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Management Discussion and Analysis
EEEN®RIN

INTRODUCTION =

As a service provider of integrated construction solutions ER—REGUEMER L2 RETERNBYHEER
using steel structures and prefabricated components, the RAEERBEER  NEBRETRIER &M
Group delivers customised integrated construction R ZXNEPNERER ARPERIGARESE
solutions based on the technical specifications and BRARFR  RMBRABBREAREP & ZIRAEL
requirements of different projects as well as the needs of AT BE RRMEBRS -

customers. Its service cover the design, secondary
detailed design, production, installation, and after-sales

services for customers.

The Group’s steel structure solutions mainly focus on the AEBENEBRAFRPFETEFINAREHNA
construction of large-scale public structures (such as BEE(n - BAE gRFL - #5 - KEH) -

sports stadiums, convention and exhibition centres,
airports, and railway stations), bridges (such as railway

bridges, highway bridges, landscape bridges, river-

o | i
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crossing bridges and sea-crossing bridges), large-scale

factory premises, industrial park zones, logistics park

zones, etc..

The Group’s prefabricated construction solutions meet the
requirements for energy conservation and environmental
protection. These products are mainly used in the
construction of low-income housing and public utilities
during the process of urbanisation initiated by the PRC

government.

BUSINESS REVIEW

The Group recorded an increase in revenue, gross profit
and net profit for the six-month period ended 30 June
2018 over the corresponding period of last year. During
the period under review, the Group recorded a revenue of
approximately RMB675.4 million (corresponding period of
2017: approximately RMB532.0 million).

amounted

Gross profit
to approximately RMB168.8 million
(corresponding period of 2017: approximately RMB141.8
million). The average gross profit margin was
approximately 25.0% (corresponding period of 2017:
approximately 26.6%). Profit attributable to the owners of
the Company amounted to approximately RMB102.6
million (corresponding period of 2017: approximately
RMB91.8 million). Basic earnings per share amounted to
approximately RMB4.40 cents (corresponding period of

2017: approximately RMB3.95 cents).

For the period ended 30 June 2018, the Group adopted
an effective strategy which further enhanced its
performance, scale and sustainability by allowing
benefited customers to acquire more long-term quality

customers and quality projects.

Other than those discussed above, there were no material
changes in respect of such matters discussed under the
section headed “Business Review” in the Management
Discussion and Analysis of 2017 Annual Report of the

Company.

Management Discussion and Analysis

MIEJEHTRM& *ﬁ'

BRON: HEE - AKE  REB BT 8K
B ABEIER ITXER YREERERSE -

AEBNEREBAEBHEEBRRT RN A
BRREX %75 EDDIE%EAEPIBZWT&@JE’]W
HAEERPORBUEEFERMAAREER -

R E
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CEMMAEFNBREFRAEESE LA R E
Eﬁﬁﬁm CAREESSREOAREETS4EE T
(2017F R : HARMS0EE L) c TFHAE
ARH#168.85 B L (2017F R : HARB141.8
BEIT) o FHEFMEL H25.0% (2017F R H « 4
26.6% ) c NARHEAE ARMLEBEFO/ARKE102.6
BEIL(017F R : HARKEINBEET) - R
BEARBANHBAREL405 017FERH : HAR
#3.95%) °
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Management Discussion and Analysis
EEENWR DN

Steel Structure

During the first half of 2018, revenue generated from
Jiangsu Province represented approximately 50.1% of the
total revenue generated from steel structure business
segment in the first half of 2018, which was primarily
attributable to the Group’s factory construction projects.

Besides, one of the major construction projects of the
Group outside Jiangsu Province was the construction of a
Shanghai Hyundai Automobile Service Industry Zone
(“Shanghai Hyundai”) located in Shanghai with a contract
revenue of approximately RMB43.1 million. During the
period under review, the Shanghai Hyundai construction
project represented 10.7% of the total revenue generated
from steel structure business segment in the first half of
2018.

For the six-month period ended 30 June 2018, revenue
from the Group’s steel structure business amounted to
approximately RMB402.1 million, representing an increase
of approximately 27.4% YQOY. Gross profit margin was
approximately 16.9%, representing a decrease of
approximately 3.1% YOY.

During the first half of 2018, the type and number of steel
structure projects completed by the Group were as
follows:

WER

R2018F L F  JT#HE E A 2 W= 891520184
F¥FMEBERDIEERWZEAL50.1% ©
EFXrZHRALEZBREERIEBE R B -

O REBRITIHEIZABEZERBRAZ -5
BEMREENEERRAERBERXR([LE
BRI BBANERENARKEABIEETT - INE
BEREIA - BRI ZEIE B (52018 L F 84
BEBOBELHEWEZ210.7% °

H £2018F6A30H LE/~ @l A Hif - AL B & H
E¥BRBHOABARBIA2IBE T B LAY
27.4% ° EFEH) 516.9% » B L FELI3.1%

2018F L AEEMAERTTIREBELELHE
o

Number of projects

HEHE
For the six-month period ended

30 June

HEF6HA308 1L/ @A HAME

Type of project 2018 2017
EEHE 2018%F 20174
Factories % 5 3 5
Public structures NHEEHE 4 0
Export orders of steel structure BT LaETE 3 0
Total @t 10 5

China Saite Group Company Limited T E & EE AR QG



As at 30 June 2018, the type and number of the Group’s
steel structure projects in progress were as follows:

Management Discussion and Analysis
EEENWR DM

MR2018F6A30H r A EMAREEZBEEHEIR
gFEWMT

Number of projects

EHHE
For the six-month period ended

30 June

B E6A30H IL<EAHME

Type of project 2018 2017
EEHE 2018%F 20174
Factories W= 3 2
Public structures Nk 1 0
Total HEt 4 2

The above-mentioned steel structure projects in progress
are expected to be completed in the second half of 2018
or in 2019.

Prefabricated construction

During the period under review, the Group continued to
focus on the development of low-income housing
projects.

For the six-month period ended 30 June 2018, revenue
from the Group’s prefabricated construction business
amounted to approximately RMB273.3 million,
representing an increase of approximately 26.3% YOY.
Gross profit margin was approximately 36.9%,
representing an increase of approximately 0.6% YOY, as
a result of improved cost control.

For the six months ended 30 June 2018, the Group
completed five residential projects and had three
residential projects under construction, while for the
corresponding period in 2017, the Group completed two
residential projects and had three residential projects
under construction.

Future Prospects

An analysis of the economic trend from 2018 to 2019
indicated that the Group was facing greater challenges
over the past two years as the PRC economic growth
was slowing down. Despite these challenges and
pressures the Group was encountering, the management
is confident to explore more opportunities in both the
steel structure business and prefabricated construction
business.

e A TE B TE B 20184 T - 4 512019
FEM -

ERRARBHESE
REBEHA AEEEEETERREFRA -

H 22018F6A30H IE/~ @ A Hif - AEBE 2 EE
TERBHEEERNRSI O A ARB273.3HE T
B bt £ FH#926.3% ° £ FIE 4] 536.9% * At £k
490.6% F RE AR AEZXENE -

H 22018F6A30H LA A - AEBEZEXFEE
ERE #2FEEE =@ mAR2017FRE » &
EEEEAMEEEER YE=ZFAEEEEE
H o

ARERE

KD HT2018F £20190F WA BB BEEFRHK
EEERE AEERBEMFEEEARKE -
BEALBAEGKEEN BEEEBEELOER
i%ﬂ%%%%&%%ﬁﬁ%%#@%%%mﬁ
ﬁ °
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Management Discussion and Analysis

Miijﬁn-jnﬂﬂ& *ﬁ'

For steel structure business, the Group will continue its
market expansion from the Yangtze River Delta region to
the central and western regions of the PRC. According to
the 13th Five-Year Plan of the PRC, the central
government of the PRC will speed up the pace of
development in the central and western regions, which will
give us a great opportunity for the expansion of the steel
structure business geographically. The Group will also
step up its expansion in other overseas markets, including
Australia, Turkey and African countries, through the
cooperation with multi-national corporations. With both the
opportunities brought about by the government’s
development direction and the Group’s close business
relationship with multi-national partners, the Group will
race to seize the market share of this segment.

For the prefabricated construction business, according to
the National Plan for New Urbanisation (2014-2020)
published by the State Council of the PRC, certain
measures will be carried out by the Group in the future to
increase the level and the quality of urbanization in the
PRC, striving to reach an urbanisation rate of 60% by
2020. Under the effect of increased domestic demand for
low-incoming housing, the management believes that the
Group will be able to achieve steady growth in its
prefabricated construction business segment. Amid the
complex economic situations in both domestic and
overseas markets, the management of the Group will
continue to cope with these situations proactively and to
improve its own operation and management efficiency to
capture any opportunities arising from closer connection
between the domestic macro-economic situation and the
international markets. While taking the full advantage of
the solid foundations for its steel structure business and
prefabricated construction business, the Group will step
up collaboration with state-owned enterprises, central
enterprises and multi-national corporations to diversify its
business portfolio and broaden its income stream with a
view to boosting the Group’s business to a higher level
and creating a long-term value for the shareholders.

Apart from the steel structure and prefabricated
construction businesses, the Directors have recently
discussed business planning for the Group and
formulated a business strategy for the coming several
years. The Group considers that it is beneficial for it to
look for suitable opportunities from time to time to invest
in businesses with growth potential so as to diversify and
broaden its sources of income.

