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MANAGEMENT DISCUSSION AND ANALYSIS

On behalf of the board of directors (the “Board” and the “Directors”) of Beijing Sports
and Entertainment Industry Group Limited (the “Company”), | am pleased to present the
2018 interim report and the unaudited consolidated financial statements of the Company
and its subsidiaries (collectively referred as the “Group") for the six months ended 30 June

2018 (the “Period"”).

BUSINESS REVIEW AND OUTLOOK

Sports and Entertainment Business

The Group, through its non-wholly owned subsidiary, MetaSpace Air Dome Corp*
(“MetaSpace”), is positioned as the leading integrated service provider on construction and
development of air dome stadiums in the People’s Republic of China (the “PRC").With a
market shares of the air dome industry of 44% in the PRC, MetaSpace has ranked number
one in the air dome industry in the past ten years in the PRC. Presently, MetaSpace has a
total of 101 intellectual property rights (including invention patents, software, copyrights &

trademarks, etc.) covering all key technologies in the construction of air dome structure.

The air dome stadiums constructed by MetaSpace are mainly used as sports venues,
facilities of industrial & environmental protection, warehousing, and commercial exhibition
areas. The major customers of MetaSpace are sports & event organizers, government
departments, real estate developers, and warehouse operators. The characteristics of these
air dome stadiums are low cost, short construction period, easy relocation, and energy
saving. The Group will continue to invest in research and development in the air dome

construction in order to satisfy and serves more customers in different industry sectors.

* For identification only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

In generally, the sports industry in China continued to report growth in in 2018. According
to the State Council document BRIMREEER - RERBEHENETER" the
total monetary value of the sports industry is expected to reach RMB5 trillion by 2025.The
sports industry will become increasingly market-oriented, while the sports service sector is
expected to embrace rapid growth. Meanwhile, the "R Bl & ZREG B HIRE " suggests
that a successful Winter Olympics will usher in unprecedented development opportunities
for the nation's winter sports industry. When the Winter Olympics is held at Beijing in
2022, China is expected to have 45 million skiers by turnout. The central government has
implemented policies to streamline the development of the winter sports industry to
encourage universal involvement in and arouse people’s enthusiasm for sports activities.
With the support of national policies and the constant increase in public awareness
towards their own health, the robust development of sports market demands brings about

new opportunities to the current and future sporting industry.

Logistics Business

Although the worldwide air freight logistics business is highly fragmented and competitive,
in particular, we directly and indirectly compete with other integrated logistics service
providers on a local, regional and international basis in the form of pricing and network of
customer, the Group will implement various strategies with the intention to strengthen our
market position. The Group will closely monitor the market situations and make necessary

adjustments to its strategies and operations.

SHAREHOLDER’S LOAN RECEIVED IN MAY 2018

In May 2018, the Company entered into a shareholder’s loan agreement in the following

terms and amounts:—
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Interest rate
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B 9] EXER SRS
10 May 2018 Hu Yebi RMB 1,000,000 12%
2018F5H10H HEE AR #1,0000007T 12%
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MANAGEMENT DISCUSSION AND ANALYSIS

The interest rate was determined after arm's length negotiations between the parties by
reference to the then prevailing bank lending interest rate. This shareholder’s loan will be

due on the first anniversary if not paid earlier.

As the lender is a Director and a substantial shareholder of the Company, this loan
constituted connected transaction in the form of financial assistance in favour of the Group.
However; as this loan amount is RMBI1,000,000 (equivalent to HK$1,186,000) which is
less than 5% of all applicable ratios and HK$3,000,000, this loan was fully-exempted from
the approval of the shareholder of the Company (“Shareholder(s)"), annual review and
all disclosure requirements under the Chapter [4A of the Listing Rules pursuant to Rule

[4A76.

EVENT AFTER THE REPORTING PERIOD

Discloseable Transaction in relation to the Capital Injection into the Target Company

On 5 July 2018, Zhonghu Yaoshi Sports Arena Management (Beijing) Co., Limited*
(“Zhonghu Yaoshi"), an indirect wholly-owned subsidiary of the Company, entered into
the Agreement with Shenzhen City Degin Jiashang Sports Industry Co, Limited® (“Degin
Jiashang”"), Shenzhen Wisdom Sports Industry Co, Limited® (“Shenzhen Wisdom") and
Wisdom Sports Arena Operation (Shenzhen) Co, Limited* (the “Target Company”) in

relation to the capital injection into the Target Company (the “Capital Injection”).

The Target Company is a company incorporated in the PRC with limited liability and is a

direct wholly-owned subsidiary of Degin Jiashang as at the date of this interim report.

Pursuant to the Agreement, Zhonghu Yaoshi and Shenzhen Wisdom agreed to contribute
RMB50,000,000 and RMB40,000,000 respectively to the Target Company, representing
50% and 40% equity interests in the Target Company respectively upon completion of
the Capital Injection. As a result, the Target Company will become an indirect non-wholly
owned subsidiary of the Company and accordingly, the financial results of the Target
Company and its subsidiaries excluding ZHEE HFHEEE XL AR AT, a direct
wholly-owned subsidiary of the Target Company as at the date of this report, will be

consolidated into the Group.

* For identification only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

As one or more of the applicable percentages ratios (as defined in the Listing Rules) in
respect of the Capital Injection exceed 5% but are all less than 25%, the transaction under
the Agreement constitutes a discloseable transaction for the Company under the Listing
Rules and is therefore subject to reporting and announcement requirements pursuant to

Chapter 14 of the Listing Rules.

References should be made to the announcement of the Company dated 5 July 2018 for

the details of the Capital Injection.

Overall Financial Results
The Company is an investment holding company and its subsidiaries are principally engaged
in the investments in the sports and entertainment-related industry in the PRC; and the

provision of air freight services in the wholesale market.

During the Period, the Group achieved approximately HK$68.2 million in turnover,
representing an increase of approximately 16.8% from that of approximately HK$58.4
million during the same period of last year Gross profit was approximately HK$! 1.1
million comparing to the gross profit of approximately HK$10.8 million (restated) during
the corresponding period of last year The overall gross profit ratio decreased slightly from

approximately 18.5% (restated) to approximately 16.2%.

Loss for the Period attributable to owners of the Company was approximately HK$27.0
million as compared to approximately HK$25.3 million (restated) in the period ended

30 June 2017. Basic loss per share of the Company (the “Share(s)") was approximately
HK1.67 cents.

As at 30 June 2018, the balance of cash and bank balances was approximately HK$152.5
million (31 December 2017: approximately HK$139.5 million).

Liquidity, Financial Resources and Capital Structure

The Group's net cash outflow from operating activities for the Period amounted to
approximately HK$40.9 million (2017 corresponding period: approximately HK$35.1
million). As at 30 June 2018, cash and bank balances amounted to approximately HK$152.5
million, representing an increase of approximately HK$13.0 million as compared with the

position as at 31 December 2017.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2018, the Group have shareholder’s loan of approximately HK$1.2 million
(as at 31 December 2017: Nil). The gearing ratio (which is calculated by dividing total
borrowings by total assets) was 0.18% (31 December 2017: Nil%). During the six months
ended 30 June 2018 and 2017, the Group did not hedge its exposure to interest rate risk.

As at 30 June 2018, the Group had current assets of approximately HK$465.4 million (31
December 2017: approximately HK$4 15.0 million) and current liabilities of approximately
HK$105.8 million (31 December 2017: approximately HK$66.7 million). The current ratio
(which is calculated by dividing current assets by current liabilities) was approximately 4.40

(31 December 2017: approximately 6.22).

Other Income and Gains

The Group recorded other income and gains of approximately HK$7.9 million during
the Period and it mainly composed of interest income earned from corporate bonds
for approximately HK$4.0 million and interest income earned from wealth management

products for approximately HK$2.4 million during the Period.

Administrative Expenses

During the Period, the administrative expenses were approximately HK$37.9 million, which
represented an increase of approximately HK$2.9 million, or 8.2%, from approximately
HK$35.0 million in the six months ended 30 June 2017. The increase is in line with the

increase in turnover.

Financial Assets at Fair Value through Other Comprehensive Income

Reclassified from available-for-sale financial assets — long term during the Period, financial
assets at fair value through other comprehensive income represents corporate bonds
purchased by a wholly-owned subsidiary of the Company, namely Sino Sky Trend Limited,
through a financial institution in Hong Kong. These corporate bonds are measured at fair
value and is determined by reference to the quoted bid prices at the reporting date in the
over-the-counter markets. During the Period, the interest income on the Group's bond
investments recognized in the statement of profit or loss amounted to approximately
HK$4.0 million, and gain from bonds disposal during the year amounted to approximately
HK$0.3 million. The fair value loss on the Group's bond investments recognized in the
statement of other comprehensive income or loss amounted to approximately HK$9.8

million (net of tax).

EEEFNWE DM

F2018F6A30R AR BHEARFERL 2
BEBT(R017F12A318: &) - EAXA
BhE(UERBERUNEESETE)AR
0.18% (2017 124318 + &) - R & £2018F
R201756 A30A EAEABBA - AEE W
B S EC BT I S A ) R LB o

R2018F6A30R - AEEHEBRBEELN
46548 BB (2017F 128318 - 4941508 8
AL RREBENISSHEBBIT (2017512
A318 : Q667AEETT) o MENLE (LR ED
BERNWREABTE)£44002017F 12831
H:#622)

Hp A R Wz
AEERNAHRFFEEMBARRED79B
BEL BABME T ZARABEEMRR
HOR S A KI4.08 B 78 7T N % I EE i A BR R
HMBIRAL24B BB TAE -

THEX

AER - T A BRE E2017F6A308 X
B A K #3508 BB TILMEANIBEE TN
B2%ZEK379B BB T o I N & FEFBIE N
R 2o

BAABEFARMZARSEZEMEE
AHEERPIHLESHEEETER D
B EARBEFAEMEANSCERE
ERARAIZEMBRARAPEREFRAF
EREETRBBEREE QRGBS ZFAQ
AEFRANBEAEZEELL2ENREAH
SR MG REMET - AMRE RERE

RARARBEZRE 2 ERALDR40
BEATL RFEAGBEFLESHZIWEDR
03EEBT -NEMEEKa R RRER
ARNEEBEFREC AAEBEBRNRAS
BEBT (FARBA)

TRBEX LEXEBMAERAT
—E-N\FHHRE



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

Financial Assets at Fair Value through Profit or Loss

Reclassified from available-for-sale financial assets — short term during the Period, financial
assets at fair value through profit or loss represents the subscription of wealth management
products issued by licensed banks in the PRC. These wealth management products are
measured at fair value and were subscribed by the Company through MetaSpace for
short-term treasury management purpose. During the Period, the interest income from
investment in wealth management products recognized in the statement of profit or loss

amounted to approximately HK$2.4 million.

Capital Expenditure
The Group's capital expenditure was approximately HK$2.9 million during the Period
(2017 corresponding period: approximately HK$ 1.1 million), representing the purchase of

office equipment, and furniture and fixtures of the Group during the Period.

Capital Commitment
As at 30 June 2018, the Group's capital commitments amounted to approximately

HK$168.0 million (31 December 2017: approximately HK$170.2 million).

Contingent Liabilities
As at 30 June 2018, the Group did not have any significant contingent liability (31
December 2017: Nil).

Operating Lease Commitments
As at 30 June 2018, the Group had operating leases commitments of approximately

HK$106.4 million (31 December 2017: approximately HK$101.0 million).

Charges on assets

As at 30 June 2018, the Group did not have any charges on assets.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period, the
Group had not hedged its foreign exchange risk because the exposure, after netting off
the gain and loss derived from foreign exchange difference, was not very significant. Our
management will continue to monitor our foreign exchange exposure and will consider

hedging the foreign currency exposure when it is necessary.

LITIGATION
On 26 January 2018, Zhong Hu Yueyong (Shanghai) Sports Development Limited*

("Zhong Hu Yueyong™), an indirect wholly-owned subsidiary of the Company, commenced
legal proceedings in the Citizen Court of Chaoyang District, Beijing, the PRC (the "District
Court") to retain the personal properties of Miss Zhou Ya Li* (“Miss Zhou") including
the 74% equity shareholding of Beijing Zhonghu Zhilu Cultural Development Co., Limited*
(“Zhonghu Zhilu").

