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MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED

T

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
we would like to present the unaudited interim report of
the Group for the six months period ended 30 June 2018
(the “Period under Review”) to shareholders of the Company
(the “Shareholder(s)”).

BUSINESS AND OPERATIONAL REVIEW
Computer Graphic Imaging (“CGI”)

As previously disclosed, the Company had terminated
its efforts on the production side but will retain efforts
on the distribution side of the CGIl business. During
the Period under Review, the CGIl business made no
profit contribution to the Group.

(a)

(b)

Integrated Financial Services Businesses

(i)

Securities investments and proprietary
trading

As at 30 June 2018, the aggregate market value
of listed debt securities classified as other
financial assets and listed equity securities
classified as held-for-trading investments was
approximately HK$384 million. The net realised
loss from the sale of listed equity investments
and the unrealised loss charged to profit or
loss as a result of changes in fair value of listed
investments for the Period under Review were
approximately HK$24 million and approximately
HK$25 million respectively.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEBHNWE DT

Details of the Group’s top ten listed securities
investments as at 30 June 2018 were as follows:

AREBR-_Z—N\FRA=1H
BT ALETREFREFHBWT

Number of Realised Unrealised
shares  Market price  Market value gain/(loss) gain/(loss)
Stock held as at as at as at for the Period for the Period
code  Stock name 30 June 2018 30 June 2018 30 June 2018 under Review under Review
RZB-NE RIB-NE RIB-NE EESE RS
i ~B=tH ~B=1H ~BE=1H 5):3] AER
R%  RoER BHENRAHA MHE MhE  BE/(BR)  WE/(FB)
HK$ HK$'000 HK$'000 HK$'000
BT & T T
689 EPI (Holdings) Limited 80,985,000 0.760 61,549 24,048 17,817
RESEERERAT
708 Evergrande Health Industry Group Limited 10,000,000 7.300 73,000 - (962)
BARREXEEARAT
718 Tai United Holdings Limited 70,000,000 0.760 53,200 - (11,200)
ANERERAT]
720 Auto Italia Holdings Limited 200,000,000 0.083 16,600 - (5,800)
EENARERAR
943 eForce Holdings Limited 60,000,000 0.200 12,000 - 5,760
ERERERAR
996 Carnival Group International Holdings Limited 175,000,000 0.325 56,875 (48,135) (21,000)
FEEZERARERAR)
997 Chinlink International Holdings Limited 40,000,000 0.880 35,200 - (4,800)
LEPERERERAR
1224 C C Land Holdings Limited 14,610,000 1.750 25,568 - (425)
PAEERER AR
1332 China Touyun Tech Group Limited 100,000,000 0.168 16,800 - (10,700)
HEAERRERERAR
8146 Grace Wine Holdings Limited 17,770,000 1.050 18,659 612 8,656
BEEXERERAT
2018 HhffiHRE EFERERARAR



MANAGEMENT DISCUSSION

AND ANALYSIS
EEEBNmE D

(i)

Brokerage services

The Company conducted its brokerage business
through its indirect wholly-owned subsidiary,
John & Wong Securities Company Limited
(“John & Wong”). Besides providing securities
brokerage services and margin financing
services to clients, John & Wong has always
been intended to be used as the flagship of
the Company into other securities related
businesses such as fund management,
placement and underwriting services, corporate
finance advisory services, investment advisory
and asset management services etc.. As such
John & Wong has applied for and subsequently
been granted licences to engage in Type 2, 4,
5 and 9 regulated businesses from the Securities
and Futures Commission (the “SFC”) with effect
from 25 May 2018. In anticipation of the
expansion in business for John & Wong, the
Company had injected an additional new equity
of HK$100 million into John & Wong in May
2017. Due to the need and time for the
integration and transition period, John & Wong
had yet made no profit contribution to the
Group for the Period under Review.
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(iii)  Money lending business

The Company originally conducted the Group’s
money lending business through Imagination
Holding Limited, its joint venture (the “Joint
Venture”) with Bob May Incorporated. On 2
February 2018, the Company had decided that,
to further develop its money lending business,
it needs the business to be wholly under its
control. As a result, after arm’s length
negotiations, it had agreed to dispose the
Company’s 50% interest in the Joint Venture
to Bob May Incorporated for a cash consideration
of HK$150 million. The disposal of the Joint
Venture was completed on 23 April 2018. In
preparation for the development of the money
lending business under full control of the Group,
the Company had acquired Longtop Enterprises
Limited (“Longtop”) on 22 March 2018, a
company with a money lenders licence. The
Group began to conduct money lending
business through Longtop as from May 2018.
Money lending business remained active during
the Period under Review and contributed a
profit of approximately HK$3.5 million from the
Joint Venture prior to the disposal and HK$1.8
million from Longtop.

Review of Results

The net loss for the Period under Review was approximately
HK$50 million compared to the net loss of approximately
HK$243 million for the same interim period last year. The
loss for the Period under Review was mainly due to losses
from net changes in fair value of listed equity investments
and change in valuation of convertible notes receivable of
approximately HK$49 million (2017: approximately HK$226
million).

On the expenditures side, staff costs decreased by
approximately 8% from approximately HK$9.3 million last
interim period to approximately HK$8.6 million for the Period
under Review.
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Liquidity and Financial Resources

During the Period under Review, the Group primarily financed
its operation with internally generated cash flows. The
liquidity and financial position of the Group as at 30 June
2018 remain healthy, with bank balances amounting to
approximately HK$153 million (31 December 2017:
approximately HK$134 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 28 times (31 December 2017:
approximately 64 times).

As at 30 June 2018, the Group had no bank or other
borrowing (save as margin payable of HK$15 million arising
from trading nature in the ordinary course of business) and
a gearing ratio (expressed as a percentage of total
borrowings over total capital) was zero (31 December 2017:
zero).

The unaudited consolidated net asset value per share of
the Company (the “Share(s)”) as at 30 June 2018 was
approximately HK$1.057 (31 December 2017: audited
approximately HK$1.131).

Capital Structure

The Company has not successfully conducted any equity
fund raising activities during the Period under Review. As
at 30 June 2018, the total number of issued Shares was
689,421,572 with a par value of HK$0.04 each. Based on
the closing price of HK$0.92 per Share as at 29 June 2018
(being the last trading day before the period ended 30 June
2018), the Company’s market value as at 30 June 2018 was
approximately HK$634 million (31 December 2017:
approximately HK$462 million).

Pledge of Assets

As at 30 June 2018, held-for-trading investments of
approximately HK$377 million (31 December 2017: held-for-
trading investments and available-for-sale investments of
approximately HK$432 million and HK$43 million respectively)
were pledged to financial institutions to secure margin
financing facilities provided to the Group.
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Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the management will
closely monitor the Group’s exposure to the fluctuation of
exchange rates and take appropriate measures as necessary
to minimise any adverse impact that may be caused by
such fluctuation.

Contingent Liabilities and Capital Commitments
As at 30 June 2018, the Group did have not any significant
contingent liabilities and capital commitments.

CGl Business

As aforementioned, the management of the Company does
not see immediate improving prospects for the CGI business.
After considering costs and benefits, the Company will
devote minimal resources to maintain the business until
there are substantial change in potential and prospects for
the business.

Integrated Financial Services Businesses

As previously disclosed, the Company intended to engage
into full and integrated financial services businesses
comprising of securities brokerage services, placing and
underwriting services, corporate finance advisory services,
investment advisory and asset management services, margin
financing and money lending business, securities investments
and proprietary trading.
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In preparation for further expansion in brokerage and other
related corporate finance services, on 12 May 2017, the
Company made HK$100 million capital injection into John
& Wong and had recruited additional personnel to undertake
additional services and businesses. John & Wong had
obtained additional licences including Type 2, 4, 5 and 9
licence from the SFC in May 2018. The management of the
Company is confident John & Wong will become significant
contributor to the Group’s operations and profits.

The Company will continue to expand its money lending
business through Longtop, its newly acquired indirect
wholly-owned subsidiary, and is confident that the money
lending business will in future provide consistent and
significant returns to the Group.

As at 30 June 2018, the Group employed 27 employees
excluding 6 Directors (2017: 28 employees excluding 6
Directors). The emolument policy of the Group is to reward
reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labour laws and market norms
where the Group has operations. In addition to basic salaries,
incentives in the form of bonus and share options may also
be offered to eligible employees on the basis of individual
performance and the Group’s business results. The total
staff cost paid to Directors and staff for the Period under
Review amounted to approximately HK$8.6 million (2017:
approximately HK$9.3 million).
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The Company is committed to maintain high standard corporate
governance practices as the Board considers that good and
effective corporate governance is essential for enhancing
accountability and transparency of a company to the investing
public and other stakeholders.

During the Period under Review, the Company has complied
with the code provision (the “Code Provision”) set out in the
Corporate Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on the
Stock Exchange, excepted for the deviations described below:

Code Provision A.6.7

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors should attend
general meetings and develop a balanced understanding of
the views of the shareholders.

(i) Ms. Liu Jianyi, being independent non-executive Director,
was not present at a special general meeting and an
annual general meeting of the Company held on 19
April 2018 and 13 June 2018 respectively as Ms. Liu
was on maternity leave during that period; and

(if) Dr. Santos Antonio Maria, being independent non-
executive Director, was not present at an annual general
meeting of the Company held on 13 June 2018 due to
other pre-arranged business commitments which must
be attended.

However, Dr. Santos Antonio Maria and Mr. Miu Frank H., all
of them being independent non-executive Directors, were
present at the aforesaid special general meeting held on 19
April 2018; and Mr. Miu Frank H., being independent non-
executive Director, was present at aforesaid annual general
meeting held on 13 June 2018.

As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standard as set out in the Model Code
throughout the Period under Review.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in Directors’ information since 23 March
2018, the date of the annual report of the Company for the
year ended 31 December 2017, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period under Review (six-month period
ended 30 June 2017: nil).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENDURES

As at 30 June 2018, interests and short positions in the
Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”)) held by the Directors
and chief executives of the Company which have been
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed

GENERAL
INFORMATION
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to have under such provisions of the SFO) or have been R TR RARIT
entered in the register maintained by the Company pursuant
to section 352 of the SFO, or otherwise have been notified
to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules were as follows:
Long Position in the Shares B 2FAE
Approximate
percentage of the
Capacity in which Number of Company’s issued
Name of Director such interests held Shares held share capital
HAEQATSBITHRA
EEpA BEERZEH FsRBEE BRES
(Note 1)
(Btat1)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.14%
Kitchell Osman BinJt 4 EmEBA
Ms. Choi Ka Wing Beneficial owner 600,000 0.09%
BERMA L EalAA
Note: Pt
1, It was based on 689,421,572 Shares in issue as at 30 June 1. WhHHRBER-_Z—-—NFA=F+HZ
2018. 689,421,572 B FHITIRINETH »
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Save as disclosed above, as at 30 June 2018, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of
its associated corporation (within the meaning of Part XV
of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

As at 30 June 2018, as far as known to the Directors or
chief executive of the Company, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Long Position in the Shares

Capacity in which
such interests held

FEERZEH

Name of Shareholder

REREHE

Interest in controlled

__corporation
X EE kR

Enerchina Holdings Limited
BEEERAERAT

Murtsa Capital Management Limited
Murtsa Capital Management Limited

Beneficial owner
BEmEAA

Advance Beauty Holdings Limited Beneficial owner

(Note 2) N
Advance Beauty Holdings Limited Ei5#HA A
(Ktzt2)
Kuo Yi-Hui Beneficial owner
FEE EnB A

BEXEEEN R-E—NFEXA=+H"
BEEETIARATEITHA B s F S0
BARARB SHETMEEEZE(TE RFH
N ERE G M EXVER) Z &1 - B EH
REATMERSOAE  MBEESRBPEE
BIZEXVEBET7 M85 EAME AN~ 7] KB R Py »
KB IR R EH K B E &0 553521650 AZIKFT
iz B SRR E ST A A ® AR B KB
P °

RZE-NERNA=ZTH BEFIARFAK
SITBRAERA A TAL(EFRARARS
TTRABERIN) A D SRR A (o P HE B 7R AR
BEH R EE &G EXVEL E2 %35 5 5 XX W)
ARRFEBEREBENARFREZ S LRE K
PI5E336KIFE 2 ELM 2 EEIORBMT

BRBzHR

Approximate
percentage of the
Number of Company’s issued
Shares held share capital
HARARDBITRA
FrERGEE BABESL
(Note 1}

(Ktat1
136,354,200 19.78%
47,500,000 6.89%
44,175,200 6.41%
43,415,300 6.30%



Notes:

1. It was based on 689,421,572 Shares in issue as at 30 June
2018.

2. Advance Beauty Holdings Limited is a company legally and

beneficially owned as to 50% by Mr. Shan Jiuliang and 50%
by Ms. Zhang Peng. Mr. Shan and Ms. Zhang were former
executive Directors.