China Saite Group Company Limited T E & EE AR QG

MMEREREMS  AREREESTIHERT
—AMNtEARETEBLE - REFENT=H
e PRBFS MR A BENERSK
ERMEBEBNBHBRTREAKSE - KE
EEREERARAEANEREMEINITS -
BFEBAME T BEEMIFMBE R o BFEBUF#
EEWMXM%%&KE@EFIAﬁ%ﬁZW
BUMEBBE AKEBREZ D BOTHN
e

B 4% P B B 75 B A8 45 a9 B R 3T AL SR L AR #
(2014-2020)) - e HRETERBHFEEERM S -
A%AEEBRIE TEBIIRS T BHELKFE
MEE - HFF2020F L R EF60% © AR & E
NEREUEEEHERENNTE TEERA

AEEMNEERBEBHERES > BIBTRE
FTHEE - Eglme%@ﬁmﬁ@”%'mﬁ
EEEEEREBEERES  THRS EEMMA
PR ETIWF%ﬁ@%ﬁ&lmm%a

%*m FERATEERAE B - T F A AL E R
EELEERERE RS %ﬁm%mgmmm
% MeBEEA ROEEFQAFAE LEES
HE - EEBRARR Maﬁ$ﬁl$¥ﬁt—
B ARRAIERREE-

BRMARLEREAREBAREZEBUAIN EF
AT mAREOXBRE - W HERKHF
MR RE - AEB TR SEENRERSE -
KEAERBENNER B8 RAFERARIR
HREGIEHAREB S -



FINANCIAL REVIEW

Revenue

For the six-month period ended 30 June 2018, the
Group’s revenue amounted to approximately RMB675.4
million, representing an increase of approximately
RMB143.4 million or 27.0% as compared with that for the
period ended 30 June 2017.

The following table sets out a breakdown of the Group’s
revenue from the steel structure projects and
prefabricated construction projects for each of the periods
indicated:

Management Discussion and Analysis
EEENWR DM

B %5 B BR

U &=
#H £2018F6A30H IE/A &l B HAM - A& B &=

HEARKECTS.4EE L WE E2017F6 7308 1E
HARS 12 hn 49 A R 143,48 8 T 527.0% °

TREINSARPEARENMAERER k2
KEERBZEREBNMKEHA :

Six months ended 30 June

#HE6A308IL~<EA
2018 2017
20184 20174
RMB’000 RMB’000 (%)
AREFT AR T (%)
Construction of B

— Steel structure projects — MEBIEE 402,048 59.5 315,543 59.3
— Prefabricated construction — 2EREY
projects B REE

15 H 273,339 40.5 216,470 40.7

Total & 675,387 100.0 532,013 100.0

For the six months ended 30 June 2018, revenue from
the steel structure projects represented approximately
59.5% of the Group’s total revenue, while revenue from
the prefabricated construction projects represented
approximately 40.5% of the Group’s total revenue. The
revenue generated from each of these two principal
businesses in proportion to the Group’s total revenue was
basically similar to that for the corresponding period of
last year.

Revenue from the steel structure projects increased by
approximately 27.4% from approximately RMB315.5
million for the six-month period ended 30 June 2017 to
approximately RMB402.1 million for the six-month period
ended 30 June 2018. On the other hand, revenue from
the prefabricated construction projects increased by
approximately 26.3% from approximately RMB216.5
million for the six-month period ended 30 June 2017 to
approximately RMB273.3 million for the six-month period
ended 30 June 2018.

HZE2018F6A30H L NEAR - HEEEEEEAN
WS K AR EE B ZER59.5% » T2 R TBEE
HREEABBEEANKRINEAREFT A K ZED
405% - ZMBEFEEBSBELEZREHAE
ErlkdzEmEFRBMALERET -

BB EELEMIRSHEZ2017F6H308 1EX
&8 BHAR B & A RMB15.58 & T NL27 4% E
H £2018F6A30H It N A HIM M H AR K
ANRIBEBT - Z—FHE 2EEBEGERE
BEASHWRBEZ=201746 8308 1E /<1 A =R
B # AR EE216.55 B JTig I #126.3% = & 2018
F6A30R LN E AHEMHHARE2733EETT ©
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Management Discussion and Analysis
EEENWR DN

Gross profit and gross profit margin

The following table sets out a breakdown of the Group’s
gross profit and gross profit margin (“GP margin”) in
respect of the steel structure projects and prefabricated
construction projects for the six months ended 30 June
2018:

FERNRERNZE
TR A EZE2018F6 308 (E/~E A AREEH

MEBRE R REBERBHREEBEENENR
EME(ENE]) AR :

Six months ended 30 June

B ZE6A308 L~EA
2018 2017
20185 20174
GP margin GP margin
RMB’000 (%) RMB’000 (%)
ARETT EHE(%) AREFT 2= (%)
Construction of H

— Steel structure projects - WEHER 68,025 16.9 63,259 20.0

— Prefabricated construction - 2EREEN
projects BEEA 100,820 36.9 78,519 36.3
Total i 168,845 25.0 141,778 26.6

For the six months ended 30 June 2018, overall GP
margin of the Group was approximately 25.0%,
representing a decrease of 1.6% from the GP margin of
approximately 26.6% for six months ended 30 June
2017.

GP margin for the steel structure projects dropped
approximately 3.1% from approximately 20.0% for the six
months ended 30 June 2017 to 16.9% for the six months
ended 30 June 2018. The drop was mainly due to the
pressure from the decelerated economic growth in the
PRC and the corresponding adjustment to industry
profits, which in turn resulted in the fall of GP margin for

the Group’s steel structure business.

GP margin for the prefabricated construction projects rose
by approximately 0.6% from approximately 36.3% for the
six months ended 30 June 2017 to 36.9% for the six
months ended 30 June 2018. The rise was mainly due to
better cost control imposed on the production of

prefabricated components.

China Saite Group Company Limited FEFEFEE AR QA

H £2018F6A30H IEAE A - Z"EBMEEEF
R B25.0% @ BE E2017F6A308 1L~ E A K
FEF & 4)26.6% L TFE1.6% °

HAE 1B BB ENEBEE2017F6H30H 1L/~ ME
B H#120.0% T A #3.1% E & £20184E6 A30H 1+
NEAE16.9% c THEEHNZHE AL EELR
MEBRNZE TEMNBELEAZRAR BEmE
BMAEEMEBEBRENETEM TR -

B ZE2018F6A30R LA A - 2 HEERBHE
£ B M EFNEKE36.9% - BEH FE2017F6H530H
FAREAZREBEBEHEEEENEFNEY
36.3% FFR#10.6% c X R EZHNHEESE
B T8 245 1 b 0 B 4F M) AR AN B AR o



Capital structure, liquidity and financial
resources

The Group’s cash and cash equivalents were
approximately RMB730.9 million as at 30 June 2018 (as
at 31 December 2017: RMB757.3 million).

As at 30 June 2018, the Group’s current assets were
approximately RMB2,889.8 million (31 December 2017:
RMB2,572.7 million) and current
approximately RMB437.6 million (31

liabilities were
December 2017:
RMB269.6 million). The current ratio (which is calculated
on the basis of current assets over current liabilities) was
approximately 6.6 (31 December 2017: 9.5) as at

30 June 2018.

The Group’s total equity was approximately RMB2,700.8
million as at 30 June 2018 (31 December 2017:
RMB2,608.6 million). The Company’s issued share capital
was approximately HK$233.1 million as at 30 June 2018
(31 December 2017: HK$233.1 million), with
2,330,747,935 shares (31 December 2017: 2,330,747,935
shares) in issue.

Administrative expenses

For the six months ended 30 June 2018, the Group’s
administrative expenses were RMB25.1 million,
representing an increase of approximately RMB10.8
million as compared to the administrative expenses of
RMB14.3 million for the six months ended 30 June 2017,
which was mainly attributable to exchange losses,
increased emoluments of executives and professional

fees.
Pledge of assets

As at 30 June 2018, certain machineries of Jiangsu Saite
Steel Structure Co., Ltd., a subsidiary of the Group, with
a fair value of approximately RMB18.0 million were
pledged against a banking facility of RMB3.5 million
granted to the subsidiary.

Management Discussion and Analysis
EEENWR N

BEXER NRBERMKER

AEBR2018F6HA0H 2R MNBEEEBEYWH A
AR ¥730.98 & 7T (R2017F12H831H : AR
757.3B B L) ©

20186 H30H  "EBEMRBEENAARKE
2,880.8F & JL (20174 12A31H + A R #2,572.7
BET)  mEBAENAARB4L37.68 ST (2017
F12A31H : AR #269.65 & Jt) ° 1201846 A
EMRELLE(ERRBEERURS AGTE)
4946.6(2017F12H31H : 9.5) °

NE B R2018F6 A0 MERABHAE AR
2,700.8F & JT (20174127318 : A K #2,608.6
BEJT) o AR FHR2018F6 A30H M B 1T A&
4 523318 B8 L (2017412 A31H : 233.1H &
7 T) 0 B % 172,330,747,9350% B 15 (2017412 8

318 : 2,330,747,935f% B {7 °

1T BB X

B ZE2018F6HA30H LN E A - AEEETTHFAX
BARMBAFE T BEE201746A30H 1k 7X
BAANITHERAIAREI43EETHE EATH
AR®B108EET T ERARELEE  1THA
BEHMEMAREEBERAME -

EERA

201856 A30H » 78 & [E B /8 & 7] 0T & B 45 8l 45
BERRAETAABEORARKIBIEE T
ZHBEERRTZMERAR Z ARKISAET
ZHRITRE ZHEM -

Interim Report 2018 —Z — \GFH H &

1"



12

Management Discussion and Analysis
EEENWR DN

Gearing ratio

Gearing ratio is calculated based on the interest-bearing
liabilities at the end of a period divided by the equity
attributable to owners of the Company at the end of that
period. As at 30 June 2018, the gearing ratio of the
Group was approximately 14.3% (31 December 2017:
5.9%).

