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Management Discussion and Analysis
BEEE WA

BUSINESS REVIEW

Imperial Pacific International Holdings Limited (the “Company”) is
an investment holding company, and the Company and its
subsidiaries (collectively referred to as the ("Group”)) are principally
engaged in the gaming and resort business, including the
development and operation of integrated resort on the Island of
Saipan.

Gaming and Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC (the
“Licensee” or "IPI"), an indirect wholly-owned subsidiary of the
Company, and the Commonwealth of the Northern Mariana Islands
("CNMI") entered into a casino license agreement in respect of the
exclusive casino resort developer license for the Island of Saipan (as
amended, the “Casino License Agreement”) pursuant to which
the Casino Resort Developer License was granted to the Licensee

subject to the terms and conditions as stipulated therein.

Imperial Pacific Resort Hotel ® Saipan

On 27 November 2015, the Licensee launched the grand opening
of the Temporary Casino within on the first floor of the T Galleria by
DFS Saipan in Garapan, Island of Saipan ("Best Sunshine Live").
The grand opening of Best Sunshine Live supports the Group's
continuous evolution of Saipan into a diversified and world-leading

entertainment and tourism destination.

On 6 July 2017, the Licensee successfully transferred operations of
Best Sunshine Live to the casino portion of Imperial Pacific Resort
Hotel e Saipan and commenced operation on the same day. The
operations of Best Sunshine Live was closed simultaneously. After
the transfer, the Company’s gaming capacity was increased from 48
tables and 141 slot machines at the Best Sunshine Live to 78 tables
and 246 slot machines with maximum capacity of up to 193 tables
and 365 slot machines upon completion of Imperial Pacific Resort

Hotel e Saipan.

On 31 July 2017, the parties to the Casino License Agreement
entered into a written amendment to the Casino License
Agreement (the “Amendment Agreement”) pursuant to which,
among other things, the implementation schedules under the
Casino License Agreement have been amended and the proposal
requirements thereunder have been set out in more details. Details
of the Amendment Agreement have been disclosed in the

announcement of the Company dated 31 July 2017.
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)

Imperial Pacific Resort Hotel ® Saipan (Continued)

During the six months ended 30 June 2018, unaudited VIP table
games rolling of United States Dollars ("US$") 12,793 million
(equivalent to approximately HK$100,284 million) and gross revenue
of approximately HK$3,602 million (six months ended 30 June 2017:
HK$7,300 million) was generated from the operations of Imperial
Pacific Resort Hotel e Saipan, both the VIP table games, rolling and
gross revenue showing a decline compared to the first half of last
year due to the impact of the FIFA World Cup and due to

tightening marker credits.

As amended in the Amendment Agreement, the required date of
completion and initiation of operations of the Imperial Pacific
Resort Hotel ® Saipan has been amended to by no later than 31
August 2018, with a minimum of a 329-room four or five star luxury
hotel, 14,140 square meters of gaming area and other elements

and associated support components.

As a result principally to the termination of construction services by
certain companies and drastic reduction and non-availability of
sufficient skilled and qualified construction labours locally in Saipan
and mainland USA in 2017, the construction of the Initial Gaming
Facility cannot be completed by 31 August 2018.

Given the importance of the Casino License Agreement to the
operation of the Group's only principal activity, IPI has initiated the
application for submission to the Office of the Governor to extend
the completion deadline, in accordance with the process as
provided under the Casino License Agreement. As at the date of
this report, the Directors confirm that the management is in
continuous discussion with the relevant government authorities and
they expect the discussion will continue on or beyond the
stipulated deadline on 31 August 2018. Based on the best of the
information, knowledge and belief, the Directors are of the opinion
that the necessary approval is likely to be granted for the deadline
extension application and the operation of the gaming and resort
business will not be affected. Further announcement(s) will be
made by the Company as and when appropriate or required in
accordance with the Rules Governing the Listing of Securities on

The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
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Management Discussion and Analysis
BEEE WA

BUSINESS REVIEW (Continued)

Imperial Pacific Resort Hotel ® Saipan (Continued)

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors are engaged. As
at 30 June 2018, approximately US$708 million (equivalent to
approximately HK$5,558 million) has been invested in design,
consulting, engineering, construction material and labour. The lack
of the labour situation has been ameliorated tremendously during
the period, we have secured adequate labour supply from Guam,
the Philippines and Taiwan to ensure the need of the construction.

BUSINESS OUTLOOK

Integrated Resort Development

The Imperial Pacific Resort Hotel ® Saipan, perched on the water
front of downtown Garapan, will boast with Michelin Stars, in
addition to the 193 gaming tables and 365 slot machines, and 329
hotel rooms and 15 villas upon completion of construction. An
additional US$58 million has been invested in design and
construction of this super luxurious casino resort which has brought
the total investment to US$708 million by the end of the first half of
2018. With the engagement of a new main contractor and the
labour supply issue being resolved, the Board believes that the
construction work has been back on track.

With the transfer to the new casino completed on 6 July 2017, and
the upcoming opening of the villa part of the Imperial Pacific Resort
Hotel e Saipan, we believe that new customers will continue to be
attracted to Saipan and broaden our client base. We have also
been working closely with gaming promoters and regulators for the
grant of junket operator licenses. Having the advantage of CNMI's
relatively low tax regime, we believe we will be able to offer very
competitive commission rates to potential gaming promoters.

Hotel occupancy and room rates remained high. According to the
Hotel Association of the Northern Mariana Islands (the “HANMI"),
for first half of the calendar year of 2018, average hotel rates
reached a new high of US$153.11 per night with average hotel
occupancy rates of 86.91%, representing growth of US$7.64 (or
5.25%) and drop of 5.29% respectively compared to the same
period of 2017. We currently have 3 villas and 4 yachts in place as
well as hotel rooms secured from local high quality hotels to
provide better accommodations to our VIP customers. We also
expect the successional opening of villas rooms and hotel rooms of
the Imperial Pacific Resort Hotel ® Saipan next year will to a great

extent enhance our capacity to better accommodate patrons.
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Management Discussion and Analysis

BUSINESS OUTLOOK (Continued)

Integrated Resort Development (Continued)

According to the Mariana’s Visitors Authority (the “MVA"), for the
first half of the calendar year of 2018, total visitor arrival to CNMI
declined by 8.8% to 304,640 due to temporary schedule adjustment
of flights from Japan and Korea. Korean visitation has continued to
be the dominating force with market share of 48.4%. Visitor arrivals
from Mainland China remained strong and steady with market
share of 38.0% and growth of 5.2%. Benefiting from Saipan’s
favorable weather, stunning attractions, proximity location and
flexible visa policies, with more hotels room to be built and opened
and more flights to be introduced, we believe visitation to the

Island of Saipan still have great potential.

Debt/Equity Fund Raising and Refinancing

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of this report, the
Company has not yet identified any concrete fund raising

opportunities.

FINANCIAL REVIEW

For the six months ended 30 June 2018, the Group achieved gross
revenue of HK$3,602 million which is principally contributed by the
casino gaming operations. Profit attributable to owners of the
Company for the six months ended 30 June 2018 of HK$79 million,
as compared with the profit attributable to owners of HK$912
million in the corresponding period of last year. Basic and diluted
earnings per share were HK0.06 cent and HK0.03 cent respectively,
as compared with basic and diluted earnings per share were HK0.64
cent and HKO.34 cent respectively in the corresponding period of

last year.
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Management Discussion and Analysis
BEEE WA

FINANCIAL REVIEW (Continued)
Casino Gaming Operations

Bt 5 /8 ()

IRGSER R
TRIBBRE-Z—/\FR-Z—LFXA=T
BEAEAZ RS EREBEE -

The following table set forth the results of the casino gaming
operations for the six months ended 30 June 2018 and 2017:

For the six months ended

30 June

BZEXA=t+HLEXMEA
2018 2017
—B-N\F —T—+F
HK$’'000 HK$'000
TER T
(Unaudited) (Unaudited)
(REEEX) (REEEZ)

(in thousands, except for number of
gaming tables and slot machines
and ETG and percentage)

(AT TTat - B R A FHIAR

ETREBLEE KB DRI

Average number of VIP gaming tables BEEBEGTHEE 30 16
VIP table games rolling =B R EIEH 100,283,756 196,279,291
VIP gross table games win EERRERTE 3,420,358 7,091,474
VIP table games win percentage BEEREERER L 3.41% 3.61%
Average number of Mass Gaming tables RIS EETR 92 E 48 32
Mass games drop RGBT 387,624 463,325
Mass games gross table games win IS ERARTE 124,408 147,369
Mass games win percentage RSB EYREE D 32.10% 31.79%
Average number of slot machines and ETG A F# L E FEE B FHIHE 246 141
Slot machines and ETG handle BFHREFREBRBALTE 520,230 402,175
Slot machines and ETG gross win ATHEEETFREAERNERE 32,698 34,146
Slot machines and ETG hold percentage AFHREREFREEEERE 6.29% 8.51%
Commissions 1B 1,292,956 2,543,961
O 8 Imperial Pacific International Holdings Limited

BEAPFEBERERA R



28
Management Discussion and Analysis
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FINANCIAL REVIEW (Continued) Bt BB ()

Operating Revenue BEWE

The following table sets forth the operating revenue for the six TRIFHZ T NFER-_ZE—+F A=+
months ended 30 June 2018 and 2017. HIEAREAZ &&EWa -

For the six months ended

30 June
BEAA=+HLAEA
2018 2017
—B-N\F —T—+F
HK$’'000 HK$'000
FHERT T

(Unaudited) (Unaudited)
(REER) (REEEZ)

VIP gaming operations EEEYER 3,420,358 7,091,474
Mass gaming operations ISR E TS 124,408 147,369
Slot machines and ETG gaming operations AT # & E TR B ER 32,698 34,146
Food and beverages ZER 24,647 27,232
Gross casino revenue BRS8N = 3,602,111 7,300,221
Less: commissions and complimentary costs  Ja : & M % & MK A (1,387,316) (2,775,735)

2,214,795 4,524,486
VIP Gaming Operations (Gross) EEBEER (HA%5E)

A significant portion of our VIP casino customers is sourced through  F g5 KD EEZRKREAEE 2 152 8
the Group’'s own marketing avenues. Such high-spending VIP %8 - ZE S 8BS E TP —MIFEGE L ¥
players generally receive commission and allowances based on a B D tLERA S MIEE « A AR EER
percentage of the rolling chip turnover. The allowances can be - E8 L A B HEBISHSMELZER -
utilised for expenses incurred on hotel rooms, food and beverages ZEXTIGHEBEEZFNARNEBRSKEERS -
and other discretionary customers- related expenses. The Group's

VIP players are also brought to us via intensive marketing

campaigns.

VIP gaming operations also include premium mass gaming BEBEVEBKMEESHTPBIECER  KEE
operations that do not receive commissions from the Group. TeRZEEINEE -

Interim Report 2018 O 9
2018 FHHE



22

Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

VIP Gaming Operations (Gross) (Continued)

In addition, a minor operation of the Group’s VIP customers has
been sourced via a new licensed junket operator since August 2016.
The establishment of a new licensed junket incentive allowed the
Group to bring in new players which mitigated the Group’s credit

concerns.

VIP rolling chip volume reached approximately HK$100,284 million
(for the first six months of 2017: HK$196,279 million) for the first six
months of 2018. VIP gross revenue was HK$3,420 million (for the
first six months of 2017: HK$7,091 million) with a win percentage of
3.41% (2017: 3.61%). Our VIP customers primarily consist of credit
players. Geographically, most of our direct VIP patrons are come
from China, Hong Kong, Macau and Korea.

Impairment

The gross trade receivables increased to HK$13,703 million (year
ended 31 December 2017: HK$13,278 million) for the period ended
30 June 2018. While the scale of VIP gaming operations had a
significant impact to the Group, the Group regularly reviews the
recoverability of trade receivables to ensure that adequate
impairments are made for irrecoverable amounts.

Impairment of the Group's trade receivables was estimated based
on expected credit losses which has taken into consideration the
collectability of individual customers, debts’ ageing profile, security
provided in the form of front money and guarantee deposits as well
as experience with collection trends in the casino industry and
forward looking factors of the economic and business conditions
and provided provision for impairment on certain customers’ trade
receivables as follows:

(i) as at 30 June 2018, there was no provision for impairment of
trade receivables due from the Group's largest debtor (year
ended 31 December 2017: HK$1,093 million). The provision
for impairment of trade receivables due from the Group's ten
largest debtors amounted to HK$2,456 million (year ended 31
December 2017: HK$1,867 million). The aforementioned
provisions were made based on the expected credit losses,
which includes a review of individual customer’s facts and
circumstances (such as financial position and ongoing
dialogue on settlement arrangements, etc), aging of the
outstanding amounts, securities provided and any

subsequent repayments;
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Impairment (Continued)

(ii)

as at 30 June 2018, the provision for impairment of trade
receivables due from the remaining customers of the Group
amounted to HK$3,295 million (year ended 31 December
2017: HK$2,880 million) arising from regular review of the

overdue balances by the management.

The Board has also prudently benchmarked against its industry

peers on provision of bad debt on trade receivables and

considered that the impairment of trade receivables as estimated

by the Company in the condensed consolidated statement of profit

or loss and other comprehensive income for the period ended 30

June 2018 to be comparable and in line with global industry
standard.

The Board also wishes to elaborate below measures taken by the

Group to recover the trade receivables:

(i)

credit terms extended by the Group are generally 30 days for
gaming operations. The Group's credit and collection
department, along with representatives of the VIP marketing
department, regularly meet on a monthly basis to identify
customers whose debts are due and the VIP marketing
department will make contact with customers for recovery of
the outstanding debts; and

once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group’s management may consider
bringing legal actions against the customers in order to

collect the outstanding debts.

BRI WA DA
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FINANCIAL REVIEW (Continued)

Mass Gaming Operations (Gross)

For the six months ended 30 June 2018, revenue from mass gaming
operations amounted to HK$124 million (for the first six months of
2017: HK$147 million) and mass gaming drop reached HK$388
million (for the first six months of 2017: HK$463 million). Customers
from the mass gaming operations do not receive commissions from

the Group.

Going forward, we will continue to review our mass gaming areas
to maximise table utilisation, to expand or refurbish our gaming
areas, to innovate our gaming products and to invest in
technologies and analytical capability to enhance table productivity

and customer retention.

Slot Machines and ETG Gaming Operations (Gross)
Revenue from the slot machines and ETG amounted to HK$33
million (for the first six months of 2017: HK$34 million) and hold
percentage reached 6.29% (2017: 8.51%) for the six months ended
30 June 2018.

Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximise our casino
profitability. We will also aim to develop technologies to enhance
our analytical capability to help us deliver much more personal and

precision marketing efforts.

Cost of Sales

Cost of sales to the six months ended 30 June 2018 was HK$262
million (for the first six months of 2017: HK$437 million) which
comprise principally the direct casino costs such as half year casino
license fee of US$7.5 million (equivalent to HK$59 million) (for the
first six months of 2017: HK$58 million) and Saipan’s business gross
revenue tax of US$23 million (equivalent to HK$179 million) (for the
first six months of 2017: HK$346 million).

Other income, gains and losses

Other gains and losses for the six months ended 30 June 2018
mainly represents the net fair value gain amounted to
approximately HK$0.2 million (for the first six months of 2017:
HK$0.2 million) on derivative financial instruments and dividend
income from equity investments designated at FVOCI of
approximately HK$0.5 million (for the first six months of 2017: Nil).
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Operating expenses

Operating expenses decreased to HK$1,851 million. The decrease
is mainly attributable to the decrease in impairment of trade
receivables in accordance with the Group’s normal provision of bad
debt policy and management'’s consideration of individually
impaired trade receivables which are unlikely to be recovered.
Operating expenses for the six months ended 30 June 2018 include
net impairment losses of trade receivables of HK$984 million, staff
cost of HK$327 million, and depreciation and amortisations
expenses of HK$80 million.

Adjusted EBITDA

The following table reconciles Adjusted EBITDA to its most directly
comparable HKFRS measurement, profit attributable to owners of
the Company, for the six months ended 30 June 2018 and 2017.

BRI WA DA

B B (&)

EEMX
EERATRESIBEBET - ZRBEBEZHNIR
BAEE —RERBBIRREEERAERNR
BERKE ZERAEEERE - UBERE S
FTRERLAH - HE_T—N\FAA=ZF+AL
NEAZEERSBIERKE ZERFBERESF
FoEEA T EINAN/ ABETUARITE
N0 B EABTT

K EBITDA
TRINBBE-_FT-N\FER_F—tFRA=+
HIEREAKFAREBITDARER AR A LREE
MBREERZFE — ARBHAAREGNZ
iR

For the six months ended

30 June

BZEXRA=+THLEXEA
2018 2017
—E-N\E —EF—tF
HK$'000 HK$'000
FTHET FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Profit for the period attributable

RATFFEAEEHREF

to the owners of the Company 78,977 912,028
Add/(less): m/ CR)
Depreciation and amortisation e RE 79,766 63,255
Casino license fees RIS R IRE 58,791 58,308
Interest income FLEMA - (1
Fair value loss on available-for-sale AREEREZ AR BEBE

investments - 266
Fair value gain on derivative financial EeMIAZ AnBEWRFHE

instruments, net (193) (224)
Finance costs B 112,675 97,079
Taxes Fi1E 89,845 476,449
Share-based payments AR B EME 2 MR X 8,649 9,173
Net foreign currency differences & X =R 21,968 2,389
Adjusted EBITDA (Note) (unaudited) #5858 % EBITDA (Fifa) CRE &) 450,478 1,618,722

H

Interim Report 2018

2018 FHASRE 13



28
Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Adjusted EBITDA (Continued)

Note:

Adjusted EBITDA is used by management as the primary measure of the Group's
operating performance with that of our competitors. Adjusted EBITDA should
not be considered in isolation, construed as an alternative to profit or operating
profit as reported under HKFRS or other combines operations or cash flow data,
or interpreted as an alternative to cash flow as a measure of liquidity. Adjusted
EBITDA presented in this report may not be comparable to other similarly titled
measures of other companies operating in the gaming or other business industry
sectors.

