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AUTHORISED REPRESENTATIVES
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Mr Wong Man Cheung

REGISTERED OFFICE
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MACAU

Palace Building, Macau Fisherman’s Wharf
Avenida da Amizade e Avenida da
Dr. Sun Yat Sen, Macau

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
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Cayman Islands
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HONG KONG LEGAL ADVISERS
Michael Li & Co., Solicitors
INDEPENDENT AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Industrial and Commercial Bank of China (Macau) Limited
Banco Nacional Ultramarino, S.A.

Luso International Banking Limited
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Bank of Communications Co., Ltd. — Hong Kong Branch
LISTING INFORMATION

Place of Listing

Main Board of The Stock Exchange of Hong Kong Limited
Stock Code
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Board Lot
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Macau Legend Development Limited (the “Company”) was
incorporated under the laws of the Cayman lIslands on 5 October
2006. The Company acts as an investment holding company. The
Company and its subsidiaries (collectively referred to as the “Group”)
is one of the leading owners of entertainment and casino gaming
facilities in Macau. The Group currently has Macau Fisherman's
Wharf operated by MFW Investment ("MFW"), which is a waterfront
integrated gaming, hotel, convention and entertainment complex
located on the outer harbour of the Macau Peninsula which follows the
“Leisure, Tourism, Economic and Multi-Cultural Diversification” policy
of the government of the Macau Special Administrative Region of the
People’s Republic of China.

The Group's businesses include (i) the provision of gaming services to
SJM in Pharaoh’s Palace Casino in The Landmark Macau and Babylon
Casino and the Legend Palace Casino in MFW under the Service
Agreement; (ii) the operation of casino inside Savan Legend Resorts
Hotel and Entertainment Complex in the Lao People’s Democratic
Republic (“Lao PDR") and (iii) the operation of hotels, entertainment
and leisure facilities within its properties.

On 9 November 2017, the Group and the independent third parties
(the "Purchasers”) entered into the disposal agreement, pursuant to
which the Group agreed to sell and the Purchasers agreed to buy the
entire issued share capital in New Macau Landmark and all obligations,
liabilities and debts owing by New Macau Landmark to Hong Hock, at
a consideration of HK$4,600 million (the “Disposal”). The transaction
was completed on 27 April 2018.

Macau Legend Development Limited 2018 Interim Report 5
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OVERVIEW OF INTERIM RESULTS

For the six months ended 30 June 2018, the Group achieved a total
reported revenue of approximately HK$951.6 million, representing an
increase of approximately HK$95.7 million or approximately 11.2%
over that of the last corresponding period of approximately HK$855.9
million. Breakdown of the Group’s reported revenue for the six months
ended 30 June 2018 and 2017 is as follows:

BZ6A30HLEAEA
Six months ended 30 June
20184 20174
2018 2017
FHEx T
HK$'000 HK$'000
ER AR Gaming services:
—EET ERIREELS — Pharaoh’s Palace Casino
— G EER — Mass market tables 166,836 214,303
—BE R — VIP tables* 18,095 38,473
] - Slot machines - 4,224
184,931 257,000
— B imREEs — Babylon Casino
— RIS EETR — Mass market tables 45,711 44,843
—BE R — VIP tables* 13,039 13,033
— A — Slot machines 587 458
59,337 58,334
—BIERES - Legend Palace Casino
— ISR - Mass market tables 254,281 114,337
—BE R — VIP tables* 49,355 20,596
— BT — Slot machines 2,711 2,615
306,347 137,548
- Savan Legend IR%435 - Savan Legend Casino
— RIS EETR - Mass market tables 57,572 53,116
—EEHR - VIP tables 22,337 8,537
— A — Slot machines 43,684 48,644
123,593 110,297
1ER AR et Sub-total for gaming services 674,208 563,179

6 HMAMBAEARAT 2018HHRE
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BZE6H30HLEAEA
Six months ended 30 June
2018%F 20174
2018 2017
FHERT THETT
HK$'000 HK$'000
Non-gaming operations:

— The Landmark Macau 69,222 99,966
- Legend Palace Hotel 40,289 37,803
- MFW (excluding Legend Palace Hotel) 159,991 145,674
- Savan Legend 7,883 9,280
Sub-total for non-gaming operations 277,385 292,723
Total reported revenue 951,593 855,902

The amounts include outsourced VIP tables and indirect participation in
the gaming promotion business in Macau through New Legend under the
VIE Structure.

For the six months ended 30 June 2018, gaming revenue of the Group
increased by approximately 19.7% to approximately HK$674.2 million,
offset by decreased non-gaming revenue of approximately 5.2% to
approximately HK$277.4 million, respectively, when compared to
the last corresponding period. The increase in gaming revenue was
bl primarily due to (i) increase in the reported revenue contributed from
Legend Palace Casino of approximately HK$168.8 million and (i)
increase in reported revenue contributed by Savan Legend Casino of
approximately HK$13.3 million, which was offset by (iii) the decrease
in reported revenue contributed by Pharaoh’s Palace Casino of
approximately HK$72.1 million.

The decrease in non-gaming revenue was primarily due to the
cessation of consolidation of The Landmark Macau’s revenue starting
from 28 April 2018, which resulted in the decrease in reported revenue
contributed by The Landmark Macau of approximately 30.8%. The
decrease was offset by the increase in reported revenue contributed
by MFW (mainly Harbourview Hotel) of approximately HK$14.3 million.

Macau Legend Development Limited 2018 Interim Report 7
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Adjusted EBITDA for the six months ended 30 June 2018 was
approximately HK$200.6 million, representing an increase of
approximately HK$99.8 million or approximately 99.1% over that of
the last corresponding period of approximately HK$100.7 million. The

following table reconciles the Adjusted EBITDA to the profit (loss)
attributable to owners of the Company:

Profit (loss) attributable to owners
of the Company

Adjustments for:
Finance costs
Depreciation of investment properties
Depreciation of property and equipment
Release of prepaid lease payments
Amortisation of other intangible assets
Loss (gain) on disposal of property and

equipment
Allowance for doubtful debts
Allowance for other receivables
Allowance for inventories
Exchange (gain) loss arising from non-
operating activities

Pre-opening expenses (Note 1)
Bank interest income
Gain on disposal of a subsidiary
Compensation income
Income tax expenses

Adjusted EBITDA (Note 2)
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Six months ended 30 June
2018% 2175
2018 2017
A&EE AEE
(Fa#ESavan Savan (FEFESavan Savan

Legend) Legend 74 Legend) Legend &a

The Group The Group

excluding excluding

Savan Savan Savan Savan

Legend Legend Consolidated Legend Legend Consolidated
TARL TERL TER TATL TER TEL
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
2,849,770 3,948 2,853,718 (233,938) 5,386 (228,552)
64,683 - 64,683 42,158 - 42,158
5,631 - 5,631 5,936 - 5,936
166,141 14,020 180,161 141,659 9,780 151,439
21,156 213 21,369 27,022 197 27,219
16,584 905 17,489 16,584 835 17,419
370 (172) 198 13 - 13
9,946 - 9,946 - - -
27,954 - 27,954 - - -
5,146 - 5,146 291 - 291
(54) (8) (62) 391 (27) 364
- - - 48,045 - 48,045
(7,011) - (7,011) (63) - (63)
(3,430,078) - (3,430,078) - - -
(782) - (782) - - -
413,119 39,076 452,195 (2,428) 38,902 36,474
142,575 57,982 200,557 45,670 55,073 100,743

Note 1:

Note 2:

Pre-opening expenses represent mainly staff related costs, marketing

and other administrative expenses incurred prior to the opening of new

or expanded operations of the Group for the relevant periods.

Adjusted EBITDA represented the Group's earnings before interest

income, finance costs, income taxes, depreciation, release of prepaid

lease payments, amortisation, loss on disposal of property and

equipment, exchange gain/loss arising from non-operating activities,

pre-opening expenses, allowances for doubtful debts, other receivables

and inventories, gain on disposal of a subsidiary and one-off costs

incurred or associated with corporate exercises, where applicable.
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B R% Gaming services

FEVEE Non-gaming operations

1N Sub-total

ADREER Unallocated corporate expenses*
HBERITDA Adjusted EBITDA
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An analysis of the Adjusted EBITDA by segments (after elimination of
inter-segment results) is as follows:

HZ6A30RLAEA
Six months ended 30 June
20185 20175
2018 2017
AEE(T FEE(T
AfESavan Savan A#ESavan Savan
Legend) Legend £8  legend) Legend 4
The Group The Group
excluding excluding
Savan Savan Savan Savan

Legend Legend Consolidated Legend Legend Consolidated
TERL TERL TER TATL TET TER
HK$'000  HK$'000  HKS$'000 HK$'000 HK$'000 HK$'000

242,064 92,598 334,662 115,630 89,173 204,803
(75,619) (34,616)  (110,235) (38,511) (34,100) (72,611)

166,445 57,982 224,427 77,119 55,073 132,192
(23,870) - (23,870) (31,449 - (31,449)

142,575 57,982 200,557 45,670 55,073 100,743

The amounts represented the unallocated corporate expenses, offsetting

with its inter-segment elimination.

Adjusted EBITDA from operations of the Group excluding Savan
Legend and unallocated corporate expenses, mainly arising from
the operations at The Landmark Macau and MFW, for the six
months ended 30 June 2018 increased by approximately 115.8%
to approximately HK$166.4 million when compared to the last
corresponding period. Adjusted EBITDA of Savan Legend increased
by approximately 5.3% to approximately HK$58.0 million for the
period ended 30 June 2018 from approximately HK$55.1 million for
the period ended 30 June 2017.

The Group's profit for the six months ended 30 June 2018
was approximately HK$2,853.7 million, when compared to the
corresponding loss of approximately HK$228.6 million in the last
corresponding period. The significant increase in profit for the six
months ended 30 June 2018 was mainly due to (i) gain on disposal of
a subsidiary after the completion of the Disposal in April 2018 and (i)
the recovering gaming performance with positive effort on expenses
streamline.

DIVIDEND

The board of directors (the “Board”) has declared a special dividend of
HK8 cents per Share, amounting to approximately HK$501.4 million,
and was made payable on 12 July 2018. The Board does not declare
any interim dividend for the six months ended 30 June 2018 (2017:
nil).

Macau Legend Development Limited 2018 Interim Report 9
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FINANCIAL AND OPERATIONAL REVIEWS

A.

Gaming Services

The Group's revenue from gaming services consisted of (i) service
income received from SJM for services and facilities provided
relating to mass market tables, VIP tables and slot machines and
(i) casino operations in the Lao PDR.

As at 30 June 2018 and 2017, the Group had the following
number of gaming tables and slot machines in its casinos which
were put into operation:

1201856 A30R 201756 4308
At 30 June 2018 At 30 June 2017
EEE Savan EET Savan
R Bl BE  Legend =R Bk B=  Legend
5 RES  RESE  RES g REy RYE  RYE RES @t
Pharaoh'’s Legend Savan Pharaoh’s Legend Savan
Palace Babylon  Palace Legend Palace  Babylon  Palace  Legend
Casino  Casino  Casino  Casino Total  Casino  Casino  Casino Casino Total
ISR Mass market tables 54 18 49 45 166 60 28 48 49 185
-t 1 VIP tables 7 8 25 18 58 17 7 11 2 58
HiREg Total gaming tables 61 26 74 63 224 77 35 59 72 243
ATH Slot machines - 53 88 406 547 141 62 80 446 729

M2018F6HA30H  AEBMBEMA XS
194K B (20176 A30H : 194K ) H
1615k B8 16 (2017F 6 A30H 1715k )
BEIRAZE AEEREMBH635K(2017
F6H308 : 725R)BHRALEBENER B
F2018F6A30A L AAA EETER
IREEIG ) AT B 2 AR UE - 1R 20184F 6
A30B FETESRBRESYELTRAT
*}%o

2018 iR &

As at 30 June 2018, the Group had a total of 194 gaming tables
in Macau (30 June 2017: 194), of which 161 (30 June 2017: 171)
were put into operation. The Group had 63 (30 June 2017: 72)
gaming tables which were put into operation in the Lao PDR.
During the six months ended 30 June 2018, operations of slot
machines at Pharaoh's Palace Casino has been terminated. As at
30 June 2018, no slot machine was installed at Pharaoh’s Palace
Casino.
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Mass Market Tables

THE Games drop

REE Net win

mE Hold rate

BhTagE Average number of tables
BRELBANIRE Net win per table per day
T8 Games drop

RRE Net win

RE Hold rate

B TagA Average number of tables
BRENEANIRE Net win per table per day

The following tables set out certain key operational data of mass
market tables, VIP tables and slot machines for the six months
ended 30 June 2018 and 2017:

