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Management Discussion and Analysis
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Business outlook and future prospects

The Group is one of the top fine jewellery manufactures
and wholesalers with over 30 years of history in Hong
Kong. The principal business of the Group is designing,
manufacturing and sales of high-end fine jewellery
(primarily mounted with diamonds). The Group positions
its products to target the high-end segment of the fine
jewellery market by average wholesale price.

In the first half of the year, sales has stabilised with an
improvement compared with the corresponding period of
the last year. The Group has participated in some jewellery
fairs, international and regional jewellery trade exhibitions
and expositions in January, March and June 2018 and
received promising responses from the customers. The
Group believes that the jewellery business will continue to
be stable and may improve in the second half of the current

year.

On 15 February 2017, the Group through a 70%-owned
PRC subsidiary acquired a land use right of a parcel of land
located at 1st Ring Road South Extension Foshan East and
south of Lunjiao Dachong River, Lunjiao Shilong Industrial
Zone, Shunde District, Foshan, Guangdong Province,
the PRC to relocate the processing factory of the Group
in Dongguan City. In September 2017, the development
plan was revised from a design for own-use factory to an
integrated and comprehensive industry park (the “Perfect
Group Jewellery Industry Park”) to relocate the processing
factory in Dongguan as previously scheduled as well as to
enable the Group to sell a portion of the factory space and
portion of the ancillary facilities at the park.

The construction work for the Perfect Group Jewellery
Industry Park is progressing as scheduled. In January 2018,
the Group held the topping-up ceremony for the Perfect
Tower, the head-quarter of the Group in PRC, inside the
Perfect Group Jewellery Industry Park. The relocation
process of Perfect Factory was completed on 5 June 2018 as
previously planned. The construction work for Perfect Expo,
the exhibition building inside the Perfect Group Jewellery
Industry Park, is progressing as scheduled and is expected to
complete in the current year.
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In January 2018, the Group obtained sales permit for
the sale of the Perfect Group Jewellery Industry Park and
responses from the customers for the sales of the Perfect
Group Jewllery Industry Park is satisfactory. A number
of purchasers are expected to move in the Perfect Group

Jewellery Industry Park in the latter half of the year.

Financial review

Revenue

The Group’s revenue for the six months ended 30 June
2018 was approximately HK$182.2 million (six months
ended 30 June 2017: approximately HK$179.0 million),
representing an increase of approximately 1.8% over the
corresponding period of 2017. The increase in revenue for
the six months ended 30 June 2018 was mainly attributable

to the slight increase in the sales of rings and bracelets, and
the sales in the PRC market.

For the six months ended 30 June 2018, revenue by
product types followed relatively similar pattern as that for
the corresponding period in 2017. The sales of rings and
earrings continued to be the major products of the sales for
the period which accounted for approximately 33.4% and
26.8% of total revenue in 2018 (six months ended 30 June
2017: approximately 32.8% and 28.0%) respectively. The
sales of pendants and bangles remained stable in the product
mix which accounted for approximately 11.3% and 11.3%
(six months ended 30 June 2017: approximately 11.3% and
12.3%) respectively.

Gross Profit

The Group’s gross profit and gross profit margin for the six
months ended 30 June 2018 were approximately HK$49.5
million and 27.2%. The Group’s gross profit and the
gross profit margin for the corresponding period of 2017,
excluding the release on the provision of staff benefits
of approximately HK$7.0 million, were approximately
HK$50.5 million and approximately 28.2%. Both the gross
profit and gross profit margin were at similar level as that for

the corresponding period of 2017.
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Other Income

Other income comprised mostly of bank interest income
of approximately HK$405,000 (six months ended 30 June
2017: approximately HK$305,000) received during the
period. The Group also recorded a gain of approximately
HK$200,000 (six months ended 30 June 2017: nil) on the

disposal of an investment.

Other Gains and Losses

Other gains and losses included an allowance for doubtful
debts amounting to approximately HK$784,000 (six months
ended 30 June 2017: approximately HK$1,029,000).
Moreover, there was a net foreign exchange gain of
HK$314,000 compared with a loss of HK$313,000 of
the corresponding period of 2017, primarily due to the
fluctuation of RMB at the period end date.

Finance costs

The finance costs for the six months ended 30 June 2018
was approximately HK$531,000 (six months ended 30 June
2017: approximately HK$534,000). All of the interests
charged to the profit or loss in the current period represents
interest of trust receipt loan. In the corresponding period,
finance costs included interest of trust receipt loan and
interest of other borrowings which were fully repaid on 7
March 2017.

Selling and Distribution Costs

The selling and distribution costs for the six months
ended 30 June 2018 was relatively stable, which only
increased slightly from HK$8.02 million to HK$8.17
million, representing an increase of approximately 1.8%, as
compared with corresponding period in 2017. The increase

was in line with the increase in revenue.
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General and Administrative Expenses

The general and administrative expenses for the six months
ended 30 June 2018 was approximately HK$22.2 million
(six months ended 30 June 2017: approximately HK$18.4
million), representing an increase of approximately 20.1%
over the corresponding period of 2017. The increase in
general and administrative expenses was mainly attributable
to the equity-settled share option expense for the six months
ended 30 June 2018 of approximately HK$4.2 million (six
months ended 30 June 2017: approximately HK$832,000).
The general and administrative expenses, after excluding
the equity-settled share option expense, increased by
approximately 3.2% as compared with corresponding period
of 2017.

Profit for the Period

As a result of the above factors, profit for the six months
ended 30 June 2018 was approximately HK$16.0 million
(six months ended 30 June 2017: approximately HK$26.0
million), representing a decrease of approximately 38.6%.
However, on a comparable basis, after excluding the reversal
of the provision of staff benefits of approximately HK$7.0
million recorded in the corresponding period in 2017, the
adjusted profit for the corresponding period in 2017 was
approximately HK$19.0 million.
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Liquidity and financial resources

As at 30 June 2018, the Group had current assets of
approximately HK$779.8 million (as at 31 December 2017:
approximately HK$536.8 million) which comprised of bank
balances and cash of approximately HK$145.9 million (as at
31 December 2017: approximately HK$59.5 million) and
properties under development for sales of approximately
HK$301.1 million as at 30 June 2018 (as at 31 December
2017: approximately HK$186.4 million). As at 30 June
2018, the current liabilities amounted to approximately
HK$153.7 million (as at 31 December 2017: approximately
HK$64.6 million). The significant increase is because
of receipt in advance from customers. The current ratio,
being the ratio of current assets to current liabilities, was
approximately 5.07 as at 30 June 2018 (as at 31 December
2017: 8.31).

During the period, the Group obtained new long term bank
loans in the amount of HK$239.8 million.

The financial resources for the operation of the Group
were mainly derived from the cash inflows from operating
activities and new long term bank loan for the construction
of Perfect Group Jewellery Industry Park. Taking into
consideration the existing financial arrangements of the
Group, the Directors believe that the Group has adequate
working capital to support its operations and development

requirements.

Gearing ratio

The gearing ratio of the Group, calculated as to total
debt (including bank loans) divided by total equity, was
approximately 41.5% (as at 31 December 2017: 4.9%)

Charge of assets

There was no charge on the Group’s asset as at 30 June
2018 (as at 31 December 2017: Nil).
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Capital commitments

The Group had capital commitments of approximately
HK$315.2 million as at 30 June 2018 (as at 31 December
2017: approximately HK$437.3 million) which are mainly
related to the construction of Perfect Group Jewellery

Industry Park.

Contingent liabilities

The Group had no material contingent liabilities as at 30
June 2018 (as at 31 December 2017: Nil).

Employee and remuneration policy

As at 30 June 2018, the Group had approximately 263
employees (six month ended 30 June 2017: 244 employees)
in Hong Kong and the PRC. The total salaries and related
costs for the six months ended 30 June 2018 amounted to
approximately HK$21.8 million (six months ended 30 June
2017: HK$12.0 million). During the six months ended
30 June 2018, the staff salary and related costs, other than
the Directors’ remuneration, was HK$12.5 million (six
months ended 30 June 2017: HK$6.3 million). The main
reason for the decrease was because during the six months
ended 30 June 2017, there was a reversal of provision on
staff benefits for previous years amounting to RMB6.1
million (equivalent to approximately HK$7.0 million) as
the directors of the Company considered that crystallisation
of such provision as a liability was remote. On the other
hand, the Group recongised share-based payment expense of
HKS$4.1 million during the six months ended 30 June 2018
(six month ended 2017: HK$0.8 million).
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The Group offered competitive remuneration package as
an incentive to staff for improvement. The Company has
share option scheme in place as a means to encourage and
reward the eligible employees (including the Directors)
for their contributions to the Group’s results and business
development, the award of which is based on their
individual performances. On 31 May 2017, 13,494,000
options were granted. 6,747,000 share options are
exercisable commencing from 31 May 2018 to 30 May
2023 (both dates inclusive) while the remaining 6,747,000
share options are exercisable from 31 May 2019 to 30
May 2024 (both dates inclusive). Details of the granting
of share options and the adjustments to the outstanding
share options can be found in the announcements of the
Company dated 31 May 2017 and 12 September 2017.
During the period ended 30 June 2018, 2,160,000 share
options were lapsed (six months ended 30 June 2017:
480,000 share options were lapsed).

The employees’ remuneration, promotion and salary
are assessed by reference to work performance, working
experience and professional qualifications and the prevailing

market conditions and rates.

Future plans and prospects

Despite sales of the jewellery business for the six months
ended 30 June 2018 was satisfactory, the Group considered
that the business of the jewellery may be affected by
the diplomatic and economic spat in the Middle East,
in particular, in the region of Turkey, where certain of
the Group’s customers are from. On the other hand, the
Group has taken steps to explore the PRC market with
two shops established in the Shunde District. The Group
has also planned to hold a jewellery show in Perfect Expo,
the exhibition building inside the Perfect Group Jewellery
Industry Park, in the latter half of the year with support
from the Shunde District Government. This will be the first
show and fair held in Perfect Expo and the Group intends to

hold shows and fairs there on a regular basis.
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The development of Perfect Group Jewellery Park is
progressing as scheduled. The Perfect Factory has already
been relocated into the Perfect Group Jewellery Industry
Park. The construction work for the Perfect Expo is
expected to be completed soon. The response from the
customers are very encouraging and a number of pre-sales
contracts has been signed with customers. A number of
the purchasers are expected to move in the Perfect Group
Jewellery Industry Park in the latter half of the year. The
Group is working towards transferring the ownerships of

these area to customers as soon as possible.

Interim dividend

The Board, after considering the liquidity position and
operation of the Group, resolved to declare an interim
dividend of HK$0.01 per share, totaling HK$13,500,000
for the six months ended 30 June 2018 (For the six months
ended 30 June 2017: HK$0.01) payable on Friday, 21
September 2018 to the shareholders whose names appear
on the register of members of the Company on Friday, 7
September 2018.

Closure of register of members

For determining the entitlement of the shareholders to the
interim dividend, the register of members of the Company
will be closed from Wednesday, 5 September 2018 to
Friday, 7 September 2018 (both days inclusive), during
which period, no transfer of shares will be registered.
In order to qualify for the interim dividend, all duly
completed transfer forms accompanied by the relevant
share certificates must be lodged for registration with the
Company’s Hong Kong branch share registrar and transfer
office, Union Registrars Limited at Suites 3301-04, 33/F.,
Two Chinachem Exchange Square, 338 King’s Road, North
Point, Hong Kong, not later than 4:00 p.m. on Tuesday, 4
September 2018.

BB 5L 53 B
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PR T C W 2 (R PR EE 2 v o IREEIEE
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WA R AEE T L FEFRBEREERET O oA
L IEZC R AT AT DU s PRt % 55 M [ 2 B A
HHBETER -

w1 ik 8

WG A W 2 B G SR R
% > R 20184E9 21 H (2 M H) 73201849
H7H (B ) 257 8 R 4 M 2 B 5E IR
#E20184F6 H30H 1k /5l H 2 1A B 49 %001
% > A 3L £513,500,000% 76 (B 201746 H 30
HIEAMHA o0.01#70) o

W 1 0 BRI Oy 38 P % il T A

BN AEEA TR E 2 R ER > ARAFAZ
JBE 05 3 55 T R A% R 20184E9HSH (B =) &
20184F9H7H (M H) (BIEH B ™M H) {5
SRS L T4 WA A S B E SR
B EREA PHIRE > B B H R 20184F
9H4H (B ) FA4RFIERT > A CEZ 2
A 5 A% T [R] AT R B B A () AR A ] 2 A s 4
JF BT R A R S R R A FRA W LR Hb
Ik 2 vt b A 2 3B 33855 #E Mk 5 ) S 2 013318
3301-04% o
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Management Discussion and Analysis

O B ki 5L 5y A

Use of proceeds from global offering

The Company has received net proceeds of approximately
HK$76.5 million after deducting the underwriting fee and
commissions and relevant expenses in connection with the
global offering on 4 January 2016. On 28 November 2016,
the Board resolved to change the proposed use of proceeds
from that originally set out in the prospects for the global
offering. Details of this are set out in the announcement
of the Company dated 28 November 2016. As at 30 June
2018, approximately HK$71.8 million of the net proceeds
has been used by the Group. The unutilised proceeds were
deposited with the licensed bank in Hong Kong. Set out
below is a summary of the original allocation of the net
proceeds, the revised allocation of net proceeds and the

utilisation of the net proceeds:

2 BRBE 2 P 198k JH A&

AN A 5E20164E1 A 4 H #E4T 2 2Bk 88 BUE BT S
FRIE R A176,500,000% 70 (48301 BR 61 85 22 F K2 AR
SV RARBIBE L) - 1A20164E11 A28 H > EH G %
T T R T A kR T A R IE 2 R e R
B e H & o A BRI A AL T HH A20165F
11H28H Z i iR20184F6 H30H » AREFEH
FA T A5 3K T AR 4071,800,0009 T » i A B A 2
15 3RIH A7 R B s 2 R RRERAT o R 8 & TS K
TE P80 2 SR SE RT3 4 B~ P A5 R T B 2 B R
43 e B i A5 K T 5t A {5 I DL BE

Remaining
Utilisation balance
Original Revised  as at 30 June  as at 30 June
Uses allocation allocation 2018 2018
. 120184 120184
Ji Jaat 8 LT . _6H30H 6H30H
& il Al ZEHABNR Z B
HK$:0()1) HK$:0()_() HK$’000 HK$:0()1)
Ti#t T#x Ti#x T#x
Expanding the Middle East and Ezﬁ EP B[R
European high-end markets = Vi T 5 28,700 7,700 7,700 =
Upgrading the existing FRBA L E %gﬁ@
production facilities and kj\ YL ip &
hiring and training additional BANE L
labour 25,179 1,839 1,839 -
Brand development ol iR 5% 16,837 16,837 14,921 1,916
Enhancing the CRM system RAEXEFHRER
A 3,597 3,597 828 2,769
Additional working capital BN e R g%&ﬁ:
and other general corporate i — % > 2 &
purposes 2,220 2,220 2,220 -
Establishing the headquarter in A o B i A B
the PRC and developing the b 85 i B T 3
PRC market = 44,340 44,340 =
Total HEt 76,533 76,533 71,848 4,685




Disclosure of interests

Interests of Directors and chief executive
officers

As of the date of this report, the Directors and the chief
executive officer of the Company had the following
interests in the shares, underlying shares and debentures
of the Company, its associated corporations (within the
meaning of the Securities and Future Ordinance (“SFO?”))
as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies.