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan, the Company did not have any significant investment,
acquisition or disposal during the six months period ended 30 June
2018 that should be notified to the shareholders of the Company.

Capital expenditure

The Group incurred capital expenditure of approximately HK$312
million (year ended 31 December 2017: approximately HK$2,636
million) during the six months ended 30 June 2018, mainly for
construction of the Imperial Pacific Resort ® Saipan and acquisition

of gaming related equipment.

Bt 5 /8 ()
W EBITDA (&)
B -

EEEBHRAKHALEBITDA  (FALBAEEERMNRFE
HFEERBZETENERIEZ - KAREBITDATEEE
BN LERE  TEMERESVERE LN ZHEFR
KRR EREESHEMEMHEERBSRERE 2
2 AT EBERRIBSREEARID I 2HIT - KRS
FT 2548 FHZE EBITDA R M i & BT E A 48 & 1 £ F s B
TEZRRZEMBUE B ZFEELE -

EARERKBEE
BREBISEREAEBRNIN BE_FT-N\F
NAZTHEREAR  RARLEAEREARF

BREFZEMERRE - WEFHKHESHE -

BEXRMAX

BE_ZT- \FRA=THIANER TEEE
HEARRXAINZASET(BE_Z—+tF+=
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REZBEERIERIERE MBE B AR -
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

The Group monitors capital using a gearing ratio, which is net debt
divided by the adjusted capital plus net debt. Net debt includes
convertible bonds, unsecured bonds and notes, loans from related
parties, other borrowings, trade and other payables and accruals,
less cash and cash equivalents and restricted bank deposits. Capital
includes convertible bonds and equity attributable to owners of the
Company. The gearing ratios as at the end of the reporting periods

were as follows:

BRI WA DA

g JE1) - NE )

RBEERUBER
AEBMBEARREL R CFHEBBRUEHBER
IWFER) BERER - FEBRENBRKRES &
BEREFRER  REEBD 285 - EMbER -
FEU 5 AR SR Ko EL At B M R TE A K FE T SRR &
ReFRSTEMEZRRTENR - BXABRE
ABREF RARRIFHAE AR GER - REREH
RHOEERBLEMT -

Net debt FIERS
Convertible bonds A RES
Total equity R
Adjusted capital IKREER
Capital and net debt BRRFETS
Gearing ratio BERGELZE

Capital structure
During the six months ended 30 June 2018, there was no change to

the authorised and issued share capital of the Company.

As at 30 June 2018, the total number of the issued ordinary shares
with the par value of HK$0.0005 each was 142,984,807,678 (31
December 2017: 142,984,807,678).

30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=tH +-A=+—H
HK$'000 HK$'000
TERT FET
7,227,761 6,701,787
47,764 46,713
3,940,305 3,852,965
3,988,069 3,899,678
11,215,830 10,601,465
64.44% 63.22%

BRRR
HE_ZT-N\FRNA=THLEXER XRFZ
EEMBEBRITIRAL EEE) -

RZE—NFARNA=TH AQRIEKREES
0.00058 T 2 B 31T & AR 42 805 142,984,807,678
B(—ZE—+F+-HA=+—H : 142,984,807,678
f%) -
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to reasonable exchange
rate exposure. However, the Group will closely monitor this risk
exposure and would take prudent measures as and when

appropriate.

Capital Commitments

As at 30 June 2018, the Group had capital commitments of
approximately HK$798 million (31 December 2017: approximately
HK$554 million).

Contingent Liabilities

Save as disclosed in note 24 of the interim financial information, the
Group did not have any other significant contingent liabilities as at
30 June 2018.

Pledge of Assets
As at 30 June 2018, the Group did not have any pledge of assets (31
December 2017: Nil).

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2018 was 2,150
(31 December 2017: 1,756).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as provident fund.

BBl ()

HMNEE R B LB

AN 2 55 5 E BB RETEST - At -
AEEATRYABELRR - AT - AREEE
PIEAR XA - B R I 1t -

BRAESE

RZB-NFRA=1TH  AEEZEREELD
78EEAET(ZE—tF+_A=+—H: 4
554 B&ETT) °

HAREE
SR B IS BRI M 24 A EE I RZF—N
FRAAZTH AREYEEFAEMBERARAE

& o

BEEHEA
RZZ—N\FARA=1TH AEBLTEETMEE
AR CE—F+-_A=+—H 8-

B8 & HEBUeR

RZTZ-N\EXA=+H AEEREBEEA
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SHARE OPTION SCHEME

On 27 June 2013, the existing share option scheme was adopted
(the “Share Option Scheme"). The purpose of the Share Option
Scheme is to enable the Group to attract, retain and motivate
talented participants, including employee, officer, agent, consultant
or representative of any member of the Group to strive for future
development and expansion of the Group. The Share Option

Scheme shall be valid and effective for a period of ten years.

At the beginning of the six months ended 30 June 2018,
1,852,178,272 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new share of the Company (“Share”))
and 13,623,880,768 Shares, being 9.53% of the Shares then in issue,

were available for issue.

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be

granted if such grant would result in the 30% limit being exceeded.

Other Information

B AERTE

RZZ-—=FRAZTLtH XRFRRNEEE
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AEERE BERABAREAH228E 8
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BRESHAER  RBNEINAEE 2 RRERK
3t - BT B Z AN AR A TF

REBEE-Z-NEXA=ZTHLENEAY B
BE NS AERT 8745 1,852,178,272 {7 BE AR AE 14 R 1718 (&
MERER TERERSAEARFRE-—RAAA
RS ([RR42 1)) » 10748 13,623,880,768 A% B 15 (BT
R E BTG 2 9.53%) A 31T
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Other Information

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Movement of the share options under the Share Option Scheme HZE-Z—N\E,NA=+HILNEA @ BEREST
during the six months ended 30 June 2018 is as follows: Z|IB T EREZEESWT
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2018 Granted Exercised Lapsed 2018 (HKS)  Grant Date Exercise Period
it i
it 2013 B/ It 2183 it
SHAEN -B-8 ERH Bfif BAN AAZTH (B7)  HEAE s
I e e e e e e
Directors
-]
Ms. Cai Lingli 3521212 - - - 3521212 022 18June 2015 18 June 2018 — 17 June 2025
(resigned on 3501212 - - - 3501212 022 18June 2015 18 June 2019—17 June 2025
20 August 2018) 3521212 - - - 3521212 022 18June 015 18 June 2020— 17 June 2025
3501212 - - - 350212 022 18June 2015 18 June 2021 — 17 June 2025
2,664,000 - - - 2,664,000 0.15 5 April 2017 5 April 2018 — 4 April 2027
2,664,000 - - - 2,664,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
2672000 - - - 2672000 015 SApil 2017 5 Apri 2020 — 4 April 2027
ERELT “E-RERATIA “E-\ENBTNBECECRENATLA
(R=Z-\& “T-RERATIA “E-NENBTNBECECREAATLA
NAZTEER) ZT-RERATIA CECRERAT\BECECREAATHA
ZE-RERATIR TR -ERETN\RECECRERATHA
“Z-+ERATA “5-/\ENARAZ-E-+ENARA
ZT-+ERATA “E-NEMARAZ-E-LEMARA
“T-tERATA “E-EENARAZ-T-ENANA
Ms. Xia Yuki Yu 3501212 - - - 3521212 022 18 June 2015 18 June 2018 —17 June 2025
3501212 - - - 350212 022 18June 2015 18 June 2019 — 17 June 2025
3501212 - - - 3521212 022 18 June 2015 18 June 2020 — 17 June 2025
3521212 - - - 3521212 02 18 June 2015 18 June 2021 — 17 June 2025
2864000 . - . 2464000 015 5Apil 2017 5 April 2018 — 4 Apil 207
2,664,000 - - - 2,664,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
2672000 - - - 2672000 015 SAprl 2017 5 Apri 2020 — 4 April 2027
ia Yuki Yu £ ZE-RERATIR E-NERATNREZECREAATLE
ZE-RERATIR “E-NENATNREZECRFAATLA
ZE-RERATIA CECERERATNRECECREANATLA
ZE-RERATIA ZEC-ERATNRECECREAATLA
“E-tEmATA “5-\EmARAZ-T-+EMANA
“E-tEmATA “E-N\EMARAZ-Z-+EMAMA
“T-+ERATA CECTENARAZ-ECLENANA
Mr. Teng Sio 6,660,000 - - - 6,660,000 015 SAprl 2017 5 April 2018 — 4 April 2027
6,660,000 - - - 6,660,000 0.15 5 April 2017 5 April 2019 — 4 April 2027
6,680,000 - - - 6,680,000 015 SAprl 2017 5 Apri 2020 — 4 April 2027
ThExE “E-tEmARA “5-\EmARAZ-T-+EMANA
“E-tEmATA “E-N\EMARAZ-Z-+EMAMA
“T-+ERATA CE-TENARAZ-ECLENANA
Mr. Robert James Woolsey 286,753 - - - 286,753 015 SApil 2017 5 Apri 2018 —4 April 2027
286,753 - - - 26,753 015 SAprl 2017 5 Apri 2019 — 4 April 2027
27614 - - - 27614 015 SAprl 2017 5 Apri 2020 — 4 April 2027
Robert James Woolsey ZE-tFMARA ZE-)\fMARAZ-E-LEMARA
ik “E-tEmATA “E-N\EMARAZ-Z-+EMAMA
“T-+ERATA CECTENARAZ-ECLENANA
2.2
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Other Information

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2018 Granted Exercised Lapsed 2018 (HKS) ~ Grant Date Exercise Period
it ]
ZE-)F Bitd/ = St it
$8ERH -B-8 BEM B B&X RAZTH (Bm)  RHER s
L' ' | |
Mr. Ng Hoi Yue 66,600 - - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
86,600 - - - 66,400 015 SAprl 2017 5 Apri 2019 —4 April 2027
66,800 - - - 66,800 015 SApil 2017 5 April 2020 — 4 April 2027
mET£E “E-tEMARRA 5 \EMARAZ-E-tEMARA
ZE-LEMARRA ZE-NERMARAZCECLEMARA
ZE-YEMARA ZECREMARAZCECLEMARA
Mr. Tso Hon Sai Bosco 66,600 - - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
86,600 - - - 66,400 015 SAprl 2017 5 Apri 2019 —4 April 2027
66,800 - - - 66,800 015 SApil 2017 5 April 2020 — 4 April 2027
EEEEE “E-tEMARRA 5 \EMARAZ-E-tEMARA
ZE-LEMARA ZE-NERARAZ-ECLEMARA
ZE-YEMARA ZECREMARAZCECLEMARA
Mr. Lee Kok Leung 66,600 - - - 66,600 015 SApil 2017 5 April 2018 — 4 April 2027
86,600 - - - 66,400 015 SAprl 2017 5 Apri 2019 —4 April 2027
66,800 - - - 66,800 015 SApil 2017 5 April 2020 — 4 April 2027
FERRE “E-tEMARRA 5 \EMARAZ-E-tEMARA
ZE-LEMARA ZE-NERARAZ-ECLEMARA
ZE-YEMARA ZECREMARAZCECLEMARA
Employees 13183784 - - 1146363 1720148 022 18June 2015 18 June 2018-17 June 205
13,183,784 - - 11460363 1720148 02 18June 2015 18 June 2019-17 June 2025
13183784 - - 114636% 1720148 022 18June 2015 18 June 2020-17 June 2025
13183784 - - 1148363 1720148 02 18June 2015 18 June 202117 June 2025
73,065,392 - - 30w 42,025,663 015 SApril 2017 5 Apri 2018-4 April 2027
73,065,392 - - 30979 42,025,603 015 SApil 2017 5 April 20194 April 2027
73,284,8% - - 313298 42,151,914 015 5Apil 2017 5 April 2020-4 April 2027
8 ZE-1ERATR 25 N\ERATNREZECREAATLR
ZE-1ERAT/R ZE-MERATNREZECREATHA
“E-RERATIR CECRERAT\RECECREAATLA

ZT-RERATIA CECERATNRECRCRERATHR

Z3-tEMmARA Z5-/\EmARRE-ECrENARA

Z3-t§mARA ZE-NEBARARECECrEMARA

“Z-YEMARRA CECEERARAZCS-tEMARR
Interim Report 2018 1 9
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Other Information

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2018 Granted Exercised Lapsed 2018 (HKS) ~ Grant Date Exercise Period
it it
“E-)NE Bl “E-NE fikE
SHEEN -B-8 ERE Bfif B&M ABZTH (B7)  REAH s
I e e e e e e
Other Participants 1,120,000,000 - - - 1,120,000,000 01055 3December 2014 3 December 2014-2 December 204
56,049,120 - - - 56,049,120 02 18June 2015 18 June 2018-17 June 2025
56,049.120 - - - 56,049.120 022 18June 015 18 June 2019-17 June 2025
56,049,120 - - - 56,049,120 022 18June 2015 18 June 2020-17 June 2025
56,049,120 - - - 56,049,120 022 18June 2015 18 June 2021-17 June 2025
950,000 - - - 950,000 025 26 November 2015 26 November 2016-25 Noverber 2025
950,000 - - - 950,000 025 26November 2015 26 November 2017-25 Noverber 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2018-25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2019-25 November 2025
55,395,119 - - 976,802 54418317 015 SAprl 2017 5 April 2018-4 April 2027
55,395,119 - - 976,802 54418317 015 SAprl 2017 5 April 20194 April 2027
55,561,482 - - 979,73 54,581,746 0.15 5 April 2017 5 Apri\ 2000-4 April 2027
AfhsHE Z3-METZAZA E-NF+-BZRE-Z-MFT-ACA

“Z-RERATIA Z5-\ERETNRECECRERATHA
“E-RERATIA ZE-NERATNAEIECREAATHA
“E-RERATIA 7’% 7¢/\ﬂ+/\5§: “HENATLE
“Z-RERATIA “EC-ERAT\BECECREAATHA
ZE-RET-ACEAE CRVET-ACTARECECRET-ACTER
ZI-REt-BotRA 0 ZE-LET-EoRRE
ZE-RET-ACtRE CE-NET-ACTARE
“E-RET-ACHAR CENET-ACfRAEC A_ﬂﬁ' Az +ﬁ5

ZE-tEMALA “E-\5EALRE-E_+FMANA
ZE-tEMATE E-NERATAZ-E_tENANA
ZE-tEMATRA CECEEMATAZ-E-+ENANA
Total 1852178272 - - 142000284 1,710,177,988
it

During the period under review, no grantee had exercised any 7 [EIE A - #fE AR ATTE M EBAEE - Wi
share options, no share options were granted and 142,000,284 B f& #2 £ &£ 1 - 11 142,000,284 15 B % 4 2 26
share options lapsed. As at 30 June 2018, there were 1,710,177,988 %« RZZE— N\FEXA=1+H - RIBERKET2
share options outstanding pursuant to the Share Option Scheme 5 1,710,177,988 17 B& B4 i1 AR 771 (B0 BE A% F Bt
(each option shall entitle the holder of the option to subscribe for  FEER T A ARER| 28 —IRFALD ) ©

one new Share).

H
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV the Securities and Futures Ordinance
("SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Listing Rules (the “Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

Long positions in the ordinary shares/underlying shares of the

Company:

Other Information

EERFETHRAEBRKRSG HERSD
RESH2BERKR

RZZE—N\FARAA=ZTH FSEZFTLEZETHA
BRARA] R EBEEE (E& R EHFLEBEED
(BERBEHM ) EXVE) 2B - HHEERD
REFHHEE ()AREES LB EAEXVEBE
7 K89 BMGSUR AR R LB P (B A IR IR
HFRBMEGRINBBIGERERRRIRIEREEG 2
RRSORE) () AREBES REEEDIEXVES
26 352 & F0 A Z Gk il 2 B RE A 5 3k (i) ZBAR R
imﬁ%%ﬁim% TAEFETBESFRHNR
PRI (TSP R BAAR DB R B A A 2 o
MARBEMT

RARR LB 8RR <478

Number of Percentage of
Shares/ issued share
Long position/ underlying capital of the
Name of Director Capacity Short position shares held Company
Frisike, RN
BEEnR g2 R/ %A HERGBE ERTREEAL
' ' ____________________|
Ms. Cai Lingli (resigned on Beneficial owner Long position 22,109,088 (Note 1) 0.02%
20 August 2018)
ZEBRT(R=T—/\F EanAA 30 22,109,088 (FfizE 1) 0.02%
NRZ+BEHE)
Ms. Xia Yuki Yu Beneficial owner Long position 383,109,088 (Note 2) 0.27%
Xia Yuki YuZ £ BRHEBA e 383,109,088 (Ffi2) 0.27%
Ms. Cui Li Jie Interest of controlled  Long position 90,588,749,280 63.36%
corporation
ERALE FEEEEEE B 90,568,749,280 63.36%
Interest of controlled  Short position 3,268,733,333 (Note 3) 2.29%
corporation
REHEmER KR 3,268,733,333 (H17E3) 2.29%
Mr. Teng Sio | Beneficial owner Long position 20,000,000 (Note 4) 0.01%
To&ERE EanfAA 30 20,000,000 (Pfi5E4) 0.01%
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

SHARES AND DEBENTURES (Continued)

E%&i%ﬁﬂzkéﬂﬁﬁ - {E R R 12
AND SHORT POSITIONS IN SHARES, UNDERLYING RE&3hoRZR AR &

Long position/

Name of Director Capacity

EEaA &% BR/ KR

Short position

Mr. Robert James Woolsey Beneficial owner Long position

Robert James Woolsey 5t & ERBEBA )
Mr. Ng Hoi Yue Beneficial owner Long position
hETRE ExBAA iR

Beneficial owner

A A

Long position

iR

Mr. Tso Hon Sai Bosco

EEBEEL

g
E\I

Beneficial owner

BEREAA

Long position

1A

Mr. Lee Kwok Leung

Notes:

—

On 18 June 2015 and 5 April 2017, 14,109,088 share options (after share
options adjustments) and 8,000,000 share options were granted to Ms. Cai
Lingli pursuant to the Share Option Scheme respectively.