EEIERRES Bl k5
BEZ6A30HLAEA BHZ6R30A LA
Pharaoh's Palace Casino Babylon Casino
For the six months ended 30 June For the six months ended 30 June
20185 0175 28 20185 0175 23
2018 2017 Change 2018 2017 Change
TER TEL TARL TER
HK$'000 HK$'000 % HK$'000 HK$'000 %
1,665,691 1,995,436 (16.5) 474,788 545,644 (13.0)
305,456 389,642 (21.6) 83,110 81,533 19
18.34% 19.53% (1.2) 17.50% 14.94% 26
57 60 (5.0) 18 29 (37.9)
30 36 (16.7) 26 16 62.5
BERES Savan Legendf 15
BZ6A30HLAMEA BHZ6A30ALREA
Legend Palace Casino Savan Legend Casino
For the six months ended 30 June For the six months ended 30 June
20185 20174 29 20185 0175 29
2018 2017 Change 2018 2017 Change
THER TEL TER TR
HK$'000 HK$'000 % HK$'000 HK$'000 %
3,031,474 1,243,821 1437 230,716 208,637 09
462,329 207,885 1224 60,969 53,068 149
15.25% 16.71% (1.5 26.43% 23.21% 32
49 46 6.5 49 47 43
52 37 405 7 6 16.7

Macau Legend Development Limited 2018 Interim Report 1 1
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Games turnover

Net win

Win percentage

Average number of tables
Net win per table per day

Games turnover

Net win

Win percentage

Average number of tables
Net win per table per day
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EEIERRLS
BZ6A30ALAEA

Pharaoh's Palace Casino
For the six months ended 30 June

Bl RS
BZ6A30ALREA
Babylon Casino

For the six months ended 30 June

20185 0175 g 20185 M7 EE)
2018 2017 Change 2018 2017 Change
TER TEL TARL TAL

HK$'000 HK$'000 % HK$'000 HK$'000 %

4,617,685 8,218,535 (43.8) 270,283 459,098 (41.1)

155,971 298,967 (47.8) 23,133 23,704 (2.4)

3.38% 3.64% (0.3) 8.56% 5.16% 34

9 20 (55.0) 7 12 (41.7)

96 83 157 18 " 63.6
BERES Savan Legendf 15
BZ6A30HLAMEA BZ6A30ALREA

Legend Palace Casino
For the six months ended 30 June

Savan Legend Casino
For the six months ended 30 June

20185
2018
TER
HK$'000

10,960,246
345,497
3.15%

23

83

0175 28

2017 Change
TERL

HK$'000 %

1,781,117 5131

32,857 951.5

1.84% 1.3

12 917

2 2713

20185
2018
TER
HK$'000

1,723,821
55,360
3.21%

17

18

2017% 29
2017 Change
TAL

HK$'000 %

2,054,286 (16.1)
43,620 269
2.12% 11

30 (43.3)

8 125.0
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Slot Machines
BEIERRLS Bl faikgis
BZ6A308 <A HZ6A30H LA
Pharaoh'’s Palace Casino Babylon Casino
For the six months ended 30 June For the six months ended 30 June
20185 20175 2 20185 20175 -2
2018 2017 Change 2018 2017 Change
TR TR TER TR
HK$'000 HK$'000 % HK$'000 HK$'000 %
BT Slot handle - 196330 @A N/A 26,406 18,254 447
ERE Net win - 12887 NEA N/A 1,463 1,178 2.2
RE Hold rate - 6.56%  ER N/A 5.54% 6.45% (09)
ATHRIHEA Average number of slot machines - 142 AEA N/A | 65 (36.9)
BRATHEANTRE Net win per slot machine per day - 0.5 AEA N/A 0.2 0.1 100.0
BERES Savan Legendf 15
HZ6A308 1~ EA HZ6A30H I~ A
Legend Palace Casino Savan Legend Casino
For the six months ended 30 June For the six months ended 30 June
20185 20174 29 20185 0175 29
2018 2017 Change 2018 2017 Change
TET THT TER T
HK$'000 HK$'000 % HK$'000 HK$'000 %
ATH Slot handle 125,793 98,561 276 1,057,870 1,321,418 (199
R Net win 6,760 6,757 0.1 45,196 50,040 9.7)
RE Hold rate 5.37% 6.86% (1.5) 4.27% 3.79% 05
ATHTHHE Average number of slot machines 88 72 2.2 413 463 (10.8)
FaATEGANFRE Net win per slot machine per day 0.4 08 (50.0) 0.6 06 L
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FEREE
HZE201846A308 (LN A » A& E 8%
15 IE 18 % 48 Wk 25 #9277,400,00058 7T © 8
* F [A #§ 49292,700,000% 7T B 4 49
15,300,000/ 7084 475.2% °
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ar

Non-gaming Operations

For the six months ended 30 June 2018, the Group recorded
a total non-gaming revenue of approximately HK$277.4
million, decreased by approximately HK$15.3 million or
approximately 5.2% below that of the last corresponding period
of approximately HK$292.7 million.

The following table provides details on the composition of the
Group's non-gaming revenue:

HZ6H30A L~ fER
Six months ended 30 June
2018% 20175
2018 2017
r5E AEE
(Faf (T
Savan Savan Savan Savan
Legend) Legend 48 Llegend) Legend e
The Group The Group
excluding excluding
Savan Savan Savan Savan

Legend Legend Consolidated Legend Legend Consolidated
TERL TERL TER TATL TAR TER
HK$'000  HKS$'000  HK$'000 HK$'000 HK$'000 HK$'000

BEERHASUMA Rental income from hotel rooms 132,161 1,57 133,732 121,830 1,168 122,998
RENFHFERA Licensing income from investment properties 40,277 110 40,387 51,855 96 51,951
BFERRBIA Income from building management services 20,740 - 20,740 31,651 - 31,651
R Food and beverage 68,646 5,620 74,266 69,462 7,280 76,742
BmiEE Sales of merchandise 3,854 157 4,011 7,182 - 7,182
Et Others 3,824 425 4,249 1,463 736 2,199
FEYEECUEET Total revenue from non-gaming

operations 269,502 7,883 277,385 283,443 9,280 292,723

SEEF R A T B HNE 201846
A30BIEANEARMEESNHESA
1% B Bt Ry U 2505 4 4930,700,00058 7T ©
B8 SR IE B B IR & R A S 0
#718,900,0007% 7T Fr K 3 °
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The decrease in non-gaming revenue was primarily due to
the decrease in revenue of approximately HK$30.7 million
contributed by The Landmark Macau after the Disposal and
offset by the increase in hotel and food and beverage revenue
contributed by Harbourview Hotel of approximately HK$18.9
million, for the six months ended 30 June 2018.
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TR AEBREZ20185F F2017F6
A30BIENERBBEBHELENET

The following table sets out certain key operational data on our
major hotel operations of the Group for the six months ended 30

FEZEHE June 2018 and 2017:
B Z6H30H @A
Six months ended 30 June
20184 20174
2018 2017
BB i E 5 The Landmark Macau*
AE R (%) Occupancy rate (%) 87.2 79.7
HEEMEGET) Average daily room rate (HK$) 1,080.3 979.3
FHEATEERREKZET) Revenue per available room (HKS$) 942.0 780.5
BESSEE Harbourview Hotel
AE R (%) Occupancy rate (%) 94.4 82.7
HHEMEGET) Average daily room rate (HK$) 928.0 829.7
FREATHERRKZCET) Revenue per available room (HKS$) 876.0 686.2
B=EEE Legend Palace Hotel
AfFE R (%) Occupancy rate (%) 95.7 77.5
HEEMECET) Average daily room rate (HK$) 1,625.7 1,418.4
SHEATHBERERZ(ET) Revenue per available room (HKS$) 1,555.8 1,099.3

*

RPIE RS R ESIRERE2018F1A1H
Z20185F4A27 AR -

AFREXRBRIHEH
(a) BRFYARABEEREB
Vb

(b)

(c)

BRIEEHREBERE  LAETIRM
BRABFRPINEEENR -

HE R E

R2017F 1M A AEBE(EF B
FIEAFVEEwZE Bt BH
AEKREFRM SN2 IE T
S 7R % ¥R P B b A R OB BV FT B
EfEF- BB RER REA
4,600,000,000 o> H & £ H P
20184 A27H K - HESHEMNE
—SHBORNERARRBESEA
2017F1MA9R 2 A& HE A
2017F12RA228B 2@ U R HER B
2018F4 A27H 2 RN& »

REHBAXNE (TH#EA1)EE

201597 A22H ' AR A E#HEA
BEFREE—E#SAEE T
= RE £ 54 /A250,000,0008% 7T
(& 1 492,150,000,000/% 7t ) - &
BHESABEEZE - THBIERA
ANEIBEA2015%F7 A22B 2 A& -

BEENANEFH EETREN20174
SERK NS E AR A S K R g
BER A RIERERTE -

*

The operational data for The Landmark Macau only covered the
period from 1 January 2018 to 27 April 2018.

C. Corporate and Business Updates

(a)

The redevelopment of MFW

Legendale Hotel

Re-design of the construction of the hotel is now in
progress in order to meet the height requirements of the
relevant government authority in Macau.

Disposal of New Macau Landmark

In November 2017, the Group entered into a sale and
purchase agreement with, among others, the Purchasers,
pursuant to which the Purchasers agreed to purchase the
entire issued share capital in New Macau Landmark and
all obligations, liabilities and debts owing or incurred by
New Macau Landmark to Hong Hock for a consideration
of HK$4,600,000,000. The Disposal was completed on 27
April 2018. Further details of the Disposal are set out in
the Company’s announcement dated 9 November 2017,
circular dated 22 December 2017 and announcement
dated 27 April 2018, respectively.

An Investment Project in the Republic of Cape Verde
("Cape Verde")

On 22 July 2015, the Company entered into agreements
with the Government of Cape Verde for an investment
project in Cape Verde, with an investment amount of
approximately €250 million (equivalent to approximately
HK$2,150 million). Further details of an investment project
in Cape Verde are set out in the Company’s announcement
dated 22 July 2015.

With the completion of superstructure work of the office
building in 2017, the Group shall revisit the construction
plan of the hotel and casino complex.

Macau Legend Development Limited 2018 Interim Report 15
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AEER2018F FEFHNUBRBESERHE
Z2EZRF - PEAAEEHKRARKEHE
EBITDARE £ )8 P @) = B /& & & #BSavan
LegendE BT AV IR 415 2B RS A EE N
BAMER -

RHEEER SESTREBESEMARMER
AR RPUB AT W2 W HEELR
REFPBABBERFETSENENL - EREHE
EHBEAEBRE RN XL HERRIRER
B URMERSAHEIRENFISELTIS -

HEEENREENEAEENEREDRD
1 A IR LR SNE AN AR 3 B2 B R SR B AR P
FRIMOTER - NE BRI ARSI - A E A R
ERSEMERNRREESRE N - ARERH
HABTAZRE R REER R RIRE
migEE -

fE# 18 Savan LegendE R 11 B Bl A 48 38 &
EBITDAM&TEH] - AEBIREZ B ZIEEH
BIE R R IEER R TIRE -

EHEA BERABTH LETEN2017F
TR AEREEENEREE RREGEAANE
MBRERFS UFEAEEMNRREER

i

PRIERERPIFEIINRERIRERBEREEMS - A
SEREEZINTATEBM —F —BX
KIMRETE B A A& E SR H A
[PRAFEBEINEAETERER(NHEAE)-

SETEERNINZHEARTE  BIREAE
BB REIERPIERENEE TR AR
ZEWFORF BB E IS EE DR B
BRUEEEEETHBE -5 H BEE
KAMRRFETETL - SR 2E HFIHI
MBI TE— e

BE = IR 18 %8 R B #5 7420204 20224 EI
B REBBZYBETRPBTOBRREE U
BRAEBRARRAEEL ERPINERERS -
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OUTLOOK

The Group’s financial performance in the first half of 2018 was
benefited from a gain from the Disposal. The Group's revenue and
Adjusted EBITDA were also improved in the period with the casino
operations at both the Legend Palace Hotel in Macau and the Savan
Legend Resorts in Lao PDR delivering solid results.

After the Disposal, the Group has completed the consolidation
of all of its Macau’s operations at MFW and will focus its effort on
the continued improvement and repositioning of MFW within the
Peninsula market. This will include new gaming and non-gaming
facilities, expanded F&B and entertainment offerings as well as
promotional activities targeting both the tourist and mass gaming
markets.

Proceeds from the Disposal have improved the overall liquidity of the
Group and will provide additional capital to facilitate the expansion of
the business within and outside of Macau over the next several years.
The Group will phase each of its new projects to better manage risk
and liquidity and to ensure the new projects are developed in line with
the growth in the tourism related infrastructure and tourism markets in
each specific country.

