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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
i1 55 1 TE A B Al 2 i B AR 3R

For the six months ended 30 June 2018 #WE_F— \EXNH=THILAMA

The board (the “Board”) of directors (the “Directors™) of Carnival Group
International Holdings Limited (the “Company”) presents the unaudited

consolidated results of the Company and its subsidiaries (collectively referred as

the “Group”) for the six months ended 30 June 2018 together with the comparative

figures for the corresponding period in 2017. The unaudited interim financial report

has not been audited but has been reviewed by the Company’s audit committee (the

“Audit Committee”).

AR ERARAE (TAAF])EF ([E
FE(TEFG]) MARNF RILHE AR (5
ARG ) BE R )EAH=THIEAMEA
ZARBEFALERA RGO M - LR R Z B
By o R AL P 1 O R AR A (L E R
AAFEGERE ((FEREHE]) &M

Unaudited
A BB
Six months ended 30 June
BEAHAZTHIEAMA
2018 2017
=R N\ ZE b
Notes HK$°000 HK$’000
W a0 Ti#5E
Revenue WA 4 903,880
Cost of sales BB AR (472,784)
Gross profit EF 431,096
Other income HAb W A 5 26,913
Selling and marketing expenses S T 1 i 32 (193,074)
Administrative expenses BB 3 (285,167)
Gain on bargain purchase EAU AR 45,713
Fair value change on financial liabilities at WA TN AR Z SEMARZ
fair value through profit or loss AN TAEEET) 43,609
Finance costs T AR 6 (10,356)
Impairment loss on goodwill TR A Uk AL M 1 (250,000)
Fair value change in respect of investment "aEWEZ AT
properties _
Loss before tax i B3 i M 1 (191,266)
Income tax expense BB 7 (23,047)
Loss for the period W g 8 (214,313)
Other comprehensive income/(expenses) A AWk 2% (i)
Item that will not be reclassitied to NG EFAHHER ZIHH -
profit or loss:
Fair value gain on equity instruments at FEAS I N R T €
fair value through other comprehensive RS T HZ AP i
income -
Item that may be reclassified subsequently — HE W AR ER 7 ZIHH -
to profit or loss:
Exchange differences arising on W BT B S s Pl B A 2 R 2 B
translation of foreign operations 204,316
Other comprehensive (expense)/income for i Al 21 (2 ) ezt »
the period, net of income tax B EE Y 204,316
Total comprehensive expense for the period 1 A 2 1iij 3¢ H 44 %1 (9,997)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

0 i A B I LA 2 T B2 e

For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

Unaudited
A £ B

Six months ended 30 June

BEAH=Z1THIEAMA

2018 2017
e SIS S —R g
Notes HKS$’000 HK$ 000
Kt T#xT T
Loss for the period attributable to: BN M AR
Owners of the Company AT HEH N (205,921)
Non-controlling interests PIR Y2 £ (8,392)
(214,313)
Total comprehensive (expense)/income for T 31 A = HE A 11 4 42 i
the period attributable to: () /e 4
Owners of the Company KA HEAR N (53,883)
Non-controlling interests IR BN 2R 43,886
(9,997)
Loss per share 49 8% s 48
— Basic and diluted (HK dollar per share) — AR M (R IT) 10 (0.012)
s 1 =1 N
i -I Tl \._,.4 ol .#T “.
4 1il T
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[] ] [ ] 040
Condensed Consolidated Statement of Financial Position
I ;lk“
iSRS MR DR
As at 30 June 2018 R _F— )4ENH=Z1+H
30 June 2018 31 December 2017
e 2 3 R
ANH=ZTH +ZH=+—H
Notes HK$’000 HK$’000
ik F#L T
(Unaudited) (Audited)
(R B%) (%)
Non-current assets F 0t W
Other intangible assets Hfih I A 16,518
Property, plant and equipment LE A& ] 11 7,707,935
Investment properties ELa-LYIE 12 6,353,156
Note receivables JRE W 4 89,039
Equity instruments at fair value through WA PR AR AL 2 TH W A5 2
other comprehensive income WE#: TR 15 -
Available-for-sale investments A E R E 15 362,666
14,529,314
Current assets it By %
Inventories bty 13 5,980,577
Trade receivables JRE W B 5 i 14 20,259
Prepayments, deposits and other receivables TEAT 3KH ~ 154 S At Gk T 4,649,269
Equity instruments at fair value through N PR AR AL 2 KA 2
other comprehensive income RE#% T H 15 -
Available-for-sale investments Ak ERE 15 707,650
Financial assets at fair value through N TEF AR Z S E
profit or loss 16 1,971,852
Pledged bank deposits CHRITSRAT K 17 1,337,248
Cash and cash equivalents Bla R Bl a %Y 17 322,252
14,989,107
Total assets % A M 29,518,421
Current liabilities i) £ 4
Trade payables A B 5 Bk 18 1,084,126
Deposits from customers EPil& 12,877
Contract liabilities HRIRR 1,612,899
Accrued liabilities and other payables JE it 4 A % L At A sk I 800,993
Amounts due to non-controlling interests JE ANk I 2 T Al i sk O i
Amounts due to related companies JRE A 1B 28 2 R R OE 37,418
Obligation under finance lease il B A B R 2 BT 667
Borrowings — current portions AF K — RV 43 20 6,072,580
Convertible bonds EEL e 2,378,379
Current tax liabilities BP9 A 1 £ 377,108
12,377,047
Net current assets Ui B VA 2,612,060
Total assets less current liabilities B8 v R ) 1 A5 17,141,374
|
| i | el g4t
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Condensed Consolidated Statement of Financial Position

WIS B LR

As at 30 June 2018 R _F— )4ENH=Z1+H

30 June 2018 31 December 2017
RN\ —E L
AH=1+H +ZH=+—H
Notes HK$’000 HK$°000
M=t T T
(Unaudited) (Audited)
(REEB) (%)
Capital and reserves A % ik i
Share capital JBeA 19 4,294,432
Share premium and reserves JBe Ay i 59 % £ A 5,487,872
Equity attributable to owners of the Company A2 T B N AN BE 2 9,782,304
Non-controlling interests e I HE 25 1,967,232
Total equity HE 23 AL 11,749,536
Non-current liabilities e ) 8
Borrowings i 4 20 3,850,111
Obligation under finance lease MEMEHETZEE 2,200
Deferred tax liabilities HESE B H £ 21 1,539,527
5,391,838
17,141,374
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Condensed Consolidated Statement of Changes in Equity
W sE S RERR S W) R

For the six months ended 30 June 2018 B E_F— )4EXNH=1HILAMH

Attributable to owners of the Company

BERAR AN
Convertible
bonds Share Tnvestments Non-
Share Share  Contributed equity options  Translation luati lated controlling Total
capital premium surplus ﬁ[ﬁﬁmér; Teserve Teserve resirve Teserve losses Total interests equity
Bk B BOARB  BRGE WRERS  EREE O EHEE  EGEE RHER M FRRES MM
HKSOO0 HKSOID HKSOOD  HKSOO0 HKSOD BKSOOD HKSO0 HKSON HKSOD HKSO HKSUO  HKSOD
T T T i T i i i T T T T
At1 January 2017 (Audited) R —H (E%H) 3315546 5,931,048 9404 35970 845 (557,660) - 439239 (2I83375) 7051017 L0103 8752056
Loss for the period Mg - - - - - - - -9 (05921) 8392 Q14313)
Exchange differences on translating BRI EH £ R
of foreign operations - - - - - 152,038 - - - 152,038 52,078 204316
Total comprehensive income/(expense) ELEI TNAS T L |
for the period - - - - - 152,038 - S50l (5388) 433886 9.997)
Acquisition of a subsidiary Bt — M B 2 - - - - - - - - - - 184312 184312
Recognition of equity component of TR e B M A
convertible bonds - - - 3745 - - - - - 3745 - 3745
Share options cancelled during the period M REH 2 B - - - - (843) - - - - (845) - (843)
Tssue of shares by way of placing BRRERGRG 60,000 180,000 - - - - - - - 240000 - 240000
Transaction costs attributable to issue of shares 5§77t HE A 28 53 A - (2400) - - - - - - - (2.400) - (2,400)
At30 June 2017 (Unaudited) REF-LEANZTH
(R#HH) 3435546 6108648 9404 39,715 - 036 S 439239 (3%996)  T2TEM 19937 9166871
At1 January 2018 (Audited) REF-Me——H (%K)
Loss for the period R
Fair value gain on equity instruments at AT A2 FilE 2
fair value through other comprehensive R TAZ ATl
income
Exchange differences on translating of BHSN BB £

foreign operations

Total comprehensive (expense)/income
for the period

Shares issued upon conversion of
convertible bonds

Issue of shares by way of placing

Transaction costs attributable to issue of shares

R i) /A

HHTBRGURT R I

JERR ERTR A
BT AR 2 Sk

At 30 June 2018 (Unaudited)

REF-MERT =R
(REHH)
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Condensed Consolidated Statement of Cash Flows

LB AT A

For the six months ended 30 June 2018 #WE_F— \EXNH=THILAMA

Unaudited
P 3 %773

Six months ended 30 June

BEAH=Z1THIEAMA

Net cash (used in)/from operating activities

Net cash from/(used in) investing activities

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January

Effects of foreign exchange rate changes

Cash and cash equivalents at 30 June

2018 2017
e 2 ¢ 3 —EB L4
HKS$°000 HKS$’000
T T
BEBEH (M), PRk
2B EB 134,896
BBEEHEL (i) Z
B& T (624,358)
B SR T sk 2 Bl 287,721
BEeERAESH D2
Wim, (WA T8 (201,741)
R—H—HB2ZBRERAEZED 446,737
[oFE 2R 5 Y 2 32,143
RAAZTHZBAE RIS SHY 277,139

9



Notes to the Condensed Consolidated Financial Statements

W1 55 5 W e Wik

For the six months ended 30 June 2018 #E —F— )4FEXNH=FTHILAMH

1. GENERAL INFORMATION

Carnival Group International Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited liability and
its shares are listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Company’s registered office is situated
at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda. The
Company’s principal place of business in Hong Kong is situated at Suites
1804-1810, 18th Floor, Everbright Centre, 108 Gloucester Road, Wanchai,

Hong Kong.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in theme based leisure and consumption business,
focusing on the design, development and operation of integrated large-scale
tourist complex projects in key cities in and outside the People’s Republic
of China (the “PRC”) that comprise of theme parks, hotels, shopping and

leisure facilities as well as other theme based consumption.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 (“HKAS
34”) “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with the applicable

disclosure requirements of Appendix 16 to the Rules Governing the Listing

of Securities on the Stock Exchange (the “Listing Rules”).

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the

historical cost basis except for certain properties and financial instruments,

which are measured at revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2018 are the same as those followed in the

preparation of the Group’s annual financial statements for the year ended 31

December 2017.

— 2k

AR B R AR (TARAF L) R E 5
22 R L A TR e A PR AR A ] s R
By A3 5 A R AE (TR ) &
MR b7l o AR 24 B 2wk M B g 5% Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda ° AR A ] 2 75 32 B 3 00 B ROR A
WA L AT 108586 K 0 18481804-1810
Fo

Aoy v B JE W A m (BeRE A [ AR ) 1%
e o A DA R T o R SRR N R
A (T A ) Z 32 23000 & BEAh s it
B % % R0 — L KRB AR I H > b
A 2 A T~ ~ S B A DAY R DA B S
fto T FHIEH -

o LI

PR RS R W AR & M R T IR
At AE ([t g ) B2 FHa
b A SE345% ([ g et 3458 ) [
Yol o s oty ) B S AR B o i LA (T _Eviv B
SULL) B+ 5 B i = 9 P 4 i B i A R

EX-3 Fifi 8

7 1 5 A 5 A U 2 R A i A A
M T 490 3 e <8 T T EL ) 4 B A 1 A oF
(i FH ) st & o

BRSOt E A - REZF — )\EAA=1H
WS H 2 il W1 A% 6 0 5 3R B8R 2 1 st
BUR KA B R AR EEE L
B+ H = Bk AR AR B R
G H A -



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to HKFRSs

In current interim period, the Group has applied, for the first time, the

following new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA which are mandatory

effective for the annual period beginning on or after 1 January 2018 for the

preparation of the Group’s condensed consolidated financial statements:

HKFRS 9

HKFRS 15

HK(IFRIC) — Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28

Amendments to HKAS 40

Financial Instruments

Revenue from Contracts with Customers
and the related Amendments
Foreign Currency Transactions and Advance

Consideration

Classification and Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Transfers of Investment Property

The application of the above new and amendments to HKFRSs in the current

interim period has had no material effect on the amounts reported in the

condensed consolidated financial statements and/or disclosures set out in the

condensed consolidated financial statements excepted for described below.

