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The board of directors (the “Board” or “Directors”)
of Hop Fung Group Holdings Limited (the
“Company”) is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30th June,
2018 together with the comparative figures for the
corresponding period in 2017 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30th June, 2018

Revenue s

Cost of sales HEKAK

Gross profit EF

Other income HAh A

Selling and distribution costs 44 & 9 $4R A

Administrative expenses THAX

Other expenses HAthfl sz

Finance costs BARE A AR

Profit before taxation T A E

Income tax expense Fi5 RS

Profit for the period, ZN/NETE YEDN
attributable to owners FELEARS F S
of the Company
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AUEEEZERERAR([ARF])
Exe([EFS/RIESF])MAE
AR REME AR (GHE [ A%
Bl T&RDBE—T—\F<A
=tTRALERNEAZAREERERES
HiE L BR-T—HEREZEEY
FOT

gﬂﬂﬁéﬁéﬁﬂﬁiﬁﬂﬁé

BE-ZE-NFXA=THLAEA

Six months ended
BEAA=THLREA

30.6.2018 30.6.2017
—E-N\F —T—tF
Notes HK$’000 HK$'000

Bk FTiEx THAT
(Unaudited) (Unaudited)
(REER) (REEEZ)

4 638,022 687,953
(548,390) (515,277)

90,532 172,676

13,416 7,196

(25,353) (32,975)

(42,983) (60,128)

(9,646) (14,049)

(1,757) (1,045)

5 24,209 71,675
6 (4,003) (12,313)
20,206 59,362




CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME (continued)

For the six months ended 30th June, 2018

Other comprehensive income  Hfs K 2 H
for the period: s
ltem that may be Hign[geE

reclassified subsequently DEEER

to profit or loss: ZIER :
Exchange differences BREGINE
arising from ZEREE
translation of
foreign operations
Total comprehensive income AR F)#EH A
for the period, attributable FEEERE2E
to owners of the Company etk
Dividends paid BRRE
Earnings per share GRREF

fHRGRABEBE R A2 E KR
e3¢

~— G

BE-Z-N\FXA=+tHLXEA

Six months ended

BEAAZ=THLAEAR

30.6.2018 30.6.2017
—E-N\E —T—tF

Notes HK$’000 HK$’000
B EE FTiEx THAT
(Unaudited) (Unaudited)
(REER) (REE%)

41,533 24,151

61,739 83,513

7 63,746 35,857
HK cents HK cents

AL AL

8 2.54 7.45

AuEERRERAT —T—/\GERYHRE 5



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION

At 30th June, 2018

Non-current assets ERBEE
Property, plant and equipment 1% - R R &
Prepaid lease payments T R ETE S

on land use rights HEFE
Current assets RBEE
Inventories FE

Trade and other receivables B 5 & H 4 fE U I8
Deposits and prepayments e REMNK

Prepaid lease payments T fE AR
on land use rights HEFE
Bank balances and cash BITEBRERS
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AR S M BRI &R

RZZE-NFAA=+H

30.6.2018 31.12.2017
LYl N+ F
AA=TH gyl

Notes HK$’000 HK$’000
BirEE TET FAT
(Unaudited) (Audited)
(REER) (E&E%)

9 1,418,542 1,399,143

22,685 22,451

1,441,227 1,421,594

296,849 157,409

10 183,607 178,639
31,070 19,3565

586 558

222,139 335,541

734,251 691,502




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION (continued)

At 30th June, 2018

ERGREMBEMRRER(E)

RZZE-NFAA=+H

Current liabilities RBAE
Trade, bills and 25 BBR
other payables Hith B 3RE
Taxation payable FERTIE
Unsecured bank borrowings R ITEE
Net current assets RBEEFE
Total assets less BEEW
current liabilities RBE &
Capital and reserves BERHE
Share capital [N
Reserves i
Total equity, attributable to 72 Fl#EH AL
owners of the Company RSB
Non-current liabilities *kREBEE
Unsecured bank borrowings R ITEE
Deferred taxation ERER IR

30.6.2018 31.12.2017

=t N =T+ F
AA=TH gyl

Notes HK$°000 HK$’'000
BireE FTER FAT
(Unaudited) (Audited)
(REER) (BER)

11 227,961 241,186
12,861 12,672

12 179,985 138,448
420,807 392,306

313,444 299,196

1,754,671 1,720,790

13 79,682 79,682
1,556,624 1,558,631

1,636,306 1,638,313

12 51,389 17,489
66,976 64,988

118,365 82,477

1,754,671 1,720,790

SUEEZERERAT —FT—
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CONDENSED CONSOLIDATED EHRGEEREHR
STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30th June, 2018 BE-—E—-N\FEANA=1+RHLXNEAR

Share Share Special Translation  Retained
capital premium reserve reserve profits Total

RE  RUEE  RERE  EXRR  REAR At

HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000
TR Fin TR TiEn TiEn THR

At 1st January, 2018 RZZ-N\E

-A-H 79,682 481,258 (107,444) 47997 1,136,820 1,638,313
Profitforthe period ~ E3FFIE - - . - 2026 20206
Exchange differences ~ #EBINEK 2
arising from EXZER

translation of foreign ~ EAEE 4

operations and other 2

comprehensive income

for the period - - - 41,533 - 41,533

Total comprehensive  EAE2 Al
income for the period 8% - - - 41,533 20,206 61,739

2017 special finlland ~ BHZE—+F
final dividends paid BRRER
X8RS . - - - (63746)  (63,746)

At 30th June, 2018 RZE-N\F
~A=HH 79,682 481,258 (107,444) 89,530 1,093,280 1,636,306
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CONDENSED CONSOLIDATED EHRSAREEHR(E)
STATEMENT OF CHANGES IN

EQUITY (continued)

For the six months ended 30th June, 2018 BE-Z—N\EXA=+HILAEA
Share Share Special  Translation Retained
capital premium reserve reserve profits Total

kx  RpEE  FARE  EXEE  REAE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T Fin T FiEn

(Note)
(st
At st January, 2017 RZE-+E
-A-H 79,682 481,258 (107,444) (31,720) 1,034,969 1,456,745
Profit for the period HERE - - - - 59,362 59,362
Exchange differences ~ HEBI K2
arising from ERERR
tranglation of foreign HEEf
operations and other  2EME
comprehensive income
for the period - - - 24,151 - 24,151
Total comprenensive B2 N
income for the period % - - - 24,151 59,362 83,513
2016 special finaland BRI =F—5F
final dividends paid BAIRER
KEIRE - - - - 8T (35:857)
At 30th June, 2017 RIB—t%
~AZtH 79,682 481,258 (107,444) (7,569) 1,068,474 1,504,401
Note: BT -

Special reserve represents the difference between the — HRIFEEEARARRHB AR ZBERAK
costs of investments in subsidiaries of the Company and S/ B R A EIEERERIER AN EERE -
the aggregate amount of the non-voting deferred share ZEZ=FSESFHEMWE 2 M B Q72K
capital of the subsidiaries and the nominal value of the ~ ZREEZ Z%E ©

share capital of the subsidiaries acquired as a result of the

group reorganisation in 2003.