Bank and other borrowings

The Group’s outstanding bank and other borrowings were
RMB386.2 million as at 30 June 2018 (31 December
2017: RMB152.8 million).

Foreign exchange exposure

Since the Group operates businesses principally in the
PRC, substantially all of its transactions are conducted in
RMB and most of its assets and liabilities are
denominated in RMB as well. The Group is subject to
exchange rate risks arising from future commercial
transactions and recognised assets and liabilities
denominated in a currency other than RMB. During the
period under review, the Group did not commit to any
financial instruments to hedge its exposure to foreign
currency risks, nor did it adopt any foreign currency
hedging policy. However, the management of the Group
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure if

necessary.

China Saite Group Company Limited T E & EE AR QG
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Employees

As at 30 June 2018, the Group had approximately 544
employees. The related staff cost (including remuneration
of Directors in the form of salaries and other benefits) for
the six months ended 30 June 2018 was approximately
RMB31.7 million (for six months ended 30 June 2017:
RMB24.8 million).

The Group remunerates its employees based on their
performance, experience and prevailing industry practice.
Competitive remuneration package is offered to retain elite
employees. Our package includes salaries, medical
insurance, discretionary bonuses, on-the-job training,
other benefits as well as MPF Scheme for the employees
in Hong Kong and state-managed retirement benefit
scheme for the employees in the PRC.

Management Discussion and Analysis
EEENWR N

&

il

201856 H30H » N B H B 495445 B 8 © B
ZF2018F6HA30R LN AMNBEHME THA (B
FehHEMBEMNEANEZWE) OAARE31.7
BEL(HZE2017F6A30H IEXEA : ARKE24.8

b —

BEIT) e

AEERBERENKR KLRERKERNENE
EREFZHH WRHEBEFNOFMEE - U
BEEABT - RANFEREHS BERR -
BIEIEAL - ERIFI - HR A A KRTE 25T 8
(BLEEREMS) REKERRKEHNE (3L
BESMmE) -
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

BHHGEEERAMEEZE RS

For the six months ended 30 June 2018 & £201846H30H L: 7~ & A

&

Six months ended 30 June

Revenue U 25

Cost of sales $HE KA

Gross profit EF

Other income H g A

Selling and marketing expenses 5% & & 45 &2
Administrative expenses TR X
Finance costs B 765 B AN

Share of profit of a joint venture 215 & &1 % & A

Profit before tax W %54 A &2 A
Income tax expense FrisFi A

Profit and total comprehensive N2 R A A (5 HI R & F
income for the period kE2EIR A8
attributable to owners of
the Company

Earnings per share B &R
Basic (RMB cents) EXR(ARED)

HE6A30B IL<EA

2018 2017

2018%F 20174

NOTES RMB’000 RMB’000

B =% ARETR ARETTT

(Unaudited) (Unaudited)

(REER) (REEEZ)

3 675,387 532,013

(506,542) (390,235)

168,845 141,778

4,916 2,699

(1,657) (1,207)

(25,073) (14,287)

4 (5,280) (3,991)

456 175

142,207 125,167

5 (39,656) (33,417)

6 102,551 91,750
8

4.40 3.95

China Saite Group Company Limited FEFEFEE AR QA



Condensed Consolidated Statement of
Financial Position

fE BE &R & B 5 AR O 3R

At 30 June 2018 7201846 H30H

As at As at
30 June 31 December
2018 2017
#20184F R20174F
6H30H 12H31H
NOTES RMB’000 RMB’000
M 5E ARETR AR T
(Unaudited) (Audited)
(REER) (&EZ)
Non-current assets FRENEE
Property, plant and equipment  #) % - 5 & & & 9 213,024 220,127
Prepaid lease payments SRR R 56,370 57,032
Investment in a joint venture REETLEMNKRE 154,367 153,911
Financial assets at fair value EATEERERIERN
through profit or loss EREE 10 53,928 —
Available-for-sale financial assets ] it H & & gt & &= 10 - 53,928
477,689 484,998
Current assets RHEE
Contract assets EHEE 11 11,351 -
Amounts due from customers EWERFE & 4 T2 RIE
for contract work 11 - 4,466
Prepaid lease payments FEHEERIE 1,312 1,312
Trade receivables fE U & 5 38 12 2,046,584 1,705,437
Other receivables, deposits and Hfh U FKIE - & &
prepayments T8 5K IE 99,636 104,156
Bank balances and cash RITHEBREIRS 730,904 757,321
2,889,787 2,572,692
Current liabilities k) =K
Contract liabilities aRBE 11 936 =
Amounts due to customers for ENRFE A4 TERIE
contract work 11 — 4,424
Trade payables BT E 5 I8 13 82,223 68,753
Deposits received, BIZE BB RIE R
other payables and accruals EsrE A 86,623 97,252
Provisions B g 14 1,200 1,200
Short-term borrowings EHER 15 4,500 46,150
Corporate bonds NGINEE=
— due within one year — RN—F A E 16 244,832 19,199
Tax liabilities HEaE 17,323 32,588
437,637 269,566
Net current assets mENEEFE 2,452,150 2,303,126
Total assets less current WEERRHER
liabilities 2,929,839 2,788,124

Interim Report 2018 —Z — \GFH H & 1 5
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Condensed Consolidated Statement of Financial Position

&R A Mk &

At 30 June 2018 7201846 H30H

Non-current liabilities
Deferred tax liabilities
Corporate bonds

— due after one year

Capital and reserves
Share capital
Share premium and reserves

ERBEE
EEBRBRAR
NG

— R—F&R3H

BEEXRGHE
AR

P10 i 18 & 1

As at As at

30 June 31 December

2018 2017

220184 R20174F

6H30H 12H31H

NOTES RMB’000 RMB’000
M 2% ARETR AREETF T
(Unaudited) (Audited)

(REBER) (REEZ)

92,116 92,116

16 136,891 87,435
229,007 179,551

2,700,832 2,608,573

17 187,410 187,410
2,513,422 2,421,163

2,700,832 2,608,573

China Saite Group Company Limited FEEZFEEERE QA



Condensed Consolidated Statement of
Changes in Equity
BHGEEREEHR

For the six months ended 30 June 2018 & £201846A30H 1E 7~ & A

Share Share Capital Statutory Retained
capital premium reserve reserves profits Total
%3 i 53 it R BAAGE EE R R H Eoh

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETE ARETT AREFRT ARETT ARETR
(Note a) (Note b)

(Fizxa) (Fi kD)

At 1 January 2017 R2017%1 1R 179,527 473,674 66,587 170,684 1,445177 2,335,649
Profit and total comprehensive FNEFREZEKALSE
income for the year = = = = 91,750 91,750
Issue of new shares BHRM 7,883 36,027 - = = 43,910
At 30 June 2017 (unaudited) R201746F30A (R EEH) 187,410 500,701 66,587 170684 1,536,927 2,471,300
At 1 January 2018 201851 1R 187,410 511,515 66,587 170,684 1,662,085 2,598,281
Profit and total comprehensive income ~ FREF & 2 E KA L E
for the year - - - - 102,551 102,551
At 30 June 2018 (unaudited) 20186 A308 (REE%) 187,410 511,515 66,587 170,684 1,764,636 2,700,832
Notes: it 5
(a) Capital reserve represents (a) BARFEE
0) waiver of amount due to former immediate holding (i) MEEMNATEEIERRQ A ZHRIE
company;
(ii) the difference between the nominal value of shares (ii) ARARETHEARENROEEBERAA
of the Company issued as consideration in AR RN BEBBER AR AR ([HR
exchange for the aggregate of the share capital of Frl) EmAI R Al BEEAE B A ERE m#E
the subsidiary of the Company arising upon the TZAREH(RRAEADEEZARRA
corporate reorganisation (the “Corporate MEBARMNBRANEERNEZE: &

Reorganisation”) to rationalise the Group’s structure
prior to listing of the Company’s shares on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”); and

(i) capital contribution from shareholders under the (i) BERBEAREZMAELHEE -
Corporate Reorganisation.

()  The statutory reserves represent the amount transferred () ZETEREEERPEAREME (4 E])RER
from net profit for the year of a subsidiary established in AP BEDEREKZOKM B R BN FERLF (ERZ
the People’s Republic of China (the “PRC”) (based on the P B B B A B 9 R DA TR B I R R ) B B R SROE
PRC statutory financial statements of that PRC subsidiary) BEEZELAEREERZMBARZMERK
in accordance with the relevant PRC laws until the 50% A 1k o 5% A TE T AR - M A DA 8
statutory reserves reach 50% of the registered capital of Rt EHEIEE AR o

that subsidiary. The statutory reserves cannot be reduced
except either in setting off the accumulated losses or
increasing capital.

