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02 _ CORPORATE PROFILE
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Tibet Water Resources Ltd. (the “Company”, together with its subsidiaries, the “Group”) (stock code : 1115.HK), a
company listed on the Main Board of the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011, is a
leading manufacturer of the high-end fast-consuming beverage in Tibet in the People’s Republic of China (the “PRC").
The Group’s principal businesses mainly include two segments, i.e. water and beer.

The Group’s water business segment covers the mainland China and Hong Kong markets. Located at the Nyaingentanglha
Range at an altitude of 5,100 meters, the water source of the ” G

") of the Group is a unique glacial spring with rich and balanced mineral content, which has not only been
recognized as a quality mineral water source in China, but was also awarded as the best mineral water at a global bottled
water congress. The Group has developed diversified packages and specifications for the 5100 series, ranging from
the Diamond Series, the Blue Cap Series to the Family Soft Barrelled Water Series equipped with innovatively-designed
vacuum water dispenser. Meanwhile, * " a brand with a state of bliss and its natural water also which is
exploited from the quality water source in Tibet Autonomous Region (“Tibet”), has been launched by the Group to cater
for the different customer’ needs. In addition, another natural water branded “ " produced by
an associate jointly established by the Group and China Petroleum & Chemical Co., Ltd. (“Sinopec”) has also been widely
available in the convenience stores of Sinopec gas stations.

The Group expanded through the acquisition of beer business in 2013. The “Tibet Green Barley Beer” produced and
sold by the Group is brewed using high quality highland barley as raw materials and local pollution-free highland spring
water in Tibet with patented technology. It is also a premium and healthy beverage with Tibet characteristics.

By adhering to the most stringent quality control, we provide the healthiest specialty products with the best quality
globally. With its origin in Tibet, we are committed to be a world-class premium beverage manufacturing enterprise.
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FINANCIAL HIGHLIGHTS
MBREE

e

Six months ended 30 June
BEASA=THIL~MEA
2018 2017
—B-N\fF —T—+F
(Unaudited) (Unaudited)
(REER) (REERZ)

Revenue (RMB'000) WACAREFTT) 447,165 456,220 | 2%

Profit attributable to the owners KRRHEB AEER)E
of the Company (RMB'000) (AREFTT) 170,566 160,669 16%
Earnings per share BREF
- Basic (RMB cents) —ER(ARED) 6.81 6.25 9%
- Diluted (RMB cents) —HE(ARED) 6.81 6.25 9%

Sales volume (Tonnes) fHES (1) 59,181 61,453 | 4%

As at As at
30 June 31 December
2018 2017
RIE-N\§ s i
RAZ1H e
(Unaudited) (Audlted)
(REEXK) (BER)

Total assets (RMB'000) BEEANRETT) 4,682,461 4,549,040 13%
Equity attributable to owners RATHE ANELER

of the Company (RMB'000) (ARETFT) 3,326,612 3,174,388 5%
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WATER TO THE WORLD
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OUR MISSION SERVE THE BEST QUALITY



MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DN

BUSINESS REVIEW EB O

In the first half of 2018, we continued our endeavors in supplying high ~ HE-Z—\FL¥F REAFERHAEF
quality products and premium services to our customers. RESMENERMEZ AR -

In the first half of 2018, the market continued to be characterized by HABMUEZELERSSSRERT AN
strong competition and a challenging economic environment, which had  ZUEEMAKRBMAHEERE  £-F— N\
a general impact on premium products. Nevertheless, in the first half  F EF¥F AEBENBEEENWARLL R

of 2018, the total sales volume and revenue of the Group only slightly — 2 BIHE T 4% 2% °
decreased by 4% and 2%, respectively, in comparison with the first half of
2017
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Sales volume and revenue of our water products, including “5100 Glacial
Water” and “Gesang Spring” products, both slightly decreased by 1%, in
comparison with the first half of 2017. The co-branding product, “Easy
Joy ® Zhuoma Spring”, sold by our associate, Tibet Highland Natural
Water Limited (“Highland Natural Water”), saw a continuing increase
in popularity at Easy Joy convenience stores at Sinopec gas stations
throughout China. However, in the first half of 2018, the revenue of its
larger size packaged products accounted for a relatively higher proportion
of its total revenue. Due to (i) lower profit margin on its larger size
packaged products; (ii) the increase in the cost of the raw materials;
and (iii) the decrease in the government grants as a result of the timing
difference of the receipt of such grants, the Group's share of post-tax
profits of Highland Natural Water decreased by 22% compared with the
same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

Our water products have been sold throughout Mainland China and Hong
Kong, and retail distributors and institutional clients remained our major
customer base. As at 30 June 2018, in Mainland China, the geographical
coverage of our water products in retail channels had covered more than
100 cities, and the number of sales outlets had exceeded 15,000.

Due to the strong competition in the relatively limited market in Tibet, the
sales volume and revenue of our beer products slightly decreased by 6%
and 4%, respectively, in comparison with the first half of 2017; however,
the gross profit margin maintained the same satisfactory level as in the
first half of 2017. In the first half of 2018, our beer products were sold in
Tibet mainly through supermarkets, convenience stores, restaurants and
entertainment outlets. The proportion of revenue of our beer products
within and outside Tibet to the total revenue of our beer products was
90% and 10%, respectively.

FINANCIAL REVIEW
REVENUE

The total sales of the Group amounted to RMB447 million, representing a
slight decrease of RMB9 million or 2% in comparison with the first half of
2017.

The revenue generated from our water business segment was RMB274
million, representing a slight decrease of 1% in comparison with the first
“5100 Glacial
Water” for the first half of 2018 increased by 3% in comparison with the

half of 2017. Among the water products, revenue of our

first half of 2017; and revenue of “Gesang Spring” products, which have
been introduced to the market for less than two years and were strongly
influenced by the competition of the product brands in their segment
market, decreased by 28% in comparison with the first half of 2017.

The revenue generated from our beer business segment was RMB173
million, representing a slight decrease of 4% in comparison with the first
half of 2017.
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SALES VOLUME

The total sales volume of the Group amounted to 59,181 tonnes (the first
half of 2017: 61,453 tonnes) which consisted of 32,430 tonnes (the first
half of 2017: 32,867 tonnes) from our water products and 26,751 tonnes
(the first half of 2017: 28,586 tonnes) from our beer products.

The overall sales volume of our water products slightly decreased by 1%
in comparison with that of the first half of 2017. However, despite strong
competition, sales volume of our “5100 Glacial Water” for the first half
of 2018 showed a very satisfactory increase of 8% in comparison with the
first half of 2017. Due to the reasons above-mentioned in the “Revenue”
section, sales volume of our "Gesang Spring” products decreased by 23%
in comparison with the first half of 2017.

The sales volume of our beer products decreased by 6% in comparison
with that of the first half of 2017.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR AT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR AT

AVERAGE SELLING PRICE FHIEE

The average selling price fluctuated along with the change of our products ~ FHEEBSEERFNEREBNHE (LMK
mix. In the first half of 2018 and in the first half of 2017, the average = Ee HE-ZE—N\FLFFM_T—+F LF
selling price of our water products was RMB6,859 per tonne and RMB6,829  F ' HIfIKERHNTHEEBLHABBAR
per tonne, respectively; the average selling price of our beer products was ¥ 6,859 701 A R# 6,829 7 : M 3 1128

B

RMB6,471 per tonne and RMB6,322 per tonne, respectively. EmBFHEEREBMARK6,471 TAA
R#6,3227T °

GROSS PROFIT MARGIN 5=

The gross profit margin of the water business segment was 62%, in  KEBDTNEMNEE62%  HEE -FT

comparison with 66% in the first half of 2017. Such decrease was mainly —t+F¥FH66%  ETREBIZEME

attributable to the increase in the cost of raw materials and the change WA EABREENEREBRECTE -
in clients and products mix. The gross profit margin of the beer business — EEEHKDLHNEFNEE49%  B-T—+
segment was 49%, which was similar to the first half of 2017. The overall ¢£¥¢T~r$ o REBMBEFEL57% -
gross profit margin of the Group was 57%, representing a decrease of 3~ HEZZT—+F F¥FH60% ML TFHE T 3@
percentage point in comparison with 60% in the first half of 2017. B -
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SELLING AND DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

In the first half of 2018, the selling and distribution costs decreased
by 9% to RMB53 million from RMB58 million in the first half of 2017,
mainly due to the decrease in transportation costs and promotion fees.
The administrative expenses increased by approximately 8% from RMB36
million in the first half of 2017 to RMB39 million in the first half of 2018.

OTHER NET GAINS

Other net gains mainly included gain on disposal of financial asset at
fair value through profit or loss ("FVPL"), fair value change on FVPL,
government grants and donation.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

Since 1 January 2018, the Group has adopted the updated IFRS 9. The BT \F—A—B ~EERAEHN
structured financial products and equity investments purchased by the — BHEBRIBEREEDFH  AEEBEE
Group were accounted for as available-for-sale financial assets (“AFS")  H&EMSRERMIGEREHBENES
in the past and are now changed to being accounted for as “FVPL", and At ESRMEE((THEEESRHEE )
the gain on disposal of FVPL during this period decreased from RMB13  #% & S E{EAIULAABEFEEHE
million in the first half of 2017 to RMB7 million in the first half of 2018. (T ABZHNEBMEE |ZE  MAHEE U
Fair value gain of the structured financial products and the fair value  ARBEFELEEZH:FABENEREE
gain from equity investment in Beijing GT Express Limited (“GT Express”) FTEAMFAEH T —+tFL¥FNAR
based on the fair value implied by the latest fund raising of GT Express  # 13008t FEE-ZT—\FLF¥FHA
from the external investors were RMB9 million in total. In the first half of ~ E¥70087T - £#EHESRERALEBER
2017, the changes in fair value of the structured financial products and SR ERENERAREEBER])
equity investments were presented as other comprehensive income in the  HREREREFHNEBRZH/EIINKELE
consolidated statement of comprehensive income. EEEECHENOABERSARARKE
WOBTL  E_ZT—+F L+F  ZEBRMN
CRERNEZRENAABEZ B AW
PENEIRELGEZERERT
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In the first half of 2018, the government grants were RMB1.70 million (in
the first half of 2017: RMB1.10 million).

In the first half of 2018, donation to a non-profit foundation was RMB1
million (in the first half of 2017: nil).

SHARE OF NET-TAX PROFITS OF INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

The share of net-tax profits of investments accounted for using the equity
method mainly included the share of net-tax profit of Highland Natural
Water whose ultimate controlling shareholder is Sinopec. In the first half
of 2018, the Group's 40% equity interests in Highland Natural Water has
generated a share of the net-tax profits of an associate in the amount
of RMB14 million, representing a decrease of approximately 22% in
comparison with the first half of 2017 due to the above-mentioned reasons
in the “Business Review" section.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR AT
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

In the first half of 2018, the sales volume of Highland Natural Water was
112,084 tonnes, representing an increase of 3% compared to the first half
of 2017. Revenue was RMB253 million, similar to the first half of 2017.

FINANCE NET COSTS

In the first half of 2018, the Group incurred finance costs of RMB18
million and gained finance income of RMB12 million. Compared to the first
half of 2017, finance costs in the first half of 2018 decreased by RMB1
million mainly due to (i) the decrease of RMB1 million in interest costs on
convertible bonds issued by the Company, and (ii) the decrease of RMB2
million interest costs on borrowings from banks, which were offset by
the decrease of RMB2 million in exchange gains. Finance income mainly
included interest-bearing loans to third parties, the amount of finance
income remained unchanged in comparison with the same period of last
year.

INCOME TAX EXPENSE

In the first half of 2018, the income tax expense was RMB15 million which
decreased by RMB5 million when compared to RMB20 million in the first
half of 2017, due to the change of expected income tax rate from 15%
to 9% for the years from 2018 to 2021, resulting in reversal of deferred
income tax which amounted to RMB5 million. The effective tax rate in the
first half of 2018 was 8% (in the first half of 2017: 10%).

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2018
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PROFIT FOR THE HALF YEAR

The profit for the half year moderately decreased by RMB14 million or
7% from RMB184 million for the first half of 2017 to RMB171 million
for the first half of 2018. While facing the very complex and volatile
macroeconomic environment, the total revenue of the Group only slightly
decreased by 2% when comparing with the first half of 2017. However,
operating profit decreased by RMB15 million which was mainly due to
increase in the cost of raw material. Further, a share of net-tax profits of
investments accounted for using the equity method decreased by RMB4
million, but was offset by the decrease in income tax expense of RMB5
million, thereby resulting in the decrease in the profit for the half year.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company increased by RMB10 million
from RMB161 million for the first half of 2017 to RMB171 million for
the first half of 2018. The increase was mainly attributable to the Group
acquired of a 35% interest in Tibet Tiandi Green Beverage Development
Co., Ltd. ("Tiandi Green"”) on 21 December 2017, which then became a
wholly owned subsidiary of the Company, resulting in its share of profit
attributable to owners of the Company increased by 35% comparing with
the first half of 2017.

FINANCIAL POSITION

As at 30 June 2018, net trade receivables of the Group amounted to
RMB257 million compared to RMB235 million as at 31 December 2017.
The increase was mainly attributable to the increase in trade receivables
from some of the institutional clients.

The Group maintained regular contact with our major debtors through
meetings and telephone conversations to understand the status of their
operations, their continuing business needs and the ways in which the
Group can improve its services. During such meetings and conversations,
the Group was not aware of any material circumstances indicating any
problem in recovering its trade receivables from its major debtors. In the
first half of 2018, the Group did not recognize any additional provision
for impairment loss of trade receivables (2017: nil) and did not write off
provision recognised in prior year (2017: wrote off approximately RMB1.96
million provision).

As at 30 June 2018, inventories of the Group amounted to RMB62 million
compared to RMB76 million as at 31 December 2017. The decrease was
mainly attributable to the effective management of the storage quantity of
raw materials.
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As at 30 June 2018, prepayments (including current and non-current) of
the Group increased to RMB278 million from RMB187 million as at 31
December 2017. The increase was mainly attributable to the increase of
RMB100 million of prepayment for investment in an associate, which was
partly offset by the decrease of RMB9 million of prepayment made for
purchase of raw materials, services and equipment.

As at 30 June 2018, other receivables and other assets of the Group
amounted to RMB291 million compared to RMB175 million as at 31
December 2017. Among other receivables, as at 30 June 2018, the
amounts due from third parties amounted to RMB194 million.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

Since 1 January 2018, the Group has adopted updated IFRS 9. Structured
financial products and equity investments originally classified as “AFS”
are now classified and accounted for as “FVPL". As at 30 June 2018,
FVPL (including both current and non-current) of the Group amounted to
RMB244 million and as at 31 December 2017 was RMB241 million.

As at 30 June 2018, cash and cash equivalents of the Group decreased
by RMB70 million, which was mainly attributable to the cash inflows
from operating activities of RMB140 million, cash outflows from investing
activities of RMB203 million, and cash outflows for financing activities of
approximately RMB7 million. The cash outflows from investing activities of
RMB203 million in the first half of 2018 mainly included (i) the net cash
outflows for amounts received from and paid to third parties and a related
party of approximately RMB63 million, (ii) the net cash outflows from loan
and repayments of loans granted to third parties of RMB45 million, (iii)
the purchase of Property, plant and equipment ("PP&E") of RMB9 million
and (iv) prepayment for investment in an associate of RMB100 million,
offset by (i) the net cash inflows for purchases and disposal of FVPL of
RMB12 million and (ii) cash received from government grants relating to
fixed assets of RMB2 million. The cash outflows for financing activities
of approximately RMB7 million in the first half of 2018 mainly included
(i) payment of interest for convertible bond of RMB13 million and (ii)
payments for shares purchased for the share award scheme of RMB14
million, offset by cash inflows from bank borrowings of RMB20 million.