Ordinary shares of one-third Hong Kong cent each of the
Company

Name of Director/

2018 Interim Report H#I#Rk+ 15
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EH R EETBON S

A H > AR A EE R EETHABRA
O3]~ HOA o B G 28 LR R MO B AR B (178
I KB ARG 1)) 2 By ~ A BRIy K i 25 o
A R0 B A A 2 TR 38 4 B L 135 21
B B 09 S ac - SUREE iy 8 ) AT R
2 oy W) B e S BN ZE8 A 2 R) e g 52 B O M i

A m) A BT = 23 22— s A1l A 3 2 A

Approximately
percentage of

Number of shares shareholdings in

chief executive officers Capacity/nature of interest (Long position) the Company
) A28 5 B B
EHOEEFHRAARA -2/ 9% £ Tl b 8 H (4 8) WEAIE &L
Mr. Kan Kin Kwong (“Mr. Kan”) Interest of controlled 886,959,000 shares (note 1) 66.27%
S ( (’Fﬁf‘ﬁij oration 886,959,000/ (Fft5E1)
% 3 R 4
Beneficial owner 5,142,000 shares
SR E/ ZDN 5,142,000/
Beneficial owner 1,350,000 shares (note 3)
HaEEA A 1,350,000/ (Fff5¥3)
Interest of spouse 1,260,000 shares
i 16 i £ (note 4)
1,260,000/ (Fff5E4)
Mr. Chung Chi Keung Interest of controlled 30,375,000 shares (note 2) 2.34%
(“Mr. Chung”) cor oration 30,375,000% (Fft&E2)
# SE A ( (ﬁif‘ﬁij) % ¥ B 1 4
Beneficial owner 1,260,000 shares (note 3)
HaElEa A 1,260,000% (Fff5%3)
Ms. Shek Mei Chun Interest of spouse 892,101,000 shares (note 5) 66.27%

(EES X/ n Pic 1% i

Interest of spouse

i 13 1 22

Beneficial owner

HagAa N

892,101,000% ([t 3E5)

1,350,000 shares (note 6)
1,350,000 (Fff5+6)

1,260,000 shares (note 3)
1,260,000 (Fff5E3)
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Name of Director/
chief executive officers Capacity/nature of interest

HH LEGBARES Bt W di

Approximately

percentage of

Number of shares shareholdings in
(Long position) the Company

A Ak 2 ) I Y
JB 8 (5 A7) R

Mzr. Fan Chor Ho Beneficial owner
LR e gt ZUN
Mr. Li Cheuk Wai Beneficial owner

FRBE Hia A A

Mr. Wong Wai Keung Frederick légneﬁcial owner
O A =gt ZEDN

Notes:

1

Among these 886,959,000 shares, 729,000,000 shares,
57,339,000 sharers and 100,620,000 shares are held by
Immaculate Diamonds Limited, King Jewel Limited and
Classic Sapphire Holdings Limited, respectively. The entire
issued capital of Immaculate Diamonds Limited and King
Jewel Limited are held by Mr. Kan. 50% of the issued capital
of Classic Sapphire Holdings Limited are held by Mr. Kan.
Under the SFO, Mr. Kan is deemed to be interested in all
the shares of the Company held by Immaculate Diamonds
Limited, King Jewel Limited and Classic Sapphire Holdings
Limited.

These shares are held by of Classic Emerald Holdings
Limited, the entire issued capital of which is held by
Mr. Chung. Under the SFO, Mr. Chung is deemed to be
interested in all the shares of the Company held by Classic
Emerald Holdings Limited.

These underlying shares represent the shares of the Company
to be issued upon the exercise of the share options granted by
the Company to the Directors or chief executive pursuant to
the share option scheme of the Company.

Mr. Kan and Ms. Shek Mei Chun are spouses. Under the
SFO, Mr. Kan is deemed to be interested in the shares of the
Company which may be issued upon the exercise of the share

options granted by the Company to Ms. Shek Mei Chun.

Mr. Kan and Ms. Shek Mei Chun are spouses. Under the
SFO, Ms. Shek Mei Chun is deemed to be interested in
all the shares of the Company held by Mr. Kan and all the
shares of the Company in which Mr. Kan is deemed to be
interested.

Mr. Kan and Ms. Shek Mei Chun are spouses. Under the
SFO, Ms. Shek Mei Chun is deemed to be interested in
the shares of the Company which may be issued upon the
exercise of the share options granted by the Company to

Mr. Kan.

900,000 shares (note 3) 0.07%
900,000/ (Fff3£3)

900,000 shares (note 3) 0.07%
900,000/% (Fff5£3)

900,000 shares (note 3) 0.07%
900,000/ (Fff3£3)

it it

1. #%5886,959,000/8 i {3 ¥ ' > 729,000,000/ -
57,339,000/% % 100,620,000 43 Al HH Immaculate
Diamonds Limited * King Jewel Limited }Classic
Sapphire Holdings Limited#: A ° Immaculate
Diamonds Limited % King Jewel Limited:Z 427 £\ %%
A7 e A th fd S AR5 > 1M Classic Sapphire Holdings
Limited & B 4T A 2 5000 /1 ] S £ FF A o AR 48
I I B B o R S AR B B R Immaculate
Diamonds Limited * King Jewel Limited & Classic
Sapphire Holdings Limited T4 Z 42 ] Jir B
By B AR -

2. 725 B0y 1 Classic Emerald Holdings Limited 54 >
N E 2 BT AT A S e AR R - AR R
5 K W B ) 5 8 S 2B W AR 5 iR Classic Emerald
goldings Limited I 56 A8 A 6] 2 i A B A R B
T

3. WZSFARBR ARG AS N RARAR AR 2 W) 2 A R )
P E B ATEON B 2 WA AT AR T
BATZ AL A ey -

4. ERAERAED L LARABBEER o BRI
Bt R ARARRR T ARE L L
B I HE AT AR AT T B AT 2 A R AR B

W% -
5. s B B At R R BIAR - R %
B ] - 1 35 B4 WA Bl 6 AT 2

25 E T A By o 18 516 A WA 2 R i 2 2 AR A )
i A5 JBE 3 vl A A i o

6.  fASE/EEG KB b BB AR o AR XN

BAGRM] > F R L LA AR RHR T AR
%%Eﬁé’éﬁﬁfﬁﬂ%%ﬁ?2$/&ﬁlH)%ﬁa‘ﬂlﬂiﬁﬁﬁ
ﬁ]i )



Save as disclosed above, none of the Directors, nor their
associates had any other interests or short positions in any
shares, underlying shares of the Company or any of its
associated corporations as recorded in the register required

to be kept under section 336 of the SFO.

Substantial shareholders

As to the date of this report, the following persons or
corporations, other than the Directors or chief executive
of the Company disclosed above, had interests or short
positions in the shares and underlying shares of the
Company as recorded in the register of the substantial
shareholders maintained by the Company pursuant to

Section 336 of the SFO:

Ordinary shares of one-third Hong Kong cent each of the
Company

2018 Interim Report H#I#Rk+
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JoAib R

B b SCRT B 8 5 4 AR R R O B R 1 2R 3 3616k
Jov A B 1A R I T R B o Sl 06 B A A A e R
N A AR 2 ) BRCHL A g 0 A T i A A B B
73 o AT A L At 2 SR

FEBOR

A R R IR A AR B R IR SO R A
336k T Ar B B R M TRL Bk > FEI AL E A A
(ESCH R A 2 F 2 B Z AT B RSN R
AN T 2 By K AR I B H B A B A IR

A ) A BBE AT (H = 70 2 — VS Ul 19 5 3 i £

Approximately
percentage of
shareholdings in

Capacity/nature Number of shares the Company
Name of shareholder of interest (Long position) i A 2 ) fi B Y
[y S T YES B SR Bt B H (5 8 BA A
Immaculate Diamonds Limited Beneficial owner 729,000,000 shares 54.00%
Immaculate Diamonds Limited HadEA A 729,000,000/f%
Richemont Asset Management Limited Beneficial owner 91,460,997 shares 6.77%
Richemont Asset Management Limited HwmEa A 91,460,997 1%
Ms. Chow Chin Yui Angela Interest of controlled 94,867,782 shares 7.03%
JFE 4+ ~_ corporation (Note 1)

218 I T A 94,867,782/ (MftE1)
Classic Sapphire Holdings Limited Beneficial owner 100,620,000 shares 7.45%
Classic Sapphire Holdings Limited ot TN 100,620,000/
Mr. Chan Wing Sum Interest of controlled 100,620,000 shares 7.45%
Bk R A ~_corporation (Note 2)

3V T i B R A 100,620,000 (Fft 5£2)
Classic Amber Holdings Limited Beneficial owner 101,250,000 shares 7.50%
Classic Amber Holdings Limited Rk 2PN 101,250,000/%
Mr. Luo Jacky Interest of controlled 101,250,000 shares 7.50%
AR A corporation (Note 3)

P8 I T A 101,250,000/

(¥t 5E3)
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Notes:

1.

These shares are held by Richemont Asset Management
Limited and Cachet Asset Management Limited, the entire
issued capital of which is held by Ms. Chow Chin Yui
Angela. Under the SFO, Ms. Chow Chin Yui Angela is
deemed to be interested in all the shares of the Company
held by Richemont Asset Management Limited and Cachet
Asset Management Limited.

These shares are held by Classic Sapphire Holdings Limited,
50% of the issued capital of which is held by Mr. Chan
Wing Sum. Under the SFO, Mr. Chan Wing Sum is deemed
to be interested in all the shares of the Company held by
Classic Sapphire Holdings Limited.

These shares are held by Classic Amber Holdings Limited,
the entire issued capital of which is held by Mr. Luo Jacky.
Under the SFO, Mr. Luo Jacky is deemed to be interested
in all the shares of the Company held by Classic Amber
Holdings Limited.

Save as disclosed above, the Company has not been notified
by any persons or corporations, other than the Directors
or chief executive of the Company, who had interests or
short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO as of the
date of this report.

Share Option Scheme

Particulars of the Company’s share option scheme are set
out in note 21 to the Condensed Consolidated financial
statements.

Wi 3

7% 55 By FH Richemont Asset Management Limited
REAEEEMARAAER > ZARZ 2T
CEAT AW FFE i a R A - RIEHE LW
‘AR JE A % & b B % iR Richemont Asset
Management Limited 5 2% 5 % 5 B AT R A =] B 45
B AN A B A R A

#% % & # B Classic Sapphire Holdings Limited#¥
Ao WA E B AT B A 2509 Bk 7R S A
Ao MRYRRE I B B AR ) > UK AR S A B B
Classic Sapphire Holdings Limited Iff £ f Z 4% 23 )
JIT A ey Hh A R A

% %5 I B Classic Amber Holdings Limited 5 # >
N E 2 R T AT A i B A R o AR
PERE S MO B0 > B HR ST AR B 2 A Classic
Amber Holdings Limited T #5H Z 4% 28 ) if B M 45y
T HE A o

B L SCHT 48R 4N R A B AR RSl
HEAE AN a2 R ORBL 46 AR 24 W) 09 3 5 i A 5
TR B) FIgr > 1% A 2 R AR 9 a8 2 I 0 1 Mk
191 5 33616k Fir 47 B 1) 8 e M BT e Bk LR AR 4 AT Y
e 453 AR Bl P 093 v A HE AR IR AT o

Ji Je 1wt

AN T B R S ) 2 R O B AR S B T R R
B k21 o



Code on corporate governance practices

The Company is committed to maintaining good standards
of corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate
value and responsibility. During the six months ended 30
June 2018, the Company has adopted and complied with
the code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules,
with the exception of the deviation from code provision

A.2.1 of the CG Code as explained below.