CUEEERARAT —T— \ERHRS 9



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2018

EREERERBR
BE-E-N\FAA=+ALAEA

Six months ended
BEAA=THLREAR

30.6.2018 30.6.2017
—E-N\F —T—tF
HK$’000 HK$’000
BT T
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
Operating cash flows before MEBESEBAILE
movements in working capital BeEne 62,973 109,778
Increase in inventories FEEm (137,974) (54,516)
Increase in trade and B 5 R E A R WGRIE
other receivables N (688) (65,998)
Increase in deposits Ze R FIEM
and prepayments (11,580) (12,609)
Decrease in trade, bills and 25  BEREM
other payables JE - BB R A (14,284) (16,699)
Cash used in operations gEFRAZRS (101,553) (30,044)
Income tax paid BEAAER (1,863) (9,497)
Income tax refunded REIFMER 6,487 3
Net cash used in BEEHERAZ
operating activities BEFRE (96,929) (39,538)
Investing activities REZH
Purchases of property, g2/ E
plant and equipment ] (34,787) (64,853)
Other investing cash flows HpiRERERE 1,730 1,526
Net cash used in investing REZBHFER
activities BEFHE (33,057) (63,327)

‘] O Hop Fung Group Holdings Limited Interim Report 2018




CONDENSED CONSOLIDATED BHGERERER(E)
STATEMENT OF CASH FLOWS
(continued)

For the six months ended 30th June, 2018 BE-Z-N\EXA=1+HILEAEAR

Six months ended
BEAA=1THIEAREA

30.6.2018 30.6.2017

—E-N\fF —T—+F
HK$’000 HK$’000
FTHERT FHIT
(Unaudited) (Unaudited)
(REER) (REE%)
Financing activities mMEEE
New bank borrowings raised FILRITEE 170,350 52,000
Repayment of bank borrowings BERITEE (94,737) (244,443)
Dividends paid BERRE (63,746) (35,857)
Other financing cash flows HttpERSME (1,757) (1,045)
Net cash from (used in) METEHEE(FER)
financing activities ZRERE 10,110 (229,345)
Net decrease in cash and HeRBREEE
cash equivalents WY RE (119,876) (332,210)
Cash and cash equivalents R—B—H
at 1st January HeRBREEE 335,541 547,601
Effect of foreign exchange ExgHo¥E
rate changes 6,474 4,724
Cash and cash equivalents RAB=+H
at 30th June ReRREEE
represented by bank balances RITHEBR RIS
and cash 222,139 220,115

SUEEMBERARAT —T— \FREHE 1 1



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

AR S M I R MR

STATEMENTS
For the six months ended 30th June, 2018 BE-_ZE-NEXA=1tHILAXEA
1. GENERAL 1. —®ER

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands and its shares are
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address
of the registered office of the Company
is disclosed under Corporate Information
section of this interim report.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the
Stock Exchange and with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”).

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis at the end of each
reporting period. Historical cost is generally
based on the fair value of the consideration
given in exchange for goods and services.

‘] 2 Hop Fung Group Holdings Limited Interim Report 2018
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

ARG EMBERRME(E)

BE-S-N\FXA=+HLXEA

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

The accounting policies used in the preparation
of the unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group’s
consolidated financial statements for the
year ended 31st December, 2017, except as
described below. The unaudited condensed
consolidated financial statements should be
read in conjunction with the consolidated
financial statements for the year ended 31st
December, 2017.

In the current interim period, the Group has
applied, for the first time, the following new
and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA:

3.

FESFHEGE)

RERCEZERRE T HRE
FTAZ SRR EREEAEH
BHE—_Z—+t&H#+-_fF=+—8
ILFE 2R A WIS RER NPT R
ERRE - TR ERIN - K
LEZEPLRA P RERERE
EZE—+F+ZA=+—HI
FEZGAMBRER—GIBE -

FEARPEERE - AEED §RHK
AT HEESMASRM2
A RSB RT BB S RS 2R
(IEBFBREER]) -

HKFRS 9 Financial instruments ERBEREEDN SBTIA
EO5%

HKFRS 15 Revenue from contracts EAMBREED RERPEHIMA
with customers and the £15% SEEET )
related amendments

HK(FRIC) - Int 22 Foreign currency EE(ABRUBRS IMRHR
transactions and #EZEE) BRKE
advance consideration —RBE2F

Amendments to Classification and ERBBREEN BRIz

HKFRS 2 measurement of B2 B3] THRBNAE
share-based payment Ritg
transactions

Amendments to Applying HKFRS 9 ERMBRELEN AREUHREEA

HKFRS 4 “Financial instruments” E A ] F4% [RRAY
with HKFRS 4 —HEREENE

“Insurance contracts” HEERER

[$BTA]

Amendments to As part of the annual ERe ] EE-E-—NFZ
HKAS 28 improvements to F28H 2 (EFT “E-REEER
HKFRSs 2014-2016 BB SR ER
cycle FECEN—BH

Amendments to Transfers of investment EResER ERRENE

HKAS 40 property FA0R 2 BFT

The application of the above new and revised
HKFRSs in the current interim period has
had no material impact on the Group’s
financial performance and positions and/or
on the disclosures set out in these unaudited
condensed consolidated financial statements.

SUEEERARAT —T—/\EHhHERS 1:3
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

4. SEGMENT INFORMATION

ERGRE M B RRMEE)

BE=

4.

The Group’s manufacturing operations are all
located in the People’s Republic of China (the

“PRC”).