Interim Report 2018 —Z — \GFH H & 17



Condensed Consolidated Statement of

Cash Flows

BHHAERERER

For the six months ended 30 June 2018 & £201846H30H L: 7~ & A

Six months ended 30 June

H Z6H30H L E A
2018 2017
20185 20174
RMB’000 RMB’000
ARETR ARETFIT
(Unaudited) (Unaudited)
(REEE) (REEEZ)
Net cash used in operating BB EHFMANREFE
activities (256,198) (18,965)
Net cash (used in) from investing R&EFEH(FTA)EEM
activities R&F8E
Interest received =R P! 1,807 1,622
Purchase of property, plant and BEWHE BELRE
equipment (185) (86)
Acquisition of available-for-sale WETHEERE
investments - (6,204)
1,622 (4,668)
Net cash from (used in) financing BUEFEEEL (FTH)M
activities R&FE
Interest paid BT FIE (5,280) (3,611)
Repayments of a borrowing EEER (91,598) (8,959)
Advance from a director EERFN - 23,554
New other borrowings raised 712 E Ath {8 X 325,037 —
228,159 10,984
Net decrease in cash and cash HeRBLLEEYMRLZE
equivalents (26,417) (12,649)
Cash and cash equivalents at HBRERALEEY
beginning of the period 757,321 779,260
Cash and cash equivalents at end EiRKIRE RIS ZEEY -
of the period, represented by DERITHBRRIREIR
bank balances and cash 730,904 766,611
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Notes to the Condensed Consolidated

S

Financial Statements

B 7% AR M A

For the six months ended 30 June 2018 & £201846 308 LE 7~ & A

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”) Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except certain financial instruments which are
measured at fair value.

Except as described below, the accounting policies
and methods of computation used in the
condensed consolidated financial statements for the
six months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended
31 December 2017.

HKFRS 15 and the related clarification to HKFRS
15 (hereinafter referred to as “HKFRS 15”) presents
new requirements for the recognition of revenue,
replacing HKAS 18 “Revenue”, HKAS 11
“Construction Contracts”, and several revenue-
related Interpretations. HKFRS 15 establishes a
single comprehensive model that applies to
contracts with customers and two approaches to
recognising revenue: at a point in time or overtime.
The model features a contract-based five-step
analysis of transactions to determine whether, how
much and when revenue is recognised.

HKFRS 15 has been applied retrospectively without
restatement, with the cumulative effect of initial
application recognised as an adjustment to the
opening balance of retained profits at 1 January
2018. In accordance with the transition guidance,
HKFRS 15 has only been applied to contracts that
are incomplete as at 1 January 2018.

R EE

FﬁEﬂiﬁAﬁﬁﬁiﬁﬁﬂiﬁﬁiﬁéﬁﬁﬂi’&ﬁ(FE\

BEFEIAR]) WM E B A 3457
(F%% A /‘EWJ%M?J‘J)EPHﬂﬁﬂ%iﬁi * LA
REEBEAERIMARARES LML
Eg_iim%EE'JJ)Wﬁ’-h\Z ﬂﬂ)ﬁi&ﬁ%ﬁiﬁﬁ

FESTHE

ﬁﬁEﬂ,m’\ﬁﬁﬂ#ﬁﬁﬂﬁriﬂﬁ/ﬁm%' T
ETeRMIARAABEE-

B T SCPTat & o - # Z=2018F6 A30H Lk 7~
BANBEREETEREREAONSHBR K
FTEAEEFE AR EE E2017F12H31H
IFFENFERBRRAERBEMRR -

BAEVBREERFEISRERESVBREE
A 155 HEE S (T XEBI BRI BHRE
AR ZE155% |) ¥ U A FE SR BT 38 %E - L EY
REBEFHEAFEISHIKRAl  BEGFTE
A EMRIEEENIRET P REANZ
B AAVBRELENEZIGFREBEREAR
PRI E RN E — R B KRR AL
W& R - M*1lﬁ%¥ﬁﬁﬁwjﬂx/{ ER B )
R BEANFHEAUNGOAEENAEL
BONMRS  WEBETERB I UERKA - &
5%\57 > ”&)\&{THTT]EWL\”&AO

NG

BEMBRELELFIHKET EPER \&
WEFANEY  EEHRERELNRFTE

R AHREHMNMN2018FE1 B1 BNV
BIEHFAE - RIEBERS - BBYBER
4B 1555 (2 B BB 74 2018F1 B18 if k7=
RSB 49 o
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Notes to the Condensed Consolidated Financial Statements

HRZE

Bt 35 3R R M =

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

2.

PRINCIPAL ACCOUNTING 2.

FEGH

POLICIES (Continued)

In summary, the following reclassification was made
recognised
consolidated statement of financial position at the

to the amounts

mmE 2

in the condensed

EH TN EH S

date of initial application (i.e. 1 January 2018):

Carrying amount

BER#)

R 25# A H 5 (B1201841 A1

EI)EA%Eﬂiﬁ/\ﬁﬁ%ﬂkﬂiﬁﬂﬁ%ﬁwﬁ’JﬁﬁEE

\*E

as at Carrying amount
31 December as at 1 January
2017 under 2018 under
HKAS 18 Reclassification HKFRS 15
REBEEEES RBEEEMRS
# R 55185% iR & # Al S5155%
1220174 20185
12A31H 1A1H
Y R (B ENNE B iR H (B
HK$°000 HK$°000 HK$’000
FH& T FH& T FH&T
Current assets RENEE
Amounts due from BUREFAEHTIRE
customers for contract RIA
work 11,351 (11,351) —
Contract assets BHEE - 11,351 11,351
Current liabilities mEBERE
Amounts due to customers Fgﬁg}gé\%’ﬂlﬁ
for contract work FRIE 936 (936) =
Contract liabilities 7 BfE = 936 936
Contract assets are rights to consideration in fied 5% 1 1) 8 15 B i) HE 7% DA S B {6k 415 07 T 4B
exchange for goods or services that the Group has g Afx’]é??—’jﬂﬁ(ﬁﬂﬂﬁﬂﬂié o AR EUAR
transferred to a customer when that right is SEEMEFEENE @SR -

conditional on something other than the passage of
time.

Contract liabilities are obligations to transfer goods
or services to a customer for which the Group has
received consideration, or for which an amount of
consideration is due from the customer.

The adoption of HKFRS 15 has no material impact
on the Group’s condensed consolidated statement
of profit or loss.

China Saite Group Company Limited FE&EFEEHRE QG
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2018 %

PRINCIPAL ACCOUNTING
POLICIES (Continued)

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement”. It makes major
changes to the previous guidance on the
classification and measurement of financial assets
and introduces an “expected credit loss” model for
the impairment of financial assets.

When adopting HKFRS 9, the Group has applied
transitional relief and opted not to restate prior
periods. Differences arising from the adoption of
HKFRS 9 in relation to classification, measurement
and impairment are recognised in retained profits.

The adoption of HKFRS 9 has impacted the
following areas:

o for trade receivables, retention receivables and
contract assets, the Group applies a
simplified model of recognising lifetime
expected credit losses as these items do not
have a significant financing cost; and

° for available-for-sale financial asset under
HKAS 39 has been reclassified as financial
asset at fair value through profit or loss under
HKFRS 9. Fair value changes previously
accounted for in other comprehensive income
has transferred to the opening balance of
retained profits as at 1 January 2018.

2.

E AR S M MR M A

220186 H30H L/~ & A

TESTTBER @

EREVBHREENFZIRMARE B S5 ER
FIREMT A - RN E BHEAMEH
SHAENRAG BMES|FHERES -

THeEMEERESARBEEBERIR
;Qo

RNEEYBRELENFORE - AEEHE
%ﬁﬁLFIM XAHBEMBTIAED - K
MEEMBREERNESREHER FER
WTEEEE‘EEE’J%%EM%%?E%‘JWEE%C’

17

e

ot 3
A
18 oh

HERIFESRH T 577 H A

/’é‘S MRS

. HREHEERE BURERESRELH
BEMS KEI%FHFEMH%‘WE%%
REFHEEHE AAZFEBEL
BEABERAE Rk

. BB G ERFEI5RIE A A i &
émﬂéﬁmﬂﬁé/ﬁﬁﬂ%ﬁ%@?ﬁlﬁ”
EEFOHEARAFEEBEZRY
ERNEMEE - LR EME2E KRS
AN RAFEZEHE R2018F1A1H
BESREBENNEBYER -
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Notes to the Condensed Consolidated Financial Statements

B AR S M WMk MY &

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

2. PRINCIPAL ACCOUNTING 2. FESTBER®SE
POLICIES (Continued)
In summary, the following reclassification was made ®mE 2 RYLHA B (B20185F1 A1
to the amounts recognised in the condensed A)REAZEMBRARANERNSEE

consolidated statement of financial position at the EE Y EF DR :

22

date of initial application (i.e. 1 January 2018):

Carrying amount

as at Carrying amount

31 December as at 1 January

2017 under 2018 under

HKAS 39 Reclassification HKFRS 9

RIBEEEES REBEFEEUE

#E HI 553955% 3R 5 % Bl 5955 1A

1220174 20184

12A31H 1A1H

B ERE B BEWMNE HERE B

HK$°000 HK$’000 HK$’000

FH& T FET FHT

Non-current assets ERHEE

Available-for-sale financial A #t i & & gt & &=

asset 53,928 (68,928) -
Financial asset at fair value 1% A FEFEBIE R

through profit or loss HI|BR H) & @ B B = 53,928 53,928

China Saite Group Company Limited FE&EFEEHRE QG



Notes to the Condensed Consolidated Financial Statements

E AR S M MR M A

For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

REVENUE AND SEGMENT 3. WakoMMER
INFORMATION
The Group’s operating activities are attributable to AEBNKETHBRELED I ZEDH
the operating segments focusing on the EFRiAEE R e REETEREHREEIEE W
construction of steel structure and prefabricated BEMT ZEKEDHBIHIERIBEERE
construction projects. These operating segments EEET MABEEBREARNDRNTE
have been identified on the basis of internal ZE(EBEERAEEFELERTE([EELK
management reports that are regularly reviewed by EARARE]))THEZ RTESTEHRE
the executive Directors who are the chief operating ZERMKREREFEDN  LLETERD
decision makers of the Group (the “CODM?"). The fid &2 = IR FF A o
executive Directors review revenue and gross
margin analysis by each construction contract for
the purpose of resource allocation and performance
assessment.
For segment reporting under HKFRS 8, the revenue HEBTBREENESRE T D MBE®wM
and gross margin of each construction contract with FEMABRUKREREZESRNKE R
similar economic characteristics has been ENEEEHRE A 2/MELEH I - &
aggregated into a single reportable and operating BN MBS ERREARNEB N BEME
segment. The accounting policies of the operating Al - REELLAFEFRN D BWR=E LS
segments are the same as the Group’s accounting ERELE (BEAR) AL B AU R EFE
policies. The segment revenue and segment result [ °
(i.e. gross margin) reviewed by the CODM is the
same as the Group’s revenue and gross profit.
An analysis of the Group’s revenue by major types AEBZEEESREZRRE HH WD T
of construction contract is as follows: (N
Six months ended 30 June
& Z6H30H L~ E A
2018 2017
2018 20174
RMB’000 RMB’000
ARETR AR T
(Unaudited) (Unaudited)
(REER) (REEZ)
Construction of e
— Steel structure projects — W& BIEE 402,049 315,543
— Prefabricated construction projects — % % 278 &L (4
EEEIEH 273,338 216,470
675,387 532,013

No geographical segment information is presented
as all the Group’s revenue is derived from
operations in the People’s Republic of China (the
“PRC”) and most of the Group’s non-current assets
are located in the PRC.