As at 30 June 2018, trade payables of the Group amounted to RMB57
million compared to RMB93 million as at 31 December 2017. The decrease
was mainly attributable to the decrease in the payables for transportation
costs, raw materials costs and advertising fees incurred.
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As at 30 June 2018, the current portion of deferred revenue and advances
received from customers and contract liabilities of the Group amounted to
RMB2 million and RMB38 million, respectively, and as at 31 December 2017
were RMB27 million and nil, respectively. Mainly due to the adoption of
IFRS 15, sales of water cards and advances from customers of the Group,
which was accounted for as "Deferred revenue and advances received from
customers” in the past, are now changed to “Contract liabilities”.

As at 30 June 2018, the bank borrowings of the Group increased by
RMB25 million, which was mainly attributable to bank borrowings of the
principal loan amounted to RMB266 million and offset by repayment of
bank borrowings of the principal loan amounted to RMB241 million in the
first half of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

MERGER AND ACQUISITION

There was no merger and acquisition transaction in both the first half of
2018 and the first half of 2017.

SIGNIFICANT INVESTMENTS

The Group invested approximately RMB3.6 million in Zhuhai Guangyuan
Huijin Equity Investment Fund (Limited Partnership) (“Zhuhai
Guangyuan”) in the first half of 2018, which is an equity investment
fund and limited partnership in nature. The maximum amount the Group
intended to invest in Zhuhai Guangyuan is RMB180 million. As at 30 June
2018, the unvested portion has included the committed equity investment
mentioned in the section “Capital Commitments” below. Furthermore, the
Group acquired PP&E of approximately RMB11 million. (for the first half of
2017: approximately RMB23 million).

GEARING RATIO

The gearing ratio is calculated as borrowings (including borrowings and
convertible bond) divided by total capital. The total capital is calculated
s "equity” as shown in the consolidated balance sheet plus borrowings
(including borrowings and convertible bond). As at 30 June 2018 and
31 December 2017, the gearing ratios of the Group were 21.19% and

21.38%, respectively.

EMPLOYEES

As at 30 June 2018, the total number of employees of the Group was
439 compared to 460 as at 30 June 2017. Relevant staff cost was RMB41
million in the first half of 2018, compared to RMB35 million in the first
half of 2017. The fluctuation in staff cost was mainly attributable to the
improvement of business and human resources structure during the first
half of 2018.

The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive.
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SHARE-BASED PAYMENTS

On 16 December 2015, the Company granted share options to China
Distribution and Logistics Company Ltd. (“China Distribution”, an
independent customer). Under the option agreement, China Distribution
has the right to subscribe up to 25,200,000 ordinary shares of the
Company at a price of HKD3.00 per share within 10 years from 1 January
2016, if certain performance conditions are met by China Distribution
during the vesting period from 1 January 2016 to 31 December 2018.
If these options are exercised, the shares subscribed will account for
approximately 1% of the total number of ordinary shares of the Company.
As at 30 June 2018, the management of the Group assessed the possibility
for China Distribution to meet the vesting conditions within the three-
year period from 1 January 2016 and concluded that none of the vesting
conditions could be met within the three-year period. Accordingly, no
reduction of revenue relating to the sales incentive under the share option
scheme was recorded during the six months ended 30 June 2018 (for the
six months ended 30 June 2017: nil).

CAPITAL COMMITMENTS

As at 30 June 2018, the Group is committed to purchasing PP&E of
approximately RMB117 million (31 December 2017: RMB117 million), and
the equity investment of RMB209 million (31 December 2017: RMB13
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

CHARGES

As at 30 June 2018, a bank loan with principal amount of RMB200 million
(31 December 2017: RMB200 million) of the Group was secured by its
factory plant with net book value of RMB67 million (31 December 2017:
RMB68 million) and land use rights with net book value of RMB29 million
(31 December 2017: RMB29 million); and a loan with principal amount
of RMB66 million (31 December 2017: RMB66 million) of the Group was
secured by its factory plant with net book value of RMB32 million (31
December 2017: RMB33 million) and land use rights with net book value of
RMB1 million (31 December 2017: RMB1 million). As at 30 June 2018 and
31 December 2017, the convertible bond was secured by the entire issued
shares of Wealth Keeper Limited, a wholly-owned subsidiary of the Group.

CONTINGENT LIABILITIES

As at 30 June 2018 and 31 December 2017, the Group did not have
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the PRC with most of its business
transactions denominated in RMB. However, the Group is exposed to
foreign exchange risk arising from its cash exchange transactions, which
are primarily denominated in HKD. To mitigate the impact of exchange rate
fluctuations, the Group continually assesses and monitors its exposure to
foreign exchange risk. During the first half of 2018, management of the
Group did not consider it necessary to enter into any hedging transactions
in order to reduce the exposure to foreign exchange risk, because the
exposure, after netting off the assets and liabilities subject to foreign
exchange risk, was not significant.
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VALUATION OF PROPERTIES

For the purpose of listing of the Company’s shares on the Main Board of
the Stock Exchange on 30 June 2011, a valuation was conducted on the
property interests held by the Group. However, those property interests
were still carried at historical costs less accumulated depreciation and
impairment, if any, on the Group's consolidated financial statements.

With reference to the property valuation set out in Note 4 of Appendix II-A
to the Company's prospectus dated 20 June 2011, a revaluation surplus
of approximately RMB3,947,000 was identified in respect of the property
interests of the Group as at 31 March 2011. If the property of the Group
were accounted for at that valuation, the depreciation charge per annum
would increase by approximately RMB130,000.

PRODUCTION CAPACITY

The expected annual water production capacity and annual beer production
capacity for the year ended 31 December 2018 are approximately 300,000
tonnes and 200,000 tonnes, respectively (for the year ended 31 December
2017: approximately 300,000 tonnes and 200,000 tonnes, respectively).
The Group will assess its production capacity periodically and consider to
increase production capacity to meet the demands of future development.

INTERIM DIVIDENDS

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2018 (for the six months ended 30 June 2017: nil).

OUTLOOK

The Group will continue its diversification strategy on product portfolio,
market-oriented business strategy, internationalization strategy and further
enhance strategic channel cooperation in future along with continuing
brand development through a range of marketing activities.

In addition, the Group will review and further improve its business practice
in order to establish a stronger platform for growth in future in the highly
competitive market.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

The Group will target to further develop the premium brand of “5100
Glacial Water” and the high-quality brand of “Gesang Spring” to expand
market share in both offline retail network and online e-commerce
platforms through strong retail distributors.

The Group has maintained and developed strategic partnerships to achieve
improvement in both channel expansion and marketing.

The Group has established a strong brand reputation among more
families and office sites, and such markets were identified by the Group
as potential markets, into which the Group will devote more resources for
further development.

Our strategic cooperation with Sinopec has demonstrated success that the
products of the Group's associate saw a continuing pickup in popularity
at Easy Joy convenience stores at Sinopec gas stations throughout China.
We will further explore opportunities with Sinopec and China National
Petroleum Corporation to expand our whole business.

The Group's products have penetrated Hong Kong market and we consider
Hong Kong market a good example for us to explore more opportunities to
promote our products in overseas markets to realize our mission to share
Tibet high quality water with the world.

As of 30 June 2018, our premium beer “Tibet Highland Barley Beer” and
our cooperation product
retail channels and the Group has started to cooperate with Sinopec to sell

“Lhasa Beer” were sold mainly in Tibet through
our high-end beer “Tibet Highland Barley Beer” at Easy Joy convenience
stores at its gas stations. At the same time, we are also exploring other
options to penetrate premium beer markets outside Tibet.

While continuing to implement the above-mentioned strategies, the Group
will continue to look for products that reflect the Tibet characteristics of
the Group and new projects to develop beverage products with Chinese
characteristics for diversification of our business and products. Meanwhile,
the Group has assessed the production capacity periodically and currently
has arranged to increase the production capacity in the coming years to
meet the demands of future development, and the funding of such capital
investments came from the operating cash the Group has earned.
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To reflect the Group's priority towards the numerous ongoing projects, the
Group will continue to give high priority to strengthen its human resources
both qualitatively and quantitatively.

The Group expects that it will continue to face strong competition and a
challenging economic environment but will continue to focus on improving
our core business.

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 30 June 2011 with net proceeds from the global offering of
approximately HKD1,472 million (including proceeds from the exercise of
over-allotment option and after deducting underwriting commissions and
related expenses). On 10 April 2013, the Company resolved to change the
usage of the net proceeds from the global offering. Please refer to the
Company’s announcement dated 10 April 2013 for details. The revised
usage of the net proceeds has been allocated in the following manner:
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

As at 30 June 2018, the Group has utilized net proceeds amounting to  R-ZE—\EXA=+H AEEEERT
HKD133 million, HKD30 million, HKD1,092 million and HKD41 million (i)  1.33{&/8 7L - 3,0008 % L+ 10.928 5 T
for expanding our production capacity; (i) for expanding our distribution 4,100 8B TR IS REFE DB : () B
network and toward promotional activities; (iii) for mergers and acquisitions EEKEERD : (i) BIEBAKERERE
that complement our existing business; and (iv) as working capital and for — E#EE® : (i) BIEEHE R RIFIRAEH
other general corporate purposes, respectively. The remaining net proceeds  EJAGHEEUEE K (v) BIELEE S Hit—
were deposited in reputable financial institutions and are intended to ~ ROERR MBETHMESHIEFECFA
be applied on expanding distribution network and toward promotional SERINSHEE  WITERRRNIEK
activities in the coming financial years. The proceeds were applied and  FERERALHERBENSEEEZY -
are to be applied according to the intentions disclosed in the Company's  EAMEEERANETIELZREALDA]
announcement date 10 April 2013. ABA-_ZT—=FHNAT+BNREMEELN
EMEXER o
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CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2018, the Company has
complied with the Code on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the
“Listing Rules”), save for the deviations as follows:

Under Code provision A.6.7, independent non-executive directors and
other non-executive directors should also attend general meetings
and develop a balanced understanding of the views of shareholders.

— Ms. JIANG Xiaohong (being a non-executive Director) was
unable to attend the annual general meeting held on 8 June
2018 as she was obliged to be away for the Group's other
matters.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 to the Listing Rules. Specific enquiry has been made to all the
directors to the Company (the “Directors”) and each of the Directors
has confirmed that each of them has complied with the Model Code
for the six months ended 30 June 2018. Specific employees who are
likely to be in possession of inside information have been requested
to comply with the provisions of the Model Code. No incident of
non-compliance has been noted by the Company.

The audit committee of the Company, consisting of three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group, and has
reviewed the interim results for the six months ended 30 June
2018 and this interim report. The Company’s external auditor,
PricewaterhouseCoopers, has performed a review of the Group's
interim financial information for the six months ended 30 June
2018 in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. Based on their
review, PricewaterhouseCoopers confirmed that nothing has come to
their attention that causes them to believe that the interim financial
information was not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim financial
reporting”.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
HRTHEE U BEENFHES

i
pwc

REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF TIBET
WATER RESOURCES LTD.

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 30 to 81, which comprises the condensed
consolidated balance sheet of Tibet Water Resources Ltd. (the “Company”)
and its subsidiaries (together, the “"Group”) as at 30 June 2018 and
the condensed consolidated statement of profit or loss, the condensed
consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial information
is not prepared, in all material respects, in accordance with International
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2018
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CONDENSED CONSOLIDATED BALANCE SHEET

HRGRREERER

Unaudited Audited
KREER KEZ
30 June 31 December
2018 2017
“E-N\F —T—+F
nV:ERd=ll +-F=+—H
Restated*
M+
Note RMB'000 RMB'000
P sE ARBT AR®EFTT
ASSETS EE
Non-current assets kRBEE
Land use rights T b A 9 29,612 29,969
PP&E ER G 9 589,147 606,723
Intangible assets BV EE 9 99,575 110,466
Goodwill GES 9 721,139 721,139
Investments accounted for using the equity method  {f gz E A RMIRE 10 1,340,345 1,326,300
Deferred income tax assets EIEMEHREE 15 2,919 2,895
Prepayments BRHE 43,495 43,937
FVPL AR BEHEBEZHHABREN
TREE 69,517 —
AFS AHHESRERE — 65,297
Total non-current assets *RBEEAE 2,895,749 2,906,726
Current assets RBEE
Trade receivables ERE SR 11 257,337 235,139
Prepayments L 234,222 143,178
Prepaid enterprise income tax ERTEMER 6,641 6,705
Other receivables and other assets Hu Rk EmEE 12 291,377 175,022
Inventories #E 61,799 75,613
FVPL AR EEEBAZEHABRN
TREE 174,859 —
AFS AEHESRERE — 175,884
Cash and cash equivalents BeRBEEED 760,477 830,773
Total current assets TEBEEAE 1,786,712 1,642,314
Total assets BEE 4,682,461 4,549,040
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CONDENSED CONSOLIDATED BALANCE SHEET
ERRSREAMAR

Unaudited Audited
RBER R
30 June 31 December
2018 2017
—E-N\E “E—+F
CES:l - A=1—H
Restated*
R
Note RMB'000 RMB'000
Bk ARETT ARETT
EQUITY EE
Equity attributable to owners of the Company ~ AAFHEAAELER
Share capital A 13 21,363 21,363
Share premium e gpa] 13 1,206,829 1,206,829
Shares held for share award scheme Bk RE BB ARG 14 (173,037) (158,868)
Other reserves Hit G 13 181,864 186,037
Retained earnings Bl 2,089,593 1,919,027
Total equity attributable to owners ARRREARGEGZEE
of the Company 3,326,612 3,174,388
Total equity Emas 3,326,612 3,174,388
LIABILITIES af
Non-current liabilities kRBEE
Deferred revenue R A 22,155 22,333
Deferred income tax liabilities EEmiEHat 15 12,904 18,572
Convertible bond - liability component ARk ES - aESS 438,224 432,340
Total non-current liabilities *rBEEAE 473,283 473,245
Current liabilities hEBaE
Trade payables BB 5K 16 57,055 92,841
Deferred revenue and advances received EEWARBREFR
from customers 2,374 27,498
Contract liabilities ARBE 4 38,266 —
Enterprise income tax payable FE PTG 29,779 27,302
Accruals and other payables FERERREMENT 299,092 322,766
Bank borrowings RITHEN 17 456,000 431,000
Total current liabilities TBaEAE 882,566 901,407
Total liabilities BEAE 1,355,849 1,374,652
Total equity and liabilities ExKaBas 4,682,461 4,549,040
* See Note 4 for details regarding the restatement as a result of a change in * EFREEHBREIMEREMNFE - R

accounting policy.

fitzta -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

E‘%—Eﬂ n _\éEfﬁ_ﬁ%

Unaudited
RSB

Half-year
¥EE

2018 2017
—E2-N\F —T+tF
Note RMB’000 RMB'000
B e AR¥T T AREF T
Revenue YA 447,165 456,220
Cost of sales THE AR 19 (193,811) (183,976)
Gross profit EF 253,354 272,244
Selling and distribution costs HERDIEER 19 (52,881) (58,268)
Administrative expenses THEHR 19 (39,236) (35,574)
Other gains, net HuFg - F58 18 16,338 14,630
Operating profit rERE 177,575 193,032
Finance income i as 11,547 12,268
Finance costs SHER (17,724) (19,014)
Finance costs, net BBER  F8 (6,177) (6,746)
Share of net profits of investments FE1L i FAREE AN BREY
accounted for using the equity method REFNBFE 10 14,045 17,590
Profit before income tax BR 1S BLAT R 185,443 203,876
Income tax expense Fi5fiE B 20 (14,877) (19,769)
Profit for the half-year ¥EERNE 170,566 184,107
Profit attributable to: FE4L R
— Owners of the Company —ARAREEA 170,566 160,669
- Non-controlling interests —IEfE R e — 23,438
170,566 184,107
Earnings per share for profit attributable ERARERA
to the owners of the Company EEABASRER
- Earnings per share (basic and diluted) —BREN(ERREE)
(RMB cents per share) (BIRARKES) 21 6.81 6.25
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRFE2ERER