The Group’s reportable and operating
segments are categorised into the

manufacture and sale of:

° Containerboard — corrugating medium

and linerboard

. Corrugated packaging — corrugated

paper boards and carton boxes

The following is an analysis of the Group’s
revenue and results by reportable and

operating segments:

Segment revenues and results

- N\ERA=TALANEA
7 EE

AN B2 BT RS RS R R
FARKME([FEA]) -

REHZ A 2HILED
RELEMIHE -

Ao

o AR — RSN

. I;M% B - R AR RA
g

AT BIRAI 2| P EE D EHE D
ZAREBE WS R EENT

Pl e Y

For the six months ended 30th June, 2018 HEZZT—)\F&XA=F+AHLERN
&R
(Unaudited) (CRESEZ)
Corrugated  Segment
Containerboard Packaging total  Eliminations Consolidated
BRA RERE  DHEH Eak &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A7 TR THR 47 A7
REVENUE g
External sales HoMHE 181,425 457,497 638,922 - 638,922
Inter-segment sales 7 S HE 176,371 - 176,371 (176,371) -
Total it 357,796 457,497 815,293 (176,371) 638,922
RESULT E3 |
Segment profit AHFE 18,608 29,576 48,184 - 48,184
Central administrative H &17HF %
expenses (22,218)
Finance costs BBRA (1,757)
Profit before HAHE
taxation 24,209
Interim Report 2018



NOTES TO THE CONDENSED RS S M ERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018 BE-ZE-NEXA=THLXEA
4. SEGMENT INFORMATION 4. FHBER(E)
(continued)
Segment revenues and results (continued) PN EREE(E
For the six months ended 30th June, 2017 HEZZT—tFA=F+AHLERN
& A
(Unaudited) (CREEEZ)
Corrugated Segment
Containerboard Packaging total  Eliminations  Consolidated
fRiRA nEeE AR 4 A

HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
ThL L TEL ThL ThL

REVENUE It
Extomalsales  Hi5e 277,280 40673 687,953 - 687,953
Inter-segment sales 5 BB E 320,012 - 30012 (320,012) -
Total @3t 597,292 410673 1,007,965 (320012) 687,953
RESULT ET
Seqment proft  HEFE 53,339 45597 98936 - 98,936

Central administrative 117 HFI %
expenses (26,216)
Finance costs BBRA (1,045)

Profit before HATRE
taxation 71,675

Inter-segment sales are charged at prevailing
market rates.

MEHEHN2RBITHER

o B
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

5.

6.

PROFIT BEFORE TAXATION 5.

Profit before taxation has been i AIFEE % (5t A)
arrived at after charging TH&IE
(crediting):

Cost of inventories recognised R AT Y
as expenses FERA
Depreciation of property, ME  BEREREZ
plant and equipment e

Release of prepaid lease B [0l + 3 (& AT
payments on land use rights & FIE
Interest income [UERON
INCOME TAX EXPENSE 6.
Current tax: BIEARITE -
Hong Kong Profits Tax BENER
PRC Enterprise Income Tax RECEMER
Deferred tax RIERITE

‘] 6 Hop Fung Group Holdings Limited Interim Report 2018

Y TRIbE

ERGRE M B RRMEE)

BE-ZE-N\EXA=+BHLXNEA

Six months ended

BEAAZTHLEAEAR

30.6.2018
—E-N\F
HK$°000

FTHExT
(Unaudited)
(RBER)

548,390
44,725

298
(1,457)

FR8HiB

30.6.2017
T tF
HK$'000
FAT
(Unaudited)
(REEZ)

515,277
36,525

274
(1,057)

Six months ended

BEAA=THLAEAR

30.6.2018 30.6.2017
—E-N\F Tt F
HK$’000 HK$’000
FTExT FAT
(Unaudited) (Unaudited)
(REER) (REE%R)
359 320

1,656 9,455
2,015 9,775
1,988 2,538
4,003 12,313




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

6.

INCOME TAX EXPENSE (continued)

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both
periods.

The Macau subsidiaries of the Group
incorporated under Decree-Law no.58/99/M
are exempted from Macau complementary
tax (Macau income tax) as long as they
comply with the relevant regulations and do
not sell their products to a Macau resident.

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1st January,
2008 onwards.

DIVIDENDS

A final dividend of HK1.5 cents (2016: HK1.5
cents) per ordinary share and a special final
dividend of HK6.5 cents (2016: HK3.0 cents)
per ordinary share in respect of the year
ended 31st December, 2017 were paid to the
shareholders of the Company during the six
months ended 30th June, 2018.

The Directors did not recommend the
payment of an interim dividend for the six
months ended 30th June, 2018 and six
months ended 30th June, 2017.
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NOTES TO THE CONDENSED RS S MEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018 BE-Z-NEAA=1tHIEAEAR
8. EARNINGS PER SHARE 8. ERER
The calculation of the earnings per share KABNEE ANEEBREFRTZ
attributable to the owners of the Company is AT ERRTE -

based on the following data:

Six months ended
BEAA=THLREA

30.6.2018 30.6.2017
BN\ —T—tF
HK$°000 HK$'000
TET THAT
(Unaudited) (Unaudited)
(REER) (REEE®R)

Earnings |
Earnings for the purposes of st E &R ZF 2 B F|
earnings per share 20,206 59,362
30.6.2018 30.6.2017
N EIE N T+ F
~A=1H NA=1H
Number of shares REE
Weighted average number of st E&FKREF| 2
ordinary shares for the T E AR N T 8
purpose of earnings
per share 796,824,000 796,824,000
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NOTES TO THE CONDENSED RS E M RRME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2018 BE-E-N\EXNA=1+HLAXEA

9. PROPERTY, PLANT AND 9. ¥ BMENKSZE
EQUIPMENT
During the six months ended 30th June, HE_Z-NEXA=+H
2018, the Group acquired property, plant ERNBEAR AEEFEALH
and equipment amounting to approximately 34,800,000 & T & B ¥ % -
HK$34.8 million (for the year ended 31st BEREHB(BE_T—+F
December, 2017: approximately HK$168.7 +-A=+—"BIEHEE: 4
million). 168,700,000/ 7L ) °

10. TRADE AND OTHER RECEIVABLES 10. E5 R Hib e =h1E

30.6.2018 31.12.2017
RIZ-\F et
RCER:N - A=t+—H

HK$’000 HK$'000

TR THT

(Unaudited) (Audited)

(REER) (B&%)

Trade receivables Z S REWHIE 185,314 180,021
Less: allowance for doubtful debts i : FH#E & (2,595) (2,533)
182,719 177,488