Save as disclosed above, as at 30 June 2018, the Directors
were not aware of any persons (other than the Directors
and chief executive of the Company) who had any interests
or short positions in the Shares or underlying Shares which
would fall to be disclosed under Divisions 2 and 3 of the
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of
the SFO.

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at the annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of which is to reward eligible participants who have
contributed or are expected to contribute to the Group and
to encourage the participants to work towards enhancing
the value of the Company and its Shares for the benefit of
the Company and its shareholders as a whole.

Particulars and a summary of movements of share options
granted, lapsed, cancelled or exercised under 2012 Scheme
during the Period under Review are set out in note 26 to
the unaudited interim financial report.

1. IR ER _-_ZE—NFEFXA=Z+HBZ
689,421,572/ 2 31T (DT E -

2. Advance Beauty Holdings Limited /4 i £
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Save as disclosed elsewhere in this interim report, the Group
have the following events for the Period under Review and
up to the date of this interim report:

(i) Disposal of joint venture

Pursuant to a sale and purchase agreement dated
2 February 2018, the Company has conditionally
agreed to sell 1,500,000 shares of Imagination Holding
Limited (“Imagination” or the “JV Company”),
representing 50% of the total issued shares of
Imagination, to Bob May Incorporated (a joint venture
partner of the JV Company) at a cash consideration
of HK$150 million. The disposal of the JV Company
was approved by the Shareholders at a special general
meeting held on 19 April 2018 and was completed
on 23 April 2018. Upon completion of the disposal,
the Company ceased to hold any beneficial interest
in Imagination and its subsidiaries. Details information
regarding the disposal was disclosed in the Company’s
announcements dated 2 February 2018 and 19 April
2018.

(ii)  Acquisition of subsidiary
In anticipation of the completion of the disposal of
the JV Company, the Company intended to establish
money lending business fully under its management
and control. On 21 March 2018, the Company resolved
to acquire a dormant company with a money lenders
licence, Longtop Enterprises Limited (“Longtop”), from
an independent third party at a cash consideration
of HK$50,000 and the acquisition had been completed
on 22 March 2018. Longtop commenced money
lending business within the Group since May 2018.

BRAFHBRESEMEAABREEIN AEER
CIEMELBERNTHHREAPEAT =M
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(i)
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Limited ([ Imagination ] s [ & & A & ])
(8 & MImagination? & & 2 17 AL {7
50%) i} & FBob May Incorporated
(REERAINEERMT) ReRER
150,000,000 7T - HEALARIEN =
T-NFEATNLBRITHRERRIK
g HEREIE YR=_F—N\FWEA
“t+=HEK - HEFEHTKE KN F
T H#5BImagination & H [ B A 7] A F
MERER FRALEFENFHER
BERARAERAR-_ZE-N\F_AZ
ARZZE-NFEATNBZAE-

WrEH B A a

ERFETEEAEQRITER  ARQRF
BSHEEREEZHER RZEH - B
“E-NF=ZA=Z+—H ARERZE
LAIR € R {B50,000/8 jolm) — 2 B 5 =
FUE—HRBEREAEBOT S
NEIRFLEBERAR(ESR]) W
BER-_ZE—NFZAZ+ZHEK-E
ZFR T\ FHAEHRKRCEAREH
NRIEER



(iii)

(iv)

Proposed subscription and termination

On 11 May 2018, the Company entered into a
subscription agreement (the “Subscription Agreement”)
with an independent third party (the “Subscriber”),
subject to the fulfillment of certain conditions, the
parties involved have agreed amongst other things
that, the Subscriber shall subscribe for, and the
Company shall issue and allot, 137,884,314
subscription shares (the “Subscription Share(s)”)
under the general mandate granted to Directors by
the Shareholders at an annual general meeting held
on 26 May 2017 at a price of HK$0.90 per Subscription
Share, for a total consideration of approximately
HK$124 million. On 4 July 2018, as the Company has
not obtained approval from the Listing Committee of
the Stock Exchange for listing of and permission to
dealing in the Subscription Shares due to protracted
regulatory processes, the parties to the Subscription
Agreement had mutually agreed to terminate the
Subscription Agreement. Details information in relation
to proposed subscription and termination were
disclosed in the Company’s announcements dated 11
May 2018, 31 May 2018, 11 June 2018, 12 June 2018
and 4 July 2018.

Proposal of a special dividend and termination
On 11 May 2018, the Company proposed a special
dividend (the “Proposed Special Dividend”) of HK$0.25
per Share to the Shareholders except for the
Subscriber in its own capacity holding the Subscription
Shares. The Proposed Special Dividend is subject to
the Shareholders’ approval at a special general
meeting. The despatch of the circular regarding the
Proposed Special Dividend had been continually
delayed due to protracted regulatory processes. As
a result, the Board had resolved to terminate the
declaration and payment of the Proposed Special
Dividend on 4 July 2018. Details information in relation
to the Proposed Special Dividend and termination
were disclosed in the Company’s announcements
dated 11 May 2018, 24 May 2018, 8 June 2018, 29
June 2018 and 4 July 2018.

(iii)

(iv)
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GENERAL
INFORMATION

—REF

REVIEW OF INTERIM RESULTS

As at the date of this report, the Board is comprised of
three executive Directors, namely Mr. Kitchell Osman Bin
(Acting Chairman), Mr. Shimazaki Koji and Ms. Choi Ka Wing;
and three independent non-executive Directors, namely Dr.
Santos Antonio Maria, Mr. Miu Frank H. and Ms. Liu Jianyi.
The Audit Committee of the Company has reviewed, with
the management and the independent auditor of the
Company, the interim results and the unaudited interim
financial report of the Company for the Period under Review.

The Board has approved and authorised to issue the

unaudited consolidated financial statements of the Company
for the Period under Review on 24 August 2018.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 24 August 2018
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

REVIEW REPORT TO THE BOARD OF DIRECTORS
OF IMAGI INTERNATIONAL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 21 to 72 which comprises the consolidated statement
of financial position of Imagi International Holdings Limited
(the “Company”) and its subsidiaries (together the “Group”)
as of 30 June 2018 and the related consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended
and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation
and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

HESSNEH®RS

BEESE (FE) SHMEHAERAT
Crowe (HK) CPA Limited

A SEE TSIEET 7 SRR 0og
9/F., Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

HEEENERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2018 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 24 August 2018

Poon Cheuk Ngai
Practising Certificate Number P06711
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HittZEWAR

For the six months ended 30 June 2018

= A 4232
mER

FHm—F=

e _=—/\

FRA=THIENEA

Six months ended 30 June
BEANA=Z1TRHILXEAR

2018 2017
—E-N\F —E—+F
Notes HK$°000 HK$’000
Kia FET FHEIL
(unaudited) (unaudited)
(REERZ) (REEEZ)
Revenue e 6 2,500 378
Net realised losses from sales of & FHRAKENE &
listed equity investments REEFRE 6 (24,256) (91,250)
(21,756) (90,872)
Other income HEaA 7 1,379 2,879
Other gain/(loss) Hin iz, (B18) 8 6,972 (62,669)
Losses from changes in fair value % iﬁﬁiﬁf’ﬁﬁaﬁﬁﬁéﬁ
of financial assets classified as N EZEFERE
held-for-trading (25,181) (72,412)
Administrative expenses THE M (15,241) (23,477)
Loss from operations REEHE (53,827) (246,551)
Finance costs IR DN (19) (153)
Share of profit/(loss) of a joint B — A ZSEFER
venture (E18) 3,521 (7,451)
Loss before tax BRBiAIE 1B 9 (50,325) (254,155)
Income tax credit FriSfiiE & 10 342 10,967
Loss for the period HREER (49,983) (243,188)
Other comprehensive expense HftZHEX
Items that may be reclassified  HEgsi@&EHoETIELR
subsequently to profit or loss: ZIER :
Exchange differences on BEIRIMS S TS PTE
translation a foreign operation 2 HMER 108 (270)
Net loss on revaluation of BHEAHEEEREZES
available-for-sale investments BFRE - (42,336)
Impairment loss of available-for- E #1856 A] fi
sale investments reclassified HERERERBE
to profit or loss - 42,336
Net loss on debt securities at FEREMEPEKAEA
fair value through other FES R e &8 55
comprehensive income B85 5E (1540
(recycling) (1,267) -
Net movement in investment HRREMm 2 E AR
revaluation reserve during the R EELFHEEE
period recognised in other B)FEE
comprehensive income (1,267) -
2018 HhffiHRE EFERERARAR
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GeBmEkHMAZEBRAR

For the six months ended 30 June 2018
ﬁéfi’i*/ﬂ\#/\\}% +B¢/\WH

Six months ended 30 June
BEANA=1TRHILXEAR

2018 2017
—E-N\F —T—+tF
Notes HK$’000 HK$°000
Kt et FET FET
(unaudited) (unaudited)
(REEX) (REEZ)
Other comprehensive expense HAHMEERX
for the period (1,159) (270)
Total comprehensive expense HAZHEHXEE
for the period (51,142) (243,458)
Loss for the period attributable 22 F]#HE A
to owners of the Company EiEEAEE (49,983) (243,188)
Total comprehensive expense ZARAQFEA A
for the period attributable to FE(EARN 2 ER L 4858
owners of the Company (51,142) (243,458)
Loss per share BREE
Basic and diluted (HK cents B R E (FRAB)
per share) 12 (7) (38)
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e BRI 3R