Unaudited
RSB

Half-year
¥EE
2018 2017
—E-N\F —TtF
RMB'000 RMB’'000
AR®T R ARBTT

Profit for the half-year Y EFRE 170,566 184,107
Other comprehensive (loss)/income: Hth2E(FR) W
Items that will not be reclassified BT ARG RER A EE

subsequently to profit or loss B EE
Foreign currency translation differences SN E (4,173) 890
Items that may be reclassified ARt EFT 7 HEZE

subsequently to profit or loss Bzt EE
Change in value of AFS AtHESREEEEEY = 2,523
Deferred tax liabilities recognised against RAHLEeREEBEEY

change in value of AFS BREELREEE — (227)
Transferred to other gains upon REEHEESREER

disposal of AFS EBEHEMREG — (6,230)
Other comprehensive loss for YEEHM2EES

the half-year, net of tax MERBLE (4,173) (3,044)
Total comprehensive income ¥EEHZERS

for the half-year 166,393 181,063
Attributable to: BER
- Owners of the Company —RRAEAA 166,393 158,154
- Non-controlling interests e = 22,909
Total comprehensive income ¥EEHZERSE

for the half-year 166,393 181,063
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGERERER

Balance at 31 December 2017 R=F-+E+-A=+-H

Share

capital

Bx
RMB'000

Unaudited
~EEY
Attributable to owners of the Company
LSNGE LN
Shares held
for share
Share
premium

Other
reserves

award Retained
scheme
RS

3 HE |
RENRS
RMB'000

ARET

earnings

A
RMB'000

R
RMB'000
iz

Bkka
RMB'000
ARRTT

Non-
controlling

Total interests

i FERER
RMB'000  RMB'000
ARRTT

Total
equity

RMB'000
ARRTT

as originally presented MER BREEES) 21363 1,206,829  (158,868) 191,921 1,913,143 3,174,388 — 3,174,388
Change in accounting policy ~ E3BREF (Hit4)

(Note 4) = = = (5,884) 5,884 = = =
Restated total equity asat ~ W=F-tF+=f=+-H

31 December 2017 BEANERLE 21,363 1,206,829  (158,868) 186,037 1,919,027 3,174,388 — 3,174,388
Balance at 1 January 2018 W=ZF-N§-A-H fis 21,363 1,206,829 (158,868) 186,037 1,919,027 3,174,388 — 3,174,388
Profit for the half-year LEEFHE - - - — 170,566 170,566 — 170,566
Currency translation differences SM&fTEZ%E - - - (4,173) - (4.173) — (4,173)
Total comprehensive income  ¥EEA2FNE

for the half-year = = = (4.173) 170,566 166,393 = 166,393
Acquisition of shares under  BERHREEEERD

share award scheme = = (14,169) = = (14,169) = (14,169)
Balance at 30June 2018 R=Z-NFRAZTRHES 21363 1206829  (173,037) 181,864 2089593 3,326,612 — 3326612
Balance at 1 January 2017  RZZF-tE-A-BHES 21363 1,206,829 — 279200 1615205 3,122,509 371,965 3,494,564
Profit for the half-year FERAE - - - — 160669 160,669 23438 184,107
Currency translation differences SMEFTEZR - - - 890 - 890 - 890
Change in fair value of AFS  WRHESBEELAEES - - - (3,405) - (3,405) (529) (3,934)
Total comprehensive LERALANE

income for the half-year — — — (2,515) 160,669 158,154 22,909 181,063
Balance at30 June 2017 R=B-tERAZTANER 21363 1,206,829 — 6687 1775874 3280753 394874 3675627
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
IE%/)ILE%%

BRARE

Unaudited
RSB

Half-year
¥EE

2018

2017

—E-N\§ —+F
RMB’000 RMB'000
AR®T R ARBT T
Cash flows from operating activities RETHRER
Cash generated from operations KEEHELRIRE 156,438 289,711
Interest received B U F S 1,911 3,027
Income tax paid BRER (18,029) (19,496)
Net cash flows from operating activities RETHELENREREFE 140,320 273,242
Cash flows from investing activities RETHHRER
Purchases of PP&E BEVE WERR (9,005) (11,672)
Government grants received relating B E E A E A B ETR B
to fixed assets 1,641 —
Purchases of FVPL (2017: AFS) BEULABETEAHZEHTA
Tﬁﬁéﬁﬁ{i\%ﬁﬁﬁ
(= t¢ AfEESREE) (340,000) (320,600)
Proceeds from disposal of FVPL (2017: AFS) tﬂ% REENEEEEHFA
Téﬁﬁﬁﬁmﬂéﬁﬁﬁﬁ?ﬂ
(Z2—tF AL ESREE) 352,432 365,044
Loans granted to third parties BFE=HFIE (321,755) (202,456)
Repayments received from loans to third parties BUWE=FER 277,117 144,182
Amounts advanced to third parties BERE= 3R (270,000) (110,450)
Payments received from third parties BWE=FRIEA 268,339 117,491
Amounts paid to a related party B —% @5 208 (170,000) —
Amounts received from a related party B — =B RIE 108,000 54,821
Prepayment for investment in an associate WEREE A R TEN I8 (100,000) —
Net cash flows (used in)/ REZEH(FA),/
from investing activities ELXNRERETE (203,231) 36,360
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGERERER

Unaudited
RSB

Half-year
¥EE

2018 2017
—E-N\F —T—tF

RMB’000 RMB’000
AR®F T ARETTT

Cash flows from financing activities METHRER
Proceeds from bank borrowings BT AR HE 266,000 116,000
Repayments of bank borrowings BERITER (246,273) (277,647)
Payments for shares bought back 47 B Bl 45 3% (14,169) —
Coupon interest payments relating BHRBREFHESNK

to convertible bond (13,158) (13,669)
Net cash flows used in financing activities REETBHFANRERETE (7,600) (175,316)
Net (decrease)/increase in cash ReRBASZE/UHNCRD),/

and cash equivalents BinFE (70,511) 134,286
Cash and cash equivalents at the beginning of ¥F#E &R EEY
the half-year 830,773 1,042,398
Exchange gains/(losses) PE M U2 (E18) 215 (2,664)
Cash and cash equivalents at end of YERRERREEEY

the half-year 760,477 1,174,020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in the PRC. The Group also provides lending services to third parties
in Hong Kong Special Administrative Region with relevant license.

The Company's shares have been listed on the Stock Exchange since
30 June 2011.

The condensed consolidated financial statements are presented in
Renminbi ("RMB"), unless otherwise stated.

Key event

In January 2018, the Company (through Tibet Glacier Mineral Water
Co., Ltd., a wholly-owned subsidiary of the Group) and Shenzhen
Guangyuan Investment Management Partnership (Limited Partnership)
reached an agreement to establish a fund named Zhuhai Guangyuan.
Zhuhai Guangyuan is a fund to invest in culture, entertainment,
consumer product, retail business and related industries. Based on
the partnership agreement, Zhuhai Guangyuan is considered as a
subsidiary of the Group and it has been consolidated into the Group's
financial statements. As at 30 June 2018, total equity contribution
to Zhuhai Guangyuan by the Group is RMB3,600,000. No investment
activity has been carried out by Zhuhai Guangyuan as at 30 June
2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

BASIS OF PREPARATION

This condensed consolidated interim financial report for the half-
year reporting period ended 30 June 2018 has been prepared in
accordance with Accounting Standards IAS 34 Interim financial
reporting. The interim report does not include all the notes of the
type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year
ended 31 December 2017 and any public announcements made by
the Company during the interim reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
and the adoption of new and amended standards as set out below.

3.1 New and amended standards adopted by the Group

A number of new or amended standards became applicable for the
current reporting period and the Group had to change its accounting
policies and make retrospective adjustments as a result of adopting
the following standards:

. IFRS 9 Financial Instruments (a)

o IFRS 15 Revenue from Contracts with Customers (b)

The impact of the adoption of these standards are disclosed in Note
4 and the new accounting policies are disclosed below. The other
standards did not have any impact on the Group's accounting policies
and did not require retrospective adjustments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
3.1 New and amended standards adopted by the Group (continued)

(a) IFRS 9 Financial Instruments — Accounting policies applied from
1 January 2018

(i) Classification
From 1 January 2018, the Group classifies its financial assets in the
following measurement categories:

e those to be measured subsequently at fair value through profit
or loss, and

e those to be measured at amortised cost.

The classification depends on the Group’s business model for
managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be
recorded in profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading, this
will depend on whether the Group has made an irrevocable election
at the time of initial recognition to account for the financial asset at
fair value through other comprehensive income (FVOCI).

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

(i) Measurement

At initial recognition, the Group measures a financial asset at its fair
value plus, in the case of a financial asset not at FVPL, transaction
costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at FVPL are
expensed in profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

ACCOUNTING POLICIES (CONTINUED)
3.1 New and amended standards adopted by the Group (continued)

(a) IFRS 9 Financial Instruments — Accounting policies applied from
1 January 2018 (continued)

(i) Measurement (continued)

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash flow
characteristics of the asset. The Group applies the measurement
shown below to classify its debt instruments.

Amortised cost: Assets that are held for collection of contractual
cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. Interest
income from these financial assets is included in finance income
using the effective interest rate method. Any gain or loss arising on
derecognition is recognised directly in profit or loss and presented
in other gains/(losses), together with foreign exchange gains and
losses. Impairment losses are presented as separate line item in the
statement of profit or loss.

FVPL: Assets that do not meet the criteria for amortised cost or
FVOCI are measured at FVPL. A gain or loss on a debt investment
that is subsequently measured at FVPL is recognised in profit or loss
and presented net within other gains/(losses) in the period in which it
arises.

The Group subsequently measures all equity investments at fair value.
Changes in the fair value of financial assets at FVPL are recognised in
other gains/(losses) in the statement of profit or loss as applicable.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
3.1 New and amended standards adopted by the Group (continued)

(a) IFRS 9 Financial Instruments — Accounting policies applied from
1 January 2018 (continued)

(iii)  Impairment

For trade and other receivables, the Group applies the simplified
approach to providing for expected credit losses provision prescribed
by IFRS 9, which requires the use of the lifetime expected loss
provision for all trade and other receivables. Given the Group did not
and is not expected to have significant credit losses from trade and
other receivables, the adoption of the new standard does not affect
the determination of allowance for trade and other receivables.

(b) IFRS 15 Revenue from Contracts with Customers — Accounting
policies applied from 1 January 2018

(i)  Sales of goods — wholesale

The Group manufactures and sells a range of water products and
beer products in the wholesale market. The Group also sells bottle
preforms and caps to a related party. Sales are recognised when
control of the products has transferred, being when the products are
delivered to the customers, the customers have full discretion over
the channel and price to sell the products, and there is no unfulfilled
obligation that could affect the customers’ acceptance of the
products. Delivery occurs when the products have been shipped to
the specified location; the risks of obsolescence and loss have been
transferred to the customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

ACCOUNTING POLICIES (CONTINUED)
3.1 New and amended standards adopted by the Group (continued)

(b) IFRS 15 Revenue from Contracts with Customers — Accounting
policies applied from 1 January 2018 (continued)

(i)  Sales of goods — water cards

Sales of water products to certain distributors or end customers are
made in form of water cards ("Water Cards Sales Arrangement”).
Under the Water Cards Sales Arrangement with the distributors, the
distributors sell the water cards to the end customers and use the
logistics network, which is designed by the Group with the Group's
long-term cooperative logistics suppliers, to deliver water products to
the designated locations at the request of the end customers when
the water cards are redeemed before the expiry dates; and relevant
logistics expenses are charged to the Group. Sales of goods under
the Water Cards Sales Arrangement are deferred as the Group has
ultimate obligations towards the card holders. Sales of goods under
the Water Cards Sales Arrangement are recognised when the water
cards are redeemed by the end customers and the water products are
delivered, or when the water cards are expired, whichever is earlier.

(iii) Interest income

The Group provides lending services to third parties in Hong Kong
with relevant license and earns interest as revenue. Related interest
income is recognised in a time proportion basis using effective
interest method.

(iv) Rental income

Rental income from leasing of a production line is recognised in the
statement of profit or loss on a straight-line basis over the term of
the lease.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
3.2 Impact of standards issued but not yet applied by the Group

(a) IFRS 16 Leasing

IFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are recognised.
The only exceptions are short-term and low-value leases. The
accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group's
operating leases. As at 30 June 2018, the Group has non-cancellable
operating lease commitments of RMB1,061,000 see Note 25.
However, the Group has not yet determined to what extent these
commitments will result in the recognition of an asset and a liability
for future payments and how this will affect the Group's profit and
classification of cash flows.

Some of the commitments may be covered by the exemption for
short-term and low value leases and some commitments may relate
to arrangements that will not qualify as leases under IFRS 16.

The new standard is mandatory for financial years commencing on
or after 1 January 2019. At this stage, the Group does not intend to
adopt the standard before its effective date.

There are no other standards that are not yet effective and that
would be expected to have a material impact on the Group in
the current or future reporting periods and on foreseeable future
transactions.

CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of IFRS 9 Financial
Instruments and IFRS 15 Revenue from Contracts with Customers on
the Group's financial statements.

RS MR HRR M

B BEE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

4  CHANGES IN ACCOUNTING POLICIES (CONTINUED) 4 SBIBRERNEEE)
4.1 Impact on the financial statements 41 HUBBRROTE

ARARESHBRELZS  BHE
FEMBHRRBLTEL - TRIIT
REEBRARINAE - LEFA

As a result of the changes in the Group’s accounting policies, prior
year financial statements had to be restated. The following table
shows the adjustments recognised for each individual line item. Line

items that were not affected by the changes have not been included. IREHYENIER - EHEABET
The adjustments are explained in more detail by notes below. X E A o

31 December

2017 31 December
As originally 2017 1 January
Note presented IFRS 9 Restated 2018
e S S 3
TZA=t-B BRH%ERE t-A=T-H “B-N§
i BREZS  RRSIR R RRE15% -fA-H
Balance Sheet (extract) EEEER () RMB'000  RMB'000 RMB'000 RMB'000 VRN
ARETT  ARETR ARBTT  ARETR  ARETT AGEERA
Non-Current assets ~ HREHEE
FVPL NS EETEREED
TARENERAE (a) - - - 65,297 — 65,297
AFS AHHESRERE 65,297 - — (65,297) - -
Current assets RBEE
FVPL NS EETEREED
SABRNEREE () - - — 175,884 — 175,884
AFS AHHESRERE 175,884 - —  (175,884) - -
Total assets “gE 241,181 — — — — 241,181
Current liabilities RBEE
Deferred revenue and ~ ERMARBREFH
advances received
from customers 27,498 - - - (25,250) 2,248
Contract liabilities ARARE (b) - - — — 25,250 25,250
Total liabilities #aR 27,498 - - - - 27,498
Reserves i 191,921 (5,884) 186,037 — — 186,037
Retained earnings Bl 1,913,143 5,884 1,919,027 — — 1,919,027
Total equity ERE%H 2,105,064 - 2,105,064 - — 2,105,064
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES (CONTINUED)

4.1 Impact on the financial statements (continued)
(a)  Reclassification from AFS to FVPL

Investments in structured financial products were reclassified from
AFS to FVPL (RMB175,884,000 as at 1 January 2018 restated).
They do not meet the IFRS 9 criteria for classification at amortised
cost, because their cash flows do not represent solely payments of
principal and interest. Related fair value gains of RMB5,884,000
were transferred from the AFS reserve to retained earnings on 1
January 2018. In the six months ended 30 June 2018, net fair value
gains of RMB4,859,000 (Note 18) relating to these investments were
recognised in profit or loss.

