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IMPORTANT NOTICE

VI

The board of directors, the supervisory committee and the directors,
supervisors and senior management of the Company confirm that the
information contained in this interim report is true, accurate, and complete
without any false and misleading statements or material omissions, and
severally and jointly accept legal responsibility for the above.

All Directors of the Company attended the Board meeting to consider this
interim report.

The interim results for the six months ended 30 June 2018 contained in this
report are unaudited, but have been reviewed and approved by the audit
committee of the Board.

Mr. Zhang Chong, the Chairman of the Company, Mr. Ma Yan, the Chief
Financial Controller and Ms. Chen Jing, the Head of Finance Department,
warrant the truthfulness, accuracy and completeness of the financial
statements set out in the interim report.

Profit distribution proposal or proposal for conversion of capital reserve to the
share capital during the reporting period considered by the Board

Nil

Risk statements on forward-looking statements

The forward looking statements, including future plan and development
strategy, contained in this report do not constitute a real commitment to

investors by the Company. Investors should be reminded of such investment
risks.



Bx

NAGN L BB

NAFEBHE

BEBRNFHEDT

B2FH

TR OB RERER

B EE SREEAERBR

MW

BEXITE R

CONTENTS

VI

VIIL

VI

DEFINITIONS

COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

BUSINESS SUMMARY

DISCUSSION AND ANALYSIS OF THE OPERATIONS

SIGNIFICANT EVENTS

CHANGES IN SHAREHOLDING OF ORDINARY SHARES AND
INFORMATION OF SHAREHOLDERS

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

FINANCIAL REPORT

DOCUMENTS AVAILABLE FOR INSPECTION

10

13

23

42

49

50

196



F—8 BH

ERGEED
Tas:

ERAEER

TREERS

=

R

552 P

27

AAT -

R

REE

G E

BEFTINIR

IR R

BRIENER B - TIFEBEEEN

& TEESEEEREE S

% BErEAEEEEEER
=81

& LBESERSH

& ERMERHIERATE

% AR AR AT

% RSB AR AR RE
LRpE=rNE]

% REEERGREETRE
BRAT

& RREEEMEEAREE

NC]

& IR R ESBETIMEE
RAA

& Rt OB L EM B AR

NC]

. DEFINITIONS

Unless otherwise stated in context, the following terms should have the following
meanings in this report:

Definitions of frequently-used terms

CSRC China Securities Regulatory Commission

SASAC State-owned Assets Supervision and Administration
Commission

SSE Shanghai Stock Exchange

Stock Exchange The Stock Exchange of Hong Kong Limited

Company, Luoyang Glass Luoyang Glass Company Limited

Group Luoyang Glass Company Limited and its subsidiaries

Longhai Glass CLFG Longhai Electronic Glass Limited (&35 E)%

GRESETHEARALR)

Longmen Glass CLFG Longmen Glass Co. Ltd. (S EBEFIREAR
REERAT)

Bengbu CNBM Information Bengbu China National Building Materials Information
Display Materials Display Materials Company Limited

Puyang CNBM Photovoltaic Puyang China National Building Materials
Materials Photovoltaic Materials Company Limited (FF &4 (f#
[5) R EMEIERDE])
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Hefei New Energy

Tongcheng New Energy

Yixing New Energy

CNBMG

Triumph Group

CLFG

Bengbu Institute

International Engineering

Triumph Technology

Huaguang Group

Hefei Gaoxin Investment

Yixing Environmental
Technology

GCL System Integration

Hong Kong Listing Rules

Shanghai Listing Rules

CNBM (Hefei) New Energy Company Limited* (FF#
(A FEERAR A T)

CNBM (Tongcheng) New Energy Materials Company
Limited* (41 B R 82 IR M BB PR 2 7))

CNBM (Yixing) New Energy Company Limited* (FF#
M (EE)FEERARAT)

China National Building Materials Group Corporation
(FEEMEREBRAF])

Triumph Technology Group Company* (slERHE &
BERA7])

China Luoyang Float Glass (Group) Company
Limited* (FEURFH AR BEEFREE LR

Bengbu Design & Research Institute for Glass
Industry (SFIRIFIE T 2R5HH1750)

China Triumph International Engineering Co., Ltd. (
B B T2 E AR A )

Triumph Technology Company Limited (2% RHT %
MNHERAR])

Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd.

Hefei Gaoxin Development and Investment Group
Company*

Yixing Environmental Technology Innovation Venture
Investment Company Limited* (B BIRER R AIF Al
FIREBRRA)

GCL System Integration Technology Co., Ltd. (%%
SRR BR AR

The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

The Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange
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Il.  COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

. Information of the Company

Chinese name of the company

Chinese abbreviation

English name of the Company

English abbreviation

Legal representative of the Company

R

LYG

1. Contact Persons and Contact Methods

Name
Correspondence address

Telephone

Fax
Email

Secretary to the Board

Wu Zhixin
Secretary Office of the
Board of Luoyang Glass
Company Limited, No.
9, Tang Gong Zhong Lu,
Xigong District, Luoyang,
Henan Province, the PRC
86-379-63908588,
63908637
86-379-63251984
lywzhx@126.com

lll. CHANGES IN BASIC INFORMATION

Registered address

Postal code

Office address

Postal code

Website of the Company
Email

the Reporting Period

Zhang Chong

RSB ER AT

Luoyang Glass Company Limited

Representative of securities
affairs

Zhao Zhiming

Secretary Office of the
Board of Luoyang Glass
Company Limited, No.

9, Tang Gong Zhong Lu,
Xigong District, Luoyang,
Henan Province, the PRC
86-379-63908833

86-379-63251984
lybl600876@163.com

No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province, the People’s
Republic of China (the “PRC”)

471009

No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province,
the People’s Republic of China

471009

http://www.zhglb.com/
lybl600876@163.com
Reference Index of Changes during Nil
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IV.  Changes in the Places for Information Disclosure and Reference

Name of newspapers designated for
information disclosure

Website designated by CSRC for
publishing interim reports

Place for inspection of interim reports

Reference Index of Changes during the
Reporting Period

China Securities Journal, Shanghai
Securities News, Securities Daily

http://www.sse.com.cn,
http://www.hkexnews.hk

Secretary Office of the Board of Luoyang
Glass Company Limited
Nil

V.  Basic Information of the Company’s Shares

Place of listing of the

Type of shares Company'’s shares

A Share Shanghai Stock
Exchange
H Share The Stock Exchange

of Hong Kong
Limited

Stock

abbreviation Stock code
Luoyang Glass 600876
Luoyang Glass 01108
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VI.  Major Accounting Data and Financial Indicators of the Company

0

AHERA-6A8)
Reporting period
(January—June)

Major accounting data

BT BEARE

Unit: Yuan Currency: RMB

LEREH
Corresponding period last year

After adjustment

A
Before adjustment

R EHL
LRI

Increase/decrease for

the Reporting Period

from the corresponding

period last year

(%)
WA 702,362,390.74 704,459,882.70 154,969,277.04 -0.30
Operating income
BB LA RIRRAFFE 21,977,671.03 19,733,938.23 1,177,959.02 11.37
Net profit attributable to
shareholders of the Company
BEBN LT ARMREAR
SRR A F 3,027,972.41 -18,229,205.65 -18,229,205.65 TEA
Net profit attributable to N/A
shareholders of the Company
after deducting extraordinary
profit and loss
KERPEENREMEFE -75,340,564.25 -253,446,524.14 -22,220,380.57 TEA
Net cash flow from operating N/A
activities
LEFEER
As at the end of last year
RIBEHARL
RIREIR RER FEA L FEERZRE

As at the end of the
Reporting Period

After adjustment

Before adjustment

Increase/decrease for

the Reporting Period

from the corresponding

period last year

(%)
BERLETARRRAFEE 1,262,704,496.44 1,131,687,647.58 559,139,146.36 11.58
Net assets attributable to
shareholders of the Company
BEE 3,886,034,474.06 3,998,223,959.03 1,373,132,245.83 -2.81

Total assets
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Major financial indicators

ERgRiEsCr R

Basic earnings per share
(RMB/share)

mEeRkE TR

Diluted earnings per share
(RMB/share)

HFRFEE BB RRNEATR
Wk oK)

Basic earnings per share after
deducting extraordinary profit
and loss (RMB/share)

IR HE E WS (%)

Weighted average return on net
assets (%)

HFRFEE BB R R INE TS
FEEWERE(%)

Weighted average return on
net assets after deducting
extraordinary profit and loss (%)

RAIEESEIEMP BIEENHA -

ARBRRBERNTKNEREEESA -
& IERTREIR - MR - B FHaL
IRAAGGHEE - mIRFA—EH TR
EHEEAHTRE - WHLRBRKET
TEW -

REFEATE S RRE BRI R LF
[FIEARA 75 BRIB0 IA S B AR BURIRT

(1) Major financial indicators

LERE
Corresponding period last year
REERL
ABEHI-67) REE AEA LERBER
Reporting period After adjustment Before adjustment Increase/decrease for
(January—June) the Reporting Period

from the corresponding
period last year

(%)
0.0395 0.0356 0.0022 10.96
0.0395 0.0356 0.0022 10.96
0.0056 -0.0346 -0.0346 N3
N/A
1.83 1.90 0.22 S 4>0.07 1@
B2

Decreased by 0.07
percentage points
0.33 -3.48 -3.48 TEA

N/A

Explanation on major accounting data and financial indicators of the Company:

The Company completed a significant asset restructuring during the reporting
period, it incorporated Hefei New Energy., Tongcheng New Energy and Yixing New
Energy into its consolidated statements as business combinations under common
control and restated its comparative figures retrospectively.

All the financial figures for the beginning of the reporting period and the same period
of last year were represented by the adjusted ones.
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Extraordinary Profit and Loss ltems and Amounts

By T B ARE
Unit: Yuan Currency: RMB

Extraordinary Profit and Loss Items x|

Amount
Profit/loss on disposal of non-current assets 131,075.15
Government subsidies (except for the grants which are 3,449,462.35

closely related to the Company’s normal business, are

in compliance with the provisions of the State and have

the standard amount or quantities in accordance with

the national standard) attributable to profits and losses

for the period
Profit/loss from debt restructuring 259,661.53
The current net profit and loss of subsidiary resulting 20,491,900.89

from combination under common control from the

beginning of the period to consolidation date

Other non-operating income and expenses other than -51,854.67
the aforesaid items

Amount of effect on minority interest -4,946,416.11

Amount of effect on income tax -384,130.52

Total 18,949,698.62
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BUSINESS SUMMARY OF THE COMPANY

Principal Businesses and Operation Model of the Company and Industrial
Practices during the Reporting Period

During the reporting period, the Company successfully completed assets
acquisition by issuance of shares, acquiring three new energy photovoltaic
glass companies (i.e. Tongcheng New Energy, Hefei New Energy and Yixing
New Energy).

At present, the Company has two major business segments, namely
information display glass segment and new energy glass segment.

Information display glass segment

This business segment mainly produces ultra-thin electronic glass substrate.
In this business model, sales are determined by production, and sales of
inventory are adopted. Direct sale model is adopted for ITO conductive film
glass manufacturers; and the model of distribution by professional distributors
is mainly adopted for protective shield manufacturers and other manufacturers.
The Company ranks among the leading manufacturers of ultra-thin electronic
glass in China in terms of production capacity as well as product varieties and
specifications. It is capable of producing 0.12mm-2.0mm series of electronic
glass in large scale. In April 2018, the Company developed and produced
ultra-thin float electronic glass with a width of 0.12mm, once again setting a
world record for industrialized production with float technology.

New energy glass segment

This business segment mainly produces photovoltaic original glass and its
further processed products. By adopting the direct sale model, products
are directly sold to customers based on sales contract or purchasing
orders. The Company has a diversified photovoltaic glass product portfolio,
including glass for double-glass modules, AR photovoltaic coating glass, high
transparent photovoltaic toughened glass and high transparent photovoltaic
original glass. In order to catch up with industry trend favoring thin and
lightweight photovoltaic glass, the Company has developed and produced thin
photovoltaic glass for double-glass modules and is able to produce products
as thin as 1. 6 mm, thus satisfying the diversified needs of customers.

From the perspective of industry situation and market conditions, the main
products of the Company belong to key basic materials in the upstream of
information industry, which are in line with the requirements of the industrial
policies and technical improvement. Demands for ultra-thin electronic glass
substrate remained stable in the domestic and regional markets, and market
prices of medium and high end products remained steady and showed
a rising trend. As effected by macroeconomic conditions, electric power
demand, industry policies, market supply and demand structure and other
factors, photovoltaic glass products went through great fluctuations.
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According to the Notice on Matters Related to Photovoltaic Power Generation
in 2018 ((FAMR2018F K REEEMEEMIMA)) issued by the State
Development and Reform Commission, the Ministry of Finance, and the
State Energy Administration, the domestic photovoltaic industry may enter
into the adjustment period due to the impacts of policy adjustments such as
the lowering of on-grid tariff and subsidy standards for new power stations,
which may in turn lead to a decline in the market demand for photovoltaic
glass. The company will maintain high product prices by improving product
quality, developing and producing products in line with the industry trend
favoring lightweight products; at the same time, it will further enhance
technological capacity in production and management, reduce production
costs and maintain profitability through reducing the consumption of energy
and raw materials, increasing the proportion of qualified products, improving
automation of equipment and other effective measures.

MATERIAL CHANGES TO MAJOR ASSETS OF THE COMPANY
DURING THE REPORTING PERIOD

On 15 March 2018, the assets acquisition by issuance of shares and
supporting funds raising by Luoyang Glass (the “Significant Asset
Restructuring”) were approved by the CSRC.

On 13 April 2018, the procedures for transfer of ownership, delivery and
related changes in industrial and commercial registration in respect of the
100% equity interest in Hefei New Energy, 100% equity interest in Tongcheng
New Energy and the 70.99% equity interest in Yixing New Energy for the
Significant Asset Restructuring were completed. Each of Hefei New Energy
and Tongcheng New Energy has become a wholly-owned subsidiary of the
Company and Yixing New Energy has become a majority-owned subsidiary of
the Company.

On 18 April 2018, upon completion of the registration and issuance of
33,030,516 new shares for the assets acquisition by issuance of shares under
the Significant Asset Restructuring, the total share capital of the Company has
been increased to 559,797,391 shares.
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Analysis of Core Competitiveness during the Reporting Period

Advantages in brand. The Company is the place of origin for one of three
major float glass manufacturing methods in the world —“Luoyang Float Glass
Technology”. The Company has successively won “National Quality Award
for Float Glass — Silver Award (BIZR% A3 3 & £ 8- $R B 1%)”, “Gold Invention
Award (£ E 2B 5)", “National Consumer Trustworthy Product (£ BlEE#&
Z3BER)”, “Well-known Trademark (5% E1Z) % E12-known Trademark
(tworthy Product (place of origin for one BIREIERiT# & —F8)", etc.
“CLFG” (&¥) brand enjoys certain popularity and brand recognition at home
and abroad.

Advantages in respect of product development and innovation. As the
first domestic enterprise that carried out research and development and
commercial production of ultra-thin float glass products, the Company has
accumulated extensive knowledge and processing experience through the
production and operation of ultra-thin glass substrates for over 10 years. The
Company possesses core production techniques of float glass and a number
of proprietary intellectual property rights, maintaining its leading industry
position in terms of the production techniques of ultra-thin glass and ultra-
white ultra-thin float glass in the domestic market. Meanwhile, it fostered
core technology teams in product research and development, processing
technology improvement and quality control, etc. In recent years, the
Company has taken the lead in the development and successful production
of glass of 0.20mm, 0.15mm and 0.12mm series, filling multiple gaps in float
glass production technology in China.

The three newly acquired new energy companies are equipped with high
scientific research capabilities, strong abilities to put scientific research results
into practical use, and processing techniques, and therefore are able to
produce photovoltaic glass product at high yield rate and provide diversified
portfolios of quality products, thereby meeting the downstream customers’
needs for high-quality photovoltaic glass. What's more, the three companies
enjoy obvious location advantages as they are located in eastern China where
photovoltaic module manufacturers cluster and have built sound cooperative
relationship with main photovoltaic module manufacturers.

China National Building Materials Group, the de facto controller of
the Company, is an enterprise directly under the SASAC, the largest
comprehensive building material group corporation in China and an
enterprise of Fortune Global 500. With the support of China National Building
Materials Group, Luoyang Glass will be built into a capital operation and
industrial integration platform specialised in new glass business. Based on
its information display glass business, the Company will proactively set its
footprint in the new energy glass area, diversify its product structure and
expand the utilization scope of its products, thus enhancing profitability and
overall competitiveness.
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SECTION IV DISCUSSION AND ANALYSIS OF THE OPERATIONS

DISCUSSION AND ANALYSIS ON THE COMPANY’S OPERATIONS

During the reporting period, the Company continued following the
management principles of “integration and optimization, quality improvement
and benefit increase” and insisted on operation policies of “price stabilization,
quantity assurance, cost reduction, receivables collection, inventory control,
adjustment”. On this basis, the Company maintained stable production and
operation with progresses so as to achieve the goals and tasks of the year.

The Company successfully completed assets acquisition by issuance of
shares, which diversified the product structure and broadened the scope of
business. On 15 March 2018, the assets acquisition by issuance of shares
and supporting funds raising (related party transaction) by the Company
were approved by the CSRC. The Company completed the delivery of the
assets in the assets acquisition by issuance of shares and the issuance of
new shares in April 2018. Through this restructuring, the Company increased
new energy glass business on the basis of its existing information display
glass business. The successful implementation of the restructuring broadened
the scope of application of the Company’s new glass products, diversified
product categories and customer base. With the expansion of the size of and
the improvement of the quality of the assets of the Company, it is expected to
further enhance the stability and sustainability of future business development,
and enhance profitability and overall competitiveness.

The Company proactively coped with competitions in the ultrathin glass
market, improved weak links, and carried out production line transformation
and technological upgrading project. During the reporting period, the
Company stably implemented the technological transformation and upgrading
of the ultra-thin electronic glass production line of Longhai Electronic Glass, a
subsidiary of the Company. The completion of a new generation of information
display ultra-thin glass substrate production line will further optimize and
improve production technology and core equipment of the Company. It is
expected that the project will be completed and put into production within the
year.

The Company expanded new energy materials business and sped up in the
construction of the ultra-white solar thermal materials project. At present,
domestic glass manufacturers haven’t engaged in the production of ultra-white
solar thermal materials. In order to closely follow the development trend of the
solar thermal industry and expand the product line, the Company focused on
advancing the Ultra-White Solar Thermal Material Project in Puyang County.
The project has obtained a subsidy of RMB100 million from the central
government on special technology transformation programs of the NDRC and
great support from the government of Puyang County. The construction of the
project is expected to complete within the year.
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1. HBHRIEEFEEB TR

Through new product R&D and quality improvement projects, the Company
consistently carried out “improving efficiency, cutting expenditures and
reducing costs” and the production and operation remained stable with
progresses. During the reporting period, the Company’s operating revenue
amounted to RMB702,362,390.74, representing year-on-year decrease of
0.30%; operating profit amounted to RMB37,815,921.75, representing a year-
on-year increase of 19.72%; net profit attributable to the shareholders of
the Company amounted to RMB21,977,671.03, representing a year-on-year
increase of 11.37%; and basic earnings per share attributable to shareholders
of the Company amounted to RMB0.0395. Gearing ratio was 64.93%,
representing a decrease of 1.40 percentage points from the beginning of the
reporting period.

