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Financial Highlights Bi =

FINANCIAL SUMMARY

Revenue

- Sale of self-manufactured steel products
— Sale of properties

- Others

Gross profit/(loss)

- Sale of self-manufactured steel products
- Sale of properties

- Others

EBITDA!

Profit before income tax
Profit for the period

Profit for the period attributable to
owners of the Company

Basic earnings per share (RMB)

Net assets
Total assets

Net assets value per share (excluding
non-controlling interests) (RMB)
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Six months ended 30 June
Unaudited Consolidated
BEAA=1RHILAEA
REERAH
2016 2017 2018
—Z-R —E—+tF —E-N\F
(RMB million) (RMB million)  (RMB million)
(ANREEEL) (AR¥KEEL) (AR¥EER)
10,213 17,459 19,252
58 901 82
1,180 1,881 2,135
11,451 20,241 21,469
1,382 2,710 3,826
8 129 23
(19) 0 117
1,375 2,839 3,966
1,386 3,092 4,428
804 2,527 3,914
541 1,892 3,018
528 1,873 2,959
0.18 0.55 0.81
As at
®

31 December 31 December 30 June
2016 2017 2018
—T-RF S —E-N\E
+ZA=1+—H +ZA=1—H AA=TH
Audited Audited Unaudited
BE% TE% RBER
(RMB million) (RMB million)  (RMB million)
(ANREEEL) (AR¥KEEL) (AR¥EETR)
9,365 14,105 16,536
21,049 24,405 26,205
3.16 3.94 4.36

T China Oriental Group Company Limited (the “Company”) defines
EBITDA as profit for the period before finance costs-net, income
tax expense, amortisation of intangible assets, amortisation of
leasehold land and land use rights, depreciation and non-recurring
items. During the period, there are no adjustments of non-
recurring items in the calculation.
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AVERAGE SELLING PRICE AND GROSS PROFIT PER
TONNE OF SELF-MANUFACTURED STEEL PRODUCTS

Average seling price per tonne BUTOHEEEE
Gross profit per tonne BUEER
H-section steel products HALHE @
Strips and strip products i RS E R
Cold rolled sheets and galvanised shests RBLIR RIE R
Billets R
Rebar A
Sheet piling HiR A
Combined o)

Average Selling Price per Tonne

B TIIHEEE
RMB
AR
5,000
4,000
3,395
2,835
3,000
1,831
2,000
1,000
0
2016 2017 2018
T —REF —T—+tF —ZT-N\F

Six months ended 30 June
BEANA=THIAEAR

BTEENRESEREH VP HHEEEE
REF

Six months ended 30 June
Unaudited Consolidated
BZXA=1AHL~EA

ABEREH
2016 2017 2018
“E-RF —T—tF —E-N\E
(RMB) (RMB) (RMB)

(ARET) (AR%TT) (AR%R)

1,831 2,835 3,395
240 465 705
312 458 m
263 50 56
118 288 242
196 522 673
291 461 400
248 440 675

Average Gross Profit per Tonne

BT IFER
RMB
AR
800
675
600
440
400
248
200
0
2016 2017 2018
ZE—REF —ZT—+tF —T-)\F

Six months ended 30 June
HEXNA=+THIEANMEA
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SALES VOLUME OF SELF-MANUFACTURED STEEL RERBRESZEBTEENREER
PRODUCTS CLASSIFIED BY PRODUCTS HEHEE

Six months ended 30 June
Unaudited Consolidated
BZEXA=1AHIE~EA
REERAH
2016 2017 2018
—T-RF ZT—+F —E-N\F
(000 tonnes) (000 tonnes)  (’000 tonnes)

(F8) (Fu) (F)
H-section steel products HA M 1,558 1,697 1,893
Strips and strip products T R ER 2,182 2,259 1,863
Cold rolled sheets and galvanised shests RBLIR RIE R 122 144 143
Billets R 653 784 213
Rebar LS 962 1,063 1,360
Shet piling R 100 210 199
Total Bt 5,577 6,157 5,671

Sales Volume of Self-manufactured Steel Products

BITEENREERNHEES
Six months ended 30 June
HEANA=1THILEA~EAR

27.6%

[ H-section steel products HE 2 & [ Rebar 25058
. Strips and strip products %5 #i J 75 8 38 & @ . Cold rolled sheets and galvanised sheets /% &1k & 8 # 1R
. Billets £ Sheet piling #1115
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BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
(Executive Deputy General Manager and Chief Operating Officer)
Mr. Shen Xiaoling
Mr. Zhu Hao
Mr. Han Li
(Deputy General Manager and Chief Financial Officer)

Non-executive Director
Mr. Ondra Otradovec

Independent Non-executive Directors
Mr. Wong Man Chung, Francis

Mr. Wang Tianyi

Mr. Wang Bing

COMPOSITION OF BOARD COMMITTEE

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Wang Tianyi

Mr. Wang Bing

NOMINATION COMMITTEE
Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

REMUNERATION COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Tianyi

Mr. Wang Bing

EER

HITES

RS
(ZEHREFEHTTE)

RERE

(BHEREEREFELE)

BRI KA
RiETE
WKL

(Bl IEREEAHE)

IEMITES
Ondra Otradovec L4

BAIENITES
\mIREE
FRERE
FikEA

ExZEERE

BEREEE

B RGE (FE)
FRESLE
FKEAE

REZEE
BRHURSCE (FE)
|MREE
FRESLE
FKEAE

FNZEEE

B RGEE (FE)
BHURTE
FRESLE
FKEAE
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AUTHORISED REPRESENTATIVE
Mr. Zhu Hao
Mr. Lam Pak Kan

COMPANY SECRETARY
Mr. Lam Pak Kan

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
MUFG Fund Services (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers
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COMPANY’S WEBSITE NGIE R
www.chinaorientalgroup.com www.chinaorientalgroup.com

LIST OF PRINCIPAL BANKERS (IN ALPHABETICAL ORDERS) FEERBIT RESURFHS)

ABN AMRO TR ERTT
Agricultural Bank of China Bl R EERTT
Bank of Cangzhou BINERTT
Bank of Chengde EEIRTT
Bank of Communications RIBIRTT
Bank of Hebei AL ERTT
China Construction Bank B R ERTT
Hang Seng Bank EARTT

ING Bank N.V. ING Bank N.V.
Ping An Bank T RIT
Rabobank EAERIT
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With the substantial growth of the interim
results of the Group, the Board would like to
take this opportunity to express the heartfelt
gratitude to the shareholders of the Company
for the continuous support, as well as
appreciation to the staffs for the dedication and
contribution. The Company will diligently create
greater value for its shareholders.
ENAEBETREEBEERR K EBRFE
FIEERAQRRRM-—UBEENIIERTR
DR HE R RE T T HMERIR T
& ANDFRESETRARRAEEREE -

During the six months ended 30 June 2018, it was still full of
opportunities for the PRC steel industry. The industry continued
the recovery of 2017 and was staying positive. Under the Chinese
Government’s “Supply-Side-Reform” Policy, together with the
backdrop of implementation of multiple environmental protection
policies including the winter production restriction policy, solid
achievement was crystallised and the supply and demand in the steel
industry was further improved. The production and operation of steel
industry was obviously better. Despite the steel price was relatively
volatile during the period and the occurrence of trade disputes in the
international markets (particularly between China and United States),
the domestic infrastructure construction, real estate development
investment, etc. still strived to stay stable and positive, resulting in
the inventory of and the supply and demand in the steel industry
continually remained at a relatively low level and at a relatively
strained situation respectively. These factors led to structural reform
of the steel industry and increase in average steel price comparing
with that of the corresponding period last year. At the same time,
benefited from the structural reform of the industry, the increase in
raw material prices was relatively moderate. Hence, steel industry’s
overall gross profit and net profit were able to substantially increase
comparing with that of the corresponding period last year.
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With this background, the Company and its subsidiaries (the
“Group”) continued to proactively conform with the Chinese
government policies, persistently pursue efficiency enhancement
and cost control and implement environmental protection equipment
upgrades, etc., and thereby enhanced the profit margin and
sustainability of the operation. In this regard, the Group’s interim
results recorded a very substantial increase compared with that of
the corresponding period last year. The revenue was approximately
RMB21.5 billion for the six months ended 30 June 2018, representing
an increase of approximately 6.1% as compared with that of
the corresponding period last year. Comparing with that of the
corresponding period last year, the average selling price of self-
manufactured steel products increased by approximately 19.8% to
RMB3,395 per tonne and the gross profit increased by approximately
41.2% to approximately RMB3.83 billion. Profit of the Group for
the period reached approximately RMB3.02 billion, representing
an increase of approximately 59.5% over RMB1.89 billion of the
corresponding period last year. EBITDA of the Group also further
improved from RMB3.09 billion of the corresponding period last year
to RMB4.43 billion. Basic earnings per share reached RMBO0.81 per
share (corresponding period in 2017: RMBO0.55 per share).

In February 2018, Hebei Jinxi Iron and Steel Group Company
Limited, the Group’s 97.6% indirect non-wholly owned subsidiary,
was elected by the Government of Tangshan City as one of the three
leading steel enterprises. Furthermore, the Company was elected by
Hang Seng Indexes Company Limited as the constituent securities of
Hang Seng Composite LargeCap & MidCap Index, taking effect on
10 September 2018.

EHBEET AR RENBRAR([4E
B DEEERESTRBTEE - FE&
HETT IR R T R B AN 1) R AT IR IR B8

RASE - Wi nes FIE R &SRR 1 E
Mo Bt AREMNFHEENREAFR
R SETEANER  REE=-F—N
FRNAZTHLEAEASBRAHARE
215187 MEF RN 6.1% Bk
FRIEMAL - BITEEREERNFHHE
EEBEEF419.8% = T A R 3,395
T B EFLH412%EH AR #3383
B MAEEMNBHREFIEIHOARE
302187 REFRHMARKE18.91E T
B35 A N4 59.5% o AN B EA N ey IR
FTE® « BARS/FEA A ~ PTE RE NG T
Wit EF RN AR 30.9 8T — 1
MEAR 443167 BRERUKZEEE
FBRAR®E0SIT(ZE—CFRAH :
& ARE0.557T) °

RZZF-N\F-R AEEZHAEIFEE
BB 97.6% #E 55 2 T8 & B))A AL 2 7 A
SERMNERAFEEFLTHRMER=K
MEERLE L — o I RAREEE
BEARRARMAKBELSGE KRERR
BHAOER AT N\FHLATHEE
2 e
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Management Discussion and Analysis EE g

Based on the operating results of the first half 2018 and the Group’s
future development requirements, and for sharing of the outstanding
results of the Group with the shareholders of the Company, the
Board proposed a distribution of 2018 interim dividends of HK$0.19
per share.

With respect to the steel business, the Group continued to invest
substantially to and endeavored to enhance the competitiveness
and economic efficiency of its products as well as environmental
protection. These efforts include improving production facilities to
enhance efficiency, developing diverse and high-end products,
increasing the share of products with high added-value and
investing in various projects to reduce emissions. The Group’s
section steel production volume had been leading nationwide
since 2009, and it continually participated in drafting the country’s
section steel standards. The Group made its first investment in an
upgrading project for the rolling production line of sheet piling and
ultra-large H-section steel products since 2016. It commenced
pilot operation by the end of the fourth quarter of 2017, formally
began normal production in the third quarter of 2018, and
completed development of various sheet piling products with new
specifications. Furthermore, the Group has also developed new
American standards and Indonesian standards products, which
greatly enhanced the Group’s competitiveness and profitability. At
the same time, through conducting benchmarking analysis with
overseas and nationwide corporations, the Group continuously
optimised product quality and production techniques, with multiple
key technical indicators maintained at the forefront position
nationwide. In addition, the Group has also been investing in its
production facilities, energy recycling management and control, and
environmental protection emission reduction equipment, etc., for
reducing energy consumption in the steel production process as
well as satisfying new emission requirements, and at the meantime
increasing the Group’s cost efficiency and also further carrying out
social responsibility.
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Management Discussion and Analysis EE & 51w &2 2 47

On 25 June 2018, the Group entered into the agreement to sell the
entire issued share capital of the Tianjin Oriental Jiangtian Section
Steel Sales Company Limited* (FZEM R 5 T RAHEE R A7)
(“Oriental Jiangtian”) at a consideration of RMB10 million to Tianjin
Jiangtian Section Steel Company Limited* (F 2T KA AR
A|]) and Tianjin Tianzhong Giant Heavy Industry Co., Ltd.* (K&
MAEIRELIARAF) (the “Disposal’), to realise its interest in
Oriental Jiangtian and re-allocate its resources to other operation.
Following the completion of the Disposal and through continuous
optimisation of the production efficiency in previous years, the annual
steelmaking capacity of the Group maintained at approximately
11 million tonnes. During the first half of 2018, the Group sold
approximately 1.89 million tonnes of self-manufactured H-section
steel products, and kept on with securing its leading position in the
H-section steel market of the Mainland China.

With respect to the real estate business, the Group was dedicated
in promoting green structural development construction apart from
developing traditional real estate projects. The on-going sales and
delivery of the Donghu Bay project in Tangshan City, the commercial
and office projects of Xintiandi and the Meishu Hall project in
Suzhou in the first half of 2018 recorded a stable revenue and profit
contribution, and facilitated the stable development of the real estate
business of the Group. For the six months ended 30 June 2018,
the Group recorded a revenue and operating profit from its real
estate business of approximately RMB82 million and RMB24 million
respectively.

For the six months ended 30 June 2018, the revenue and gross
loss arising from trading of steel products and iron ore of the Group
were approximately RMB1.25 billion (corresponding period in 2017:
approximately RMB1.41 billion) and approximately RMB19 million
(corresponding period in 2017: approximately RMB36 million)
respectively.

In order to diversify its business, the Group has also set up Dongfang
Jingyuan Electron Limited and its related subsidiaries to develop
core technologies for semiconductor chip design and manufacturing
process optimisation/equipment. In 2017, the Group had obtained
the grant from the Chinese Government and will continue to explore
the development potential of this project.

R-ZZ—NFEXAZ+THB  KAEEDE]
THEAARE 11,0008 THERETR
FIREEHEERR AR RAIKR])
ZHBEEBITRATREMTIRAMER
NEIRKEMRETIRAETER AR ([
HEEIE])  MERERF IRz -
REHROREERTEMOEESE -
ETHZEEEFER  BREFTEENL
EEME  NEEMEMFERDRIBE
HAR11008ME - MR —NF L¥F
W AEERFHERTEENHAETE®
#189EME « EER(NP REHAH MISHE
BENE -

REHEXEEMS  ARERERERN
EBRBI MBI HEDREEBERRE
o AEBEUNELTHORNERER - &
MEVFT R 2 EEMPAEIR R MEERH
HER -_Z-\FLFEFREBHERR
- WHERENVRAIGFNER - BB
AEBFHWERGHRERR -BE-F
—N\FERAZTHLEREA  AEEES
FHEEBWARZLENDRHOARE

e —

8,200 LM AR 2 4008 T °

BHE-_Z—N\FANA=Z+tBHIEA &«
SEMNMEERREBEAE TR
ARMEEBEDRAHARE125EIL(ZE
—tFRH HARE141ETL) RHA
R¥1,9008T(ZE—CFRH : HAR
#3,60087T) °

RERNEEXBKZ T NEETRRILT
R RBMEFRER(AER) BER AR KA
BB AR - UREL AN RETIE
EIFEE/ REOZORMN - RERR
TR FRREESTRBANED
W ERRIERE NERES -
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Management Discussion and Analysis EE g

Finally, with the substantial growth of the interim results of the Group,
the Board would like to take this opportunity to express the heartfelt
gratitude to the shareholders of the Company for the continuous
support, as well as appreciation to the staffs for the dedication and
contribution. The Company will diligently create greater value for its
shareholders.
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Business and Financial Review ¥ Bt &=

BUSINESS REVIEW

Sales Analysis on Self-manufactured Steel Products

Sales volume

For the six months ended 30 June 2018, the Group’s total sales
volume was 5.67 million tonnes (2017 corresponding period: 6.16
million tonnes), representing a decrease of approximately 7.9%.
Export to foreign countries contributed revenue of RMB242 million,
representing approximately 1.3% of revenue from sales of self-
manufactured steel products.

The sales volume breakdown during the period was as follows:

E A E) L]
BITEERMEER 2 HED

HEE
HE_Z—/\FAA=THIEAMEA &
EEHBEHEE AS6TEME(ZE—+FR
B B168MWE) » MAH7.9% - HOZEE

SRR BRI AR AR 2.42(87T - 15
BITEEMMEERZHERAL1.3% °

REINHEED BT

For the six months ended 30 June

BEAA=TRILEAEA

2018 2017
—E2-N\E —T—tF
Changes in
Sales volume Sales volume sales volume
HER HEE HEEEL
Increase/
('000 tonnes) ('000 tonnes) (Decrease)
(Fmg) #m/Oid)
H-section steel products HESHER 1,893 33.4% 1,697 27.6% 11.5%
Strips and strip products % kEHEER 1,863 32.9% 2,259 36.7% (17.5%)
Cold rolled sheets and REIRRIEEHR

galvanised sheets 143 2.5% 144 2.3% (0.7%)
Billets NS 213 3.7% 784 12.7% (72.8%)
Rebar 240 1,360 24.0% 1,063 17.3% 27.9%
Sheet piling #miE 199 3.5% 210 3.4% (5.2%)
Total At 5,671 100% 6,157 100% (7.9%)
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Revenue A

Revenue for the six months ended 30 June 2018 was RMB19,252 HE—_ZEZ-N\FENA=1THINEAHK
million (2017 corresponding period: RMB17,459 million), ABARB192.52(8T (= —tFRH :
representing an increase of approximately 10.3%. ARBA74.59187T) » #IN%110.3% °

The breakdown of revenue and average selling price by product REAERAOUABEMEFHEEEE
(excluding value added tax) during the period were as follows: (TEER) W -

For the six months ended 30 June

BEAA=THILAEA

2018 2017 Changes in
“E-N\% —TtF 2l
Average Average Average
Revenue  selling price Revenue selling price Revenue selling price
FIHE THHE THiHE
WA EE LON | KA Ef
(RMB million) ~ (RMB/tonne) ~ (RMBmilion)  (RMB/tonne) Increase/(Decrease)
(AR (AR (AEH (ARE g/ (A)
BET) /1) BRET) /%)
H-section steel products HEHER 6,552 3,460 4810 2,834 36.2% 22.1%
Strips and strip products ~ FEIRAEEER 6,147 3,301 6,178 2,735 (0.5%) 20.7%
Cold rolled shests and RERRIESER
galvanised sheets 637 4,472 564 3910 12.9% 14.4%
Bilets #HE 655 3,074 2,034 2,59 (67.8%) 18.4%
Rebar e 4,448 3,210 3,103 2,919 43.3% 12.0%
Sheet piling iR 813 4,078 770 3,658 5.6% 11.5%
Total/Combined At/ A 19,252 3,395 17,459 2,835 10.3% 19.8%

The increase in revenue from self-manufactured steel products REBTEEMNHEBERORAEMNEE
was primarily due to the increase in the average selling price of the HREE-_ZT - N\FA=1+HINER
Group’s products by 19.8% to RMB3,395 per tonne for the six AEEEGMNFHHEEEBH_Z—+tF
months ended 30 June 2018 from RMB2,835 per tonne for the RN EEARKE2835 T EA19.8% =
corresponding period in 2017 and but partially offset by decrease in BMEAREI3B TR ERKNEEEMDR
the sales volume of the Group’s products. The increase in average HESRAOMIBHEE - NEBERHTF

selling price but decrease in sales volume of the Group’s products HEEEERHEERIFTERHN=Z
was mainly due to the improved supply and demand in the PRC steel —\F ¥ FHEMMETTECRKER
industry under the policy of reduction of overcapacity and reduced BEROBE THRKERNERLERER
output volume under the winter production restriction policy during KTEERDME -

the first half of 2018.
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Cost of Sales and Gross Profit

The gross profit for the six months ended 30 June 2018 was
RMB3,826 million (2017 corresponding period: RMB2,710 million),
representing an increase of 41.2%. Gross profit margin was 19.9%
(2017 corresponding period: 15.5%).

Average unit cost and gross profit per tonne during the period were
as follows:

HERARERM

HEZZ - \FXA=ZT+HLEAEAMNE
flJ%AEMss 268 (ZE—LFRE:
ARBE2710187T) + EFF41.2% ° EFIE
7,%19.9%(_;—t¢|ﬂﬁﬁ ©15.5%) °

REIRFIORAEE R BHEEFWT

For the six months ended 30 June

BEAAZTHIEAER

2018 2017
“E-N\F “FtF
Gross Gross Gross Gross
Average profit profit Average profit profit
unit cost per tonne margin unit cost per tonne margin
THRAEER SLUE Il THRAEER BHEEN ENE
(RMB) (RMB) (RMB) (RmMB)
(AR®RT)  (AR¥%7R) (AE¥T) (AR
H-section steel products HEEER 2,755 705 20.4% 2,369 465 16.4%
Stripsand strip products I RAEEER 2,530 m 23.4% 2217 458 16.7%
Cold rolled sheets and RELR R SR
galvanised sheets 4,416 56 1.3% 3,860 50 1.3%
Billets HE 2,832 242 7.9% 2,308 288 11.1%
Rebar S0 2,507 673 20.6% 2,307 522 17.9%
Sheet piling i 3,678 400 9.8% 3,197 461 12.6%
Combined ) 2,720 675 19.9% 2,39 440 15.5%
Gross profit per tonne of the Group’s products increased to HEZZFT—-\FSA=1+HILERER &K

RMBG675 for the six months ended 30 June 2018 from RMB440 for
the corresponding period in 2017, reflecting a substantial increase
of 563.4%. Gross profit margin increased to 19.9% for the six months
ended 30 June 2018 from 15.5% for the corresponding period in
2017. The significant increase in gross profit margin was primarily
due to the increase in the average selling price greater than the
increase in the average unit cost but partially offset by the effect of
decrease in sales volume of the Group’s steel products during the six
months ended 30 June 2018.
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Property Development

For the six months ended 30 June 2018, the revenue from sales of
properties held for sale of the Group amounted to approximately
RMB82 million. The GFA of properties delivered was 10,574 m?.
The average selling price of properties delivered was approximately
RMB7,800 per m?.

As at 30 June 2018, the Group had the following project under
construction with a GFA of approximately 8,900 m?:

No. City Property project Phase of project
Fi #m YRR HE R
1 Tangshan Donghu Bay Phase 3

L T =4

The above project is expected to be completed in 2018 and will
contribute stable revenue and profits to our Group.

China Oriental Group Company Limited | HESRAEEZRERATE

FHER %

HE-_FZ-—N\FEXA=Z+HLAMEA -
REBHEERELEMERANARE
82008 T EXNYMENEEEE R
10,574 F 75K - ERNWMENFHEER
BEHKRLHARE 7,800 7T °

RZE—NFXA=+AH AEEAF T
ERIBEE  ERNEEERLS00TF A
K

GFA under Estimate time
Construction of completion
EENEEEE AR TR
(m?)
(FFFK)
8,917 December 2018
—E-N\F+=H

FRBEEEHEN — T N\FxK - L
ARG B AR E WA R H) o



Business and Financial Review & & i1 E

FUTURE PROSPECTS

Looking into the second half of 2018, steel prices will continue
to fluctuate, though the steel industry’s supply and demand will
remain in relatively strained situation, the overall shall be stable and
positive. According to the “Resolving Excessive Capacity of Steel
Work Key Points for 2018” issued by the National Development and
Reform Commission of China (“NDRC”) in April 2018, the Central
People’s Government of the People’s Republic of China (“Chinese
Government”) will reduce steel production capacity by approximately
30 million tonnes in 2018, prevent the resurrection of “Sub-Standard
Steel”, strictly prohibit the addition of new production capacity,
strictly regulate the production capacity replacement and promote
the industry consolidation. Furthermore, the Hebei Government
also published “Steel Industry Capacity Cut Work Proposal of
Hebei Province (2018-2020)”, pursuant to which it is targeted that
the Hebei Province will reduce and withdraw its steel production
capacity of over 10 million tonnes, approximately 10 million tonnes
and 20 million tonnes in 2018, 2019 and 2020 respectively,
and the steel production capacity of the whole province will be
controlled within 200 million tonnes by the end of 2020. In addition,
with multiple environmental protection policies at different levels,
including the “Notice for Winning Three-Year Blue Sky Battle Action
Plan” issued by the State Council of the PRC (“State Council”), the
“Air Pollution Prevention and Control Action Plan in Beijing, Tianjin,
Hebei and Surrounding Regions for 2018-2019 Autumn and Winter
Seasons” draft consultation issued by the Ministry of Ecology
and Environment of the PRC, etc. and the various environmental
protection policies of the local governments, these will result in
achieving better environmental emission standards and limiting the
production volume of various industries including steel industry,
and will also continuously bring along structural reform for China’s
steel industry. At the meantime, the State Council announced the
acceleration of the issuance and utilisation progress of the loca
government bond of RMB1.35 trillion for the current year. This
will facilitate promoting the growth in investment of infrastructure
projects under construction, leading to stable demand for the steel
industry, reducing the impact to China’s economy arising from the
international trade disputes. To summarise, despite the international
environment and economy are unstable and uncertain, it is expected
that the overall steel industry will stay positive.
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Under such backdrop, the Group will proactively follow the Chinese
Government’s policy, plan to maintain its competitiveness and
achieve a prominent position in the industry through continuously
improving in production efficiency, developing and increasing the
number of high value-added products, cutting down production
and operating cost, reducing inventory, expanding market share,
enhancing internal management and optimising the utilisation of
internal resources, as well as improving the environmental protection
equipment, etc..

The Group started multiple environmental protection and production
equipment transformations corresponding to the Tangshan
City Government’s “Dedicated Action Implementation Plan for
Environmental Protection Enhancement of Steel Companies in
Tangshan City” in the first half of 2018. With the objective of ultra-
low emission standard, the Group carried out transformations
mainly on sintering, ironmaking and plant area, etc., so as to further
promote environmental protection emission standards. The relevant
projects will be continued in the second half year in response to
China’s emphasis on the environmental protection, and to enhance
the Group’s core competitiveness and fulfil the corporate’s social
responsibility.