According to code provision A.2.1 of the CG Code, the role
of chairman and chief executive officer should be separate
and should not be performed by the same individual.
The role of the chief executive officer of the Company
is performed by Mr. Kan Kin Kwong, who is also the
chairman of the Company. Mr. Kan as the founder of
the Group has extensive experience and knowledge in the
fine jewellery industry and is responsible for managing the
overall operations and planning of the business development
and strategies of the Group. The Directors consider that
vesting the role of the chairman and the chief executive
officer of the Company with Mr. Kan is beneficial to the
management and business development of the Group. The
balance of power and authority is ensured by the operations
of the Board and the senior management, which comprise
experienced and high calibre individuals. The Board will
continue to review and consider splitting the roles of the
chairman and the chief executive officer of the Company
at a time when it is appropriate and suitable by taking into

account the circumstances of the Group as a whole.

Directors’ Securities Transactions

The Company adopted the Model Code as the code of
conduct for Directors in their dealings in the securities of

the Company.

Having made specific enquiry of all Directors, the Directors
have complied with the Model Code during the six months
ended 30 June 2018.

2018 Interim Report H#I#Rk+
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Pre-emptive rights

There are no provisions for pre-emptive rights under
the Company’s memorandum and articles of association
or the Laws of Cayman Islands, which would oblige the

Company to offer new shares on a pro-rata basis to existing

shareholders.

Purchase, sale or redemption of listing
securities

Neither the Company nor its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2018.

Sufficiency of public float

Since the Listing Date and up to the date of this report, the

Company has maintained sufficient public float.

Audit committee

The audit committee of the Company (“Audit Committee”)
comprises three independent non-executive Directors,
namely Mr. Fan Chor Ho, Mr. Li Cheuk Wai and
Mr. Wong Wai Keung Frederick. Mr. Wong Wai Keung
Frederick is the Chairman of the Audit Committee.

Review of Results by Audit Committee

The Audit Committee and the Company’s auditors have
reviewed the unaudited condensed consolidated financial

statements for the six months ended 30 June 2018.

15 o Ji L HE

AN ) 2 AL T T DR A A 2 R U TSI A A
1 51 U R 2 DR ST R AR F R L 1 B
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Appreciation

I would like to take this opportunity to thank our
committed staff for their dedication and contributions,
and our customers, business partners and Directors for
their continuous support. Our success would not have been
possible without their dedication, contributions, efforts,

time and confidence.

By order of the Board

Perfect Group International Holdings Limited
Kan Kin Kwong

Chairman

Hong Kong, 20 August 2018
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Report on Review of Condensed Consolidated Financial Statements

8 W1 55 45 YA 05 0 0 o Bt

Deloitte.

TO THE BOARD OF DIRECTORS OF

PERFECT GROUP INTERNATIONAL HOLDINGS
LIMITED

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Perfect Group International Holdings Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 24 to 76, which comprise
the condensed consolidated statement of financial position
as of 30 June 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six months then ended and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to

any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we

do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material aspects,

in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 August 2018
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2018

BE 201846 H 30 H 1E/51E H
Six months ended 30 June
BEGH30H LA A
2018 2017
20184F 20174
Notes HK$’000 HK$’000
F Tt AP
(Unaudited) (Unaudited)
(REHEZ) (K & F %)
Revenue i 4 3 182,169 178,951
Cost of goods sold SN TN (132,624) (121,514)
Gross profit T 49,545 57,437
Other income HAth e A 758 333
Other gains and losses HoAth i 7 2 s 15 5 (470) (1,314)
Selling and distribution costs 88 8 Koy 8 LA (8,170) (8,023)
General and administrative expenses  — & S 47 B BH 3¢ (22,247) (18,365)
Finance costs %5 2 6 (531) (534)
Profit before taxation W Bt AT s A 7 18,885 29,534
Taxation i 16 8 (2,903) (3,493)
Profit for the period 3 1A v A 15,982 26,041
Other comprehensive (expense) A PRy HC At 2 T (BA S Ui
income for the period
[tem that may be reclassified HEWMRERSHEE
subsequently to profit or loss: HHEWIEE -
Exchange differences arising o 05 A SETE IRF
on translation of foreign A Y T G, 25 AH
operations (3,202) 3,987
Total comprehensive income HA TR 2 T 0 g AR AR
for the period 12,780 30,028
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
T 0 5% 5 T2 B A 2 i Wi g %

For the six months ended 30 June 2018

HE 201846 H30H 1E/A M H

Six months ended 30 June

®EH30H LM A
2018 2017
20184F 20174F
Notes HK$’000 HK$°000
B 5 F# T T T
(Unaudited) (Unaudited)
(REEE) CREER)
Profit (loss) for the period T 5N A AL TR
attributable to: A (E18) -
Owners of the Company ZN/NEIE! REWN 16,312 26,328
Non-controlling interests 2 R E 2 (330) (287)
15,982 26,041
Total comprehensive income NEN L REAL A
(expense) attributable to: W s (B S2) ARAH -
Owners of the Company ZN/NEIES XN 14,015 29,119
Non-controlling interests I $e B HE £ (1,235) 909
12,780 30,028
(Restated)
(H )
Earnings per share & B 21 A 10
— Basic —FR 1.21 HK cents # 4l  1.95 HK cents #1l
— Diluted — 1.19 HK cents # il 1.95 HK cents ¥l

25
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Perfect Group International Holdings Limited {7542 5] 5 5428 ik A BR 2N

Condensed Consolidated Statement of Financial Position

R 55 5 B R DL

At 30 June 2018
201846 H30H

At At
30 June 31 December
2018 2017
*20184F r20174F
6H30H 12H31H
Notes HK$’000 HK$°000
B 5 T# T Tt
(Unaudited) (Audited)
(REHFZ) ()
Non-current assets IE B
Property, plant and equipment Y ER & 11 71,619 28,984
Prepaid lease payments TE A L & 3K 0E 12 16,504 16,890
Deposits i/ 13 752 4,121
Deferred tax assets % SIE Bl T E 48 =
88,923 49,995
Current assets B EE
Inventories ey 14 175,656 179,956
Properties under development BREBTEYE
for sale 15 301,148 186,397
Prepaid lease payments T A A B K OH 12 346 351
Trade and other receivables & 5 N Ho A E Wi ) E 16 156,713 110,627
Bank balances and cash SRAT 45 B Bl & 17 145,891 59,476
779,754 536,807
Current liabilities N
Trade and other payables 54 5 B HoAth A 3K IR 18 25,803 29,139
Contract liabilities EHAE 87,672 -
Taxation payable JRE S TE 12,332 9,875
Bank loans RATE K 19 27,939 25,580
153,746 64,594
Net current assets B E = E 626,008 472,213
Total assets less current liabilities B AR P B B A 714,931 522,208




2018 Interim Report H#i#Rk+

Condensed Consolidated Statement of Financial Position

1 1 55 WA B DL
At 30 June 2018
R20184£6H30H
At At
30 June 30 June
2018 2017
*20184F ir20174F
6H30H 6H30H
Notes HK$’000 HK$’000
B 5E T#T T T
(Unaudited) (Unaudited)
(RBHEZ) (R EEF)
Non-current liabilities FEE B A
Provision for long service payments = ) IR B 4 8 A 1,142 1,177
Deferred tax liabilities % S Al TH A A - 83
Bank loans RATHE A 19 189,555 -
190,697 1,260
Net assets B EFE 524,234 520,948
Share capital and reserves B A T2 At A
Share capital J& A 20 4,500 4,500
Reserves fit 5 448,835 444,314
Equity attributable to owners of EN/NEIE: ¥ E U
the Company 453,335 448,814
Non-controlling interests IE 2 B HE 13 70,899 72,134
Total equity HE 4 A8 EH 524,234 520,948

27
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Perfect Group International Holdings Limited %545 [H] P28 s A R

Condensed Consolidated Statement of Changes in Equity
TR W S5 Rl 2 ) o

For the six months ended 30 June 2018
# 201846 30 H 1L/ A

Attributable o ownes of the Company

LYE TN 1
Share Non-
Share Share  Specil  Exchange  options  Retained controlling
apil  premium  reseve  resee  resene profis Totl  interet Total
Bk RBEE GURE  ERRG RRERE  REEA St HehEE A
HKS000  HKSO00  HKS000  HKSO00  HKS000  HKSo00  HKS00  HKSoo0  HKS0m0
Tkt Thr Thr Tt TR Thr Tt TEn T
(Note)
()
e 1 Janary 2017 (udited) RoirEIAIR (B%H) (S0 B (d80 - S R ) - 4
Drfic loss)for the period BRE (68 - - - - - 2638 2638 (87 26041
Exchange differencesarsing from trandhon AREAEEEENER£R
of foregn operations - - - il - - ) 1,196 3987
Total comprehensive income for the peiod Bemlas = - - ) - N By 0 3008
Dividend (o) RE (ko) - - - - - m) - (B
Contrbution from 2 non-controling FERTR A
sharcholder - = = = = = = 47078 47,078
BNERERIRR
Recogaiion of euipseled hare-based payment (note 21) Y008 (gk21) - - - - ) - 82 = 82
A 30 June 2017 (unaudied) R7ERR (KEEH) 50 B de)  aml R S V) R A A /A
Ac ! January 2018 (udie) RigE1A1H (2%H) 500 %% @8O T M Mg s L s
Adjustments (ee note ) 1 (RMk) . = = = = (148) (148) = (149)
A January 2018 (esated) R0SELA LA (B 430 93,840 (4430) 1787 64 3071 44866 L4 520800
Profi (s for the peiod B sR) - - - - SR (51 (%) A | I 0¥
Exchange differencesarsng from AREAEEEENER 2R
translaion of freign aperatons - - - (2.97) - - (2.097) (909) (3,200)
Total comptehensiv (espense) income BRAE (A hEAH
fortheperiod - = - (2297) - 16312 14015 (1) 1780
Dividnd (o) RE (ko) - - - - - B msw) - (B
BANERERIRR
Recognition of equit-seled share-based payment (note 21) F 03 (W) = = = = 4783 = 4783 = 4783
Share otionshaped ot 21) RIRERA (W) . . . - - -
430 June 2018 (unaudived) RisERR (KEEH) L 1 Y N VD (1 A1 T 1 ) N 1 S 1.
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Condensed Consolidated Statement of Changes in Equity
i W 55 S RE SR S

For the six months ended 30 June 2018

#HZE20184F6 H30H L7510 A

Note: In preparation for the listing of the Company’s shares on MEGE - AEMA N B m AR s Bl (T Eddil) -

the Stock Exchange (the “Listing”), the Company and ANTE R EHMEAF ([ALHE]) RAEHRER
its subsidiaries (the “Group”) and Hong Kong Perfect FRAR (TPREEERE ) AT LB EA ((L£HE
Jewellery Company Limited (“HK Perfect”) underwent a ALD) Y % E 2 AT R 1 R R B
group reorganisation (the “Group Reorganisation”) which AR TR 2T ([ BRE 2EHS ]) - h20154F6 1 26
mainly involved interspersing shell entities and transferring H oo (R84 [ B BRI (B ) A BRA A ([R5
the fine jewellery business (“Jewellery Business”) from HK A5 1) A s ) B QR 5% TR E BT L S R 1k o 1B
Perfect. On 26 June 2015, Perfect Group International Ut PREEERE AT IR ZERS > AR I
Holdings (HK) Limited (“Perfect Group HK”) entered into X T A B R B S S A I A BRI B A
a business transfer agreement with HK Perfect, pursuant B N B (T2ER MR ) o SR > fRESERE 47
to which HK Perfect ceased the Jewellery Business and B 2R S R T R T 1 O R A RS
transferred formally to the Group all the operation, assets TEEARAEE > M NE M EAA AR ERE R o

and liabilities related specifically to the Jewellery Business
(the “Business Transfer”). However, certain assets and
liabilities of HK Perfect that were not related specifically
to the Jewellery Business were not be transferred to the
Group and were retained by HK Perfect after the Group

Reorganisation.
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Condensed Consolidated Statement of Cash Flows

W1 B 4 Bl TR AR

For the six months ended 30 June 2018
# 201846 30 H 1L/ A

Six months ended 30 June

BEGH30H ILAEA
2018 2017
20184 20174F
HK$’000 HK$°000
T T T
(Unaudited) (Unaudited)
(REBH#FEZ) CREER)
Net cash (used in) from operating activities WETEE) () S B 45 (53,441) 11,476
Investing activities BEIEH
Purchase of property, WEEY 2~ MR Kok
plant and equipment (45,291) (9,429)
Refund of the deposits paid for REEE AR ER
acquisition of an equity investment B NE 3,369 -
Interest received S IPES 405 305
Acquisition of financial asset designated W B TS B iE iR 4R R
as at fair value through profit or loss PR R R B RS B - (24,176)
Additions to prepaid lease payment o vE AOH B ROH - (121,041)
Net cash used in investing activities WEEH A B ST (41,517) (154,341)
Financing activities il & 15 )
New bank loan raised AR AT B K 239,808 36,359
Repayment of bank loans ERRITE R (41,179) (17,989)
Dividends paid B AT i B (13,500) =
Interest paid A FLE (531) (534)
Contribution from a non-controlling T B R T
shareholder - 47,278
Net cash from financing activities Pl T ) T A5 Bl e T AR 184,598 65,114
Net increase (decrease) in cash and B4 MR EEHEY
cash equivalents B () a5 89,640 (77,751)
Cash and cash equivalents at beginning P B E KBS EY
of the period 59,476 202,567
Effect of foreign exchange rate changes A1 EE B % 5 ) 52 2 (3,225) =
Cash and cash equivalents at WKW BLE LB &5 EY
the end of the period 145,891 124,816
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Notes to the Condensed Consolidated Financial Statements

GENERAL AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands
on 16 June 2015 and its shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 4 January 2016. The registered office of
the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands
and the principal place of business of the Company is
at 26/F, YHC Tower, 1 Sheung Yuet Road, Kowloon
Bay, Hong Kong. The Company’s immediate and
ultimate holding company is Immaculate Diamonds
Limited, a company incorporated in the British Virgin
Islands (“BVI”) which is controlled by the Controlling
Shareholder.