Other receivables Hib R A 888 1,151
Total trade and other receivables B 5 [ E ft fE Uk FIB 1848 183,607 178,639

AUEBEBRRERAT —T—\FRERS ‘]9



NOTES TO THE CONDENSED RS SBEREBME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2018 BE-Z-NEAA=1tHIEAEAR

10. TRADE AND OTHER RECEIVABLES 10. €3 R H#bpE N 18 (&)
(continued)

The Group allows credit periods ranging from REEGETESEFS5E2150H
5 to 150 days to its trade customers which ZEH BAUREBEETESE
may be extended to selected trade customers FHAEEZEZERBEMNK
depending on their trade volume and history e FAERZEER - T3
of settlement with the Group. The following is BRIRERARENEZ HHEA(HE
an aged analysis of trade receivables net of &8z W R B B kR
allowance for doubtful debts presented based REBERMEVN Z2E I ERR
on the invoice date, which approximates the I8 7 BRI DT ¢

respective revenue recognition dates, at the
end of the reporting period:

30.6.2018 31.12.2017
REZ-\F e
ACER: - A=+—H

HK$°000 HK$'000

TAT THL

(Unaudited) (Audited)

(RBER) (&z=R)

Within 30 days 30HA 181,008 174,154

31-60 days 31£60H 1,274 2,701

61-90 days 61£90H 437 361

Over 90 days BiB0R - 272

182,719 177,488
Included in the Group’s trade receivable REEZEHRRFIEESRT B
balance are debtors with an aggregate carrying FEARE B 48 78 /54,158,000 7T
amount of HK$54,158,000 (31st December, ZEWFE(ZE—tF+=A
2017: HK$41,351,000) which were past due =+—H : 41,351,000/ 7T) *
at the reporting date for which the Group has RERBERBEACHS > MA
not provided for impairment loss. Such amount SEYEREREEBRETE
relates to a number of independent customers & - ZEREELZZMAERR
that have good trade and payment records with BROABSHRNREHEZBLR
the Group. There has not been a significant FE@A - HERPZEEERY
change in credit quality of the relevant mERNRE - BREEMBEDA
customers and the Group believes that the W EZEES - AEEWERZ
balances are still recoverable. The Group does LHEBMBEEENERR - BRIE
not hold any collateral over these balances. The HERH - ZERKFIEN T
average age of these receivables is 51 days R ASIB(ZE—tF+=A

(31st December, 2017: 37 days) based on =+—H:37H)°

invoice dates.
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NOTES TO THE CONDENSED RS SMERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018 BE-E-NEXA=1tHILXEAR
11. TRADE, BILLS AND OTHER 1. E5 - EBEREMEMRK
PAYABLES 1"
The suppliers of the Group grant credit AEBZHEFIRENFI0E
periods ranging from 30 to 90 days. The QOHKEER - T ANIREH
following is an aged analysis of trade and RERBEZHEMEIZES R
bills payables presented based on the invoice EE A T BRI DT

date at the end of the reporting period:

30.6.2018 31.12.2017
RIB-\F ek
ACER:N - A=+—H

HK$’000 HK$'000
THT THL
(Unaudited) (Audited)
(REER) (&%)
Current b 49,693 51,186
Overdue 1 to 30 days BHE1Z30H 67 103
Overdue 31 to 60 days BHEI31E60H 9 311
Overdue for more than 60 days BHEBORM £ 1,292 1,211
Trade and bills payables BHREBREMNTE 51,061 52,811
Payables for the acquisition of BEVE BELR
property, plant and equipment 2 IERFE 20,869 24,774
PRC duties payables JE R EIRE 33,102 40,077
Other payables and accrued Heb B FUARE
charges 122,929 123,524
227,961 241,186
The average credit period on purchases of BEEY 2 FHEEHRAR22H
goods is 22 days (31st December, 2017: (Z2—tF+=ZA=+—8:
39 days). The Group has financial risk 39R) - REBEFTEUVBEARE
management policies in place to ensure that BIE - AR A BB 3RIEY
all payables are within the credit time frame. EEEHRNEE -

SUEEERARAT —T— \EhHRE 21



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

12. UNSECURED BANK
BORROWINGS

E RS M B HRRME(E

BE-ZE-N\EXA=+BHLXNEA
12. |EFRITEE

Unsecured bank borrowings comprise: EIMIRITEERRE -

30.6.2018 31.12.2017
R-E-N\f RZT—tF
ERd:l - A=1—H
HK$’000 HK$'000
TER THAT
(Unaudited) (Audited)
(RBER) (&)
Bank loans RITER 224,430 89,237
Other bank borrowings HipRIT16E 6,944 66,700
231,374 155,937
13. SHARE CAPITAL 13. B
Number of Share
shares capital
RHEE (TS
HK$°000
TET
Ordinary shares of SREE0.10B T
HK$0.10 each LmkiG
Authorised: EERA
At 1st January, 2018 and RZE-\E-F—-HK
30th June, 2018 —E-\FXA=1+H 1,000,000,000 100,000
Issued and fully paid: BEARBERRE :
At 1st January, 2018 and RZF-N\§—A-BRk
30th June, 2018 —“E-\E¥~A=TH 796,824,000 79,682
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NOTES TO THE CONDENSED RS SMERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018 BE-E-NEXA=1THILXEAR
14. CAPITAL COMMITMENTS 14, EAREPE
31.12.2017
RIZ—+F
+-A=+—H
HK$’000 HK$'000
Tz TET
(Unaudited) (Audited)
(REER) (&%)
Capital expenditure in respect of R ETXAIBARKEEZ
the acquisition of plant and IR A B RE
equipment contracted for REZBE REE
but not provided in the unaudited ~ UEE AR E S
condensed consolidated
financial statements 2,903 11,590

15. RELATED PARTY TRANSACTIONS 15. BEA XX H

Key management compensation: FTEEEABMSE :

Six months ended
BEAA=1THL<EAR

30.6.2018 30.6.2017
—E-N\%§ —T—tF
HK$°000 HK$’000
TERT FAT
(Unaudited) (Unaudited)
(REBER) (REEEZR)

Salaries, bonuses and B AR
other benefits Hib g7 10,396 17,729
Post employment benefits ST 90 180

CUEEERARAT —T—/\ERHRS 23



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

16. CONTINGENT LIABILITIES

The tax audits conducted by the Inland
Revenue Department (the “IRD”) on the
Company and certain of its subsidiaries
in respect of the years of assessment
2004/2005 to 2011/2012 are still on-going.