Currently, the Group retains a relatively larger amount of cash
and resources in order to cope with the future development
requirements, including proactive evaluation of equipment
consolidation, transformation and upsizing, corporate merger and
acquisitions, etc., so as to achieve sustainable development. At the
same time, the Group will also from time to time evaluate to increase
the dividends distributions in appropriate situation to reward for the
Shareholders’ support to the Group.

China Oriental Group Company Limited | FEXAEEZKRERAT
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Since its listing in 2004, the Group has continued to expand
its business, diversify its steel product categories and business
portfolio. During the last 14 years (since being listed), the
Group’s overall crude steel production capacity has increased to
approximately 11.0 million tonnes per annum from approximately 3.1
million tonnes per annum at the time of the listing. The steel products
include H-section steel, sheet piling, strips and strip products, billets,
cold rolled sheets and galvanised sheets and rebars. The Group is
constantly developing products of different series and specifications
to meet market needs. Moreover, the H-section steel products of the
Group maintain its leading position in China. The Group will continue
to develop its business towards the direction of the largest section
steel production base in the world, and to explore expansion through
upstream and downstream integration. The Group will strive to take
the full advantage of the current solid financial condition and efficient
management to intensify the continuous development of the Group
and to maximise the Company’s shareholders’ value.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2018, the Group had a workforce of approximately
9,600 and temporary staff of approximately 1,400. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc.. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

FINANCIAL REVIEW

Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2018, the Group had unutilised banking facilities of
approximately RMB5.1 billion (31 December 2017: RMB2.0 billion).
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As at 30 June 2018, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.8 times (31
December 2017: 1.5 times) and the gearing ratio, representing total
liabilities divided by total assets, was 36.9% (81 December 2017:
42.2%).

As at 30 June 2018, the cash and cash equivalents of the Group
amounted to approximately RMB1,692 million (31 December 2017:
RMB2,766 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.

Capital Structures

As at 30 June 2018, borrowings of RMB862 million of the Group
bore fixed interest rates ranged from 3.01% to 6.00% per annum
and borrowings of RMB814 million of the Group bore floating rates
ranged from 3.03% to 4.79% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited. The
Group did not use any derivatives to hedge its exposure to interest
rate risk for the six months ended 30 June 2018 and year ended 31
December 2017.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, other long-
term payables and loans from related parties. The Group regards
its non-current borrowings, non-current portion of other long-term
payables, non-current portion of loans from related parties and its
equity attributable to owners of the Company as its total capital. As
at 30 June 2018, the debt-to-capital ratio of the Group was 11.6%
(81 December 2017: 16.9%).

The consolidated interest expenses and capitalised interest for the
six months ended 30 June 2018 amounted to RMB48 million (2017
corresponding period: RMB63 million). The interest coverage ratio
(divide earnings before finance costs — net and income tax expense
by total interest expenses) was 83.0 times (2017 corresponding
period: 40.3 times).

China Oriental Group Company Limited | FERAEEZKRERDT
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Capital Commitments

As at 30 June 2018, the Group had capital commitments of
approximately RMB840 million (31 December 2017: RMB706
million). It is estimated that the capital commitments will be financed
by the Group’s internal resources and available banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2018, the Group had no contingent liabilities (31
December 2017: nil).

Pledge of Assets

As at 30 June 2018, the net book value of the Group’s leasehold
land and land use right amounting to RMB54 million (31 December
2017: RMB54 million), property, plant and equipment amounting
to RMB800 million (31 December 2017: approximately RMB859
million), inventories amounting to approximately RMB57 million (31
December 2017: approximately RMB74 million), notes receivable
amounting to RMB150 million (31 December 2017: approximately
RMB307 million) and restricted bank balances amounting to
approximately RMB366 million (31 December 2017: approximately
RMB417 million) had been pledged as security for the Group’s notes
payable issuing, bank borrowings and letter of credit issuing.
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Exchange Risks

Foreign exchange risk is the risk to the Group’s financial conditions
and results of operations arising from movements of foreign
exchange rates. The Group mainly operates in the Mainland China
with most of the transactions denominated and settled in RMB. The
Group’s foreign exchange risk primarily arises from the procurement
of iron ores and the relevant products from overseas suppliers,
which is denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation of
the RMB exchange rate against USD, during the six months ended
30 June 2018, the Group has entered into certain foreign currency
forward contracts so as to reduce the impact of the volatility of the
RMB exchange rate against USD. The Group also reviewed and
rearranged its monetary assets to mitigate the impact from the
change of RMB to USD exchange rate.

Iron Ore Swaps

In view of the continuous fluctuation of iron ore price during the
six months ended 30 June 2018, the Group has been cautious in
entering into iron ore swap contracts so as to reduce the risk of
potential negative impact of the iron ore swap contracts.

Dividend

The Board proposed an interim dividend of HK$707.3 million
(approximately RMB615.3 million), representing HK$0.19 per
ordinary share in respect of the six months ended 30 June 2018
to the shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
Tuesday, 18 September 2018. The interim dividend will be payable
on or around Wednesday, 10 October 2018.

The Board proposed a final dividend of HK$818.9 million
(approximately RMB655.3 million), representing HK$0.22 per
ordinary share and a special dividend of HK$409.5 million
(approximately RMB327.7 million), representing HK$0.11 per
ordinary share in respect of the year ended 31 December 2017.
This proposed dividend was approved by the shareholders of the
Company on the annual general meeting of the Company dated 1
June 2018 and was paid during the six months ended 30 June 2018.

China Oriental Group Company Limited | FEXAEEZKRERAT
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Litigation

As disclosed in the announcements of the Company dated 27
January 2017, 19 May 2017 and 29 May 2017, on 19 May 2017,
the Company received an originating summons (the “Summons”)
filed by ArcelorMittal and ArcelorMittal Holdings AG as the plaintiffs
(collectively, the “Plaintiffs”) under an action number HCMP 1163 of
2017 in the Court of First Instance of the High Court of Hong Kong
Special Administrative Region of the PRC (the “Court”) against (j)
the Company; (i) Mr. Han Jingyuan; (ii) Mr. Han Li; (iv) Mr. Zhu Jun;
(v) Mr. Shen Xiaoling; (vi) Mr. Zhu Hao; (vii) Mr. Wong Man Chung,
Francis; (viii) Mr. Wang Tianyi; and (ix) Mr. Wang Bing as defendants
(collectively, the “Defendants”). Defendants (ii)-(ix) are Directors.
Pursuant to the Summons, the Plaintiffs applied to the Court for an
order pursuant to section 740 of the Companies Ordinance (Cap.
622 of the Laws of Hong Kong) that the Defendants disclose and
allow inspection of certain documents relating to the completion
of placing of the shares of the Company on 27 January 2017 (the
“Placing”).

The Directors (other than Mr. Ondra OTRADOVEC) would like to
emphasise to the shareholders of the Company and investors that
the Placing, the restoration of the public float so as to avoid a de-
listing of the Company’s shares and the resumption of trading of
the Company’s Shares at 9:00 a.m. on Wednesday, 1 February
2017 was conducted in the best interests of the Company and
its shareholders as a whole, and any claim to the contrary is
without merit and groundless. The Directors (other than Mr. Ondra
OTRADOVEC) will vigorously defend against any action that is
founded on the basis that the Directors (other than Mr. Ondra
OTRADOVEC) did not act properly and in the best interest of the
Company and its shareholders as a whole.

On 14 March 2018, hearing was held in the Court and the Company
is pending for the ruling from the judge. The Company will keep the
shareholders and investors informed by separate announcement of
any material development as and when appropriate.
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Financial Assets at Fair Value Through Profit or Loss

As at 30 June 2018, the Group held financial assets at fair value
through profit or loss of approximately RMB4,711 million, particulars
of which are set out below:

Money Market Funds

Name of the financial assets

Harvest Fund Management Company Limited
Hervest Exoress Monary Merket Fund®

Harvest HuoQiBao Mongtary Market Fund
Henvest ZengYBao Monetary Market Fund
Harvest Monetary Market Fund*

Bosera Asset Management Company Limited

Bosera Heli Money Market Fund

Bosera Heui Money Market Fund

Bosera Cash Pot Money Market Fund

Bosera Securty Cash Pot Money Market Fund

Bosera Cash Income Money Market Securtes
Ivestment Fund

Others

China Oriental Group Company Limited
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asat costas at asat  monthsended  monthsended  monthsended  months ended
Ndne2018  NJune208 w2018 DJune20  0June2018  0June2018 30 June 2018
i1 HEE HEIS-NE O EEZZ-NE
R-8-N§ ZE-NF 0 ZE-MVE ARRE ABETRL
ARZTR HIB-NE O HIE-NE O ABITAL ARITAL B3 ek
s N ARZTR AERREA  AERMEE  CERNRE  ARBNRE
Name ofthe inancial assets SHEERE ik ZBEAR ZANER 53 | 488 W/ER) WV/(ER)
(000 [RVB0Y [RVB0) RIB00) [RVB0Y (RUBIO0O) [RIB00)
(7 (AREfR)  (ARETR)  OARBTR)  (AREFR)  ORBTR) ARETR)
China Minsheng Banking Corp, Lt HERARRAART
GuengFa Monstay Mkt Find” Fhetsie 101016 101,016 101016 101084 8 1064 -
insheng Ja¥in Cash ZongLi Moty ket Fun®~—— REIIPR BRI EH AR 100831 100831 100831 101,062 bRyl 1,062 -
HugBao Cash Pot Monetary MerketFung EERSERNAES 83990 83,990 83,990 848 8 8 -
Minsheng ¥ Cash Pot Mongtary Merket Func® REIReE A 5,251 5,251 5,251 5,280 3 5 -
Orine Southem Cash Zngli Fu’ HngefEs 03 4030 kY 404 % Iy -
HuaSha Cash Pot Monetary Market Func’ EERSEEUAES 3039 30,369 3039 08N 1 50 -
GuengFa TanTenl Monetary MetketFund' RERRTEETRES 13,186 15,186 15,18 16,160 a4 160 -
China Souther lnoome Pot Moty atket Fund' Byl 18,28 18235 18,28 18,69 £ 19 -
Ching Southem T Monetary ket Fuc® EppN S 12010 12,00 12010 1010 5 17 -
HuaShe Cash Zengli Securty estment Fund EERp AR 20280 20280 2020 0713 13 2 -
Bosera Cash Pot Horey Maret Fund ERRe R TRES 567 5067 5067 5563 1% 8 -
Oters Ef - - - 2001 2001 - -
Bank of Communications Co, Ltd. RERGRAERAR
FuGuo noome Pot Traded oretay Matket Fnd” SINRENSTET TR 17759 1775 1775 0849 1289 100 -
China Southem TirTnL Monetay Merket Func® BiRAHERTRES aratt 951 a5t 1087 84,776 1260 -
Others A % 8 % 57809 51T 8 -
China Asset Management Company Linited EERSERERDT
Weath Treasre Money Mgt Fund ERUEEEITRAL 084 10844 {08 509882 15014 6406 -
HugSha Cash Zengl Securty vestmentFund” EERSE R 175,56 175,36 175,36 31453 1900 6717 -
HuaSha Gash Pot Monetary Merket Fund" EBRLELIAAS 67498 67493 67498 7630 8809 0 -
oo Treasre Money Warket Fud EhaRRRTAES - - 316,719 316,719 2769 -
Oters Afp - - 15409 11549 1214 -
ZhongRong Fund Management Company Limited ~~ HRESEEARAT
TongRong Cash Zengli Monetay Merket Fund nEREATEETAES 129064 19064 129064 5874 55030 BeTT -
TongRong Monetay Merket Fun® nEstmaEs - - 343000 1300 1,164 -
Oters L - - 20318 0318 19 -
China Southern Asset Management EhEcERRAERLE
Gompany Limited
China Southem T Monetary ket Fu® EppN S 6% 6% 6% 63% - % -
Others Eft - - 43500 8200 it -
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Investment strategies of money market funds
Harvest Fund Management Company Limited

Harvest Express Monetary Market Fund* (2 ERE&EBHISES)
tracks and analyses changes in market funds and investors trading
behaviors and combines macro and micro studies to formulate its
investment strategies. It seeks to achieve higher current returns while
satisfying safety and liquidity needs.

Harvest HuoQiBao Monetary Market Fund* (52 B & S S migE
%) determines the average remaining period (long/medium/short)
and distribution of its portfolio assets according to macroeconomic
indicators (including mainly market capital supply and demand,
interest rate levels and market expectations, inflation rates, GDP
Growth rates, money supplies, employment rates, international
market interest rate level, exchange rate, etc.). It determines the
investment ratios of each investment assets in the portfolio based
on the liquidity nature of each asset (including mainly average daily
trading volume, trading platforms, holdings of institutional investors,
amount of repurchases and pledges, etc.). It determines portfolio
risk level based on investment assets’ credit rating and collaterals
provided.

Harvest ZengYiBao Monetary Market Fund* (R B HFE K TS
HE) tracks and analyses changes in market funds and investors
trading behaviors and combines macro and micro studies to
formulate its investment strategies. It seeks to achieve higher current
returns while satisfying safety and liquidity needs.

Harvest Monetary Market Fund* (& & mi5E %) determines
the remaining period (long/medium/short) and distribution of its
portfolio assets according to macroeconomic indicators (including
mainly interest rate levels, inflation rates, GDP Growth rates, money
supplies, employment rate level, international market interest rate
level, exchange rate, etc.). It determines the investment ratios
of each investment assets in the portfolio based on the liquidity
nature of each asset (including mainly average daily trading volume,
trading platforms, holdings of institutional investors, amount of
repurchases and pledges, subdivision and conversion progress,
etc.). It determines portfolio risk level based on bonds’ credit rating
and collaterals provided.

China Oriental Group Company Limited | FEXAEEZKRERAT
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Bosera Asset Management Company Limited

Bosera Heli Money Market Fund (IR& R EHEMHES), Bosera
Hehui Money Market Fund (k& B EBMI5ES), Bosera Cash
Pot Money Market Fund (BRI & EEEMIHFEEE) and Bosera
Security Cash Pot Money Market Fund (8ESSMREETISES)
adopt active management style investment strategy. Subject to
interest rate risk control, striving to minimise fund net asset value
fluctuation risk and satisfying liquidity, they seek to maximise the fund
retumn.

Bosera Cash Income Money Market Securities Investment Fund
(BEIE S W R H KR EE$) adopts: (1) Active investment
management; (2) According to short-term interest rate changes
and market situation changes, it carries out active, top down asset
allocation and short, medium and long term asset repurchase type
allocation. At the same time, according to quantitative and qualitative
methodologies, it carries out active choice in individual repurchase
type, debenture type and market timing, so as to maximise the fund
asset return; (3) Under the premise of strict control of risk, it strives
to achieve excess return.

China Minsheng Banking Corp., Ltd.

GuangFa Monetary Market Fund* (& 3 & ¥ ™ 15 & €)’s
investment strategy is primarily based on top down approach, with
consideration given to bottom up approach. Among which, top
down approach refers that the fund manager, through combining
quantitative and qualitative comprehensive analysis, conducts
forecast on change trend of the interest rate, particularly the short-
term interest rate. On the basis of scientific and reasonable forecast
of short-term interest rate, it determines the fund portfolio term
structure and product structure, establishing a stable investment
portfolio. Bottom up approach refers to emphasis on the particular
investment target’s value analysis, and at the same time in
connection with the investment opportunities brought along by the
temporary failure of market segmentation and pricing mechanism,
performs respective arbitrage, increasing investment return.

1B R EEARIL A
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Minsheng JiaYin Cash ZengLi Monetary Market Fund* (£ NRIR
A EBMHIHES) s investment will be that basing on securing
safety and liquidity of asset as fundamental principle, striving on
the basis of full evaluation of factors such as domestic and foreign
macroeconomic trend, monetary fiscal policy changes, etc., it
scientifically forecasts future interest rate trend, screens for the best
and optimises allocation of financial instruments within investment
scope, and performs active investment portfolio management.

HuaBao Cash Pot Monetary Market Fund* ((2EER & B EHEH
H%EE)’'s investment strategy is (1) Research macroeconomic
indicators and interest rate change trend, to determine the
investment portfolio average term. (2) While satisfying condition of
investment portfolio average term, fully considers relevant product’s
return, liquidity, credit rating, to determine the portfolio allocation.
(8) Utilising modern financial analysis methodology and tools, to
optimise the portfolio allocation result, realises appreciation of the
portfolio. (4) Adopting methodologies of balanced distribution, rolling
investment, optimising term allocation, etc., to enhance the liquidity
management. (5) Real time monitoring of interest change of each
product, to catch risk-free arbitrage opportunity.

Minsheng JiaYin Cash Pot Monetary Market Fund* (R4 JIERIR
SEEMMHEES)'s investment will be that basing on securing
safety and liquidity of asset as fundamental principle, striving on
the basis of full evaluation of factors such as domestic and foreign
macroeconomic trend, monetary fiscal policy changes, etc., it
scientifically forecasts future interest rate trend, screens for the best
and optimises allocation of financial instruments within investment
scope, performs active investment portfolio management.

China Southern Cash ZengLi Fund* (E5 57 8 & & F|E %)’s objective
of asset allocation is to consider stable investment return on
the basis of fully satisfying liquidity. The fund’s strategic asset
allocation portion, mainly including market interest rate forecast,
fund portfolio’s average remaining term level, etc., are being
determined by the investment decision committee according to
the macroeconomic situation and future money supply judgement.
The fund’s tactical asset allocation portion, mainly including trading
market and choice of investment product, timing in critical period,
repurchase arbitrage, choice of undervalued central bank bills and
short-term debts, etc., will be adjusted by the asset allocation ratio
by the fund manager according to the market situation at the time
being and the market environment changes, after fully utilising the
company’s research resources and financial engineering techniques,
S0 as to achieve optimising allocation effect.

China Oriental Group Company Limited | FEXAEEZKRERAT
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HuaSha Cash Pot Monetary Market Fund* (£ EIR & B G mIHE
&) determines the allocation ratio of fund assets between various
assets such as debentures, bank deposits, etc., according to the
comprehensive judgement on macroeconomic operation status,
policies situation, credit situation, interest rate trends, money supply
and demand changes, etc., combining with each class of assets’
liquidity traits, risk and rewards, valuation level traits, and makes
dynamic adjustment when appropriate. For choice of individual
securities, the fund will comprehensively utilise methodology of yield
curve analysis, liquidity analysis, credit risk analysis, etc., to evaluate
investment value of individual securities, digging out individual
securities with relative values.

GuangFa TianTianLi Monetary Market Fund* (E#KXAF| &
Mi5E£) analyses and judges the interest rate trend and yield
curve change trend on the basis of in-depth research of domestic
and foreign macroeconomic trend, monetary policy change trend,
capital market supply and demand, and comprehensively considers
different investment products’ profitability, liquidity and risk traits,
thereby performing active management to the fund’s asset portfolio.

China Southern Income Pot Monetary Market Fund* (B =B &
B i5ES) adopts active management style investment strategy.
By controlling the investment portfolio’s average remaining term
within 120 days, on the basis of controlling interest rate risk, trying
to minimise the fund’s net asset value fluctuation risk and satisfying
liquidity, it enhances the fund return.

China Southern TianTianLi Monetary Market Fund* (B J5 X X | & 8
5 E %) adopts active management style investment strategy. On
the basis of controlling interest rate risk, trying to minimise the fund’s
net asset value fluctuation risk and satisfying liquidity, it enhances the
fund return.
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HuaSha Cash ZengLi Security Investment Fund* (E£E 14157
BHEILEESD) actively judges short-term interest rate changes,
reasonably arranges terms, detail studies, and cautiously operates,
S0 as to realise principal safety, liquidity and a relatively higher return
stably exceeding benchmark. (1) Short-term interest rate is affected
by factors such as monetary policy and short-term capital demand
and supply, etc.. Through active judgement on its trend and change,
its enables to optimise term allocation, class and product allocation,
so as to increase portfolio return. (2) Through reasonable term
arrangement, maintains portfolio’s higher liquidity, it fulfils investors’
liquidity requirements, and prevents impact on the execution of
investment strategy from change of scale. (3) Through detail study
and cautious operation, utilising multiple flexible strategies, it is
able to fully utilise market opportunities, continuously accumulates
returns.

Bosera Cash Pot Money Market Fund (IR REBEEMHED)
adopts active management style investment strategy. Subject to
interest rate risk control, striving to minimise fund net asset value
fluctuation risk and satisfying liquidity, it seeks to maximise the fund
return.

Bank of Communications Co., Ltd.

FuGuo Income Pot Traded Monetary Market Fund* (& BIUg %558 32
SR EMISES) adopts active management style investment
strategy. By controlling the investment portfolio’s average remaining
term within 120 days, on the basis of controlling interest rate risk,
trying to minimise the fund’s net asset value fluctuation risk and
satisfying liquidity, it enhances the fund return. In the course of
investment management, the fund manager will base on the principle
of “combining qualitative and quantitative, combining conservative
and active”, and in accordance with short-term interest rate changes
and market situation change, adopt active investment strategy under
control of average remaining term of investment portfolio.

China Southern TianTianLi Monetary Market Fund* (F3 /7 X X F| &
5% £) adopts active management style investment strategy. On
the basis of controlling interest rate risk, trying to minimise the fund’s
net asset value fluctuation risk and satisfying liquidity, it enhances the
fund return.

China Oriental Group Company Limited | FEXAEEZKRERAT
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China Asset Management Company Limited

Wealth Treasure Money Market Fund ((EEFEESEMIHED),
HuaSha Cash Pot Monetary Market Fund* ((EEIR & B ST
£%) and Income Treasure Money Market Fund (EERFEE
Ti5E®) the allocation ratio of fund assets between various
assets such as debentures, bank deposits, etc., according to the
comprehensive judgement on macroeconomic operation status,
policies situation, credit situation, interest rate trends, money
supply changes, etc., combining with each class of assets’ liquidity
traits, risk and rewards, valuation level traits, and make dynamic
adjustment when appropriate. For choice of individual securities, the
fund will comprehensively utilise methodology of yield curve analysis,
liquidity analysis, credit risk analysis, etc., to evaluate investment
value of individual securities, digging out individual securities with
relative values.

HuaSha Cash ZengLi Security Investment Fund* (EEE I 4157
BEILEESD) actively judges short-term interest rate changes,
reasonably arranges terms, detail studies, and cautiously operates,
S0 as to realise principal safety, liquidity and a relatively higher return
stably exceeding benchmark. (1) Short-term interest rate is affected
by factors such as monetary policy and short-term capital demand
and supply, etc.. Through active judgement on its trend and change,
its enables to optimise term allocation, class and product allocation,
so as to increase portfolio return. (2) Through reasonable term
arrangement, maintains portfolio’s higher liquidity, it fulfils investors’
liquidity requirements, and prevents impact on the execution of
investment strategy from change of scale. (3) Through detail study
and cautious operation, utilising multiple flexible strategies, it is
able to fully utilise market opportunities, continuously accumulates
returns.
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ZhongRong Fund Management Company Limited

ZhongRong Cash Zengli Monetary Market Fund* (Ffg23R £ 12 5| E
#ET5E %) and ZhongRong Monetary Market Fund* (FR gl &85
52 &) follow the macroeconomic trends, monetary policy, short-
term capital market conditions and other factors to make overall
judgement on interest rate trend, and dynamically adjust the average
remaining maturity of the fund’s investment portfolio based on
interest rate expectations, and strive to achieve higher profitability
while satisfying security and liquidity needs.

China Southern Asset Management Company Limited

China Southern TianTianLi Monetary Market Fund* (F3 7 A X K| &
5% £) adopts active management style investment strategy. On
the basis of controlling interest rate risk, trying to minimise the fund’s
net asset value fluctuation risk and satisfying liquidity, it enhances the
fund retumn.

China Oriental Group Company Limited | HESRAEBZRERATE
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Financial Investment Products

Number of
units held Investment
asat costas at
Ndune 2018 30June 2018
HoE-N&
RAZTR HIZ-NE
) AEZTR
Name ofthe financial assets SHEELE Bfigg ZRERA
(000) [RVBO0)
F k&
China Mingheng Bank Corp, Lt RERERTRAERLE
Faflan Asset Managemert ZengZengRiSheng HEEEBA e

Fnancial Ivestment Prodct BAENERNLT . 8000
Faflan AssetManegemet Teniln FIEERERES

Fnanci vestment Prodct A HDERAS - -
China Construction Bank Company Limited PEERBGERLA
QY TnTanYing Open-endl RV ET-ARERMHEE

Financi vestment Procct BAE\REEIER - 2000
Qi R Dey Open-end gn-BERE(RR) RS,

RMB Finencial Ivesiment Procet EREAT)\RERHER - 340
Otvers iy - -
Bank of Communications Co, Lid. RERORAERAT
YurTong Fortne » RiZengliRVB ERYE A \REEEED

Financial Investment Product’ - 486,500
Others it - _
Note:

1. Due to the nature of this type of financial assets, investment in

financial investment products is presented by way of fair value

instead of units.

Fair valug
asat
30 June 2018

>
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(ARETT)

84000

2000

340

486,500

Total amount
of purchase(s)
made during
the six
months ended
30 Jung 2018
e
“E-E
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pL 5
([RVB000)
(\RETT)

632600

201,000

9500
200

3809300

636,000

AitRemEENEE  EeRREE

mARNERENRREBET X225 MIENR

Total amount
of disposal(s)
hade during
the six
months ended
30 Jung 2018
REE
“E-)\&
RRZTAL
HERALE
2848
[RVBO0)
(ARETT)

496,100

130,000

27200

6,100
53,101

4,103,000

696,000

BR27 -
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Realised
investment
income/{loss)
for the six
months ended
30 June 2018
B2°%-)%
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iR
BARNA
bA/(E8)
(RVB000)
(ARBTT)

S

433

b

65
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investment
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for the six
months ended
30 Jung 2018
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Investment strategies of financial investment products
China Minsheng Bank Corp., Limited

Feifan Asset Management ZengZengRiShang Financial Investment
Product* (FENEETIRIEIEA N REEMEME AK) and
Feifan Asset Management TianYidin Financial investment Product A
GEREETE DB AHEATR) adopts investments strategies
with priority in security and liquidity while pursuing an appropriate
level of returns. Accordingly, in order to meet safety and liquidity
requirements, it will invest in interbank bond market circulation
bonds, money market funds, bond funds in asset allocations,
funds with investment target in bonds or broker-oriented asset
management plans, deposits, bond repurchases, etc.. On this basis,
it will conduct reasonable allocations of debt assets, equity assets,
other assets or asset combinations that comply with regulatory
requirements, so as to further increase the return level.