The Company is an investment holding company. The
principal activities of the subsidiaries of the Company
are designing, manufacturing and exporting of fine

jewellery and property development.

The condensed consolidated financial statements are
presented in Hong Kong dollars (*“HK$”), which
is different from the functional currency of the
Company, United States dollars (“US$”). The reason
for selecting HK$ as its presentation currency is
because the shareholders of the Company are located

in Hong Kong.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

T W1 555 45 Y 05 o0 Wi ik

For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

— I8 R B 2 L

A28 A 20154E6 H 16 H 16 B 2 B & 5
i BSr > H A3 iR 20164F 1 H 4 H 76 4
Bha o AR AR ([Hagfr]) BT e
AN B B 5 3% 2 & £ Cricker Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands ° 74~
25 A Y T 2 B U JURE T
7B 1 5% R B PR 26k - A AR E
2 i R RN W) Ay — TR O T8 R Lo B
([958 I 2o B 5 1) &F i Sz i 2 )
Immaculate Diamonds Limited » #% /A HJ

Y £ BB SR A o o

AN T S — T BCEHE BN R o A Y F] R
J& 2% R S et~ W LA
R BRE DL S W) SE R

fiM& e MWL L ET ((HBx)) 2
51| > BRI R DI RE B 3R TT ([ 32T ))
A o 3R TR A H 25 B R
Ty A B BER AL A 98

fl Ak & A B i R T IR B i & st i A
g ((HFEgatiag)) B 2 &East
QS 345E [ h A B T | B I S
52 oy B AT IR w5 b i BRI R Bk 162
90 45 e 1R T A
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Notes to the Condensed Consolidated Financial Statements
165 W 55 5 B A S o Bl e

For the six months ended 30 June 2018

The condensed consolidated financial statements have

been prepared under the historical cost basis.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2018 are consistent
with those followed in the preparation of the Group’s
annual consolidated financial statements for the year
ended 31 December 2017.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are
mandatory effective for the annual period beginning
on or after 1 January 2018 for the preparation of the
Group’s condensed consolidated financial statements:

HKFRS 9 Financial Instruments
HKERS 15 Revenue from Contracts with Customers

and the related Amendments
HK(IFRIC) - Int 22 Foreign Currency Transactions and

Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments

with HKERS 4 Insurance Contracts

As part of the Annual Improvements to
HKFRSs 2014 - 2016 Cycle

Amendments to Hong Kong
Accounting Standards
(“HKASs”) 28

Amendments to HKAS 40

Transfers of Investment Property

HE2018F6H30H 1751 A
2. PRINCIPAL ACCOUNTING 2. BEEGHEEK
POLICIES

Y I A5 B 5 Sk 2 T AR AR R o A S M
TR

i I P B T s B S i M ) (T & s B
ot MERI) 1) K A s B S ik o e RIE =T
AREA WG FHBORZE SN > B E20184F
6H30H 1758 H 0 B 45 & B %
JIT A S BOR M ik B R AN 4R
B A E20174F12 A 31 H 1k 4 B 19 4F 8 45
A BMETAE K -

@i?ﬁﬂﬁiﬁﬁi%%ﬁ%@ﬁﬂ&ﬁ%
al

A HAHA [ > AR AR A A R A 4R A
A5 ik 3% IRp L 8 UK M ) B A v SRR
M A 20184F1 H 1 H s 2 B B Bh 2 4F
JEE U [ 56 o) A 50 2 TE T AT A s S
e Bl RABFT A

FEMBREENSE  2RIA
FMTRERNASE  REPRANRE ARG

B (AR R
RAG)-ERANE

M R AR

Bl R DR ST R A B Rt B
AT

BT REEN AEEMHR SRR R
FaERET aH BB RE B HRE

BRI BoRE T TR
fE AR 0145 5
WICFBMMEE S

FlhatEl (Fkas
) Fossm T

FheENAORNET  BRRENE
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Application of new and amendments to
HKFRSs — continued

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and amendments
which results in changes in accounting policies,
amounts reported and/or disclosures as described

below.

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue
from Contracts with Customers”

The Group has applied HKERS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction

Contracts” and the related interpretations.

The Group recognises revenue from the following

major sources:
. manufacturing and sales of jewellery products
. property development

The Group has applied HKERS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application
is recognised in the opening retained profits and
comparative information has not been restated.
Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to
apply the Standard retrospectively only to contracts
that are not completed at 1 January 2018.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

Rk EoR (80)

W 30 6 A 8 o B e o o ) R
al A (%)

R B0 LI T 2 40 A9 B
H 1 54T 2585 B 9 S 0 B R A
WECE O TR G
5 060 5 ) 0 T SRR

WE I 7 9 W 85 i oy 4 S 58 155k
[% P & & | B & st BOR 2 3%
M 5 B

A 5 1 7 A v ST ) O T A T A S
ot e H B 1SR o A o S S i At Y T 2R
1S SR s & M RIS 18 5% [ s | »
T EFHERE 1158 @R 54 ) KA

A G P il AR AR DL AR IR 2 Wi

. WEERE

A% 45 [H] £ 38 0 FE ) A S B0 A i 4 Y R
51598 > T B URE A R e R G B R R
ER20184F1 A1 H & K E & H R -
T UCE A AT ] 25 B B AR
B % A FE R > H M E B LR -
& RYEE U B R RS 1SR A
PR SC » A B R E iR 20184F 1 H 1
H ¥ & 58 B A 4 48 D9 8 R aZ% e -
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Notes to the Condensed Consolidated Financial Statements
15 WA 555 O S e B ik

For the six months ended 30 June 2018

#E 201846 H30H 175 H

PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue
from Contracts with Customers”

— continued

Key changes in accounting policies
resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when

recognising revenue:

o Step 1:  Identify the contract(s) with a

customer.

. Step 2: Identify the performance obligations

in the contract.
0 Step 3:  Determine the transaction price.

e  Step4: Allocate the transaction price to
the performance obligations in the

contract.

. Step 5:  Recognise revenue when (or as)
the Group satisfies a performance

obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying the
particular performance obligation is transferred to the

customer.

A performance obligation represents a good and service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

the same.

Rk oR (80)

VE FH A o B 85 i o e B S8 15 9%
[ % P & &l | 5 & et BURZ %
W (4)

A K JH 2 78 1 3 o R 15 98 P
A 1Y 3 B R 5

Y A5 o HE R B 15 98 5 | AR RE Wi 4R
Z T A B

B WABEEFITILZEH

«  EIFWAleNZBARE

. =X EEZHEK
o HBIY EHAEHMARZBERARESE
32 oy (B

o BT AR SRR A BT
(BRI L) ffe 8 i 4

AR A o S 5 o A MR R 2R 15 9% AR
T 58 SR 0 BAT R (B L) RRERR U 4R -
RIVEZ R E B 44 B4 1A I s ot BRI 5 2
(PRI CEET RS

JB %) AT 45 — VE W0 e o S R S (B —
HE i SR B ) B AR B R EUA [F] Y ]
il 7 i B A
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue
from Contracts with Customers”

— continued

Key changes in accounting policies
resulting from application of HKFRS 15
— continued

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria

is met

. the customer simultaneously receives and
consumes the benefits provided by the Group’s

performance as the Group performs;

. the Group’s performance creates and enhances
an asset that the customer controls as the Group

performs; or

. the Group’s performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for

performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good

or service.

The adoption of HKFRS 15 in the current interim
period, which results in a change in accounting policy
on revenue recognition, has no material impact on
the timing and amounts of revenue recognised in the

current interim period.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

Rk EoR (80)

WE I 7 W W 5 e o 1 S AR 155k
[% P & &l | 35 & et BUORZ %
BB (4)

A HEE 27 7 A A 515 58 T
1Y 3 Bt B S B (4)

e i REBE IRF R WAL > A5 & 1 51 H o —
SRR E > T i i ) 2 R ORI R A6 SAT HY
¢ B JEE B IR (1] e

o BFIAALE MR A R R UK T
FEAS 42 [ 40 P 42 1L B M) 2

o AREHNEAEIRERERETS
TS A S [ i A I 42 o 1) EE 5 B

o AR AR A E S A R
AENHENERE - MALE AR
AT HE WS I 2 4 B B 2R 23 19 5K
H o

D > 536 % 5 D HE I S
F) 2 S5 O 2

TR 7 e 30 S0 T R A 25 SO R AL i Y
R 5 B - T i SV 5 i o YR RIS 15 95%
SNf7 48 3 17 A v 3 40 ] 0 4 A i S B D
PER LN PN 2
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Notes to the Condensed Consolidated Financial Statements

7 ) 5 4 SO0 0 R B i
For the six months ended 30 June 2018
# 201846 30 H 1L/ A

2. PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue
from Contracts with Customers”

— continued

Key changes in accounting policies
resulting from application of HKFRS 15
— continued

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of

consideration is due) from the customer.

A point in time revenue recognition: measurement of

complete satisfaction of a performance obligation

Under the transfer-of-control approach in HKFRS
15, revenue from sales of jewellery product is
generally recognised when customer acceptance has
been obtained, which is the point of time when
the customer has the ability to direct the use of the
product and obtain substantially all of the remaining

benefits of the product.

Rk oR (80)

VE FH A o B 85 i o e B S8 15 9%
[ % P & &l | 5 & et BURZ %
W (4)

A K JH 2 78 1 3 o R 15 98 P
FEE 1Y 3 B it B S B (A

FRREREALENC W E S OUE
(B E B A A8 30 028 1) 25 5 e
PR i B8 B 1 BAE:

T — If [E] B 19 W ik TR - SE R ETTIEAY
FEH N 7t 42

R 7 18 T 5 o A B B 1 S R IR 2 4 il
HER RS IE > 2C B BROE E b B B A 2 iR
— R M Bl (B S A RE T 18
7 i 98 B A EE it 48 R R 0 8 A
att Z B ] Bh) T o
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue
from Contracts with Customers”

— continued

Summary of effects arising from initial

application of HKFRS 15

The following adjustments were made to the amounts
recognised in the condensed consolidated statement
of financial position at 1 January 2018. Line items
that were not affected by the changes have not been
included.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
# 220184630 H 1L/ A

2. BEEHEOR (8)

WE I 7 W W 5 e o 1 S AR 155k
[% P & &l | 35 & et BUORZ %
N 5B (%)

U5 M B 78 B 5 7 TR S 15 9
Z Wk

T AR 20184E1 H 1 H 2 6B 45 4 Bt
AR LR h sl 2 &2 E o i 2% o
WA Z53 8 2NTEH I AEREER -

Carrying
Carrying amounts
amount under
previously HKFRS 15
reported at Impacts of at
31 December adopting 1 January
2017 HKEFRS 15 2018*
W
A i W
e i © el HEME B
#2017 et e 20184
12H31H K H15R 1H1H
G 1 1 W G i
HK$°000 HK$°000 HK$°000
TH T T T T TC
(Audited)
(KEF%)
Trade and other payables B Gy J H A FE AT BROE 29,139 (454) 28,685
Contract liabilities AHARE - 454 454

As at 1 January 2018, advances from customers of
HK$454,000 in respect of sales contracts previously
included in trade and other payables were reclassified
to contract liabilities.

The amounts in this column are before the
adjustments from the application of HKFRS 9.

R20184F1H1H > SLaist A& 5 K H
HEAT KBRS EASHNEF 3K
4540003 CEEH T EAEAHNAME -

% L 31 < 5 R A0 R T A s B 5 i o T U S 9 5%
HEAT I -
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Notes to the Condensed Consolidated Financial Statements
15 WA 555 O S e B ik

For the six months ended 30 June 2018

#E 201846 H30H 175 H

2. PRINCIPAL ACCOUNTING 2. FEEHHEOR (8)

POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments”

In the current period, the Group has applied
HKERS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs. HKFRS
9 introduces new requirements for 1) the classification
and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL”) for

financial assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS
9. i.e. applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as
at 1 January 2018 (date of initial application) and
has not applied the requirements to instruments that
have already been derecognised as at 1 January 2018.
The difference between carrying amounts as at 31
December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening retained
profits and other components of equity, without

restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:

Recognition and Measurement”.

