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Introduction %

C.P. Lotus Corporation (“CP Lotus”) is one of the leading retail operators
in China. CP Lotus currently owns and operates a total of 73 retail
stores including 70 hypermarkets, one premium supermarket and two
neighbourhood stores with a total sales area of approximately 550,000
square meters. The Group also operates three shopping malls, offering
fresh and pleasurable shopping experience to all families by providing a
neat and comfortable environment, an assortment of high-quality and safe
merchandise, and warm and friendly services.
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Our ultimate controlling shareholder, Charoen Pokphand Group Company
Limited (“CP Group”), is one of the leading conglomerates in Asia with
over 90 years of operating experience in various industries including Agro-
Industry & Food, retail and telecommunications. While the CP Group
is headquartered in Thailand, it is one of the oldest and largest foreign
investors in China today.

| 1% = T8 B IR 5] B9 & 48 £ BR B R Charoen Pokphand Group Company Limited
ThMEEBE))REMEERNEREREZ— ERYEREmE - TEXMEMXSE
ZEEAHBEAEBOFNIEAREE - BHBUNREN MNEEE (EPEBARIE
AEBDBWENAPERERR EFEREAWINERERAZ— -



Contents E#

Financial Highlights 2
MBBE

Management’s Discussion and Analysis
EEEFN MR

Financial Review 3
Bt 7% [ 8
Business Review 6
4 Al
Prospect 8
RREE

Unaudited Consolidated Results

RERZRERE

Consolidated Statement of

Profit or Loss 9
mEBZX

Consolidated Statement of Profit or Loss

and Other Comprehensive Income 10
FeBmakHEMEEBARE

Consolidated Statement of
Financial Position 11

n/-ﬁ Hjﬁﬂj{/ﬂ#&%

Consolidated Statement of

Changes in Equity 12
mERZEERE

Condensed Consolidated Cash Flow

Statement 13
BRRGES RS RE®RE

Notes to unaudited Consolidated

Financial Statements 14
RERZFENBRERME

Disclosure of Interests 34
EREE

Corporate Governance 38
ThEER

Corporate Information 39

DNEEHR



Financial Highlights — Unaudited
IBRE — REZ

Six months ended 30 June
BZAA=1tHILXHEAR

2018 2017 Change
—E-N\E —2—tF -l
RMB million RMB million RMB million
ARBEERT ARY®BERT AR®BEER
Revenue A 5,256.9 4,982.9 274.0
Gross profit EH 925.6 869.9 55.7
Profit for the period attributable to AP EREGEERA
equity shareholders of the Company i Al 137.7 104.9 32.8
EBITDA ERTERBENER 319.1 261.3 57.8
30 June 31 December
2018 2017
—E-N\EF —E—+F Change
AA=+H +=A=+—H BE
RMB million RMB million RMB million
AR¥BEERT ARY®BERT AREEER
Total assets BB E 6,844.8 6,874.1 (29.3)
Total liabilities N =K 5,016.8 5,184.5 (167.7)
Net assets EEFE 1,828.0 1,689.6 138.4
. Revenue increased by 5.5% to RMB5,256.9 million, while WA £ 75.5%% A K #5,256,900,000
same store revenue recorded a growth of 1.2% T MELEHEERSERT.2%
. Gross profit margin increased to 17.6% EMNREFAZE17.6%
. Profit attributable to equity shareholders of the Company ADARREMLEaFABEARR
increased by 31.3% from RMB104.9 million to RMB137.7 104,900,000 T G MN31.3%ZE A R
million 137,700,000t

° Total equity increased by RMB138.4 million to RMB1,828.0
million mainly due to profit for the period
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Management’s Discussion and Analysis

FINANCIAL REVIEW

C.P. Lotus Corporation (the “Company”) and its subsidiaries
(together the “Group”) recorded a net profit attributable to equity
shareholders of the Company for the six months ended 30 June
2018 of RMB137.7 million (2017: RMB104.9 million).

Revenue increased by RMB274.0 million compared to the
corresponding period in 2017, or 5.5%, to RMB5,256.9 million
(2017: RMB4,982.9 million). The increase was mainly due to the
opening of six new stores in the second half of 2017 and three
new stores (including one located in the Lotus Center shopping
mall) in the first half of 2018; same store sales also recorded a
positive growth of 1.2%. Both fresh food and dry grocery recorded
significant increase in sales.

Gross profit margin was 17.6% of sales (2017: 17.5%), and gross
profit amounted to RMB925.6 million, an increase of RMB55.7
million or 6.4%. Gross profit margin comprised front and back
margin: front margin is sales minus direct cost of sales; back
margin represents income from suppliers such as discounts and
allowances. Front margin amount reduced by 0.7 percentage
point to 7.7% as more promotion activities and group sales were
conducted while back margin amount increased by 0.8 percentage
point to 9.9% from higher volume rebate and new stores allowance.

Other revenue and other net loss was RMB317.7 million or 6.0%
of sales (2017: RMB275.9 million or 5.5% of sales). This comprised
mainly lease income received from the lease of store space. Lease
income increased by RMB24.2 million to RMB282.7 million or 5.4%
of sales as a result of contribution from the store space adjacent
to six new stores which opened in the second half of 2017 and
from the store space adjacent to two new stores and from the
Lotus Center shopping mall (except for the space occupied by
the new Lotus store) which opened in the period under review. An
exchange loss of RMB16.3 million was recorded against our US
dollars (“USD”) borrowing as a result of depreciation of Renminbi
and a gain of RMB5.0 million was also recorded from the USD
non-delivered forward exchange contract with a notional amount
of USD139.8 million (the “Foreign Exchange Contract”). As the
Foreign Exchange Contract expired on 23 July 2018, a new USD
non-delivered forward exchange contract with a notional amount
of USD139.8 million, being the current outstanding balance of the
shareholder loans, was entered into on 19 July 2018.

Distribution and store operating costs was RMB892.2 million
or 17.0% of sales (2017: RMB837.3 million or 16.8% of sales). It
comprised mainly store rental, personnel expenses, utilities and
depreciation and amortisation representing a total of RMB796.4
million or 5.2%, 6.5%, 1.5% and 1.9% of sales respectively. The
increase in expenses was attributed to the opening of six new stores
in the second half of 2017 and three new stores and one Lotus
Center shopping mall in the period under review, and additional
promotion expenses to boost sales.
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Management’s Discussion and Analysis

EEN RS

FINANCIAL REVIEW (Continued)

Administrative expenses was RMB136.4 million or 2.6% of sales
(2017: RMB147.5 million or 3.0% of sales). It mainly comprised
personnel expenses of RMB108.0 million, depreciation and
amortisation charge of RMB6.8 million, rental expenses of RMB9.2
million and professional fee of RMB3.1 million.

Financial costs were RMB54.8 million or 1.0% of sales (2017:
RMB49.5 million or 1.0% of sales).

Income tax was RMB22.2 million (2017: RMB6.6 million).

Net profit attributable to the shareholders of the Company
was RMB137.7 million (2017: RMB104.9 million). The improvement
was mainly due to the increase in revenue, gross profit and other
revenue, which together offset the increase in store operating costs
due to new stores opening.

Capital expenditure was RMB82.5 million mainly attributed to
purchase of equipment and machinery for the new stores and store
renovations.

Capital Structure

The Group finances its own working capital requirements through a
combination of funds generated from operation, shareholder loans
and bank and other borrowings.
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Management’s Discussion and Analysis
BEEER W&k

FINANCIAL REVIEW (Continued)

Liquidity and finance resources

During the period under review, the Group’s sources of funds
were primarily from operating activities, loans from the controlling
shareholder and bank borrowings. The decrease in net cash and

Bt 7 ol B (&)

B K B &R

I 4

NHREMBR  AEEZESRREETBEREE
BER BERRREFRRITHRE - RERR
EERFREALTBZHNEFARIRRITERN

cash equivalents was mainly due to capital expenditure payments EZERRFANEBBEEFRELE RS -
and repayment of bank loans and interest which exceeded the cash

generated from operations.

30 June 31 December
2018 2017
—B-N\F —E—tF
AA=+H tZA=t—-H
Cash and cash equivalents (RMB million) BeRRLEH (AREHET) 138.3 166.1
Loans from controlling shareholder, ERBRRER RITERREMBER
bank loans and other loans (RMB million) (AREBEETR) 1,154.4 1,186.3
Current ratio (x) B = (£2) 0.46 0.44
Quick ratio (x) REIEL = () 0.26 0.21
Gearing ratio (x) BB EL R (1F)
(defined as loans from controlling shareholder, (LERBRREN - RITEXK
bank loans and other loans divided REMENBRUAERE)
by total equity) 0.63 0.70

Six months ended 30 June

BEANA=THILAEAR

2018 2017
—E-N\F —E-tF

Net cash outflow after effect of foreign BERHEFH(KEZEINBER
exchange rate changes (RMB million) EEoEE)(ARBEET) (27.8) (72.3)

During the period under review, bank loans bear floating interest at
six-month PBOC Rate multiplied by 1.12 to 1.2, ranging from 4.87%
to 5.22% per annum. The loans from the Company’s controlling
shareholder bear interest at three-month LIBOR plus 4.50% to
5.65% per annum and other loans bear interest at three-month
LIBOR plus 1.5% per annum.