F R BOR (41)

HEE PRI e SR i 7 94 A 4 o i

TR e ST 0[] > A4 1 O A L i % 5 B
WA OB DT i 7 o ot R 7 A
T RT B KA T A v A o ) (A W
B SRR NFE-H - HZ
A8 B By 2 4 32 39 T i o) A 2

TR ST H
e Jl SE9 5%
T B %P AR T M BE T
HEHI 5B 155
i (HBEUERE MRS REMNRE
REZAY)
— R 2%
TR A DBt R 52
#eH SN 2 BT Vg V&
T B AR 7 v 5 i 4 o )
QSR AYE 2 BT SEAREAR IR A K R — O
JRE JE 7 ¥ A S
A SEONE Al T H
A G ET A 7 8 B S i 85 S
SSTRZ BT ZERWEEZRANE
A O Z — 4
A G E HBREME
SBAORE Z BT

TP A v ST 39 ) R P b O R T % R T A S
5 i oh 1 S S 7 D A% T R P 2 i
WS o M W) A A A T R R 0 S
RSB - M T SCRT AR 3 BRI o




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #& FE —F— )4ENH =+ H LA A

3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHEEOR (F)
(Continued)
Application of new and amendments to HKFRSs W FEY Y B 8 Y A 08 S 5 i s i Y
(Continued) (%)

3.1 K JH A s S o Y B 51558

3.1 Impacts and changes in accounting policies

of application on HKFRS 15 Revenue from
Contracts with Customers

The Group has applied HKFRS 15 for the first time in the current
interim period. HKFRS 15 superseded HKAS 18 Revenue, HKAS 11

Construction Contracts and the related interpretations.

HKFRS 15 applies to the contracts with customers for the sale of

properties

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised at the
date of initial application, 1 January 2018. Any difference at the date
of initial application is recognised in the opening retained earnings
(or other components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in accordance with
the transition provisions in HKFRS 15, the Group has elected to
apply the standard retrospectively only to the contracts that are not
completed at 1 January 2018 and has used the practical expedient
for all contract modifications that occurred before the date of initial
application, the aggregate effect of all the modifications was reflected
at the date of initial application. Accordingly, certain comparative
information may not be comparable as comparative information was
prepared with HKAS 18 and HKAS 11 and the related interpretations.

% PSRBT E R Al B
R4

S 55 [ T A r T 1 O Ok HE A s B
5 4 o ) 5B 1S5 o A v A A MR R
SEISTRIUR T s & v ) B 18 HR A -
B Erst B SR A4 LR
ﬁo

TS B R AR S HE S 8 B
HKZEFGH

A5 T T 26 90 1 P A A o o U5
1555 > T A0 KM i % e L i R B B
TR )\ — F— H RO AL e
W o A R HE R H T — ) 22 B CUR
IR B 2 A0 2 ) LA 4y (g )
i sR > ELOl 8 o 4 bL R o BuAh > MR
A T 5 A o T S 1 SR 2 A D AR
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PR T Wb By K B A BT R AR 5
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Notes to the Condensed Consolidated Financial Statements
iS5 A I B R b sk

For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

3.1.1 Key changes in accounting policies resulting from
application of HKFRS 15

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard

introduces a 5-step approach to revenue recognition:
Step 1: Identify the contract(s) with a customer
Step 2: Identify the performance obligations in the contract

Step 3:  Determine the transaction price

Step 4:  Allocate the transaction price to the performance

obligations in the contract

Step 5:  Recognise revenue when (or as) the entity satisfies a

performance obligation

EEEHHEOR (4)

ﬁg%ﬁ&%@ﬁﬁ%%%ﬁ%ﬁﬂ

3.1 MEH A U IS e ) SR 1558
EPE AN Z %R ek
W (&)

311 MEJH A o I s 3 45 o B S 15595 66
167 i e 95 = 2 4 )

A W S 5 o A 1SR R R
JE B 70 R W 1) % P R
ot B it R O e R M A\
JRE s il SR W % T 8 TR MR 2E %
R S B A R AR - B
T 7 > % I 5] A A B
1l 25 B8 -

CAEZNE VL9l R 0]
S22 0 R A A B A B AT
SR 1 AR A S A

Bt BEHEBIMEEGHIN
i #) B AT
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Notes to the Condensed Consolidated Financial Statements
iS5 A I B R b sk

For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs

(Continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from

Contracts with Customers (Continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (Continued)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if any one of the

following criteria is met:

. the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

. the Group’s performance creates and enhances an asset

that the customer controls as the Group performs; or

. the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance

completed to date.

3.

EE A uBOR (4)
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Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

3.1.1 Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

3.

EEEHHEOR (4)

ﬁg%ﬁ&%@ﬁﬁ%%%ﬁ%ﬁ%

3.1 MEH A U IS e ) SR 1558
EPE AN Z %R ek
W (&)

311 MEJH 58 I 2 3 75 0 B 5 15905 16
i ogin e EX-T1/XE )]
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.

PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs

(Continued)

3.1 Impacts and changes in accounting policies

»

of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

3.1.2 Summary of effects arising from initial application of

HKFRS 15

The application of HKFRS 15 has no material impact on the
Group’s retained earnings as at 1 January 2018. The following
adjustments were made to the amounts recognised in the
condensed consolidated statement of financial position as at 1

LE e BOR (8)
Eﬁ%ﬁ&ﬁ@ﬁﬁ%%%ﬁ%@%

3.0 M A S T S5 E

%P AT BB\ Z 50 B R fr it
R (%)

3.1.2 B KM MR 5
PE2 5B Rk
JE FH 7 9 B it o BN SR 1598
TR ) AE—H - A ARBE R
P 28R 3P S TR KBS o R A R
R )E—H—HZHWES

January 2018. Line items that were not affected by the changes B R UL e R 2 A T AR
have not been included. By % - R 28 B A IE H 3
AEFELEN o
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
31 December 1 January
2017 Reclassification 2018
HIEH R
5 0 4 i Y
PR S CAE S
R LA - 2y S0
+=ZH=1+—H —H—HM
52 S0 0 M i Li¥-Pig ) YR i L
HK$’000 HK$’000 HK$’000
Tt T T
(Note)
(KtiE)
Current Liabilities i B £ 4%
Deposits from customers EE 4 1,625,776 (1,612,899) 112, (3777
Contract liabilities HHALE = 1,612,899 1,612,899
1,625,776 - 1,625,776
Note: As at 1 January 2018, receipts in advance from properties Mt N F—)E—H—H > JHi
pre-sold of approximately HK$1,612,899,000 previously STABZBRT SN AKRBHEY
included in deposits from customers were reclassified to S0 TE K IE 40 1,612,899,000

contract liabilities.

WIEB A MEGHALL -
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.

PRINCIPAL ACCOUNTING POLICIES 3. BEAHEOR (48)

(Continued)

Application of new and amendments to HKFRSs M RSB T B SR i) A s B it At i Y

(Continued) (#8)

3.1 Impacts and changes in accounting policies 3.0 T AV B v T SE S 9%
of application on HKFRS 15 Revenue from v ki LY ea- 1. ) § 5N
Contracts with Customers (Continued) KW (4)

3.1.2 Summary of effects arising from initial application of 31.2 BKKETT B I 5 AR 15
HKFRS 15 (Continued) BB (4
The application of HKFRS 15 has no material impact on the JRE ) A s B 5 k4 B SR 15 9%
Group’s condensed consolidated statement of profit or loss and 2 A5 ) A 1 ] = O A
other comprehensive income for the current interim period. 25 B I Al 2 T W 2 7 MR A T K
W
The following table summarises the impacts of applying T M A R T A v B A e R

HKFRS 15 on the Group’s condensed consolidated statement

of financial position as at 30 June 2018 for each of the line

items affected. Line items that were not affected by the changes

SEISHRE AL ER —F — )\VFEAN
H =4 B 2 W) 55 B R DL &
TR -HZEREHANEE  RA

have not been included. ZHEBEEBNIEE WA BREEN -
Amounts
without
application of
HKFRS 15 Adjustments As reported
P73
Eog 3 ipE a
HHE155E 2
kgl bk Jor ¢ 5 B 5
HK$’000 HK$’000 HK$’000
Tt Tt T#T
(Note)
(HiEE)
Current Liabilities it ) £1 4%
Deposits from customers EFPw 4 296,937 (288,522) 8,415
Contract liabilities BHRIAM - 288,522 288,522
296,937 - 296,937
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

3.

Application of new and amendments to HKFRSs
(Continued)

3.1

3.2

Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

3.1.2 Summary of effects arising from initial application of
HKFRS 15 (Continued)

Note: Previously, the Group includes receipts in advance from
properties pre-sold in deposits from customers. Upon
application of HKFRS 15, the Group considered that the
amount should be classified as contract liabilities because
the Group has an obligation to transfer the properties
to the buyers in accordance with the sale and purchase
agreements.

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS 9 Financial
Instruments and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL”) for financial assets and

3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification and
measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at 1 January 2018
(date of initial application) and has not applied the requirements to
instruments that have already been derecognised as at 1 January 2018.
The difference between carrying amounts as at 31 December 2017
and the carrying amounts as at 1 January 2018 are recognised in the
opening retained earnings and other components of equity, without

restating comparative information.

3.
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Accordingly, certain comparative information may not be comparable
as comparative information was prepared under HKAS 39 Financial

Instruments: Recognition and Measurement.

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are

initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value, including unquoted equity investments measured at cost

less impairment under HKAS 39.

Debt instruments that meet the following conditions are

subsequently measured at amortised cost:

. the financial assets are held within a business model
whose objective is to hold financial assets in order to

collect contractual cash flows; and

. the contractual terms of the financial assets give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

EE A uBOR (4)
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA
3. PRINCIPAL ACCOUNTING POLICIES 3. BHEEEBOR (8)

(Continued)

Application of new and amendments to HKFRSs M RSB T B SR i) A s B it At i Y

(Continued) (#8)

3.2 Impacts and changes in accounting policies of 3.2 ME A 5 i SR 99K &
application on HKFRS 9 Financial Instruments BT RZE R aGBOREE)
(Continued) (&)

3.2.1 Key changes in accounting policies resulting from 3.2.1 MEJHA I T R R 9B R 1y
application of HKFRS 9 (Continued) Bl Bk EEE ) ()
Equity instruments designated as fair value through other 2 By 3 A VARG A H Al 2 i e 2

comprehensive income (“FVTOCI”)

At the date of initial application/initial recognition, the
Group may make an irrevocable election (on an instrument-
by-instrument basis) to designate investments in equity
instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising
from changes in fair value recognised in other comprehensive
income (“OCI”) and accumulated in the investment revaluation
reserve; and are not subject to impairment assessment. The
cumulative gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will be transferred to

retained earnings.

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group's right to receive to
dividends is established in accordance with HKFRS 9, unless
the dividends clearly represent a recovery of part of the cost
of the investment. Dividends are separately disclosed in the
condensed consolidated statement of profit or loss and other

comprehensive income.

(M A P A 2w ) Z
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VA T ) L R A A RS T
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Financial assets at fair value through profit or loss
(“FVTPL”)

Financial assets that do not meet the criteria for being measured
at amortised cost or FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the

financial asset.

The directors of the Company reviewed and assessed the
Group’s financial assets as at 1 January 2018 based on the
facts and circumstances that existed at that date. Changes in
classification and measurement on the Group’s financial assets

and impacts thereof are detailed in note 3.2.2.

EE A uBOR (4)

Jﬁg BT B AT 7 A8 S B o

3.2 M A T A I S0
;ﬂéﬁiﬁﬁ%&ﬁ%’rﬂ%ﬁﬁﬁ

3.2.1 M7 I B e R B9 BE B 1Yy
it BooR 1 LEE B (A1)

BAFEEASE (THAPHEA
$i2k ) 2 e

AT B 45 B 99 A R 45 4 R
N Al 2 T WK 8 A R A 3R A OF
s N L At 2 T Wi A R R
Y < i E 4% 2 Pl AR 2R
o

AP R A 2R 2 B R A %
B IR B 2P R AT 2
P fi e 2 A AR 4R A R o TR
A5 2 e 8 WA s 4R A
1 16 4 Tl S i LA AT B B
R -

ARAFEFRBR ZF— N\ E—
H— HEAEM S E g > 75 B &
A S 45 R OB Al o AR
AR 4 Rl o K R A T
T FERS B W 3. 2. 25 Akt o

21



Notes to the Condensed Consolidated Financial Statements
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including note receivables, trade receivables, deposits and
other receivables, pledged bank deposits and cash and cash
equivalents). The amount of ECL is updated at the end of each
reporting period to reflect changes in credit risk since initial

recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to result
from default events that are possible within 12 months after
the end of the reporting period. Assessment are done based
on the Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic
conditions and an assessment of both the current conditions at

the reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed individually
for debtors with significant balances and/or collectively using a

provision matrix with appropriate groupings.
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the end of
the reporting period with the risk of a default occurring on
the financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking

information that is available without undue cost or effort.

In particular, the following information is taken into account

when assessing whether credit risk has increased significantly:

. an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

(Continued)

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

. significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit

spread;

. existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;

. an actual or expected significant deterioration in the

operating results of the debtor; and

. an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since
initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable

information that demonstrates otherwise.
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

Despite the aforegoing, the Group assumes that the credit risk
on debt instrument has not increased significantly since initial
recognition if the debt instrument is determined to have low
credit risk at the end of the reporting period. A debt instrument
is determined to have low credit risk if i) it has a low risk
of default; ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of
the borrower to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low credit risk when
it has internal or external crediting rating of ‘investment grade’
as per globally understood definitions.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group has
reasonable and supportable information to demonstrate that a

more lagging default criterion is more appropriate.
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3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

3.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on

historical data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects
to receive, discounted at the effective interest rate determined at
initial recognition. For a lease receivable, the cash flows used
for determining the ECL is consistent with the cash flows used
in measuring the lease receivable in accordance with HKAS 17

Leases.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit
impaired, in which case interest income is calculated based on

amortised cost of the financial asset.

