE—N
FRA+AR ZE—N\FRA=-_FTHA =
E-NEFRA-+HH —ZE—NFXAT+E
B —2—N\FAA+EEAERZ=ZZE—N\F+tA
“t+=HzR%E HHEAZZ—)/\FRA-TH
Brz@HEERA-—ZE—N\EXA=-+N\BZ
HRR S o



COMPLIANCE WITH CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises two executive Directors, two non-executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules. During the Reporting Period, the Company has
complied with the code provisions under the CG Code, save and
except for the deviation to code provision A.2.1 below.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The chairlady and chief
executive officer of the Company are held by Ms. Hou Wei who
has extensive experience in the industry. The Board believes that
Ms. Hou can provide the Company with strong and consistent
leadership and allows for effective and efficient planning and
implementation of business decisions and strategies. The Board also
considers that the current structure of vesting the roles of chairlady
and chief executive officer in the same person will not impair
the balance of power and authority between the Board and the
management of the Company. The Board shall review this structure
from time to time to ensure appropriate and timely action to meet
changing circumstances.
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COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for Directors in
dealing in the Company’s securities. Specific enquiries have been
made to all Directors and all Directors have confirmed that they
had fully complied with the required standard of dealings as set
out in the Model Code throughout the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements and the interim
report of the Group for the Reporting Period and recommended its
adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 30 August 2018

60

Jivi Household International Holdings Limited
Interim Report 2018

BFEESTA

EéégEi%mim_trh%%ﬁUfﬁ%?ﬂ—ﬁﬁ§&ﬁ¥ﬂff? I 1F
REFEEARAESF ZHBTT
E?Lﬂﬂ“gﬂé £%E$E%hﬁﬁA
BENHEE2EETRETRMEZIRERS
Q-] g %ﬁKEI$AFW%EEZEﬁ
BEMANHEHEETEmMIES EERD
FENIRLEST R -

,>

EHPHEE
ARAEZZEGEEHNARERNBENHEL
a8

RIS BRATH RS B G RE R R HIRE -
BEE R

RREFE

S
&%

FE T N\FEN\A=1H



=IE®$ _

JIYFHOUSEHOLD INTERNATIONAL HOLDINGS LIMITED

S—REEFREZERBRLA




	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
	OTHER INFORMATION
	BACK COVER