At 30 June 2018

RZE—-NFRA=TH

30 June 31 December
2018 2017
—E-N\F —TE—+tF
AB=+E  +-B=+—F
Notes HK$’000 HK$°000
Kta FET FHEIL
(unaudited) (audited)
(REERZ) (&%)
Non-current assets FREBEE
Property, plant and equipment  #% = MR 13 2,211 2,626
Goodwill 5k - _
Intangible assets BZAE 859 859
Other financial assets Hib B i E E 14 6,819 51,178
Club debenture 2RES 1,300 1,300
Interest in a joint venture R—EeEhE R 15 - 139,381
11,189 195,344
Current assets REBEE
Accounts receivable JE U BR SR 16 2,116 883
Other receivables, deposits and HE WA 1&& & TE
prepayments IR 3,467 2,444
Loans receivable FEME 7K 17 181,578 -
Held-for-trading investments FREEEREA 18 377,180 432,023
Convertible notes receivable FEU AT AR R R 19 19,293 19,293
Bank balances - trust accounts RTT#ER—E5EERS 20 8,514 5,209
Bank balances and cash RITHBRIRS 152,569 134,477
744,717 594,329
Current liabilities REEE
Accounts payable FE T BR SR 21 8,596 6,081
Other payables and accruals HAth FEAT FRIE 2
EETER 22 18,465 3,263
27,061 9,344
Net current assets RBEEFE 717,656 584,985
Total assets less current liabilities REERABEE 728,845 780,329
2018 HhffiHRE EFERERARAR
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
e MR R R

At 30 June 2018
WoF—\FXA=1A

30 June 31 December
2018 2017
—E-N\F —E—+F
AB=+H +ZA=+—H
Notes HK$’000 HK$’000
KaE FET FET
(unaudited) (audited)
(REEER) (= =%)
Non-current liability FRBEE
Deferred tax liability EEFIERE 23 142 484
Net assets EEFE 728,703 779,845
Capital and reserves BAR F#E
Share capital (RN 24 27,577 27,577
Reserves i 701,126 752,268
Total equity attributable to AATEE AES
owners of the Company SR 728,703 779,845
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

= A HE £ 454
For the six months ended 30 June 2018
BE-Z—\FAA=THILAEA

Attributable to owners of the Company

KDRREAEE
Share Investment

Share  Contributed Merger Translation option revaluation Other  Accumulated Total

capital surplus reserve reserve reserve reserve reserve losses equity

s EON:E AHEE BERE BRERE REERGR Rble 2ithR e 4

HK$'000 HK$:000 HK$'000 HK$:000 HK$'000 HK$:000 HK$'000 HK$:000 HK$'000

Tir AT FET AT TEr Az T Az AT

At 1 January 2018 (audited) RoE-NE-A-BIEER) o 1800639 909 3,021 1,845 287 (3980  (1,050,459) 779,845

Loss for the period BhEE - - - - - - - 49,983) 49,983)
Exchange differences on translation a RERIMERTHEE

foreign operation LHBEE - - - 108 - - - - 108

Net loss on revaluation of debt securities ~ EfGEBES 7 BEEE - - - - - (1,267) - - (1,267)

Other comprehensive expense for the period  HREM2ER T - - - 108 - (1,267) - - (1,159)

Total comprehensive expense for the period ~ HRNZAFTLE - - - 108 - (1,267) - (49,983) (51,142)
At 30 June 2018 (unaudited) RZ8-NERA=1R

(%8%H) UET 1800639 909 3,129 1845 (980) (3980)  (1,100436) 728,703

At 1 January 2017 (audited) RZ5-t5-F-B(8%H) 22,74 1,694,668 909 3,461 31,262 - (3,980) (638,832) 1,110,229

Loss for the period HnEE - - - - - - - (243,188) (243,188)
Exchange differences on translation a BERMEEERAESE

foreign operation LABEE - - - (270) - - - - (270)

Net loss on revaluation of available-forsale  EfiT(HERE FEZFE

investments - - - - - 42,336 - - 42,336
Impairment loss of avallable-for-sale AHHEREZ RERE

investments - - - - - (42,336) - - (42,336)

Other comprehensive expense for the period  BIREH2ERE - - - (270) - - - - (270)

Total comprehensive expense for the period  BRZEH L 4% - - - (270) - - - (243,189) (243,458)

Shares issued BEIRG 4,836 105,971 - - - - - - 10,807

Cancellation of share options i RE - - - - (29,417) - - 20417 -
At 30 June 2017 (unaudited) RZE-t57A=1H

(x3H) TET 180063 %09 3,191 1845 - (980 (832609 977578

2018 #HikE EFBRERARAR 25



CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
EHRSMEHERER

For the six months ended 30 June 2018
BE-T-/\FAA=THLR

Six months ended 30 June

BEAA=tTHLLAER

Interim Report 2018 IMAGI INTERNATIONAL HOLDINGS LIMITED

2018 2017
—E-NF —ET—tF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (REEZ)
OPERATING ACTIVITIES KESEE
Operating cash flows before HEESEHAIKER
movements in working capital BmE (14,435) (24,426)
(Increase)/decrease in accounts  JEUWBREX (38 0), 6 4>
receivable (1,233) 169
(Increase)/decrease in other HAh IR - e kA
receivables, deposits and RERGE M),/ R
prepayments (949) 16,621
Increase in loans receivable JE W & RGN (181,578) -
Increase in bank balances - IRITHERR —EFERR PG
trust accounts hn (3,305) (2,357)
Increase/(decrease) in other HAth & RIE R FEET B
payables and accruals R, Cid) 15,150 (1,131)
Increase in accounts payable & 1<} BR SR 2,515 4,134
Purchases of held-for-trading BERIEFEERE
investments (236,698) (667,227)
Proceeds from disposal of ﬁ’iﬁf"ﬁ\,ﬁxﬁﬁﬁ
held-for-trading investments I 252,147 493,333
NET CASH USED IN EEEBFARSEH
OPERATING ACTIVITIES (168,386) (180,884)
INVESTING ACTIVITIES RETE
Interest received 2R & 1,211 876
Dividend received R E 65 -
Acquisition of a subsidiary WiE— B A F (50) (508)
Proceeds from disposal of & B A/ PT1S UR
subsidiaries - 51,490
Proceeds from disposal of a HE—EEEREMS
joint venture IR 150,000 -



CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
AHGEERERER

For the six months ended 30 June 2018
ﬁ’éfefg*/’h\t/\\)“ + H JJ:/‘\WEH

Six months ended 30 June
BZEAA=1tRHILXEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FET FHEIL
(unaudited) (unaudited)
(REEZX) (REEZ)
Proceeds from disposal of HEYIE - BB &R B
property, plant and equipment  {§3K18 - 30,030
Proceeds from disposal of other & E ith 8174 2 Fris
financial assets I 35,154 -
Purchase of property, plant and B E ¥  HE M EE
equipment (8) -
Purchase of available-for-sale BEAHEERE
investments - (7,800)
Deposits paid for acquisition of FLUEYIE = M &E
property, plant and equipment  Bff#® - (365)
Repayment from a joint venture —RA&MEER - 71
NET CASH GENERATED FROM ¥REZHFREBREFEEHE
INVESTING ACTIVITIES 186,372 73,794
FINANCING ACTIVITY MEEE
Interest paid ERALE 2) (153)
NET CASH USED IN RMEEEBTARESFE
FINANCING ACTIVITY (2) (153)

2018 FEiE EHFEEBEERERAR
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHGEERERER

For the six months ended 30 June 2018
HE—ZT—N\FA=+HILEA

Six months ended 30 June
BZEAA=1tRHILXEA

2018 2017
—E-N\F —E—+tF
HK$’000 HK$°000
FEX FET
(unaudited) (unaudited)
(REEX) (REEZ)
NET INCREASE/(DECREASE) IN R&RBESZEEEA &
CASH AND CASH /R ) B
EQUIVALENTS 17,984 (107,243)
CASH AND CASH HURERASEEER
EQUIVALENTS AT BEGINNING
OF THE PERIOD 134,477 246,446
Effect of foreign exchange rate [EXRE )2 &
changes 108 (270)
CASH AND CASH HWARARERASEEER
EQUIVALENTS AT END OF
THE PERIOD
Represented by bank balances 15R1T4&8% MRS
and cash 152,569 138,933
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This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong
Accounting Standard 34 “Interim financial reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 24 August 2018.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2017 annual consolidated financial
statements, except for the accounting policy changes
that are expected to be reflected in the 2018 annual
consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

This interim financial report contains the consolidated
statement of financial position of the Group as of 30
June 2018, the related consolidated statement of
profit or loss and other comprehensive income,
consolidated statement of changes in equity,
condensed consolidated statement of cash flow for
the six-month period ended 30 June 2018, and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2017 annual consolidated financial statements.
The interim financial report and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

A

REZD P B RENE

For the six months ended 30 June 2018
HE_FT—\FA=THIEAEA

1.

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee. The
interim financial report has also been reviewed by
Crowe (HK) CPA Limited in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of interim financial information performed by the
independent auditor of the entity” issued by the
HKICPA.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the interim financial report for the six months
ended 30 June 2018 are the same as those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2017,
except for the accounting policy changes that are
expected to be reflected in the 2018 annual
consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

CHANGES IN ACCOUNTING POLICIES

(@) Overview
The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that are
first effective for the current accounting period
of the Group. Of these, the following
developments are relevant to the Group’s
financial statements:

HKFRS 9, Financial instruments

HKFRS 15, Revenue from contracts with customers

HK(IFRIC) 22, Foreign currency transactions and
advance consideration

Except for HKFRS 9 in relation to classification
of financial assets, none of these developments
has had a material effect on how the Group’s
results and financial position for the current or
prior periods have been prepared or presented
in this interim financial report. The Group has
not applied any new standard or interpretation
that is not yet effective for the current
accounting period.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

BEZT R REMEE

For the six months ended 30 June 2018

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b)

HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial
instruments: recognition and measurement. It
sets out the requirements for recognising and
measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial
items.

The Group has applied HKFRS 9 retrospectively
to items that existed at 1 January 2018 in
accordance with the transition requirements.
The Group has recognised the cumulative effect
of initial application as an adjustment to the
opening equity at 1 January 2018. Therefore,
comparative information continues to be
reported under HKAS 39.

(i) Classification of financial assets and
financial liabilities
HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair value
through other comprehensive income
(“FVOCI”) and at fair value through profit
or loss (“FVPL”). These supersede HKAS
39’s categories of held-to-maturity
investments, receivables,
available-for-sale financial assets and
financial assets measured at FVPL. The
classification of financial assets under
HKFRS 9 is based on the business model
under which the financial asset is
managed and its contractual cash flow
characteristics.

loans and
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018

HE_T—-N\FA=THILXEA
3. CHANGES IN ACCOUNTING POLICIES 3. EItHXR28H#E)
(continued)
(b) HKFRS 9, Financial instruments (continued) (b) BEMBREERFEIRUBEIA
#)
(i)  Classification of financial assets and () HEBEEERIBEENS
financial liabilities (continued) (&)
Non-equity investments held by the AEERFERERAKE
Group are classified into one of the DEBUATFEEN—

following measurement categories:

- amortised cost, if the investment -

is held for the collection of
contractual cash flows which
represent solely payments of
principal and interest. Interest
income from the investment is
calculated using the effective
interest method;

- FVOCI - recycling, if the contractual -
cash flows of the investment
comprise solely payments of
principal and interest and the
investment is held within a business
model whose objective is achieved
by both the collection of contractual
cash flows and sale. Changes in
fair value are recognised in other
comprehensive income, except for
the recognition in profit or loss of
expected credit losses, interest
income (calculated using the
effective interest method) and
foreign exchange gains and losses.
When the investment s
derecognised, the amount
accumulated in other
comprehensive income is recycled
from equity to profit or loss; or

- FVPL, if the investment does not -
meet the criteria for being measured
at amortised cost or FVOCI
(recycling). Changes in the fair
value of the investment (including
interest) are recognised in profit or
loss.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments (continued)

(i)

Classification of financial assets and
financial liabilities (continued)

An investment in equity securities is
classified as FVPL unless the equity
investment is not held for trading
purposes and on initial recognition of the
investment the Group makes an election
to designate the investment at FVOCI
(non-recycling) such that subsequent
changes in fair value are recognised in
other comprehensive income. Such
elections are made on an instrument-by-
instrument basis, but may only be made
if the investment meets the definition of
equity from the issuer’s perspective.
Where such an election is made, the
amount accumulated in other
comprehensive income remains in the fair
value reserve (non-recycling) until the
investment is disposed of. At the time of
disposal, the amount accumulated in the
fair value reserve (non-recycling) is
transferred to accumulated losses. It is
not recycled through profit or loss.
Dividends from an investment in equity
securities, irrespective of whether
classified as at FVPL or FVOCI (non-
recycling), are recognised in profit or
loss.