2. On 18 June 2015 and 5 April 2017, 14,109,088 share options (after share
options adjustments) and 8,000,000 share options were granted to Ms. Xia
Yuki Yu pursuant to the Share Option Scheme respectively.

3. Inventive Star Limited had granted options over its shares of the Company
at the exercise price of HK$0.24 per share, exercisable to purchase a
maximum of 3,268,733,333 shares.

4. On 5 April 2017, 20,000,000 share options were granted to Mr. Teng Sio |
pursuant to the Share Option Scheme.

5. On 5 April 2017, 861,120 share options were granted to Mr. Robert James
Woolsey pursuant to the Share Option Scheme.

6. On 5 April 2017, 200,000 share options were granted to Mr. Ng Hoi Yue,

Mr. Tso Hon Sai Bosco and Mr. Lee Kwok Leung respectively pursuant to
the Share Option Scheme.

Bt

Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
FisR 1%,/ RN
HERO#HE ERTRABDL
861,120 (Note 5) 0.00%
861,120 (MEES) 0.00%
200,000 (Note 6) 0.00%
200,000 (Fff&£6) 0.00%
200,000 (Note 6) 0.00%
200,000 (Fff&£6) 0.00%
200,000 (Note 6) 0.00%
200,000 (Fff&£6) 0.00%
RZE—AFAATN\BEZZ—tFMARH ' £

BREZ T BREBEERE S5 RIE1% 14,109,088 {7 B %
1 (AR RE SR 1% ) 1 8,000,000 17 & AR 4E -

R_ZE—RAFNA+NBER=Z—tFMNARA "
Xia Yuki YuZ TR IR B AR iR B 9 B X 14,109,088
1 BB AR (A BB AR M 9L 1% ) 1 8,000,000 17 B AR 42 -

Inventive Star Limited B Ft 42 R I 15 3% 1 B A #e
TEHARRENRTEESROUBLRERS
3,268,733,333 % %15

—tFMARA - T HESRERIEBRE S
zé% 20 000,000 17 i AL ©
MZZF—+4FPAAAB  Robert James Woolsey %t

ER R B AR AT 2R 861,120 1) FE AR HE -

R-ZZ—+&WARA  BEThE BEELLER
BRI ERIR BB AR MERT 8] 5 B & $R 200,000 17 B8 A%
T o

H
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2018, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the SFO and none of the
Directors, the chief executive of the Company nor their associates
(as defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2018, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or

underlying shares of the Company:

Other Information

EERFETHRAEBRKRSG HERSD
RESH2BERKE (&)

B bR EEIN RZE—-NFRA=1+H " #
BEESAREBEESFLHERAFEXVEBE2R3D
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(EER EMRA)RARBRD - ARB R
AR (E& RESF M EERGISE XV E) HHEE K
D REHF  BATAEMERIORE M (@) AR
BEFLIEHROIEXVIBET7 8D EMAMAR
AN (BRERNEBESHARTIETHR
ABRIBEES LS EROIA B IR RBHGAE
BHEDRIOXR)  Kb)BREREF MR K
15 32EEEARRRFEZERMA © H(Q) B
RIFLETRAFAEH LT RARERTETESFIHN
R2E ST RIZBANAN X B] S B 52 P o
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Other Information

SUBSTANTIAL SHAREHOLDER (Continued) FERKRE)
Long positions in the ordinary shares/underlying shares of the AR RQRIEEAL FEEIL(D 2 178 ¢
Company:

Approximate

Long position/ percentage of
Name of shareholder Capacity Short position ~ Number of shares interest
BREE HE %) HRr/ KA RDEE BMOEZEDL

Inventive Star Limited (Note 1) Beneficial owner Long position 90,588,749,280 63.36%
Short position 3,268,733,333 2.29%
(Note 2)
Inventive Star Limited (FJ5E1) EmEB A 5= 90,588,749,280 63.36%
KRB 3,268,733,333 2.29%
(Ff7E2)
Ms. Cui Li Jie (Note 1) Interest of controlled Long position 90,588,749,280 63.36%
corporation Short position 3,268,733,333 2.29%
(Note 2)
EBN Lt (1) RIEFLEE R e 90,588,749,280 63.36%
KR 3,268,733,333 2.29%
(MH3E2)
Mr. Ji Xiaobo (Note 3) Interest of controlled Long position 128,071,500,000 89.57%
corporation
Ao R ST A (M5 3) SEGEE R e 128,071,500,000 89.57%
Super Champion Global Limited  Beneficial owner Long position 128,000,000,000 89.52%
(Note 3)
BEIRKER AT (FEE3) EmEEA TR 128,000,000,000 89.52%
Notes: fHsE -
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie. 1. Inventive Star Limited HEBRLZ T2 EERHA -
2. Inventive Star Limited had granted options over its shares of the Company 2. Inventive Star Limited 2 5t AR 2 &) B 17 7% BB AR AEE -
at the exercise price of HK$0.24 per share, exercisable to purchase a TEEEERENIRTEESROUETEESRZ
maximum of 3,268,733,333 shares. 3,268,733,333 %A% 17 ©
3. Super Champion Global Limited is wholly and beneficially owned by Mr. Ji 3. HBERKERARALERLELEERER M8
Xiaobo and Super Champion Global Limited held the convertible notes BRI EBR AT FEEARNTNEITASEA
issued by the Company in the principal amount of HK$400,000,000 which 400,000,000/ 7T 2 Al A MG 2218 - M2 E 1 TEAERE 5
were convertible to 128,000,000,000 conversion shares if the underlying ¥akE - BIIA] 348 A 128,000,000,000 A% 3 AR 1D -
conversion rights were exercised in full.
24 Imperial Pacific International Holdings Limited
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SUBSTANTIAL SHAREHOLDER (Continued)

Save as disclosed above, as at 30 June 2018, no person (other than
a Director or chief executive of the Company) had registered an
interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this report.

DIRECTORS’ BIOGRAPHICAL INFORMATION
Executive Directors

Ms. Xia Yuki Yu (“Ms. Xia"), aged 45, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a few key subsidiaries of the
Company. She has over fifteen years of experience in the public
relation and marketing industry. Before joining the Group, Ms. Xia
held executive positions in various enterprise groups operating in

the gaming industry.

Other Information

FERR#)

R EXPEEEIN RZFE—N\FARA=TH"
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K HENRBIE 336 RB T REFZERIORE
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EXBEEERARF LHES ©

NREFERE
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SEH - AR EMRAUREEFTERNZA

TR -

EEEREER

BITES

Xia Yuki YuZ+ ([XiaZz £ |) * 455% » EEZE AN
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Other Information

DIRECTORS’ BIOGRAPHICAL INFORMATION
(Continued)

Executive Directors (Continued)

Mr. Teng Sio | (“Mr. Teng”), aged 37, joined the Company in
November 2015 and has been appointed as an executive Director
of the Company with effect from 18 April 2017. Mr. Teng has solid
experience in his roles as senior human resources management in
sizable organisations of different fields. Prior to joining the
Company, Mr. Teng served as a senior HR executive at one of
Macau's leading gaming-integrated resort complex (a complex with
over 20,000 current employees). Under his supervision, he had led
the team from pre-opening planning to successful openings during
his years of service as senior management of the HR department.
Mr. Teng is a bachelor degree holder in management. He is also a
qualified trainer certified by Box Hill Institute and an expert certified
by DDI, a global human resources consulting firm, in target
selection.

Ms. Cui Li Jie ("Ms. Cui"), aged 60, has been appointed as an
executive Director of the Company with effect from 4 May 2017.
She has been engaged in real estate projects and building
materials trading, and has gained extensive experience in
investment. Ms. Cui is also the sole director and sole shareholder of
Inventive Star, the controlling shareholder (as defined in the Listing
Rules) of the Company.

Independent Non-Executive Directors

Mr. Ng Hoi Yue (“Mr. Ng"”), aged 54, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is a fellow member of The Institute of
Chartered Accountants in England and Wales, the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants. He has been practising as a
certified public accountant in Hong Kong since 1989. Mr. Ng is
currently an executive director and the Deputy Chief Executive
Officer of Asian Citrus Holdings Limited (stock code: 73) and an
independent non-executive director of Emperor Cultural Group
Limited (stock code: 491) and Ulferts International Limited (stock
code: 1711), all are companies listed on the Stock Exchange.

ESZEREER (7

HITESE (&)
TLEEENTRED 3375 RZZE—RF
+—AMBARAT YA -_ET—+EMA+/\BiE
BZAARERBHNTES - T HERTRITHEZ
AHEBREESRANEREERE T AAES
B RMBARAIR - TEENRF—FRIE
KRIFRLREERN (BB HIB20,000%5EE)EE
BRANBERITBRAER - EEEANERIESHK
KIB RN HEZEBRN 2FHERETEINE
RNFAEYAEEEWHELBEKIE TEE
FEEEBE T ENM o 255 Box Hill Institute 387
ZEEBEREIE  REIRANEREBER#EDDI
Rz BEKERER -

ERAZIT (Bt O BEZEAEELRT
WITEE BT tHFRANARES - HE
BIEEEHEEEREMES  YTRIEEFTEHA
BEFEELR  ERTNMARAB 2 ERRKE
(F& 2 MR AN Inventive Star 2 M —E = K& I
— R o

BYEHITES

hETRE(MEE] 5458 BRERARRT
BIUFRTEE B-_T—=F+—HA=-+—H
AR - WARRRE LB TR EmBe
EREHMAGMEAARETMAEERER
AN NFREBBREAEX S IIE-
hAEERBETRMNREZRBERAR(BRNHAK
5% 73) CHITESERATRAHNAREEXLE
EEBEER AR (BRI - 491) REEEEAR
REN(BRMARSR 1) ZBIIFRTES - FfA
NEHREE R T -

o

H
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DIRECTORS' BIOGRAPHICAL INFORMATION
(Continued)

Independent Non-Executive Directors (Continued)

Mr. Tso Hon Sai Bosco (“Mr. Tso”), aged 53, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He is currently a partner with
Messrs. Tso Au Yim & Yeung, Solicitors and has been a Hong Kong
practising solicitor since 1990. Mr. Tso received his Bachelor of
Laws degree from King's College London. He is currently an
independent non-executive director of Legend Strategy
International Holdings Group Company Limited (stock code: 1355),
a company listed on the Stock Exchange. He was an independent
non-executive director of China Fortune Investments (Holding)
Limited (stock code: 8116), a company listed on the Stock
Exchange, for the period from 21 May 2007 to 31 July 2015.

Mr. Lee Kwok Leung ("Mr. Lee"), aged 64, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (formerly known as
Opes Asia Development Limited) (stock code: 810) since 8 May
2014, and the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) since 9 October 2014.

Other Information
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Other Information

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the six months ended 30 June 2018, the Company was in
full compliance with the Code Provisions set out in Appendix 14 of
the Listing Rules (the “CG Code"), except for the following
deviation:

Code Provision A.2.1

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The Company currently does not
have any officer with the title chief executive. At present, Ms. Xia
Yuki Yu, being the Chairperson and an Executive Director of the
Company and who has considerable industry experience, is
responsible for the strategic planning, formulation of overall
corporate development policies and managing the businesses of
the Group. Notwithstanding the aforementioned, the Board will
review the current structure from time to time and as and when
appropriate if candidate with suitable leadership, knowledge, skills
and experience is identified, the Company may make the necessary

modification to the management structure.

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
the general meetings and develop a balanced understanding of
the views of shareholders. Due to other engagements, two
independent non-executive Directors of the Company, Mr. Lee
Kwok Leung and Mr. Robert James Woolsey, were unable to attend
the annual general meeting of the Company held on 25 June 2018.
However, the Board believes that the presence of the other
independent non-executive Directors at such general meeting
allowed the Board to develop a balanced understanding of the

views of shareholders.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. The Company had
made specific enquiries of all Directors regarding any non-
compliance with the Model Code during the period under review,
and received confirmations from all Directors that they had fully

complied with the standards as set out in the Model Code.

DIVIDEND
No dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil) is recommended by the Board.

AUDIT COMMITTEE REVIEW

An audit committee of the Company has been established for the
purposes of reviewing and providing supervision over the financial
reporting process and internal controls of the Group. The audit
committee comprises three independent non-executive Directors.
The Group's condensed consolidated financial statements for the
six months ended 30 June 2018 have been reviewed and approved

by the audit committee.
By order of the Board
Imperial Pacific International Holdings Limited

Xia Yuki Yu
Executive Director

Hong Kong, 30 August 2018

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.

Other Information
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Independent Review Report

B ERBE

P>
EY::

To the board of directors of Imperial Pacific International
Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 32 to 84 which comprises the condensed consolidated
statement of financial position of Imperial Pacific International
Holdings Limited (the “Company”) and its subsidiaries as of 30
June 2018 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and fair presentation of interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

30 August 2018

Independent Review Report
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28
Condensed Consolidated Statement of Profit or Loss And Other Comprehensive Income

ERREREEREMEEKER

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

Six months ended 30 June

BEAA=THLEAEA

2018 2017

“E-N\E —T+F

Notes HK$'000 HK$'000

KizE TER TET

(Unaudited) (Unaudited)

(REER) (REEZ)

(Restated)

(FE5)
1 O

Revenue Wzs 4 2,214,795 4,524,486

Cost of sales HEKAK (261,716) (436,738)

Gross profit EH 1,953,079 4,087,748

Other income, gains and losses, net FEMBA - Yas R EE (34) 12,835

Selling and marketing expenses HERTIEHERY (26,678) (31,428)

Operating and administrative expenses KSR THRY (1,815,376) (2,920,315)

Share-based payments RO AER Z IFHEX (8,649) 9.173)

Finance costs B%E A 6 (112,675) (97,079)

(Loss)/profit before tax BRBEAT (B518) R 5 (10,333) 1,042,588

Income tax credit/(expenses) FERiES/ (AX) 7 89,310 (130,560)

Profit for the period attributable to ANFEEAE AEGSRER
owners of the Company 78,977 912,028

H
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Condensed Consolidated Statement of Profit or Loss And Other Comprehensive Income

AR EEREMEERER

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

Six months ended 30 June

BEAA=THLEAEA

2018 2017
—B-N\F —F—tF
Note HK$'000 HK$'000
izt TR THET
(Unaudited) (Unaudited)
(REER) (REER)
(Restated)
(£=751)
-
OTHER COMPREHENSIVE HEt2ERA/ (B8
INCOME/(LOSS)
Other comprehensive income/(loss) to be reclassified REZIAMEFHBEEEZ
to profit or loss in subsequent periods: Hiz2mbA/ (B#) :
Available-for-sale investments: AfHERE
Changes in fair value AAEEEY - (8,529)
Reclassification adjustments for loss on disposal SABRZHERHRNERE
of available-for-sale investments included in the BEZENHERAR
profit or loss - 266
- (8,263)
Exchange differences on translation of foreign BEBINEBEECERZE
operations 35,396 34,012
Net other comprehensive income to be reclassified ~ RERPHENHEZEEZ
to profit or loss in subsequent periods Hin2ERAFE 35,396 25,749
Other comprehensive loss not to be reclassified RERHHIEENHERER
to profit or loss in subsequent periods: ZEMPHEES
Equity investments designated at fair value through 38 AR AR BEFALMEE
other comprehensive income: WAZBAIRE -
Net movement in fair value reserve ARBERBEDHTE (35,682) =
Net other comprehensive loss not to be reclassified ~ REEHEIEEN I HEER
to profit or loss in subsequent periods ZEMEEERFE (35,682) =
OTHER COMPREHENSIVE (LOSS)/INCOME HMAHMEE () WA
FOR THE PERIOD (286) 25,749
TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE A2 F#H A2 ERALE
TO OWNERS OF THE COMPANY 78,691 937,777
EARNINGS PER SHARE ATTRIBUTABLE FRARBARESREAN
TO OWNERS OF THE COMPANY 9
Basic A
— For profit for the period — BN 0.06 cent 1l 0.64 cent il
Diluted 5
— For profit for the period — BRER 0.03 cent &4l 0.34 cent 7Bl

H
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Condensed Consolidated Statement of Financial Position

B4R & A B AR L &

As at 30 June 2018
R=_Z—\FA=+H

30 June 31 December

2018 2017

—E-N\F —E—+tF
ARA=E+H +tZA=+—H

Notes HK$'000 HK$'000
ihE=s F#ExT T
(Unaudited) (Audited)
(REBEZ) (&%)

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Prepayments, deposits and other
receivables

Available-for-sale investments

Equity investments designated at fair value
through other comprehensive income

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Prepaid land lease payments

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Derivative financial asset

Restricted bank deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Accruals, other payables and deposits
received

Derivative financial liabilities

Other borrowings

Loans from related parties

Convertible bonds

Unsecured notes

Tax payable

Total current liabilities

FRBEE

Y% - B KRS 10
TEfT L E IR 11
TEN IR - 12 REMER

KB

A HERE
BEBIRAN EEF A
EERAZRAELE
REFRIBAE

FRBEERE

REEE

FEfT A EFRIR 11
EE

FEWE 5 iR K 12
TERFRIE « &e REMERK

KIE

PTHEEMEE 17
SR HERITIFE K

HeRBEeEEY

mBEERE

REBAE

BB SRR 13
FERTRUE - HALE IR
FEWIES 14
PTETMAE 17
H g3 15
REBE A 2ER 16
AR ESH 17
AR IR IR 18
FEBIIE

mBREEE

5,892,355 5,468,239
180,591 181,967
280,110 352,963
- 82,464
46,782 _
630,818 504,784
7,030,656 6,590,417
3,895 4,526
37,336 25,768
7,951,469 8,531,023
251,063 204,030
212 1,010
68,656 -
123,149 284,520

8,435,780 9,050,877
100,263 78,623

5,711,028 6,931,685

42 1,033

1,303,699 1,189,492
180,731 197,593
47,764 -

1,176,900 -
702,569 664,775

9,222,996 9,063,201

H
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Condensed Consolidated Statement of Financial Position