HRAEBEHNREEFRE R EARLNE
(TREDW2E MAKEKRENIEREE
ENGRPE R E25HERDEHER -
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Notes to the Condensed Consolidated Financial Statements

BE SR s

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

4. FINANCE COSTS 4. BF ¥R
Six months ended 30 June
B E6H30H LR EA
2018 2017
20184 20174
RMB’000 RMB’000
AREBTR AREET T
(Unaudited) (Unaudited)
(REER) (REER)
Interests on borrowings and ERRATBESFHE
corporate bonds 5,280 3,991
5. INCOME TAX EXPENSE 5. FTiEHBE X
Six months ended 30 June
H=F6HA30H <@ A
2018 2017
20184 20174
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEE) (REEEZ)
Current tax: BNHAFR 18 -
PRC Enterprise Income Tax (“EIT”) FREMER

(MBI 39,656 33,417

Provision for the PRC EIT was made based on the
estimated taxable profits calculated in accordance
with the relevant income tax laws and regulations
applicable to the Company’s PRC subsidiaries.

Under the Law of the PRC on EIT (the “EIT Law”)
and Implementation Regulations of the EIT Law, the
tax rate of the Company’s PRC subsidiaries is
25%.

No provision for Hong Kong Profits Tax has been

made as the Group had no assessable profits
arising in Hong Kong for both periods.

24 China Saite Group Company Limited FEFEFEE AR QA
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6. PROFIT FOR THE PERIOD

For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

Profit for the period has been arrived
at after charging (crediting):
Depreciation of property, plant and

equipment

Less: amounts capitalised in contract

work in progress

Amortisation of prepaid lease payments
Less: amounts capitalised in contract

work in progress

Staff salaries (including Directors’

emoluments)

Retirement benefit scheme contribution

Total staff costs

Less: amounts capitalised in contract

work in progress

Operating lease rentals in respect of:

Premises

Less: amounts capitalised in contract

work in progress

Contract work in progress recognised

as expense
Net exchange (gain) loss
Impairment loss recognised

Provision for financial guarantees
(included in administrative expenses)
Interest income on bank deposits

Notes to the Condensed Consolidated Financial Statements

E AR S M MR M A

6. HAZRF
Six months ended 30 June
H F6A30H IE<EA
2018 2017
20184 20174
RMB’000 RMB’000
ARETT AR F T
(Unaudited) (Unaudited)
(REER) (REHEZR)
LB GEA) AT & EE
ERHNHAAT
ME BERZETE
7,288 8,293
W REEEHNIEF
B AEARKKIE (6,128) (6,890)
1,160 1,403
T8 1~ 78 & FOE # 5 458 458
W REREHITEF
B ABERNFIE (169) (169)
289 289
ETH(BREZHFM)
27,857 22,178
R KAE T F 8] 3 3,816 2,642
8 T A 31,673 24,820
W REREHNITER
BAEBEARKKIE (26,046) (18,486)
5,627 6,334
LTREERENHESE
ES 2,595 2,376
W REEAHNIEF
B BB AN RIE (1,568) (1,557)
1,027 819
BRAEAIMNEEZELEYD
T2 501,861 386,372
fE R (M) BEFE 4,346 (2,553)
ERREE 1B 3,969 —
IS E R GT AT
) - 1,824
RITERF B WA (1,168) (1,622)
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Notes to the Condensed Consolidated Financial Statements

BE SR s

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

7. DIVIDENDS 7. BE
During the current interim period, no final dividend AP EREAR - R EIRE E2017F12H31H
per share was declared in respect of the year IEFEHNGRAREARKES -

ended 31 December 2017.

2018 2017
20184 20174
RMB’000 RMB’000
AREBTR AR T T
(Unaudited) (Unaudited)
(REER) (REER)

Dividend recognised as distribution HAmRED KRS
during the period - -

The Directors do not recommend the payment of an BEETEZRMNEE2018F6A308 L/~ 1@
interim dividend for the six months ended 30 June RHFRHIR S o
2018.

8. EARNINGS PER SHARE 8. BRER
The calculation of basic and diluted earnings per AREHBAEBLHESRERREBERF TR
share attributable to owners of the Company is BUATEEE

based on the following data:

Six months ended 30 June

#H E6HA30H L/ EA
2018 2017
2018 20174
RMB’000 RMB’000
ARETT AREET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Earnings ¥
Earnings for the purpose of basic and s EFRER KB EEF)
diluted earnings per share ) & F
Profit for the period attributable to AATHERANEBEERR
owners of Company & F 102,551 91,750

China Saite Group Company Limited FEEZFEEERE QA



Notes to the Condensed Consolidated Financial Statements

E AR S M MR M A

For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

EARNINGS PER SHARE (Continued) 8. BREARN®

’000 '000
F i Tk

Number of shares Iz 5 8B
Weighted average number of ordinary &t & &8 & A I 858 & F
shares for the purpose of basic and  # % i % /1 #E ¥ 15 £

diluted earning per share 2,330,748 2,321,411
No diluted earnings per share were presented for AR EDBITREE SRR - W E A
both periods as there was no potential ordinary MEZ7SRBERF -

share in issue.

PROPERTY, PLANT AND 9. ME -BMENRSZE
EQUIPMENT

During the six months ended 30 June 2018, the & £2018F6 8308 1L~ 8 B - AN&EE UK
Group acquired property, plant and equipment of BYE BMERZEHARE185,0007T (#
approximately RMB185,000 (six month ended £2017F6A30H 1E /S A + A R #86,000
30 June 2017: RMB86,000). JT) °

The Group did not dispose of or write off any 7 E HA RS - AN 5 B A I S SE (T
property, plant and equipment for both periods. ¥ BEKEMH-
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10.

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

LOSS

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

Notes to the Condensed Consolidated Financial Statements

BE SR s

mEE

Financial assets at fair value through
profit or loss — unlisted equity
securities

Available-for-sale financial asset
— unlisted equity securities

50 T 1B 1 25 51 IR 1Y
SWEE — FEDBRA
TS AR

S rmRAES

10. ZEAFEZEBRERIENE

30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
ARETR AR®ET T
(Unaudited) (Audited)
(REER) (EE==Z)
53,928 =

- 53,928

(i

)

In 2017, the Group acquired 11.17% equity
interest in an unlisted entity incorporated in
Hong Kong at the fair value of consideration
of RMB51,928,000 which consists of cash
amounting to HK$7,000,000 (equivalent to
RMB6,204,000) and 88,947,935 new shares at
the completion date share price of HK$0.58
per share, amounting to HK$51,589,000
(equivalent to RMB45,724,000).

In 2017, the Group invested in 10% equity
interest in an unlisted entity incorporated in
the PRC at a consideration with fair value of
RMB2,000,000.

China Saite Group Company Limited FEFEFEE AR QA

(i

R2017FE  AEBERE—RHRES
MRS Z3EETEE Z211.17%0%
o REQFEABSARKS1,928,000
JC - B A B FEIR & € %87,000,0007% 7T
(HHE N AR ¥6,204,00070) & 1% &%
0588 L2 T B B (0 B & % 17
88,047,935 #T A {7 + & B8 51,589,000
Bt (FHE R AR B45,724,0007T) °

R2017FE  AEER —HR T
MRS RIE ETE KR E10%%4E -
KRB R FE A AR2,000,0005T °
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LSk s

11. CONTRACT ASSETS/CONTRACT

LIABILITIES

For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

1. BHREE GHNEE

Contracts in progress at the end of
the period/year:

Contract costs incurred

Recognised profits less recognised
losses

Less: progress billings

Analysed for reporting purposes as:
Amounts due from contract customers
Amounts due to contract customers
Contract assets

Contract liabilities

RE/ FRETHEN

BEEERHKAN
B 52 & FR 2 iR e 18

WABRER 23 B B9 3 AT
U & R & P 3R
& & R%E P 50R
BREE

BHEE

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
RMB’000 RMB’000
ARBTT AR T
(Unaudited) (Audited)
(REEE) (EE=Z)
746,213 1,579,822
390,733 583,476
1,136,946 2,163,298
(1,126,531) (2,163,256)
10,415 42

- 4,466
- (4,424)

11,351 =
(936) =

10,415 42
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BE SR s

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

12. TRADE RECEIVABLES 12. EWWE 5 RIE

The trade receivables arising from construction
contracts are billed and receivable in accordance
with terms of the relevant agreements. Payments
are typically made based on either the milestone
events stipulated in the construction contracts or
the actual progress of the work performed. The
following is an aged analysis of trade receivables,
net of allowance for doubtful debts, presented
based on the date of progress billing at the end of
the reporting period.