China Construction Bank Company Limited

QianYuan-TianTianYing Open-end RMB Financial Investment
Product* (7t — AR RBFMBMABEEAGLARBEIEMER) wil
invest in financial instruments such as PBOC bills, debentures, bank
notes and trust financing interests on the interbank bond market, so
as to enable funds to realise higher returns than that of deposits.

QianYuan-RiXinYueYi (Daily) Open-end RMB Financial Investment
Product* (227t — B#& A (R H ) A EEEA R ARBIBE
an ) invests in equity assets, debt assets, debentures and monetary
market instrument assets and other asset portfolio which are in
compliance with regulatory requirements. The investment ratio
of each of the asset is: equity assets 0%-70%, debt assets 0%-
70%, debentures and monetary market instrument assets 30%-
100%, other asset portfolio which are in compliance with regulatory
requirements 0%-70%.

Bank of Communications Co., Ltd.

YunTong Fortune ® RiZenglLi RMB Financial Investment Product*
(FBE s « HIZFI A RIIREIEM) adopts an investment strategy
that prioritises safety and liquidity with consideration given to
profitability. Its asset portfolio comprises a majority of assets such
as bonds and money market instruments that have high liquidity and
high investment grades. It strives to achieve stable returns through
portfolio management.

China Oriental Group Company Limited | FEXAEEZRERDT
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Investment Funds EeRE
Total amount  Total amount Realised Unrealised
of purchasefs) ~ of disposalls investment investment
Number of madeduing  madeduring  income/foss)  income/{loss)
units held Ivestment Fair value the six the six for the six for the six
asat costas at asat  monthsended  monthsended  monthsended  months ended

Ndne 2018 NJune2018 w2018 0June2018  0June2018  0June 2018 30June 2018

HEE HEE  HECE-NE HECE-NE

H-2-1% E-\E ZE-NE RAETAE RASTAL

AAZTR WIB-NE O MCE-NE RASTAL  ARSTRL il il

) nA=1H ARZTR AERREA  AERMEE  CERNRE  ARENRE

Name ofthe inancial assets SHEEER Efi%E ZBEA LANER pL 5 2848 WA/BE) WA/(ER)
(000 [RVBO0) [RVBO00) [RVBON0) [RVBO00) [RVBON0) [RVBON0)

F) (=% (\R#) (AREfm OARBTR) (BET) ARETR)

=

0SC Financial Co, Lid. BEERTERAERAT
FengHe iFeng Jndul #2 Srctued BaRERBaSEEY

Ivestment Fund" 15REEE 200,000 200,000 200000 200,000 - - -
Cific Securiies o, Ltd. EEARARRAR
QiuCheng Asset Qang #3 Ivesiment Func® HREERNIRIEREES 7700 67529 67529 6752 - - -
Investment strategies of investment funds ESRENKRE R
CSC Financial Co., Ltd. HIEER ARG FIR 2 A]

FengHe XinFeng JunJudin #2 Structured Investment Fund* (%4 EEEEEARS2RABIILERERES
SRR 2SRRI EREES) primarily through investing FTERBREETAEZEERHET

in trust plan beneficial rights and/or trust plans, strives to achieve FE NFERESEEMNBPIEE - K
steady appreciation of fund assets. Basing on in-depth studying %’f H%Ei’“)\ﬁﬁ% A O 7 B 4SO RE

of domestic and foreign macroeconomic trend, monetary policy ﬁgﬂlﬁ“ﬂ:ﬁﬁ%ﬁ“ - 5 E & kAR
change trend, capital market demand and supply situation, the RE’U% D MTABE R R ER RS

fund will analyse and judge interest rate trend and comprehensively EEE E&ﬁ on B AL ER 1~ U ED I AR
consider each investment products’ profitability, liquidity and risk MR HEASEEEAETHRBERE
traits, and perform active management to the fund’s asset portfolio.
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Citic Securities Co., Ltd.

QiuCheng Asset QiHang #3 Investment Fund* (FKEEERMN 3
SRAEREES)'s strategies are: (1) For futures, through three
dimensions of time, room and volatility, addresses to the issues of
strategic term, strategic room for profit and volatility during the term
respectively. First, according to macroeconomic analysis model,
considering information in currency, investment, financing, interest
rate, inflation, treasury, consumption, industry operation, import
and export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycle, studies and judges the
macroeconomic operation situation. Second, according to own
industry fixed asset investment, production output level as well as
middle and downstream industries’ output, sales, inventory situation
of different commodities, it carries out evaluation to each of the
commodities’ supply and demand status and analyses strengths
and weaknesses. At the same time, it makes an evaluation on the
trade indicators such as future basis, monthly price difference,
contract volume, margin deposit changes, etc., at transaction level,
and finally it establishes arbitrage and hedging transaction model. (2)
For equities, through analysing factors such as company’s industry
policy direction, industry concentration, industry competition
threshold, company technology level in the industry, company
financial status, company product market share, company research
and development expense, etc., it seeks for equity targets having
product price bargaining power, production cost competition
advantages or having relatively higher development potential.
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Bond Market Funds BEEMEES
Total amount  Total amount Realised Unrealised
of purchasels) ~ of disposalls investment investment
Number of madeduing  madeduing  incomefoss)  income/{loss)
units held Investment Fair value the six the six forthe six forthe six
asat costas at asat  monthsended  monthsended  monthsended  months ended

Nne208 e NJne018  Ndme2018  NJme2018  NJune2018  30June 2018

i1 HEE  HEZE-NE EECE-)E

H=8-N§ Z&-0\f ZB-NE RASTAE ARITRLE

RA=tR HZE-NE O RCE-NE O RRITRL RASTAL AR HfER

kA2 R ARZTR AERREA  AEAMEE  EERNRE  ARBNRE

Name ofth financialassets $RERLE Efige ZRENR ZAMER ek 2828 WV/(EE  W/ER)
(00) [RB00) [RVB00) [RIB00) [RVB0) (RIB0O) ([RIB00)

F) () Refn (B8 (RS (ARETR)  (ARETR)

Qch-ZiffCapital Management Group LLC ARERERERARL T

OZ nttufonl Icome Overses Furd,LP. LS G - 198569 198369 198569

Value Partners Hong Kong Limited ERECRREAARLA

Vilue Parters Greate Crina Hih Field Fung EENbERNRERAS 8 3043 31513 - - 136 (1730
Note: i

1. Theinvestment is presented by way of fair value instead of units. 1. ZREUAREBEFIRZSIMIELLEN

E I
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Investment strategies of bond market funds
Och-Ziff Capital Management Group LLC

OZ Institutional Income Overseas Fund, L.P. is the feeder fund for
U.S. Tax Exempt and Non-U.S. investors of OZ Institutional Income
Master Fund, Ltd. (together, the “OZ Fund”). The OZ Fund seeks to
generate risk-adjusted returns across the market cycle by combining
rigorous fundamental analysis and active portfolio management.
In addition, in respect of the distribution tranches, it also intends
to make quarterly distributions of all or a portion of the current
income that includes cash dividends, interest and other similar cash
proceeds. The OZ Fund’s investment objective is to invest on an
unlevered basis predominantly in U.S. dollar-denominated senior
secured loans, or participation interests therein, senior secured
notes, second lien loans, unsecured loans, letters of credit and
bonds issued by below-investment grade obligors, as well as other
debt securities. The allocation of capital across industries and types
of obligors will vary depending on market opportunities and other
factors.

Value Partners Hong Kong Limited

Value Partners Greater China High Yield Income Fund (B3 KA 2
S5 1E5E %) seeks to provide capital appreciation for investors.
In addition, in respect of the distribution classes, it also intends to pay
monthly dividends equal to all or substantially all of the net income
attributable to each of the distribution classes.

Value Partners Greater China High Yield Income Fund invests in a
broadly diversified portfolio of debt securities with no fixed duration,
term structure or industry sector weightings in the allocation of
assets in Greater China. Selection of investments will be determined
by the availability of attractive investment opportunities. It aims to
achieve its investment objective by investing not less than 70% of
its non-cash assets in a portfolio of debt securities issued by or
fully guaranteed by (i) listed or unlisted corporations with their main
operations (or majority of assets) in, or have their majority of their
income derived from the Greater China Region, and (i) governments
and/or government related entities in the Greater China Region. The
debt securities in which the fund may invest shall include, but are not
limited to, convertible and non-convertible debt securities, fixed and
floating rate bonds and high-yield bonds.

China Oriental Group Company Limited | FEXAEEZRERDT
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Equity Investment A RER A
Total amount  Total amount Realised Unrealised
of purchasefs) ~ of disposalls investment investment
Number of madeduing  madeduring  income/foss)  income/{loss)
units held Ivestment Fair value the six the six for the six for the six
asat costas at asat  monthsended  monthsended  monthsended  months ended

Ndne 2018 NJune2018 w2018 0June2018  0June2018  0June 2018 30June 2018

it HEE  HECE-NE HECE-NE

H-2-1% E-\E ZE-NE RAETAE RASTAL

AAZTR WIB-NE O MCE-NE RASTAL  ARSTRL i il

) nA=1H nE=tR ~ERREN  AEEREE  EEBAR FERNRE

Name ofthe inancial assets SHEEER Efi%E ZBEA LANER pL 5 2848 WA/BE) WA/(ER)
(000 [RVBO0) [RVBO00) [RVBON0) [RVBO0) [RVBON0) [RVBON0)

F) (=% (\R#) (AREfm OARBTR) (BET) ARETR)

Smbs oo

Chinacty EDU Fund | LP. Chinacty EDU Fund | LP. - 110828 110828 110828
China isun Coal Chemicals Group L nEEE TEFERAT Aoprodmetel 128 161 128,16 128 161
24.80mlon
hares
12 400ER
Note: F
1. Theinvestment is presented by way of fair value instead of units. 1. ZREUAREBEIRZSIMIELAEN
275 -
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Investment strategies of equity investment
Chinacity EDU Fund | L.P.

During the six months ended 30 June 2018, the Company
subscribed for approximately 1.57% of the enlarged registered
capital of Koolearn Technology Holding Limited (“Koolearn”) through
Chinacity EDU Fund | L.P., at a cash consideration of USD16.75
million. As at 30 June 2018, the Company held approximately 1.57%
of the enlarged registered capital of Koolearn through Chinacity
EDU Fund | L.P.. Koolearn’s operating entity is Beijing New Oriental
Xuncheng Network Technology Inc., which was incorporated in
2005. Its first product released was the online education platform,
Koolearn. Today, Koolearn develops into an online education
platform providing education products for college, K-12, pre-school
and institutional clients, from an initial pure online foreign examination
preparation service provider. Koolearn submitted an application for
the listing on the Main Board of The Stock Exchange of Hong Kong
Limited on 17 July 2018.

China Risun Coal Chemicals Group Limited* (% B85 (E T £/
AR 2\F]) (“Risun Group”)

During the six months ended 30 June 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of the enlarged registered capital,
at a cash consideration of approximately RMB128 million. As at 30
June 2018, the Company held approximately 2.58% of the enlarged
registered capital of Risun Group. Risun Group was incorporated in
1995. It has four large chemical industrial zones in Xingtai, Dingzhou,
Tangshan and Cangzhou, with more than ten coal chemical
subsidiaries and joint ventures. It is a large scale enterprise group
with principal business of manufacturing, and domestic and foreign
trading of coal chemical products. It is a leading enterprise in China’s
coke and coal chemicals, also being one of the major suppliers of
coke of the Group.

China Oriental Group Company Limited | FEXAEEZRERDT
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Investment in Debt BERERE
Total amount  Total amount Realised Unrealised
of purchasefs) ~ of disposalls investment investment
Number of madeduing  madeduring  income/foss)  income/{loss)
Units held Ivestment Fair value the six the six for the six for the six
asat costas at asat  monthsended  monthsended  monthsended  months ended
Ndne 2018 NJune2018 w2018 0June2018  0June2018  0June 2018 30June 2018
HEE REE  BECE-N\E BECE-NE
H=8-N§ ZE-NF ZE-MVE ARSRE ARETAL
ARZTR HZB-NE O HIE-NE O ABITAL ARITAL B3 il
) nA=1H ARZTR AERREA  AERMEE  CERNRE  ARENRE
Name ofth financialassets SHEEER Efi%E ZBEA LANER pL 5 2848 WA/BE) WA/(ER)
(000) [RVBO0) [RMB0) ([RVB000) [RVBO0) (RVB000) [RVBON0)
(7 (AREfR)  (ARETR)  OARBTR)  (AREfR)  ORBTR) (AREFR)
Shangf ManShe Corporate Deveopment LEEAMFERRRIA
Company Limied - Debt Ivestment Fund -EERER 4 20000 20079 20079 - ] -
Note: i
1. Theinvestment is presented by way of fair value instead of units. 1. ZEBREUAAREBEAIRNZINMIEAEM

E T

Investment strategies of investment in debt

LHEETLRERERAF( LEFE
&) - EEREH

Shanghai ManShe Corporate Development Company Limited
(“Shanghai ManShe”) — Debt Investment Fund

During the six months ended 30 June 2018, Tianjin Ansai Assets REBEEZZTE-—N\FA=THLEREAR

Management Company Limited (“Ansai Asset Management”),
a subsidiary of the Company, entered into a debt investment
agreement to invest RMB20 million in Shanghai ManShe, for a term
of 2 years and extendable for further 1 year. The fund occupation
fee of the investment is calculated at an annual interest rate of
9%. Before 31 December 2018, Ansai Asset Management is
entitled to be assigned 5% equity interest of Shanghai ManShe at a
consideration of RMB15 million from Mr. Fan Minjun. The principal
business of Shanghai Manshe is operation of leasing of luxury service
apartments. Mr. Fan Minjun is its major and controlling shareholder.
The investment sum bears unlimited guarantee by Mr. Fan Minjun
and Shanghai ManShe Asset Management Company Limited, a
wholly-owned subsidiary of Shanghai ManShe.

N RRARZHMBRARIRELEEEERE
ERAR(IZEEEER )AL —AER
REHZEARE AR 20008 TR L&
=& FHAMFYARA1F  ZKRE
ZESHRBERFNERIRFHE  R_F
—N\F+ZA=1t—Hi *EZEEEHE
BEHENUARE1,600 8 THEXFBHIE
EERENLESEMNs%Em - LBE
ENTLEBRELESMABEE - BH
BEERETZRIEHBR - ZRERA
EHEEEREBEEZEETARLE
SEREETEARAREHERER -
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Investment Strategy and Future Prospects

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group
or the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage efficiency
and generating investment return from the Group’s temporarily
idle funds. Giving top priority to prevention of excessive risk, the
Company implemented control and made prudent decisions in
respect of such investments on the principle of protecting the
interests of shareholders as a whole and the Company. On one
hand, the Company is able to generate a relatively higher return from
such investments than fixed-term bank deposits, while at the same
time the Company is still able to retain flexibility in redeeming the
investments whenever it foresees there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments
as and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue to
generate additional return for the Group.

China Oriental Group Company Limited | FEXAEEZRERDT
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Other Information H &%

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2018, the interests and short positions of the
directors, chief executives and their associates of the Company in
the Shares, underlying Shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which (i) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (i) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(i) were required to be notified to the Company and the The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”), and adopted by the Company were
as follows:

ESNRSNEERAR

RZZE-NFRA=+H ARANE
= IRTBABREBEARAAFR
HAEEBEE (TR RES S G
[ R HE G| EXVER) B - 18
AR 10 S EH A () RIEREHF R ER
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WEERRREA 2w FORB 2155
k(1) RIEE 7 K BRI 5 352 1RZBTIA
ZGPTEERMA (i) REARFD
RONBEHMARZMBRARES LD
MAN(T ETRA) e+ A8 Em T
AEFETERRZNREST R ([REST
A MEARARRREBEHARIABRA
Al ([BR2 P ]) OB sR ROR B ESIANT
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

EESRNESNEERKAR (B)

Interest in the Shares and underlying Shares of the Company: AN TIIR D AR BE AR (0 HfE 28
Interests in Shares Interests in Percentage of
R ER underlying Shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital ~ Short position
BERREE L ONGRE <)
AEER 8 AR HERANES RAHEDLL i/ %R
Mr. Han Jingyuan (Note 1)
BRWEREEWHT) 1,253,188,849 - - 33.66% Long (#7)
- 25,300,000 - 0.68% Long (#%)
Mr. Zhu Jun
KEXE - 10,200,000 - 0.27% Long (47)
Mr. Shen Xiaoling
MERRE - 10,200,000 - 0.27% Long (F)
Mr. Zhu Hao
RERE - - - - -
Mr. Han Li
BhRAE - 5,400,000 - 0.15% Long (#7)
Mr. Ondra Otradovec
Ondra Otradovec %&£ - - - - -
Mr. Wong Man Chung, Francis
BEXREE - - - - -
Mr. Wang Tianyi
IRERHE - - - - -
Mr. Wang Bing
FikEE - - - - -
Note: Htat -
(1) At 30 June 2018, Mr. Han Jingyuan beneficially owned 63.15% of 1) RZZE-—NFEAA=1+H BHERL

the issued share capital of Wellbeing Holdings Limited (“Wellbeing
Holdings”) and held 16.09% of the issued share capital of
Wellbeing Holdings on trust for the benefit of certain employees
of the subsidiary of the Company. Wellbeing Holdings beneficially
owned 1,191,535,124 Shares, representing approximately
32.01% of the issued share capital of the Company. Mr. Han
Jingyuan also beneficially owned 100% of the issued share
capital of Chingford Holdings Limited (“Chingford Holdings”)
which beneficially owned 61,653,725 Shares, representing
approximately 1.66% of the issued share capital of the Company.

At 30 June 2018, Mr. Han Jingyuan beneficially owned 25,300,000
Shares, representing approximately 0.68% of the issued share

capital of the Company.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2018, none of the directors, chief
executives and their associates had any interest and short positions
in the Shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning part XV of
SFO) as recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes approved by
the Shareholders at the annual general meeting held on 17 May
2006 (“2006 Share Option Scheme”), approved by the Shareholders
at the special general meeting held on 20 December 2010 (2010
Share Option Scheme”) and approved by the Shareholders at the
special general meeting held on 15 May 2013 (“2013 Share Option
Scheme”) respectively (collectively referred to as “Share Option
Schemes”) for the purpose of providing incentives and rewards to
eligible participants who are regarded as valuable human resources
of the Group or who have contributed to the growth and success
of the Group with their performance and other factors (e.g. their
years of service with the Company and/or work experience and/or
knowledge in the industry etc.) to contribute further to the Company.
The 2006 Share Option Scheme was expired on 16 May 2016.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Options Schemes.
The Board is empowered with the authority to determine granting of
an option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting.

EERNESNEERKR (B)

B | SO T 2t ) T DA BSUHE #5310 8 A B 5
2 MW EN RZF-NAFXA
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N E B8 AR AR B 3 H E A B OE E
(E&REHRPERGIEXVER) B -
ARANBABRD REFTHEEFTRER
7 K BB &P 5 362 R AT T B M AR R 4 it
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B X TR (T s SRR ©
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Subject to earlier termination by the Company in general meeting or
by the Board, the Share Option Schemes shall be valid and effective
for a period of ten years from their respective dates of adoption.

The subscription price shall be such price determined by the Board
at its absolute discretion and shall be no less than the highest of: (a)
the closing price of Shares as stated in the daily quotations sheet
of the Stock Exchange on the date of grant; (b) the average closing
price of the Shares as stated in the daily quotations sheet of the
Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a Share on the date of
grant.

The consideration payable on acceptance of the option granted to
an grantee under the respective Share Option Schemes is HK$1.00.

As at 30 June 2018, there was no share option outstanding under
the Share Option Schemes.

Pursuant to the 2006 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2006
Share Option Scheme are 290,500,000 Shares, representing
approximately 7.80% of the issued share capital of the Company
as at 30 June 2018. Eligible participants of the 2006 Share Option
Scheme includes all Directors (whether Executive or Non-executive
and whether independent or not) and any employees (whether full-
time or part-time) of any company in the Group or any entity in
which any member of the Group holds an equity interest (whether
on an employment or contractual or honorary basis or otherwise and
whether paid or unpaid). Details of the share options outstanding
under 2006 Share Option Scheme were as follows:
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) REEEMNBRESE ()

Approximate

No. of shareholding

No. of options percentage of

options  exercised/ the underlying

Closing price No. of granted  cancelled/ No.of  Shares for

per Share options  duringthe lapsed during options  the options

immediately  outstanding  sixmonths the sixmonths outstanding  in the share

Exercisable Exercise before the at ended ended at capital of

Date of grant period price  date of grant 1January2018 30June2018 30 June 2018 30 June 2018 the Company
REE
Z2-N\E

RBZ AAZTHL
R-2-N\F  ZB-NF ~ERR  RZE-NE RREAR
B -B-B ARZtAL BfiE/  ARZTHE  REHELF
RFEAH AiEK  ABARRT  EE/XNK AR RABRE
B¥R  WOEHE fitE SRUTE BRERR NBRERR BREHE  BREER  HNESR

HKS HKS$
BT BT
Mr. Han Jingyuan 2009/2/24 2009/2/24 1.39 1.24 2,900,000 - (2,900,000) - -
BWERE o (Note 1)
S (Hi1)
2019/2/23
Mr. Zhu Jun 2009/2/24 2009/2/24 1.39 1.24 2,600,000 - (2,600,000) - -
RERE fo (Note 1)
z (hit1)
2019/2/23
Mr. Shen Xiaoling 2000/2/24 2000/2/24 1.39 1.24 2,600,000 - (2,600,000) - -
TBREE to (Note 1)
E (Hit1)
2019/2/23
Mr. Han Li 2009/12/29 2010/3/29 284 217 1,600,000 - (1,600,000) - -
BhEk o (Note 1)
E (Hit1)
2019/12/28
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) UREEENERESS ()

Approximate

No. of shareholding

No. of options percentage of

options  exercised/ the underlying

Closing price No. of granted  cancelled/ No.of  Shares for

per Share options  during the lapsed during options  the options

immediately  outstanding  sixmonths the sixmonths  outstanding in the share

Exercisable Exercise before the at ended ended at capital of

Date of grant period price  date of grant 1January2018 30 June 2018 30 June 2018 30 June 2018  the Company
REE
“F-)\f

WBE  AR=tHL
R-B-Nf ZE-N\% MIAR  RIE-NE BRERB
2 -B-B AB=tEL 258/  ABSTRE  RHERAT
R ANN RTEN  ~EARET  HE/KHH ATEH  RADRE
B¥R  ATEHE T8E  SRATE  BREHE NEREHE  BREZR  BREER  BOESM

HKS HKS$
M. Wong Man 200002124 2000/2/24 139 124 200,000 - (200,000) - -
Chung, Francis to (Note 1)
E)Git Z (i)
2019/2/23
Employees 20012029 2010/3/29 2.84 277 93,930,000 - (93,980,000 - -
8 o (Note 1)
E (1)
2019/12/28
Total
Bt 103,830,000 - (103,830,000 - -

Note 1: During the six months ended 30 June 2018, 103,830,000 Fiat1: REE-_Z—N\FAA=+TBILAE
options were exercised. A+ 103,830,00017 FEAHEE ATHE ©
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2010 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2010
Share Option Scheme are 146,486,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 30 June 2018. Eligible participants of the 2010 Share Option
Scheme includes all Directors (whether Executive or Non-executive
and whether independent or not) and any employees (whether full-
time or part-time) of any company in the Group or any entity in
which any member of the Group holds an equity interest (whether
on an employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the Directors
to have contributions to any company in the Group or any entity in
which any member of the Group holds an equity interest. Details of
the share options outstanding under 2010 Share Option Scheme

LUREAE B RS 8 ()

BE—T—ESFHERETE - A F )&
ITHERKE - ERE - T FBERE
SR TRENFAERERITHERR T8
TR D 4280 5 146,486,250 IR A% 15+ 16
RABRZZE—N\FRNA=Z+HBHHEET
BAL394% - —F— T FHEBREE
MAEBERSEREREARFEBES(E
RHATEEFLHRNITEEREREESE
) AEBEMKE AR RAEBETM
KRERBIRERNEROTMEENE
MES (ERZBEFER) C(TREENE
A48 $EFEMMERREZEH)
REERAHAEETAKEARIRAE
BEEAKEARRAERAE RN TR ELE
EHEBMEMAL - —S—TEERE

Ve

were as follows: FTEI T RARITEMBREFBAT
Approximate
No. of shareholding
Closing No. of options percentage of
price options  exercised/ the underlying
per Share No. of granted  cancelled/ No.of  Shares for
immediately options during  lapsed during options the options
before  outstanding the six months the six months  outstanding in the share
Exercisable Exercise the date at ended ended at capital of
Date of grant period price ofgrant 1January2018 30 June 2018 30 June 2018 30 June 2018  the Company
REE
“E-)\&
REZ  AB=tAL
R-B-Nf  ZB-N\§ AERR RoE-NE O ERERE
2 -A-B #A=tAL Bfif/  RBZTR  RfERLR
RTEAN ARH  AERRRT  EE/ AN RTEH  RAKRE
BFR  OAREME %E SRUmE  BREHE NBRERR  BREHE  BREME  HREoM
HKS HKS$
BT BN
Mr. Han Jingyuan 2011/3/28 201174127 3.08 3.08 9,800,000 - (9,800,000 - -
BELE fo (Note2)
E (Wit2)
2001/3/27
2012/3/30 2012/5/30 203 201 9,800,000 - (9,800,000} - -
to (Note 2)
S (it2)
2020112119
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) LREEENERESS ()

