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Six months ended

30 June
BEXA=+HLAEA
2018 2017 Changes
—E-N\F —E—+F o)
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZR)
Revenue A 159,466 176,276 -9.5%
Games revenue 7 B UL A 124,892 145,978 ~14.4%
Non-Games revenue I 187 BE W A 34,574 30,298 14.1%
Loss attributable to equity holders AR FEFIFHEAEGEE
of the Company (408,360) (68,424) 496.8%
— Continuing operations"” —FHEgEER" (270,940) (81,350) 233.1%
— Discontinued operations'” — BRI EERY (137,420) 12,926 -1,163.1%
Non-IFRS adjusted net loss* FERTBRELEANSCHE
FBER (437,481) (60,339) 625.0%
Attributable to equity holders KRG BE ARG
of the Company (403,832) (54,757) 637.5%
— Continuing operations —FHEKEE (266,412) (67,683) 293.6%
— Discontinued operations —BRIEREER (137,420) 12,926 -1,163%
Attributable to non-controlling FE 1 AR 7 R B4
interests (33,649) (5,582) 502.8%
— Continuing operations —RELEER (33,649) (5,582) 502.8%
— Discontinued operations —ERIERERK = — -
(1) For the purpose of this interim report, discontinued operations refer to the (1) AR HBREMS  ERIEKEEBKEARR

business operations under the Divested Group as set out in the announcement
of the Company dated 15 August 2018, and continuing operations refer to the
rest business operations of the Group.

Non-IFRS adjusted net loss was derived from the unaudited net loss for the
period excluding share-based compensation expense.

ARHR-_ZT-NFNATHBZAEMRH
HBEEBERAR ZEBRE MBELEED
BARBEBRTEBRE -

* FREHBEREEAEHEFEEREHAR

MAREERFER TEEARND SERS
MERX -
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Financial Highlights (Continued)
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Six months ended

30 June
BEANA=+THLEAEA
2018 2017 Changes

—E-N\F —T—+F b=)

RMB’000 RMB'000
AR¥T ARETT
(Unaudited) (Unaudited)

(REER) (REER)

The People’s Republic of China mEAREME(HER)"

(the “PRC")"" 95,066 123,346 -22.9%
Outside the PRC? AN 64,400 52,930 21.7%
Total revenue FA N 159,466 176,276 -9.5%

(1)

(2)

For the purpose of this interim report, the revenue from the PRC does not
include those from Hong Kong, Macau and Taiwan (if any).

The revenue outside the PRC was primarily derived from (i) the Peerless Group
which engages in the business of television production, brand licensing, online
service and tour management producing poker and online entertainment
content under the World Poker Tour ("WPT"] global brand ("WPT Branded
Business’), and (i) the eSports Group which engages in eSports venue
management, content production and new online services.

Interim Report 2018
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BB m R DI

The board (the "Board”] of directors (the "Directors”) of Ourgame
International Holdings Limited (the "Company” or “Ourgame”] hereby
announces the unaudited consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the six months ended 30 June
2018. The interim results have been reviewed and approved by the
Company’s audit committee (the “Audit Committee”).

The revenue of the Group from continuing operations decreased by 9.5% to
RMB159.5 million for the six months ended 30 June 2018. The non-IFRS
adjusted net loss was RMB437.5 million for the six months ended 30 June
2018.

The first half of 2018 has been one of the most challenging periods for the
Company. From the beginning of the year we encountered unexpected and
significant industry-wide regulatory headwinds in our China domestic card
and board games business, which is a key pillar of the Company.
Regulations and regulatory practices on the approval, publishing and
operation of card and board games in general and Texas Hold’'em games in
particular have become significantly more restrictive thus making the
operation environment challenging and with more risks and uncertainties.
The Company’s PC and mobile card and board games businesses were both
adversely impacted with the Texas Hold'em and PC games affected the
most. Consequently we have seen a substantial downturn on revenue and
profitability of the Company. The Company has conducted a strategic review
in June 2018 and determined that the challenging regulatory and operating
environment will persist. Thus the Company has decided to divest the Texas
Holde'em and other PC games businesses in the PRC while at the same
time adopting a licensing model to license its intellectual properties to
operate such assets so as to continue enjoying possible economic benefits
of the sector. A write-off has been taken on assets associated with the
divested business and the results are reflected in the financial statements.
It is the Company’s belief that the divestiture will not only help significantly
reduce costs and enhance risk management, but by focusing the Company’s
resources on the rest of the more promising businesses will also pave the
way for the Company’s transformation into a more globally focused sports-
entertainment oriented group.
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While we were addressing the challenges in our China domestic card and
board games business, we continued to make progress on the Company’s
eSports and WPT businesses. In the first half of 2018, our eSports subsidiary
Allied eSports officially opened its global flagship arena at the MGM Luxor
Casino and Hotel in March in Las Vegas, U.S.A. The first major eSports
event at the Las Vegas Arena held with the leading eSports streamer in the
US resulted in record breaking viewership of 680 thousand peak concurrent
viewers and more than 2.5 million unique viewers. It demonstrated Allied
eSports’ integrated and broad capabilities on property venue, tournament
creation and management, and content production. The Allied eSports Las
Vegas Arena has become an instant landmark and one of the most sought
after venues for eSports tournament and content generation of the highest
quality and caliber. Allied eSports has also introduced its first mobile arena
truck into the USA market in the first half of 2018 and has conducted
successful tour events with partners such as NASCAR and CBS Interactive.
Allied eSports’ European subsidiary via its mobile arena has launched
successful tour events with partners such as Pepsi throughout Europe. With
its global property network, tournaments and content generation
capabilities, Allied eSports has become a go-to partner for major brands

and sponsors that are eager to reach the young eSports audience.

The Group’'s WPT business continues to expand into new geographies and
its TV programs continue to reach a growing TV audience of more than 140
million households worldwide as of June 2018. Its brand power continues to
fuel the growth of its licensing business with partners including Zynga and

its improved operation continues to reflect positively on its financials.
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With the divestiture, we believe we have turned a difficult page. Going
forward, we believe the Company’s businesses all hold great promise. We
expect the China business after cost cutting and divestiture to stabilize in
the fourth quarter of 2018 and we will look for opportunity to grow again.
The WPT business has seen consistent improvement in performance and
we expect it to continue delivering more positive results. The advent of the
lifting of the sports betting ban in the US presents particular opportunities
for WPT. With WPT's brand recognition, highly valued user base and broad
reach of its TV programs, it is attracting both operational and strategic
partners that are eager to enter that space. Allied eSports, with its ability to
reach vast number of young audience and customers globally, will continue
to attract partners both operational and strategic that want to tap into that
demographic. With the vast number of users aggregated through its mind
sports, poker and eSports businesses globally, the Company is also
exploring block-chain based technology to tie and integrate the multiple
user communities together across multiple lines of businesses and with
enhanced user interaction and engagement on a globally level. In summary,
we continue to be strongly confident in the Company’s future prospects and
endeavour in achieving them.

1. Overview

The loss attributable to equity holders of the Company amounted to
RMB408.4 million (which comprised loss of RMB270.9 million from
continuing operations and loss of RMB137.5 million from discontinued
operations) for the six months ended 30 June 2018, as compared with
loss attributable to equity holders of the Company of RMB68.4 million
(which comprised loss of RMB81.3 million from continuing operations
and profit of RMB12.9 million from discontinued operations) for the
six months ended 30 June 2017.

Non-IFRS adjusted net loss* attributable to equity holders of the
Company amounted to RMB403.8 million for the six months ended 30
June 2018, as compared with non-IFRS adjusted net loss* attributable
to equity holders of the Company of RMB54.8 million for the six
months ended 30 June 2017.

* Non-IFRS adjusted net loss was derived from the unaudited loss for the
period excluding share-based compensation expense.
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Revenue

For the six months ended 30 June 2018, revenue of the Group from
continuing operations amounted to RMB159.5 million, representing a
decrease of RMB16.8 million or 9.5% as compared with RMB176.3
million for the corresponding period of 2017. The decrease was mainly

due to unexpected changes in our market environment.

Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2018, cost of revenue of the Group
from continuing operations amounted to RMB107.4 million,
representing a decrease of RMB20.2 million or 15.8% as compared
with RMB127.6 million for the corresponding period of 2017. The
resulting gross profit margin increased from 27.6% for the six months
ended 30 June 2017 to 32.7% for the six months ended 30 June 2018.
The increase was mainly due to cost control during the period.

Other Income

For the six months ended 30 June 2018, other income of the Group
from continuing operations amounted to RMB3.6 million, representing
a decrease of RMB2.6 million or 42.1% as compared with RMB6.2
million for the corresponding period of 2017. This was primarily due
to the absence of gain on disposal of available-for-sales financial
asset for the six months ended 30 June 2018.

Selling and Marketing Expenses

For the six months ended 30 June 2018, selling and marketing
expenses of the Group from continuing operations amounted to
RMB43.7 million, representing a decrease of RMB30.8 million or
41.3% as compared with RMB74.5 million for the corresponding
period of 2017. The decrease was mainly due to cost control in light of

change in market environment of the period.
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10.

Administrative Expenses

For the six months ended 30 June 2018, administrative expenses of
the Group from continuing operations amounted to RMB152.1 million,
representing an increase of RMB108.2 million or 246.8% as compared
with RMB43.9 million for the corresponding period of 2017. The
increase was mainly due to our acquisition of eSports Arena LLC
("eSports Arena”) becoming our subsidiary during the period and its

expenses being fully consolidated into our Group.

Research and Development Expenses

For the six months ended 30 June 2018, research and development
expenses of the Group from continuing operations amounted to
RMB9.4 million, representing a decrease of RMB0.4 million or 4.1%
as compared with RMB9.8 million for the corresponding period of
2017. The decrease was mainly due to the reduction of preparation for
new versions of mobile games and costs incurred in associated

research and development activities.

Loss in Fair Value Changes of Financial Assets at
Fair Value through Profit or Loss

For the six months ended 30 June 2018, loss in fair value changes of
financial assets at fair value through profit or loss of the Group
amounted to RMB2.6 million, as compared with nil for the
corresponding period of 2017. The increase was mainly due to
unexpected changes in our market environment and our investee
companies also suffered from loss and fair value decrease during the
period.

Gain on Fair Value Changes of Contingent
Consideration Payables

For the six months ended 30 June 2018, gain in fair value changes of
contingent consideration payables of the Group amounted to RMB32.5
million, as compared with nil for the corresponding period of 2017.
The amount represents fair value changes of profit guarantee in the

acquisition of Nanjing Haoyun Meicheng Electronics Co., Ltd.

Impairment of Assets

For the six months ended 30 June 2018, in light of changes in market
environment of the period, the Group had written-down substantially
all of the carrying values of the assets relating to the PRC card and
board games businesses which amounted to RMB175.6 million. The
impaired assets included the China domestic card and board games
related intangible assets, goodwill, investments and trade and other
receivables.
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1.

12.

Loss Attributable to Equity Holders of the
Company

The loss attributable to equity holders of the Company amounted to
RMB408.4 million (which comprised loss of RMB270.9 million from
continuing operations and loss of RMB137.5 million from discontinued
operations) for the six months ended 30 June 2018, as compared with
loss attributable to equity holders of the Company of RMB68.4 million
(which comprised loss of RMB81.3 million from continuing operations
and profit of RMB12.9 million from discontinued operations) for the
six months ended 30 June 2017. The decrease was mainly due to
unexpected changes in our market environment.

Non-IFRS Measure — Adjusted Net Loss

To supplement this interim report which is presented in accordance
with the International Financial Reporting Standards ["IFRS"), we also
use unaudited non-IFRS adjusted net loss* attributable to equity
holders of the Company as an additional financial measure to evaluate
our financial performance by eliminating the impact of items that we
do not consider indicative of the performance of our business.

For the six months ended 30 June 2018, the unaudited non-IFRS
adjusted net loss attributable to equity holders of the Company
amounted to RMB403.8 million, as compared with unaudited non-
IFRS adjusted net loss attributable to equity holders of the Company
of RMBb54.8 million for the six months ended 30 June 2017.

Our unaudited non-IFRS adjusted net loss* attributable to equity
holders of the Company for the six months ended 30 June 2018 and
2017 were derived from loss attributable to equity holders of the
Company for the period excluding share of share-based compensation
expense [(six months ended 30 June 2018 of RMB4.5 million; six
months ended 30 June 2017 of RMB13.7 million).

* Non-IFRS adjusted net loss was derived from the unaudited loss for the
period excluding share-based compensation expense.
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13.

14.

Income Tax Credit

For the six months ended 30 June 2018, income tax credit of the
Group from continuing operations amounted to RMB2.3 million,
representing an increase of RMB1.6 million or 257.2% as compared
with RMBO0.6 million for the corresponding period of 2017. The
increase of income tax credit was primarily due to increase in income
tax credit resulting from the net losses of the Group incurred during

the period.

Liquidity and Source of Funding and Borrowing

As at 30 June 2018, the Group’s total bank balances and cash
decreased by 13.4% from RMB247.4 million as at 31 December 2017
to RMB214.1 million as at 30 June 2018. The decrease was primarily a
result of the cash payments for our acquisition of property, plant and
equipment for approximately RMB124.4 million and payments for our
acquisition of subsidiaries for approximately RMB40.9 million, offset
by funds from issue of new shares for management subscription
during the six months ended 30 June 2018.

As at 30 June 2018, the current assets of the Group amounted to
RMB587.5 million, including RMB214.1 million in bank balances and
cash, other current assets of RMB303.6 million and assets included in
disposal group classified as held for sale of RMB69.8 million. Current
liabilities of the Group amounted to RMB239.8 million, of which
RMB62.3 million were trade payables and deferred revenue, other
liabilities of RMB160.7 million and
disposal group classified as held for sale of RMB16.8 million. As at 30

current liabilities included in
June 2018, the current ratio (the current assets to current liabilities
ratio) of the Group was 2.4 as compared to 4.9 as at 31 December
2017. Gearing ratio is calculated on the basis of total borrowings (net
of cash and cash equivalents) over the Group's total equity. The Group
did not have any bank borrowings or debt financing obligations as at
30 June 2018 and the resulting gearing ratio is nil (2017: nil). The
Group currently intends to finance future expansion, investments and
business operations primarily with internal resources, but may

explore other financing sources in appropriate circumstances.

13.

14.
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15.

16.

17.

Material Investments

The Group did not have any material investment during the six months
ended 30 June 2018.

Material Acquisitions

For the six months ended 30 June 2018, the Group acquired 100%
interests in Nanjing Haoyun Meicheng Electronics Co., Ltd. at a total
consideration of RMB220,000,000, among which RMB136,000,000
shall be settled in cash and RMB84,000,000 shall be settled in issuing
consideration shares. The Group also acquired further shareholding
in the associate, eSports Arena at a cash consideration of
USD1,484,295 and a commitment of USD40 million for the growth and
development plan of eSports Arena by 31 January 2020. The
shareholding increased from 18% to 82.44% upon completion of this
acquisition. Any shortfall in the USD40 million commitment amount
by 31 January 2020 shall trigger a decrease in the Group’'s

shareholding pro rata to the shortfall.

Financial Assets at Fair Value Through Profit or
Loss

The Group makes investments in financial assets at fair value through
profit or loss for the purposes of (i) supplementing the Group's games
portfolio to drive higher monetization of our user base and
profitability, (ii] exploring new business opportunities in related areas
of our business eco-system for acquisitions and strategic and
operational synergies and also leveraging on external financial
resources for expertise and scale. As at 30 June 2018, the Group's
financial assets at fair value through profit or loss amounted to
RMB113.4 million (31 December 2017: available-for-sale financial
assets of RMB174.3 million).
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As at 30 June 2018, the Group’s investments in unlisted equity

investments amounted to RMB95.5 million, which included direct

equity investments in selected startup companies mainly engaged in

games or mind sports related technological

research and

development and direct subscription to the interests in private equity

funds ("Private Equity Funds’] that focus on providing early-stage

funding for companies in the mind sports sector. A breakdown of the

majority of these investments is set out below

Amount of Capital

Contributed

Percentage of

RZZE—NFEA=

TH AEERIFE

FHREERENKRERARKISSAS

T BERETAIER

A(EBRFER

HENEHHBORMAF ) HEER
nRENEERBLEREESZ(ZE
RAEFRAENEH R A RE R

B)((REREES]) ER -

ZERE

BRI T

Name of Investee Companies by the Group Shareholding Principal Business
WIRENAER AEEITESHE BREIL TEXK
RMB'000
ARBTT
Beijing Leti Wofu Culture 2,600 13% Offline sports venues BTRESEKLE
Communication Co., Ltd. operation
ERERARRLEEERAF
Beijing Yilian Investment Centre 5,000 5% Investment/management & %& &8
(L.P)
EREBEEFL(ERER)
Gong Qing Cheng Wujiang Xingyao 20,000 8.6347% Investment/management & & & &
Investment Management
Partnership (L.P.]
AERDBERRETEAR
rEEREGR)
Beijing Zhongchuang Yonglian 23,000 22.77% Investment/management & &, & IE
Investment Management Centre
(L.P)
ERBRAKE R EE RO
(BERAR)
Hang Zhou Lehu Investment 10,000 19.61% Investment/management wRE/ BB
Partnership (L.P.]
MMEEREEBEE
(BERAR)
Tong Xiang Juli Fengyuan Equity 20,000 39.2% Investment/management & %& & 1

Investment Fund Management
Partnership (L.P.)

MBTEHEEREREESEE
BREE(ERGRE)

For the six months ended 30 June 2018, due to unexpected changes in

our market environment, our investee companies also suffered from

loss and fair value decrease during the period.

BE-Z-N\FRA=1tHILERER"
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All these startup companies invested by the Group are in relatively
early stage, and are mainly focused on product development and
launching. For the six months ended 30 June 2018, no dividends have
been paid from invested startup companies. Our Private Equity Funds
were also actively seeking and providing funds for early stage
companies in the Internet, sports and entertainment segment, which
could provide us with a platform to leverage on our experience and
resources, and to minimize our investment risks. We believe that our
investment initiative is an important aspect of our vision to build up
our ecosystem as a whole. The Group will continue to seek other
investment opportunities that not only create synergies on different
levels but also offer high-yield return potential. The Group will
continue to monitor its investments in financial assets at fair value
through profit or loss in a responsible manner. There are no
investments in financial assets at fair value through profit or loss in
the Group’'s investment portfolio that individually constitutes
significant investment as none of the investments has a carrying
amount that accounts for more than 5% of the Group’s total assets as
at 30 June 2018.