MEEARELNEKE S HRIATIIZE B
5 B0 R SR B R B R - R R R IR 2
ZERFANEZERRRRBRERETER
B e LT RRME P RIZTIZEERIAA
HIZ 7)) Y E 5 508 (R RERBE) 1
RRER D AT o

0-30 days 0-30K
31-90 days 31-90K
91-180 days 91-180K
181-1 year 181 K-14F
Over 1 year 1FE B
Retention receivables FEWAIREE &

Less: impairment loss recognised

Retention receivables BlRES
Due within 1 year 16 2 2
Due after 1 year 14F 1% 51| 2§

B ERERBEEE

As at As at
30 June 31 December
2018 2017
220184 R20174F
6H30H 12H31H
RMB’000 RMB’000
ARETR AREET T
(Unaudited) (Audited)
(REEE) (EEZ)
84,319 210,701
326,028 241,872
387,520 164,092
237,773 321,622
509,983 367,773
1,545,623 1,306,060
519,908 414,355
2,065,531 1,720,415
(18,947) (14,978)
2,046,584 1,705,437
225,286 287,016
279,644 112,361
504,930 399,377

Included in the Group’s trade receivables
are debtors with aggregate carrying amount
of RMB2,065,531,000 as at 30 June 2018
(31 December 2017: RMB1,720,415,000), and
the Group has made provision amounting
to RMB18,947,000 (31 December 2017:
RMB14,978,000) for expected credit loss.

China Saite Group Company Limited FEFEFEE AR QA

MR2018F6A30H AEEEWNEZ FHER
¥EBR 42 58 A& A R #2,065,531,0007T (2017
£12H318 : A R #1,720,415,0007T) & fE
WHTHE MAEEEREHEEHETRRE
&5 A B #18,947,0007T (2017412 H31H :
A R #14,978,0007T) ©
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For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

13. ERHE ZRIE

e E S RATDIRBEBBES N - RRE
BR AKENENESFRGZKERH)

13. TRADE PAYABLES

Trade payables are settled in accordance with the
relevant agreements. An aged analysis of the

Group’s trade payables (by goods receipt date) at
the end of the reporting period is as follows:

EREE AT

As at As at
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AREBTR AREET T
(Unaudited) (Audited)
(REER) (EE=R)
0-30 days 0-30:K 52,396 55,449
31-90 days 31-90K 835 1,710
53,231 57,159
Retention payables ERRE 2 28,992 11,594
82,223 68,753
Retention payables EHRESL
Due within 1 year 145 N &I 8 28,992 11,594
14. PROVISIONS 14. 1%
As at As at
30 June 31 December
2018 2017
20184 R20174
6H308 12H31H
RMB’000 RMB’000
AR FT AR T
(Unaudited) (Audited)
(REEE) (EEZ)
At the beginning of the period/year R E A 1,200 6,200
Reversal of provisions BERD - (5,000)
At the end of the period/year KA/ R 1,200 1,200
Interim Report 2018 —Z — \GFH H &
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For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

14. PROVISIONS (Continued)

Jiangsu Saite Steel Structure Co., Ltd. (“Saite Steel
(Jiangsu)”), a subsidiary of the Group, and Mr. Jiang
Jiangiang, a director of the Company, provided
jointly and severally financial guarantees to a micro
credit entity B B L RN /NEEFKAR QN
Jiangsu, the PRC, in respect of a loan with an
amount of approximately RMB3,000,000 granted to
an individual, namely, 1§55 5. Besides, Saite Steel
(Jiangsu) and Mr. Jiang Jiangiang and two other
individuals, namely, #1E7% and #8375, provided
jointly and severally financial guarantees to the
same micro credit entity in respect of a loan of
approximately RMB2,000,000 granted to another
individual, namely, . #1EF and #B5% 75 have
beneficial interest of an entity established in the
PRC, namely, /L& B #IRIR TIEER A7 (‘USBN).
BIEF, 1855, ME and JSBN are independent
third parties. The loans were past due and no
settlement was made as at 31 December 2015.
The debtors and guarantors were then sued
collectively by the creditor for the default of
payment and requested to settle the outstanding
balance with interest. A settlement agreement is
subsequently agreed among 1% 75, HE and the
micro credit entity on the repayment schedule
which #3% 3 would repay a total amount of
RMB3,500,000, of which RMB2,100,000 by the end
of December 2016, RMB700,000 by the end of
December 2017 and RMB700,000 by the end of
December 2018; and HE would repay a total
amount of RMB1,300,000 by the end of
31 December 2016, RMB500,000 by the end of
31 December 2017 and RMB500,000 before
31 December 2018. As of the current period,
RMB1,200,000 of the arrears remains outstanding
and has been made provision in full. There is no
increase/decrease in the current period.

China Saite Group Company Limited FE&EFEEHRE QG

Notes to the Condensed Consolidated Financial Statements

B AR S M WMk MY &

14. B2

AEBNHBARIGESNEBEERAA
(BEMEB(IH) ) R RRESEER
o4 H R R E R B S F — & @RI A L (BN
755 ) 49 A R #3,000,0007T ) & 7K [A) 1 B T
HE—MNEEEAAEEMH Y AN/ NG
ERERARIREHBEER - I B
R OTER) REEAEEME MR A @R A
THESKEFSERALENRE TS — %
& Bl A 4= (BN B8) %) A R #2,000,0007T HY
EXRARNNEEE QBRI EER -
BESEEFFTR —BEFBEKINEE
(A I#emREIRAR A (I&HA
M) EEERER - BEYN 855  HE
It B RN BB E=F - R2015F128
31 ZERKLDaH B ARELFE
Eitt - HEERARHERETE ERARIE
RARBHEBESE  ERENREELEHE
FE-BER 1853 HEE/NBEEERA
ERERFERBEEERZE Bt 18F
S5 EiEaeEE A RE3,500,0007T © HF A
12016%F12 8 K 2 71 8 & A B ¥2,100,000
o R2017F12A KR 2 AT B 8 A R %
700,0007C 2 A2018FE12 A Z A BB AR
#700,0007T ; & H B i 72 12016512 A 31
B 2z 5l {8 & A R #1,300,0007T + 20174
12A318 z 71 8 & A K #500,0007T & 1
2018 12A31H 2 A1 € & A K 500,000
TC e ZERREBZEAEHAE ARE1,200,000
fcrﬁg%ﬁ B ERREATIR A ANEE g
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For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

15. SHORT-TERM BORROWINGS 15.

On 380 June 2018, the Group had one
(81 December 2017: two) short-term borrowing of
RMB4,500,000 in aggregate (31 December 2017:
RMB46,150,000).

(1)  On 29 September 2015, the Company
entered into a loan agreement amounting
to HK$50,000,000 (equivalent to
RMB44,795,000) with an individual which is
an independent third party. The borrowing is
secured by a director of the Company, interest
bearing at 8% per annum and the borrowing
was repaid in full during the year;

(2)  In November 2017, the Group entered into a
loan agreement for a loan amounting to
RMB4,500,000 with a bank. The borrowing is
guaranteed by two directors of the Company,
four other individuals and entities, interest
bearing at 4.35% per annum and repayable
on 27 November 2018. Effective interest rate
is 4.35% per annum.

RHEM

R2018F6H30H * AEBE B —% (20171275
31H: ME)EHER - 4 & AR %4,500,000
7L (2017412 A31H : A R #546,150,0007T) ©

(1) 72015%F9H29H + ANA & 8 — Z (&Rl
AT GBI E=7) 5 5 A50,000,000
7B (B8 R A R #44,795,0007T) A
BRI LEFRE - ZEEFTALD
Al —RESER  BHEMNE8%:TA
THBEBRERNEHESE

(2) HM2017F118 » ANE B E—FIRTTE
Y ERE A ARE4500,000THE
B E - ZERTHARAA ML E
= NEHMEMNALTREEER
1% F F B4.35%5 B & H20184F 11
R27HEE - B FFI X 54.35% °

16. CORPORATE BOND 16. X RAIEH
As at As at
30 June 31 December
2018 2017
#20184F R20174F
6H30H 12H31H
RMB’000 RMB’000
ARETT AR T
(Unaudited) (Audited)
(REERZ) (EEZ)
Carrying amount as at 30 June 2018 7201846 A30H K iR E & 381,723 106,634
Less: amount due within one year B R —F A EH B
shown under current liabilities B E B ERRIE (244,832) (19,199)
Amount shown under non-current M AEREE BERRIE
liabilities 136,891 87,435
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For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

17. SHARE CAPITAL 17. R &
Number of
shares at
HK$0.10 per
share Amount
BRE{E
0.10#& T HY
3V g 4= &8
HK$’000
FHT
Authorised: ERE
As at 31 December 2017 and R2017FE12A831H &
30 June 2018 201846 A30H 50,000,000,000 5,000,000
Issued: 217!
As at 31 December 2017 201712831 H 2,330,747,935 233,075
As at 30 June 2018 201846 A30H 2,330,747,935 233,075
Shown in the condensed consolidated statement of R & BB AR R R ARSI
financial position:
RMB
AR
’000
T
As at 31 December 2017 R2017F12A831H 187,410
As at 30 June 2018 H2018%F6 A30H 187,410
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For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