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during lapsed during options  the options

before  outstanding the six months the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price ofgrant 1January2018 30 June 2018 30 June 2018 30 June 2018  the Company
REZ
“E-)\f

WEE AAZTHL
R-2-NF B NF ~EAR RZB-NF BRERR
L3 -B-B ARA=tHL B/ ABZTE  RAEERLF
R¥RAH K ~ERRRT  HE/AN AN RAdRE
R¥E  AfREHE kE SRUnE RREBE OERERE  RRERE  BRERR  fWAESM

HKS$ HKS$
) B
Mr. Zhu Jun 201012124 201012/24 3.182 317 2,600,000 - 2,600,000) - -
RERE o (Note 2)
E (i#2)
2020112119
2012/3/30 2012/3/30 208 201 2,600,000 - 2,600,000) - -
to (Note 2)
S (Hit2)
200011219
Mr. Shen Xiaoling 201012724 201012/24 3.182 317 2,600,000 - 2,600,000) - -
NEREE 0 (Note 2)
E (2
202011219
2012/3/30 2012/3/30 203 201 2,600,000 - 2,600,000) - -
to (Note 2)
E (Wit2)
2020112119
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) DRREEENBRESTE (&)

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during  lapsed during options the options

before  outstanding the six months the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price of grant 1January 2018 30June2018 30 June 2018 30 June 2018 the Company
REZ
“E-)\&

RBE AEZTAL
RZE-NE  ZE-N\E AR  RZE-NE ERERE
2 -A-B RA=tEL B/ ARZTR  ROERLT
BFAH ATEN  AMEBRET /&M AN REHBRE
R¥E  AEHE 8 SRATE BRESE NEREZE  BREXE  EREZR  HAESM

HKS$ HKS$
) B
Mr. Han Li 20101224 201012/24 3182 317 1,200,000 - (1,200,000) - -
Bhtk fo (Note 2)
S (Hit2)
202012119
2012/3/30 2012/3/30 2.03 2.01 2,600,000 - (2,600,000) - -
to (Note 2)
S (hi2)
2020112119
Mr. Wong Man Chung, Francis ~ 2010/12/24 ~ 2010/12/24 3182 317 2,300,000 - 2,300,000) - -
EXREE o (Note 2)
S (o)
2020112119
2012/3/30 2012/3/30 2.03 2.01 2,300,000 - (2,300,000) - -
to (Note 2)
E (2
202012119
Mr. Wang Tianyi 2012/3/30 2012/3/30 2.03 201 2,000,000 - 2,000,000) - -
IRERE o (Note 2)
S (o)
2020112119
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) UREEENERESS ()

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during  lapsed during options the options

before  outstanding the six months the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price ofgrant 1January2018 30 June 2018 30 June 2018 30 June 2018  the Company
REZ
“E-)\f

WEE AAZTHL
R-2-NF B NF ~EAR RZB-NF BRERE
L3 -B-B RA=tHL B/ ABZTE  RAEERLF
R¥RAH K ~ERRRT  HE/KN AN RAdRE
R¥E  AfEHE kE SRUnE RREBE OERERE  RRERE  BRERR  fNAESM

HKS$ HKS
BT BT
Employees 01012024 2010/12/24 3182 317 14800000 - (14800000 - -
8 o (Note2)
S (Wi2)
20201219
Employess 012330 2012/3/30 203 201 33,330,000 - (33330000 - -
[E8 fo (Note 2)
EY (Hiit2)
20201219
Total
At 88,530,000 - (88,530,000 - -

Note 2: During the six months ended 30 June 2018, 88,530,000 Mgz : RBEEZT—-N\FAA=Z+HIEAE
options were exercised. A™ - 88,530,000 1) X IEEITE ©
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be issued
upon exercise of all options to be granted under the 2013 Share
Option Scheme are 146,571,250 Shares, representing 3.94%
of the issued share capital of the Company as at 30 June 2018.
Eligible participants of the 2013 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or
part-time) of any company in the Group or any entity in which
any member of the Group holds an equity interest (whether on an
employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the Directors to
have contributions to any company in the Group or any entity in which
any member of the Group holds an equity interest. As at 30 June
2018, no options were granted under the 2013 Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2018 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective spouses
or children under 18 years of age, or were any such rights exercised
by them; or were the Company or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Company’s Directors, their respective spouses or
children under 18 years of age to acquire such rights in any other
body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in Note
32 to the condensed consolidated interim financial information, no
controlling shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2018.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2018, the interests or short positions of every person, other
than a Director or chief executive of the Company, in the Shares and
underlying Shares as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:

LUREAE B RS 8 ()

BIEZT— = FHERETE - AARIAIETT
BERAE - AR — S — = F R 8
TR EFTE BAREET TR A T3/ TRIRR
1D 4EE A 146,571,250 % it 15 HEE R AR
AR _E-N\FAA=Z+THEBTRARN
394% - —E—=FHEREFENEERS
HERFEANRRERER(ERITIITHIENR
TEERERRDLEN) - AEBIAARE
REBFRKE R EHERRENTAIEEN
e B (Fm2 B ) (TRizERSE
KRB AR T A REEXH ) ARES
REBEAEBEEMKE AR RASEE ERK
BARBARENTHNERELEBMNEM
AL - RZE—NFXA=1+AH  BERE
T = FRERE IR L ERE -

ESRBROIESFHEF
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I EMERGL -

FERR

RZZE—N\FRA=TH  BREAQAFIR
IRES M EIRDIZE 336 FMFENRR
At pricsk - 8BRAL(ARARESFHT
ZITHABRRIN) WA R At K AHRE
DEANEDZIORBT ¢
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SUBSTANTIAL SHAREHOLDERS (continued) FTERR(E)

Percentage of
the Company’s

Capacity and Number of issued Long/Short
Name nature of interest Shares held share capital position
HAEARE BT
18 S RERNEE iR 8 A e N % RR
ArcelorMittal (Note 1) (Bt5%1) Beneficial interest and ~ 1,377,491,891 37.00% Long (%F)
interest of controlled
corporation

s

i
EEHEEE S

\;

ArcelorMittal Holdings AG Beneficial interest 867,711,151 23.31% Long (%7)
(“AM Holdings AG”) Ry o
(T AM Holdings AG J)
Wellbeing Holdings Beneficial interest 1,191,535,124 32.01% Long (4f)
oy o

Note: Htat -

(1) At 30 June 2018, Mr. Lakshmi Niwas Mittal and Mrs. Usha 1) MmZE—NFEXA=1+H"Lakshmi
Mittal beneficially own 37.38% of the issued share capital of Niwas Mittal5E 4 FUsha Mittal KX K& &
ArcelorMittal which beneficially owns 509,780,740 Shares, A ArcelorMitta( B 5 8 509,780,740 %
representing approximately 13.69% of the Company’s issued F&in - R A5 13.69% A A E 2T
share capital. As ArcelorMittal indirectly holds the entire equity ) BT AR 37.38% » A ArcelorMittal
interest in AM Holdings AG, ArcelorMittal is deemed to be i ¥ 5 AM Holdings AG2 3 & &
interested in 867,711,151 Shares held by AM Holdings AG BE REEHFLBEBKRMEXVI -
under Part XV of the SFO, and therefore owns in aggregate ArcelorMittal# 1% &£ AM Holdings AGHf
1,377,491,891 Shares, representing approximately 37.00% of the BR867,711,151 IR A #ED - B
issued share capital of the Company. HRAAHRTEA1,377,491,891 B D #4915

ARF B BITIAL) 37.00% H#zt ©

Saved as disclosed above and in Directors’ Interests and Short B EXREERELFNERMAR —EFT
Positions in Securities sections, at 30 June 2018, no person, other WEIN  RZFE—N\FXA=+H ' BE
than a Director or chief executive of the Company, had interests or RN TIIRBE S LS &M 5 336 18 1F
short positions in the Shares and underlying Shares as recorded in ERBRREAT  MEAL(KRRESEK
the register required to be kept by the Company under Section 336 EBITEABRRIN) R XA, 7

of the SFO. BEmIORE °
PURCHASE, SALES OR REDEMPTION OF LISTED BE  HERBERALQAF LEHHES

SECURITIES OF THE COMPANY
Neither the Company, nor any of its subsidiaries has purchased, sold REE-_Z—-—NFA=+tHLEXHEA

or redeemed any of the Company’s listed securities during the six W RABISEERMNBARSEREE -
months ended 30 June 2018. HESXBEARQREA EMES

54 China Oriental Group Company Limited | FEXAEEZKRERAT



Other Information H#h& %

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the six months ended 30 June 2018, save for the
following deviation:

Under code provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. HAN Jingyuan
serves as the Chairman of the Board and the Chief Executive Officer
of the Company. The Board believes that there is no immediate
need to segregate the roles of Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons. The Board will consider the segregation
of the roles of the Chairman and the Chief Executive Officer of the
Company in light of the future development of the operating activities
or businesses of the Group.

ARRAAMRMEREAFRIERE
BELEERRAYAEEERERME
#OUAREESHEAZER BF
RR - BE_Z-/\FRA=THILAE
A ARB-BEETEEBARIMER
AR ES EMARR( EHH
A1) Ko+ U E 5 2 DEERE ST A
(TEEERTA) PrElz ST RIES - IR
TMrEBEERRSN :

RIBEEEARTAZTRANRFEA 211K
TFREEFEANTENACEARY C XT
FE— ARIBRIE - BRI BYPURTAERE
EARBRZEZREFNERERTE - &
ERMEEEFUANBEARRNEERE
FLERATERY EARRETERE
REBNMBARNERNTE (K5
BECHEMALEE -EERBEED
BARRNESRERREFERITENR
5 LA RE A 78 SR R 2R e 48 28 B B S 75 3
R’ o
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Under code provision A.4.2 of the CG Code, all directors appointed
to fill a casual vacancy should be subject to election by shareholders
at the first general meeting after appointment. Every director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years. Article 86(2)
of the Bye-laws of the Company (the “Bye-laws”) provides that,
amongst other things, the directors shall have the power from time
to time and at any time to appoint any person as a director, either
to fill a casual vacancy on the Board, or, subject to authorisation by
the shareholders in general meeting, as an addition to the existing
Board. Any director so appointed by the Board shall hold office until
the next following annual general meeting of the Company and shall
then be eligible for re-election at that meeting. In light of the Bye-
laws, any director so appointed as aforesaid shall hold office until
the next annual general meeting. This constitutes as a deviation from
code provision A.4.2 of the CG Code. Given the time between filling
a causal vacancy and the next general meeting was generally too
short to require a re-election, therefore the Company adopts the re-
election to take place at the next annual general meeting instead.
The Company believes that it is in the best interest of the Company’s
shareholders to transact this ordinary course of business in the
annual general meeting.

Under code provision A.6.7 of the CG Code, the independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders. Two of the Independent Non-executive
Directors and a Non-executive Director, were unable to attend the
Company’s annual general meeting held on 1 June 2018 due to
other business engagements and ad hoc flight issues.
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Under code provision C.2.5 of the CG Code and the related notes
of the CG Code, the Company should have an internal audit function
which generally carries out the analysis and independent appraisal
of the adequacy and effectiveness of the Group’s risk management
and internal control systems. While the PRC internal audit function
of the Company was established since January 2018, other
internal audit function is merged with the finance function during
the six months ended 30 June 2018. During the period, the Group
conducted a review on the need for setting up an independent
internal audit department. Taking into account the size and
complexity of the operations of the Group, the Company considers
that the existing organisation structure and the close supervision of
the management could provide sufficient internal control and risk
management for the Group. The audit committee of the Board and
the Board regularly review the effectiveness of the internal control
systems and the risk management of the Group. The Board will
review the need to set up an independent internal audit function on
an annual basis.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as its own code for dealing in
securities of the Company by the Directors. The Company has made
specific enquiry of all Directors and all Directors have confirmed
that they have complied with the required standard as set out in the
Model Code during the six months ended 30 June 2018.

AUDIT COMMITTEE

During the six months ended 30 June 2018, the audit committee
of the Company (“Audit Committee”) comprised three Independent
Non-executive Directors, namely Mr. WONG Man Chung, Francis as
the Chairman of the Audit Committee and Mr. WANG Tianyi and Mr.
WANG Bing as the members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended
30 June 2018 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed consolidated
financial information have been prepared in accordance with the
applicable accounting standards, the Listing Rules and the statutory
requirements and that adequate disclosures have been made in the
interim report.
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Other Information H#h& %

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
directors’ information are as follows:

Mr. Wong Man Chung, Francis has been appointed as an
independent non-executive director of Qeeka Home (Cayman) Inc.,
which was listed on the Main Board of the Stock Exchange on 12
July 2018, with effect from 4 June 2018. Furthermore, Mr. Wong has
tendered his resignation as an independent non-executive director
of Kunming Dianchi Water Treatment Co., Ltd., which is listed on the
Main Board of the Stock Exchange, with effect on 18 August 2018.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday,
14 September 2018 to Tuesday, 18 September 2018 (both days
inclusive), during which period no transfer of shares of the Company
may be registered, for the purposes of ascertaining shareholders’
entitlement for the proposed interim dividend. The record date for the
proposed interim dividend shall be Tuesday, 18 September 2018. In
order to qualify for the proposed interim dividend, all share transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong,
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong, for registration not later than 4:30
p.m. on Thursday, 13 September 2018.

APPRECIATION

The Board would like to take this opportunity to extend its deepest
gratitude to its staff for their hard work and dedication to the Group,
and to its shareholders for their continuous trust and support in the
Company.

By order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 29 August 2018

*

For identification only
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Report on Review of Interim Financial Information F#iBt % &E RN EH R E

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
61 to 140, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2018 and the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Report on Review of Interim Financial Information (continued) F B K ERNEHERE &)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not

prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2018
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ASSETS
Non-current assets
Leasehold land and land use rights
Property, plant and equipment
Investment properties
Intangible assets
Investment in associates and
ajoint venture
Available-for-sale financial assets
Financial assets at fair value through
other comprehensive income
Financial assets at fair value through
profit or loss
Deferred income tax assets

Total non-current assets

Current assets
Financial assets at fair value through
other comprehensive income
Properties under development and
held for sale
Inventories
Trade receivables
Prepayments, deposits and other receivables
Financial assets at fair value through
profit or loss
Amounts due from related parties
Prepaid current income tax
Notes receivable - bank acceptance notes
Derivative financial instruments
Restricted bank balances
Cash and cash equivalents

Total current assets
Total assets

EQUITY
Equity attributable to owners
of the Company
Share capital
Share premium
Other reserves
Retained earnings

Non-controlling interests

Total equity

Interim Condensed Consolidated Balance Sheet F#if§i 55t EEEER

(Allamounts in RMB thousands unless otherwise stated)

gE

FRBEE
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EXREHEE
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Note
e

® G o

10
11

16

11

12
13
14
15

16
32(c)

17

18
18
19

FriE& B UARET TAEN)
Unaudited Audited
REER mER
30 June 2018 31 December 2017
—E-N\E S 3
AHA=T1H +=ZA=+—-~H
184,406 187,311
8,097,856 8,160,582
218,488 238,920
88,429 94,132
152,202 157,921

- 432,111

389,486 -
259,068 -
160,882 179,339
9,550,817 9,450,316
48,183 -
245,539 282,019
2,933,635 3,069,897
876,392 693,932
1,627,332 1,422,590
4,452,267 2,766,237
161,535 173,951
16,617 80,101
4,221,618 3,282,570
13,135 209
366,084 417,151
1,691,996 2,766,396
16,654,333 14,955,053
26,205,150 24,405,369
380,628 364,762
3,532,234 2,820,785
1,270,008 1,744,091
11,056,311 8,982,541
16,239,181 13,912,179
296,807 192,589
16,535,988 14,104,768
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<<<<<<///§§>>>> Interim Condensed Consolidated Balance Sheet (continued) FHiIBHEHEERRR @)

(Alllamounts in RMB thousands unless otherwise stated)
(REERBEIN  TBEREEAAREFTAELM)

Unaudited Audited
REER e
30 June 2018 31 December 2017
Note —E-N\E —T+F
Hiat ~A=TH +-A=1+-H
LIABILITIES =4
Non-current liabilities kRBaE
Borrowings B 22 100,000 235,500
Deferred revenue EEWA 95,111 111,664
Deferred income tax liabilities EEMEHAR 35,864 38,805
Total non-current liabilities FRBERE 230,975 385,969
Current liabilities RBEE
Trade payables BT E S8R0 20 3,725,213 3,517,538
Accruals and other current liabilities BRERREMTEAE 21 1,566,156 3,301,480
Contract liabilities AHEE 1,644,421 =
Amounts due to related parties JE 1 B 50 0R 32(c) 44,793 73,251
Current income tax liabilities SHMEHaRE 658,268 916,449
Derivative financial instruments fTESRMIA 482 9,036
Other long-term payables — current portion HinRBRARR R85 0 23 197,878 206,540
Borrowings & 22 1,575,942 1,890,206
Dividends payable RS 25,034 132
Total current liabilities REBAEST 9,438,187 9,914,632
Total liabilities BaE 9,669,162 10,300,601
Total equity and liabilities KR EEAT 26,205,150 24,405,369

The notes on pages 69 to 140 form an integral part of this condensed F69F 140 BN ARG fF HiET
consolidated interim financial information. TEE R R E D -
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Interim Condensed Consolidated Statement of Comprehensive Income wiifEH4a fRa K%

(Allamounts in RMB thousands unless otherwise stated)

(BRZAHEPIN - IAESREIIAARBE T TREN)

Unaudited
RQEX

Six months ended 30 June
BZEAA=1THIEAEA

Note 2018 2017
Htat —E-N\F —T

Revenue A 6 21,468,688 20,240,501
Cost of sales SHEK A (17,502,604) (17,401,6083)
Gross profit EF 3,966,084 2,838,898
Distribution costs 2 EHA AR (38,594) (60,037)
Administrative expenses THER (333,614) (348,242)
Reversal of impairment on CREERERD  JFEE

financial assets, net 123,027 -
Other expenses HitnER (12,019) (24,689)
Other income H A 18,499 7,907
Other gains — net E itz — F58 24 227,948 115,781
Operating profit R 24 3,951,331 2,529,618
Finance income BRI 25 18,056 48,975
Finance costs BF RS RN 25 (49,597) (53,347)
Share of result of associates FE(RERE R A R —E

and a joint venture BETERE (5,719) 2,016
Profit before income tax BR P8 B A& 3,914,071 2,527,262
Income tax expense Fristi & A 26 (896,121) (635,080)
Profit for the period HA = F 3,017,950 1,892,182
Other comprehensive income: Hithgr & e
Item that may be reclassified A E S Bk

subsequently to profit or loss H7E H
Fair value gains on financial assets BAREEE A EEE)

at fair value through other ST AEMARE W a2

comprehensive income TREENAL BERZS 937 =
Fair value losses on available- AHEESREEN DL

for-sale financial assets BEEE - (4,126)
Transfer of fair value gains previously A &R HHES

credited to reserve to income BERBLTATETA

statement upon disposal of BN AR BERE

available-for-sale financial assets EEWEEK - (131)
Total comprehensive income HRGaREEE

for the period 3,018,887 1,887,925
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<<<<<<///§§>>>> Interim Condensed Consolidated Statement of Comprehensive Income (continued) B EHE GG N ER @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EERIN - AESRBAARE T T REL)

Note
izt
Profit for the period attributable to: HiREFIFEBRN :
— owners of the Company — AR RRIEEEEE
— non-controlling interests — IR A
Total comprehensive income FEWEHAERBN
attributable to:
— owners of the Company — AR EEEFEE
— non-controlling interests — e MR RS
Earnings per share for profit AR QAREREEE
attributable to owners of FEAR &R MY 2 A% W2
the Company for the period
(express in RMB per share) (BRARKT)
— basic — 2K 27
— diluted —HE 27

Unaudited
RBEX

Six months ended 30 June
BEAA=1THIEAEA

2018 2017
—B-N\F —T—tF
2,958,934 1,872,710
59,016 19,472
3,017,950 1,892,182
2,959,871 1,868,453
59,016 19,472
3,018,887 1,887,925
RMBO0.81 RMBO0.55
AR¥ 0815t AR¥0.557T
RMBO0.81 RMBO0.55
AR¥ o081t AR¥0557T

The notes on pages 69 to 140 form an integral part of this condensed F69FE 140 BN ARG HF HiET
consolidated interim financial information. TEE R o
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Interim Condensed Consolidated Statement of Changes in Equity FHifie & HERE B %

Balance at 1 January 2018

Comprehensive income
Proft for the period

Other comprehensive income

Fair value gains on financial
assets at fair value through
other comprehengive income

Total comprehensive income

Transactions with owners
Capital injection by non-controling
interests
Employees share option
scheme - issuance of shares
Employees share option
scheme - apse of share options
Changes in ownership interests
in a subsidiary without
change of contral
Dividend Paid

Total transactions with owners
Balance at 30 June 2018

Note
it

R-2-NF-A-RiEH
el
g

RgLN
ALANEERRED
ARk AN,
SRAED BN

fFakaa

REGHEENRS
PRl S

<

EEEbEE

%7k 1
EBBREE

@i
ETYEEHRERT
SEHELTY
sk

Al

HRREELNR LS
REB-NEAAZTRNES

oo
7S

<

<

(Al amounts in RMB thousands unless otherwise stated)

(REEEBEIN IESEHUARBFTAEM)
Unaudited
AEER
Attributable to owners of the Company
FRAREREERL
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interests equity
R RMEE  HbRE  EFUE Bt FBGMER  BEAs
364,762 2,820,785 1,744,001 8982541 13,912,179 192,589 14,104,768
- - - 2958934 2,958,934 50016 3,017,950
- - 937 - 937 - 937
- - 937 2958934 2,959,871 50,016 3,018,887
- - - - - 120,000 120,000
15,866 1449 (314981) - 412,334 - 412,34
- - (97,828) 97,828 - - -
- - (62,211) - (62,211) (49,902 (112,113
- - - (982,992 (982,992) (24,896)  (1,007,888)
15,866 TI1,449 (4750200  (885,164)  (632,869) 45202 (587,667)
380628 3532234 1,270,008 11,056,311 16,239,181 206,807 16,535,988

Interim Report 2018

—E— ERHRE

Ve

65



e

Interim Condensed Consolidated Statement of Changes in Equity (continued) # BB HHEREBE )

(Alllamounts in RMB thousands unless otherwise stated)

(REERBEIN  TBEREEAAREFTAELM)
Unaudited
REER
Attributable to owners of the Company
FRAEEREAEE
Non-
Share Share Other  Retained controling Total
Note capial premium reserves eamings Total interests equity
if3 Rr RAGRE  EpRR  ERMe G kbR EEed
Balance at 1 January 2017 R-E-tE-A- B 311863 219131 1703308 5048806 9,256,098 108443 9,364,541
Comprehensive income Gals
Proft forthe perod A - - - 1870 187270 19472 1892182
Other comprehensive income Rt Al
Fair value losses on avalable-for- AHHESHEENLL
sale financial assefs Blasia 19 - - (4,126) - (4,126) - (4,126)
Transfer of fai value gains previously ~ NEETA i ESREER
orecfted to reserve to income B ARENDL
statement upon disposal of e EYhews
avalable-for-sale financial assets 19 - - (131) - (131) - (131)
Total comprehensive income GabaRas - - (4257 1872710 1868453 10472 1887.925
Transactions with owners HEREEENRA
Capital infection by non-controling SIS TR
interests - - - - - 49,000 49,000
Proceeds from shares issued HROMEE 18 51839 600,773 - - 652612 - 652612
Employees share option [EEEREE
scheme - issuance of shares ~¥ilkM 18 314 4385 - - 4,699 = 4,699
Dividend Paid EfRE - - - (4s8421)  (458421) (18149 (476,570)
Total transactions with owners HERREENRALR 52153 605,158 - (48d21) 198890 30581 229,741
Balance at 30 June 2017 RZZ-tERAZTRNES 34006 2797280 1699051 6463095 11323441 158766 11,482,207

% 69 5 140 EL KON 3 /57K F B3 A foh B AT
BARNEBBH -

The notes on pages 69 to 140 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows #EifBEH#REL7E <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

Unaudited
RICER

Six months ended 30 June
BEAA=THLAMER

Note 2018 2017
Kz —E-N\E —T—+F
Cash flows from operating activities RELETHNHERE
Cash generated from operations EERLENRS 3,009,017 1,300,075
Interest received EHRAE 17,440 12,333
Interest paid BFE (44,802) (37,341)
Income tax paid RENGIGE (1,075,302) (300,982)
Net cash generated from operating activities A& & EENE 4+ K & 358 1,906,353 983,085
Cash flows from investing activities REREFHNHRSRE
Purchase of property, plant and equipment ~ EBEWE  BE K& (77,749) (65,240)
Purchase of financial assets at fair value EERANEBENE
through other comprehensive income BEZH ALK
rAlE e REE (19,226) -
Investment in an associate R—RE QR 2 &E - (88,022)
Interest income from loan receivables REEREZREFEBA - 22,893
Proceeds from disposal of available- HEAHNESHEEDN
for-sale financial assets s 08 - 20,828
Decrease in deposits of procurement of BEMESRHTIARERD
derivative financial instruments 68,261 1,178
Net (outflows)/inflows in financial assets BAREEFEEEEEHA
at fair value through profit or loss BRrZeMEE
(FEH),/ AR (1,848,380) 96,958
Loans granted to related parties ET@sAER (14,238) (63,554)
Repayment of loans granted to EERTEYHER
related parties 19,751 -
Disposal of a subsidiary HE—HHBAR (54,322) -
Other investing cash flow — net HpiEBERemE — 58 3,151 (3,825)
Net cash used in investing activities REGBHIFENRSFE (1,922,752) (78,789)
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Interim Condensed Consolidated Statement of Cash Flows (continued) R EIEBR S HE 2 HER @)

(Alllamounts in RMB thousands unless otherwise stated)
(REERBEIN  TBEREEAAREFTAELM)

Unaudited
RISER

Six months ended 30 June
HEAA=THILARAEAR

Note 2018 2017
Wiz —E-N\E S
Cash flows from financing activities REMETBHNELSRE
Proceeds from borrowings ERPAEE0E 22 2,665,962 1,769,192
Repayment of borrowings EEER 22 (3,118,938) (1,704,834)
Proceeds from issuance of ordinary shares 1T & @RS 5E - 652,612
Employee share option scheme — EEBREE—Z1TRY
issuance of shares 412,334 4,699
Capital injection by non-controliing interests ~ FEiZH £ #EzTE 120,000 49,000
Cash paid for sales and leaseback EREERFENRE
transaction (540) (799,592)
Dividends paid to company’s shareholders St BIRRERALE (982,986) (458,421)
Increase in restricted bank balances {ERRITEFERNERD
pledged as security for bank borrowings XIR BRI TAEFRIE NN (47,409) =
Acquisition of non-controlling interests —HRBARR
of a subsidiary FEEFIE R = R (112,113) -
Net cash used in financing activities RERBRNRTFR (1,063,690) (487,344)
Net (decrease)/increase in cash and Re kB eEEY
cash equivalents (R),/ g hFsE (1,080,089) 416,952
Effect of foreign exchange rate changes ONEKTE R BB R 2 5,689 (14,823)
Cash and cash equivalents, beginning HRe RREEEY
of period 2,766,396 1,290,199
Cash and cash equivalents, end of period HREE RBEEEY 1,691,996 1,692,328

%69%140EE’JW*¥2%$%5H%1#EP HRG
BEMNBED

The notes on pages 69 to 140 form an integral part of this condensed
consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information &84 6 i 5 & R i

(Allamounts in RMB thousands unless otherwise stated)

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.
The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacture and sale of iron and steel
products, trading of steel products and iron ore and real
estate business. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic of
China (the “PRC”) and sells mainly to customers located in the
PRC. Real estate business of the Group are mainly in the PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue by the Board of Directors on 29 August
2018.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standards (‘HKAS”)
34 “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
except for the adoption of new and amended standards as
disclosed in note 3.