The Group recognises an impairment gains or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables where the
corresponding adjustment is recognised through a loss

allowance account.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

(Continued)

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)

As at 1 January 2018, the directors of the Company reviewed
and assessed the Group’s existing financial assets for
impairment using reasonable and supportable information that
is available without undue cost or effort in accordance with the
requirements of HKFRS 9.

3.2.2 Summary of effects arising from initial application of
HKFRS 9

For available-for-sale equity investments reclassified to
equity instruments at FVTOCI, the Group elected to present
in OCI for the fair value changes of all its equity investments
previously classified as available-for-sale. These investments
are not held for trading and not expected to be sold in
the foreseeable future. At the date of initial application
of HKFRS 9, approximately HK$1,070,316,000 were
reclassified from available-for-sale investments to equity
instruments at FVTOCI. The fair value gains of approximately
HK$31,715,000 relating to those investments previously
carried at fair value continued to accumulate in investments

revaluation reserve.

EE A uBOR (4)

J(Eég Y B A T 7 8 S 9 o i

3.2 M A T A I S0
Eﬁéﬁiﬁﬁ%&ﬁ%i&’iﬁﬁﬁ

3.2.1 M7 I B e R B9 BE B 1Yy
it BooR 1 LEE B (A1)

O £l BUBEA BT W WAl
(#1)

BB NE—H—H - ARAFE
AR B A i T o A U SR O A
E > A B A i B PR AR B
I3 BIRLRE A v £ B T S R B
3PP Al A SR T BT < A
Bl AE

3.2.2 B IKHETH 7 i T B SR 95k
2Bk

i RE T WK /N £ WA= N )
Zrm W2k 2 MR TR > Wi
e A 7 > AS 45 R A L DL
T 43 %8 % T 43 B B BT A AR 4R
R A P 5 B ST A S At 2 i ik
8 o WS BE AN R 5 KR A
7 7 AT TH 5L A% 2 B o B B UK E
FH 7 9 B 45 oA B SR OSR E H >
#11,070,316,0009 7t B 4¢€ Al 4t H
& EH BB FEF AT Al
22 TR W 35 2 ME 25 T EL o T B Al 3%
P T B % A B R R B A
31,715,000% JG H 2 - 1 W £ RIl 42
ARG EAG A Bl
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Notes to the Condensed Consolidated Financial Statements

W1 34 WA B R B ik
For the six months ended 30 June 2018 #WE _F— )UEANH =T HILAMHEA
3. PRINCIPAL ACCOUNTING POLICIES 3. BHEEEBOR (8)
(Continued)
Application of new and amendments to HKFRSs M RSB T B SR i) A s B it At i Y
(Continued) (#8)
3.2 Impacts and changes in accounting policies of 3.2 MEJH AW B dE R B9k &

measure ECL which uses a lifetime ECL for trade receivables.
To measure the ECL, trade receivables have been grouped

based on shared credit risk characteristics.

Loss allowances for other financial assets at amortised cost
mainly comprise of note receivables, deposits and other
receivables, pledged bank deposits and bank balances and
cash are measured on 12m ECL basis and there has been no

significant increase in credit risk since initial recognition.

The directors considered that the measurement of ECL has no
material impact to the Group’s retained earnings at 1 January
2018.

application on HKFRS 9 Financial Instruments R 2 5 R e u BOR SR )
(Continued) (&)
3.2.2 Summary of effects arising from initial application of 3.2.2 B KME T A R I s A i SR 95k
HKFRS 9 (Continued) Z B (4)
Impairment under ECL model 60 455 £ s BT 0 SRR
The Group applies the HKFRS 9 simplified approach to % 55 [ % P 7 v T 5 R o i B 20

5% i Ak Oy w0 HE A B2 5 iR
AR AU B AR B O BN AR
R < Bt S R - R
8 B 5 Mk O AR 4 3 52 £ L B
FERor A o

Al 42 0 39 R AS R Y 4 L
(0 22 6 4% S 8~ 4 T oA
JE R T~ L AR ST Ak DA B S
A7 R0 Te B4 ) WO s 1R f8 48 452 1 20
H Y B 2R G i > AR
i DA AR A5 5, e S 96 K 1 3

A TR B At
AEEPR T N\FE—H—HEN
DR B 20 S S R OK 5P B -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

3.  PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

Application of new and amendments to HKFRSs
(Continued)

3.3 Impacts and changes in accounting policies
of application on Amendments to HKAS 40
Transfers of Investment Property

The amendments clarify that a transfer to, or from, investment
property necessitates an assessment of whether a property meets, or
has ceased to meet, the definition of investment property, supported
by evidence that a change in use has occurred. The amendments
further clarify that situations other than the ones listed in HKAS 40
may evidence a change in use, and that a change in use is possible
for properties under construction (i.e. a change in use is not limited
to completed properties). At the date of initial application, the Group
assessed the classification of certain properties based on conditions
existed at that date, there is no impact to the classification at 1 January
2018.

Except as described above, the application of other amendments to
HKFRSs and interpretation in the current interim period has had no
material effect on the amounts reported and/or disclosures set out in

these condensed consolidated financial statements.

EE A uBOR (4)

ﬁg%ﬁ&%@ﬁﬁ%%%ﬁ%ﬁm

3.3 MERIAE W ol uE R SR A09% 2
R X /AL EPa A Y B i)
WO 5 )

EALEIR:CARY F EX - £/ EEAikiS<y
W SR T RS SRR BT AR E
PR E R OA TN G REW RN E
#oWDLREIRR W C R4 o
1B RT3 — 25 6 5 - BR A W A S H 2B 40
SR B B4 A LA > Al DU T RE & R W)
B A LA T S > T SE T A T g
45 1 A DL (BB 52 B A B ©
BTWIE) o A E KRR IS > ACSE AR
1% B CAFLE R OLRE A TP 360 2
BOBR_F - N\F—H - HZAHE
EBE-

B b SO 15 8 3 A > T A v 391391 ] E
T B ot A ) P L At T R R
%S R W A B R T R R
o i 4 % o S K
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH

4. SEGMENT INFORMATION 4. rEBER
The management has determined the operating segments based on the EHEOMBARAREF (N REEERK
reports reviewed by the directors of the Company, being the chief operating ) R AT AN R B 3 T R T 7 T i E
decision maker (the “CODM”) that are used to assess performance and KR8 43 FR o B REAL T B 488 4 BB 0 AR

allocate resources. The management assesses the performance of the

following operating segments as below:

(i)  Property development and investment — Developing residential and commercial properties in the PRC and Hong Kong for
LIE 3.9y & 42 sales and leasing;
e v R A A S R AL B A R A O

(i)  Trading and investment business — Investing on securities and financial instruments; and
e YES &3 B ELEm TR R
(iii)  Others — Providing retail-related consultancy and management services, operating kids
H Al edutainment centre, touring carnival and operating restaurants in Hong Kong.
PR T AT BT P R A BRI S - e R b0 R W R
VAT 7 70t v A I
Following the changes of reporting structure, the number of operating NRE_Z—LET_A=Z1T—HILFE
segments in the Group was reduced from five to four during the year ended F A % ) A R S T A - B
31 December 2017 due to suspension of the touring carnival operations. S > AL 0 2878 43 TR S E e A R 2 Y A o
During the six months ended 30 June 2018, the management decided to have RBEEZF—/)NENH=THIEAWA > d}
a further change on the reporting structure, and the number of operating HH B e R 2 R SR - A L W E TR R R
segments of the Group was reduced from four to three due to disposal of the 2 RRRE o A AR 0 AR 43 8 e I 8 9 =
catering business in the PRC. Segment information presented as comparative 6l o 7 % 46 1 ) A B s R R B A LR R
information in these condensed consolidated financial statements have been B 230 SR T AR E A > DA R WA 42 (B A

restated to reflect the current reporting structure of the Group. Bgen-
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Notes to the Condensed Consolidated Financial Statements
iS5 A I B R b sk

For the six months ended 30 June 2018 B E_F— )4EXNH=1HILAMH

4. SEGMENT INFORMATION (Continued) 4.

Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable

and operating segments for the interim period under review:

For the six months ended 30 June 2018 (Unaudited)

vigidgide: )
g LN E S

B o v 90 1ol R S TR 4 2T o B KRR
] 3 A 4 WO\ B S B Z A3 #T

BREZZ-NEANA=ZTHIEAMA (REH
B)

Property Trading and
development investment
and investment business Other Inter-segment
segment segment segments elimination Total
ES 1Y SUB BB %
i3 gis E3i Vg Jef s i Lk am
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T#x T#L T#iL T#iL T#
REVENUE BA
External sales shim g
Inter-segment sales S 8
RESULTS R
Segment results ViRiE S
Finance costs B A
Unallocated income RATIA
Unallocated expenses KRB
Loss before tax BBl s 4R
;b TES
. A !"-*.-e.
it e Ak
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

4.

SEGMENT INFORMATION (Continued)
Segment revenues and results (Continued)

For the six months ended 30 June 2017 (Unaudited)

4.

23 VB R (%)
oy VO B 3 4t ()

BREZZ—LESAZTHIEAEA (REE
#)

Property Trading and
development and investment
investment business Other
segment segment segments Total
E T RO R#&E
B EH Jefbs i fk
HK$’000 HK$°000 HK$000 HK$'000
T T SR T
(Restated)
(#KE5))
REVENUE KA
External sales Ahimgs & 514,687 255611 133,582 903,880
RESULTS Ea
Segment results AES 65,279 236,655 (376,629) (74,695)
Finance costs W AR (10,356)
Unallocated income RN 15,625
Unallocated expenses RAHL W (121,840)
Loss before tax BRI 4 (191,266)

Segment revenue reported above represents revenue generated from external

customers. Inter-segment sales charged at prevailing market rates during the

six months ended 30 June 2018. There were no inter-segment sales during

the six months ended 30 June 2017.

The accounting policies of the operating segments are the same as the

Group’s accounting policies. Segment results represents the profit earned

by/(loss from) each segment without allocation of central administration

costs including directors’ emoluments and finance costs. This is the measure

reported to the CODM for the purposes of performance assessment and

resources allocation.

VL bt 2y H N 2R A SR & P Z A ©
PEREZZ - NERNAZHHILAMEA - 438
Bz BT TSR RLH RRE_R
—BHENAZ A AR E H RS S3  R8 4 o

RO A T8 B R BOR LA AR ] 2 S BOR M
Iv] o 43 S AR R 43 B P S A BUROA (B4
I R S S A ) 2 4% 4 R IR 2 i A
(BEAZ R < BbT7 i EEB BRI HE B
VA E Al 28 B B 43 B IR 2 W B 7 3
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segment:

vigidgide: )
43 6 ¥ B £ 4

B T A AR T 4 T O R AR A T 2
HERARZ SN

30 June 2018 31 December 2017

R NI e S

Segment assets 43 W AH=Z1TH +=-H=+—H
HK$’000 HK$’000

T#L T

(Unaudited) (Audited)

(REEH) (REF%)

(Restated)

(=B )

Property development and investment segment 4% 3£ 5§ & & & 43 %) 23,699,214
Trading and investment business segment B 5 BB 3,116,585
Other segments Ho A 4355 136,129
Total segment assets 43 W R 26,951,928
Unallocated corporate assets RO EEE 2,566,493
Consolidated assets BAEE 29,518,421

Note: All assets are allocated to operating segments other than certain bank

balances and deposits and other unallocated assets.