AEEBRENMBZSAERRBERN
HHEHER T2EPREMAER
HH-BE_ZT-NFXRA=THIRX
BA #EREMELRLEIRMNESR -
BMOLEREES N EERSKER
B OBEE RETENFEHAR AR
ZERARHES  ERBEN AR
B & &% LERNF G )[R R M
MIERR - RPIRBRRMANRERE
REVEMOERIERASRBERNEE
FE- - AEBEEEESKTIRAER LA
EHRBERETRERSE®RENNOE
MRERSE AEEBFERELESR
HBRAREFABENESBREERE -
RZBE-NFERA=+H BREBER
BRREEN EEEAEEBEEDIN
b BAEEREAENRAAETA
BRENEREERESYEBAIBRENXN
BE -

Movements of Financial Assets at Fair Value Through BRAREBESFAEBERNEREE
Profit or Loss o)
The movements of financial assets at fair value through profit or loss HE_Z-NFARA=THIERERZ
for the six months ended 30 June 2018 are set out below: BARBEFABEZNeREESLHHI
W
Unlisted equity Listed debt Unlisted financial
investments investments products Total
FEmEERE LTEKRE FLmEREM ‘et
RMB'000 RMB000 RMB'000 RMB000
ARBTT ARET T ARETT ARETT
Balance as at 1 January 2018 RZTE—-NE—F—HH
B 154,344 - 20,000 174,344
Effects on adoption of IFRS 9 TR B PR B 7 S 5 2
EIR e HE (73,886) — 10,890 (62,996)
Additions = 18,080 6,934 — 25,014
Disposals & - - (20,000] (20,000)
Transferred to disposal group EREHEET (389) - - (389)
Fair value changes AREED (2,621) - - (2,621)
Balance as at 30 June 2018 RZZE- N\ A=TH
B 4 & 95,528 6,934 10,890 113,352
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18.

19.

20.

21.

22.

Material Disposals

The Group did not have any material disposals of subsidiaries or
associated companies during the six months ended 30 June 2018.

Pledge of Assets

As at 30 June 2018, none of the Group's assets were pledged (31
December 2017: nil).

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2018 (31
December 2017: nil.

Foreign Exchange Exposure

During the six months ended 30 June 2018, the Group mainly operated
in China and in the United States of America and the majority of its
transactions were settled in Renminbi ("'RMB”) or USD, being the
functional currencies of the Group entities to which the transactions
relate. As at 30 June 2018, the Group did not have significant foreign

currency exposure from its operations.

Employee’s Remuneration and Policy

As at 30 June 2018, the Group had 274 employees, 43 of which were
responsible for product planning and operation, 41 for general
service, 18 for cooperative relation, 53 for research and development,
13 for marketing, 41 for operation and maintenance security quality
management, and 65 for general administration and corporate
management. The total remuneration expenses (including share-
based compensation expense] for the six months ended 30 June 2018
were RMB75.6 million, representing an increase of 0.4% as compared

to the previous period.

We provide external and internal training programs to our employees.
As required by PRC law, we participate in various employee benefit
plans, including housing pension, medical, basic pension and
unemployment benefit plans, occupational injury and maternity leave

insurance.

18.

19.

20.

21.

22.
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23. Events Occurred Since the End of the Six Months

Ended 30 June 2018

On 15 August 2018, the Company entered into a reorganisation
agreement with the Beijing Lianzhong Co., Ltd. ("Beijing Lianzhong"),
Beijing Lianzhong Garden Network Technology Co., Ltd (the "WFOE"),
Fei La Er Fashion (Beijing] Technology Co., Ltd (the "New PRC
Holdco”) and the shareholders of Beijing Lianzhong (the “Beijing
Lianzhong Shareholders”). As consideration for the WFOE agreeing
to terminate the existing contractual arrangements, the Beijing
Lianzhong Shareholders (and/or their nominee) will pay to the WFOE
(and/or its nominee) a total amount of RMB85 million in annual
installments starting from the completion date. Please refer to the
announcement of the Company dated 15 August 2018 for further
details of the reorganisation.
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Htas

The Board does not declare any interim dividend to the shareholders of the
Company (the "Shareholders”) for the six months ended 30 June 2018 (six
months ended 30 June 2017: nill.

As at 30 June 2018, the interests and short positions of the Directors and
the chief executives of the Company in the shares of the Company (the
“Shares”), underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the "SFO"))
which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the "Stock Exchange’] pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they have taken, or are deemed to have taken, under such
provisions of the SFQJ; or (b) were required, pursuant to section 352 of the
SFO, to be recorded in the register required to be kept by the Company; or (c)
were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) set out in Appendix 10 of the
Listing Rules, to be notified to the Company and the Stock Exchange were
as follows:

EXZgTEREBEE_T-N\FXRA=1H
EREANEAFAEHEE FARABRR(E
RDBEZF-—EFXA=ZFTHLEREAR:
) o

i

RZE—N\FRA=Z1+H ARFEEERF
ETRABERARAISHEBREIE(FRRFE
% R BB GIEXVER) (BB EFIESE) ([#
SREBEHA ] 2 ARARY ([BR]) - HE
RHORELFFEEGCQREESRBEKINE
XVEHBETREDEHEMERAT REBBE R
SMEBERAR(BIM) NER AR (BIE
BEZFHFLBAEROBEGKCEEES S E
BEBBNEZRAR)  KbREZS R
E K 5352 1K B RE B AR R Rl R IR 3% A& 01 15
B2 BT ()RR £ AR AU M SR 10 A7
TR ITAEEETESFRSNZETAINE
A BMNG AR A KB FT RS RA
B

Approximate
percentage of

Number of interest in the

Name of Director Capacity/Nature of interest Shares held Company*
HERRATER

Esng B EEME RO EE MR E 2
Shares
R 15
Mr. Yang Eric Qing ("Mr. Yang") Interest in controlled corporation'” 221,653,555 (L) 20.27%
BESE(BEE]D SErEga"
Mr. Ng Kwok Leung Frank ("Mr. Ng”) Interest in controlled corporation'” 221,653,555 (L} 20.27%
MEREE ((HEE] SEnEga"
Mr. Liu Jiang ("Mr. Liu") Interest of spouse 2,182,000 (L) 0.20%
2Tk E(BEED BB HE
Share options
B R
Mr. Yang Beneficial interest” 36,531,064 (L) 3.34%
HEE B
Mr. Ng Beneficial interest® 36,531,064 (L) 3.34%
ho4E ot o

“B-N\EPHRS
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Notes:

(1) The interest is directly held by Jianying Ourgame High Growth Investment Fund
EEB TR EA R ERES) in which Total Victory Global Limited, controlled by
Mr. Yang, Mr. Ng and Mr. Zhang Peng, has the majority voting rights. Please
refer to the Company’'s announcement dated 4 January 2018 for further
information.

(2) The interest comprises 20,851,064 underlying Shares and 15,680,000 underlying
Shares granted to Mr. Yang pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

(3) The interest comprises 20,851,064 underlying Shares and 15,680,000 underlying
Shares granted to Mr. Ng pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

(4) The letter "L" denotes the person’s long position in such Shares.

(5) These percentages are calculated on the basis of 1,093,355,443 Shares in issue
as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of the Directors or chief
executives of the Company and their respective associates had or was
deemed to have any interests or short positions in the Shares, underlying
Shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO] which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO [including the interests and short positions which the Directors
and chief executives of the Company are taken or deemed to have taken
under such provisions of the SFOJ; or were required, pursuant to section
352 of the SFO, to be recorded in the register required to be kept by the
Company; or which were required, pursuant to the Model Code, to be

notified to the Company and the Stock Exchange.
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS" INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2018, the following persons (other than the Directors or the

chief executives of the Company) had interests or short positions in the

shares or underlying shares of the Company as recorded in the register

required to be kept by the Company under section 336 of the SFO:

TBRERADDIRE  AH
RIDRIESPES 2 B2 R
B

AZE-NFARNA=1+H THAL(EAR
BRI FTETHRAERINRAER Tﬂxfﬁ‘ﬂﬁ
B R A IRIR 5 & BB (R 1 336 1%
LHERAARBREBEZGHNFENELZMAD
AR -

Approximate
percentage of

Number of interestin
Name of Shareholder Capacity/Nature of interest Shares held the Company™
LR NNTR
BEEE BB 270 £ 131 FEROBEE BOBEIEILY
Irena Group Co., Ltd. Interest of controlled corporation"” 290,690,848 (L) 26.99%
BEZEXERHER LA REmEEEE"
Glassy Mind Holdings Limited Beneficial owner!” 290,690,848 (L) 26.59%
SEERABRAF BEanma A
Mr. Zhang Peng ("Mr. Zhang") Beneficial owner 12,884,425 (L) 1.18%
SRS A (TREED EREAA
Interest of controlled corporation 221,653,555 (L) 20.27%
R EEER
Total Victory Global Limited Interest of controlled corporation? 221,653,555 (L) 20.27%
REEEEE"
Jianying Ourgame High Growth Beneficial owner? 221,653,555 (L] 20.27%
Investment Fund
ERBRaRkREEES EwmEaAY
CMC Ace Holdings Limited Beneficial owner” 117,600,000 (L) 10.76%
BEmmEAAY
CMC Capital Partners, GP, L.P. Interest of controlled corporationm 117,600,000 (L) 10.76%
%
CMC Capital Partners, GP, Ltd. Interest of controlled corporation® 117,600,000 (L) 10.76%
1A E
CMC Capital Partners, L.P. Interest of controlled corporation® 117,600,000 (L) 10.76%

REEEER"

“B-N\EPHRS
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Approximate
percentage of

Number of interest in
Name of Shareholder Capacity/Nature of interest Shares held the Company™
(RN R
BRREE B 513 EatE MEROGBE HELEI Y
La Confiance Investments Ltd. Interest of controlled corporation® 117,600,000 (L) 10.76%
REEEEE"
Le Bonheur Holdings Ltd. Interest of controlled corporationm 117,600,000 (L) 10.76%
R EE R
KongZhong Corporation Beneficial owner™ 20,737,000 (L) 1.90%
ZREBR A EwmmEaAY
Interest of controlled corporation'® 71,351,351 (L) 6.53%
A E
Linkedsee Group Limited Interest of controlled corporation™ 92,088,351 (L] 8.42%
REEE g
Linkedsee Limited Interest of controlled corporation[“ 92,088,351 (L) 8.42%
R EE
Mr. Wang Leilei Interest of controlled corporation™ 92,088,351 (L] 8.42%
TEELEE REEE g
Shanghai Changhui Internet Interest of controlled corporation™ 92,088,351 (L) 8.42%
Technology Co., Ltd.
FTEREEBRENRBRAA TEEEER"
Beijing Wuxing Rongcheng Interest of controlled corporation™ 92,088,351 (L) 8.42%
Technology Co., Ltd.
TREERABEAREETRA EEEER"
Noumena Innovations (BVI) LTD. Beneficial owner® 71,351,351 (L) 6.53%
EnEA A"
Dacheng (Singapore) Pte. Ltd. Interest of controlled corporation® 71,351,351 (L) 6.53%
REEEER"
Mr. Yang Zhen Interest of controlled corporationm 71,351,351 (L) 6.53%
%= Tt ZEEE R
Shanghai Dacheng Internet Interest of controlled corporation 71,351,351 (L) 6.53%

Technology Co., Ltd.
EERABEGRMER AR

4 54 M 1 25
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Approximate
percentage of

Number of interestin
Name of Shareholder Capacity/Nature of interest Shares held the Company™
(RN B
BREREE BB B EMEE FERGEE HOBIEILY
Kongzhong (China) Co., Ltd. Interest of controlled corporation® 71,351,351 (L) 6.53%
= (hE)BRAF REEEEEY
Alpha Lion Investments Limited Beneficial owner®? 64,864,864 (L) 5.93%
BRIRERR AT BEanma A
Global Elite Group Limited Interest of controlled corporation 64,864,864 (L) 5.93%
REEEEEY
Ms. Han Lei Interest of controlled corporation 64,864,864 (L) 5.93%
BELL R EE
Mr. Huang Xiangin Interest of controlled corporation 64,864,864 (L) 5.93%
BERYEE REEEEEY
Ruixin Taifu Investment Group Co.,  Interest of controlled corporation[“ 64,864,864 (L) 5.93%
Ltd.
TEEEER"
Silverwood International Limited Interest of controlled corporation 64,864,864 (L) 5.93%
REE R
Mr. Xu Rongta Interest of controlled corporation“’] 64,864,864 (L) 5.93%

TRERIE L

Notes:

(1) The 290,690,848 Shares represent the same block of Shares held by a chain of

4k 25

ownership involving Glassy Mind Holdings Limited.
The interest is directly held by Jianying Ourgame High Growth Investment Fund
(ERIB R AR EES) in which Total Victory Global Limited, controlled by

The 117,600,000 Shares represent the same block of Shares held by a chain of

The 92,088,351 Shares represent the same block of Shares held by a chain of

(2)
Mr. Yang, Mr. Ng and Mr. Zhang, has the majority voting rights.
(3)
ownership involving CMC Capital Partners.
(4)
ownership involving KongZhong Corporation.
(5)

The 71,351,351 Shares represent the same block of Shares held by a chain of
ownership involving Noumena Innovations (BVI] LTD..

=
a0
Y

(2)

(3)

(4)

(5)

% 5290,690848 1k rthiEH B R BIERA
ARz —ZREEAFENE—4RG -

E R =K KIE A E $ R Total Victory Global
LimtedF EEFENEGHAGEE LAE
KoRFEHE (EERBAZEIRERE) 24 -

% % 117,600,000 B% % 17 8 B3 B2 #& CMC Capital
PartnersZ — i@ R MH AF AR —BLRG -

ZE20883 I BN IERBEEPHERA
Az EREEAFANR BN

2% £71,351,351 % & 19 8 B B #ENoumena

Innovations (BVI) LTD.Z —E 2 H AFEH
B —#EAx (D °
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(6) The 64,864,864 Shares represent the same block of Shares held by a chain of
ownership involving Alpha Lion Investments Limited.

(7] The percentage figures have been subject to rounding adjustments.
Accordingly, figures shown in totals may not be an arithmetic aggregation of
the figures preceding them.

(8) The letter "L" denotes the person’s long position in such Shares.

9] The percentages are calculated on the basis of 1,093,355,443 Shares in issue
as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, the Directors and the chief
executives of the Company were not aware of any other person (other than
the Directors or chief executives of the Company] who had an interest or
short position in the Shares or underlying Shares as recorded in the register

required to be kept by the Company pursuant to Section 336 of the SFO.

The Company has adopted three share option schemes, namely (i} the
Employee Pre-IPO Share Option Scheme; [ii] the Management Pre-IPO
Share Option Scheme and (iii] the 2014 Share Option Scheme.

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with
an opportunity to acquire a personal stake in the Company and help
motivate such participants to optimize their performance and efficiency, and
to retain the participants whose contributions are important to the long
term growth and profitability of our Group. The options entitle participants
to obtain existing issued Shares in the Company from Blink Milestones

Limited and will not involve the Company issuing any new Shares.
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Details of the movements of the options under the Employee Pre-IPO Share
Option Scheme during the six months ended 30 June 2018 are set out below
and in Note 20 to the condensed consolidated financial statements:

Outstanding
as at Granted Exercised

EEERAREEABRETBRBE -
— A A B A R B A
BEERAT RGBS B E RN
20

Cancelled Lapsed  Outstanding Exercise

1January duringthe duringthe duringthe duringthe as at price
Grantees Date of grant 2018 period period period period 30June 2018  per Share
R-ZBE-N\F R-E-N\F
—A—H REm  RER  RER  RBr  <A=tH BR
AEEA BRHEBH i R & BiTE B3 R i RATHE e
Certain employees 7 March 2014 5,076,400 — — — — 5,076,400 RMB0.1276
ATEE —ET-mME=A+R AR
0.1276 7T
Total 5,076,400 — — — 5,076,400
#at

Management Pre-IPO Share Option Scheme

The purpose of the Management Pre-IPO Share Option Scheme is to give
Mr. Yang, Mr. Ng and Mr. Zhang (the "Participants’] an opportunity to
acquire a personal stake in our Company and help motivate such
Participants to optimize their performance and efficiency, and also to help
retain the Participants whose contributions are important to the long-term
growth and profitability of our Group. Details of the movements of options
under the Management Pre-IPO Share Option Scheme during the six
months ended 30 June 2018 are set out in the table below and in Note 20 to

the condensed consolidated financial statements.

EIBE S RAR R AR

gl

EREERALAHABEABERENS  5E0M
GhRE - hAEERREE(2EE]IRHES
AArREAEZOKE  BEDREDZSE
SHEERABRSENRBLRE  THEPHRE
BZEUAEEREHERRAENEEE
Effz2HE - EREEEBEAAHEEMER
AR B E T NFANAZTHILRHE
FHEMBERELDFBIN TR EGHLES
a B ERMEE20 -

“B-N\EPHRS
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Outstanding
asat Exercised Cancelled Lapsed  Outstanding
Position in relevant 1January during the duringthe during the asat  Exercise price
Name of grantees group companies Date of grant 2018 period period period 30 June 2018 per Share
RZF-N\# RZB-N\F
—-A-8 REr  RBR  RBAR  RA=+H Bk
RRAREA REBEEARML HREAH HATE BOE B %¥ CE R B
Mr. Yang Chairman, Co-Chief 20 February 2014 20,851,064 - - 20,851,064 US$0.16714303
Executive Officer of
the Company
BEE ARAERR i3 016714303 7T
BRTHEHR “A=t+H
Mr. Ng Co-Chief Executive Officer 20 February 2014 20,851,064 - - 20,851,064  US$0.16714303
of the Company
il FARBBETRESR —T-EF 0.16714303% 7T
—ZR=TH
Mr. Zhang Peng President of the Company 20 February 2014 4,517,801 - - 4,517,801 US$0.16714303
i it KOREH —E-mE 0.16714303% 7T
—A=+H
Total 46,219,929 - - 46,219,929
@t

2014 Share Option Scheme

The Company adopted the 2014 Share Option Scheme on 19 November
2014. The 2014 Share Option Scheme provides key employees, Directors or
officers of the Group (“Eligible Persons”] with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its Shares for the benefit
of the Company and Shareholders as a whole. The 2014 Share Option
Scheme provides the Company with a flexible means of retaining,
incentivizing, rewarding, remunerating, compensating and/or providing
benefits to Eligible Persons. Any individual, being an employee, Director or
officer of any member of the Group whom the Board or its delegatels)
considers, in their sole discretion, to have contributed or will contribute to

the Group is entitled to be offered and granted options.
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—E-NMEEREFERBE_T-NEX
A=TRHIERNEAMENBREZSFBHR
RIRRERHES M HRRME20:

Details of the movements of the options under the 2014 Share Option
Scheme during the six months ended 30 June 2018 are set out in the table
below and Note 20 to the condensed consolidated financial statements:

Outstanding
asat  Granted Exercised Cancelled Lapsed  Outstanding Exercise
1January duringthe duringthe duringthe duringthe asat price
Grantees Exercisable period Date of grant 2018 period period period period 30 June 2018 per Share
R=Z2-N% R=Z2-N%
-R-B BR BR BR BR AA=tH
ERA TEHE RELAH i R AT Rl (k3 g %% WATE BRITEE
Mr. Yang 5 January 2015 - 4 January 2025 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
BRE “Z-h¥-AhHEZE —Z-AF—-AAA 26TBTT
“Z-RF-AMA
8 January 2016 - 7 January 2026 8 January 2016 3,920,000 - — — - 3,920,000 HK$5.506
“T-R"F5-ANBE —Z-"¥-ANAH 55067 1T
“ECRE-ALR
Mr. Ng 5 January 2015 - 4 January 2025 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
ks “Z-RE¥—-ARAZE —Z-hn4¥—AAA 26T
—Z-RF-AMmA
8 January 2016 - 7 January 2026 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
—Z-R¥-ANBZE ZZ-~FE-ANEH 5.5067% 7T
—ZZR¥-AtH
Employees of the 5 January 2015 - 4 January 2025 5 January 2015 20,973,500 —  (780.261)" (252,900)%  (42,500) 19,897,839 HK$2.67
Company
KRAER “Z-1F¥-AABZE —Z-hn4¥—AAA 2618
—Z-RF-AMA
9 July 2015 - 8 July 2025 9 July 2015 21,940,000 - — (250,000) - 21,690,000 HK$4.402
ZZT-RFtANBE ZZ-AFtANA 4402 TT
“Z-RF+EANA
17 May 2016 - 16 May 2026 17 May 2016 2,430,000 - — (1750000 (55,000) 2,200,000 HK$3.684
ZT-RFRATEEE ZT-RF 36847 T
ZEZRFRATAA RR+EA
7 September 2016 - 7 September 2016 1,850,000 - — (300,000) - 1,550,000 HK$3.95
6 September 2026
ZZ-~FNAtRE ZE-R"ENALH 395
“ZZRENARAE
28 April 2017 - 27 April 2027 28 April 2017 1,220,000 - —  [825,000) - 395,000 HK$2.886
ZT—tfMAZFNHE ZE—tF 2886 T
ZECEFMAZ LA mMA=-+NA
Total 79,773,500 — [780,261) (1,802,9000 (97,500 77,092,839
st
(1) The weighted average closing price of the Shares immediately before options (1) EEBRETEARO METHKRTER

were exercise was HK$2.97. 2973 TT °

HE-_Z-N\FXA=Zt+H L EAHM
EsEiH925000 BERE  WEMTE T —RF
BB A9 160,40017 B AL 48 -

(2)  During the six months ended 30 June 2018, 92,500 options were cancelled and (2]
160,400 options were added herein for those omitted in 2016.
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Share Award Scheme

On 19 May 2017, the Company adopted a share award scheme (the “Share
Award Scheme”] with the purpose of aligning the interests of eligible
persons of the Share Award Scheme with those of the Group through
ownership of Shares, dividends and other distributions paid on Shares and/
or the increase in value of the Shares, and to encourage and retain them to
make contributions to the long-term growth and profits of the Group. The
resolutions to, among other things, approve and adopt the Share Award
Scheme and grant a mandate to the Directors to allot, issue, procure the
transfer of and otherwise deal with up to 23,607,701 Shares in connection
with the Share Award Scheme were passed at the Company's annual
general meeting in May 2017.

On 23 May 2018, the Company extended the scheme mandate to permit the
Directors to issue and allot up to 55,084,636 Shares permitted to be granted
under the Share Award Scheme, subject to an annual limit of 3% of the total
number of issued Shares as at 23 May 2018, being the date of the
Company’s annual general meeting at which the relevant resolution was

passed.

As at 30 June 2018, an aggregate of 1,000,000 award Shares were granted
under the Share Award Scheme.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2018, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any listed securities of the

Company.

Corporate Governance

The Company is committed to maintaining and promoting stringent
corporate governance policies. The principle of the Company’s corporate
governance is to promote effective internal control measures and to
enhance the transparency and accountability of the Board to all
Shareholders.

During the six months ended 30 June 2018, the Company has complied with
the applicable code provisions set out in the Corporate Governance Code
and Corporate Governance Report [the "Code”] contained in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), except for a deviation from code
provision A.2.1 which requires that the roles of chairman and chief executive
to be separate and not be performed by the same individual.
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Mr. Yang is the chairman and co-chief executive officer of the Company. Mr.
Yang joined our Group in December 2010 and is responsible for general
operation, investment, strategy and information technology of the Company
and is instrumental to the Company’s growth and business expansion. The
Board considers that vesting the roles of chairman and chief executive
officer in Mr. Yang is beneficial to the management of the Group. The
balance of power and authority is ensured by the operation of senior
management and the Board, which comprises experienced and high-calibre
individuals. The Board currently comprises two executive Directors (including
Mr. Yang), four non-executive Directors and three independent non-
executive Directors and therefore has a fairly strong independence element

in its composition.

The Board will continue to review and monitor the practices of the Company
for the purpose of complying with the Code and maintaining a high standard
of corporate governance practices of the Company.

Model Code

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules to govern securities transactions by its Directors. Having
made specific enquiry of all Directors, all Directors have confirmed that they
strictly complied with the required standard set out in the Model Code

during the six months ended 30 June 2018.

Audit Committee

The Company has established the Audit Committee in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review and
supervise the Company’s internal control and financial reporting process
and to maintain an appropriate relationship with the Company’s independent
auditor. The Audit Committee comprises three members, namely, Dr. Tyen
Kan Hee Anthony (independent non-executive Director), Mr. Fan Tai (non-
executive Director] and Mr. Ge Xuan (independent non-executive Director).
Dr. Tyen Kan Hee Anthony is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim results and
interim report of the Group for the six months ended 30 June 2018. The
Audit Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control with

senior management of the Company.

Other Board Committees

In addition to the Audit Committee, the Company has also established a
nomination and corporate governance committee, a remuneration

committee and a risk management committee.
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Use of Proceeds from the Subscriptions

On 12 September 2017,
subscription agreement with Total Victory Global Limited (the “"Management
Subscriber”), an independent subscription agreement with Noumena
Innovations (BVI) LTD. (the “Independent Subscriber”), and a connected

subscription agreement with Irena Group Co., Ltd. (the

the Company entered into a management

“Connected
Subscriber”) respectively, pursuant to which the Management Subscriber,
Independent Subscriber and Connected Subscriber respectively subscribed
for 89,189,189 shares (the "Management Subscription Shares”), 71,351,351
shares (the “Independent Subscription Shares”) and 64,690,848 shares (the
“Connected Subscription Shares”] of the Company at an issue price of
HK$1.85 per share [collectively the "Subscriptions”]. The market price of
the Management Subscription Shares, Independent Subscription Shares
and Connected Subscription Shares was HK$1.92 per share as quoted on
the Stock Exchange on 12 September 2017

The subscription by Independent Subscriber was completed on 28
December 2017, and the subscriptions by both Management Subscriber and
Connected Subscriber were completed on 4 January 2018. The net proceeds
of the Subscriptions amounted to approximately HK$416,478,000 (the “Net
Proceeds of Subscriptions”). The Net Proceeds of Subscriptions are
intended to be used for further developing the eSports business and the
WPT business, revamping and updating the Group’'s core mobile product
portfolio, acquiring and/or developing China regional card and board games
platforms and replenishing working capital as stated in the circular of the

Company dated 13 October 2017.

As of 30 June 2018, approximately HK$228,647,000 (equivalent to
RMB190,235,000) of the Net Proceeds of Subscriptions has been applied,
among which: (i) approximately HK$122,082,000 (equivalent to approximately
RMB101,572,000) was used for further developing the eSports business; (i)
HK$106,565,000 (equivalent to approximately RMB 88,663,000) was used for
further development of WPT business. The capital utilization was consistent
with the intended use of the Net Proceeds of Subscriptions as stated in the
circular of the Company dated 13 October 2017.

As at 30 June 2018, approximately HK$187,831,000 of the Net Proceeds of
Subscriptions has not yet been utilized, and the Company expects to fully
utilize the remaining Net Proceeds of Subscriptions in the following one or
two years in accordance with the intended use as set out in the circular of
the Company dated 13 October 2017
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Material Litigation

As at 30 June 2018, the Group was not involved in any material litigation or
arbitration. Nor were the Directors aware of any material litigation or claims
that were pending or threatening against the Group.

Qualification Requirement

On 11 December 2001, the State Council promulgated the Regulations for
the Administration of Foreign-Invested Telecommunications Enterprises
( HIMERBEELERTIEMRE) ) (the "FITE Regulations”), which were
amended on 10 September 2008 and 2 June 2016 respectively. According to
the FITE Regulations, foreign investors are not allowed to hold more than
50% of the equity interests of a company providing value-added
telecommunications services. In addition, a foreign investor who invests in a
value-added telecommunications business in the PRC must demonstrate a
good track record and prior experience in providing value-added
telecommunications outside the PRC prior to acquiring any equity interests
in any value-added telecommunications services business in the PRC (the
“Qualification Requirement”]. Currently, none of the applicable PRC laws,
regulations or rules provides clear guidance or interpretation on the
Qualification Requirement. Therefore, in order for the Company to be able
to carry on its business in the PRC, the Group has entered into a series of
agreements to enable the Company to gain effective control over, and
receive all the economic benefits generated by the business currently
operated by Beijing Lianzhong and its subsidiary on the one hand, and
Beijing Lianzhong and its shareholders on the other hand. Please refer to
the section headed "Continuing Connected Transactions — the VIE Structure
1" in the Company’'s annual report dated 19 April 2018 and the section
headed “Contractual Arrangements” in the Company’s prospectus dated 18
June 2014 for further details.

As at 30 June 2018, the Company has no update to disclose in relation to the

Qualification Requirement.

Continuing Disclosure Pursuant to Rules 13.18 and
13.21 of the Listing Rules

The Company does not have other disclosure obligation under Rules 13.18
and 13.21 of the Listing Rules.
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Appreciation 1E 5

On behalf of the Board, | wish to express my gratitude to our management HRNAZERXRESTZRAEE K EEER
team and staff members for their hard work, dedication and support HARZ THWEH  BEBTEIH -

throughout the period.

On behalf of the Board RREEFE

YANG Eric Qing TE

Chairman BE

Hong Kong, 31 August 2018 B ZE-NEFENA=+—H
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Independent Review Report
BIEBERRS

Grant Thornton
2 [=]

To the Board of Directors of Ourgame International Holdings Limited
(incorporated in the Cayman Islands with limited liability]

INTRODUCTION

We have reviewed the interim financial report set out on pages 35 to 96,
which comprises the consolidated statement of financial position of
Ourgame International Holdings Limited (the “Company”] and its
subsidiaries (together, the “Group”) as of 30 June 2018 and the related
consolidated statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six months period then ended,
and other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” ("IAS 34"). The directors are responsible for the preparation and
presentation of this interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to express a conclusion on this interim financial report
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.
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Independent Review Report (Continued)
BUBRBRS ()

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report is not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

31 August 2018

Lin Ching Yee Daniel
Practising Certificate No.: P02771
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income
moBmREMNEE NG R

For the six months ended 30 June 2018 i Z —ZE— \F B =1t H It ~EA

Six months ended 30 June
BEAA=1+RHLLAEA

2018 2017

—E-N\EF —E—tF

Notes RMB’000 RMB'000
B 5 ARMT T ARBT T
(Unaudited) (Unaudited)

(REFE) (RIEEZ)

(Restated)
(&)

CONTINUING OPERATIONS: FREEEER:
Revenue A 4 159,466 176,276
Cost of revenue 1 NN (107,369) (127,592)
Gross profit EF 52,097 48,684
Other income H AU A 5 3,602 6,223
Selling and marketing expenses HERMISHEER (43,718) (74,513)
Administrative expenses T X (152,144) (43,871)
Share-based compensation expense LA BERAO S X 20 (4,528) (13,667
Research and development expenses HEsER (9,425) (9,833)
Share of loss of associates SREEE N FEE 13 (7,057) (593)
Loss on fair value changes of financial assets & A A BT ABZE £ &b

at fair value through profit or loss BEZARBEEHER (2,598) —
Gain on fair value changes of contingent BN AREBL AR EE

consideration payables I 2= 18 32,537 -
Impairment of assets BERE 27 (175,634) —
Loss before income tax BrRETEHATEE 6 (306,868) (87,570
Income tax credit FrigBiE % 7 2,279 638
Loss for the period from continuing BESEXE HBEER

operations (304,589) (86,932)
DISCONTINUED OPERATIONS: BRILEREER:
(Loss)/Profit for the period from ERITREER BB

discontinued operations (B518) /8 25 (137,420) 12,926
Loss for the period HEEE (442,009) (74,006)
Other comprehensive loss for the period  HIE H b2 EEE
Items that may be subsequently reclassified HE A EH DB EIEEHD

to profit or loss: HH

Currency translation differences EHREEE 2,001 (6,144)
Total comprehensive loss for the period HE2HEEEH (440,008) (80,150)

BRBEERERAT —B—N\EQHRS @



Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Continued)

REBDRAMEENSR (&)

For the six months ended 30 June 2018 HE —_ZE— \FE A=+ HB L/~ @A

Six months ended 30 June
BEAA=1+HLLAEA

2018 2017
—E-N\F —Z—+F
Notes RMB’000 RMB'000
Bt 5 AR®T T AR T T
(Unaudited) (Unaudited)
(RBER) (R EZ)
(Restated)
(&)
(Loss)/Profit for the period attributable to: LA~ F& 15 B RS (&548),FI 8 :
Equity holders of the Company EANYNEIR: EESEEDN
— Continuing operations — B ER (270,940) (81,350)
— Discontinued operations —ERIEBREER (137,420) 12,926
Non-controlling interests FEVE MR M AR
— Continuing operations —RHBEEED (33,649) (5,582)
— Discontinued operations —ERIEEEER = -
(442,009) (74,006)
Total comprehensive (loss)/income forthe LA T E(SEIE 2@ (5i8),
period attributable to: Wik 458 -
Equity holders of the Company RARERTEEA
— Continuing operations — BB ER (268,658) (87,293)
— Discontinued operations —ERIEBREE (137,420) 12,926
Non-controlling interests FEFERR A =
— Continuing operations —FEREED (33,930) (5,783)
— Discontinued operations —ERIEREER = -
(440,008) (80,150)
(Loss)/Earnings per share attributableto ZAAFEZZEAELESR
equity holders of the Company (E518) B
(expressed in RMB cents per share) (AERAR®ES5IT)
Basic BN 9
— Continuing operations —RFREKEER (24.96) (10.34)
— Discontinued operations —ERIEREE (12.66) 1.64
(37.62) (8.70)
Diluted B 9
— Continuing operations —RBELEETR (24.96) (10.34)
— Discontinued operations —ERIEREER (12.66) 1.64
(37.62) (8.70)

The notes on pages 43 to 96 form part of this interim financial report.
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Consolidated Statement of Financial Position
e BRREK

Asat30June2018 R=ZZE—N\FEXA=1H

As at As at
30 June 31 December
2018 2017
R=F—-—N\F RZZE—+tF
~NB=+H +=ZA=+—H
Notes RMB’000 RMB'000
B = AR¥E TR ARET T
(Unaudited) (Audited)
(REEZ) (& Ez)
ASSETS AND LIABILITIES EERERE
Non-current assets RBEE
Property, plant and equipment W BEREE 10 214,400 90,533
Intangible assets EEE 11 220,653 326,846
Goodwill & 12 323,738 129,443
Available-for-sale financial assets AtHESRERE 16 = 154,344
Financial assets at fair value through BRARERABEN
profit or loss TREE 16 106,418 —
Interests in associates NEE &N BB RE RS 13 24,384 102,915
Loans to associates BTBERNRZER 3,421 21,979
Loans to third parties BTE=ZRZEXR 14 8,572 14,430
Other non-current receivable H b FE R B FE YR IB = 256
Deferred tax assets R IEEE = 1,726
901,586 842,472
Current assets REBEE
Inventories FE 747 1,235
Trade and other receivables E S RkEMERFRIE 15 190,785 402,400
Loans to associates MYBERAZER 2,742 7,132
Loans to third parties BTE=ZRZEXR 14 58,503 58,735
Current portion of other non-current H A 3E 7 ) W FRIE 2
receivable Bl ER 6 o 40,349 38,872
Available-for-sale financial assets AHESREE 16 — 20,000
Financial assets at fair value through EBARBEFAEZD
profit or loss TREE 16 6,934 -
Tax recoverable EIEQEIR TR 3,494 —
Bank balances and cash RITHEHBERS 214,147 247,366
517,701 775,740
Assets included in disposal group AN BEABEREZ
classified as held for sale HEMERZEE 26 69,793 —
587,494 775,740
i RERERBRAT

—E-N\EPERS @



Consolidated Statement of Financial Position (Continued)
REeMBERRE (B)

Asat30June2018 R=ZE—N\FENA=1H

As at As at
30 June 31 December
2018 2017
R=-ZF-—NF RZZE—+tF
~NA=+tH +=ZA=+—8H
Notes RMB’000 RMB'000
B aE AR T ARET T
(Unaudited) (Audited)
(REERZ) (= %)
Current liabilities FREBE
Trade and other payables B 5 K& H ith & £ FRIE 17 117,822 87,518
Contingent consideration payables FE T S A AB 18 42,493 3,328
Current portion of other non-current HM3EREENFIEZ
payable EVEREB 9 40,349 38,872
Deferred revenue IR FE U A 21,543 18,852
Income tax liabilities FiisfaE 783 9,675
222,990 158,245
Liabilities included in disposal group AN EARIEHEZLE
classified as held for sale MRl aE 26 16,807 -
239,797 158,245
Net current assets REBEEEE 347,697 617,495
Total assets less current liabilities HEERRBESE 1,249,283 1,459,967
Non-current liabilities RBEE
Other non-current payable H A 3E 7 B FE < ;IR = 256
Contingent consideration payables JFE AT S AR AE 18 41,448 -
Deferred tax liabilities RERIBAE 3,639 4,181
45,087 4,437
Net assets FEE 1,204,196 1,455,530
EQUITY xR
Share capital & < 19 340 285
Reserves & 1,222,342 1,444,971
Equity attributable to equity holders RAPEREE ARG ER
of the Company 1,222,682 1,445,256
Non-controlling interests JET I = (18,486) 10,274
Total equity EEEE 1,204,196 1,455,530

The notes on pages 43 to 96 form part of this interim financial report.
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Consolidated Statement of Changes in Equity
mORREYHR
For the six months ended 30 June 2018 H#Z =T — \F A =+HIL~EA

Equity attributable to equity holders of the Company
ARARERE AEEES

Share Non-
Share Share  Statutory  Translation option Other  Retained controlling Total
capital  premium reserve reserve reserve reserve  earnings  Sub-total interests equity

BA ROEE AR AEEE BRERE EZoEE RIEEN Nt OSHEREE RS
RMBOO0  RMBO00  RMBO00  RMB000  RMB'OD0  RMBOOD ~ RMB'OD0  RMBOOD  RMBO00  RMB'OOD
ARBTR ARETE ARETL ARETL ARBTI ARBTR ARETT ARETR ARETT ARETRT

Balance at 1 January 2017 R-ZE-t5-HF-8
(Audited) ZER(BER) 240 574,661 37,956 31,193 105,772 111,787 372,829 1,234,438 20,108 1,254,546