() Analysis of principal operating activities

1. Analysis of changes in relevant items in the financial statements

By T B ARK
Unit: Yuan Currency: RMB

®A A HAE EFERBAH 8tk
Iltem Amount for the period Amount for Change
corresponding period
last year

(%)
EHEIWA 702,362,390.74 704,459,882.70 -0.30
Operating revenue
(EE DN 518,623,907.37 548,925,924.41 -5.52
Operating costs
HEER 21,923,965.83 28,053,678.63 -21.85
Cost of sales
ERER 46,521,293.38 45,271,254.41 2.76
Administrative expenses
MBER 39,740,414.80 34,959,536.18 13.68
Financial expense
KERBHEANREMEFHE -75,340,564.25 -253,446,524.14 NiE A
Net cash flow from operating activities N/A
RERDEENRETEFHE -100,402,554.79 -748,185.99 NiE A
Net cash flow from investment activities N/A
EERHEANRESREFHE 54,547,568.00 150,365,351.63 -63.72
Net cash flow from financing activities
e 38,443,281.67 28,683,561.88 34.03
R&D expenses
H bz 7,120,982.47 22,925 533.47 -68.94
Other income
ERRERERX -4,173,671.55 -100.00

Credit impairment losses
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Reasons for change in operating revenue: basically the same as
compared with that of the corresponding period last year.

Reasons for change in operating costs: a decrease in operating
costs as a result of the enhancement of cost management and
optimisation of product mix in the reporting period.

Reasons for change in cost of sales: a decrease in transportation
costs in the reporting period.

Reasons for change in administrative expenses: an increase in
staff remuneration in the reporting period.

Reasons for change in financial expenses: an increase in interests
of discounted bills in the reporting period.

Reasons for change in net cash flow from operating activities:
an increase in cash received from sales of goods or rendering of
services in the reporting period.

Reasons for change in net cash flow from investment activities: an
increase in project investments in the reporting period.

Reasons for change in net cash flow from financing activities: a
year-on-year decrease in net proceeds from financing activities in
the reporting period.

Reasons for change in R&D expenses: more investment in
research and development in the reporting period.

Reasons for change in other income: a year-on-year decrease in
government subsidies received in the reporting period.

Reasons for change in credit impairment losses: a reversal of
provision for expected credit losses in the reporting period.



2.

FEEHIITE  DELEL 2. Principal operations by industry and product
Bf, T KE:ARK
Unit: Yuan  Currency: RMB
TERBITRER
Principal operations by industry

TERBUAL TERBRAL EREL
Vit FEERWA TERBRE LEEEBEH LEEEBEH LERFIEHE
By industry Revenue from Costs of principal ~ Gross profit margin Year-on-year Year-on-year Year-on-year
principal operations operations increase/decreasein increase/decrease increase/decrease in
revenue from in costs of principal  gross profit margin

principal operations operations
(%) (%) (%)
HTH 677,653,373.40 494,773,813.82 0.09 566 EM4LEENE
New materials Increased by 4.45
percentage points

TEERBIERER
Principal operations by product

TERBUAL TERBAAL
AER TEEBRA TEERAA LEREER LEEMEE  ERRLLFRE
By product Revenue from Costs of principal  Gross profit margin Year-on-year Year-on-year Year-on-year
principal operations operations increase/decrease in increase/decrease  increase/decrease in
revenue from in costs of principal  gross profit margin

principal operations operations
(%) (%) (%)
EEERE 163,048,829.34 117,783,730.61 6.67 599 HM046EANE
Information display glass Increased by 0.46
percentage point
HRREE 514,604,544.06 376,990,083.21 -1.83 880  EMS60EEAE
New energy glass Increased by 5.60

percentage points
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BE - aBEBROM (I)  Analysis of assets and liabilities
1. BERBERKL 1. Analytical statement of assets and liabilities
By T B ARK
Unit: Yuan Currency: RMB
REHR
FERRE LHEAE SEBLE
BERER TEMRY  AEENLA LEEAE  EEEEMLA BREBLA  BREHP
ltem Closing balance of Percentage of  Closing balance of Percentage of Increase/decrease  Explanation
current period ~ closing balance of last period  closing balance of  of closing balance
current period over last period over  of current period
the total asset the total assets over closing
balance of last
period
(%) (%) (%)
BN 26,031,059.93 067  20321,794.16 051 2809 FEEHRGHEHEIEM
Prepayments The increase in advances to suppliers in
the reporting period
EftEY 35,319,051.98 091 9068586001 221 6105 AREHTRECEEVEE
WEXERER
Other receivables Transfer of land deposits to intangible
assets; receipt of performance
compensation in the reporting period
(2 261,049,375.38 672 180,924,91881 453 429 FEEBEEEHREM
Inventories The increase in inventories in the
reporting period
FRIE 443,066,812.69 1140 282,018,299.91 7.05 5111 RBEMIERRAEM
Construction in progress The increase in investment in new
projects in the reporting period
REGHER 4,176,191.65 0.11 5,539,138.34 0.14 2461 AREHBERETEERN
Long-term deferred expenses Amortisation of handling charges for
finance leasing in the reporting period
BEAEHER 4,437,422.74 0.11 2,504,761.54 0.06 7716 AREHREEREREN
Deferred income tax assets The expected increase in credit losses in
the reporting period
AR&RE/BYGE 17,078,230.96 044 21475,187.43 054 2047 FEEHRREFENES
Contract liabilities/Receipts in The decrease in receipts in advance from
advance customers in the reporting period
EXHE 24,875,091.43 064 3152500052 0.79 2109 FEEHM HERCEMEH
Taxes payable Payment of enterprise income tax of last
period in the reporting period
EftEAT 292,721,258.65 746 377,009364.49 9.43 2236 ARERRFAD
Other payables The decrease in debts in the reporting

period
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2. Major restricted assets as at the end of the reporting period

By T B ARK
Unit: Yuan Currency: RMB

HE BREREEE ZRER
Iltem Book value at the end  Reasons for restriction
of the period
gBEe 101,558,855.57 $RITEA R ZEERES - EHE

Monetary funds

JEWEE

Notes receivable
EE&E

Fixed assets
mEE
Intangible assets
,L\é+

(=]

Total

BEMRADHT

FREM  RATKEREES
Mo ABEITRO D ABE TRR
SEFIEXFUTHENARIL
#AEIR100% A% AE AR ¥ LR
100%f&HE - B HLFTEE)R70.99%
Bt ERERBEREBOE
BE BRMERCABEEE
% o

KRRE\EBESEE-_+=X
CHEZDB  ARRYEET
N AR AL & 23,9508 T ©
HIEARRERR - AARIAES
MEWH R E RS A 1A K
5+182,195,0207¢ °

any

RES  THEEZLR
Bank acceptance deposit,
letter of credit deposit,
deposit certificate pledge
53,822,634.55 EIffEHN
Pledged loan
487,556,863.63  IEIE K
Mortgage loan
53,454,883.89  EIFfERK
Mortgage loan
696,393,237.64

Analysis of investment

1. During the reporting period, the Company completed a significant
asset restructuring. It acquired 100% equity interest in Hefei
New Energy, 100% equity interest in Tongcheng New Energy
and 70.99% equity interest in Yixing New Energy held by eight
counterparties including CLFG by means of issuance of shares to
develop new energy photovoltaic glass business on the basis of
the ultra-thin glass substrate business.

2. The Company’s proposed capital increase of RMB239,500,000 in
Puyang Photoelectric Material, its wholly-owned subsidiary, was
considered and approved at the twenty-third Board meeting of
the eighth session of the Board of the Company. As at the end
of the reporting period, the Company has contributed capital of
RMB182,195,020 in aggregate to Puyang Photoelectric Material
in cash and in kind.
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(IV)  Analysis of major controlled and investee companies

By oo B ARK
Unit: Yuan Currency: RMB

NEER FrE{TE TEERIRH EfEA BEE FEE ERE
Company name Industry Major products  Registered capital Total assets Net assets Net profit
or services
REEERGEESFRBERLAR  HH EEBEREE 100,000,000.00 187,208,051.04  160,014,204.27 -5,833,580.15
CLFG Longhai Electronic Glass New materials  Information
Co., Ltd. display glass
RREEEMRBEREERR Gitne: EEBREE 20,000,000.00 133,754,14557  -546,026,862.11 1,011,935.41
CLFG Longmen Glass Co., Ltd. New materials  Information
display glass
HERRMERRRIMBBRRE  HHH EEEREE 632,764,30000  975007,900.73  773,920,935.72 11,422,871.99
Bengbu CNBM Information Display ~ New materials  Information
Material Co., Ltd. display glass
REN (BG) L EMHAR AT Gitnre: AR 240,000,00000 29242925449 181,859,410.66 667,625.00
CNBM (Puyang) Photoelectric Material New materials ~ New energy glass
Co., Ltd.
REM (S ERER AR Gitne: HAEREE 130,000,000.00  1,173,917,787.63  224,546,355.23 17,178,910.39
CNBM (Hefei) New Energy Co., Ltd.  New materials ~ New energy glass
RERMAERMRBRAR  HMH AR 133,388,980.00  498,885342.49  245000,532.44 11,067,925.69
CNBM (Tongcheng) New Energy New materials ~ New energy glass
Materials Co., Ltd.
REM(ER)HERERAR Gitnre: HAEREE 313,700,00000  949,331,661.97  345,138,666.28 10,582,092.83
CNBM (Yixing) New Energy Resources New materials ~ New energy glass

Co., Ltd.
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I. ~ OTHER DISCLOSURES

h Potential Risks

Risks arising from the industry and policies

Risks arising from the industry are mainly reflected in the following
aspects: the ultra-thin glass substrate is primarily used for
consumer electronic products which are upgraded at fast pace,
giving rise to the rapidly changing demands for nature and quality
of basic materials. In this regard, the upstream manufacturers
are required to possess cutting-edge R&D strength and technical
equipment, keep abreast of the changing market demands,
and produce quality products with high added-value, so as to
maintain stable profitability and high profit level.

Risks arising from policies are mainly reflected in the following
aspects: new energy glass business is substantially influenced
by macro-economic conditions, electric power demand, industry
policies, market supply-demand structure, etc. Any material
changes in relevant industry policies may affect the construction
size and progress of photovoltaic power stations, and in turn exert
adverse impact on the operating conditions and profitability of the
Company’s new energy glass business.
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Countermeasures: The Company has a core technical team
and has strong technical strength in product R&D, process
technology improvement, and quality control. The Company will
further increase the research and development of new products,
continue to innovate and improve to strive to become the industry
leader.

Risks arising from price of raw materials

The major raw materials of the Company’s products include
fuel, sodium carbonate and silica sands, the procurement costs
represent a significant percentage of the product cost. Price
fluctuation of raw and fuel materials might bring in certain risks in
respect of increase in costs.

Countermeasures: the Company will fully capitalize on its
centralized procurement platform and take good advantage of
large scale procurement; accurately follow the fluctuations of
prices to purchase in due course so as to reduce purchasing
costs. In addition, the Company will expand supply channels to
ensure the stability and efficiency of its supply channels.

Risks arising from new engineering projects

New engineering projects are subject to capital input,
construction progress and subsequent market operation, product
introduction period and other factors. In addition, certain market
risks may arise from longer ramp-up period in the initial stage
after the projects are put into operation.

Countermeasures: The Company will proactively raise funds
to guarantee project construction progress, doing project
construction management to ensure project quality; collect
information from different ways to enhance forward-looking
forecast and analysis of the market; organize resources to
produce marketable new products; enhance training and
reserve of the front-line staff and formulate comprehensive and
reasonable remuneration system to increase staff's welfare and
keep a stable talents team.
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Financial risks

Credit risk: The Company’s credit risk arises mainly from notes
receivable, accounts receivable and other receivables. The
Company carries out credibility review on its customers based
on their financial situations, historic experience and other factors,
prioritizes customers with good credit and makes adequate
provision for bad debts according to customers’ credit ratings on
a regular basis.

Liquidity risk: The Company has sufficient cash and cash
equivalents to basically meet its operational needs. In addition, it
has obtained financial assistance commitment from its controlling
shareholders that can satisfy its long- and short-term capital
demand.

Interest rate risk: The Company'’s interest rate risk arises mainly
from bank and other loans as well as bank deposit. As there is no
significant connection between the vast majority of Company’s
expenses and operating cash flows and the changes in market
interest rates, bank loans at fixed interest rate will not be sensitive
to the changes in the market interest rates.

Technological risks

All of the core techniques of the Company are self-researched
and self-developed, with proprietary intellectual property rights.
The Company has applied advanced techniques to its production
of information display glass and new energy glass and gained
abundant experience in product research and development.
Therefore, the Company does not confront with technical risks
regarding the above.
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Others

Bank borrowings and other loans

Short-term loans: as at the end of this reporting period, the
balance of short-term loans was RMB813,234,000.00, including
secured loans of RMB38,500,000.00 and guaranteed loans of
RMB774,734,000.00.

Long-term loans: the balance of long-term loans was
RMB511,427,821.76 (including the balance of long-term loans
due within one year amounting to RMB197,080,091.76), of
which: the balance of bank loans of RMB350,743,175.76 and the
balance of secured loans from non-bank financial institutions of
RMB160,684,646.00.

Liquidity and capital resources

As at 30 June 2018, the Group had cash and cash equivalents
of RMB77,602,290.74, including US dollar deposits of
RMB2,245,942.33 (31 December 2017: RMB7,638,541.49),
HK dollar deposits of RMB6,041.02 (31 December 2017:
RMB5,989.20) and Euro deposits of RMB0.38 (31 December
2017: RMB111,635.78), representing a decrease of
RMB121,195,497.34 compared with the total amount of
RMB198,797,788.08 as at 31 December 2017.

Cash inflows of the Group in the reporting period mainly came
from sales revenue and financial borrowings, which were mainly
used for production and operation and for repayment of bank
loans.
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& Gearing ratio

Gearing ratio is calculated based on the total liabilities at the
end of the reporting period less the balance of cash and cash
equivalents and divided by net assets attributable to the parent.
The gearing ratio of the Group calculated under this formula was
193.68% as at 30 June 2018, compared to 216.78% as at 31
December 2017.

4. Contingent liabilities

As at 30 June 2018, the Group has no material contingent
liabilities.

(s} Risk of exchange rate fluctuations
The Group’s assets, liabilities and transactions are denominated
in Renminbi. Therefore, fluctuations in foreign exchange rates do
not have any material impact on the Group.

6. Employees of the Company
As at 30 June 2018, the number of employees listed on the
payroll register of the Group was 2,227, of which 1,561 were
production staff, 405 were sales, finance and technical staff, and
261 were administrative staff.40.64% of the Group’s staff were
college graduates or above.

V SIGNIFICANT EVENTS

. Introduction of General Meetings

Session Date Website on which the resolutions are publicized
2018 First Extraordinary 27 April 2018 http:/fwww.sse.com.cn/
General Meeting http:/fwww.hkexnews.hk
2017 Annual General Megting 20 June 2018 http:/fwww.sse.com.cn/
http:/fwww.hkexnews.hk

Details of General Meetings

At the 2018 first extraordinary general meeting, continuing related party
transactions agreements of the Company for the three years from 2018 to 2020
and expected annual caps thereof, the transactions contemplated thereunder
and their implementation were considered and approved.

At the 2017 annual general meeting, the Company’s resolutions concerning
the 2017 working reports of the Board and the supervisory committee, the
2017 final accounts report, the 2017annual report and its summary, the 2017
profit distribution plan, the 2018 financial budget report and the reappointment
of the auditor of the Company for the year 2018 were considered and
approved.
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Proposal for Profit Distribution or Conversion of Capital Reserves into
Share Capital

N/A

Performance of Undertakings

Commitments of commitment-relevant parties including the Company’s de
facto controllers, shareholders, related parties, purchasers and the Company
during or until the reporting period:

(1)

On 31 December 2014, when the Company underwent significant
asset restructuring for 2015, CLFG committed not to transfer the shares
obtained through the restructuring within 36 months after the issuance.

The aforesaid commitment has been honored as of the end of the
reporting period.

2 November 2015, when the Company underwent significant asset
restructuring for 2015, CLFG committed to compensate the Company in
the event that the actual net profit of Bengbu CNMB Information Display
Material for the period from 2015 to 2017 falls short of the expected net
profit set out in the Assets Valuation Report.

The aforesaid commitment has been honored as of the end of the
reporting period.

2 November 2015, when the Company underwent significant asset
restructuring for 2015, Bengbu Institute and International Engineering
made the following commitments regarding 16 patent rights jointly
owned by themselves and Bengbu CNMB Information Display Material:
1) being joint owners of the aforesaid 16 patent rights, Bengbu Institute
and International Engineering would not use these patent rights in any
form within the valid period of the patent rights. Without the approval
of Bengbu CNMB Information Display Material, Bengbu Institute and
International Engineering shall have no right to transfer or dispose
the aforesaid 16 patent rights to any other third parties, or permit
any other third parties to use these patent rights. 2) Bengbu CNMB
Information Display Material has the right to independently exercise
the jointly-owned patent rights, and all incomes incurred therefrom
should be solely owned by it. 3) In case of any breach of the aforesaid
commitment, Bengbu Institute and International Engineering should
bear corresponding legal liabilities and compensate relevant parties for
the loss they suffer as a result of such breach.

The aforesaid commitments have been honored as of the end of the
reporting period.
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(4)
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(6)

7 February 2017, when the Company underwent significant asset
restructuring for 2017, CLFG, Huaguang Group, Bengbu Institute,
International Engineering and Triumph Group committed not to transfer
the shares obtained through the transaction within 36 months after the
issuance. If the closing price of A shares of Luoyang Glass is lower than
the issue price for 20 consecutive trading days within the six-month
period from the completion of the transaction, or the closing price of
A shares as at the end of the six-month period after the completion
of the transaction is lower than the issue price, the lock-up period
of shares of Luoyang Glass obtained through the transaction will be
automatically extended for at least six months. Should the aforesaid
requirements regarding the lock-up period/restriction period of shares
of Luoyang Glass obtained through the transaction be contrary to the
latest regulatory opinion of the CSRC, corresponding adjustment will
be made in accordance with the regulatory opinion of the CSRC. Upon
the completion of the restructuring and within the lock-up period, all
additional shares to be held by Luoyang Glass as a result of Luoyang
Glass’ issuance of bonus shares and conversion to share capital are
also subject to the above arrangement.

The aforesaid commitments have been honored as of the end of the
reporting period.

7 February 2017, when the Company underwent significant asset
restructuring for 2017, Hefei Gaoxin Investment committed not to
transfer the shares of Luoyang Glass obtained through the transaction
within 12 months after the issuance.

The aforesaid commitment has been honored as of the end of the
reporting period.

7 February 2017, when the Company underwent significant asset
restructuring for 2017, Yixing Environmental Technology and GCL
System Integration committed not to transfer the shares of Luoyang
Glass obtained through the transaction within 36 months after the
issuance.