Liheas

Mifitk - AR A4 L AL 43D M TR

AT 45 B B Ak DL B A R 43 L 5 7S B b
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

SEGMENT INFORMATION (Continued) 4.
Segment assets and liabilities (Continued)

The following is an analysis of the Group’s assets and liabilities by
reportable and operating segment: (Continued)

23 VB R (%)
43 W R B 14 (#)

DEIE N FY R SV &S TigiT Fied

HERARZ SN (8D

30 June 2018 31 December 2017

it Sy | o R

Segment liabilities Via: 3N AA=+H +ZH=+—H
HK$’000 HK$°000

T#L F#x

(Unaudited) (Audited)

(REEHB) (RER)

(Restated)

(#ES])

Property development and investment segment 4 3 %% h& S $¢ & 433 11,056,844
Trading and investment business segment EOYE S E Y Tia 559,799
Other segments oAl 43 #B 154,365
Total segment liabilities 28 £ A 11,771,008
Unallocated corporate liabilities ASHAFE AR 5,997,877
Consolidated liabilities AR 17,768,885

Note: All liabilities are allocated to operating segments other than certain ek 2EE o I R AE 508 - W T
borrowings, deferred tax liabilities, obligation under finance lease, O EERTEHA R BEMEE T HT
convertible bonds and other unallocated liabilities. A 8 i {35 5 B Al R 43 TBC AL B BR AR ©

OTHER INCOME 5. HAbWBA

Unaudited
P 3 %2
Six months ended 30 June
BEAAZTHIEAMA
2018 2017
RN\ —F L
HK$’000 HK$’000
T#T T
Interest on bank and other deposits SRAT B H A A7 KR B, 14,182
Compensation income i A 11,334
Reversal of loss allowances on other receivables 5 5] JH: fily )i ek T8 2 Js 15 3% 4 =
Others oAty 1,397
26,913
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

6. FINANCE COSTS

6. B AR

Unaudited
3¢9 73
Six months ended 30 June

BREAA=Z1THIEAEA

2018 2017

e 22 —&F b
HKS$’000 HK$°000
T#L F#C

Interest on bank and other borrowings: SRAT B H A 3R B, -

— wholly repayable within five years — R LA N B 253,885
Interest on obligation under finance lease AEMBEH T HEZAE 9
Effective interest expenses on B BRI B X

— senior bonds - ER 65,799

— bonds — % 17,805

— convertible bonds — AR R IR 104,893
Total finance costs Vo 5 B AR HA 442,391
Less: amounts capitalised (Note) W EAAL A (M) (432,035)

10,356

Note:

Certain finance costs had been capitalised to property development projects in the
PRC and Hong Kong and were included in construction-in-progress of property,
plant and equipment, investment properties under development and properties

under development for sale.

Wi

T B IR A CAB AR I vl [ R o 2 A S R
HZ 84 W O ALE Y 3 - W K il B

RS E Y& TR/ E X
I - }é‘i - i :
sk J
\, "
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH
7. INCOME TAX EXPENSE 7. BB
Unaudited
F3$i773
Six months ended 30 June
BEAHA=ZTHIEAHEA
2018 2017
ZR)\E e Sl W
HK$’000 HK$’000
T T
Current tax: B R
PRC Land Appreciation Tax (“LAT”) r g L ARG ([ AL ) 17,712
Enterprise Income tax (“EIT”) I E R 45,765
Deferred tax: EHE B (40,430)
Income tax expense FR B 32 23,047

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit arising in or derived from Hong Kong for both interim periods. No
provision for Hong Kong Profits Tax has been made as the Company and its
subsidiaries had no assessable profits arising in Hong Kong for both interim

periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards.

LAT is levied at progressive rates ranging from 30% to 60% on the
appreciation of land value, being the proceeds of sales of properties less
deductible expenditures including cost of land use rights and all property

development expenditures.

A W A5 B v 1 e 91 S0 [ a7 A 9 A
B AU Z Al B R A 2 16.5% Z B R FE
B o P A 2 ) B LB Jag 2 W) 7 1 90 309
4 3l ST 7 8 A 2 M R A > W S A
W13 BEAR Hh f 4 o

AL B A S PR Bk (TSP 3Bk ) &
W EPTABLE TR > A =R N\E—H—
FEE > e [ B 2 7] 2 Bt 2525% o

o 594 {0 A 5 - R = 09 RS A DA30% R
60% 5 2 B Bt AR > 3 A i 2 344 B ¥
3 s B B 90 3 P 1 R JEL R T 1 P 32 (45
i 0 P PR A B P A S B PR PR S )
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Notes to the Condensed Consolidated Financial Statements
T W1 555 45 S 5 R B e
For the six months ended 30 June 2018 #WE _F— )UEANH =T HILAMHEA
8. LOSS FOR THE PERIOD 8. 9 s 4t
Loss for the period has been arrived at after charging/(crediting): WNERC MR (GtA) FHIEH :
Unaudited
A 58 %
Six months ended 30 June
BEANA=ZTHIEAMA
2018 2017
it IS 0 —ZE b
HK$’000 HK$°000
T#xT AR
Net foreign exchange differences B 56, 2% B A 35,234
Loss on disposal of property, plant and equipment HEW - e M Z R H 6
Gross rental income from investment properties 3¢ H $& & ¥ 3 2 Fl 4 W A #85H (31,736)
Less: Wi
direct operating expenses incurred for WREAEERAZ
investment properties that generated rental REW R EA BRSO
income during the period 7,412
direct operating expenses incurred for 9 i E AR LS Z
investment properties that did not generate REW R EA BRSO
rental income during the period 9
(24,315)
Cost of inventories recognised as an expense il 2 2 B 3 2 A7 45 AR 472,784
Rental expenses in respect of rented REMEHTANRMEDEZ
premises under operating leases B 2 57,769
Employee benefits expenses (including directors’ & B & F| B 52 (75 # M 4 )
emoluments)
— salaries and other benefits — 4 T AR A 124,649
— contributions to retirement benefit schemes — B PR AR A ) Bk 7,827
— equity settled share-based payment (Note (1))  — VAREZS &5 5 Ay 32 A+ 2 5k JE
(Hfata)) (845)
131,631
Less: amounts capitalised (Note i7) W ARG AR (M ki) (6,387)
Total employee benefits expenses 1 B 1 A1) B S 48 A 125,244
Amortisation of other intangible assets F At R ¥ 2 R 2,481
3 g
3 14 1 \. e
¥ | A . N ’




Carnival Group International Holdings Limited | Interim Report 2018

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

8. LOSS FOR THE PERIOD (Continued) 8. WMEH (&)
Unaudited
P %33
Six months ended 30 June
BEANA=ZTHIEABEA
2018 2017
TR NAE Rt
HK$’000 HK$’000
F#IL T
Depreciation of property, plant and equipment 4 2 ~ W& 55 K ok 5 97 85 38,281
Less: amounts capitalised (Note (ii)) W G A &R (M ki) ) (135)
38,146
Written off on property, plant and equipment Y3 ~ W5 B o A 193
Impairment loss on property, LIEN Y &L
plant and equipment IAE I HH 42,876

Notes:

(i) On 10 May 2016, 50,000,000 share options were granted to a former
executive director of the Company under the Company’s share option
scheme adopted on 31 May 2013. Each option gives the holder the right to

subscribe for one ordinary share of the Company at the exercise price of
HK$1.022. These share options would have been vested on 10 May 2018,
and then be exercisable until 9 May 2021. The above share options had
been cancelled upon the resignation of such executive director during the

six months ended 30 June 2017.

(ii))  Certain employee benefits expenses, contributions to retirement benefits
schemes and depreciation of property, plant and equipment had been
capitalised to property development projects in the PRC.

() WIB-ANELATH - ARAFRER F
—ZEHA =1 H R Z B 2 T
A ) — 4 B AR AT 7 2550,000,00047 1
HE o B0 W S RE BT L5 A ARERI 7T 4%1.022
W0 AT B R — B AR A TS R o %
HERERE R — R — )EFHH T+ HRE > L%
WP EE Z - —FERLHLH B IE R
BE-Z—LEANHETHIEAMEA - Ll
M LR R AT W R BT R R o

() A TR BARA B S - IR AR A Bk Bt
3~ B R A DT RS T v B 3R 8 f IH H
AL -
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

9. DIVIDENDS

No dividends were paid, declared or proposed during the current interim
period (six months ended 30 June 2017: Nil). The directors have resolved
that no dividend will be declared in respect of the current interim period (six
months ended 30 June 2017: Nil).

10. LOSS PER SHARE

The calculation of basic and diluted loss per share is based on the following

9. A

TP A o S S80 F SiF 08 S ~ IR 8 v YR A AT
BB (BEZZ-LEANHZTHIEAMA :
S ) o HE TRk VOIS AR v ST B R AR T
BB (BE R —LEANHZTHIEAMA :
) o

10. 458 44

B e A M 1 AR e DL R R

data:
Unaudited
* BB
Six months ended 30 June
BEAH=ZTHIEAMA
2018 2017
—®— )\ e a3
HKS$’000 HKS$’000
T#L F#x
Loss i 1
Loss for the purposes of basic and F DL A B AR R W 2
diluted loss per share: e 15 -
Loss for the period attributable to A FHER N EAG I s 4R

owners of the Company

(205,921)

Number of shares Bepr ¥ H

Weighted average number of ordinary shares JH VA it S B R A e s 1R

for the purposes of basic and diluted loss 528 B T HE - 35 8%
per share

16,952,314,103

The denominators used are the same as those detailed above for both basic

and diluted loss per share.

Liheas

Ji A 2 4 B B b SCRE I R s 564 M AR R
A 4R P B PR A I
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH

10. LOSS PER SHARE (Continued) 10. 5B (&)

A S 457 9 0 0 B D B 2 T
347 PR 9 » DAL 9 A Y 0 8 P
Wz RE AN E (RE-Z L
X A H AN E %) Y 7 W E
W TR (RE B —LEAH =
AR = TR ) o AR 4 T 2 T A
5 R L O 5 PR A TR 2
WIS RRE B R =T b
R ES NN LR VSt PN LT
Ji i o

11. W3 -~ W5 B i

Diluted loss per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one category (six months ended
30 June 2017: one category) of dilutive potential ordinary shares: convertible
bonds (six months ended 30 June 2017: convertible bonds). Convertible
bonds of the Company are not dilutive as conversion of the Company’s
convertible bonds would reduce the loss per share attributable to the owners
of the Company during the six months ended 30 June 2018 and 2017.

11. PROPERTY, PLANT AND EQUIPMENT

HK$’000
F¥HL
Carrying value at 31 December 2017 (Audited) and RoF—LETZAZ—H (8BF&) R

1 January 2018 R )\ HZEHEE 7,707,935
Additions wE 387,346
Written-off s (587)
Depreciation Yreg (20,765)
Reclassified as held for sale BB o S A R h A (878,367)
Exchange adjustments EE 51, ) % (59,479)
Carrying value at 30 June 2018 (Unaudited) RZ—NAEANH =T H 2R (RER) 7,136,083

WEF—)EANA=ZTH - R fE493,121,000
W (ZF—LtHE+ZA=Z+—H: 4

At 30 June 2018, motor vehicles with carrying value of approximately
HK$3,121,000 (31 December 2017: approximately HK$3,512,000) is held

under finance lease.

At 30 June 2018, the Group has pledged construction-in-progress with a
carrying value of approximately HK$6,623,640,000 (31 December 2017:

approximately HK$7,174,881,000) to secure the Group’s borrowings.

3,512,000 70 ) Z W H I XA & M &7 A -

WZZ—)ENHZ1H > AL O
T 1 #16,623,640,000¥ 00 ( = F — L4E =
HAZ=+—H:#47,174,881,000% 0 ) Z fE & T
T2 o 15 2 IR A AR P A R 2 9 R o
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA
12. INVESTMENT PROPERTIES 12. BEWE
HK$’000
Tt
FAIR VALUE AR
At 31 December 2017 (Audited) and 1 January 2018 W _F—LHETZH=1—H (BFE) K&
“Z—-N\FE—HA—H 6,353,156
Additions wE 248,043
Reclassified as held-for-sale B AR & (577,333)
Net increase in fair value recognised in profit or loss TR RS PR A B B AR 44,095
Exchange adjustments i 53, 5t % (65,354)
At 30 June 2018 (Unaudited) R NAEANHA=ZTH (CRERE) 6,002,607

At 30 June 2018, the directors considered the carrying amount of the
Group’s investment properties carried at revalued amounts and estimated
that the carrying amounts do not differ significantly from that which would
be determined using fair values at the reporting date. Consequently, no fair
value gain or loss has been recognised in the current interim period, except
for the fair value gain of approximately HK$44,095,000 recognised upon the

reclassification as held-for-sale.

At 30 June 2018, the Group’s investment properties with a carrying amount
of approximately HK$6,002,607,000 (31 December 2017: approximately
HK$6,353,156,000) have been pledged to secure the Group’s borrowings.

WF— ) ENAZTH » B R R A [ #
B3 IR E TS IR AN (LR WA F LR
HEERHRE XA PEHEEZEHAGH
TR 25 B o B U o F A v S 0 1D o 0 e R 8 o
AF W 2 B 4R - MRS T 40 0 2 e 1 Hh S AR e
BT W 25 £944,095,0009 76 ©

R B—NENAZ1H - AL E SR
THI 1 #16,002,607,000% 76 (= F — L4+ =
A=+ —H :#16,353,156,000# 70 ) Z & &M
2 o M T AT AR AR T A R 2 M AR o
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For the six months ended 30 June 2018 W% _F— )VUEANH=THILAMHA
13. INVENTORIES 13. #8§
30 June 31 December
2018 2017
it 2 S I G
AH=TH +ZA=+—H
HK$°000 HK$’000
T#xT AR
(Unaudited) (Audited)
(REHB) (RER)
Properties under development for sale BEh o EYyE 4,362,779
Completed properties for sale T V% B 8 5 4 3 1,605,446
5,968,225
Food and beverages, and other operating items % i DA S 28 ik S A BH 785 36 %5 14
for catering and related service operations H bR IHEH 6,141
Finished goods £y 6,211
5,980,577
The Group’s properties for sale with a carrying amount of approximately M= NEANA=Z1H - AREECHMER
HK$5,768,849,000 as at 30 June 2018 (31 December 2017: approximately T {6 #15,768,849,000% 76 (=& — LE+ =
HK$5,968,225,000) have been pledged to secure the Group’s borrowings. HZ=4+—H :#5,968,225,000¥ ¢ ) Z S &)

3 > AR 7 IR AC AR A Ak 2 AR AR

The properties for sale are situated in the PRC and Hong Kong. 8 85 4 S AL T B R A
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

14. TRADE RECEIVABLES 14. HE W B Mk ak

Trade receivables arising from sales of properties are due for settlement in
accordance with the terms of the related sale and purchase agreement. Rental

receivables from tenants are payable on presentation of invoices.