(BRZAHEPIN - IAESREIIAARBE T TREN)

—RES

RERSTSEEZERBRA (A
ARRAIDR=ZZEE=F+—HA=H
K —BEEEHEREBEARE
— NN\ —FRADEE AR ETMK
UREBREERECETRAF AR
A9 E it A Clarendon
House, 2 Church Street, Hamilton
HM 11, Bermuda °

ARFBRBE-FENE=A=A
BEEAMARBHERAF LD -
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft B8 B E BT @)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=EERIN - AESRBAARE T T REL)

3  SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2017, as described in those
annual financial statements.

(@ New and amended standards adopted by the Group

A number of new or amended standards became
applicable for the current reporting period and the Group
had to change its accounting policies accordingly. The
impact of adopting following standards are disclosed
below:

(i) HKFRS 9 “Financial instruments”, and

(i) HKFRS 15 “Revenue from contracts with customers”.

HKFRS 9 was generally adopted without restating
comparative information with the exception of certain
aspects of hedge accounting. The Group used modified
retrospective approach while adopting HKFRS 9.
The reclassification and adjustments arising from the
new impairment rules are therefore not reflected in
the balance sheet as at 31 December 2017, but are
recognised in the opening balance sheet on 1 January
2018.

The Group adopted HKFRS 15 using the modified
retrospective approach which means that the cumulative
impact of the adoption (if any) will be recognised
in retained earnings as of 1 January 2018 and that
comparatives will not be restated.
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft 0 BB B EBME @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN ESEEUARBFTAEM)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FESHEXRE)
(@ New and amended standards adopted by the Group () AEBECERMHFEINEIEE]
(continued) AR (&)
The following table show the adjustments recognised for TRINHEBEE S BERNA
each individual line item. The adjustments are explained B oo EEIN AN o

in more details below.

31 December HKFRS9  HKFRS 15 1 January
2017 2018
—E-tF FERKRE BERERE —E-/N\F
TZAZt-H  EAER ERE1H —-B-H

(audited) (restated)
(BER) (&)
Non-current assets FREEE
Available-for-sale financial assets Al HHEL REAE 432,111 432,111) - -
Financial assets at fair value RAREEGTEEEEY
through profit or loss ABREREREE = 14,605 - 14,605
Financial assets at fair value BRAREEFSEEAEEY
through other comprehensive ~ sT AE AR A Uk
income ZERARE - 417,506 - 417,506
Current liabilities REAE
Accruals and other current BIRERREM
liabilities MEEE 3,301,480 - (1496839 1,804,641
Contract liabilities CHOl=N - - 1496839 1,496,839
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Notes to the Condensed Consolidated Interim Financial Information (continued) BB &t B E1 B E R @)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=HE BRI -

AESBEHAARE T TRER)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

China Oriental Group Company Limited |

New and amended standards adopted by the Group
(continued)

There is no impact on the statement of comprehensive

income for the six months ended 30 June 2018 by
adopting HKFRS 9 and HKFRS 15.

(i)

HKFRS 9 “Financial instruments”

Impact of adoption

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,
impairment of financial assets and hedge
accounting.

The adoption of HKFRS 9 “Financial instruments”
from 1 January 2018 resulted in changes in
accounting policies and adjustments to the
amounts recognised in the financial statements.
In accordance with the transitional provisions
in HKFRS 9 (7.2.15) and (7.2.26), comparative
figures have not been restated as the Group
does not have any hedge instrument. As a result,
the reclassification and adjustments arising from
the new impairment rules are not reflected in the
balance sheet as at 31 December 2017, but are
recognised in the opening balance sheet as at 1
January 2018.
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft = BB EBME @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)

(BRZEHEPIN - IAESREIAARBE T TREN)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FESHBEX(E)
(@ New and amended standards adopted by the Group @ AEEBERMAFEIREEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (conzineq) () EBMBHREEDFEIR
(€I A (&)
Impact of adoption (continued) R FE ()
(@) Classification and measurement @ PNEKI=E
On 1 January 2018 (the date of initial RZE—N\F—H
application of HKFRS 9), the Group’s —H(BXRERBE
management has assessed which business s E RSB 95
models apply to the financial assets held ZBH) - KEEK
by the Group and has classified its financial EEEEFEER
instruments into the appropriate HKFRS 9 AEBEEZR
categories. The main effects resulting from BERBAEER
this reclassification are as follows: B wigE e
TEDEREEY
TGS AR E 95
AR - ZENHE
B EZEZLEN
T

Financial assets Financial

atfair value assels

through other atfair value

Available-for-sale  comprehensive through

financial assets income profit orloss

ROAREHEE  ROAREHE

Financial assets - 1 January 2018 Note ittE  REEIARE  AREEA
$REE-25-N5-B-5 i3 $REE BANH.GHEE BERONER
Closing halance at 31 December 2017 - HKAS 39 HoE-tFtoA=1-A

HERER-BREHRNZ NS @i - -
Reclassf non-ading equlySecurtes fom FRERRREAAT I ECRARS
avalable-for-sa inanciel assets o ancel MEEROABR2AARETA
assets t farval thvough obber comprelensive moome.— EREAYE 7 2BAE 1] (825,000) 35,000 -
Recessy non-tadingequiy secures fom BAERER TR R ECRAE
avalable-for-sa inancie assets o anciel EL YY) (REEL )
assefsa falrvalue though proft o loss TAERREBER (14605 - 14608
Reclassfisted and it bt secutes fom ELRE LR AA TR E SR
avalable-forsa nancil asset o fnancial asses BRENEERL B2
4t vl fhrough ofer comprehenshe ncome ARG SREE 0 %506 056 -
Onering baance at 1 January 2018- HKFRS 9 5-N\E-F-RHEES-

éﬁé iR ERRoR - 47506 14605
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HE BRI -

AESBEAAARE T TRER)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i) HKFRS 9 “Financial instruments” (conzinveq)

Impact of adoption (continued)

(@ Classification and measurement (continued)

(1)

The Group elected to present in other
comprehensive income the changes in
the fair value of its equity investments
previously classified as available-for-
sale financial assets, because these
investments are held for long-term
strategic investments that are not
expected to be sold in the short to
medium term.

Listed and unlisted bonds preliminarily
classified as available-for-sale
financial assets were reclassified to
financial assets at fair value through
other comprehensive income, as the
Group’s business model is achieved
both by collecting contractual cash
flows and selling of these assets.
The contractual cash flows of these
investments are solely principal and
interest.

On 1 January 2018 (the date of initial
application of HKFRS 9), the Group’s
notes receivable — bank acceptance notes
were reclassified from receivables to
financial assets at fair value through other
comprehensive income with respect to the
category.
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Notes to the Condensed Consolidated Interim Financial Information (continued) 874 Gt B B & Rkt sE @)

3

(Allamounts in RMB thousands unless otherwise stated)

SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

New and amended standards adopted by the Group

(continued)

(i)

HKFRS 9 “Financial instruments” (coniveq)

Impact of adoption (continued)

()

Impairment of financial assets

The new impairment model requires the
recognition of impairment provisions
based on expected credit losses rather
than only incurred credit losses as is the
case under HKAS 39. It applies to financial
assets classified at amortised cost, debt
instruments measured at financial assets
at fair value through other comprehensive
income, contract assets under HKFRS 15
“Revenue from contracts with customers”,
lease receivables, loan commitments and
certain financial guarantee contracts. The
Group has applies HKFRS 9 simplified
approach to measuring expected credit
losses which uses a lifetime expected loss
allowance for all trade and other receivables
from initial recognition. To measure the
expected credit losses, trade and other
receivables have been grouped based on
shared credit risk characteristics and the
days past due.

(Br=HEHEHIN

3

PRESRIIAARBE T TREN)

ETREFBE(E)

(@ AKBEDHEMANIIREERT

RN (%)

() BEMBHREENEIR
[€MTIA &)

Rz & (&)

(b)
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft T BBt B E BT @)

(Alllamounts in RMB thousands unless otherwise stated)
(REERBEIN  IBEREEAAREFTAELM)

SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i) HKFRS 9 “Financial instruments” (continued)

Impact of adoption (continued)

(b)

Impairment of financial assets (continued)

No further provision has been recognised in
retained earnings as at 1 January 2018 for
these trade and other receivables (excluding
non-financial assets) whose credit risk has
been assessed as low and the adoption of
new impairment methodology only results
in an insignificant incremental amount of
provision to be made.

While cash and cash equivalents, restricted
bank balances and notes receivable — bank
acceptance notes are also subject to the
impairment requirements of HKFRS 9, no
material impairment loss was identified.
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 S0 BB B EBME @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN ESEEUARBFTAEM)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FESHEXRE)
(@ New and amended standards adopted by the Group () AEBECERMHFEINEIEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (continued) () BEBMBHREEDFEIFR
[&mMIA (&)
Accounting policies applied from 1 January 2018 BE=F—/\F—H—H&
AR SR
(@) Classification (@)
The Group classifies its financial assets in the AEBRKESBME
following measurement categories: ENBEANUTHE
5l
e  those to be measured subsequently e HEBZEARE
at fair value (either through other BE(FFAEA
comprehensive income (FVOCI), or A U B ET
through profit or loss (FVPL)), and ABa K )&
ENTHRE
E R
e those to be measured at amortised o IREESHPKANGT
cost. ENEHE
= o
The classification depends on the Group’s ZoBEEURR A E
business model for managing the financial EESHMEED
assets and the contractual terms of the cash *¥BEARRER
flows. EME KGR
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HE BRI -

AESBEAAARE T TRER)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i) HKFRS 9 “Financial instruments” (continued)

Accounting policies applied from 1 January 2018
(continued)

(@)

China Oriental Group Company Limited |

Classification (continued)

For assets measured at fair value, gains
and losses will either be recorded in profit
or loss or other comprehensive income. For
investments in debt instruments, this will
depend on the business model in which the
investment is held. For investments in equity
instruments that are not held for trading,
this will depend on whether the Group has
made an irrevocable election at the time of
initial recognition to account for the equity
investment at fair value through other
comprehensive income.

The Group reclassifies debt investments
when and only when its business model for
managing those assets changes.
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Notes to the Condensed Consolidated Interim Financial Information (continued) 874 Gt B B & Rkt sE @)

(Allamounts in RMB thousands unless otherwise stated)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i) HKFRS 9 “Financial instruments” (continued)

Accounting policies applied from 1 January 2018
(continued)

b)

Measurement

At initial recognition, the Group measures
a financial asset at its fair value plus,
in the case of a financial asset not at
FVPL, transaction costs that are directly
attributable to the acquisition of the financial
asset. Transaction costs of financial assets
carried at FVPL are expensed in the
consolidated statement of comprehensive
income.

Financial assets with embedded derivatives
are considered in their entirety when
determining whether their cash flows are
solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s
business model for managing the asset and
the cash flow characteristics of the asset.
There are three measurement categories
into which the Group classifies its debt
instruments:

(Br=HEHEHIN

3

PRESRIIAARBE T TREN)

ETREFBE(E)

(@ AKBEDHEMANIIREERT

RN (%)

() BEMBHREENEIR
[€MTIA &)

)= P

F-\F—A—HE

AR EBE (&)

(b)
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

e

(Al amounts in RMB thousands unless otherwise stated)

(B =EEBIN - AESHRBAARE T T REL)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FESHHBEE)
(@ New and amended standards adopted by the Group () AEBCERMHOFEINEIEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (continued) (i) BEBHMBHMEEBFEIR
[$RITEI|E)

Accounting policies applied from 1 January 2018 E=-F—\F—H—HZE

80

recognised directly in the profit or
loss and presented in other gains-net,
together with foreign exchange gains
and losses. Impairment losses are
presented as separate line item in the
condensed consolidated statement of
comprehensive income.

China Oriental Group Company Limited | FEXAEEZRERAT
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(b)  Measurement (continued) (o) FrE(&)

Debt instruments (continued) BHTE (&)
Amortised cost: Assets that are o EESHAKAN :
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cash flows where those cash EREMFTE
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from these financial assets is included it RN
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Notes to the Condensed Consolidated Interim Financial Information (continued) 874 Gt B B & Rkt sE @)

Ve

(Allamounts in RMB thousands unless otherwise stated)

or losses, interest revenue and
foreign exchange gains and losses
which are recognised in profit and
loss. When the financial asset is
derecognised, the cumulative gain or
loss previously recognised in OCI is
reclassified from equity to the profit
or loss and recognised in other gains
— net. Interest income from these
financial assets is included in other
income using the effective interest rate
method. Foreign exchange gains and
losses are presented in other gains
— net and impairment expenses are
presented as separate line item in the
condensed consolidated statement of
comprehensive income.
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(BRSHIERI - FESREHUARKE T TASEA)
3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FESHBE(E)
(@ New and amended standards adopted by the Group (@ AEEDHEMRFEIREEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (continued) (i) BFBRYBHFEEDFEIR
(2@ T A (&)
Accounting policies applied from 1 January 2018 B=—F—/\F—H—HZE
(continued) A SR (&)
(o)  Measurement (continued) (o) FrE(E&)
Debt instruments (continued) B TE (&)
e FVOCI: Assets that are held for e RARMEEE
collection of contractual cash flows =B HEZFE
and for selling the financial assets, AE ARG U
where the assets’ cash flows represent o MiFEEE
solely payments of principal and ERWEE L)
interest, are measured at FVOCI. REemE R H
Movements in the carrying amount EeREEM
are taken through OCI, except for HE e REE
the recognition of impairment gains BAS KA S
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(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TEREEUAAREFTABLM)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FEEHBE(E)
(@ New and amended standards adopted by the Group (@) AKBEERERMAFEIREEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (continued) (i) BEBHMBHMEEBFEIR
[&mMIA (&)
Accounting policies applied from 1 January 2018 E=-F—\F—H—HZE
(continued) AR SR (&)
(b)  Measurement (continued) (o) FrE(&)
Debt instruments (continued) BEEITE (&)
e FVPL: Assets that do not meet the o  BAR(EES
criteria for amortised cost or FVOCI are EBEZF;E
measured at FVPL. A gain or loss on a AE#mE - B
debt investment that is subsequently FEEBHEAA
measured at FVPL is recognised and SRR EE
presented net in the profit or loss STEREES
within other gains — net in the period FFAHAMAR S
in which it arises. Interest income from W B R &
these financial assets is included in the ERAREE
other income. STERHE
FTABZERERE
2o HIgEAR
AREETER
HEHT AR
&R EBER
BEEENHNE
g E BN B
HEAHMA
H e — %
B DA OF E 5
ToZEERM
BEEENT
BUAGTAH
b o
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(Al amounts in RMB thousands unless otherwise stated)

(BRSHIERI - FESREHUARKE T TASEA)
3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FESHEXRE)
(@ New and amended standards adopted by the Group @@ AKBEERERMABNFEIREEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (continued) () EBMBHREEDNFEIFR
[£@T A (&)
Accounting policies applied from 1 January 2018 E=F—/\F—H—HE
(continued) AR SR (&)
()  Measurement (continued) (o) FrE(#&)
Equity instruments =T E
The Group subsequently measures all REBHBEAR
equity investments at fair value. Where BEFEME #Ex
the Group’s management has elected to BE - MAERE
present fair value gains and losses on equity BEDEEZENEAM
investments in OCI, there is no subsequent e lmE5 e
reclassification of fair value gains and BENRARBERK
losses to the profit or loss following the = REHE - RN

derecognition of the investments. Dividends
from such investments continue to be
recognised in the profit or loss as other
income when the Group’s right to receive
payments is established.
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 EREH & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TEREEUAAREFTABLM)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FEEHBE(E)
(@ New and amended standards adopted by the Group (@ AEEBERMAFEIREEE]
(continued) AR (&)
() HKFRS 9 “Financial instruments” (continued) (i) BEBHMBHMEEBFEIR
[&@IT A (&)
Accounting policies applied from 1 January 2018 E=-F—\F—H—HZE
(continued) AR SR (&)
(o) Measurement (continued) (o) FrE(&)
Equity instruments (continued) RTE (&)
Changes in the fair value of financial EZrnEEGER
assets carried at FVPL are recognised in HEEHT ABRE
other gains — net in the profit or loss as NWERMEENRD R
applicable. Impairment losses (and reversal BEZHNEZR
of impairment losses) on equity investments (fn3@E A ) & fib I
measured at FVOCI are not reported = FREPHER -
separately from other changes in fair value. EZAnEETER
HE85 AR fhsz
sl AN ERRE
B EEE (REE
EERLE) T EN
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 6t & &8t B & 3T @)

(Al amounts in RMB thousands unless otherwise stated)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i) HKFRS 9 “Financial instruments” (continued)

Accounting policies applied from 1 January 2018

(continued)

(©

Impairment of financial assets

From 1 January 2018, The Group assesses
on a forward-looking basis the expected
credit losses associated with its debt
instruments carried at amortised cost
and FVOCI. The impairment methodology
applied depends on whether there has been
a significant increase in credit risk.

For contract assets and trade receivables,
the Group applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be recognised
from initial recognition of the receivables.
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ftH 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TBEREEUAAREFTAELM)

3  SIGNIFICANT ACCOUNTING POLICIES (continued) 3 FEETHBE(E)
(@ New and amended standards adopted by the Group (@) AKBEERERMABFEIREEE]
(continued) AR (&)
(i) HKFRS 15 “Revenue from contracts with (i) BEEHBREERE15
customers” RIEEFZENEHNE
HE R A
Impact of adoption FRA 5 EE
The Group has adopted HKFRS 15 “Revenue from AEEE_ZT—\F—H
contracts with customers” from 1 January 2018 —HRRMNE BT ERS
which resulted in changes in accounting policies. ZRFEI5F[HEFE 2
The Group adopted HKFRS 15 using the modified FEEHEERKA ]
retrospective approach which means that the UL R B S T BURE AN
cumulative impact of the adoption (if any) will be B o REBFEREETR
recognised in retained earnings as of 1 January RN E B TSRS 2
2018 and that comparatives will not be restated. BIZE155% » LB EIKE
Following adjustment were made to the amounts Ram 228 (0E) 8
recognised in the balance sheet at the date of initial REEZZ—N\F—H—
application (1 January 2018): BHE B FREARER - B
WEESLRER - RE
RERBH(ZZE—N\F
—A—B)BREEBRE
KANEROSREEL AT
R
HKAS 18 HKFRS 15
BAEAEL ERUBRE
£185% ERIE 155
Carrying Carrying
amount Reclassification amount
REE BNE HREE
31 December 1 January
2017 2018
—TtF “E-N\E
+ZA=+-H —B-H
Accruals and other BREAREM
current liabilities mEARE 1,496,839 (1,496,839) -
Contract liabilties AHEE - 1,496,839 1,496,839
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Notes to the Condensed Consolidated Interim Financial Information (continued) E874 Gt B B & Rkt sE @)

(Al amounts in RMB thousands unless otherwise stated)
B SBEEIAARE T TRBEL)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i)

HKFRS 15 “Revenue from contracts with
customers” (continued)

Impact of adoption (continued)

HKFRS 15 requires that revenue from contracts
with customers be recognised upon the transfer
of control over goods or services to the customer.
As such, upon adoption, this requirement under
HKFRS 15 resulted in immaterial impact to the
financial statements as the timing of revenue
recognition on sale of goods is unchanged
and the amount of other categories of revenue
is insignificant. Thus, other than certain
reclassification of contract liabilities in respect of
advances from customers, there was no impact
on the Group’s consolidated balance sheet as of 1
January 2018.

Accounting policies applied from 1 January 2018

Revenue is measured at the fair value of the
consideration received or receivable, and
represents amounts receivable for goods supplied
or service performed, stated net of value added
taxes, returns, rebates and discounts and after
eliminating sales with the Group. The Group
recognises revenue when the amount of revenue
can be reliably measured; when it is probable
that future economic benefits will flow to the
entity; and when specific criteria have been met
for each of the Group’s activities, as described
below. The Group bases its estimates of return
on historical results, taking into consideration the
type of customers, the type of transactions and the
specifics of each arrangement.
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ftH 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HE =R -

AESBEAAARE T TRER)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group

(continued)

(i)

China Oriental Group Company Limited |

HKFRS 15 “Revenue from contracts with
customers” (continued)

Accounting policies applied from 1 January 2018
(continued)

Sales of goods

Revenue from the sale of good directly to the
customers is recognised at the point that the
control of the inventory have passed to the
customers, which is primarily upon the acceptance
of the products by the customers. The customers
have full discretion over the products, and there
is no unfulfilled obligation that could affect the
customers’ acceptance of the products. The
Group collects cash or bank acceptance notes
from the customers before or upon deliveries
of products. Cash or bank acceptance notes
collected from the customers before product
delivery is recognised as contract liabilities.

Sales of properties

The Group develops and sells properties. Revenue
is recognised when control over the property has
been transferred to the customer. The properties
have generally no alternative use for the Group
due to contractual restrictions. However, an
enforceable right to payment depends on the
specific terms and conditions of the contract. For
the contract with an enforceable right to payment,
revenue is recognised over period, otherwise,
revenue is recognised at a point.
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Notes to the Condensed Consolidated Interim Financial Information (continued) 874 Gt B B & Rkt s @)

(Allamounts in RMB thousands unless otherwise stated)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

The following new standards and amendments to
standards have been issued but are not yet effective for
the financial year beginning 1 January 2018 and have not
been early adopted:

HKFRS 16 Leases
BB SRS ERIFE 1697 HE
HK (IFRIC) 23

&8 (BRI BRE2RE
ZE®)FE235%

HKFRS 17

BEMBRMEERFETHR

Amendments to HKFRS 10
and HKAS 28

EEMBmMEERFE 1098 &
BRI 28 5% (f55])

PSTHEE T2 00 I HERE 1%

Insurance contracts

REBRAH

HESEARE

The Group has already commenced an assessment of
the impact of these new or revised standards which are
relevant to the Group’s operation.

HKFRS 16 “Leases”

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognised on the lessee’s
balance sheet, as the distinction between operating and
finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a
financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases. The
accounting for lessors will not significantly change.
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(b)

Uncertainty over income tax treatments

Sale or contribution of assets between an
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ftH 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE T TREL)

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

China Oriental Group Company Limited

The following new standards and amendments to
standards have been issued but are not yet effective for
the financial year beginning 1 January 2018 and have not
been early adopted: (continued)

HKFRS 16 “Leases” (continued)

The standard will affect primarily the accounting for
the Group’s operating leases. As at 30 June 2018, the
Group’s future aggregate minimum lease payments
under non-cancellable operating leases is approximately
RMB134.4 million, among which less than one year is
RMB9.1 million, more than one year and less than five
years is RMB31.6 million and more than five years is
RMB93.7 million. HKFRS 16 provides new provisions for
the accounting treatment of leases and all non-current
leases, including future operating lease commitments,
must be recognised in the form of an asset (for the
right of use) and a financial liability (for the payment
obligation). Short-term leases of less than twelve months
and leases of low-value assets are exempt from the
reporting obligation. The new standard will therefore
result in an increase in assets and financial liabilities in
the condensed consolidated balance sheet. Operating
expenses under otherwise identical circumstances will
decrease, and depreciation, amortisation and interest
expense will increase. It is expected that certain portion
of these lease commitments will be required to be
recognised in the condensed consolidated balance
sheet as right of use assets and lease liabilities.

Mandatory for financial years commencing on or after 1
January 2019.

There are no other standards that are not yet effective
and that are expected to have a material impact on the
Group in the current or future reporting periods and on
any foreseeable future transactions.
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Notes to the Condensed Consolidated Interim Financial Information (continued) 874 Gt B B & Rkt s @)

(Allamounts in RMB thousands unless otherwise stated)

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

Other than those impacts by adopting HKFRS 9 and HKFRS
15, in preparing these condensed consolidated interim
financial statements, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2017.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information do not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2017.