W FHI 7 8 0 5 o M R SR 0k [ &
glﬁj BEatBUORZ B8 R

AR JATH] - A 45 B R A T A S
e R S5 99 [ 4l T | K 3 H At 75 9% B
B it e JAE 1O A B AR BB WT - B U
A5 o HE RIS BE S E A B 1) B &
7 B BB BRI o BT 5 ) B
TR Sk 1R (T FHE SRR )
Je3) — e b s B AL -

AR ] O 4 A U 5 0 R RIS o 5k B
SRR 110 8 P A SC B ) A s B S S o Y )5
9%% > BN 20184F1 A1 H (FIKMEF H
19) 37 48 4% 1F HE R A T LGB 9 E A 4
KErt B E (BHEEE) > BiEsc
20181 H1 & IR TEHERA
BMLE o 1R20174F12 431 H Y B 1/ 4 %8
B 20184F1 H 1 H A I T 42 56 2 [ 1Y) 25
RE S A7) £ B8 Yk 1) e HE 25 1) L Ath 356 4 e
7R WHE G R R

H A LU B R T 4 IR A 9 e R 2R
3998 [ fl TH - sl NatE WA
B> 5T LB ROk AT AR MR IE AR L
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING

POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9

Classification and measurement of financial
assets

Trade receivables arising from contracts with
customers are initially measured in accordance with

HKERS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted equity
investments measured at cost less impairment under

HKAS 39.

Debt instruments that meet the following conditions

are subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to hold financial assets in order

to collect contractual cash flows; and

. the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the

principal amount outstanding.

The adoption of HKFRS 9 in the current interim
period has no material impact on the classification and

measurement of the Group’s financial assets.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A
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Notes to the Condensed Consolidated Financial Statements

7 ) 5 4 SO0 0 R B i
For the six months ended 30 June 2018
# 201846 30 H 1L/ A

2. PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9
— continued

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade receivables. The amount
of ECL is updated at each reporting date to reflect

changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL”) represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment is done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future

conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed

individually for each debtors.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial

recognition.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9
— continued

Impairment under ECL model — continued

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without

undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk has

increased significantly:

. an actual or expected significant deterioration in
the financial instrument’s external (if available)

or internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase

in the credit spread, the credit default swap prices
for the debtor;

. existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the

debtor’s ability to meet its debt obligations;

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018

#E 201846 H30H 175 H

2. PRINCIPAL ACCOUNTING 2. FEEHHEOR (8)

POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9
— continued

Impairment under ECL model — continued

Significant increase in credit risk — continued

. an actual or expected significant deterioration in

the operating results of the debtor;

. an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet

its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 60 days past due, unless the
Group has reasonable and supportable information

that demonstrates otherwise.

The Group considers that default has occurred when
the instrument is more than 90 days past due unless
the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is

more appropriate.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9
— continued

Impairment under ECL model — continued

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical

data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the effective interest rate determined at initial

recognition.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or
effort in accordance with the requirements of HKFRS
9. The results of the assessment and the impact thereof

are detailed below.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A
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For the six months ended 30 June 2018
# 201846 30 H 1L/ A

2. PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9
— continued

Summary of effects arising from initial
application of HKFRS 9

Below illustrates the classification and measurement
(including impairment) of financial assets subject to
ECL under HKFRS 9 and HKAS 39 at the date of
initial application, 1 January 2018.

Impairment under ECL model

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit
event to have occurred before credit losses are

recognised.

In the current period, the Group has applied HKFRS
9 simplified approach to measure ECL using lifetime
ECL for trade receivables. To measure the ECL, trade
receivables have been grouped based on shared credit

risk characteristics.

Loss allowance for other financial assets at amortised
cost mainly comprise of other receivables and bank
balances, and are measured on 12m ECL basis and
there had been no significant increase in credit risk

since initial recognition.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” — continued

Key changes in accounting policies
resulting from application of HKFRS 9
— continued

Summary of effects arising from initial
application of HKFRS 9 — continued

Impairment under ECL model — continued

As at 1 January 2018, the additional credit loss
allowance of HK$148,000 has been recognised against
retained profits. The additional loss allowance is

charged against the trade receivables.

All loss allowances for trade receivables as at 31
December 2017 reconcile to the opening balances of

trade receivables as at 1 January 2018 is as follows:

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
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Rk EoR (80)

W P A 8 B % o R BN SR O 9% [ &
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AT B v B 5 % 7 2 S 5 9 8 P
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B ()

T EEBEEE T W EE ()
20181 H1H » BEAME & 5 15 B
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20174F12H31 H 2 & 5 ME S sk T8 2 B
G HEBME2018F1H1H 24 5 ik
I WA & e 2 BHIR R ¢

Trade
receivables
B 5 e K IE
HK$’000
T# 7T
At 31 December 2017 (audited) - HKAS 39 7A20174F12A31 H (K& #%)

- H g EH R399 89,091

Amounts remeasured through opening 75 38 1 4] AR B Vi ) R R R ) R
retained profits (148)
At 1 January 2018 (unaudited) 2018 F1H1H (REFZX) 88,943
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For the six months ended 30 June 2018
# 201846 30 H 1L/ A

2. PRINCIPAL ACCOUNTING
POLICIES - continued

Impacts on opening condensed
consolidated statement of financial position
arising from the application of all new
standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table shows the adjustments recognised for

each individual line item.

2. BEEHEOR (8)

VL W i e A 5 45 S i 2 2 38 391 %00
BMEE MR R BE

MR B e R Bk 2 8 > Hi 2
i AR & MBS IR LR AMEE S - TRE
B A5 IR JELE e AR 2 SR

31 1
December January
2017 HKFRS 15 HKFRS 9 2018
WY HETE
20174 HWOEIERL R 20184
12H31H S159% F9E 1H1H
HK$°000 HK$°000 HK$000 HK$’°000
T#IT T#IT TH#IT T# o
(Audited) (Restated)
(REFH) (R H51)
Contract liabilities GHAE - (454) - (454)
Trade and other receivables B 5y K HoAth
JRE Wi A 110,627 = (148) 110,479
Trade and other payables B 5 Fe HoAth
JEEA5F 5K IH (29,139) 454 - (28,685)
Retained profits £ B i | (340,879) - 148 (340,731)
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT
INFORMATION

Revenue represents amounts received and receivable
for the sales of fine jewellery products and net of

discounts and returns during both periods.

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation
and assessment of segment performance focuses on the
revenues and profits from different types of business

divisions.

The Group’s operating and reportable segments under
HKFRS 8 are as follows:

(i) Manufacturing and sales of jewellery products
business represents manufacturing and sales of
jewellery products including rings, earrings,
pendants, bangles, necklaces and bracelets
(“Manufacturing and sales of jewellery

products”).

(i) Property development business represents the
development and sales of properties for the
Group’s integrated and comprehensive industry

park project (“Property development”).

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
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For the six months ended 30 June 2018
# 201846 30 H 1L/ A

3. REVENUE AND SEGMENT
INFORMATION - continued

(a) Segment revenue and results

The following is an analysis of the Group’s
revenue and results by operating and reportable

segment:

For the six months ended 30 June 2018

W i K 23 il B RE (4)

(a) JrafW s B 38 &

B B A A 4 B A 2
4 T 3 3 B

B F£20184E6H30H IL A H (£

(unaudited) BER)
Manufacturing
and sales of
jewellery Property
products  development Consolidated
BERHE
Bk B Wk R EE
HK$’000 HK$°000 HK$°000
T# T T#x T#x
Segment revenue g 1iE
External sales A1 5 182,169 - 182,169
Segment results nEE 26,655 (580) 26,075
Unallocated corporate income Ao EAR WA 88
Unallocated corporate expenses A B A 3 BH 3 (6,747)
Finance costs W% % (531)
Profit before taxation R 7 i 18,885
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Notes to the Condensed Consolidated Financial Statements
188 W 5 B A S o B e

For the six months ended 30 June 2018

BE2018F6H30H 1L/ A
3. REVENUE AND SEGMENT 3. Wedi B oy wE R (B0
INFORMATION - continued
(a) Segment revenue and results (a) robWess B34 (M)
— continued
For the six months ended 30 June 2017 BE2017F6H30H LA H (RE
(unaudited) FNZ)
Manufacturing
and sales of
jewellery Property
products  development  Consolidated
Rk R
HEER VE 193 &
HK$°000 HK$°000 HK$°000
T T T
Segment revenue e
External sales SR e & 178,951 = 178,951
Segment results oA 35,138 (957) 34,181
Unallocated corporate income A A A 91
Unallocated corporate expenses KoL AR 2E B 3 (4,204)
Finance costs WEE (534)
Profit before taxation ik 90 7 ¥ 29,534
Segment result represents the profit earned 73 BB SE A FE A% 40 R B AR 2 v A BT A A
or loss incurred by each segment and hence is Z 8 > R TT % AR 3 Bl T U K Bl
arrived at without allocation of certain income S (CELHE HoAth use A~ HoAd i s K S5 4R -
and expenses (including other income, other — B B AT BB S A K B R R ) 2 4K B
gains and losses, general and administrative A o WM AR EEEE PR A
expenses and finance costs). This is the measure H 2 DA HEST & IR 4 i K ETEAG 43
reported to the CODM of the Company, for the R B o

purposes of resources allocation and assessment

of segment performance.
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For the six months ended 30 June 2018

BE 201846 H 30 H 1E/51E H
3. REVENUE AND SEGMENT 3. Wtk B E P (5)
INFORMATION - continued
(b) Segment assets and liabilities (b) 4 ¥R & K fAE
The following is an analysis of the Group’s I 1 H A B w] e BRI o 2
segment assets and segment liabilities by ANEEHSEEE Lol a &N

operating and reportable segment:

At 30 June 2018 (unaudited) 201846 H30H Gk E#)

Manufacturing
and sales of
jewellery Property

products  development  Consolidated

BOE R
B 5 i k5 o
HK$’000 HK$’000 HK$°000
T T T

Assets B
Segment assets NG 334,297 516,868 851,165
Deferred tax assets EAHIAE 48
Unallocated corporate assets KB EEE 17,464
Consolidated assets HAEE 868,677
Liabilities =N
Segment liabilities =N 50,517 280,891 331,408
Taxation payable HERIBLH 12,332
Unallocated corporate liabilities KNI EAE 703

Consolidated liabilities HAAE 344,443
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For the six months ended 30 June 2018
#HZE20184F6 H30H L7510 A

3. REVENUE AND SEGMENT
INFORMATION - continued

(b) Segment assets and liabilities

— continued

At 31 December 2017 (audited)

W i K 23 ol B RE (48)

(b) 7 HB&E M A fE ()

R20174F12 A31 H (85 4#%)

Manufacturing

and sales of

jewellery Property
products  development  Consolidated
Rk R
HEER ER 33 A
HK$’000 HK$’000 HK$°000
Tk T SR
Assets B
Segment assets nERE 319,767 245,435 565,202
Unallocated corporate assets Kyl EEE 21,600
Consolidated assets HAREE 586,802
Liabilities A
Segment liabilities niaE 49,563 5,441 55,004
Taxation payable TERBIIH 9,875
Deferred tax liabilities EALRIIE B R 83
Unallocated corporate liabilities ENEAEAE 892
Consolidated liabilities HAEAE 65,854
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For the six months ended 30 June 2018
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3. REVENUE AND SEGMENT

INFORMATION - continued

(b) Segment assets and liabilities —

continued

For the purposes of monitoring segment
performances and allocating resources between

segments:

—  all assets are allocated to operating

segments other than deferred tax assets and

unallocated corporate assets.

= all liabilities are allocated to operating

segments other than taxation payable,

deferred tax liabilities and unallocated

corporate liabilities.

Entity-wide information

An analysis of the Group’s revenue by product types is

3. Wi e oy i R (4)

(b) 7 ¥R B M 115 (%)

LB 2 W R B SR o T 0 P
R

R IE A BLIE 7 7 KA I 3
RERe b BT RS 1) 2 A

A -
—  BRUEHOBIIE - MEAEBLIE A G4

Koy B RS > B AR
¥ B 2 R A o

T8 AR R
A% 4 1) g 35 0 A 60 B 43 6 3 4 40

as follows: T @
Six months ended 30 June
BEGH30H 1L A A
2018 2017
20184 20174F
HK$’°000 HK$000
T T
(Unaudited) (Unaudited)
CRBER) CREEFEX)
Sales of DU IE H Y 85 & B
— Rings — i AE 60,795 58,730
— Earrings —HIR 48,850 50,063
— Pendants — 20,495 20,183
— Bangles —F-o 20,606 21,921
— Necklaces — JH g 12,979 12,942
— Bracelets — T 18,444 15,112

182,169 178,951
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT
INFORMATION - continued

Entity-wide information — continued

Revenue from external customers, based on location of

delivery to customers is as follows:

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

W i K 23 ol B RE (48)

T A B R ()

A& H AR K B 25 4% 1) B 5 32 A5t His
H 3

Six months ended 30 June

B E6H30HIE A
2018 2017
20184F 20174F
HK$°000 HK$°000
T# T T

(Unaudited) (Unaudited)
(REEE) CREFEZ)

Revenue I %
— Hong Kong — &k 107,890 105,379
— Dubai — I 73,470 73,572
— People’s Republic of China (“PRC”) — R EE A R ILAN
(MH B ) 809 -
182,169 178,951

An analysis of the Group’s non-current assets (other
than deferred tax assets) by their physical geographical

location is as follows:

A ] I R B (IR S B T E BR A
2 LR I ot PR B ) > B AT AN

At At

30 June 31 December

2018 2017

20184 20174

6H30H 12A31H

HK$’000 HK$°000

Tt T T

(Unaudited) (Audited)

(ARRH ) (RFEZ)

Hong Kong 7 2,029 2,803
Mainland China Hh 86,446 46,713
Dubai i B 400 479

88,875 49,995
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For the six months ended 30 June 2018
# 201846 30 H 1L/ A

4. OTHER INCOME

4. JAb A

Six months ended 30 June

BEGH30H ILAMA
2018 2017
20184 20174F
HK$’000 HK$°000
Tt T T
(Unaudited) (Unaudited)
(REEH) CREFZ)
Bank interest income SRAT A B A 405 305
Scrap sales JBE S 5 153 27
Others HAth 200 1
758 333