R B AR & B FS AR 3R

As at 30 June 2018
RZE—\FEAA=1H

30 June 31 December

2018 2017
—E-N\EF —T—tF
RNA=+H t=—A=+—H
Notes HK$'000 HK$'000
= FHBxT T
(Unaudited) (Audited)
(REER) (fe=Z)
1 O
NET CURRENT LIABILITIES REEEFEE (787,216) (12,324)
TOTAL ASSETS LESS CURRENT EEAERABAR
LIABILITIES 6,243,440 6,578,093
NON-CURRENT LIABILITIES eI =i
Other borrowings H i f& 7R 15 1,595,755 773,350
Loan from a related party RE T 2B 16 78,080 151,764
Convertible bonds AR (E A 17 - 46,713
Unsecured bonds and notes HEIKHESE R ER 18 629,300 1,753,301
Total non-current liabilities FRB R MR 2,303,135 2,725,128
NET ASSETS BEEFE 3,940,305 3,852,965
CAPITAL AND RESERVES BEAXE #E
Share capital P& 7N 19 71,492 71,492
Reserves i 3,868,813 3,781,473
TOTAL EQUITY ERERS 3,940,305 3,852,965
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Condensed Consolidated Statement of Changes in Equity

ARG ESEEE R

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

Attributable to owners of the Company

LN IN
(Accumulated
Convertible Share Share Investment [osses)/
Share notes premium option Exchange reserve retained Total
capital reserves account reserve reseve  (recycling) eamings equity

THRRE B RIE RaRE (ZHER)/

e i fER BE BEiEE  (AER)  REEN s
HKS000  HKS00D  HKSOOD  HKS000  HK$000  HKS000  HK$00  HKS(000

TR TR THL ThR TR ThT TR TEL
- __________________________________________________________________________________| ]

At 1 January 2017

Profitfor the period
Other comprehensive income/
(loss) for the period:
Changes in fair value of
avallable-for-sale
Investments, net
Exchange differences on
translation of foreign
operations

Total comprehensive income/
(loss) for the period

Issue of shares upon conversion
of convertible notes

Equity-settled share option
arrangements

Transfer of reserve upon the
lapse of share options

At 30 June 2017 (unaudited)

RZF—t%-A-H

HAEH
ANEBZERA/

(B8):

A ERE
MBE
28

BEBIEHEL L
EXER

AN2ElE/ (5R)
k]
REATARSE
[iE:Gpd v
BEEERRETS

BREXSELRE

R=F—tFRA=1H
(REER)

086 1480332 1987719 50714 Q37) (14600 (1088) 2860897
- - - - - - MM 91208

. . - - - 6,263 - (6,263

- - - - 34,012 - - 34012

- - - - 3,012 B2y 91208 9T

866 N - - - - BI

- - - 9173 - - - 9173

- - - 932 - - 93 -
AR 148033 22657%+ B89 31705 (28 204115 408950

H

3 6 Imperial Pacific International Holdings Limited {#Z X ¥ B ZER B R A A



28
Condensed Consolidated Statement of Changes in Equity

BRGEER BB R

For the six months ended 30 June 2018
BE_ZT— \FA=THIEAEA

Attributable to owners of the Company

ROTREAEL
Investment  (Accumulated
Convertible Share Share reserve losses)/
Share notes  premium option  Exchange (non- retained Total
capital reserves account reserve reserve  recycling) eamings equity
TEREE Kt BRE RERE (RtER)/

BA fit HER e EXRE (FT7EK)  REEA L 4
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i TiEn TER Tin TR FiEn TiEn TR TiEn

At 31 December 2017 (audited)

Impact on initial application of
HKFRS 9

Adjusted balance as at
1 January 2018
Profit for the period

Other comprehensive income/(loss)

for the period:

Change in far value of
investments designated
at fair value through other

comprehensive income, net

Exchange differences on
translation of foreign

operations

Total comprehensive income/
(loss) for the period

Equity-settled share option
arrangements

Transfer of reserve upon the
lapse of share options

At 30 June 2018 (unaudited)

RZF—tE+-A=1-H

(&%) 71492 1480332 2,265,796 70,792 34,368 - (69,815) 3,852,965
R e 23
EL% A - - - - - (33,589) 33,589 -

RZE-\§-A—H
BB 71492 1480332 2,265,796 70,792 34,368 (33,589)  (36,226) 3,852,965
BREd - - - - - - 78,977 78977
HREMRERN/
(B8):
ERAEAAEETA
Eh2ERAZEE
ZAREERE FE
- - - - - (35,682) - (35682
BERIEBELL
EfZE
- - - - 35,396 - - 35,396

BR2ERE/ (FiB)
] - - - - 339% (568 78977 78691
EntERRERH

B} . - 8,649 - - - 8,649
EREXDRELEE

(6,393) - - 6,393 -

W2 N\ERAZHA
(~MEEH) 71492 1,480,332F 2,265,796 73,048% 69,764* (69,271)* 49,144 3,940,305

* These reserve accounts comprise the consolidated reserves of  * IERERE RS- \FRA=THZHEH&F

HK$3,868,813,000 (31 December 2017: HK$3,781,473,000) in the B MBARRER N 2 47 & {5 3,868,813,00078 7T (72 =
condensed consolidated statement of financial position as at 30 June T—+tF+=A=+—H :3,781,473,000/&7T) °
2018.
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Condensed Consolidated Statement of Cash Flows

BRGEEHTRER

For the six months ended 30 June 2018
@:I:—? }\f‘f/\ﬂ +EIJJ:/\ .)E]

Six months ended 30 June

BEAA=1THIEAEA

2018 2017

—E-N\F —EF—tF

Note HK$'000 HK$'000
B &E FET FHT

(Unaudited) (Unaudited)

(REER) (REEZ)
e

7= 7 o

Net cash flows used in operating REXBIAZ R @mE#58
activities (619,236) (248,807)

CASH FLOWS FROM INVESTING REREXEKZEERE

ACTIVITIES
Purchases of items of property, plant ~ BEE¥% - KE &K&HE

and equipment (296,306) (1,224,623)
Additions to prepaid land lease TR+ 3 78 & FRIEIE AN

payments - (69,996)
Disposal of subsidiaries HEHTB AR 21 - 110,610
Increase in restricted bank deposit PR FIERIT I S AN (68,656) -
Proceeds from disposal of HER HEERE

available-for-sale investments FT{S 7k 18 - 1,369
Other investing cash flows HtgEReRE 585 15
Net cash flows used in investing HEXBFRA 2R RS FE

activities (364,377) (1,182,625)

CASH FLOWS FROM FINANCING REBMEXKZEERE

ACTIVITIES
Proceeds from other borrowings E M (&R RIE 1,158,727 921,884
Repayment of other borrowings BREMER (223,334) (148,000)
Loans from related parties RE R 2B 5,000 -
Repayment of loans from related parties EZ&X BRI 2B (95,926) (23,000)
Proceeds from issue of convertible notes 217 A] # iR Z 4% 115 5238 - 46,000
Proceeds from issue of unsecured notes 1 Tﬁ?ﬁﬁ%ﬁ;ﬁﬁ?@rﬂ( 32,795 828,693
Other cash flows arising from MEEREA HtWEeRE

financing activities (56,511) (45,467)
Net cash flows from financing activities B&XBFB 2R R = FE 820,751 1,580,110

H
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Condensed Consolidated Statement of Cash Flows

FRAGERERER

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

Six months ended 30 June

BEAA=1THIEAEA

2018 2017
—E-N\F —EF—tF
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

NET (DECREASE)/INCREASE IN CASH RE&RIRESEEY

AND CASH EQUIVALENTS (R, /0 F e
Cash and cash equivalents at s BHeRREEED
beginning of period
Effect of foreign exchange rate EXFFHoTE  FHE

changes, net

CASH AND CASH EQUIVALENTS AT HA2RE$BRE$ZEY

END OF PERIOD

ANALYSIS OF BALANCES OF CASH B &eRBESZEYELIT

AND CASH EQUIVALENTS
Cash and bank balances B KIRTTH R

(162,862) 148,678
284,520 93,945

1,491 829
123,149 243,452
123,149 243,452
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

2.1

CORPORATE INFORMATION

The Company was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is Suites 7001, 7002 and 7014—
7016, 70/F., Two International Finance Centre, No. 8 Finance
Street, Central, Hong Kong. The Company's shares are listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

During the period, the Group are principally engaged in the
gaming and resort business, including the development of an
integrated resort on the Island of Saipan, Commonwealth of
the Northern Mariana Islands (“CNMI").

In the opinion of the Directors, Inventive Star Limited, a
company incorporated in the British Virgin Islands, is the
ultimate holding company of the Company and Ms. Cui Li Jie

is the ultimate controlling party.

BASIS OF PRESENTATION

Despite that the Group had net current liabilities of
HK$787,216,000 and capital commitments of approximately
HK$798,321,000 as at 30 June 2018 as detailed in note 23 to
the interim financial information, the Directors consider that
the Group will have adequate funds available to enable it to
operate as a going concern, based on the Group's profit
forecast and cash flow projection which, inter alia, take into
account the past actual operating performance of the Group

and the following:

(@) subsequent to the end of the reporting period, the
Company has raised new unsecured loans for an
aggregate amount of approximately HK$462,850,000
from independent third parties, of which
HK$350,000,000 is repayable within one year and
HK$112,850,000 is repayable in the second year;

2.1

RAREHR
RRARDRBERE-NAN—FRRERA
RIEFMK L AR EERBIR AR o Eikf
W% =5 R i 3k A Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda * 1 & &=
DEEMBARBARREEETSHBIES R
L ZHR701 7001 ~ 7002 & 7014-7016 % ©
RRABRMNDRBEBHERXZFIBIRA A ([
RAETDERLET ©

HiR > AEBZZNEEERERNER
BREERILISECHHESHAB(TIEFTED
M) ZRSHEERN -

EEA45 0 Inventive Star Limited (R B E
pe 3= TR AVAA/NE D= ¥ N/NTb=> - $ 211
WA MERKRL L AEIZEFIA

2HEE

REASKBR T —N\FA=+HZRS
B &% 5 5787,216,00058 7T K2 & R EPEL
#5798,321,0004 7T (53l A 2N &= B P R B 7%
BHEE23) EEERA  BEAKEZ
wmATEA KRB REEN - AEEHFE TR
BEEHUBECE ALY  WEFR(H
FERB)AEEBTERLERARTIE
BEAEZE:

@ RMEHRE NARBBEYE=F
RSN EERERBLBEDNDR
462,850,000 % 7T+ H A 350,000,000 7
JLAR —FR{EE M 112,850,000 7%
TCAINZBREE —F(EE

40
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Notes to Interim Financial Information

2.1 BASIS OF PRESENTATION (Continued)

(b)

subsequent to the end of the reporting period, the
Company has raised a new unsecured interest-free loan
of HK$40,000,000 from a related party;

subsequent to the end of the reporting period, Inventive
Star has issued letters of undertaking to the Company,
pursuant to which Inventive Star undertakes that a
notice of redemption will not be issued to the Company
before February and March 2021 for redemption and
payment of the outstanding principal amounts of
HK$784,600,000 and HK$392,300,000, which were
originally due for redemption in February and March
2019, respectively, of the unsecured notes issued by the
Company in 2017 together with accrued interest

thereon;

Inventive Star and its related parties have agreed to
provide continuous financial support to the Group by
way of additional finances and not to demand for
repayment of any amounts due to them until the Group
is in a financial position to repay without impairing its

liquidity position; and

the management is in discussion with other potential
investors to secure long term financing for the

remaining construction of the integrated gaming resort.

IPI'a wholly-owned subsidiary of the Company, is principally

engaged in the development and operation of an integrated

gaming resort facility in Saipan. Pursuant to the Casino

License Agreement Amendment No.5 entered between IPI

and the Commonwealth Lottery Commission of the

Commonwealth of the Northern Mariana Islands dated 31

July 2017, IPl is required to complete the construction of, inter

alia, a minimum number of hotel rooms, gaming area, food

and beverages outlets, retail and meeting space, villa hotel

etc. (the “Initial Gaming Facility”) by no later than 31 August

2018.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

2.1 2HEEG)

b) MIWEHRR - AQF B EETRF
¥R 2 25 540,000,000 8 7T

© REREEIKRE * Inventive Star A AR A
A B A E - B I Inventive Star
TGN _E-_—F_AR=RH
ARG ERBAH - ABERARRQ
AT —tFBRITCEERERERX
AR EE AN & % 5 711 784,600,000 7T K
392,300,000 T E R EFTAIS - %5
EBRRR-_ZE-NF-_HAK=HEH
fEE o

(d) Inventive Star X @t F E R B & B
BB E AR B R ERENEEL
Mg EREEEAENEE 2 KA
BEERSEZHMBRARAEESH
FEMIEREERTBESRRAAILE
X

() EEEHEHEMBEREEETHR
UBGEMRE  T2EARNEREKS
BRE R o

IPIEEZEREFEENSERKBEGAELE
BRAYT R HE o R IR IPIERIL 55 B 55 40 A & Bt 30
2 Bt A 1H ¥ Z B & (Commonwealth Lottery
Commission) FTEI V BEAR - —+F+ A
=+ —BZREFERIGRIEFTE S5 » IPI
BAR—_ZE—N\FN\A=+—HpI5EKREE(H
HEE)REHERNBERR BRE £
#lE ZERERERE IEBESE(TEE
ER &) o
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Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018
@:I:—? }\f‘f/\ﬂ +E|J_t/\ .)E]

2.1

BASIS OF PRESENTATION (Continued)

As a result principally to the termination of construction
services by certain companies and drastic reduction and non-
availability of sufficient skilled and qualified construction
labours locally in Saipan and mainland USA in 2017, the
construction of the Initial Gaming Facility cannot be
completed by 31 August 2018.

Given the importance of the Casino License Agreement to
the operation of the Group's only principal activity, IPI has
initiated the application for submission to the Office of the
Governor to extend the completion deadline, in accordance
with the process as provided under the Casino License
Agreement. As at the date of approval of this interim report,
the Directors confirm that the management is in continuous
discussion with the relevant government authorities and they
expect the discussion will continue on or beyond the
stipulated deadline on 31 August 2018. Based on the best of
the information, knowledge and belief, the Directors are of
the opinion that the necessary approval is likely to be granted
for the deadline extension application and the operation of

the gaming and resort business will not be affected.

Accordingly, the interim financial information has been
prepared on the going concern basis which assumes, among
other things, the realisation of assets and satisfaction of

liabilities in the normal course of business.

2.1 2HEEG)

E-ZT—+tF RAEEANRETARKL
MRS MEIS T LR AL A fER L
WiRZ RAZAREEREETA @ AEE
FREHNEREEZN - N\FENA=+—
B ATSERK °

ERNREGERBBAYAEEE -T2 XK
SENERIE - IPRIBEREGERBHERTE
WEFFMBAE 8 RRERTAHR - RA
MEREHE R EERRAEEELES
Eﬂﬁkﬁ?’f%?%% BETH R - RETRPAM
WEIRZE—N\FNA=+T—HZEEHR
iZf%:%ii‘“ REBEARM - BBRREEE
1)ﬁ—ra IE R BAIR B RB IR K AT g M LA - 18
EREBNRBEEIGRIFE -

Bt PHMBEHCREELEEER
2 BRREPEEBE)NATEKBRRZTER
BEREBERAE -
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Notes to Interim Financial Information

2.2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES

The interim financial information has been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange and Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA™).

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the year
ended 31 December 2017.

The accounting policies and the basis of preparation adopted
in the preparation of this interim financial information is
consistent with those adopted in the Group's annual
consolidated financial statements for the year ended 31
December 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
(which include all Hong Kong Financial Reporting Standards,
HKASs and Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance, except for the adoption of the new and revised
HKFRSs as disclosed in note 2.3 below.

This interim financial information has been prepared under
the historical cost convention, except for equity investments
designated at fair value through other comprehensive income
and derivative financial instruments, which have been
measured at fair value. This interim financial information is
presented in Hong Kong dollars (“HK$") and all values are
rounded to the nearest thousand except when otherwise
indicated.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

2.2 EHEERSETEE

mh HREA 5 B R T AR IR B SR P RE 5 T AR AP
BT ANZERRBERERBEGTMAER
oz BE G ERIZE 345 [ I KRS

PP BERL T EREFREVERRAT —
DEREEE WEREAEEHRE_T—+
FH_A=1t—BLFEZFEHFLNBR
= —DFBIE -

R B F T I TS B BT RN & 5t R S iR
HEERAEEHRE_T—+F+_-A
=+ —BUEFEZ FELEE P BRRARMR
EB ARFERAMBHRRDRIERE
SEEIAERM I BEMBERE LR (B
PREBRRMBREEL - BEGEA RE
B) ZEREBERM A RAULEFELQT
B B ERREmEL - B T XPIRE23
P B 2 #ra] RARMERT BB B 15 & 2 RIRR
S o

BRIEERBANBEFALMBEZEEBAZR
ARERBRARBEFEZTESRIA
S 1tk Z R ERRE 75 B B DR 52 AR AR
2o BRRAHBE  LLFPHMBERTIA
B2 MEEMEELREE&ROTT
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The Group has adopted the following new and revised
HKFRSs for the first time for the current period’s interim
financial information.

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers

Amendments to HKFRS 15 Clarifications to HKFRS 15
Revenue from Contracts with
Customers

HK(IFRIC)-Int 22 Foreign Currency Transactions
and Advance Consideration

Annual Improvements to ~ Amendments to HKFRS 1 and
2014-2016 Cycle HKAS 28

The Group applies, for the first time, HKFRS 15 Revenue from
Contracts with Customers and HKFRS 9 Financial Instruments
that require restatement of previous financial statements. The
nature and effect of these changes are disclosed below.