The following is an aged analysis of trade receivables (net of loss

allowances), presented based on agreement terms and invoice date, at the end

0 35 15 A 2 2 M5 M AR AT B
i K 101 45 MO L 7 D 5L
AL A o

TP At IR - % o e R S R H 28 2
G e B Mk (e s AR A ) < MR 6 2 A A

of the reporting period: T
30 June 31 December
2018 2017
ZR— N\ “&—tiE
AHZ+FH +ZA=Z+—H
HK$’000 HK$’000
T#L T#0
(Unaudited) (Audited)
(R BA) (RER)
0 - 30 days 0—30H 11,231
31 - 60 days 31—60H -
61 — 90 days 61—90H -
91 — 180 days 91—180H -
Over 180 days 180H VL I 9,028
20,259
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For the six months ended 30 June 2018 B E_F— )4EXNH=1HILAMH

15. EQUITY INSTRUMENTS AT FAIR VALUE 15. 3R AP wh A il 2 i W A 2 B
THROUGH OTHER COMPREHENSIVE i TE vy b £ B %
INCOME/AVAILABLE-FOR-SALE
INVESTMENTS

30 June 31 December
2018 2017
it 2 —R2Lg
AA=TH +ZA=+—H
HK$’000 HK$’000
T#L T#x
(Unaudited) (Audited)
(R BA) (#HF%)
Equity instruments at fair value through WA A AL 2w B A 2
other comprehensive income B LR
Unlisted investments: WS
— Unlisted private fund in Cayman Islands —RAFEREZIE LA SRS
(Note (i) (MiEq)) -
— Unlisted private fund in the PRC (Note (ii)) ~ — R Z Ik L i fh 52k 4
(Kt i) ) -
— Equity securities (Note (iii)) —WERS W I (Mt dii)) -
Available-for-sale investment Wk B B
Unlisted investments: EAIE S
— Unlisted private fund in Cayman Islands — AP SRS I B RS S
(Note (i) (Htita)) 263,666
— Unlisted private fund in the PRC (Note (ii)) — B Z Ik BT RASE R A
(M et i) ) 707,650
— Equity securities (Note (iii)) —RERR TS (B At i) ) 99,000

1,070,316
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH

15. EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME/AVAILABLE-FOR-SALE
INVESTMENTS (Continued)

Notes:

®

(i)

(iii)

The unlisted investment fund represented a mutual fund managed by a
private fund manager registered and approved by the Cayman Islands
Monetary Authority. As the fund is at a preliminary stage and mainly
holding of cash and deposits, and therefore the management considered
that the fair value of the investments approximated their cost at the end of
the reporting period. No impairment was identified as at 30 June 2018 and
31 December 2017.

The unlisted investment fund represented a fund managed by a private
fund manager registered and approved by the Asset Management
Association of China and is measured as fair value. The fair value of
unlisted private fund is established by making reference to the redemption
price quoted by respective fund administrators which was based on the
net asset value of the fund determined on a fair value basis. The unlisted
private fund is redeemable by the Group at any time, within one year after
the subscription upon giving a written notice in advance of the redemption
and shall be redeemed at the end of the one-year period.

On 31 October 2017, the Group entered into agreement with an individual
third party and acquired the unlisted equity investments issued by private
entity incorporated in Marshall Islands with limited liability with equity
interests of 19.97%. The captioned entity is an investment holding
company and its subsidiaries are principally engaged in provision of
finance and money lending in Hong Kong and is measured at fair value.
At 30 June 2018, the directors estimated the carrying amount of the equity
securities carried at revalued amounts and estimated that the carrying
amounts do not differ significantly from that which would be determined
using fair values at the reporting date.

APt A Al 2 i W 2 2 A
TR W8 ()

() IR BB AR B A BH 2 R S A AT
JR A T 2 v g L B e 4 L 0 ) A L
4 L R 4 o O R Y I B -
TR Bl B Ak - R A B A Y R
FAAR S B o B AR A A < T
FEAAZTAR SR B4 ZA
= F 3 B

Gi) IR R AR A o B R Ak
S Tih 8 I 5 41 v v A B A A B0 )
(EENP Sak ¥ R i B EEE i I
B4 1 A SR T 275 A B ik 4 BN
1o T A o A 7 R e (i
T A T A LR 4 A o %R b AL
SRR G T ph A 4 T R AR — 47 I B O
R S 8 8 T MV T DA B T Sl R
AP ST 1 45 A IR B [ o

(i) WMoF—LETH=ET—H AREEE—4
AN =05 5 30 k> WO 6 AR AT A ok
b 3L 9 A A PR3 A2 W) 8847 1019.97 %6t
R LT AR 1 o A R R — R B R
O ) B FC K e 2 T B A A o 4
BRI > TG A TR R RN
FEAH=ZR > EEMFHE RN AR R
it 8 S 2 MR T L > S Al O R T LS 0
HIZATHF B GHAGAERER
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH

16. FINANCIAL ASSETS AT FAIR VALUE

16. %2 A A4 i 2 4 ik ¥ e

THROUGH PROFIT OR LOSS

30 June 31 December
2018 2017
R\ ZE—bg
AA=Z1H +ZH=+—H
HK$°000 HK$’000
T T
(Unaudited) (Audited)
(REER) (RREH)

Financial assets A B
Equity securities listed in Hong Kong (Note (i) s L Z AR ® S (Mita)) 1,806,121 1,602,427
Unlisted investment funds (Note (ii)) K BB R (B k) ) 348,820 369,425
Derivative financial instruments (Note (iii)) i & mh T H (M i) ) 368 -
2,155,309 1,971,852

Notes:
(1) The fair value of equity securities are determined based on the quoted
market prices at the end of the reporting period.

(i)  The fair value of unlisted investment fund is established by making
reference to the redemption price quoted by respective fund
administrators, which was determined based on net asset value of the fund
measured on a fair value basis .

(iii)  The directors of the Company introduced a strategic partner to jointly
develop the property located in Canada, relating to the acquisition of
property announced by the Company on 26 September 2017 under the
purchase agreement entered on 20 December 2017.

After the completion of the assignment instrument for the purchase
property to Silver Glory Holdings Limited (“Silver Glory”), the
Group in return was entitled to notes receivables of principal amount
US$11,400,000 (equivalent to approximately HK$89,039,000), and a call
option relating to the acquisition of the equity interests within the project
company in Canada (for details of the call options granted, please refer to
the announcement date 20 December 2017 announced by the Group).

As at 30 June 2018, the fair value of the call option was approximately
CAD62,000 (equivalent to approximately HK$368,000), which was based
on Binomial Model.

As at 30 June 2018, the Group had pledged equity securities listed in Hong
Kong with carrying amount of approximately HK$1,156,632,000 (31
December 2017: approximately HK$1,477,994,000) to secure the Group’s
borrowings.

JBe A Rl 2 P AT (AR B P 4 0T R 2 7 5
e g -

e EMBREREZ A PETIRSH RS
TN P S o e (R A > A S R 3
AT EREHE R R A S 4 AR

MR b4+ A 2 BT
Hiohk> KA EFRPR T —LFEIA
TN H A O 0 3 TN SR R A 3G
[5] [ 3% o0 j7 Jom 45 K By 4 3

(iii)

T 58 B W 4 3 % T Silver Glory
Holdings Limited ([ Silver Glory 1) iy i i
SCHRAR - A 45 A 2% 0 R AT W TR 4 2%
11,400,0003% 76 (41 % % #189,039,000% 7t )
B RE SR B > B — A BRSO A ORI A
A RARE B R ST RE (A0 T 42 o i S0
TN T S ARG PTG H s — %k
ETZHZTHBAE) -

RoF— ) EANHZ1H - BRI REAR R
T 2B 5 A 18 29 %562,0000 56 (A
257 #1368,0003 7T ) ©

RZF— )\EANH =1 H > AR 4L FE O IR
HE#1,156,632,000% 76 (ZF—L4E+ZH
=+ —H:#11,477,994,000% 0 ) Z F #s Ll
JBEAS 38 25 > AR % BRAT AR A P i ok Z 5 A o
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

17. PLEDGED BANK DEPOSITS/CASH AND 17. BKMMMATHR BERB L%

CASH EQUIVALENTS i=L7]

30 June 31 December

2018 2017

e 2 ¢ —EB L4

AH=1H +ZA=+—H

HKS$°000 HKS$’000

T T

(Unaudited) (Audited)

(REERE) (B4

Pledged bank deposits TGP AT 7K 1,337,248

Cash and cash equivalents B4 KBl &% E 322,252

Cash and bank balances Bl& K BRAT A% 1,659,500

Cash and bank balances of the Group comprise bank balances and cash held
and short-term bank deposits that are interest-bearing at market interest rate
and have original maturity of one year to three years. The Group’s bank
deposits carry interest rates ranging from 0.38% to 3.85% (31 December
2017: Nil to 4.2%) per annum.

As at 30 June 2018, approximately 2% (31 December 2017: approximately
6%) of the Group’s bank balances and deposits are denominated in Hong
Kong dollars, and approximately 98% (31 December 2017: approximately
94%) in Renminbi (“RMB”). RMB is not a freely convertible currency and
the remittance of funds out of the PRC is subject to exchange restrictions

imposed by the PRC government.

As at 30 June 2018, the Group’s bank balances and deposits of
approximately HK$18,605,000 (31 December 2017: approximately
HK$11,737,000) are solely for certain designated property development
projects in the PRC.

AN SR ] 2 B 4 T SRAT KR AL HE T B 2 SRAT A
fik S B4 V), T ¥ v 35 M) R G R LB 0 R s
—AE B W AT AR AR I RAT A
K2 AR R AT0.38%E3.85% (B — L4
TZHZ+T—H :EF429%) -

R )ENHZ1H > A 3 DT 5HE
ZERAT R M AT A 2% (R — L+
H=Z+—H:%6%) KU ANR¥ (TAR¥])
sHERME08% (—ZF—tLE+H=+—H:
#194% ) o NRWE R I B LI E% Bl &
4 T H o 10 28 32 o I3 BORT B G 2 A I IR ) e
BB o

R )EXNH =+ B > A 2 47 55 6%
K AE 5K %118,605,000% 76 (ZF—tLH+2H
=+—H : £11,737,0009 75 ) 5L b
ZHTIREMEFERIEHE -

47



Carnival Group International Holdings Limited | Interim Report 2018

Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

17. PLEDGED BANK DEPOSITS/CASH AND
CASH EQUIVALENTS (Continued)

As at 30 June 2018, the Group had pledged bank deposits with a carrying
amount of approximately HK$988,248,000 (31 December 2017:
approximately HK$1,337,248,000) to secure the Group’s borrowings in the
PRC.

18. TRADE PAYABLES

Trade payables comprise amounts outstanding for construction costs,

suppliers and on-going costs.

The following is an aged analysis of trade payables at the end of the reporting

17.

18.

G RIT A BeER B &%
fEtH (4)

RoZ— )EANAZTH - AREE KT
T %) %5988,248,0008 ¢ ( —F—L4HF+_H
=+ —H:#%1,337,248,000% 55 ) Z 1747
K > M BRAT: A 45 0 7 o 0 5% 7 Ak 2 AR
JHEAS B 5 Mk

JRE A B 52 R 5 A O S A ~ B T A
AR 2 1 A B R R I o

T IR > BE AT B S MRk Z MR B A T A

period.
30 June 31 December
2018 2017
—®— N\ R
AHZ+H  +ZA=Z+—H
HK$’000 HK$’000
T#L T#0
(Unaudited) (Audited)
(R BA) (RER)
0 - 30 days 0—30H 277,301
31 - 60 days 31—60H 3
61 — 90 days 61—90H 3,419
Over 90 days 90H YA |k 803,403

1,084,126
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For the six months ended 30 June 2018 #%E —F— )4FEXNH=FTHILAMAH
19. SHARE CAPITAL 19. JBeAs
Ordinary
shares of
HK$0.2 each Amount
A5 B i 4L
028 L2
¥ % Eot
HK$’000
T#T
Authorised: i
At 31 December 2017 (Audited), RoF—tE+ A= —H
1 January 2018 and 30 June 2018 (Unaudited) — (##%A%) ~ ZF— )\4F—H—H
K= )\FEANA=Z1TH
(REE) 50,000,000,000 10,000,000
Issued and fully paid: CBAT R
At 31 December 2017 (Audited) and W_FZ—-tHE+_H=+—H
1 January 2018 (REFH) L _F— )\EF—H—H 21,472,160,585 4,294,432
Shares issued upon conversion of StV A 5 T B AT 2 SR
convertible bonds (Note(i)) (KiEa) 181,250,000 36,250
Issue of shares by way of placing (Note(ii)) LB B AT AR (ML) ) 2,200,000,000 440,000
At 30 June 2018 (Unaudited) W2 NEAH=Z1H
(RE8HEE) 23,853,410,585 4,770,682
Notes: Mt
(i) Shares issued upon conversion of convertible bonds 1) T g 0 5 1 R AT 2 By

On 25 January 2018, the Company issued 181,250,000 ordinary shares
of HK$0.20 each in the capital of the Company upon the conversion of
the convertible bond with principal amount of HK$72,500,000 at price of

HK$0.40 per share.