Under HKFRS 9, derivatives embedded
in contracts where the host is a financial
asset in the scope of the standard are
not separated from the host. Instead, the
hybrid instrument as a whole is assessed
for classification.

The following table shows the original
measurement categories for each class
of the Group’s financial assets under
HKAS 39 and reconciles the carrying
amounts of those financial assets
determined in accordance with HKAS 39
to those determined in accordance with
HKFRS 9.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018
HE—ZT—N\FA=+HILEA

3. CHANGES IN ACCOUNTING POLICIES 3. SRS E (&)
(continued)
(b) HKFRS 9, Financial instruments (continued) (b) BEMEREENEIEHMETIA
(&)
(i)  Classification of financial assets and () HBEERMEEENS
financial liabilities (continued) H(E)

HKAS 39 HKFRS 9

carrying carrying

amount at 31 amount at 1

December January

2017 Reclassification Remeasurement 2018

BAGHED ERUBREE

5395 EIEL

RZZ—t% R=8-N\%

+-A=1-H -RB—A#

MRAE BNNE BiitE REE
HK$°000 HK$°000 HK$°000 HK$°000

TET FHET FiET TEx

Financial assets carried at R84 i A IR AV 81 15
amortised cost BE

Bank balances and cash ROTEHRAS 134,477 - - 134,477

Bank balances - trust accounts 17 -EEEKF 5,209 - - 5,209
Accounts and other receivables FEMERZT 2 H A e Uk

FE 1,348 - - 1,348

141,034 - - 141,034

Financial assets measured ~ BBEM2ERAZR

at FVOCI (recycling) FEIGNEBEE
(EI)
Debt securities (note (j) EBES (W) - 8,086 - 8,086

Financial assets carried at FVPL EiBiE% 1R A T E3IE

WK EE
Convertible notes receivable  [EW A HRZE
(note (i) (W 2t{ii)) 19,293 . . 19,203
Equity securities not held for ~ WIEH{EEERIRA
trading (note (i) &% (7)) - 43,002 - 43,092
Held-for-trading investments ~ #{EEERE
(note (i) (&t i) 432,023 - - 432,023
451,316 43,092 - 494,408
Financial assets classified at REFESER %39
available-for-sale under BABATHEEN
HKAS 39 (notes (i), (i) BKEE
(W)~ () 51,178 (51,178) - -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments (continued)

(i)

Classification of financial assets and

financial liabilities (continued)
Notes:

(i) Under HKAS 39, debt securities were
classified as available-for-sale financial
assets. They are classified as at FVOCI
(recycling) under HKFRS 9.

(i) Under HKAS 39, equity securities not
held for trading were classified as
available-for-sale financial assets. These
equity securities are classified as at
FVPL under HKFRS 9, unless they are
eligible for and designated at FVOCI by
the Group.

(iii) Held-for-trading investments and
convertible notes receivable were
classified as financial assets at FVPL
under HKAS 39. These assets continue
to be measured at FVPL under HKFRS
9.

The measurement categories for all
financial liabilities remain the same.

The carrying amounts for all financial
liabilities at 1 January 2018 have not
been impacted by the initial application
of HKFRS 9.

The Group did not designate or de-
designate any financial asset or financial
liability at FVPL at 1 January 2018.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

ARAE T P A B R R B AT

=+

v s —F — N\ FES
B2 /\FIX)

For the six months ended 30 June 2018

TRIIEAREA

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments (continued)

(ii)

Credit losses

The HKFRS 9 impairment requirements
are based on an expected credit loss
model, replacing the
methodology model under HKAS 39. Key
changes in the Group’s accounting policy
for impairment of financial assets are
listed below.

incurred loss

The Group applies simplified approach
to measure expected credit losses
(“ECL”) on accounts receivable; and
general approach to measure ECL on
loans receivable and other financial
assets accounted for at amortised cost
as well as loan commitment.

Under the simplified approach, the Group
measures the loss allowance at an
amount equal to lifetime ECL.

Under the general approach, financial
assets migrate through the following
three stages based on the change in
credit risk since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not been
a significant increase in credit risk since
initial recognition and that are not credit
impaired upon origination, the portion of
the lifetime ECL associated with the
probability of default events occurring
within the next 12 months is recognised.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

AR

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments (continued)

(ii)

Credit losses (continued)
Stage 2: Lifetime ECL - not credit-impaired

For exposures where there has been a
significant increase in credit risk since
initial recognition but are not credit
impaired, a lifetime ECL (i.e. reflecting the
remaining lifetime of the financial asset) is
recognised.

Stage 3: Lifetime ECL - credit-impaired

Exposures are assessed as credit-impaired
when one or more events that have a
detrimental impact on the estimated future
cash flows of that asset have occurred.
For exposures that have become credit-
impaired, a lifetime ECL is recognised and
interest revenue is calculated by applying
the effective interest rate to the amortised
cost (net of provision) rather than the gross
carrying amount.

At each reporting date, the Group assesses
whether there has been a significant
increase in credit risk for exposures since
initial recognition by comparing the risk of
default occurring over the expected life
between the reporting date and the date
of initial recognition. The Group considers
reasonable and supportable information
that is relevant and available without undue
cost or effort for this purpose. This includes
quantitative and qualitative information and

also, forward-looking analysis.
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
RAEE % I B 3 3 5 B

For the six months ended 30 June 2018

HEZZ— \FRA=+HIER

3. CHANGES IN ACCOUNTING POLICIES
(continued)
(b) HKFRS 9, Financial instruments (continued)

(ii) Credit losses (continued)

The Group assesses whether the credit
risk on an exposure has increased
significantly on an individual or collective
basis. For the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the basis of
shared credit risk characteristics, taking
into account instrument type, remaining
term to maturity and other relevant
factors.

The amount of ECL is measured as the
probability-weighted present value of all
cash shortfalls over the expected life of
the financial asset discounted at its
original effective interest rate. The cash
shortfall is the difference between all
contractual cash flows that are due to
the Group and all the cash flows that the
Group expects to receive. The amount
of the loss is recognised using a provision
for doubtful debts account.

If, in a subsequent period, credit quality
improves and reverses any previously
assessed significant increase in credit
risk since origination, then the provision
for doubtful debts reverts from lifetime
ECL to 12-months ECL.

This change in accounting policy does
not have any material impact on the
financial position and the financial result
of the Group.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments (continued)

(iii)

Transition

Changes in accounting policies resulting
from the adoption of HKFRS 9 have been
applied retrospectively, except as
described below:

- Information relating to comparative
periods has not been restated.
Differences in the carrying amounts
of financial assets resulting from
the adoption of HKFRS 9 are
recognised in accumulated losses
and reserves as at 1 January 2018.
Accordingly, the information
presented for 2017 continues to be
reported under HKAS 39 and thus
may not be comparable with the
current period.

- The following assessments have
been made on the basis of the
facts and circumstances that
existed at 1 January 2018 (the date
of initial application of HKFRS 9
by the Group):

- the determination of the
business model within which
a financial asset is held.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

REE

BEZT DB REMEE

For the six months ended 30 June 2018
ﬁéfif*/“W\iF/\\H + H ﬂ:/\\WﬂH

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(b)

(c)

HKFRS 9, Financial instruments (continued)

(iiij)  Transition (continued)

- If, at the date of initial application,
the assessment of whether there
has been a significant increase in
credit risk since initial recognition
would have involved undue cost or
effort, a lifetime ECL has been
recognised for that financial
instrument.

HKFRS 15, Revenue from contracts with
customers

HKFRS 15 establishes a comprehensive
framework for recognising revenue and some
costs from contracts with customers. HKFRS
15 replaces HKAS 18, Revenue, which covered
revenue arising from sale of goods and
rendering of services, and HKAS 11, Construction
contracts, which specified the accounting for
construction contracts.

The adoption of HKFRS 15 does not have any
material impact on the financial position and
the financial result of the Group.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
BP0 B RS M

For the six months ended 30 June 2018

3. CHANGES IN ACCOUNTING POLICIES

(continued)

(d)

HK(IFRIC) 22, Foreign currency transactions
and advance consideration

This interpretation provides guidance on
determining “the date of the transaction” for
the purpose of determining the exchange rate
to use on initial recognition of the related asset,
expense or income (or part of it) arising from
a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The Interpretation clarifies that “the date of the
transaction” is the date on initial recognition of
the non-monetary asset or liability arising from
the payment or receipt of advance consideration.
If there are multiple payments or receipts in
advance of recognising the related item, the
date of the transaction for each payment or
receipt should be determined in this way. The
adoption of HK(IFRIC)22 does not have any
material impact on the financial position and
the financial result of the Group.

= — =

Bl =
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3. EIrEEEH%E)

(d)

5B (BRMBREREEES)
REF2FIMERZRANKE
ZaBREHAMNETRERIN
SME MR SN TR R BRI F
PREEMMEBEE Ml A
(HEP—E7 ) B IR A
MEXRMEEIRX 5B 8|1
3l e

ZRBEE (RHBHIAEX
M EBFAENREMELNIFE
BEELRBERERZA W
FEHERMEBER A2 RBN KA
WORIE - BRI R X2 5
BHIENZ D AEE - RWE B
(BRI BREREEZES)RE
5225 Yt 7K 5% (8] &9 B A5 AR O B B
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

RSB

B 755 R 5 B BE

For the six months ended 30 June 2018

= Z

BN = —

4.

T \FXA=TALER

FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 “Fair Value Measurement”. The level into
which a fair value measurement is classified and
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

1. Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

2. Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

3. Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the financial
controller to perform valuations for the financial
instruments, including convertible notes receivable
which is categorised into Level 3 of the fair value
hierarchy. The team reports directly to the directors
and the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
directors. Discussion of the valuation process and
results with the financial controller, directors and the
audit committee is held twice a year, to coincide with
the reporting dates.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEXP U HHRE M

For the six months ended 30 June 2018
ﬁéﬁ—?i/“ FXA +E|M:/\ & A

FINANCIAL INSTRUMENTS (continued) 4. HEIEE)

Fair value of the Group’s financial assets and AEEREMRATLEHABZHMKEE
financial liabilities that are measured at fair value kEMBEEZATE

on a recurring basis

Some of the Group’s financial assets are measured REEHDUBEERNERERARER
at fair value at the end of each reporting period. The FEFE - TRIEHETZEVBEE
following table gives information about how the fair RNENFEZ BR(LHEZ A ERM
values of these financial assets are determined (in NP RS ASR) -

particular, the valuation technique(s) and inputs used).