(b)  Equity investment previously classified as AFS

Investment in China Railway Express Co., Ltd. (“CRE") and GT Express
that were previously classified as AFS, were reclassified to FVPL as
designated by the management. Fair value gains of RMB4,220,000
(Note 18) was recognised in profit or loss from investment in
GT Express in the six months’ period ended 30 June 2018. The
management did not expect any fair value change in investment in
CRE for the period ended 30 June 2018.

RS MR HRR M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

CHANGES IN ACCOUNTING POLICIES (CONTINUED)

4.1 Impact on the financial statements (continued)

(c)  Reclassification from deferred revenue and advances received
from customers to contract liabilities

Contract liabilities for sales of water cards were previously presented

as deferred revenue. Contract liabilities for sales of water and beer

products were previously presented as advanced received from

customers.

Reclassifications were made as at 1 January 2018 to be consistent
with the terminology used under IFRS 15: Contract liabilities
for progress billing recognised in relation to sale product were
previously presented as deferred revenue and advances received from
customers.5 ESTIMATES

ESTIMATES

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial report, the
significant judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2017, with the exception
of the changes in estimates that are required in the impairment
assessment for the investment in an associate - Highland Natural
Water (Note 10).

The Group performs impairment analysis for investment in Highland
Natural Water when there is any indicator for impairment noted in
accordance with the accounting policy. The recoverable amounts of
cash-generating unit have been determined based on value-in-use
calculations. These calculations require the use of estimates.

Management has performed an impairment assessment of the
investment in Highland Natural Water as at 30 June 2018. Based on
the assessment, management has concluded there was no impairment
of this investment. For details of management assessment and key
assumptions used, refer to Note 10.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ESTIMATES (CONTINUED)

The table below summarised the key assumptions used in the
impairment review for investment in Highland Natural Water and the
potential impairment losses arising from unfavourable changes of the
key assumptions:

Key assumptions used

FAEERR

Compound annual 11.2%~25.6% from 2018 to 2021;
revenue growth rate 6.2%~23.4% from 2022 to 2026

BERFRAERE - N\FEZTZ—F11.2%~256% :

CEICFECIR I NF6.2%~23.4%

Long-term growth rate 3.0%

REBERE

Gross margin 49.4%~56.5%

EHE

Pre-tax discount rate 12.5%

PATBL R =

Government subsidy Continued government subsidy income from
income 1 July 2018 onwards

ST ON BT /\F+ AR ERARHARA

Based on management’s analysis above, the negative movements
of the key assumptions in the table above are unlikely to happen
and thus no impairment loss is noted for the investment in Highland
Natural Water for the six months ended 30 June 2018 (Note 10).

RS MR HRR M

5 fhEr(#)
TREAR SRR AKOREETR
EEHEMANIERRLREIEZRR

HRANE SR B EENEERE
Bk

Movement of

key assumptions Impairment loss

TERRELE HEEE

(RMB'000)

(ARETT)

Decrease by 1% 213,370

T 1% 213,370

Decrease t0 2% 72,656

TEZE2% 72,656

Decrease by 5% 291,960

THE5% 291,960

Increase to 13.5% 139,424

EME13.5% 139,424

Discontinued government subsidy 2,857

income from 1 July 2018

onwards

BZE-\tA-HE 2,857

AL TR TR R YA

EREXEEBNON - ERAEM
TERBRIAFLELEMES
BE-Z-\EXA=TRLREA
RN = RRAKNRERER TR
EEE M) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

6  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

6.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and fair value interest

rate risk), credit risk and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31

December 2017.

There have been no changes in the risk management policies since

year end.

6.2 Liquidity risk

The table below analyses the Group’s financial liabilities in relevant
maturity groupings based on the remaining period at the balance
sheet date to the contractual maturity date. The amounts disclosed in

6

BREBREEREMTIA

6.1 HEEBEZR
ARERETDABSEMBRR -
mizER(BENERR BERER
DRAEEMNERR) - FERBR KRS
R °

FHRRASS M BERL N BHEME
HRRERENRFEMBEREA
FTHREEE WEEAEER_-T
—tFEt A=+ - BMFEMER
KR—BFBIE -

B FRARE R & 12 BRI & f] 2
éb o

6.2 REMER

TEAMREEREANE YA F 4
HiE & H AR B B AR AR B
MeBmBEE - RPFIEBENREL A

the table are the contractual undiscounted cash flows: BRHNTERARTRRERE -
Less than
1 year 1-2 years
—FLR —ZME
RMB’'000 RMB'000
AR®TR AR¥T R
At 30 June 2018 RZE-NEXBE=1H
Borrowings & 351,707 117,588
Convertible bond AR E S 468,763 —
Trade payables (Note 16) FERE Z(MtiE16) 57,055 —
Other financial liabilities Huepasd 273,061 —
At 31 December 2017 R=B—tF+=A=+—-H
Borrowings & 438,254 —
Convertible bond QE<Ees 26,331 451,574
Trade payables (Note 16) ERE SR (K 16) 92,841 —
Other financial liabilities Hiuepad 279,926 —
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

6.3 Fair value measurement of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards.
An explanation of each level follows underneath the table. An
explanation of each level follows underneath the table.

The following table presents the Group’s financial assets measured
and recognised at fair value at 30 June 2018 and 31 December 2017
on a recurring basis:

6

RS MR HRR M

BREREEREMIAE)

6.3 ETMIAZAAEENE
AHERES L —FEMBHREUR
ARBERETERTANAABEE
PR HIET R Rt E R B HYL

@) 2DREEER
REHEEARBERBEAZEN
AERERSR AEEREEER
REREERIADRZE - BER
ZBRHIRWT -

TREINAEER T —NF KA
=tARZZE—+tF+=ZA=1+—H
BREEENAABEFERERD
SREE:

Level 3

E3E

RMB'000

At 30 June 2018 R-ZE-NEXA=1H AR¥T T

Financial Assets CREE

FVPL NAnBEGFEAHEHTABENERERE

— Investments in structured financial products —REREBEMSRER 174,859

— Investment in CRE —RE NP ERE 58,000

— Investment in GT Express —-RENERER 11,517

244,376
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

6  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 6 HXEREEREMIEE)

(CONTINUED)
6.3 Fair value measurement of financial instruments (Continued) 63 SWMIAZAAEEFEE)
Level 3
F3E
RMB’'000
At 31 December 2017 R=Z—tF+=HA=t—H ARBFT
Financial Assets CREE
AFS AfHESREE
— Investments in structured financial products - RERGEEESRED 175,884
— Investment in CRE —RERPHEIRE 58,000
— Investment in GT Express -RENERER 7,297
241,181
The table below analyses the Group's financial instruments carried TREFEAALEBEZHERMAA
at fair value as at 30 June 2018 and 31 December 2017 by level of BAZBBHNER 2T AKER-T
the inputs to valuation techniques used to measure fair value. Such —NERA=TAERZZE—+F+=
inputs are categorised into three levels within a fair value hierarchy A=t—BRAAEBEIRzERT
as follows: H o ARABA BRI T XAt s
BEAAABERBEAN=EER
Level 1: The fair value of financial instruments traded in active BB : ERMZEENESRT

i
markets (such as publicly traded derivatives, and trading A(WMAREBEZITATL
B

and available-for-sale securities) is based on quoted L BHRAHEERS)

(unadjusted) market prices at the end of the reporting MAnBERREARM

period. The quoted marked price used for financial BMECREAE)EE -

assets held by the Group is the current bid price. These AEEMBEREEMA

instruments are included in level 1. ZTEREREREA
B-ZEIAGIAR
.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

6.3 Fair value measurement of financial instruments (Continued)

Level 2:

Level 3:

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3. This is the case for unlisted equity securities.

(b)  Fair value measurements using significant unobservable inputs
(level 3)
The following table presents the changes in level 3 instruments
for the half-year ended 30 June 2018:

6

RS MR HRR M

BREREEREMIAE)

6.3 EMIAZAABEFNERE)

$2E:

EIE

WHRERTHEEMNS
BTAMBIMSIHINTET
B)NAAEBETRAGE
RIMERE - ZF[ERM
BEMNBUBERTSHIE
(mE) BEIKEER
HAE A o WEt E AR
TEMASRBERRMR
BERBABBEATEE
BB MZIAIAE?2
.

i —HHZIHE KRG AK
BAFREABRTEH
BmE  AZIAIASR
3B FLEMEEESH
BULIEM -

b) EREAFAEEBALBEZL
AEESE(EIE)
TREJNBEZFT-N\F~A
“TRLEFFEEIBEIANE

B :
Level 3
E3E
RMB'000
AR¥ET R
Opening balance 31 December 2017 —E-+E+ZA=+-BNHNER 241,181
Additions NE 340,000
Disposals HE (352,432)
Net gains recognised upon disposal (Note 18) HERERNKRFE(HE18) 6,548
Fair value changes recorded in other gains (Note18) s AEMKREHRAREEZ S (ML 18) 9,079
Closing balance 30 June 2018 —E-NEANASTENEREL 244,376

BRERAERERLA | FHEE 2018




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

6.3 Fair value measurement of financial instruments (Continued)

(c) Group’s valuation processes

The Group's finance department performs the valuation of the
financial assets for financial reporting process, including Level 3
fair value. The valuation considers the equity investment business
performance in comparison with competitors in the same industry,
as well as the valuation report. Risk adjustments specific to the
counterparties (including assumptions about credit default rates) are
derived from credit risk gradings determined by the Group's internal
credit risk management group. Discussion of valuation process and
results are held between chief financial director and the valuation
team.

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive directors of the Company that are
used to make strategic decisions.

(@) Description of segments and principal activities

(i) Water segment

The principal activities of the Group are manufacturing and selling a
range of water products through wholesales in the PRC, selling bottle
preforms and caps to a related party and providing lending services
to third parties in Hong Kong with relevant license.

(i) Beer segment
The Group manufactures and sells a range of beer products mainly in
the PRC through wholesales.

The executive directors of the Company assess the performance of
the operating segments based on review of their revenue, cost of
sales and gross profit.
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SEGMENT INFORMATION (CONTINUED)

(b)  Segment information disclosures

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR RRME

Sales between segments are based on the agreed terms between
both segments. The revenue from external parties reported to

the executive directors of the Company is measured in a manner
consistent with that in the statement of profit or loss.

The amounts provided to the executive directors of the Company

with respect of total assets and total liabilities are measured in a

manner consistent with that of the financial statements.

The segment information provided to the executive directors of the

Company for the reportable segments for the six months ended and

as at 30 June 2018 is as follows:

REE

7 oRERE)

(b)

2 EERKE

5 BHHEDERMED BHEN
W o RADRTEBRRGOE
BINBEF MU R RR AR 2T
R CVECE R

AATSTE SRS TEAEE
RBEENSERENGEHE2S
E—BMHAHE -

Unaudited

Six months ended 30 June 2018

RBEY

)-\E'E/\H —I_EI_U:/\1.H

i&’“*ﬁﬁ’]

-z
E-NEFRA=TH X2
EFRERENERATZE

BE-Z-N\EAA=THLAER

Water Beer Inter-segment
segment segment  elimination Total
K5 18 5E 25 5 2 B R i85 Bt
RMB'000 RMB'000 RMB'000 RMB’000
ARET T ARETR ARETR ARETR
Segment revenue D EHA 274,054 176,882 (3,771) 447,165
Cost of sales HERAK (105,689) (91,893) 3,771 (193,811)
Gross profit for the period N EF 168,365 84,989 — 253,354
Profit for the period HR 7 102,127 68,439 — 170,566
Depreciation and amortisation WEREH (12,933) (26,585) — (39,518)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R E MR RR M

7 SEGMENT INFORMATION (CONTINUED)

(b) Segment information disclosures (continued)

TEER(E)
(b) ZEHERKEE)

Unaudited
As at 30 June 2018
RISEZ
R=ZB-NEXA=1H
Water Beer
segment segment Total
Ko E e S 3 B Mt
RMB'000 RMB'000 RMB'000
ARETTT ARET T ARET T
Segment total assets DEBEE 3,287,728 2,370,257 5,657,985
Investments accounted for using  FAEZEARHRE
the equity method 1,340,345 — 1,340,345
Unallocated KB
FVPL UARBENEEHEZE
FFAERNEREE 244,376
Deferred income tax assets RIEMGHEE 2,919
Corporate assets ThE¥EEE 58,475
Inter-segment elimination 25 8 (1,281,294)
Total assets HmEE 4,682,461
Segment total liabilities DEHBEERE 1,285,563 358,150 1,643,713
Unallocated KRB
Deferred income tax liabilities RIEMEHAE 12,904
Corporate liabilities TtEaE 446,178
Inter-segment elimination wanz kiG] (746,946)
Total liabilities HwERE 1,355,849
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

SEGMENT INFORMATION (CONTINUED) 7 2WERE)

(b) Segment information disclosures (continued) (b) oBEMEEE)

The segment information provided to the executive directors of the BHEZZ—tFXA=THLARHE

Company for the reportable segments for the six months ended 30 ERZZE—+tF+ZA=+—HB &K

June 2017 and as at 31 December 2017 is as follows: REARTESERUNEHETZRD
D HMERAT -

Unaudited
Six months ended 30 June 2017
REERK
BE-_ZE—tEAA=THILENER

Water Beer Inter-segment
segment segment elimination Total
R & B & 7 #B RT3 st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT AR%TT ARETR

Segment revenue DEIA 275,510 183,891 (3,181) 456,220
Cost of sales HEMAK (92,804) (94,353) 3,181 (183,976)
Gross profit for the period HIREF 182,706 89,538 — 272,244
Profit for the period HIR A 117,141 66,966 — 184,107
Depreciation and amortisation  #78 & # 4 (11,746) (26,618) — (38,364)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

7  SEGMENT INFORMATION (CONTINUED) 7 DEERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)

Audited
As at 31 December 2017
RER
R=ZB-tH+=A=+-H

Water
segment
KD E

RMB’000

Beer
segment
R E 3 &
RMB'000

Total
BEr

RMB’000

ARETT ARETT ARBETT

Segment total assets DEBEE 2,921,108 2,313,375 5,234,483
Investments accounted for using  FAEFREARNHEE

the equity method 1,326,300 — 1,326,300
Unallocated KB
AFS AtHESHEE 241,181
Deferred income tax assets RIEFTSHEE 2,895
Corporate assets TEEE 103,733
Inter-segment elimination vanz kiG] (1,033,252)
Total assets HMEE 4,549,040
Segment total liabilities NEEE R 1,050,458 362,552 1,413,010
Unallocated KB
Deferred income tax liabilities RIEMEHAE 18,572
Corporate liabilities TrERER 440,024
Inter-segment elimination wanz kiG] (496,954)
Total liabilities HweE 1,374,652
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE 8

Revenue from external customers are derived from the sales of
water products and beer products, and interest income from lending
services provided. The Group also sells bottle preforms and caps,
leases a bottled water production line to an associate. Breakdown of
the revenue is as follows:

RS MR HRR M

L'ON
SNEREPHIRAREBERHEKERK
M E B m MR HHE SRS E £ A B
WA REETBERERARET —
Bl UNSINIEEA: /Nl o= Rk 3
HEKEER - WARAMT

Unaudited
Half-year

REER

VEFRE
2018 2017
—E-N\F —ET—+tF
RMB’000 RMB'000
AR¥TR ARBTTT

Sales of water products KEDHE 222,451 224,436
Sales of beer products NE M E R 173,111 180,710
Sales of bottle preforms and caps (Note 24) K KR E 5 E (FiFE24) 48,594 50,048
Rental of a bottled water production line  FEMEKEEL(FFE24)
(Note 24) 1,029 1,026
Interest income from lending PR L8 AR 2 £ 10 R S
services provided 1,980 —
447,165 456,220

Revenues from external customers of the Group were derived in the
PRC for the six months ended 30 June 2018 and 2017.