In Lao PDR, Savan Legend Resorts has contributed Adjusted EBITDA
in line with expectations and the Group is currently considering an
expansion of the hotel, gaming and non-gaming facilities at this
project.

In Cape Verde, the Group, with the completion of superstructure
work of the office building in 2017, is now revisiting the overall
construction plan of the hotel and casino complex, in order to meet
the requirements of the Group's future business strategy.

In terms of expansion into tourism and tourism related projects
outside of Macau, the Group will continue to focus on destinations in
South East Asia which are consistent with the “One Belt, One Road
Policy” from the Government of the PRC. The Group will also focus on
Portuguese speaking countries, like Cape Verde, that make use of the
“Sino-Luso Platform Policy”.

The second half of the year will remain susceptible to several factors.
The opening of the Hong Kong — Zhuhai - Macau bridge should be a
positive factor for visitation to Macau and help better connect the city
to the airport in Hong Kong and to both regional and international
visitors. On the other hand, there are uncertainties with the overall
regional economic situation and this is not being helped by the current
global trade disputes.

With the upcoming expiry of current gaming licences in 2020 and
2022, the Group shall pay close attention to policy development of
Macau Government, in order to ensure that the Group can continue to
participate in gaming business in Macau in the future.
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M2018F6A30H  AREIHEEAEBILGREEE
SF{E4) 58,579,000,000/8 7T #2017412 A 31
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BMITHEBRRS

M2018F6A30H - AEEFHIRITEBR LA
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HZE2018F6A30H LHIf - AEEBEWREIHE
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R2018F6 A30H @ AL E MK EZERG)E KT
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1,300,600,0007% 7t 2 T8 14 & F 1H (201712
B318 : #1,710,600,000/ 7T) - 49100,400,000
Bt B 5 EWHKRE017F12A318 4
164,400,0007% 7T ) LA & #98,100,0007%8 T 2 $R 17
7% (2017412 A31H : #8,100,000/& 7T ) °
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NEBHFEAREBBERARE ARG FKEZE(N
HITREMERE—ZRRER)BREE(WE
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LIQUIDITY AND CAPITAL RESOURCES

The Group's liquidity needs primarily comprise working capital, capital
expenditure, and servicing borrowings of the Group. The Group
has generally funded its operations and development projects from
internal resources, debt and/or equity financing.

As at 30 June 2018, the consolidated net assets attributable to owners
of the Company amounted to approximately HK$8,579.0 million,
representing an increase of approximately HK$2,342.7 million from
approximately HK$6,236.3 million as at 31 December 2017. The
increase in consolidated net assets during the six months ended 30
June 2018 was mainly due to the Group's profit for the period of
approximately HK$2,853.7 million.

Bank balances and cash

As at 30 June 2018, bank balances and cash held by the Group
amounted to approximately HK$2,407.3 million (including pledged
bank deposits of approximately HK$8.1 million), which was
denominated mainly in HK$ and MOP. Given MOP are pegged to
HK$, the Group considers the exposure to exchange rate risk is
nominal for its bank balances and cash denominated in MOP.

During the period ended 30 June 2018, the Group has received the
remaining proceeds of the Disposal, bringing a significant increase in
bank balances and cash.

Borrowings

As at 30 June 2018, the Group had outstanding (i) secured and
guaranteed bank borrowings of approximately HK$1,962.4 million,
and (i) unsecured and unguaranteed, interest-free other borrowings of
approximately HK$97.5 million.

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2018, certain assets of the Group were pledged to
secure credit facilities and use of electricity granted to the Group,
including investment properties with a total carrying amount of
approximately HK$334.5 million (31 December 2017: approximately
HK$450.6 million), buildings with a total carrying amount of
approximately HK$4,617.1 million (31 December 2017: approximately
HK$5,059.7 million), prepaid lease payments with a total carrying
amount of approximately HK$1,300.6 million (31 December 2017:
approximately HK$1,710.6 million), trade receivables of approximately
HK$100.4 million (31 December 2017: approximately HK$164.4
million) and bank deposits of approximately HK$8.1 million (31
December 2017: approximately HK$8.1 million).

GEARING

The Group’s net gearing ratio (expressed as a percentage of
total borrowings (eg. bank and other borrowings and loans from
a shareholder) minus cash (eg. pledged bank deposits and bank
balances and cash) over total equity. As at 30 June 2018, the Group's
cash on hands outweighed total borrowings, hence, the Group has
net cash position. The Group's net gearing ratio for the year ended
31 December 2017 also accounted for cash on hands, resulted with
gearing ratio of approximately 48.0%.
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PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Shares during the six months ended 30 June
2018.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group had a total of approximately 3,976
employees, including approximately 1,055 gaming operation
employees who were employed and paid by SIJM but over whom the
Group exercised oversight in accordance with the Service Agreement.
The Group reimbursed SIM in full for the salaries and other benefits of
these gaming operation employees.

The Group recognises the importance of maintaining a stable staff
force for its continued success. Staff remuneration is determined
by reference to personal qualifications, work performance, industry
experience, responsibilities and relevant market trends. Discretionary
bonuses are granted to employees based on merit and in accordance
with industry practice. Other benefits including share options, reward
shares, retirement benefits, subsidised medical care, pension funds
and sponsorship for external education and training programmes are
offered to eligible employees.
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Name of Directors

FERE A
Mr David Chow

it

Madam Lam

Sheldon Trainor-DeGirolamo%t 4
Mr Sheldon Trainor-DeGirolamo

BARBEE
Mr Donald Chow

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND

SHORT POSITION IN SHARES AND UNDERLYING SHARES

OF THE COMPANY

As at 30 June 2018, the interests and short position of the directors of
the Company (the “Directors”) and chief executives of the Company
in the Shares and underlying Shares, as recorded in the register
maintained by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant

to the Model Code were as follows:

(1) Long Position in Shares of the Company

B4

Capacity

EmBEEA

Beneficial owner
XEEE

Controlled corporation

Aot s

Interest of spouse

YA
Controlled corporation

BE=EAA

Beneficial owner

21 EE

Controlled corporation

BmBAA

Beneficial owner

Notes:

ER&REE E=SBEAA

Mr Tong Ka Wing, Carl Beneficial owner
fAIBEL L EREXEA

Ms Ho Chiulin, Laurinda Beneficiary of a trust
B & -

1. ZZE MM BAIl Landmark Properties 1.

Limited (TAIl Landmark |) (E$8E 56 £

SEAE) A

R EE

Number of Shares

HEE BT

R 17 48 B
BMAOBSE
*Approximate
percentage of total
issued Shares

1,600,809,046 25.54%
401,653,780" 6.41%
129,690,066@ 2.07%

2,132,152,892 34.02%
100,504,500 1.60%

2,518,504 0.04%
82,813,000® 1.32%
85,331,504 1.36%
600,000 0.01%
8,120,579 0.13%
934,269,609 14.91%

Macau Legend Development Limited

These Shares were held by All Landmark Properties Limited ("All
Landmark”), a controlled corporation of Mr. David Chow.
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2. FSEAEEREREBARBREEZ LM 2.
BaRZERMFHEEEE -

3. #Z 51815 A Grand Bright Holdings Limited 3.
(I'Grand Bright |) (MZ L)L) %
Ho

4. #% %5 % 17 B3 PacBridge Capital Partners (HK) 4,
Limited (Sheldon Trainor-DeGirolamo?3t 4=
HRIEEE)EE -

5. #Z % W19 BUBS Nominees Limited (/&1 5.

Earth Group Ventures Ltd #5815 8K %
AN)BEEFE - fEarth Group Ventures Ltd.
BIAUBS TC (Jersey) Ltd.PAEarthfzrt 25
FEASNREREBNRF - Earth(Z5ETIERE
PULTHEEERENAIIATHDRIHE
BET - BELLTRARR T ERFRRL
PRtz iRe

* D ELIER2018F6 A30H A = 2 B8 1) *
%5( BRUBEITRGEE -

Mr David Chow was deemed to be interested in these Shares
through the interest of his spouse, Ms Melinda Chan.

These Shares were held by Grand Bright Holdings Limited (“Grand
Bright"), controlled corporation of Madam Lam.

These Shares were held by PacBridge Capital Partners (HK) Limited,
a controlled corporation of Mr Sheldon Trainor-DeGirolamo.

These Shares were held directly by UBS Nominees Limited, which
is a nominee holding the Shares for Earth Group Ventures Ltd., a
company wholly owned by UBS TC (Jersey) Ltd. as trustee of the
Earth Settlement. Earth Settlement is a discretionary trust set up
by Ms Chan Un Chan as founder for her assets planning purposes.
Ms Laurinda Ho is a daughter of Ms Chan Un Chan, a substantial
shareholder of the Company.

The percentage represents the number of Shares interested divided
by the number of the issued Shares as at 30 June 2018.

(2) RAEQARBHIKXE (2) Short Position in Shares of the Company
*HEB BT
% 15 48 B Y
EE®RE g4 R4 EE BABEDE
*Approximate
percentage of total
Name of Directors Capacity Number of Shares issued Shares
B BRERA 1,458,631,654 23.27%
Mr David Chow Beneficial owner

ZiEAE 319,696,000
Controlled corporation (Bf7E) (Note) 5.10%
1,778,327,654 28.37%

MiaE: R H 8% R ANl LandmarkF A& © Note:

* D HER201846 B308 3 Rk A 2 1D *
%{ BBRABBITIRDEE -

The short position in the Shares was held by All Landmark.

The percentage represents the number of Shares involved in the
short position divided by the number of the issued Shares as at 30
June 2018.

M EXFIBEEN  BMEEEA AN TEITHR Save as disclosed above, none of the Directors or chief executive
AER2018F6 A30HE BN AR R Z K7 of the Company, as at 30 June 2018, had registered an interest or a
HEARMNDSNEEEDEETHEN AR ARER short position in the Shares, underlying Shares or debentures of the
A NEEIEDIEIS2EATEENELMASLIE Company (within the meaning of Part XV of the SFO) as recorded in
JEEELT BB 2T AN AN N B N B RS B RE 2% the register required to be kept by the Company pursuant to section
SRR (TEREHFNIEKRHIEXVER)- 352 of the SFO or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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(1) REQXFROIHNEFRE

FERRESR &1

SHARE OPTION SCHEME

On 5 June 2013, the Company adopted the share option scheme
(“Share Option Scheme”) for the purpose of providing incentives
or rewards to eligible participants for their contribution or potential
contribution to the Group. Eligible participants of the Share Option
Scheme include, among others, the Directors, including non-executive
Directors and independent non-executive Directors, full-time or
part-time employees, executives or officers of the Group, advisors,
consultants, suppliers, customers and agents. The Share Option
Scheme became effective on 5 July 2013 upon the listing of the Shares
on the Main Board of the Stock Exchange with effect from 5 July 2013
and shall be valid and effective for a period of 10 years from that date.

No share option has been granted since the adoption of the Share
Option Scheme.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, so far as the Directors are aware, the following
parties (other than the Directors and chief executives of the Company)
had interests or short position in the Shares and underlying Shares
as recorded in the register of interests required to be kept by the
Company pursuant to section 336 of the SFO:

(1) Long Position in Shares of the Company

HE BT

RHBE
BABEDL
*Approximate
percentage of total

R E

CORPORATE GOVERNANCE AND OTHER INFORMATION ———

Name of substantial shareholders

All Landmark
All Landmark

PREFE I
Ms Melinda Chan

Elite Success International Limited
([Elite Success |)

Elite Success International Limited
(“Elite Success”)

FERBIEE
Mr Li Chi Keung

Capacity Number of Shares issued Shares
BERERA 401,653,780 6.41%
Beneficial owner
BB A 129,690,066 2.07%
Beneficial owner
BB 2,002,462,826? 31.95%
Interest of spouse
2,132,152,892 34.02%

EmEAA

662,599,750 10.57%
Beneficial owner
EmEA A 73,003,429 1.16%
Beneficial owner
S NE] 662,599,7509 10.57%
Controlled corporation

735,603,179 11.73%

Macau Legend Development Limited
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TERRHER

Name of substantial shareholders

TENrt
Ms Wong Hoi Ping

FRIEE 22 £
Ms Chan Un Chan

Earth Group Ventures Ltd.
Earth Group Ventures Ltd.

*HEB BT
RDEE
514 BB EE BAOBE DL
*Approximate
percentage of total
Capacity Number of Shares issued Shares
2EEE 662,599,7500 10.57%
Controlled corporation
B R 73,003,429 1.16%
Interest of spouse
735,603,179 11.73%
EalAA 75,664,000 1.21%
Beneficial owner
ZREFEMEIZA 934,269,6090 14.91%
Founder of discretionary trust
SN 2,835,000 0.05%
Controlled corporation
1,012,768,609 16.17%
BB A 934,269,609¢ 14.91%
Beneficial owner
RN ZREE 934,269,609¢ 14.91%

UBS TC (Jersey) Ltd.
UBS TC (Jersey) Ltd.