Several other amendments and interpretations are applied for
the first time in 2018, but do not have significant impact on
the interim financial information of the Group.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS
18 Revenue and related Interpretations and it applies to all
revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new
standard establishes a five-step model to account for revenue
arising from contracts with customers. Under HKFRS 15,
revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

2.3 SERERRESS

REBRANERE 2 B A 15 BB B IR LA
THE REIERT BB S 2R -

FEMBHREER  RONARZZ
5258 (BFTA) DR E

BB S LR EETA
FO5R

BB B HREER HKEEFE M
F 155

BB S LR BB 2R
%155 (7] 2A%) FE 155K EER

N:

BRI 2 BE

B (ERPB®RE IEIZREN
wEZ8g) RE
— IR 229%

—E-mEE BRUHREER
—FNFHAY F1EREBE
Z FEUE ZERIIZE 28 5%

CHEN)

AEBEHRERAE LB REERF 1555
KEEFEA Nz "B B REEE
So@ TA BREAREEIBEZMB
BR - ZEEHPIHERTEREWT -

RINBRET MREBER - /\FHERE
R EHARE PR BERLBEAY
2 .

ERMBBRERNEISHERAEEFE
AW a2
BEEMBREENFISHTRAEEGE
AIENRERES A - B GHERF 185
e M EERE - BEHERNERPANEL
ZFB WS - FRIFZF A BN E i 2R
- BIVERIGR o ¥T2ERIRES A8 2 B
NEFANELEZWRSALR - RIEBEFBWH
HEERIE55 - Wikt RIRE TR
A& PR B Y RS A R P EL
ZRESHRETHER

H
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Notes to Interim Financial Information

2.3 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

HKFRS 15 Revenue from Contracts with Customers
(Continued)

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs

directly related to fulfilling a contract.

Under HKFRS 15, gaming revenue represents the net
difference between gaming wins and losses. Commissions
related directly to customers are recorded as a reduction to
gaming revenue. Gaming contracts include a performance
obligation to honor the patron’s wager and typically include a
performance obligation to provide a product or service to the
patron on a complimentary basis to incentivise in exchange

for points earned under the Group's loyalty programs.

For wagering contracts that include products and services
provided to a patron in exchange for complimentary
commissions or points earned under the Group's loyalty
programs, the Group allocates the estimated stand-alone
selling price of the points earned to the loyalty program
liability. The loyalty program liability is a deferral of revenue
until redemption occurs. Upon redemption of loyalty program
points for Group-owned products and services, the stand-
alone selling price of each product or service is allocated to
the respective revenue type. For redemption of loyalty
program points with third parties, the redemption amount is
deducted from the loyalty program liability and paid directly
to the third party.

o A B 3 LB R

For the six months ended 30 June 2018
HE_ZT—N\FA=+HIEAR

2.3 S ERERBEESE &)

ERUBHEE
A as ()
ZERERERFELHE - AEERKZER
ELREAREEFPENRZMENREEE
KAER - %R TRET B KIS & KR ERIMK
AREBEITAOERBBEORAANK -

RIS RKEEFE

REFBMHHRELERF 155 - B MKaRE
BRNamEER M FER  EREATP
HEAZMECERABE K IR - B A
HWERETEP TIZENEER —RERE
REBEREPIRHERIREAMBREARE
B DA B PTRENE D 2 BRI E AT

S EIE R E P R A an RS AR IR AN S 18
BB EIRBARBED 2 TERHME
AEBEDEPTREED 2 B EBEEER
HtEAE - SRS AEAEEBRESL
B ZRIEW S - RAKREEAR 2 Em KRS
ﬁé@ﬁ&%ﬁ%?r;ﬂffi“fé EEMIRE 2 ES
EEH DR Hﬁz EE‘J FAE =T
AR Jri\ﬁ*" C#EE B S HTEE
1;?%%%5&321#%%573 °
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oA B 3 LB R

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 B BERKEESS &)
DISCLOSURES (Continued)
HKFRS 15 Revenue from Contracts with Customers ERNEBREEAEISHERXEEFE
(Continued) AW 7z ()
The Group adopted HKFRS 15 using the full retrospective AREFFBE2EE VRN NIRAT BT
method of adoption. The effect of adopting HKFRS 15 is, as HAERZE 1557 - HNBBMBMELERF
follows: 155k Z BT :
Impact on the condensed consolidated statement of profit or HHE_ZT—tF - A=TRHIEANEAZE
loss and other comprehensive income for the six months HiagesEa M EtrERER I FE
ended 30 June 2017:
1 )
Six months
ended Six months
30 June 2017 ended
(As previously 30 June 2017
reported) Reclassification (Restated)
HE BE
T —tF Tt
NA=THIE ANA=+HILE
NMEA ~NMEA
(aRIZ5) oyl (&5E7)
HK$'000 HK$'000 HK$'000
FHET TR TET
1 )
Gross revenue Bl
VIP gaming operations EEBVEY 7,091,474 (2,775,735) 4,315,739
Mass gaming operations ISER R 147,369 = 147,369
Slot machines and Electronic AFHNEFEEEY
Table Game ("ETG") gaming ([EFEEER]) #%
operations 34,146 — 34,146
Food and beverage B 27,232 - 27,232
7,300,221 (2,775,735) 4,524,486
Commissions Ae (2,543,961) 2,543,961 =
Net revenue W R 58 4,756,260 (231,774) 4,524,486
Cost of sales HEMAR (668,512) 231,774 (436,738)
Gross profit EA 4,087,748 = 4,087,748

H
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Notes to Interim Financial Information

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments
HKFRS 9 Financial Instruments replaces HKAS 39 Financial

Instruments: Recognition and Measurement for annual

periods beginning on or after 1 January 2018, bringing

together all three aspects of the accounting for financial

instruments: classification and measurement, impairment and

hedge accounting.

The Group has applied HKFRS 9 retrospectively to items that

existed at 1 January 2018 in accordance with the transition

requirements. Therefore, comparative figures have not been

restated.

(a)

Classification and measurement
Under HKFRS 9, the Group initially measures a financial
asset at its fair value plus, in the case of a financial asset

not at fair value through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss (“FVPL"), amortised cost, or fair value through other
comprehensive income ("FVOCI"). The classification is
based on two criteria: the Group's business model for
managing the assets; and whether the instruments’
contractual cash flows represent ‘solely payments of
principal and interest’ on the principal amount

outstanding (the “SPPI criterion”).

The new classification and measurement of the Group's

financial assets are, as follows:

o Debt instruments at amortised cost for financial
assets that are held within a business model with
the objective to hold the financial assets in order
to collect contractual cash flows that meet the
SPPI criterion. This category includes the Group's

trade and other receivables.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

2.3 S ERERBEESE &)

BRMBBERUEIRLAMTA

KB N\F—A—BRZAERHZFES
M BB RS EAEIRSHTARK
ERRIHEAEVRLBIA  BARS
£ ERSBTAGIAZ 2B RS -
PDERGTE A AR R -

RBBEMEGRX  AEEAR_F—/\F—A
—BAEFEZEBEPEAE BN KRS LR
95 - At - REEJILERHETF -

(@) SHEREE
REBFEMBREEAFE IR - AKE
BREARBEAMALIFRARE
B ABSZZEREEMNS ) XZHA
AAESRMEE -

REBBUBREENFE IR BEHE
BT AERRAREBEFABRR(R
NABEFAEBR])  REHEKARK
BARBEFAEMCZ2EKA(TRA
REEFAEMLEZEEADTE - 2
BHERMEREEL : AEEER
BEZEBEA  RTAZANER
MERGRERRERAEELAS
ME TN AE RAME] ([SPPIHRE
=]

AEBSREEZHDBELRFTEN X
LI

s HMREEREEREENKER
BSPPIRAEZAHRNERELZR
BRARNFTEZ SR EEMRE
XA B ZEBTA - R
BRAREZEKEFRIRE
i FEURR IR ©
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 B BERKEESS &)
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued) ERANBREXBEIFLSHTE (&)
(a)  Classification and measurement (Continued) (a) SHERGE ()

Other financial assets are classified and subsequently

measured, as follows:

J Equity instruments at FVOCI, with no recycling of
gains or losses to profit or loss on derecognition.
This category only includes equity instruments,
which the Group intends to hold for the
foreseeable future and which the Group has
irrevocably elected to so classify upon initial
recognition or transition. The Group classified its
listed equity instruments as equity instruments at
FVOCI. Equity instruments at FVOCI are not
subject to an impairment assessment under
HKFRS 9. Under HKAS 39, the Group's listed
equity instruments were classified as available-for-

sale ("AFS") investments.

o Financial assets at FVPL comprise derivative
financial instruments. This category would also
include unquoted equity instruments which the
Group had not irrevocably elected, at initial
recognition or transition, to classify at FVOCI and
debt instruments whose cash flow characteristics
fail the SPPI criterion or are not held within a
business model whose objective is either to collect
contractual cash flows, or to both collect

contractual cash flows and sell.

HiteMEED BREZFENT

BEARBEFAEMEERAZ
IRZAR T A » PSR I T SR R O LK
mEEIEEREER o IWEAE
BREASERIAITERRREE
RRIa RS AR EAEET
A E R R S 2 RN T
Ho REBBBRATESE AR
AABEFAHEMEERAZK
ATE - BANBEFTAEME
AWAZBRAT AHBAEEFTES
s mEERIZERIE T 2R A
AT o IRIBEBAB R ERE
395 AEECRATAEE S
AIAIHEERE] -

BARBEMABRZESHEE
BREAEE T ERIHBER B
BT E & R iR A (B E
AAARMEERADEZITET
H - HERTERESRERE
TR & SPPIRAESK I FER & U
El&#MREREXRFIKEE LD
RERERME ZEBEARR
B2EHITA-

H
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Notes to Interim Financial Information

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued)

(a)

Classification and measurement (Continued)

The assessment of the Group'’s business models was
made as of the date of initial application, 1 January
2018, and then applied retrospectively to those financial
assets that were not derecognised before 1 January
2018. The assessment of whether contractual cash flows
on debt instruments are solely comprised of principal
and interest was made based on the facts and

circumstances as at the initial recognition of the assets.

Except for the reclassification of AFS investments under
HKAS 39 to equity investments designated at fair value
through OCI, the adoption of HKFRS 9 has had no
significant impact on the classification and

measurement of the financial assets of the Group.

The accounting for the Group’s financial liabilities
remains largely the same as it was under HKAS 39.
Similar to the requirements of HKAS 39, HKFRS 9
requires contingent consideration liabilities to be
treated as financial instruments measured at fair value,
with the changes in fair value recognised in profit or

|oss.

Under HKFRS 9, embedded derivatives are no longer
separated from a host financial asset. Instead, financial
assets are classified based on their contractual terms
and the Group's business model. The accounting for
derivatives embedded in financial liabilities and in non-
financial host contracts has not changed from that
required by HKAS 39.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

2.3 S ERERBEESE &)

ERUBRELENFIREHMTA (&)

(a)

DR E (B)

AEBERNBERAH _T—\F—
A—BEEBEN  WEHRERE
“E-N\F—-A-HATHRELILER
ZERMEE - BEHTAZANRESR
ERTEREAE EMETIRERT
IREREER S B MEREITHE

FRRIBEB A G EAF 3RS A
ERENBERBRANEEFAEME
EBAZBEAREIN - RABBH
BEENEIORUARBEREELZ D
BLAEBYEBEATE -

AEESHABZETRERTES
FHEERISE 395k M K KBER » BEFE
SRFEREIVRRERE - BERE
BEEANEIRRERIKARBEESR
FRAREEFEZERTAE MA
REBEZBHANBERTER

REBBVBRELENF I - AR
TTETATHEIESHEENF - &
Mz ERMEERBESOGRINR
AEBZEBRADHE - RAZHE
BRIEFBEANFZIETAZE
AHERIEEEFB G ERFIRARE
EHR -
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 B BERKEESS &)
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued) EBMBRELENFIRSAMTHA (&)
(a) Classification and measurement (Continued) (a) DR E(E)
The main effects resulting from the application of JERE B ISHE R FE S FTEA
HKFRS 9 are as follows: TREWT

|
Equity
investments
designated at
fair value
through other
AFS  comprehensive

investments income
EERR
LRI N
Hitt 2 E KA
AHEHERE ZBRERE
HK$'000 HK$'000
THT TAT
' ______________________________________________________________________________|
HKAS 39 carrying amount R_E—+F+-_A=1+—H
at 31 December 2017 BEEGTERFEIHAE
ZIREE 82,464 -
Reclassification of listed equity ETRAEE AL EREEN
investments from AFS investments 288 AIETE AR AN EEA
to equity investments designated Hip 2EMA 2 RAIRE
at FVOCI (82,464) 82,464
HKRFS 9 carrying amount RZZ-N\F—-H—H
at 1 January 2018 REBNBREENFEITHE
ZEEEE - 82,464

H
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Notes to Interim Financial Information

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued)

(a)

(b)

Classification and measurement (Continued)
The impact of the above changes on the Group's equity

is as follows:

o A B 3 LB R

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

2.3 S ERERBEESE &)

ERMBRELENFIREHMTA (&)

(a)

DR E (B)
it S HAKEBRANZEN T

Investment
reserve Accumulated
(non-recycling) losses
REMRB
(RATE ) RatEBE
HK$'000 HK$'000
THT FTAT
! |
At 31 December 2017 R_F—tF+-RA=t—H = (69,815)
Reclassify the impairment loss provided PBEFEREBEREHRRE 2
in prior years from retained earnings BNOBEREEARANEE
to investment reserve (non-recycling) FTARMERBAZRAEZE
in respect of equity investments ZIREHE
designated at FVOCI (33,589 33,589
At 1 January 2018 R-Z—N\F—-HF—H (33,589) (36,226)
Impairment (b) RiE

HKFRS 9 requires an impairment on trade receivables,
deposits and other receivables that are not accounted
for at fair value through profit or loss under HKFRS 9, to
be recorded based on an expected credit loss model
either on a 12-month basis or a lifetime basis. The
Group applied the simplified approach and recorded
lifetime expected losses that were estimated based on
the present value of all cash shortfalls over the

remaining life of all of its trades receivables.

BRUHREERNE IFTARTE - IR
EEMBRELENE IR AN BER
ABSARZERESRR  BER
H i UK 2 RE  BERBHRE
EEEEA R+ _EARAREXATAF
HEEAR AEEEABHETN
I # 3 BIARE R E P A U 5 3R K
B INFHANMER S ZBREMRT
ZEREREBRAR -
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oA B 3 LB R

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

2.3 CHANGES IN ACCOUNTING POLICIES AND 23 B BERKEESS &)
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued) ERANBREXBEIFLSHTE (&)
(b)  Impairment (Continued) (b) BifE (&)

The Group performed a detailed analysis which
considers all reasonable and supportable information,
including the historical credit loss experience and
forward-looking factors specific to the debtors and the
economic environment, for estimation of expected

credit losses on its trade receivables.

The loss allowance for trade receivables applying
lifetime expected credit loss as compared to the
incurred credit loss model under HKAS 39 did not result
in a material difference and hence did not result in an
adjustment of opening retained earnings as at 1 January
2018.

Loss allowances for other financial assets at amortised
cost are measured on a 12-month expected credit loss
basis and there had been no significant increase in

credit risk since initial recognition.

The adoption of HKFRS 9 has had no significant impact

on the impairment of the financial assets of the Group.

AEEEETHADN  BRASNE
BAEGENEEELR  BREEY
BHARKEREM S A ARE
FEWE 5 R e S B 8 Wi kIR
BHEEBRZAEERE -

ERAAFERMEEBRZEEKE
ZERFORERERELB B ERE
JWETAELEEEBRREALES
HELBEAZR HUHIEEH T
—N\F—-A-HZHURERBMED
= o

ng

OH]

REERATEZ RS R EERE
Bzt —EABRBEEREEE
AE - EERR B VAR AR &
RIg LTt

KRB BMBHRELAFORAAEH
TREERERBINEATE -

2.4 ISSUED BUT NOT YET EFFECTIVE HKFRSs 24 EEMEMRERZEBRBRS
ZE A

The Group has not early adopted any other standard, RAREIA - REBWERERNE B

interpretation or amendment that has been issued but is not MR AR T E MR - REEFYERTA -

yet effective for the current reporting period.

H
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OPERATING SEGMENT INFORMATION

The Group is principally engaged in the gaming and resort
business, including the development of an integrated resort
on the Island of Saipan. Information about reportable

segment revenue and results is as follows:

o A B 3 LB R

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

3. mEIHER
AEEEENEHY RERNEE - 2ER
RENBGAERN - BHTRE D B
REFZERMT :

For the six months ended

30 June
BEAA=1+THLEXEA
2018 2017
—E-N\F —E—t5F
HK$'000 HK$'000
FHET T

(Unaudited) (Unaudited)
(REER) (REEFEZ)

(Restated)
(r=31)

! ! |
Segment revenue: 2 E W
Revenue from external customers REINEBE P Wz 2,214,795 4,524,486
Segment result DEPELE 356,209 1,407,569
Unallocated: NFDHEA -
Headquarters and corporate expenses EEIREER (230,160) (262,373)
Bank interest income HRIT A SN - 1
Fair value gain on derivative financial PTHEemIA AR EBERES

instruments 193 224
Net exchange losses bE 3 B IRF R (21,898) (3,690)
Finance costs MBEM (112,675) (97,079)
Depreciation and amortisation Pree K B gs (2,002) (2,064)
(Loss)/profit before tax BrFE (EE) s (10,333) 1,042,588
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oA B 3 LB R

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

4. REVENUE 4. W=
Set out below is the disaggregation of the Group's revenue: AT E AR E Y W PR AR
For the six months ended
30 June
BZEXRA=+HLEKREA
2018 2017
—E-N\F Tt
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBEX) (REgER)
(Restated)
(F&&E75)
! ! |
VIP gaming operations BEEBER 2,033,042 4,315,739
Mass gaming operations IS B R 124,408 147,369
Slot machines and ETG gaming operations T & & F = & 18 % 575 32,698 34,146
Food and beverages ZER 24,647 27,232
2,214,795 4,524,486

H

54 Imperial Pacific International Holdings Limited &% X ¥ BB ER B R A A



22

Notes to Interim Financial Information

(LOSS)/PROFIT BEFORE TAX <)

The Group's (loss)/profit before tax is arrived at after

o A B 3 LB R

For the six months ended 30 June 2018
BE_Z—N\FAA=THIEA

BRBLAT (&518) R
A& BB BT (BR),SENEMR(GEA)

charging/(crediting): A& :
For the six months ended
30 June
BEAA=1+HIEAEA

2018 2017
—E-NF —E—tF
Notes HK$’'000 HK$'000
B aE FET T4

(Unaudited) (Unaudited)
(REEER) (REEEZ)

Cost of inventories sold * EHEFERA*
Business gross revenue tax (“BGRT") * & Z4AUST
([EFB B>

Depreciation hE

Amortisation of prepaid land lease TE{ L 70 & SR Ia 5
payments

Casino licence fees * IRGEIZ R IR B

Minimum lease payments under RIBKERE 2 HEBEEHRIE
operating leases

Foreign exchange differences, net PEN R - FE

Loss on disposal of items of property, HEWE « BEMRE
plant and equipment ** 15 B BB

Impairment losses recognised for trade  HERERE 5 RN ZIRE
receivables, net BB - TR

Fair value loss on available-for-sale AEHEREN AR BEER
investments (transfer from equity on (P ERFERERREE A ) **
disposal) **

Fair value gain on derivative financial MEemIAZAAEER
instruments, net ** Wzs - R

Dividend income from AFS investments ** 3g B A it H &8 E &)

AR S A x>

Dividend income from equity investments 3R B #§7F AL A EBET A

designated at FVOCI| ** Hh 2 ERAZ RAKRE
AR S A *x

Bank interest income ** HRIT A BA >

Gain on disposal of subsidiaries ** HEHT B A7) 2 Was *

Staff costs (including directors’ ETXA(BREESHMH) :
remuneration):
Salaries, bonus and allowances *** e B Kk iﬁﬁ B
Retirement benefits scheme RGBS

contributions

Included in “Cost of sales” on the face of the condensed consolidated
statement of profit or loss and other comprehensive income.