5. OTHER GAINS AND LOSSES

5. Fofb ol g K N i

Six months ended 30 June

BEGH30H LA
2018 2017
20184 20174F
HK$’000 HK$000
Tt T T
(Unaudited) (Unaudited)
(REEEZ) (REERX)
Net foreign exchange gain (loss) [ 5d Ik %5 (548 3 31 314 (313)
Allowances for doubtful debts R AR 45 A (784) (1,029)
Gain on change of fair value of financial 82 B Rt R A THE
asset designated as at financial assets st & ([ERiE s RIEAT
at fair value through profit or loss HFtE]D ZHMBEEEZ
(“FVTPL”) 0N OF 8 5 ) Ui 4 - 28

(470)

(1,314)
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6. FINANCE COSTS

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

6. BN

Six months ended 30 June
BEGH30H LA EH

2018 2017
20184F 20174
HK$’000 HK$’000
T# T Tt
(Unaudited) (Unaudited)
(REEEZ) CRKREFEX)

Interest on bank loans
Interest on other borrowing

AT B A S 531 240
Ho At 5 2K A2 - 294

531 534
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# 201846 30 H 1L/ A

7. PROFIT BEFORE TAXATION

i [ R R A PR )

7. bR B A

Six months ended 30 June

HEH30H IEAHA
2018 2017
20184 20174F
HK$°000 HK$000
T# T TW#IT
(Unaudited) (Unaudited)
(RBH#FEZ) CREER)
Profit before taxation has been arrived Ik ol I Y6 ) A 0 BR R B
at after charging: HIEEG
Depreciation Ireg
— cost of sales — & B LA 308 410
— general and administrative expenses —— i B AT BB L 980 834
Total depreciation P8 AR 1,288 1,244
Directors’ remuneration B
— fee — 1,256 1,256
— salaries and other benefits — ¥ & I H A 48 A 2,342 2,450
— equity-settled share option expense — LUBEAS 45 5 J e B B S 895 159
— retirement benefit scheme — R AR AE A 8 AR 3k
contributions 27 27
4,520 3,892
Other staff’s salaries and other HApth B T#H 4 M
benefits (note) HAth A5 ) (B 5E) 12,527 6,276
Other staff’s equity-settled share HAth 5 T8 AR A 45 5
option expense i BCHE BH S 3,259 673
Other staff’s retirement benefits HoAth B T 9 3R K 45
scheme contributions B RELT 1,505 1,112
Total staff costs B T A 2% 21,811 11,953
Auditor’s remuneration 1% By AT P 4 600 600
Cost of inventories recognised as T R 2y B S B AF B LA
expenses (included in cost of (FEA B & & 5 AR)
goods sold) 132,624 128,491
Operating lease rentals in respect A BH A Y SE R R
of rented premises FH & fH 4 2,884 3,142
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For the six months ended 30 June 2018

BE2018F6H30H 1L/ A
7. PROFIT BEFORE TAXATION 7. BRBL & A (4)
— continued
Note: During the six months ended 30 June 2017, provision M5k : #& =20174F6H30H 1A H » 75@5’?;51’ K
on staff benefits for previous years included in TE % FCAth 8 A SR T 22 A 1 4 BE B AR R 4
accruals and other payables amounting Renminbi %/\E%W}\E‘ﬁ@)6,067,00075(*9%’73&\
(“RMB”) 6,067,000 (equivalent to approximately #16,977,000%5 7)) AL 4 ] 5 2l R A A
HK$6,977,000) had been reversed as the directors of ] R A B A A B 2 R R
the Company considered that crystallisation of such o

provision as a liability was remote.

8. TAXATION 8. B
Six months ended 30 June
®EH30H ILAMA
2018 2017
20184F 20174F
HK$’000 HK$’000
F# T T T
(Unaudited) (Unaudited)
(REHFEE) (CREFEZ)
The taxation charge comprises: ol JH 3¢ A4 -
Hong Kong Profits Tax s A 15 B
— Current period — 7 W] 2,331 AN
PRC Enterprise Income Tax (“EIT”) PR ] A 3 BT A5 A
(M8 8L
— Current period — A ] 703 177
3,034 2,589
Deferred tax (credit) charge PEIEFLIE (%) (131) 904
2,903 3,493
Hong Kong Profits Tax is calculated at 16.5% of the A AR AT > s R AR B A SRR B

estimated assessable profit for both periods. i A 16.5%5F & o
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For the six months ended 30 June 2018
#E 201846 H30H 175 H

TAXATION - continued

The Group is engaged in manufacturing of fine
jewellery products through processing factories in
the PRC under contract processing arrangements.
Accordingly, under such 50:50 onshore/offshore
arrangements between the Group and the processing
factories, certain profits of the Group are not taxable
under Hong Kong Profits Tax during both periods.
In addition, the processing factories of the Group are
subject to PRC EIT at a rate of 25% on the deemed
profit generated in the PRC.

DIVIDEND

A final dividend of HK$0.01 per share, totalling
HK$13,500,000 for the year ended 31 December 2017
was paid on 20 June 2018 to the shareholders of the
Company whose names appeared on the register of

members of the Company on 8 June 2018.

The directors of the Company resolved to declare
an interim dividend of HK$0.01 per share, totalling
HK$13,500,000 for the six months ended 30 June
2018 (six months ended 30 June 2017: HK$0.01 per
share totally HK$13,500,000). The interim dividend
is payable on 21 September 2018 to the sharcholders
of the Company whose names appear on the register of

members of the Company on 7 September 2018.

8.

Be B (#1)

AL EARIES LI T2k B8
fm LRt B R E S o W
> AR PR AS 42 ] BN TR 2 f650 S0/
TER B PR AR S 1 AR A Y
27 T s A B ZE AN A s R AR B - B4
7% S 3] 79 in I 2 A B A 1 Rk
T I 4% B R 25% 50 A ] A 2E T AR L o

JBe B,

AN E 201846 H 20 H 1] 2201846
H8H 2 5 4% 2\ &) 3R 44 it 2 A2 & i
WIRAT# £ 20174F12H31H IEEEZ K
W B R0.013 0T > A 4£7513,500,000
WG ©

KN FEERREEIRE E2018F6H30
H k758 A 2 o A B 5 4 120,013 G >
A 3 7413,500,000%5 7€ (8 £20174F6H
30H 1IESE A - Bo.01# T > AL A
13,500,000% 70) © #1118 5 2 201 84F
9H21 HIRAT T iR201849H7H £ 51| A&
N F R A 2 A FBR o
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For the six months ended 30 June 2018

B 20184E6 30 H 1R A
10. EARNINGS PER SHARE 10. % JB & 8)
The calculation of the basic and diluted earnings per AN FVHEAT N REAG B IR R A e 4 v 22 )
share attributable to owners of the Company is based JIMRHE T 5 Bk st A
on the following data:
At At
30 June 30 June
2018 2017
20184 420174
6H30H 6H30H
HK$°000 HK$000
T#c THs 7T
(Unaudited) (Unaudited)
(REH#Z) CREER)
Profit for the period attributable to AN FIHEA N RE AL B A 35
owners of the Company and earnings Ko at 5 IR AR
for the purposes of calculating basic T 4 v 2 A 2 B A
and diluted earnings per share 16,312 26,328
Number of shares
Jit 4 8 H
’000 000
T T &
(Restated)
(R 3)
Weighted average number of ordinary Mat B REREF 2
shares for the purpose of calculating W 208 B o0 AR - 2 (Y )
basic earnings per share (note) 1,350,000 1,350,000
Effect of dilutive potential LY ) I 2 B
ordinary shares:
Share-based payments DA A3 32 A5 3 IR 22,109 951
Weighted average number of ordinary #1545 e # v 22 A1l 2
shares for the purpose of calculating e 240 B0 A T34 B
diluted earnings per share 1,372,109 1,350,951
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# 201846 30 H 1L/ A

10. EARNINGS PER SHARE - continued

Note: Pursuant to a resolution passed by the shareholders
of the Company at the extraordinary general meeting
held on 12 September 2017, every one issued and
unissued existing ordinary shares of HK$0.01 each
in the share capital of the Company was subdivided
into three subdivided shares of one third Hong
Kong cent each (the “Share Subdivision”). The Share
Subdivision became effective on 13 September 2017.

The weighted average number ordinary shares for the
purpose of basic earnings per share has been adjusted
for the Share Subdivision on 13 September 2017.

11. PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group incurred expenditure of
approximately HK$45,291,000 (six months ended 30
June 2017: HK$9,429,000) to acquire property, plant

and equipment for its operations.

12. PREPAID LEASE PAYMENT

10. 4 JBe 4 ) (%)

B © MR 4B AS AN H IR A 201749 H 12 H #2472
Ji RS R K B L 2 PR R AR R
A A BT (EL0.0 135 C 2 B 384T L R B8 1T
B 3 28 0 B PR A0 25 = I T {E = 4
Z— WMz PR ARy (TR HRAN ) o Bty
Pra C iR 20174F9 H 13 H A= 3% -

A B AR LR 5 o 8 8 R HE T B
B LR 20174F9 H 13 H 2 1y 95 4 1 1 8
o

11. 913K ~ W B3 B ik i

REA > A4 [ L U 2E - R
F5 B it e AR S 4 4945,291,000% 7T (]
£20174F6H30H 1L/ H 9,429,000
o) o

12. A K H

At At

30 June 31 December
2018 2017
#20184F r20174F
6H30H 12H31H
HK$’000 HK$’000
T T T
(Unaudited) (Audited)

(R £ H ) (KAL)

The Group’s prepaid lease payment A 4R M) 2 TE S B R H AL A
comprise:

Leasehold land in the PRC A B 2 A
Non-current asset B L E 16,504 16,890
Current asset i B 346 351

16,850 17,241
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For the six months ended 30 June 2018
B 20184F6 H 30 H 173 H
13. DEPOSITS 13. ¥4
At At
30 June 31 December
2018 2017
20184 R20174F
6H30H 12A31H
HK$°000 HK$°000
T T T
(Unaudited) (Audited)
(AR (RF)
The Group’s deposits comprise: A AR B 4% AT
Non-current asset: FMBEEE -
Deposit paid for acquisition W AR E 2
of an equity investment (note) C At e (B 5E) - 3,369
Rental deposits 4 e & 752 752
752 4,121
Note: The amount represented a refundable deposit paid for B RE : A BRI S A — TE R B A A I E i —
acquisition of 5% equity interest in a private company A o B R M B SE 2 LN R 22 5o i HE 2
incorporated in the PRC for a jewellery complex ELAT AT AR 4% 4 > ARUE 25 AN R 92,850,000
project, with a consideration of RMB2,850,000 It (FHE1123,369,000%7T) » AR > B4+
(equivalent to HK$3,369,000). During the period, RECREBRETALEM -
the deposit paid was fully refunded to the Group.
14. INVENTORIES 14. 1
At At
30 June 31 December
2018 2017
20184 R20174F
6H30H 12A31H
HK$°000 HK$000
T T#s 70
(Unaudited) (Audited)
(AR R (RF)
Raw materials JE At Kt 57,196 50,255
Work in progress 1 R 9,744 11,364
Finished goods SR 108,716 118,337

175,656 179,956
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15. PROPERTIES UNDER

DEVELOPMENT FOR SALE

15. b 15 i 2k

30 June 31 December

2018 2017

20184 20174F

6H30H 12H31H

HK$’000 HK$°000

T#c T#: T

(Unaudited) (Audited)

(R H %) (R

At the beginning of the reporting period 7 #t 5 #4)] 186,397 -
Transfer from property, plant LS SR/ E BN N & ]

and equipment - 27,241

Transfer from prepaid lease payments PR B A A ROR - 107,909

Capitalise from borrowing costs ERET I (RN 1,211 -

Additions ~NE 120,055 42,687

Exchange realignment [fE b, 7 2% (6,515) 8,560

At the end of the reporting period i R B R 301,148 186,397

On 13 January 2017, the Group entered into an
agreement with Jiangmen City Yingtuo Real Estate
Planning Co., Ltd. (“Jiangmen Yingtuo”) for the
formation of a PRC subsidiary which 70% interest
would be held by the Group and 30% interest held by

Jiangmen Yingtuo.

On 15 February 2017, the Group and Jiangmen
Yingtuo won the bidding for land use right of a
land located at east of Foshan 1st Ring Road South
Extension and south of Lunjiao Dachong River,
Lunjiao Shilong Industrial Zone, Shunde District,
Foshan, Guangdong Province, the PRC (the “Land”)
for consideration of RMB105,390,000 (equivalent
to HK$118,416,000) at the closing of the online
listing-for-sale held by the Shunde Public Resources
Trading Centre.

R20174E1 13 H » 7 45 8] B T P9 i 21
i EE R A R A7 ([VLM &40 ) 5750
1o e LA B A7 o B B R ) o e AR A
FB 70000 15 T M B3 A 30% 4 o

R20174E2 H15H » 74 42 B B T M & 4R
MR AR A LW sC 5 oD B AT 4 b
H L R AR R IR T B AR 7 7 R
A 1L T A A L A 2k BE T2 Ik
L — BR R 2 AR DASR ~ i 280K T DA R Hh B
(MZH3R ) 2 il A > REA AR
#105,390,0007C (#H # i2118,416,000%5
JG) ©
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15. PROPERTIES UNDER 15.
DEVELOPMENT FOR SALE

— continued

On 21 September 2017, the Group has revised the
development plan on the land (the “Revised Plan”)
from an own-use factory space to an integrated
and comprehensive industry park for fine jewellery
exhibitions, and planned to sell a portion of the
factory space as well as a portion of ancillary facilities.
A portion of the previously acquired leasehold land
and construction in progress have been transferred to
properties under development for sale upon the change

of intention of the properties.