FaE -

1. All Landmark@J #2577 EX [EF R EETT
HABRARRIRG RABBER G 8 R &
HKE] P EBERBRIBL AN

2. REBLLIWRSBBEARBRASELEN
BaRNZERNhEA -

3. Z 5 K1) fElite Success (T &R %A HEE
BRI TLt+tESaRAERITRALE
44 5% N R FEE

L THRREBERBERRELN
BaRNZER M hEA -

5. #Z % W19 BUBS Nominees Limited (/&1
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Notes:

Trustee/controlled corporation

The interest of All Landmark was disclosed as the interest of Mr
David Chow in the above section headed “Directors’ and Chief
Executives’ Interests and Short Position in Shares and Underlying
Shares of the Company”.

Ms Melinda Chan was deemed to be interested in these Shares
through the interest of her spouse, Mr David Chow.

These Shares were held by Elite Success (a company in which each
of Mr Li Chi Keung and Ms Wong Hoi Ping, spouse of Mr Li Chi
Keung, held 44.5% of the total issued capital).

Ms Wong Hoi Ping was deemed to be interested in these Shares
through the interest of her spouse, Mr Li Chi Keung.

These Shares were held directly by UBS Nominees Limited, which
is a nominee holding the Shares for Earth Group Ventures Ltd., a
company wholly-owned by UBS TC (Jersey) Ltd. as trustee of the
Earth Settlement. Earth Settlement is a discretionary trust set up by
Ms Chan Un Chan as founder for her assets planning purposes.

These Shares were held by UNIR (HK) Management Limited, a
controlled corporation of Ms Chan Un Chan.

The percentage represents the number of Shares interested divided
by the number of the issued Shares as at 30 June 2018.



TREARHEMER

(2) REQXFROIHRXE

(2) Short Position in Shares of the Company

“HEB T
BR 10 48 B Y
TERRES 514 RO E MABF DL
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
PREBA L fe B s 1,778,327,654" 28.37%
Ms Melinda Chan Interest of spouse
All Landmark ESHEBA 319,696,0002 5.10%
All Landmark Beneficial owner
B 3% - Notes:
1. BEFELZLWEASBERBRAGBLEN 1. Ms Melinda Chan was deemed to have a short position in these Shares
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through the short position of her spouse, Mr David Chow. Details of
the above short position in Shares have been disclosed in the above
section headed “Directors’ and Chief Executives’ Interests and Short
Position in Shares and Underlying Shares of the Company”.

The short position of All Landmark was disclosed as the short
position of Mr David Chow in the above section headed "Directors’
and Chief Executives’ Interests and Short Position in Shares and
Underlying Shares of the Company”.

The percentage represents the number of Shares involved in the
short position divided by the number of the issued Shares as at 30
June 2018.

Save as disclosed above, the Directors are not aware of any other corporation
or individual (other than a Director or the chief executive of the Company)
who, as at 30 June 2018, had registered an interest or a short position in the
Shares or underlying Shares as recorded in the register of interests required to
be kept pursuant to section 336 of the SFO.

FACILITY AGREEMENT WITH COVENANTS RELATING

TO SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Pursuant to the facility agreement dated 8 April 2014 and amended and
varied by the variation agreement dated 29 March 2018 (collectively as

el “Facility Agreement”), the following specific performance obligations

have been imposed on the controlling shareholders of the Company and
certain Board members, unless consented by the lender:

(i) Mr David Chow, All Landmark, Madam Lam, Grand Bright and
certain substantial shareholders of the Company are required to
hold directly or indirectly in aggregate not less than 51% of the
issued share capital of the Company; and

the majority of the Board, being Mr David Chow, Madam Lam,
Mr Sheldon Trainor-DeGirolamo and Mr Tong Ka Wing, Carl, shall
remain the same during the life of the Facility Agreement.

Such requirements as to the maintenance of the level of ownership
and composition of the members of the Board result in the disclosure
obligation under Rule 13.18 of the Rule Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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UPDATE ON DIRECTORS’ INFORMATION
Details of the biography of each of the Directors are set out in the
2017 Annual Report of the Company dated 27 March 2018.

Set out below is the change in information of the Directors pursuant to
Rule 13.51B(1) of the Listing Rules:

- Madam Tam Wai Chu, Maria resigned as an independent non-
executive director of Minmetals Land Limited, a company listed
on Hong Kong Stock Exchange (stock code: 230) on 1 April
2018. In addition, she also resigned as an independent non-
executive director of Tong Ren Tang Technologies Company Ltd.,
a company listed on Hong Kong Stock Exchange (stock code:
1666) on 12 June 2018.

- Mr Fong Chung, Mark has ceased to be a council member of the
Institute of Chartered Accountants in England and Wales in June 2018.

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code

The Company believes that good corporate governance practices are
very important for maintaining and promoting investor confidence and for
the sustainable growth of the Group. The Board sets appropriate policies
and implements corporate governance practices appropriate to the
conduct and growth of the Group’s business. The Board is committed to
strengthening the Group’s corporate governance practices and ensuring
transparency and accountability of the Company’s operations. Throughout
the six months ended 30 June 2018, the Company has complied with
the Corporate Governance Code contained in Appendix 14 to the Listing
Rules (“CG Code") except for code provision A.2.1.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by the
same individual. Currently, Mr David Chow and Mr Tong Ka Wing, Carl are
co-chairmen of the Board and responsible for the management of the Board
and ensuring that all major and appropriate issues are discussed by the Board
in a timely and constructive manner. In addition, Mr David Chow is the chief
executive officer of the Company, taking care of the day-to-day management
of the Group’s business and implementing the Group’s policies, strategic
plans and business goals formulated by the Board. Although Mr David Chow
is both a co-chairman and the chief executive officer of the Company, the
powers and authorities of the co-chairman have not been concentrated as
the responsibilities have been shared between the co-chairmen. The Board
believes that the balance of power and authority for the present arrangement
will not be impaired and is adequately ensured by the current Board which
comprises experienced and high calibre individuals with sufficient number of
Directors being non-executive Directors.
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Compliance with the Model Code and Employees Written
Guidelines

The Company has adopted the Model Code as its code of conduct
governing directors’ dealings in the Company’s securities. Specific
enquiry has been made of all the Directors and they have confirmed
their compliance with the Model Code during the six months ended 30
June 2018.

The Company also has established written guidelines on no less
exacting terms than the Model Code (the "Employees Written
Guidelines”), governing securities transactions by relevant employees
who are likely to possess inside information of the Company and/or its
securities. No incident of non-compliance of the Employees Written
Guidelines by the relevant employees was noted by the Company
during the six months ended 30 June 2018.

Review of 2018 Interim Report and Unaudited Condensed
Consolidated Financial Statements

The 2018 Interim Report including unaudited condensed consolidated
financial statements of the Company for the six months ended 30 June
2018 have been reviewed by the audit committee of the Company,
which currently comprises three independent non-executive Directors,
namely Mr Fong Chung, Mark, Mr Xie Min and Madam Tam Wai
Chu, Maria, and two non-executive Directors, namely Mr Tong Ka
Wing, Carl and Ms Ho Chiulin, Laurinda. The unaudited condensed
consolidated financial statements of the Company for the six months
ended 30 June 2018 have also been reviewed by the Company’s
independent auditor in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

By Order of the Board
Macau Legend Development Limited
Chow Kam Fai, David
Co-chairman, executive Director and
chief executive officer

Hong Kong, 28 August 2018

Macau Legend Development Limited 2018 Interim Report 25

CORPORATE GOVERNANCE AND OTHER INFORMATION ———



BAGRS M BERREFMARS

REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Deloitte.

BRMBRAZERARNESS

AP BRAIZERA T
(RESBBEMALHERAR)
el

EEEHNBMB®RAZERAR(ATERE
FEATD&ﬁW% RIUATGEIEER )5
%zﬂ%’ﬂisﬁmﬁﬂﬁﬂﬁémﬁ%i&%-&t%%ﬁ
iR A ISR R B IER2018F6 830H G A
o) W%#Rﬁ&@iJE¢AMH%HWH
AR RRAR S B M b 2 EIR SR - R EH R
&Eﬁi/miﬁ ARETHRENT BABAET
SITAERARFES EMAREE  HEFT IS
ﬁﬂﬁiﬁéﬁéﬁmﬁwxﬁmﬁﬁ ER:li
f“%%%m§m¢waWEMﬁr¢%W%ﬁ
L ([EHest£BFE345E ) SAFEEE
EEEE%%@%%W%M%%%&EW&Q
MRS HE EESNETRBREESNE
ﬁgﬁﬁﬁﬁﬁé%%ﬁiﬁﬁ%ﬁ I&hm
m%é%ﬂ¢@ﬁ%%%$§ﬁ¢%$m%m
BRIt 2 SN SRS B E A B AY o AR
%mm@mgﬁﬁ@Ai%Li%%Eﬁéﬁo

EHEE
EWEEFE% AR AEBEMNESEME
%Hzmwﬂmaﬁmﬁivgﬁﬁ TH R
%ﬁéﬂ%ﬁJ E1TEY - EHZEHAEAN
%ﬁ%@%igmﬁawﬁﬁaﬁ$EMAé
EHEH REROMEMEMERIRERF - EH
MEEREREE S BT ENETENNEHEE
AN TS ESREEEBANBESRTFA
REWERNEEASH Al BETTHEX
EitE A

4

A
&
ERES

158
&
=

ER EEUEHBREMER <
e RiRa
BEE

5 ﬁ“#ﬁ%i‘%ﬁxikﬁﬁﬂiﬁﬁ
FTAERISE 3457 MR -

mE e MERAS AT
HX B AT ED
BB

201848 A28H
26 HMAMBAZARAT 2018mHHRE

4do

s
TO THE BOARD OF DIRECTORS OF MACAU LEGEND
DEVELOPMENT LIMITED

RBRAZERAA

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Macau Legend Development Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 27 to 54, which
comprise the condensed consolidated statement of financial position as of
30 June 2018 and the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER GOMPREHENSIVE INCOME

B 2£2018F6A30H IF/~EAH
For the six months ended 30 June 2018
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Revenue
Cost of sales and services

Other income, gains and losses

Gain on disposal of a subsidiary

Marketing and promotional expenses

Operating, administrative and other
expenses

Finance costs

Profit (loss) before taxation
Income tax expenses

Profit (loss) for the period

Other comprehensive (expense) income:

Item that may be reclassified
subsequently to profit or loss:

Exchange differences on translation

of financial statements of
foreign operations

Total comprehensive income (expense)
for the period

Earnings (loss) per share
— Basic (HK cents)

Macau Legend Development Limited

B eE

Notes

18

BZ6H30R AR
Six months ended 30 June

20184 20174
2018 2017
THET FHET
HK$'000 HK$'000
(REEX) (REEEZ)
(unaudited) (unaudited)
951,593 855,902
(646,442) (612,764)
305,151 243,138
(24,610) 3,105
3,430,078 -
(96,820) (90,023)
(243,203) (306,140)
(64,683) (42,158)
3,305,913 (192,078)
(452,195) (36,474)
2,853,718 (228,552)
(9,616) 29,894
2,844,102 (198,658)
45.5 (3.7)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
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At 30 June 2018
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Non-current assets

Investment properties
Property and equipment
Prepaid lease payments
Goodwill

Other intangible assets
Deposits paid

Current assets

Inventories

Prepaid lease payments
Trade and other receivables
Pledged bank deposits
Bank balances and cash

Assets classified as held for sale

Current liabilities

Trade and other payables

Dividend payable

Taxation payable

Bank and other borrowings
— due within one year

Liabilities associated with assets

classified as held for sale

2018 Hi sk &
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Notes
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12

14

15

20184 20174
6H30H 12H31H
30.6.2018 31.12.2017
FHET FHET
HK$'000 HK$'000
(REEX) (&2:1%)
(unaudited) (audited)
334,502 340,133
6,468,326 6,428,651
1,277,670 1,299,223
681,986 681,986
270,135 288,412
749,784 750,360
9,782,403 9,788,765
32,542 39,959
42,722 42,723
348,753 402,554
8,127 8,086
2,399,200 235,625
2,831,344 728,947
- 1,159,112
2,831,344 1,888,059
893,639 1,308,058
501,406 -
418,012 1,650
240,215 1,447,447
2,053,272 2,757,155
- 727,230
2,053,272 3,484,385
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20184 20174

6A30H 12H31H

30.6.2018 31.12.2017

=2 FET FET

Notes HK$'000 HK$’'000

(REEER) (&5 %)

(unaudited) (audited)

mEBEE(BE)FE Net current assets (liabilities) 778,072 (1,596,326)

BEERRDEE Total assets less current liabilities 10,560,475 8,192,439
EmBAE Non-current liabilities