The IRD had previously issued estimated/
additional assessments to the Company and
certain subsidiaries of the Company in June
2006, October 2006, March 2011, March
2012, March 2013, March 2014, September
2014, March 2015, December 2015, March
2017 and January 2018 amounting to
HK$72,645,000 in aggregate. The Group
had lodged valid objections with the IRD
against the relevant estimated/additional
assessments.

Subsequent to the lodgement of the
objections of the Group, tax payment of
HK$1,993,000 was made during the year
ended 31st December, 2006. Also, banker’s
undertakings of HK$3,828,000 were arranged
by the Group and had been accepted by the
IRD as security for the payment of the above-
mentioned tax. Further, tax reserve certificates
of HK$10,181,000 in aggregate in respect of
2005/2006 and 2007/2008 to 2011/2012,
pending the outcome of the tax audits and
the objections, were purchased in December
2006, June 2014, November 2014, June
2015, March 2016, May 2017 and March
2018.

As for the other assessments, the directors of
the Company are of the view that the Group
is more likely than not to successfully argue
that the income of these subsidiaries was
not sourced in Hong Kong and also these
subsidiaries were not carrying on business in
Hong Kong, hence, it is not probable for the
Group to be required eventually to settle the
taxes demanded under those assessments.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2018

ARG M BH/RME(E)

BE-S-NFXA=+HLXEA

16. CONTINGENT LIABILITIES

(continued)

The directors consider that whilst the tax
audits are still on-going, the IRD has issued
the protective assessments for the years of
assessment from 2004/2005 to 2011/2012
to the Group in order not to jeopardise the
assessment powers of the IRD which will
be time-barred after 6 years of assessment.
The directors believe the Group is more likely
than not to successfully pursue the offshore
claims and their tax filing position, therefore it
is not probable for the Group to be required
eventually to settle the potential tax liabilities.
Accordingly, the directors consider that no
additional provision for Hong Kong Profits
Tax in respect of the tax audits for the years
of assessment 2004/2005 to 2011/2012 is
necessary as at 30th June, 2018. However,
the ultimate outcome of the tax audits is
uncertain and the potential tax liability cannot
be ascertained with certainty at the present
stage.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Chinese government’s efforts to eliminate
outdated capacity have been bearing fruit, but
measures to restrict imports of waste paper
destabilized the corrugated packaging market in
the first half of 2018. As Chinese imports of waste
paper fell, prices of imported waste paper rose
sharply, and domestic waste paper prices followed
suit as a result of a surge in demand. Chinese
restrictions on waste paper imports resulted in
a rise in supply in waste paper overseas and a
subsequent decline in overseas waste paper
prices, and allowed overseas containerboard
manufacturing costs to fall. As imported
containerboard prices fell below domestic
prices, some domestic companies sourced their
containerboard from overseas, and actually
reduced demand for containerboard.

More than 80% of the Group’s revenue is domestic
and a portion of the main raw material used by
the Group, waste paper, is sourced overseas
and paid for in United States Dollars (“USD”).
As a result, Renminbi exchange rates have an
impact on the Group. The Renminbi appreciated
in 2017 and continued to rise in the first half of
2018 until around the middle of June 2018, and
this appreciation alleviated some pressure on the
Group from higher domestic waste paper prices.

The Group’s revenue in the first half of 2018 fell
by around 7% compared to the first half of 2017,
mainly due to a lack of domestic waste paper
supplies, reducing the Group’s production of
upstream containerboard (corrugating medium
and linerboard). Containerboard demand also fell,
reducing upstream revenue, and the rise in selling
prices and the Renminbi exchange rate failed to
fully offset the impact of slower sales. Upstream
containerboard and downstream corrugated
packaging (corrugated paper boards and carton
boxes) accounted for around 28% and 72% of
revenue respectively. Upstream and downstream
revenues in the first half of 2018 fell by around 35%
and rose by around 11%, respectively, compared
to the first half of 2017.

2 6 Hop Fung Group Holdings Limited Interim Report 2018

EEEN W R D

E 3 3C1)

A I KT R AT 9 VA K TR 1% EE B 2 R
HAGIRY - BEERGIEMAENE
AEREReREmEN_E—\FL
FERNAIREE - R B EC
R B AR - B E O ERERZE
EF+ - B R BE AR B 8 B A SR
BimaB L - PRERGIEREANS
BN B EAIE - BINER
EREMAE TR - ABUBIMNIMEIR
MELEMA TR - MR OEREZ
ERENENERE - BOBRLE
BAEIMRE - EEABRETRT

fi o

SEzWEEBB\BKEANE - mas
TERMBERRAET(TET]) A
ﬁ%%A I%AE%E$£EIﬁ
—EHFE ARBEZR _T—+t
iﬁﬁ@ﬂ RZT—N\FLFFH
BLEH =2 N\FXABRTHR
Bl - W FHERE TR AERERS
EEEBEBRNHLOIES -

EER T N\FLEFHREL =
Tt FEFFHORETET 7%
IEEEEBAIW&%E%@EUJ%ZM\
FE - FEE AR (RS SERF
F)ZEETE% mEMREE KT

RS MBEERARE
Efb’%ﬁﬁi EIE I EE N E 2 ¥
2o tiﬁ?%ﬁ*&%&&?ﬁ?]ﬂ%@é%(m%
HWIR KA ) 2 E 1D BME B U= 4
28% [ 72% e f74ﬁ\¢i#ﬁPtﬁ
e R TRl s B A FREMAL - 5
BTN EAI35% K EFH#I11% ©



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The average cost of acquiring the main raw
material used by the Group, waste paper, rose
substantially in the first half of 2018, up around
30% compared to the first half of 2017. As the
substantially higher waste paper costs were not
fully transferred to customers, the Group’s overall
profit fell substantially in the first half of 2018.

The Group’s inventories level was higher at the
end of June 2018 compared to the end of 2017,
in order to meet demand for peak season, and
inventory costs are higher due to higher raw
materials prices. That said, the Group’s working
capital situation remains robust, and our total
gearing and net gearing levels stayed at extremely
low levels, and, together with our near-zero bad
debts level, present a picture of robust financial
health.

FINANCIAL REVIEW
Operating results

There was a fall in revenue by 7.1%, from
HK$688.0 million in the first half of 2017 to
HK$638.9 million in the first half of 2018, primarily
resulting from the decrease in sales volume of
upstream business. The Group could not pass on
the cost increase of waste paper to customers,
leading to a decrease in gross profit margin from
25.1% to 14.2%. Cost of sales rose 6.4% and
gross profit fell 47.6%.