There have been no material changes in the risk
management department in any risk management
policies since the year end.
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Notes to the Condensed Consolidated Interim Financial Information (continued) IS St BB B E RN

e

(Al amounts in RMB thousands unless otherwise stated)

(BR2EHEBIHI - FIESTEHAAREFTRERL)
5  FINANCIAL RISK MANAGEMENT (continued) 5 MBEBERE)
5.2  Liquidity risk 5.2 EZmE)EE
The table below analyses the Group’s financial liabilities TRIEGEEHZAHNEHERN
into relevant maturity groupings based on the remaining Tl 55 BAPR 2 PR FA 8 HAPR 9 Rl &

AEETRMABEETON - K
FIRBENESRETHEN KRR
BEmnE °

period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

Lessthan  Between1  Between2 Over
1year and2years and5years 5years Total
At 30 June 2018 RZB-NE7A=1H 15 12268 2B5F  SENE ait
Borrovings feiaf 1575042 100,000 - - 1675042
Interests payable on borrowings [EFEFIE 33,184 2342 - - 35,526
Trade payables e 3,786,117 - - - 3,786,117
Other payables RS 773,424 - - - T34
Amounts due to related parties R 7R 44,793 - - - 44,793
Finance lease liablties BENEER 197,878 - - - 197878
Interest payments on finance lease fbiltes HEREBEMFEM 5511 - - - 5511
Derivative financial instruments fEeBIA 482 - - - 482
6,417,331 102,342 - - 6,519,673

Lessthan  Between1  Between?2 Qver
Tyear and2years and 5 years 5 years Total
At 31 Deoember 2017 RZB-tF+-A=1-H 16 1228 2E5F SEUNE ast
Borrowings & 1890206 235500 - - 2125706
Interests payable on borrowings [BFERFIE 45,390 7713 - = 53,103
Trade payables EREAER 3517538 - - - 351758
Other payables AR 692,274 - - - 6927
Amounts due to related parties B 7R 73,251 - - = 73,051
Finance lease fiabiltes BENEAR 198,497 - - - 198497
Interest payments on finance lease liabiities HARERRNFISHH 11,688 - = = 11,688
Derivative financial instruments TEERMIE 9,03 - - - 9,03
6,437,817 243213 - - 6,681,000

China Oriental Group Company Limited
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Notes to the Condensed Consolidated Interim Financial Information (continued) 874 Gt B B & Rkt s @)
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(Allamounts in RMB thousands unless otherwise stated)

(R BEERN - FrESEHIARETITASER)
5  FINANCIAL RISK MANAGEMENT (continued) 5 BREREKRER(EZ)
5.3 Credit risk 5.3 ZEREK

The Group is exposed to credit risk in relation to its trade
and other receivables and cash deposits at banks. The
carrying amounts of trade and other receivables, notes
receivable-bank acceptance notes, cash and cash
equivalents and restricted bank balances represent the
Group’s maximum exposure to credit risk in relation to
financial assets.

The Group expects that there is no significant credit
risk associated with cash deposits at banks and notes
receivable — bank acceptance notes since they are
substantially deposited at or issued by state-owned
banks and other medium or large-sized listed banks.
Management does not expect that there will be any
significant losses from non-performance by these
counterparties.

The Group has large number of customers and there
was no concentration of credit risk. The Group has
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverability of these receivables at the
end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The Group considers the probability of default upon
initial recognition of asset and whether there has been
a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether
there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as
at the reporting date with the risk of default as at the date
of initial recognition. It considers available reasonable
and supportive forwarding-looking information.
Especially the following indicators are incorporated:
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 BB & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE T TREL)

5 FINANCIAL RISK MANAGEMENT (continued)

5.3 Credit risk (continued)

internal credit rating

o external credit rating

o actual or expected significant adverse changes
in business, financial or economic conditions that
are expected to cause a significant change to the
borrower’s ability to meet its obligations

o actual or expected significant changes in the
operating results of the borrower

5.4  Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 6t & 381 & R f3E @)
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(Al amounts in RMB thousands unless otherwise stated)

(BRSHIERI - FESBEHUARKE T TASEAM)
5 FINANCIAL RISK MANAGEMENT (continued) 5 BRREE (&)
5.4 Fair value estimation (continued) 5.4 DAR{EEMG(E)
The following table presents the Group’s financial assets TREJIAEEREEBRA
and liabilities that are measured at fair value as at the KEEEZEREENRSE
balance sheet dates: &
Level 1 Level 2 Level 3 Total
£-8 -t =8 @t
At 30 June 2018 R=ZE-N\EXA=1H
Assets BE
Financial assets at fair value BOnEBEFESAHEY
through profit or loss TABRREREE
— Money market funds —EEmEES 3,378,756 - - 3,378,756
- Bond market funds —EFMRES 31,513 - 198,569 230,082
- Financial investment —SRRBER - - 575,900 575,900
products
- Investment in debt —fBRRE - - 20,079 20,079
- Investment funds -EERE - - 267529 267,529
— Equity investment — R E - - 238,989 238,989
Financial assets at fair value BAnEEEAHEY
through other comprehensive s AR 4R A W 2
income REE
- Debt securities —EEES 112,669 - - 112,669
- Equity investment — R E - - 325000 325,000
Notes receivable - bank [EREE - FTRALES
acceptance notes - 4,221,688 - 4,221,688
Derivative financial instruments ~ $TE£ BT
— Trading derivatives -BEMETH - 13,135 - 13,135
3,622,938 4,234,823 1,626,066 9,383,827
Liabilities 8%
Derivative financial instruments ~ $TA SR T A
- Trading derivatives -BEMETA 482 - - 482
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 BB & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN  TBEREEUAAREFTAELM)

5  FINANCIAL RISK MANAGEMENT (continued) 5 MEREBERE)
5.4  Fair value estimation (continued) 5.4 DAR{EEMGE)
Level 1 Level 2 Level 3 Total
E—1% ) E st
At 31 December 2017 R=B—tF+=A=+—-H
Assets BE
Financial assets at fair value RAREEFEAHEE
through profit or loss STAERERCSREE
— Money market funds —-EEm5EE 1,299,193 - - 1,299,193
- Bond market funds —-EHmiEEe 33,243 = = 33,243
- Financial investment products ~ — & &R EEmM - - 1,433,801 1,433,801
Financial assets at fair value BARBEIGI=EAEE
through other comprehensive  sT AR AR A RS2
income SREE
- Debt securities —fEEES 92,506 - - 92,506
Derivative financial instruments ~ $T£& BT A
—Trading derivatives —-BEMETH 209 - - 209
1,425,151 - 1,433,801 2,858,952
Liabilities &
Derivative financial instruments ~ $T4 & @I T A
— Trading derivatives —-BEMTETR 5,706 3,330 = 9,036
During the six months ended 30 June 2018 and 2017, BHE_ZT—N\FER_ZF—+F
there were no transfers among levels of the fair value NA=ZTHRLEARERR - &5
hierarchy used in measuring the fair value of financial TARARBEFEMEAAR
instruments, and also no changes in the classification of BEEARAEELER B
financial assets as a result of a change in the purpose or MEREEZEEER A
use of those assets. AMBEEREENDE
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(Allamounts in RMB thousands unless otherwise stated)

(R BEERN - FrESEHIARETITASER)
5  FINANCIAL RISK MANAGEMENT (continued) 5 BREREKRER(EZ)
5.4 Fair value estimation (continued) 5.4 RARBEM(E)

5A1EKAREFEAAEE

5.4.1 Fair value measurements using quoted prices

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-term
gain from the funds. The fair values of the trading
funds are determined based on the quoted market
prices at the balance sheet date.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly invest
in debentures with fixed and floating interest rates
whereby the Group is expecting to selling of these
assets. The fair values are determined based on
the quoted market prices at the balance sheet
date.

The Group’s debt securities investments, classified
as level 1 financial assets, are investments in
debentures with fixed interest ranging from
3.25% to 6.25% and maturity date between
November 2018 and June 2021. The fair values
are determined based on the quoted market prices
at the balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the iron
ore and rebar future contracts entered into by the
Group and certain financial institutions. The fair
values are determined based on the prices on the
Shanghai Futures Exchange at the balance sheet
date.
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 BB & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE T TREL)

5  FINANCIAL RISK MANAGEMENT (continued) 5 BEEKRERE)
5.4  Fair value estimation (continued) 5.4 RAABEMGE)

542 ARTEAABEZME

5.4.2 Valuation techniques used to derive fair

98

values (Level 2)

The Group’s derivative financial instruments,
classified as level 2 financial assets, are the foreign
currency option contracts entered into by the
Group and certain financial institutions. The fair
values are determined using forward exchange
rates at the balance sheet date, with the resulting
value discounted back to present value.

The foreign exchange option contracts as at 30
June 2018 comprised contracts with notional
principal amounts totaling USD67 million

BRI (F=H)

AEETESRIE(D
BRE-_NEREE)R
AREBEE T RBERER]
VZHINEEIERK - DA
BEDENGEERZEH
[EXRETE  ELXZEER
HEBRE -

RZZE—NFNA=+
B INEHIREA N BIES
ERLHEE6,7T00EET

(equivalent to approximately RMB443 million). (HERARKEA.431ETT
ZEH o
5.4.3 Fair value measurements using significant 543FAEARTIHER AL
unobservable inputs (Level 3) B2AREBEHEGFE(E=
&)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks. Buyers of these products entrust the
banks to make investment mainly in money market
or bond market. Principals and returns of such
products are not guaranteed. These products
cannot be traded but can only be redeemed from
the issuing banks. The fair values are determined
using discounted cash flow model, the main
inputs are the expected yield rates which are an
unobservable data.

The Group’s investment in debt, classified as level
3 financial assets is a convertible corporate bond.
The fair values are determined using discounted
cash flow model, the main inputs are the expected
yield rates which are an unobservable data.
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft = BB B EBME @) <<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)

(BRZAEHEPIN - IAESREIEIAARBET TREN)

5  FINANCIAL RISK MANAGEMENT (continued) 5 HRERBRERE)
5.4 Fair value estimation (continued) 5.4 RARBEM(E)

5.4.3 Fair value measurements using significant 543 AEART A B EG AH
unobservable inputs (Level 3) (continued) BZRAREBEFTE(E=

&) (&)
The Group’s bond market fund investments, NEEHEBEETEESE
classified as level 3 financial assets, mainly invest B(pBEAEFE=-HhsmE
in debentures. The fair values are determined E)FERERNES
using discounted cash flow model, the main LEBEENFERARES R
inputs are the expected yield rates which are an EREAEBT  TEHAZ
unobservable data. B ATBHIE MR X (R 8

REIE) -

Quantitative information about fair AREEFAERANEE
value measurements using significant FTaEEGgARE(FE=
unobservable inputs (Level 3) Ry z2EEEHR

Range of inputs

Fair value at Valuation Unobservable (probability-
Description 30 June 2018 technique inputs  weighted average)
R=B-N\F
AH=1H TABE BABBEE
it ZANfEE fE{ERT WABE  (B=- YY)
Financial investment 575,900 Discounted Expected 0%-4.8% (2.4%)
products cash flow yield rate
SRIREEMD BIRBERE L R
Investment in debt 20,079 Discounted Expected 9%
cash flow yield rate
B E BRBEERE TR HAmE R R
Bond market funds 198,569 Discounted Expected 1.6%-6.6% (4.1%)
cash flow yield rate
EHEMHES BRRene TEERE R R
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ftH 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HE =R -

AESBEAAARE T TRER)

FINANCIAL RISK MANAGEMENT (continued)

5.4 Fair value estimation (continued)

5.4.3 Fair value measurements using significant

SALES

unobservable inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity investment are mainly
related to equity assets. These investments do not
have any quoted market price in an active market.
The fair values are determined using valuation
technique, including discounted cash flow
model and comparable market value. The main
unobservable inputs are the risk-adjusted discount
rate, earnings growth factor, price-earnings ratio,
price-book ratio, volatility, lack of marketability
discount and etc..

The Group is principally engaged in the manufacture and sale
of iron and steel products, trading of steel products and iron
ore and real estate business. Sales recognised for the six
months ended 30 June 2018 and 2017 were as follows:

Sales: SHER

— H-section steel products —H A E G

— Strips and strip products — A & A AR E S
— Rebar — SR 45 i)

— Iron ore —EEA

— Sheet piling — SR E

— Billets — iR

— Cold rolled sheets and galvanised sheets — /28R & 8% ik

— Real estate —EHE

— Others —HAth

China Oriental Group Company Limited
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5 HBEBREE(E)

5.4 RRBEME(E)

5.4.3F FE KT o] B =g A

6 SHEH

BzArrBEAER(E=
&) (&)

AEENEMEREE (2
BREEZSNBERE) X
RRBSBEERR - %
FRENEEM S BT
AIMSHRE - 2AEETS
{ERAERM (BIEALIRIR
ERERI N AILLEME)
BE - TETAERIE
AR ABRRNIERE
BNREERAZ  mAX-
miR=E - RBIE - R=TH
SmBIITES

AEEFERERERMEEHEE
W MEHERREBAESUNE
WEXK BE_ZT—N\FE_F
—tEXNA=ZTHIEANEAE®ER
RISHERET !

Six months ended 30 June

BEAA=ZTHLEREAR

2018 2017
—E-N\EF T4
Unaudited Unaudited

RCEZX RIEEZ
6,557,260 4,869,667
6,147,231 6,177,850
4,464,755 3,102,441
1,098,170 1,209,975

910,978 820,060
663,036 2,034,032
655,936 650,025
82,258 901,437
889,064 475,014
21,468,688 20,240,501




Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft = BB B EBME @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)

(BRZAHEPIN - IAESREIIAARBE T TREN)

SEGMENT INFORMATION

The chief decision-maker has been identified as the
management committee, which comprises all executive
directors and top management. The chief decision-maker
reviews the Group’s internal reporting in order to assess
performance and allocate resources.

Based on these reports, the chief decision-maker considers
the business from a business perspective. From a
business perspective, the chief decision-maker assesses
the performance of the iron and steel and the real estate
segments.

(i) Iron and steel — Manufacture and sale of iron and steel
products, and trading of steel products and iron ore; and

(i) Real estate — Development and sale of properties.

The chief decision-maker assesses the performance of the
operating segments based on a measure of revenue and
operating profit. This measurement is consistent with that in
the consolidated financial statements for the year ended 31
December 2017.

7 RPE R

BERRARRACERRSERMARN
TEELRRREEENERZE
g HEARABNASEN AR
BEMEFEFRERBARDEER

RIBEZFHE  BRRRALBRE
ARERER KAXAK BF
REE ARG 8 8 N B E 5 #R R R
i o

() - RENRHEWEER -
MEEMNMEROES R

(iy FHE-HRAZEREEWE -

BEREABE 2 WA REE
PR EEE DRI - R 2 HE
EZE—+tF+ZA=+—HILHF
EEHTBEmE B
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<<<<<//§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft B8 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)
(BREEIEREIN - FESEEINARBE T TAEMN)

7 SEGMENT INFORMATION (continued) 7 DEER (E)
The segment information provided to the chief decision-maker REARE D HRETFTERE AR A

DEERZFIT

=

for the reportable segments for the period was as follows:

Six months ended 30 June 2018
BEZE-NEAA=THLEAMA

Iron and steel Real estate Total
e i E “@st
Unaudited
REEY
Revenue WA 21,386,430 82,258 21,468,688
Segment results: DEEELE
Operating profit REER 3,927,241 24,090 3,951,331
Finance (costs)/income - net B (R /A — 38 (33,458) 1,917 (31,541)
Share of result of associates e AT k—FH
and a joint venture REMEER (5,719) - (5,719)
Profit before income tax BT RE AR A 3,914,071
Income tax expense FIeHER (896,121)
Profit for the period B 3,017,950
Other profit or loss items Hiigz=EE
Depreciation and amortisation e R 481,358 765 482,123
Capital expenditure EXEY 472,741 6 472,747
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Notes to the Condensed Consolidated Interim Financial Information (continued) E874 Gt B B & Rkt sE @)

7

(Allamounts in RMB thousands unless otherwise stated)

(BRSHIERIN - FRESREHUARKE T TASEA)
SEGMENT INFORMATION (continued) 7 DERE R (E)
Six months ended 30 June 2017
HE-2—tF A=TRI~EA
Iron and steel Real estate Total
#E FEiE &5t
Unaudited
REER

Revenue WA 19,339,064 901,437 20,240,501
Segment results: DEEELE
Operating profit FSpvil 2,417,425 112,193 2,529,618
Finance (costs)/income — net B (RA) /A — 558 (4,498) 126 (4,372)
Share of result of associates BB S ARERE 2,016 = 2,016
Profit before income tax BRETIS B AR A 2,527,262
Income tax expense FEHER (635,080)
Profit for the period B R 1,892,182
Other profit or loss items HitiBR1EE
Depreciation and amortisation HEREH 559,966 788 560,754
Capital expenditure BEAEX 518,786 19 518,805
Segment assets are those operating assets that are employed DEEETID BN EKEFEA
by a segment in its operating activities. Segment assets are REEBE DEHEERTKBEESR
determined after deducting related allowance that is reported ERPTEEHKIEZ SR HER R ﬁ
as direct offsets in the balance sheet. Segment assets consist BEBETFT HUBETEQHEHRE

primarily of leasehold land and land use rights, property, plant
and equipment, investment properties, intangible assets,
investment in associates and a joint venture, properties under
development and held for sale, inventories, trade receivables,
prepayments, deposits and other receivables, amounts due
from related parties, notes receivable, restricted bank balances
and cash and cash equivalents.

Segment liabilities are those operating liabilities that result from
the operating activities of a segment. Segment liabilities consist
primarily of other long-term payables, deferred revenue,
amounts due to related parties, trade payables, contract
liabilities and accruals and other current liabilities.

R LM AE WX Jﬂ%&ax
R REWMEX BREEE REE
REAIR—HEEEEZRE B
PRFBIELEME  FE  BKE
SRR BNKE  HEREME
Wk R - B EEEE D 5H - BIE
B XRGIBTEHRERE LA

DEBETI DML LB TEN
MEEaE - DHABTERRE
M RHIEMARR  BLEWRA - B
BRI KA BNESERK - 64
BEREREAREMASEE -
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<<<<<//§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) BB &t B E1 B E R @)

(Al amounts in RMB thousands unless otherwise stated)
(BREEIEREIN - FESEEINARBE T TAEMN)

7 SEGMENT INFORMATION (continued) 7 DEER (&)
The segment assets and liabilities as at 30 June 2018 were as NR-_E—NFESA=ZTHEHHSTE

104

follows:
Iron and steel Real estate Elimination Total
i) EiE it wst
Unaudited
RIBER
Segment assets THEE 20,243,297 715,645 (93,430) 20,865,512
Segment assets for reportable ENHR S EE
segments 20,865,512
Unallocated: AAE
Deferred income tax assets ERFEHERE 160,882
Financial assets at fair value through BAABEFEAEEH:HFA
other comprehensive income HitmA sz S REE 437,669
Derivative financial instruments TESmIE 13,135
Financial assets at fair value through BARBEFEEEEHTA
profit or loss BRk/EREE 4,711,335
Prepaid current income tax BN EHFTEH 16,617
Total assets per balance sheet EEABRANBEE 26,205,150
Segment liabilities ABEE 7,077,923 289,079 (93,430) 7,273,572
Segment liabilities for reportable ENTMNHaE
segments 7,273,572
Unallocated: AP
Current income tax liabilities EHMERas 658,268
Current borrowings mENE 1,575,942
Non-current borrowings FREMER 100,000
Derivative financial instruments fTESMTE 482
Dividends payable ) 25,034
Deferred income tax liabilities EEAMEHAR 35,864
Total liabilities per balance sheet BEBRXANBEE 9,669,162

China Oriental Group Company Limited

ERBENT

| SERSEmERERAE



Notes to the Condensed Consolidated Interim Financial Information (continued) B34 6t & 2381 & 3T @)

7  SEGMENT INFORMATION (continued)

The segment assets and liabilities as at 31 December 2017

were as follows:

Segment assets

Segment assets for reportable
segments

Unallocated:
Avallable-for-sale financial assets
Deferred income tax assets
Derivative financial instruments
Financial assets at fair value
through profit or loss
Prepaid current income tax

Total assets per balance sheet

Segment liabilities

Segment liabilities for reportable
segments

Unallocated:

Current income tax liabilities
Current borrowings
Non-current borrowings
Derivative financial instruments
Dividends payable

Deferred income tax liabilities

Total liabilities per balance sheet

RO® :

At ESREE
ELMEHEE
fTESRIA
RAREEISARE
FABRR EREAE
R E S

BERBRANBEE

AHRE

RAE
EHMERAR
RBER
FRBER
TAESRTA
AR
EEMRGEHAR

BEEARZANBAR

(All amounts in RMB thousands unless otherwise stated)

(BREEEAI - FESRIAARE T TRERL)

7 DERER(E)

R—_ZE—+tF+-_A=+—HHS
BEERBBENT
Iron and steel  Real estate  Elimination Total
i) FHE i s st
Audited
BEY

20,261,026 776,629 (90,283) 20,947,372

20,947,372

432,111
179,339
209

2,766,237
80,101

24,405,369

6,936,633 364,123 (90,283) 7,210,473

7,210,473

916,449
1,890,206
235,500
9,036
132
38,806

10,300,601
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 EREH & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TEREEUAAREFTABLM)

8 CAPITAL EXPENDITURE 8 ERREX
Leasehold
Property, plant  land and land Investment Intangible
and equipment use rights properties assets

¥ EE  BRIMR
kR tHERE Ranx #rEE

Unaudited
AEER
Six months ended 30 June 2018 BE=E-NERA=TALAER
Opening carrying amount s at R=B-N\5-B-BNBNRERE
1 January 2018 8,160,562 187,311 238,920 94,132
Additions e 467,204 - 5,469 74
Disposels RE (62,489) - (19,902 -
Depreciation and amortisation (Note 24) WEREH (22 (467,442) (2,905) (5,999) (5,777)
Closing carrying amount as at 30 June 2018 R=F-N\ExB=1EHNARREE 8,007,856 184,406 218,488 88,429
Six months ended 30 June 2017 BEZE-tERAZTRLAMEA
Opening carrying amount as at R=E-tE-B-BHNSIRERE
1 January 2017 8,038,406 193,123 6,549 94370
Additions AE 518,411 - - 394
Transfer to investment properties BHERANE (2,821) - 2821 -
Disposals RE (4.218) - - -
Depreciation and amortisation (Note 24) TEREHHiZH) (552,528) 2,890) (254) (5,082)
Closing carrying amount as at 30 June 2017 W=E-tExA=TRNEREAE 7,997,250 190233 9,116 89,682
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 6t & &8t B & 3T @)

Ve

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

9 INVESTMENT IN ASSOCIATES AND A JOINT 9
VENTURE

REBEQATR—HEEEEZRE

al

(@)  Investment in associates, unlisted (a) MEERBIZIRE  FELEM

Six months
ended

30 June 2018
BZE
—E2-N\F
~A=TH
E7X{E A
Unaudited
RBER

Beginning of the period HR4T)
Share of results of associates i NI

End of the period HiZR

145,487
(8,742)

136,745

AEBEREBEARRENRE
AEERBGEIIRMT

The Group’s share of results of associates and
aggregated assets and liabilities are shown below:

30 June 2018
“E-N\EXA=1H
Unaudited
AEER

Beijing Wofu 2-14 Elise

Palma Ceia Energy  Street Unit

SemiDesign XTAL Inc. Co. Ltd. Trust (“Elise

Inc. (“PCS”) (“XTAL”) (“Wofu”) Trust”)

2-14 Elise

Palma Ceia LRKERR  Street Unit

SemiDesign  XTAL Inc. BRDE Trust ([Elise

Inc. (TPCSJ) (TXTAL) (X&) Trust )

Assets BE 6,181 37,262 85,473 351,417
Liabilities B8 9,013 10,254 3,191 196,266
Revenues A 7,286 30,875 39,560 4,480
Share of loss EfEER (2,619) (2,630) (874) (2,619)
Percentage held FERAL 30% 32.13% 20% 49%
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<<<<//§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft T BBt B E BT @)

(Al amounts in RMB thousands unless otherwise stated)
(BREEIEREI - FESEEINARBE T TAEMN)

9 INVESTMENT IN ASSOCIATES AND A JOINT 9 REZEATAR—MBEELEZRE
VENTURE (continueqd) (&)

(b)  Investment in a joint venture, unlisted by R—Ee&ErELKRE L

Six months
ended

30 June 2018
BE
—B-N\F
ANA=t+H
R A
Unaudited
RICERZ

Beginning of the period ER 4 12,434
Share of result of a joint venture ElE—EaEhEXEE 3,023

End of the period LEFN 15,457

The Group’s share of result of a joint venture and REFEER—HEEDEFEE
aggregated assets and liabilities are shown below: BRTEERBEITAT :

30 June 2018
—E-N\F
~A=1+H
Unaudited

RBER

Atlas Hurstville
Property

Unit Trust
(“Hurstville
Trust”)

Atlas Hurstville
Property

Unit Trust
(THurstville
Trust])

Assets BE 288,300
Liabilities afE 257,386
Revenues A 9,164
Share of profit (e A 3,023

Percentage held BHBEREL 50%
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 6t & &8t B & R f3E )

e

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN ESEEUARBFTAEM)

10 AVAILABLE-FOR-SALE FINANCIAL ASSETS 10 AHHESWMEE

30 June 31 December
2018 2017
—E-N\E —E—+tF
AA=+H +=ZA=+—~H
Unaudited Audited
RBEZ KEZ
Unlisted equity interests JE LR 527,705 527,705
Less: impairment provision W RER (188,100) (188,100)
Reclassification from available-for-sale RAHHESmERES
financial assets to financial assets at SBERARBETE
fair value through profit or loss BEZHF ABmEXZ
SREE (14,605) =
Reclassification from available-for-sale HAMEHESRMEES
financial assets to financial assets at DEERAABENE
fair value through other comprehensive BHEZEH AEMEGE
income Wz emEE (325,000) -
Net st - 339,605
Listed debt securities FHEREES 92,506 149,950
Less: fair value losses credited to equity B ETAEREZ AREE
B8 - (7,317)
Less: disposal o e - (50,127)
Reclassification from available-for-sale HAMEHESREES
financial assets to financial assets at SEERARBERE
fair value through other comprehensive BHEEFH AR MEGE
income Wasz SREE (92,506) -
Net R - 92,506
Total #Et - 432,111
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

e

(Al amounts in RMB thousands unless otherwise stated)