RITETX Bank borrowings

— R —F1& 35 — due after one year 15 1,819,657 1,019,830

IR E Loans from a shareholder 16 = 771,234

RIEFIBEAE Deferred tax liabilities 161,817 165,070

1,981,474 1,956,134

BEFE Net assets 8,579,001 6,236,305
PR 5 Capital and reserves

A% Share capital 17 626,758 626,758

i Reserves 7,952,243 5,609,547

AR Total equity 8,579,001 6,236,305
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

EHZE2018F6H30H IE7~1E A
For the six months ended 30 June 2018

R&  RGEE HAtEE  2ERE  REEA a8
Share Share Other Translation  Retained
capital  premium reserve reserve profits Total
TEL TAR TR TR THAR TR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

(Note)
ik
120181 A 1A (L&%) At 1 January 2018 (audited) 626,758 4,233,248  (323,835) 33,060 1,667,074 6,236,305
B F Profit for the period = = = - 2,853,718 2,853,718
HREM2ERY Other comprehensive expense for the period - 5 - (9,616) = (9,616)
BAZAE (A UAER Total comprehensive (expense) income for the period = - = (9,616) 2,853,718 2,844,102
EIREHIRE (FfE8) Special dividend declared (note 8) - - - - (501,406)  (501,406)
201846 308 (REE7) At 30 June 2018 (unaudited) 626,758 4,233,248  (323,835) 23,444 4,019,386 8,579,001
W2017F1 A 18 (E&%) At 1 January 2017 (audited) 626,758 4,233,248  (323,835)  (18,162) 2,174,415 6,692,424
HAERE Loss for the period - - - - (228552) (228,552
HREpEERA Other comprehensive income for the period = = = 29,894 = 29,894
HR2ERA (B 8% Total comprehensive income (expense) for the period = = = 29894 (228,552)  (198,658)
1201756 A308 (REER) At 30 June 2017 (unaudited) 626,758 4,233,248  (323,835) 11,732 1,945,863 6,493,766
B EE : s o [E O A 4 5 A A KB B B R A 1 IR £ Note: The other reserve of the Group represents the difference between the
TE LA 2 5172 200645 12 5 & B & AR5 ot UL B 34T nominal value of the shares of subsidiaries acquired by the Company and
B A TSR E AR =5 the nominal value of the shares of the Company issued for acquisition at

30 mrAmEBARERAD

the time of group reorganisation in December 2006.
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

BHZE2018F6H30H L/~ @A

For the six months ended 30 June 2018

BZ6HA30RLLAEA
Six months ended 30 June
20184 20174
2018 2017
FET FHET
HK$'000 HK$'000
P 5E (REBEXR) (REEZ)
Note (unaudited) (unaudited)
EEEBEIRE TR Net cash from operating activities 38,398 14,381
HEES Investing activities
BEMENRE Purchase of property and equipment (567,558) (318,431)
EffRE Deposits paid (29,847) (14,436)
FREEIRRITER Placement of pledged bank deposits (5,091) -
HE—HWBARIRESRA Net cash inflows from disposal of
R a subsidiary 18 3,933,002 -
SR, Interest received 7,011 126
REHE IR IR1TF R Withdrawal of pledged bank deposits 5,050 14,563
KREEREMS(FTH)IREFE Net cash from (used in) investing
activities 3,342,567 (318,178)
BEES Financing activities
BEERRER Repayment of loans from a shareholder (771,234) (27,766)
IR RIT R EMER Repayment of bank
and other borrowings (457,000) (401,000)
EATF S Interest paid (55,088) (64,928)
EEHMER Other borrowings raised 40,000 -
HEWME MREMS IR Proceeds from disposal of property
and equipment 172 -
BREER Loans from a shareholder - 710,000
BEEE(FTH) TSR EF8 Net cash (used in) from financing
activities (1,243,150) 216,306
B4 RBSEEYWEMCRD) Net increase (decrease) in cash and cash
HER equivalents 2,137,815 (87,491)
HYRe MR EEY(BIE Cash and cash equivalents (included
EoBARIELENEEIE bank balances and cash under assets
THIRITEBRRIEE) classified as held for sale) at the
beginning of the period 262,260 207,878
HNEIE R BB TR Effect of foreign exchange rate changes (875) 4,176
HARRS RIREEEY 88817  Cash and cash equivalents at the end of
EHNIRe period, representing bank balances
and cash 2,399,200 124,563

Macau Legend Development Limited
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

EHZE2018F6H30H IE7~1E A
For the six months ended 30 June 2018

1. GENERAL INFORMATION
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Macau Legend Development Limited (the “Company”) was
incorporated in the Cayman Islands on 5 October 2006 as an
exempted company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The address
of the registered office of the Company is Cricket square, Hutchins
Drive, P. O. Box 2681, Grand Cayman KY1-1111, Cayman Islands and
the principal place of business of the Company in Macau is Palace
Building, Macau Fisherman'’s Wharf, Avenida da Amizade e Avenida da
Dr. Sun Yat Sen, Macau.

The Company is an investment holding company. As at 30 June
2018, the Group owned Macau Fisherman’s Wharf (“MFW"),
which is a waterfront integrated gaming, hotel, convention and
entertainment complex located on the outer harbour of the Macau
Peninsula. On 9 November 2017, the Group entered into a sale and
purchase agreement with independent third parties for the disposal
of entire issued share capital in New Macau Landmark Management
Limited (“New Macau Landmark”) and all obligations, liabilities and
debts owing or incurred by New Macau Landmark to Hong Hock
Development Company Limited (“Hong Hock”) and the disposal
was completed on 27 April 2018. In 2016, the Group acquired an
integrated set of activities and assets that are engaged in operation of
an integrated resort, Savan Legend Resorts Hotel and Entertainment
Complex (“Savan Legend Resorts”) in Lao People’s Democratic
Republic (“Lao PDR") which is engaged in casino and hotel business in
Lao PDR.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is also the functional currency of the
Company.
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The condensed consolidated financial statements have been prepared
on the historical cost basis.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs"”), the accounting policies and methods of computations
used in the condensed consolidated financial statements for the six
months ended 30 June 2018 are the same as those followed in the
preparation of the annual consolidated financial statements of the
Company and its subsidiaries (collectively referred as the “Group”) for
the year ended 31 December 2017.

HKFRS 15 “Revenue from Contracts with Customers”
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The Group has applied HKFRS 15 for the first time in the current
interim period. HKFRS 15 superseded HKAS 18 “Revenue”, HKAS 11
“Construction Contracts” and the related interpretations.

The accounting standard establishes a single comprehensive model
for entities to use in accounting for revenue arising from contracts
with customers. The core principle of HKFRS 15 is an entity should
recognise revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
It also requires more detailed disclosures to enable users of financial
statements to understand the nature, amount, timing and uncertainty
of revenue and cash flows arising from contracts with customers.

The directors of the Company have assessed the impact on application
of HKFRS 15 and concluded that the application of HKFRS 15 had
impact on presentation in the following areas:

J revenue generated from goods or services provided on a
complimentary basis that are currently provided to gaming
patrons and related costs of sales and services on hotel and
catering that were previously included in marketing and
promotional expenses.

J loyalty points related to its customer relationship programs
which is accounted for as a separate performance obligation and
allocating the transaction price to performance obligations for
providing gaming and hotel operations and related services and
loyalty points under the relative stand-alone selling price. When
the points are redeemed, revenue will be recognised in the
respective category of the goods or services provided.

The directors of the Company concluded that there is no material
impact on the Group's profit for the period from the operation. The
Group has applied the limited retrospective method of transition
to HKFRS 15 and comparative information are not restated which
therefore may not be comparable.
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HKFRS 9 “Financial Instruments”
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In the current period, the Group has applied HKFRS 9 “Financial
Instruments” and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for 1) the classification
and measurement of financial assets and financial liabilities, 2)
expected credit losses (“ECL") for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification and
measurement requirements (including impairment) retrospectively to
instruments that have not been derecognised as at 1 January 2018
(date of initial application) and has not applied the requirements to
instruments that have already been derecognised as at 1 January
2018. The difference between carrying amounts as at 31 December
2017 and the carrying amounts as at 1 January 2018 are recognised in
the opening retained profits and other components of equity, without
restating comparative information.

Accordingly, certain comparative information may not be comparable
as comparative information was prepared under HKAS 39 “Financial
Instruments: Recognition and Measurement”.

The directors of the Company reviewed and assessed the Group's
financial assets as at 1 January 2018 and concluded that there is no
change in classification and measurement on the Group's financial
assets.
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HKFRS 9 “Financial Instruments” (Continued)
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In relation to the impairment of financial assets, HKFRS 9 requires an
expected credit loss model, as opposed to an incurred credit loss
model under HKAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those
expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are
recognised.

In the current period, the Group has applied HKFRS 9 simplified
approach to measure ECL using lifetime ECL for trade receivables.
To measure the ECL, trade receivables have been grouped based on
shared credit risk characteristics.

Loss allowance for other financial assets at amortised cost mainly
comprise of pledged bank deposits, bank deposits with original
maturity of more than three months and bank balances, and are
measured on 12-month ECL basis and there had been no significant
increase in credit risk since initial recognition.

As at 1 January 2018, no additional credit loss allowance has been
recognised against retained profits as the estimated allowance under
the ECL model were not significantly different to the losses previously
recognised under HKAS 39.
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An analysis of the Group's revenue during the period is as follows:

BZ6H30H LAEA
Six months ended 30 June
20184 20174
2018 2017
FHExT THET
HK$'000 HK$'000
(REER) (REFEZ)
(unaudited) (unaudited)
Revenue from gaming related
operations:
Recognised over time:
(i) from provision of gaming related
facilities and gaming related
general management services
under the Service Agreement (as
defined in note 4) and indirect
participation in the gaming
promotion business under the VIE
Structure (as defined in note 4) in
respect of:
— Mass market tables 466,828 373,483
— VIP tables* 80,489 72,102
— Slot machines 3,298 7,297
550,615 452,882
Recognised at a point in time:
(ii) from operation of a casino in
respect of:
— Mass market tables 57,572 53,116
— VIP tables 22,337 8,537
— Slot machines 43,684 48,644
123,593 110,297
674,208 563,179
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Wz (&)
B ZE6H30HL<EA
Six months ended 30 June
20185 20174
2018 2017
TET FET
HK$'000 HK$'000
(REERK) (REEER)
(unaudited) (unaudited)
REFEEEBEE BN RS : Revenue from non-gaming related
operations:
MNE—FRRER Recognised over time:
REBEREHAS KA Rental income from hotel rooms 133,732 122,998
RERE DR FEWA Licensing income from
investment properties 40,387 51,951
KEETFEEREHUA Income from building
management services 20,740 31,651
194,859 206,600
ME—REEER Recognised at a point in time:
B Food and beverage 74,266 76,742
EmiEE Sales of merchandise 4,011 7,182
At Others 4,249 2,199
82,526 86,123
277,385 292,723
951,593 855,902
WA TERH R Timing of revenue recognition:
—RNE—RHEE — over time 745,474 659,482
—RE—KHEH - at a point in time 206,119 196,420
951,593 855,902
ZEBEBIREFER G R EA AT RAAE * The amounts include outsourced VIP tables and indirect participation in
FRTBRETSE—AGRAA ([FEEE]) DR the gaming promotion business in Macau through New Legend VIP Club
P EIGEAHR N ER- Limited (“New Legend”) under the VIE Structure.
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The executive directors of the Company (the “Executive Directors”)
have been identified as the chief operating decision maker. The
Executive Directors review the Group's internal reports in order to
assess performance and allocate resources.

For the provision of gaming related facilities and gaming related
general management services, and the indirect participation in the
gaming promotion business, the Executive Directors regularly analyse
gaming related revenue in terms of service income from mass market
tables, VIP tables and slot machines. For the operation of casinos, the
Executive Directors regularly analyse gaming related revenue in terms
of net difference between gaming wins and losses from mass market
tables, VIP tables and slot machines. The Executive Directors review
separately the entire revenues and operating results attributable to
gaming related services and non-gaming operations. As such, the
Executive Directors have identified the operating and reportable
segments under HKFRS 8 “Operating Segments” as gaming and non-
gaming operations.

The segment information is consistent with the internal information
that is regularly reviewed by the Executive Directors for the purposes
of resource allocation and assessment of performance. This is also
the basis of organisation in the Group, whereby the management
has chosen to organise the Group around differences in products
and services. The principal activities of the operating and reportable
segments are as follows:

Gaming - 1) Gaming related services for mass market tables,
VIP tables and slot machines under the service agreement dated
25 September 2006 and its related amendments (the “Service
Agreement”) entered into between Hong Hock, a wholly-owned
subsidiary of the Company and gaming operator, Sociedade de
Jogos de Macau, S.A. ("SIM"), whereby the revenue is derived based
on net gaming wins. Revenue from the indirect participation in the
gaming promotion business represents the sharing of gross gaming
revenue generated by VIP gaming tables operated by a subsidiary,
New Legend, through the structure established by entering into of the
VIE Agreements among Hong Hock, New Legend and Mr. Frederick
Yip, where appropriate, of which further details are set out in the
Company's circular dated 9 June 2014 (the “VIE Structure”); and 2)
Casino operation in Lao PDR.