Fair value as at

RUTBHZAFE Significant
30 June 31 December Fair value  Valuation unobservable
2018 2017 hierarchy  technique inputs
—E-N\F —T+F
AAZ+A TZA=+t—H AQFERE EEEMN EXTABRBAYE
HK$’000 HK$°000
FET AT
(unaudited) (audited)

(REER) (&)

Other financial assets

e S

- equity shares - 43,092 Level 1 Quoted market N/A
listed in Hong closing prices in
Kong, at fair value an active market
- REB LmERLG - F—& ERTSMBETE  TER
BAYE
- debt securities 6,819 8,086 Level 2 Quoted prices from  N/A
listed in financial
Singapore, at fair institutions
value
- RETIR E R ER EF_R TRIBERE @R
Held-for-trading 377,180 432,023 Level 1 Quoted market N/A
investments closing prices in
an active market
FEEERE F—& ERTSARKTE TER

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018
ﬁéf%%*/m\#/\\)—i +Eﬂ:/\\1ﬂ)‘l

4. FINANCIAL INSTRUMENTS (continued)
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (continued)

Fair value as at

4. HHIAGE)

FEEEEMEAVETBZMBEE
kM BaE s AV EE)

RUTEBZAYE Significant
30 June 31 December Fair value  Valuation unobservable
2018 2017 hierarchy  technique inputs
“E-N\F ZE—+tF
AAZ+A TZA=+t—H AQFERE EERN EXTUEEBA B
HK$’000 HK$°000
FET FET
(unaudited) (audited)
(RBERK) (&E%)
Convertible notes
receivable
FEM AR R R i
- issued by China 19,293 19,293  Level 3 Binomial model Discount rate:15.48% (2017:
Agri-Products 14.65%)
Exchange Limited Volatility: 59.47% (2017:
63.30%)
~HPERERRS E= TR BEER : 15.48%
BRARIET (ZZ—+%F : 1465%)
K18 : 59.47%
(ZZ—+% : 63.30%)
403,292 502,494
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NOTES TO THE UNAUDITED INTERIM

AR

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (continued)

During the six months ended 30 June 2018, there
were no transfers between level 1 and 2, or transfers
into or out of level 3 (2017: nil). The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

Notes:

A 5% increase in discount rate holding all other variables
constant would decrease the carrying amount of convertible
notes receivable by approximately HK$2,192,000 (2017:
approximately HK$2,384,000). A 5% decrease in discount
rate holding all other variables constant would increase the
carrying amount of the convertible notes receivable by
approximately HK$2,623,000 (2017: approximately
HK$2,903,000).

A 5% increase in volatility holding all other variables constant
would increase the carrying amount of the convertible notes
receivable by approximately HK$11,000 (2017: approximately
HK$37,000). A 5% decrease in volatility holding all other
variables constant would decrease the carrying amount of
the convertible notes receivable by approximately HK$9,000
(2017: approximately HK$36,000).

FINANCIAL REPORT
BT

B 35 R MY RE

For the six months ended 30 June 2018
ai—?if\j;/\)—‘ +—HJ:/\/F‘H

BMETEE)
AEELEMRAFEFECHBEE
LB EBZAFE(E)

@zé )\ﬁxxﬂ THIEAREAR -

—& A R 3 L%é")ﬁtﬂ
L)\j@%ﬂj%_n( e PR
Zi'imﬁ%ﬁﬁéiﬁiﬁﬁﬂigﬂ?@%&%
Z SR E £ MR -

,ﬁﬁfﬁ%ims% FAHEMAIEAXGS

CEWRAT R REEMREERR DL
2,192,000/%75(_2?\ + 4 1 #92,384,000
EIT) BRIR R 5% - FTEHM r] R4
BAE ERAUBRBREENREESEINN
2,623,000/ 7T( —Z —+4F : 492,903,000/
T)e

IR 5%  FTEHEMA BRAXEFITE
JRE U AT 3 % 22 4 9 R T (B 3 AN 4911,0000%5
TT(ZZ—t 4 : 437,000/ 7T ) ) i@ 5
5% FTAHMA EHEEBEFTE  BUCA
HARZ R A IR (E AR A £99,0008 L (==
—+4F : 4936,000/87T)°

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018
ﬁéfif*/“W\iF/\\H + H ﬂ:/\\WﬂH

4. FINANCIAL INSTRUMENTS (continued) 4. HEIEE)
Fair value of the Group’s financial assets and AEEREMRATLEHABZHMKEE
financial liabilities that are measured at fair value kMK EEZAFE(E)
on a recurring basis (continued)
Reconciliation of Level 3 fair value measurement E=RATFEFEZHER
Investment at fair value through profit or loss FREREATFEYECRE

30 June 31 December

2018 2017
—EB-NF —ET—+F
AA=+H +ZH=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (E%)
At the beginning of the period/  FHRY) FE 4]
year 19,293 43,466
Disposal through a disposal of a FEHE—FHE AT mMLE
subsidiary - (2,167)
Gain on derecognition of day one #% |28 —Kkzs 2 WS
gain - 25,700
Loss recognised in profit or loss HiRR FE RPN IBS R E R
during the period/year - (47,706)
At the end of the period/year REIR ER 19,293 19,293
Net loss for the period/year EBEHABSIE AT EYE Y
included in profit or loss for W& ABZ GEAEAM
investments designated as at Wzs,/ (B18) ) WEIR ER
fair value through profit or loss 518 %%8
(included in other gain/(loss)) - (22,006)
Fair value of financial assets and financial liabilities WHEATFEFEZUBEERMKA
that are not measured at fair value B2 A¥E
The directors of the Company consider that the RAREERRNP MG HREPIRE
carrying amounts of other financial assets and financial HK AR EMI B EERM KA E
liabilities recognised at amortised cost in the interim ZAREEEEQATEES -

financial report approximate their fair values.
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On 28 January 2016, the board of directors resolved
to develop integrated financial services including the
provision of securities brokerage services, placing and
underwriting services, corporate finance advisory
services, investment advisory and assets management
services, margin financing and money lending
business, securities investments and proprietary
trading. For management purposes, the Group is
organised into business units based on their services
and has reportable operating segments as follows:

(@) trading of securities segment engages in the
purchase and sale of securities investments and
securities brokerage services in Hong Kong;
and

(b) provision of finance segment engages in the
provision of financing services in Hong Kong

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that bank
and other interest income (excluding interest income
from the provision of finance), finance costs as well
as head office and corporate expenses are excluded
from such measurement.

Intersegment transactions are made with reference to
the prices used for services made to third parties at
the then prevailing market prices.

No analysis of the Group’s assets and liabilities by
operating segments was provided to the management
for review during the six months ended 30 June 2018
and 2017 for the purposes of resource allocation and
performance assessment.

During the six months ended 30 June 2018, the Group
acquired a subsidiary which is engaged in money
lending business that the performance was presented
under provision of finance segment.
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REREESAMRBEDS  BERMESE
FEERSE HERVHERE DEME
BRI - REBB N EESERE - &
BEoMERNEER BHEREKBE
ZoMEBERME  AEEIZRRGEEHZE
TG WHEB AT AT SRELE DT -

@ RBHFEEIBEBTENFEERR
FIRE MEFRELRTS R

(b) REHEBEDMEZT SN FIEMHAR
B %

EEEHASESKEDHNEED ]
TR MERBEREERDRAIAR
RERBEFE - DHARBDBREANE
AR ADEF O HRE D IRF
(E518) FT 1 - (SRR B AR IR B A
EEBRBEANEN —BOA N2 %
AETEERITREMFBBA(TE
ERERENFEWA)  FHA A KB
HRPEME -

DHAR L ERERRITHERMT
F=THRGAERNBRIEL -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

A

5.

%‘5*/“1\#/\\)—' + H ﬂ:/\\fﬂ)‘{

SEZP MRS M

For the six months ended 30 June 2018
HE=

SEGMENT REPORTING (continued) 5. o¥H®EE)
For the six months ended 30 June 2018 BE=-Z— 5F B=+HIEAEAR
Trading of Provision of
securities finance Total
EEXS REmE et
(unaudited) (unaudited) (unaudited)
(REEZ) (REEZ) (REER)
HK$’000 HK$’000 HK$°000
FET FET FET
Segment revenue: DEBULA -
From external PSRN (23,696) 1,940 (21,756)
From intersegment revenue R HE % EEUA - - -
(23,696) 1,940 (21,756)
Reconciliation: AR -
Elimination of intersegment 7 &R YA % 84
revenue -
Total revenue AU (21,756)
Segment results: DEBEE - (51,224) 1,843 (49,381)
Reconciliation: AR -
Share of profit of a joint fE1E— & EhE 2R
venture 3,521
Other income Eblg A 8,351
Depreciation weE (414)
Finance costs BA TSR R (19)
Unallocated head office and RO 4IRS
corporate expenses (12,383)
Consolidated loss MRBAIGREEE
before tax (50,325)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
SEXP MBS M T

For the six months ended 30 June 2018
HEZZT—)\FARA=1THIERHEAR

SEGMENT REPORTING (continued)
For the six months ended 30 June 2017

5. 2\ S‘ZB

/%g)

WA=
B Z—+HF X A=1+BItNEA

Trading of Provision of
securities finance Total
BEERFH RERE HEt
(unaudited) (unaudited) (unaudited)
(RE&EZ) (REEEZ) (RE&EZ)
HK$°000 HK$’000 HK$’000
FET FET FET
Segment revenue: DEBULA -
From external R EHINEB (90,872) - (90,872)
From intersegment revenue K HE % SEEIUA - - -
(90,872) - (90,872)
Reconciliation: IR -
Elimination of intersegment 7 ZBREI YA % 84
revenue -
Total revenue LV ON (90,872)
Segment results: DEBHELE - (164,654) - (164,654)
Reconciliation: IR
Share of loss of a joint EiE—HeahE s EBE
venture (7,451)
Other loss HiwEia (59,790)
Depreciation e (1,174)
Finance costs B AR AR (153)
Unallocated head office and F7HEARZE MR
corporate expenses (20,933)
Consolidated loss BRI A4S B1E
before tax (254,155)

2018 FEIRE ES

BRI AR AR
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018

HE—ZT—N\FA=+HILEA

5. SEGMENT REPORTING (continued)
The measure used for reporting segment results is
“adjusted EBITDA” i.e. “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income
and “depreciation and amortisation” is regarded as
including impairment losses on non-current assets.
To arrive at adjusted EBITDA the Group’s earnings
are further adjusted for items not specifically attributed
to individual segments, such as share of profit/(loss)
of a joint venture, directors’ emoluments and other
head office or corporate administration costs.

6. REVENUE AND NET REALISED LOSSES
FROM SALES OF LISTED EQUITY
INVESTMENTS

6.