On 6 February 2018, Zhong Hu Yueyong filed a formal lawsuit to Miss Zhou in the District
Court for the recovery of a sum of RMB6,400,000 for the sales proceeds on disposal of
74% of the equity entered of Zhonghu Zhilu on 20 November 2017 (“Sales Proceeds”).

On 2 June 2018, the District Court ruled that Miss Zhou lost the lawsuit and Miss Zhou
had to repay the Sales Proceeds to Zhong Hu Yueyong within ten days of the judgement.
On 25 July 2018, Miss Zhou filed an appeal to the Third Zhong Ji Citizen Court of Beijing,
the PRC (“Zhong Ji Court”) and the appeal is pending for proceeding under the Zhong Ji
Court.

Save as discussed in the above, during the Period, no member of the Group is engaged in
any litigation or arbitration or claim of material importance and no litigation or claim of
material importance is known to the Directors to be pending or threatened or against any

member of the Group.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

HUMAN RESOURCES
As at 30 June 2018, the Group had 53 full-time employees (31 December 2017: I15).

The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the Period
were approximately HK$20.2 million (2017 corresponding period: approximately HK$19.6

million).

DIVIDEND

The Board does not recommend the payment of any interim dividend to Shareholders
for the Period. The declaration, payment, and amount of future dividends will be decided
by the Board and will depend upon, among other things, the Group's result of operations,
capital requirements, cash flows, general financial conditions, and such other factors as the

Board may consider important.

APPRECIATION

The Board would like to express our appreciation to our Shareholders, customers, banks
and business partners for their continuous trust and support, and also to all of our staff for
their dedicated efforts in facilitating the Group's business restructuring and perseverance in

face of challenges.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Liu Xue Heng

Chairman

Hong Kong, 29 August 2018
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes four independent non-executive Directors out of a total of eleven Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

Beijing Sports and Entertainment Industry Group Limited is incorporated in the Cayman
Islands and has its shares listing on the Hong Kong Stock Exchange since 16 January 2012
(the “Listing Date"). The corporate governance rules applicable to the Company is the
code on corporate governance practices as set out in Appendix |4 to the Listing Rules
(the “Corporate Governance Code"). In the opinion of the Board, the Company has
complied with the code provisions as set out in the Corporate Governance Code from the
Listing Date until 31 March 2012 and with the revised Corporate Governance Code from
I April 2012 until 30 June 2018 respectively, except for the deviation from code provisions
A2.1,A6.7 and D.1.4 of the Corporate Governance Code as described below.

Code Provision A.2.1

According to the code provision A2.1, the roles of the chairman and the chief executive
should be separate and should not be performed by the same individual. During the Period,
Mr: Liu Xue Heng is both the chairman of the Board and the chief executive officer of
the Company. The Board considered that Mr. Liu Xue Heng has in-depth knowledge and
experience in the sports and entertainment related business in the PRC; and he is the
most appropriate person. Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and if candidate with suitable
leadership, knowledge, skills and experience can be identified within or outside the Group,

the Company may make necessary arrangements.
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Code Provision A.6.7

Under Code Provision A.6.7, independent non-executive Directors and other non-
executive Directors should attend general meetings to develop a balanced understanding
of the views of Shareholders. During the Period, not all independent nonexecutive
Directors attended general meetings of the Company due to other business engagements,

which have deviated from Code Provision A6.7.

Code Provision D.1.4

Under the code provision D.|.4,the Company should have formal letters of appointment
for directors setting out the key terms and conditions of their appointment. The Company
did not have formal letters of appointment with Mr: Hu Yebi, Mr. Niu Zhongjie, Mr. Lok Yuen
Ming, Mr. Xin Luo Lin and Mr. Pan Lihui. However, the Directors are subject to retirement
by rotation at least once every three years in accordance with the articles of association
of the Company. In addition, the Directors are required to refer to the guidelines set out
in “A Guide on Directors’ Duties” issued by the Companies Registry and “Guidelines
for Directors” and “Guide for Independent Non-executive Directors” (if applicable)
published by the Hong Kong Institute of Directors in performing their duties and

responsibilities as directors of the Company.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code") as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required
standard of dealings set out in the Model Code since the listing of the Shares on 16 January
2012.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive in the shares
of the Company or any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO™)), as recorded in the register required to be
kept under Section 352 of the SFO or as notified to the Company and the Stock Exchange

pursuant to the Model Code contained in the Listing Rules, are as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBREMER

INTEREST IN THE SHARES OF THE COMPANY RERZRARG RS
Number of
underlying
Number of Shares held Approximately
Ordinary Shares pursuant to percentage of
(Note (1)) share options issued share capital
REBKRE
EER%E BEz  RERTRAZ
Name of Directors Exps Capacity and nature SHRMEE (W&E()) HERHER BHEAE
Mr. Liu Xue Heng (Note (2)) 212854 (M) Beneficial Owner = 9,680,000 0.74%
M. Hu Yebi HHERE Corporate 110,810,000 968,000 856%
Mr:Niu Zhongje GEERE Corporate 57477500 290500 442%
Mr. Zhang Tingzhe RESLE Beneficial Owner i - 293,000 002%
Mr Lam KaTak HEELE Benefcial Owner # - 290500 002%
Mr. Tse Man Kit, Keith HXBEE Beneficial Owner o - 968,000 007%
Mr: Lok Lawrence Yuen Ming LERLE Beneficial Owner EH = 290500 002%
MrXin Luo Lin FEMREE Benefical Owner EEEAA - 968000 007%
Mr.Pan Lihui BUELE Beneficial Owner EEHEAA 290400 677600 007%
Note: MisE:
(1) Interests in Shares of the Company stated above represent long positions. (1)  LERRKRDBRGD 2 ERETE-
(2)  Mr Liu Xue Heng is the Chief Executive Officer of the Company. Q BIBEELERRRBITREH

Save as disclosed above, none of the Directors, chief executives of the Company or any B EXFIRBEEN RAREHMS X K
of their associates had any interests or short positions in the shares, underlying shares or RAIFETHABHRSE 2 EAIHEAGE
debentures of the Company or its associated corporations which had been recorded in RARRISKEBRER 2 kD HHEARG K
the register required to be kept under Section 352 of the SFO at the date of this report. BEREETRACHENEEE S RAEHNIE
UEBATFE 2 FRM A MERSXE -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN

THE SHARES OR UNDERLYING SHARES OF THE COMPANY

At the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following

substantial Shareholders' interests and short positions, representing 5% or more of the

KB

FERRRAFDFAZROTAEBRD 2 EHR

RARE B RIFES LB GG 533605%
FEZIBERREBLMBER ARAENE
THEBERRZESRAREARRZEE

Company's issued share capital: FTRRANS9%31 A I -
Number of
underlying
Shares held Approximately
Number of pursuant to percentage of
Name of substantial shareholders Capacity and nature Ordinary Shares share options issued shares capital
REBRE EE#T
BRZ REzHH
TERREE LB SHRKME ZERYA HERAHE Bftt
Beijing Enterprises Medical and Health Beneficial Owner and Corporate 353,000,000 = 2703%
Industry Group Limited (“BEMH") (Note a)
TEBRRFEXREEERAA EaBARRT
(MeEgRRE) (Mita)
United Win International Corporation (Note a) Beneficial Owner 353,000,000 = 27.03%
United Win International Corporation ( f#Ea) EREEA
Hollyview International Limited (Note b) Beneficial Owner 110,810,000 = 8.48%
Hollyview International Limited ( Pff 5Eb) ExBEBA
Mr: Hu Yebi Corporate 110,810,000 968,000 8.56%
HEELE AH]
Note Bt
a. BEMH is beneficially owned as to 100% by United Win International Corporation. Accordingly, & 3t 1 & % 62 B 8 United Win International
United Win International Corporation is deemed to be interested in the Shares held by Corporation® 2 # A 100%# 2 ° A Itk -
BEMH under Part XV of the SFO. AR RE 75 B B AR BB XVER » United Win
International Corporation# 1% A5 1t P2 B & 2
BRANRN T HEE S
b. Hollyview International LimitedF 8 &5 25 9¢ 4

b. Hollyview International Limited is beneficially owned as to 100% by Mr. Hu Yebi. Accordingly,

MrHu is deemed to be interested in the Shares held by Hollyview International Limited under

Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Further details of the Scheme are disclosed in note 16

to the financial statements.

The Company's share option scheme was conditionally adopted by the written resolutions
of the sole Shareholder of the Company passed on 3 December 201 [, pursuant to which
the Board may, at its absolute discretion and on such terms as it may think fit, grants share
options to any employee(s) (whether full time or part time including any Director) of any
member of the Group at the exercise price for such number of Shares as it may determine

in accordance with the terms of the Share Option Scheme.

The purpose of the Share Option Scheme is to enable the Board to grant options to
selected eligible persons including employee(s) and Directors as incentives or rewards for
their contribution or potential contribution to the Group. The maximum number of Shares
which may be issued upon exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the Company must not exceed
10% of the Shares in issue on the date of approving the Share Option Scheme (the “Share
Option Scheme Limit"). As at |6 January 2012, being the date of listing of the shares
on the Stock Exchange, the Share Option Scheme Limit was 40,000,000 per-subdivided

Shares.
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The maximum number of Shares issued and to be issued upon exercise of share options
granted and to be granted under the Share Option Scheme and any other share
option schemes of the Company to any employee(s) (including cancelled, exercised and
outstanding options), in any |2-month period up to the date of grant shall not exceed 1%

of the Shares in issue from time to time.

Notwithstanding the foregoing, the maximum number of ordinary shares in the capital of
the Company which may be issued upon exercise of all outstanding share options granted
and yet to be exercised under the Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30% of the total number of

ordinary shares in the capital of the Company in issue from time to time.

A share option granted under the Share Option Scheme is personal to the grantee and
shall not be assignable or transferable. Share options do not counter rights on the holders

to dividends or to vote at shareholders’ meetings of the Company.

On 7 December 2012, the Directors granted a total of 7,980,000 share options under the
Share Option Scheme to subscribe for an aggregate of 7,980,000 pre-subdivided Shares.
Owing to the share subdivision on 24 May 2013 (after adjustment for the subdivision of
Shares from nominal value of HK$0.01 per Share to HK$0.005 per Share in 2013), the
Share Option Scheme Limit was adjusted and the Directors were authorized to grant
share options to subscribe for up to 80,000,000 Shares in which 15,960,000 share options
(after adjustment) had been granted.

During the year 2014, 2,200,000 Shares Options and 6,860,000 Shares options were being

cancelled and exercised respectively.

The remaining 6,900,000 share options were subsequently cancelled due to the mandatory
unconditional cash offer completed on 8 April 2015. No other share option was granted
during the year 2015 and the total number of Shares available for issue under the Share
Option Scheme was 64,040,000 Shares representing approximately 6.83% of the total
issued shares capital of the Company as at 31 December 2015.
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On 8 April 2016, the Directors granted a total of 58,500,000 share options under the
Share Option Scheme to subscribe for an aggregate of 58,500,000 Shares.

Pursuant to an ordinary resolution passed at an annual general meeting of the Company

held on 15 June 2016, the Company approved to refresh the Share Option Scheme Limit.

Share options previously granted under the Share Option Scheme or any other share
option scheme(s) of the Company (including options outstanding, cancelled, or lapsed
or exercised in accordance with the relevant scheme rules) shall not be counted for the
purpose of calculating the limit as refreshed. Apart from the Share Option Scheme, the

Company has no other share option scheme currently in force for the year under review.

On 15 June 2016, there were 58,500,000 outstanding share options, which represent
approximately 6.04% of the total number of Shares in issue as at 15 June 2016. On the
basis of 968,230,000 Shares in issue as at |5 June 2016, the Company may grant share
options to eligible participants conferring on them right to subscribe for a total of up to
96,823,000 Shares which, when aggregated with 58,500,000 Shares that may be issued
under the outstanding share options (amounting to 155,323,000 Shares which represents
approximately 16.04% of the total number of Shares in issue as at 15 June 2016), is within
the said limit of 30% of the total number of Shares in issue from time to time as required

under the Share Option Scheme.