Other income increased from HK$7.2 million to
HK$13.4 million, mainly arising from tax refund
from the PRC Government.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Operating results (continued)

Selling and distribution costs fell 23.0%,
decreasing from HK$33.0 million to HK$25.4
million. The fall was attributed to the decrease in
transportation.

Administrative expenses declined from
HK$60.1 million to HK$43.0 million. The fall
was predominantly due to fall in provision for
performance bonus.

Other expenses decreased from HK$14.0 million
to HK$9.6 million. It was mainly due to the loss on
disposal of fixed assets incurred in 2017.

The rise in finance costs from HK$1.0 million to
HK$1.8 million, was owing to increase in interest
rate and average bank borrowing level.

EBITDA (earnings before interest, tax, depreciation
and amortization) decreased HK$38.5 million, from
HK$109.5 million to HK$71.0 million. Profit for the
period fell HK$39.2 million, from HK$59.4 million
to HK$20.2 million, representing a decrease of
66.0%. Earnings per share decreased from 7.45
HK cents to 2.54 HK cents.

Liquidity, financial and capital resources

At 30th June, 2018, the Group’s total cash and
cash equivalents were HK$222.1 million (31st
December, 2017: HK$335.5 million), mostly
denominated in Renminbi and USD. The fall was
primarily due to increase in inventories level in the
first half of 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, financial and capital resources
(continued)

Net current assets and current ratio of the Group
as at 30th June, 2018 were HK$313.4 million (31st
December, 2017: HK$299.2 million) and 1.74 (31st
December, 2017: 1.76) respectively.

The Group spent HK$34.8 million on capital
expenditure, basically for the technical upgrade of
production facilities and general maintenance in
the first half of 2018.

The average inventory, debtors and creditors
turnover days were 68 days (31st December, 2017:
51 days), 51 days (31st December, 2017: 37 days)
and 22 days (31st December, 2017: 39 days)
respectively.

The total bank borrowings increased to HK$231.4
million as at 30th June, 2018 (31st December,
2017: HK$155.9 million). Gearing ratio and net
gearing ratio rose to 14.1% and 0.6% respectively
(31st December, 2017: 9.5% and -11.0%
respectively). The current bank borrowings rose
HK$41.6 million and non-current bank borrowings
rose HK$33.9 million. The total bank borrowings
net of bank balances and cash amounted to
HK$9.3 million as at 30th June, 2018.

Contingent liabilities

The tax audits conducted by the IRD on the
Company and its subsidiaries for the years
of assessment 2004/2005 to 2011/2012 are
still on-going. The IRD had issued protective
assessments for the years of assessment
2004/2005 to 2011/2012 to certain subsidiaries
of the Group. Objections were lodged against all
these assessments. The Directors believe that no
additional provision for Hong Kong profits tax is
necessary at the present stage. The outcome and
impact of this matter cannot be determined with
reasonable certainty.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

We are anxious towards the global political
situation in the second half of 2018. Chinese
economic growth will be hampered by the ongoing
trade war between China and the US, and the
US Federal Reserve appears poised to raise
interest rates further. Raw materials prices remain
stubbornly high, and the depreciation of the
Renminbi will put more pressure on corporates.
We still however firmly believe that the Chinese
government will launch new policies and measures
to mitigate the impact from the said challenges and
this should help market demand for corrugated
packaging.

The Group will continue to improve our production
process and our technical upgrades, in order
to raise capacity and efficiency at minimal
cost, alleviating the pressure from production
cost increases. The Group will also grasp the
advantages and opportunities from our vertically
integrated business model, and maintain our
stable financial position and operations, and
deliver satisfactory returns to our shareholders.
In addition, the Group will step up our efforts on
environmental protection to contribute more to the
wider society.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN

SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2018, the interests and short
positions of the Directors in the shares, underlying
shares and debentures of the Company and its
associated corporations within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”), as recorded in the register maintained
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed

Issuers, were as follows:

(@) Shares

Name of Director

£

Mr. Hui Sum Ping
FRTEE

Mr. Hui Sum Ping
HRTEE

Mr. Hui Sum Ping
HRTAE

Company/Name
of associated
corporation
K27/
RREELR

Company

A2

Company

A2

Company

A27

Y

EERKRNS - HERHO RESF
ZHEm

RZZE-N\FRA=ZTH  BZRAEARQ
AREEFMAEGRI(TEERNE
GB]) B2 2 MEBEF 2 B
FECEk @ SR EMEIT AESRELT
FHFRGNBRETAENGARA R
B2 P BERNARE RERR
B (EEREFRBERAIBEXVEL) 2
Petn - BB RESFTER 2 ERE
SRR

(a) B
Approximate
percentage
of issued
Number and share capital
Capacity class of securities HERfTRE
5% REUAREN RORAM
Beneficial owner 120,476,681 shares 15.11%
EREEA Long positon
120,476,681 3% 5
#e
Founder of a discretionary trust/ 107,755,400 shares 13.52%
interest of controlled Long position (Note 1)
corporations 107,755 4008 R 7
REEALA/ e (KiH)
REEEER
Interest of spouse 19,754,000 shares 247%
EE kR Long positon
1,754,000 %13
e

op
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DISCLOSURE OF INTERESTS EEWEE)
(continued)

DIRECTORS’ INTERESTS IN EERKRG - HERORESR
SHARES, UNDERLYING SHARES 2
AND DEBENTURES (continued)

(a) Shares (continued) (a) Bfp(4E)
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director A28/ Capacity class of securities HERTRE
£33 il B 5% EEUAREN RORAM
Mr., Hui Sum Tai Company Beneficial owner 146,572,430 shares 18.39%
SERRE LI EREEA Long position
146,572 430432 5
e
Mr. Hui Sum Tai Company Interest of spouse 5,110,000 shares 0.64%
ShERE LN RS Long positon
5,110,000 %2
i
Mr. Hui Sum Kwiok Company Beneficial owner 170,477,882 shares 21.39%
SRELE NG| ERlEA Long positon (Note 2)
170,477 882535
e (ki)
Mr, Hui Sum Kwok Company Interest of spouse 750,000 shares 0.09%
SRERE LN REER Long position (Note 2)
750,00083R (3
e (ki)
Ms. Hui Yuen Li Company Beneficial owner 80,000 shares 0.01%
Eiifie LN ERRAA Long positon
80,000
i
Mr. Chee Man Sang, Eric Company Beneficial owner 96,000 shares 0.01%
BRELE Y| EREAA Long position
96,0008
5
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DISCLOSURE OF INTERESTS