&
okt
3
e
Iff

EBITDA - B[ BR A8 - B8 - T &6 R &
HATSHARAN | KR [NE I HERE
BRERA-THEREHE | HERBIE
FRBEENREER RETLHAE
EBITDA - 7N = [E 19 & F 3t 37 FEE A 55
BERMMBEE(WEE—BMEELE
BuF(EBE) EEMa A REMmR
R EITEAA)EL E— SR -

haEKkHE ETRARENE S

BREE TR

Six months ended 30 June
BEAA=1tRHILAXEA

2018 2017
—E-NEF —T—+F
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (REEZ)
Brokerage commission income &4 A& WA 495 378
Interest income on financing BB EE 2 F EMA
activities 1,940 -
Dividend income from held-for- #{EEBE®RE 2K ERA
trading investments 65 -
2,500 378
Net realised losses from sales of & FMEAKRE 2 B &R E
listed equity investments BF5E (24,256) (91,250)
(21,756) (90,872)

50 Interim Report 2018 IMAGI INTERNATIONAL HOLDINGS LIMITED



NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AEERT MRS M T

For the six months ended 30 June 2018
(ET— ) \FARA=THIESREAR

7. OTHER INCOME 7. HawA

Six months ended 30 June
BEAA=1tRHILAEA

2018 2017

—E-N\F —T—+F

HK$’000 HK$’000

FET FET

(unaudited) (unaudited)

(REERZ) (REEZ)

Clearing fee income HEEBEPA 26 14
Interest income on convertible FEU AT AR 1R 2 FI B A

notes receivable 863 876

Interest income on debt securities E5EH 2 FBUA 337 -

Royalty income FFFEIA 93 205

Waive of tax penalty R B R - 1,528

Others H A, 60 256

1,379 2,879

2018 HHiHE BHERZERABRAR 51



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018
ﬁéfi’i*/ﬂ\#/\\}% +B¢/\WH

8. OTHER GAIN/(LOSS) 8. Huulzx (F1E)

Six months ended 30 June
BEAA=1tRHILAEA

2018 2017
—E2-N\F —E—+F
HK$’000 HK$’000
FET FHEL
(unaudited) (unaudited)
(REEER) (REEZ)
Fair value loss on convertible FEW TR I] 2 AT E
notes receivable BB - (46,030)
Loss on disposal of a subsidiary & —EHBARZEE - @)
Gain on disposal of a joint HE—HaEhE s e
venture 7,098 -
Loss on disposal of property, HEWE  BEREHEZ
plant and equipment B8 (9) 77)
Net foreign exchange (loss)/gain  [ER ¥ (&18) W= (117) 181
Gain on derecognition of day one A& IFFERAIAKREERE —X
gain on convertible notes Wik 2 Wak
receivable - 25,700
Impairment on available-for-sale ~ FIftH & FHFEFRE
listed securities: reclassified RSB A
from equity - (42,336)
6,972 (62,669)
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AEEXP U HHRE M

For the six months ended 30 June 2018
HEZZT—)\FARA=1THIERHEAR

LOSS BEFORE TAX 9. PBRBIAIEIE
Loss before tax has been arrived at after charging BRERIEEE R TYIIER -

the following:

Six months ended 30 June
BEAAB=1tHILAEA

2018 2017
—E-N\E —E—tF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (REEFEZ)
Directors’ emoluments EEME
- Fees —8% 360 438
- Salaries and allowance — e MoEAL 1,560 1,860
— Contribution to retirement — RREFIFTEI R
benefit scheme 27 33
1,947 2,331
Other staff costs H i 8 TAKA
— Salaries and allowance —¥e KRR 6,510 6,814
— Contribution to retirement — IRPRAEFIFT S 5%
benefit scheme 186 194
6,696 7,008
Total staff costs BT A% 8,643 9,339

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018
ﬁéfi’i*/ﬂ\#/\\}% +B¢/\WH

9. LOSS BEFORE TAX (continued) 9. KRBIATEEE)

Six months ended 30 June
BEAA=1tRHILAEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FET FHEL
(unaudited) (unaudited)
(REEZX) (REEZ)
Operating lease payments in HEYHE KL HERIE
respect of rental properties 1,801 3,586
Depreciation of property, ME - BERREITE
plant and equipment 414 1,174
Unrealised loss from changes in _EHRAKE A FEZBA K
fair value of listed equity IR EE
investments 25,181 72,412
10. INCOME TAX CREDIT 10. FEHESR
Income tax credit recognised in profit or loss: REAREBHOAMETRESR -
Six months ended 30 June
BEXA=1+HLAHEAR
2018 2017
—E-N\F i
HK$’000 HK$’000
FET FHEIT
(unaudited) (unaudited)
(REEZX) (REEZ)
Current tax: BIHAEIE -
Hong Kong Profits Tax EBEN - -
Overprovision in respect of BAFERERE (M)
prior years (note) - (10,967)
Deferred taxation EIERIIE (342) -
(342) (10,967)
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10.

11.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
BP0 B RS M

INCOME TAX CREDIT (continued)

The Group is subject to income tax on an entity basis
on profits arising or derived from the jurisdictions in
which the members domiciled and operate.

No provision for Hong Kong Profits Tax had been
made in the consolidated financial statements as the
Group did not have assessable profits arising in Hong
Kong during both periods.

Pursuant to rules and regulations of Bermuda and
British Virgin Islands (“BVI”), the Group is not subject
to any income tax in Bermuda and BVI.

Note:

Details of the tax overprovision had been shown in 2017
annual consolidated financial statements.

DIVIDEND

No dividend was paid or proposed during the period
ended 30 June 2018, nor has any dividend been
proposed since the end of the reporting period (2017:
nil).

10.

11.

For the six months ended 30 June 2018
HE-ZT—N\FA=+HLEA
FRiEHE % (&)
AEBEAREBHRELBIREKER
B E BT R 48 & P AE RIAHE [ B0 A4
MFTSTR ©

MR HEAREY BEL 5 FENER
i3t Al - It I S R A B S ¥Rk R AR
HEBME BB -

REOREMIBREZES ([ RBRK
BEDWRAER AEEHBEAER
RENREBREZBSHREAMER -

et -

MEBRRENFHBEI TN S —LFFE
FaPB®ME -

@S

BE-ZT- \FRA=THILHELE
R BRI - B 8|EHIRIAK
TEFRREARS(ZF—LF : §)-
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

REE

BEZT DB REMEE

For the six months ended 30 June 2018
HE—ZT—N\FA=+HILEA

12. LOSS PER SHARE 12. BREE
(a) Basic loss per share (a) BRELXEBE

(b)

The calculation of the basic loss per share
attributable to owners of the Company is based
on the following data:

RRARHEBANEIEERERNER
TYERATNBEE -

Six months ended 30 June
BZA<A=1+HIEAEAR

2018 2017
—E-N\F S
HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REFEX) (REEEZ)
Loss &8
Loss for the purposes of ARFTESREXREEZ
basic loss per share E1E (49,983) (243,188)
Number of shares RoEE
Issued ordinary shares at 1 W —HA—HB2ZB#17T
January =Rl 689,421,572 4,548,172,578
Effect of shares issued BIIRO 2 E - 104,051,933
Effect of shares consolidation M5 & 22 -  (4,015,327,801)
Weighted average number of R /XA=+HZE@AMN
ordinary shares at 30 June MESE 8L 689,421,572 636,896,710
Diluted loss per share (b) EBREFER

For the six months ended 30 June 2018 and
2017, diluted loss per share was the same as
the basic loss per share because the exercises
of the Company’s share options outstanding
during the periods would have anti-dilutive
effect.
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13.

14.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEXP U HHRE M

PROPERTY, PLANT AND EQUIPMENT 13.

During the six months ended 30 June 2018, the Group
acquired items of property, plant and machinery with
a cost of HK$8,000 (2017: nil). Items of property, plant
and equipment with a net book value of HK$9,000
were disposed of during the six months ended 30
June 2018 (2017: HK$30,207,000), resulting in a loss
on disposal of HK$9,000 (2017: HK$177,000).

OTHER FINANCIAL ASSETS 14.

Other financial assets comprise:

For the six months ended 30 June 2018
ﬁéﬁ—?i/“ FXA +E|M:/\ & A

M- WERRE
HE-_Z—N\FXA=THIEXEAR"
AEBWEDE BEREWIEBEE -
A 28,0008 Tt ( ZFE —+HF « £ )e
BHE-_Z—-N\FA=F+HIEAEAR"
BR % 8 A9,0008 T( — T —+F ¢
30,207,000/ 7)) O % - [R5 K& E1E

BHE EEXNEEEL00EL(ZZ
—t$ : 177,000 7T ) °

Ht B EE
HiF B ERE

30 June 31 December

2018 2017
—E-N\F —T—+F
RAA=t+H +ZHA=+—H
HK$’000 HK$’000
FET FEIT
(unaudited) (audited)
(REERZ) (&%)
Listed investments at fair value: tHiRE » IHAFLE :
Equity shares listed in REB LT G
Hong Kong (note a) (Kfita) - 43,092
Debt securities listed in FOET AN _E T EB B S
Singapore (note b) (Ktatb) 6,819 8,086
6,819 51,178
Notes: et

(a) On 22 March 2017, the Company issued shares in
exchange for the shares of Enerchina Holdings Limited,
a company listed on the Stock Exchange with a fair
value of HK$107,730,000 at the acquisition date. The
shares were disposed of during the six months ended
30 June 2018 at a total consideration of approximately
HK$35,154,000.

(b) On 21 June 2017, the Group subscribed for senior
notes issued by China Evergrande Group at an
aggregated principal amount of USD1,000,000
(equivalent to HK$7,800,000). The senior notes
carry coupon rate of 8.75% per annum, payable
semi-annually in arrears and mature on 28 June 2025.
The senior notes are listed on the Singapore Exchange
Securities Trading Limited.

(a) R_E—+tF=A=+=—H AR
BTG T AR B =T Hxﬁﬁfé
T( %A FT ETR R MR - R UK
H #3892 18 A107,730,00078 7T © 3%
EWRMREE—_ZE—\F,A=1H
LEZSME A - 4888 4935,154,000
FETT

(b) RZE—tFAAZ+—H ~&E
REPEEAEBRBTNELRE
7K & #8 %8 /51,000,000% T( 4 & R
7,800,000/ 7t ) B % E R A ZE F
REGF875%  AFFFHAL
¥R —_ZE_hF,~A=_+/\H
B - BAZBERFINEBEHFZZA
BRAA LT

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM
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For the six months ended 30 June 2018
ﬁéf%%*/m\#/\\)—i +Eﬂ:/\\1ﬂ)‘l

15. INTEREST IN A JOINT VENTURE 15. R—EEEbE K
30 June 31 December
2018 2017
—E-N\F —T—+tF
AA=+H +ZA=+—H
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(REEZ) (f8 &%)
Share of net assets NIhEERE - 139,381
Particulars of the joint venture of the Group are as NEFSEDEMNFFBLOT -
follows:
Proportion of  Proportion of
ownership  voting rights
Principal place interest held held by the
Name of joint venture  Country of incorporation  of business by the Group Group  Principal activity
AEERAE:  FRERAZ
RELRER A LER TEEXBE  FARRZLS REELA EXH
Imagination Holding Republic of the Marshall Hong Kong - - Investment holding
Limited Islands (2017: 50%) (2017: 50%)
Imagination Holding SAmEBANE i - - REBR
Limited (Z8—t (8-t
£ :50%) £ :50%)
Jocasta Ventures Ltd British Virgin Islands Hong Kong - - Intermediate holding
(wholly-owned (2017: 50%) (2017: 50%)

subsidiary of
Imagination Holding
Limited)

Jocasta Ventures BRAES &b - -
Ltd (Imagination (Z%— (Z3—t
Holding Limited 2 2 & 1 50%) 1 50%)
ER7)

Simagi Finance Company Hong Kong Hong Kong - - Provision of finance and
Limited (wholly-owned (2017: 50%) (2017: 50%) money lending business
subsidiary of Jocasta
Ventures Ltd)

Simagi Finance Company &7 BB - - REBERMEEH
Limited (Jocasta (ZF—t (ZB3—t
Ventures Ltdz 228 F:50%) F:50%
2A)

58 Interim Report 2018 IMAGI INTERNATIONAL HOLDINGS LIMITED



15.