BE-Z-\FR-ZE—LtFKA
ZSTHUEAREA  REEHIMERP
HW AR B FE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

9  LAND USE RIGHTS, PROPERTY, PLANT AND EQUIPMENT, 9 IFERE YE BERSRE-
INTANGIBLE ASSETS AND GOODWILL BIEERBE
Unaudited
REER
Land Property, plant Intangible
use rights and equipment assets Goodwill
nE- B
T i &Y BYEE HE
RMB’000 RMB’'000 RMB’000 RMB’000

ARBT R ARBT R ARB TR ARB TR

Opening net book amount at RZ=E-NE—-HF—A

1 January 2018 R AR FE 29,969 606,723 110,466 721,139
Additions NE = 10,694 — —
Depreciation and amortisation HrEREHE (T 19)

(Note 19) (357) (28,270) (10,891) =

Closing net book amount at R-ZB-N\EXA=TH
30 June 2018 WA R EREFE 29,612 589,147 99,575 721,139

Opening net book amount at RZ=Z—-t+%—-F—A

1 January 2017 M NEEEE 30,693 619,387 132,552 721,139
Additions NE — 22,596 — —
Depreciation and amortisation HrEREHE (T 19)

(Note19) (357) (27,116) (10,891) —

Closing net book amount at R-ZB-tEXA=1H

30 June 2017 HO 5 R BRI RHE 30,336 614,867 121,661 721,139
As at 30 June 2018, buildings with net book value of RMB98,951,000 RZE-NFXA=1TH REFE
and land use rights with net book value of RMB29,534,000 A AR #98,951,000 L M8 F & &R
were secured for bank borrowings with carrying amounts of HFE A AR 29,534,000T /) =
RMB66,000,000 and RMB190,000,000 (Note 17) (As at 31 December WEAEDHERTEREEEAARE
2017, buildings with net book value of RMB101,291,000 and land 66,000,0007T & A K ¥ 190,000,000
use rights with net book value of RMB29,892,000 were pledged TCRSRITIE R (M 17)(R=E—+F
for bank borrowings with carrying amounts of RMB66,000,000 and TZA=+—H KEFERARE
RMB190,000,000). 101,291,000 T F REEFER

AE#29,892,000 TH) T AED
WP IREE A A R % 66,000,000
7T & A R #190,000,000 7T 89 R 17 15

) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

10 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 10 FRAEZRZEARNKRE
Six months ended
30 June 2018
BZ-_Z-N\EXA

=+HIEAEA

RMB'000

ARBT R

Unaudited

REERZ

At the beginning of the half-year HEEL 1,326,300

Share of net-tax profits of investments accounted — FE{5 {5 Az E ARMIZEFE F58 14,045

for using the equity method

At end of the half-year ¥EEKR 1,340,345

The Group's share of the results in a material associate - Highland AEERGEFERE AR -RRAA

Natural Water, and its aggregated assets and liabilities are shown KWER RHEBEERBEIRN
below: N

30 June 31 December

2018 2017
—E-N\F —E—tF

AY-ERd=l - — F=+—H

RMB’000 RMB'000

AR¥TR ARBET T

Unaudited Audited

REER REZ

Assets BE 1,177,343 1,113,539
Liabilities afE 555,172 524,677
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

10 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 10 ERAESZEARNRE @)
(CONTINUED)

Unaudited
RBEX

Half-year
¥EE
2018 2017
ZE-N\F —EB—+tF
RMB'000 RMB’000
AR¥TR ARBTTT

Revenue WA 253,353 254,520
Share of profit FE 165 7)) 14,435 18,608
Percentage held FFBED T 40% 40%
Management performed impairment analysis for the investment in BREBEHRERRAKNIREETH
Highland Natural Water. The recoverable amount of the investment is BN - RERITIRE & EIERE
determined based on value-in-use calculations. These calculations use RAEENGEET ZSHERRAT
pre-tax cash flow projections based on financial budgets approved ERERENAN BETHERASR
by management covering a nine-year period when optimum market FEINRETHSHENNF R
share is expected to be reached. Cash flows beyond the nine-year BHEENHARSREERN - BB
period are extrapolated using the estimated growth rate. FHEMNREREDNFERAFHERR
HOR
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10

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 10
(CONTINUED)

The key assumptions used for value-in-use calculations as at 30 June
2018 and 31 December 2017 are as follows:

30 June
2018
“BE-NFEXRA=TH

11.2%~25.6% from 2018 to 2021;
6.2% ~ 23.4% from 2022 to 2026
“EB-N\FE-B--F
511.2%~25.6% ;
—ECFE-BRFE
£56.2% ~ 23.4%

Compound annual revenue growth rate
EATRAEE

Long-term growth rate 3.0%

EAERE

Gross margin 49.4%~56.5%

£ %

Pre-tax discount rate 12.5%

BAIBAR X

Government subsidy income Continued government subsidy

EGEEEE ON income from 1 July 2018
onwards
BE-ZE-N\FtA—H

R EBUNEEERA

Revenue growth rate and gross margin are based on past
performance and management’s expectations of market development.
The long term growth rates used are estimated with reference to
macroeconomic growth rate. The discount rate used is pre-tax and
reflects specific risks relating to the business.

The executive directors of the Company are of the view that there
was no impairment of investment in Highland Natural Water as at 30
June 2018 and 31 December 2017.

RS MR HRR M

EREREARNRE®)

—2-NEXASHAR-Z—t%
+Z A=t - BEREENGEHRE
RREBBRIOT -

31 December
2017

“E—tF+-A=1—H

19.5%~28.5% from 2018 to 2021;
8.5% ~ 18.5% from 2022 to 2026
“E-N\FETE-_—F
519.5%~28.5% :
TECCFETRF
585% ~ 18.5%

3.0%

49.5%~57.2%

12.6%

Continued government subsidy
income from 1 January 2018
onwards

B-E-\%—H—H

FEF A U 48 B O

BARRERENEIREBERR
FEBBHMBSERNEBEDE -
ANEREREXDN2ERBLELR
KAGEF o PR ERE IR K S AT B3R
L REREZEHR N ERR o

ARARTEERA/R _FT-NER
A=tERZZE—+F+A=1—
A RERXAKORE T ELER
g -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

11 TRADE RECEIVABLES 11 EBRESR
The aging analysis of trade receivables based on invoice dates is as BEZEZHHE D 2 EIRE 5K
follows: DT

30 June 31 December

2018 2017

—E-N\& —E—+F

AA=TH |yl d=

RMB'000 RMB'000

ARETR ARET T

Unaudited Audited

REBE e

Within 6 months 6MEAMA 160,380 222,532
Over 6 months but within 1 year BB AETBBEF 91,526 8,855
Over 1 year but within 2 years BB FETBBE2F 1,700 2,302
Over 2 years iR F 3,769 1,488
257,375 235,177

Less: Provision for impairment of trade A ERE S RRRERE

receivables (38) (38)
257,337 235,139
As at 30 June 2018, trade receivables amounting to RMB38,000 were RZE-NFXA=TH BREK
impaired and provided for (2017: RMB38,000). EBRENERE S5 A AR 38,000

(T —+%F : AR¥38,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12 OTHER RECEIVABLES AND OTHER ASSETS

12 HEKE

RS MR HRR M

AR H & E

30 June 31 December

2018 2017

—B-N\F —FtF

AV:ERd=l -~ A=+—H

RMB’000 RMB'000

AR% TR ARBTT

Unaudited Audited

REER REZ

Amounts due from third parties (a) EWE=F E( ) 194,243 140,194
Amounts due from an associate (b) fﬂﬁlﬁﬁ%%@ I8 (b) (M 5% 24)

(Note 24) 92,000 30,000
Others Hih 4,762 3,858
Deposits ik 372 970

291,377 175,022
(a) The balances mainly include the following items: () BEHRIZBREFEIATESE:

A lending to a third party company with an outstanding
principal amount of RMB77,660,000 (2017: RMB 38,000,000),
which bore an annual interest rate of 10%,
2019.

mature in June

A lending to a third party company with a principal amount
of RMB110,000,000 (2017: nil) and accrued interest of
RMB4,438,000 (2017: nil) which bore an annual interest rate of
12% from 6 March 2018 to 5 June 2018 and an annual interest
rate of 15% from 6 June 2018 to 5 September 2018, mature in
September 2018. The lending was guaranteed by a third party.

EBEF—HEZFRBIAREEZ
Aee B A ARKT7,660,000
(= & — £ 4 : 38,000,000
L) FREREI0% RZF

_ﬂi/\ﬂﬂ,ﬁﬁ °

EF—HEZARAIZAEE
%A AR ¥ 110,000,0007T(=
T—tF: B)REFAFEAR
#4,438,000C(=ZF — £ F -
®) BZE—/\F=ZAAXABZE
—E-NEXARBFEMNEA
R%EA-T—NFEXAKXHAH
E2-Z-)\FNLARLBEFEXA
15% R-ZE—N\FNLAFIH -
ZETREZFIRERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

12 OTHER RECEIVABLES AND OTHER ASSETS (CONTINUED) 12 HttBEUWRRHMEE &)

(b) The balance represents amounts due from Highland Natural (b) FEHEBEWSIRRARKIE -
Water. They were unsecured, non-interest bearing and HEAEEMR - &S AA] Bes
repayable on demand. WEREE

The Group's maximum exposure to credit risk at the balance sheet REEREBEXRBASENESRFEER

date is the carrying amounts of the receivables mentioned above. The A LRERKNEREE - AEE

Group does not hold any collateral as security. VR AT AERmERER -

13 SHARE CAPITAL, SHARE PREMIUM AND RESERVES 13 RE ROGERRE
Unaudited
RSB
Equivalent
Nominal nominal

Number of value of value of

ordinary  ordinary  ordinary Share Other
shares shares shares  premium Reserves
EER EERE

EBRHA REE EHESE RORE EtRE
(thousands) ~ HKD'000  RMB’000  RMB'000  RMB'000
(FR) TEr ARMTR ARETR AR®T:R

Balance at 31 December 2017 BREFZIMR-B—1&

as originally presented +=B=t-AtEH 2,568,893 25689 21,363 1206829 191,921
Change in accounting policy SHHKNEY = = — — (5,884)

Restated balance at 31 December R=B—+t&£+=A=+-A
2017 HEER L 2,568,893 25,689 21,363 1,206,829 186,037

Opening balance at 1 January RZZE-NF-H-H

2018 M ek 2,568,893 25,689 21,363 1,206,829 186,037
Currency translation differences SNEHEEE — — — — (4,173)
At 30 June 2018 RZE-NFEXB=1H 2,568,893 25,689 21,363 1,206,829 181,864

Opening balance at 1 January R-E-t%-F—-H

2017 OEERIEeS 2,568,893 25,689 21,363 1,206,829 279,202
Currency translation differences NEREZR — — — — 890
Change in fair value of AFS HERREE

DABEES - - — - (3,405)
At 30 June 2017 R-ZZ-t&xA=1H 2,568,893 25,689 21,363 1,206,829 276,687
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14  SHARES HELD FOR SHARE AWARD SCHEME

The movement of shares held for share option scheme is as follows:

RS MR HRR M

14 RRORBFEFSENRG
RBBRE SR ANROZEEIT

Unaudited
RCEZ

Number of
ordinary shares

(thousands) RMB'000

TZEBREE (TR) ARET T

Opening balance 1 January 2018 “E-NE-A-BNENER 60,626 158,868

Shares bought back (a) 17 BE[E (a) 5,000 14,169
Closing Balance 30 June 2018 R-ZZE-NFXA=1+H

HEIR &R 65,626 173,037

On 18 August 2017, the Group adopted a share award scheme for
purposes of (i) encouraging or facilitating the holding of Shares
by the Selected Participants; (ii) encouraging and retaining certain
individuals to work with the Group; and (iii) providing incentive for
the Selected Participants to achieve performance goals. Based on the
rules of the scheme, the Group may grant shares of the Company to
eligible participants in the future.

On 8 September 2017, the Group entered an agreement with Bank
of Communications Trustee Ltd. (the “Trustee”) to establish a share
award scheme trust (“Share Award Trust”), where the Trustee may
purchase or subscribe ordinary shares of the Company on behalf
of the Group from the open market, based on the instructions of
the Group. The Share Award Trust is consolidated in the Group's
consolidated financial statements as a special purpose entity.

(@) During the period ended 30 June 2018, the Group purchased
5,000,000 shares of the Company through the Trustee for a
total consideration of RMB14,169,000. As at 30 June 2018, no
share has been granted by the Group to any parties under the
above mentioned share award scheme.

RZF—tE/\A+N\B XEER
m—IAR REE S BEN)BEK
RELEFTL2EERBRD () B
PBRBET AL AREBETE - Kiii)
REET2HEEBRENARRHER
B RIBEFEHRR ARAKEA R
RERSEERLARRBRD

RZZF—tENANB AEEER
BRIEXARRATREADIL
99 3 AR 3L B £ € B &t B1E R0 ([ IRt
EBRERE]) Bt XEATRER
SENERRRAEER AT SHE
B @BARR L AR - Iin RZEIE
AERFHENEEBRARERZAM
BRREAAR

(@ REBZEZZE-N\FX A=THLt
i AEEEBXTABE
5,000,000 i AR AR 7 - 21K
BAANR14,169,0007T °
“E-N\EXRA=1+H " x5H
BEEIR I iR (7 SR BT Bl R
A —F R EA R o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

15 DEFERRED INCOME TAX 15 EEMREHR
The gross movement on the deferred tax assets and deferred tax EEHEEEELHIEA EHNE
liabilities was as follows: mEm

30 June 31 December

2018 2017
—E-N\E —EEF
AV:ER=l -~ A=+—H
RMB’000 RMB'000
ARBT R ARBTT
Unaudited Audited
RBER REZ
Deferred tax assets: ELEREEE :
Opening balance at 1 January R— R —BREEH 2,895 2,818
Credit to profit or loss AR 24 261
Closing balance at 30 June RANA=Z+BEREBREH 2,919 3,079
Deferred tax liabilities: ELEHBEEE:
Opening balance at 1 January R—HA—BR B (18,572) (20,652)
Credit to profit or loss FAEE 760 1,010
Change of tax rate Tl = ) 4,908 —
Change in value of AFS AN ESHEEEBEED = (227)
Closing balance at 30 June RANA=THMBAREHS (12,904) (19,869)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

16 TRADE PAYABLES 16 EBNEZX
As at 30 June 2018 and 31 December 2017, the aging analysis of RZE-NFRA=Z+HARZE—F
trade payables based on invoice dates is as follows: FTZA=+—RB  ERZEZAHN

ERNEZROREATNT :

30 June 31 December

2018 2017

—E-N\E —ET—+F

AAZ=1H |peEad=

RMB'000 RMB’'000

AR¥TR ARBETT

Unaudited Audited

REEX REZ

Within 3 months 3[R A 42,680 69,402
Over 3 months but within 6 months HiE3EAETER6EA 4,534 4,247
Over 6 months but within 1 year HBiBeEAETER1F 4,644 6,046
Over 1 year but within 2 years BB FETNBGE2F 3,000 9,011
Over 2 years A2 F 2,197 4,135
57,055 92,841
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

17 BANK BORROWINGS 17 RITER

30 June 31 December

2018 2017
—E-N\F —T—4F
ARl - — A=+—H
RMB’000 RMB’'000
ARBTR AREFIT
Unaudited Audited
RSER REZ
Current TE
Current portion of long-term borrowing ~ KEFEITIE RIS — B 1R (a) 120,000 105,000
from a bank - Guaranteed (a)
Current portion of long-term borrowing ~ REFRITERHNEL D — B RE 190,000 190,000
from a bank — Guaranteed and KA (b)
secured (b)
Short-term borrowing from a bank 2 HIRITIE R — B IRE RIEA (o) 66,000 66,000
- Guaranteed and secured (c)
Short-term borrowing from a bank RHRITER -BRE) 80,000 70,000

- Guaranteed (d)

Total borrowings BB 456,000 431,000

The borrowings were all denominated in RMB as at 30 June 2018 and RZZE-N\FER E‘l’ Ak=—T—+

31 December 2017. ¢+ A=+—H " BFAUARE
ETE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK BORROWINGS (CONTINUED)

(a)

The borrowing with principal amount of RMB120,000,000 was
guaranteed by a subsidiary of the Group. The interest rate was
based on the directive interest rate announced by the People’s
Bank of China Lhasa Central Sub-branch, which was 2.75%
per annum as at 30 June 2018. The tenure of the borrowing is
from 28 April 2018 to 28 April 2020 and repayment terms are
based on the following schedule: repayments of RMB5,000,000,
RMB5,000,000 and RMB110,000,000 on 18 October 2018,
18 October 2019 and 28 April 2020 respectively. Due to
certain terms of the borrowing agreement, the bank has the
potential right to request for repayment of the loan before
the contractual maturity dates. Accordingly, the outstanding
borrowing amounting to RMB120,000,000 was recorded as
current liability as at 30 June 2018.