(BREEIERI - FIESEEINARBE T TAEN)
11 FINANCIAL ASSETS AT FAIR VALUE THROUGH 11 RAREBEFEEHSBTAHM
OTHER COMPREHENSIVE INCOME BEWBECEREE
30 June 2018
—B-N\E
~A=TH
Unaudited
FSEY
Non-current e
Unlisted equity interests E it 2 -
Add: i
Reclassification from BAUfHEEHEES
available-for-sale financial assets PEERANEEFEAR
to financial assets at fair value BEt \Athira e
through other comprehensive income SREE 325,000
Net ik 325,000
Listed debt securities IiEEES -
Add: m:
Reclassification from pAfRLESHEES
available-for-sale financial PRERANBEFEAR
assets to financial assets at fair value BYFAEMIRE YR
through other comprehensive income SRIBE 92,506
Additions NE 19,226
Less: o
Current portion of financial assets BROREETEEEEY
at fair value through other STARMARE W2 S/
comprehensive income BENRB IO (48,318)
Net gains transfer to equity B SR T 1,072
Net ekl 64,486
Current E
Listed debt securities LifEEES
Add: i
Current portion of financial assets BRABEMERLEEY
at fair value through other FTAR MRS a2 S
comprehensive income BENREHN 48,318
Net losses transfer to equity Y SR NERTE (135)
Net ik 48,183
Total @5t 437,669
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 6t & &8t B & 3T @)

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

Ve

12 PROPERTIES UNDER DEVELOPMENT AND HELD 12 BEFREBFELHENE
FOR SALE
30 June 31 December
2018 2017
—E-N\F —T—tF
ANA=+H +=—A=+—H
Unaudited Audited
RIBEEX LEZ
Properties under development comprise: RIS EIE ¢
— Construction costs — EEEEK A 24,494 4,615
— Land use rights — b AR 5,078 5,078
29,572 9,693
Completed properties held for sale BRI ELE MR 215,967 272,326
245,539 282,019
13 INVENTORIES 13 #FE
30 June 31 December
2018 2017
—E-N\EFE —T—+tF
AA=+H +=-A=+—H
Unaudited Audited
REBEX EEZ
Raw materials and materials in-transit [EME R AR i 1,686,087 1,606,787
Work-in-progress R m 656,561 726,916
Finished goods SURY MR 621,069 771,926
Less: impairment provision W R E R (30,082) (35,732)
Inventories — net FE 58 2,933,635 3,069,897

RZZT—NFEXNA=TH  EEF
BEARBS700B (= —t &
+=—A=+—8: AR¥7,4008
TN EFEERASBEZENRIE
(Mi7E20) fEIRAR -

As at 30 June 2018, inventories with a net book value of
RMB57 million (31 December 2017: RMB74 million) were
pledged as security for the Group’s notes payable (Note 20).
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 EREH & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TEREEUAAREFTABLM)

14 TRADE RECEIVABLES 14 BREZERER

30 June 31 December

2018 2017
—E-N\E T+
ANA=+H +=ZA=+—~H
Unaudited Audited
REBEX KEZ
Trade receivables FEUE R 930,428 734,284
Less: impairment provision for trade B ENE SRR
receivables VERIEEE (54,036) (40,352)
Trade receivables — net FEE ZBRFR — 558 876,392 693,932
As at 30 June 2018 and 31 December 2017, the carrying RZE-—NFESA=TBR=ZZE
amount of the Group’s trade receivables approximated their —+tF+=ZA=+—H AKE®
fair values. EWE SRR ZERELUEAR
BfE -
The credit policy usually adopted by the Group for the sales of AEERMNNERESEEEER
products to customers is to deliver goods either upon receipt HBEANWEE S EIH A £ E
in cash or upon receipt of bank acceptance notes with the AUAMBRTEALEZRREFR
maturity dates within six months. &Y -
As at 30 June 2018 and 31 December 2017, the ageing RZE-—NFAA=THEZ=Z
analysis of trade receivables based on invoice date were as —tF+_A=+—H8 BKES
follows: RERIREZHHANKRRITOT ¢
30 June 31 December
2018 2017
—E-N\FE =+
~B=+H +=A=+—H
Unaudited Audited
RICER =z
Within 3 months 3EARN 773,416 561,494
4-6 months 4= 61E A 31,862 74,352
7-12 months 721218 H 64,774 39,111
Over 1 year 1FEM 60,376 59,327
930,428 734,284
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft = BB B EBME @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

14 TRADE RECEIVABLES (continued) 14 EBWREZER(Z)
As at 30 June 2018, trade receivables amounting to RZE-—NFARA=TH UEP
approximately RMB19 million (31 December 2017: RMB116 HEMEHBERFENERE SR
million) were guaranteed by customers’ letters of credit. REHARE100ET(ZE—+
FH_A=+T—80: ARK1.1618
JT) °
15 PREPAYMENTS, DEPOSITS AND OTHER 15 FEMNRIE - REREMERER
RECEIVABLES

30 June 31 December

2018 2017

—E-N\E —T—tF

AA=+H +=ZA=+—~H

Unaudited Audited

RIGERZ REEIZ

Non-current JERED
Prepayments for purchase of property, BEYE  WENREE
plant and equipment EONEENE 234,235 234,235
Less: impairment provision B R ERHE (234,235) (234,235)
Prepayments for purchase of property, BEWE  WENREE
plant and equipment — net RTET IR — 55 - -
Current B

Prepayments for purchase of inventories BEGFEREMNKIE 1,225,636 966,826
Other receivables H A FEUBR SR 460,030 643,591
Less: impairment provision W R EEE (288,444) (437,551)
Other receivables — net H A & AR K — VR 171,586 206,040
Deposits v 61,584 139,144
Prepaid tax BT K 156,425 101,309
Prepaid expenses ENEA 12,101 9,271
1,627,332 1,422,590

1,627,332 1,422,590
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 EREH & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TEREEUAAREFTABLM)

16 FINANCIAL ASSETS AT FAIR VALUE THROUGH 16 RAABEEGFEAESEHT ARG
PROFIT OR LOSS RZEMEE

30 June 31 December

2018 2017
—E-N\E§ —E—F
~NA=+H +-A=+—H
Unaudited Audited

Non-current FERE
Equity investment IRt E 238,989 =
Investment in debt BEERE 20,079 =
259,068 =

Current Eh

Money market funds BEEmEES 3,378,756 1,299,193
Financial investment products SRS EE M 575,900 1,433,801
Investment funds KEES 267,529 =
Bond market funds BFEmEEe 230,082 33,243
4,452,267 2,766,237
4,711,335 2,766,237

17 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 17 BREB-S|ITEARER

30 June 31 December

2018 2017

—E-N\E —E A

AB=+R +=A=+-~

Unaudited Audited

RCER L=z

Notes receivable — bank acceptance notes  JEUZE4E — SR1TA S IEE 4,221,618 3,282,570
As at 30 June 2018, notes receivable amounting to RMB150 RZE—NFA=+H ' AR¥
million (31 December 2017: RMB120 million) was pledged as 180T (ZE—tF+=A=1+—
security for issuing notes payable (Note 20). H: ARE120BT) NEWEE A

FEENRE (f5E20) MEA -

The settlement of the notes receivable was guaranteed by FEWEEREE A NEARN - H4
banks with maturity dates within six months. The notes BHIBRTER  EREBFZASN
receivable can be convertible into cash and cash equivalents BLIRA| B ot BIR S NS EE
by paying discounting interests and the credit risks in respect Y REBEREENEERBRER
of the notes receivable are considered to be low. BEIR o
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft = BB B EBME @) <<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

17 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 17 EWREE-BITRLAEZ(Z)

(continued)
As at 30 June 2018 and 31 December 2017, the ageing R-E—NEFENA=+tHE=-Z
analysis of notes receivable was as follows: —tF+_A=+—8 BREE
HIRRE D ATLA T
30 June 31 December
2018 2017
—E-N\F —E—+tF
AA=+H +=-A=+—8H
Unaudited Audited
REEX KEZ
Within 3 months 3EAR 1,985,335 2,714,652
4-6 months 4 £ 61 A 2,181,745 543,318
7-12 months 7TE121ER 54,538 24,600
4,221,618 3,282,570
18 SHARE CAPITAL AND SHARE OPTION SCHEME 18 BAKREREE
(@)  Share capital (@) BA
Amount (unaudited)
S (REER)
Number of
shares Ordinary Share
(thousands) shares premium Total
RHEE EER R 5E @it
(FR)
As at 1 January 2018 R=ZE—-\$—H—H 3,530,209 364,762 2,820,785 3,185,547
Employee share option {2 B B2
scheme - issuance —EIRH
of shares 192,360 15,866 711,449 727,315
As at 30 June 2018 RZE-NFAA=TH 3,722,569 380,628 3,532,234 3,912,862
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(Al amounts in RMB thousands unless otherwise stated)

(Br=HE BRI -

AESBEAAARE T TRER)

18 SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(@)

Share capital (continued)

Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

18 RAERBIRETE (&)

(@) RAS (&)

Amount (unaudited)

8 (REER)
Number of shares Ordinary Share
(thousands) shares premium Total
RHEE il RiDEE st
(FRR)
As at 1 January 2017 RZZ—tF—A—H 2,931,425 311,853 2,192,131 2,503,984
Proceeds from BIIROFERE()
shares issued (j) 586,284 51,839 600,773 652,612
Employee share option (R B BB E
scheme - issuance — Bk
of shares 3,600 314 4,385 4,699
As at 30 June 2017 RZB—tF A=A 3,521,309 364,006 2,797,289 3,161,295

On 20 January 2017, the Company entered into a
placing agreement (the “Placing Agreement I”) with
Shenwan Hongyuen Securities (H.K.) Limited (“the
Placing Agent”) whereby the Company agreed to
place, through the Placing Agent, on a best effort
basis, a maximum of 586,285,000 shares (“Placing
Shares 1”) to not less than six placees (“Placees I”) at
a price of HK$1.30 per Placing Share | (“Placing I”).

On 27 January 2017, completion of the Placing
| took place in accordance with the terms and
conditions of the Placing Agreement |. An aggregate
of 686,284,000 Placing Shares |, representing
approximately 16.67% of the issued share capital of
the Company immediately after Completion of the
Placing |, have been successfully placed to not less
than six Placees | at the placing price of HK$1.30 per
Placing Shares |.

As at 30 June 2018 and 31 December 2017, the total
number of authorised ordinary shares is 5,000,000,000
shares with par value of HK$0.1 per share.

116 China Oriental Group Company Limited | FEXAEEZRERAT

i) RZT—tF—A=+A8H"
RAREBBERRES (F
B)BERAR(TERERE]
71 3 BR & 17 % ([ B & 15 &
— D&t KRAFERE
FEREEREZNAT DR
NEARA(TEEA—]) R
& & % 586,285,000 fi% % 17
([BEERH—]1)  BRAE
A% fic & A% 19 — 1.0/ 7T ©
([BEEEE—1)

RZE—+tF—-—A=-++t
B BEEFE-—EREEH
B2 IERRARE T
4 #£586,284,000 % it & i%
17— (5 AR 2 7 B B 72 A B
EFH—KBEBITRAD
16.67%) B 12 il S (B F IR ic
EAR S —1.30 B T &K T BE
EFTDRANBEBA— -

RZE-NFAA=ZT+HK
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 ft = BB B EBME @) <<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

18 SHARE CAPITAL AND SHARE OPTION SCHEME 18 BRARBRE S (&)
(continued)
(o)  Share option scheme (o) EERRERTE
Movements in the number of share options outstanding MARITEBRESE REEHE
and their related weighted average exercise prices B INAE T EER N E A H
during the six months periods were as follows: M2 #EHmT :

Six months ended 30 June (unaudited)
BZESA=TRALEAER (REER)

2018 2017
—E-N\F ZE—+F
Average  Number of Average Number of
exercise options exercise options

price in HK$ (thousands) price in HK$ (thousands)
FHTEE  BREZE  FHAEE BEREZE

(LB TEr) (F1@)  (GAEsEh) (F13)
At 1 January n—A—H 2.60 192,360 2.58 234,670
Exercised BiTfE 2.60 (192,360) 1.50 (3,600)
At 30 June BB =1H - 2.60 231,070
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<<<<//§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)
(BREEIERI - FIESEEINARBE T TAEN)

19 OTHER RESERVES 19 Hibf#E

Financial
assets at fair
Employee value through

share other

Merger Capital  Statutory option comprehensive
reserve surplus reserve scheme income Total

BONEE

fEAHS

EHPNL

B2 maldz
afRE  EXOR iERR  BREHY  SREE it

Unaudited
REEY

As at 1 January 2018 R=E-NE-F-R (599) 53,367 1,285,569 412,809 (7,055 1,744,091
Employee share options scheme ESERETE

- issuance of shares ~Eafkfn - - - (314981) - (314981)

~lapse of share options ~BRERM - - - (97,828) - (97,828)
Fair value gains on financial assets atfar ~ AA EEREAE

value through other comprehensive FERPNG e

income (Note 11) LEREAEI DR

W Hit1) - - - - 997 937

Changes in ownership Interests in a ETgRERIENERT

subsidiary without change of control (3 FENNBLAARNAHE

&G - (62,211) - - - (62,211)

As at 30 June 2018 RZE-NERR=1A (599) (8,344) 1,285,569 - (6,118 1,270,008
As at 1 January 2017 W=E-tE-B-A (599) 53,367 1,229,271 419,748 1,521 1,703,308
Fair value losses on avalable-for-sale A E AR

financial assets M EESE - - - - (4,126) (4,126)
Transfer of fai value gains previously credited  IMHERIEHESBEE

to reserve to income statement upon AT AR

disposal of avallable-for-sale finencial assets AL EEMFERNER - - - - (131) (131)
As at 30 June 2017 REE-tERA=1H (599) 53,367 1,229,271 419,748 (2736) 1,699,051
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 S BB B & B @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)

(BRZAHEPIN - IAESREIIAARBE T TREN)

19 OTHER RESERVES (continueqd) 19 HutfEE(E)
(@)  Pursuant to an equity transfer agreement, the minority () IRIEREEZERE  AEEZKE
shareholders of Hebei Jinxi Iron and Steel Group Heavy ARLAdLERMEER AT ETIR
Industry Science and Technology Co., Limited, a subsidairy FREAERATINLERRBERASE
of the Group, agreed to sell their entire equity holdings of BEEERZNE QAN 2B
this subsidiary to the Group. According to the agreement, W o BB - ANEERZHE
the Group paid a cash consideration of RMB112.1 million to REIW D HREZF AR 1.121
the minority shareholders of this subsidiary, the difference EILHBRSMRE @ TSI ER 2
between the carrying amount of non-controlling interest of BREE AR 4,000 8 L A R
RMB49.9 million and consideration of RMB112.1 million 1121 ETHREBEZEZEBRARKE
was RMB62.2 million and recorded in capital surplus. 6,220 B T st AEARRFE o
20 TRADE PAYABLES 20 ENEZERX

30 June 31 December

2018 2017
—E-NE —F—+tF
~A=+H +=A=+—8H
Unaudited Audited
RBEX KEZ
Account payables FEISBR TR 2,857,196 2,622,132
Notes payable ENEE 868,017 895,406
3,725,213 3,517,538
As at 30 June 2018, all notes payable represented bank RZFE—NESA=TH FIAE
acceptance notes, of which RMB150 million (31 December NRBEGRBIRITHLER - HRA

R¥150BT(ZE—+F+=H
=1+—H: ARE114BIL)UAET
FEUZE I (MIsE17) (BRI - ARE

2017: RMB114 million) was secured by certain notes
receivable (Note 17), RMB673 million (31 December 2017:

RMB715 milion) were secured by restricted bank balances, B.73EBIT(ZE—tF+=A=+—
RMB45 million (31 December 2017: RMB50 million) were H: ARE715ETT) AZRFIET
secured by certain inventories (Note 13) and certain restricted EEREET - ARM4,5008L(=
bank balances, and nil (31 December 2017: RMB16 million) F—tF+ZA=+—H8: ARE

50008 7)) AETHEE (M:E13) &
BETIRANEITERERT kI
E(ZE—+F+_A=+—8: A
R¥1,60087L) AE TXRHIRIT
ER R TSR EER -

were secured by certain restricted bank balances and certain
notes receivable.
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e

(Al amounts in RMB thousands unless otherwise stated)
(BREEIEREIN - FESEEINARBE T TAEMN)

20 TRADE PAYABLES (continued) 20 EREZERNK(E)
R-_B-—NFAXA=Z+AR=%F

As at 30 June 2018 and 31 December 2017, the ageing —
—tF+_A=+—H ERES

analysis of the account payables based on invoice date were

120

as follows:

RRIREZEHNRESITAOT

30 June 31 December

2018 2017

—E-N\F —E—tF

AA=+H +ZHA=+—8H

Unaudited Audited

RBEZX KEZ

Within 3 months 31EA A 2,439,322 1,809,522
4-6 months 4ZE61EA 178,031 456,050
7-9 months 7ZE9{ER 73,554 100,450
10-12 months 10E121EH 12,541 75,793
Over 1 year 1904 E 153,748 180,317
2,857,196 2,622,132

As at 30 June 2018 and 31 December 2017, the ageing
analysis of the notes payables were as follows:

RZE—NFEAA=Z+tHE_-Z
—+tE+-_A=1+—"H ENEE

RIBRER DATLAT
30 June 31 December
2018 2017
—E-N\F T4
ANA=tH +=—A=+—H
Unaudited Audited
REX REZ
Within 3 months 3EARA 425,759 147,240
4-6 months 4Z61E A 442,258 741,069
7-9 months 72 9M@A - 7,097
868,017 895,406
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Notes to the Condensed Consolidated Interim Financial Information (continued) 55 6 © EE1 # & R ftE )

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN ESEEUARBFTAEM)

ACCRUALS AND OTHER CURRENT LIABILITIES 21

Payables for purchase of property,
plant and equipment

Advances from customers

Deposits from customers

Value-added tax payable and
other taxes payables

Accrual for interest expense

Salary, pension and other social
welfare payables

Provisions for legal claims

Accrual for process fee and
importing expense

Employee deposits

Others

BEWE - WERELED
FEATBR X
TEWE P FIE
BRE&R®
eI ER R E A
FER IR
ERAEER
ENEE  BREk
Hibr 215
ERRERE
TERINTIEREADER

BEZS
Hfth

EREAREMABASE
30 June 31 December
2018 2017
—E-N\F —F—+tF
AA=+H +=ZA=+—~H
Unaudited Audited
RBEZX KEZ
609,550 614,059
- 1,496,839
86,586 61,058
186,532 358,124
2,012 3,514
152,618 190,868
20,000 20,000
322,696 297,147
16,415 17,154
169,747 242,717
1,566,156 3,301,480
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6t ERET & B 3 @)

(Alllamounts in RMB thousands unless otherwise stated)
(REERBEIN  TBEREEAAREFTAELM)

22 BORROWINGS 22 &
30 June 31 December
2018 2017
—E-N\F —T—+F
ARA=+H +TZH=+—H
Unaudited Audited
RCEZX KEZ
Non-current IR E
Bank borrowings, secured (i IRITIEK - B 100,000 235,500
Current E
Bank borrowings HRITER
Secured () B () 235,480 222,600
Unsecured il 1,275,462 1,602,606
1,510,942 1,825,206
Other borrowing, unsecured (i) HAbfEFR - EER () 65,000 65,000
1,575,942 1,890,206
Total borrowings EREGEE] 1,675,942 2,125,706
The borrowings of the Group as at 30 June 2018 composed RZE—NFENA=ZTHAEER
the follows: BRBEUNT&IE

()  As at 30 June 2018, the Group’s bank borrowings of RZZFE-—NFASA=+H =K

—
=

RMB290 million were secured by property, plant and EBE AR 2 0B THHEITE
equipment of RMB800 million and leasehold land and FIAANR8.00ETHI W2 -
land use right with carrying amount of approximately e M LREREESARE
RMB54 million. 5,400 & ST 1 & £ #h ]2 + 3

(= AR VEIR AR -

As at 31 December 2017, the Group’s bank borrowings RZE—tF+ZRA=+—
of RMB294 million were secured by property, plant and B AEBEAR®K2.94ETTH
equipment of RMB859 million and leasehold land and SRITETAARE8.501ETH
land use right with carrying amount of approximately W - BB R&EIEREHELD
RMB54 million. AR®S54008 THEHE L1

Ko £ {5 PR A
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Notes to the Condensed Consolidated Interim Financial Information (continued) 55 5 © EE1 % & BT )

(Allamounts in RMB thousands unless otherwise stated)

22 BORROWINGS (continued)

U)

(i)

(continued)

As at 30 June 2018, the Group’s bank borrowings of
RMB45 million were secured by approximately RMB47
million restricted bank balances.

As at 31 December 2017, the Group’s bank borrowings
of RMB165 million were secured by the Group’s notes
receivable of RMB187 million.

Other borrowing represented a borrowing from the local
county government amounting to RMB65 million (31
December 2017: RMB65 million) which has no fixed
term of repayment. Interest is charged at the RMB bank
deposit rate for 1 year fixed deposit.

(Br=HEHEHIN

PRESRIIAARBE T TREN)

22 & (&)

(i)

(%)

RZE—N\FAA=1+H =K
SE AR 45008 THERTT
BERALARE 47008 TTH
PR BRI T AS R IEHR IR o

RZE—tF+ZA=+—
H AEBARK1.65ETH
MITERAREEAKE1.87
BT R E BRI

H At f 3RS B Mo B B AR A Y
AR¥EBL0EIL(ZT—+LF
+=—A=+—8: AR¥6,500
B BN ZEEREETEE

EH - MBRAXRBITARK

—FHEEBERFIRGE o

The movements in borrowings of the Group were ANEBETNEERSAOFTET -
analysed as follows:

Unaudited

REEEX

Six months ended 30 June 2018 BE-ZE—N\FEA~A=1tHILNEA
As at 1 January 2018 Rn=—E—N\F—H—H 2,125,706
Proceeds from borrowings B RPT1S3RIE 2,665,962
Repayments of borrowings EEEFRIE (3,118,938)
Foreign exchange losses b 5 518 3,212
As at 30 June 2018 R-ZE—NFEARA=1H 1,675,942
Six months ended 30 June 2017 BZE—F—tH&X<A=1+HIAAA
As at 1 January 2017 R-—E—+F—H—H 1,381,007
Proceeds from borrowings CEGIECECE! 1,769,192
Repayments of borrowings (EBIEFRFRIA (1,704,834)
Foreign exchange gains b 5 Y e (6,002)
As at 30 June 2017 R=EB—tEAXA=T1H 1,439,363
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<<<<<//§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ft 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)
(BREEIERI - FIESEEINARBE T TAEN)

22 BORROWINGS (continued) 22 fBR(#E)
(i)  (continued) iy (#&)
As at 30 June 2018 and 31 December 2017, the Group’s RZF—\FRNA=TER=
borrowings were repayable as follows: T—+F+-_A=+—H ' &

SEMNERIBBRAOT

Bank borrowings Other borrowings
RITER HA AR
30 June 31 December 30 June 31 December
2018 2017 2018 2017
“E-N\F ZZ+tF ZE-NF ZZT+tF
~A +=A ~AH +=A
=+H =t+—H =+H =+—H
Unaudited Audited Unaudited Audited
REBEZ eI RBERZ B
Within 1 year 1R 1,510,942 1,825,206 65,000 65,000
Between 1 and 2 years 1ZR4%E 100,000 235,500 - -
1,610,942 2,060,706 65,000 65,000
23 OTHER LONG-TERM PAYABLES 23 HtRHIENSERX

30 June 31 December

2018 2017
—B-N\F  —T—tF
AA=+H +=ZA=+—~H
Unaudited Audited
REEZ KEZ

Current FERE
Finance lease obligations (i) EE R EAYE() 197,878 198,497
Other payable HAb TR - 8,043
Total other long-term payables Hit RHEAEBRFAERE 197,878 206,540
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Notes to the Condensed Consolidated Interim Financial Information (continued) 55 6 & ERE1 % & R fitE )

(Allamounts in RMB thousands unless otherwise stated)

(BRZAHEPIN - IAESREIIAARBE T TREN)

23 OTHER LONG-TERM PAYABLES (continued)

U)

(i)

In November 2015, the Group entered into certain asset
sale and leaseback agreements (the “Sale and Lease
Agreement”) with one financial institution. The sales
proceeds of the relevant property, plant and equipment
were RMB1,200 million with a notional disposal loss of
RMB10 million which was amortised over the lease term
of 36 months. The Group was entitled to purchase the
related asset at a cost of RMBS3 at the end of the lease.