The aforesaid commitment has been honored as of the end of the
reporting period.
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7 February 2017, when the Company underwent significant asset
restructuring for 2017, CLFG, CNBM, Huaguang Group, Bengbu
Institute, International Engineering and Triumph Group undertook that
they would not directly or indirectly engage in any business that is
the same as or similar to the main business of Luoyang Glass or its
wholly-owned or controlled subsidiaries after the completion of the
transaction, to avoid possible direct or indirect business competition
for the production and operation of Luoyang Glass, and they would
procure enterprises that are directly or indirectly controlled by them not
to directly or indirectly engage in any business or activity that competes
with or may compete with the main business of the Luoyang Glass or
its wholly-owned or controlled subsidiaries in the commercial field; in
case of any business or business opportunity that directly or indirectly
competes with or may compete with the main business of the Luoyang
Glass or its wholly-owned or controlled subsidiaries, they shall abandon
or cause their directly or indirectly controlled enterprises to abandon
such business or opportunity that may be competitive, or facilitate to
offer the business or opportunity to the listed Company or its wholly-
owned or controlled subsidiaries on fair and reasonable terms, or
transfer the business or opportunity to any other third parties not related
to any of them.

The aforesaid commitments have been honored as of the end of the
reporting period.

7 February 2017, when the Company underwent significant asset
restructuring for 2017, CLFG, Hefei Gaoxin Investment, Huaguang
Group, Bengbu Institute, International Engineering, Triumph Group,
Yixing Environmental Technology, GCL System Integration and CNBM
committed to avoid or minimize related party transactions between the
Company (including enterprises controlled by the Company at present
or in the future) upon the completion of the transaction. Any inevitable
related business or transaction should be concluded on the market
transaction principles of openness, fairness and equity and at fair and
reasonable market prices. In addition, the decision-making procedure
for related party transactions should be fulfilled in accordance with
relevant laws, regulations, regulatory documents and the Articles
of Associations of the Company, and the obligation for information
disclosure should be fulfilled as required.

The aforesaid commitment has been honored as of the end of the
reporting period.
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7 February 2017, when the Company underwent significant asset
restructuring for 2017, CLFG and Bengbu Institute committed not to
transfer the shares of the Company held before the transaction within 12
months after the completion of the transaction. In case of the increased
shares due to reasons such as bonus shares, capitalization of capital
reserve by the Company, then the increased shares will also be locked
up for a 12-month period as mentioned above.

The aforesaid commitment has been honored as of the end of the
reporting period.

7 August 2017, when the Company underwent significant asset
restructuring for 2017, the counterparties undertook that the actual net
profit of the target companies for the profit compensation period from
2018 to 2020 shall not be lower than the expected net profit set out in
the Assets Valuation Report, in the event that the target companies fail
to achieve the committed net profit, counterparties shall compensate the
target company according to the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by Issuance of
Shares and the supplemental agreement.

The aforesaid commitment has been honored as of the end of the
reporting period.

11 January 2018, when the Company underwent significant asset
restructuring for 2017, Triumph Group undertook that if the audited
accumulated actual net profit in 2017 of the target companies involved
in the transaction is lower than the accumulated expected net profit in
2017 of the target companies expected in the valuation report as at 31
October 2016, Triumph Group or its designated party will compensate
the difference between the accumulated actual net profit and the
accumulated expected net profit in cash to Luoyang Glass within 2
months upon the delivery of the target assets in the transaction.

The aforesaid commitment has been honored as of the end of the
reporting period.
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IV. APPOINTMENT OR DISMISSAL OF ACCOUNTING FIRMS

At the 2017 annual general meeting of the Company held on 20 June 2018, the
reappointment of PKF Daxin Certified Public Accountants LLP as the auditor of
the Company for the year 2018 and authorization to the Board for determining
its remunerations according to the audit workload were considered and

approved.

V.  MATERIAL LITIGATION AND ARBITRATION MATTERS

N/A

VI.  EQUITY INCENTIVES PLAN, EMPLOYEE STOCK OWNERSHIP PLAN
AND OTHER EMPLOYEE INCENTIVES AND THEIR EFFECTS

N/A

VIl. MATERIAL RELATED PARTY TRANSACTIONS

(h Related party transactions relating to daily operations

Overview of Events

Search Index
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On 27 April 2018, the following were considered and approved by the 2018 first
extraordinary general meeting of the Company: the Technical Services Framework
Agreement, the Engineering Equipment Procurement and Installation Framework
Agreement, the Sale and Purchase of Spare Parts Framework Agreement, the Sale
of Raw Materials Framework Agreement, the Sale and Purchase of Glass Products
Framework Agreement, the Supply of Electricity Framework Agreement by and between
the Company and CNBM and the Annual Caps thereof, and the Sale and Purchase of
Products Framework Agreement by and between the Company and Triumph Group
and the Annual Cap thereof. The Company and its subsidiaries will receive goods or
services from the abovementioned related parties or sell products to them during the
period from 2018 to 2020 on a continuous basis.

On 10 January 2018, the Company applied to Zhengzhou Branch of Industrial Bank
Co., Ltd. for a credit facility of RMB100 million with a term of one year, for which
Triumph Group voluntarily provided a joint liability guarantee and signed the Maximum
Amount Guarantee Agreement ((ZSEREAR)).

Announcement Lin No. 2018-
006 on 24 January 2018,
Announcement Lin No. 2018-
030 on 27 April 2018 at
http://www.sse.com.cn and
http:/www.hkexnews.hk

Announcement Lin No. 2018-
002 on 10 January 2018 at
http://www.sse.com.cn and
http:/fwww.hkexnews.hk
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On 26 January 2018, the Company entered into the Alternative Capital Payment
Agreement with CLFG, pursuant to which CLFG agreed to provide merchandise
payment settlement support to the Company. The cumulative alternative payment
amount under the Alternative Capital Payment Agreement shall not exceed RMB200
million, and is subject to the actual amount incurred between the parties.

0On 26 January 2018, Triumph Group executed the Guarantee Agreement ({REATR))
and the Maximum Amount Guarantee Agreement ({(FZ=%{REAR)) with Kaidong
Sub-branch of Bank of Luoyang and Luoyang Xigong Sub-branch of Bank of China
respectively to provide guarantees for the Company's bank loans of not more than
RMB57.60 million and RMB106.86 million, for a term of one year.

On 3 May 2018, the Company and CLFG, its controlling shareholder, entered into the
Alternative Capital Payment Agreement, pursuant to which the cumulative payment
under the Alternative Capital Payment Agreement shall be not more than RMB60
million, and is subject to the actual amount incurred between the parties.

On 20 June 2018, the Company entered into the Alternative Capital Payment
Supplemental Agreement ((E& %7 &) with CLFG, pursuant to which CLFG
agreed to increase the alternative payment by a cumulative amount of not more than
RMB100 million, which is subject to the actual amount incurred between the parties,
on the basis of the Alternative Capital Payment Agreement signed by both parties on 3
May 2018.

Announcement Lin No. 2018-
011 on 26 January 2018 at
http://www.sse.com.cn and
http:/fwww.hkexnews.hk

Announcement Lin No. 2018-
009 on 26 January 2018 and
Announcement Lin No. 2018-
012 on 26 January 2018
at http://www.sse.com.cn
and http://www.hkexnews.hk

Announcement Lin No.
2018-031 on 3 May 2018 at
http://www.sse.com.cn and
http:/fwww.hkexnews.hk

Announcement Lin No. 2018-
039 on 20 June 2018 at
http://www.sse.com.cn and
http:/www.hkexnews.hk



RIREHAN - AAREFEEM EED
(BT RIFIER ) - (TIRRAERE
THRIERGZE) (EREHESIESR
W) - (EMBISEEERBE) - (B
BEREEERBZR) (BEHHEE
Ry A BREEMN(ERBEEE
BRFIBETRS - WK LR
AIE+MAZEE T2 H BB SR £
R EWRABEBTZBEBAERS -
EHRZSERBZAABRABELRAN
AEIR201854 A 13 B B MM AR FIE K
K 2018%1 A24 B L RFR4BuL
(2018 F E2020F HE BB X H D
&) o

b BB SR AN RS ARNERE
EERFIRINT - 35 EREE S5 IREZ
ERXGOAMERBRGRRT - AR
SRS FE LRIARA -

During the reporting period, the transactions under the Technical
Services Framework Agreement, the Engineering Equipment
Procurement and Installation Framework Agreement, the Sale and
Purchase of Spare Parts Framework Agreement, the Sale of Raw
Materials Framework Agreement, the Sale and Purchase of Glass
Products Framework Agreement, the Supply of Electricity Framework
Agreement by and between the Company and CNBM and the Sale
and Purchase of Products Framework Agreement by and between
the Company and Triumph Group constitute continuing related party
transactions under Chapter 14A of Listing Rules of the Stock Exchange
and daily related party transactions under the Listing Rules of the SSE.
For the details of these framework agreements, please refer to the
circular of the Company dated 13 April 2018 to its shareholders and the
Announcement on the Continuing Related Party Transactions for 2018-
2020 dated 24 January 2018 on the website of the SSE.

Actual situation of the above continuing related party transactions
during the reporting period is set out as follows. The continuing related
party transactions were carried out in accordance with the terms of
relevant framework agreements of these transactions, and all transaction
amounts were controlled within the annual caps.
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Unit: 0,000 Currency: RMB

0185 01851-68
FE 5% BERE RARR RAEERY BiReBIE ERBENRGLE
Number ~ Party Related relationship Content of transactions Principle of trade pricing Expected cap for trade Trade amount actually
amount for 2018 incurred from
January o June 2018
1 hEENEE EREHA ARRRANBARMTERVEERANBARNER  RFBRERRFEBHTAERER - ATERRES 3,362 3667
CNBM De facto controller BHE  tREBREEANISER WEUE=HRIEERIENERSER -
The Company and its subsidiaries sold ultra-thin glass Transaction price is determined subject to the market
products, photovoltaic glass and deep processing of price at that time and should not be lower than the
glass to CNBM and its subsidiaries price of such same or similar products provided by the
Supplier to an independent third party.
2 Bl BR HESERANBARMARARANBARRMTZER  RFBRERRFERNTAEREE  ATERIES 2882 53
Triumph Group Sharefolder B REREARRER WERE - AREERABNERRNES -
Triumph Group and its subsidiaries provided the Transaction price is determined subject to the market
Company and its subsidiaries with float glass, wooden price at that time and should not be higher than the
cases for glass packing and relevant products price of such same or similar products provided by the
Supplier to an independent third party.
3 hEENEE BRAHA TEENERRENEAARALONETANRAIE  WEEFER  MMAEREE  MEEROEFER 2400 %
CNBM De facto iR AEmAERET | ATRRRE A RET S AR
controller CNBM and its subsidiaries provided the Company and its RES AR TRATREARNER -
subsidiaries with engineering technical service Should there be a State price, such State price should
be implemented. Should there be no applicable State
price, market price shall prevail and not be higher than
the fee(s) charged for the similar or same technical
service provided by the supplier to an independent
third party.
4 TEENEE EREHA TERHSERANERANARARENEATARAT  RHRRERRSEROTEERER  ETAR RS 113700 2820
CNBM De facto B MHRIRRERE RELE=HREAESAR TRRENHRRERR
controller CNBM and its subsidiaries provided the Company and its EIEs -
subsidiaries with engineering equipment, materials and  Transaction price is determined subject to the market
engineering installation services price at that time and should not be higher than the
price charged for such similar or same engineering
equipment, materials and installation provided by the
Supplier to an independent third party.
5 HEEHEE EIRIEHA TEERMEERENBARNAARARENBARRME  RHERRRIAERNTLEERET  ATRREES 2200 33
CNBM De facto ERBIAREENBRET HELE= A RIERIRNERNES -
controller CNBM and its subsidiaries provided the Company Transaction price is determined subject to the market
and its subsidiaries with spare parts for update and price at that time and should not be higher than the
maintenance of manufacturing equipment price of such same or similar products provided by the
Supplier to an independent third party.
6 TEENEE EREHA TERHSERANERAANARARENEATMES  RHRRERRSEROTEERER  ETARNES 34,737 3,681
CNBM De facto - BEYSARRIH WEIA=AREBRTENERNER -
controller CNBM and ts subsidiaries supplied bulk raw materials Transaction price is determined subject to the market
such as sodium carbonate and siica sand to the price at that time and should not be higher than the
Company and its subsidiaries price of such same or similar products provided by the
Supplier to an independent third party.
7 TEENEE ERAHA TERMEERANERAARNARARENEATREY  RHBRERZSEROTEERER  ATARMEER 30 k)
CNBM De facto U V) WELE=HREREERRRRNER -

controller CNBM and its subsidiaries provided the Company and its
subsidiaries with the electricity for photovoltaic power

generation

Transaction price is determined subject to the market
price at that time and should not be higher than the
price charged for such same or similar products
provided by the Supplier to an independent third party.
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Explanation: The total amount of the abovementioned continuing
related party transactions was RMB111.70 million, excluding the related
parties transaction amounts of RMB95.59 million during the period from
January to March 2018 actually incurred by Hefei New Energy and
Tongcheng New Energy which were consolidated into the Company’s
financial statements in March 2018 and Yixing New Energy which was
consolidated into the Company’s financial statements in April 2018.

During the reporting period, the transactions under the Alternative
Capital Payment Agreement and Alternative Capital Payment
Supplemental Agreement entered into between the Company and
CLFG constitute daily related party transactions under the Listing Rules
of the SSE. The total actual trade amount from alternative payment
services provided by CLFG to the Company was RMB132,127,600
in the reporting period, including interest expenses of RMB483,300,
which was calculated based on the rate not higher than the benchmark
interest rate for loan for the same period provided by the People’s Bank
of China.

During the reporting period, Triumph Group provided a joint liability
guarantee for the Company's financing loans, and did not require the
provision of counter guarantee and payment for relevant expenses
by the Company. The guarantee constitutes a daily related party
transaction under the Listing Rules of the SSE. The accumulative
actual amount for the provision of guarantee by Triumph Group to the
Company was RMB264.46 million in the reporting period.

(Z) EBEWESARENE - D53 (I)  Related party transactions due to acquisition or disposal of assets or
5 equities
EEM BAZ Overview of Events Search Index

ARARBETROHOFABEERRETEE $52018-0275 - E2018-
100%HR1E - TR 100% RERE SR8 026%; - E22018-033%:
JR70.99%R 1 © 201854 F 130 » ZMA  K2018-036%: - F52018-
FERTRCR - WETRER - BEMARARER 0403 - B2018-0495%

FREFEREBIEELLEFE - W2018  htp://www.sse.comon »
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By means of issuance of shares, the Company acquired 100% equity interest in -~ Announcement Lin No.2018-027,
Hefei New Energy, 100% equity interest in Tongcheng New Energy and 70.99%  Announcement Lin No.2018-028,
equity interest in Yixing New Energy. On 13 April 2018, the procedures for transfer of - Announcement Lin No.2018-033,
ownership of equity interests in Hefei New Energy, Tongcheng New Energy and Yixing - Announcement Lin No. 2018-036,
New Energy and the change of relevant business registration were completed. On Announcement Lin No. 2018-040
18 April 2018, the 33,030,516 additional shares (all being shares subject to trading and Announcement Lin No. 2018-
1733,030,5168 (4 AR & iR B R EIE moratorium) involved in acquisition of assets by issuance of shares were registered 049 at http://www.sse.com.cn
FRTREAREELE LB RRMIETK with the Shanghai branch of China Securities Depository and Clearing Corporation ~ and hitp:/www.hkexnews.hk
BRFE- Limited.
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VIIIL.

MATERIAL CONTRACTS AND IMPLEMENTATION THEREOF
1 Custody, contracting and leasing matters

N/A.
2 Guarantees

During the reporting period, the Company did not have any external
guarantee.

The Company had guarantees for subsidiaries totaling RMB70 million,
accounting for approximately 13% of the latest audited net assets of the
Company.

Information on environment protection

During the reporting period, the Company earnestly implemented the national,
provincial and municipal environmental protection policies and regulations,
and actively responded to the 13th Five-Year Plan for National Economic and
Social Development of the People's Republic of China ({fF % A R £ B EH
REEMHEEHRERET=—ERFREME)), the Comprehensive Work Plan
on Energy Conservation and Emission Reduction of the State Council for the
"13th Five-Year” Period ({E#Pe +=F"Ehs B A M T EAE)), the Plan
for Energy Conservation and Emission Reduction (2016-2020) (&R 8EmHER 2
(2016-20204F))) and other relevant industry policies. Under the guidance of
green development and the premise of ensuring the fulfillment of the various
emission standards in a stable manner, the Company follows through the new
enterprise growth path featuring low energy consumption, high efficiency, less
emissions and recycling. The Company aims to promote its environmental
protection capacity and achieve sustainable development through strict
management, continuous improvement, and management innovation.

1. Information on major pollutants

Major pollutants generated from the production process: dust-laden
gases, and smoke, noise, waste water and solid waste emitted from
furnaces. During the reporting period, all the pollutant treatment facilities
in the production lines of the Company were under normal operation,
and the discharge concentration from each discharge outlet fulfilled the
corresponding pollutant discharge standards. The Company adheres to
the following pollutant discharge standards:
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Wastewater: to follow the Integrated Wastewater Discharge Standard
(CBKER B BERUIZ ) )(GB 8978-1996) Class | in respect of pH, COD,
SS, BOD5, NH3-N, petroleum and other relevant pollutants; Exhaust:
to follow the Emission Standard of Air Pollutants for Electronic Glass
Industry ((BFHEETEARRSEMBERIZE)) (GB29495-2013) in
respect of NOx, SO2 and atmospheric particulates; Noise: to follow the
Emission Standard for Industrial Enterprises Noise at Boundary ({ T2
EHSURIRRBHHURZAE)) (GB 12348-2008).

Construction and operation of pollution prevention and control facilities

The Company has established a panel and assigned professionals to
lead the work on energy conservation and emission reduction according
to relevant laws and regulations. All key managers concerned have
obtained professional credentials. The Company reduces energy
consumption and pollutant discharges, improves energy utilization
efficiency and achieves clean production in virtue of incessant
improvement in processing technology. Major measures adopted
includes: All production lines are fueled by natural gas and further
reduction of energy consumption and pollutant discharge are achieved
by improving combustion methods, thus implementing clean production.

In addition to strengthening operation and management of
environmental protection facilities for desulphurization, denitration and
dedusting to ensure sound operation conditions of the environmental
protection facilities, guarantee high efficiency of desulphurization,
denitration and dedusting and reduce emission of SO,, NOx and smoke
dust, the Company takes a range of measures to reduce utilization
of natural gas, cut the cost of fuel and decrease emission of SO, and
NOx. Relevant measures included the adoption of oxygen-enriched
combustion technology, improvement in the air vent of the combustion
fan, hot repair for the regenerator, heat preservation for the furnace wall
and reasonable adjustments of certain parameters in the manufacturing
processing. Moreover, the Company attaches importance to the reuse
of water resources. It collects wastewater from the waste heat boiler,
stores such in the circulating reservoir consisting of sedimentation
pond, regeneration pool, absorbent device as well as other facilities and
then reuses them in the fume dedusting and desulphurization system of
the melting furnace. Besides, the Company applies a full guard coolant
water system to the melting furnace, which only takes a small amount of
water feed.
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Environmental effect assessment of construction projects and other
environment protection administrative permits

The Company has undergone complete environment assessment
procedures for the construction projects, and each construction
project has been equipped with adequate supporting environmental
protection facilities. During the reporting period, each of Longhai Glass,
Longmen Glass and Tongcheng New Energy, which were owned
by the Company, had obtained the Pollutant Discharge Permit from
Luoyang Environmental Protection Bureau and Anging Environmental
Protection Bureau, respectively, in accordance with the requirements
of the Technical Specification for Application and Issuance of Pollutant
Permit — Glass Industry Sheet Glass ({BES5 & A] £ B2 &5 B 2% B T AR 6 --
R T2 REHS)) (HJ 856-2017).