Non-gaming — operations at The Landmark Macau (disposed of on
27 April 2018), MFW and Savan Legend Resorts including hotel and
other operations such as licensing income from the shops, provision
of building management service, food and beverage and others. For
segment reporting under HKFRS 8, financial information of these
operations with similar economic characteristics has been aggregated
into a single operating segment named “non-gaming”.
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DEER(E)
Segment revenue and results
D EBULEE R A
LT AREBRLERI2FH T2 D The following is an analysis of the Group’s revenue and results by
W35 R BB DT operating and reportable segments:
HF2018%F6HA30H L SER (K= For the six months ended 30 June 2018 (unaudited)
%)
BY E3 b AHEF 8K e
Segment
Gaming Non-gaming total Elimination Consolidated
TET THT TET THT THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
INEBM AR External revenue 674,208 277,385 951,593 - 951,593
aRzisl g Inter-segment revenue - 80,485 80,485 (80,485) =
A ElE Segment revenue 674,208 357,870 1,032,078 (80,485) 951,593
D e () Segment profit (loss) 170,464  (135,304) 35,160 - 35,160
RABITEREH Unallocated depreciation and
amortisation (50,752)
AAOBEERY Unallocated corporate expenses (43,890)
HE—BAR z WS Gain on disposal of a subsidiary 3,430,078
BEKA Finance costs (64,683)
BR B A0 A Profit before taxation 3,305,913
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4. SEGMENT INFORMATON (Continued)
TEHER(E)

Segment revenue and results (Continued)

D EBL R I R AE ()

B £2017F6AH30A LB A (REE
%)

MRl ER External revenue
7 2R s Inter-segment revenue
panil G Segment revenue

For the six months ended 30 June 2017 (unaudited)

8% FEY DEEF B e
Segment

Gaming Non-gaming total  Elimination Consolidated

THET TEL THET TR THET

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

563,179 292,723 855,902 - 855,902
- 101,918 101,918 (101,918) -

563,179 394,641 957,820 (101,918) 855,902

AEEN(EE) Segment profit (loss) 27,715 (90,078) (62,363) - (62,363)
RDBHE KA Unallocated depreciation and

amortisation (51,778)
ADBREERX Unallocated corporate expenses (36,323)
ADEE S Y HE Unallocated exchange gain, net 544
BERKA Finance costs (42,158)
BREE AR Loss before taxation (192,078)
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Inter-segment revenue is charged at amounts agreed by both parties.

The accounting policies of the operating segments are the same
as the Group's accounting policies. Segment results represents the
results of each segment without allocation of depreciation of certain
investment properties and certain property and equipment, release
of prepaid lease payments arising from the fair value adjustments
on acquisition of Macau Fisherman’s Wharf International Investment
Limited and its subsidiaries and amortisation of other intangible
assets, unallocated corporate expenses, net exchange difference, gain
on disposal of a subsidiary and finance costs. Corporate expenses
include directors’ remuneration paid or payable by the Company and
certain administrative expenses for corporate use. This is the measure
reported to the Executive Directors for the purposes of resource
allocation and performance assessment.

No analysis of the Group's assets and liabilities by operating and
reportable segments is disclosed as it is not regularly provided to the
Executive Directors for review.
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PEWER(E)
Geographical information
I E R
REFKEIAITORRT - ZHB R E AR o The Group's operations are located on Macau, Lao PDR and others.
BRAAEEENERE 2 Wm B /R & Information about the Group's revenue from external customers is
WEEY  c BEEASEMNIIEREEEER presented based on the location of the operations. Information about
REEMEMEZS - the Group's non-current assets is presented based on the geographical
location of the assets.
REIBEFE WA
B E6H30H IL~EA
Revenue from external IRBEER
customers for the six Non-current assets as at
months ended 6H30H 12A31H
30 June 30 June 31 December
20184 20174 20184 20174
2018 2017 2018 2017
FHxT T FHET T
HK$'000 HK$'000 HK$'000 HK$'000
S P Macau 820,117 736,325 8,501,195 8,573,220
e o) Lao PDR 131,476 119,577 322,908 333,514
HAi Others - - 958,300 882,031
951,593 855,902 9,782,403 9,788,765
FINANCE COSTS
Bl & A A
HZ6A308LEAEA
Six months ended 30 June
20184 20174
2018 2017
TH T T
HK$'000 HK$'000
(REER) (REEEZ)
(unaudited) (unaudited)
SR1T 8 RN 2 Interest on bank borrowings 37,966 53,845
AR B F B Interest on loans from a shareholder 12,003 13,530
ER1T1E FRE B & A AN 5 Amortisation of finance costs on bank
borrowings 12,103 8,103
b gt & A AN Other finance costs 2,611 1,380
IS B A Total borrowing costs 64,683 76,858
B ERIEMENEEERA Less: Capitalised borrowing costs in
(BHEEDERREAN) construction in progress (included in
property and equipment) - (34,700)
64,683 42,158
#HZE2017F6 308 1E/~A R - IR A A During the six months ended 30 June 2017, borrowing costs
EEERATIRE —RIEEIRE - LHE capitalised during the period arose from the general borrowing pool
BEREEZAIBERNCLEETF4.0% and are calculated by applying a capitalisation rate of 4.0% (2018: nil)
(20184 : T )5t & o per annum to expenditure on qualifying assets.
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PROFIT (LOSS) BEFORE TAXATION

BrBLATER (E18)
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IANIER ¢

FERE(REEHE RRBKA
")
RIEEH(RETEMBA W
MEBA)
H i FE U R IE (BB R E Uk
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BR 7% Z~905,000/% 7T (2017
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Profit (loss) before taxation has been
arrived at after charging (crediting):

Allowance for inventories (included in
cost of sales and services)

Allowance for doubtful debts (included
in other income, gains and losses)

Allowance for other receivables (included
in other income, gains and losses)

Amortisation of other intangible assets
(included in cost of sales and services
of HK$905,000 (2017: HK$835,000) and
operating, administrative and other
expenses of HK$16,584,000 (2017:
HK$16,584,000))

Cost of inventories recognised as an
expense (included in cost of sales and
services)

Depreciation of investment properties

Depreciation of property and equipment

Bank interest income

Loss on disposal of property and
equipment

Minimum lease payments under
operating leases in respect of
leasehold land and buildings

Release of prepaid lease payments

Net exchange (gain) loss

Gross licensing income from investment
properties

Less: Direct operating expenses that
generate licensing income from
investment properties

Net licensing income from investment
properties

HBZ6A30HLLAEA
Six months ended 30 June

20184 20174
2018 2017
TET FET
HK$'000 HK$'000
(REEER) (REEFEZ)
(unaudited) (unaudited)
5,146 291
9,946 —
27,954 —
17,489 17,419
41,822 40,273
5,631 5,936
180,161 151,439
(7,011) (63)
198 13
1,998 3,627
21,369 27,219
(573) 578
(40,387) (51,951)
5,631 5,936
(34,756) (46,015)
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INCOME TAX EXPENSES

RSB
HZ6H30H1EEA
Six months ended 30 June
20184 20174
2018 2017
FET FHET
HK$'000 HK$'000
(REER) (REEFEZ)
(unaudited) (unaudited)
NEATRIE S Current tax charges
— B BHAE - Macau Complementary Tax (416,372) (825)
— 2 —F — Lao PDR Flat Tax (39,076) (38,902)
(455,448) (39,727)
RIEF IR B Deferred taxation credit 3,253 3,253
i8Rz Income tax expenses (452,195) (36,474)

RFI RS FE 0 T IR A RO (i 5T R B
MEHE12%tE - AR ERAEEERE
ERBEEE R ERERES MR
RRBBNSTIELEE -

BIERE AR LMBDRFIEBIFTHE ([R
FI% & |) BT B @ 22006511 A17 B 3
9 HE 7R KR PR R BT B BB 20134 1
RA14B 3 HOEREY  REZE20126F
2016F12A318 I F € B & & £ 1] &F
B BRBEHEEENETARKESE
BEMBRPIFTSAE AR LT ARZEFR
wR A REEY WS ([ZE R ) iR
E1E USRI 55 16/2001 5% 5% 7 56 28 {5
B2 IERER TR - WIRIE200452 A
23 HHE530/20045% L7 ~ 20114511 A 23
H #) 5378/20115% #t /= K%2016F9 A 19
HH5E329/201 65k HE RIER FA R - IR 5B
FI4F R BT B B B 72016411 A 218
i B BE R BRI+ xR R MY HAPR R = B 12017
F1H18#£Z=202063 4318 [HHAR -

Macau Complementary Tax is calculated at the rate of 12% on the
estimated assessable profit for the period. No provision for Hong
Kong Profits Tax has been made in the condensed consolidated
financial statements as the relevant group entities incurred tax losses.

Pursuant to the Dispatch of the Financial Services Bureau of the Macau
Special Administrative Region, the People’s Republic of China (“Macau
SAR") dated 17 November 2006 and a confirmation letter issued by
the Financial Services Bureau of the Macau SAR government dated
14 January 2013, gaming related revenue generated from the Service
Agreement is not subject to Macau Complementary Tax for any of the
years ended 31 December 2012 to 2016 since it is derived from SJM
gaming revenue (the “Exemption”), for which the gaming revenue is
exempt pursuant to the terms of no. 2 of article 28 of the Law 16/2001
and the Exemption granted by Dispatch no. 30/2004 of 23 February
2004, Dispatch no. 378/2011 of 23 November 2011 and Dispatch no.
329/2016 of 19 September 2016. Pursuant to the confirmation letter
issued by the Financial Services Bureau of the Macau SAR government
dated 21 November 2016, the Exemption has been extended for the
period from 1 January 2017 to 31 March 2020.

Macau Legend Development Limited 2018 Interim Report 43



B4R S B SRR MIEE  NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSES (Continued)

FrieHipx< (&)

R R PR E I R B 20134 6 A28 H 3
LR B REAEREE2012F£2016
F12A31B L FEHENSEEEHNE
F—IRER AR S TEFNHE1,700,00058 P9 %
(HEE 41,650,000/ 7T ) U E 8
FIFTEHIER TR HEERBERRE
BRI E D ES KRR AR 245 &
BE A MIE Y 5 R TS M AR B 2 R B4R
FIFMGmAT - TwbERNEEEEEs L
ERDRKESERHES A HIREF
HYBSNZESFE—RMENTHE - BE
B 5620178 220215 R B F E AR P45
EBERFVHRBRBLER EABEREKED
IREMERPIFT MR E  EES
AR B HA N RERS A B

BIEAR R A2 &K E A FlSavan Legend
Resorts Sole Company Limited([ Savan
Legend ) 522 58 BF BU AR ([ 2Z 88U 1) T
FEI S R2016F5A13AMEBRY —
5 ([ 5% 1 & 1) 2 38 BT A BSavan
legendZ £ X 185 — B @« B &
10,000,000 7T.( 18 & 1 4778,152,000/%
T —B ) ERAEBB N EITER
Savan LegendFi#E A &) Lib & &8 5 &
B &AEIRE  WA2016F9A1H =
201948 AR MANB—H HA A
G E R AR ER R 4F < IRIEZ M=% » Savan
Legend BEM N B FHIR(BIESH)

DIVIDEND
2

2018545 Rl B
Tk EEAL0.08/8 7T

AAREEDIRE 5L B HEIR AR

B o
o
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Pursuant to the Dispatch of the Financial Services Bureau of the
Macau SAR dated 28 June 2013, Hong Hock was allowed to pay
an annual lump sum dividend withholding tax of MOP1,700,000
(equivalent to approximately HK$1,650,000) for each of the years
ended 31 December 2012 to 2016 as payment in lieu of Macau
Complementary Tax otherwise due by the shareholders of Hong
Hock on dividend distributions from gaming profits generated in
relation to the operation of the casinos at The Landmark Macau and
MFW. Such annual lump sum tax payments were required regardless
of whether dividends were actually distributed or whether Hong
Hock had distributable profits in the relevant years. Hong Hock
has applied for extension of aforementioned approval in regards
to Macau Complementary Tax on dividend distributions from the
Financial Services Bureau of the Macau SAR government for the year
of assessment from 2017 to 2021 and the approval has not yet been
finalised up to the date of this report.