REREHRER  RITERRTEARRITER
FlZ > FREHNEAPEARBITRZER
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Management’s Discussion and Analysis

EEN RS

FINANCIAL REVIEW (Continued)

Foreign currency exposure

The Directors consider that, as the Group’s retail operations are all
based in the PRC, the Group is not exposed to significant currency
risks in its operations.

The Group is however exposed to foreign currency risk from
shareholder loans and other loans which are denominated in
currencies other than Renminbi. To manage the exposure to
currency risk in respect of the USD borrowings, the Company
entered into the Foreign Exchange Contract which expired on 23
July 2018. On 19 July 2018, the Company entered into a new non-
delivered forward exchange contract with a notional amount of
USD139.8 million. In addition, the Company also entered into an
interest rate swap contract on 16 July 2018 with the same notional
amount to manage the exposure to interest rate risk. The Group
does not enter into derivative transactions for speculative purposes.

Employees, training and remuneration policy

The Group employed approximately 11,570 employees as at 30
June 2018, of whom approximately 1,160 were head office staff
and approximately 10,410 were stores and distribution centre
employees. The Group remunerates its employees based on their
performance, experience and the prevailing market rate. The Group
also provides other employee benefits to the employees include
insurance and medical cover and subsidised training programs.

BUSINESS REVIEW

Store network

The Group owns and operates a total of 73 retail stores in the PRC
which includes one premium supermarket and two neighbourhood
stores with a total sales area of approximately 550,000 square
meters. The Group also operates three shopping malls, one located
in Shantou and two located in Xian. During the period under review,
we opened two hypermarkets, one neighbourhood store and one
shopping mall.

Optimisation of merchandise, sales space and enhanced
relationship with suppliers

During the period under review, the Group continued its efforts to
enhance the merchandise mix and offerings. The Group continued
to expand its direct sourcing capabilities and increased direct
purchase of vegetables and fruits. Direct sourcing not only lowers
product prices but also allows the Group to gain better control of
the quality of products. As consumers’ disposable income continues
to rise and the demand for high quality imported food continues to
increase, the Group introduced a wider range of imported products
such as wine, beverages, snacks, health supplements, kitchenware
and other groceries in the product offerings. In addition, our house
brand team continued to work closely with the merchandise and
marketing team to develop price competitive house brand products
to enhance the Group’s differentiation and competitiveness.
During the period under review, the Group had approximately 50
housebrand SKUs and planned to further increase the SKUs by the
end of the year.
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Management’s Discussion and Analysis

BUSINESS REVIEW (Continued)

Optimisation of merchandise, sales space and enhanced
relationship with suppliers (Continued)

The Group continued to re-allocate sales space among different
categories. More space was allocated to fresh products and mother
and baby care sections as wider range of products were introduced
to satisfy the growing demand following the relaxation of China’s
one-child policy, while sales space for electronics and apparel
was reduced. Furthermore, we continued to review the overall
store layout to optimise operation structure, such as reducing self-
operated space and expanding the lease areas.

We continued to work closely with our suppliers. Regular meetings
were conducted to discuss merchandise strategy and industry
trends, and our vendor service team continued to provide high
quality service to our vendors.

During the period under review, a new distribution centre for dry
merchandise with a total building area of 11,000 square meters
was opened in the district of Sanshui, Foshan. The old distribution
centre for dry merchandise in Nanhai, Foshan was closed following
the expiry of lease contract.

Improvement of operation and system efficiency

We continued to make use of systems and tools to improve
operating efficiency. The Group continued to develop integrated
data analysis to understand business trends, customer preferences
and buying behaviours in order to help further develop tailor-made
marketing activities, optimise merchandise assortment and improve
overall efficiency.

We regularly reviewed the working conditions of our equipment in
stores, focusing on the replacement of high energy consumption,
high maintenance aging equipment and facilities to save energy and
improve operating efficiency.

The Group has reviewed work process and procedures both at store
and at head office level in order to minimise unproductive practices.

During the period under review, the Group started the bidding
process for a new ERP system which provides omni-channel
functionalities, which should allow our business to become more
flexible and better connected across the enterprise.

Strengthening of customer satisfaction and enhancing brand
awareness

During the period under review, the Group continued the very
successful “50% off thanks-giving activity” and we raised
awareness of women’s welfare through our widely recognised
“Spring Pink” theme.

We also applied new media technology such as “WeChat public
number” and “WeChat moments” to create neighbourhood
communication groups for customers located within a 5km radius of
each store.
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Management’s Discussion and Analysis

EEN RS

BUSINESS REVIEW (Continued)

Strengthening of customer satisfaction and enhancing brand
awareness (Continued)

We continued to conduct focus group surveys to assess customer
opinions and satisfaction levels to ensure that our staff remains
focused on delivering excellent customer service.

Legal and regulatory compliance

The Group strives to comply in all material aspects with the relevant
laws and regulations which are regarded as having a significant
impact on the Group, and did not come across incidence of material
breach or non-compliance during the period under review.

PROSPECT

The performance in the first six months showed that our strategic
turnaround plan developed by the Board at the end of 2016 was
effective. However, the Board remains cautious about the Group’s
performance in the second half of 2018 as it depends on whether
the Group can continue to be diligent in cost control and revenue
increase. The Group will continue the development of different
retail formats to serve different customers with different needs. We
expect to open more retail stores before the end of the year.
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Unaudited Consolidated Results
REMZGEESXEE

The board of directors (the “Board”) of the Company announces the ZHRATZEEE ([EHE ) AMAEBENEAB
unaudited consolidated interim results of the Group for the period RWZARBRGESTHEEN _—_ZT—tF 2R
together with the comparative figures in 2017, as follows: HFOT

CONSOLIDATED STATEMENT OF BEBRBER-XREBX
PROFIT OR LOSS - UNAUDITED

Six months ended 30 June
BZEANA=1THIXEAR

2018 2017
—F-N\F —F-tHF
Note RMB’000 RMB’000
M EE AR¥ T AR¥F T
Revenue A 3 5,256,860 4,982,918
Cost of sales SHE A 11 (4,331,250) (4,113,022)
Gross profit ES| 925,610 869,896
Other revenue H g 4 330,784 305,608
Other net loss Hih g8 558 5 (13,039) (29,680)
Distribution and store operating costs & JE Bt 2% [ & & i 45 (892,239) (837,306)
Administrative expenses THEHRA (136,416) (147,537)
Profit from operations Fea =Sl 214,700 160,981
Finance costs B & R A 6 (54,778) (49,520)
Profit before taxation B B4 A & A 7 159,922 111,461
Income tax Fri8 %1 8 (22,232) (6,571)
Profit for the period attributable AATRRELBEREF
to the equity shareholders of
the Company 137,690 104,890
Earnings per share BRER 9
- Basic (RMB cent) —ER(AR¥ESD) 0.62 0.47
- Diluted (RMB cent) - BB (AR%ED) 0.62 0.47
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Unaudited Consolidated Results
REMZEEHEE

CONSOLIDATED STATEMENT OF PROFIT GnEBREREMEZEWARE
OR LOSS AND OTHER COMPREHENSIVE —RER

INCOME - UNAUDITED

Six months ended 30 June
BZEAA=+HIEAEA

2018 2017
—E-N\F —E—+F
RMB’000 RMB’000

ARBT T ARBTT

Profit for the period attributable to the equity 7< /A 5] B% 3 FE {5 HA S 325 F
shareholders of the Company 137,690 104,890

Other comprehensive income for the period HEARHEMEEKRA
(after tax and reclassification adjustments) (RBERE>EAER)

Items that may be reclassified subsequently to HgnEsEEB52EE
profit or loss:
Exchange differences on translation of financial #®EhEARLME ([HEH])

statements of entities outside the People’s DAONAR B BRE 2
Republic of China (“PRC”) [EHE5 701 4,290

Total comprehensive income for the period AKAFARREMEERA
attributable to equity shareholders of the 2HEWBAEZE
Company 138,391 109,180
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Unaudited Consolidated Results