Contingency plan for environmental emergency

According to the Emergency Response Law of the People’s Republic of
China (/P2 AR AFIEIZE 2 F4HEENE)), the Standard of Identification
of Major Hazards Installation of Dangerous Chemicals ({/&k{t2 7
BABBIRYI)) (GB 182819-2009), the Administrative Measures for
Contingency Plan for Environmental Emergency of Enterprises and
Institutions in Henan Province (Trial) (CA A ¥ B E(IREIRIE
EHEEBREEIA(ETT))) and other relevant documents, each
subsidiary of the Company has formulated the Contingency Plan for
Environmental Emergency in consideration of the actual situation of the
Company and filed the same with the local environmental authorities.

The Contingency Plan for Environmental Emergency mainly applies
to possible general environmental emergency and secondary or
derivative environmental issues, the disposition of which is in the charge
of relevant subsidiaries or requires their participation. Such incidents
include: environmental emergencies caused by ammonium hydroxide
leakage, bottled SO, gas leakage, natural gas or hydrogen leakage,
fire water discharge from rainwater pipelines, and discharging of
wastewater in compliance with standards due to failure of wastewater
treatment facilities as well as those caused by the failure of dust
collection system and the failure of fume and exhausts treatment
system.
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Environment self-monitoring program

In accordance with Articles 42 and 55 of the Environmental Protection
Law and the Notice on Implementation of Total Emission Reduction
Plan for Industrial Pollution Sources (Huan Jian [2016] No. 172) (<BgR
BHE TS5 LRE MESHRETEIRMA) GRE(2016)1725%)) issued by
the Ministry of Environmental Protection in 2016 and the General Rules
for Technical Guidance on Self-monitoring of Pollutant Discharging
Organizations ({HE5 B B17EDRIFITHER 4R A1) issued by the Ministry
of Environmental Protection, the production lines of Longhai Glass
and Longmen Glass, both subsidiaries of the Company, have been
equipped with on-line pollutant source detection facilities to detect the
flow velocity, temperature and pressure of fume, SO,, NO,, particulate
matters, etc., and engaged competent third-party monitoring agencies
to monitor the wastewater, waste gas and noise on a regular basis.
Besides, other subsidiaries are constructing on-line pollutant source
detection facilities as scheduled pursuant to the requirements of the
local environmental protection departments in regions where the
production lines are located.

X.  Other Significant Events

U]

Particulars of and reasons for changes in the accounting policy,
accounting estimate and method of review and impact thereof as
compared with the previous accounting period

The Ministry of Finance of the PRC released the revised Accounting
Standards for Business Enterprises No. 22 — Recognition and
Measurement of Financial Instruments (Cai Kuai [2017] No. 7),
Accounting Standards for Business Enterprises No. 23 — Transfer of
Financial Assets (Cai Kuai [2017] No. 8) and Accounting Standards for
Business Enterprises No. 24 — Hedge Accounting (Cai Kuai [2017] No.
9) since 31 March 2017, and released the revised Accounting Standards
for Business Enterprises No. 37 — Presentation of Financial Instruments
(Cai Kuai [2017] No. 14) on 2 May 2017 (collectively referred to as “New
FI Standards”), and on 5 July 2017 released the revised Accounting
Standard for Business Enterprises No. 14 — Revenue (Cai Kuai [2017]
No. 22) (hereafter referred to as “New Revenue Standard”). Companies
that are dually listed on domestic and foreign stock exchanges and
companies that are listed on foreign stock exchanges and adopt
International Financial Reporting Standards or Accounting Standards for
Business Enterprises are required to apply the New Fl Standards and
the New Revenue Standard when preparing their financial statements
since 1 January 2018.
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The Company has adopted the New Fl Standards and the New Revenue
Standard since 1 January 2018, adjusting its accounting policies
relating to revenue and financial instruments, and preparing its 2018
interim financial statements pursuant to the Notice of the Ministry of
Finance on Revising and Issuing the Format of Financial Statements of
General Enterprises for 2018 ((BAER S RIFME 5T ENEE 20184 & — AR (b 381
HREEAABED) (Cai Kuai [2018] No. 15).

Impact of aforementioned changes in accounting policies on the
Company:

1. Application of the New Revenue Standard

Pursuant to the requirements of the standard, the Company
reassessed the recognition and measurement, accounting
treatment and presentation of revenue from major contracts. The
Company assessed the impact of the New Revenue Standard on
its financial statements based on a review of its revenue sources
and performance process of contracts with customers. Since
the Company derives its revenue mainly from sales of products
under sales contracts entered into with customers, revenue is
recognized when the control of the products is transferred to
relevant customer. The adoption of the New Revenue Standard
has no material impact on the financial statements of the
Company.

2. Application of the New FI Standards

Under the New F| Standards, financial assets are classified into
three basic categories: (1) financial assets at amortized cost;
(2) financial assets at fair value through other comprehensive
income; and (3) Financial assets at fair value through profit or
loss.

Under the New FI Standards, the “incurred loss” model is
replaced by “expected credit loss” model which requires
continuous assessment of the credit risk involved in financial
assets.
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ltems of consolidated

balance sheet

Balance as at

31 December 2017
before changes in
accounting policies

HUBAERI SR

Impact of the
New Revenue
Standard

The Company classifies and measures its financial assets
pursuant to the requirements under the New Fl Standards,
without adjusting corresponding figures in comparative financial
statements that were prepared under requirements different from
those of the New FI Standards. The differences between the
financial instruments’ original carrying amount and new carrying
amount upon initial adoption of the New Fl Standards is included
in the opening retained earnings of the reporting period in which
the New F| Standards are adopted.

Impact of the changes in accounting policies on the presentation
of the Company’s financial statements

(1) Impact on the items of the consolidated balance sheet of
the Company as at 1 January 2018 and the balance sheet
of the parent company is shown as follows:

&7 -

Unit: Yuan
3
SRR E
FemIA e B BERSER
ERHE JIMARLE  2018F1 A1 AHE
Balance as at
Impact of Impact of the 1 January 2018
the New FI Presentation after changes in
Standards Adjustments accounting policies

BE

Assets:

eSS

Notes receivable
JEHBR K

490,712,129.45

531,850,536.95

Accounts receivable
A ESEIYAESN
Notes and accounts
receivable
E b R
Other receivables
AItHEMEE
Available-for-sale
financial assets
Hibiem TERE
Other investments in
equity instruments
RIS EE
Deferred income tax
assets
EEIRE
Construction in
progress
TIimE

Engineering materials

90,685,860.01

2,504,761.54

282,004,319.33

13,980.58

-490,712,129.45
-531,850,536.95
-15,394,947.77

1,022,562,666.40 1,007,167,718.63

-1,802,629.38 88,883,230.63

2,782,426.31 5,287,187.85

13,980.58

282,018,299.91

-13,980.58
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ltems of consolidated
balance sheet

B BEREEA
201712331 HEA%E
Balance as at

31 December 2017
before changes in
accounting policies

AR R

Impact of the
New Revenue
Standard

HEMTA
b7

Impact of
the New FI
Standards

g Hx
DA E

Impact of the
Presentation
Adjustments

Bl : 7T
Unit: Yuan

BT BREER
2018F 1A 1HEREE
Balance as at

1 January 2018
after changes in
accounting policies

a8

Liabilities:

JERT R &

Notes payable

FEATBRK

Accounts payable

FANES T ANETA

Notes and accounts
payable

TR

Payments received in
advance

aREARE

Contract liabilities

FERTFIE

Interest payable

H e

Other payables

MR

Shareholders’ equity

K ELFE

Retained earnings

DY R ER

Minority interests

139,568,673.34

572,025,989.83

21,475,187.43

3,418,456.33

373,590,908.16

-1,338,290,605.36

214,501,306.52

-21,475,187.43

21,475,187.43

-11,706,971.58

-2,708,179.26

-139,568,673.34

-572,025,989.83

711,594,663.17

-3,418,456.33

3,418,456.33

711,594,663.17

21,475,187.43

377,009,364.49

-1,349,997,576.94

211,793,127.26
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ltems of the balance
sheet of the Company

B BEREEA
201712331 HEA%E
Balance as at

31 December 2017
before changes in
accounting policies

HMUBAERIZR

Impact of
the New Revenue
Standard

HEMTAE
e

g HE
AR

Impact of
the New FI
Standards

Impact of the
Presentation
Adjustments

Bl : 7T
Unit: Yuan

BT BREER
2018F 1A 1HEREE
Balance as at

1 January 2018
after changes in
accounting policies

BE:

Assets:

JEWZ &

Notes receivable

FEHBR K

Accounts receivable

FEN =1 I FE IR R

Notes and accounts
receivable

ot K

Other receivables

A ESmERE

Available-for-sale
financial assets

Hibiem TRIRE

Other investments in
equity instruments

a8

Liabilities:

FEFTBRK

Accounts payable

FANES P ANETA

Notes and accounts
payable

TR K

Payments received in
advance

SREAE

Contract liabilities

FERTFE

Interest payable

H b fERR

Other payables

MR

Shareholders’ equity

R ELFE

Retained earnings

7,469,611.05

204,327,727.83

31,131,296.66

5,062,801.26

7,813,062.37

472,432.69

465,380,879.74

-1,396,267,053.32

-7,813,062.37

7,813,062.37

-7,469,611.05

-204,327,727.83

-156,945.53 211,797,338.88

-310,594.67

-5,062,801.26

5,062,801.26

-472,432.69

472,432.69

-467,540.20

211,640,393.35

30,820,701.99

5,062,801.26

7,813,062.37

465,853,312.43

-1,396,734,593.52
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(2)  Impact of Cai Kuai [2018] No. 15 issued by the Ministry

HHEARAR2017TFLFE of Finance on the items of the Company’s 2017 interim
AHMBEREE LT consolidated income statement is shown as follows:
s
L
Unit: Yuan
A FERER BEASHE RAESE AEESE
Amount before Amount after
ltems of consolidated income statement adjustment Adjusted amount adjustment
EBEBA 73,954,816.29 -28,683,561.88 45,271,254.41
Administration expenses
mEER 28,683,561.88 28,683,561.88

Research and development expenses
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Other Explanations

Repurchase, sale and redemption of shares

During the reporting period, neither the Company nor any of its
subsidiaries had repurchased, sold and redeemed any securities
of the Company.

Audit Committee

The audit committee of the Board of the Company has reviewed
this interim report.

Compliance with the Corporate Governance Code

During the reporting period, the Company complied with all the
code provisions under the Corporate Governance Code as set out
in Appendix 14 to the Rules Governing the Listing of Securities on
The Hong Kong Stock Exchange.

Compliance with the Model Code

Having made specific enquires to all Directors and supervisors,
the Company confirmed that all Directors and supervisors have
complied with the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules throughout the reporting period.



BRE WEREMBERBERER VI CHANGES IN SHAREHOLDING OF ORDINARY SHARES AND
INFORMATION OF SHAREHOLDERS

- BRESEER I.  Change in Share Capital
(—) BRHOHEDHER () Changes in shares
1. RGEEEELE 1. Table of changes in shares
£l R
Unit: share
RREEA FREGEA(+ -) KREHE
Before the change Increase/decrease (+, -) After the change
g8 B BOHR BB AEEER Hih it gE i’
Capital reserve
transferred to
Number ~ Percentage ~ New shares Bonus shares shares Others Sub-total Number  Percentage
(%) (%)
— BREKHRNR | Shares subject to trading 15,000,000 285 +33,030,516 +33,030,516 48,030,516 8.58
moratorium
1. BFER 1. Shares held by the
state
2. BBEARK 2. Shares held by state- 15,000,000 285  +31,256,568 +31,256,568 46,256,568 8.26
owned legal person
3. EmEsk 3. shares held by +1,773,948 +1,773948 1,773,948 0.32
other domestic
shareholders
e BREE Including: Shares
ENFR held by
domestic
Non-state-
owned
legal
persons
BAEAA Shares held
Bk by domestic
natural
persons
4. SERR 4. Shares held by overseas
shareholders
= BRERETARSD Il Sharesnot subject to 511,766,875 97.15 511,766,875 91.42
trading moratorium
1. ARELER 1. Renminbiordinary 261,766,875 49,69 261,766,875 46.76
shares
2. FRLERHNER 2. Domestic listed
foreign shares
3 BETMHSMER 3. Overseas listed 250,000,000 4746 250,000,000 44.66
foreign shares

= Rhex [II. Total shares 526,766,875 100.00 +33,030,516 +33,030,516 559,797,391 100.00
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Explanation on changes in shares

Based on the “Approval on Purchase of Assets by Share Issue
to China Luoyang Float Glass (Group) Company Limited®, etc.
and Raising of Supporting Funds by Luoyang Glass Company
Limited* (AR ZERGHIBAR M AR 2 &M BEIRBIZEHKE
SEERETARSBITRNBEEEYEEEEESNILE)"
(Zheng Jian Xu Ke [2018] No. 475) from the CSRC, the Company
has completed the significant assets restructuring in respect of
purchase of assets by share issue in the reporting period. On 18
April 2018, the 33,030,516 additional shares (all being shares
subject to trading moratorium) involved in purchase of assets by
share issue were registered with the Shanghai branch of China
Securities Depository and Clearing Corporation Limited. After the
issue, the total share capital of the Company has increased to
559,797,391 shares.
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(1

Changes in shares subject to trading moratorium

By [
Unit: share
= H HREH HREBR
REERE HURERE MRIRERY EMRERH RERE RERE fRRRPRE B 5
Number of
shares Increase in Number of
Number of released shares subject shares subject
shares subject  from trading to trading to trading
to trading moratorium moratorium moratorium at
moratorium at during the during the the end of Date of Shares
the beginning reporting reporting  the reporting Reason for released from
Shareholder’'s name of the period period period period moratorium trading moratorium
REEE 15,000,000 0 10,097,588 25,097,588 FEARETTAM  2018F12829H
¥ 15,000,0004%
202144 B 17 B fEkR
10,097,5880%
CLFG Non-public 15,000,000 shares will
issuance be released on 29
December 2018, and
10,097,588 shares
will be released on
17 April 2021
SIES R 0 0 3,029,276 3,029,276 IENRAEITRI  2019F4R17H
Hefei Gaoxin Non-public 17 April 2019
Investment issuance
EhEE 0 0 6,377,490 6,377,490 IENFAFEITARMG  2021F4B17H
Huaguang Group Non-public 17 April 2021
issuance
IR 0 0 2,365,976 2,365,976 IENREITRMG  2021F4B17H
Bengbu Institute Non-public 17 April 2021
issuance
B TH2 0 0 708,610 708,610 FENFZEITRG 202164 F17H
International Non-public 17 April 2021
Engineering issuance
HEEE 0 0 7,508,991 7,508,991 JENFEITAR  20216F4F17H
Triumph Group Non-public 17 April 2021
issuance
HEIRREHR 0 0 1,877,247 1,877,247 FEAREITRG  2021F4/17H
Yixing Environmental Non-public 17 April 2021
Technology issuance
ISR 0 0 1,065,338 1,065,338 FEAREITRG  2021F4817H
GCL System Non-public 17 April 2021
Integration issuance
A&t 15,000,000 0 48,030,516 48,030,516 /

Total
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Total number of holders of ordinary shares
as at the end of the reporting period

BUEREHRAHBBIR - Al HRRE
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1. Information of Shareholders

0

()

Total number of shareholders:

54,813(HFAR54767F » H%46F)
54,813 shareholders (including 54,767 holders of A shares
and 46 holders of H shares)

Shareholdings of the top 10 shareholders and top 10 circulated
shareholders (or holders of shares not subject to trading moratorium) as
at the end of the reporting period

R
Unit: share
AT ERRERER
Shareholdings of top ten shareholders
ERARERER
Pledged or frozen
BEARE
RRERE(2H) BEMAEE  BRBREE Al RERDEE  RORE gE RRME
Number of
Increase/ Number of shares held
decrease during shares at the subject to
Name of shareholder the reporting  end of reporting trading  Status of Nature of
(Full name) period period Percentage moratorium  shares Quantity shareholder
(%)
HKSCC NOMINEES LIMITED 0 248,680,699 44.42 0 A& 0 BINEA
Unknown Overseas legal
person
HERG L EREREAREEAA +10,097,588 115,115,830 20.56 25,007,588  Eff 41,000,000 BAEA
China Luoyang Float Glass (Group) Pledged State-owned legal
Company Limited person
PR ERE LR AR RERAR +2,365,976 71,365,976 1275 2365976 & 0 I
Bengbu Design & Research Institute for Nil State-owned legal
Glass Industry person
JERBEERRAA +7,508,991 7,508,991 1.34 7508991 & 0 BREA
Triumph Science & Technology Co., Ltd. Nil State-owned legal
person
THELABMEREEEBRAR +6,377,490 6,377,490 1.14 6377490 & 0 HAZEA
Anhui Huaguang Photoelectricity Nil State-owned legal
Materials Technology Group Co., Ltd. person
ALBHERRESELA +3,029276 3,029,276 054 3029216 & 0 YN
Hefei Gaoxin Development and Nil State-owned legal
Investment Group Company* person
ERRRRBENAEREBRAR +1,877,247 1,877,247 0.34 1877047 & 0 EEEA
Yixing Environmental Technology Nil State-owned legal
Innovation Venture Investment Co., Ltd.* person
BEERMRRAERAR +1,065,338 1,065,338 0.19 1,065,338 & 0 BERFEEREA
GCL System Integration Nil Domestic non-
Technology Co., Ltd. state-owned
legal person
PERMER T2EEERAT +708,610 708,610 013 708610 & 0 RRIFEEEA
China Triumph International Nil Domestic non-
Engineering Co., Ltd. state-owned
legal person
EATREEERAR -157,715 442,575 0.08 0 & 0 BINEA
Hong Kong Securities Clearing Unknown Overseas legal
Company Limited person
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Unit: share
At EBREGIFRRERER
Shareholdings of the top 10 holders of shares not subject to trading moratorium
ROEERYE
Type and number of shares
HERRERT
RRAM® RERNEE EE gE
Number of circulating
shares not subject to
Name of shareholder trading moratorium  Category Quantity
HKSCC NOMINEES LIMITED 248,680,699 I EMANER 248,680,699
Overseas listed foreign shares
RERGE AR EEEEREE A 90,018,242 ARBEZER 90,018,242
China Luoyang Float Glass Ordinary shares denominated
(Group) Company Limited in RMB
REMEREB TR HERERAR 69,000,000 ARBZHER 69,000,000
Bengbu Design & Research Ordinary shares denominated
Institute for Glass Industry in RMB
BRPREEBRLF 442575 ARBLEHK 442,575
Hong Kong Securities Clearing Ordinary shares denominated
Company Limited in RMB
CHUK YEE MEN LIZA U/ID 374,000  EHNETINERR 374,000
Overseas listed foreign shares
22) 300000 AREL®K 300,000
Liu Bibo Ordinary shares denominated
in RMB
R 286,000 AREL@K 286,000
Yin Tierong Ordinary shares denominated
in RMB
WS 284100 ARBLEHK 284,100
Zhao Shenggi Ordinary shares denominated
in RMB
Sl 280294  ARELBIK 280,294
Jin Ruiming Ordinary shares denominated
in RMB
BAK 278,800 ARELBIK 278,800
Zhao Yueling Ordinary shares denominated

R EBERS BT BN

Explanation on related relationship or action acting
in concert among the aforesaid shareholders

in RMB

REMTERRT  PEAGTERBEEEREEARATRIEERBIERHAHARERAGF &
BERABMHMBEEERAR  JRAMBEEAERAR  TERHAR TREEERAR HEE
BBER BN ETARRREREDESRETERD PREN—HTIA - ARARAEMTER

BRRTER-BTBA  0AREGRBERR MR T RERRBE -

Among the top 10 shareholders of the Company, China Luoyang Float Glass (Group) Company
Limited, Bengbu Design & Research Institute for Glass Industry, Anhui Huaguang Photoelectricity
Materials Technology Group Co., Ltd., Triumph Science & Technology Co., Ltd. and China Triumph
International Engineering Co., Ltd. are related parties or persons acting in concert as defined under
the Regulations for Disclosure of Changes in Shareholding of Listed Companies (“ E A BREER
ZEHEFEREEEIE"). The Company is not aware of any parties acting in concert or any related
relationship among other holders of circulating shares.