(i)  Issue of shares by way of placing

On 2 February 2018, the Company allotted and issued 2,200,000,000
ordinary shares of HK$0.20 each in the capital of the Company by way
of placing at a placing price of HK$0.355 per share. The Company raised

approximately HK$779,000,000 (net of expenses).

(i)

W oZ— )\ E— A R H - RKAF RS
80409 70 = RS T A 4 8% 72,500,00095
J6 2 Al B 1% > B8 47181,250,000/8 A4
) JE A Fp A B 50,2098 TG 22 3% 388 Bt

L B B AT IRy

M-F— NEZHZH > KAFBBA
B > 245 8003553 I6 = L B 1 C 38 M B AT
2,200,000,000)8 A< 23 7] Ji A< v 4 JjE 1 £50.20
W6 Z W 8 B o AR 22 H] 8 A4 £1779,000,0009%
JG (FIBREA) -
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For the six months ended 30 June 2018 #E _~F— /)4ENH=Z1THILANHA
20. BORROWINGS 20. f#k
30 June 31 December
2018 2017
ZRB N4 —E L
AH=1H +=ZH=+—H
HK$’000 HK$’ 000
Tt TFio0
(Unaudited) (Audited)
(REHEH) (4%
Bank borrowings, secured (Note (1)) SRATAE K - AR (M EEG)) 2,112,616 2,988,275
Other borrowings, secured (Note (i) o AbAS K - BT (MEG) ) 5,044,012 4,692,142
Senior bonds (Note (ii)) AR S (B G ) 1,595,520 1,587,256
Bonds (Note (ii)) &% (Mt i) 757,326 655,018
9,509,474 9,922,691
Notes: Mt -

®

As at 30 June 2018, bank and other borrowings of approximately
HK$5,015,960,000 (31 December 2017: approximately
HK$5,444,346,000) are denominated in Renminbi and carried at fixed
interest rates of Nil to 11.62% (31 December 2017: 1.68% to 13%) per
annum. Bank and other borrowings of approximately HK$260,075,000
(31 December 2017: HK$268,603,000) are denominated in USD and
carried at floating rate of London Interbank Offered Rate plus 3%
per annum (31 December 2017: floating rate of London Interbank
Offered Rate plus 3% per annum). Bank and other borrowings of
approximately HK$1,880,593,000 (31 December 2017: approximately
HK$1,967,468,000) are denominated in HK$ including HK$665,300,000
which carried at floating rate of Hong Kong Inter-bank Offered Rate
plus 1.5% per annum, HK$100,000,000 which carried interest at
floating rate of Hong Kong Inter-bank Offered Rate plus 2% per annum,
HK$390,000,000 which carried interest at fixed rate of 6.5% per annum,
HK$14,000,000 which carried interest at fixed interest rate of 8.75% per
annum and HK$711,293,000 carried at fixed interest rates of 2.25% to
15.25% respectively (31 December 2017: including HK$100,000,000
which carried interest at floating rate of Hong Kong Inter-bank offered
Rate plus 2% per annum, HK$904,661,000 which carried interest at
floating rate of Hong Kong Inter-bank Offered Rate plus 1.5% per annum,
HK$390,000,000 which carried interest at fixed interest rate of 6.5% per
annum, HK$14,000,000 which carried interest at fixed interest rate of
8.75% per annum and HK$558,807,000 which carried interest at fixed
interest rates of 5% to 15.25% per annum respectively).

W= )ENAZTH 847 KA
K #15,015,960,000% 76 ( —F—t4E+2H
=+—H : £15,444,346,0008 55 ) DL\ BWEH
B 4 R DL I AR R EE 1.2 (ZF
—tETFZH=1—H:1.68HE £13E) 5
B o BRAT B LAl £ 3K £9260,075,0009 76 (=
F—LHE+TZH=Z+—H :268,603,000%
J6) T3 VA SETE RHI - 36 DL A 38R 357 B 4
BIE (ZF—LETFH=T—H Mm%
il SE97 B4R B3 8 ) 1% B ARG5S, - $RAT
e Al A% 5k 491,880,593,0008 7T ( &R —&
F+ZH=Z1+—H  £11,967,468,000%75) 15
DL oaEHE > 1.95665,300,0009 70 DL H 41
A7 R JE 47 B4R B1LSJE MR B A R GEE

100,000,000% 7 DA 75 ¥ SR AT 7] 3£ 47 8 4F-
B2 iy 77 B AR 5 A > 390,000,0009 I 3%
[if] 52 45 F) 26,58 518 > 14,000,0009 76 % [
EAEF) K. 75 5B > & 711,293,000% 7t DA
[ & F) F2.258 1525 51 B (2 — b4
+ZH=+—H : %5100,000,000% 75 DA F
s SRAT ) S 47 B 4E B2 1 v B R R 5
B> 904,661,000% 7C DA 7 s SR 47 [F] SE 4% B
A B LS AT B A R TR > 390,000,000970
i 1] 2 47 A 6. S LB > 14,000,000 78 1%
] 5 47 F) 28,758 51 B, > 558,807,000 JG
2 i 8 4 A RS 51525 LB ) o



FE AR PR A FR A W] | 2018 H B i 51

Notes to the Condensed Consolidated Financial Statements

W1 34 WA B R B ik

For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

20. BORROWINGS (Continued) 20. fiiak (&)

Notes: (Continued) Mt (%)

(i)  As at 30 June 2018, senior bonds and bonds of approximately () HZF—/)ENH=ZTH - £1,054,702,000
HK$1,054,702,000 and HK$1,298,144,000 (31 December 2017: W70 J1,298,144,000% 7T 2 i #6855 K
approximately HK$952,122,000 and HK$1,290,152,000) are EHE(F—tE+_A=Z+—H: %
denominated in HK$ and USD respectively and carried at fixed interest 952,122,000% 76 % 1,290,152,000% 75 ) 43 51l
rates of 5% to 8% (31 December 2017: 5% to 8%). VRESTONE ST K (R | A Y i B e o

PR (2 —LEHE T2 H=Z+—H:5EES
i) o
The fund raised were used to finance the Group’s properties development FiERES TR AL EMBEHA
projects, investment projects and meet short-term expenditure needs. R % I H R4 4 IR B X o
21. DEFERRED TAXATION 21. MEREBLH
The followings are the major deferred tax balances recognised and the T F s O R TR A B IE A R KR AR
movements thereon during the current interim period: Y ) 2 5 ) -
Deductible
temporary
differences
Convertible Revaluation of arising from
Deferred tax liabilities/(assets): BEBAAR (GE) : bonds properties  LAT provisions Total
RR b LR
A Z W
LE Y e LRIE7ES B Wi % it
HK$’000 HK$°000 HKS$’000 HKS$’000
Tl Tl THT Tl
At31 December 2017 (Audited) and =% L4
1 January 2018 TZA=1+—H
(RER) k=%~ )\
—H—H 1,891 1,573,869 (36,233) 1,539,527
Charged/(credited) to profit or loss HER R (GEA) 59 (82,336) (26,258) (108,535)
Exchange adjustments HE 5, % 4% £ (16,709) 1,376 (15,333)
At 30 June 2018 (Unaudited) BREF-MEAAZTH
(REHEB) 1,950 1,474,824 (61,115) 1,415,659
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W1 34 WA B R B ik
For the six months ended 30 June 2018 #E _F— /\EANH =T HILAMMA
22. OPERATING LEASES 22. BEMK
The Group as lessor ARG S MALA
At the end of the reporting period, the Group had following commitments for TR SIOR - AR WS A AL - AR
the future minimum lease income under non-cancellable operating leases. T A AR R A AL R 4 A A DL R R o
30 June 31 December
2018 2017
R N\E —F L
AH=1+H +ZH=+—H
HK$’000 HK$°000
F#IL T
(Unaudited) (Audited)
(REEB) (%)
Within one year —4E R 12,177
In the second to fifth years inclusive HoEBERAE (BB ETRmE) 52,717
Over five years AR 61,416
126,310
The Group leases its investment properties under operating lease. The leases AREFBEREHERARLBREDE-RER
run for an initial period of 1 to 15 years in combination of fixed rentals and FilE e 4 R AME M B HI1IEISE-
contingent rentals. Certain of these leases include contingent rentals which HAHETRERECEEHEZI A S

are determined based on percentage of sales when incurred. EZ A MA
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA
22. OPERATING LEASES (Continued) 22.
The Group as lessee

At the end of the reporting period, the Group had commitments for future
minimum lease payments under non-cancellable operating leases which fall

due as follows:

BEAE (5)
ACSE 1 2y 7R B

TP S 5 2R - A 8 AR 4 A T 4 A0 AL B 2R
HRYE Z R AR AR LT A sk Z 2 H W F

30 June 31 December

2018 2017

RN\ e S i

AHA=1H +ZA=+—H

HK$’000 HK$’000

T#L F#x

(Unaudited) (Audited)

(REER) (%)

Within one year —4EN 16,720
In the second to fifth years inclusive SRR (AR E RWAE) 34,077
Over five years HAED, I 37,931
88,728

Operating lease payments represent rentals payable by the Group for certain
offices premises and retail shops. Leases are negotiated for periods arranging
from 2 to 20 years (31 December 2017: 3 months to 20 years) with fixed

REMENRKEARALREAMES THRAEYE
T 225 T 1 09 B AN L 4 = AEL 7% DA T L 4
SE > AR AR T B2 B 204 (ZF—LAE T

rentals. HZ=Z+—H 38 3 2204)
23. CAPITAL COMMITMENTS 23. BARYE
30 June 31 December
2018 2017
—R N\ ZE—bg
AH=1TH +ZH=+—H
HK$’000 HK$’000
F#IL T
(Unaudited) (Audited)
(RBER) (RRE%)
Capital expenditure BB X
— contracted but not provided for (Notes (i) — ORI B R BM (7)) 2,466,802
— capital injection (Notes (ii)) — & (K aEdi)) 382,279

2,849,081
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For the six months ended 30 June 2018 #WE_F— \4EXNH=THILAMA

23. CAPITAL COMMITMENTS (Continued)

The above commitments include mainly:
(i)  the construction related cost on development of the Group’s property,
plant and equipment, investment properties, and properties for sale in

the PRC;

(i)  commitment to contribute to the registered capital of the subsidiaries

Notes to the Condensed Consolidated Financial Statements
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Certain comparative figures have been reclassified to conform with the

current interim period’s presentation.

of the Group in the PRC. H 7R A o
24. CONTINGENT LIABILITIES 24. dRAME
At the end of the current interim period, the Group has no material NG RE R CH i RN YL iy N = R [
contingent liabilities.
25. SIGNIFICANT RELATED PARTY 25. MARBHEA LRSS
TRANSACTIONS
Compensation to key management personnel of the A B AP B
Group
Unaudited
P %:33
Six months ended 30 June
BEAAZTHIEAMA
2018 2017
e 2 3 R
HK$’000 HK$’000
T#L T#T
Short-term employee benefits LR B fE A 14,696
Contributions to retirement benefit schemes YN R 18
14,714
26. COMPARATIVE FIGURES 26. Wi
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CORPORATE OVERVIEW

The Group is principally engaged in the theme-based leisure and consumption
business, focusing on the design, development and operation of integrated large-
scale tourist complex projects in key cities in and outside the People’s Republic
of China (the “PRC”) that comprise of theme parks, hotels, shopping and leisure

facilities, as well as other theme-based consumption.
BUSINESS REVIEW

The Group’s flagship project, Rio Carnival (Qingdao) is located in the Phoenix
Island Tourist Resort Zone in Huangdao District, Qingdao city, Shandong province
in the PRC and occupies an aggregate site area of approximately 350,000 square
metres (“sq.m.”) with a total gross floor areas (“GFA”) of approximately 800,000
sq.m.. The Group believes that Rio Carnival (Qingdao) will be one of the large-
scale integrated commercial, residential and tourism complexes of its kind in China.
It will include indoor and outdoor underwater ocean exploration theme parks, an
upscale luxury hotel “Renaissance” and a service apartment “Marriott Executive
Apartment” (cooperating with Marriott International, with more than a thousand
hotel rooms), an international premium brand outlet shopping mall, themed-street
restaurant dining, a convention centre, performance squares for performances,
concerts, sports matches and parades, and a world-class entertainment complex
featuring the largest Lego education experience centre in China, one of the largest
DMAX cinema complexes in China (Jackie Chan Cinema), an indoor ice skating
centre and a large sea-view Ferris wheel. It is our aim for Rio Carnival (Qingdao) to

become one of the China’s premier tourist destinations.