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION - UNAUDITED

RERZEGRE

TP
% I“z\

REMBRREBR - REX

30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=+H +t=—A=+—H
Note RMB’000 RMB’000
M EE AR®T ARBT T
(Note)
(P 3E)
Non-current assets IRBEE
Property, plant and equipment ME--BENR 10 1,673,215 1,690,445
Interests in leasehold land held for EEHE-EALTHESERE
own use under operating leases 119,624 122,771
1,792,839 1,813,216
Intangible assets B EE 133,392 137,455
Goodwill Gk 2,654,252 2,654,252
Prepaid lease payments for premises  FENYI#HEE 8,481 10,303
Deferred tax assets EIERIEERE 34,972 34,972
4,623,936 4,650,198
Current assets REEE
Prepaid lease payments for premises  FENYIH#HEE 4,005 4,099
Inventories 7E 11 938,599 1,144,710
Trade and other receivables EHERHEME 12 1,087,990 849,084
Pledged bank deposits 2IRBRITHE 51,964 59,865
Cash and cash equivalents BHeERBEEE 138,273 166,115
2,220,831 2,223,873
Current liabilities RBAE
Trade and other payables EENREMENR 13 3,358,413 3,786,001
Contract liabilities aHaE 315,240 -
Bank loans RITEX 14 186,599 229,946
Loans from controlling shareholder EAERREER 15 924,010 913,009
Other loans HtER 43,775 43,402
Obligations under finance leases MEHEESHT 13,559 12,909
Current taxation B HA 5 18 12,688 27,237
Provisions B1E 6,454 7,978
________________________________________________________________________________________________ 4,860,738 5,020,482
Net current liabilites _______ #*A®EE®EZE® . (2639,907) (2,796,609
Total assets less current liabilities = #EERABAE® 1,984,020 1,853,589
Non-current liabilities EnBEE
Obligations under finance leases MEMREST 122,585 129,530
Deferred tax liabilities EEBREEE 33,483 34,489
L 1,1 .. S 164,019
NET ASSETS EEFE 1,827,961 1,689,570
CAPITAL AND RESERVES BEARHE
Share capital % 16(a) 405,726 405,726
Reserves #B 1,422,235 1,283,844
TOTAL EQUITY DB 1,827,961 1,689,570
Note: The Group has initially applied HKFRS 9 and HKFRS 15 at 1 January [fis3: R=ZFE—N\FE—A—HB > KEBEHIHEMNSE

2018. Under the transition method chosen, comparative information
is not restated. Further details are disclosed in note 2 of this report.

B R RERFE K E155 - R AB
BHAE  LREMERTEN - E—FF
BRA R E M E2E -

C.P. Lotus Corporation h#&ERERA R
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Unaudited Consolidated
REMZEEHEE

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

Results

RERERSHBRR-KREFEX

Attributable to equity shareholders of the Company

NSET
Share Share  Revaluation Exchange Accumulated
capital premium reserve reserve losses Total
RA RRE EfhfEfE 5 2R am
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETn ARBTR AR%ETR ARETr AR¥Tn
At 1 January 2018 R=2-\E-5-H 405726 1,933,161 (9,166) 240,605  (880,756) 1,689,570
Change in equity for the six HE-E-NFRA=THL
months ended 30 June 2018: ANERERED
Profit for the period BERER - - - - 137,690 137,690
Other comprehensive R E
income for the period 2ERA - - - 701 - 701
Total comprehensive HERNZE
income for the period WA - - - 701 137,690 138,391
At 30 June 2018 RZB-N\EXA=1H 405,726 1,933,161 (9,166) 241,306 (743,066) 1,827,961
At 1 January 2017 RZZE—tF-B-H 405,726 1,933,161 (9,166) 253,003 (1,059,796) 1,522,928
Change in equity for the six HE-Z-tExA=tHL
months ended 30 June 2017: ~NMARRREE
Profit for the period BRENER - - - - 104,890 104,890
Other comprehensive BREREMD
income for the period T/ - - - 4,290 - 4,290
Total comprehensive BERN2HE
income for the period Nt - - - 4,290 104,890 109,180
At 30 June 2017 RZE—+t&XA=1H 405,726 1,933,161 (9,166) 257,293 (954,906) 1,632,108
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Unaudited Consolidated Results
REMZGEESXEE

CONDENSED CONSOLIDATED CASH FLOW fHHGZSERERERKR - KREX

STATEMENT - UNAUDITED

Six months ended 30 June

BEANA=THLAEAR

2018 2017
—E-N\#F —E—+F
RMB’000 RMB’000
AR T AREF
Operating activities EEEL
Cash generated from operations EEEEZRS 226,850 47,220
PRC income tax paid 2R E B IE (37,786) (21,377)
Net cash generated from EEEBELE
operating activities ZEEFE 189,064 25,843
Investing activities BREEK
Payment for purchases of property, BEWE FER
plant and equipment RE 2N (123,921) (78,839)
Cash inflows arising from other Hihin EEWR
investing activities ZEERA 2,487 2,534
Net cash used in investing activities REEKFERZHEFE (121,434) (76,305)
Financing activities RE K
Net (repayment) of / proceeds from BTGB
bank loans ERZRIEFE (43,345) 28,843
Interest on bank loans and other loans RTERREMERZFE (39,302) (37,014)
Cash outflows arising from other HittmEELE =2
financing activities ReRH (13,203) (13,175)
Net cash used in financing activities MEXBTERAZRESFE (95,850) (21,346)
Net decrease in cash and cash equivalents BeRBeESHEBDEE (28,220) (71,808)
Effect of foreign exchange rate changes SIERES I FE 378 (537)
Cash and cash equivalents at 1 January R—A—BzERERBEEEHE 166,115 186,920
Cash and cash equivalents at 30 June RAA=ZTHZERERREEEE 138,273 114,575
Analysis of cash and cash equivalents RARBA=+THZEEZERS
at 30 June SHEOM
Cash and cash equivalents as disclosed RS ERABRRIEEZ
in the consolidated statement of HENIRESE%E
financial position 138,273 132,575
Bank overdrafts RITEX - (18,000)
Cash and cash equivalents in the condensed fHGAHELSHRERRZ
consolidated cash flow statement ReRRELEH 138,273 114,575

C.P. Lotus Corporation h#&ERERA R
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Unaudited Consolidated Results

REBERZEERE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The interim financial statements are unaudited and have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The interim financial statements are unaudited, but have
been reviewed by the Audit Committee of the Company and
approved for issue by the Board on 10 August 2018.

The interim financial statements do not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the 2017
annual financial statements.

The interim financial statements have been prepared in
accordance with the same accounting policies in the 2017
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2018 annual
financial statements. Details of any changes in accounting
policies are set out in note 2.

As at 30 June 2018, the Group had net current liabilities of
approximately RMB2,639.9 million. In view of the significant
net current liabilities, the directors have given careful
consideration to the future liquidity and performance of
the Group and its available sources of finance in assessing
whether the Group will have sufficient financial resources to
continue as a going concern.

The directors of the Company (the “Directors”) note that
the Group generated net cash from operating activities of
approximately RMB189.1 million for the six months ended
30 June 2018. With the continuing efforts to driving revenue
growth and to reducing operating costs, the Group made
a net profit of RMB137.7 million for the six months ended
30 June 2018.

As at 30 June 2018, the Group had loans from its controlling
shareholder, C.P. Holding (BVI) Investment Company Limited
(“CPH”), amounting to approximately USD139.8 million
(equivalent to RMB924.0 million), which are repayable in
December 2018. On 13 July 2018, the Group entered into
the amendment agreements with CPH to amend the terms of
existing agreements including to extend the repayment date
to December 2020.
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Unaudited Consolidated Results

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

BASIS OF PREPARATION (Continued)

Based on the Group’s business plan and unused loan
facilities on hand, the Directors believe the Group will
generate sufficient cash flows to meet its liabilities as and
when they fall due in the next twelve months. The Directors
also expect that the Group’s ultimate holding company
will consider providing support to the Group to the extent
necessary.

1.

In view of the above, the Directors consider that the Group
will generate sufficient financial resources for its working
capital and capital expenditure requirements and that it will
be able to meet its financial obligations as and when they fall
due. Accordingly, the consolidated financial statements have
been prepared on a going concern basis.

CHANGES IN ACCOUNTING POLICIES

(a)

Overview

The HKICPA has issued a number of new Hong
Kong Financial Reporting Standard (“HKFRS”) and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group’s financial
statements:

o HK (IFRIC) interpretation (“HK (IFRIC)”) 22,
Foreign currency transactions and advance

consideration

° HKFRS 9, Financial instruments

° HKFRS 15, Revenue from contracts with
customers

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

HK (IFRIC) 22 does not have a material effect on
how the Group’s results and financial position for
the current or prior period have been prepared or
presented in this interim financial report.

The Group has been impacted by HKFRS 9 in relation
to classification of financial assets and measurement
of credit losses, and impacted by HKFRS 15 in relation
to presentation of contract liabilities. Details of the
changes in accounting policies are discussed in note
2(b) for HKFRS 9 and note 2(c) for HKFRS 15.
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Unaudited Consolidated Results
M EREEE
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NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

CHANGES IN ACCOUNTING POLICIES
(Continued)

2.

(a)

(b)

Overview (Continued)

Under the transition methods chosen, the Group
recognises the cumulative effects of the initial
application of HKFRS 9 and HKFRS 15 as an
adjustment to the opening balance of equity at
1 January 2018. Comparative information is not
restated.

HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy
or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to
items that existed at 1 January 2018 in accordance
with the transition requirements. The Group has
recognised the cumulative effect of initial application
as an adjustment to the opening equity at 1 January
2018. Therefore, comparative information continues to
be reported under HKAS 39.

Further details of the nature and effect of the changes
to previous accounting policies and the transition
approach are set out below:

() Classification of financial assets and financial
liabilities
HKFRS 9 categorises financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair
value through profit or loss (FVPL). These
supersede HKAS 39’s categories of held-to-
maturity investments, loans and receivables,
available-for-sale financial assets and financial
assets measured at FVPL. The classification
of financial assets under HKFRS 9 is based on
the business model under which the financial
asset is managed and its contractual cash flow
characteristics.
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Unaudited Consolidated Results

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) HKFRS 9, Financial instruments (Continued)

(i)

Classification of financial assets and financial
liabilities (Continued)

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

1.

amortised cost, if the investment is held
for the collection of contractual cash
flows which represent solely payments
of principal and interest. Interest income
from the investment is calculated using
the effective interest method;

FVOCI - recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and
the investment is held within a business
model whose objective is achieved by
both the collection of contractual cash
flows and sale. Changes in fair value
are recognised in other comprehensive
income, except for the recognition in
profit or loss of expected credit losses,
interest income (calculated using the
effective interest method) and foreign
exchange gains and losses. When the
investment is derecognised, the amount
accumulated in other comprehensive
income is recycled from equity to profit or
loss; or

FVPL, if the investment does not meet the
criteria for being measured at amortised
cost or FVOCI (recycling). Changes in
the fair value of the investment (including
interest) are recognised in profit or loss.

There is no material impact on the carrying
amounts of the assets on adoption of HKFRS9.

The measurement categories for all financial
liabilities remain the same, except for financial
guarantee contracts, if any.
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Unaudited Consolidated Results

RERZGEXRE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) HKFRS 9, Financial instruments (Continued)

(i)

(ii)

(iii)

Classification of financial assets and financial
liabilities (Continued)

The carrying amounts for all financial liabilities
at 1 January 2018 have not been impacted by
the initial application of HKFRS 9.

Credit losses

HKFRS 9 replaces the “incurred loss” model in
HKAS 39 with the expected credit loss (ECL)
model. The ECL model requires an ongoing
measurement of credit risk associated with a
financial asset and therefore recognises ECLs
earlier than under the “incurred loss” accounting
model in HKAS 39.

The Group applies the new ECL model to
financial assets measured at amortised cost
(including cash and cash equivalents, trade and
other receivables). As the Group’s credit risk is
limited by the nature of its retail sales model,
this change in accounting policy does not have
a significant impact.

Transition

Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

1. Information relating to comparative
periods has not been restated. The
information presented for 2017 continues
to be reported under HKAS 39 and thus
may not be comparable with the current
period.

2. The determination of the business model
within which a financial asset is held has
been made on the basis of the facts and
circumstances that existed at 1 January
2018 (the date of initial application of
HKFRS 9 by the Group).
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(c)

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts
with customers. HKFRS 15 replaces HKAS 18,
Revenue, which covered revenue arising from sale
of goods and rendering of services, and HKAS 11,
Construction contracts, which specified the accounting
for construction contracts.

The Group has elected to use the cumulative effect
transition method. Comparative information has not
been restated and continues to be reported under
HKAS 11 and HKAS 18. As allowed by HKFRS 15,
the Group has applied the new requirements only to
contracts that were not completed before 1 January
2018.

Further details of the nature and effect of the changes
on previous accounting policies are set out below:

(i) Presentation of contract liabilities

Under HKFRS 15, a receivable is recognised
only if the Group has an unconditional right
to consideration. If the Group recognises the
related revenue before being unconditionally
entitled to the consideration for the promised
goods and services in the contract, then the
entitlement to consideration is classified as a
contract asset. Similarly, a contract liability,
rather than a payable, is recognised when a
customer pays consideration, or is contractually
required to pay consideration and the amount
is already due, before the Group recognises
the related revenue. For a single contract
with the customer, either a net contract
asset or a net contract liability is presented.
For multiple contracts, contract assets and
contract liabilities of unrelated contracts are not
presented on a net basis.
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Unaudited Consolidated Results
RERZEGEHEE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

2. CHANGES IN ACCOUNTING POLICIES 2.

ABERZGE U BRI (F)
BBERZEE (&)

(Continued)

(¢) HKFRS 15, Revenue from contracts with customers (c) EBAEAMK $b’z EHERE15E  FF
(Continued) a2z (E)
(i) Presentation of contract liabilities (Continued) () EREENEZ S ()

To reflect these changes in presentation, the
Group has made the following adjustments at
1 January 2018, as a result of the adoption of

BTRBRELZHMHE
B HAREMRE BT KR
EHEBE155E  AEER

HKFRS 15: —E-NF-A—-B#fH
Pk

a. “Advance receipts from customers” a. AZE—\E—A

amounting to RMB396.1 million as at —H H‘ELISZ;%)EZ

1 January 2018, which were mainly RMEINEEAA

related to sales of prepaid cards and
previously included in trade and other
payables are now shown as a separate
line item as contract liabilities on the face
of the consolidated statement of financial

X #396,100,000
U HEEMEN
8575 B8 B LA AT
AP AEER St
AE REET

position and the estimated related VAT REIYEBEAR
payable of RMB42.7 million is classified EMBRRERNE
under other creditors and accrued HNeFE REMS
charges. KB R IE E R
AEM42,700,000
TR H R
&?Ehéﬁﬁ“*

(i) Other impacts

The Group’s assessment is that the impact
of HKFRS15 in other areas including
customer rights of return, principal vs agent
arrangements, customer financing is not
significant as the respective volume of
transactions are either not material or the new
standard has not led to a change in accounting
treatment.

REVENUE AND SEGMENT INFORMATION

The principal activity of the Group is the operation of
hypermarket stores in the PRC. Revenue represents the net
amounts received and receivable for goods sold by the Group
to external customers, less returns, discounts and value
added taxes.

The Group’s customer base is diversified and there is no
customer with us whose transactions have exceeded 10% of
the Group’s revenue.

All revenue from external customers are generated in the PRC
and all significant operating assets of the Group are located
in the People’s Republic of China (the “PRC”). Accordingly,
the Group has a single operating and reportable segment -
operation of hypermarket stores in the PRC.
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NOTES TO UNAUDITED CONSOLIDATED

Unaudited Consolidated Results

R

FINANCIAL STATEMENTS (Continued)

4.

OTHER REVENUE

1;?'- Z an\ e % =]

RERZGEM B HRRME (E)
4. Hitt=

Six months ended 30 June

BEANA=THLAMEA

2018 2017

—g2-NF c—®-tfF

RMB’000 RMB’000

AR¥ T ARBT T

Leasing of store premises IR ERE RA 282,682 258,446
Other promotion and service income HibiEE R RBE WA 46,300 37,755
Interest income B A 1,708 1,758
Government grants (note) B @B (M EE) 94 7,649
330,784 305,608

Note:
authorities.

OTHER NET LOSS

Government grants represent subsidies received from local

Mzt : BUSHBI RS BUFRA ZER -

Hfth /&5 18 7 88

Six months ended 30 June

HEXNA=THILAEAR

2018 2017
—E-N\F —E—tF
RMB’000 RMB’000
ARET R AREF
Net foreign exchange (loss)/gain E X (E18) aflF5E (16,252) 30,654
Gain/(loss) on the forward foreign RIEHEEHZEF
exchange contracts (note 13) (FB18) (MEE13) 5,001 (58,691)
Net loss on disposal of property, HEVE BERKREZ
plant and equipment EiEFE (1,788) (1,643)
(13,039) (29,680)
FINANCE COSTS 6. BEMX
Six months ended 30 June
BEXRA=THLEXEA
2018 2017
—E-N\F —E—tF
RMB’000 RMB’000
AR¥ET ARBET T
Interest on borrowings: BEXRFE
- Bank loans —RITER 4,978 4,913
— Other loans —HME 38,052 32,101
Finance charges on obligations under MEHEER - MEEHR
finance leases 6,906 7,485
Total interest expense on financial FIRAARBETAEBERZZ
liabilities not at fair value through cRBBEEFE
profit or loss 49,936 44,499
Loan arrangement and guarantee fees BERTHRERER 4,842 5,021
54,778 49,520

C.P. Lotus Corporation h#&ERERA R
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REBERZEREFRE

NOTES TO UNAUDITED CONSOLIDATED RERZGEMHEHRERMETE (E)
FINANCIAL STATEMENTS (Continued)

7. PROFIT BEFORE TAXATION

7. BRBATER

Profit before taxation is arrived at after charging: BRBIADAR B BESE

Six months ended 30 June

BEAA=THILEAEA

Depreciation
Amortisation
- land lease premium
— intangible assets
Operating lease charges
— property rentals
Cost of inventories