HKSCC NOMINEES LIMITED#%E
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Notes:

1. Shares held by HKSCC NOMINEES LIMITED are held on behalf of
various customers.

2. The ordinary shares dominated in Renminbi held by Hong Kong
Securities Clearing Co., Ltd. are held on behalf of overseas investors
who held these shares via Northbound Trading in the Shanghai-Hong
Kong Stock Connect.

By R
Unit: share
AT BERERGBRRIGREE R REGRY
Number of shares held by top 10 holders of shares subject to trading moratorium and trading moratorium
BEREFREROALTRZER
Number of additional shares available for
listing and trading
BENERE TLF HigH L
Fi ARERGKRREE HRERDEBE RBEH XEROBE REHGYT
Shares subject to
Name of holders of Number of shares  trading moratorium
shares subject to held subject to  available for listing Trading  Time available
No. trading moratorium trading moratorium  and trading moratorium  for listing and trading
1 HERE T ERIBEE 25,097,588 2018412 A29H 15,000,000 EE{TARZ BiL36EATFHEZE
BREEAT] 29 December 2018 Non-transferable within 36
China Luoyang Float 2021F4/17H 10,097,588  months from the completion date
Glass (Group) 17 April 2021 of the issuance
Company Limited
2 AP REEFRAA 7,508,991 202154 717H 7,508,991 BAETHRZ BE36EATEEE
Triumph Science & 17 April 2021 Non-transferable within 36
Technology Co., Ltd. months from the completion date
of the issuance
3 ZRESABHERE 6,377,490 202154A17H 6,377,490 BEITRARZ AL36(EATEERE
KEBRAA 17 April 2021 Non-transferable within 36
Anhui Huaguang months from the completion date
Photoelectricity of the issuance
Materials Technology
Group Co., Ltd.
4 alEsHEREE 3,029,276 201954 A17H 3,029,276 BEITHERZ BIE12EATBERE
SE QA 17 April 2019 Non-transferable within 12
Hefei Gaoxin months from the completion date
Development and of the issuance
Investment Group
Company*
5 M IR IR T ¥ R 2,365,976 2021447178 2,365,976 BETHARZ BIE36EATEERE
R BRAF 17 April 2021 Non-transferable within 36

Bengbu Design &
Research Institute for
Glass Industry

months from the completion date
of the issuance



B R
Unit: share

A+ BERERERRISRBERREGRY
Number of shares held by top 10 holders of shares subject to trading moratorium and trading moratorium
EREGREROBITLTRBER
Number of additional shares available for
listing and trading

BHANWARE WTkEWm g b
i BRERGKRREE REROBE I5EH RERHBBE REKH
Shares subject to
Name of holders of Number of shares  trading moratorium
shares subject to held subject to  available for listing Trading  Time available
No. trading moratorium trading moratorium  and trading moratorium  for listing and trading
6 HERRBHXAIR AR 1,877,247 202144171 1,877,247  BRITHRZ AE36MEATEEER
BEBRATR 17 April 2021 Non-transferable within 36
Yixing Environmental months from the completion date
Technology Innovation of the issuance
Venture Investment
Co., Ltd.*
7 e KB 1 1,065,338 2021F4717H 1,065,338  BE{THAR 2 HiE36(E A T5HEE
ARAT 17 April 2021 Non-transferable within 36
GCL System Integration months from the completion date
Technology Co., Ltd. of the issuance
8 HEEM B T2 708,610 2021F4A17H 708,610 B#ITHARZ AL36MEATSEE
EEABRAA 17 April 2021 Non-transferable within 36

China Triumph
International
Engineering Co., Ltd.

i AR TR AR AR R 3
— AT B O

Explanation on related
relationship or action acting
in concert among the
aforesaid shareholders

months from the completion date
of the issuance

HERBFERBEEEREARAANEFENERBEBIERAARRARLF - TRENRKEMHE
REBERRA  BRFRERFRAF - PREEMERIREREEER AR ZEFEREREE - BN
(EHRARIRRFREBDEERBERIE PREN—BITBA °

China Luoyang Float Glass (Group) Company Limited, Bengbu Design & Research Institute for
Glass Industry, Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd., Triumph
Science & Technology Co., Ltd. and China Triumph International Engineering Co., Ltd. are
related parties or persons acting in concert as defined under the Regulations for Disclosure of

Changes in Shareholding of Listed Companies (“ AR RFR LB E LB EEIE").

M Bl EE 240 - R20185E6 308 @ IBiEE
B(EH RGP FE336EBTBEEZR
B TR WETEEMATERRR
P RMRALTE T EMABRANR () P A R e ol 5
ERBE IR

Save as disclosed above, as at 30 June 2018, there were no other persons
who have any interests or short position in the shares or underlying shares in
the equity derivatives of the Company as recorded in the register of interest
kept under section 336 of the Securities and Futures Ordinance of Hong Kong.
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vii

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Changes in shareholdings of the existing and resigned Directors,
supervisors and senior management during the reporting period

N/A
Changes in Directors, Supervisors and Senior Management

During the reporting period, relevant information on Directors, supervisors and
senior management remained the same as those disclosed in the 2017 annual
report of the Company.

Interests of Directors, Supervisors and Chief Executives

As of 30 June 2018, none of the Directors, supervisors or senior management
of the Company and their respective connected persons had any interest or
short position in the shares, underlying shares or debentures of the Company
or its associated corporations which was required to be entered into the
register of interest maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance; or which was required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers.

During the reporting period, none of the Directors and supervisors had material
interest in any contract entered into by the Company or its subsidiaries.



B\ MBS

BHEEAEBE

Vil

Consolidated Balance Sheet

FINANCIAL REPORT

REEN RS RERNHERAR 20186 A30H By oo BE:ARE
Prepared by: Luoyang Glass Company Limited* 30 June 2018 Unit: Yuan Currency: RMB
HREAER Byt

EHH ltem #/5#  Note  Closing Balance Opening Balance
REBEE Current assets:

BEBED Cash and cash equivalents [ V.1 179,161,146.31 204,245,757 .54

ot eMEE Held-for-trading financial assets

PRI 5 I FE R 3R Notes and accounts receivables M2 V2 772,458,749.92 1,022,562,666.40

TER IR Prepayments M3 V.3 26,031,059.93 20,321,794.16

Hh FEUGR Other receivables M 4 V4 35,319,051.98 90,685,860.01

ZEN=1 Inventories m-5 IV5 261,049,375.38  180,924,918.81

BEGEEE Assets held for sale

—FREHNIERBEE Non-current assets due within one year

HEfhmEh&E Other current assets m-6 IV6 38,492,497.72 41,988,762.45
REBEESS Total current assets 1,312,511,881.24 1,560,729,759.37
FRBERE : Non-current assets:

REAEUGR Long-term receivables -7 V.7 55,000,000.00 55,000,000.00

RHIRERE Long-term equity investments M-8 V.8

HihEm TARE Other equity instrument investment

AN EHE Investment properties

EF&E Fixed assets /m.9 V9 1,705,333,363.47 1,766,535,573.58

EETRE Construction in progress m-~10 IV.10 443,066,812.69 282,018,299.91

EBREE Intangible assets P11 V.11 359,130,243.89  317,529,993.66

REGHER Long-term deferred expenses m.12 V.12 4,176,191.65 5,539,138.34

EEMSHREE Deferred income tax assets 7913 V.13 4,437,422.74 2,504,761.54

EfhIERBEE Other non-current assets Me14  IV.14 2,378,558.38 8,366,432.63

ERBEEA Total non-current assets 2,573,522,592.82 2,437,494,199.66
EEA Total assets 3,886,034,474.06 3,998,223,959.03




BHEERERE@

Consolidated Balance Sheet (Continued)

RELELL  RISIBRNBER AT
Prepared by: Luoyang Glass Company Limited*

20186 HA30H
30 June 2018

By T B2 ARK
Unit: Yuan Currency: RMB

BREAER HAYIEREE
=] ltem Kfit  Note  Closing Balance Opening Balance
REBAE Current liabilities:

REEER Short-term borrowings /m-15 IV.15 813,234,000.00  812,509,000.00
RPESHEE Held-for-trading financial liabilities
ARABEFEREE{LE A Financial liabilities at fair value through
EHBaNERAaE profit or loss
B RR R ERERR Notes and accounts payables rm-16 1V.16 738,300,969.77  711,594,663.17
TEWGRIE Receipts in advance m-17  IV.17 21,475,187.43
ERBE Contract liabilities /m-17  IV.A17 17,078,230.96
FEASTBS: T 350 Employee compensation payable /.18 IV.18 18,046,154.98 21,985,112.19
R E Taxes payable /.19 V.19 24,875,091.43 31,525,000.52
HAb BRI Other payables /g-20 IV.20 292,721,258.65  377,009,364.49
—FREHOERBEE Non-current liabilities due within one year P4~ 21 V.21 197,080,091.76  196,946,248.22
Etnsask Other current liabilities
REBEEAE Total current liabilities 2,101,335,797.55 2,173,044,576.02
FRBEE Non-current liabilities:
REAER Long-term borrowings me22 V.22 314,347,730.00  370,796,745.65
EIE Y = Deferred income /me.23 V.23 107,521,722.98  108,193,683.26
HEIERBEE Other non-current liabilities
FRBEBE Total non-current liabilities 421,869,452.98  478,990,428.91
BEE5 Total Liabilities 2,523,205,250.53 2,652,035,004.93
FrEEER Owners’ equity
(&N Share capital .24 IV.24  559,797,391.00  526,766,875.00
BRNIE Capital reserve /.25 V.25 1,979,561,502.31 1,891,845,868.90
N YN Surplus reserve /m-26 IV.26 51,365,509.04 51,365,509.04
Ko BFIE Undistributed profit /.27 IV.27 -1,328,019,905.91 -1,338,290,605.36
BENRBATEEERSET  Total equity attributable to owners of the 1,262,704,496.44 1,131,687,647.58
parent company
DY R Minority interests 100,124,727.09  214,501,306.52
FrEEERET Total owners’ equity 1,362,829,223.53 1,346,188,954.10
EENMEEERE Total liabilities and owners’ equity 3,886,034,474.06 3,998,223,959.03
FEERRA - FEBIHIFEAA - BEHIERARA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
3 Bk PRER
Zhang Chong Ma Yan Chen Jing



BAREERER

Balance Sheet of the Company

IRBLENL - RISHIBIRIDBIRAR] 201846 A30H By o KE: ARK
Prepared by: Luoyang Glass Company Limited* 30 June 2018 Unit: Yuan Currency: RMB
BREAER H¥IRREE
BEH ltem Ktit  Note  Closing Balance Opening Balance
REEE Current Assets:
E¥ES Cash and cash equivalents 58,626,381.07 52,744,789.07
RGESHEE Held-for-trading financial assets
i ESEIGAESA Notes and accounts receivables P01 XIV.1 208,834,799.30  211,797,338.88
TaftFIE Prepayments 48,970.54 30,238.87
H R Other receivables +Mm-2 XV.2 19,440,208.59 31,131,296.66
FE Inventories
—FANFENIEREEE Non-current assets due within one year
HipmehEeE Other current assets 489,663.39
REBEEAT Total current assets 286,950,359.50  296,193,326.87
FRBEE : Non-current assets:
R BRI Long-term receivables 55,000,000.00 55,000,000.00
RERERE Long-term equity investments 4P -3 XIV.3 1,690,841,658.35  868,986,593.99
EE&E Fixed assets 2,333,775.55 2,508,762.95
EETR2 Construction in progress
mpAE Intangible assets 34,806,717.25 63,612,709.86
REF#EA Long-term deferred expenses 108,000.00 162,000.00
RIEFTIS B E Deferred income tax assets
HibIERBEE Other non-current assets
FRBEEST Total non-current assets 1,783,090,151.15  990,270,066.80

Total assets

2,070,040,510.65

1,286,463,393.67
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RELELL  RISIBRNBER AT
Prepared by: Luoyang Glass Company Limited*

Balance Sheet of the Company (Continued)

20186 HA30H
30 June 2018

By T B2 ARK
Unit: Yuan Currency: RMB

RO

Undistributed profit

BREAER H¥YIRREE
EH ltem Ktit  Note  Closing Balance Opening Balance
REBEE Current liabilities:

KEHRER Short-term loans 240,234,000.00 347,509,000.00

XHEeMEE Held-for-trading financial liabilities

AR EBEFEEEEE A Financial liabilities at fair value through

EHBEENERAE profit or loss

R RR R IERERR Notes and accounts payables 84,381,266.17 5,062,801.26

TEURGRIE Receipts in advance 7,813,062.37

ERBE Contract liabilities 9,190,171.11

JE AT B T 3N Employee compensation payable 4,973,834.12 8,089,982.67

[ER BB Taxes payable 2,779,353.69 566,122.59

H A RERTFR Other payables 511,849,198.35  465,853,312.43

BEFEAE Liabilities held for sale

—FREHNIERBEE Non-current liabilities due within one year 793,175.76 404,406.94

Htnga s Other current liabilities
FREBEEAE Total current liabilities 854,200,999.20  835,298,688.26
FRBEE ! Non-current liabilities:

REAER Long-term borrowings 606,605.65
FRBEFEEE Total non-current liabilities 606,605.65
a@E4a Total Liabilities 854,200,999.20 835,905,293.91
FrEEER Owners’ equity:

%N Share capital 559,797,391.00  526,766,875.00

HfthiEs TR Other equity instruments

Hep: BER Including: Preferential shares

KR Perpetual bonds

BARNTE Capital reserve 1,958,137,769.14 1,268,692,769.04

W B Less: Treasury stock

HAbir e e Other comprehensive income

HIR[EE Special reserve

BHANTE Surplus reserve 51,365,509.04 51,365,509.04

-1,353,461,157.73 -1,396,267,053.32

FrE&EERAT Total owners’ equity 1,215,839,511.45  450,558,099.76
BENMEEERE Total liabilities and owners’ equity 2,070,040,510.65 1,286,463,393.67
JEERRA - FESFIEBEA - DATHBEEA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R BR R
Zhang Chong Ma Yan Chen Jing
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Consolidated Income Statement

20184 1-6 A
January-June 2018

By T B2 ARK
Unit: Yuan Currency: RMB

AERER HAR AR
Amount for Amount for
1HE ltem Kt Note current period  previous period
—. BEWA I.  Operating revenue /m-28 1V.28 702,362,390.74  704,459,882.70
W B Less: Operating costs /.28 IV.28 518,623,907.37  548,925,924.41
i &M Taxes and surcharges /.29 IV.29 10,712,485.92 9,179,632.20
HEER Selling expenses /g-30 IV.30 21,923,965.83 28,053,678.63
EEBA Administration expenses m-31  IV.31 46,521,293.38 45,271,254.41
HEER Research and development
expenses /m.32 V.32 38,443,281.67 28,683,561.88
MBER Finance expenses /933 V.33 39,740,414.80 34,959,536.18
Hep: FIEERA Including: Interest expenses 32,742,684.84 31,890,768.84
FEUA Interest income 299,301.46 723,069.67
BERMERX Impairment losses of assets P4~ 34  1V.34 6,849.19 807,634.48
ERREERE Impairment losses of credit /g-35 IV.35 -4,173,671.55
Hibiss Other income /g-36 1V.36 7,120,982.47 22,925,533.47
& W as (B R AT-J573E 1) Investment income
(loss is represented by “-”)
BERE W (BRUA-57E75) Gain on disposal of assets
(loss is represented by “-") mg~37 V.37 131,075.15 83,418.35
. EBEFBERERU-15RES) Il. Operating profit
(loss is represented by “-”) 37,815,921.75 31,5687,612.33
e EEINRA Add: Non-operating income /g-38 IV.38 1,775,280.73 2,277,775.59
W EEINTH Less: Non-operating expense /m-39 V.39 211,374.72 236,378.61
=. FBesEEEAsE - 5RES) 1. Total profit
(total loss is represented by “-”) 39,379,827.76 33,629,009.31
W FTSHER Less: Income tax expenses /940 IV.40 11,139,879.23 9,351,246.98

. ORFIECRE R ISRES) V.

() REEREEDER

1 FEEEFFEOFER
AT- 15R3851))

2 BRI FERIBORER
LAT-J573851))

(=) BFARSEHE
1. BERSAAREED
FHH
2. LBAEREER

Net profit
(net loss is represented by “-”)
(I) Classified on going concern
basis
1.Net profit from continued
operation (Net loss is
represented by “-”)
2.Net profit from discontinued
operation (Net loss is
represented by “-”)
() Classified by ownership
1.Net profit attributable to the
owners of the Company
2. Profit or loss attributable to
minority interests

28,239,948.53

28,239,948.53

21,977,671.03

6,262,277.50

24,277,762.33

24,277,762.33

19,733,938.23

4,543,824.10

. HfpiRE IS B R R R V.

Other comprehensive income net
of tax




BHFIER

January-June 2018

Consolidated Income Statement (Continued)

20184 1-6A By . or ME:ARE

Unit: Yuan Currency: RMB

AHEBRER LEREE AR
Amount for Amount for
EHE ltem Kt Note current period  previous period
N FEWEAEE VI. Total comprehensive income 28,239,948.53 24,277,762.33
HENEARIEENGS Ka Total comprehensive income
k] attributable to owners of the
Company 21,977,671.03 19,733,938.23
SRR DERRAIRE WA B Total comprehensive income
attributable to minority interests 6,262,277.50 4,543,824.10
+. BRWE : VII. Earnings per share:
(=) EAFRRMECT ) () Basic earnings per share
(RMB/share) 0.0395 0.0356
(Z) WmEegRkscT ®) (I) Diluted earnings per share
(RMB/share) 0.0395 0.0356

REBER—EH TRESHN - WA
TEHAERMFNES - 20,491,900.89
T FHBAHKATERNFENEA
23,099,803.317T °

The net profit realized by the parties being absorbed prior to the business
combinations under common control was RMB20,491,900.89 during the
period and RMB23,099,803.31 for the previous period.