On 12 December 2016, the Directors granted a total of 9,680,000 share options to
employee under the Share Option Scheme to subscribe for an aggregate of 9,680,000

Shares.

As at 31 December 2016, a total of 1,936,000 share options were forfeited due to
resignation of a Director and employee. The total number of outstanding share options was
66,244,000 which represent approximately 5.67% of the total number of Shares in issue as
at 31 December 2016.

During the year 2017, a total of 9,680,000 share options and 6,562,900 share options were

being forfeited and exercised respectively.
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Pursuant to an ordinary resolution passed at an annual general meeting of the Company
held on 16 June 2017, the Company approved to refresh the Share Option Scheme Limit.
Share options previously granted under the Share Option Scheme or any other share
option scheme(s) of the Company (including options outstanding, cancelled, or lapsed
or exercised in accordance with the relevant scheme rules) shall not be counted for the
purpose of calculating the limit as refreshed. Apart from the Share Option Scheme, the

Company has no other share option scheme currently in force for the year under review.

As at 31 December 2017, there are 50,001,100 outstanding share options, representing
approximately 3.86% of the total number of Shares in issue as at 31 December 2017.
On the basis of 1,296,792,900 Shares in issue as at the 31 December 2017, and taking
into account the outstanding 50,001,100 share options granted under the Share Option
Scheme to subscribe for up to a total of 50,001,100 Shares, the Company may grant share
options to eligible participants conferring on them right to subscribe for a total of up to
117,286,250 Shares which, when aggregated with 50,001,100 Shares that may be issued
under the Outstanding Options (amounting to 167,287,350 Shares which represents
approximately 12.90% of the total number of Shares in issue as at 3| December 2017),
is within the said limit of 30% of the total number of Shares in issue from time to time as

required under the Share Option Scheme.

During the Period, a total of 9,317,500 share options were being exercised.

As at 30 June 2018, there are 40,683,600 outstanding share options, representing
approximately 3.11% of the total number of Shares in issue as at 30 June 2018. On the
basis of 1,306,110,400 Shares in issue as at the 30 June 2018, and taking into account
the outstanding 40,683,600 share options granted under the Share Option Scheme
to subscribe for up to a total of 40,683,600 Shares (the “Outstanding Options"), the
Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to 117,286,250 Shares which, when aggregated with 40,683,600
Shares that may be issued under the Outstanding Options (amounting to 157,969,850
Shares which represents approximately 12.09% of the total number of Shares in issue as
at 30 June 2018), is within the said limit of 30% of the total number of Shares in issue from

time to time as required under the Share Option Scheme.
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The Directors consider that the Company should refresh the Share Option Scheme
Limit so that the Company could have more flexibility to provide incentives to the eligible
participants of the Share Option Scheme by way of granting share options to them to
strive for the future development and success of the Group.The Directors further consider
that the refreshment of the Share Option Scheme Limit is in the interests of the Group
and the Shareholders as a whole because it enables the Company to reward appropriately

and motivate the eligible participants under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option Scheme at
any time during a period as the Board may determine but in any event shall not exceed 10
years from the date of grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period before an option is

exercisable.

An offer for the grant of options must be accepted within twenty-one days inclusive of the
day on which such offer was made. The amount payable to our Company on acceptance of
the offer for the grant of an option is HK$1.00. The exercise price is to be determined by
the Board provided always that it shall be at least the higher of (i) the closing price of the
Shares as stated in the daily quotations sheet issued by the Stock Exchange on the date of
offer for the grant of the option, which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant, provided that the exercise

price shall in no event be less than the nominal amount of one Share.

The Shares Option Scheme will be expired on 2 December 2021 if not be terminated by
any general meeting earlier. The remaining life of the Share Option Scheme is 3.5 years at

the report date.
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The following table disclosures movements in the Company's share options outstanding

TERBEBEARARRAHRE S ATEBREZ

during the Period: &
Number of share options
BREHE

Exercise
Granted Exercised Forfeited price of
At | January during the during the during the At30june  Date of grant of Exercise period of share options
Name or category of participant 2018 Period Period Period 2018 share options share options HK$ per share
0185 RABER RABR RAER RwoisE  RHBRE BRE BRETREE

HERSRERR I1RIB it [y R 6A30R A TESE gRET

Directors:

BE:

Mr. Liu Xue Heng 9,680,000 = = = 9680000 8April 2016 8-Apr-16 to 7-Apr-26 0764

HBERE 0165F478A 201654 A8R Z20265F4A7H

Mr:Hu'Yebi 968,000 = = = 968,000  8Apnil 2016 8-Apr-16 to 7-Apr-26 0764

HEERE 0I6F4A8H 2016F4A8H Z206F4A7R

Mr:Niu Zhongjie 968,000 = (677500) = 290500 8April 2016 8-Apr-16 to 7-Apr-26 0764

FEERE 0165F478A 201654 A8R E20265F4A7H

Mr:Lam Ka Tak 678,000 = (387500) = 290500 8April 2016 8-Apr-16 to 7-Apr-26 0764

HEERE 0165F478A 201654 A8E Z20265F4A7H

Mr. Zhang Tingzhe 968,000 = (675,000) = 293000 8April 2016 8-Apr-16 to 7-Apr-26 0764

RERLE 0165F478A 201654 A8E Z20265F4A7H

Mr.Tse, Man Kit, Keith 968,000 = = = 968,000  8Apnil 2016 8-Apr-16 to 7-Apr-26 0764

AXBERE 0I65F478A 201654 A8R Z20265F4A7H

Mr. Lok Lawrence Yuen Ming 678,000 = (387500) = 290500 8April 2016 8-Apr-16 to 7-Apr-26 0764

SERRE 0165F478A 201654 A8E Z20265F4A7H

Mr: Xin Luo Lin 968,000 = = = 968,000 8Apnil 2016 8-Apr-16 to 7-Apr-26 0764

FEMEE 0I65F478A 201654 A8R E20265F4A7H

Mr.Pan Lihui 677600 = = = 677600 8April 2016 8-Apr-16 to 7-Apr-26 0764

BURREE 0I65F478A 201654 A8 E20265F4A7H

16,553,600 = (2,127500) = 14426,100
Other employees: 33,447,500 - (7,190,000) - 26257500 8 April 2016 8-Apr-16 to 7-Apr-26 0.764
RftER: 0I65F4/8A 01654 A8B E20265F4A7H

50,001,100 - (9.317,500) - 40,683,600

Notes: Misr:

(1) The vesting period of the share options granted on 8 April 2016 is: first 30% of the share () R0I6F4A8BRHZBREENBR B
options granted will be vested in one year after 8 April 2016, second 40% of the share options B BB Z30%E RS 20165478
granted will be vested in two years after 8 April 2016 and remaining 30% of the share options A—ENEE 5 #t5%E 240%E i
granted will be vested in three years after 8 April 2016.The share options are exercisable from BIA0I6E4ASHEMENEB RSB TSN
the vesting date untl 7 April 2026, Z30WBRIEA016E4 AR = F NG

B - IR 4 53 B S E 20064 A7
HRTE-

(2)  The exercise price of the share options is subject to adjustment in the case of rights or bonus Q) BREZTEENSEMKRRIBITARSE
issues, or other similar changes in the Company's Share capital. RATIEAZ Efb Bl E e e

(3)  The dlosing prices of the Company's Shares immediately before the date on which the options Q) ARFBRNHNBZBERERL B (20165

were granted on 8 April 2016 was HK$0.764 per share.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed Shares during the Period.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in any contract
of significance subsisting during the Period to which the Company or any of its subsidiaries

was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debt securities including debentures of, the Company or
any other body corporate and none of the Directors, chief executive or their spouse or
children under the age of 18, had any right to subscribe for securities of the Company or

had exercised any such rights during the Period.

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of the Company and
for reviewing its effectiveness. The Board is committed to implement an effective and sound
internal control system to safeguard the interest of Shareholders and the Group's assets.
The Board has delegated to the management the implementation of the system of internal
controls and reviewing financial, operational, compliance controls and risk management
functions within an established framework. In view of strengthening the internal control
system to meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the internal

control system.

TERERRHEMER

BE HEIELD LHRE
ARAIREEFMBEA AN APRL EEE
HE BRI ARA BMEA EmAk

SRR
BRESRAR AR EANBR AT L
TR AR R A B AR 405 B RS
BUAE A

ESBARDRERE S 2 HER

BRETEREE N RABEEFBEARR®
EAEK B LR ES BT L2 BEAR
FEARBEZAEBEAARRR KM EA
EEBRNREBES (BRER) <7 AES
Fla MBEES TR2THASHARKBN
TG T FRBEIENAREA R RE
F IR R AT R (AT % R o

EXZQHARRIAMEE RS R et HEE
MAEE -EFQHNEEAUNRRENA
HERAR URERRNERAREEE
EZECRZREEERENNERRS I
RIBRUNREANMERBNS 28
AREEREREENEE REENBEE
PENESARAEEREB L HFERR
EZERETHE2ARAMBHMRE g
BREE AR B HIE o

TRBEX LEXEBMAERAT
—E-N\FHHRE

23



CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERAREMER

AUDIT COMMITTEE

The Company has established the Audit Committee on 3 December 201 | in accordance
with the requirements of the Corporate Governance Code for the purposes of reviewing
and providing supervision over the Group's financial reporting process and internal control.
The Audit Committee comprises three independent non-executive Directors. The interim
results for the Period are unaudited but have been reviewed by the Audit Committee.

During the Period, two regular meetings of the Audit Committee had been held.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a remuneration
committee and a nomination committee on 3 December 201 |. These board committees

were formed to ensure the maintenance of high corporate governance standards.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the Company has maintained a

sufficient public float as required under the Listing Rules.

CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS

The Company is not aware of any change in Directors biographical details which is

required to be disclosed pursuant to Rule 13.51(2) and 13.51(13) of the Listing Rules.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHGRSEEREMEERER

For the six months ended 30 June 2018
HZ2018F6 430 L~ @A

Six months ended 30 June

BE6cA30B LAEA
2018 2017
(Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(g E35)
HK$’000 HK$'000
TiEx TAET
Revenue from contracts with customers REEFEHZWA 68,208 58421
Cost of sales HEKAK (57,147) (47,624)
Gross profit EH 11,061 10,797
Other income and gains, net Ho At Y A R ez 5 58 7931 3,745
Selling and distribution expenses HERDHEAX (5,094) (3347)
Administrative expenses B X (37.916) (35,039)
Other expenses HiAx (2,004) 2.219)
Finance costs BB (20) (3922)
Operating loss REER (26,042) (29,985)
Gain on disposal of subsidiaries HEMHB AR 2= 15 4943
Loss before tax BR 25 Al &S 18 (26,027) (25,042)
Income tax expense ST < (1,005) (300)
Loss for the period A EE (27,032) (25,342)
Other comprehensive income/(loss) Hit2EKE (FR)
Change in fair value of financial assets at fair BRRAABEFARMEE
value through other comprehensive income WReREEZAREE
(net of tax) 28 (HRHIE) (9,849) =
Reclassification adjustment of exchange REEKBA R ZE X =5
differences upon disposal of subsidiaries B DARE 256 918
Exchange differences arising on the BEBIEBELCEREHE
translation of foreign operations 100 1,852
Total comprehensive loss for the period HAZHEBEAEH (36,525) (22,572)
tREBEXEXEBRRAA
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHAGSEEREMEERER

For the six months ended 30 June 2018
HZ2018F6 4308 (L~ @A

Six months ended 30 June

BZE6A308 LAEA
Notes 2018 2017
B & (Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(g E35)
HK$’000 HK$'000
TiEx TAET
Loss attributable to: AT EIERGER:
— Owners of the parent —BRRHEBA (21,722) (22924)
— Non-controlling interests —JEERR A s (5,310 (2418)
(27,032) (25,342)
Total comprehensive loss attributable to: ATEERGEZHERERE:
— Owners of the parent —BRAHEEA (29,580) (21,363)
— Non-controlling interests —IEERER (6,945) (1,209)
(36,525) (22572)
HK cents HK cents
&l Al
Loss per share attributable to RAEBEAFAA
ordinary equity holders of the parent i BRER
— Basic and diluted —ERREE 10 (1.67) (196)
HK$’000 HK$'000
TERr TET
Dividends igs) I - -