2018 2017

—E-—N\HF —E—tF

RMB’000 RMB’000

ARET T ARBT T

e 97,212 93,082

85

- THHEER 3,147 3,147

-\ EE 4,057 4,062
SEEHEE A

—%%%ﬁ%‘i 267,742 239,881

FEHAR 4,331,250 4,113,022

8. INCOME TAX

8. M#B#H

Six months ended 30 June
BEZASA=1THILEAEAR

2018 2017
—F-N\%F —E—-tF
RMB’000 RMB’000

ARBTR ARBTT

Current tax - PRC

BN IE — hE

Over-provision in respect of prior year TFEEBERE (3,431) -
Provision for the period B N 26,767 7,693
Deferred tax i FE B I8
Origination and reversal of EERBBERERE
temporary differences (1,104) (1,122)
22,232 6,571
Income tax is calculated at the rates prevailing in the relevant FrSB R F A RE 2 RITH R
jurisdictions. °
No provision for Hong Kong profits tax has been made 2 \\zx"ﬁ&%[SﬁEA_Jw%EQE\%;%‘
as the Company and its subsidiaries did not generate any EHEEABERIaL > MRAHBER ARG
assessable profits in Hong Kong during the period. BBNEHFHERIE -
Pursuant to the rules and regulations of the Cayman lIslands BEMERER AEMERTHS 2 A0
and the British Virgin Islands, the Group is not subject to any RER  AEEBERFERERKE
income tax in the Cayman Islands and the British Virgin Islands. HEERRBEEEAMSES -
Pursuant to the Corporate Income Tax Law (“CIT law”) of RIEH g%ﬁﬁ/—%ﬁ/ﬁ_(l—ﬁiﬁﬁ\%ﬁ
the PRC, subsidiaries of the Group established in the PRC b7 %xﬁé"fﬁl\ ZHBLE 2
are subject to PRC income tax at 25% (2017: 25%) on_their FERPBLm R B R IR B R TS HUEH25%
assessable profits as determined in accordance with the CIT law. (ZZ—1F :125%) °
Furthermore, under the CIT law, 10% withholding tax is levied %?b;ﬁ@ﬁ:‘%ﬁﬁ’%ﬁiﬁ?  BAERE
on foreign investor in respect of dividend distributions arising LEFREN-FBDNE A — afgﬁﬁ%ﬁ
from a foreign invested enterprise’s profit earned after 1 Hyzmi*uﬁﬂ%??l‘fx’ﬁ%ﬂ)ﬁﬂxm_'ﬁﬁl
January 2008. As at 30 June 2018, the PRC subsidiaries of W10%BEKRED ;ﬁzg?ﬂ%ﬁ s RZ=F
the Group had accumulated losses and therefore no deferred ?/_\E/_\ﬁ =T8> AEEzTENE
tax liabilities were recognised in this regard. 5%%%% EE}’E‘ CH L B LR
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

9. EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of the basic earnings per share is
based on the following data:

ABERZGRE BRI (&)

9. EBEREA
(a) SRERUF
SRR R TSR

Six months ended 30 June

BEAA=THILEAMEA

2018 2017
—E-N\& —E—+tF
RMB’000 RMB’000
AR®T T ARBTR
Profit for the period attributable to A0 B IR SR AL HR R s A
shareholders equity of the Company 137,690 104,890

The weighted average number of shares is calculated
based on the following data:

IR IR BB AT SR G

=1

Six months ended 30 June
BEXNA=tHLEAEA

2018 2017

—B-N\% i

Number of ordinary shares in issue EETzEBRRE 11,019,072,390 11,019,072,390
Number of Series A convertible preference BT ZARGI TR

shares in issue BERKRE 1,518,807,075 1,518,807,075

Number of Series B convertible preference

B#ITZBRIITHRR

shares in issue BERRKRE 3,897,110,334  3,897,110,334
Number of Series C convertible preference ERITZCRI AR

shares in issue BERKRE 3,671,509,764  3,671,509,764
Number of Series D convertible preference BT 2DARYI TR

shares in issue BEBRRE 2,211,382,609  2,211,382,609
Total g 22,317,882,172 22,317,882,172

The holders of the convertible preference shares are
entitled to receive the same dividends as the holders
of ordinary shares.

(b) Diluted earnings per share

The diluted earnings per share for the six months
ended 30 June 2018 and 2017 are the same as the
basic earnings per share as there were no dilutive
potential ordinary or convertible preference shares
outstanding during the period.

10. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment of approximately RMB82,549,000 (six months
ended 30 June 2017: RMB78,839,000).

JRBREERSEATEZAEE
%Hﬁﬁﬁk”ﬁlﬁi*ﬁ BRE Z
|| o

(b) BREFEF

RBE-ZE-NFR-Z-—tF
NA=ZtTHLEZRER  HRA
DA R EA R A I A BB
BUEZEBRRTRRELR
At R#EENEGRERE
AR e

ME -FERSEE

REBER AEEBEYE EERR
B2 RN A AK¥S82,549,0007T (&
2E—+tFEXRA=+THLERER : A
E#578,839,0007T) °

10.

C.P. Lotus Corporation h#&ERERA R
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BMZREEE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

11.

12.

INVENTORIES

During the period, the Group wrote down its finished goods
merchandise by RMB11,311,000 (six months ended 30 June
2017: RMB11,870,000). The write-down is included in “cost

ARBERZERE

Bt 35 SRR MY R (48D

FE
RIBR By - AR 6 8 O

E#11,311,000t (B & —t&ER
A=+tHLtxEA: }\E’#’;‘ﬂ ,870,000

of sales” in the consolidated statement of profit or loss. 7T)  cZRECEBREFEBEERTZ
[SEERAIRA -
=+

TRADE AND OTHER RECEIVABLES 12. H fth FE U K18
30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=+H +=ZA=+—H
RMB’000 RMB’000
ARET T ARBET T
Trade receivables & IE e IR FhIE 91,968 80,333
Rental deposit HEZS 130,196 125,547
Value-added tax recoverable EERFIKOFE 89,267 114,908
Other debtors Han W zhE 121,818 62,514
Amounts due from related companies FEURHBE ¥R IE 654,741 465,782
1,087,990 849,084

Sales to retail customers are mainly made by cash or
credit cards. Credit terms of 30 to 90 days are offered to
related companies and corporate customers with ongoing
relationship.

At the end of the reporting period, the ageing analysis

ZERECHETZURS  HEAE

RFe=Z+TENTHZNE

SBREETHE

SEBRHBALERATER ©

REE=H REEEEZEEREK

of trade receivables due from third parties and related R Eﬁzﬁg"g{ﬁ &ggf‘”{aﬁg(;\zu\

companies, based on the invoice date (or date of revenue WAERBE 2EE)  RN{EEAX
recognition, if earlier) and net of allowance for doubtful debts, ZHRBONNT

is as follows:

30 June 31 December

2018 2017

—E-N\F —E—+tF

AA=+H +=ZA=+—8H

RMB’000 RMB’000

ARBT T ARBTT

Within 30 days =+tHR 159,092 177,742

31 to 60 days =t+—Zx+H 70,662 59,646

61 to 90 days ATt—ZA+H 81,595 58,942

Over 90 days (note) BB+ E () 341,827 148,059

653,176 444,389

Note: Subsequent to the end of the reporting period, Mizr : RNBEEAKRE  SWEMBEELE>

RMB331,038,000 trade receivables due from related
companies were received, which belong to the over 90 days
category in the above ageing analysis.
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Unaudited Consolidated Results
*%—T 1;?'- vaT\ %Il‘z\

NOTES TO UNAUDITED CONSO!_IDATED KRB ZHEEMBERENTT (8)
FINANCIAL STATEMENTS (Continued)

13. TRADE AND OTHER PAYABLES 13. EERHMENKIE

30 June 31 December

2018 2017

—E-N\F —E—+tF

AA=+H +=ZA=+—H

RMB’000 RMB’000

ARET T AR¥ET T

Notes payable EBREE 97,919 97,668

Trade creditors EIEENTIE 2,257,030 2,209,069

Advanced receipts from customers BkEEZFHIE = 396,141

Construction costs payable TRFENFE 226,610 266,881

Other creditors and accrued charges HthENREREREA 567,650 604,255

Amounts due to related companies FEfTHEBE ¥R IE 173,952 171,903

Derivative financial instruments TTE+mI A 35,252 40,084

3,358,413 3,786,001

(@)  Advance receipts from customers mainly represented (@ FEREFZHREXEAREAMN

the unutilised balance of prepaid cards sold by the
Group. As a result of the adoption of HKFRS 15,
these balances are classified as contract liabilities
and are shown as a separate line on the consolidated
statement of financial position (Note 2(c)).