Included in “Other income, gains and losses, net” on the face of
the condensed consolidated statement of profit or loss and other
comprehensive income.

***  Staff costs of HK$78,217,000 (six months ended 30 June 2017:
HK$69,789,000) included in the above were capitalised under
property, plant and equipment.

*%k

11,998 20,879

179,155 345,889

76,802 59,015

2,964 4,240

58,791 58,308

45,306 88,668

21,968 2,389

1,333 -

12 983,802 2,079,957
- 266

17 (193) (224)
- (14)

(538) -

- M

21 - (11,966)
326,053 337,080

1,231 1,376

327,284 338,456

sPARRGRARaREMEmKERL [HE
XA A e

SEARRAGRA BakAMemkaR e DEE
A~ e R Es1E ] -

SFAEXZE TAKZAT78,217,0008 T (HE—
T—tFRNA=THIEANMEA : 69,789,000
T0) TR E - R MEEBE TEAME »

H
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

6. FINANCE COSTS 6. HMEBEMA
An analysis of finance costs is as follows: MIBERATWAT -

For the six months ended

30 June
BEASA=+THLAEA
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FHExT FH&TT

(Unaudited) (Unaudited)
(REERZ) (REEZ)

Interest on other borrowings and loans REMEEH 2 EMERTRR
from related parties =&l 133,035 51,450
Interest on convertible bonds and notes AR ESREE 2B 2,043 15,969
Interest on unsecured bonds and notes I ESNEE 2 E 75,616 49,207
210,694 116,626
Less: Interest capitalised* o BAMER B (98,019) (19,547)
112,675 97,079
* The borrowing costs have been capitalised at the weighted average * HEZZT-N\FRA=THILAEAR ' EFK
rate of 9.34% for the six months ended 30 June 2018 (six months ABRMEFAFEIMBERNML(BE=ZT
ended 30 June 2017: 8.03%). —tFRNA=FTHIEAEAR : 8.03%) °

H
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INCOME TAX CREDIT/(EXPENSES)

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2018 and 2017.
Income tax credit/(expenses) for the six months ended 30
June 2018 and 2017 represents income tax on casino
operations for the subsidiaries operating in the CNMI, which
is calculated at the applicable tax rates on the taxable profits
for the six months ended 30 June 2018 and 2017.

The Covenant of the CNMI provides for the imposition of the
Internal Revenue Code of the United States (“Inland Revenue
Code”) as the local income tax. CNMI legislation provides for
income tax rebates with descending graduated percentages
ranging from 90% to 50% on local income tax on CNMI
source income. The CNMI also imposes graduated (1.5% to
5%) BGRT. For casino gaming revenue, the rebate offset
amount shall be 100% of the income tax imposed on net
gaming revenue taxable income up to US$15 million. For
casino net gaming taxable income in excess of US$15 million,
the rebate offset amount ranges from 90% to 50% of the

income tax imposed.

The legislation requires the payment of corporate income tax
on CNMI source income only to the extent the pre-rebate
income tax exceeds BGRT. The Group records its income tax
expenses net of the aforementioned BGRT credit, gaming

rebate and income tax rebate.

INTERIM DIVIDEND

No dividend was paid or proposed by the Company during
the six months ended 30 June 2018 and 2017.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

Frigsiigse,  (FX)
ERAEERBE-T - \FR-T—£F
ANAZT B ENEA R R B S E L
FERBUEF] - ML BB B BTG BIEL B
B-BE-Z—\FR-E—LFAA=T
BEAEAZ BB R, (R IERILS
PHREE 2B R PREEBEB SR Z
Fiigh  DREBE-_T-NER-F—+
FARAZ+ALENEAZERBRFIRER
SO

b5 B I MR IR B i = BB A UL F
Al{EAEHATEH - L FEEDMEGIEE
FTiS BRIt 3k 5 B 2 A SRR U A Bk
2 EH TSR B 90% IR E 50% 2 B 9t
& o b BB IR IR (F 1.5% R 2= 5%)
BRI - R kETE - REIEE
CHEAAMSY W ERTULAFRE (LR
415,000,000 3 7T ) B 2 Fr 5 82 100% °
HE 4838 15,000,000 2 7T HY BE 35 187 U a5 FE 2R
MBRAFREMS - RUEHESBN TR
FT{881 2 90% %= 50% °

OAPIRRTE - EERMAIFTEHREEZ X2
Weas i 2 550 T 75 AL dE & B 55 M AR UA
BNEEMER - NEBRSAFERAX
Bk ba k@ aERER  BRELORN
PI1SBLER ©

R 2
ARABBRERN IR RN EE=T—\F
Rt A=HALEANEAZKRE -
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

9.

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic earnings per share amounts for
the period is based on the profit for the period attributable to
owners of the Company, and the weighted average number
of ordinary shares of approximately 142,984,808,000 (six
months ended 30 June 2017: approximately 142,970,075,000)

in issue during the period.

The calculation of the diluted earnings per share amounts for
the six months ended 30 June 2018 and 2017 are based on
the profit for the period attributable to owners of the
Company, adjusted to reflect the effect of the deemed
exercise of or conversion of all dilutive potential ordinary
shares into ordinary shares. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all

dilutive potential ordinary shares into ordinary shares.

The calculations of the basic and diluted earnings per share

are based on:

RRTFFEABEERER

HRNERERZFNSEIRBERRRRFEA
FEAG BRI ) 2 B A 2 8897 T AR hn i 15
£49142,984,808,000 % (Bl ZE=F —t4F /<
A=A EA : 49142,970,075,000 A% )

S o

HE_Z—\FER_ZT—+tFA=+HL
NE Az BIREE BN 2R IIRIBEAR R B
BEABEEBRREFFTE - W TR AR R
RAITES AR EB T EEBRAL B
Bz 52 - fERT ERFTIR A 2 L mAR e
B AT ESREARBIFARABHANE
BITERIREE - ARG AITES ARG
BEEELEBERAEBREREDEERT
2SRRI o

EREARAREBERNIIZ T3 EIEFTERS
fat @

For the six months ended

30 June

BEANA=1+THLAEAR
2018 2017
—E-N\EF —EF—tF
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(RBEX) (REEER)

Earnings 2 F
Profit attributable to owners of the
Company, used in the basic and

diluted earnings per share calculations

RARFTESRERRE SR 2
ARRAIFE ARG T

78,977 912,028

58
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9.

EARNINGS PER SHARE ATTRIBUTABLE TO 9.
OWNERS OF THE COMPANY (Continued)
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Notes to Interim Financial Information

o A B 3 LB R

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

RRAFEABRLEERERN (&)

For the six months ended

30 June

BEANA=THLAEAR
2018 2017
—E-N\F —ET—tF
‘000 ‘000
T T
(Unaudited) (Unaudited)
(REER) (REgER)

Number of shares

R B E

Weighted average number of ordinary shares Rt & &I EARZF| 2 EiA

in issue during the period used in the

basic earnings per share calculation

Effect of dilution — weighted average
number of ordinary shares:
Share options

Convertible notes (Note)

R
AR SR (M)

B &7 E B INE FH 8

Weighted average number of ordinary shares FE st & &I #EE 2 F| 2 iR

in issue during the period used in the

diluted earnings per share calculation

Note: The impact of the convertible notes issued on 19 March 2014 had a
dilutive effect on the basic earnings per share amount presented
for the six months ended 30 June 2018 and 2017. CN 2015 and CB
2017 had no dilutive effect on the basic earnings per share amount

presented as the exercise prices of CN 2015 and CB 2017 were

higher than the average market price of the ordinary shares of the
Company during the period ended 30 June 2018 and 2017.

BERITE AR INEFIH

W

BEYE — BRRINETIER

142,984,808 142,970,075

3,856 257,252
128,000,000 128,000,000
270,988,664 271,227,327

MN-Z—MFE= A+ NABETZ A RKRREY
BE_Z-\FR_F—EFRA=ZTHLR
BAMZSZERERRN S RELEEY
2 _Z-hFAMERER_ZT—LFAHK
BEFHMEI 2 BRERBN B EES
BEYE  WHRR T -RFABRRER
R FABRRESZITERERNBE_T
—NER-E—EFRA=THIEHREART]
BB FH B
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Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018

HEZZ—)\FEXA=THIXEA

10. PROPERTY, PLANT AND EQUIPMENT 10. ¥1% - BERRE
During the six months ended 30 June 2018, the Group HEZZT—\FAA=THILERER K&
acquired property, plant and equipment of HK$311,858,000 B B U iE &8 4311,858,0008 T 2 ¥ %
(six months ended 30 June 2017: HK$1,335,238,000). BEEREBEE-ZE—+FA=1THIt

7ME A :1,335,238,0008 7T)

11. PREPAID LAND LEASE PAYMENTS 11. AN LEERE
During the six months ended 30 June 2018, there was no HEZZ—\FRA=THIEAREA &%
addition of prepaid land lease payments (six months ended BYEsEaNtwEERBE(HE-Z
30 June 2017: HK$69,996,000). —tFARNA=THIESNEAR : 69,996,000

JT) °

12. TRADE RECEIVABLES 12. EWE SR
The Group's trading terms with customers are mainly on AREBHEF I RGIEREZHEZEGH -
credit. The credit terms are generally 30 days for gaming BREEB 2 EEHR—MKAEIH - FEEFH
operations. Each customer has a maximum credit limit. For axﬁ SEERBE - IR —MREAERLN
new customers, payment in advance is normally required. The o NG B B BRARAE I R UK [B] 2 JiE UL R
Group seeks to maintain strict control over its outstanding B EE e s A HAER R o
receivables. Overdue balances are reviewed regularly by the
management.

<
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Notes to Interim Financial Information

12. TRADE RECEIVABLES (Continued) 12.
An ageing analysis of trade receivables as at the end of the
reporting period, based on the program end dates, is as
follows:

o A B 3 LB R

For the six months ended 30 June 2018
BE_Z—N\FAA=THIEA

EWE%E&TA
R AR EH&Z%%EE%’E%W/#;U EE
B2 BREITAT :

30 June 31 December

Within 1 month —EAR

More than 1 month but within 3 months % BAE=EARN

More than 3 months but within 6 months ZR=EAEREHRA
ZRANEREBE—FA
% &

More than 6 months but within 1 year
More than 1 year

Impairment MIE

As at 30 June 2018, the Group had received guarantee
deposits of HK$1,860,095,000 (31 December 2017:
HK$1,881,315,000) (note 14) from certain players/guarantors
which can be used to offset against certain of the above trade
receivables in an aggregate amount of approximately
HK$1,743,644,000 (31 December 2017: HK$1,649,411,000) due
from certain casino players in the event that the Group cannot
recover the trade receivable amounts from these players in

the normal course of its business.

2018 2017
—E-N\F T+
ANA=+H t=ZA=1+—8H

HK$'000 HK$'000
FHET FATT
(Unaudited) (Audited)
(REBEX) (&%)
282,238 1,528,190
788,269 1,785,687
2,084,078 2,343,635
4,210,395 5,213,536
6,337,672 2,407,012
13,702,652 13,278,060
(5,751,183) (4,747,037)
7,951,469 8,531,023

RZZBE—N\FRA=Z+H AEEEKEIK
BETEP / ERAZRFR2
1,860,095000% w( —Z T —+ F + = A
=+—H :1,881,315,000/8 7T) (FizE14) -
MAEEREEABEBBRETIRETER
WEIEEER2ET LilEKRE SR - Al
BERRBRSTAREEESEREFERZE
E@FELIQES%BE RAEEEH)1,743,644,00058 7T (=

+F+=—A=+—H :1,649,411,000%5
) °

ol %
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Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

12. TRADE RECEIVABLES (Continued)

The movements in provision for impairment of trade

receivables are as follows:

22

12. EREZFERIR (&)
FEWE 5 8RR E B s

HET

At beginning of period/year
Impairment losses recognised
Impairment losses reversed

Exchange differences

At end of period/year

H9,/ 4
EHER 2 B
B fEL IS 18 5% [ol

PN ERE

R ER

30 June 31 December
2018 2017
—B-N\F —T—+F
ARA=tH +t=-A=+—H
HK$'000 HK$'000
FHExT FATT
(Unaudited) (Audited)
(REEX) (EZ)
4,747,037 547,184
1,793,977 4,460,738
(810,175) (275,307)
20,344 14,422
5,751,183 4,747,037

6 2 Imperial Pacific International Holdings Limited &% X ¥ BB ER B R A A

H
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Notes to Interim Financial Information

o A B 3 LB R

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

13. TRADE PAYABLES 13. BNEZ KR
An ageing analysis of the trade payables as at the end of the RBEMR - BRUNESEFIREZTAR 2K
reporting period, based on the invoice date, is as follows: BT

30 June 31 December

2018 2017
—B-N\F —T—tF
AA=tR +t=-A=1+—H
HK$'000 HK$'000
FHExT FATT
(Unaudited) (Audited)
(REBEX) (fe5E%)
./ '/ |
Within 1 month —fEAR 14,758 13,993
More than 1 month but within 3 months ZWN—EABBE=@AN 34,263 22,866
More than 3 months but within ZR=TEREBEHARN
6 months 12,342 24,424
More than 6 months but within 1 year ZRNE A E—FR 34,593 14,355
More than 1 year LR —F 4,307 2,985
100,263 78,623
The trade payables are non-interest bearing and have no B SRR AR EKEE EERIER

fixed terms of repayment.

Interim Report 2018 iR & 6 3



Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

14. ACCRUALS, OTHER PAYABLES AND DEPOSITS

RECEIVED

22

14. FEETRVE -

€

Ht A RERE WK

Deposits received (note (a))
Outstanding chips liabilities

Accrued commission

BGRT payable

Construction related payables

CN 2015 payable

Other payables and accruals (note (b))

Notes:

=

guaranteed the repayment of the trade receivables due from
certain of the Group's casino players (the “Guarantee”). In the
opinion of the directors, the Group has the enforceable right to set
off these deposits against any irrecoverable trade receivables due

from these casino players under the Guarantee.

T

(including unsecured notes) from related parties.

Bz E (EE Q)
AEESTAE

fEEH RS

AN i
FEfT 2 SEARRA TR

BN —ZE-RFABRERER
Ho{th & 5 RR S AT FRIR

(PFE (b))

As at 30 June 2018, included in the Group's deposits received were
deposits of HK$1,860,095,000 (31 December 2017:
HK$1,881,315,000) from certain players/guarantors who have

As at 30 June 2018, included in the amount was interest payable of
HK$162,006,000 (31 December 2017: HK$105,973,000) on loans

X

30 June 31 December
2018 2017
—E-N\EF —EFE—tF
ANA=+H t=ZA=1+—8H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REEX) (EZ)
3,403,954 4,136,214
5,248 259,276
1,463 244,901
39,795 201,557
1,163,239 1,075,010
23,400 123,400
1,073,929 891,327
5,711,028 6,931,685

R-ZT—N\EXA=1+H " ' KAEBETEF &
RAREZEETASER ST ER ZERE
ZIRFIR M 2 RFE LS 1,860,095,0007% 7T (=
T—t&+-H=+—H :1,881,315000/%
) [ERDEFAAREEZEWIZEAN - =
ERE - AEBEEACATIRITEAN G I TR
SHEERATER BB R P &R 2 ER AL
Lz o] fE U B R X

R-ZZ—N\FANA=1TH ZFBEEREH
675 2 B3R 2 FE S 508 162,006,000 7T (B4
EERAEZR)(ZE—+tE+-_A=+—0:
105,973,000 7T ) ©

64
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Notes to Interim Financial Information
P H B FE & BB &

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

15. OTHER BORROWINGS 15. HAtER
At the end of the reporting period, the Group’s other REEHR - NEBAEMMERERDT

borrowings were repayable as follows:

30 June 31 December

2018 2017

—E-N\F —E—+F

ARA=+H T-HA=1—H

HK$'000 HK$'000

FHET T

(Unaudited) (Audited)

(REEEX) (&&|Z)
! ! |

Within 1 year or on demand —F R EER 1,303,699 1,189,492

After 1 year but within 2 years —FREREAN 1,519,371 773,350
After 2 years but within 3 years MERE=FA 76,384 =

2,899,454 1,962,842

Less: current portion W mEE S (1,303,699) (1,189,492)
Non-current portion FRBEHD 1,595,755 773,350
The other borrowings are unsecured, interest-bearing at 6%— Hih G R R EER  IMENEREE15EF
15% (31 December 2017: 8%—13%) per annum. B(ZZ—+tF+=-A=+—H:8E=13

[Z) -
Included in the amount was a borrowing of HK$130,000,000 7 3 IB B 3E £ R Youth Force Asia Limited
(31 December 2017: HK$130,000,000) due to Youth Force Asia (NN B3 I A% B 2 B8 B 75 Wu Pei Tzu =+
Limited, a company in which Ms. Wu Pei Tzu, who is a related ¥ 28% I 2 2 ®]) f& 5% 130,000,000 7 7T
party of the Company’s controlling shareholder, has a 28% (ZZ2—+F+=-A=+—H : 130,000,000
equity interest. BT °
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22

Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

16. LOANS FROM RELATED PARTIES 16. REEEB A ZEXR
At the end of the reporting period, the maturity profile of RIEER - REBE A 2ERZEIEB T
loans from related parties based on the scheduled repayment REATERBESEMTEEREBm
dates set out in the loan agreements is as follows: B

30 June 31 December

2018 2017

—E-N\F —E—tF

ARA=E+H +tZA=+—H

HK$’'000 HK$'000

TET TFETT

(Unaudited) (Audited)

(REBERZ) (= Z)
/[ [ |

Within 1 year or on demand —FE N EER 180,731 197,593

After 1 year but within 2 years —FIRERFEA 78,080 151,764

258,811 349,357
Except for certain loan amount of HK$78,080,000 (31 B & T A& 278,080,000/ (=& — £ &
December 2017: HK$169,006,000) that is interest-free, all +=A=+—H :169,006,000/87T) Z % &
loans from related parties are unsecured, interest-bearing at BN - Fr AR B BT 2 B EER
7.5%-8% (31 December 2017: 7.5%-8%) per annum. BFERNEKISEESE(Z_FT—CF+= A

=+—H:75E&E8E)F 8 °
6 6 Imperial Pacific International Holdings Limited &% X ¥ BB ER B R A A
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Notes to Interim Financial Information

17. CONVERTIBLE NOTES AND CONVERTIBLE

BONDS

CN 2014

On 19 March 2014 the Company completed the acquisition
(the “Acquisition”) of the entire issued share capital of and a
shareholder’s loan to Excel Earth Limited (“Excel Earth”) and
obtained a profit guarantee given by the vendor. The
principal asset of Excel Earth was its interests under, and
entitlements to, the transfer of five percent (5%) of the
distributable profit of Hang Seng Sociedade Unipessoal
Limitada, for each twelve-month period, which had
commenced on 1 January 2014 and terminated on 28 October
2015.