Total comprehensive loss HE2AFRLEHE

for the period
Loss for the period HEER - - - - - - (68.424)  (68.424) (5582)  (74,008)
Other comprehensive loss HEAMEERSE
for the period
Currency translation ERREER
differences - - - 5,943 - - - (5,943) (201) (6,144)
- - - (5,943 - - (68,424) (74,367) 5,783) 80,150)
Transactions with owners HBERARS
Share-based compensation AR BERNH S
[Note 20] (ME20) - - - - 12,953 714 - 13,667 - 13,667
Exercise of share option I ERE - 405 - - (91) - - 314 - 314
Transfer upon forfeiture of share 1% W % AR 12 B 85 ¢
options - - - - (339) - 339 - - -
Appropriation to statutory reserve 2 2% E 1 - - 255 - - - (255) - - -
Capital injection from non- REFERERTE
controlling interests - - - - - - - - 7,500 7,500
De-registration of a subsidiary & 85— I B A 7 - - - - - - - - 90) 90)
Total transactions with owners SEEEARFLE - 405 255 - 12,523 T4 84 13,981 7,410 21391
Balance at 30 June 2017 R-E-+&
[Unaudited) RAZTHZER
(REER) 240 575,066 38,211 25,250 118,295 112,501 304,489 1,174,052 21735 1,195,787

HRARSBRERAT —E—N\EPHERS @



Consolidated Statement of Changes in Equity (Continued)

REERBER (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

Equity attributable to equity holders of the Company

Ourgame International Holdings Limited

Interim Report 2018

KARAREHEARGER
Shares
held under
the Share Non-
Share Share Statutory  Translation  Share option Other Award Retained controlling Total
capital premium reserve reserve reserve reserve Scheme earnings Sub-total interests equity
RERH
4 g |
R&  RHEE  EERE BARE BRERE HEtRE BEZRG  RERA P FRRER fE $
RMB'000 RMB’'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
ARBTR ARMTR AR%Tr AR®TR AR¥TR AR%Tr AR%TR AR¥TR AR%Tn AR%TR ARET:R
Balance at 31 December 2017 as RoB-t%
originally presented (Audited) +=BA=t+-A2
& REAFMES)
(BEH) 285 789,818 38,025 26,481 129,108 111,787 (514) 350,266 1,445,256 10,274 1,455,530
Impact on initial application of IFRS 9 F1F RAEK BB REE
note 3) HEh Lol 2 GBS - - - = - - - (81,122) (81,122) (108) 81,230)
Adjusted balance at 1 January 2018~ R=B-\§-A-Hz
EEE£53-] 285 789,818 38,025 26,481 129,108 111,787 (514) 269,144 1,364,134 10,166 1,374,300
Total comprehensive loss HE2EFEAR
for the period
Loss for the period HEER - - = - - - - (408,360)  (408,360) (33,649)  (442,009)
Other comprehensive loss for the period i &t 2 E 518
Currency translation differences EMBREER - - - 2,282 - - - - 2,282 (281) 2,001
- - - 2,282 - - = (408,360) (406,078) (33,930) (440,008)
Transactions with owners BRFARS
Share-based compensation IR BERNHS
[Note 20) (Hi3E20) = = = = 4,528 = = = 4,528 - 4,528
Exercise of share options (Note 19 (i) {74 B R4 (B 5% 191i)) = 2,221 = = 474) = = = 1,747 = 1,747
Transfer upon forfeiture of share NERERESER
options - - - - (1,105) - - 1,105 - - -
Issuance of shares for management  FLEREABFEET
subscription (Note 19/l B4 (B3 190i) 50 231524 - - - - - - 231574 - 231574
Issuance of shares for acquisition RUBSERTRG
[Note 19(iil) (B3E 1) i 31,531 - - - - - - 31,536 - 31,536
Purchase of shares for Share Award ~ SLER 7 2BV BIBR B AR 7
Scheme (Note 20(d]) (Fi £20(d)) = = = = = = 4,759) = 4,759) = 14,759)
Acquisition of a subsidiary [Note 24(b)) 4% i & 2 &] (P 5% 24(b)) = = = = = = = = = 5,278 5,278
Total transactions with owners HRBARGEE 55 265,276 - - 2,949 - (4,759) 1,105 264,626 5,278 269,904
Balance at 30 June 2018 (Unaudited) R=F-NEXA=1H
ZEB (REEH) 340 1,055,094 38,025 28,763 132,057 111,787 (5,273) (138,111) 1,222,682 (18,486) 1,204,196
The notes on pages 43 to 96 form part of this interim financial report. FAI3EGE ML P HIB Sl E — 5 o



Condensed Consolidated Statement of Cash Flows

GAHRSREMNER

For the six months ended 30 June 2018 i Z —E— \F A=+t H It ~EA

Six months ended 30 June
BEAA=1+RHLLAEA

2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
ARMT T AR T T
(Unaudited) (Unaudited)
(RBER) (R EZ)
Cash flows from operating activities RETEHREEESRE
(Loss)/Profit before income tax B AT13 R AT (&5 98),/FE
— Continuing operations —REBEREER (306,868) (87,570)
— Discontinued operations —BERIEREET (137,420) 12,941
(444,288) (74,629)
Adjustments for non-cash items MIFRESBEIELARE 322,346 66,772
Operating loss before working capital changes ~ ZE & ¢ E B a1 2 KL L E 18 (121,942) (7,857)
Net changes in working capital HEBEEYFR 90,799 (8,715)
Cash used in operations KEPTAIES (31,143) (16,572)
Interest received 2 U & 14,605 2,056
Income tax paid EATFTIS T (9,215) (11,408)
Net cash used in operating activities KEEBMARSFHE (25,753) (25,924)
Cash flows from investing activities RETBHEBESRE
Decrease in restricted bank balances PR HI R 17 4 #RORL 6,511 —
Purchase of property, plant and equipment BEME BELEHE (124,352) (15,366)
Proceeds from disposal of property, plant and HEYE BEMREMESKEA
equipment 960 —
Purchase of intangible assets BEBRVEE (30,222) (30,911)
Addition in development costs through internal 5 3@ /A 3f 7 2% 2 7 3 K A5 32 0
development (7,265) (10,888)
Investments in associates REEE R BIRE - (36,163)
Proceeds from disposal of associate HE RS QA IS FIE 3,000 -
Purchase of financial assets at fair value through BEEZ A A BT ABZH SR
profit or loss AE (25,014) (34,500)
Proceeds from disposal of available-for-sale HEATHEESHEEMSHKIEA
financial assets 20,000 75,847
Acquisitions of subsidiaries, net of cash acquired WK B R A - IR EMBRE (40,932) —
Addition in loans to third parties BYE=ZAZEFTEM (61,201) (15,890)
Repayment in loans to a third party ME=FEREER 40,000 —
Addition in loans to associates LTHE AR ZE RN (7,344) -
Repayment in loans to associates M= R REEER 2,200 -
Payment of contingent consideration payables FE T s AR AB TR — (5,960]
Net cash used in investing activities LEEBARS S (223,659) (73,831
i RERIERERAT
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Condensed Consolidated Statement of Cash Flows (Continued)
BEGEREMNER (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

Six months ended 30 June
BEAA=1+HLLAEA

2018 2017
—E-N\F —ET—tF
RMB’000 RMB'000
AR®ET ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from financing activities RETHASRERE
Proceeds from issue of new shares for MEEEBRESEEITHRMAT
management subscription EE QL] 231,574 —
Purchase of shares under Share Award Scheme 5t f% {7 22 B 51 2| B8 2] i 15 (4,759) —
Proceeds from issuance of shares upon exercise {7 fif 85 I # 18 2 17 0 FT 15 FUIB
of share options 1,747 314
Capital contribution from non-controlling REFZERERTE
interests —_ 7,500
Net cash from financing activities MEEFHABIE S FEE 228,562 7,814
Net decrease in cash and cash equivalents ReRBASEEYRD FE (20,850) (91,941)
Cash and cash equivalents at beginning of HUBEeRASEEY
period 194,956 283,598
Effect of foreign exchange rate changesoncash /NS E RS BHYUAFANE LR
and cash equivalents held ReEEYz2EE (5,858) (75)
Cash and cash equivalents at end of period HARRESRESEEY 168,248 191,582
Analysis of balances of cash and cash ReRREEBYHESHR DN
equivalents:
Cash and cash equivalents per above MERERBEFEY 168,248 191,582
Add: Restricted bank balances o RBRHIERTT 48R 45,899 -
Bank balances and cash per consolidated REEVBRRRZBITERK
statement of financial position Bng 214,147 191,582

FBEAMTHERUT B RSE 5 -

The notes on pages 43 to 96 form part of this interim financial report.
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GENERAL INFORMATION AND BASIS OF
PREPARATION

Ourgame International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 4 December 2013 as an
exempted company with limited liability under the Companies Law (2013
Revision) of the Cayman Islands. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited since 30
June 2014 (the “Listing”).

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in the development
and operation of online card and board games, organising and
broadcasting online to offline mind-sports events, tournaments, TV
shows and contents (collectively, the “Online Games Business”)
primarily in the People’s Republic of China (the “PRC") and the United
States (the “US”]. The Group is expanding the eSports, sports
e-commerce business and other non-card-and-board games new

internet businesses (collectively, the “eSports Business”) globally.

These unaudited condensed consolidated interim financial report (the
“Interim Financial Report’) is presented in Renminbi (‘'RMB”), unless
otherwise stated.

The Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard ("IAS”) 34 “Interim

Financial Reporting”.

The accounting policies and methods of computation used in the
preparation of the Interim Financial Report are consistent with those
used in the annual financial statements for the year ended 31
December 2017 except for the adoption of the new and amended
International Financial Reporting Standards ("IFRSs”) as disclosed in
Note 3.

The Interim Financial Report does not include all the information and
disclosures required in the annual financial statements, and should
be read in conjunction with the Group's annual financial statements

for the year ended 31 December 2017.

1.

Notes to the Condensed Consolidated Financial Statements
BEGRS M REMEE

For the six months ended 30 June 2018 i Z —E— \F A=+ H It ~EA

—BENRARE
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FrAERARIER EM(TER]) -
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REREREEERERER 25
RERGERTENESHESE LE-
ERHELAR(GEE A& LR X
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Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HEZ —ZE— \F A=+ B L/~ A

2. CRITICAL ACCOUNTING ESTIMATES AND 2. BASREEH{LEt R MK
JUDGEMENTS
The preparation of the Interim Financial Report requires management REPRHMEREETEZEEEEHELA
to make judgements, estimates and assumptions that affect the B - et RBE Mz EHE - itk

REEFEEABRRNEAUREER
BE WARRAXHNERER - BRE
RAEERRNZF M-

application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

RmETHRERER EEEREMR
AEE S BEREE L 2 EAH B R

In preparing the Interim Financial Report, the significant judgements
made by management in applying the Group's accounting policies and

the key sources of estimation uncertainty were the same as those
that applied to the annual financial statements for the year ended 31
December 2017.

AATARERNERRREHE —
TtEFT A=+ —HIEFENFEHRH
HRATEREMRR

3. ADOPTION OF NEW AND AMENDED IFRSs 3. FEHMFTE] RS 1Z 8] B BR B
AND CHANGES IN ACCOUNTING POLICIES 5 IR & B & = 5t UK ##
D)
(a) New and amended IFRSs adopted as at (a) RZE—N\F—HB—B#&
1 January 2018 M7 5] K £ 1S 5T B B A1 7%
MEAER

RAHRE AEREDEXEAHE
REFTEAEFTEHEM RAKE
ZEMRR BHAEER_F N\
F-HA—BHANFEREZE
ARV BRRE BT LK
ERTBIRR B T ¥R 5 22 R

In the current period, the Group has applied for the first time
the new and amended IFRSs issued by IASB, which are relevant
to the Group's operations and effective for the Group's
condensed consolidated financial statements for the annual

period beginning on 1 January 2018.

BR N XXPratsh - R ET R MR IERT
BRMBEREENE NGRS
1= 5 F‘aﬁé’]%ﬁiﬁﬁﬂ%ﬂiﬁﬁzfﬁ%’%
REJNTAMBEKREATZE

Other than as noted below, the adoption of the new and
amended IFRSs had no material impact on how the results and
financial position for the current and prior periods have been

prepared and presented.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs 3. WM RICIBSEIBIR A
AND CHANGES IN ACCOUNTING POLICIES FHRSEARSSIHEKE
(Continued) @j(ﬁ)

R”E—"\FE—HF—8#%#

o

(a) New and amended IFRSs adopted as at

1 January 2018 (Continued)

IFRS 9 “Financial Instruments”

IFRS 9 replaces IAS 39 “Financial Instruments: Recognition and
Measurement”. It makes major changes to the previous
guidance on the classification and measurement of financial
assets and introduces an “expected credit loss” model for the

impairment of financial assets.

When adopting IFRS 9, the Group has applied transitional relief
and opted not to restate prior periods. Differences arising from
the adoption of IFRS 9 in relation to classification,
measurement, and impairment are recognised in retained
profits.

The adoption of IFRS 9 has impacted the following areas:

. for trade receivables, the Group applies a simplified
model of recognising lifetime expected credit losses as
these items do not have a significant financing
component;

o for other receivables, the Group adopted a “three-stage”
model for impairment based on changes in credit quality

since initial recognition; and

1R T 5] B 48 12 8] Bl BR B 75
HREZER )

BIRUBRSEUFEIRE
MIA]

B B B 755 o 5 2 RIJ 58 9 5% A% XK B
BREest B FERS/MT A #
REFHE] - ZEAHEREES
BRFABRESIMEHEAES I
HRERMBEEREIATEHREES
BB -

BR 4 B R B 75 S E RSB 9 SR B
AEECHRABREGRXTH B
EHIR T AED o R BB
SEAEIRED R FFELRE
THELEZZEZRRE &M A RE

o
=7
o ©

RMBEBRSERELEANEIRY T
SITEABRE

e HNEZEWFKEMT A%
BRABERAEREMESF
BHWEREEER ER
ZERBYEERREKS

e HMEMEKRKREMS A&
BEN B G ERARNE
EEXEPRAI=ZFEERIA
BRA &
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R B 2= M 5 (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs
AND CHANGES IN ACCOUNTING POLICIES

(Continued)

(a)

New and amended IFRSs adopted as at
1 January 2018 (Continued)

IFRS 9 “Financial Instruments” (Continued)

=
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(a)

The adoption of IFRS 9 has impacted the following areas:

(Continued)

. for available-for-sale financial asset under IAS 39 has

been reclassified as financial asset at fair value through

profit or loss under IFRS 9. In summary, the following

reclassification was made to the amounts recognised in

the consolidated statement of financial position at the

date of initial application (1 January 2018):

RIE—N\F—F—B8#&
MFE] RIS 1S 5] B PR BF 35
R 28 ;)

BRUBRSEUFEIRE
MITE] ()
RMBERSERELEREIRY T
SITHARRE  (B)

e BREFERZEI9%IE T
AHEESCHEERETH
38 5 B B B 7S o 5 2E BN SE 9 5%
BTERAABEREBRTE
WemEE- M2 B
NP HEBERH(ZE—NF—
A—B)RGEMBRAKRA
BROSBEEELETINER

DHE -
Carrying Carrying
amount as at amount as at
31 December 1 January
2017 under 2018 under
1AS 39 Reclassification IFRS 9
B B PR B 7S R
EIYHFET HREIKET
R=ZE—tF R=ZE-N\F
t=A=+-8 -A-H
i B [ 12 BENOR #Y BR [ B
RMB’000 RMB’000 RMB’000
ARBT R ARBT R ARBT R
Available-for-sale financial B[R @ 5t %81 55395
assets under IAS 39 BETHAHLES
MEE 174,344 (174,344) -
Financial assets at fairvalue [ BR B 7% 3} & % B
through profit or loss under ~ E9FE T E AR E
IFRS 9 BRBERIENE
RMEE - 174,344 174,344
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs 3. MM RAEISETEREL
AND CHANGES IN ACCOUNTING POLICIES BREEZERNRSSTHRE
(Continued) 2 (@)

(a) New and amended IFRSs adopted as at (a) RZTE—N\EFE—HB—HB#
1 January 2018 (Continued) M #TE] R4S 1Z 8] B BR A 75
WS ZER m)
IFRS 9 “Financial Instruments” (Continued) RUBREERANFEIRIE
TR
The following table summarises the impact of transition to IFRS T 2= 8 18 O = B B B RS RS
9 on the opening balance of retained earnings: BIl 28 9 5% (R BB & A B 4] 45 #R B9 &2
Z
Impact of
adopting IFRS 9
on opening
balance
HEEEIF
HH A AR
-7
RMB’000
ARB T
Retained earnings B & F
Recognition of expected credit losses under IFRS 9 4R #& B BR 87 7% ¥ &5 ZE R B 9 9k FE 3R T8
HMEEEIE 7,344
Recognition of fair value changes under IFRS 9 REERERELENEISRERRD
REE 73,886
Impact at 1 January 2018 R-ZE-—-NE—-—HA—RAzZ¥Eg 81,230
The details of new significant accounting policies and the nature ERAHIERGTHEUARBE
and effect of the changes to previous accounting policies are A BREEHNEE R ERNF
set out in Note 3(c](ii). 18 37 M 5 3(c) (i) ©

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs 3. %% 5] & 1% 18 57 B0 [ &
AND CHANGES IN ACCOUNTING POLICIES ?gjiﬁ SEAREETHRE
(Continued) (/&)

RZE—N\F—HB—B#&

o

(a) New and amended IFRSs adopted as at

1 January 2018 (Continued) 1M % 8] R A1 5] B PR BF 75
HEER ()
IFRS 15 “Revenue from Contracts with Customers” BRI B RS EAE 155K
BZE &
To determine whether to recognise revenue, the Group follows AEBSTEASTRETERER
a 5-step process: KA
Step 1: Identify the contract(s) with a customer F—H BAEEFE L ZEL
Step 2: Identify the performance obligations in the contract FEH: BAENRHENRE
Step 3: Determine the transaction price F=H BERHE
Step 4: Allocate the transaction price to the performance FOX:BRHGEIREEHNFTZ
obligations in the contract BHEE
Step 5:  Recognise revenue when (or as) the entity satisfies a Fht: B(HBEE)ERBTKERN
performance obligation B ERERIKA
The Group recognises revenue when (or as) a performance EEEZR)AEETKBENEE
obligation is satisfied, i.e. when “control” of the goods or BNESERAOEEHBNSE @K
services underlying the particular performance obligation is AR 75 BT 4% &l 4 | 1% T B = 0 1
transferred to customers. RN o
Control of the asset may be transferred over time or at a point BRI AE AT RE Y — BR B R N Bk
in time. Control of the asset is transferred over time if: RE-—RHER - EEEHEER

—BRERAES [

(i) the customer simultaneously receives and consumes the i) RMAEERBAE BEFEFRE
benefits provided by the Group’s performance as the SRR AN EEEORRE
Group performs; HEF s

(i)  the Group's performance creates or enhances an asset (for i) ZANEBERELYEELIER—
example work in progress) that the customer controls as HEE(WWERERITRE) Mk
the asset is created or enhanced; or HEERBEEWA B LR

B P 3k

(i)  the Group's performance does not create an asset with i) A& BB QWK 8l 3 8 A
an alternative use to the Group and the Group has an SEEBERBENEE B
enforceable right to payment for performance completed AEEHEZSETKEND
to date. R B AT & Gl BT B RE A
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs
AND CHANGES IN ACCOUNTING POLICIES

(Continued)

(a)

(b)

New and amended IFRSs adopted as at
1 January 2018 (Continued)

IFRS 15 “Revenue from Contracts with Customers”
(Continued)

If the control of the asset transfers over time, revenue is
recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customers obtains control of the asset.