As at 30 June 2018, total minimum lease payments
under the finance lease based on the PBOC interest rate
as at the balance sheet date and their present values
were as follows:

23 HthREIEMNIRNK(E)

Present value

of

minimum
lease
payments

REHAE

NRzBRE

Within 1 year 16K

197,878

(i)

(i

RZZE—hF+— 8 A5H
H-HemEBiIveE TEE
1% B % ([ 5 1% B H
) o HMEMEEME - BEK
FEERERARKE12.00
B BELEBBRAARE
1,0008 7T - & HEH361E A
#iH o NEBNEEHRREE
AA R 3ITHI KA BE B 18

RZE-NFRA=tHB &
RERARBITRGEE BN ERG
BXRMERE 2 REREMK

RENRARENT
Interest Total
expenses minimum
relating to lease
future periods payments
BERKEHE REEE
ZRAEEHA RE7ECEE]
5,511 203,389

The effective interest rates of the finance lease
obligations of the Group is 6.21% per annum.
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e

(Alllamounts in RMB thousands unless otherwise stated)
(REERBEIN  IBEREEAAREFTAELM)

24 OPERATING PROFIT 24 REER

The operating profit of the Group has been credited/(charged) LATEBERAEEMLE &S
by the following items. #hn, (HR) °
Six months ended 30 June
HEAA=THLAEA

126

2018 2017
—E-N\F —T—tF
Unaudited Unaudited
REER REEZ
Depreciation of property, plant and MmE - BERE
equipment (Note 8) WE(Wi#8) (467,442) (552,528)
Rental fee HEB (170,271) (142,383
Reversal of/(Provision for) impairment of BIIFE « Ze REMEYERR
prepayments, deposits and ERE (B (Ht 15)
other receivables (Note 15) 149,107 (37,777)
Reversal of impairment of a loan receivable R EFURE 2 B 2,209 =
Amortisation of intangible assets (Note 8) EREERE(HZS) (5,777) (6,082)
Amortisation of leasehold land and land ME T A
use rights (Note 8) TR (f578) (2,905) (2,890)
Provision for impairment of trade BB ZEFRE
receivables (Note 14) BE(WaE14) (13,684) (2,445)
Provision for impairment of financial assets BRAREEFEEEEHFA
at fair value through profit or loss Baxk/eREAENERE (14,605) =
Depreciation of investment properties (Note 8) REWMERE (fi8) (5,999) (254)
Other gains - net H it es — 258 227,948 115,781
- Government grants —BUSHERG 113,043 92,813
- Investment income/(losses) from financial —-RARBEFEAEES
assets at fair value through profit o loss FABBRIEREEL
RBWE/ (BB) 96,719 (2,804)
- Gain on disposal of property, plant and equipment  —HEME - HE kR E W 2,308 2,536
- Loss on disposal of available-for-sale financial assets — B & At HE S RERE 2 FiE - (506)
— Gain on disposal of investment properties —HEREME W 2,989 =
- Others —Hft 12,889 23,692
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 S BB B & B @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN ESEEUARBFTAEM)

25 FINANCE INCOME AND COSTS 25 BB ARKA

Six months ended 30 June
BZEASA=1THLAXAEAR

2018 2017
—E-N\F —T—tF
Unaudited Unaudited
RESEZ RIEEZ
Interest expenses FEEH (43,300) (41,175)
Finance lease liabilities BmEREAE (4,255) (21,628)
Net foreign exchange (losses)/gains fERRHIE 0% (B518),
on borrowings (3,212) 6,002
Total finance costs B 75 PR AN 4R 5R (50,767) (56,801)
Less: amounts capitalised on W ABEREEENMEERE
qualifying assets 1,170 3,454
Finance costs IR IDTN (49,597) (53,347)
Finance income BRI 18,056 48,975
Finance costs — net BTGP — R AR (31,541) (4,372)
For the six months ended 30 June 2018, a capitalisation B2 Z—NFA=+HIt @
rate of 3.60% (2017: 3.60%) was used, representing the A REJNHEZEME  WEKFK
average borrowing cost of the loans relating to financing the ERERFVERERENERZ
construction of property, plant and equipment and properties 39 18 B A B B R Y & AN bbb K
under development. £3.60% (=ZZF—+4F : 3.60%) °
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(Al amounts in RMB thousands unless otherwise stated)

(B =EEBIN - AESHRBAARE T T REL)

26 INCOME TAX EXPENSE 26 FEHEHR

128

Six months ended 30 June
BZEAA=1HIEA@EA

2018 2017
—g-\F —TtfF
Unaudited Unaudited
RBEZX REEENZ

Current income tax (=P i)
- PRC enterprise income tax — R EFTIS T 879,217 628,756
— Singapore profit tax — BTN RIS 1,388 2,090
880,605 630,846

Deferred income tax EEFTSHR
- PRC enterprise income tax — B ERER 15,516 4,234
896,121 635,080

The Company was incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981
of Bermuda and, accordingly, is exempted from payment of
Bermuda income tax.

The subsidiaries of the Company that were incorporated
in British Virgin Islands (“BVI”) with limited liability under the
International Business Companies Act Chapter 291, are
exempted from payment of BVI income tax.

No Hong Kong profits tax has been provided since the
Company and the subsidiaries traded or incorporated in
Hong Kong do not have assessable taxable profits during the
six months ended 30 June 2018 after utilising accumulated
tax losses (2017: nil). The Directors are of opinion that the
accumulated tax losses of the Company and the subsidiaries
are unlikely to be utilised in the future. No deferred tax assets
were recognised.
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Notes to the Condensed Consolidated Interim Financial Information (continued) 55 6 & ERE1 % & R fitE )

26

(Allamounts in RMB thousands unless otherwise stated)

INCOME TAX EXPENSE (continued)

China Oriental Singapore Pte. Ltd. (“China Oriental Singapore”)
has been awarded the “Global Trader Programme” (“GTP”)
status for 2 years 9 months with effect from 1 April 2011
and continued to be awarded from 1 January 2014 for 5
years. Income from qualifying transactions will be taxed at the
concessionary corporate tax rate of 10%, subject to China
Oriental Singapore meeting certain terms and conditions
as stated in the letter issued by International Enterprise
Singapore.

The PRC Enterprise Income tax expense is recognised based
on management’s best estimate of the weighted average
annual income tax rate expected for the full financial year,
the standard tax rate of the Group incorporated in the PRC
remains unchanged as 25% during the six months ended 30
June 2018 and 2017 except for Zhongjin Finance Leasing Co.,
Ltd. (“Zhongjin Leasing”).

Zhongjin Leasing, qualified as a leasing industry enterprise,
was established in a special economic zone. As approved by
local tax authority on 10 January 2017, Zhongjin Leasing was
entitled to a four-year full exemption of income tax effective
from 1 January 2017. Accordingly, the effective tax rate for the
period ended 30 June 2018 was nil (2017: nil).

(Br=HEHEHIN

26
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BB (&)

FERAFMBEAERAR(THERER
AENE D EERSE T ——FN
A—HEEROBMEZTNABEAN R
REHEE |l - WHEBESE —
E-—MFE-A—BEEMAEF - R
i #p B 3R 05 R A0 2 B T A0 B R
CEBRRBEH KGRI E
THRARGE  AEROR S ZHK
AFIRFFRFEER T 10% B -

RECEMRSHERDIRBRERE
HEHEEAMBFEE 2 METAE
FUWATERFE 2 REMGFTER
REBEEZZT-—NFRERZT—LFX
A=Z+HIEARER  AEBEHRE
HMEKYHAT  RPERERE
BRAR([HERE |)INIEER
R TER25% °

RERE FAAERNBRERE
TERE  RURCHEFRE -2
BER-—_ZT—tF—A+HESBSE
M EEEAE  BEE S —+
F-—A—BEBREROFEEREABR L
B At REBZEZZFT—NEFEX
A=THIEHHENAEHEEAS
(ZE—tF:T) o
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<<<<<<///§§>>>> Notes to the Condensed Consolidated Interim Financial Information (continued) &84 6 EREH & B 3 @)

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN - TEREEUAAREFTABLM)

26 INCOME TAX EXPENSE (continued) 26 FfrSHiER (&)
The taxation on the Group’s profit before taxation differs from AEEBREBEE-_T-—NFR=ZT
the theoretical amount that would arise using the weighted —tEFRA=THIENEARKRBA
average applicable tax rate of 23.12% (2017: 23.27%) to S M B 75 1R BR (58 R A0 4% T35 AR B
respective profits of the consolidated entities for the six months L28.12%(=F—+tF : 23.27%) 7t
ended 30 June 2018 and 2017 as follows: BEaHERSBENNERESEE
2MTF

Six months ended 30 June

BEAA=tHIEAEA

2018 2017
—E-N\F T4
Unaudited Unaudited
RICERZ RICEENZ
Profit before taxation BR3¢ AT A 3,914,071 2,527,262
Taxation calculated at statutory tax rate HBEEMEGTE 2 I8 905,071 588,180
Utilisation of previously unrecognised BRBERER
tax losses THIAE R (56,379) (12,517)
Temporary difference and tax losses RERELEFTEHEE
for which no deferred income tax ZERMERERTIR
assets was recognised [E518 23,723 29,314
Withholding tax of intra-group dividend KARBERARSHA
income and interest income KA BUWA Z RS 42,372 291
Effect of non-deductible expenses AR ERZ & 2,748 29,812
Effect of non-taxable income BERGIMAZZE (21,414) -
896,121 635,080
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Notes to the Condensed Consolidated Interim Financial Information (continued) B84 S BB B & B @) <<<<<<//§§>>>>>

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEIN IESEHUARBFTAEM)

27 EARNINGS PER SHARE 27 BRWH
Basic =N
Basic earnings per share is calculated by dividing the profit FRERWZS THIBE AR A B 25
attributable to owners of the Company by the weighted BEEMEGABRABRRE ZTER
average number of ordinary shares in issue during the period. BB IIFE I EmETE -

Six months ended 30 June
BZEASA=1THLAAEAR

2018 2017
—E-N\F —E—+F
Unaudited Unaudited
RBEZ REEEZ
Profit attributable to owners RARIERFFEE
of the Company FER R 2,958,934 1,872,710
Weighted average number of ordinary BT EmARE
shares in issue (thousands) IEEFHE (FA) 3,646,738 3,414,554
Basic earnings per share (RMB per share) S EARW S (R AREETT) 0.81 0.55
Diluted wE
Diluted earnings per share is calculated by adjusting the RmERETIREFMEUHED
weighted average number of ordinary shares outstanding to BELBREERE  BRESET
assume conversion of all dilutive potential ordinary shares. T35 AR /O A0 R 39 B D R AT
& .
As at 30 June 2018, the Company did not have any dilutive RZE—NFARNA=+H ' &~AF
potential ordinary share. BB EA A RN BE L AR -
As at 30 June 2017, the Company had one category of dilutive RZZE—+FH=TH ' AQF
potential ordinary shares: share options. EE—HUMENEBEELST AR : B
fisc e o
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(Al amounts in RMB thousands unless otherwise stated)
(BREEIERI - FIESEEINARBE T TAEN)

27 EARNINGS PER SHARE (continued) 27 BRWE(E)
Diluted (continued) Mg ()

Six months ended 30 June

BEAA=tHIEAEA

2018 2017
—E-N\F —T—+F
Unaudited Unaudited
REEX RECEIZ
Profit attributable to owners RRAFIERREEEERT
of the Company 2,958,934 1,872,710
Weighted average number of ordinary ARG E SRERKER
shares in issue used in calculating basic BT LB INE T2
earnings per share (thousands) (Fh) 3,646,738 3,414,654
Adjustments for options (thousands) FERR A (FA%) - 24
Weighted average number of ordinary ST EBRMERRRER
shares and potential ordinary shares DEBEEITERRK
issued as the denominator in calculating NOB A Emie itk
diluted earnings per share (thousands) FEHE (TR 3,646,738 3,414,578
Diluted earnings per share FREmER
(RMB per share) (BRRARITT) 0.81 0.55
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(Allamounts in RMB thousands unless otherwise stated)

28 DIVIDENDS

Interim, proposed (a)
Final, paid (b)

(@)

HHI - 2E @
REA - B ®)

At a meeting held on 29 August 2018, the Board
proposed an interim dividend of HK$707.3 million
(approximately RMB615.3 million), representing
HK$0.19 per ordinary share in respect of the six months
ended 30 June 2018.

At a meeting held on 22 August 2017, the Board
proposed an interim dividend of HK$457.8 million
(approximately RMB390.6 million), representing
HK$0.13 per ordinary share in respect of the six months
ended 30 June 2017.

At a meeting held on 28 March 2018, the Board
proposed a final dividend of HK$818.9 million
(approximately RMB655.3 million), representing
HK$0.22 per ordinary share and a special dividend of
HK$409.5 million (approximately RMB327.7 million),
representing HK$0.11 per ordinary share in respect
of the year ended 31 December 2017. This proposed
dividend was approved by the shareholders of the
Company on the annual general meeting of the
Company dated 1 June 2018 and was paid during the
six months ended 30 June 2018.

Br=E AN -

8=

PRESRIIAARBE T TREN)

Six months ended 30 June
BEAA=1THILAEA

2018 2017
—E-N\EF —T—tF
Unaudited Unaudited

RBEZX RICEIZ
615,341 390,625
982,992 458,422

RZE—N\FNAZ-ZF+LBE
THEHLE EZRESME

2T N\FRNA=1+HIER
&l Ak 2% BRI AR 2. 7.073 88
T (AR 6.15318 ) (ANE
W& im k019%x)

R-_ZE—ttFNA-_F+_HBE
félﬁﬁ‘ ZLE EZREZME

TE—+tFXNA=ZFTHIAR
&l Ak 2 9 Bi AR B 4.578 1878
T (AR 3.906 87T) (B
B A% 0.13787T) °

RZZE—NF=ZA=+N\AE
THERL EEREERE
E-FT—+tF+ZA=+—H
1EF R ZE R B.8.18918
BIL(#H AR %6.55318 7T )
(ANEREmAZ0.2287T) ki
AL B 40058 BT(HAR
¥ 3.277187L) (A& AR T imAR
0.11%7T) ° IWERIREFHRE
R N\FXA— E$L\ Gl
BITORFERRAFERE LEAR
AHNBRERBAREREEZE_Z
—N\FRNA=+HL/ @R H
AT o
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e

(Al amounts in RMB thousands unless otherwise stated)

(B =EEBIN - AESHRBAARE T T REL)

28 DIVIDENDS (continued) 28 WBE (&)

134

(b)  (continued)

At a meeting held on 31 March 2017, the Board
proposed a final dividend of HK$175.9 million
(approximately RMB152.8 million), representing
HK$0.05 per ordinary share and a special dividend of
HK$351.8 million (approximately RMB305.6 million),
representing HK$0.10 per ordinary share in respect
of the year ended 31 December 2016. This proposed
dividend was approved by the shareholders of the
Company on the annual general meeting of the
Company dated 31 May 2017 and was paid during the
six months ended 30 June 2017.

(o) (&)

MN-ZE—+E=ZA=+—H%&
THEZRL EERESINE
E-F-RFE+ZHA=1+—8H
IEFEIRERBAREA759E
BIL(H AR 165288 T
(BNE R @AY 0.0578 ) R4F
AR E3518EBT(HAR
¥ 3.056 8 7T) (BNE AR &Mk
0.1087T) ° ILEFIRER RS
R-ZE—+FRA=+—HRK
RABRITHRFBEFARAS LK
RAFHRRBAREREE
—E—tFRNAZTALEARRE
AERRS A o

29 NOTES TO THE INTERIM CONDENSED 29 HHEPAEHESRERNMTE
CONSOLIDATED STATEMENT OF CASH FLOWS
Major non-cash transactions: FEFRERSH :
Except for the major non-cash transactions disclosed AR A G BB A E R H A 0
elsewhere in this condensed consolidated interim financial DEHENEZIFREZFHI » B
information, the Group endorsed bank acceptance notes HE_Z—N\FAA=1THLEAHE
to suppliers for purchase of property, plant and equipment A AEBERBEEDE  BE MK
amounting to approximately RMB411 million for the six BRREEEERTELEZHA
months ended 30 June 2018 (corresponding period of 2017: REAAVET(ZE—+ERM : 4
approximately RMB385 million). AR#3.85187L) °

30 DISPOSAL OF A SUBSIDIARY 30 HE—FEKMEBLR

Pursuant to a sell and purchase agreement, the Group sold
entire equity holdings of Tianjin Oriental Jiangtian Section Steel
Sales Co., Ltd (“Oriental Jiangtian”) to a third party on 25 June
2018.
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Notes to the Condensed Consolidated Interim Financial Information (continued) 55 6 & ERE1 % & R fitE )

30 DISPOSAL OF A SUBSIDIARY (continued) 30

31

Net assets disposed with reconciliation of disposal gains and

cash inflow are as follows:

Net assets disposed of comprise:

Cash and cash equivalents

Property, plant and equipment

Inventories

Receivables

Financial assets at fair value through
profit or loss

Payables

Group’s share of net assets disposed of
Consideration received from disposal
Gain/(Loss) on disposal of a subsidiary

Total consideration
Less: Cash and cash equivalents
in the entity disposed

Net cash outflow arising from disposal

CAPITAL COMMITMENTS

Purchase of property, plant and equipment

— Contracted but not provided for
— Authorised but not contracted for

Purchase of properties under development

(Allamounts in RMB thousands unless otherwise stated)

(BRZAHEPIN - IAESREIIAARBE T TREN)

HE—ENELR(E)

PIHENFEERLENERRS

mEBZYERNOT ¢
FrHEZFEERRE
25 June 2018
—E—-N\FEXA-+EHH
Unaudited
REEEZ
HERREEEY 64,322
Y2 - BB MR 39,277
EE 157,319
FEUAR SR 87,968
BARBEFELEEE:TA
HakeHEE 39,736
FETBRSK (378,622)
AEBEREFTHEZFEE 10,000
B HE FEKEAKE (10,000)
HE—MBAR Z U (EE) -
weRE 10,000
B REATHEERFRNIRE
MR EEY (64,322)
HEFHEELRRE R FRE (54,322)
31 EBEREIE
30 June 31 December
2018 2017
—E2-N\F Bt
~NA=+H +=-A=+—H
Unaudited Audited
RIEBER e
BEME - BERRE
— B RTAEREE 654,514 413,854
—BEREERETH 182,750 269,334
837,264 683,188
BEERPYE 2,881 22,761
840,145 705,949
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Notes to the Condensed Consolidated Interim Financial Information (continued) B4 ftH 81 B E BT @)

(Al amounts in RMB thousands unless otherwise stated)

(B =B BRI -

AESBEAAARE T TRER)

32 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related

if they are subject to common control.

(@)

China Oriental Group Company Limited |

For the six months ended 30 June 2018 and 2017, the
Directors are of the view that the following companies
and persons are related parties of the Group:

Name

=L

Foshan Jin Lan Aluminium Company Limited
(“Foshan Jin Lan”)

gl msamAaR AR ([#LSHE )

32 BEBAXRS

fM— 7 AERAFEEENEN S —
T EE R — S E M R EER
REBERZE N MRS
77 o MR ERARES - RS
BREETT

(@ BE_ZE-—N\FR-ZE—tF
ANA=THIEAEAR - EEM
RREAT R RATRAEE
HIRERE T

Relationship with the Group

HEASBERBFE

Minority shareholder of Foshan Jinxi Jin Lan Cold Rolled
Sheet Company Limited (“Jinxi Jinlan”), a subsidiary of
the Group

AEE—FEREARGLEASRERERAE ([E
Bl ) D BIRR

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HLEHECEBREMERAT
(eHRAEE])

Foshan Jin Lan’s subsidiary

BlLeMnME AT

Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co., Ltd. (“Jinxi Fenggang”)

LT R [ R L R 8 A PR A
(DS ])

Chairman of the board of Jinxi Fenggang is Mr. Shen

Xiaoling, a director of the Company
REEHMNEEREF/RNARER LRI A

Vodar Tianjin Co., Ltd. (“Tianjin Vodar”)
RER (R2)BMAERQR ([ X2
RERB )

Minority shareholder of a subsidiary of the Group

AEE B ARNDBRR

Oriental Sheet Piling Sdn. Bhd. and it’s
subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. & E B A
7] ([ Oriental Sheet Piling J)

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

FR¥E 2N BB B 20% fE A E 2 ArcelorMittal Holdings
AG B BRI R R B A AIHE

Arcelor International Steel Trading
(Shanghai) Co., Ltd. (“Arcelor International
Trading”)

Arcelor International Steel Trading
(Shanghai) Co., Ltd. ([ Arcelor International
Trading J)

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

FR S AN BB iR 20% f2 7 0) & §8 ArcelorMittal Holdings
AG B BRI B A2 B2 Al

HERASEEEZERERAE
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(Allamounts in RMB thousands unless otherwise stated)

(R BEEAN - FTESEHIARETITASER)
32 RELATED PARTY TRANSACTIONS (continued) 32 BBARES (#E)

(@)  For the six months ended 30 June 2018 and 2017, the (a)
Directors are of the view that the following companies

BEZ—\FEERZZ—tF
NAZTHIESNEA  EEM

and persons are related parties of the Group: (continued) RENLNTRARMALAERE

Name

=1

XTAL
XTAL

HREEE T - ()

Relationship with the Group
BRAC S B Y BA1R

An associated company of the Group
REBM AR A

Atlas Property Holdings Pty Ltd. (“Atlas”)

Atlas Property Holdings Pty Ltd. ([Atlas )

The other shareholder of an associated company of the

Group
KRB — S A E 2 AR

Hurstville Trust
Hurstville Trust

A joint venture of the Group
REBK—FHEERE

Tianjin Zhanwei Technology Co., Ltd (“Tianjin

Zhanwei”)

RERMBEER AR ([ RRREM]

Minority shareholder of a subsidiary of the Group

SR B — B A B ey D BRACR

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe”)
Rhs Ti2Hr (_=8) AR AR ([BH#])

Minority shareholder of a subsidiary of the Group

AREE—FHMBRRINDEIR

Mr. Li Hejun
FEERSE

Minority shareholder of a subsidiary of the Group

SR E — B A By D BRACR
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e

(Al amounts in RMB thousands unless otherwise stated)
(REERBEIN  TBEREEUAAREFTAELM)

32 RELATED PARTY TRANSACTIONS (continued) 32 BEARE(E)

(b)  Significant related party transactions b) EERBEHLIRS

138

In addition to the related party information and
transactions disclosed elsewhere in this condensed

%A A A B R R 5 A
ity sty 7 RV BB T A R R

consolidated interim financial information, the following is ZE5 0 AT AREBRER
a summary of significant related party transactions of the BEREHIRIHRE -

Group during the period:

Six months ended 30 June
BZEASA=1THIEAEA

2018 2017
—E-N\F —T—+F
Unaudited Unaudited
RSB REEENZ
()  Sales of goods to (i) HEEW
— Arcelor International — Arcelor International
Trading Trading 9,097 1,827
— Oriental Sheet Piling — Oriental Sheet Piling 4,947 =
— Tianjin Vodar — RKERER 1,830 =
15,874 1,827
(i)  Sales of utilities iy SHERER
— Foshan Jin Lan — 3L 55 1,648 =
— Jin Lan Nonferrous Metals —cHERLE 11,619 13,623
13,267 13,623
(i)  Sales of service (i) SHEMRS
— XTAL —XTAL 157 4,082
(v)  Purchase of goods vy BEE®D
— Tianjin Vodar —KERER 60,337 =
(v)  Purchase of service v) BERS
— XTAL —XTAL 3,485 4,297
— Kohe — bk 17,564 =
21,049 4,297
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Notes to the Condensed Consolidated Interim Financial Information (continued) 55 6 & ERE1 % & R ftE )

(Al amounts in RMB thousands unless otherwise stated)

32 RELATED PARTY TRANSACTIONS (continued)

(©)

Balances with related parties

Amounts due from related parties FEULBIE% 5 718

Current TEE)

Trade balance B 5 iR

— Tianjin Vodar — REBERER

~ XTAL —XTAL

— Foshan Jin Lan — BRI H

- Jin Lan Nonferrous Metals —cHEELE
Non-trade balance EE G 4R

— Hurstville Trust —Hurstville Trust
— Tianjin Zhanwei (j) — RAERM)

— Atlas —Atlas

- XTAL —XTAL

As at 30 June 2018, the ageing of trade balances due
from related parties were within three months.

Except for the related party balances disclosed in (i)
below, others were unsecured, interest-free and without
fixed terms of repayments.

(i) The loan to Tianjin Zhanwei was secured by share
of a minority shareholder of Dongfang Jingyuan
Electron Limited, bore interest at a rate of 8% per
annum and repayable within one year.

(BREEEAI - FFESRIAARE T TRERL)

32 BHBMAIRE(E)

(© FAML &R

30 June 31 December

2018 2017
—E-N\F —T—+5F
NA=+H +=—A=+—H
Unaudited Audited

RISEX LEZ
2,643 -
174 7,974

312 -
1,866 -
4,995 7,974
66,148 71,256
54,243 52,200
36,149 30,754
- 11,767
156,540 165,977
161,535 173,951

RZZE-NFRA=1+H EKH
BTEZERNKRRR=EANR -

BRI () R RORRRE T AE RSN - Ep
B REEE - %5 B EEEEEY
R -

() BERTRERMIIART AR
MEFR(AER) BRAFN
—HBLBBRR 2 B (R
BEMNRB%TERR—FAE
B o
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(Al amounts in RMB thousands unless otherwise stated)
(BREEIERI  FESEEUNARBE T TAEMN)

32 RELATED PARTY TRANSACTIONS (continued) 32 BBARES (#E)

() Balances with related parties (continued) ) REEE SRR ()

o

30 June 31 December

2018 2017
—B-N\FE —EF—tF
RA=+H +ZA=+—H
Unaudited Audited
RBEZX BBz
Amounts due to related parties FEAS BB B 5 = E
Current E)
Borrowings from related parties RaR T TR RO B R
— Mr. Li Hejun —EELE - 36,480
— Foshan Jin Lan —#HILEHE 23,931 23,931
23,931 60,411
Trade balance B D
— XTAL — XTAL 1,054 11,178
Others HAftb
— Arcelor International Trading — Arcelor International Trading 548 475
— Oriental Sheet Piling — Oriental Sheet Piling 302 302
— Jinxi Fenggang — 7 2 354 354
— Foshan Jin Lan — L 383 531
— Kohe — Rtk 18,221 -
19,808 1,662
44,793 73,251
All the amounts due to related parties were unsecured, BT A FENREES H IB Y A IR
interest-free and without fixed terms of repayments. R BEETEESEH-

140 China Oriental Group Company Limited | FEXAEEZKRERDT



o

HONG KONG OFFICE

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

FEEWERE

BiEET

BB 235R

[EE R L9E01-2K10E

Tel B : (852) 2511 1369
Fax {8E : (852) 2511 1301

BEIJING OFFICE

Suites 2901-3, 29th Floor, Full Tower
9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

ARRRE
PRI EHEE

REIRHEKONE
ERAE29122901-3F

Tel BE : (86) 10 8591 0207
Fax {5E : (86) 10 8591 0205

* For identification purposes only

E R

BAEmM
Y

FRME R AR
wasscocrg FSC™ C014765




	Cover
	Contents
	Financial Highlights
	Corporate Information
	Management Discussion and Analysis
	Business and Financial Review
	Other Information
	Report on Review of Interim Financial Information
	Interim Condensed Consolidated Balance Sheet
	Interim Condensed Consolidated Statement of Comprehensive Income
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Back Cover