18. OPERATING LEASE 18. REFHE AL
COMMITMENTS
The Group as lessee rEBEREABEA
As at 30 June 2018, the Group had commitment 72018566 A30H AN & B R E M T 51 B R
for future minimum lease payment under non- BN EBHEEMEREIET A BHEE
cancellable operating leases in respect of rented HERBHARRFEHEHERBAEDT

premises and machinery which fall due as follows:

As at As at
30 June 31 December
2018 2017
20185 720174
6H30H 12H31H
RMB’000 RMB’000
ARBTR AR T T
(Unaudited) (Audited)
(REHFE) (FEER)
Premises and machinery N A
Within one year —F R 3,456 3,009
In the second to third year inclusive S -ZFH =4
(BEEREMF) 864 2,314
4,320 518728
The leases of the Group are negotiated for terms AEEHEREEHEEE HENF—Z=
ranging from one to three years at fixed rental. =&

Interim Report 2018 —Z — \GFH H & 35



Notes to the Condensed Consolidated Financial Statements

BE SR s

For the six months ended 30 June 2018 & £2018%F6A30H 1k 7~ {E A

18. OPERATING LEASE 18. REMEEE ®)
COMMITMENTS (Continueq)
The Group as lessor AEBEREHEA
Machinery rental income earned during the period BRERBREEEAESBALNBEARK
was approximately RMB1,077,000 (30 June 2017: 1,077,0007T (201746 A30H : A R ¥1,077,000
RMB1,077,000). The machinery held have TC) o FTiE A 2 s AR 2R —F B M P &
committed tenants for the next one year. Gl
At the end of the reporting period, the Group has RBESKR AEEEEBL TR K&K
contracted with a tenant for the following future EHEEREETL -

minimum lease payments:

As at As at
30 June 31 December
2018 2017
2018 20174
6HA30H 12A31H
RMB’000 RMB’000
ARETT AR F T
(Unaudited) (Audited)
(REER) (E®| %)
Machinery 25
Within one year —F R 2,520 2,092
In the second to third year inclusive S -ZFH =4
(BEERME) 2,100 3,660

4,620 5,752
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For the six months ended 30 June 2018 & £201846A30H 1- 7~ & A

19. CAPITAL COMMITMENTS 19. EXREYE

As at As at
30 June 31 December
2018 2017
220185 R20174F
6H30H 12H31H
RMB’000 RMB’000
ARETT ARETFIT
(Unaudited) (Audited)
(REER) (EE=Z)
Capital expenditure authorised but LT RIBEHEEERRETL
contracted for in respect of: FEARR X :
— Acquisition or construction of — BIERERE RIS E
factory premises and production BRHEREERNE
facilities for expansion of
production capacity 24,593 24,593
20. RELATED PARTY 20. AEALTRS
TRANSACTIONS
Compensation of key management FTEEBASNT M

21.

personnel

The remuneration of executive Directors and other
members of key management for both periods were
as follows:

RREHE ATEERTEEEABHEM
RERZHMT

Six months ended 30 June

H=F6A30H L@ A
2018 2017
20184 20174
RMB’000 RMB’000
AREBTRT ARETFTT
(Unaudited) (Unaudited)
(REEE) (REEEZ)
Short-term benefits mHEIRA 2,120 2,003
Contributions to retirement benefits RN A F 845X
scheme 31 28
2,151 2,031

PLEDGE OF ASSETS

As at 30 June 2018, certain machineries of Jiangsu
Saite Steel Structure Co., Ltd., a wholly-owned
subsidiary of the Group, with a fair value of
approximately RMB18,040,000 are pledged against
a banking facility of RMB3,500,000 granted to the
subsidiary.

21. EE K #H

R2018F6H830H ' AEEE2EMWB A AT
HEBMEBERARETAABENAA
R #18,040,0007T 2 # 2 2 E AR T % Mt B
?;Ei 2 N R #3,500,0007T 2 R 1T R & 2 K&
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Other Information

Hitt & #l

DIRECTORS AND CHIEF EXECUTIVE'S
INTEREST AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests or short positions of the
Directors or chief executive of the Company in the
shares, underlying shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)), as recorded in the register of the
Company required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(“Model Code”), are set out below:

Long and short positions in the Shares and
underlying Shares

EERFTETHRAERKRG M
BARORES2EERKXE

RB

R2018F6A30H EERARBEEITHAER
AARKEEMAAE EZE (TEAEHFRPEEH
([BHERHEEG ) EXVE) 2 kHm - BERGD &
BEHFFHBREZRSFRBE G EIL2MGHEEARR
RIBATHEEZBRREAMALE  KIRE LT ARA
BERRTEAFRSNZESR([ZESRDRE
BARMARNG Rz ESmRABEDOT ¢

A

REROREBROZHRRKA

Approximate
percentage of
Number of shareholding as

Name of Director Nature of interest Shares held at 30 June 2018* Notes(s)
201846 A30H
B HE 49 IR A8
EEns M R BEE =5 07 A Bt 5%
Mr. Jiang Jiangiang Beneficial Owner 14,944,000 (L) 0.64%
BEREE BEHMEAA
Interest of controlled corporations 1,020,000,000 (L) 43.76% 2&3
ZEHEBER
Notes: B aE -
1. The letter “L” denotes the person’s long position in our 1. FRMNLIRTZALTRBEMRD Z2FE -
Shares.

2. These Shares were held by Keen Luck Group Limited (“Keen
Luck”), which was wholly owned by Champ Origin Limited
(“Champ Origin”).

3. Champ Origin was owned as to 51% by Mr. Jiang Jiangiang
and 49% by Mr. Jiang Yixuan.

4. As at 30 June 2018, the total issued capital of the Company
is 2,330,747,935 shares.

Save as disclosed above, as at 30 June 2018, none of
the Directors and chief executive of the Company had any
interest or short positions in the shares, underlying shares
and debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO), as
recorded in the register of the Company required to be
kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

China Saite Group Company Limited FEFEFEE AR QA

2. ZERMAEEEEERAR (KD FHE M
EHAERAERARN(ER)EZEHS -

3. BEAEEARLTERBRE L EDIHASTI% R
49%1E 5 ©

4, M201856HA30H  AARME RITRANETE A
2,330,747,935 M) ©

B X EE S N201856A30R EF /A
NAEZITRABBERA QB REAT A AFE X
B(TEREBELHREEEMNEXVE) 2D - HE
B RESPEERIEE S KB E KD E352155R
EARRIBATHEEZRELZMALE  HREEZ
ESFARTEABAA DR NP 2 AT Az sk

S o



SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, so far as was known to the
Directors, the following persons, other than the Directors
and chief executive of the Company, had an interest or
short position in the shares and underlying shares of the
Company, which were required to be recorded in the
register maintained by the Company pursuant to Section
336 of the SFO were as follows:

Other Information

Hft&#

FERRREMATRKS KE
RO ZEBERXRE

M2018F6A30H  BEEMM BESKAQF
FTETBAEI THATHBEREZLSLHE
15 E336IFBREARDRAFIGFERREZM 2 AR
AR MR D 2 EESAR

Approximate
percentage of
shareholding as at

Number of 30 June
Name of Shareholders Nature of interest Shares held’ 2018° Note(s)
20184
68308 1
BEEZE KB BamtE FERBHEE #SORESTSHR M
Keen Luck Group Limited (“Keen Luck”) Beneficial owner 1,020,000,000 (L) 43.76%
BnEBERAT(TEK]) EnERA
Champ Origin Limited (“Champ Origin”) Interest of a controlled corporation 1,020,000,000 (L) 43.76% 2
BRAERAR (BRI REHEEE R
Ms. Zhou Xiaoying Interest of spouse 1,026,878,000 (L) 44.06% 4
BANEL L+ [ap e
Mr. Jiang Yixuan Interest of a controlled corporation 1,020,000,000 (L) 4376% 2 &3
BRELE XEREEER
China Huarong International Holdings Limited Person having a security interest in 1,020,000,000 (L) 43.76% 7
(“China Huarong”) shares
TRERBERERERAR(THEER]) RBROEFEFESOAL
Five Seasons XIV Limited (“Five Seasons XIV”) Beneficial owner 203,800,000 (L) 874% 58&6
Five Seasons XIV Limited ([ Five Seasons XIV ]) EaEEA
Five Seasons XVII Limited (“Five Seasons XVII”) Interest of a controlled corporation 203,800,000 (L) 874% 58&6
Five Seasons XVII Limited ([ Five Seasons XVII|) S &IAE #E &
Fullshare Holdings Limited (“Fullshare”) Interest of a controlled corporation 203,800,000 (L) 874% 58&6
CRERERAT (L] REHEEE S
Magnolia Wealth International Limited (“Magnolia”)  Interest of a controlled corporation 203,800,000 (L) 8.74% 6
Magnolia Wealth International Limited ([ Magnolia ]) 52 4% 1% B 4 2%
Mr. Ji Changqun Interest of a controlled corporation 203,800,000 (L) 874% 5&6

FERAL e AEER
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Hit & ¥

Notes:

Save

The letter “L” denotes a person’s “long position” (as defined
under Part XV of the SFO) in such Shares.

These Shares are held by Keen Luck, which is wholly owned
by Champ Origin.

Champ Origin is owned as to 51% by Mr. Jiang Jiangiang
and 49% by Mr. Jiang Yixuan.

Ms. Zhou Xiaoying is the spouse of Mr. Jiang Jiangiang.

Five Seasons XVII, Fullshare, Mr. Ji Changgun and Magnolia
are deemed to be interested in the 203,800,000 Shares,
as Mr. Ji Changqun holds the entire equity interest in
Magnolia, which in turn holds 46.58% equity interest in
Fullshare.