Ageing analysis of trade creditors and notes payable of
RMB2,354,949,000 (2017: RMB2,306,737,000), based on the
invoice date as at the end of reporting period, is as follows:

AEBHEZEHF BANRER
EBMEREERE155E  WE
BREWIEEAEHNEBYBIE
ﬂ%%AMﬁﬁﬁﬁ%AEW?
2(c)) °

RIBEHRRIBBRERS  €EREM
FE 71 A B #2,354,949,0007T (=&
—+tF : ARM"2,306,737,0007T) 2K
BT :

30 June 31 December

2018 2017

—E-NF —E—tF

AA=+H +=HA=+—8H

RMB’000 RMB’000

AR®T U AREF T

Uninvoiced purchases REEBEZKE 609,380 877,391
Within 30 days =+tHR 1,229,270 1,073,575
31 to 60 days =+—Zx+H 176,430 180,619
61 to 90 days At+—Zh+A 129,756 32,394
More than 90 days BENATH 210,113 142,758
2,354,949 2,306,737

At 30 June 2018, the Group had a Foreign Exchange
Contract with a notional amount of USD139,770,000
(2017: USD139,770,000). At 30 June 2018, the fair value
of the derivative financial liabilities in respect of this
Foreign Exchange Contract was RMB35,252,000 (2017:
RMB40,084,000). The Foreign Exchange Contract had a
maturity of less than one year after the end of the reporting
period, and the amount was expected to be payable within
one year.

RZZE-NFEARB=1+H  xEEZ
EEHE4 8% $%45139,770,000
Ex(ZF—+H :139,770,000%
L) e RZE—NFEXNB=+H i
ERfPENTELREAENAREAA
R #35,252,000t (ZZE—tF : AR
#£40,084,0007T) ° W NERE S AR
MEMREREBEOR—ERNT B RIE
BEHAN—FRAZ(T -

ke
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REBERZEERE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

14. BANK LOANS

At 30 June 2018, all bank loans were unsecured and
repayable within one year.

ABERZGE U BRI (F)

14.

RITEM
R-ZB—N\FXA=TH FERTHE
RAEERRRN—FREE -

30 June 31 December

2018 2017

—E2-N\F —F-tHF

AA=tH +=—A=+—8H

RMB’000 RMB’000

AR¥T T ARBT T

Bank loans RITEX 186,599 229,946

As at 30 June 2018, the Group had drawn down bank loans
of RMB186,599,000 in aggregate, bearing interest at six-
month People’s Bank of China Rate (“PBOC Rate”) multiplied
by 1.12 to 1.20, ranging from 4.87% to 5.22% per annum.

As at 31 December 2017, the Group has drawn down bank
loans of RMB229,946,000 in aggregate, bearing interest at
six-month rate of PBOC Rate multiplied by 1.20, being 5.22%
per annum or bearing fixed interest ranging from 4.70% to
5.22% per annum.

15. LOANS FROM CONTROLLING
SHAREHOLDER

At 30 June 2018, the Group had borrowed floating rate loans
of USD139,770,000 (equivalent to RMB924,010,000) (2017:
USD139,770,000 (equivalent to RMB913,009,000)) from its
controlling shareholder, CPH, bearing interest at three-month
London Interbank Offered Rate (“LIBOR”) plus 4.50% to
5.65% per annum. The loans from the controlling shareholder
are unsecured and repayable in December 2018 (“Existing
Loans”).

On 13 July 2018, the Group entered into amendment
agreements with CPH to amend the terms of Existing Loans
agreements, including to extend the repayment date to
December 2020.
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RZBE-NEXA=1+H A&EEE
EEETERES H ARE186,599,000
T FENZEZENEATFERAARRBITA
Z([HFEAARRITIFR) FU1.12E
1.20  BNER RN F4.87%FE5.22% ©

RZE—ttHF+ZRA=+—8"
AEBCREBMBETERERHARK
229,946,000t ' FR R AEH @A A
BARMBITAERFELUL.20 BEF
ZE22%REBEEFFNEN F4.70%E
5.22% o

BAZERRRE R

JH A
E R e |

RZE-NEXNA=+H K
EE S B ER IR RCPHIR it fY5Z
FZEEFHA139,770,0003 T (
A AR ®924,010,0007T) (==
F 189,770,000 T (HER AR
913,009,0007t) ) ' ¥ =@ B B R 1T
BEFE (WMBERTRZERE D) IMEF
4 50%FE5.65%5TE o WIERBRERE
RABBEBAER-_ZE—N\F+= A3
(TRBER] -

|

RZZF-NFEtA+=0 AKHEH
CPHEFT R % - BEREERAE
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Unaudited Consolidated Results

NOTES TO UNAUDITED CONSOLIDATED

REZLZ

FINANCIAL STATEMENTS (Continued)

16. CAPITAL, RESERVES AND DIVIDENDS

i A A g
e ¥R

RERZGEM B HRRME (E)
16. BAE - #FERKRE

(a) Authorised and issued share capital (@ EEREBRITRE
30 June 2018 31 December 2017
—E-N\&F —E—tF
AA=1H +=ZA=+—~H
No. of No. of
Shares Shares
IR MRE
(’000) HK$’000 ('000) HK$’000
(F) TERT () FET
Authorised: EE
Ordinary shares at par BREE.02EB T
value of HK$0.02 each ZEER 34,000,000 680,000 34,000,000 680,000
Series A convertible EREE0.02B T
preference shares at par ZAR AR B LR
value of HK$0.02 each 2,000,000 40,000 2,000,000 40,000
Series B convertible EREE0.02B T
preference shares at par Z BRI E KRR
value of HK$0.02 each 4,000,000 80,000 4,000,000 80,000
Series C convertible EREE0.02B T
preference shares at par ZCRY TR E LR
value of HK$0.02 each 4,500,000 90,000 4,500,000 90,000
Series D convertible EREE0.028 T
preference shares at par Z DRV R E TR
value of HK$0.02 each 2,500,000 50,000 2,500,000 50,000
47,000,000 940,000 47,000,000 940,000
Six months ended Year ended
30 June 2018 31 December 2017
BE-Z-\F HE-Z—tF
AB=THILEAEAR +ZA=+—HI+=EA
No. of No. of
Shares Shares
IR B &
(’000) RMB’000 ('000) RMB’000
(F) AR%¥Tx (F) AR%®Tx
Issued and fully paid: ERTRAR
Ordinary shares EER 11,019,072 215,159 11,019,072 215,159
Convertible preference shares AJ#2 IR 18 %I’ 11,298,810 190,567 11,298,810 190,567
22,317,882 405,726 22,317,882 405,726

C.P. Lotus Corporation h#&ERERA R
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F$?i21%ﬂﬂf\§%bw\

RE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

16. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(a)

(b)

(c)

Authorised and issued share capital (Continued)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at general meetings of
the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

All the convertible preference shares are non-voting
shares. The holders of these shares are entitled to
receive the same dividends as the holders of ordinary
shares. In addition, the holders of these shares
have the right to convert any preference share into
the Company’s ordinary shares at any time at the
conversion ratio of 1 to 1, subject to the minimum
public float requirement as set out under the Listing
Rules being maintained. Adjustments to the conversion
price are only made upon dilutive and other events
which are related to the Company issuing new shares
or convertible debts.

Nature and purpose of reserves
() Share premium

The application of the share premium account is
governed by the Companies Law of the Cayman
Islands.

Under the Companies Law of the Cayman
Islands, share premium is distributable to the
shareholders of the Company provided that
immediately following the date on which the
dividend is proposed to be distributed, the
Company will be in a position to pay off its
debts as and when they fall due in the ordinary
course of business.

(i) Revaluation reserve

The revaluation reserve represents the
difference between the Group’s share of the
fair value of the associate’s net assets and the
Group’s interest in associate on the date the
associate became a subsidiary of the Group.

(iii) Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the
translation of the financial statements of entities
outside the PRC.

Dividends

The directors did not recommend the payment of any
dividend in respect of the period (six months ended
30 June 2017: Nil).
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(a)

(b)

(c)

Bt 35 SRR MY R (48D

16. R& - FERKRE (&)

EERBBITRA (8)
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Unaudited Consolidated Results
REMZGEESXEE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

17. FAIR VALUE MEASUREMENT

(a)

(b)

Financial assets and liabilities measured at fair
value

As at 30 June 2018, the Group had certain derivative
financial instruments - the Forward Exchange
Contract, which is measured at fair value. When
measuring the fair value of an asset or a liability, the
Group uses market observable data to the extent
possible. Fair values are categorised into different
levels in a fair value hierarchy based on the inputs
used in the valuation technique as follows:

Level 1: unadjusted quoted prices in active
markets for identical assets or liabilities
at the measurement date.

Level 2: inputs other than quoted prices included
in level 1 that are observable for the
assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices).

Level 3: significant unobservable inputs.

Unobservable inputs are inputs for which
market data are not available.