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EEZES= R 2

As at 30 June 2018

7201856 A30H
30 June 31 December
6H30H 12A317
2018 2017
Notes (Unaudited) (Audited)
oy (REER) (k&%)
HK$'000 HK$'000
FTER TET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ER 12 49,122 18,746
Investment property REME 13 - 18,667
Goodwill Bk 37,692 29,138
Other intangible assets HAoth & B 28,125 33,596
Prepayments, deposits and other receivables FERNTIE B K EAME R RIE 4,698 14,778
Investment in an associate R—REEEARZKE 163 =
Amounts due from contract customer el & 4% P RIE 11,970 11,590
Trade receivables g RNSUR 14 5,308 5376
Financial assets at fair value through other BARBEFAEMEZE
comprehensive income Wz emEE 59,694 -
Available-for-sale financial assets At EeREE - 108,166
Deferred tax assets EERIBEE 4272 769
Total non-current assets FnBEELR 201,044 240,826
Current assets RBEE
Inventories FE 8,705 3,430
Amounts due from contract customer el & A= P RIA 60,347 54,094
Trade and bills receivables B o RN IERERRE 14 71,160 51,840
Prepayments, deposits and other receivables TSI 5118 ~ 2 I H b R UL IR 32,784 43422
Financial assets at fair value through profit or loss FZ A St BEFF ABm . MEE 98,811 =
Financial assets at fair value through other BARBESAEMEZE
comprehensive income Wiz emEE 41,091 -
Available-for-sale financial assets AftHEeREE - 122,717
Cash and bank balances ReRRITEH 152,509 139,489
Total current assets RBEELE 465,407 414992
Total assets EEAR 666,451 655818
Current liabilities nREBEE
Trade and bills payables B HRNFIERENRIE 8 60,594 32,246
Other payables and accruals Hofth JE 1 5RIE K FEET B A 29,124 23,334
Contract liabilities BREE 4,468 =
Loan from a shareholder REE XK 21 1,186 -
Tax payable e HE I8 10,454 11,165
Total current liabilities RBEERE 105,826 66,745
Net current assets REBEEFHE 359,581 348,247
Total assets less current liabilities EEAERRBEE 560,625 589,073

tREBEXEXEBRRAA
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 B 4= & Bt 351K O 3R

As at 30 June 2018
1201846 A30H

30 June 31 December
6H30H 12A31R
2018 2017
Notes (Unaudited) (Audited)
i &E (REER) (k&%)
HK$'000 HK$'000
TR THET
Non-current liabilities EnBEE
Other payables H A fE 701 - 600
Deferred tax liabilities BIERIAR S 7,156 8,530
Total non-current liabilities FRBEBRER 7,156 9,130
Total liabilities BEAR 112,982 75,875
Net assets EEFRH 553,469 579,943
EQUITY i
Equity attributable to owners of the parent ~ B QB HEHE AELER
Share capital fig 5 6,531 6,484
Reserves & 420,666 443222
427,197 449,706
Non-controlling interests RS 126,272 130,237
Total equity BRAHE 553,469 579,943

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Cri 3% B

For the six months ended 30 June 2018
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ESHGEEHEERE

For the six months ended 30 June 2018
HZ2018F6 430 L~ @A

Six months ended 30 June

BE6cA30R LAEA
Note 2018 2017
P & (Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(g E35)
HK$’000 HK$'000
TR TET
Operating activities: RETE:
Cash used in operations KEEEMAE S (38,231) (34954)
Interest received EHA A 208 =
Income tax paid BERAEH (2,906) (177)
Net cash used in operating activities RETEMAREFE (40,929) (35,131)
Investing activities: REEE:
Interest received NN 7,206 203
New loan to a third party RE=FHER (14,772) -
Repayment of a loan from a third party RE=FWEERK 14,772 -
Purchase of items of property, BEVE BEX
plant and equipment REER (2,852) (1,164)
Proceeds from disposal of items of property, HEME BERZEEE 2
plant and equipment PriSRIB 12 2015
Additions to intangible assets NEEWEE (89) -
Acquisition of non-controlling interests Wi FE R R 2 - (3,150)
Acquisition of subsidiaries, net of cash acquired WHEMIE A A] - MR E WHER & 17 (5,071) 8,782
Disposal of subsidiaries HENELRA 15,610 (445)
Investment in an associate R—REBERR 2 RE (247) -
Purchases of debt instruments at fair value BERARBEARM
through other comprehensive income FEHKENEBIA (11,290) -
Proceeds from disposal of debt instruments at ~ HEE A A E BT A KA
fair value through other comprehensive FHKENEETAMFBRE
income 8,025 =
Proceeds from disposal of debt instruments at ~ HHEE A REBEFT ABEN
fair value through profit or loss BT EAMRSHRIE 23,906 -
Net cash generated from investing activities REREMEHEEFE 35,210 6,241

tREBEXEXEBRRAA
—E-N\FHHRE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGERERER

For the six months ended 30 June 2018
HZ2018F6 4308 (L~ @A

Six months ended 30 June

BZE6A30BEAEA
Note 2018 2017
P & (Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(g E35)
HK$’000 HK$'000
TR TET

Financing activities: METE:
Proceeds from issue of shares to a shareholder [/l —% R R B 1T (7 FT 15 5K 18 - 4792
Share issue expense BEIRNAX (1,000) =
Proceeds from exercise of share options IR FT 5 R 7,120 =
Proceeds from new bank loans HRITEREHE - 172
Proceeds from shareholders' loans RER ST RIA 1,186 88,000
Proceeds from other loans Hih & RFG5E - 3947
Repayment of bank loans ERRITERN - (3,386)
Interest paid ERFLE (20) (4,078)
Capital contribution from

non-controlling shareholders FERIRRTE 13,628 =
Net cash generated from financing activities REZBAEREFHE 20,914 89,447
Increase in cash and cash equivalents BeRALEEYEM 15,195 60,557
Cash and cash equivalents at beginning of HOReRALEEY

the period 139,489 306,398
Cash and cash equivalents attributable to HRDBERFELHELZ

assets classified as held for sale BERGZEERREEED

at the end of the period - (774)
Effect of foreign exchange rate EXREEHITE

changes, net (2,175) 483
Cash and cash equivalents at end of the period HiRIR & RIREEEY 152,509 366,664
Analysis of cash and cash equivalents ReRkBeZEBMAM

Cash and bank balances B e RIRTTHEER 152,509 366,664

152,509 366,664

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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GENERAL INFORMATION OF THE GROUP

Beijing Sports and Entertainment Industry Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands. The address of its
registered office is 3rd Floor, Queensgate House, | I3 South Church Street, PO. Box
10240, Grand Cayman, KY[-1002 Cayman Islands. The principal place of business
of the Company in Hong Kong is Room 101, 5/F, Greatmany Centre, | || Queen'’s
Road East, Wanchai, Hong Kong.

The Company is an investment holding company. The Company and its subsidiaries
(together, the “Group”) are principally engaged in the investment and operation
of the sports and entertainment related business in the People's Republic of China

(the "PRC"); and the provision of air freight services in the wholesale market.

This interim condensed consolidated financial statements for the six months ended
30 June 2018 are presented in Hong Kong Dollars (HK$) unless otherwise stated.
This interim condensed consolidated financial statements were approved for issue
on 29 August 2018.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial statements for the six
months ended 30 June 2018 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants and the applicable disclosure
requirement of Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited. The unaudited interim condensed
consolidated financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction
with the Group's annual consolidated financial statements for the year ended
31 December 2017, which have been prepared in accordance with Hong Kong

Financial Reporting Standards (“HKFRSs").

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

3 ACCOUNTING POLICIES 3 BREE
The accounting policies and basis of preparation adopted in the preparation of wmETHBARENBREAERZ
the interim condensed consolidated financial statements are consistent with those BHBRERARACREELEEGE
followed in the Group's annual consolidated financial statements for the year ended 017F 12831 BIEFE 2 A KB FEER
31 December 2017, except for the adoption of following new standards and B BHMRMEAE B0 EEA TS

interpretations effective as of | January 2018:

Amendments to HKFRS 2
BEMBRELRBEBRAOER]
Amendments to HKFRS 4
BEMBRELERNESROER]

HKFRS 9
BRRT G EAESR
HKFRS 15

BB RELERNF 55K

Amendments to HKFRS 15

BEMBRELRNE SRR

Amendments to HKAS 40

BB G ERIF405EFT

HK(IFRIC)-Int 22

BE (BRMBRERERZES)
— BRI

Annual Improvements 20/4-20/6 Cycle

20149 22016 5F B R 49 5F B A

201851 A I B AR TR k2
EERON:

Classification and Measurement of Share-based Fayment Transactions

UROBEBONAR 5 7B R E

Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance Contracts

JEF BB B 3 2B R E 95 & B T A2 R B8R 3 & 2B R E 43 (R %
B —GHEM

Financial Instruments

ETRTA

Revenue from Contracts with Customers

KEEPEH YA

Clarifications to HKFRS 15 Revenue from Contracts with Customers

BB HREERE ISR EELEKZUAG)EE

Transfer of Investment Property

REWEBEE

Forejgn Currency Transactions and Advance Consideration

IEZGRENE

Amendments to HKFRS | and HKAS 28
BRMBMELERNE 5 R BB ST ELFE28HMEET

Other than further explained below, other amendments and interpretations as BRI T XEE— SR BESIN 120185
above apply for the first time in 2018, did not have an material impact on the BRERLREMET 2R Tek
interim condensed consolidated financial statements of the Group. The Group has AEEFIBRASRE MBBRREKEKR
not early adopted any other standards, interpretations or amendments that have FE AEEVRERRACEMER

been issued but are not effective.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

3 ACCOUNTING POLICIES (Cont'd)

3.1

HKFRS |5 Revenue from Contracts with Customers

HKFRS |5 supersedes HKAS || Construction Contracts, HKAS 18 Revenue
and related Interpretations and it applies to all revenue arising from
contracts with customers, unless those contracts are in the scope of other
standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under HKFRS |5, revenue is
recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a

customer.

The standard requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when applying
each step of the model to contracts with their customers. The standard
also specifies the accounting for the incremental costs of obtaining a contract

and the costs directly related to fulfilling a contract.

The Group's principal activities consisted of provision of air dome
construction service, provision of freight service in the wholesale market,
trading of electronic components and other sports and entertainment
services. On | January 2018, the Group adopted HKFRS 15 using the

modified retrospective method with the effects as follows:

3 BRBR (A

3.1

BERMERERAEISHREE

FEHZBA
BEMBRESENE SHRAE
‘%ﬁﬁﬁw ISRZESH &

e R E 85 AR R
&*Eﬁ@%m%ﬁamﬁiz
FrEle BRIFZEEHNBERE
thERIEGE AR — @R
FEN UHBEPEAEER
WHETEHEE - REFEY
BmE ZAIE IS5 WS iR R
BREREARRATFEEE
MR M ERESNRESE

W{J\O
ZEBEREBELHE U E

ERZEAZESRERNE
RERNBZAMENRBEERE
o ZER TR AR R A K
BIMKA R BETTANERAR
HY B AN A\ B ©

AEENFEXBBERERRE
BERY RUEMBTSTER
B BBEETTHUREMES
RIRGERR TS - R BR20185 1 A
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BmEERIE IS5 EEEHT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

3 ACCOUNTING POLICIES (Cont’d)
3. HKFRS I5 Revenue from Contracts with Customers (Cont d)

(a)  Provision of air dome construction service
The air dome construction services of the Group consisted of
manufacture, installation, and maintenance of air dome structures.
The impacts arising from the adoption of HKFRS |5 on the Group are
summarised as follows:

FPerformance obligations satisfied over time

Prior to the adoption of HKFRS 15, revenue from the
construction contract was recognised on the percentage of
completion basis through input method. Under this method,
contract revenue is matched with the contract costs incurred in
reaching the stage of completion, including labors, materials and
other relevant losses, and the costs incurred for future activities
on the contract, such as costs of construction components
that have not been delivered to the construction sites or
not acknowledged by the customers during the contract
performance but have been made specifically for the contract.
Upon the adoption of HKFRS 15, the Group recognised
the revenue over time when controls of construction
components transferred or construction services performed
therefore, revenue from construction of air dome structures
was recognised generally upon the delivery of construction
components to the construction sites or acknowledged by the
customers, and upon services performed.