(continued)

ERHEE)

DIRECTORS’ INTERESTS IN EERRG - HERORES
SHARES, UNDERLYING SHARES 2R ()
AND DEBENTURES (continued)
(a) Shares (continued) (a) Bfn(4E)
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director A28/ Capacity class of securities HERTRE
£33 il B 5% #5HAREN RORAM
Mr. Yip Kwok Kwan Company Interest of spouse 400,000 shares 0.05%
Rt LI [ 3 Long position
400,0003% 5
e
Mr. Hui Sum Kwiok Gong MingHop Fung~ Interest of controlled 3,000,000 non-voting 100%
TRERE Paper Ware corporations/short position deferred shares of HKS$1 each
Factory Limited of controlled corporations Long and short posttions
[HopFung G FiEaBiER/ (Notes 2 and 3)
LMREBSREERDT  REEEME 3,000,000k EREE BT
([228)) ERZRELR
FeRAE (H2Rs)
Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary trust/ 3,000,000 non-voting 100%
TRTRE 2L interest of controlled deferred shares of HK$1 each
corporations/short postion Long and short posttions
of controlled corporations (Note 3)
REERETA/ 3000,000RERAE BT
XiERs/ ERZEELR
REEEAE fekke(Mis)
Mr. Hui Sum Tai Hop Fung GM Interest of a controlled Nil (Note 3) -
TRk AELH corporation &(l3ts)
REEEER

SYKEERERAT —F
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN

SHARES, UNDERLYING SHARES

AND DEBENTURES (continued)
(@) Shares (continued)

Notes:

1. The 107,755,400 shares are owned by
Goldspeed Holdings Limited (“Goldspeed”).
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
International Trustee Limited (“HSBC”) in its
capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder
of which is Mr. Hui Sum Ping and the
discretionary objects of which include family
members of Mr. Hui Sum Ping. Accordingly,
Mr. Hui Sum Ping is deemed to be interested
in the 107,755,400 shares under the SFO.

2. Mr. Hui Sum Kwok resigned as an executive
Director of the Company on 15th August,

2018.

3. Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation
of the Company under the SFO. The entire
issued share capital of Hop Fung GM is
HK$3,000,100 divided into 100 ordinary
shares of HK$1 each and 3,000,000 non-
voting deferred shares of HK$1 each. The
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM are beneficially
owned by Hop Fung Group (HK) Limited
(“Hop Fung Group HK”) which is owned as
to0 91.43% and 8.57% by Hop Fung Holdings
Limited (“Hop Fung Holdings (BVI)”), and Mr.

Hui Sum Tai respectively.
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GEX

1. % 107,755,400 B& A& 15 A
Goldspeed Holdings Limited
([ Goldspeed | ) # & -
Goldspeed i Goldkeen Assets
Management Limited ([ Goldkeen |)
2 & ¥ A -+ i Goldkeen
HSBC International Trustee
Limited ([ HSBC | ) LA HSP
2004 Family Trust2sEAZ &
DEREWER - ZlEw
HEE - HAIZ ABFRTE
& 2REREURBENRT
FEZREKE - Bt - BRI
BERBPEE - FFRFEE
AR Rk #%2107,755,400 B%
f&tn < #E s o

2. FHRBEELER-FT-NEFENA
THREBEARAZATE
=g

3. EERBEBARBZHEBA
A ALREESLBEK
Bl - BARRZEHER -
BLERNBZEHDBHITRA
/43,000,100 7t * 5 A 100
BEREE1BTZEBRK
1 3,000,000 & & % = (& 1
BLIZERERELTR - Z
3,000,000/ & R EE 1B T2
BENPERSERTEREAE
LEE(EB)ARAR(EL
SEEEERES mAY
£ &% 8|5 5 HHop Fung
Holdings Limited ([Hop Fung
Holdings (BVI)]) RFF#HFEE
HEHE91.43%8.57% °



DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

(@) Shares (continued)
Notes: (continued)

The issued share capital of Hop Fung
Holdings (BVI) is owned as to 50%, 11.81%
and 38.19% by Mr. Hui Sum Kwok, Mr. Hui
Sum Ping and Goldspeed respectively. Under
the SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
Company Limited, a wholly owned subsidiary
of the Company, an option to purchase from
them such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.
Accordingly, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to have a short
position in the underlying shares of the option
granted under the option deed pursuant to
the SFO.

(b) Share options

During the six months ended 30th June,
2018, no outstanding share options were
available for issue under the Company’s
share option scheme.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations as at 30th June, 2018.

op

%%E@ k10 - R G R &S

(a) Bt (%)
GERECH)

Hop Fung Holdings (BVI)Z 2
BITRAD RIBFRBEE
FF#R % &£ R Goldspeed B
50% * 11.81% [ 38.19% ° 1R
BESRBEGE - FFREL
ERFARTAESRERES
A % /2 883,000,000 % & B
EIBTEREERTER 2

s
m °

BEARA_ZTT=7A
TABRZBRERE  Aa8%
EEBRERBARARARZ
2 & MffJ& A AlHop Fung Group
Company Limited & H 8 &
# - LATA 1% % i B 3,000,000
BRERmEIETZEEANH
BIRERELER - BEt - 1RIE
BHERBEE - FFARELE
R EHEEAEER
1R IR AR 2R PR IR R R
R HEkG 2 KR -

(b) BERRHE

BE-Z-N\FARAA=TALRX
‘A - ZK 73 AR R B AR T
SR EAT 2 W R TR FEARAE

BEXEBESN R NFAA
SHE EEREEIMRALHE
#7233 B AE (T AR B 2 A AR
5 - AR 15 % ok S T (2
EVY R

WEERRERAT —T—\ERHEE 85



DISCLOSURE OF INTERESTS EEWEE)
(continued)

SUBSTANTIAL SHAREHOLDERS’ FTERRARS - HERAO R
INTERESTS IN SHARES, BEER

UNDERLYING SHARES AND

DEBENTURES

As at 30th June, 2018, the following shareholders R=ZE—\FEXA=+H @ IBEAQ
had interests or short positions in shares or  GIIRIARFE A K HEGPIEI36IEFE
underlying shares of the Company as recorded in 7 &M ralitsk BITMEARAT
the register required to be kept by the Company  TFI& 3 A AR 7 B (7 sk 48 B8 A (D &
pursuant to Section 336 of the SFO, or as  #HERFSAA -

otherwise notified to the Company:

Approximate
Number of Number of percentage of
issued share issued share
shares held  options held capital
Name of shareholder Capacity BEERST fits Note(s) HERTRA
BRER/ 14 g% Bo®E  BREXE Wi BRES
Mr. Hui Sum Ping Beneficial owner/founder of 247,986,081 - 1,2 31.12%
TRERE a discretionary trust/interest
of controlled corporations/
interest of spouse
RiilA A/ 2RERETA/
REiEER/REER
Goldspeed Beneficial owner 107,755,400 - 2 13.52%
EREEA
Goldkeen Interest of a controlled corporation 107,755,400 - 2 13.52%
FEERER
HSBC Trustee of discretionary trust 107,755,400 - 2 13.52%
PREERTA
Mr. Hui Sum Tai Beneficial owner/ 161,682,430 - 3 19.03%
TRERE interest of spouse
RN/ BBz ER
Mr. Hui Sum Kwok Beneficial owner/ 171,227,882 - 4 21.48%
TRERE interest of spouse
ERREN /BB ER
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

ETERRNES - HERG K
ExzER(E)

Notes:

1.

Of 247,986,081 shares, Ms. Jian Jian Yi is directly
interested in 19,754,000 shares and is deemed
to be interested in 228,232,081 shares of the
Company under the SFO as she is the spouse of

1. 7A247,986,081 & + ffEE R
T EE#H A AR A]19,754,000 §& B
MR UREREARARZES
DEZRBHRFEEZRS  BRIE

Mr. Hui Sum Ping, a Director and a substantial EHFLHAEGED - SRELZIRERS
shareholder of the Company. B AR 7]228,232,081 B A% 17 2 4

2. The entire issued share capital of Goldspeed is 2.  GoldspeedZ 2&E2 &4 TIRZAHHSBC
indirectly held by HSBC through its 100% controlled i 3B H 100% & 3% 7% @ Goldkeen A
corporation, Goldkeen in its capacity as the trustee HSP 2004 Family TrustZ Z5EA & 5
of HSP 2004 Family Trust, a discretionary trust ¥ 7 A ° HSP 2004 Family Trust
the founder of which is Mr. Hui Sum Ping and Th—IEREER - HAZARTRT
the discretionary objects of which include family ik MEEETYHRBETRTL
members of Mr. Hui Sum Ping. Accordingly, each EZRERE - Bt - BEFFR
of Goldspeed, Goldkeen, HSBC and Mr. Hui Sum HE &%) - Goldspeed - Goldkeen *
Ping is deemed to be interested in the 107,755,400 HSBCRHARFLES AR BES
shares under the SFO. #%107,755,4008 fe {5 = #E 25 -

3. Of 151,682,430 shares, Ms. Leung Pui Man is 3. 151,682,430 « ZMEX
directly interested in 5,110,000 shares and is T E#E A AR A5,110,0000% & 7
deemed to be interested in 146,572,430 shares of e URBERERAARZERR
the Company under the SFO as she is the spouse FTERRIRREECERS - BEF
of Mr. Hui Sum Tai, a Director and a substantial FREEEG - RMELZLWAR A%
shareholder of the Company. BARRE146,572,43008 %10 2 #Eax o

4. Of 171,227,882 shares, Ms. Wong Mui is directly 4. 7 171,227,882k ikt & » H1§ &

interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a Director and a substantial shareholder of
the Company.

Other than as disclosed above, the Company had

not b
short

een notified of any other relevant interests or
positions in the issued share capital of the

Company as at 30th June, 2018.

SYKEERERAT —F

+TEEFE QA 750,000 K5 4
= UARARBEAAARIZEERE
ERFARBEE 2B - RIEES
REIEED - L THEAEARN
AAI70,477,882/% [ {5 2 HE RS o
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=18 AQE I EEREAEAMmA
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OTHER INFORMATION

INTERIM DIVIDEND

The Directors did not recommend the payment of
an interim dividend for the six months ended 30th
June, 2018 (six months ended 30th June, 2017:
nil).

HUMAN RESOURCES

As at 30th June, 2018, the Group employed a
total workforce of around 1,100 full time staff
(31st December, 2017: 1,100). Competitive
remuneration packages were offered to
employees. The Group may also grant share
options and discretionary bonuses to eligible
employees based on the performance of the Group
and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards
of corporate governance to enhance shareholder
value and safeguard shareholder interests. The
corporate governance principles of the Company
emphasize the importance of a quality Board,
effective internal controls and accountability to
shareholders. The Company has met the code
provisions set out in the Corporate Governance
Code contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock
Exchange throughout the six months ended 30th
June, 2018, except with the following deviations:
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision A.2.1

o Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

o There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and
the chief executive officer respectively are
clear and distinctive and hence written terms
thereof are not necessary.

Code Provision B.1.2

o A deviation from the code provision
B.1.2 is that the remuneration committee
of the Company reviews and makes
recommendations to the Directors on the
remuneration packages of the directors only
but not the senior management.

o Currently, the remuneration of the senior
management is attended by the chairman
and the chief executive officer of the
Company.

Code Provision C.3.3

° Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year,
with the Company’s auditor.

o Since the Company has not engaged its
auditor to review the financial information in
its interim report, the audit committee has
met with the Company’s auditor once a year
to discuss matters arising from the audit
of the Company’s annual results and other
matters the auditor may wish to raise. The
audit committee has met with the Company’s
auditor once during the six months ended
30th June, 2018.
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OTHER INFORMATION (continued)

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SHARES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or
any of its subsidiaries during the six months ended
30th June, 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of
conduct regarding Directors’ dealings in the
Company’s securities on terms no less exacting
than the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Rules Governing the Listing of Securities
on the Stock Exchange.

REVIEW OF ACCOUNTS

The audit committee has reviewed with the
management the results announcement and
the unaudited condensed consolidated financial
statements of the Group for the six months
ended 30th June, 2018 and has discussed
risk management, internal control and financial
reporting matters including the review of
accounting practices and principles adopted by the
Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and
all other associates for their supports and to our
staff for their commitment and diligence during the
period.

On behalf of the Board
Hui Sum Ping
Chairman

Hong Kong, 28th August, 2018
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