The fair value measurement of the Forward Exchange
Contract as at 30 June 2018 is categorised into
Level 2 fair value measurement and is determined
by discounting the contractual forward price and
deducting the forward rate as at 30 June 2018 offered
by the issuance bank. The Group did not hold any
other financial assets and liabilities carried at fair value
as at 30 June 2018 and 31 December 2017.

Fair value of financial assets and liabilities carried
at other than fair value

The carrying amount of the Group’s financial assets
and liabilities carried at cost or amortised cost are not
materially different from their fair value as at 30 June
2018 and 31 December 2017.

During the six months ended 30 June 2018 and the
year ended 31 December 2017, there was no transfer
between level 1 and level 2, or into or out of level 3.

ABERZGRE BRI (&)

17. AREZFE

(a)

(b)

BARBEREZEREERAE

RZB-—NEFEARAB=+H'&&E
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HEHN  LLAREFE - Bt E
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REBERZEERE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

18. CAPITAL COMMITMENTS

Capital commitments outstanding on 30 June 2018 not
provided for in the consolidated financial statements were as
follows:

REZZGEEMBRRMETE (E)
18. BEAXREIE

RZZB-NFERA=+H RESHH
R ABRBZERRENT -

30 June 31 December

2018 2017
—E-N\F —E—tF
ANA=+H +=ZA=+—H

RMB’000 RMB’000

ARBTR AR T

Contracted for 2F 4 2,656 17,581
Authorised but not contracted for EHEEBRETH 749,528 740,304
752,184 757,885

All of the above capital commitments were made in respect of
the establishment of new hypermarket stores and renovation
work on existing stores.
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NOTES TO UNAUDITED CONSOLIDATED

Unaudited Consolidated Results

REZLZ

FINANCIAL STATEMENTS (Continued)

19. MATERIAL RELATED PARTY
TRANSACTIONS

(a)

The Group entered into the following material (@)
transactions with entities controlled by, or related to,

the ultimate holding company, Charoen Pokphand

Group Company Limited (“CPG”), during the period:

i A A g
e ¥R

ABERZGRE BRI (&)

19. EXHBALTZXRE

TEEABERNERGRER
‘A A)Charoen Pokphand Group
Company Limited ([ CPG |) =
Hl,/ HECEZEARSZNOT

Six months ended 30 June

BEAA=1THLXEA
2018 2017
—E-N\F —E—+F
RMB’000 RMB’000
AR TR ARBT T
Continuing related party BEHEHBALZXRS
transactions (note(i)): (M EE(@)) -
Store merchandise sold to Whole $HEE# ™ M@ FWhole Sino
Sino Limited (“WSL”) and its Limited ([WSL]) R &
related entities ERE 438,927 309,510
Store merchandise purchased from R B8 JE 48 75 i B High Orient
High Orient Enterprises Limited Enterprises Limited
(“HOEL”) and its related entities (THOELD) R EERE % 30,058 27,258
Rental income from Chia Tai HEWABEABEEHE
Commercial Real Estate EEBRA T
Management Co., Ltd. TEXEEN R
(“CTCREM?”) and its subsidiary HIB Q) 3,661 3,592
Rental expenses to HEZHXAT
— Shanghai Kinghill Limited (“SKL”) -t EBFHREREBRAT
(=32 ) 9,000 9,000
— Kunshan Xinmin Property —BLEREEHMERRAT
Co., Ltd. 3,904 3,904
- Shantou Xinping Investment —JIETE PR E AT
Consultation Co., Ltd. BRAF 8,014 7,499
Master trademark fee paid to CPG FTEEBRAXZIFCPG 527 495
Logistic services income from CPG YR RE WA BCPGR
and its related entities Hig@t % 1,129 587
Other related party HttEBEALZRS
transactions (note (ii)): (B (i) -
Interest expense payable to CPH CPHINEL Z FI 2 & A 37,270 31,490
Reimbursement of staff costs (note (iii)) &8 AR E (B E(iii)) 8,034 7,561
Allocation of administrative expenses 1T & B LUK &< % Bit FWSL
at cost to WSL and its related & EAHEE 12 (B aii))
entities (note (jii)) 7,516 1,448
Guarantee fee payable to Zheng Xin EREASZNFERSRT
Bank Co., Ltd. BRAF 150 300
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Unaudited Consolidated Results

REBERZEREFRE

NOTES TO UNAUDITED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) (Continued)

Notes:

(i)

(ii)

(iii)

These related party transactions constitute continuing
connected transactions as defined in Chapter 14A
of the Listing Rules and the Company has complied
with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules. In addition,
master trademark fee paid to CPG and logistic
services income from CPG and its related entities are
exempted from the disclosure requirements in Chapter
14A of the listing rules. Since 27 January 2016, store
merchandise sold to WSL and its related entities no
longer constituted continuing connected transactions,
as the share holding structure of CPG has changed.

These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing
Rules, however they are exempt from the disclosure
requirements in Chapter 14A of the Listing Rules.

The employment contracts of certain individuals who
previously worked for the Group but moved to work
for WSL and its related entities on a full-time basis are
retained by the Group. The employment costs of such
individuals were reimbursed by WSL and its related
entities to the Group. Total staff costs are stated net
of such reimbursement.

Furthermore, following the organisation restructuring
in 2013, the Group shared certain administrative
services with WSL and its related entities. The Group
charged the relevant cost to WSL and its related
entities on a cost basis.
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NOTES TO UNAUDITED CONSOLIDATED

Unaudited Consolidated Results
REMZGEESXEE

FINANCIAL STATEMENTS (Continued)

19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

(c)

ABERZGRE BRI (&)

19. EXAMBATZXRES (&)

The Group had the following balances with related (b)

companies:

In addition to the loans from controlling shareholder
disclosed in note 15, the Group had other balances
due from and to other related companies as follows.

T

FEEEBEZLE AR

BRB(RE 15 P72 58 2 FE AT $2 IR AR 3R
RN AEBREMERBRE
WK BAAERMNT o

30 June 31 December
2018 2017
—E-N\F —E—iF
NA=1+H +=—HA=+—H
RMB’000 RMB’000
AR¥T T ARBET T

Due from related companies PE W AEBE E EFRIE
- WSL and its related entities —WSLK HAigR 2 650,558 463,165
- HOEL and its related entities —HOELR Hi@t % 876 345
- CTCREM and its subsidiary —EFEABEERENE AT 3,307 2,272
654,741 465,782

Due to related companies EAHEBAeERE
- CPG —CPG 546 1,082
— WSL and its related entities —-WSLKk HAigRE b % 89,349 99,109
- HOEL and its related entities —HOELR Hi@ b % 17,960 13,157
- SKL and its subsidiaries - L BEREENBE AT 66,031 58,434
— Other related companies - HuaEEeE 66 121
173,952 171,903

Key management personnel remuneration (c) EEEBEAE#MS

Remuneration of key management personnel of the
Group, including amounts paid to the Company’s

directors is as follow:

AEBTEEBEASZHME &

T

BEXNTARBAES RN

Six months ended 30 June

BEAA=THLAEA

2018 2017

—E-N\F —E—+tF

RMB’000 RMB’000

ARET ARBT T

Short-term employee benefits EHEEREA 13,058 11,888
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Disclosure of Interests
EmiEE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests and short positions of the
directors and chief executive of the Company in shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuer as set out
in Appendix 10 of the Listing Rules (the “Model Code”) were as
follows:

(i) Long positions in shares of the Company

EERRSTHRAERKMG 8
%EH;@&E*E%#J%’%ZE?E&
R

RZZB-NFXA=Z1+RH ARAZESBERER
BITHRABRERZRMERG ([ 3256546 1)
EIMRATHREF 2B RMAERE  JIRE
ETRAMET(ETRITAESETESR
SNERESFR) (FRESFH ) EBANARTAR
BRXARARBAHEMEBREZE (EXRES
RBIEXVER) 2 R4 - HEROD R EEZPH
BRBERARBWT :

(i) READBGFRZRG

Approximate

Number of percentage of

Name of directors ESEB shares held shareholding
ER=E

BERGEE BHEML

Mr. Soopakij Chearavanont HEALE 183,240,198 1.66%
Mr. Narong Chearavanont B R e & 183,240,198 1.66%
Mr. Yang Xiaoping BN FEEE 183,240,198 1.66%
Mr. Meth Jiaravanont WREEE 61,080,066 0.55%
Mr. Suphachai Chearavanont i i ke 122,160,132 1.11%
Mr. Umroong Sanphasitvong Umroong Sanphasitvong 7t & 61,080,066 0.55%

(i) Long positions in shares of associated corporations

(i) REBEZEFEZKRSD

Approximate

Name of Number of percentage of

Name of directors associated corporations shares held shareholding

BRE

EEEB HEEEER FERGEE BABEMT

Mr. Li Wen Hai Kinghill Limited 171,428 0.05%
TEBEE

Mr. Yang Xiaoping Kinghill Limited 171,428 0.05%

BANERE

Save as disclosed above, as at 30 June 2018, none of the directors
and chief executive of the Company had any interest or short
positions in shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Disclosure of Interests