The adoption of IFRS 15 has no material impact on the results
and financial position of the Group. The “deferred revenue” in
relation to service fees prepaid by the game players for the
Group’s online games in the forms of prepaid game cards,
Virtual Currencies and virtual goods, for which the related
services had not been rendered at the reporting dates, would be

under the scope of “contract liabilities” of IFRS 15.

Issued but not yet effective IFRSs

The Group has not applied any new and amended IFRSs that
have been published by the IASB but are not yet effective for the
current accounting period. The Group has commenced an
assessment of the impact of these new standards and
amendments, but is not yet in a position to state whether they
would have a significant impact on its results and financial

position.

Information on new and amended IFRSs that are expected to
have impact on the Group’s accounting policies is provided
below. Other new and amended IFRSs are not expected to have
a material impact on the Group’'s consolidated financial

statements.

3.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2018 HEZ —ZE— \F A=+ B L/~ A

3. ADOPTION OF NEW AND AMENDED IFRSs 3. WM RIECIBSEIEIR A
AND CHANGES IN ACCOUNTING POLICIES FHRSERRSEIHEKE
(Continued) @j(ﬂ%)

&,

B REETHR
The condensed consolidated financial information has been BHEEEMEEREERERZ =

BT =ASt-ALEE
ZEEHBRERT RMO BT

(c) Significant accounting policies

prepared in accordance with the accounting policies adopted in

the annual financial statements for the year ended 31

December 2017 except for the effects of applying IFRS 9 and RITARE - A E PR B 7SR s %
IFRS 15. A 95 & BB B 75 sl & 2E A 5515
5 B 5 BRI o
(i) Financial instruments i) T|RIAR
Recognition and derecognition 7 R R LE (58

cHEENSREENASE

Financial assets and financial liabilities are recognised

when the Group becomes a party to the contractual
provisions of the financial instrument. Financial assets
are derecognised when the contractual rights to the cash
flows from the financial asset expire, or when the
financial asset and substantially all the risks and rewards
are transferred. A financial liability is derecognised when

it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial
assets

Except for those trade and other receivables that do not
contain a significant financing component and are
measured at the transaction price in accordance with
IFRS 15, all financial assets are initially measured at fair
value adjusted for transaction costs (where applicable).

Financial assets are classified into the following
categories:
J amortised cost

o fair value through profit or loss ("FVTPL")

o fair value through other comprehensive income
("Fvocl’)

@ Ourgame International Holdings Limited Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS M BRI (8)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs 3. HHMFTE] R 1E8] B BREL
AND CHANGES IN ACCOUNTING POLICIES FHRSERRSETHKE
(Continued) @J(E)

(c) Significant accounting policies (Continued) (c) EXESER®
()  Financial instruments (Continued) () ETRITE@

Classification and initial measurement of financial TREESDHERINE
assets [Continued) =(#)
DETBRETIMEBEEE

The classification is determined by both:

. the entity’'s business model for managing the e ERTHESMEEZXE
financial asset; and &R &

o the contractual cash flow characteristics of the o ERMEEZANRER
financial asset. SR

THBEECKRESE
BEBERAG B EREE
MEREENS TIIHA(R

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the

assets meet the following conditions (and are not WIEERZAABETAE

designated as FVTPL): #) 0 AR B EE R H A AN AT

=

o they are held within a business model whose o NEESmEE MIRE
objective is to hold the financial assets and collect ENHRERERENZ
its contractual cash flows; and ¥BEXTHEE 22/

BE: &

o the contractual terms of the financial assets give . ERMEEZANIERE
rise to cash flows that are solely payments of EZREREBEER AT
principal and interest on the principal amount NHEAERAEEREZ
outstanding. FE o

This category includes non-derivative financial assets like
loans and receivables with fixed or determinable
payments that are not quoted in an active market. After
initial recognition, these are measured at amortised cost
using the effective interest method. Discounting is
omitted where the effect of discounting is immaterial. The
Group's trade and other receivables, loans to associates,
loans to third parties and other non-current receivable at
amortised cost and bank balances and cash fall into this
category of financial instruments.

It 28 Rl B 7E B B & E 3k Al i
EfMNRE BB KR EER
M5 HRE 2 E R KR ERRK
BERNTECREE - R
THRAE ZEEEFRE
BRF ORI B S ARG & o
fisl 47 38 82 B 0 T EH - Bl
IR RSN ET o ANEE R
HK AT EME 5 K& H ih fE
WHRIE B THENFZE
R BWTE=ZRZ2ERKRE
f 3E 7 B E UK FRIE - LA R
THEHAHRBEHBERILES
T Ao

BREBRERBRATY S /N\FPHBS



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs
AND CHANGES IN ACCOUNTING POLICIES

(Continued)

(c)

Significant accounting policies (Continued)

(i)

Financial instruments (Continued)

Subsequent measurement of financial assets
[Continued)

Financial assets at FVTPL

Financial assets that are held within a different business
model than 'hold to collect” or ‘hold to collect and sell’,
and financial assets whose contractual cash flows are not
solely payments of principal and interest are accounted
for at FVTPL. All derivative financial instruments fall into

this category.

This category contains investments in equity interest of
unlisted companies and unlisted financial products. The

Group accounts for the investments at FVTPL.

Assets in this category are measured at fair value with
gains or losses recognised in profit or loss. The fair
values of financial assets in this category are determined
by reference to active market transactions or using a

valuation technique where no active market exists.

@ Ourgame International Holdings Limited Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS M BRI (8)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs
AND CHANGES IN ACCOUNTING POLICIES

(Continued)

(c)

Significant accounting policies (Continued)

(i)

Financial instruments (Continued)

Impairment of financial assets

IFRS 9s new impairment requirements use more
forward-looking information to recognise expected credit
losses — the “expected credit loss” ("ECL") model. This

replaces IAS 39's “incurred loss model”. Instruments
within the scope of the new requirements included loans
and other debt-type financial assets measured at
amortised cost, trade and other receivables and contract
assets. Recognition of credit losses is no longer
dependent on the Group first identifying a credit loss
event. Instead the Group considers a broader range of
information when assessing credit risk and measuring
expected credit losses, including past events, current
conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows

of the instrument.

In applying this forward-looking approach, a distinction is
made between:

o financial instruments that have not deteriorated
significantly in credit quality since initial recognition

or that have low credit risk ("Stage 17); and

o financial instruments that have deteriorated
significantly in credit quality since initial recognition

and whose credit risk is not low (“Stage 27).

“Stage 3" would cover financial assets that have objective
evidence of impairment at the reporting date.
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Notes to the Condensed Consolidated Financial Statements (Continued)
B2 75 3R 7R B 5 (#8)

BRRS

For the six months ended 30 June 2018 & & —

3. ADOPTION OF NEW AND AMENDED IFRSs
AND CHANGES IN ACCOUNTING POLICIES

(Continued)

(c)

Significant accounting policies (Continued)

(i)

Financial instruments (Continued)

Impairment of financial assets (Continued)]

“12-month expected credit losses” are recognised for the
first category while “lifetime expected credit losses” are

recognised for the second category.

Measurement of the expected credit losses is determined
by a probability-weighted estimate of credit losses over

the expected life of the financial instrument.

The adoption of IFRS 9 in relation to the provision of
expected credit loss led to a decrease in trade receivables
of approximately RMB7,344,000 and a decrease of
retained profits amounting
RMB?7,344,000.

to approximately

Trade and other receivables

The Group makes use of a simplified approach in
accounting for trade receivables and records the loss
allowance as lifetime expected credit losses. These are
the expected shortfalls in contractual cash flows,
considering the potential for default at any point during
the life of the financial instrument. In calculating, the
Group uses its historical experience, external indicators
and forward-looking information to calculate the expected

credit losses using a provision matrix.

For other receivables, loans to associates, loan to third
parties and other non-current receivable at amortised
cost, management makes periodic assessments on the
recoverability based on historical settlement records and
past experience. The Group considered counter parties
having a low risk of default and a strong capacity of to

meet contractual cash flow as performing.

@ Ourgame International Holdings Limited Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

3. ADOPTION OF NEW AND AMENDED IFRSs 3. MM RAEISETEREL
AND CHANGES IN ACCOUNTING POLICIES BHRSERARSETHRE
(Continued) ENNE))

(c) Significant accounting policies (Continued) (c) EXESTERWm®

(i)

Financial instruments (Continued)

Classification and measurement of financial liabilities
As the accounting for financial liabilities remains largely
the same under IFRS 9 compared to IAS 39, the Group's
financial liabilities were not impacted by the adoption of
IFRS 9. However, for completeness, the accounting policy
is disclosed below.

The Group’s financial liabilities include trade and other
payables and deferred revenue.

Financial liabilities are initially measured at fair value,

and, where applicable, adjusted for transaction costs.

Subsequently, financial liabilities are measured at

amortised cost using the effective interest method.

All interest-related charges that are reported in profit or
loss are included within finance costs.
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Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2018 & & —

e E LN EERC )

4. REVENUE AND SEGMENT INFORMATION

(a)

Revenue

The Group's principal activities are disclosed in Note 1 to these
Interim Financial Report. The Group’s revenue from external
customers recognised during the period is as follows:

/\E'E/\H +E|JJ:/\1.H

4 WERDBER

(a)

25

AEETZEBRER T HYB
BEMT1 - AEEBINLELE
BB ERAHEAERAT :

Six months ended 30 June
BZXA=1+HILEXEA

2018 2017
—E2-N\#F —t%F
RMB’000 RMB000
ARBTR ARBTT

(Unaudited) (Unaudited)
(REEZX) (REEZ)

(Restated)
(r=51)
Online games business — Lianzhong BREESEB-BREE

Group — Mobile Business — BB E 95,066 123,346

Online games business — Peerless iR _E 5B F 15— Peerless &£ &
Group 50,172 42,235
eSports business BEIHED 14,228 10,695
159,466 176,276

(b) Segment results, assets and liabilities (b) DEFEE -BEREGE

The chief operating decision-makers (the "CODM"] has been
identified as the executive directors of the Group. The CODM
reviews the Group’s internal reporting in order to assess
The CODM has
determined the operating segments based on these reports.

performance and allocate resources.

The CODM assess the performance of the operating segments
mainly based on segment revenue and profit of each operating
segment. Segment information below is presented in a manner
consistent with the way in which information is reported
internally for the purposes of resource allocation and
performance assessment.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4.

(Continued)

Wz R D EBE R @

b) 2BEE BEERERE

(b) Segment results, assets and liabilities (Continued)

The following describes the operations in each of the Group’s
reportable segments:

Continuing operations

(i) Online games business — Lianzhong Group — Mobile
Business: online card and board games mobile business
carried out by Lianzhong Group

(i) Online games business — Peerless Group: online card

and board games business carried out by Peerless Group

(i)  ESports business: sports e-commerce business and
other non-card-and-board games new internet
businesses

Discontinued operations

(ivJ] Online games business — Lianzhong Group — PC
Business: online card and board games PC business
carried out by Lianzhong Group

Segment profit/(loss] represents profit/(loss) earned by each
segment without allocating finance costs and income tax credit/
(expense).

Segment assets include all assets in the consolidated financial
statements. Segment liabilities include all liabilities in the

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4, WHERDBBER @)
(Continued)
(b) Segment results, assets and liabilities (Continued) b) 2EBEB EEREE
(18)

Six months ended 30 June 2018
HE_Z-N\FXRA=ZT+HLAEA
Online games
business
— Lianzhong Online games

Group business
— Mobile  — Peerless eSports
Business Group business  Eliminations Total
BB sLEEE
EH— ES)
BREE— Peerless
BEXH S EHREY Eig 5t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR¥TR AR%¥TR ARBTRT AR®TxR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) RRER) (REER) (REBER) RRER

Continuing operations: FBEREEL
Revenue L'ON
— From external —RENEEP
customers 95,066 50,172 14,228 - 159,466
— From other segments  —2R B H 42 & - - 2,227 (2,227 =

Reportable segment CES T T ON
revenue 95,066 50,172 16,455 (2,227) 159,466

Impairment of assets EERE (MF27)
(Note 27) (175,386) (30) (218) - (175,634)

Reportable segment MERDPEE

results (200,126) (12,150) (90,064) - (302,340)
Share-based Ul BERNBE

compensation expense A (3,370) (1,158) - - (4,528)
Loss before income tax ~ BRETEFi Al E5 1B (203,496) (13,308) (90,064) - (306,868)
Income tax credit FTiefiE e 2,279
Loss for the period HAEE (304,589)
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHIRE M B MM (8)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4, WHERDBBER @)
(Continued)
(b) Segment results, assets and liabilities (continued) b) 2EBEB EEREE
(18)

Six months ended 30 June 2017 (Restated)
BE_ZT—+tH& A=+THLEAERKEET)
Online games
business
— Lianzhong Online games
Group business —

— Mobile Peerless eSports
Business Group business  Eliminations Total
i £ R LB
ES e/
RSB -  —Peerless
BEEL ESL] EHREB H 8 st
RMB'000 RMB’000 RMB'000 RMB'000 RMB’000

ARBTT ARE®TT ARETT ARETT ARBT:R
[Unaudited) (Unaudited) [Unaudited) (Unaudited) [Unaudited)
(REHEZ) REER) GREER) (REER) (KREER)

Continuing operations: FBEREEL
Revenue WA
— From external —RENBEF
customers 123,346 42,235 10,695 — 176,276

— From other segments  —K B H 45 & - 3,438 - (3,438) -
Reportable segment AEHRDBEA

revenue 123,346 45,673 10,695 (3,438) 176,276
Reportable segment AEWmOHER

results (27,078 (33,019 [13,804) — (73,903)
Share-based URHMAERONS

compensation expense 53 (11,575) (2,092) — — (13,647)
Loss before income tax B TS Hi A& 18 (38,653) (35,111) (13,806) — (87,570)
Income tax credit FEHER 638
Loss for the period HAEE (86,932)

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4 WBERDBER &)
(Continued)
(b) Segment results, assets and liabilities (Continued) b) 2EBEB EEREE
(#8)
Segment assets and liabilities DPEEREE
As at 30 June 2018

RZZ-NFARAA=+H

Online games Online games

business business
— Lianzhong — Peerless ESports

Group Group business  Eliminations Total

B

&g ES ]

7%  —Peerless
—HREE 58 EHEB Eiig 5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTR AR®Tn AR%Tr AR®Tn AR%Tx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REFR) (REER) (KEER)

ASSETS BE
Segment assets DBEE 1,179,352 465,521 283,400 (439,193) 1,489,080
LIABILITIES afE
Segment liabilities ~ D& & 169,318 219,009 340,156 (443,599) 284,884
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION

(Continued)

4.

(b) Segment results, assets and liabilities (Continued)

Segment assets and liabilities (Continued)

Online games

W RDIBE R @)

b) 2 BEE BEERERE
(&%)

PBEERKE®)

As at 31 December 2017 (Restated)
RZE—tF+=-A=+—HEE)

Online games

business business
— Lianzhong — Peerless ESports
Group Group business  Eliminations Total
R R
AR 5 S
EH— —Peerless
BREE £B  EREH i it
RMB000 RMB'000 RMB'000 RMB000 RMB'000
ARETT ARETT ARETT ARBTT ARETRT
[Audited) (Audited) (Audited) (Audited) (Audited)
(&ERZ) (&) (BER) (BE®%) (&R
ASSETS BE
Segment assets DEHEE 1,321,477 332,085 243,231 (278,581) 1,618,212
LIABILITIES =R
Segment liabilities SEHEE 71,606 76,653 209,602 (195,179) 162,682

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

5. OTHER INCOME 5. HiWA

Six months ended 30 June

BEANA=THILEAEA

2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(& =751)
Other revenue H iUy &
Bank interest income RITH B WA 253 1,089
Interest income from loans to third parties % FE=FERZFEWA 2,710 2,609
Interest income from loans to associates ~ # P& AR E R ZF B WA 149 36
Gain on disposal of available-for-sale HEAHEESMEE 2 WE
financial assets —_ 2,000
3,112 5,734
Other net income Hib W A F 5
Subsidy income from government (note) AT 478 B A (B 51) 348 275
Sundry income FIBWA 142 214
490 489
3,602 6,223
Note: Subsidy income mainly relates to cash subsidies in respect of operating MHeE - B A F ZHBEFMEE RFAESE
and development activities from government which are either PDIRFECReMUAR REBURE
unconditional grants or grants with conditions having been satisfied. B B RRE B R RS -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

6. LOSS BEFORE INCOME TAX 6. FRATERAEBIE
Loss before income tax has been arrived at after charging/(crediting): BRETIS R ATE B E HIBR/ (Gt A) T 58
g -

Six months ended 30 June

BEANA=THILEAEA

2018 2017
ZE-N\F —T— 4
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REeER)
(Restated)
(B=E5)
Employee benefit expenses BIEFMX
Salaries, bonus and allowances e B4 KERL 42,990 41,862
Retirement benefit scheme contributions 3R ¥k 48 F 5 21 1 7% 6,340 5,079
Severance payments EAHE 2,793 348
Share-based compensation expense AR RER M e H X 4,528 13,667
56,651 60,956
Other items HiE A
Depreciation of property, plant and mE - BEREHINE
equipment 22,543 17,062
Amortisation of intangible assets M| A E 21,552 34,489
Gain on disposal of available-for-sale HEHEESMEE 2 W
financial assets — 2,000
Loss on disposal of an associate HEBE AR ZE1E 3,300 —
Impairment of assets (Note 27) & ERE (KsE27) 175,634 —

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

7. INCOME TAX CREDIT 7. IERIER

Six months ended 30 June

BEANA=THILEAEA

2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REER)
(Restated)
(FeE75)
Current tax BV EATR 18
PRC enterprise income tax HEIREMEN
— Current period — 7R B (1,709) 263
Deferred tax iR RE B TE (570) (901)
Income tax credit FEHESR (2,279) (638)
8. DIVIDENDS 8. IR
The Directors do not recommend the payment of an interim dividend EETEBRRNEBE_ZT-—NF A=
in respect of the six months ended 30 June 2018 (six months ended 30 TEHESREAZHBARE(BE=ZZ —
June 2017: nil). +ESA=THILAER &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

(LOSS)/EARNINGS PER SHARE

(a) Basic [loss)/earnings per share

Basic loss per share for the six months ended 30 June is
calculated by dividing the loss attributable to equity holders of
the Company by the weighted average number of ordinary
shares in issue during the period.