The statement of financial position as at | January 2018
was restated, resulting in the decrease of amounts due
from contract customer of HK$8,263,000, the increase in
accumulated losses of HK$2,902,000, and the related decrease
in non-controlling interests of HK$4,121,000 and the increase
of deferred tax assets of HK$ 1,240,000, respectively.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

3 ACCOUNTING POLICIES (Cont'd)

3. HKFRS I5 Revenue from Contracts with Customers (Cont'd)

(a)  Provision of air dome construction service (Cont'd)

(i)

Variable consideration

The Group provides to certain customers a warranty deposit
for quality guarantee at 3% to 0% of the contract amount.
Prior to the adoption of HKFRS 15, the Group recognised
revenue from the air dome construction service measured
at the fair value of the considerations received or receivable,
net of allowances and trade discounts. If revenue cannot be
reliably measured, the Group defers revenue recognition until
the uncertainty is resolved. Under HKFRS 15, such provisions
give rise to variable consideration. The variable consideration
is estimated at contract inception and constrained until the
associated uncertainty is subsequently resolved. The Group
considered that the application of the constraint did not resuft
in changes of the amount of revenue recognition under HKFRS
I'5, as it estimated that deposit for quality guarantee would be

fully receivable at the end of the guarantee period.

3 BRBR (A

3.1 BEMEBR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

3 ACCOUNTING POLICIES (Cont’d)

3. HKFRS I5 Revenue from Contracts with Customers (Cont d)

(®)

(©

Presentation and disclosure

As required for the interim condensed consolidated financial
statements, the Group disaggregated revenue recognised from
contracts with customers into categories that depict how the nature,
amount, timing and uncertainty of revenue and cash flows are affected
by economic factors. The disclosure on disaggregated revenue is set

out in note 5 to the interim financial statements.

Other adjustments

In addition to the major adjustments described above, on adoption
of HKFRS |5, other items of the financial statements such as contract
liabilities and advance from customers included in other payables
and accruals were affected and adjusted as necessary. Furthermore,
exchange differences on translation of foreign operations were also

adjusted.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

3 ACCOUNTING POLICIES (Cont'd)

3.1

HKFRS |5 Revenue from Contracts with Customers (Cont'd)

Impact on the consolidated statement of financial position (increase/

(decrease)) as at | January 2018:

3 BRBR (A

3.1

BERMBHREENEISHREET
FEHZWBA (&)

R20185F 1 A I8 - B4 & M B AR
MR E (Em/ CRD) ) -

Adjustments HK$'000
B FET

Assets &E
Deferred tax assets BEFIEEE a(i) 240
Total non-current assets FRBEERRE 1,240
Amounts due from contract customer EREKE P RIE a(i) (8,263)
Total current assets TRBEELT (8.263)

Equity i
Accumulated losses B g a(i) (2,902)
Non-controlling interests IR = a(i) (4,121

Liability &
Contract liabilities BREE (0 62
Other payables and accruals Hth 518 R At & (© (62)
Total current liabilities mEBEAER =

TRBEXLEXEEMBRAAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

3 ACCOUNTING POLICIES (Cont’d)
3.2 HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods beginning on or after
| January 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement; impairment; and hedge

accounting.

The Group adopted HKFRS 9 using the modified retrospective method on |
January 2018 with the effects as follows:

(a)  Classification and measurement
Under HKAS 39, the Group initially measured a financial asset at its fair
value plus, in the case of a financial asset not at fair value through profit

or loss, transaction costs.

Upon adoption of HKFRS 9, debt financial instruments were
subsequently measured at fair value through profit or loss (‘FVPL),
amortised cost, or fair value through other comprehensive income
(FVOCI). The classification was based on two criteria: the Group's
business model for managing the assets; and whether the instruments'
contractual cash flows represent ‘solely payments of principal and

interest’ on the principal amount outstanding (the ‘SPPI criterion’).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

3 ACCOUNTING POLICIES (Cont'd)

32 HKFRS 9 Financial Instruments (Cont'd)

@)

Classification and measurement (Cont'd)

The dlassification and measurement of the Group's financial assets

upon adoption of HKFRS 9 are, as follows:

Trade and bills receivables, and financial assets included in
prepayments, deposits and other receivables previously
classified as loans and receivables are held to collect contractual
cash flows and give rise to cash flows representing solely
payments of principal and interest. These are now classified and
measured as debt instruments at amortised cost. The impact

was not significant to the Group.

Debt instruments at FVPL are the Group's bank product
investments. Under HKAS 39, the Group's bank product
investments were classified as available-for-sale (“AFS") financial
assets. Upon transition the AFS reserve with respect of bank
product investments, which had been previously recognised
under accumulated other comprehensive income, was

reclassified to retained earnings.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

3 ACCOUNTING POLICIES (Cont'd)
32 HKFRS 9 Financial Instruments (Cont'd)

(a)  Classification and measurement (Cont'd)

(i)  Debt instruments at FVOCI, with gains or losses recycled to
profit or loss on derecognition, are the Group's quoted debt
instruments that meet the SPPI criterion and are held within
a business model both to collect cash flows and to sell. Under
HKAS 39, the Group's quoted debt instruments were classified

as available-for-sale financial assets.

(b)  Impairment
HKFRS 9 requires an impairment on debt instruments recorded
at amortised cost or at fair value through other comprehensive
income that are not accounted for at fair value through profit or loss
under HKFRS 9, to be recorded based on an expected credit loss
(“"ECL™) model either on a twelve-month basis or a lifetime basis.
ECLs are bases on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the
Group expects to receive. The shortfall is then discounted at an

approximation to the asset's original effective interest rate.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

3 ACCOUNTING POLICIES (Cont’d)
3.2 HKFRS 9 Financial Instruments (Cont'd)

(b)  Impairment (Cont’'d)

0)

For trade and bills receivables and due from contract customer,
the Group has applied the simplified approach and has
calculated ECL based on lifetime expected credit losses. The
Group has estimated the ECL based on its historical credit
loss experience, adjusted for forward-looking factors specific
to the debtors and the economic environment. The impact of
adoption of HKFRS9 for the ECL calculation was not significant
to the Group's financial statements.

The Group's debt instruments at FVOCI comprised of quoted
bonds that are graded good or medium-low by independent
credit rating agencies. The bonds are considered with low
credit risk, and the Group has not expected there will be
increased significant risk occurs, thus it is the Group's policy to
measure such instruments on a |2-month ECL basis. The Group
considers that there has been a significant increase in credit risk
when contractual payments are more than 30 days past due or
the rating of bonds is decreased to low.The adoption of HKFRS
9 resulted in increases in impairment allowances of the Group's
debt instruments at FVOCI and the related adjustments to
accumulated losses.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

3 ACCOUNTING POLICIES (Cont'd) 3 BFEK(E)
32 HKFRS 9 Financial Instruments (Cont'd) 32 BRAVKRESENZIREMIA
(&)
Impact on the statement of financial position (increase/(decrease)) as at | HR2018FIAI B BHRAEKD
January 2018: e uEm/ Oid))
Adjustments HK$'000
B FBT

Assets 8E
Available-for-sale financial assets AtHESRERE a((iii) (108,166)
Financial assets at FVOCI BARBESAREMZEKR

EREE (i) 108,166
Total non-current assets FRBEELR -
Financial assets at FVPL BARBEAARGZZEHEE a((ii 122,717
Available-for-sale financial assets AHESREE a(ii) (122,717)
Total current assets RBEEAR -
Total assets EEAE -
Equity i
Accumulated losses RitEE b(ii) (2,003)
Available-for-sale assets revaluation reserve A ESREEEEHE aiii) b(ii) 421
Financial assets at FVOCI revaluation reserve BARBENAEMZEKE

EREESML#HE a(iil) bii) 1,582
Total equity s -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEIR SRS MR R

OPERATING SEGMENT INFORMATION 4 REIPDER
For management purposes, the Group is organised into business units based SEE A MM E AEBEE R KAk
on their products and services and has two reportable operating segments: (a) TS AEPK SE 75 B 0 I 7R DA T 8] v AR i
logistics segment provides air freight services in the wholesale market; and (b) rEDE: (a)ﬁé?ﬁt%fﬁ%%ﬁ?@ﬂﬁ%
sport and entertainment segment investing in air dome business and engaged in B A 2B &(b)&ﬁﬁﬁ%i‘%%ﬂfﬁ%
the construction and operating of air dome stadiums and other newly initiated B R RIREE B 15 88 R E 3R
businesses. XBMREERES -
Management monitors the results of the Group's operating segments separately EREERVERASERE D HHE
for the purpose of making decisions about resources allocation and performance B AR ERD B RRBAMELR
assessment. Segment performance is evaluated based on reportable segment profit/ Ko NBRBFDBREATREHF Z%Tiﬂ/_
loss, which is a measure of adjusted profit/loss before tax. The adjusted profit/loss EBR(AFERRACHRET B
before tax is measured consistently with the Group's loss before tax except that 18) T UARFAE o BRTA AT S B 71|/
interest income, investment income, gain on disposal of subsidiaries, gross rental EEE@$§%ZB@&WE§EE@%%}
income, corporate and unallocated expenses as well as finance costs are excluded "B @A E‘f% IABEMEBEA -RE
from such measurement. WA HEMBREWE ?_ﬂﬁqﬁlj\?@
e PERRDERZIARBENAR-
Unaudited
REER
Sport and
Logistics entertainment Total
R EERRS At
HK$'000 HK$'000 HK$'000
Six months ended 30 June 2018 BZ2018F6A308 LLAMEA TET TET TET
Segment Revenue: 7 UL -
Sales to external customers [RSNR R HHE 261 67,947 68,208
Segment results DEEE (5.342) (23,056) (28,398)
Reconciliation: R
Interest income RN ON 541
Investment income REBA 6,724
Gain on disposal of subsidiaries HEM B ARz e 5
Corporate and unallocated expenses TCENAIEAST (4,889)
Finance costs RN (20)
Loss before tax ¥ 75 AT B 18 (26,027)
Other segment information: Hihn EBEH
Reversal of impairment losses REERZEBRERSE
in the statement of profit or loss - 830 830

Depreciation and amortization FEREH 60 7,041 7,101
Capital expenditure* BARRX* - 14,268 14,268
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

4 OPERATING SEGMENT INFORMATION (Cont’d)

4 ReEIHENA)

Unaudited
AEEZ
Sport and,
entertainment and
Logistics business other business Total
BE RER
NRE® Hth %% st
HK$'000 HK$'000 HK$'000
Six months ended 30 June 2017 HZ2017F6A308 1B A TET FTAT TAT
Segment Revenue: D EBUES -
Sales to external customers [mANER%E P 81 & 7542 50879 5842
Segment results DEEE (1,597) (14327)%* (15924)%*
Reconciliation: R
Interest income FLS WA 47
Gross rental income IR ON L 1,352
Corporate and unallocated expenses PERRDERX (6,595)
Finance costs RN (3922)
Loss before tax BrFi R E 1B (25,042)
Other segment information: Hip D EEFR
Impairment losses recognized in the REBHR&ZERZHNEEE
statement of profit or loss 70 27 97
Depreciation and amortization TER#EH 316 3518%* 3834
Capital expenditure* BRRX* - 4359 4359

As at 30 June 2018 and 2017, the Group's non-current assets were mainly located

in China mainland and Hong Kong.

g

& Capital expenditure consists of additions to property, plant and equipment, investment *

properties and intangible assets including assets from the acquisition of subsidiaries.