JEERFRA - FEEFIERRA - BIHEEREA -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R 4 FR AR
Zhang Chong Ma Yan Chen Jing



FARFBER

Income Statement of the Company

20184 1-6 A
January-June 2018

By T B ARE
Unit: Yuan Currency: RMB

AHEABARE EREEAER
Amount for Amount for
EHE ltem Kt Note current period  previous period
—. EERA I.  Operating revenue +P-4 XIV4 95,220,475.78 72,438,752.95
W R Less: Operating costs -4 XV4 93,268,219.61 72,252,825.33
i &M Taxes and surcharges 1,808,074.05 401,276.30
HEER Selling expenses 289,822.76 218,657.97
EEBA Administration expenses 7,831,861.37 -1,139,169.58
e E R Research and development
expenses
BM%ER Finance expenses 15,262,010.17 11,070,786.45
Hep : FISEBA Including: interest expenses 15,876,387.44 11,624,028.23
B U A Interest income 690,274.80 710,664.50
BERMERX Impairment losses of assets 600,521.20
ERRERX Impairment losses of credit -614,549.07
Hbdss Other income
B Was GRR AT J5RIED) Investment income (loss is +m-5 X5 64,557,772.91 5,515,364.92
represented by “-")
BERE W (BRUAT-I57ES) Gain on disposal of assets (loss is 1,181,645.71
represented by “-")
. EEFBEREU-15RES) Il. Operating Profit 43,114,455.51 -5,450,779.80
(losses are represented by “-”)
e EEINRA Add: Non-operating income 211,035.14 1,036,395.35
W EEINTE Less: Non-operating expenses 52,054.86 200,506.12
= ABAREEIRAREU-15RES) 1. Total profit 43,273,435.79 -4,614,890.57
(total loss is represented by “-”)
AW FSHER Less: Income tax expenses
. SERECEEELU-15RE5) IV. Net profit 43,273,435.79 -4,614,890.57
(net loss is represented by “-”)
1. FHERZFMEOFEREIA 1. Net profit from continued 43,273,435.79 -4,614,890.57

2.

[- 15548 51)

AR R CFEEIA

[- 15518 51)

operation (Net loss is
represented by “-")

2. Net profit from discontinued
operation (Net loss is
represented by “-")
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Income Statement of the Company (Continued)

20185 1-6 By T B ARE
January-June 2018 Unit: Yuan Currency: RMB

REBAER nbatirga -

Amount for Amount for
EHE ltem Kt Note current period  previous period
5. HtREWENBETE V. Other comprehensive income net
of tax
N FEWRAE VI. Total comprehensive income 43,273,435.79 -4,614,890.57
+. SR VII. Earnings per share:
(—) ERgRKECL ) () Basic earnings per share
(RMB/share)
(o) WEeegRWECL R’ (Il) Diluted earnings per share
(RMB/share)
EEMRFERA - FTESFIIEBERA - BIEERAEAN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R - FRER
Zhang Chong Ma Yan Chen Jing



BHAERER

Consolidated Cash Flow Statement

20184 1-6A By . or ME:ARK

January-June 2018

Unit: Yuan Currency: RMB

EAR AR LHE AR
Amount for Amount for
BHH ltem Kt Note current period  previous period
RETHEENRSRE © I. Cash flows from operating activities:
HEMSm - BHEBEEINRe Cash received from sale of goods or
rendering of services 505,851,432.02 182,391,041.41
YR B B R R Tax refunds received 2,669,017.17
WE A s 2 E B B IR & Other cash received from activities P9 ~ 41 V.41
related to operation 8,641,685.83 15,840,180.22
KRB B MANG Subtotal of cash inflows from
operating activities 517,162,135.02 198,231,221.63
BEED  BEXEBHINHRE Cash paid for purchase of goods
and services rendered 442,219,267.54 305,273,932.19
TRGBEBTARABRTZHH Cash paid to and on behalf of
Be employees 93,074,618.07 87,503,010.17
XIS BIERE Tax payments 40,094,190.76 32,572,578.33
SR EMELEEHERNES Other cash paid for activities related P9~ 41 V.41
to operation 17,114,622.90 26,328,225.08
KRB GG Sub-total of cash outflow from
operating activities 592,502,699.27 451,677,745.77
KERBEANRENEFHE Net cash flow from operating
activities -75,340,564.25 -253,446,524.14
. REEZBHELENRSRE © Il. Cash flow from investment activities:
e W R IR e Cash from recovery of investment
SR ER AR R & Cash received from return of
investment
BREETFAE  BEEMEM Net cash received from disposal of
REBEEREAIREF5E fixed assets, intangible assets and
other long-term assets 2,348,600.00
BEFARIREMESEBE Net cash received from disposal of
HIR & FEE subsidiaries and other operating
units
B E MBS EE B B R & Other cash received from investment 9~ 41 V.41
activities 18,117,140.63 23,798,268.89
BEFERS WA Subtotal of cash inflows from
investment activities 18,117,140.63 26,146,868.89
BREETEE BREEMEM Cash paid for the acquisition and
RHREESNHRE construction of fixed assets,
intangible assets, and other long-
term assets 118,519,695.42 26,895,054.88
TR EMEIEEESBRNER S Other cash payments related to m-s41  IV.41
investment activities
JEFER S ML E Subtotal of cash outflows from
investment activities 118,519,695.42 26,895,054.88
BERBDEENRSTEFE Net cash flow from investment
activities -100,402,554.79 -748,185.99
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Consolidated Cash Flow Statemen (Continued)

20184 1-6 A
January-June 2018

Bl T BEAREK

Unit: Yuan Currency: RMB

EAR AR FHE AR

Amount for Amount for
EH ltem Kt Note current period  previous period
= BERHELENEERE lll. Cash flows from financing activities:

RUREREINR S
Hep: FREREDBERRE
WE|mIR &

iSEmRkamR e
BITEFRENR S

W B RS EESHERNRS
FRBRFESARNDG
BEEGXNNRES

D EERCH] ~ BB RS SR
MR E

Hep o FRARXNHRDBBIRE
BRI ~ Fil

SNEMESEEHEHNRS

FRBRFES ARG

EEERHEANR SRS T

Cash received from investment
Including: cash received by
subsidiaries from
investments of minority
interests
Proceeds from loans
Cash received from issuing bonds
Other cash received related to g -
financing activities
Subtotal of cash inflows from
financing activities
Cash paid for repayments of
borrowings
Cash payment for distribution
of dividends and profits or
repayment of interest
Including: dividends and profits
paid by subsidiaries to
minority interests
Other cash payments related to g -
financing activities
Subtotal of cash outflows from
financing activities
Net cash flow from financing

41

41

V.41

V.41

455,500,000.00

213,210,823.26

668,710,823.26

495,781,773.73

32,215,589.37

86,165,892.16

614,163,255.26

736,404,000.00

326,257,432.90

1,062,661,432.90

586,899,266.99

24,236,814.28

301,160,000.00

912,296,081.27

activities 54,547,568.00 150,365,351.63
. ERESFHHBERBESEEYE V. Effect of exchange rate changes on
% cash and cash equivalents 53.70 -195.39
. BeRBEESEYTIEME V. Netincrease in cash and cash
equivalents -121,195,497.34  -103,829,553.89

e HRE KRS HEMRE

Add: Opening balance of cash and

cash equivalents 198,797,788.08 191,675,911.27
R BARBEERRAESEEYHE VI. Closing balance of cash and cash
equivalents 77,602,290.74 87,746,357.38
EFEREA - FEBITIEREA - EATHIBREEN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R B B
Zhang Chong Ma Yan Chen Jing



Cash Flow Statement of the Company

20185 1-6 Efy g - AR
January-June 2018
Jiifs3 AHABARE THREARR
Amount
Amount for for previous
1HE Item Note current period period
— RETHELENRESRE I. Cash flows from operating activities:

HERR  REEBRIINEAS

WEH TR B R E
WEE R R B A RNR S

EEESRSRANG

BEER  BEXEBEINNERS
SHEBTARASRTINNERS
SMERENE
SEMELEEHERNRS

EEESRE R/

Cash received from sale of goods or
rendering of services

Tax refunds received

Other cash received from activities
related to operation

Sub-total of cash inflow from operating
activities

Cash paid for goods purchased and
services rendered

Cash paid to and on behalf of employees

Tax payments

Other cash paid for activities related to
operation

Sub-total of cash outflow from operating
activities

53,148,277.00

39,883,041.15

93,031,318.15

8,175,903.64

2,543,491.32

36,646,792.98

47,366,187.94

37,301,455.04

37,206,581.02
74,508,036.06
86,900.00
6,977,169.55
686,886.91

83,702,867.49

91,453,823.95

KERSHEANRSREFHE Net cash flow from operating activities 45,665,130.21 -16,945,787.89
—. RETHEENBRSRE - Il. Cash flow from investment activities:
W e E KR IR e Cash from recovery of investment
SR ER AR RS Cash received from return of investment
REETEAE BEEEMEM Net cash received from disposal of fixed
REPBEERERIRE 5 assets, intangible assets and other
long-term assets 400,000.00

REFARMEMEREMRIIN
R HH

WEE B ER B A RNER S

REEBBRSHMANG

BRETEE  BEEENHM
RPEESNNERS

RAEXNNERS

RS F 2 A R EL A & B S Y
REFHR

XA EMER TR EENRE

REFSRS M /N

RARDEENR S REFHE

Net cash received from disposal of
subsidiaries and other operating units

Other cash received from investment
activities

Subtotal of cash inflows from investment
activities

Cash paid for the acquisition and
construction of fixed assets, intangible
assets, and other long-term assets

Cash paid for investment

Net cash paid for acquisition of

subsidiaries and other operating entities

Other cash payments related to
investment activities

Subtotal of cash outflows from investment

activities
Net cash flow from investment activities

18,117,140.63

18,117,140.63

70,000,000.00

70,000,000.00

-51,882,859.37

43,164,222.88

43,564,222.88

3,360,200.60
80,000,000.00

83,360,200.60
-39,795,977.72
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Cash Flow Statement of the Company (Continued)

20184 1-6 A
January-June 2018

By T B2 ARK
Unit: Yuan Currency: RMB

Ktat AEBRER HA AR
Amount
Amount for for previous
1HE Item Note current period period
= BEERDELENRERE lll. Cash flows from financing activities:
15 & W EI R IR & Cash received from investment
RS EFRERMRE Proceeds from loans 235,084,000.00  235,904,000.00
BITEFREORE Cash received from issuing bonds
WEEMEELEFRNRE Other cash received related to financing
activities 469,544,537.84 534,383,680.49
SEEHRSMADE Subtotal of cash inflows from financing
activities 704,628,537.84 770,287,680.49
EREBIZNORE Cash paid for repayments of borrowings 342,561,214.41  290,582,396.18
AERF - FESES B8 Cash payment for distribution of dividends
Re and profits or repayment of interest 6,087,032.33 5,815,847.75
TRNEMBEEEEHEHRRS Other cash payments related to financing
activities 381,081,023.64 441,240,000.00
EHFHMeME N Subtotal of cash outflows from financing
activities 729,729,270.38 737,638,243.93
EARHEANRESREFHE Net cash flow from financing activities -25,100,732.54 32,649,436.56
I EREHHESRESEZEYN IV. Effect of exchange rate changes on cash
e and cash equivalents 53.70 -195.39
I RERBRSEEYFIEME V. Netincrease in cash and cash equivalents -31,318,408.00  -24,092,524.44
e HYReRReEEMRE Add: Opening balance of cash and cash
equivalents 51,344,789.07 64,837,249.29
R BREERAESEEYHE VI. Closing balance of cash and cash
equivalents 20,026,381.07 40,744,724.85
FEERERA - FEEIIEEARA - BEEEREEA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
BRI B#& FRER
Zhang Chong Ma Yan Chen Jing
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Consolidated Statement of Changes in Owners’ Equity

20184 1-6 7 BT BEARE
January-June 2018 Unit: Yuan Currency: RMB
<]
Curent Period
[ el
Atrioutabl o owners ofte Parent Company
RRREIR
Otheequt rstuments AesaE
iR be i Otrer -HERER fEsREaT
% Prefeental Pemelual i L] BOERR  comprehensive BEER BHOR  Genenrisk AAEAR HERER Tol
L em Share captal shares bonds Oters ~ Captelresenve Less: Teasury stock icome Specialresenve  Suplus resenve provisions  Undisibuted profft ~ Minorty nterests ~~— owners'equiy
- LEEFHE I, Balance attheend of st year 526,766,875.00 1488.406,708.39 51365,500.04 ,507.399.946.07 559,139 14636
I §HRER o Changes ncccongpocies BTN K T Tt R Y3
L Efects ofcoegtion of o peiod erors
A-Tezak Busiess combireon s commoncrtl 034,605t 0307 MMM THIMRRTH
Hd Oters
I KERDRE Il Balaceat th begiming o e ear 52676687500 189184686890 5136350804 AYGUETOH  2ATBITB 1TTIEE
S BEEREBLERON-BE) I Change for e perod (decrease s ndicatedby =)~ 3303051600 87,715,63341 AN 1668401 310554027
[-) fahees (1) Tote comprefinsie income AGTOMM 62250 BYUEH
(2) FBeh TR ES (1) Oumes'contibuton and decrease ncaptel 3303051600 71563841 ATGNETIET 2854
1. BRRAGERR 1. Ordinary sheres paid by srarehoders BON51600 849016167 ANT408TI6
2 AHBETERAERARS 2. Capiel conibued by holder of ol equly
nsiumerts
3 B AR EE 3. Amountofshere ased paymens recognised
inowners’equity
4 B 4, Otvers 281541174 281541174
[2) HRAE (1) Pt disriouion
(1) Feagemdes V) nteme camy-frverd ofowners ety
(B agE (V) Specia esene
") 2 (1) s
B EEisE . Beaeal e endofegeiud 0 17956150231 512850004 AR TN RN
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Consolidated Statement of Changes in Owners’ Equity (Continued)

By T B ARE
Unit: Yuan Currency: RMB

20184 1-6 A
January-June 2018

18
Lastperod

BERSNTNEZRE
Atrbutableto onnersof the Parent Company

REREIR
Oty nstuments Heri
.1 b 1} Oter -HEREE ke
B Prefrenal Peretuel i Lt ] ROEAR  conpretensive iRk EHR Generl sk #RAR YEERRE To
L} ltem St captel shares bonds Obers  Captalresene  Less: Treasuy stock icome Specilresene  Suplusresene provisons ~ Unditrbuted proft  Minort nerests ONners ey
- LEHRBE | Boaceatheerdoflastyear 52676687500 147310500850 5136550004 15019680658 5869416%
I iBREE Aad: Changes in accounting polces
HIBEERE Efectsof corection of prior period erors
A-#TRRAK Business combinaion under common contrl 4343916051 10200513639 19708568058 70252997948
i Oihers
I KEHIRE 1. Balance atthe beginning ofthe year 526.766,875.00 1,876,644.20001 51,365,509.04 142506286819 19708568058 122579939644
S REMHRBLEGONEEN) I Changeforthe perod (decrease sindicated by ) 0709628 4586410 4277623
() BAkies (1) Total comprehensive income 0739823 4536410 AATIRB
(2) FRERAMRIER (1) Owers'contriuion and decrease i capial
1. BRRAGERR 1. Ordnary shares paid by sharehoiders
2 EbRETARERRNAR 2. Captal contiouted by holders oforer equiy
instruments
3. RARHASRARENSE 3, Amountofshareesed paymens
Tecognised n owners' equty
4B 4 Otvers
(=) HEAR (1 Prof disibution
() FEEERDES (V) Ineme caryforward of ownes'equiy
(7) =ERE V) Special esene
(N 2 (V) Others
T V. Balance atthe end of the period 526,766,875.00 1,876,544.20001 51,365,509.04 140622892996 20162950488 125007716677
JEERRA - FERFIFERA - DATBEEA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R’ BR BRER
Zhang Chong Ma Yan Chen Jing
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Statement of Changes in Owners’ Equity of the Company

2018F1-6 7

January-June 2018

By T B ARE
Unit: Yuan Currency: RMB

58
Curent Period
HREIR
Other equty nstuments LS
BB b Rk Other ik 1 :chl
i Preferentl Perpetuel -t E50E Less: comprefiensive SEHE BalE #ARAE Totel
&8 tem Share capital shares bonds Others ~ Caplalresere  Treasury stock income  Specialreserve  Suplusresenve  Undistibuted profit  owners' equity
- LERRHE 1. Balanoe athe end of st year 52676687500 126869276004 SLABAN0M BTN 4E0EEB0T
1 HHREE Add: Changes i acoountng poies 754020 754020
HEEREL Efects o corectonofprior period erors
i Others
I KESIRE 11, Balance at the beginning ofthe year 526,766,675.00 1,268,692,769.04 5136550004  1,396,73459352  450,090,559.56
I REEREBLEMION-RER M1l Change for the period (decrease is indcated by *") 3303051600 68945,000.10 432134379 765,748,951.89
() GakaEssE (1) Total comprehensive income BIBAETY BBABTY
(2 FEERANR) B (1) Owners'conirbuion and decrease n capita 303051600 689,445,000.10 247551610
1. RERAGEER 1. Ordinary shares paid by shareholders 303051600 686,629528.36 T19,660,04436
2 AMERTERBERAEL 2. Capialcontributed by holdersof ot equity
nstruments
3 R\ sAREHEE 3. Amountofshere-based paymens recogrised
inowners' equity
(8- 4. Others 281547174 281547174
() iR (1) Proftistiuton
(W) fazEangss (V) Interl caryonwrd of owners equity
(7) =3kE (V) Special eserve
" 2 (M) Others
B AEERGE V. Balance at the end ofthe period 559,797,391.00 1,958,137,769.14 5136550004 -1,353461,157.73 121583951145
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Statement of Changes in Owners’ Equity of the Company (Continued)

20184 1-6 7 BT BEARE
January-June 2018 Unit: Yuan Currency: RMB
i
Last period
EfBRTE
Other equiy nstuments Ahlraha
BB AEE B BRR Other FEABRAT
ie Preferental Perpelual i BA0R less  comprehensive iR B4R FARAA Total
B8 iem Share capital shares bonds Others ~ Caplalresee  Treasury stock income ~ Specialresene  Suplusresenve Undistrbuted proft  owners' equiy
- LEERRE I, Balance at the end ofast year 52676687500 1253.391,100.5 5136550904 0915057410 48237291007
s GHHREE Add: Changes i acoouring pocies
HEEREL Efecs of correctonofprir period erors
i Otress
o RERUBE I1. Balance at the beginning ofthe year 526,766,675.00 1,253301,100.15 5136550904 130915057412 43237291007
S REEREBLEMON-RER Il Change for the perid (decrease is ndiated by ) LGNS 4p1805T
) akass (I Totl comprefiensiv income GBS 4614BN5T
() FERRARROER (1) Owners conirbuton and decrease i capiel
(=) HEAR (I Proft cisributon
(W) fesEangss IV ntermalcaryonvard of ouners equlty
(1) 236 (V) Specil reserve
) i (V) Others
B AEEREE V. Balance at the end ofthe period 526,766,675.00 1,253301,100.15 5136550904 140876546469 427.758,019.50
JETEREA - FEBITIEREA - BiHEREAN ¢
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R 3 BREF
Zhang Chong Ma Yan Chen Jing
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Company Profile

Company Overview

Luoyang Glass Co., Ltd. (“the Company”) was incorporated in Henan
Province of the People’s Republic of China as a joint stock limited
company on 6 April 1994. On 29 June 1994, the Company issued
overseas-listed foreign invested H shares and was listed on the Stock
Exchange of Hong Kong Limited; on 29 September 1995, the Company
issued ordinary A shares dominated in RMB and was listed the
Shanghai Stock Exchange.