B (B8E) &F

(a)

BRES(BR) &BF

BEAASHALABA SKE
ABBT AR T RSB AR
ff5 5 1B B LA 0 0 B B 17 2 8 AR
BT AR EEY -

Six months ended 30 June
BEAA=1+HLAEA

2018 2017
—E-N\F —E 5
(Unaudited) (Unaudited)
(REER) (REEER)
(Loss)/Profit for the period attributable to A&NA B =FHE AEGER
equity holders of the Company (BB, FIHEUAARE
(in RMB’000) FITEt)
— Continuing operations —FEKEETE (270,940) (81,350
— Discontinued operations —ERIEREE (137,420) 12,926

Weighted average number of ordinary

HAE %17 EBRINEFHE

shares in issue during the period 1,085,350,581 786,859,838
Basic (loss)/earnings per share BREXR(ER) BT
(in RMB cents per share) (REBRARE S
— Continuing operations —RBEREER (24.96) (10.34)
— Discontinued operations —ERIEREE (12.66) 1.64
(37.62) (8.70)
(b) Diluted (loss)/earnings per share (b) BREE (BB &8A

The calculation of diluted (loss)/earnings per share is based on
the (loss)/profit attributable to equity holders of the Company
and the weighted average number of ordinary shares in issue
during the year after adjusting for the effects of all dilutive

potential ordinary shares.

For the six months ended 30 June 2018 and 2017, the Company
has one category of dilutive ordinary shares, being the share
option schemes of the Company (Management Pre-IPO Share
Option Scheme and the 2014 Share Option Scheme). The effects
on the share options during the periods were antidilutive.

SREE(BR) BN EHEM

BEBEBETRR I EZEE RE
ARBIERTEAE ARG (BR), 7
HRFEAL BT EBRANEF
BEEHE -

BEZZ-N\FE=ZZT—tFEAX
A=+HBIEAER A AIHEE—
FEE LB AR R BEAREST
ZS(EBEEaR A AREERBRE
e R —OFERETE) -
BRERNEHEBHBERAARE

=
/EE"&E: ©

BREBRERBRATY S /N\FPHBS



Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

10. PROPERTY, PLANT AND EQUIPMENT

1.

During the six months ended 30 June 2018, the Group acquired
property, plant and equipment at a cost of RMB124,352,000 (six
months ended 30 June 2017: RMB15,366,000).

During the six months ended 30 June 2018, the Group acquired
property, plant and equipment through acquisition of subsidiaries at a
cost of RMB18,244,000 (six months ended 30 June 2017: Nil).

INTANGIBLE ASSETS

During the six months ended 30 June 2018, additions to intangible
assets by acquisition and capitalisation in respect of development
costs are amounted to RMB30,222,000 (six months ended 30 June
2017: RMB30,911,000) and RMB7,265,000 (six months ended 30 June
2017: RMB10,888,000) respectively.

During the six months ended 30 June 2018, the Group acquired
intangible assets through acquisition of subsidiaries at a cost of
RMB7,057,000 (six months ended 30 June 2017: Nil).

During the six months ended 30 June 2018, an impairment loss of
RMB125,388,000 (note 27) was recognised in “Impairment of assets” (six
months ended 30 June 2017: Nil).
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10. ¥M% - MBER&iE

1.

REBEE-_ZT—NEXNA=ZTAHILEANE
A AEEKEDE BEERXED
A B ARBE12435200T(HE -
—tFRNRA=ZFTHLERNEAARA: AR
15,366,000 7T) °

REBEE-_ZFT-—NEXA=ZFTHLA
WA AEBEBABAKENRB QA UKE
ME- - BEEREZENKREAABARE
18,244,000 (BZE = —tF A=+
HiIEAREAR : &) -

BEEE

REE-_T—NFANA=Z1+BHLE~AE
A ZRAKREEREAEREABEZERN
wmILEED R A R #30,222,0007C
(BE_ZT—+tFNA=1THIEAA:
A K #30,911,0000T) & A K # 7,265,000
T(HE_Z—tF~A=THILHE
A+ AR #10,888,0007T) °

REBEE_FT— N\FXA=ZTHLAMHE
A AEBERBWENBQRKEER
BENKA S ARET057000T (FE=
T—+tFANA=ZTHLAEAR: &) -

REE-_ZT—NFNA=Z1+HLEAHE
A REEE A R ¥ 125,388,000 7T (Fff &
2N(BEZT—tF A=+ HINHE
A8 )RIEERE]NER -



Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

12.

13.

GOODWILL 12. &2
2018 2017
—E-N\F —ET—tF
Note RMB’000 RMB'000
B 2 AR®ET ARET T
As at 1 January (Audited) R—RA— B (&EZ) 129,443 104,050
Acquisition of a subsidiary W fE — R B A A 24(a) 205,128 —
Acquisition of a subsidiary U B& — R B A &) 24(b) 22,913 —
Provision for impairment VERIERE: i 27 (34,409) —
Net exchange differences ME 3 = 2R (E 663 (2,434)
As at 30 June (Unaudited) RAA=Z+AHCGREEZ) 323,738 101,616

During the six months ended 30 June 2018, an impairment loss of
RMB34,409,000 (note 27) was recognised in “Impairment of assets” (six
months ended 30 June 2017: Nill.

INTERESTS IN ASSOCIATES

During the six months ended 30 June 2018, the Group did not make
additional investments in associates (six months ended 30 June 2017:
RMB36,163,000).

During the six months ended 30 June 2018, the Group disposed of
investments in associates of RMB6,300,000 (six months ended 30
June 2017: Nil).

The share of loss of associates by the Group for the six months ended
30 June 2018 amounted to RMB7,057,000 (six months ended 30 June
2017: RMB593,000).

During the six months ended 30 June 2018, an impairment loss of
RMB53,625,000 (note 27) was recognised in “Impairment of assets” (six
months ended 30 June 2017: Nil.

13.

REE-_FT—NFNA=Z1+HLE~AE
A R E BB A R 34,409,000 7T (K 5
2N (BE=ZZ—+tFNA=ZTHILNHE
A:E\RIEERE]NER -

RIE NIV

REBE-_ZT—N\FEXNA=1THLEANE
B NS @I RS R B INEE (H
E_FT—+tFRNA=ZFTHLEAREA: A
R #36,163,0007T) °

RBEE_ZE—NEXA=+HILKE
B AEEHERBELNANEEAR
B4 300,000C (BIZE—E—+tF A=
AIEA@EA : &) -

REBEE-_ZEZ—NE~NA=ZTAHLEANHE
A AEBLSEBHERARNERAAR
#7 057,000 (BE-_ZE—+tEA=+
BA1EA{EA : AR%593,0007T) °

RBEE_FT—NEF~NA=Z+HIARE
A - BB BB A R 53,625,000 (Kt 52
2 (HBE_ZT—+tF A=+ HLAHE
B8 RIEERE]NER -

BRBEERERAT —B—N\EQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R B 2= M 5 (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

14. LOANS TO THIRD PARTIES

14. 8FE=PZER

As at As at
30 June 31 December
2018 2017
R-ZE—NF R-ZZE—+tF
ANA=+H +=ZA=+—8
Note RMB’000 RMB'000
B E AR T AR T T
(Unaudited) (Audited)
(REEZ) (LT %)

Non-current portion FEENHAER &
Loans B 8,500 13,890
Interest receivables & W I B 72 540
(a) 8,572 14,430

Current portion BY HA &6 o

Loans BEX 56,701 46,000
Interest receivables FE UL FI) B 1,802 12,735
(b) 58,503 58,735
(c] 67,075 73,165

(a)  As at 30 June 2018, long-terms loans amounting to
RMB8,500,000 (31 December 2017: RMB13,890,000] are secured
by unlisted equity interest in companies of the debtors
incorporated in the PRC, of which, RMB4,000,000 and
RMB4,500,000 are with interest rate at 4.75% per annum and

interest-free respectively and repayable in 2019.
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R=ZZFE—NFNA=1+H ' EH
B & A R #8500000( = & —
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS M BRI (8)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

14. LOANS TO THIRD PARTIES (continued)

14. BFE=PZERm@®

(b)  As at 30 June 2018, the loans to third parties of RMB56,701,000 b) RZZE—N\EB=t+H 4£T5
become due within next 12 months and are included in current = A Z B8R ARE56701,0007T #
portion. The amount comprises of (i RMB52,701,000 (31 RARR+ =@ A R E 8 B 5 ARD
December 2017: Nil) loan secured by a personal guarantee of a HE s ZABEBREINBESEA
director, which bears interest of 5.5% (31 December 2017: Nil) EREH A E KA K #52,701,000
per annum; (ii) RMB3,000,000 (31 December 2017: T(ZE—+FE+=-_A=+—8":
RMB3,000,000) loan secured by unlisted equity interest in ) FRRAESSN(ZE—EF+
company of the debtor incorporated in the PRC with interest ZA=+—B: &) IERXRAR
rate at 12% (31 December 2017: 12%) per annum; and liii) #3,000000c(=ZE—+F+= A
RMB1,000,000 (31 December 2017: RMB1,000,000) unsecured =+—H8: AK%3,0000005T)
loan being interest-free. The carrying amount of the amounts RABEFMRINESARE Z
due approximate their fair values. FE T ARERER - FAMER12%(=

E—t+tF+=ZA=+—H:12%) :
Rl EEREK (AL B) ARE
1,000,000 (ZE—+F+=A=
+—B8: AR#¥1,000,0007T) ° %%
HREZ FHEREEARBEES -
(c)  During the six months ended 30 June 2018, an impairment loss () REB=2_ZFZ—N\F~NA=Z+HIE

of RMB5,218,000 (note 27) was recognised in “Impairment of
assets” (six months ended 30 June 2017: Nil).

FNE A R E R R A K 5,218,000
(M FE2D) (BE-_T—tF KA
Z+HHRLERNEAR: B)RIEER
BEIRTER

WEBRBRERAT —E—N\EQERS @



Notes to the Condensed Consolidated Financial Statements (Continued)

B R E MMM & ()
For the six months ended 30 June 2018 HE=F— N\F XA =+ H L@ A
15. TRADE AND OTHER RECEIVABLES 15. ESREMBEWRIE
As at As at
30 June 31 December
2018 2017
R=ZZ-N\F RZT—tF
AAB=tHB +ZAR=+-—H
Note RMB’000 RMB'000
Bt 52 AR®BT T ARBTT
(Unaudited) (Audited)
(REEZ) (EER)
Trade receivables EEEL&%IE
From third parties BWE=FR (a) 90,418 215,356
Less: provision for impairment Ve %%fﬁ”ﬁﬁ IE?@Z@
of trade receivables BB (27,840) (10,133)
62,578 205,223
Other receivables H i e R E
Deposits, prepayments and other "& - FBTRIE R A M '
receivables &/ 86,000 143,575
Advances to employees ﬁﬁi{?ﬁﬁ’]ﬁ%}( 23,152 25,872
Amount due from associates JFE Wi Bt e N B 5B 20,055 28,730
129,207 198,177
Less: provision for impairment R E A O IR DR (E
of other receivables B (1,000) (1,000
128,207 197,177
190,785 402,400
The directors of the Group considered that the fair values of trade and AEEBEEFERAE S RHMEKKRIER
other receivables are not materially different from their carrying AABEHREEMETESEAEZR I
amounts because these amounts have short maturity periods on their HRZESERELEEREHAIIHEH -
inception.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

15. TRADE AND OTHER RECEIVABLES (continued)

(a) Trade receivables

Trade receivables were arising from the operation of online
card and board games. The credit terms of trade receivables
granted to distribution channels and payment vendors are
usually 30 to 90 days.

The movement in the loss allowance provision is as follows:

15. E5 & H & WRRIE )
(a) BESEERIER

BHRERAEEL B ERER L
BEBK -BETHOHERERINHE
BHNEZRURKENEERAER
#30E90H °

BREHEREBNESHNT

2018 2017
—B-N\F —E 5
RMB’000 RMB'000
ARBT T AR T T
(Unaudited) (Audited)
(REEZ) (R ER)

At the beginning of the period/year REIR,F4) - RIR %
as originally presented P 275l 10,133 10,133

Impact of application of IFRS 9 (Note 3] & 3 B B 87 7% =R 5 2 B
F9W T B (MHFE3) 7,344 —

At the beginning of the period/yearas R EA¥],F =73

restated 17,477 10,133
Addition of loss allowance provision JEE5 18 2E 5 FE 4 15 AN 23,183 —
Reversal of loss allowance provision [ 1B E B B E A (12,820) —
At the end of the period/year REARFR 27,840 10,133

The Group applies simplified approach to provide for expected

AEEEABERPBERELERFE?

credit losses prescribed in IFRS 9 as disclosed in Note 3.
Provision for or reversal of impaired receivables have been
included in “Impairment of assets” in the consolidated
statement of profit or loss and other comprehensive income.

RATHM ML AREN R
BB IR (B SR R -
B 98 {21 B M 3 A R B B
ABARBRE D ERRED
[ B fE) = -

BRERERETRBATY —F—/\FPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

15. TRADE AND OTHER RECEIVABLES (Continued) 15. ES R EMEWIRIE @)

(a) ESEINIRIE @)

RBERR - RERERA2RE
BEBREMNE ZEKKEN

(a) Trade receivables (Continued)

The following is an ageing analysis of trade receivables before
loss allowance provision presented based on recognition date

at the end of the reporting period: R TAT -
As at As at
30 June 31 December
2018 2017
R=ZZ2—-N\&F R=ZZT—tF
AA=+H +ZA=+—H
RMB’000 RMB'000
AR® TR ARBT T
(Unaudited) (Audited)
(REEZ) (&%)
0-30 days 0%30H 8,644 71,976
31-60 days 312 60H 5,346 26,273
61-90 days 61290H 3,285 6,424
91-180 days 912180 H 10,123 34,547
181-365 days 1812365 H 43,350 6,545
Over 1year HBiE1F 19,670 69,591
90,418 215,356
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS/  16. Ot HES/MEBE 1RA
FINANCIAL ASSETS AT BEIANEEZNEMEE
FAIR VALUE THROUGH PROFIT OR LOSS

As at As at
30 June 31 December
2018 2017
R-ZZE—NE RZZE—+tF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(REEZ) (= %)

Included in non-current assets STAERBEE
Unlisted equity investments FEMRAEE 95,528 154,344
Unlisted debt investments FEEMEBEE 10,890 -
106,418 154,344

Included in current assets STARBEE

Unlisted trust funds FELEMERES — 20,000
Listed debt investments FTHEBKE 6,934 -
6,934 20,000
113,352 174,344

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

17. TRADE AND OTHER PAYABLES 17. ESREMENRIE
As at As at
30 June 31 December
2018 2017
R=ZZ-N\F RZZE—tF
ANB=1+H +=—A=+—8
RMB’000 RMB'000
AR®BT T ARBTT
(Unaudited) (Audited)
(REEXR) (&%)
Trade payables B EMARE
To third parties JERTEE =5 18 40,611 33,404
To associates JE {F BG4 & R RRIE 176 1,293
40,787 34,697
Other payables H fth JE R E
Receipts in advance FE U TR A 3,431 231
Other payables and accrued charges H N HIERE B A 66,934 40,042
Other taxes liabilities HiHIBARE — 4,873
Staff costs and welfare accruals B TR & FEET4a A 6,670 7,675
77,035 52,821
117,822 87,518
Trade payables primarily related to the purchase of services for BEZRNFBXZHBEERESHTER
server custody, outsourcing game development and the revenue B ANBEEAEARIEERERE=
sharing of licensed and third-party operated PC games and which is HEEPCER WA EH  BRERES
payable to cooperated game developers according to respective SEM @ TEERERIF R -

cooperation agreements.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

17. TRADE AND OTHER PAYABLES (continued)

17. ESREMENRE @

The ageing analysis of trade payables based on recognition date is as B EMNZHEZER B HARE ST
follows: R ¢
As at As at
30 June 31 December
2018 2017
R=ZZ-N\F R-ZE—+tF
ARA=+R +ZHA=t+—H
RMB’000 RMB’000
AR#T T ARBTT
(Unaudited) (Audited)
(REER) (&)
0-30 days 0&30H 29,280 15,278
31-60 days 31&260H 1 6,401
61-90 days 61290H 2,926 576
91-180 days 91£180H 4,841 1,895
181-365 days 1812365 H 2,882 5,142
Over 1 year i — 4 857 4,112
40,787 33,404
18. CONTINGENT CONSIDERATION PAYABLES AR E
2018 2017
—E-N\F —E
Note RMB’000 RMB'000
Fft 5 ARMT T AR T T
As at 1 January (Audited) W—A— B (EE%) 3,328 18,889
Fair value of contingent consideration  WHE— MBI EERN
payables arising from acquisition of ERNSARERRE
a subsidiary 24(a) 113,150 —
Release upon settlement B E RS - (5,960)
Gain on fair value change recognised for BiAER A QAR EHE
the period W (32,537) —
As at 30 June (Unaudited) RAR=+HCREER) 83,941 12,929

BRERERETRBATY —F—/\FPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R B 2= M 5 (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

18. CONTINGENT CONSIDERATION PAYABLES

18. BN FAARREw@

(Continued)

As at As at
30 June 31 December
2018 2017
R-ZZE—N\&F RZT—+tF
ANB=+H +—A=+—H
RMB’000 RMB'000
AR T ARET T
(Unaudited) (Audited)
(REZ) (&%)

Analysed as: DA -
— Current liabilities —-nEaE 42,493 3,328
— Non-current liabilities —FRBEE 41,448 -
83,941 3,328
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

19. SHARE CAPITAL 19. IRK
The movements in the share capital of the Company are as follows: NANTIIRARSEE T -
Equivalent
Number Nominalvalue nominal value
of shares of shares of shares
B3 8
B & E R4 EE ZEHEE
Notes US$:000 RMB'000
B = TEx AR T T
Authorised: EE
Ordinary shares: B
At 31 December 2017 RZE—+F
(Audited) and +—-A=+—H
30 June 2018 (BKEZ)R=B—NF
(Unaudited) ANA=1TH(CREER) 10,000,000,000 500
Issued and fully paid: ERITRHBE:
Ordinary shares: =)
At 1 January 2018 (Audited) R =ZF—\F—A—H
(fEEZ) 923,139,589 47 285
Exercise of share options 17 {F i % ## (i) 780,261 - -
Issuance of new shares MEEERBEIRET
for management &
subscription (ii) 153,880,037 8 50
Issuance of new shares for Ht U 38 B I TH D
acquisition (iii) 15,555,556 1 5
At 30 June 2018 RZZE-—NFEAXA=1+H
(Unaudited) (REER) 1,093,355,443 56 340
At 1 January 2017 (Audited) R = —+tF— A —H
(fEER) 786,793,374 39 240
Exercise of share options 77 {5 B A% #& 130,000 - -
At 30 June 2017 (Unaudited) R = —+F /XA =+H
(R EZ) 786,923,374 39 240

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2018 & & —

e E LN EERC )

19. SHARE CAPITAL (continued)

(i)

(ii)

(i)

Exercise of share options

During the six months ended 30 June 2018, options were
exercised to subscribe for 780,261 ordinary shares of the
Company at a consideration of approximately RMB2,221,000, of
which RMB250 was credited to share capital and the balance of
approximately RMB2,221,000 was credited to the share
premium account.
RMB474,000 has been transferred from the share option

reserve to the share premium account.