*k The amount for the period ended 30 June 2017 has been restated in the interim **
condensed consolidated financial statement as a result of the completion of the initial
accounting for the acquisition of MetaSpace (Beijing) Air Dome Corp,, details of which

are set out in note 17(b).
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REVENUE FROM CONTRACTS WITH CUSTOMERS

Set out below is the disaggregation of the Group's revenue from contracts with

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEIR SRS MR R

5 REFFEHZBA
ATEIIAKEREFFANZIBAD

customers: I :
For the six months ended 30 June 2018
BZE2018F6A30H EAEA
Sport and
Segments ol Logistics entertainment Total
Wk EERRY st
HK$'000 HK$'000 HK$'000
TR THET TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Types of goods or services 2 i AR 35 A
Airdrome construction service RIRRE E R - 59,854 59,854
Air freight service ZERK 261 - 261
Trading of electronic components BEETLH - 430 430
Other sports and entertainment services HiE A RIRE MR - 7,663 7,663
261 67,947 68,208
Geographical markets WEMG
China Mainland FEIA 261 67,947 68,208
Timing of revenue recognition EAON ST
Goods transferred at a point in time RE-BRHEENE M - 430 430
Services transferred over time Ba s Fe S 2 R O AR 7S 261 67,517 67,778
261 67,947 68,208
tREBEXEXEBRRAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

5 REVENUE FROM CONTRACTS WITH CUSTOMERS (Cont’d)

5 REFFEHNZVA(HE)

For the six months ended 30 June 2017

BE2017F6A308 15 A

Sport and
entertainment and
Segments ok Logistics business other business Total
BER%
WREE  AREMER st
HK$000 HK$000 HK$000
TET TEL TET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER)
Types of goods or service 7 3 AR 7 2
Airdrome construction service RIEREERY = 43,655 43,655
Air freight service EERS 7542 - 7,542
Trading of electronic components BEETLH - 4083 4083
Film screening B2 0 = 3,141 3,141
7542 50,879 58421
Geographical markets W& T E
Hong Kong s 389 - 389
Macau R 330 - 330
China Mainland FEA 6823 50879 57,702
7,542 50,879 58421
Timing of revenue recognition B WA B
Goods transferred at a point in time RE-REHEENEm = 4083 4,083
Services transferred over time FaEs R BRARY 7542 46,796 56,338
7,542 50,879 58421

The Group recognised reversal of impairment of receivables of approximately
HK$830,000 and impairment losses of HK$97,000 on receivables arising from
contracts with customers included under other losses in the statement of profit or

loss for the six months ended 30 June 2018 and 2017, respectively.

There is no reconciliation of the revenue from contracts with customers with the

amounts disclosed in the segment information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

3

RS M B RRMEE

6. HAtWARHKS
Hit WA Rz 2 2ran T :

Six-month period ended 30 June

HZ6H308 L AEAHM
2018 2017
HK$'000 HK$'000
TER FAT
Other income HplgA
Bank interest income RITH B A 541 203
Investment income BERA 6,724 =
Gross rental income HeWAERE - 352
Others HA 666 90
7,931 |,645
Gains Wz
Recovery of impairment of investment properties REMERERR - 154
Exchange gains BE 5 W 2a - 946
- 2,100
7,931 3,745
FINANCE COSTS 7. ®EHE
An analysis of finance costs is as follows: MEKAZ AT

Six-month period ended 30 June

HZ6H308 L AEAHH
2018 2017
HK$'000 HK$'000
FTET FAT
Interest on bank loans, overdrafts and other loans BOER BIREMBERFE - 31
Interest on shareholders' loans &A= E S 20 3,891
20 3922
LIFRBELEXEEERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

8 LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

BRBLATES 1R
AEERBABRILENR, (GTA)
THRRRER:

Six-month period ended 30 June

BZ6A30B L AEAHEH

2018 2017

HK$’000 HK$'000

TR THET

(Unaudited) (Unaudited)

(REER) (REER)

(Restated)

(g =351)

Cost of inventories sold EHFERAR 492 3,789
Cost of air dome construction RIRZ SRR 43,867 32,753
Cost of services provided ERERBA A 3,620 9,301
Depreciation and amortisation* & K i+ 7,101 3834
Minimum lease payments under operating leases KEHEZ HEHRENK 5,571 5284
Staff costs BTRA 20,169 19,615
Equity-settled share option expense RS 2 BIRERX 2,853 5797

(Gain)/loss on disposal of property, plant and equipment &Y% R MR EZ

(W), /BB (1) 920
Foreign exchange differences, net BE R - H 2,845 (946)

& The amount for the period ended 30 June 2017 has been restated in the interim
condensed consolidated financial statements as a result of the completion of the initial
accounting for the acquisition of Metaspace (Beijing) Air Dome Corp, details of which

are set out in note 17(b) of the financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX

Hong Kong profits tax has been provided for at the rate of 16.5% on the estimated
assessable profits during the period (six months ended 30 June 2017: [6.5%).

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%, except for one PRC

subsidiary which is entitled to a preferential tax rate at 5%.

Taxation outside Hong Kong and Mainland China has been calculated on the
estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

The amounts of income tax expense charged to the condensed consolidated

interim statement of comprehensive income represent:

HEIR SRS MR R

Fris®t
REBAMEEFEHR AT R s
Fiz165% (2017F6 A30H 1L/~ A A ¢
16.5% ) KB K ST A o

RSB R E A S &R B
EFBH - ZEFRCEMBHRBEA
25% HE—RHEHRBATZEE 5% 218
BRE

BB R BEAMASMNOBIR R B AT
FERBOEM R AR BEERERZRT

SEER

REBRER S B 2 R R AFIRR A0 P
BHRFAXE:

Six-month period ended 30 June

BZ6A30ALEAEASHA

2018 2017

HK$'000 HK$'000

TER FET

(Unaudited) (Unaudited)

(REER) (RE&ERZ)

(Restated)

(KL=3)

Current income tax — Hong Kong BHMRER-ER 1,109 =
Current income tax — Mainland China B HATS R — P B A 1,560 137
Deferred income tax* BIEFRE > (1,664) (837)
Income tax expense ST 1,005 300

& The amount for the period ended 30 June 2017 has been restated in the interim
condensed consolidated financial statements as a result of the completion of the initial
accounting for the acquisition of Metaspace (Beijing) Air Dome Corp., details of which

are set out in note 17(b) of the financial statements.

* AR FERUREE L RATIE RIS £ B
B BRA R  BE2017F
6A30H 1L B 2 £ B E A A A
EARBRRTUEY BHHEH
REF TS REHZE17(b) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

LOSS PER SHARE

The calculation of the basic loss per share amount is based on the loss for the
period attributable to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,300,588,664 (six months period ended 30
June 2017: 1,170,219,000) in issue during the period.

No adjustment has been made to the basic loss per share amount presented for
the six months period ended 30 June 2018 and 2017 in respect of a dilution as the
impact of the share options outstanding had an anti-dilutive effect on the basic loss

per share amount presented.

DIVIDENDS

The Board do not recommend any payment of interim dividend to shareholders of
the Company for the six months ended 30 June 2018 (six months ended 30 June
2017:NIL).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

PROPERTY, PLANT AND EQUIPMENT 2 ¥ BERRE
Leasehold Furniture Office Computer Motor  Construction
Buildings improvements  and fixtures equipment equipment vehicles in progress Total
BF HEXE HKARKE BORE  EERE RE  ERIE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEgn TER TR TiEn TR TR TiEgn
At 30 June 2018 7201856308
At3 December 2017and K207 128318 &
at | January 2018; HI8FIAIR:
Cost KA 7,730 5,058 ,784 1,557 1,093 1,542 6,736 25,500
Accumulated depreciation  REHHTERIA(E
and impairment (130) (3,158) (1,256) (468) (781) (%61) - (6754)
Net carrying amount REFE 7,600 1,900 528 1,089 312 581 6,736 18,746
At | January 2018 netof ~ HA20I8F I A1H - MK Rt
accumulated depreciation & RAfE
and impairment 7,600 1,900 528 1,089 312 581 6,736 18,746
Additions NE - - 7 17 290 4l 10,303 11,048
Acquisition of subsidiaries  WEEMB AR (HzE7)

(note 17) 2,984 9 - 5 28 105 - 3,131
Disposals e - - - - 0} - - 0]
Depreciation provided HmRTE

during the period (468) (309) (59) (154) (75) (132) - (1,197)
Transfer from investment BRAMEER

property 18,860 - 84 - - - - 18,944
Exchange realigment B X AR (1,014) (13) ®) ®) (I5) (24) (467) (1,549)

At 30 June 2018, net of 1201856 A308 « Mk Rt
accumulated depreciation FERAE
and impairment 27,962 1,587 552 949 539 961 16,572 49,122
At30 June 2018 1201856 A308
Cost AR 28870 273 899 1,755 2583 2418 16,572 55,833
Accumulated depreciation  2FHTERR(E

and impairment (908) (1,149) (347) (806) (2,044) (1,457) - 6711

Net carrying amount FEFE 27,962 1,587 552 949 539 961 16,572 49,122
TRBEX LEXEBMAERAT
—E-\FHPRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

12 PROPERTY, PLANT AND EQUIPMENT (Cont'd) 2 9E -BEREE (&)

Leasehold Furniture Office Computer Motor  Construction
Buildings  improvements  and fixtures equipment equipment vehicles in progress Total
BT HERE HKMREE  HORE  EMRB nE ERIRE @t

HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TAL TAL TR TAL TAL TAL TAT TAL

At 3| December 2017 R2017%12A8318
At31 December 2016andat 20165124318
| January 2017: W017%1A18:
Cost KA - 13,009 2,898 978 1,185 8,075 - 26,145
Accumulated depreciationand 2T ERA(E
impairment - (2694) (1,188) (46) 993) (3.607) - (8,528)
Net carrying amount REFE - 10315 1710 932 192 4468 - 17617
At | January 2017, net of R0I751R18
accumulated depreciation and B ZEHNERAE
impairment - 10315 1,710 932 192 4468 - 17,617
Additions NE = 1269 197 259 34 - 30,008 32074
Acquisition of subsidiaries U EE M8 2 A
(note 17) (FizEI7) 1377 603 25 7 128 409 - 3515
Disposals HE = (9,888) (1,398) (675) (266) (3943) - (16170)
Depreciation provided ENFRITE
during the year 47) (506) (154) (252) o7 (389) - (1,445)
Impairment WE - - - (I (12) - - )
Transfers e 5917 - 83) - - - (23563) (17729)
Exchange realignment ERTEEE: 353 107 3 63 26 36 291 907
At 31 December 2017, net of R2017%5128318 -
accumulated depreciation and MR 2R ERAE
impairment 7,600 1,900 528 1,089 312 581 6,736 18,746
At 31 December 2017 ROI7F 124318
Cost KA 7730 5058 1,784 1,57 1093 1542 6736 25500
Accumulated depreciaionand ~ 2FHTERAE
impairment (130) (3,158) (1,256) (468) (781) (%6l) - (6,754)
Net carrying amount REFE 7600 1,900 528 1,089 312 581 6,736 18746
& Impairment of property, plant and equipment for the period ended 30 June 2018 * B E20185F6A30B L HAREE
and the year ended 31 December 2017 were recognised in “Other expenses” in the 017 12A31BIEEERYE BE
consolidated statement of profit or loss and other comprehensive income. FEREERNGEERREMEE

W TR AR %) AR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEIR SRS MR R

13 INVESTMENT PROPERTIES 13 REWE

30 June 31 December

6H30H 12H31H

2018 2017

(Unaudited) (Audited)

(REERK) (BER)

HK$'000 HK$'000

At cost model EARAGE TER TAT
Carrying amount at | January RIAIBZEREE 18,667 87,000
Addition NE - 17,729
Reversal of impairment B O - [,154
Depreciation* e (348) (1,154)
Disposal HE - (87,000)
Reclassification to property, plant and equipment BN EEYE BHENMKE (18,944) -
Exchange realignment BEE 5, o B 625 938
Carrying amount at period/year end RE/ FR2EREE - 18,667

* Depreciation of investment properties for the six months ended 30 June 2018 and @ B E2018F6A30R IEAEA RER

the year ended 3| December 2017 was recognised in “Cost of sales” and “Other

expenses’, respectively.