As part of its business model, the Group also develops and sells high-end coastal
residential properties adjacent to its theme park, outlet mall and hotels in Rio
Carnival (Qingdao). The residential properties occupy an aggregate site area of

approximately 126,000 sq.m. with a total GFA of approximately 350,000 sq.m..

During the period, the business strategy of the Group was to focus on the integrated
large-scale tourist complex project and property development. In order to diversify
the concentration risk and currency risk, besides the property markets in the
mainland China and Hong Kong, the Directors expect to explore more in other
geographical locations in the overseas property market. The Group will invest more

resources in this segment.

During the six months ended 30 June 2018, the Group derived most of its revenue

from the following segments:
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Property Development and Investment

Revenue from the Group’s property development and investment was
approximately HK$1,579.9 million for the six months ended 30 June 2018,
compared to approximately HK$514.7 million for the six months ended 30 June
2017. For the six months ended 30 June 2018, the revenue was mostly derived from
the sale of residential and commercial units of the completed properties in Qingdao
and Chengdu in the PRC.

Trading and Investment business

The Group invested in Hong Kong’s listed securities and financial instruments as

short-term and medium-term investments.

For the six months ended 30 June 2018, the Group recorded net realized gains and
unrealized gains on investments of approximately HK$220.9 million, compared
to approximately HK$226.4 million for the six months ended 30 June 2017 and
received dividend income from listed investment and unlisted investment fund of
approximately HK$0.2 million, compared to approximately HK$29.2 million for
the six months ended 30 June 2017.

As of 30 June 2018, securities investments were approximately HK$1,806.1
million, compared to approximately HK$1,602.4 million as of 31 December 2017,
of which each investment is less than 2% of the total assets of the Group at the end

of both reporting periods.
PROSPECTS

The Directors believe that the Company is a listed company with a diverse portfolio
of theme-based leisure and consumption businesses that include theme parks,
hotels, outlet shopping for international premium brands, dining, conference and
exhibition centres, leisure, entertainment and recreational facilities in China. The
Group aims to promote the concept of themed experiential leisure and travel by
providing customers with a one-stop experience encompassing different distinctive
themes to capture the opportunities brought about by the increasing affluence and
spending power unleashed by the fast growing middle class in the PRC and the

rapidly growing tourism market in the PRC and overseas.
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Tourism and leisure consumption have been two of the pillar industries which
are driving structural transformation of the Chinese economy and are backed by
strong support from the current China Central Government in terms of policies
and infrastructure development. In recent years, the tourism industry in China has
experienced robust growth and showed significant upside potential. The Group
believes that it is well positioned to capitalise on the PRC’s burgeoning middle-
class with increasing disposable incomes and greater willingness to spend time and
money on leisure activities, both in the growing domestic tourism market in the

PRC and selected overseas destinations.

The Group’s senior management and operational team, comprising a mix of
seasoned professionals from the PRC, Hong Kong and overseas, has extensive
experience in management and operations in their relevant fields spanning a number
of industry sectors, including project development and management, operations,
finance, banking and retail. The Directors believe that the Group can leverage on
the experience of such a management composition to further develop and grow
its business in a most effective manner. In summary, the Directors believe that
the Group is well positioned to capitalise on the growing tourism market and
consumption trends, both domestically and in selected overseas destinations,
because the Group has a capable and experienced management and operational
team, supportive partners and strengthened financial resources to execute its
experiential consumption, life style and tourism business model and strategic

development plan.

The management of the Group is optimistic about China’s overall macroeconomic
environment and political stability, ultimately continuing to benefit traditional key
industries that underpin China’s gross domestic product. China’s property market
has experienced many phases of development and cyclical fluctuations that have
been heavily influenced by austerity measures and changes in financing conditions
whereby developers have had to make strategic decisions to adapt over a relatively
short period. However, the current China Central Government has taken a long-
term view of China’s property sector and have focused on policies that would
create sustainable development of the sector rather than short-term objectives. The
China Central Government’s policy applies to the whole country, and allows to be
implemented by localities according to actual conditions. Purchase Restrictions
Policy that did not differentiate amongst buyers are now distinguished by multiple
purchases and different tier cities. Ultimately, by adopting a more rationale policy
approach and encouraging end user buyers, China’s property development is driven
by real demand rather than market speculators. Similarly, by taking a long-term
view of the direction of China’s property sector, developers can focus on aligning
the objectives of the China Central Government rather than chasing short-term

market benefits.
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The management of the Group has adopted a long-term positive view of the
direction of China’s property sector and the contracted sales plan reflects their
confidence in achieving this target. Current markets have also been very strong, and
so by setting out a more aggressive sales target allows the Group to capture today’s

contracted sales to lock-in tomorrow’s revenue.

The Group is proactively identifying development and acquisition for our core
business as well as other sectors in the PRC and overseas market. Our strategies are
open-minded in respect of different types of development and acquisition which

bring potential growth of the Group.

Looking ahead, we will consolidate, and further, enhance the Group’s leading

position in the industry, and strive to optimize its shareholders benefits.
FINANCIAL REVIEW
Financial Results

For the six months ended 30 June 2018, the Group recorded loss for the period
of approximately HK$94.9 million as compared to the loss of approximately
HK$214.3 million for the six months ended 30 June 2017.

The improvement on the results was mainly due to (i) decrease in selling
and marketing expenses of approximately HK$134.2 million; (ii) decrease in
administrative expenses of approximately HK$59.4 million; (iii) the reversal of
loss allowances on other receivables of approximately HK$24.4 million and (iv)
the lack of impairment loss on goodwill of HK$250 million recorded for the six
months ended 30 June 2017, which was offset by (i) decrease in gross profit of
approximately HK$273.3 million; (ii) increase in finance costs of approximately
HK$9.3 million; (iii) decrease in gain on bargain purchase of approximately
HK$45.7 million and (iv) increase in income tax expenses of approximately
HK$29.9 million.
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Capital Structure, Liquidity and Financial Resources

As at 30 June 2018, the authorized share capital of the Company was HK$10,000
million divided into 50,000,000,000 shares of HK$0.2 each and the issued share
capital of the Company was approximately HK$4,770.7 million divided into
23,853,410,585 shares of HK$0.2 each.

As at 30 June 2018, the current assets and current liabilities of the Group
were approximately HK$15,304.2 million (31 December 2017: approximately
HK$14,989.1 million) and approximately HK$10,449.4 million (31 December
2017: approximately HK$12,377.0 million), respectively. The liquidity ratio, which
is calculated as current assets over current liabilities, was approximately 1.46
times as at 30 June 2018, as compared to that of approximately 1.21 times as at
31 December 2017. The increase in liquidity ratio was mainly due to extension of

certain current portion of borrowings into long term borrowings.

As at 30 June 2018, the Group’s total assets and total liabilities amounted
to approximately HK$28,908.3 million (31 December 2017: approximately
HK$29,518.4 million) and approximately HK$16,538.4 million (31 December
2017: approximately HK$17,768.9 million), respectively. The debt ratio, which
is calculated based on total liabilities over total assets, was approximately 0.57
times as at 30 June 2018, as compared to that of approximately 0.60 times as at 31
December 2017.

The cash and bank deposits (including pledged bank deposits) as at 30 June 2018
were approximately HK$1,425.7 million (31 December 2017: approximately
HK$1,659.5 million). The decrease was mainly due to the repayment of certain

borrowings during the six months ended 30 June 2018.

As at 30 June 2018, the net debt to equity ratio of the Group, expressed as a
percentage of borrowings and debts (including obligation under finance lease and
convertible bonds) net of cash and bank deposits (including pledged bank deposits)
over total equity, was approximately 84.1% (31 December 2017: approximately
90.6%). The decrease in net debt to equity ratio was mainly due to placing of new

shares during the six months ended 30 June 2018.
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On 22 January 2018, the Company entered into a placing agreement with Yue
Xiu Securities Limited as placing agent, pursuant to which the Company agreed
to place, through the placing agent, on a best efforts basis, up to 2,200,000,000
new shares to not less than six placees who are professional, institutional or other
investors and are independent third parties at the placing price of HK$0.355 per
placing share. The closing price on 22 January 2018 was HK$0.36 per share. The
Company issued 2,200,000,000 shares on 2 February 2018 and raised net proceeds
of approximately HK$779.0 million. The net proceeds raised were used as (i)
approximately HK$232.0 million for repayments of principal and interest payments
of borrowings; (ii) approximately HK$299.3 million invested in theme parks,
residential properties and hotel real estate project in Qingdao; (iii) approximately
HK$170.9 million for cost of sales; (iv) approximately HK$60.6 million for
administrative expenses; and (v) approximately HK$16.2 million for selling and
marketing expenses. The net proceeds were used according to the intentions
previously disclosed by the Company in the announcements dated 22 January 2018
and 26 January 2018.

As of 30 June 2018, the Group’s PRC subsidiaries have total external borrowings
of approximately HK$5,016.0 million of which approximately HK$4,034.2 million
are secured by land-use rights, properties held by the subsidiaries and personal
guarantee provided by the Company’s Chairman and Chief Executive Officer, Mr.
King Pak Fu.

Certain of the Group’s PRC subsidiaries entered into financing agreements
including guarantees or security agreements with various PRC banks and financial
institutions. These loans have original terms ranging from 12 months to 24 months

and secured by pledged bank deposits of the Group.

The principal amounts outstanding under these loans in the PRC generally bear
interest at fixed rates calculated by reference to the relevant bank’s benchmark
interest rate for such loans. Interest payments are payable on either monthly or
quarterly basis and must be made on each payment date as provided in the particular

loan agreement.
EVENT AFTER THE REPORTING PERIOD

The conversion period in respect of the 8% secured convertible bonds due 2018 in
the aggregate principal amount of US$285,000,000 issued by the Company (the
“Bonds”) ended at 5:00 p.m. on 9 July 2018. All the conversion rights attaching to

the Bonds have lapsed and the Bonds have ceased to be convertible since then.
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The Company has sought and obtained the approval of the requisite number of
holders of the Bonds by way of extraordinary resolutions in writing to amend

certain terms and conditions of the Bonds with effect from 16 July 2018 such that:

1. the maturity date of the Bonds has been extended from 16 July 2018 to
16 January 2019, or if such date is not a business day, the business day

immediately following such date (the “Maturity Date”);

2. the Company has the right (the “Early Redemption Right”) to redeem the
Bonds before the Maturity Date at its discretion, subject to the terms and

conditions of the Bonds; and

3. certain financial covenants applicable to the Company have been revised in

accordance with the current financial conditions of the Company.

The Directors are of the view the extension of the maturity date of the Bonds will
provide more flexibility for the Group to plan its working capital requirement.
Without the amendments, the Company will have to apply significant cash
resources for the redemption of the Bonds on the original maturity date. At the
same time, the Early Redemption Right will enable the Company to better manage
its capital structure with more flexibility, potentially reduce the Company’s future

financial expenses and lower its financial gearing level.
FOREIGN EXCHANGE EXPOSURE

Substantially all of the Group’s sales and operating costs are denominated in
the functional currency of each individual group entity i.e. Renminbi and Hong
Kong dollar. As at 30 June 2018, except for the borrowing of principal amount of
US$485.5 million by the Company are denominated in United States Dollar, other
borrowings or share placements denominated in the functional currency of each
individual group entity. Accordingly, the Directors consider that the currency risk
is low to moderate. The Group currently does not have a formal currency hedging
policy in relation to currency risk. The Directors monitor the Group’s exposure on

an ongoing basis and will consider hedging the currency risk should the need arise.
CONTINGENT LIABILITIES

As at 30 June 2018, the Group had no material contingent liabilities.
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CHARGES ON THE GROUP’S ASSETS

As at 30 June 2018, the Group’s certain land-use rights, properties, bank deposits
and equity securities listed in Hong Kong of approximately HK$20,540.0 million
(31 December 2017: approximately HK$22,311.5 million) were pledged to banks

and other financial institutions to secure certain loan facilities granted to the Group.

MATERIAL ACQUISITION OR DISPOSAL

The Group did not have any material acquisition or disposal of subsidiaries,

associates or joint ventures during the six months ended 30 June 2018.