Pursuant to the Lao PDR Flat Tax Agreement (the “Agreement”)
signed between Savan Legend Resorts Sole Company Limited (“Savan
Legend”), a wholly-owned subsidiary of the Company, and the
Ministry of Finance of the Lao PDR (the “Laos Government”) dated
13 May 2016, the Laos Government agreed Savan Legend to pay a
flat tax in an amount of US$10,000,000 (equivalent to approximately
HK$78,152,000) per annum (the “Flat Tax”). The Flat Tax shall be
paid for the period from 1 September 2016 to 31 August 2019 with a
conditional extension for a period of two years, given that the Group
commits to carry out, a hotel resort complex project on a site owned
by Savan Legend. Under the Agreement, Savan Legend is not subject
to other taxes, including income tax.

HZ6H30HIEAEA

Six months ended 30 June
2018% 20174
2018 2017
FHET FHT
HK$'000 HK$'000
(REEXR) (REEEZ)
(unaudited) (unaudited)

2018 special dividend of HK$0.08 per
ordinary share 501,406 -

The directors of the Company have determined that no dividend will
be paid in respect of the interim period.
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EARNINGS (LOSS) PER SHARE

BERERN(EHE)
RARER AREFGRERZN(ER) TS The calculation of the basic earnings (loss) per share attributable to the
BTAEETE owners of the Company is based on the following data:

Earnings (loss)

B (E5E)
BZ6H30H LAEA
Six months ended 30 June
2018%F 20174
2018 2017
FET FB T
HK$'000 HK$'000
(REER) (REEZ)
(unaudited) (unaudited)
STEERERRN (FE) Profit (loss) for the period for the
FTREE AR A (E8) purpose of basic earnings (loss) per
share 2,853,718 (228,552)
Number of shares
gl 24z
BZ6H30H1EEA
Six months ended 30 June
20184 20174
2018 2017
F & T A&
‘000 ‘000
STHESRERZN(BER) Weighted average number of ordinary
FFr F &3 388 A hn e < 45 25 shares for the purpose of basic
earnings (loss) per share 6,267,576 6,267,576
SRESEERT(EE)AZY  BRREARE Diluted earnings (loss) per share is not presented as the Group does
%] A i 2] R HA HA e I AR A AT B R U not have any dilutive potential ordinary share for both interim periods.

B4 E B
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10. INVESTMENT PROPERTIES AND PROPERTY AND EQUIPMENT
BREUNRARMER B

HE20175F6 A30H IE/N 8 B - B A 51
REYERTRIVAANGBEEREESE
83,963,000/ T ( & 220186 A30H It

ANEA e

HAAREMERZERED B BB A
ABEEEZBEER#HSAREEBESHE
124,350,000/ 7t (8 £2017F6 A30H 1k
JNfE A : 808,715,000/ 7T) %81,517,000
7 T(H 22017468308 1k~ @ A -

23,233,000/ 7T ) °

11. DEPOSITS PAID

During the six months ended 30 June 2017, addition of investment
properties during the period included an amount of HK$83,963,000
(six months ended 30 June 2018: nil) for redevelopment of MFW.

Addition of property and equipment during the period includes
an amount of HK$124,350,000 (six months ended 30 June 2017:
HK$808,715,000) and HK$81,517,000 (six months ended 30 June
2017: HK$23,233,000) for redevelopment of MFW and investment
project in Cape Verde, respectively.

ENERE
20185 20174
6H30H 12A31H
30.6.2018 31.12.2017
FHET THET
HK$’000 HK$'000
(REER) (RFEZ)
(unaudited) (audited)
WEEmEKRBZENRE Deposits paid for acquisition of property
and equipment 22,295 22,724
BERMKRERAZ Refundable deposit for a potential long-
RERE term investment project 697,824 697,824
HEARERAZRE Deposits for an investment project in
Cape Verde 29,665 29,812
749,784 750,360
46 mPBBRARERAT 2018H MBS
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12. TRADE AND OTHER RECEIVABLES

B 5 K HMEWRIEA
20185 20174
6H30H 12A31H
30.6.2018 31.12.2017
FHERT TET
HK$'000 HK$'000
(REER) (=)
(unaudited) (audited)
5 ENFIE Trade receivables 133,051 188,795
R RERIEAE Less: Allowance for doubtful debts (9,960) (14)
123,091 188,781
BEEN Chips on hand 55,348 53,024
E WA ik e Other receivables and deposits 86,468 82,847
TESFRIE Prepayments 22,706 37,171
RERBEHN AL W E K Receivables from gaming operator received
AR S E B IR on behalf of gaming promoters 61,140 40,731
B 5 NEMERFIBETE Total trade and other receivables 348,753 402,554
NIBLAEHIK  AEFERGEAASSHELYE At the end of the reporting period, the Group’s net trade receivables
FHE S EWEIEF5E 519,688,000 7T from individual VIP gaming patrons amounted to HK$19,688,000 (31
(2017412 831H : 79,458,000 7T » December 2017: HK$79,458,000).
AR BRIEHR EFRKREHNG R The following is an aged analysis of trade receivables net of allowance
BE R BRI E (HA 251 VBRSO 4T ¢ for doubtful debts presented based on the invoice date at the end of
the reporting period:
20185 20174
6H30H 12R8318
30.6.2018 31.12.2017
FHET TET
HK$'000 HK$'000
(REER) (&%)
(unaudited) (audited)
=EARN Within 3 months 107,492 103,290
BE=EAERSNEANRN Over 3 months but within 6 months 3,233 8,149
BENEAER—FA Over 6 months but within 1 year 4,088 3,588
A —F Over 1 year 8,278 73,754
123,091 188,781
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13.

14.

IMPAIRMENT ASSESSMENT ON FINANCIAL ASSETS SUBJECT TO ECL MODEL
ARBEMFEERERETHGNSRMEERENE

EAAEBzEFERBREEN —HH &
SEHAXKPEANEEATR  E5H1E
RETDREBANBFTEFHRNERBEE
REEMENERMGE  UHEFTAEKAN
B NN EFHRIEEE R EL AR
DHEAERETEHRR  AEREEETE
BEEANER B&FTER - #E2018%F6
A308 L7518 A - R IR # 159,946,000/
T R H fth FE UL R IE #45514,054,000/%8 704
NEA R RERR o

HREERRTERRRTERMS > AR
RRAREZRR %5 HRIBE R ST HR
B REBBERIFHRTT  BARTTHE
PEAR/)S - PRI S AE R (E B 4 o

MR TEMERUFIA(BEERES)M
5 HRERARAREZENGHEFIONH
BERIEEREZ RAZHNMAREER
PR I 3 48 F L R (B R A

TRADE AND OTHER PAYABLES
B 5% R H b BN FRIE

BHREMBNFRIAT R B AR
FERARERTERE - AREBERZA
REMFHEENH—EAZ=EAT

As part of the Group's credit risk management, the Group applies
internal credit rating for its customers. The estimated loss rates
are estimated based on historical observed default rates over the
expected life of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort. The grouping
is regularly reviewed by management to ensure relevant information
about specific debtors is updated. During the six months ended
30 June 2018, allowance for doubtful debts of HK$9,946,000 and
allowance for other receivables of HK$14,054,000 were recognised
during the period.

For the pledged bank deposits and bank balances, no allowance for
impairment was made since the directors of the Company consider the
probability of default is negligible as such amounts are receivable from
or placed in banks in Macau and Hong Kong that have reputation.

For the remaining of other receivables including chips on hand,
no allowance for impairment was made since the directors of the
Company consider the probability of default is minimal after assessing
the counter-parties’ financial background and creditability.

Trade and other payables principally comprise amounts outstanding
for ongoing costs and construction works. The average credit period
granted by the Group’s creditors is one month to three months.

&,
20185 20174F
6H30H 12H31H
30.6.2018 31.12.2017
FTET FHETT
HK$'000 HK$'000
(REER) (&)
(unaudited) (audited)
B S RNFIA Trade payables 99,576 48,962
PR EE 2 AR BE SRR Construction and retention payables 456,259 818,699
H A BRI Other payables 137,966 189,338
B P WERMIZ e Deposits received from tenants 27,660 27,598
FERTER RN AFKIA Amounts due to gaming promoters 19,340 44,272
BIEF RN AKRBB RS Deposits received from gaming promoters 18,000 26,000
Rt 8 TRk A Accrued staff costs 82,337 111,180
H fth T8 fE 5T R IE Other sundry accruals 52,501 42,009
B 5 NREMENFIAERE Total trade and other payables 893,639 1,308,058
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. TRADE AND OTHER PAYABLES (Continued)

BEERHEMENREAE)

UNTARARBREHREZENFBZERH
H25 2RI DT

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

15.

2018% 20174
6A30H 12A31H
30.6.2018 31.12.2017
FET FHBIT
HK$'000 HK$'000
(REBEXR) (&5:%)
(unaudited) (audited)
=@AR Within 3 months 98,144 47,037
HBiB=EABRNERARA Over 3 months but within 6 months 959 306
AN EAER—FA Over 6 months but within 1 year 323 616
il —F Over 1 year 150 1,003
99,576 48,962
BANK AND OTHER BORROWINGS
RITRHEMER
20184 20174
6A30H 12A31H
30.6.2018 31.12.2017
FET FHBT
HK$'000 HK$'000
(REEXR) (&5:1%)
(unaudited) (audited)
RITIE R A (ML) Bank borrowings, secured (Note i) 1,962,372 2,409,777
F At & R (B aEii) Other borrowing (Note ii) 97,500 57,500
2,059,872 2,467,277
RSB Analysed for reporting purposes as:
mElaE Current liabilities 240,215 1,447,447
FEmBAEE Non-current liabilities 1,819,657 1,019,830
2,059,872 2,467,277
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15. BANK AND OTHER BORROWINGS (Continued)

RITREMERE

Notes:

Mg

(i)

(i)

Bank borrowings, secured

RITIE N A EIR

2018% 20174
6H30H 12H31H
30.6.2018 31.12.2017
FTHET FHET
HK$’000 HK$'000
(REERK) (RE®R)
(unaudited) (audited)
RFI R H A B R IRITER Secured bank borrowings due

- —FR — within one year 142,715 1,389,947

- BB—FETEBME — more than one year, but not exceeding two
years 143,023 1,019,830

— BBME ETBRESF — more than two years, but not exceeding five
years 653,405 -
— BBAF — more than five years 1,023,229 -
1,962,372 2,409,777

A RB BB —F AR A Less: Amount due within one year shown under
current liabilities (142,715) (1,389,947)
—FE IR B HARIA Amount due after one year 1,819,657 1,019,830

REE2018F6A308 LN A AEE#
—HE—RIBITEI L —DIERT % - LAMERT
FRIRLE B 80 (R - RIBIERT e - AN
EHEE SIS R BETHE B R
&8 - EE 155 £2,100,000,0007 7T © 7
201856 A30H ' AE BB FEURREL & 17
BRIEFTHHEET2HEE.

HMfE RN — 2B EEERIR ZE
RIRBDEE  BERRAR —FAEE -

50 mrmsaEARAT 2018mHHE

(ii)

During the six months ended 30 June 2018, the Group further entered
into a variation agreement with a bank to revise the terms of the previous
facility agreement. Pursuant to the variation agreement, the Group's loan
facility was revised to a term of seven years from the date of the variation
agreement with revised limit of HK$2,100.0 million. As at 30 June 2018,
the Group has fully drawn down the whole amount under the facility
agreement and variation agreement.

Other borrowing represents the amount due to a gaming operator which is
non-interest bearing, unsecured and repayable within one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS ———

16.

17.

18.

LOANS FROM A SHAREHOLDER
BRRERK

R2017F 12831 H Z R IBIE AR E L E
(RRBIMEER WITEE THREHEK
TR ) RENER  AEKERS
ZHRTMBNEIZEEFEGE - FiE
ERETRRETHR2017F12H8318 #E
+ZEABRAZSER

ZHIEENEE2018F6 30 1L/ 8 A
BHIEE -

SHARE CAPITAL
AN

BREE0.10E THEER

The amounts as at 31 December 2017 represented loans from Mr.
David Chow, a co-chairman, an executive director, the chief executive
officer and one of the controlling shareholders of the Company,
which was unsecured and carried a fixed interest with reference to
the prevailing market rates. Mr. Chow had agreed not to demand
repayment within twelve months from the end of the reporting period
of 31 December 2017.

The amounts were fully repaid during the six months ended 30 June
2018.