16.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
BP0 B RS M

For the six months ended 30 June 2018
HeE T \FA=THIEAEA

INTEREST IN A JOINT VENTURE 15. R—REE&ELE2EEH)
(continued)
On 2 February 2018, the Company entered into a RZZE—N\FZ_AZH ARAHHESE
sale and purchase agreement with its joint venture ERHIIU—HmHEERZE NBEeRE
partner to dispose its whole interest in Imagination 150,000,000/ 7T H & #Imagination
Holding Limited and its subsidiaries (the “Joint Holding Limited & £ & 2 RI([ Z &
Venture”) at a cash consideration of HK$150,000,000, ErEDHNE2HER ZREZEE
after which date the Joint Venture was held for TEDFELHE HEZGERERT
disposal. The disposal of Joint Venture was completed T-N\FMNAZ+T=H%K HEK=E
on 23 April 2018 and a gain on disposal of 7,098,000 THREBE-ZT—/\F XA
HK$7,098,000 was recognised in the consolidated =+ BIERNEAMNGEIEERER -
statement of profit or loss for the six months ended
30 June 2018.
ACCOUNTS RECEIVABLE 16. FEUWERRX
30 June 31 December
2018 2017
—E-N\F —T—+F
ANA=+H +=—A=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (&%)
Accounts receivable arising in the BB &5 — R EKBIRPES
ordinary course of business of  HJJEUERZK :
dealing in securities:
Cash clients BersrF 1,441 883
Brokers ®a 675 -
2,116 883
The normal settlement terms of accounts receivable EWERNESEERR AKX S A HE
are two days after the trade date. Accounts receivable MB -BRREEFPZEREAREEH
from cash clients are repayable on demand subsequent HAE IR ESRIEE -
to the settlement date.
2018 hHiHE EFEEERARAR



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT AU B RS M T

For the six months ended 30 June 2018
HEZZT— \FARA=1+HLEEAR

16. ACCOUNTS RECEIVABLE (continued) 16. FEWBRFR (&
An aged analysis of the accounts receivable as at RBERRNEWERERIZR S B HE S
the end of the reporting period, based on the trade HIRREC D ATIAT -

date, is as follows:

30 June 31 December

2018 2017

—E-NEF T —+F

RAA=+H +ZHA=+—H

HK$’000 HK$’000

FHET FET

(unaudited) (audited)

(REEX) (fE=Z)

Within 90 days 90H N 2,116 883

17. LOANS RECEIVABLE 17. BWER

30 June 31 December

2018 2017

—E-N\F —E—+F

AA=+tH +ZHA=+—H

HK$’000 HK$’000

FET FET

(unaudited) (audited)

(REEX) (&%)

Loans receivable FEWE K 181,578 -
Loans receivable represented receivables arising from EWEREAEBIRMEREEKITE
the provision of finance business of the Group, and b ZEWRGIE IREE6%E10%( —F
bears interest at rates ranging from 6% to 10% (2017: —tF B ZHEGE c AEE L E S
nil) per annum. The Group did not hold any collateral ZERFE A WER M E S AR

or other credit enhancements over this balance. ERiR
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17.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
BP0 B RS M

LOANS RECEIVABLE (continued)

Maturity profile

As at the end of the reporting period, the maturity
profile of loans receivable, based on maturity date,
is as follows:

17.

For the six months ended 30 June 2018
BEZE-)\FXRA=1THINEA
FEWER (&)
FIHER
RIEBR BREFIRIBABE HH
FEFERMT

30 June 31 December

2018 2017
—E-N\E —E—tF
AA=tH +ZHA=+—H
HK$’000 HK$’000
FER FET
(unaudited) (audited)
(REER) (e &EZ)
Due within 1 month or on — BB ARSIREK
demand 121,578 -
Due after 1 month but within 3 —fEA%E=EARK
months 60,000 -
181,578 -

All loans receivable have been settled by the debtors
subsequent to the end of the reporting period.

PrERKERE RBEMREHEHA

43z
:%I:l/ﬁ °

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018

Bz
18.

19.

Interim

Z-NEFERA=THIEAER

HELD-FOR-TRADING INVESTMENTS 18. BHEFEEBERE
Held-for-trading investments represent equity BEEERERBEBLTRAES M
securities listed in Hong Kong. All listed equity EEBLTRABLHFEET TS RHE
securities in Hong Kong are pledged to financial ® RGN TRREEEER-
institutions to secure margin financing facilities
obtained.
CONVERTIBLE NOTES RECEIVABLE 19. BWRAIBREE
30 June 31 December
2018 2017
—EB-NF —ET—+tF
~A=1+H +=—A=+—H
HK$’000 HK$’000
FHET TET
(unaudited) (audited)
(REEX) (RE%)
Convertible notes receivable JE U PR IR R 1R 19,293 19,293

The convertible notes receivable represented the fair
value of an investment in convertible note issued by
China Agri-Products Exchange Limited. For the period
ended 30 June 2017, the fair value loss of the
convertible notes receivable amounting to
HK$48,989,000, plus the amortisation of day-one gain
for the convertible notes receivable of HK$2,959,000
for the period was recognised in “other gain/(loss)”.
For the remaining day-one gain of HK$25,700,000 as
at 30 June 2017, was de-recognised due to the
significant fluctuation in the stock price and was
recognised in “other gain/(loss)” for the six months
ended 30 June 2017.

Report 2018 IMAGI INTERNATIONAL HOLDINGS LIMITED

ERABRBRERERTERERR S
BRARBITHABRERZREN

AVE-BE-F—tFAA=TAL
B T R R R ) D A S 1R

48,989,000 7T hN |- FE Y A # R R &Y
58 — R U5 7 5% HA ) /9 # §52,959,000
B[t (BRI ER-R=
T—+FXRNAZ+TH HTE—RK=
25,700,000 7T (& B B A 0@ 8% & ifn 42 1E
R URBEE—_T—+FA=1+H
WEARERZ [Htbdies,(E518) | #ER -



19.

20.

21.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
BP0 B RS M

CONVERTIBLE NOTES RECEIVABLE
(continued)

The directors considered that the carrying amount of
the convertible notes receivable as at 30 June 2018
did not differ significantly from the fair value as at
31 December 2017 with reference to the valuation
carried out by an independent qualified professional
valuer. Consequently, no change in fair value of the
convertible notes receivable has been recognised in
the current period.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by
clients and other institutions in the course of the
conduct of the regulated activities of its securities
brokerage business. These client’s monies are
maintained in one or more trust bank accounts. The
Group has recognised the corresponding accounts
payable to its respective clients and other institutions.
However, the Group currently does not have an
enforceable right to offset these payables with the
deposits placed.

ACCOUNTS PAYABLE

The settlement terms of accounts payable to cash
clients and clearing house are two days after trade
date. Accounts payable to cash clients are repayable
on demand subsequent to settlement date. No ageing
analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give
additional value in view of the nature of this business.

19.

20.

21.

For the six months ended 30 June 2018
BE—T—/\&~A=+AI~EA

Bl =

LAEIE Y ESAE )

2EBIUAEBREXRMGEMETOMR
B EFRE RE-—N\FEXA=+
BEKABRERENERER -—FT—t
FH_A=1T—HANAFELEERE
B o BRIt - 7 HA F) F S8 B 52 PR L R HR AR R
BEORFEZS -

RITHEER—EFEIRF
AEBEREESRCCEBRXRERD
BREPEREFEES REMEETR
MR - ZFEPHHIAR —ERZ @
SERERTHRPHA - AKECD HERER
EREEP REMEES RN - R
- AN S B3R B 3 8 5% 5 FE A R IR B
EfF IR S AR HEMITE

FE A BR X

ENREEP REEMZRRNEE T
RARXZBEHEMBE BNREEFPZ
RRANEEBRRIZEKREE - BN
ARREERN  ERZEBMNEE -8R
oM WA B R - WAL IR FEARRR
ARER AT

2018 A EfR S SEIBIERBR AR

gl
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

A

REZP P BREME

For the six months ended 30 June 2018

X,

22.

23.

HE—T— \&XA=+HAIAEAR

OTHER PAYABLES AND ACCRUALS

At 30 June 2018, other payables include a margin
payable of HK$15,000,000 (31 December 2017: nil)
from the securities trading account with interest rate
of 12% per annum. The margin payable is secured
by the Group’s held-for-trading investments with an
aggregate carrying value of approximately
HK$377,180,000 (31 December 2017: held-for-trading
investments of approximately HK$432,023,000 and
available-for-sale investments of approximately
HK$43,092,000) and repayable on demand.

DEFERRED TAX LIABILITY

The component of deferred tax liability recognised in
the consolidated statement of financial position and
movement during the period are as follow:

22.

23.

HiEAREREGTER
R_ZE—N\FXA=+H HibER
REPEREBEFFRFIEFPHNEMNF
f& 7% 815,000,000/ 7t ( =T — £ F
+ZA=+—R:E) NEXKAREF
12% BENARREHASEEEERR
8 #) &377,180,000/8 t( — & — +
F+_A=+—H: BIEEEREY
432,023,000 T K AJH HE R E LD
43,092,000/ ) B IEFE ERE(FK
B AREREE-

ELEHIREE
HIR MR & B AR 3R P RERR AR RE 7
HAEEKREY KRBT

Temporary differences
related to fair value
adjustment on
intangible asset

EELEENLAFERE
EFRNERER
HK$’000
FET
At 1 January 2017 (audited) RZZE—+F—HA—H
(REZ) _
Trading rights upon acquisition of a W BE — R B A R B Y
subsidiary R 5% 484
At 31 December 2017 and 1 January R-F—tF+-A=+—H
2018 (audited) N_ZE—-N\F—H—H
(#e]H%) 484
Deferred tax credited to the HRET ARG BmERN
consolidated statement of profit or RIET IR
loss during the period (342)
At 30 June 2018 (unaudited) R=ZZB-NFXA=+H
(REEZ) 142
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEXP U HHRE M

For the six months ended 30 June 2018
HeE T \FA=THIEAEA

24. SHARE CAPITAL 24, IR
Nominal Number Share
value of shares capital
HE RoEA [
HK$ 000 HK$’000
BT Fhig FET
Authorised: EE

At 1 January 2017 R-E—tF—H—H 0.005 200,000,000 1,000,000
Share consolidation Win & O (175,000,000) -

At 30 June 2017, R=—ZE—tFX<A=+AH"

31 December 2017, —Z2—+HF+=-A=1+—8"

1 January 2018 and —Z2-\F—-HA—-Hk

30 June 2018 —E—-N\FRA=TH 0.040 25,000,000 1,000,000

Issued and fully paid: BETREE :

At 1 January 2017 RZZE—+F—H—H 0.005 4,548,173 22,741
Issue of new shares BT 0.005 60,000 300
0.005 4,608,173 23,041
Share consolidation & o (4,032,151) -
0.040 576,022 23,041
Issue of new shares BT, 0.040 113,400 4,536
At 30 June 2017, R=F—tF<A=1+AH-
31 December 2017, —Z—+F+=-A=1+—H-
1 January 2018 and =\ -H—-HK
30 June 2018 —E—\FAA=1+H 0.040 689,422 27,577

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEEZP T HRE M

For the six months ended 30 June 2018
HE—ZT—N\FA=+HILEA

25. OPERATING LEASE COMMITMENT 25.

The Group as lessee

Minimum lease payments paid under operating leases
in respect of rented premises were approximately
HK$1,801,000 (2017: HK$3,586,000) (note 9).