EMPLOYEE INFORMATION

As at 30 June 2018, the Group had 560 employees (31 December 2017: 719
employees). The employees of the Group are remunerated in accordance with their
work experience, performance and prevailing industry practices. The remuneration
policy and package of the Group are periodically reviewed by the management.
For the six months ended 30 June 2018, the total staff costs of the Group were
approximately HK$92.6 million (six months ended 30 June 2017: approximately
HK$131.6 million), representing an decrease of approximately 29.7% over the
corresponding period of 2017. The decrease in staff cost was mainly due to the
disposal of Nice Race Management Limited and its subsidiaries since the second
half of 2017.
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REF— NEANAZ+H - AREMH TR RAT KA
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K 0 o i
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A ] TR WO B i 45 B Je 4 D DB A F R A
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Six months ended 30 June

BREANA=ZTHILAHEA

2018 2017

HK$’000 HK$’000

T#T F¥HT

Salaries and other benefits 3 4 0 F At 1w Al 124,649

Contributions to retirement benefit schemes JEY I 7,827
Equity settled share-based payment DLRE 5 45 BBy S A 2 3k (845)

Total employee benefits expense 1 B & F B 3 48 A 131,631
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2018, the interests or short positions of the Directors and chief

executives of the Company in the shares, underlying shares and debentures of the

Company or any associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong) (“SFO”)),

which were notified to the Company and the Stock Exchange pursuant to Divisions

7 and 8 of Part XV of the SFO (including interests or short positions which they are

taken or deemed to have under such provisions of the SFO), or which were required,

pursuant to section 352 of the SFO, to be entered in the register referred to therein,

or which were required, pursuant to the Model Code for Securities Transactions

by Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 to Listing

Rules to be notified to the Company and the Stock Exchange, are set out below:

o020 B 1 BEAT BN B JBe Ay B A B I
Br 2 W2 B R A

RoE-NENA=ZTH - EHERARNE EETH
N B A2 5 AT A AH B 3 B (2 2 S A 3 9 5
5713 75 M B R (T3 2% RO Bkl ) SEXV
H ) Z JBe A ~ R B B B AR RE R O A AR R O
T 391 B A0 A1) 565 XV ¥R 587 B 55843 ¥4 oy A 4 ) % Wk
28 Pt 2 W i s AT (B4 0 S AL i o % 9 B ok 491
A B R SO S B Z RE AR BIR AT ) > A
L4 i i B 9 AUk A1) 555 3 5208 e B A % AUk SC T At X%
wC P - s ZE AR 4 T ) B R T R B i B AT A
AT R S A S AT ) (TR I ] ) 2 A
T JEAR 2 ) B AR B M AR SR A

Approximate
percentage of
Total the issued share
Long position/ Ordinary Derivative number of capital of
Name of Directors Capacity Short position shares shares sharesheld  the Company Note
ik
Bkt CETRAZ
32 ah 1598 1 Hk LS BREY  BEEAR W
(no. of shares) (no. of shares)
(RU%H)  (RBEH)
M. King Pak Fu (“Mr. King”) Interest of controlled corporations ~ Long position 14,301,191,266 - 14,301,191,266 59.95 /
RAFRE (TREE]) piaiy L 4 #a
Note: Mk -
1. (i) 7,852,633,747 ordinary shares are held through Better Joint Venture Limited ily (1)7,852,633,747 B 5 0 JBt 7 5 408 i % Ji i A&z B

(“Better Joint”), a company incorporated in the British Virgin Islands with limited
liability which is wholly and beneficially owned by Mr. King; (ii) 1,618,798,557
ordinary shares are held through Glory Merit International Holdings Limited
(“Glory Merit”), a company incorporated in the British Virgin Islands with
limited liability which is beneficially owned as to 99% by Mr. King; (iii)
2,629,778,712 ordinary shares are held through Elite Mile Investments Limited
(“Elite Mile”), a company incorporated in the British Virgin Islands with limited
liability which is wholly and beneficially owned by Mr. King; (iv) 48,790,000
ordinary shares are held through Ever Success Ventures Limited, a company
incorporated in the British Virgin Islands with limited liability which is wholly
and beneficially owned by Mr. King; (v) 2,151,190,250 shares are held through
Sino Wealthy Limited (“Sino Wealthy”), a company which is wholly-owned by
Bremwood Holdings Limited (“Bremwood Holdings”), which is in turn wholly-
owned by Gauteng Focus Limited (“Gauteng Focus”), which is in turn wholly-
owned by Rentian Technology Holdings Limited (“Rentian Technology”), a
company which is held as to 47.53% by Mystery Idea Limited (“Mystery Idea”),
a company wholly-owned by Mr. King.

wE B o Z A B A T Better Joint Venture Limited
(Better Joint ) ¢ 47 - M #% A W st e A 2 & H
25 YEA 5 (i)1,618,798,557 8 ¥ 48 Ik 75 7% W 7 3% &
Ji L B oy E A R ST 2 A B ) A I B
B ] (TR P D) #5402 v 3o A 2 2%
BEAT99% 3 (iii)2,629,778,712 /8% 15 48 JBt 75 75 1 1 3%
B VR L E B A R S AT PR 4 ) 4R FR A AR
AW (TRFRD) FEA - W% A w i IRoe A 2 E %
R BEA 3 (iv)48,790,000/8 5 38 ik 775 725 8 7 3% 8§ ik
A 5 R A B OL Z A B R Ever Success Ventures
Limitedd A - 1M #% A v B 5t 5 4 2 B H A A

(v)2,151,190,250)8 Bt 433 75 7% %4 Sino Wealthy Limited
(['Sino Wealthy 1) ## % > ifi #% 2 & H Bremwood
Holdings Limited ([ Bremwood Holdings | ) 4 ¥ %
A > Bremwood Holdings H Gauteng Focus Limited
(I'Gauteng Focus |) 2 & #EH >Gauteng FocusH14=R
B ERARAR ([ERAH]) 2 &S - 2R
#} #7 i Mystery Idea Limited ( [ Mystery Idea | ) £
47.53%ME 2% - i Mystery IdeaH 3 Jo 24 2 B HE AT o
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Save as disclosed above, none of the Directors, chief executives of the Company or
their associates had any interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated corporations as defined in
Part XV of the SFO as recorded in the register to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code as at 30 June 2018.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that other than the interests of
the Directors and the chief executives, the following shareholders had notified the
Company of relevant interests or short position in shares and underlying shares of
Company as follows:

B ESCRTi@ RS R NEANA=ZTH -
I AR A T BBATHON B SR Z B A
28 R S AT AR U (A 2 L o ) B k4 4
XVHh) Z e~ H B B 4y o5 0 0 i v B A 8 R A
L5 25 B ST B AR 1 S 35200 P 7 B 2 B RC I N - 6
JEUA 52 A8 2 S ) 2 0 R A A ) B gk A2 BT 2 M i
BRRA

BB O B A Ko H B B A 2 M 4 e
®RA

BER—)NEARNHZ+H - BEAR N w32 R 25 Sy
BRI AE336M A B2 BB E G M > bR
B RN BETHBN B Z RS FHIRRC A&
A T BANE S5 A 2> W B A B A TR TR Ay 2 A T
WMERAWT :

Approximate
percentage of
the issued
share capital
Long position/ Ordinary Derivative of the
Name of Shareholders Capacity Short position shares shares Company Notes
iAW
A ki S
T E3 V8 2] g4 WR/RA ¥ % fikh  BHEAR Wi
(no. of shares) (no. of shares)
(Bm#H)  (RO%H)
Better Joint Beneficial owner Long position 7,838,033,747 - 32.86 1
Better Joint E AN
Glory Merit Beneficial owner Long position 1,618,798,557 - 6.79 2
K &% TN WA
Elite Mile Be{leﬁcial owner Long position 2,626,478,712 - 11.01 3
T HahEA A
Sino Wealthy Beneficial owner Long position 2,151,190,250 - 9.02 4
Sino Wealthy gt LN
Haitong International Securities  Interest of controlled corporation Long position 1,642,315,786 - 6.89 5
_ Group Limited —
TEE SRR EA AR 2R e
Interest of controlled corporation Short position - 561,020,000 2.35 3
4 131
Chu Yuet Wah Interest of controlled corporations Long position 1,750,300,000 - 734 6
ERE 4 I
Kin%ston Finance Limited Security interest Long position 1,750,000,000 - 7.34
S SHBEARAR R i 1
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Better Joint is the legal and beneficial owner of 7,838,033,747 ordinary shares.
Better Joint is wholly and beneficially owned by Mr. King. By virtue of the SFO,
Mr. King is deemed to be interested in those shares held by Better Joint.

Glory Merit is the legal and beneficial owner of 1,618,798,557 ordinary shares of
the Company. Glory Merit is beneficially owned as to 99% by Mr. King. By virtue
of the SFO, Mr. King is deemed to be interested in those shares held by Glory
Merit.

Elite Mile is the legal and beneficial owner of 2,626,478,712 ordinary shares of
the Company. Elite Mile is wholly and beneficially owned by Mr. King. By virtue
of the SFO, Mr. King is deemed to be interested in those shares held by Elite Mile.

Sino Wealthy is the legal and beneficial owner of 2,151,190,250 ordinary shares
of the Company, Sino Wealthy is wholly-owned by Bremwood Holdings, which
is in turn wholly-owned by Gauteng Focus, which is in turn wholly-owned by
Rentian Technology, a company which is held as to 47.53% by Mystery Idea,
which in turn is wholly-owned by Mr. King. By virtue of the SFO, Mr. King is
deemed to be interested in those shares held by Sino Wealthy.

These include (i) 295,581,501 ordinary shares held through Haitong
International New Energy VIII Limited, which is wholly-owned by Castle
Range Developments Limited, which is in turn wholly owned by Haitong
International (BVI) Limited; (ii) 1,011,020,000 ordinary shares in long position
and 561,020,000 derivative shares in short position held through Haitong
International Financial Solutions Limited, which is wholly-owned by Haitong
International Finance Company Limited, which is in turn wholly-owned by
Haitong International (BVI) Limited; (iii) 335,714,285 ordinary shares held
by Haitong International Asset Management Limited, which is wholly-owned
by Haitong International (BVI) Limited. Haitong International (BVI) Limited
is wholly-owned by Haitong International Securities Group Limited, which is
owned as to 62.43% by Haitong International Holdings Limited, a company
which is wholly-owned by Haitong Securities Co., Ltd. By virtue of the SFO,
Haitong Securities Co., Ltd is deemed to be interested in those interests held by
Haitong International Securities Group Limited.

L.

Better Joint#47,838,033,747 ¢ 3% 4 I Z ¥ & & B %
HEA N o Better JointfH 5t 624k 2 E B RS HEA o MEIR
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TR AR ] 1,618,798,557 05 48 It = 8 M BE 2%
PR N o KFEH R ek B WA 99% o MR I K
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PR TR 2 A A T]2,626,478,7 125 3 18 e 2 1 8 e 2%
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Sino Wealthy 2 2K A 5] 2,151,190,250 /8 ¥ 38 B 2 #: &
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1M Haitong International New Energy VIII Limited
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I B¢ 4 Rl Ml 5 A B T A 21,011,020,000/8
B (58 F561,020,0000 75 4 B (A ) - 78
W < Ml 5 A R A i 98 O TR B B S AR
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International (BVT) Limited%: ¥ #E47 5 (iii) ¥ /8 I B
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165 78 [ % 3 2 4 PR KL 23 W] 1 Haitong International
(BVI) Limited4: % #E i ° Haitong International (BVI)
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6. These include (i) 300,000 ordinary shares held through Best China Limited,
which is wholly-owned by Chu Yuet Wah; and (ii) security interest in
1,750,000,000 ordinary shares held through Kingston Finance Limited, which
is wholly-owned by Ample Cheer Limited, which is in turn owned as to 20%
by Insight Glory Limited and owned as to 80% by Best Forth Limited, both
companies are wholly-owned by Chu Yuet Wah.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests or
short positions in the shares or underlying shares of the Company as at 30 June
2018.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”) at the
annual general meeting of the Company held on 31 May 2013. Pursuant to the
Share Option Scheme, the Board may at its discretion offer options to any eligible
participants including, but not limited to, any person being an employee, executive
directors, or non-executive directors (including independent non-executive
directors) of the Group or any invested entity and any supplier, adviser or consultant
to any area of business or business development of any member of the Group or any

invested entity.

No share option was granted, exercised and lapsed during the six months ended 30
June 2018 under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company’s listed securities during the six months ended 30 June 2018.
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INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six months ended 30
June 2018 (six months ended 30 June 2017: Nil)

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate governance practices and
procedures to ensure the integrity, transparency and quality of disclosure in order to

enhance the shareholders’ value.

The Company has adopted the code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules as its own

code of corporate governance.

In the opinion of the Directors, during the six months ended 30 June 2018, the
Company was in compliance with all relevant code provisions set out in the CG
Code.

On 17 July 2018, following the resignation of Mr. Wu Yanqi as chief executive
officer of the Company, the Company has appointed Mr. King Pak Fu, the
chairman of the Board and an executive Director, as the chief executive officer of
the Company. Since then the Company was not in compliance with the CG Code
provision A.2.1 that the role of chairman and chief executive officer should be
separate and should not be performed by the same individual. The Board believes
that vesting the roles of both chairman and chief executive officer in the same
person has the benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning for the Group. The
Board believes that the balance of power and authority for the present arrangement
will not be impaired and is adequately ensured by current Board which comprises
experienced and high calibre individuals with sufficient number thereof being

independent non-executive Directors.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standards as set out in the Model Code during the
six months ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee™) comprises three
independent non-executive Directors, namely Mr. Chan Wai Cheung Admiral (as
chairman), Mr. Lie Chi Wing and Ms. Hu Gin Ing. The primary duties of the Audit
Committee are to review and supervise the financial reporting system and to review
the risk management and internal control systems of the Group. The unaudited
interim condensed consolidated financial information of the Group for the six

months ended 30 June 2018 have been reviewed by the Audit Committee.

By Order of the Board
Carnival Group International Holdings Limited
King Pak Fu
Chairman and Chief Executive Officer

Hong Kong, 30 August 2018
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