The borrowing with principal amount of RMB200,000,000 was
guaranteed by a subsidiary of the Group and secured by the
Group's factory plant with net book value of RMB66,664,000
(Note 9) and land use rights with net book value of
RMB28,530,000 (Note 9). The interest rate was based on the
directive interest rate announced by the People’s Bank of China
Lhasa Central Sub-branch, which was 2.75% per annum as at
30 June 2018. The tenure of the borrowing is from 2 November
2016 to 23 September 2018 and repayment terms are based
on the following schedule: repayments of RMB10,000,000 and
RMB190,000,000 on 2 November 2017 and 23 September 2018
respectively. According to the loan agreement, unpaid principal
of RMB190,000,000 is required to be repaid in September
2018. Accordingly, borrowing amounting to RMB190,000,000
was recorded as current liability as at 30 June 2018 and 31
December 2017.

RS MR HRR M

17 BITERE)

(a

A& &% A AR 120,000,000
THERBAEEN —KTFA
AREER  FAIEDERPE
ARRITREROLZITAME
ERAZ R-ZT—NFEXA
Zt+BAEEF275% ERH
AZE-N\FNA-_+NEE
“E-TEMA-_+NB ¥
BT EMEE - "%\JEA—

—NF+ATNA - —N&F
JrHJrJ\E&;?;?i@H
—+/\B{E& AK¥H5,000,000
7T+ AR#5,000,000t R AR
#110,000,0007C © B A & 3%
BB R LR RITHE T8
EEREBMAZAIERERR
TA At - %Zi;z )\i/\ﬂ
Zt+H REEBRABARE
120,000,000 TIEAREI A B A

/EEO

A& A AR 200,000,000
TTHERBEAEEN —RTAA
REER YUAEBEERF
BEAANR%66,664,000TH T
BEE (M) REEmFEAA
R # 28,530,000 7T + b & FA #
(BTEEO)EHRR o RIEERNAE
ARBITREFR LT AMAE
RAE > R-E-NFENA=1
HASF275% ERHE =
Z—-RNE+—AZHE-Z—N
Enﬂﬂr:a WA T ETE
BE: DRR-_ZT—+&+—A
“BRZE-NFAAZ=t+Z=
H {8 & A R # 10,000,000 &
AR #190,000,000 7T ° 1R E
Xp@E ER=-ZE—N\FNA
EENARINEAESSEAAR
#190,000,0007C ° Bt B =
E-N\FAAZTEER=_ZE—+
F+-_A=ZT—BHERARE
190,000,000 L5 AR EN & & °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

17

BANK BORROWINGS (CONTINUED)

(0)

The borrowing with principal amount of RMB66,000,000 was
guaranteed by the Company and secured by the Group’s factory
plant with net book value of RMB32,287,000 (Note 9) and land
use rights with net book value of RMB1,004,000 (Note 9). The
loan was repaid and reborrowed in 2018. The loan is of fixed
interest rate at 4.35% per annum. The tenure of the borrowing
is from 12 June 2018 to 11 June 2019.

The borrowing with principal amount of RMB80,000,000 was
guaranteed by the Company and a subsidiary of the Group. The
loan was repaid and reborrowed in 2018. The loan is at fixed
interest rate of 4.35% per annum. The tenure of the borrowing
is from 29 June 2018 to 28 June 2019.

The Group has no undrawn borrowing facilities as at 30 June 2018

and 31 December 2017.
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17 RBITERE)

(@

LA —
N
J\_

K& ¢ 8 A AR66000,000
TTRERBE AR B RMER
PTUAEEREEFEAAR
#32,287,000t 0 T & & &=
(MHEFORETFERARK
1,004,000 7T & £ {5 A4 (BT &k
NEEIF - ZIEFERZZ—N
FEERBEN - ZERNET
FMEREL35% - ERHE-T
—NEXATZAZE-ZE—-h=E
NAt+—HB-

K& ¢ 8 A AR80,000,000
THERBAARMAEEN—
RFARREER - ZERER
ZE-N\FEERBER - %E
RHETEFFEE435% ° EX
HAE-ZT-\EXAZ+tNHE
—E-AFARAZTNB-

E-NEFAASHRR=E—+

FT-A=1—8 AEELEHK
R EREE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18 OTHER GAINS, NET

RS MR HRR M

HiFE - B

Unaudited
RBEX

Half-year
¥EE

2018 2017

—E-N\F —ET—+F
RMB’000 RMB'000
ARBTR ARBTT

Gain on disposal of FVPL (a)

BEEUAAEEITEAHS

BRENLREENRE@Q) 6,548 13,333

Fair value changes on FVPL (b) AR BEISE ST ABEY
TREENDABEZE (D) 9,079 —
Government grants I 4 B 1,693 1,130
Donation BR (1,421) -
Others Hith 439 167
16,338 14,630

The Group purchased financial products issued by a financial
institution in the PRC. These financial products will mature
within one year with variable return rates indexed to the
performance of the underlying assets. During the six months
ended 30 June 2018, the Group disposed these investments
amounting to RMB340,000,000 (six months ended 30
June 2017: RMB350,000,000), which resulted in a gain
amounting to RMB6,548,000 (six months ended 30 June 2017:
RMB13,333,000).

The amounts include the following items:

As at 30 June 2018, the Group held structured financial
products amounting to RMB170,000,000, and related fair value
gains of RMB4,859,000 were recognised for the half-year.

AEBEBATBENSREES
TR ER - BLEMRMNZE R
KEPEEENRARE - $R
—FRHH-BE_ZT-N\F
SAZTBIEARER - AEEE
ZEH/E AR 340,000,000
(HEZZ—+F~A=TH
EREA + AR 350,000,000
7)) EF AR ®6,548,0007T
(Bz=-Z2—tF~A=t+AHL
NEA - AR®13,333,0007T)
Ml o

FH lﬂﬂ’rﬁ >k

SHEBHEATESR -

RZFE-—NFRA=Z+H &
EEREEBUESRERAR
#170,000,0007T & ¥ F [ &
REBALABEBERE AR
4,859,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

18 OTHER GAINS, NET (CONTINUED) 18

- The Group recorded fair value gain of RMB4,220,000 from
investment in GT Express for the half year ended 30 June 2018
based on the fair value implied by the latest raising funds of GT
Express from the external investors.

19 EXPENSES BY NATURE 19

Expenses including cost of sales, selling and distribution costs and
administrative expenses were analysed as follows:

HanFlS - FEE)

- REEZZ-NFRAZ=THIE
TEE AXSEBERERD
REGHEANBEREARK
4,220,0007C * NiR&EHFOE B

ZAREERE -

BMERD B
BERERA - HERD BHARST
BERNBASFNT -

Unaudited
RCEZ

Half-year
¥EE

2018 2017
—g2-n&
RMB'000 RMB’'000

AR® TR ARETT

Raw materials and consumables used FITFR R L R R 139,437 139,845
Increase in the balances of inventories of EmRERMIFEEHRIEM
finished goods and work in progress (1,486) (6,428)
Transportation costs BRIKA 32,465 35,156
Depreciation of PP&E (Note 9) ME - BE RERETE () 28,270 27,116
Amortisation of land use rights (Note 9) I {5 PR B B (P 5T 9) 357 357
Amortisation of intangible assets (Note 9)  E & E## (K:E9) 10,891 10,891
Employee benefit expenses EERINER 40,872 35,282
Consulting and other service expenses Ak EMREER 3,582 4,502
Advertising and marketing expenditure EELTSHEER 7,707 10,266
City construction tax and education WmERE RHENMNE
surcharge 7,967 8,336
Electricity and other utility expenses BHRHMEEIRE R 9,812 6,039
Repair, maintenance and rental expenses EE  REKHESER 3,730 3,830
Others HAh 2,324 2,626
285,928 277,818
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under the
current laws of the Cayman Islands, there is no income, estate,
corporation, capital gains or other taxes payable by the Company.
Certain subsidiaries of the Group established under the International
Business Companies Act of the British Virgin Islands are exempted
from British Virgin Islands income taxes.

Certain subsidiaries of the Group incorporated in the PRC are subject
to PRC enterprise income tax. Entities in the Tibet Autonomous
Region of the PRC were entitled to preferential tax rate of 9% for
the six months ended 30 June 2018 and 2017. The remaining entities
are taxed based on the statutory income tax rate of 25% for the six
months ended 30 June 2018 and 2017 as determined in accordance
with the relevant PRC income tax rules and regulations.

20

RS MR HRR M

FrEHER

ARARFAEBHESEMAKL - RIZFFH
ERERITER ARRABELME
BEEE BER  ARN - AANIE
mRAEMTE REXBELES
HO BIBR B 7% 2 RDARK L ) R S B A Y
— LY R R E R R A S R B
SHFEH -

TEREFMA LA EBRA— LK
BRREBMTFBCERSEH - #ZE
—E-NEERZZT—tFANA=1+H
EAREAR - AEBMAFEARE A
EMNEEUZXI%NMEERE - &
AEBREBEE T - \ERZT—+
FRA=ZTHLEAEAREEBRNS
B AT 5 8 R Bl R AR 3% 25% B0 A E A
B EHB o

Unaudited
RISEZ

Half-year
¥EE

2018 2017

—E-N\F —T—F

RMB'000 RMB‘000

AR¥T AREFIT

Current income tax EHIFTIE 20,569 21,040
Deferred income tax REFTIEM (5,692) (1,271)
14,877 19,769

The estimated tax rate used for the six months ended 30 June 2018
is about 8.0% (the estimated tax rate for the six months ended 30
June 2017 was 9.7%). The lower tax rate is the result of reversal of
deferred income tax amounting to RMB4,908,000 due to the change
of expected income tax rate from 15% to 9% from 2018 to 2021
(Note 15).

FRARNEBEE_Z-N\FE~A=1TAHILE
NEAREFRELNA8.0% (BEZ
E—+F R NA=Z+THIEAREARMEE
BMERIT%) WETEIBERER
HBHEAE T N\FE_T_—
FH15% NEREI% 2 EE M A LR
TR BT AR 4,908,000 7T A7 B (P
FE15) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

21 EARNINGS PER SHARE 21 BREF

(a) Basic earnings per share (a) BREXER

Basic earnings per share for the six months ended 30 June 2018 and BEZZ-N\ERZZ—tF XA

2017 is calculated by dividing: STHEAEANEREREBF T

ATRIEFE -

o the profit attributable to the owners of the Company o AREEBAEENE BRI

e by the weighted average number of ordinary shares outstanding o RENEBHTLAEREMETS
during the financial period, excluding the shares held for share 2 TeERG B ERED
award scheme (Note 14). i (Mt 14) o

Unaudited
RBEX

Half-year
¥EE

2018

—2-n%
Profit attributable to owners of the ARARHEANEGENB(ARBETT)
Company (RMB’000) 170,566 160,669
Weighted average number of shares in BEITRM B IE T8 (ATFET)
issue (thousands) 2,503,550 2,568,893
Basic earnings per share BRERBHN(BRARES)
(RMB cents per share) 6.81 6.25
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EARNINGS PER SHARE (CONTINUED)

(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has two
categories of potential ordinary shares: the convertible bond issued
on 24 June 2016 and share options granted under a share option
scheme on 16 December 2015. During the six months ended 30
June 2018, when the convertible bond is assumed to have converted
into ordinary shares since 1 January 2018, the calculated diluted
earnings per share is more than the basic earnings per share. As
such, the convertible bond is determined to be anti-dilutive and not
to be included in the calculation of the diluted earnings per share.
For the share options, no shares would be issuable at the end of the
contingency period based on management’s estimation given none of
the vesting conditions is expected to be met at the end of the vesting
period (Note 23). Accordingly, the potential ordinary shares under the
share options are not included in the calculation of diluted earnings
per share (six months ended 30 June 2017: no dilutive potential
ordinary shares). With no dilutive potential ordinary shares, the
diluted earnings per share is the same as the basic earnings per share
for the Company for the six months ended 30 June 2018 and 2017.

DIVIDENDS

No dividend related to the year ended 31 December 2017 was paid
during the six months ended 30 June 2018 (six months ended 30
June 2017: No dividend related to the year ended 31 December 2016
was paid). No dividend has been declared by the Company in respect
of the six months ended 30 June 2018 (six months ended 30 June
2017: nil).

21

22

RS MR HRR M

BRENE)

(b) BREFER
BREERNERABCRTEBK
MEFHEARRBIRAERLEECH
BRENEBRMEE - ARAHER
MBEBEEAK : RZZ—RFRA
“THABETHABRRESFARN
T-RE+ - ATARARBBRE
ARLMBERE - HE-F—\FX
A=ZTBEARER - RRABBES
BT \F-A-HEBARLA
B AESRBEERNERNERE
ABH - At TRKREFRETE R
REEER  FESRBEERNEYL
RAfA - HRERE ERHEHHKR
TEHRATRE BRREBEEEENM
i REHMRRARAERENGE
e (fisE23) - HIt - BREEES
BRAFABREZRN(BE-F
—tERNA=ZTHIERER : BEE
HEEAR) AR RBEEHEER
B 8E2_F-\FR-T—LFX
A=ZTHIEARER  NRRIN GRS
BRENASREAARMAR o

S
BE_T-\FAA=THILXHEA
HEBEXNAREE_F—tF
TZA=t—HLEFENKRBE(BE
“E—tEFRA=ZTHIEREAR:
BEXNEHERZE-_T—RF+-A
=t HLEFEMKRS) - ARBLE
EREE-_Z-N\FARAA=THILER
BANEARE(BE—T—t5F<A
=tHIENER &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

23

SHARE-BASED PAYMENTS

On 16 December 2015, the Company granted 25,200,000 of
share options to China Distribution. Under the agreement, China
Distribution has the right to purchase up to 25,200,000 ordinary
shares of the Company at the price of HKD3.00 per share within 10
years from 1 January 2016 if certain performance conditions are met
by China Distribution during the vesting period from 1 January 2016
to 31 December 2018.