At the end of the reporting period, the Group had
commitments for future minimum lease payments

LERERRE
AEEERREA

BIELERAORBEEDESL N2 HER
% # /51,801,000 Tw( =& — + F:
3,586,000/%5 71 )(FI5E9) °

RBEHR - RBTAT G2 EEL - K
SEXNARKERS 2 AZENEI BB

under a non-cancellable operating lease which fall SR
due as follows:
30 June 31 December
2018 2017
—E-N\F —T—tF
RAA=+H +ZA=+—H
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(REER) (re&E%)
Within one year — R 1,539 2,053
After one year but within five —FREREFR
years 2,559 200
4,098 2,253

The Group is the lessee in respect of two (2017: two)
office premises. The leases typically run for an initial
period of 1 to 3 years, with an option to renew the
leases when all terms are renegotiated. None of the
leases includes contingent rentals.
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26.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
SEXP MBS M T

For the six months ended 30 June 2018

SHARE-BASED PAYMENT TRANSACTIONS
On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
for their contribution to the Group (the “2002
Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholders of the Company on
the same date.

The following table discloses movements of the share

iy

Bl —

T—-NFERNA=THILA@EA

26. LRONRRZ

S

T

ZZEEFNATNA RATIRMA
—IEBERETE T ZEENERNEDHY
Kﬁlﬁméﬁ2$ﬁﬂiﬁﬁﬂwg
RAIZEE -TTHRAEBSSABE £F
KRR RIS E AR B A R 2 E R
BRI EEI MBS EmER
B2 ERHER( 2T F5E -

SEECFHER-E——EAA+—
A IE - AR E IR A B R — IR
WA &I (=T — =3t #l )

TERBEBRATHMERRENE B F

options during the current interim period: 15
For the period ended 30 June 2018 BE-ZE-N\FAA=+HLHMH
Number of
shares Number of
issuable shares
under issuable
options under
outstanding options
at 1 Granted  Exercised outstanding Exercise price
Vesting January  during the during the at 30 June as at 30 June
Grant date period  Exercisable period 2018 period period 2018 2018
RER RER
~E-N\% —E-0\%
-B-H ~A=TH
W AT W AT
BRETR BRETE RIE-N\F
THRRG THRGY RAZTH
REAH RES  UOEHE #8 Brgd BT B 2ITRE
Other than employees and directors 31 August 2016 N/A 31 August 2016 2,500,000 - - 2,500,000 HK$162.4 cents

to 30 August 2021

TkHEERES ZEENA TER  ZERENAST-

=t-H BE-E--%)\f
=+A

162,47l

2018 FEiE EHFEEBEERERAR
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AEERT AU B RS M T

For the six months ended 30 June 2018

HEZZ— \FRA=+HIEREAR

27. RELATED PARTY TRANSACTIONS
In addition to disclosed elsewhere in the financial
statements, the Group had the following related party
transactions:

Compensation of key management personnel
The remuneration of directors and other members of
key management during the period was as follows:

27.

BREALRS
BRMBHmEREME T AEEEIN N
BRDETATEERS

TEEE A SR
B EEREBDEIEERARZME
mF -

Six months ended 30 June
BEANA=+THLAEAR

2018 2017

—E-N\F —E—tF

HK$’000 HK$’000

FET FET

(unaudited) (unaudited)

(REER) (REgEFEZ)

Salaries and other benefits e kEME 2,820 4,266
Contributions to pension schemes E/R&sHEItHK 54 87
2,874 4,353
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
BP0 B RS M

For the six months ended 30 June 2018

28. ACAQUISITION OF SUBSIDIARIES

(a)

(b)

Longtop Enterprises Limited (“Longtop”)
During the six months ended 30 June 2018,
the Group acquired the entire interest in
Longtop at a consideration of HK$50,000 from
an independent third party. Longtop is a
licensed money lender and authorised to
engage in money lending activity. The acquisition
was completed on 22 March 2018.

John & Wong Securities Company Limited
(“John & Wong”)

During the six months ended 30 June 2017,
the Group acquire the entire interest in John &
Wong at a consideration of HK$14.5 million.
John & Wong is a licensed corporation under
the Securities and Futures Ordinance and
authorised to engage in Type 1 activity, which
are dealing in securities. The acquisition was
completed on 28 February 2017.

Details of acquisition of the entire interest in
John & Wong had been shown in 2017 annual
consolidated financial report.

ﬁé—?iﬁ\t/ <H TLEHJ:/\"EH

28. WIEHEBATR

(a)

(b)

REGCEBRATATRED

BHE_Z—-/\FXA=1+HLA
& A - 7 & B LA {E50,000/% 7T
M—BBLE=FKRERERD
2HER - RERABENEAR
BREETHRETE WER=-F
—NE=A=Z+=-H=xK-

pN=

Eﬂi

ZHR

>
Il
i

(E4-0)

BE-_Z—+t&XXA=1+HILA
BA NEBWERENDLE
%= X & A£14,500,000/8 7T &=
ERFELH LB EGLIETRFEE
B ERENEFE1HTE AE
HRXG -ZWEER_ZT—tF

—AZ+N\BZEK-
WEZE 2 HMEZHFBITR

ST EEEEANERE -

2018 FEiE EHFEEBEERERAR

69



70

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

A

REZD P B RENE

For the six months ended 30 June 2018

B 7

29.

30.

31.

—F—\FRA=TALAREA

DISPOSAL OF SUBSIDIARIES

During the six months ended 30 June 2017, the
Company disposed the entire interests in Emperor
Investments Limited and Top Gate Holdings Ltd. to
independent third parties, for a consideration of
HK$20,000,000 and HK$31,000,000 respectively.
Besides, during the six months ended 30 June 2017,
High Gear Holdings Limited was disposed to Global
Value Group Limited, a subsidiary of Enerchina
Holdings Limited (“Enerchina”) for a consideration of
HK$490,000, of which Enerchina is a substantial
shareholder of the Company at the time of disposal.

Details of disposal of the subsidiaries had been shown
in 2017 annual consolidated financial report.

MAJOR NON-CASH TRANSACTIONS
During the six months ended 30 June 2017, the
Company entered into share swap arrangement that
both the Company and the counterparty issued new
shares and exchanged with each other. Pursuant to
the share swap agreement dated 16 March 2017,
113,400,000 ordinary shares of the Company were
allotted at HK$0.9 per share, and issued to a nominee
of Enerchina in exchange for 378,000,000 shares of
Enerchina. In addition, the Group acquired John &
Wong whereby part of the considerations comprised
of issuance of 60,000,000 new shares of the Company
and share options to the former owners of John &
Wong. Further details had been shown in 2017 annual
consolidated financial report.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 9 at 1 January
2018. Under the transition methods chosen,
comparative information is not restated. Further
details of the changes in accounting policies are
disclosed in note 3.
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29.

30.

31.

HENB QTR

2T —+FXNAZTHIEAREAR K
A &) 5 Emperor Investments Limited
KTop Gate Holdings Ltd.#y %= 6
BaPETFTRILE=F REDF A
20,000,0007% Jt }%31,000,000/% Jte Uit
Iy BEZE—FARAA=THIEAEAR:
High Gear Holdings Limited#H&F
BEEFEZERBR AR (BEE ]S E
A a]Global Value Group Limited’ 1%
B/3490,000/8 7T M HEREEZER/AN
NGRS -

B AR E TR T — £
FRGAMBRE -

FEXRRERS
HE-_ZT—+tFA=THLXMEA"
KRR BREH - RARIEEFH
BTG WEMRAR - RIE A H
AB-E—+tF=A+BZBEHE
113,400,0000% A< 2 7] & i@ i% 1% 5 1%0.9
BLETTHREENRBA AXiK
378,000,000% = A 15 o b o - AR
BWERE HPHFoRERERES
#) R %A A #7760,000,0000% A& A &) ¥
R REBEITHERE - E—FFBIRR
TRt FFELREMBRE -

LB F
AEBER-F—N\E—B—BERE
MBS WSRO - R B
Bk REIILLBER - B HHEZBIN
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32.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

BEZT R REMEE

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE SIX MONTHS
ENDED 30 JUNE 2018

A number of amendments and new standards are
effective for annual periods beginning after 1 January
2018 and earlier application is permitted, however,
the Group has not early adopted any new or amended
standards in preparing this interim financial report.

The Group has the following updates to the information
provided in the last annual financial statements about
the possible impacts of the new standards issued but
not yet effective which may have a significant impact
on the Group’s consolidated financial statements.

HKFRS 16, Leases

As discussed in the 2017 annual consolidated financial
statements, currently the Group classifies leases into
finance leases and operating leases and accounts for
the lease arrangements differently, depending on the
classification of the lease. The Group only enters into
the leases as the lessee.

HKFRS 16 is not expected to impact significantly on
the way that lessors account for their rights and
obligations under a lease. However, once HKFRS 16
is adopted, lessees will no longer distinguish between
finance leases and operating leases. Instead, subject
to practical expedients, lessees will account for all
leases in a similar way to current finance lease
accounting, i.e. at the commencement date of the
lease the lessee will recognise and measure a lease
liability at the present value of the minimum future
lease payments and will recognise a corresponding
“right-of-use” asset. After initial recognition of this
asset and liability, the lessee will recognise interest
expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use
asset, instead of the current policy of recognising
rental expenses incurred under operating leases on
a systematic basis over the lease term. As a practical
expedient, the lessee can elect not to apply this
accounting model to short-term leases (i.e. where the
lease term is 12 months or less) and to leases of
low-value assets, in which case the rental expenses
would continue to be recognised on a systematic

basis over the lease term.
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POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE SIX MONTHS
ENDED 30 JUNE 2018 (continued)

HKFRS 16, Leases (continued)

HKFRS 16 will primarily affect the Group’s accounting
as a lessee of leases for properties, plant and
equipment which are currently classified as operating
leases. The application of the new accounting models
expected to lead to an increase in both assets and
liabilities and to impact on the timing of the expense
recognition in the statement of profit or loss over the
period of the lease. As disclosed in note 25, at 30
June 2018 the Group’s future minimum lease payments
under non-cancellable operating leases amount to
HK$4,098,000 for properties. Some of these amounts
may therefore need to be recognised as lease
liabilities, with corresponding right-of-use assets,
once HKFRS 16 is adopted. The Group will need to
perform a more detailed analysis to determine the
amounts of new assets and liabilities arising from
operating lease commitments on adoption of HKFRS
16, after taking into account the applicability of the
practical expedient and adjusting for any leases
entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.

HKFRS 16 is effective for annual periods beginning
on or after 1 January 2019. The standard offers
different transition options and practical expedients,
including the practical expedient to grandfather the
previous assessment of which existing arrangements
are, or contain, leases. If this practical expedient is
chosen, the Group will apply the new definition of a
lease in HKFRS 16 only to contracts that are entered
into on or after the date of initial application. If the
practical expedient is not chosen, the Group will need
to reassess all of its decisions about which existing
contracts are, or contain, leases, using the new
definition. Depending on whether the Group elects to
adopt the standard retrospectively or follow a modified
retrospective method of recognising a cumulative
effect adjustment to the opening balance of equity
at the date of initial application, the Group may or
may not need to restate comparative information for
any changes in accounting resulting from the
reassessment.
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