017F 12831 B IEFE 2 REMEN
EEDRIREHEMA] R [EAH
LR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

14 TRADE AND BILLS RECEIVABLES

B2 RUWSERERRE

30 June 31 December

6HA30H 12A31H

2018 2017

HK$’000 HK$'000

THER FAT

(Unaudited) (Audited)

(REEZ) (&%)

Trade and bills receivables B Z RN N R EE 80,312 61,810
Impairment A (3,844) (4,594)
76,468 57216

Non-current ERE 5,308 5376
Current nE 71,160 51,840

The Group's sales are mainly made on (i) cash on delivery; (i) credit terms of 30
to 90 days; and (iii) the terms of the respective construction contracts. The carrying
amounts of trade and bills receivables approximated their fair values. The maximum
exposure to credit risk as at the end of the reporting period is the fair values of the

trade and bills receivables.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

14 TRADE AND BILLS RECEIVABLES (Cont'd) 14 BIEKRERERRE (&)

RRE BRI T B B AR E
2 BB RYGR R ERZERE DN

An age analysis of the trade and bills receivables as at the end of the reporting

period, based on the invoice date and net of provisions, is as follows:

o

30 June 3| December
6H30H 12A31H
2018 2017
HK$’000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REEX) (&%)
Within | month NEPENA 25,093 9,070
| to 2 months | 221E A 2,707 3279
2 to 3 months 2238 A 9,193 8972
Over 3 months HBid3E A 39,475 35,895
76,468 57216

LTREEXCEXEEERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

I5 SHARE CAPITAL 15  BE
As at
BEUTAS
30 June 31 December
6A30H 12A31H
2018 2017
(Unaudited) (Audited)
(REER) (REZ)
HK$’000 HK$'000
FTRET TAT
Authorised: ETE
4,000,000,000 ordinary shares of HK$0.005 each 4,000,000,0008% & %
(2017:4,000,000,000 of HK$0.005 each) [E{80.00578 T ) & 38 AR
(20174 : & /5%0.0057%8 LAY
4,000,000,000% ) 20,000 20,000
Issued and fully paid: BEEITRER:
1,306,110,400 (31 December 2017: 1,296,792,900) ,306,110,4008%
ordinary shares of HK$0.005 each (017128318
1296,792.9008% ) &A%
T E000578 TT A E B 6,531 6,484
Number of
issued and
fully paid Issued
ordinary shares share capital
BRTR
BREBER BE#1T
ROBE [N
HK$'000
TEL
At | January 2018 7201851 A1 H 1,296,792,900 6,484
Exercise of share options TR AR 9,317,500 47
At 30 June 2018 201856 A30H 1,306,110,400 6,531
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the purpose
of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Eligible participants of the Scheme include the
Company's directors, other employees of the Group, suppliers of goods or services
to the Group, customers of the Group, the Company's shareholders, and any non-
controlling shareholder in the Company's subsidiaries. The Scheme became effective
on 3 December 201 | and, unless otherwise cancelled or amended, will remain in

force for |0 years from that date.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 30% of
the shares of the Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the Scheme within any
| 2-month period is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to shareholders'

approval in a general meeting.

Share options granted to a director, chief executive or substantial shareholder of
the Company, or to any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive director of the Company,
or to any of their associates, in excess of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on the price of the Company's shares
at the date of grant) in excess of HK$5 million, within any |2-month period, are

subject to shareholders' approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 2| days from the date
of offer; upon payment of a nominal consideration of HK$ ! in total by the grantee.
The exercise period of the share options granted is determinable by the directors,
and commences after a vesting period of one to three years and ends on a date
which is not later than five years from the date of offer of the share options or the

expiry date of the Scheme, if earlier:

BiRETE

APRRYERESE ([FHE])
Eﬁfﬁ@&ﬁ%%ﬂﬁﬁl%@&ﬁ
EH BRI G ERBEE FHEMNEE
BLREBEARAMNES AEEH
iES AEEERIRBGHER K
SEEF AARRREAATMBEA
AR IR AR AR 3R « 5T 217201 1 12 7
3ERER - BRIERBHUEHIER] BRI
K BB RERI0FE -

ﬁﬁ%ﬁﬁ%ﬂﬁﬁZ*ﬁﬁ%%%z
RREERITERBEERERA

Eﬁ%%a%ﬂk@zwmmﬁﬁm
EA R REFEAR TR ERBHE
EZBREN PRI RaRNEE R
ARBRERFIREBITRM 21%H
BR o 3% B B UL PR il 2 (E fa] L b 8 R A
HEERRNRREAE Lo

BYARBES THAEHKEIERR
SR FEMBHEA T 2 BRERCE Y
FEHMITESZRIE BN NEMI2
EAERE WX AR A FERRSLE
VHFATESFSIBEEMBPEA LT 2F
AR AR E IR E 1T
BRAR 2 0.1 %S AR IR X I B B AR 2 A]AR
D BKETE 2 B B8 850000007 7T *
AEERENIREAE® EEEBAE-

REBREZZEQATRELN B BB
AXRAAERAINEERES KIS
TLI& T AR %Fﬁ%h%Zﬂﬁ%
DHESET IR — EEHR
e RIR B F%k%%ﬁﬁ%iﬁ
IFFEEERASRTE (ARFER
2d)) 0
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

16 SHARE OPTION SCHEME (Cont'd) 6 FEREESHE (F)
The exercise price of share options is determinable by the directors, but may not be BREZTEERESEE ETEE
less than the higher of (i) the Stock Exchange closing price of the Company's shares RUATZESE : (AR RRMDNER
on the date of offer of the share options; and (i) the average Stock Exchange closing BELHBBEB A WE: KA
price of the Company's shares for the five trading days immediately preceding the RAROHREEZHNABRAAERXSA
date of offer. TR P2 U T B
Share options do not confer rights on the holders to dividends or to vote at BRI N TR A AR B SR
shareholders” meetings. RREREZER -
The following share options were outstanding under the Scheme during the six AR &% 220185 &2017F6A308 1E
months ended 30 June 2018 and 2017: NERREE Bl M ARITRE 2 BEARAE
2018 2017
WISE 017F
Weighted Weighted
Number of average Number of average
options exercise price options exercise price
NETH T
BREZA TkE BikES A 3
HK$ HK$
'000 per share 000 per share
TR BRER T BRAT
At | January RIAIB 50,001 0.764 66,244 0899
Forfeited during the period AR - - (9.680) 1386
Exercised during the period AR (9.317) 0.764 (6272) 0.764
At the end of period REIR Note(a) 40.684 0.764 50292 0.764
ER)
Notes: P -

(@)  First 30% of the options granted will be vested in one year from 8 April 2016, second
40% of the options granted will be vested in two years from 8 April 2016 and
remaining 30% of the options granted will be vested in three years from 8 April 2016.
Upon the lapse of the vesting period, the share options are exercisable until 8 April
2026.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

SHARE OPTION SCHEME (Cont’d)

The fair value of the share options granted during the six months ended 30 June
2018 under the Scheme was Nil as no new share options were granted during the
period (HK$NIil for six months ended 30 June 2017.) the Group recognised a share
option expense of HK$2,853,000 during the six-months period ended 30 June 2018
(six-months period ended 30 June 2017: HK$5,797,000).

The 9,317,500 share options exercised during the Period resulted in the issue of
9,317,500 ordinary shares of the Company and new share capital of HK$47,000

(before issue expenses), as further detailed in note 15 to the financial statements.

At the end of the reporting period, the Company had 40,683,600 share options
outstanding under the Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in the issue of
40,683,600 additional ordinary shares of the Company and additional share capital
of approximately HK$203,000 (before issue expenses).

At the date of approval of these financial statements, the Company had 40,683,600
share options outstanding under the Scheme, which represented approximately

3.1% of the Company's shares in issue as at that date.

BiRETE (F)

ARAHESERETRERE 82
2018F6A30H LA A 2 BIEF 81K
HERENAAEEAT (BE0I7F
6A30BIEAEA - THET)  AEER
B ZE2018F6A30H IEN A A B ER
B AR HER 372,853,000/ 7T (B E20174F6
A308 L7518 A A < 5,797,000/ 7T ) ©

HR AT 931750017 BB AR 4 - EER AR D
7] 8 179,317,5000% & @ Ak - ¥ G R AN
47,000/ 7T (MR BITHZA) - E—F
FEHR B RKMEEIS

RBREBKR AARIBEZTEA
40,683,60017 BB RRAE W ARTTHE < IRIBA R
AIRITERGERE  BEITERARTED
B2 AR 4 5 28 B35 1740,683,600f A8 A 7]
BEHNE E AR I B H1NK9203,00078 TR AR AR
(HIBRB1TRZAT) ©

RILEZSTEREZBE  AARIRE
%t 2l 2 H40,683,60017 8 A 17 15 B A%
EEARRRZANEETRNG
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

17  BUSINESS COMBINATION 17  EKEH

A& 2018565308 &2017F6A30H
(- AR AR B A R 2 AR B E
REERKBASMZAABERSIN

The fair values of the identifiable assets and liabilities of the subsidiaries acquired
during the period ended 30 June 2018 and 30 June 2017 as at the date of

acquisition are set out as follows:

T
Six-month period ended 30 June
BZE6cA308 LAEABHE
2018 2017
Bodewei MetaSpace
BEE LT
HK$'000 HK$'000
FTER FET
(Restated)
(fr=75)
(note a) (note b)
(Bft=Ea) (FtzEb)
Property, plant and equipment ME BB NEE 3,131 3515
Intangible assets BREE - 40978
Deferred tax assets EREHIBEE - 701
Inventories FE - 15,140
Amounts due from contract customer ERERNEPRIE - 4477
Trade receivables B 5 EWHKIE - 38,109
Cash and bank balances RE MRITHER 132 166912
Prepayments, deposits and other receivables T8I 50IR ~ & & K& H Ao fE U IR 382 2796
Trade payables B S EMNKIE (2,812) (13,004)
Other payables and accruals Hi N RIEREER (789) (5,892)
Current income tax B HMEN - (371)
Deferred tax liabilities BERERE - (10,166)
Bank borrowings RITEK - (3389)
Total identifiable net assets at fair value BARBEFEZA#NEEFE
k] 44 239,806
Non-controlling interests RS (3,395) (110,814)
Goodwill on acquisition WBEHs - a 8,554 29,138
Satisfied by cash NREEN 5,203 158,130
The Group had elected to measure the non-controlling interest at fair value. AEBDEREAAEBENEFTFRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

17 BUSINESS COMBINATION (Cont'd) 17 EBEH(H)

Analysis of cash flows on acquisition: FRAKBZFENRSREDIT:

2018 2017
Bodewei MetaSpace
BEE L
HK$'000 HK$'000
TR TET
(Restated)

(re551)

Cash consideration ReKE (5,203) (158,130)

Cash and bank balances acquired BE R & RiRITER 132 166912

Net inflow/(outflow) of cash and cash equivalents 5T AR EREFBHEEREZ

included in cash flows from investing activites ~ BR& RIREZEMRA
(R ) #4 (5,071) 8,782
Transaction costs of the acquisition included FAREEBMERENEL
in cash flows from operating activities WHEEIERZ 5 MR (38) (476)
(5,109) 8,306

Note: P -

(@  On 28 February 2018, the Group through an indirectly non-wholly owned subsidiary, (@ M20I18F2A28H  AEEFER—[H
acquired 56% equity interests and hence obtained control of Bodewei (Beijing) Sport M2 EMB AR EEEE (L
Development Corporation Limited (“Bodewei"), an unlisted company in Mainland RIBEERAERAR ([HEL]
China that specialises in the operation of stadiums. The purchase consideration for the —RAPEAIE ETAR] E2H
acquisition was in cash of Renminbi (“RMB") 4,200,000 (equivalent to HK$5,203,000). EEIBEEIGE) 2560 W FE it

BSEEGE WEZBEREBAR
e AR ([ AR ])4,2000007T (48
B 75,203,000/ 7T ) °

LRRE X EERBMERAT
—z_nFamEs OO



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

17 BUSINESS COMBINATION (Cont’d)
Note: (Cont d)

(b)  On 18 April 2017, the Group through an indirectly 80% owned subsidiary, acquired
51.66% equity interest (with the Group's effective equity interest of 41.33%) of
MetaSpace (Beijing) Air Dome Corp, a company listed in the National Equities
Exchange and Quotations of PRC and principally engaged in providing various
solutions to air dome structures. The purchase consideration for the acquisition was
in the form of cash of RMB$140,000,000 (equivalent to HK$158,130,000) through
subscribing 35,000,000 new ordinary shares of MetaSpace (Beijing) Air Dome Corp. at
the price of RMB4 per ordinary share.