The vesting of the share options is conditional, subject to the
achievement of the prescribed sale and performance targets by China
Distribution within three years commenced from 1 January 2016.

The Group has no legal or constructive obligation to repurchase or
settle the options in cash. As at 30 June 2018, none of the share
options was exercisable.

The Company determined that the above share option scheme was
a sales incentive to its major customer — China Distribution. As
at 30 June 2018, management assessed the possibility for China
Distribution to meet the vesting conditions within three years
period from 1 January 2016 and concluded that none of the vesting
conditions could be met within the three years’ period. Accordingly,
no debit of revenue was recorded during the six months ended 30
June 2018 (six months ended 30 June 2017: nil) relating to the sales
incentive under the above share option scheme.
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NZZE—RF+ZA+,B  KA27
) A 3 b ¥ ¥ 25,200,000 17 B8 Bk
B RERE WA —~F—A
—BRE-E-NE+=-A=+—H
IHNEBEHEARECEEZRTET
RBGEH BT —XRF—A—H
HEN+FR PECEERUST
BRIOETHERRBARAHES
25,200,000 f& 3@ A% o
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—RE-A-HRBRN=FREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REE

MEBRRHEE

RELATED PARTY TRANSACTIONS 24 BHMAERS
Related parties are those parties that have the ability to control the BRI AL SIE S S — A
other party or exercise significant influence in making financial and BRISERRENERTZENAL -
operating decisions. Parties are also considered to be related if they HE I E B IR AR R A
are subject to common control.
(@) Transactions with related parties (a) EERAEEFMRS
Unaudited
Half-year
RECE
YERF
2018 2017
—E-N\E — &
RMB'000 RMB'000
ARETT AREBFIT
Revenue from RE 5% IEHBA
~ Leasing of a production line to an —HELERT—HBZELE()
associate (i) 1,029 1,026
- Selling of bottle preforms and caps to ~ — SHEREFME T —HEE A7 ()
an associate (i) 48,594 50,048
- Selling of water products to an —HEKER T — B Z R F (i)
associate (ii) — 305
Settlement of B8
— Trade receivables of an associate (i) —RE—MEERARNERESI() 77,608 73,823
— Trade receivables of an associate (ii) -k BE—fEE A RR R E Z i) 168 —
Amounts (paid to)/received from an (ZfF),/ W G — & A )
associate (i) H A (1) (62,000) 54,821
Cash advance from a related party (i) KB —H&EE IR S 25 ii) — 364
Financial guarantee to (Note 25(c)) ATHE A IREM R M 25(0)
- An associate ——[EB2 A7) — 260,000

BEEAERBERAT | PHHE 2018




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R E MR RR M

24 RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Transactions with related parties (continued)

(i) These were the transactions between the Group and Highland Natural

Water, an associate of the Group. The transactions were based on agreed

terms between both parties.

(i) These were the transactions between the Group and Moutai Group Tibet
5100 Mineral Water Co., Ltd. (“Moutai 5100"), an associate of the Group.
The transactions were based on the agreed terms between both parties.

(i) These were the transactions between the Group and a related party. The

transactions were based on agreed terms between both parties.

(b) Balances with related parties:

(a)
(i)

(ii)

(iif)

(b)

24 BMEXRZ(#)

REBLTNRZ (&)

EERATEBEZRRAK(RERED
BERR)ZHNRS - RERHTIE
RETHITT T BV IERBRETT »

BUAAKEEFGEETRRL T
TEEKBERAB(FES5100)) (K
SENBERR)ZENZS - ZER
SIERFTRETT 3T O GFETT -

Jle
ZERHTIERET K T3 15 5 B R

30 June 31 December

2018 2017
—B-N\F —ET—tF
ARl - — A =+—H
RMB’000 RMB'000
AR¥TR ARBTTT
Unaudited Audited

REER REZ

Trade receivables FEUE S
- An associate - Highland Natural Water ~ —BZ Q7] — 5 RAKK — 6,199
— An associate - Moutai 5100 —BENF-FA5100 — 168
= 6,367
Other receivables H [ 58
- An associate - Highland Natural Water ~— —B¢& Q7] —@REAAK(HEE12)
(Note 12) 92,000 30,000
Advance from a related party E)paib A
— An associate - Tibet 5100 Cosmetic Co., —Ht& A F—7#E 5100
Ltd. (i) e BR AR () 371 371
- An associate - Highland Natural Water —~ —E& A — &R AAK 13,549 —
13,920 371
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24 RELATED PARTY TRANSACTIONS (CONTINUED)

(b)  Balances with related parties: (continued)

(i) Tibet 5100 Cosmetic Co., Ltd. (5100 Cosmetic) is an entity controlled by a
major individual shareholder.

The above amounts due from Highland Natural Water and 5100
Cosmetic were unsecured, non-interest bearing and repayable on
demand.

() Key management compensation

The compensation paid or payable to key management is shown
below:

RS MR HRR M

24 BMEXRZ(#)

(b) EREBLNEER: (#)

(i)  FEES5100{LHA BB R A B(51001
M) ER—REBEABRELEMN

Efg -

LR ERRAKES51001EAmE
IR RERRE - ESMA AR E sk

fEi -

() EREBASHM

EGEL GEE L IN-LET X
o

Unaudited
Half-year

REH

LR
2018 2017
SE5d -
RMB'000 RMB'000
gl S ErT

Salaries and other short-term employee — #& M E b2 HiE B @7
benefits

5,497 5,056
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRHE

25 COMMITMENT AND CONTINGENT LIABILITIES 25 AFENIREE
(a) Capital commitments (a) BEARMER
As at 30 June 2018 and 31 December 2017, capital expenditures RZE-NFRAA=Z+HEKZZE—+
contracted for but not yet incurred were as follows: F+ZA=+—H BEEHNENKE
H2ERRAXMT

30 June 31 December

2018 2017

—E-N\E ZE—LF

ARAZTH |pEad=

RMB'000 RMB’000

AR®T T ARETT

Unaudited Audited

RBEX REZ

Property, plant and equipment ERN S 116,753 116,904
Equity investment BRRE 208,830 13,000
325,583 129,904
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMMITMENT AND CONTINGENT LIABILITIES (CONTINUED) 25

(b) Operating lease commitments

The Group leases offices under non-cancellable operating lease
agreements. The future aggregate minimum lease payments under
non-cancellable operating leases were as follows:

RS MR HRR M

AwMBREEE)

(b) REEBEEEE

ASERBE AR E 2 MAHA
WRZE - ATERAAHUBLEHER
THARARRERESEE -

30 June 31 December

2018 2017
SEd =
AA=1H ==
RMB'000 RMB’'000
ARBTR AREFIT
Unaudited Audited
RBEZ K
Within 1 year 15 AR 990 1,079
More than 1 year but within 5 years 1254 71 528
1,061 1,607
(0 Contingent Liabilities () HREE

The Group had no contingent liabilities as at 30 June 2018 (30 June
2017: RMB260,000,000) (Note 24).

SEASONALITY OF OPERATIONS 26

The sales of the Group for water products are subject to seasonal
fluctuations while there is no obvious seasonality of operations for
beer products. The peak demand period for water products is the
second and third quarters of the year. This is due to the seasonal
weather conditions.

In the financial year ended 31 December 2017, 56% of water
products revenues accumulated in the second and third quarters of
the year.

RZE-NEXA=+HE K£E2Z
EXRBE(CE—+EAA=1H:
AR 260,000,000 7T) (FzE24) o

RENEEmT

AREKEMNEERTHERIDF
2 MeBEMNEERERRNE
it KERMRFFFE_FERFE=
FENFRER - THURKEEE

ERE-BRRNRA -
REBE-_ZT—tF+-A=1+—RH1It

BREE R FE_ZERE=ZF
ZEKERBAE56% -
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OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

The Company has adopted the share option scheme (“Share Option
Scheme"”) on 7 September 2012. The purpose of the Share Option Scheme
is to enable the Board, at its discretion, to grant options to selected
eligible participants to motivate them and to optimise their performance
and efficiency for the benefit of the Group.

The Board may, at its discretion, grant options pursuant to the Share
Option Scheme to Directors (including the independent non-executive
Directors) of the Company and/or any of subsidiary of the Company,
employees of the Group and other persons the Board considers have
contributed or will contribute to the Group. In general, the maximum
number of shares in respect of which options may be granted under
the Share Option Scheme must not in aggregate exceed 10% of the
issued share capital of the Company, unless otherwise approved by the
Shareholders in general meeting and/or other requirements prescribed
under the Listing Rules. The maximum number of shares available in
respect of which options may be granted under the Share Option Scheme
reduced to 231,689,300 shares after the Company's grant of 25,200,000
share options on 16 December 2015. The subscription price of a share
in respect of a particular option shall be not less than the highest of (a)
the official closing price of the shares on the daily quotation sheet of the
Stock Exchange; (b) the average official closing price of the shares on the
daily quotation sheet of the Stock Exchange for the five business days
immediately preceding the date of offer; and (c) the nominal value of a
share. The Share Option Scheme shall remain effective within a period of
10 years from the adoption date.

The Company granted 25,200,000 share options for the subscription of
25,200,000 shares of the Company to a distributor of the Group on 16
December 2015, representing 0.98% of the total number of shares of the
Company in issue as at the date of this Annual Report. The exercise price
of the options granted is HKD3.00 and the exercise period is ten years
from the date of the offer for the grant.

The maximum number of shares issued and to be issued upon exercise of
the options under the Share Option Scheme to each eligible participant
in any 12-month period shall not exceed 1% of the issued share capital
of the Company, unless with the prior approval from the Company’s
shareholders and with such participant and his associates abstaining from
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voting. Options granted to any Director or substantial shareholder of the
Company, or any of their respective associates, shall be subject to the
prior approval of the independent non-executive Directors (excluding any
independent non-executive Director who is the grantee). Where any option
granted to a substantial shareholder or an independent non-executive
Director, or any of their respective associates, would result in the shares
issued and to be issued upon exercise of all options already granted and to
be granted to such person in the 12 month period up to and including the
date of such grant, (i) representing in aggregate over 0.1% of the issued
share capital of the Company; and (ii) having an aggregate value, based on
the closing price of the shares at the date of each grant, in excess of HKD5
million, such grant of options shall be subject to prior approval of the
Company's shareholders in general meeting by way of poll.

An offer of a grant of an option under the Share Option Scheme shall
remain open for acceptance for no more than 14 days from the offer
date. Upon acceptance of the option, the grantee shall pay HKD1 to the
Company as consideration for the grant. Options may be exercised in
accordance with the terms of the Share Option Scheme at any time during
a period determined by the Board which shall not exceed 10 years from the
date of grant. The subscription price shall be determined by the Board in
its absolute discretion, and in any event shall not be less than the highest
of (i) the closing price of the shares as stated in the daily quotation sheets
of the Stock Exchange on the offer date, (ii) the average closing price of
the shares as stated in the daily quotation sheets of the Stock Exchange
for the five business days immediately preceding the offer date, and (iii)
the nominal value of a share. The period during which an option may be
exercised will be determined by the Board in its absolute discretion, save
that no option may be exercised more than ten years after it has been
granted. No option may be granted more than ten years after the adoption
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OTHER INFORMATION
Hi &R

date of the Share Option Scheme (i.e. 7 September 2012). Subject to
earlier termination by the Company in general meeting or by the Board,
the Share Option Scheme shall be valid and effective for a period of ten
years from the adoption date.

Movements during the 6 months ended 30 June 2018 of the options
granted under the Share Option Scheme of the Company to the
participants were as follows:

Number of share options
BREHE
Granted Exercised

during the

Lapsed

during the  Cancelled during the

6 months 6 months
ended ended
as at 30 June 30 June ended 30 June

1 January 2018 2018 30 June 8z
2018 BZE BE BZ Z—E-N\§
R-ZB-NF ZB-\§ ZZB-N\%
—A—H RA=tHLE AA=+HIE RAA=t+HL
HMARTE SMEAARRE SERRTHE AMEARBRE

6 months during the

6 months

Outstanding

AEAR
MmA L

>mo

IFE g B R R e+ FERNBRR
H o

I~
(=)

o

~

pes

BE-T—\FAAZTAEIL6EANRE
A TR B TSR AL 0B
EBEAMT :

ended Outstanding
as at
30 June
2018
“2-N\F RA=T+HLE R=FE-N\F Exercise price Date of
AB=1H
i RATRE

Exercisable
per share

BRITHE

grant

RiAH

period

T

25,200,000 — — — — 25,200,000 3.00 16/12/2015 1/1/2016 -
31/12/2025
(Note PfizE)

Note: BiaE -

The vesting of the share option is conditional, subject to the achievement of the
prescribed sales and performance targets by the grantee within three years commencing
from 1 January 2016.

CONVERTIBLE BOND

The Group issued 6.0% convertible bonds at a par value of
HKD525,000,000 on 24 June 2016. The bonds mature three years from the
issue date at their nominal value of HKD525,000,000 or can be converted
into ordinary shares of the Company at the bondholders option at a
price of HKD3.50 per share. Up to 30 June 2018, no early repayment or
conversion has been made.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2018, none of the Directors had or was deemed to have any
interest or short position in the shares, underlying shares or debentures of
the Company or its associated corporations (within the meaning of Part XV
of the SFO, which are required to be recorded in the register maintained
by the Company pursuant to Section 352 of the SFO or notified to the
Company and the Stock Exchange pursuant to the Model Code.

DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE
SECURITIES AND FUTURES ORDINANCE (“SFO")

As at 18 September 2018 (being the latest practicable date prior to the
printing of this interim report for ascertaining certain information in this
interim report), the following persons had an interest or short position in
the shares or underlying shares of the Company which were recorded in
the register required to be kept by the Company under Section 336 of the
SFO:

Long/short

Capacity/Nature
of interest

B,/ RHitE

position
BR/ KR

Tianshan Industry Investment Limited Beneficial owner

(Note 1)

Long position

Short position Beneficial owner

Tianshan Industry Investment Limited e ERBEBEA
(PH&E1) KB ERBEA

Khorgos Tianshan No.1 Industrial Long position Interest of controlled
Investment Fund Limited Partnership

(Note 2)

corporation
Short position Interest of controlled
corporation
REEEENER

ey IE ik Fa

ERRMAL-—REFRBESAR
ABEE(ME2)

S
by Bup

FESRIEEARRADF (Note 2) Long position Interest of controlled
corporation
Short position Interest of controlled

corporation

iETRMREARAR(ME2) e ey IEliok: Fa
KRB R EyALIiok: 5o

OTHER INFORMATION
HtEw

EERFRTHRAEBRRO PHOES
RZZE-N\FARA=1TH HEEEREAR
AR EARER(EREREF MR RS
XVER) Bty - SRR HEFHHEA LR
R ARIEE 77 P ERHISE 352 (BT A
ZGEX BT  IRBRETRENEG
ARA| KB PR E IR SRR ©

REZZRPEFR ([ RFRAERK
PlNRRNWATRERES
RZF-NFAATNBEADRHHREN
MR AEEETREE TENZRERERA
TEH) - TIALTRREES KPS ERD
F3B6 KA T AAARAFENETMIE
YR R A) R0 S AR B B ) 7P R A A R 3K

=

Approximate
percentage of

Number of shares/  shareholding

underlying shares IR EBL
R/ HERGNEE BAk
462,400,740 shares 18.00%
462,400,740 shares 18.00%
462,400,740 BERXD 18.00%
462,400,740 B R% 17 18.00%
462,400,740 shares 18.00%
462,400,740 shares 18.00%
462,400,740 IR 17 18.00%
462,400,740 FEAR 18.00%
462,400,740 shares 18.00%
462,400,740 shares 18.00%
462,400,740 B & 18.00%
462,400,740 IR 1% 18.00%
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NEETREARARBNBEEE
EREELZEE (Note 2)

MERERRARARBREEEE
EEEEZEE(ME2)

MBERALUEXREEASEERARAA

(Note 2)

MEXILEXRRERGER

ARAR (MEE2)

HERREERNERAT (Note 3)

HERREBRNERAR(ME3)

PRESREBEREEARAA (Note 3)

PRESREBREEBRAR (FHFE3)

Tibet Water Resources Limited (Note 4)
FEKERBER AR (PIEE4)

Maple Essence Investments Limited

(Note 5)

MEREFR AR (MEES)

Long/short

position

BR/ KR
Long position

Short position

o

%

Long position

Short position

Sy
Y

Long position

Short position

ooy

Long position

Short position

S

5 %

Long position
1A

Long position

e
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Capacity/Nature
of interest

B/ RHitE

Interest of controlled
corporation
Interest of controlled
corporation
RErENER
REEENER

Interest of controlled
corporation
Interest of controlled
corporation
REEENER
REZENER

Interest of controlled
corporation
Interest of controlled
corporation
REEENER
RErENER

Interest of controlled
corporation
Interest of controlled
corporation
RErENER
RIEEENER

Beneficial owner

ERBEBA

Interest of controlled
corporation

R IElliok: Fa

Number of shares/
underlying shares

R/ HEROGNEE

462,400,740 shares

462,400,740 shares

462,400,740 JRAX D
462,400,740 BEAR 5

462,400,740 shares

462,400,740 shares

462,400,740 B %1
462,400,740 FEAR 5

462,400,740 shares

462,400,740 shares

462,400,740 FEAR 5
462,400,740 IR 1%

462,400,740 shares

462,400,740 shares

462,400,740 BRAX D
462,400,740 B A% 1D

393,113,960 shares
393,113,960 fRAR D

393,113,960 shares

393,113,960 fR AR5

Approximate
percentage of
shareholding
RERH
BOL

18.00%

18.00%

18.00%
18.00%

18.00%

18.00%

18.00%
18.00%

18.00%

18.00%

18.00%
18.00%

18.00%

18.00%

18.00%
18.00%

15.30%
15.30%

15.30%

15.30%



OTHER INFORMATION
HtEw

Approximate

percentage of

Long/short  Capacity/Nature Number of shares/  shareholding

position of interest underlying shares IR EBL

BE/ %R B/ E#ZHE B,/ HERGHNEE Bk

True Asset Holdings Limited (Note 6) Long position Interest of controlled 393,113,960 shares 15.30%
corporation

True Asset Holdings Limited (¥ 6) HE RErENER 393,113,960 & 1n 15.30%

Mr. WANG Peter Jian (also known as Mr. Long position Interest of controlled 393,113,960 shares 15.30%
WANG Jian Peter) (Notes 6 & 7) corporation

FEREA (K156 & 7) ) REEENER 393,113,960 B {n 15.30%

Tyee Capital Funds SPC— Tyee Capital ~ Long position Investment manager 145,714,285 shares 5.67%

Tibet Fund SP (Note 8)
Tyee Capital Funds SPC —Tyee Capital HE RERKE 145,714,285 I&i% 1% 5.67%

Tibet Fund SP (13 8)

Tyee Capital Funds SPC (Note 9) Long position Interest of controlled 145,714,285 shares 5.67%
corporation

Tyee Capital Funds SPC (Ffiz+9) HE RErENER 145,714,285 B B5 17 5.67%

Tyee Capital Management (Cayman) Long position Interest of controlled 145,714,285 shares 5.67%
Limited (Note 9) corporation

Tyee Capital Management (Cayman) "B XL RS 145,714,285 B 15 5.67%

Limited (P 9)

Tyee Capital Group Limited (BVI) (Note 9) Long position Interest of controlled 145,714,285 shares 5.67%
corporation

Tyee Capital Group Limited (BVI) (Hf3£9) #1& XIEEERE R 145,714,285 BRI D 5.67%

Tian Yee Capital Holdings Limited (BVI)  Long position Interest of controlled 145,714,285 shares 5.67%
(Notes 9 & 10) corporation

Long position Beneficial interest 18,060,714 shares 0.71%

Tian Yee Capital Holdings Limited (BVI) & XEAERER 145,714,285 B&i% 1% 5.67%

(fi3E9 & 10) #HE ERBEAA 18,060,714 fR & 1% 0.71%

Jiang Jun (Note 11) Long position Interest of controlled 163,774,999 shares 6.38%
corporation

Ba(ME11) e RIELENER 163,774,999 % i {7 6.38%
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Notes:

TIBET

Tianshan Industry Investment Limited is 100% held by Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership, which is in turn held as to 46.36%
by #EEAFEEBRAT, which is in turn 100% held by ¥BAEHEAE
ARBEEEELEERLZEE. Tianshan Industry Investment Limited holds
462,400,740 shares in the Company.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds
100% equity interest in Tianshan Industry Investment Limited and is therefore
deemed to be interested in the 462,400,740 shares in the Company in which
Tianshan Industry Investment Limited is interested in. Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership is owned by ¥B&RIIEEER D
Al as to 46.36%. Therefore, B2 AR EBM AT is deemed to be interested in
462,400,740 shares in the Company. ¥iB#EHE AR ARBNEEEELEEER
%ZE€ wholly-owns ¥ELRFEBER DA, Therefore, FEAER B4R ARBT
BEEEEEEEZE9 is deemed to be interested in 462,400,740 shares in the
Company held by Tianshan Industry Investment Limited. Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership is 0.66% held by and is accustomed
to act in accordance with the directions of FEKIIEXKRERELERARAA,
which is therefore deemed to be interested in 462,400,740 shares in the Company
held by Tianshan Industry Investment Limited.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is owned
by HEEREERMER A Aas to 33.11%. Therefore, HFEEREBERMNER
ZAflis deemed to be interested in 462,400,740 shares in the Company. R
SHRERREMARAAholds 61.67% equity interest in HERFEEERHER
A7) Therefore, FRELILEBREMERAF is deemed to be interested in
462,400,740 shares in the Company.

Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 393,113,960 shares in the Company.

Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 393,113,960
shares in the Company in which Tibet Water Resources Limited is interested
in. Maple Essence Investments Limited is wholly-owned by True Asset Holdings
Limited.
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Tianshan Industry Investment Limitedf &/
RERL-REXRAEZCERAEGER
F100% @ ERMRMRIL—REXREES
BERAECEATBERBREARRAFS
46.36% - FTEEMIRERRACIHMELT
RERARRNAEEELEEEREE S
#48100% ° Tianshan Industry Investment
Limited 575 222 F1462,400, 7408% & {5 ©

EBRRNARAL-—REXREESERSE
(¥ ETianshan Industry Investment
Limited 100% /&% + FE Lt #1R AR Tianshan
Industry Investment Limited &I A AR
462,400,740 R EF R - HESR
BREBRRAAEAERRITR L —FEERE
BESHBRABL$46.36%  RALHRA
RN R462,400,740R 1D R BB -
HMEAZREARARBNEEEELEEE
BEECe2ERBVBERREERDA]
E L% AR Tianshan Industry Investment
Limited FT# B )48 A 71462,400, 7408 i 7
HEERZ ERRMAL-—NEXREESD
ERABLEHNBRUEXREESER
BRAAFH0.66% LIERNBEEENES
TE ARTERLEXREECEEEAR
R AEGIE AR Tianshan Industry Investment
Limited FT#5 B ) A8 A 71462,400, 7403 i 7
HERER °

RELREEARGERATNEEERRNX
W—EXEEESCERABLE3Z 1% -
4548 AR A A B462,400, 7400 B R iR
s P RESREAERETARARS
BFHERREBERNDERAA6.67%ME
Bt PRESREBERETERAAEE
AR F)462,400, 74008 B9 A HEZS -

ARKERBR AR AAERERRA AR
B100% - EKREBR AT HTrue Asset
Holdings Limited2 &% A - ARKERER
NEFBARF393,113,960 15

MEREERDAFAABKERAERAA
100% %% - Ft iR ARAERKERERA
BT A SR AE393,113,9608& MK %
AR  MEREABRATHATUe Asset
Holdings Limited 2 & A o



(10)

True Asset Holdings Limited holds 100% equity interest in Tibet Water Resources
Limited through Maple Essence Investments Limited. Therefore, True Asset
Holdings Limited is deemed to be interested in 393,113,960 shares in the
Company.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 393,113,960 shares in the
Company in which Tibet Water Resources Limited is interested. For the purpose of
the SFO, the spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure
in relation to the said 393,113,960 shares. The interest disclosed by the spouse
of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which is deemed to be
attributed to her pursuant to the SFO for disclosure purposes. Nevertheless, she
has no interest, legal or beneficial, in those shares.

Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP holds the 6% convertible
bonds with a principal amount of HK$§510,000,000 due in 2019. Upon full exercise
of the conversion rights, Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP will
hold 145,714,285 shares in the Company.

Tian Yee Capital Holdings Limited (BVI) controls 95% equity interest in Tyee
Capital Group Limited (BVI), which in turn controls 100% equity interest in Tyee
Capital Management (Cayman) Limited. Tyee Capital Management (Cayman)
Limited controls 100% equity interest in Tyee Capital Funds SPC, which controls
100% equity interest in Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP.
Therefore, Tian Yee Capital Holdings Limited (BVI), Tyee Capital Group Limited
(BVI), Tyee Capital Management (Cayman) Limited and Tyee Capital Funds SPC are
deemed to be interested in Tyee Capital Funds SPC - Tyee Capital Tibet Fund SP's
derivative interest in 145,714,285 shares in the Company.

Tian Yee Capital Holding Limited (BVI) directly holds 18,060.714 shares in the
Company. Together with the interest deemed to be interested by Tian Yee Capital
Holdings Limited (BVI) through its indirect interest in Tyee Capital Funds SPC —
Tyee Capital Tibet Funds SP, Tian Yee Capital Holdings Limited (BVI) is deemed to
be interested in an aggregate of 163,774,999 shares in the Company.

(10)

OTHER INFORMATION
Hin&H

True Asset Holdings Limited® BEREH
RARFEARKERERAT00%MHE -
FE L > True Asset Holdings Limited#48 A&7
ARNFI393,113,9600% Bt A #E s -

True Asset Holdings Limitedf TERSEE2E
A - At TREEREANARKER
BRARMEAEZNARARF393,113,9600%
B hEERER - REZFFRBERN - £
BREAREEBAEEEH%393,113,960 1%
EHESE - TREAHEBAEBRNEZR
MIBEEREAN  MATHENEN
REBHFRBEED  ZERZOERAR
REBEERRG - A WAL EHZF
Bin A TR EAERE R ER

Tyee Capital Funds SPC - Tyee Capital Tibet
Fund SPHEZAR4%510,000,0008 =%
—NFREH6% AR ES - MEHITRILR
# » Tyee Capital Funds SPC - Tyee Capital
Tibet Fund SPI§#F AR AT 145,714,285 %

1/'\ °

Tian Yee Capital Holdings Limited (BVI){Z#]
Tyee Capital Group Limited (BVI) 95% R -
ifTyee Capital Group Limited (BVI)EI#ZE%|
Tyee Capital Management (Cayman) Limited
100% % # ° Tyee Capital Management
(Cayman) Limited{Z %I Tyee Capital Funds SPC
100%%# * MTyee Capital Funds SPCHZf
Tyee Capital Funds SPC - Tyee Capital Tibet
Fund SP 100%M% % ° E it - Tian Yee Capital
Holdings Limited (BVI) » Tyee Capital Group
Limited (BVI) ~ Tyee Capital Management
(Cayman) Limited &2 Tyee Capital Funds SPC#
1B ER Tyee Capital Funds SPC - Tyee Capital
Tibet Fund SPELARAR] 145,714,285 8% ) #)
TEERT AR -

Tian Yee Capital Holding Limited(BVI)E##
BARRF8,060,7 14085 o M ETian Yee
Capital Holding Limited(BVI)BiBH % Tyee
Capital Funds SPC - Tyee Capital Tibet Funds
SPEYRIEE#EES © Tian Yee Capital Holdings
Limited(BVI/ R ER A AR & 5T163,774,999
PR 17 P B s o
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OTHER INFORMATION
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(11) Tian Yee Capital Holdings Limited (BVI) is owned as 90% by Jiang Jun. Therefore,
Jiang Jun is deemed to be interested in a total of 163,774,999 shares in the
Company.

Save as disclosed above, as at 18 September 2018, the Directors and
the chief executive of the Company were not aware of any other person
(other than the Directors and the chief executive of the Company) who
had, or was deemed to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the period, the Group purchased 5,000,000 shares (for a total
consideration of approximately RMB14 million) of the Company through
the Trustee. As at 30 June 2018, no share has been granted by the Group
to any parties under the share award scheme.

Save as disclosed, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s shares.
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(11)  ¥#9%ETian Yee Capital Holdings Limited
(BVI) 90% 1% WIWBIER AR A&
163,774,999 R R A R o

BREXFREEIN  R-E-NAFAATN
B EFERAARERITRAERINEE
AEMAL(EZERARAEIBITHAER
SMRAR B R HABBRD P EE LR
BAERBEZLBEHRIIEXVEFE2RE3
7 EPALE AR AL B K B S P BB S AR IR R
FRUEHEDIEBRARAIARFENE
Foff Frad Brak A B A 77 SUZA R & AR A A e
RFEEE AR ©

BE - HERBEERG

BE¥Ed AEEBRAXREABETAR
75,000,000 (At REAARKE1,4008
TTRp -BE_T—N\E~A=ZTH &
ZRMBEEFET AEERRERNSFET
Bin o

BRIL 2SN RRB R EE—FRAIHKRE
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THE BOARD
EXECUTIVE DIRECTORS

Mr. WANG Dong (Chief Executive Officer)
Mr. YUE Zhigiang

Mr. LIU Chen

Mr. WONG Hak Kun

Ms. HAN Linyou

NON-EXECUTIVE DIRECTOR
Ms. JIANG Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Jesper Bjoern MADSEN (Chairman)
Mr. LEE Conway Kong Wai
Mr. Kevin Cheng WEI

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. LIU Chen

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

LEGAL ADVISORS

DLA Piper Hong Kong
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT

Kredito PR Consultancy Limited

Suites 2602-03, Tower 1,

The Harbourfront, Hunghom, Hong Kong
Phone: +852 2248 1188

Fax: +852 2248 1199
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CORPORATE INFORMATION

ATEH
REGISTERED OFFICE TSR
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands
HEADQUARTERS AND PRINCIPAL PLACE OF MEREBTEEEMEY
BUSINESS IN HONG KONG
Unit 1611-12, 16th Floor, One Island South N
2 Heung Yip Road, Wong Chuk Hang BEMRAEE2R
Hong Kong One Island South 1612 1611-12 %
HONG KONG BRANCH SHARE REGISTRAR EEROEBERIE
Union Registrars Limited e B S ERERAR
Suites 3301-04, 33/F. EHILA
Two Chinachem Exchange Square HE23E3385%
338 King's Road ERR5ES 28
North Point, Hong Kong 3313301-04 F
Phone: +852 2849 3399 BiE: +852 2849 3399
Fax: +852 2849 3319 EH: +852 2849 3319
PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE FTERPELCREFE
Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands
WEBSITES TO ACCESS COMPANY INFORMATION* AREREHPU *
http://www.twr1115.net http://www.twr1115.net
http://www.hkexnews.hk http://www.hkexnews.hk
STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE B 3T BT E MR IR K 5%
1115 1115
* contents of the websites do not form part of this interim report * BUANATEE AR B RENH—F 5
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