The Acquisition was satisfied by issuing zero coupon
convertible notes (“CN 2014") at the conversion price of
HK$0.05 per conversion share (as adjusted from HK$1.00 per
conversion share by the effect of the share subdivision) in the
aggregate principal amount of HK$400,000,000 due on the
sixteenth anniversary of the Completion Date to the vendor in
accordance with the terms and conditions of the acquisition
agreement. The conversion price has been subsequently
adjusted to HK$0.003125 per conversion share after the bonus
issue on 3 July 2015. On the Completion Date, the fair value
of CN 2014 was approximately HK$1,480,000,000, based on a
valuation report issued by an independent valuer, Roma
Appraisals Limited, dated 29 August 2014. Details of the
Acquisition had been disclosed in the circular of the Company
dated 8 January 2014. CN 2014 were recognised as equity in
its entirety without a liability portion in accordance with the

Group's accounting policy for mandatorily convertible notes.

17.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

TRREBER TR RES

“E-NFETRRE

RZZT—WF=A+NA ' ARRIETTAK
BHEARAR ([HE]D) 22 B BITRA
ERFER((HKEEIE])  WEE Rt
MRF - MECEEEERTBE S —UF
—A—BRERE_ZE—RF+A=-FTN\BLKL
EE+=E A BEREF—ABRARTRE
EADIRaFE D 2 (5% e RS

R R s 2 IR G - BB ETHE 28
B HBESREERD0.05%5 T (B
DI 2 B F IR IR 1.008 7T T LA
AR [ B 5 BT A S 48 %85 400,000,000 7
TR B EER TN BF R 2 TR AR
BEE((Z—NFEARREEDEN - B
—E-RFEAZBHETOARETE K
BHEZDHBATR X BAR7%0.003125%
7 o PATERK B B - RIBRE S (HEMAE S B
FEERARMBEEHARA=ZT—MNENA
“tHhBZEERE T NFAJERE
B2 A EEH51,480,000,0008 ¢ ° Ui
EEFBERAARBH AT —NEF—
ANBZBEHAKE - REASEE G BRI
ARBREE 2 SFTBER - ZF—HF AR

EBRERATEYBAEID 2 -

67
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oA B 3 LB R

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

17. CONVERTIBLE NOTES AND CONVERTIBLE
BONDS (Continued)
CN 2015

On 21 August 2015, the Company issued zero coupon
convertible notes in the aggregate principal amount of
HK$841,900,000 (“CN 2015"). CN 2015 matured after 24
months from the date of issuance and were convertible into
ordinary shares of the Company at any time between the date

of issue of the notes and their settlement date. CN 2015 were

convertible at the conversion price of HK$0.225 per share.

CN 2015 matured on 20 August 2017 and as at 30 June 2018,
the Company was in the process to redeem the remaining CN
2015 of an aggregate principal amount of HK$23,400,000 (31

December 2017: HK$123,400,000).

CB 2017

On 27 June 2017, the Company issued convertible bonds in
the aggregate principal amount of HK$50,000,000 which bear
interest at 4% per annum (“CB 2017"). CB 2017 will mature
after 24 months from the date of issuance and are convertible
into ordinary shares of the Company at any time between the
date of issue of the bonds and their settlement date. CB 2017

are convertible at conversion price of HK$0.176 per share.

The interest amortised for the period is calculated by applying

an effective interest rate of 8.82% to the liability component

for the 24-month period from the bonds' issue date.

17.

TRREER TRRES (@)

—E-HENBKRE
R_Z—RAFNA=+—8  AREETAE
© 42 5 841,900,0008 L2 EE AR E
B ZZE—RFARRERE]) - —T—1F
AR ER B 31T B HRRT 24 B A& 58
ARBETRERPEEASE B BHERE TR
MABARNAT LR - —T—AF AR
ZETREFR0225F T2 RIRE R -

—E-AFABRERER - —tF/)\ A
—+HEH A= N\FA=1tH XK
A A IE 1E & [B] 78 & 48 58 23,400,000 % 7T ( =
T—+F+=H=+—H : 123,400,000
T ZB TN S —RAFEABREE -

—E-tHFUBRRES
R-ZB—tFRNA-++ER XRFETA
® 4858 /% 50,000,000 % 7T 2 AT #AR B 55 ([ =
T FABEES]) BRESFRFEN X
ABFE - —E—LtFABRESFBEITH
HIERT 24 A AR B - AR EITESFAHE
H&E A AHREARELRAEA AR ER
I o —E - FABMRESTIIZER0.176
BT BB -

HANCEEFNEEBNBESRITEARE
24@ABRZ BB D ERERN*X882E

e
ATE -

H
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o A B 3 LB R

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

17. CONVERTIBLE NOTES AND CONVERTIBLE 17. TRRZBERTRRES &)
BONDS (Continued)
CB 2017 (Continued) —2-tFUBRRES®)
The net proceeds received from the issuance of CB 2017 have BT T —FaBRES 2B WS HRIA
been split into the liability and derivative components and FEOORAABERITESD - EEEREMA
their movements are as follows: N

Derivative Derivative

Liability financial financial
component asset liabilities Total
BEHS TEERMEE TEERER #st
HK$'000 HK$'000 HK$'000 HK$'000
THET THET TAT TAT

At 1 January 2018 (audited) RZZ—-\5—A—H

(R#E%) 46,713 (1,010 1,033 46,736
Interest expense FExH 2,043 - - 2,043
Coupon interest paid BERNES (992) = = (992)
Fair value loss/(gain) N BEEE,/ (W) - 798 (991) (193)

At 30 June 2018 (unaudited) R=ZF—N\F~A=1+H
(REEZERZ) 47,764 (212) 42 47,594

Interim Report 2018 iR & 6 9
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

18. UNSECURED BONDS AND NOTES 18. BIEHESREE
30 June 2018 (Unaudited) 31 December 2017 (Audited)
ZE-NEAA=TH (KEER) “E+ETZ A=A (BER)
Effective Effective
interest interest
Notes rate (%)  Maturity  HK$'000 rate (%) Maturity HK$'000
1 il B F%
Mz (%) B T#n %) gl FhAL
./ /' [/ [ [/ /[ |
Current: wE .
— 2017 Notes — 7.8% —ZE—+tEFBE—78% (a) 7.8 2019 1,176,900 = = =
Non-current; E 37 I
Repayable in the second year ENE_FEE
— 2017 Notes — 7.8% —ZZ—+tFEE—78% () - - - 78 2019 1,164,000
— 2017 Notes — 8.5% —ZZ—+tFEE—85% (b 8.65 2020 547,674 - - -
547,674 1,164,000
Repayable in the third to fifth years, BRE=ZR4F
inclusive (PEBEME)EE
— 2017 Notes — 8.5% ——Z—+FEE—85% (b - - - 8.65 2000 541,306
— 2017 Bonds Al — 5.25% — A
Al-525% © 9.53 2020 12,316 953 2020 12,091
— 2017 Bonds All — 6.0% — T+ FfEA
All-6.0% (d 9.56 2022 13,305 9.56 2022 13,126
— 2018 Bond AAl —5.25% — - \EfE¥H
AAI-5.25% (6) 9.53 2021 22,804
— 2018 Bond AAIl — 6.0% — 2 \EfE%
AAIL-60% ) 9.56 2022 6,109 - - -
54,534 566,523
Repayable beyond five years BANDERER
— 2017 Bonds B— 6.0% —ZE2-t¥E5B-60% (9 9.56 2025 23,029 9.56 2025 2,778
— 2018 Bond BB — 6.0% — 2\
BB-6.0% () 9.56 2025 4,063 - - -
27,092 0778
629,300 1,753,301

H
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Notes to Interim Financial Information

18. UNSECURED BONDS AND NOTES (Continued)

(a)

On 22 February 2017 and 21 March 2017, the Company
issued the 2017 Notes — 7.8% with principal amounts of
US$100,000,000 (approximately HK$784,600,000) and
US$50,000,000 (approximately HK$392,300,000),
respectively to Inventive Star, which are interest bearing
at 7.8% per annum and repayable on 21 February 2019
and 20 March 2019, respectively. Subsequent to the end
of the reporting period, Inventive Star has issued letters
of undertaking to the Company, pursuant to which
Inventive Star undertakes that a notice of redemption
will not be issued to the Company before February and
March 2021 for redemption and payment of the
outstanding principal amounts, HK$784,600,000 and
HK$392,300,000 respectively, of the unsecured notes
issued by the Company in 2017 together with accrued

interest thereon.

On 25 January 2017, 27 January 2017 and 7 February
2017, the Company issued the 2017 Notes — 8.5% with
an aggregate principal amount of US$70,000,000
(approximately HK$547,674,000) to certain independent
third parties, which are interest bearing at 8.5% per
annum and repayable on 24 January 2020, 26 January
2020 and 6 February 2020.

On 15 September 2017, 20 September 2017, 13 October
2017, 3 November 2017 and 17 November 2017, the
Company issued the 2017 Bonds Al — 5.25% with an
aggregate principal amount of HK$13,500,000 to certain
independent third parties, which are interest bearing at
5.25% per annum and repayable in 2020.

o A B 3 LB R

For the six months ended 30 June 2018
HE_ZT—N\FA=+HIEAR

. BERESZRERE @)

(a)

RZEBE—+tF_A-_+ZHAR_-F
—+tE&E=A=Z+—H8B  A2FM
Inventive Star¥ 17 A & % 2 5l &
100,000,000 Z£ 7T (49 784,600,000 7% 7T )
250,000,000 7T (#9392,300,0007%8 7T.)
LIE—LFEE —78% BERE
BEFEISEFERDRERZE
—NEFE_AZ+—BRZZE-NAF=
B-_+HBEEZ - REFEHKR% -
Inventive Star 2N A 7] &% K& H E -
I Inventive Star A B T8 R - =
T—F-AR=ARIMAARELE
BB MERAAG T —+HF3%
TZEEREBRRINREEREE
53 511 784,600,000 7% 7T & 392,300,000 7
TCEE R FERT RIS ©

R—ZE—+tF—A=-+HH"
*tifﬂ_thEl&_?*tﬁ_
AtB  ARRMETHELE =7
17 AN & #2 %8 /70,000,0003 7t ( 4
547,674,000 TC) « —E — Lt FE &
—%5%'ﬁ@$ﬁﬁiﬁ@msr%g
RER-_Z-_TF—HF=_+MH
T-FF—A= +AE&_?_7¢
fﬂ/\El@?ia

RZE—+tFhhA+HA - ZT—+t
EAA-FTH —ET—+FE+AHA+=
H - ZE—+tF&+—A=BER=F
—tF+—A+tR  ARREET
BN 55 = 5 BTN #8 %8 413,500,000
%ﬁZ:?—tiF%ms%%’ﬁ
BESEFEFR5255E: B REAR
ToTFEE o
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Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018
@:I:—? }\f‘f/\ﬂ +E|J_t/\ .)E]

18. UNSECURED BONDS AND NOTES (Continued) . BERESFRERE#E)

(d  On 15 September 2017, 3 November 2017 and 9 d RZE—+tFNLA+HA =ZF—+t
November 2017, the Company issued the 2017 Bonds F+—HA=BREK=_ZE—+F+—AAh
All — 6.0% with an aggregate principal amount of B ARAMETFTBIE=FETA
HK$15,000,000 to certain independent third parties, % 4 %8 415,000,000 T2 —E—+
which are interest bearing at 6% per annum and FEHAI60%  BRABHLENES
repayable in 2022. BEERRER_TE__FEER -

(e) On 18 April 2018, 8 May 2018 and 28 May 2018, the ) RZE—N\EFWA+NH ZZF—AN
Company issued the 2018 Bonds AAl — 5.25% with an FRHANE &_i—)\iﬂﬁ —_+N
aggregate principal amount of HK$25,500,000 to certain B AARAETAELE=FETAR
independent third parties, which are interest bearing at % 48 %8 £ 25,500,00078 7L 2 —ZF— N\
5.25% per annum and repayable in 2021. FEHFAA-L25% - BB EFIEFF

RE5BBFAERAR—T_—FEE -

)  On 15 May 2018 and 14 June 2018, the Company issued H RZE-—N\FEATHRAR=-ZF
the 2018 Bonds AAIl — 6% with an aggregate principal FRATME @ XA A I"EUE:H@AL%
amount of HK$7,000,000, to certain independent third = F (T % #2%8 57,000,000 T2
parties, which are interest bearing at 5.25% per annum = — \FEHAAI-6% * BEAEHIE
and repayable in 2022. FRE5EEBRBR-T-_F

B8 o

(@ On 12 September 2017, 6 November 2017 and 20 (@ RZE—tFNA+=ZH =ZF—+t
November 2017, the Company issued the 2017 Bonds B F+—ANHEZZ—+tF+—H
— 6.0% with an aggregate principal amount of ZtH ARRMETEIE=F%
HK$28,000,000 to certain independent third parties, 177K & 4858 528,000,000 t 2 =&
which are interest bearing at 6% per annum and —tFEHB60% BHAEE %‘Tﬁiﬁj
repayable in 2025. ZOEFEREAR_ZT_AFER -

(h)  On 17 April 2018 and 1 June 2018, the Company issued h RZE—NAFHAT+EtAERZZ—AN
the 2018 Bonds BB — 6% with an aggregate principal FRNA—H ARARAAETFTBEILE=
amount of HK$5,000,000, to certain independent third FEE(T A& 42 %E £ 5,000,000/ 70 2 —
parties, which are interest bearing at 6% per annum and T N\FEHBB-6%  BHAEFIRF
repayable in 2025. FEROEFERAR-ZE_RFEE

The unsecured notes issued by the Group are denominated AREE T ERREZE I ETHE - A%

in US$. The unsecured bonds issued by the Group are BT 2 B E S ABTTETE ©

denominated in HK$.
<
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Notes to Interim Financial Information
P H B FE & BB &

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

19. SHARE CAPITAL 19. B&

30 June 31 December

2018 2017
—E-N\EF T+
AA=+H +t=ZA=+—H
(Unaudited) (Audited)
(REEZ) (Fez&%)
HK$'000 HK$'000
FHExT FATT
./ '/ |
Authorised: JATRE ¢
300,000,000,000 ordinary shares of 300,000,000,000 % & i% &
HK$0.0005 each 0.0005 /& 72 &k 150,000 150,000
Issued and fully paid: BEITMER ¢
142,984,807,678 ordinary shares of 142,984,807,678 i &I EE
HK$0.0005 each 0.0005 /& 72 &k 71,492 71,492
22}
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Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018
@:I:—? }\f‘f/\ﬂ +EIJJ:/\ .)E]

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. AREBEERAIABERE
The carrying amounts and fair values of the Group's financial AEESRTANREEERAREBEGERR
instruments, other than those with carrying amounts that BHEALBESERAEERIN T :

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
HREE AREBE
30 June 31 December 30June 31 December
2018 2017 2018 2017
—E-N\E& —T+F —E-N\F —E+F
AA=+tA +tZA=t—H AA=tA +tZA=1—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REEX) (RERZ) (REER) (&&= %)
HK$'000 HK$'000 HK$'000 HK$'000
TER TAT TER THET
C___________________________________________________________________________________________________|
Financial assets SREE
Available-for-sale investments ~ AJftH EHE - 82,464 - 82,464
Derivative financial asset THEEREE 212 1,010 212 1,010
Equity investments designated 5 E AR AR EE
at fair value through STAEMEERA
other comprehensive income 7 JRAILE 46,782 - 46,782 =
46,994 83474 46,994 83474
Financial liabilities SRIBE
Derivative financial liabilities TESREE 42 1,033 42 1,033
Other borrowings HinEx 2,899,454 1,962,842 2,847,302 1,927,824
Loan from related parties RERBE A ZER 258,811 349,357 248,667 322,111
Convertible bonds AR ER 47,764 46,713 47,764 45,816
Unsecured bonds and notes ERRESRER 1,806,200 1,753,301 1,802,177 1,726,710
5,012,271 4,113,246 4,945,952 4,023,494
Management has assessed that the fair values of cash and EEEDN HeRRSEEY SR
cash equivalents, restricted bank deposits, trade receivables, RITEZ EWEB SRS BB SR -
trade payables, financial assets included in prepayments, S ATEMNFIA -« e REMEKRIEZ 28
deposits and other receivables, financial liabilities included in BEE A JEETFIE - HpEMEZEEE WK
accruals, other payables and deposits received approximate }ﬁﬁz cRHEBENALBEELEmMEMR
to their carrying amounts largely due to the short term s FERANET AR EEATERFTE

maturities of these instruments.