The registered address of the headquarter of the Company is No. 9,
Tang Gong Zhong Lu, Xigong District, Luoyang, Henan. The Company
is engaged in the glass manufacturing industry. The scope of business
includes manufacturing of glass and relevant sophisticated processing
goods, mechanical equipment, electric appliances and accessories,
sale of self-produced products, provision of technical consultancy and
technical services.

As of 30 June 2018, the total share capitals of the Company were
559,797,391 shares.

This financial statement is reported upon the approval of the Board of
the Company.

EO B SRR E Scope of Consolidated Financial Statements
FFas FARER 7
No. Name of subsidiaries Abbreviation
1 REEEEMBEEREEAA REFIRIB
CLFG Longmen Glass Co., Ltd. Longmen Glass
2 REEERGREEETHIEERAF REERE
CLFG Longhai Electronic Glass Co., Ltd. Longhai Glass
3 FIRREMESBRTM AR AR B ER
Bengbu CNBM Information Display Material Co., Ltd. Bengbu CNBM
4 M OBRS) L EME AR AR BERZ St
CNBM (Puyang) Photoelectric Material Co., Ltd. Puyang Photoelectric Material
5 M (BRE)FTRERER A A) SIEF AR
CNBM (Hefei) New Energy Co., Ltd. Hefei New Energy
6 AR B R A AR T B R A R R PR X R TR AR
CNBM (Tongcheng) New Energy Materials Co., Ltd. Tongcheng New Energy
7 hEM (EE) ML RAR AR BHEETRLIR

CNBM (Yixing) New Energy Resources Co., Ltd. Yixing New Energy

Explanation: 3 subsidiaries including Hefei New Energy, Tongcheng New
Energy and Yixing New Energy were included in the scope of
RTFRA e FRMFHI A &HEE consolidation in the period due to business combination under
MEE RN EHMEBPEE common control. For details, please refer to note “V. Change in
@l e the Scope of Consolidation” and “VI. Interests in Other Entities”.

FE : AHER—EH T REA LA E
FALIR ~ AR R LR A B EL T BE IR 3
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Basis of Preparation of Financial Statements

Basis of preparation

The financial statements of the Company have been prepared on a
going concern basis in respect of the actual transactions and events
in accordance with the requirements of the Accounting Standards for
Business Enterprises — Basic Standards and the detailed accounting
standards (the “Accounting Standards for Business Enterprises”)
issued by the Ministry of Finance, and based on the following significant
accounting policies and estimates.

Going concern

As at 30 June 2018, the business operations of the Company were
in normal condition with smooth financing channels and its gearing
ratio was 64.93%. Although the current liabilities of the Group reached
RMB788,823,916.31, exceeding current assets, the directors of the
Company have made estimation that the Company was expected to
generate continually positive business activities cash flow in the future.
Meanwhile, the controlling shareholder of the Company, China Luoyang
Float Glass (Group) Co., Ltd., (“CLFG”) have made undertakings to offer
financial aid to the Company, which can meet the needs of settlement
of debts and committed capital funds of the Company. The Directors
of the Company believe that there is no problem about the Company’s
ability to continue operation. Therefore, the Company has prepared the
financial statement based on continuing operations.
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Important Accounting Policies and Estimates

Accounting policies concerning the recognition and measurement of financial
instruments, measurement of inventories delivered, depreciation of fixed
assets, amortisation of intangible assets, and revenue recognition and
measurement of the Company are developed according to the characteristics
of the Group’s business operation. Please refer to the relevant notes for
particulars.

1. Declaration on compliance with Accounting Standards for Business
Enterprises

The financial statements of the Company were prepared under the
requirements of Accounting Standards for Business Enterprises,
reflecting the Company’s financial positions as of 30 June 2018, and
operating results, cash flows and other relevant information for January
to June 2018 on a true and complete basis.

2. Accounting period

Accounting year of the Company is the calendar year from 1 January to
31 December.

3. Operating cycle
The normal operating cycle of the Company is 12 months in a year, and
the operating cycle is determined as the classification criterion of the
liquidity of assets and liabilities.

4, Measurement currency

The Company’s reporting currency is the Renminbi (“RMB”).
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Ill.  Important accounting policies and estimates (Continued)

[} The accounting treatment of business combination under common
control and not under common control

(1)

&

Enterprise merger under common control

In case the consideration for the long-term equity investments
formed in the enterprise merger under common control is paid by
way of cash, transfer of non-cash assets or assumption of debts,
the Company will regard the share of carrying amounts of the net
assets of the merged party in the final controller's consolidated
financial statements obtained as the initial investment cost of long-
term equity investments as at the date of combination. In case the
consideration for the combination is paid by issuance of equity
instruments, the aggregate nominal value of shares issued will be
deemed as the share capital. The difference between the initial
investment cost of long-term equity investments and the carrying
amount of consideration (or aggregate nominal value of shares
issued) for the combination shall be adjusted to capital reserve. If
the capital reserve is not sufficient to absorb the difference, any
excess shall be adjusted against retained earnings.

Enterprise merger not under common control

For this kind of enterprise merger, the acquisition cost is the
aggregate fair value of assets paid, liabilities incurred or assumed
and equity instruments issued by the acquirer in exchange
for the control of the acquiree on the date of acquisition. The
recognizable and identifiable assets, liabilities and contingent
liabilities acquired or assumed, through enterprise merger
not under common control shall be measured at fair values
on the date of acquisition. When the cost of the enterprise
merger exceeds the acquirer’s interest in the fair value of the
acquiree’s identifiable net assets obtained, the difference shall
be recognized as goodwill value. Where the cost of the enterprise
merger is less than the acquirer’s interest in the fair value of
the acquiree’s identifiable net assets, the difference shall be
recognized in non-operating profits for the current period if it
remains true after reassessment.
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Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements

(1)

)

3)

4)

Scope of consolidated financial statements

The Company incorporated all of its subsidiaries (including the
separate entities controlled by the Company) into the scope
of consolidated financial statements, including the enterprises
under the Company’s control, divisible part in the investees and
structured entities.

To unify the accounting policies, date of balance sheets and
accounting periods of the Parent Company and subsidiaries

When preparing consolidated financial statements, adjustments
are made if the subsidiaries’ accounting policies and accounting
periods are different from that of the Company, in accordance
with the Company’s accounting policies and accounting periods.

Offset matters in the consolidated financial statements

The consolidated financial statements shall be prepared on the
basis of the balance sheets of the Company and subsidiaries,
which offset the internal transactions incurred between the
Company and subsidiaries and within subsidiaries. The
shareholders’ equity of the subsidiaries not attributable to the
Company shall be presented as “minority equity” under the
shareholders’ equity item in the consolidated balance sheet.
The long-term equity investment of the Company held by the
subsidiaries, deemed as treasury stock of the Company as well
as the reduction of shareholders’ equity, shall be presented as
“Less: Treasury stock” under the shareholders’ equity item in the
consolidated balance sheet.

Accounting treatment of subsidiaries acquired from merger

For subsidiaries acquired under enterprise merger involving
enterprises under common control, mergers were deemed to
have taken place when the ultimate controller began to exercise
control over them, the assets, liabilities, operating results and
cash flows of the subsidiaries are included in the consolidated
financial statements from the beginning of the financial year
in which the combination took place. When preparing the
consolidated financial statements, for the subsidiaries acquired
from business combination not involving entities under common
control, the identifiable net assets of the subsidiaries are adjusted
on the basis of their fair values on the date of acquisition.
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Important Accounting Policies and Estimates (Continued)

7.

Classification of joint arrangements and accounting for joint operations

(1)

)

3)

Classification of joint arrangements

Joint arrangements are divided into joint operations and joint
ventures. Joint arrangements achieved not through separate
entities are classified as joint operations. Separate entities refer
to the entities with separate identifiable financial architecture
including separate legal entities and legally recognized entities
without the qualification of legal entity. Joint arrangements
achieved through separate entities are generally classified
as joint ventures. In case of changes in rights entitled to and
obligations undertaken by the parties of joint venture under
a joint arrangement due to the changes in relevant facts and
circumstances, the parties of joint venture will re-assess the
classification of joint arrangements.

Accounting treatment for joint operations

The Company as a party of joint operation should recognize
the following items in relation to its share of interest in joint
operation, and proceed with accounting in accordance with the
relevant provisions under the Accounting Standards for Business
Enterprises: to recognize its separate assets or liabilities held,
and recognize the assets or liabilities jointly held according to
its share; to recognize the income from the disposal of its output
share under joint operation; to recognize the income from the
disposal of output under joint operation according to its share; to
recognize the expenses incurred separately, and recognize the
expenses incurred under joint operation according to its share.

For the case in which the Company is a party of a joint operation
not under common control, if it is entitled to relevant assets and
undertake relevant liabilities of the joint operation, accounting
will be carried out with reference to the provisions of the parties
of joint operation; otherwise, it should be subject to relevant
Accounting Standards for Business Enterprises.

Accounting treatment for joint ventures

The Company as a party of a joint venture should perform
accounting for investments by the joint venture in accordance
with the Accounting Standards for Business Enterprises No. 2 —
Long-term Equity Investments. If the Company is no a party of a
joint venture, it should carry out accounting depending on their
influence on the joint venture.
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Important Accounting Policies and Estimates (Continued)

Recognition standard for cash and cash equivalents

Cash presented in the cash flow statements represents the cash on
hand and deposits available for payment at any time. Cash equivalents
presented in the cash flow statements refer to short-term, highly liquid
investments held that are readily convertible to known amounts of cash
and which are subject to an insignificant risk on change in value.

Translation of foreign currency transactions and financial statements

denominated in foreign currency

(1)

Translation of foreign currency transactions

Foreign currency transactions of the Company are recorded in
the recording currency translated at the spot exchange rates on
the transaction date. At the balance sheet date, foreign currency
monetary items are translated to RMB using the spot exchange
rate at that date. Exchange differences arising from the difference
between the spot exchange rate on the balance sheet date and
the spot exchange rate used in initial recognition or on the last
balance sheet date shall be recorded into the profit or loss for
the current period, except for those arising from borrowings
denominated in foreign currencies and used for financing the
construction of qualifying assets, which are capitalized as cost
of the related assets. Foreign currency non-monetary items
measured at historical cost shall continue to be translated
using the spot exchange rate at the date of transaction. Foreign
currency non-monetary items measured at fair value shall be
translated at the spot exchange rate on the date when the fair
value is determined. The exchange difference arising therefrom
shall be treated as the change in fair value (including the change
in exchange rate), and included in profit or loss for the current
period or recognized as other comprehensive income.
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Ill.  Important Accounting Policies and Estimates (Continued)

9. Translation of foreign currency transactions and financial statements
denominated in foreign currency (Continued)

)

Translation of financial statements denominated in foreign
currency

If the functional currencies used as the bookkeeping base
currency by the subsidiaries, joint ventures and associates
under the control of the Company are different from that of the
Company, their financial statements denominated in foreign
currencies shall be translated to perform accounting and prepare
the consolidated financial statements. The assets and liabilities
in the balance sheet are translated into functional currency at
the spot exchange rates at the balance sheet date. Except the
item “Retained earnings”, the owner’s equity items are translated
into functional currency at the spot exchange rates. The income
and expenses items in the income statement are translated into
functional currency at the spot exchange rates at the transaction
dates. The resulting exchange differences of the financial
statements denominated in foreign currencies are presented
under other comprehensive income of owner’s equity item in
the balance sheet. The cash flow of foreign currency shall be
translated at the spot exchange rate at the date on which the
cash flow is generated. The effect of exchange movement on the
cash shall be included separately in the cash flow statement. On
disposal of foreign operations, exchange differences arising from
the translation of financial statements denominated in foreign
currencies related to the foreign operation shall be transferred
to profit or loss for the current period either entirely or at the
proportion of disposal of foreign operations.

10.  Financial instruments

(1)

Classification and reclassification of financial instruments

Financial instruments are classified as financial assets or financial
liabilities and equity instruments. A financial asset or a financial
liability or an equity instrument is recognized when the Company
becomes a contractual party of a financial instrument.

A financial asset is measured at amortised cost if it is held within
a business model whose objective is to hold assets to collect
contractual cash flows, and its contractual terms give rise on
specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

(1)

Classification and reclassification of financial instruments
(Continued)

A financial asset is measured at FVOCI if it is held within a
business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and its
contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal
amount outstanding. On initial recognition of an equity investment
that is not held for trading, the Group may irrevocably elect
to present subsequent changes in the investment’s fair value
in other comprehensive income. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost
or FVOCI as described above are measured at FVTPL.

Financial assets are not reclassified subsequent to their initial
recognition unless the Company changes its business model for
managing financial assets in which case all affected financial
assets are reclassified on the first day of the first reporting period
following the change in the business model.

On initial recognition, financial liabilities are classified as: financial
liabilities at FVTPL; financial liabilities formed because transfers
of financial assets do not meet the derecognition conditions or
continuing involvements in the transferred financial assets are
noted; financial liabilities measured at amortised cost. All financial
liabilities are not subject to reclassification.
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Important Accounting Policies and Estimates (Continued)

Financial instruments (Continued)

Measurement of financial instruments

Financial instruments of the Company are initially recognized and
measured at fair values. Subsequent measurement of financial

instruments depends on classification.

Financial assets

Financial assets at amortised cost

These assets are subsequently measured at
amortised cost using the effective interest method.
A gain or loss on a financial asset that is measured
at amortised cost and is not part of a hedging
relationship shall be recognised in profit or loss
when the financial asset is derecognised, through
the amortisation process or in order to recognise
impairment gains or losses.

Financial assets at FVTPL

These financial assets are subsequently measured
at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit
or loss unless the financial assets are part of a
hedging relationship.
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Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

@)

Measurement of financial instruments (Continued)

1)

2)

Financial assets (Continued)

®

Debt investments at FVOCI

These financial assets are subsequently measured
at fair value. Interest income calculated using the
effective interest method, impairment and foreign
exchange gains and losses are recognised in
profit or loss. Other net gains and losses are
recognised in other comprehensive income. On
derecognition, gains and losses accumulated in
other comprehensive income are reclassified to profit
or loss.

Financial liabilities

@

Financial liabilities at FVTPL

A financial liability is classified as at FVTPL if it is
classified as held-for-trading (including derivative
financial liability) or it is designated as such on
initial recognition.Financial liabilities at FVTPL are
subsequently measured at fair value and net gains
and losses, including any interest expense, are
recognised in profit or loss, unless the financial
liabilities are part of a hedging relationship.
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Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

@)

3)

4)

Measurement of financial instruments (Continued)

2) Financial liabilities (Continued)

®@  Financial liabilities at amortised cost

Other financial liabilities are subsequently measured
at amortised cost using the effective interest method.

Recognition of the fair value of financial assets and financial
liabilities by the Company

As for the financial assets or financial liabilities for which there
is an active market, the quoted prices in the active market shall
be used to recognize the fair values thereof. Where there is no
active market for a financial instrument, the enterprise concerned
shall adopt value appraisal techniques to determine its fair value.
The value appraisal techniques mainly include market approach,
income approach and cost approach.

Recognition and measurement of transfer of financial assets and
liabilities

In the event of transferring substantially all the risks and rewards
of ownership of a financial asset, the Company derecognises
the financial asset and recognises separately the rights and
obligations arising from or retained in the transfer as assets or
liabilities. In the event of retaining substantially all the risks and
rewards of ownership of a financial asset, the Company continues
to recognise the financial asset. Where the Company does not
transfer or retain nearly all of the risks and rewards relating to
the ownership of a financial asset, it shall treat it in light of the
following circumstances, respectively, depending on whether the
Company retains its control over the financial asset:
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Important Accounting Policies and Estimates (Continued)

Financial instruments (Continued)

Recognition and measurement of transfer of financial assets and
liabilities (Continued)

1) If the control over the financial asset is not retained, the
Company derecognises the financial asset and recognises
separately the rights and obligations arising from or
retained in the transfer as assets or liabilities.

2) If the control over the financial asset is retained, it
continues to recognise the financial asset to the extent of
its continuing involvement in the transferred financial asset
and recognises an associated liability. The extent of the
continuing involvement in the transferred financial assets
refers to the extent to which the Group assumes the risk or
reward of changes in the value of the transferred financial
asset.

When a financial asset meets the criteria for derecognition, the
carrying amount of the financial asset transferred measured
at the date of derecognition and the sum of the consideration
received from the transfer and any cumulative gain or loss that
has been recognised directly in other comprehensive income
for the part derecognised are recognised in profit or loss. For
a part of transfer of a financial asset is transferred and the
part of financial asset transferred satisfies the derecognition
criteria, the carrying amount of the transferred financial asset
is allocated between the part that is derecognized and the part
that is not derecognized, based on the respective fair values of
those parts on transfer date. The difference between the sum of
the consideration received for the part derecognized and any
cumulative gain or loss allocated to the part derecognized which
has been previously recognized in other comprehensive income;
and the carrying amount allocated to the part derecognized on
derecognition date; is recognized in profit or loss or retained
earnings.

When all or part of the current obligation to a financial liability has
been terminated, the part of such financial liability or obligation
shall be derecognized.
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Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

(5)  Impairment of financial assets

The Company recognises loss allowances for expected credit
loss (ECL) on financial assets measured at amortised cost, debt

investments at FVOCI, lease receivables, contract assets.

The ECL is measured based on probability-weighted average.

For the purchased or derived credit-impaired financial assets, the
Company only recognises the accumulated changes in expected
credit losses for the entire duration from the initial recognition as
loss allowance on the reporting date. For financial assets which
are not purchased or derived credit-impaired financial assets, the
Company generally measures the loss allowance for a financial
instrument at an amount equal to the next 12 months ECL except
that the credit risk of that financial instrument has increased
significantly since initial recognition in which case the Company
measures the loss allowance for a financial instrument at an

amount equal to the lifetime ECL.

For the accounts receivable and contract assets that does not
contain significant financing components (including financing
component in contracts with a term of less than one year), the
Company always measures the loss allowance at an amount
equal to the lifetime ECL. For the accounts receivable, contract
assets and lease receivables that contain significant financing
components, the Company measures the loss allowance at an
amount equal to the next 12 months ECL in case of no significant
increase in the credit risk since initial recognition as indicated by
assessment, or at an amount equal to the lifetime ECL in case of

significant increase in the credit risk since initial recognition.
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Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

(5)

Impairment of financial assets (Continued)

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk is performed
on either an individual basis or a collective basis. When the
assessment is performed on a collective basis, the financial
instruments are grouped based on shared credit risk
characteristics, such as ageing information and credit risk ratings.

ECLs are remeasured at each balance sheet date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The Company recognises
an impairment gain or loss for financial assets carried at
amortised cost with offset against their carrying amount through
a loss allowance account; for the debt investments at FVOCI, the
Company recognizes the loss allowance in other comprehensive
income without offset against their carrying amount.