As a result of the exercise of options,

Issuance of new shares for management
subscription

On 4 January 2018, the Company issued 89,189,189 ordinary
shares to a management subscriber, Jian Ying Ourgame High
Growth Investment Fund at an issue price of HK$1.85 per share.
The proceeds was approximately RMB137,280,000 (equivalent
to HK$165,000,000). On the same date, the Company issued
64,690,848 ordinary shares to a connected subscriber, Glassy
Mind Holdings Limited at an issue price of HK$1.85 per share.
The proceeds was approximately RMB99,572,000 (equivalent to
HK$119,678,000). The net proceeds from these management
subscriptions were approximately RMB236,686,000. The
proceeds are intended to be used for further developing the
eSports business and the WPT business, revamping and
updating the Group's core mobile product portfolio, acquiring
and/or developing China regional card and board games
platforms and replenishing working capital.

Issuance of new shares for acquisition

On 9 February 2018, the Company issued 15,555,556 ordinary
shares at an issue price of HK$2.62 (equivalent to approximately
RMB2.16) per share as share consideration for the acquisition
of the entire equity interest in Nanjing Haoyun Meicheng
Ltd. (Note 24(a)).
shares was HK$2.51 (equivalent to approximately RMB2.02) per

Electronics Co., The closing price of the

share on 9 February 2018.
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19. BB ga)

(i)

(ii)

(iii)

TIEBKRE
RBE-FT-—N\FAA=tHL

NER - BRERTEUAREAA

A780261lrE@mL - RKEAHNAR
#2221,0007T © E & AR #2507T
FTARRA - &R 40 A K% 2,221,000
TLaT ARG EER - ARI1TERER
o ANER¥474,0007T B B A%

HEB 2R MR ER

Eyﬁgii muu-%%lﬁ éfi%ﬁ
iz

RZE—NF—AWEAB ' AQA

HERBETEISBTHEER
BAERBEIZIaRAEREEESD)
%% 1789,189,189 1% I i@ A% - AT 8 K
IH 49 A AN R 137,280,000 7T (48 &
7 165,000,000/ 7T ) > KR B+ &
‘ﬂﬁzﬂ%ﬁﬂ%y%%ﬁrﬂﬁa
ERBAZEEIRAERAA)
1764,690,8480% & B A% - FT 15 5K 1H
é@ﬁ/\&ﬁ%%,mooonwﬁ =i
119,678,000 7T ) ° TEER
BERZABREIFENAAR
% 236,686,0007T ° 3% FT 15 X IH #t A
RE—FTHEEHFER MWPTE
% BERABAIEBAZLFE
EmAEE WKk P EMH
EHEEETARBRELES -

MBS IRBFTHRD

RZFE—NA\FE-_AhLB AQAK
FRETE262BT(HERD A
R #2167T) % 17 15,555,556 i% & i
BRIEEHRKBERTEEKRSE
BIEERARZBERED K MDA
B (M aF24) - R=ZZFE—NF= A
NA RO zZERKITER251E
T (HHERHARE2027T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

20. SHARE-BASED COMPENSATION 20. LURIDRERNMER S
TRANSACTIONS
(a) The 2014 Replacement Share Options issued (a) Blink Milestones Limited
by Blink Milestones Limited RTE—NFRTHEKR
EER
Details of the 2014 Blink Milestones Share Options have been = Z — M 4 Blink Milestones i i% 1
set out in the Group's annual financial statements for the year HABIRAEBHE T —+
ended 31 December 2017. F+-R=+—RILFEZFE
B RS Rak o
Outstanding as at
Exercise price 1 January 2018
Exercisable period per share and 30 June 2018
R=ZZF—N\F
—B—HBRK
—E-N\F
AA=+AEH
TEEH BRITEE RITEE
RMB
ARME
Employees 20 February 2014 to 19 February 2024 0.1276 5,076,400
B8 ZTE-ME-AZ+BEEZZE-_WNF=_AT+AHA
During the six months ended 30 June 2018, there was no RBEE-_ZT-N\NFA=ZTHIL
movement in number of share options. NER - ERESE RS-
(b) Management Pre-IPO Share Option Scheme of (b) ZTE—MOFENEALTEIE
the Company in 2014 BEaR AHBEANBKE
st 8
Details of the Management Pre-IPO Share Option Scheme have EREGARARESAERES
been set out in the Group’s annual financial statements for the FNHFBERNEAEEREE —_T —
year ended 31 December 2017. +tF+Z A=+ —BLEFEZF
B -

BRBEERERAT —B—N\EQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MR My et (&)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

20. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(b) Management Pre-IPO Share Option Scheme of
the Company in 2014 (Continued)

20.

URDRERNMER S
(&)

(b) —S—MNFENELTIER
BERXRARBENERE
5t 8l (m)

Outstanding as at

Exercise price 1 January 2018

Exercisable period per share and 30 June 2018
R=ZB-N\F
—A—HRK
—E-N\F
NA=THM
TR BRITEE RITHE
Us$
EY
Directors 1 July 2017 to 30 June 2026 0.16714303 41,702,128
= 2t HF+A-BE-_ZT-_RESA=ZT+H
Employees 20 February 2015 to 19 February 2024 0.16714303 4,517,801
=3 —E-RAF-AZt+HEZE-_NMF=-_A+A1AH
46,219,929

During the six months ended 30 June 2018, there was no

movement in number of share options.

(c) Share Option Scheme adopted by the Company
in November 2014

Details of the 2014 Share Option Scheme have been set out in
the Group’s annual financial statements for the year ended 31
December 2017.

@ Ourgame International Holdings Limited Interim Report 2018

RBEE_Z-NFRA=tTHI
NER BREZREHEZS-

() FATR-B—MEFE+—
9 IR 4010 1 B e Bt
—E-MEREREASNFER
REAEBHEZE-_ZT—tF+_H
ST BLEFEZFEHBERS -



Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

20. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(c)

Share Option Scheme adopted by the Company
in November 2014 (Continued)

Movements in the number of share options during the six

months ended 30 June 2018 are as follows:

Outstanding

20 MR RERNMER S
()

() FATR-B—MOE+—
B R 4 09 B S RE 51 B )

REBEE-Z-NFRA=+HI
NER - BREZKBEEHET

Outstanding

Exercise as at Granted  Exercised Forfeited as at
price  1January during during  during the 30 June
Exercisable period per share 2018  the period the period period 2018
RZZ-N RZZ2-N
F—H—H FRA=T
TR BROGEE HRTE HARE BT BHrRR BERTE
HK$
BT
Directors 5 January 2015 to
4 January 2025 2.67 23,520,000 - - — 23,520,000
Bx —Z-h¥—-—HARZE
—E-RF-AMA
8 January 2016 to
7 January 2026 5.506 7,840,000 — — — 7,840,000
—E-X"¥—-ANRZE
ZZE-RF-RAtH
Employees 5 January 2015 to
4 January 2025 2.67 20,973,500 = (780,261) (295,400) 19,897,839
B8 —E-hA¥—AARZE
—Z_hE—-AWA
9 July 2015 to
8 July 2025 4.402 21,940,000 - — (250,000) 21,690,000
ZEZ-AFtANBE
ZTRFEANA
17 May 2016 to
16 May 2026 3.684 2,430,000 — = (230,000) 2,200,000
ZE-RXERA+EAZE
—E-RFRA+TRA
7September 2016 to
6 September 2026 3.95 1,850,000 - = (300,000) 1,550,000
ZE-R"F¥hRAtRZE
ZZEZRFANARHA
28 April 2017 to
27 April 2027 2.886 1,220,000 - — (825,000) 395,000
ZE—+tFWMAZ+NHE
—E-HEFEMAZT A
79,773,500 - (780,261)  (1,900,400) 77,092,839

During the six months ended 30 June 2018, no options were

granted.

RBEZZE-NFRA=1+HIEKE

BREBRERBRATY S /N\FPHBS



For the six months ended 30 June 2018 & & —

S BREME (&)

20. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(d) Share Award Scheme adopted by the Company

in May 2017

Details of the Share Award Scheme adopted by the Company in
May 2017 (the “Share Award Scheme”) have been set out in the
Group’'s annual financial statements for the year ended 31
December 2017.

On 23 May 2018, the Company extended the scheme mandate to
permit the Directors to issue and allot up to 55,084,636 Shares
permitted to be granted under the Share Award Scheme,
subject to an annual limit of 3% of the total number of issued
Shares as at 23 May 2018, being the date of the Company's
annual general meeting at which the relevant resolution was

passed.

During the six months ended 30 June 2018, the Company has
purchased 3,378,000 Shares amounting to RMB4,759,000
through its trustee on the Stock Exchange. The acquired Shares
was recognised and accumulated in equity under the heading of
“Shares held under Share Award Scheme”.
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(d)

Notes to the Condensed Consolidated Financial Statements (Continued)

20 RO RERNMER S
()

ARIAR_F[B—CEARR
R BV B {0 22 Bh 51 8

ARBR_FT-—LFAARMND
B fp SR Ep At & (T fp BN A 81 2
HBHRAEEBEE_FT—tF
ToA=+T—HLEFEZFEY
K

R-ZZE—N\FHEA-_+=B AR
AR AT EIEE  EHFESBTR
e iR D BN GT &I TH N E AR B
/) fx % 55,084,636 1% P& 19 - M B =
R-ZZE—NFREA-+=RHEIR
ARIEBERAZRABRRAFAS
FEBBAZBH BERITRGOAH
3% 2 FELERFTRR ©

REBEE-_T—-N\FXNA=ZTAHL
NEA ARRBEBEZFEARE
X P B8 B 3,378,000 f% 10 - £ 58 A
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Notes to the Condensed Consolidated Financial Statements (Continued)

BOHRES U RITM T (B)
Forthe six months ended 30 June 2018 B EZE T — N\E A =+B1L/~AB
20. SHARE-BASED COMPENSATION 20RO RERNMERS

TRANSACTIONS (continued)

(d) Share Award Scheme adopted by the Company
in May 2017 (continued)

Movements in the number of shares held for the Share Award
Scheme and awarded shares for the six months ended 30 June

2018 are as follows:

(&)

d AR28RZE—CEFAHA
R #8921 22 B 51 8l (s)
BE-_Z—N\EFXNA=Z+HLEAXN

18 Bz B n 22 B &t 81 57 #5 B 0 2
RERHBBEEBHWT

2018 2017
—2-N\F —E—+F
Weighted Weighted
average average
fair value  Number of fairvalue  Number of
per share share award per share share award
BRAAKE REBRG SRALE REKRDH
ke 5 BE mMETHE B
Notes RMB RMB
B 5 AR AR
As at 1 January (Audited) W —H—H
(@ E ) — — - -
Granted BRI (i) 2.05 1,000,000 — —
As at 30 June (Unaudited) 75X A =+H
(RigE=R) — 1,000,000 - —
Vested at 30 June RANAZ+RHE
BB (ii) = = — -
Notes: P &

(i) The fair value of the awarded shares was calculated based on the
market price of the Company’s shares at the respective grant
date. The expected dividends during the vesting period have taken
into account when assessing the fair value of these awarded
shares.

(i) No shares are vested during the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil)

Il REEOZAREBNIREARE
P& 17 B %% 1% H B B ey 95 (B At
H-EFEZFEBRN 2R
BEFR Bt AGBHARZEK
=

()l BEZZ-NAFRA=T+HLERX
BA UTEROESE(BZE =
T—+tFRNA=FTHIEAER :
&) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R B 2= M 5 (18)

For the six months ended 30 June 2018 HEZ —ZE— \F A=+ B L/~ A

20. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(e) The Group recognised a total expense of RMB4,528,000 for the
six months ended 30 June 2018 (six months ended 30 June
2017: RMB13,667,000) in relation to the above share awards and
share options granted by the shareholders or the Company, and
the share-based compensation expense were shown as a
separate item on the face of the consolidated statement of

profit or loss and other comprehensive income.

21. COMMITMENTS 21.

(a) Capital commitments

At the reporting date, the Group had the following capital
commitments:

(e)

(a)

20.URDRERNMERZ
(&)

REBEE-_Z—N\FEF~A=1+HI1t
ANER AEBERIANBHALZA
AR#452800E(BE T —+
FRNA=ZTRHLEAREARA: AR
13,667,0007T) * Ty B RR B sk A R
A% A ol R SR B KRR AR 4
B MURMDABEROME A
REEEEREMEEKE R
BEBIER -

R E

BERRE

RABEBH  REBMBEBUTE
AN AHE

As at As at
30 June 31 December
2018 2017

R-Z-N\F RZIZE—tF

AA=+H +ZH=+—H

RMB’000 RMB'000
ARBT T AR T T
(Unaudited) (Audited)
(REEZ) (R FEZ)
Contracted but not provided for: BETHEREEE
Expenditure in respect of acquisitionof BEEWEEFLEE 2 X 1
intangible assets —_ 1,355
Expenditure in respect of acquisition of BREURE W% - BB MR E
property, plant and equipment Z X H — 32,326
Expenditure in respect of investments B RBAR B & R RIEE 2 X )
in associates 2,118 21,918
Expenditure in respect of investments BB EE A A BT ABT
in financial assets at fair value WemEE sz
through profit or loss 25,000 25,000
27,118 80,599
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

21. COMMITMENTS (continued) 21. R E @
(b) Operating lease commitments (b) EEHERE
The Group leases its servers, lines, office and various RNEERE DAL = E
residential properties under non-cancellable operating lease RHEHERESE KK HO=E
agreements. The leases have varying lease terms and renewal BEEEENE -HEAGTRAEB
rights. At the reporting date, the total future minimum lease B -RREBE RNEER
payments payable by the Group under non-cancellable 1% AT S A 2 & FE S B R 2R
operating leases are as follows: REEEENHAENT :
As at As at
30 June 31 December
2018 2017

R=B-—N\F R-T—+&
ANA=+H +ZA=+—H

RMB’000 RMB’000

AR®T T ARBTT

(Unaudited) (Audited)

(REEZ) (R EZ)

Within one year —F R 33,643 29,544
In the second to fifth year inclusive F_FERFRF

(BEEEMEF) 80,948 72,591

After fifth year HFE 7,411 4,182

122,002 106,317

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R B 2= M 5 (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

22. SIGNIFICANT RELATED PARTY 22. EXRABHORS

TRANSACTIONS

In addition to the transactions/information disclosed elsewhere in the
Interim Financial Report, during the period, the Group had the
following material transactions with related parties:

Key management personnel remuneration

Key management of the Group are members of the board of directors
and senior management. Included in employee benefit expenses are
key management personnel remuneration which includes the
following expenses:

BRATFHPEREL ML TAREZ
R/ERIN - B EE ER R
TTHERXZWT :

TREEEBAEME

AEETREEEREFTEXNERSR
EEE - MARBBRANFAXZEIEER
BAEMEBHEIATRAX

Six months ended 30 June
BZXA=1tHIEXEA

2018 2017

—E2-N\F —E—tF

RMB’000 RMB'000

ARBT T ARBTT

(Unaudited) (Unaudited)

(REER) (REEZ)

Basic salaries and allowances HE AR FH ¢ MERL 2,348 1,422
Discretionary bonus BB IEAL 1,333 524
Retirement benefit scheme contributions 3R K& | 5+ &I it 7% 183 80
Share-based compensation expense AR AEROH &M 2,195 5,896
6,059 7.922
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS M BRI (8)

For the six months ended 30 June 2018 HEZ —ZE— \F A=+ HB L/~ A

23. FAIR VALUE MEASUREMENTS OF FINANCIAL 23. €T B A EEE
INSTRUMENTS

The following table presents financial assets and liabilities measured TERBEARERRINREGEE W BMRR
at fair value in the consolidated statement of financial position in EPBEAREFENEREERARE -
accordance with the fair value hierarchy. The hierarchy groups ZERRBERARTEZSeHEERE
financial assets and liabilities into three levels based on the relative B2 RARE2EXNEASIENE %‘J—I;‘?
reliability of significant inputs used in measuring the fair value of MEEmEERBGES R=T&RA -
these financial assets and liabilities. The fair value hierarchy has the LERBRFWMOT :

following levels:

Level 1:  quoted prices (unadjusted) in active markets for identical F—EH: HAREERBBERERT
assets and liabilities; S HRE CREFE) ;

Level 2:  inputs other than quoted prices included within Level 1 FE_EHK: BRE—HFTAHREIN
that are observable for the asset or liability, either directly BEExBENEZ(AE
li.e. as prices) or indirectly (i.e. derived from prices); and )k (B ERE N8

KNEABE &

Level 3:  inputs for the asset or liability that are not based on F=ZRER: WHEERAEREMSBE
observable market data (unobservable inputs). HEEXB G & AR
(TRB =& AR
The level in the fair value hierarchy within which the financial asset or BEHAABIAEEEATENH A
liability is categorised in its entirety is based on the lowest level of ENSZBEEREAREERAREREE
input that is significant to the fair value measurement. HEEEEMUASE-

BRBEERERAT —B—N\EQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R B 2= M 5 (18)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

23. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

The financial assets and

liabilities measured at fair value in the

consolidated statement of financial position are grouped into the fair

value hierarchy as follows:

As at 30 June 2018 (Unaudited)

23.

ERMITRAZARESEw

HEMBARARPRAAEFENS R
BERRBHEIRAAEERWT

R=ZZB-NFEAA=Z+H(RRER)

Level 1 Level 2 Level 3 Total
E—ER E_EB& E=ZBR ot
Notes RMB’000 RMB’000 RMB’000 RMB’000
W AR¥TrT ARBTR AR TR AR¥TR
Assets BE
Financial assets at fair value 2 A 2 B A B2
through profit or loss NemEE
— Unlisted equity —JFErmERTA
instruments (a) — — 95,528 95,528
— Unlisted debt —FLIMmEHFIE
instruments — — 10,890 10,890
— Listed debt instruments —FHEHKTE — 6,934 — 6,934
Liabilities =R
Contingent consideration TENSARE
payables (b) — — (83,941) (83,941)
Net fair values ARAREBERE — 6,934 22,477 29,411
As at 31 December 2017 (Audited) REZ—tF+ZHA=+—HEER
Level 1 Level 2 Level 3 Total
F—RE& F_ER FZER F
Notes RMB'000 RMB'000 RMB'000 RMB'000
W ARBTFRIT ARETT AR®FTIT ARETT
Assets EE
Available-for-sale financial AJ{t B &4 @& E
assets
— Unlisted trust funds —SEEmELES  (d — 20,000 — 20,000
Liabilities =R
Contingent consideration ERT S ARIE
payables (b) — — (3,328) (3,328)
Net fair values NREFE - 20,000 (3,328) 16,672

During the six months ended 30 June 2018, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3 (six

months ended 30 June 2017: nil).
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

23. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

Notes:

(a)  Unlisted equity instruments

The fair value of unlisted equity instruments is determined with
reference to combinations of various factors including net assets values
of the unlisted equity instruments. The fair value measurement is

positively correlated to the factors including net assets values.