H
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Notes to Interim Financial Information

20. FAIR VALUE AND FAIR VALUE HIERARCHY

(Continued)

The Group's finance department headed by the Chief
Financial Officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The Chief Financial Officer reports directly to the
Chief Executive Officer and the Audit Committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Chief Financial
Officer. The valuation process and results are discussed with
the Audit Committee twice a year for interim and annual

financial reporting.

The fair values of the non-current portion of other borrowings,
loans from related parties and unsecured bonds and notes
have been calculated by discounting the expected future
cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
Group's own non-performance risk for other borrowings,
loans from related parties and unsecured bonds and notes
was assessed to be insignificant. The fair value of the liability
portion of the convertible bonds is estimated by discounting
the expected future cash flows using an equivalent market
interest rate for a similar convertible bond with consideration

of the Group's own non-performance risk.

The fair values of listed equity investments designated at fair
value through other comprehensive income are based on

quoted market prices.

20.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

IRBERAEERE @)

AEERERUWHERENMBIIRER
EEMTAARNEBEFEZHRNEF &
FUMBEERRAITRAHNEZZESE
HeNEREAHY  BBHHBMAOMERTA
ZBEEY YEEHRETERNIZHA
- BEMBEEMRIEGE X+
REEMBHRENGEBREREREESZE
BT FETMAN® °

HApfE5 - KB 2 ER R ERIRES
MREBRDEDOZ DA EBEDREBRE
&k~ EERER RS T FHT AR A
LWRBBAARKBSRENE - AEER
SR EMER - KA 2 ER R EER
BEFEREBRZTRAORBEFSLTERX -
AR EFRFEAEHRDIZAREE T
BRE A RERESFIRBEMARENSH R
VEBIAEEARG 2 NEARKR - BERTAE
HIRKIR S MEIEH b5

EERBRANBEFAEMCEZAKRAZ LT
BARENRABEIIETSRETHE -

75
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Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

The fair values of the embedded derivatives in convertible
bonds are determined by valuation techniques and based on
assumptions on market conditions existing at the end of the
reporting period. The valuation model requires the input of

subjective assumptions, including the stock price, expected

volatility and risk free rate.

As at 30 June 2018, the Group had equity investments
designated at fair value through other comprehensive income
amounting to HK$46,782,000 (31 December 2017: available-
for-sale investments amounting to HK$82,464,000) measured

at Level 1 fair value.

As at 30 June 2018, the Group had derivative financial asset
amounting to HK$212,000 (31 December 2017: HK$1,010,000)

measured at Level 2 fair value.

As at 30 June 2018, the Group had derivative financial
liabilities amounting to HK$42,000 (31 December 2017:

HK$1,033,000) measured at Level 2 fair value.

During the six months ended 30 June 2018 and 2017, there
were no transfer of fair value measurements between Level 1

and Level 2 and no transfers into or out of Level 3 for both

financial assets and financial liabilities.

20.

IRBERAEERE @)

ABREESRZBRARTETRZ ARERTS
&ﬁﬁﬁi%i&&ﬁﬁiﬁiﬁﬁﬁﬁ%
AR R E - HERAREEZBBR
WAE BRERE - BRRELRERREX -

RZZ-NFRA=+H AEEZEER
?Qﬁf@#kE@EEWAZhK&E

46,782,000 T(ZE—+tF+ A =+—
B : A] &8 & 82,464,000 7T ) JTh iR
—MARBETE -

R-ZE—N\FARNA=1+H ~EBZITES
& E2120008 T(ZE—tF + = H
=+—8 : 1,010,000/ 7T) JhiRE R AR
BEE -

RZZB—N\FANA=TH xEEZTES
BB E420008 T(ZFE—+tF += A
=+—H :1,033,000/870) JIRE R AR
BEETE o

BE_ T )\FR-_ZT—+tFRA=THL
NEA %—ﬁ@%_&ZﬁﬁﬁEﬂﬁﬁ
BEAEZEE  HemMEEAEZRAED
BEASELRE=F -

H
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Notes to Interim Financial Information
P H B FE & BB &

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

21. DISPOSAL OF SUBSIDIARIES 21. HEMBLAR
Six months ended 30 June 2017 BE-Z—tFXA=1tHILAKREA
On 20 June 2017, the Group entered into a series of sale and RZZE—t+FRNAZ+H AEHE—ZF
purchase agreements with an independent third party to NEZFIIN—FRINEE R WHEER
dispose of its entire equity interests in certain subsidiaries for ETHBRRIZEZIHKRE BREAE
an aggregate consideration of HK$110,610,000. The 110,610,000787C - KHERZF—+F /<A
transaction was completed on 20 June 2017. “+HZEK
Details of the net assets of the subsidiaries disposed of and EHELENBRARZEEFERT BT E
the financial impact are summarised as follows: SEEBLLAN T

2017
—F—tF
Note HK$'000
ks TBT
! ' |
Net assets disposed of: EHEEESE -

Prepaid land lease payments TEfS A & FRIE 98,640

Prepayments, deposits and other receivables AR -~ e REMERFIE 12

Accruals and other payables FE 5T RIE I B fth FE 5 5RIE )

98,644
Gain on disposal of subsidiaries HE M8 A B2 Was 5 11,966

110,610
Satisfied by: EFEBATHRERN :

Cash e 110,610
An analysis of the net inflow of cash and cash equivalents in RHEERB AT RS RESLEEDRENF
respect of the disposal of subsidiaries is as follows: B2 ANWAT -
! _____________________________________________________________ |

2017
—F—+F
HK$'000
THBT
Net inflow of cash and cash equivalents FHEENRBATIZR S RRSE
in respect of the disposal of subsidiaries (=R VWAE:E=" 110,610

H
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

22. OPERATING LEASE COMMITMENTS 22. REHERIE
At the end of the reporting period, the Group had total future RE|EHR - NEBERE D H 2 AT #EEE

- ) 2O A =] [0 4= =4 & = R ¢
minimum lease payments under non- cancellable operating EHEZARREREFRBBMT

leases falling due as follows:

30 June 31 December

2018 2017

—E-N\F —E—+tF

ANA=t+RA t=ZA=1—H

HK$'000 HK$'000

FET THET

(Unaudited) (Audited)

(REEEFX) (& EZ)
! ! |

Within one year —F R 76,248 78,521

In the second to fifth years, inclusive F_ZERF(REEEMF) 61,492 81,724

After five years AF% 29,743 34,575

167,483 194,820
Except for operating leases of leasehold land on the Island of BRENEZHES iy &L E 5EI25
Saipan which have periods of 25 and 55 years, the leases FRES5FI - ZEREZFHBA—RR—
typically run for an initial period of one to five years. None of %ﬂiz:%; AR AR AR

% o

the leases includes contingent rentals.

H
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Notes to Interim Financial Information
P H B FE & BB &

For the six months ended 30 June 2018
BE—_ZT—N\FA=1+HIL~EA

23. COMMITMENTS 23. A&iE
In addition to the operating lease commitments detailed in B OBt R 22 7l 2 S S E AAEIN - A&
BRREPRRZAZNT

note 22 above, the Group had the following commitments at
the end of the reporting period:

30 June 31 December

2018 2017
—E-N\F —E—+tF
RNB=+H +t-—HA=+—H
HK$'000 HK$'000
FET TFETT
(Unaudited) (Audited)
(REER) (eEZ)
/[ [ |
Capital commitments BREIE
Contracted, but not provided for: BERT4) - (BREHE :
Property, plant and equipment M BEREE 719,779 474,368
Prepaid land lease payments TafS b EFRIE 78,542 79,167
798,321 553,535
Other commitments H i
Casino license fees: IRELIZIRRRE -
In the second to fifth years, inclusive E_ZERF(REEEME) 470,760 468,840
After five years FaRGEEE] 1,883,040 1,875,360
2,353,800 2,344,200
Community development fund fees: HEERESER :
Within one year —F R 78,460 156,280
After one year but within two years —FRERFA 156,920 =
235,380 156,280
2,589,180 2,500,480
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

24. CONTINGENT LIABILITIES

Unasserted claims and assessments

The Group may be exposed to payment of damages assessed
by the United States Equal Employment Opportunity
Commission (EEOQC). As at 30 June 2018, several former
employees of a subsidiary had filed discrimination claims
against that subsidiary for alleged violation of EEOC
regulations. Violations of EEOC regulations may expose the
subsidiary to payment of damages, court costs and other fees
in excess of US$1,500,000 (HK$11,769,000).

In the opinion of the Directors, after taking into account of
the respective legal advice, as the aforementioned matters
are possible unasserted claims and assessments and the
likelihood of the Group making any significant amount of
payments in respect of claims for damages is remote, the
Group has not made any provision for loss in the interim

financial information.

Regulatory oversight

The Group is subject to the jurisdiction of various state, local
and federal regulatory agencies (the “Regulatory Authorities”)
in the conduct of its casino operations. Specifically, the Group
is required to comply with the rules and regulations of the
Commonwealth Casino Commission in the conduct of its
gaming operations. The Group is also under the jurisdiction
of the Financial Crimes Enforcement Network in terms of its
compliance with the anti-money laundering provisions of the
Bank Secrecy Act. Should the Group violate the requirements
of the Regulatory Authorities, it could be subject to various
sanctions and disciplinary actions including monetary fines
and penalties, restrictions and conditions on the scope of its

operations, and the potential revocation of its gaming licence.

24.

HAAE

RN 2B ERFE
AEBKEHARN T ¥MEZE B & (EEOQ)
G R EEBREERE R /\FX
A=+8 ' —FHKB2ARPEHEREEOCZ
FOIMBEESZAEEREREERRR -
#REEOC Z M HI ] e 2 % M B A R ER A
351,500,000 7 (11,769,000 7T) 2 1B EE
B AR EMEA -

EERn REEHEBZEEAR  BARL
MEBIRDEERET 2 BR R - ER
SERBZRERRFEHTAANEN R
TR HAKEHEN SRR HEER 5
BIREH AR -

REEE
REEPNETHRBISEBRZTEMN - #75
REt BB M ((BEEWE ) TEE - A8
ME @ A& BERETHER F /28R
H B % £ 8 2(Commonwealth Casino
Commission) 2 # All AR o £ B RIBITIR
A ROERBIEX T H - NEETNZITE
PRISEITHAREIES - WASEERE
EWME 2 IRE - RIIE A A8 E FR R 6l £k R B
5 BIEBWEIR - REIRAOREEBE
B - AR AT BEREH L BRARAR o

H
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Notes to Interim Financial Information

24. CONTINGENT LIABILITIES (Continued)

Other matters

In March 2017, an accident occurred at the Group's hotel
construction site that resulted in the death of a worker
employed by a contractor. The accident resulted in
investigations performed by various government agencies,
and it was determined that the contractors and sub-
contractors employed workers who did not possess
appropriate work visas. Management of the Group denies any
knowledge of illegal hiring practices of the contractors and
sub-contractors. Furthermore, management asserts that there
will not be any material adverse impact to the Group's results

and financial position as a result of this matter.

Other litigation matters

As at the end of the reporting period and up to the date of
approval of this interim report, apart from where expressly
stated above, the Group is a party to a number of civil
litigation cases, as a plaintiff or defendant. In the opinion of
the Directors, after taking into account of the respective legal
advices, these cases are either premature and/or the Group
has a very high likelihood of success in its action and,
therefore will not have any adverse impact to the Group's
results or financial position. In the opinion of the Directors,
adequate provision has been made in this interim financial

information.

24.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

RAREBE®)

HitEE

M-E—+FZf  AEEEERERE
EEN BBERERAN—BTASMW -
% BT EPIS BINETTHE - R AR
AR BEER TATEEEABEIIES
B ALEEEELTREEARER B
BAIEEST - lthh EEBRRIAWEH
@Y Y 24 R B AR R (A &
ATFIFE -

HityFRREH
RBERRMEERPRRERM AR -
Bk EXEAMERTAE SN - AEBRBIRREHR
REGFZ-—T(ERRELRSE) - EER
B BREBHBIZEAR  AWLFRM
TiE 2R R RA R B E AL Z B e i
SHRER BB TEHAEE 2 XA
ARBRERMTMNEZE - EERA AHET
HIF AR EEL TR B -
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
HE-Z— \GEXA=1THIREA

25. RELATED PARTY TRANSACTIONS 25. BEARS
(@) In addition to the transactions detailed elsewhere in this (@) BEHTEHFEERHEMEZEzFn s
interim financial information, the Group had the THHN  NEBRERNSE N5 @A
following transactions with related parties during the T
period:

7
For the six months ended

30 June
BEXA=+HLEXEA
2018 2017
—E-N\F —E—tF
Notes HK$'000 HK$'000
Bt aE FET T

(Unaudited) (Unaudited)

(REEFR) (REE=Z)
)

Continuing connected FHEBRIER S
transactions:
Salary paid to Ji Xiacbo X TR E
("Mr. Ji") (Tt zFe (i) 3,919 3,887
Exempted connected ERREERS -
transactions:
Interest expense on loans from REBE T 2ER KX
and notes issued to MEBTIEEZ
related parties FEFX (ii) 56,034 16,651

Project management service fees X it F3rERae 1 T2
to Worldwide Asia Engineering BREAT ([BERIM])
Limited (“WWA") ZHBEERGE (i) 10,880 11,251

Project management service fees X215t F Wu Li Wen Jt 4
to Mr. Wu Li Wen (“Mr. Wu") (TWu%ke4 1) 28R
BEBREE (iv) - 1,670

H
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25. RELATED PARTY TRANSACTIONS (Continued)

(a)

(Cont

Notes:

(i)

(ii)

(iii)

(iv)

inued)

On 27 February 2015, Best Fortune Corporation Limited, a
direct wholly-owned subsidiary of the Company, entered
into an employment agreement (the “Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the Project Director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to approximately HK$7,839,000)
and a discretionary bonus. The aggregate amount of
remuneration has a cap of US$2,000,000 (equivalent
approximately to HK$15,677,600).

During the six months ended 30 June 2018, interest expense
was charged on loans from and notes issued to related
parties. The interest rates ranged from 7.5% to 8% (2017: 8%
to 9.5%) per annum.

During the six months ended 30 June 2018, service fees of
HK$10,880,000 (six months ended 30 June 2017:
HK$11,251,000) was payable to WWA, a company in which
Mr. Wu (a sibling of Ms. Wu) is a director, for the project
management services rendered to the Group. The amount
mainly included reimbursements on staff costs and office
overheads.

During the six months ended 30 June 2018, no service fee
was paid to Mr. Wu for the project management services
rendered to the Group (six months ended 30 June 2017:
HK$1,670,000).

Details of the Group's interest payable to related parties

and |

oans from related parties as at the end of the

reporting period are included in notes 14 and 16 to the

interim financial information, respectively.

o A B 3 LB R

For the six months ended 30 June 2018
HE_Z—\FAA=1THIE~EA

25. BMARZ (#)

(#8)

(a)

(i)

(iii)

(iv)

R-ZE—FRE-_A-++H  AAFZ
HEZEAWBARIRNEEER AR HE
RNARRRIEHIAZ BT LR EFT LR
Bz ((MERDHE]) @ Bt - Lh4EE
ZEERENSET 2RSS BRANIE
BZEBRE - RIFERDRSE  LLE
B S FWEEAFH £ 1,000,000% T
(FE 47,839,000/ 7T) R BIBIEAL °
S48 %E R /& 2,000,000 € 7T (18 & 74
#915,677,600787T) °

HE-_Z—N\FEANA=+HINEA -
REBES ZERRARLETZRIEA
SAMERE - FRENFISEES
B(ZZE—tF :8EE95E) -

HE-_Z—N\FENA=+HINEA -
BAAEERE ZIHE BEERGEMNIER
M (—MBEWukE(WuktH 5%
BIETEZTNRAR)ZRBEAR
10,880,000 L (BE—ZT—tF N A
=+ AL @EA :11,251,0008 T ) °
ZHEXBAFEEIRARBAEHL

HE-_Z-—N\EXA=tBHLENEAR
MEAEEIEHZIEE EERESES
WukEZRBEBATAL(HEZ=Z
—+EFRNA=+HIEAMEA 1,670,000
I °

RNEBR RS HRENREE S Z2F &
Nk B R 2 E R 2 IS5 D BIER
FREA RS BRI RE 14 2 16 ©
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Notes to Interim Financial Information
P HA B RS E R B &

For the six months ended 30 June 2018
BE_ZT—N\FAA=1tHIAEA

25. RELATED PARTY TRANSACTIONS (Continued)

(c) Compensation of key management personnel of the

Group:

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s

directors and the senior management, is as follows:

25. B AR5 (#)
(@ AEEEIBEBABZHS

AEBFEEEAS ZHM (BB
FTARRREERSRERECSE) WA
F @

For the six months ended

Short term employee benefits A ES R
Post-employment benefits B2 2 A

Share-based payments

26. APPROVAL OF THE INTERIM FINANCIAL
INFORMATION
This interim financial information was approved and

authorised for issue by the board of directors on 30 August

VAR 0 7 L8 2 AP SR BA 32

30 June

BZEXA=+THLEXEA
2018 2017
—E-N\F —F—+F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEX) (REER)
19,089 25,117
109 89
1,223 727
20,421 25,933

26. #tEPHABIREE R

AHHFBERER - \FNA=TH
EE=aftE RRETE -

2018.
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