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2018, the interests and short positions of the
substantial shareholders and other persons, other than a director or
chief executive of the Company, in shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

RS

R K AEE

ABRRRHMAL
ROFPEE2EERKR

RIE-NEXRA=1+H > KBRREAQAE
ERRETHRAEUIMNZEMALRIEESFK
Bl5E336IR BT HFE 2B MATREE RN AL
AzROREEROPEE2EZER AR N
T

Long positions in shares of the Company RADRBAFEZRAG
Approximate
Number of percentage of
Name of shareholders REEZRE Note shares held shareholding
BRE
i BHERGOEE BHABE D
C.P. Holding (BVI) Investment C.P. Holding (BVI) Investment
Company Limited (“CPH”) Company Limited ( [CPH] ) (1 18,083,521,003 164.11%
Worth Access Trading Limited Worth Access Trading Limited
(“Worth Access”) (I'Worth Access ) (1) 18,083,521,003 164.11%
CPG Overseas Company CPG Overseas Company Limited
Limited (“CPG Overseas”) ([ CPG Overseas |) (1) 18,083,521,003 164.11%
Charoen Pokphand Group Charoen Pokphand Group
Company Limited (“CPG”) Company Limited ([CPGJ) (1 18,450,001,399 167.44%
Note: B EE

(1) Worth Access had declared an interest in the same 18,083,521,003
shares in which CPH had declared an interest by virtue of Worth
Access’ shareholding in CPH. CPG Overseas had declared
an interest in the same 18,083,521,003 shares by virtue of its
shareholding in Worth Access. CPG had declared an interest in the
same 18,083,521,003 shares by virtue of its shareholding in CPG
Overseas and an interest in 366,480,396 shares by virtue of its
shareholding in a subsidiary.

Save as disclosed above, as at 30 June 2018, none of the
substantial shareholders and other persons, other than a director or
chief executive of the Company, had any interest or short positions
in shares and underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO.

(1) Worth Access fii (A #EHCPH 2z IR # 1 [&
¥ #EBECPHE 2 7 218,083,521,003 % &
% - CPG Overseas? ffi & # HWorth
Access 2 I% #& M [E £ #% 518,083,521,003 %
RPHERE - CPGAMEHEACPG Overseas
2 B% FE T [2) 55 % /5 3%18,083,521,003 1% A% 14
REREEE -—XHEQAT 2REMEEE
5 E366,480,396 18 IR 7 %5 o

BRULEREEIN  RAAR=ZZF—-NFRA
=tH  BEARKRERARIDESIHESTH
)\EJ«X%ZE@Ai*ﬁ?%?ﬂ%ﬂmfﬁJ%SSGﬂKﬁ
TREFZETHMATHRENAQBREG KA
BRIPEBEZEERAR -
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Disclosure of Interests
EmiEE

SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option
Scheme”) which was adopted by the shareholders of the Company
in the annual general meeting held on 22 June 2012. The Share
Option Scheme will remain in force for 10 years from that date
unless otherwise cancelled or amended.

The Share Option Scheme was established for the purpose of
providing incentives and rewards to eligible persons who contribute
to the success of the Group’s operations. Eligible persons of
the Share Option Scheme include the Company’s directors and
employees of the Group and those persons that, in the opinion of
the Directors, have contributions or potential contributions to the
Group.

The total number of ordinary shares of the Company which may be
issued upon exercise of all options to be granted under the Share
Option Scheme must not in aggregate exceed 10% of the ordinary
shares of the Company in issue as at the date of adoption of the
Share Option Scheme, being 979,624,307 ordinary shares of the
Company, based on 9,796,243,070 issued ordinary shares of the
Company as at the date of adoption of the Share Option Scheme
in 2012. Such maximum number of ordinary shares issuable upon
exercise of all the share options which may be granted under the
Share Option Scheme now represents 8.89% of the issued ordinary
shares of the Company as at the date of this report.

The maximum number of ordinary shares issuable upon exercise
of the share options granted to each eligible person under the
Share Option Scheme and any other share option schemes of
the Company within any 12-month period is limited to 1% of the
ordinary shares of the Company in issue. Any further grant of share
options in excess of this limit is subject to shareholders’ approval in
advance in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
Directors. In addition, share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
ordinary shares of the Company in issue and with an aggregate
value (based on the closing price of the Company’s ordinary shares
at the date of grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within 21
days from the date of offer (including the date of offer granted),
upon payment of a nominal consideration of HK$10 in total by
grantee.

The exercise period of the share options granted is determinable by
the Directors but shall commence after the grant and end on a date
which is not later than 10 years from the date of grant of the share
options.
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Disclosure of Interests

SHARE OPTION SCHEME (Continued)

The exercise price of the share options is determinable by the
Board, but shall be at least the highest of (i) the Stock Exchange
closing price of the Company’s ordinary shares on the date the
share option is offered; and (ii) the average Stock Exchange closing
price of the Company’s ordinary shares for the five trading days
immediately preceding the date of grant and (iii) the nominal value of
the ordinary share of the Company.

As of the date of this report, there were no share options granted,
exercised, cancelled or lapsed under the Share Option Scheme.

ARRANGEMENT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section “Share Option Scheme” above,
neither the Company nor any of its holding companies or any of its
subsidiaries was a party to any arrangement to enable the directors
of the Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate at the end of or at any time during the six months ended
30 June 2018.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTION, ARRANGEMENT AND
CONTRACT

Save for the transactions as disclosed in the material related party
transactions as disclosed in note 19 to the financial statements of this
interim report, none of the Directors had any material interests, either
directly or indirectly, in any transaction, arrangement and contract of
significance to the business of the Group to which the Company, or
any of its holding companies, subsidiaries and fellow subsidiaries was
a party during the six months ended 30 June 2018.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Mr. Yang Xiaoping, an Executive Director and Vice Chairman of
the Company, has been appointed as a Non-executive Director of
Honma Golf Limited, a company listed on the Main Board of The
Stock Exchange of Hong Kong Limited, since 28 May 2018.
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Corporate Governance
TEER

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions set out in
the Corporate Governance Code contained in Appendix 14 of the
Listing Rules during the period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. In response to specific enquiries with
each of the directors, all of the directors have confirmed that they
complied with the required standard set out in the Model Code for
the six months ended 30 June 2018.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and discussed internal control and financial reporting
matters including the review of the unaudited interim financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

By Order of the Board
Soopakij Chearavanont
Chairman

Hong Kong, 10 August 2018

As at the date of this report,
executive directors, namely Mr. Soopakij Chearavanont,
Mr. Li Wen Hai, Mr. Narong Chearavanont, Mr. Michael Ross,
Mr. Yang Xiaoping, Mr. Meth Jiaravanont, Mr. Suphachai
Chearavanont and Mr. Umroong Sanphasitvong, and five
independent non-executive directors, namely Mr. Viroj Sangsnit,
Mr. Songkitti Jaggabatara, Mr. Itthaporn Subhawong,
Mr. Prasobsook Boondech and Mr. Cheng Yuk Wo.

the Board comprises eight
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Executive Directors

Mr. Soopakij Chearavanont (Chairman)

Mr. Li Wen Hai (Executive Chairman)

Mr. Narong Chearavanont (Vice Chairman)

Mr. Chan Yiu-Cheong, Ed (Vice Chairman)
(Resigned on 28 February 2018)

Mr. Michael Ross (Vice Chairman)

Mr. Yang Xiaoping (Vice Chairman)

Mr. Meth Jiaravanont

Mr. Suphachai Chearavanont

Mr. Umroong Sanphasitvong

Independent Non-Executive Directors
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Itthaporn Subhawong

Mr. Prasobsook Boondech

Mr. Cheng Yuk Wo

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Remuneration Committee
Mr. Cheng Yuk Wo (Chairman)
Mr. Soopakij Chearavanont
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Umroong Sanphasitvong

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Viroj Sangsnit

Mr. Cheng Yuk Wo

Corporate Governance Committee
Mr. Prasobsook Boondech (Chairman)
Mr. Viroj Sangsnit

Mr. Umroong Sanphasitvong

Company Secretary
Ms. Chung Wing Man

Authorized Representatives
Mr. Umroong Sanphasitvong
Ms. Chung Wing Man

Registered Office
Cricket Square,

Hutchins Drive,

P.O. Box 2681,

Grand Cayman KY1-1111,
Cayman lIslands
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Corporate Information
AAE R

Principal Place of Business
21st Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong

Auditors

KPMG

8th Floor, Prince’s Building
10 Chater Road

Central

Hong Kong

Principal Bankers
Standard Chartered Bank (Hong Kong) Limited
The Siam Commercial Bank Public Company Limited

Share Registrars

Hong Kong

Tricor Progressive Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

Cayman Islands

Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman lIslands

Share Listing
The Stock Exchange of Hong Kong Limited
Stock Code: 00121

Company Website
http://www.cplotuscorp.com
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