The goodwill on acquisition of the equity interests of MetaSpace (Beijing) Air Dome
Corp,, as disclosed in the financial statements for the period ended 30 June 2017
represented the then provision amount estimated by the directors of the Company as
the Group had not completed the fair value measurement of the identifiable net assets
of MetaSpace (Beijing) Air Dome Corp., and the initial accounting for the acquisition
was incomplete.

The initial accounting was completed during the year ended 3| December 2017
and the acquisition date fair value of identifiable net assets was HK$249,972,000,
representing increases of HK$38,409,000 over the provisional amounts. The 2017
interim comparative information was restated to reflect the adjustment to the
provisional amounts. As a result of the aforesaid changes in fair value, deferred tax
liabilities had been increased by HK$10,166,000 and non-controlling interests had
been increased by HK$9,141,000. The corresponding goodwill amount had been
decreased by HK$ 19,102,000, resulting in HK$29,138,000 of total goodwill arising on
the acquisition. The increases in amortization expense and deferred tax benefits were
HK$ 1,832,000 and HK$458,000, respectively.

Since the acquisition, Bodewei contributed HK$2,702,000 to the Group's revenue
and HK$352,000 to the consolidated profit for the period ended 30 June 2018.

Had the combination taken place at the beginning of the period ended 30 June
2018, the revenue of the Group and the loss of the Group for the period ended 30
June 2018 would have been HK$68,936,000 and HK$27,361,000, respectively.
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EBRao (&)
st ()

(b) M2017F47188  REEFEB—HE
BEHAS0%IER 2B AL R
HERBERERMROBRAR (—
BN E 2R NEERDERZR
Emzan) FERERHESERE
BEERAR)Z51.66%1#E (A%
Bz ERBER33%) WEE
EREBINERZSRETBBRARES
T2 BRRBEI RAE R R R AR
1% 13 A BR A 7] 235,000,000 37 & i
B AR £ A R #140,0000007T (FE
14158,130,0007 70 ) 2 7 S\ fEH ©

B Z20175F6A308 [ R B R K
ik T M BB AL RAVIB R SRR
NERARRE AEDAARES
ERAGNEESE BALEEN
RIERK I R E R R R ER TR
BRARIAHAEEFEZALBE
SrEREKEZ MRS ER M AT
E\Zo

s EFEEEREE017F 1283
BIEEERTRK M ZEEFE
R U B 2 A R BB /249,972,000
BT BUE E & 5815 138,409,000
TLe 017F R AL A K B K ET
IRBHEETSB AR - AR L
MAREBEEZS T EE B
H010,166,0007 7T Ko FE 28 A 4 2 382 A0
9,141,000 7T - iHERN I B 2 BR L
19,102,000/ 7T + B MU BB EE A 2 g 2
#8758 529,138,00075 7T o # $H B A IR
FEFSIE H 2% 75 BI85 A0 1,832,000 7T K&
458,0007 7T °

R EER B EAENE E2018F6H30
H 1 #AfA & AN & B U e | 812,702,000
To R B R A R I B BR352,0008 7T ©

A BHIEE E20185F 6 A30H L HA I
& B E =2018F6A308 1EHIM
AEBZ WS RAEEZEEED AR
68,936,000/ 7T 527,361,000/ 7T ©



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

18

TRADE AND BILLS PAYABLES 18 EZEMRERESEE
As at

BETHAH
30 June 31 December
6H308 124318
2018 2017
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$000
T FTHET
Trade and bills payables BHRNRERENRE 60,594 32,246

As at 30 June 2018 and 3| December 2017, the aged analysis of trade and bills

payables based on invoice date was as follows:

72018568308 KX20178 128318 + 18
BRERHRELNE Z RN FE R EN
ZEMERE DT :

As at

BZTHAH
30 June 31 December
6H30H 12H318
2018 2017
(Unaudited) (Audited)
(REEX) (8E%)
HK$'000 HK$'000
TER TET
Within | month & A AR 39,820 17,056
| to 2 month | 2218 A 8,395 3323
2 to 3 month 2238 A 2,313 1,192
Over 3 month HBi@3ME A 10,066 10,675
60,594 32246

The trade and bills payables are non-interest and are normally settled on terms of

30 - 60 days upon receipts of suppliers’ invoices.

EORNTIERENRENRSE R

PR G e 7 2 R

8302608 NAEE -

tREBEXEXEBRRAA

—E-N\FHHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

19 CONTINGENT LIABILITIES 19 HAREE
At the end of the reporting period, the Group did not have any significant RBERR AEBVEEREMEX
contingent liabilities. HABE-
20 COMMITMENTS 0 R
The Group had the following capital commitments at the end of the reporting ARERRERRNERAEMT -
period:
As at
BETHHEHS
30 June 31 December
6H30H 12A31H
2018 2017
(Unaudited) (Audited)
(REER) (REZ)
HK$’000 HK$'000
TERr FTET
Contracted, but not provided for: BaIAY - BAREE:
Assets under construction FEREEE 92,387 93,545
Leasehold improvement MEMEEE - 98
Acquisition of a subsidiary Y i — B AR 75,572 76,548
167,959 170,191
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21

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS

@

In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following transactions with related parties:

HEIR SRS MR R

2l BEEERE
Q) BZEVERREBESHFLZ
RSN RN B R 5 1T A

TR5:

Six-month period ended 30 June

BZ6A30ALEAEASHA
2018 2017
Notes HK$'000 HK$'000
i = THET FET
Loans from shareholders PRERE 1,186 88,000
Interest expense to shareholders EEESIREIIEF3 (i) 20 3,891

(i) The interest expenses were charged for the loans from shareholders at the

interest rates specified in the loan agreements.

Outstanding balances with related parties:

As at 30 June 2018, loan from a shareholder of HK$I,186,000 were
unsecured, interest bearing at average rate 2% per annum (as at 3|
December 2017: nil) and will be due on the first anniversary if not paid
earlier The carrying amounts of the loan from a shareholder approximated its

fair values and were denominated in RMB.

() BRRERRERBRINAZA
FUERH B -

(b) HEBEzBREZSH:

R2018F6A30H  RE—ZRE
ZEF,186,000 T AEER - 17
19 12%F M EaH R (2017612
H3IB &) BERE—EAFAH
E (HARREXN) - RE—F
BERZEFEEHEREAAEE
BEEDRAREHE

tREBEXEXEBRRAA
—E-N\FHHRE

67



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

21 RELATED PARTY TRANSACTIONS (Cont'd)

(c)  Compensation of key management personnel of the Group during the

period ended 30 June:

BHAERE (&)
(0 REZRCANHIHEASEEE

BEABHM:

Six-month period ended 30 June

Short-term employee benefits
Equity-settled share option expense

Pension-defined contribution plans

B Z6H30A8 L/ {E A HIR

2018 2017
HK$’000 HK$'000

FExT FHEIT
870 870

914 1,965

2 15
1,806 2,850

22 FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS

Management has assessed that the fair values of cash and cash equivalents, trade
and bills receivables, trade and bills payables, the current portion of financial assets
included in prepayments, deposits and other receivables, loans from shareholders
and financial liabilities included in other payables and accruals, approximate to their

carrying amounts largely due to the short term maturities of these instruments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

The Group's finance department headed by the finance manager is responsible for
determining the policies and procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief financial officer and
the audit committee. At each reporting date, the finance department analyses the
movements in the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed with the audit committee

twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the amount
at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods and

assumptions were used to estimate the fair values:

The fair value of the non-current portion of financial assets included in prepayment
deposits and other receivables and financial liabilities included in other payables and
accruals have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and remaining
maturities. The Group's own non-performance risk for the non-current portion of

other payables and accruals as at 30 June 2018 was assessed to be insignificant.

The fair values of listed bonds investments are based on quoted market prices.

HEIR SRS MR R

ERMIAZARBERAAEBERER
(4)

AEENBHAEARNBGLE aEE
TeRmTAMNBEFEBZHERRIET-
IR EERERIBERETEZEE
WE-RERSEH BB SR T
ABEZEPLRETHEMREER AR
1B (h{EEH BRI B EH KA 875
BregFERmART R REENERER
BESZEGImLERERER

CRMEERBBZAABEFAER
(MIERAKEREE)RFETRE
ARZHAERTAZSEAR HtA
NREERMARERBRNT

FABMARIE e REMEKRIEL
SRMEERGFAHMEBEATIBRENE
BzemaBENIERSBINANEER
TR EBBRIER  EERR KRR EF
Mz TARTZMERRERRRRE
BT E - R2018F6A308  AKEX
53R B M ENFERE BRANIER
B TRABRRETEATERK

IHEFREZ AABEHRETSH

BEE-

tREBEXEXEBRRAA
—E-N\FHHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA B AR S B R R R B A

22

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Cont'd)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the Group's

financial instruments:

Assets measured at fair value:

2 ERMIAZAABERAIABEER
(%)
ANREEER
TRIFAEEEB TAZ A EER
EER:

BAREBEIBZEE:

Fair value measurement using

ERATERRETAABENE

Quoted prices Significant Significant
in active markets  observable inputs unobservable
(Level 1) (Level 2) inputs (Level 3) Total
RER EXTBE EATURE
mENRE BARE BARE
(%1%8) (%258) (%3%) #st
HK$'000 HK$'000 HK$'000 HK$'000
FTER FTER FTER FTER
As at 30 June 2018 R2018%F6 308
Financial assets at fair value BRABEFARRN
through profit or loss SRBE - 98811 - 98811
Debt instruments at fair value through other &AL EEFT AEA
comprehensive income PERHENEBIA 100,785 - - 100,785
Asat 3/ December 2017 R2017¢12431H
Avallable-for-sale investments AHHERE 108,166 122717 = 230,883

During the period, there were no transfers of fair value measurements between

Level I, Level 2 and Level 3 (2017: Nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A AR S B A R R B A

22

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont'd)

Liabilities for which fair values are disclosed:

(%)
AREEER (&)

REAAEBEZEE:

Fair value measurement using

ERATERETAABENE

2 EMIAZAABERAABEER

Quoted prices Significant Significant
in active markets  observable inputs unobservable
(Level 1) (Level 2) inputs (Level 3) Total
RERTS EXTBEE EATTER
HEE L PN ¢ L PN ¢
(B1E) (%28) (%3E) #st
HK$'000 HK$'000 HK$'000 HK$'000
FTER FTER FTER FTER
As at 30 June 2018 F016%6 304
Loan from a shareholder BRREH - 1,186 - 1,186
As at 3/ December 2017 R20I7F12/31H
Loans from shareholders BRRER - - - -
tREBEXEXEBRRAA

e-nrmEs [ 1



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R M R

23 EVENTS AFTER THE REPORTING PERIOD

On 5 July 2018, an indirectly wholly-owned subsidiary of the Company, entered
into an agreement with certain third parties and Wisdom Stadium Operation
(Shenzhen) Limited (the “Target Company"), pursuant to which, the Group agreed
to contribute RMB50,000,000 (equivalent to HK$59,275,000) in cash to the Target
Company and would obtain 50% equity interests in the Target Company upon

completion of the capital injection.

The transaction was still under progress at the date of approval of these interim

financial statements.

24  APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

This interim condensed consolidated financial statements were approved and

authorised for issue by the Board on 29 August 2018.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
72 INTERIM REPORT 2018

24

BEHRER
R2018F7A58 A ARl —RFAEEE
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