Fullshare holds entire issued share capital of Five Seasons
XVIl, and Five Seasons XVII holds entire issued share
capital of Five Seasons XIV, the beneficial owner of the
Company.

1,020,000,000 Shares are legally and beneficially owned by
Keen Luck. Keen Luck is 100% owned by Champ Origin.
Champ Origin is owned by 51% by Mr. Jiang Jiangiang
and 49% by Mr. Jiang Yixuan. On 26 January, 2017,
Keen Luck executed the relevant documentation to create
a charge over 1,020,000,000 Shares in favour of China
Huarong as chargee to provide loan to Keen Luck. China
Huarong was owned by Huarong Real Estate Co., Ltd as
to 88.10%. Accordingly, China Huarong is deemed to be
interested in 1,020,000,000 Shares.

Pursuant to Section 336 of the SFO, the shareholders of
the Company are required to file disclosure of interests
forms (the “DI Forms”) when certain criteria are fulfilled and
the full details of the requirements are available on the
Stock Exchange’s official website. When a shareholder’s
shareholdings in the Company changes, it is not necessary
to notify the Company and the Stock Exchange unless
certain criteria are fulfilled. Therefore, substantial
shareholders’ latest shareholdings in the Company may be
different to the shareholdings filed with the Company and
the Stock Exchange. The above statements of substantial
shareholders’ interests are prepared based on the
information in the relevant DI Forms received by the
Company as of 30 June 2018. The Company may not
have sufficient information on the breakdown of the
relevant interests and cannot verify the accuracy of
information on the DI Forms.

As at 30 June 2018, the total issued capital of the Company
is 2,330,747,935 Shares.

as disclosed above, the Directors and the chief

executive of the Company are not aware that there is any

party

who, as at 30 June 2018, had interests or short

positions in the shares and underlying shares of the
Company that was required to be recorded pursuant to
section 336 of the SFO.

China Saite Group Company Limited T E & EE AR QG

Bt 3

1. FERILRTZALIREERND Z[HFRIERER
&5 R E GBI EXVER) -

2. ZEROBRRFE MERRATRE2EES

3. BEHEZBAERBERTEEDEESID R
49%HE 5 ©

4, BANRELZ T REEREEZRB -
5. Five Seasons XVII + & 5% « Z 2 5t 4 &k Magnolia

48 YE74208,800,0000% B D P FE B HEZE - 1L Y
A ZE B B 5 4 35 B Magnoliaz 28 A% 4E - i Magnolia
58 L A%46.58% 2 % HE o

6. WX = AFive Seasons XVIEEBE EITRA @
Five Seasons XVII¥ B & A @ & @ # & AFive
Seasons XIVEZ 2 B 1TAR 7N ©

7. 1,020,000,000% I B I A AR BE=ES - M
EhBEREEEBER TRABERTLER
R ET R D B BE51% 49%HE 25 - 201741
A26H v%iﬁﬁﬁﬂaﬁaxﬁuk_aﬂﬁﬁza W
%1,020,000,0008% i 17 - AP EIERIZEHER T
Em-PREERAZEA m%mﬁgﬁﬁﬁﬁfﬁ
A A 588.10% ) #E 25 o 1 AP B 2= b AR 1E R
1,020,000,0000% A% {7 & & & # %5 °

8. WF%% N ARE (5055336145 « WTF & & T IR

KA RAEREREZAB(HEERS X
W) EEABRENEBFBRBME AW £
AIEER  EREMBARNIREZEE -
BRIEFAE TR TRBAESMARR LER
ﬁﬁ Al TERERAR TZF%&HHXEI%
BAW$QT&H§*“FTTFH EFH - LMFERERE
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SPECIFIC PERFORMANCE BY THE
CONTROLLING SHAREHOLDERS

On 31 January, 2018, the Company entered into a note
purchase agreement (the “Note Purchase Agreement”).
with several institutional investors pursuant to which such
investors agreed to subscribe for the bond (the “Bond”) in
an aggregate principal amount of US$32,000,000 issued
by the Company. The maturity date of the Bond is
30 January 2019.

In order to provide security for the obligations of the
Company under the Note Purchase Agreement and the
Bond, certain subsidiaries of the Company, Mr. Jiang
Jiangiang (being the chairman, executive director and a
controlling shareholder of the Company) and several
companies which Mr. Jiang Jiangiang was interested in
entered into deeds of guarantee in favour of the investors,
as guarantors.

Under the Note Purchase Agreement and the Bond,
Mr. Jiang Jiangiang has to beneficially hold, directly or
indirectly, at least 35% of the total voting power of the
Company throughout the term of the Bond.

The Note Purchase Agreement and the Bond impose,
among others, a specific performance obligation on a
controlling shareholder of the Company, a breach of such
obligation will cause a default therein.

For further details regarding the Bond and the Note
Purchase Agreement, please refer to the announcement
of the Company dated 31 January 2018.

SHARE OPTION SCHEME

The Company conditionally adopted a share option
scheme (the “Scheme”) pursuant to a resolution passed
by its then shareholders on 11 October 2013, for the
primary purpose of providing incentives or rewards to
selected participants as incentive or rewards for their
contribution to the Group. The adoption of the Scheme
became unconditional upon the listing of the Company on
1 November 2013.

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 20 May 2016,
the general scheme limit under the Scheme is re-set at
203,800,000 shares and the Company will be allowed to
grant further options under the Scheme and other share
option schemes carrying the rights to subscribe for a
maximum of 203,800,000 Shares. Apart from the Scheme,
the Company has no other share option scheme. The
Company has no share options outstanding as at
30 June 2018.
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AUDIT COMMITTEE AND REVIEW
OF FINANCIAL STATEMENTS

The Audit Committee consists of three independent non-
executive directors, namely Mr. Luk Chi Shing (the
Chairman), Mr. Xu Jiaming and Mr. Wu Zhongxian
(appointed on 8 August 2018). The primary duties of the
Audit Committee are to review and supervise the financial
reporting system, risk management and internal control
systems of our Group. The accounting information given
in this interim report has not been audited.

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the six
months ended 30 June 2018 and this interim report,
including the accounting principles and practices adopted
by the Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY"’S LISTED
SECURITIES

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions
set out in the Corporate Governance Code as set out in
the Appendix 14 to the Listing Rules during the six
months ended 30 June 2018, except Code Provision
C.1.2 as explained below.

Code Provision C.1.2 which requires the management of
the Company to provide all members of the Board with
monthly updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties. During
the six months ended 30 June 2018, the management of
the Company did not provide monthly updates to all
members of the Board as required by Code Provision
C.1.2, as all the executive Directors were involved in the
daily operation of the Group and were fully aware of the
performance, position and prospects of the Company,
and the management has provided to all Directors
(including non-executive Directors and independent non-
executive Directors) half-yearly updates giving a balanced
and understandable assessment of the Company’s
performance, position and prospects in sufficient detail
prior to the regular board meetings of the Company.
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In addition, the management of the Company has
provided all members of the Board, in a timely manner,
updates on any material changes to the performance,
position and prospects of the Company and sufficient
background or explanatory information for matters brought
before the Board. Therefore, the Company considers that
all members of the Board have been given a balanced
and understandable assessment of the Company’s
performance, position and prospects in sufficient detail.

CHANGE OF DIRECTOR’S
INFORMATION

Upon specific enquiry by the Company and following
confirmations from Directors, save as disclosed
hereunder, there is no change in the information of the
Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the Company’s last
published annual report. The change of Director’s
information are set out below:
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Directors Changes in Positions held with the Company

ES REATEENBMLES

Eddie Hurip Resigned as an independent non-executive Director and ceased to act as the chairman
and a member of the remuneration committee (the “Remuneration Committee”), a
member of the audit committee (the “Audit Committee”) and a member of the
nomination committee (the “Nomination Committee”) with effect from 8 August 2018
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(IBERZEg)KNERREZES([REEZESKE  B2018F8A8H AN
Wu Zhongxian Appointed as an independent non-executive Director, the chairman and a member of the
Remuneration Committee, a member of the Audit Committee and a member of the
Nomination Committee with effect from 8 August 2018
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than the
required standard set out in Appendix 10 to Listing Rules
(the “Model Code”). The Company has made specific
enquiry of all Directors as to whether they have complied
with the required standard set out in the Model Code and
the Code of Conduct during the six months ended
30 June 2018.

All the Directors have confirmed that they have complied
with the required standards set out in the Model Code
and the Code of Conduct throughout the six months
ended 30 June 2018.

By order of the Board

China Saite Group Company Limited
Jiang Jiangiang

Chairman

Hong Kong, 21 August 2018

China Saite Group Company Limited T E & EE AR QG

ESETZRESRS

ARRERM—ERBEFTETEFRINTR
STANTAT AT AL - E R E R £ R R &%
tHEBmREEE(EETA - ARARHE

BEEEANEE2018F6H30H 1L/ 18 A R &
FREESFARTASTAHIZ A CEEREEE
HEEEH-

PREFCHRBEENH Z22018F6HA30R LE/ N E
AERERHECETERESTARITATAEN 238
EAEAE o

PEFEHKERRAT
e
#“EA

A 2018F8H21H



#h3k/ Add

EE/Tel
EE/Fax
#93t/ Http
EB%5/ Email :

C BERERKEFIHHEREPU611E6105F

Unit 6105, 61F., The Center 99 Queen’s Road Central

1 (852) 2126 7434
1 (852) 3691 8124
: www.chinasaite.com.cn

ir@chinasaite.com.cn



	封面
	目錄
	公司資料
	管理層討論及分析
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	其他資料
	封底