JETE
R201741 818 (KFZ)
2017512 A31 B (KEZ) R
201846 A308 (R EZ)

EETREHR
R201741 A1 8 (KEEH%)-
20175E12 A31 B (KER) K&
2018%F6 A308 (RAEER)

B8 E S8
Number of shares Amount
FHT
HK$'000
Ordinary shares of HK$0.10 each
Authorised:
At 1 January 2017 (audited),
31 December 2017 (audited) and
30 June 2018 (unaudited) 10,000,000,000 1,000,000
Issued and fully paid:
At 1 January 2017 (audited),
31 December 2017 (audited) and
30 June 2018 (unaudited) 6,267,576,120 626,758

DISPOSAL OF A SUBSIDIARY
HE—BHEAF

R2017F11 A9  AEBHEBYE=H
(TBERFDIN—1EEH= Bt BEX
FEBEFRMAEM(ARMEBHESHN
BEBEAAN)NE B BT RFRM
BEMERBENAMBEE BERER -
/4 K (B 54,600,000,0008 7T ([ H&EE
B HEEFHEMNFBHNRARTHRA
201712228 2 B k- HE ZEHR
201854 A27HEK c AR AR ESRA
HESHEEEREER BRENEBEH
S B M)RIERHR IR G B EERE I
1 IEER =8 &R MR A IR 7% 68 1 R
EMESHRBZEHEBEE(RERFAA
MSSEM — B ETEJE - M2017F2H27H#H

448

On 9 November 2017, the Group entered into a sale and purchase
agreement with independent third parties (the “Purchasers”), pursuant
to which the Purchasers agreed to purchase the entire issued share
capital in New Macau Landmark, the legal owner of The Landmark
Macau, and all obligations, liabilities and debts owing or incurred
by New Macau Landmark to Hong Hock at a cash consideration
of HK$4,600,000,000 (the “Disposal”). Details of the Disposal are
contained in the Company's circular dated 22 December 2017.
The Disposal was completed on 27 April 2018. The directors of
the Company are in the opinion that the Disposal is of the purpose
for streamlining its operation, inviting a new business partner
to participate in its existing gaming related services to SJIM and
relocating its non-gaming operating resources and existing service
capacity from The Landmark Macau to Legend Palace Hotel, being
a new hotel located in MFW which has commenced operation on 27
February 2017.
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18. DISPOSAL OF A SUBSIDIARY (Continued)
HE—BHBEAR(E)

FHET
HK$'000
REME Investment properties 110,480
ESE & Property and equipment 602,444
AN EHIE Prepaid lease payments 388,868
WEMELRBZEMNRSE Deposits paid for acquisition of property and
equipment 4,202
eS| Inventories 4,048
B 5 N E A FE W IR Trade and other receivables 23,047
i€ SETNGIE /82! Amounts due from group companies 23,252
IRITHEBRIRS Bank balances and cash 6,998
B 5 R EMERFIE Trade and other payables (55,475)
RE—HEERFTNER Loans from a group company (1,504,854)
JE — &R B A RIFUR Amount due to a group company (335)
FES — IR A &) 3k T18 Amount due to a related company (187)
I EBEFE Net liabilities disposed of (397,512)
HE—RNBARZWETHEAT - Gain on disposal of a subsidiary is calculated as
follow:
B R (E Consideration received 4,600,000
HE—BHBRARIEAZRX Expenses incurred on disposal of a subsidiary (62,580)
Tt E B BT Net liabilities disposed of 397,512
HERE —EERARNER Sale of loans from a group company (1,504,854)
HEEREZ K Gain on the Disposal 3,430,078
BRALE—RHKNBARMNEE R Net inflow of cash and cash equivalents in respect
ReEBYWRANFHE of the disposal of a subsidiary:
BUYRERE Cash consideration received 4,600,000
B HEEEEE K2 ZS Less: Deposits received from the Disposal included
(7R2017%12 831 BB #EE in liabilities associated with assets classified as
DEABELHEEEAENEERN) held for sale as at 31 December 2017 (660,000)
BHERITERERS Bank balances and cash disposed of (6,998)
3,933,002
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19. OPERATING LEASE COMMITMENTS

REHERRE
The Group as lessee
AEBEEREBEA
RBERR AKEES R BEQCEHE At the end of the reporting period, the Group had commitments for
SEETHEHANEEL BAEVE B future minimum lease payments in respect of leasehold land, office
ERETHEEAERREEBEZRE 3 properties, warehouse and staff quarters rented under non-cancellable
HEMT : operating leases which fall due as follows:
20184 20174
6A30H 12A431H
30.6.2018 31.12.2017
FTET THETT
HK$'000 HK$'000
(RRER) (RR=|Z)
(unaudited) (audited)
—F R Within one year 6,978 6,430
FE_ZhF(BHEEREMF) In the second to fifth year inclusive 9,349 9,291
BiEAF Over five years 21,531 20,546
37,858 36,267
AT ES A AEB R EE THE + Operating lease payments represent rental payable by the Group
R ASYE AERE TESENS for certain of its leasehold land, office properties, warehouse and
TB4 - SRPITEE + i 7 B R BE g A25 staff quarters. Lease term of leasehold land in Macau is negotiated
£ S E T AR R EN RES for a term of 25 years at a fixed rental and is subject for renewal
EEBEATAE T B RER AT in accordance with applicable laws and regulations. Lease term of
£ BERESE WA BET RS - B leasehold land in Cape Verde is negotiated for a term of 75 years at
ANEYE AEREIESHHENEEL an annual rental and is subject to review on an annual basis. Leases for
R AT HRE MASEHRERBRN office properties, warehouse and staff quarters are negotiated for an
EE o average term of two years and rentals are fixed for an average term of

two years.
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19.

20.

OPERATING LEASE COMMITMENTS (Continued)

REHERE(E)

The Group as lessor

REBMERHBEA

BB HR - AR R A TR R
EHBREFTL -

—F RN Within one year
In the second to fifth year inclusive
Over five years

E_ERF(BREEREMF)
838 T

REHEWAEARERESTHEYE
FEM R R RFRE A IR BERS - AT RE B
MEOFHARF HARERTFOME
P TE  Br £ AT I B8 /0 B E 1 AT R A
SN RIBE THARLHNGR A& H
AR R S A 3 B AR AV E B 0 LR
R RFREIR A © AR RFREI AT T 251 7
7 {E] ¥ 5 H ] 79 70 N S I8 7 2R ) 5 AT R LR
AZRBILTERK -

CAPITAL COMMITMENTS
BEXAEE

RIEBR - NEBEGREETAE MR B
WENRERBAREETIEBEESHE
#9/5270,367,000/ 7L (20175612 H31H -
#9238,316,0007 7T, ) ) & A HE ©

54 mrmsazaRAT 2018mHHE

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments:

2018% 20174
6H30H 12H31H
30.6.2018 31.12.2017
FH&xT FHT
HK$'000 HK$'000
(REEXR) (&2 %)
(unaudited) (audited)
60,821 92,175
176,775 287,101
26,983 54,073
264,579 433,349

Operating lease income represents licensing income receivable by
the Group from certain of its rented premises. Licensing arrangements
are negotiated for an average term of five years and licensing fees
are fixed for an average term of two years. In addition to the fixed
licensing income which is disclosed above, pursuant to the terms of
certain licensing arrangements, the Group has licensing income based
on certain percentage of gross sales of relevant shop. The contingent
licensing income contributed an insignificant amount of licensing
income earned by the Group during both reporting periods presented.

At the end of the reporting period, the Group had capital
commitments in respect of the acquisition of property and equipment
and construction in progress which are contracted but not provided for
in the amount of approximately HK$270,367,000 (31 December 2017:
approximately HK$238,316,000).
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DEFINITIONS —

RARER  BXESBEIN

THAEAEALTEE

[T
IIHK$II
[51E ]
“"Hong Hock”

[Pzt |

“Madam Lam”

DRPIAATEERE |

"MFW Investment”

[122%E=FAI ]
“Model Code”

[RFI¥ |
“MOP”
[EpELLE ]

“Mr David Chow”

[BR2EE]

“Mr Donald Chow”

[ GRS |
“Mr Frederick Yip”

[FREELZ L]
“Ms Melinda Chan”

In this report, the following expressions shall, unless the content otherwise
requires, have the following meanings:

B BEEEEH

Hong Kong dollars, the lawful currency of Hong Kong

BEEERNERAT - —FERRPIEMAZHRE] - WREARHKE R A
Hong Hock Development Company Limited, a company incorporated in Macau
and a subsidiary of the Company

MBS Z L ARBMEIERF PITES ZERBE(EER LWRA) - BB E s
HNEARESREZEE

Madam Lam Fong Ngo, the vice chairman, an executive Director, a controlling
shareholder (as defined in the Listing Rules) of the Company, the mother of Mr
David Chow and the grandmother of Mr Donald Chow

SRR ATSSERRIEER G BR AR —HRNRPIRMAAA R AR R RIKHE
NC]

Macau Fisherman’s Wharf International Investment Limited, a company
incorporated in Macau and a subsidiary of the Company

EARBINE0FTEE) ER BT ABRETESFR HHFLESTR
the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules

WP RPTEE M

Macau Pataca, the lawful currency of Macau

BRI - ANRBIRBEE £ UTESRITRAS WAKRAR —2ERERR(EXE
R EmRED)

Mr Chow Kam Fai, David, a co-chairman, an executive Director and the chief
executive officer of the Company and a controlling shareholder (as defined in the
Listing Rules) of the Company

BRBSEE ARARNPITES PERBAERO L RIREISHEE  BAMBILER
PREELZ T 2F WAL LT 2R

Mr Chow Wan Hok, Donald, an executive Director, the corporate development
director and Babylon Casino director of the Company, the son of Mr David Chow
and Ms Melinda Chan, and the grandson of Madam Lam

BB E BB R RE—EE  WARNRATNTAIBHRREIGEELE
Mr Yip Wing Fat, Frederick, the sole shareholder and sole director of New
Legend and the executive vice president, head of casino operations of the
Company

REER L BARELEENRBRERSZNEE

Ms Chan Mei Yi, Melinda, the spouse of Mr David Chow and the mother of Mr
Donald Chow
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#EZ  DEFINITIONS

[ fEh5 |

“New Legend”

[FTEPIE H |
“New Macau Landmark”

[ Savan Legend |

“Savan Legend”

[ AR5 1%

“Service Agreement”

[ &5 K HIE 15 ]
"SFO"

[ %15
“Share(s)”

g ]
"SIM”

[ B8 32 7 |
“Stock Exchange”

[VRFYE 1 E5 |
“The Landmark Macau”

[ B R ek |

“"VIE Agreements”

“VIE Structure”

56 mrmmazsrRAd

2018 iR &

MBSREZEE - ABRAR —HAERHEEBEPIEMMAL  WIRER S SR
RRBERARRRINMEB ARG ARN AT

New Legend VIP Club Limited, a company incorporated in Macau by Mr
Frederick Yip, and consolidated as a subsidiary of the Company under the VIE
Structure

FURFIE M EIEAR AR —HERORPIE MR LA QR
New Macau Landmark Management Limited, a company incorporated in Macau

Savan Legend Resorts Sole Company Limited * —fIREMBEMA I H AR WAEA
A2 BB T] - Ei&ESavanERAAE KIREELR & &b

Savan Legend Resorts Sole Company Limited, a company incorporated in the
Lao PDR and a wholly-owned subsidiary of the Company, which operates Savan
Legend Resorts Hotel and Entertainment Complex

PhtE ELRIGET S H B /820065F9 H25 A 80 IR thha S EABRAIERT - Bt - REEROR
BESNREE T = RIRESS A FORPTB AMSTA AR B S IREE5 N B H R IR 45 )R
R R RS

the service agreement dated 25 September 2006 and its related amendments
entered into between Hong Hock and SJM, under which the Group provides
gaming services to SJM in Pharaoh’s Palace Casino in The Landmark Macau,
Legend Palace Casino and Babylon Casino in MFW

BEREDIFESNEE R LB RS
the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

ARAREAFFIEE. 1S T H) I A
ordinary share(s) of HK$0.1 each in the share capital of the Company

EPIER RS B R A A
Sociedade de Jogos de Macau, S.A.

BEBMEZHBER AT
The Stock Exchange of Hong Kong Limited

R OBPIAR AR B BE549-5675R HYBE « B8R - G MRS ER A RIEA NI ES
the hotel, dining, conference and casino complex and the car parks located at
549-567 Avenida da Amizade, Macau

EEZERATHBE BB EEREEETUNBEREELEARSEHE  BREE
HGh e BER N R ER R R MR E M LR B E R AR
NAH #2014 6 A9 H AR

the exclusive management and consultancy services agreement, the exclusive
undertaking to sell Agreement, the transfer of profit and loan agreement, the
share and equity pledge agreement and the power of attorney entered into
among Hong Hock, New Legend and Mr Frederick Yip, where appropriate,
further details of which are set out in the Company’s circular dated 9 June 2014

FRAT A B R B R YRR MRS REE LS RIESEORPIRE2 R
R T

the structure established through the entering into of the VIE Agreements, which
enables the Group to indirectly participate in the gaming promotion business
operations in Macau through New Legend
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