16. TRADE AND OTHER RECEIVABLES 16.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

b £ B W2 ()

R20174E9 H21H » A £ E & M s B 2
EREGHE (TRERTHH#]) > B ALK
22 W] O B 2 A A T B P D AT R
BRE R > a8 & TRk
] iy Bl 5 » SERTiis 2 g -
b R AE T RE ROy B A o el 26 2 Bk e
A BEEs R REYE-

1 5 J Al MG K
30 June 31 December

2018 2017

20184 20174F

6H30H 12H31H

HK$’000 HK$000

T#x T T

(Unaudited) (Audited)

R K3 %) (KEFEZ)

Trade receivables & 5 W K E 108,331 89,091
Less: Allowance for doubtful debts W R IR (1,819) (887)
106,512 88,204

Other receivables, prepayments and Al R SRR T~ A BROE
deposits il & 50,201 22,423

156,713 110,627
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16. TRADE AND OTHER RECEIVABLES

— continued

The following is an analysis of trade receivables by age,
net of allowance for doubtful debts, presented based
on the invoice date, which approximates the respective

revenue recognition dates.

16. ¥ 5 B 3 i HE WOk 95 ()

TN 5 HEWCIE (F1 R IR M) 1%
SR ) 70 B 0 AT > AR B 1 i A AR
HIIME 2 B 25 -

30 June 31 December

2018 2017
20184F 20174F
6H30H 12H31H
HK$’000 HK$°000
Tt T o0
(Unaudited) (Audited)

(R R %) (FEFEZ)

0 — 30 days 0£30H 24,866 27,052
31 - 60 days 31260H 30,832 14,153
61 — 180 days 61%£180H 44,096 40,213
181 — 365 days 181%365H 6,516 5,255
Over 1 year —4EUE 202 1,531

106,512 88,204

The Group generally allows a credit period of up to
120 days to its customers. A longer credit period may
be granted to large or long established customers with

good payment history.

Before accepting any new customers, the Group has
an internal credit control system to assess the potential
customers’ credit quality and the board of directors has
delegated the management to be responsible for the
determination of credit limits and credit approvals for
customers. Limits attributed to customers are reviewed
periodically. Approximately 49% (31 December 2017:
41%) of the trade receivables as at 30 June 2018 are
neither past due nor impaired and they were assessed
to be of good credit rating attributable under the credit

control system used by the Group.

AL — e & F RSB RE A
120 H > R AN B s A& A HAT St 8% R
GRS AR B R B

BZ AL & P A A B3 NG
B RS UGB EREFNEEE
FoOEHRGAICHKRENEEAEEER
F {5 R PR A M5 etz > 3 B A4S
& F AL PR & - A20184F6H30H
& 5 RE U K TH > £949% (2017412
H31H @ 419%) I 858 B s 8 E > A
A B T RS B R R ST R AL A
KI5 SR
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For the six months ended 30 June 2018

#HZE20184F6 H30H L7510 A

16. TRADE AND OTHER RECEIVABLES  16. ¥{ 5 K 3 fis e e a3k 5 (%)

— continued
The Group’s management takes into consideration A A5 ) 8 B T s i O da 0 B B IR R
of customers’ credit history, settlement patterns, DN TR e RS R = T
subsequent settlements and aging analysis of trade o NI HEAEAENLE S R
receivables in determining the recoverability of WK TE Y BRI o AT o AN FE RS
the overdue trade receivables. The directors of the A% FBERER R ERAHER » 8 T 1F
Company considered that the concentration of credit B Ja i A BR
risk is limited due to customer base being large and
unrelated.
As at 30 June 2018, trade receivables of HK$54,672,000 R20184F6H 30 H 19 & &) ME Yk 3k JH 1
(31 December 2017: HK$52,453,000) are past due but 54,672,000% JC (2017412H31H
not impaired. Such receivables relate to a number of 52,453,000 70) T i HIE I MG AE o 7%
customers of which substantial subsequent settlements FRWKHEZZEF AR HECR
were made. The Group does not hold any collateral FLAR B AT R E MR IH » A 42 [ Sif 4
as security over these balances. The ageing analysis of R A AT ATHE A 504 25 5% 55 45 BR A0 44 o
these trade receivables is as follows: % B T EGRIE 2 BRI A BT
At At
30 June 31 December
2018 2017
#20184F J#20174F
6H30H 12H31H
HK$’000 HK$°000
T#T T#IT
(Unaudited) (Audited)
R B3 #%) (KE3F %)
Overdue by: EH
1 — 30 days 1£30H 21,193 16,975
31 - 60 days 31260H 14,186 14,551
61 — 180 days 612180 H 15,483 19,030
181 — 365 days 181%365H 3,605 374
Over 1 year — 4L b 205 1,523

54,672 52,453




66

Perfect Group International Holdings Limited {7542 5] 5 5428 ik A BR 2N

Notes to the Condensed Consolidated Financial Statements

17 09 5 4 WO R Y i
For the six months ended 30 June 2018
# 201846 30 H 1L/ A

16. TRADE AND OTHER RECEIVABLES

— continued

Since the adoption of HKFRS 9 on 1 January 2018,
the Group applies the simplified approach to providing
for ECL prescribed by HKFRS 9 for sales of jewellery
products, which permits the use of the lifetime

expected loss provision for these trade receivables.

The director of the Company assessed the expected
loss on trade receivables individually of each debtor.
Based on historical experience of the Group, these
trade receivables are generally recoverable due to the
long term/on-going relationship and good repayment

record.

Movement in the allowance for doubtful debts of trade

receivables is as follows:

16. ¥ 5 B 3 i HE WOk 95 ()

B~ 201841 H 1 H B 4R 7 5 75 4t e
RSB oBRHE » A 52 [ 2 5k 85 B 2R 8 & A
TR 8141 75 7 DAFE 75 s B 5 St 4 e )
SROME AL E M TE I Bk E > HAFr
%55 B G W AR k(s P 4 A T M o 4R g
i

A ) 2 A A A R 5 T
W B K B TR AT IR o ARIEAS SR MR 1R 4K
5% > BUR-RM R AR B R R AR
Bk o %5 T oy ME WSO K BT (B Ui

B 5y BB WO R IR A A B a0

At

30 June
2018
20184
6H30H
HK$’000
Tt
(Unaudited)
(A H%)

At the beginning of the period* A 5 41+
L A 58 Uk (B 1R 784

Impairment loss recognised

1,035

At the end of the period AR

1,819

* The Group has initially applied HKFRS 9 at
1 January 2018. Under the transition method chosen,

comparative information is not stated.

e AR iR 20184F1 H 1 H 1 U ME A ok B
o E R S 9E o MR R BT ISR A0 R U Ik
B R A T 5 -



17. BANK BALANCES AND CASH 17.

18.
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Bank balances and short-term bank deposits which
carry interests at prevailing market rate ranged from
0.01% to 1.2% per annum (31 December 2017: from
0.01% to 1.2% per annum) as at 30 June 2018.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

BT B R Bl &

R20184E6 H 30 H Y 88 17 45 B & 4 101 41
AT A2 T 4% & W i 5 b 1 4E F1 20.01%
21.2% (201741231 H : FF]%£0.01%
£1.2%) 78 -

TRADE AND OTHER PAYABLES 18. B 5 B 0 il HE 4 5k 5
At At
30 June 31 December
2018 2017
20184 R20174F
6H30H 12H31H
HK$’000 HK$’000
T# T T
(Unaudited) (Audited)
(RE#EE) (R H %)
Trade payables ¥ 5 A 3E 16,914 15,202
Accruals and other payables JRE 51 2k T K H At E A+ 23Kk 8,889 13,937
25,803 29,129

The following is an aged analysis of trade payables

presented based on invoice date at the end of the

TR AR $2 8 5 H I 2 5 1 B 5 A R
A B 0 A

period:
At At
30 June 31 December
2018 2017
20184 ~20174F
6H30H 12A31H
HK$’000 HK$°000
T# T#E T
(Unaudited) (Audited)
OR R % B ) (R )
0 — 60 days 0260 H 12,611 12,570
61 — 90 days 61%£90H 1,364 1,508
Over 90 days 90H LIl E 2,939 1,124

16,914 15,202
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For the six months ended 30 June 2018
HE20184F6 A 30 H 1L/ fH A
19. BANK LOANS 19. #4T K
During the period, the Group obtained new bank AATAMH > A< 4E [# H15239,808,000% 7T
loans denominated in RMB in the amount of ZH N R ERAT B (B F20174F6H 30
HK$239,808,000 (six months ended 30 June 2017: HIEAMEHA : 36,359,000% ) © #HTER1T
HK$36,359,000). The new bank loans bear effective BN £ 20184F6 H30H IEHA M 2 &
interest rate for the period 30 June 2018 is from 6% to P 2R F56%%6.65% (# £20174F 1L
6.65% (six months ended 2017: 6% to 6.5%). A : 6%%6.5%) -
20. SHARE CAPITAL 20. JBeAR
At At
30 June 31 December
2018 2017
#20184F 20174
6H30H 12H31H
HK$’000 HK$000
T#T TH#TT
(Unaudited) (Audited)
(REE) (RFZ)
Authorised: E
3,000,000,000 ordinary shares of one  3,000,000,000 /8% 5 Ji% [fi {E
third Hong Kong cent each =z WAz
- 78 1 1y 10,000 10,000
Issued and fully paid: E BT AR ¢
1,350,000,000 ordinary shares of 1,350,000,000 % 45 B T {EL
one third Hong Kong cent each =5z Az

- 5 5y 4,500 4,500
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6 W 3% 4 B 5 0 3 B ke
For the six months ended 30 June 2018

#E20184F6 H30 H 1E/5 M A

20. SHARE CAPITAL - continued 20. JBEA (48)

Nominal

Number of value of

ordinary ordinary

shares shares

s E 58O A

HK$°000

T

Authorised: %E -
At 1 January 2017 R20174E1 A 1H 1,000,000,000 10,000
Effect of Share Subdivision (note) B PR A 22 5 228 () 2,000,000,000 =
At 31 December 2017 and 2017412 H31H &
30 June 2018 201846 H30H 3,000,000,000 10,000
Issued and fully paid: BB AT MR ¢
At 1 January 2017 #20171H1H 450,000,000 4,500
Effect of Share Subdivision (note) Ji& 1 4 40 2 5 2 () 900,000,000 —
At 31 December 2017 and R20174F12H31H &

30 June 2018 20186 H30H 1,350,000,000 4,500

Note: Pursuant to a resolution passed by the shareholders
of the Company at the extraordinary general meeting
held on 12 September 2017, every one issued and
unissued existing ordinary share of HK$0.01 each in
the share capital of the Company was subdivided into
three subdivided shares of one third Hong Kong cent
each. The Share Subdivision became effective on 13
September 2017.

All shares issued rank pari passu with the then existing

in issue in all respects.

B GE © MRABRAS 0 B R AR 20174E9 H 12 H 82472
JRE SRR R L 2 R AR AL
7 A TN 0.0 195 7T 2 B 3 AT K R 34T
B A 3 07 L AR A 2 = A I T (1 = 4%
Z WA Z IRANBE Y o AR HRAN 2 A 2017
F9H 13 H A5 -

i A7 547 IR0 1 BT A 5 ThD B ey R AT
AT B = A R S5 4
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#E 201846 H30H 175 H

21. SHARE-BASED PAYMENTS 21. DLIBE Ay A ak JEH

Pursuant to written resolutions passed on 14
December 2015, the Company adopted a share option
scheme (the “Share Option Scheme”). The Share
Option Scheme was valid for a period of 10 years

commencing on 14 December 2015.

The purpose of the Share Option Scheme is to enable
the Group to grant options to selected participants
as incentives or rewards for their contribution to the

Group.

Under the Share Option Scheme, the directors of
the Company may, at its discretion, grant options
to subscribe for shares in the Company to eligible
participants (“Eligible Participants”) who contribute
to the long-term growth and profitability of the
Company. Eligible Participants include (i) any
employee (whether full-time or part-time including
any executive director but excluding any non-executive
director) of the Company, any of its subsidiaries or any
entity (“Invested Entity”) in which any member of the
Group holds an equity interest; (ii) any non-executive
directors (including independent non-executive
directors) of the Company, any of its subsidiaries or
any Invested Entity; (iii) any supplier of goods or
services to any member of the Group or any Invested
Entity; (iv) any customer of any member of the Group
or any Invested Entity; (v) any person or entity that
provides research, development or other technological
support to any member of the Group or any Invested
Entity; (vi) any shareholder of any member of the
Group or any Invested Entity or any holder of any
securities issued by any member of the Group or any
Invested Entity; (vii) any adviser (professional or
otherwise) or consultant to any area of business or
business development of any member of the Group
or any Invested Entity; and (viii) any other group or
classes of participants who have contributed or may
contribute by way of joint venture, business alliance
or other business arrangement to the development and

growth of the Group.