(b) Contingent consideration payables

The information about the fair value of contingent consideration
payables categorised under Level 3 fair value hierarchy are described

below:

As at 30 June 2018
R-ZE-—NEXA=TH

Valuation technique

fh{E 7 %

23. TR TR ARESEw

(a) FEmEzmTIA

FETHRETAZAAENRLZ2ES
BEAXEAMETE  BFEFLmERT
ACvBEFE RAEFELABEEE
FEEANSERZKIEL -

(b) ENIRKE

EBMRAABE=ZBROBEZEMNR
ARBRAARBZERNT :

Unobservable input Range
RS PN ¢ EE

Profit guarantees

Discounted cash flow

Probability of meeting target 20% to 30%

R FERERE BRERBX 20%Z30%
Further acquisition option Polynomial option pricing model Spot price, volatility n/a
#E— SR iR ZIEAHEEERRN HEE  KE TE
As at 31 December 2017 Valuation technique Unobservable input Range
RZZE—+tF+-A=+—H #HEFE NA#E A SR [
Profit guarantees Discounted cash flow Probability of meeting target 30%
o A IR FTERERE B iR E A &

Further acquisition option Polynomial option pricing model Spot price, volatility n/a
HE— S U e ZRAHREBEES HEE KY TR

The fair value of contingent consideration payables of profit guarantee
[Note 18) is estimated using present value technique. As at 30 June
2018, the fair value of RMB81,804,000 (31
RMB1,191,000) is estimated by the probability weighting the estimated
future cash flows of the earn-out arrangement and taken into account

the discounting effect of maturity over one year.

The fair value of contingent consideration payables for further
acquisition option (Note 18) is estimated using present value technique.
As at 30 June 2018, the fair value of RMB2,137,000 (31 December 2017:
RMB2,137,000) is estimated by the option pricing model. No discounting

effect is considered given the short term of maturity of one year.

(c)  Unlisted trust funds

The fair value of unlisted trust funds is determined by reference to the

net asset value of the underlying investment in the equity fund.

December 2017:

mAMERZEMKARER R E(H
H18) NERABRBEREME R
—NEXNA=Z+tH 2AEARY
81,804,000/ (ZE—tF+=-A=+—
BH: AR¥1191,00070) hi@BiB & RER
Bzt RRBSRE Z MEET
RERINHEBB —F2HRTER
{E (i 5T o

HE— S WERHEZEFRIARERIR
B (FT5E18) ThfE AR EH A EGT o R=
T-NENA=Z=1TH AAEARE
213700 (ZFE—+tF+=-_A=+—
H: AR¥2137.00070) Ty @ B E
EEX G - EREHIHBE A —F
WA AREBREFE o

) ¥EmERES

FLEMEREEZARBEDNEEZER
BEEASEERENEEFEMEE -

BREBRERBRATY S /N\FPHBS



Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 June 2018 & & —

24. ACQUISITION OF SUBSIDIARIES

j\qzl\ﬂ +E|JJ:/\1.H

(a) Acquisition of Nanjing Haoyun Meicheng

Electronics Co., Ltd. [ﬁat}‘ﬁz}i}ze’i%ﬂﬁﬁ

R &)

On 9 February 2018, the Group acquired 100% of the issued

share capital
Haoyun Meicheng Electronics Co., Ltd.”

of MRIFERKEFRHARAR ("Nanjing

or “Nanjing Haoyun”)

at a total consideration of RMB220,000,000 (the “Consideration”),

among which RMB136,000,000 shall

be settled in cash and

RMB84,000,000 shall be settled in issuing consideration shares,
which shall be payable in three instalments from the date of

completion to Year 2020 as follows:

Cash Consideration

24 WEEWE RS

(a)

WEEREEZEREFTN
RERAT

RZZE-NFE-_ANLB AEEK
BERFEZKRETNRARA
AERFEZREFNRER

ﬁﬁrﬂﬁﬁﬁEDA%a%ﬁ%
N AR (E A AR 220,000,0007T

(HHEJ) H i A R % 136,000,000
TR & &5 - A R ¥84,000,000
TEBENTRERNEE  HER
TXREHHREE ST _ZFFHp=HF
(NN

Number of
consideration

consideration shares Total shares
KRER 5
RERE KRER 5 LR HE
RMB'000 RMB'000 RMB'000 (Unit)
ARBTT ARETET AR%®TE (B8 fL)

(note)

(B 55)
First instalment F—H 60,400 33,600 94,000 15,555,556
Second instalment £ _H 37,800 25,200 63,000 11,666,666
Third instalment F=H 37,800 25,200 63,000 11,666,666
Total &5t 136,000 84,000 220,000 38,888,888

Note: Based on the issue price of HK$2.62 (equivalent to approximately
RMB2.16) per consideration share as stated in the acquisition
agreement.

As part of the Group's strategy is to actively seek investment
opportunities that would bring strategic resources to expand
the Group’s portfolio and user base, the directors believe that
the acquisition presents an opportunity for the Group to
complement and enlarge China national games platforms. In
view of the existing card and board games developed and
operated by Nanjing Haoyun and the geographical coverage of
Nanjing Haoyun in China, and the experiences of the members
of the core management team in Nanjing Haoyun in developing
and operating card and board games, the directors believe that
the acquisition will further consolidate the Group’s leading
position in its domestic China card and board games business
and enhance its brand influence.

@ Ourgame International Holdings Limited Interim Report 2018

e ERKERRmL 2 ETEAE
B BRE 19 2.6278 7T (FEE R KA
R#2167T) ©

WE%WW—W“'$EIFW§
REEHTREBERLIEARSE
@&ﬁ@A&%ﬁﬁ%m&éﬁ
B EERR LAWBIAEH
MERBEABAERFENKS -
ERNMRIERENECNRE
MM BRI A MR ER P EH
WHEBEERE PmRFERLER
EEGKERARRELHEEE
BOENER EER R Ll
BiE—TERAEEREAH
BB EBNELE AL RAE
Ell:l ga/g jj



Notes to the Condensed Consolidated Financial Statements (Continued)

BORIRG M B RARM EE (8)
For the six months ended 30 June 2018 HEZE—Z— NF A=+ HIL/<EA
24, ACQUISITION OF SUBSIDIARIES (continued) 24. WEKHE QT @)
(a) Acquisition of Nanjing Haoyun Meicheng (a) WIEERBEEZEREFH
Electronics Co., Ltd. (F8#F EEEZ*%MH% KERA T @)
PR 22 E]) (Continued)
The following summarises the consideration paid for Nanjing UTMiim R FEEe K EUAR
Haoyun and the provisional recognised amounts of assets BEWRBEEMTAEZESGERIKE
acquired and liabilities assumed at the acquisition date: HH R ER ek
Provisional fair
value of net
identifiable assets
and liabilities
acquired
© U B8 AT 8 Bl
EEREEBEFEZ
WA AE
Note RMB’000
B =% AR¥T T
Property, plant and equipment ME - BB &&E 1,616
Trade and other receivables 8 5 &k HAh e F I8 5,696
Bank balances and cash fETT s NI S 29,776
Trade and other payables 5 R EAENRIE (37,064)
Income tax payable JE A P15 75 (66)
Net identifiable liabilities assumed PRI B ERE (42)
Provisional goodwill B B 2 205,128
205,086
Satisfied by: EEN PV
Cash consideration paid BENBEeRE 60,400
Fair value of consideration shares EETRERNDZARE
issued 31,536
Contingent consideration payables JEfT s AR (B 18 113,150
205,086

HRARDRERAT —E—N\EOHES m



Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2018 & & —

e E LN EERC )

24. ACQUISITION OF SUBSIDIARIES (continued)

(a) Acquisition of Nanjing Haoyun Meicheng

Electronics Co., Ltd. [ﬁat}‘%iﬁqu-ﬂ?}zﬁ
PR /2 &) (Continued)

Profit Guarantee

Pursuant to the acquisition agreement, the vendors undertook
that the audited net profit of Nanjing Haoyun for the year ending
31 December 2018 shall not be less than RMB40,000,000 (the
“Nanjing Haoyun’s 2018 Guarantee Profit”) and for the year
ending 31 December 2019 shall not be less than RMB52,000,000
(the “Nanjing Haoyun’s 2019 Guarantee Profit”).

Adjustments to the Consideration

In the event that the Nanjing Haoyun does not meet the Nanjing
Haoyun's 2018 Guarantee Profit, the vendors shall compensate
to the Group by adjusting the second trench of consideration

payment in accordance with the following formula:

2018 Compensation Amount = (Nanjing Haoyun's 2018
Guarantee Profit - audited net profit) x 4

In the event that the Nanjing Haoyun does not meet the Nanjing
Haoyun's 2019 Guarantee Profit, the vendors shall compensate
to the Group by adjusting the third trench of consideration
payment in accordance with the following formula:

2019 Compensation Amount = (Nanjing Haoyun's 2019

Guarantee Profit — audited net profit] x 4

In no events shall the difference of the Consideration and the
sum of 2018 Compensation Amount and 2019 Compensation
Amount exceeds RMB220,000,000.
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24. WEE B8 @

(a)

WBEFAREEEZERETH

RBRAT @
R g R
RN 15 8 B R R AT

BREBEE-_ZT—"N\NF+_A=1+
— B It F B W& E Zo0m M F 5
~& L H AR ¥40,000,0007T ([

TAEEBE-ZF-NFEREBN] -
ERBE_T-hhF+-_A=+

—BLEFESTELIRARRE
52000000 (M RHEE=-F— N
FRERERD) -

RERE
HWERFERERARFE_Z
—NFEREN  BHARE T
AABEABE_SREMRM
AEEEE
T-NFRHESH-(BRFE
:%*)\iﬁ’é%m%ﬂ—ﬁ%&iﬁ?ﬁw

B x4

WERFERERARGFE_F

—hiiﬂ%‘f%ﬁéﬂ B AREB T
AANBERHBEE=KRELTKA
AEEREE

“ENFHESHE=-(FERITE
E-NFEREN-BEZEHN
FERR) x4

Ewmf KEzBER_F—-N\
iﬁfﬁ‘i\%’ﬁ,\_? NFEHES

BAENZEZR I BEBARRK
220,0[][],00[]73o



Notes to the Condensed Consolidated Financial Statements (Continued)

BHRRS

For the six months ended 30 June 2018 & & —

e ELNEEC )

24. ACQUISITION OF SUBSIDIARIES (continued)

(b) Acquisition of eSports Arena LLC

On 1 January 2018, the Group acquired 82.44% of the issued
share capital of the associate, eSports Arena LLC (“eSports
Arena’) at a total consideration of US$1,484,295 (equivalent to
approximately RMB10,376,000) (the “Consideration”).

The following summarises the consideration paid for eSports
Arena and the recognised amounts of assets acquired and
liabilities assumed at the acquisition date:

}\E'E/\H +E|JJ:/\1.H

24. WIRH B2 8w

(b)

WX & eSports Arena LLC

—E-NF—A—H XAEEBE
B EN,484,2955 T (B E R A
R 610,376,000 7z ) (418 1) e 55 B
& /A A]eSports Arena LLC ([ eSports
Arena ) B B 1TRR AR 2 82.44% °

ATHEEHRSESNREAR
EH&Z%EE&F)?%%E%EM&E%
BHIZHRE R

Fair value of net
identifiable assets
and liabilities

acquired
2 W &S B 3 Bl
EEREBFE
ZARE
RMB’000
AR¥T T
Property, plant and equipment ME - BB MR 16,628
Intangible assets BmIVEE 7,057
Trade and other receivables 5 Kk E A EYFRIE 6,855
Bank balances and cash RITEB LIRS 68
Trade and other payables g5 kE A ERFRIE (33,116)
Net identifiable liabilities assumed FrAdER 25 B B FE (2,508)
Fair value of non-controlling interests EERERZ ARE (5,278)
Goodwill (RS 22,913
15,127

Satisfied by: FRN D
Cash e 10,376

Fair value of 18% interest in associate given up Eﬁﬁl;ﬁﬁ’\ﬁ NE18%IER 2

AN 4,751
15,127

The Group also acquired further shareholding in the associate,
eSports Arena at a cash consideration of US$1,484,295 and a
commitment of US$40 million for the growth and development
plan of eSports Arena by 31 January 2020. The shareholding
increased from 18% to 82.44% upon completion of this
acquisition. Any shortfall in the US$40 million commitment
amount by 31 January 2020 shall trigger a decrease in the
Group's shareholding pro rata to the shortfall.

BRERZERERATY

BESN - AR SR B PAZR & (B 1,484,295
X LA KB B eSports ArenaiR = &
—ZE%—A E‘i——ElZﬁﬁiE&
?é)z'ﬁ?ﬂ?%”%og%%fﬂi@%
# A A]eSports Arena ® % & # -

Ik 78 W B SE A 1% - $E@E/\e5ports
Arena®) i # 1 18% & E82.44% °

HE_Z_ZTF-—H=+—H 40
B & 5k A [ R & S
§|§5($§?ﬁ. eSports Arena #J % ##
B REEALL TR o

—=
~ 55

—N\EPHRBS



Notes to the Condensed Consolidated Financial Statements (Continued)
BEFRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

25. DISCONTINUED OPERATIONS 25. AR IE R EK

During the six months ended 30 June 2018, the Group decided to
reorganise the PC Business under the Lianzhong Group which will

BE_ZT-N\FRA=1tHLEREAR"
AEBEREEEBREEBTHPCER
(BEREHHEILRBREFHELK
MERABR(TERBR]) RABE)
ARZZF-NFENA+TER AEELD
RIS E At (P aE28) -

effectively result in the disposal of Beijing Lianzhong Co., Ltd. ("Beijing
Lianzhong”] and the divested businesses and on 15 August 2018, the
Group entered into the reorganisation agreement (Note 28).

For the six months ended 30 June 2018 and 2017, results of the PC
Business under the Lianzhong Group were presented as a single line

HE_T—N\EER_ZFTE—+tFESA=1+
BIt/NEAR B REEE T HPCES D

item of “discontinued operations” in the consolidated statement of XERNGABEEEREMEZARERFTE
profit or loss and other comprehensive income. The results of JAIBERIEREEXEHKINERER - B
discontinued operations are as follows: RIERE X EENT

Six months ended 30 June
BEANA=tTHLEARMEAR

2018 2017

—E-N\F —E—+F

Note RMB’000 RMB'000
B 5 ARMT T ARBT T
(Unaudited) (Unaudited)

(REEFX) (REEZ)

Revenue I = 34,982 96,037
Cost of revenue U 28 A AN (13,812) (14,337)
Gross profit EX 21,170 81,700
Other income H A A 734 1,349
Selling and marketing expenses HERTIZHEER (10,067) (29,620)
Administrative expenses THEX (23,767) (26,665)
Research and development expenses  #ff # A XX (19,761) (13,823
Loss on fair value changes of financial & AR EFFAEZH R

assets at fair value through profit or BENAARBEZHER

loss (23) —
Impairment of assets BERE 27 (105,706) —
(Loss)/Profit before income tax BRETIS AT (B5B)/ FIE (137,420) 12,941
Income tax expense e X - (15)
(Loss)/Profit for the period from HABKRIEEEER 2

discontinued operations (E])/ ™ (137,420) 12,926
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHRES U RITM T (B)

For the six months ended 30 June 2018 HZ —Z — \F A=+ HI-/~E A

26. ASSETS AND LIABILITIES INCLUDED IN 26. St ADERBIELHEZT
DISPOSAL GROUP CLASSIFIED AS HELD FOR EHINEEREE
SALE
As at 30 June 2018, the assets and liabilities related to PC Business R-_ZE—NFEFA=1+H EEHR
under the Lianzhong Group were presented as single line items of SEETPCEBNEEREBEZIR
“disposal group classified as held for sale”. The assets and liabilities [DERFELREZ R EMAR I HNEIFIR
were as follows: BE-BENBEBEWOT :
As at
30 June 2018
R-ZE-—NF
ANA=1+H
RMB’000
AR®T
(Unaudited)
(RE&EZ)
Non-current assets kRBEE
Financial assets at fair value through profit or BAREFTABSINTREE
loss 389
Deferred tax assets REFIBE E 1,726
2,115
Current assets REBEE
Trade and other receivables B 5 K H A B F IR 67,678
Current liabilities RBEE
Trade and other payables Z 5 & H fth fE - FUE 2,547
Deferred revenue iR FE U A 12,860
Income tax liabilities KAt 1,400
16,807
Net current assets REBEEFEE 50,871
Net assets included in disposal group AT EABFLHEZHEANNEEFE
classified as held for sale 52,986

HRARDRERAT —E—N\EOHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MR My et (&)

For the six months ended 30 June 2018 HZ —Z — \F/ A=+ HI-/~E A

27. IMPAIRMENT OF ASSETS

27. EERE

Continuing Discontinued
operations operations Total
BRIERE
BESEEL E #ct
RMB’000 RMB’000 RMB’000
ARET T AR¥T T AR¥T T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Intangible assets EmREE 65,782 59,606 125,388
Goodwill S 34,409 —_ 34,409
Interests in associates REEE R AR 53,625 - 53,625
Loan to an associate BTHBERRIZER 6,237 — 6,237
Loan to a third party MYE=ZFZERX 5,218 — 5,218
Trade and other receivables B 5 K H th & W R IE 10,363 46,100 56,463
Total @at 175,634 105,706 281,340

28.

As disclosed in Note 25, the Group decided to reorganise the PC
Business under the Lianzhong Group. The assets in disposal group
classified as held for sale have been written down to fair value less
costs to sell.

For continuing operations in the PRC, the Group continues to face
together with regulatory headwinds in the same businesses of highly
challenging conditions. The various assets in PRC in the remaining
group have been written down accordingly.

EVENT AFTER THE REPORTING DATE

Please refer the announcement of the Company dated 15 August 2018
for further details of the reorganisation. On 15 August 2018, the
Company entered into a reorganisation agreement with the Beijing
Lianzhong, Beijing Lianzhong Garden Network Technology Co., Ltd (the
"WFOE"), Fei La Er Fashion (Beijing) Technology Co., Ltd (the "New
PRC Holdco") and the shareholders of Beijing Lianzhong (the “Beijing
Lianzhong Shareholders”). As consideration for the WFOE agreeing
to terminate the existing contractual arrangements, the Beijing
Lianzhong Shareholders (and/or their nominee) will pay to the WFOE
(and/or its nominee) a total amount of RMB85 million in annual
installments starting from the completion date.

@ Ourgame International Holdings Limited Interim Report 2018
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