HRAFEA N R IR 20154F12 0 14 H 48 48 1) &
(RS R YNNG E 0 i ]
([ RERT & 1) o BERCAERT B h20154F
127 14 H B FHA 3104 -

S P RE R 22 YR 4 AR 42 1 AT DL
BB HERT By > LSRR H
BALE F A 2 B

MR 95 8 I RE ST 1) > AN B 3 A HEP
] £ AR 8 F) 2 = o % R RN R e 0 AE
PEMZGERZHEE ([FEKSH
F ) BT iR AN 6 ey 2 e IRRE -
BEME AT - )AL F ~ HAL AT E
o5 ) B AR 4R AT ol BB A R RER
i 2 AT ((REE®) 2 F
g B (4 5 4 Bk s e > B 36 A fr
TEE AT IEMITES) S (()EF
ONED -~ AT AT B 2 7 S AT ] 4%
AL IERATEE (W B FERHATE
H) 5 (i) A4 B AT Ao 5 B A B 30T f] 47
EE AT B SR ALY ;5 (iv) A
£ AT AT B B A Bl SR A 4 S B B 2 AT
% 5 (v) 5 A 2 FATAo] B B 8 ] 8 AT
o 5 B PR LA 55 - B o ol 2 i
SR Z AR NS 5 (vi) A4S 4R BT ]
AR 8 A R SAT ] & BB 2 AT AT R
SRR R AR B AT AT AR B 2 R ST AT 3R
T AT AR R S 2 AR T A
(vii) AT Ao ) < £E [ AT o] B B 2 &) 3 AF fo]
1 B AT o] SE 5 B o S R R AR
A At (2L HAh) B &
(vii) B G E - EFB AR
P T A 42 ] 2 8% R AN 3R AE B B R B
AT A Hh B Rk 2 A o] L Ath 2 B 3 40 | 5%
K -
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21. SHARE-BASED PAYMENTS

— continued

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under this scheme and any other
share option schemes adopted by the Group shall not
exceed 30% of the share capital of the Company in

issue from time to time.

The total number of shares which may be allotted and
issued upon exercise of all options to be granted under
this scheme and any other share option of the Group
must not in aggregate exceed 10% of the shares in
issue as at the date of passing of the relevant resolution
adopting this scheme.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of the grant) in
excess of HK$5,000,000, within any twelve-month
period, are subject to shareholders” approval in advance

in a general meeting.

The offer of a grant of share options may be accepted
within 21 days from the date of the offer, upon
payment of a nominal consideration of HK$1 in
total by the grantee. The exercise period of the share
options granted is determinable by the directors of
the Company, save that such period shall not be
more than ten years from the date of the offer of
the share options, subject to the provisions for early
termination as set out in the Share Option Scheme.
Unless otherwise determined by the directors at their
absolute discretion, there is no requirement of a
minimum period for which an option must be held
before an option can be exercised. In addition, there is
no performance target which must be achieved before
any of the options can be exercised.

18 109 5 4 B TR B ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

21. PAIBEA 32 Ak (4

DR RR 452 L i) e A 48 o O R g 22 A ] H:
o 5 JBEHE w1 4%t ERAT 6 2 B A i
S HHE 8 AT 8 T TR B AT 2 B A v B
H > AMEBBARFARCETRALZ
30%

DRI AR 4158 I ) e A 2 (o) L fth i 5 A6 T 381
T 452t 2 i PR A AT 5 T ] T e
1T 22 B A B8 B0 L AN 15 68 208 2 48 R AR I
FHE 2 AR PR E H BB T By A B
Z10% °

BYPARNFESR AT AR EER
B B S AT BN B - /R
e 25 RS M S JE AT E A o
Gb > FEARAT + A T AN A E
B R BB S FE AT E - B A AT AT
o N 2 B R > AE AT ] R A R
s A BB AT B 20.1% > BCH A (E
(A& B 2 AN A ERE) B
5,000,000%5 7T > ZH F Al A AR & LA
J ARG R o

P 1 e 2 A W] R A H 21 H
W RN RS RHE T 2 4 2 AUE
AN o BT IR I IR 2 AT (o A AR
EEPE > M AR I B R
AN HE B A 4 > 37 52 B M HE R
{2 AT A& LR AR 2 T IR o BRIF
S HEMY S PLE > 1 FI B s T S L E A
VIR IR AR E R R 4G AT AT - B
b > IR e JH R R R R B H AR 4R FT
7 -
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BE 201846 H 30 H 1E/51E H

21. SHARE-BASED PAYMENTS 21. DAJBe Ay AT 5k (4)
— continued
The exercise price of the share options is determinable TEIEHE 2 AT E B A AR ERRE -
by the directors of the Company, but may not be AR U T 2 emifE - ()VEZEA H M
less than the highest of (i) the closing price of the AN TR Z T E 5 Gi) BEREA H B
Company’s shares on the date of the offer of the share A AW 2 H N AR\ A 2 -3
options; (ii) the average closing price of the Company’s 18 5 (i) £ B4 H WA N 7 I 2
shares for the five business days immediately preceding g -

the date of the offer; and (iii) the nominal value of the
Company’s shares on the date of the offer.

A summary of movements of the outstanding share ERTANA 2 HE RAEE A Z M
options granted to and held by the Company’s ARAT {6 Hi JROHE 2 S B AL
participants:
Number of share options
WA HEY R
Granted  Exercised Lapsed  Reclassified Adjusted
Date  Outstanding during during during during Outstanding ~ exercise
ofgrant at11.2018  theperiod  theperiod  theperiod  the period at 30.6.2018 price
018 o185

1A1H L Hw B Ml 6H30H
RUEAE WA oH Wi/ CRM ERAE WAMKE SWEMGKEE

000 ’000 000 000 ’000 000
h h T h T T
(Note)
(W)
Directors L 31.5.2017 7,470 - - - (900) 6,570 HKS$1.07# 10
Eligible persons aHEEAL 3152007 30,177 - - (2,160) 900 28917 HKSLO7H
Total  Ei 37,647 - - (2,160) - 35487
Note: During the period, one of the directors was resigned Mist © IR — B EFRGFTRERTLEARLNA
and appointed as the deputy chief executive officer of ZBIATE A o

the Company.
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21. SHARE-BASED PAYMENTS

— continued

No share options were exercised during the period.
The share options granted under the Share Option
Scheme are exercisable commencing from 31 May
2018 to 30 May 2023 (both dates inclusive) for the
first tranche (“Tranche 17) and from 31 May 2019
to 30 May 2024 (both dates inclusive) for the second
tranche (“Tranche 27). The closing price of the
Company’s shares immediately before 31 May 2017,
the date on which the share options were granted was
HKS$1.07 after the effect of the Share Subdivision.
For Tranche 1, the fair values of the share options
determined at the dates of grant using the binomial
model for share options granted to directors of the
Company and other eligible persons were HK$0.37
and HK$0.36, respectively after the effect of Share
Subdivision. For Tranche 2, the fair values of the share
options determined at the dates of grant using the
binomial model for share options granted to directors
of the Company and other eligible persons were
HK$0.42 and HK$0.41, respectively after the effect of
Share Subdivision.

The following assumptions were used to calculate the

187 109 55 4 W R Y ik
For the six months ended 30 June 2018
#Z20184F6 30 H 1L/ E A

21. PAIBEA 32 Ak (4

H T S A0 B PRERE AR AT o AR I IRCRE
BT 2 B P S — AL R
(%5 — 4k 1 )AT H120184F5H 31 H %2023
FsH30H (R ERM H) 476 > ma
TSR RE ([255 = HE)) wT Hazow@sﬁ
31H £2024F5H30H (A5 EEMH)
AT M8 o A m) e i B 201745 H 31
(B 5 M 2 18 HOHA) A2 Wi T R 2
1.07% 7C (5T B 97 40 2 S 28 4%) - 3t
— T > M _EAEA R ERT
A F S S H A G B N T B RE
Pt B 2 B R N T 53 Al A5 0. 37
W5 6 10.36%5 U6 (5T M Iy ik 4 2 5 2
%) o WA M E o RPE  TE A
i FE AR T AN F 5 A AR AN T
Z WE R RE A A% 8 H OB 2 B RE A S E A

EU#&O 424%75&0 410 (R S A7 47 4
ZRBIR)

?/El

PATR 2wt 5 3 RO HE 2 ~F (5 BT 0 ) 2 1B

fair values of the share options: G
Tranche 1 Tranche 2
Bt Bt
Grant date = H I 31 May 2017 31 May 2017
201745 H31H 2017485 H31H
Grant date share price (adjusted) B B S (R ) HK$1.07 HK$1.07
1.07% 7T 1.07% 7T
Exercise Price TfdifE HK$1.07 HK$1.07
1.07% 7T 1.07% 7T
Expected Life T FEHEM 6 years 7 years
64F 75
Expected Volatility TR e 52% 53%
Dividend Yield ik B3 1.87% 1.87%
Risk-free interest Rate 40 J gz A >R 1.00% 1.06%
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21.

228

SHARE-BASED PAYMENTS

— continued

The valuations were carried out by independent
qualified professional valuers, which were not
connected with the Group. The binomial model had
been used to estimate the fair value of the options.
The variables and assumptions used in computing
the fair value of the share options were based on
the independent qualified professional valuers’ best
estimate. Changes in variables and assumptions might

result in changes in the fair value of the options.

The Group recognised share-based payment expense
of HK$4,154,000 (six months ended 30 June 2017:
HK$832,000), net of effect on share option lapsed of
HK$629,000 (six months ended 30 June 2017: nil)
for the period ended 30 June 2018 in relation to share
options granted by the Company.

RELATED PARTY TRANSACTIONS

The Group had the following transactions with a

related party during the periods:

21.

D5z

DA B 3¢ Ak sk L (481)

AT (EL T ol BELAS 4 [0 37 e ) 78 2 o S 5
A% B (ELREAT > SIf i — I AR R
a2 AP - FHR RN
(B 1 22 38 BOR MR TS ZE A B S 5 A%
BOEAG (BT 2 B E A T o BERHE 2 2 °F
(L AT R R 38 0 I i - A T A

B, E201846H30H 1E 1A ] > A 4 [ wh
AN A% 2 B TR T R DA R A0y A Kk
THBH 74,154,000 70 (B2 201746 H 30
H B A ¢ 832,000 5T) (F0BR 1% 5% HE
PR 2 5 629,000 7T) (K £201746
H30H 1L/ A : M) -

B 2 )5 22
% % 491 P B AT DA A 5

Six months ended 30 June

BEGH30H ILAMA
2018 2017
20184 20174F
HK$°000 HK$°000
T # oo T#: T
(Unaudited) (Unaudited)
(RBHERK) CREFER)
Rental expenses paid to entities under 1) | A N T — 44 55 25 5 A
controlled by a director of the 1B B S A5 FE 4 B S
Company 2,551 2,361
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For the six months ended 30 June 2018

#HZE20184F6 H30H L7510 A

22. RELATED PARTY TRANSACTIONS 22. B2 5 (4)

— continued

Key management personnel include directors of the FTEEMABEAFEALANERLALE
Company and other senior management of the Group. VL 1%y JEC A e AR B o A I A
The remuneration paid or payable during the periods M an T

are as follows:

Six months ended 30 June

B E6H30HIEAMA
2018 2017
20184F 20174
HKS$°000 HK$°000
Tt T

(Unaudited) (Unaudited)
(REBHEZ) (K &%)

Short-term benefits J 1A A A 5,457 4,588
Post-employment benefits RfE MRk 128 A A 75 53

5,532 4,641
The remuneration of key management personnel FEE N B HM A R 2%
is determined by the management of the Company il N 3R B Ko i 35 3 S i E o

having regard to the performance of individuals and

market trends.
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258

24,

OPERATING LEASE
COMMITMENTS

The Group had future aggregate minimum lease
payables under non-cancellable operating leases in
respect of office premises, factory buildings and motor
vehicles as follows:

23. MERERYE

A 4 AR B AN T G o AR A A A 0
% S R R ICHE 19 AR A AR A AR
BAEAEMT

At At
30 June 31 December
2018 2017
#20184F 20174
6H30H 12H431H
HK$’000 HK$000
T T 7T
(Unaudited) (Audited)
(RBH %) (RREFEZ)
Within one year —4ER 6,440 4,967
After one year but within five years —ERETER 10,603
17,043 4,967

Operating lease commitments as at 30 June 2018
included commitment to entities controlled
by a director of the Company amounted
to HK$17,007,000 (31 December 2017:
HK$2,288,000).

Operating lease payments represent rentals payable by
the Group for certain office premises, factory buildings
and motor vehicles. Leases are negotiated for terms of
one to five years.

COMMITMENTS

The Group contracted for but not provided in
the condensed consolidated financial statements
amounting to approximately RMB67,341,000
(equivalent to HK$79,780,000) and RMB198,698,000
(equivalent to HK$235,401,000) (31 December 2017:
RMB46,581,000 (equivalent to HK$55,896,000) and
RMB301,650,000 (equivalent to HK$381,400,000))
in respect of construction works for properties for
own use and properties and development for sale,
respectively.

201846 H 30 H 1) 48 45 FH 49 7K 4 0 15
] F AR 8 W) — 4% B S A B K
¥#17,007,000% JC (2017412H31H :
2,288,000% JT) ©

BHEREEALERS THAEY)
% TR B T E A i A 4 - A
) — B TAE RN o

24. R

AEEBAAMERERPHFEDE
CERETEAEFTAHERNGEHES
W 55 i R 48 4 B &9 N R 567,341,000
T (A0 & 1879,780,000% 75) M A B %
198,698,000 (#H%E 14235,401,000%5 7T)
(20174F12H31H + A R %46,581,000

(#H & 11%55,896,000% oT) & N R ¥
301,650,0007C (AH ¥ /2381,400,000%5

JG)) o
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