11.  Inventories

(1)

@)

Classification

Inventories means finished goods or merchandise held for sale
in the ordinary course of business, unfinished products in the
process of production, materials or supplies used in the process
of production or rendering of services. Inventories mainly include
raw materials, revolving materials, work in progress and finished
goods.

Measurement for delivered inventories

Upon delivery of inventories, the actual cost of such inventories
will be determined by using weighted average method.
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Important Accounting Policies and Estimates (Continued)

11.

Inventories (Continued)

(3)

Provision for impairment

At the end of the period, after a thorough inspection of the
inventories, provision for decline in value of inventories will
be made and adjusted at the lower of the cost and the net
realizable value. Net realizable value of held-for-sale commodity
stocks, such as products, goods-in-stock, and held-for-sale raw
materials, during the normal course of production and operation,
shall be determined by their estimated selling prices less the
related selling expenses and taxes; the net realizable value of
material inventories, which need to be processed, during the
normal course of production and operation, shall be determined
by the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated
selling price of finished goods; the net realizable value of
inventories held for execution of sales contracts or labor contracts
shall be calculated on the ground of the contracted price. If an
enterprise holds more inventories than the quantity stipulated in
the sales contract, the net realizable value of the exceeding part
shall be calculated on the ground of general selling price.

Provision for decline in value of inventories is made on an item-
by-item basis at the end of the period. For large quantity and
low value items of inventories, provision may be made based
on categories of inventories; for items of inventories relating
to a product line that is produced and marketed in the same
geographical area and with the same or similar end uses or
purposes, which cannot be practicably evaluated separately from
other items in that product line, provision for decline in value of
inventories may be determined on an aggregate basis.

Should the factors causing any write-down of the inventories do
not exist, the amount of write-down will be recovered and be
reversed from the provision for diminution in value of inventories
that has been made. The reversed amount will be included in the
current profits and losses.
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Important Accounting Policies and Estimates (Continued)

11.

12.

Inventories (Continued)

(4)

(5)

Inventory system

The Company adopts perpetual inventory system.

Amortization of low-value consumables and packaging materials

Low-value consumables are amortized using one-off write-off
method. Packaging materials and other revolving materials are
amortized using equal-split amortization method.

Long-term equity investments

(1)

Determination of initial investment cost

For a long-term equity investment obtained from business
consolidation under common control, the initial investment cost
is measured at the share of the carrying amount of the net asset
of the combined party included in the consolidated financial
statement of the ultimate controller as at the date of combination;
for a long-term equity investment obtained from business
consolidation not under common control, the initial investment
cost is the consolidation cost at the date of acquisition. For
a long-term equity investment acquired by cash, the initial
investment cost shall be the actual purchase price. For a long-
term equity investment acquired by the issue of equity securities,
the initial investment cost shall be the fair value of the securities
issued. For a long-term equity investment acquired by debt
restructuring, the initial investment cost is recognized according
to relevant requirements of Accounting Standards for Business
Enterprises No.12 — Debt Restructuring. For a long-term equity
investment acquired by exchange of non-monetary assets,
the initial investment cost is recognized according to relevant
requirements of Accounting Standards for Business Enterprises
No.7 — Non-monetary Asset Exchange.
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12.

Long-term equity investments (Continued)

(2)

(3)

Subsequent measurement and profit or loss recognition

Where the investor has a control over the investee, long-term
equity investments are measured using cost method. Long-term
equity investments in associates and joint ventures are measured
using equity method. Where part of the equity investments of
an investor in its associates are held indirectly through venture
investment institutions, common fund, trust companies or other
similar entities including investment linked insurance funds, such
part of equity investments indirectly held by the investor shall be
measured at fair value through profit or loss according to relevant
requirements of Accounting Standards for Business Enterprises
No. 22 — Recognition and Measurement of Financial Instruments
regardless whether the above entities have significant influence
on such part of equity investments, while the remaining part shall
be measured using equity method.

Basis of conclusion for common control and significant influence
over the investee

Joint control over an investee refers to where the activities which
have a significant influence on return on certain arrangement
could be decided only by mutual consent of the investing parties
sharing the control, which includes the sales and purchase of
goods or services, management of financial assets, acquisition
and disposal of assets, research and development activities and
financing activities, etc.; Significant influence on the investee
refers to that: significant influence over the investee exists when
holding more than 20% but less than 50% of the shares with
voting rights or even if the holding is below 20%, there is still
significant influence if any of the following conditions is met: there
is representative in the board of directors or similar governing
body of the investee; participation in the investee’s policy setting
process; assigning key management to the investee; the investee
relies on the technology or technical information of the investing
company; or major transactions with the investee.
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EE & B 13.  Fixed assets
(1)  HESRIEHF (1) Recognition conditions
ETEERREERSD « RHE Fixed assets are tangible assets that are held for production,
% HESEEEEMEEN - provision of services, leasing or administrative purposes, and
FREmER—EetFENE have useful life of more than one financial year. Fixed assets
FAE o BERE AT RERET are recognized when both of the following conditions are met:
ARER - HAZEE B E R B economic benefits in relation to the fixed assets are very likely to
ENSRATGERALRE - ZEE flow into the enterprise; and the cost of the fixed assets can be
BERK ARSI SEHETE © measured reliably.
2) WEZE (2)  Depreciation methods
AAFIBEEEXEN R EE Main fixed assets held by the Company are buildings and
JEERY) - WESRE  EFRIE structures, machine and equipment, electronic equipment and
BRSES  TERERAFR transportation tools etc. Depreciation is provided based upon
% - REBEEEEREEENE the straight-line method. The Company determines the useful life
BEMERER  BEEREEEDN and estimates net residual value of a fixed asset according to the
FRASHMEFFEE - WEF nature and use pattern of the fixed asset. The Company, at the
ERT  HETEENERS end of each year, has a review on the useful life, expected net
o EERTDEFEREMITE FIRET residual value and the depreciation method of the fixed assets.
B mERAGHEGFEER If it differs from its previous estimate, adjustment will be made
B - ETTHENRAE - BRERE accordingly. The Company provides depreciation for all its fixed
WENEEFRANETEEMES assets other than fully depreciated fixed assets that are still in use
BEMEARRM L2 5N - AQF] and land individually accounted for.
B ETEEETRINE -
FEFER BEX FiEX
Residual Annual
Depreciable value depreciation
=5l Category WEL® Depreciation method life rate rate
(%) (year) (%) (%)
FEE#Z%Y)  Buildings and structures  FPRFIE  Straight-line method 30-50 3-5  1.90-3.23
HeER R Machine and equipment  FRF#%  Straight-line method 4-28 3-5 3.39-24.25
BRI Electronic equipment FRFHEE  Straight-line method 10 3 9.70
BRI Transportation tools FRFIE  Straight-line method 6-12 3-5 7.92-16.17
HihkE Other equipment FRFHX  Straight-line method 4-28 3-5 3.39-24.25
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Important Accounting Policies and Estimates (Continued)

14,

15.

Construction in progress

There are two types of construction in progress for the Company:
self-construction and sub-contracting construction. Construction in
progress is transferred to fixed assets when the project is completed
and ready for its intended use. A fixed asset is ready for intended use
if any of the following criteria is met: the construction of the fixed assets
(including installation) has been completed or substantially completed;
the fixed asset has been put to trial production or trial operation and it
is evidenced that the asset can operate ordinarily or produce steadily
qualified products; or the result of trial operation proves that it can run or
operate normally; little or no expenditure will be incurred for construction
of the fixed asset; or the fixed asset constructed has achieved or almost
achieved the requirement of design or contract.

Borrowing costs

(1)  Basis for capitalization of borrowing costs

The Company’s borrowing costs that are directly attributable to
the acquisition or production of a qualifying asset are capitalized
into the cost of relevant assets. Other borrowing costs are
recognized as expenses in profit and loss for the current period
when incurred. Qualifying assets include fixed assets, investment
property and inventories that necessarily take a substantial period
of time for acquisition, construction or production to get ready for
their intended use or sale.
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Important Accounting Policies and Estimates (Continued)

15.

Borrowing costs (Continued)

)

Calculation of amount to be capitalized

The capitalization period refers to the period beginning from
the commencement of capitalizing borrowing costs to the date
of ceasing capitalization, excluding the period of suspension
of capitalization. Where the acquisition and construction or
production of a qualified asset is interrupted abnormally and the
interruption period lasts for more than 3 months, the capitalization
of the borrowing costs shall be suspended.

For designated borrowings, the capitalized amount shall be the
actual interest expense incurred for the designated borrowings,
less the interest income from the unused funds of the designated
borrowings or investment income from the temporary investments;
and for general borrowings, the weighted average of general
borrowings occupied, based on the accumulated expenditure
exceeding the capital expenditure from designated borrowings
times the interest rate of the general borrowings so occupied.
The interest rate is the weighted average rate of the general
borrowings; and for borrowings with discount or premium,
the discount or premium was amortized over the term of the
borrowings to adjust the interest in every period using effective
interest rate method.

The effective interest rate method is based on the effective
interest rate of the borrowings to calculate the amortization of
discount or premium or interest expense. The effective interest
rate is the rate in discounting the estimated future cash flows to
the carrying value of the borrowings.
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Intangible assets

(1)

Measurement, useful life and impairment test

Measurement of intangible assets

Intangible assets are initially measured at costs. The actual
costs of purchased intangible assets include the considerations
and relevant expenses paid. The actual costs of intangible
assets contributed by investors are the prices contained in the
investment agreements or mutually agreed. If the price contained
in the investment agreement or mutually agreed is not a fair value,
the fair value of the intangible asset is regarded as the actual
cost. The cost of a self-developed intangible asset is the total
expenditure incurred in bringing the asset to its intended use.

Subsequent measurement of the Company’s intangible assets:
Intangible assets with finite useful life are amortized on a straight-
line basis over the useful life of the intangible assets; at the end
of each year, the useful life and amortization policy are reviewed,
and adjusted if there is variance with original estimates; Intangible
assets with indefinite useful life are not amortized and the useful
life are reviewed at the end of each year. If there is objective
evidence that the useful life of an intangible asset is finite, the
intangible asset is amortized using the straight line method
according to the estimated useful life.

Determination basis of infinite useful life

An intangible asset is regarded as having an indefinite useful life
when there is no foreseeable limit to the period over which the
asset is expected to generate economic benefits for the Company
or it has no definite useful life. The determination basis of
intangible assets with infinite useful life: derived from contractual
rights or other legal rights and there are no explicit years of use
stipulated in the contract or laws and regulations; useful life could
not be estimated after considering the industrial practices or
relevant expert opinion.

At each year end date, the useful life of the intangible assets with
indefinite useful life is reviewed. The assessment is performed
by the departments that use the intangible assets, using the
down-to-top approach, to determine if there are changes to the
determination basis of indefinite useful life.
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Intangible assets (Continued)

(2)

Accounting policy regarding the expenditure on the internal
research and development

As for an internal research and development project, expenditure
incurred in the research phase is recognized in profit or loss in
the period as incurred. Expenses incurred in the development
stage are recognized as intangible assets if all of the following
conditions are met: (1) the technical feasibility of completing the
intangible asset so that it will be available for use or for sale; (2)
the intention to complete the intangible asset for use or for sale;
(3) how the intangible asset will generate economic benefits
including there is evidence that the products produced using the
intangible asset has a market or the intangible asset itself has a
market; if the intangible asset is for internal use, there is evidence
that there exists usage for the intangible asset; (4) the availability
of adequate technical, financial and other resources to complete
the development and the ability to use or sell the intangible
asset; (5) the expenditures attributable to the development of the
intangible asset could be reliably measured.

Basis for distinguishing research phase and development phase
of an internal research and development project: research stage is
the activities carried out for the planned investigation and search
of new technology and knowledge, which has the characteristics
of planning and exploration; before commercial production
or other uses, the application of new technologies and new
knowledge obtained from the research phase on a plan or design
to produce new or improved materials, equipment and products is
regarded as development phase, which has the characteristics of
very probable pinpointing and forming results.
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18

Long-term asset impairment

Long-term equity investments, long-term assets such as fixed assets,
construction in progress and intangible assets are tested for impairment
if there is any indication that an asset may be impaired at the balance
date. If the result of the impairment test indicates that the recoverable
amount of the asset is less than its carrying amount, a provision for
impairment and an impairment loss are recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s fair value less costs
to sell and the present value of the future cash flows expected to be
derived from the asset. Provision for asset impairment is determined
and recognized on the individual asset basis. If it is not possible to
estimate the recoverable amount of an individual asset, the recoverable
amount of a group of assets to which the asset belongs is determined.
A group of assets is the smallest group of assets that is able to generate
independent cash inflows.

Once the impairment loss of such assets is recognized, it is not to be
reversed in any subsequent period.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which
have been paid but the benefit period is over one year (not including
one year). Long-term deferred expenses are amortized over the benefit
period. If a long-term deferred expense cannot benefit the future
accounting period, the residue value of such project not amortized yet
shall be transferred to the profit or loss in the current period.
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Employees’ wages

Employees’ wages refer to remuneration or indemnification in various
forms given to employees for the company’s obtaining of service
provided by employees or for termination of employment with
employees. Employees’ wages shall include short-term wages, after-
service welfare, dismissal welfare and other long-term employees’
welfare.

(1)

(2)

Accounting treatment of short-termed wages

During the accounting period in which an employee provides
service, short-term wages are actually recognized as liabilities
and charged to profit or loss, or if otherwise required or allowed
by other accounting standards, to the cost of relevant assets
for the current period. At the time of actual occurrence, the
Company’s employee benefits are recorded into the profits and
losses of the current year or the cost of relevant assets according
to the actual amount. The non-monetary employee benefits
are measured at fair value. Regarding the medical and health
insurance, industrial injury insurance, maternity insurance and
other social insurances, housing fund and labor union expenditure
and personnel education that the Company paid for employees,
the Company should recognize corresponding employees
benefits payable according to the appropriation basis and
proportion as stipulated by relevant requirements and recognize
the corresponding liabilities and include these expenses in the
profits or losses of the current period or recognized as the cost of
relevant assets during the accounting period for which employees
provide their service.

Accounting treatment of off-service welfare

During the accounting period in which an employee provides
service, the amount payable calculated under defined
contribution scheme shall be recognized as a liability and
recorded in profit and loss of the current period or in the cost of
relevant assets. In respect of the defined benefit scheme, the
Company shall use the projected unit credit method and attribute
the welfare obligations calculated using the formula stipulated by
the defined benefit scheme to the service period of the employee,
and record the obligation in the current profit and loss or the cost
of relevant assets.
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20.

Employees’ wages (Continued)

(3)  Accounting treatment of dismissal welfare

The Company recognizes a liability and expenses in the current
profit or loss for termination benefits at the earlier of the following
dates: when the Company can no longer withdraw the offer of
those benefits due to dissolution of labor relationship plan or
suggested redundancy; and when the Company recognizes
costs or fee for restructuring involving the payment of termination
costs.

(4)  Accounting treatment of other long-term employees’ welfare

The Company provides other long-term employee benefits to
its employees. For those falling within the scope of defined
contribution scheme, the Company shall account for them
according to relevant requirements of the defined contribution
scheme. In addition, the Company recognizes and measures
the net liabilities or net assets of the other long-term employee
benefits according to relevant requirements of the defined
contribution scheme.

Estimated liability

If an obligation in relation to contingency is the present obligation of
the Company and the performance of such obligation is likely to lead
to the outflow of economic benefits and its amount can be reliably
measured, such obligation shall be recognized as estimated liability.
The best estimate of the expenditure from current obligation is initially
recorded as accrued liability. When the necessary expenditures falls
within a continuous range and the probability of each result in the range
are identical, the best estimate is the median of the range; if there are
severable items involved, every possible result and relevant probability
are taken into account for the best estimation.

At the balance sheet date, the carrying value of provision is reviewed. If
there is objective evidence that the carrying value could not reflect the
current best estimate, the carrying value is adjusted to the best estimated
value.
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21.

Revenue

Revenue is recognized upon fulfillment of performance obligations
under the contract by the Company, namely, when customer obtains the
control over related goods and services.

When certain conditions are met, the Company will fulfill performance
obligations over time. Otherwise, the performance obligations will be
satisfied at a point in time.

Where a contract has two or more performance obligations, the
Company determines the stand-alone selling price at contract inception
of the distinct good or service underlying each performance obligation
in the contract and allocates the transaction price in proportion to those
stand-alone selling prices. The Company recognises as revenue the
amount of the transaction price that is allocated to each performance
obligation.

The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collected on behalf
of third parties. The Group recognises the transaction price only to the
extent that it is highly probable that a significant reversal in the amount
of cumulative revenue recognised will not occur when the uncertainty
associated with the variable consideration is subsequently resolved.
Where the contract contains a significant financing component, the
Company recognises the transaction price at an amount that reflects
the price that a customer would have paid for the promised goods or
services if the customer had paid cash for those goods or services
when (or as) they are transferred to the customer. The difference
between the transaction price and the consideration under the contract is
amortised using an effective interest method over the contract term.

The Company satisfies a performance obligation over time if one of the
following conditions is met; or otherwise, a performance obligation is
satisfied at a point in time:

(1)  the customer simultaneously receives and consumes the benefits
provided by the Company’s performance as the Company
performs;

(2)  the customer has control over the asset created during the
process of the Company’s performance; or

(3)  the Company’s performance does not create an asset with an
alternative use to it and the Company has an enforceable right
to payment for performance completed to date over the contract
term.
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21.

Revenue (Continued)

For performance obligation satisfied over time, the Company recognises
revenue over time by measuring the progress towards complete
satisfaction of that performance obligation. When the outcome of
that performance obligation cannot be measured reasonably, but
the Company expects to recover the costs incurred in satisfying the
performance obligation, the Company recognises revenue only to
the extent of the costs incurred until such time that it can reasonably
measure the outcome of the performance obligation.

For performance obligation satisfied at a point in time, the Company
recognises revenue at the point in time at which the customer obtains
control of relevant goods or services. To determine whether a customer
has obtained control of goods or services, the Company considers the
following indicators:

(1)  the Company has a present right to payment for the goods or
services;

(2)  the Company has transferred physical possession of the goods to
the customer;

(38) the Company has transferred the legal title of the goods or the
significant risks and rewards of ownership of the goods to the
customer; and

(4)  the customer has accepted the goods or services.

A contract asset is the Company’s right to consideration in exchange for
goods or services that it has transferred to a customer when that right
is conditional on something other than the passage of time. Impairment
allowance is made for expected credit loss on contract assets.
Accounts receivable is the Company’s right to consideration that is
unconditional (only the passage of time is required). A contract liability
is the Company’s obligation to transfer goods or services to a customer
for which the Company has received consideration from the customer.
The contract asset and contract liability under the same contract will be
presented in net amount while those under different contracts will be
presented separately.
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Important Accounting Policies and Estimates (Continued)

Revenue (Continued)

The following is the description of accounting policies regarding
revenue from the Company’s principal activities:

(1)  Sales of goods: generally, the sales contract between the
Company and a customer may only contain the performance
obligation of transferring goods. Upon considering all the
following factors, the Company recognizes revenue at a point
in time when the customer receives the control of the relevant
goods, and the goods are usually delivered at the point in time.

(2)  Service income: income will be recognized upon the completion
of relevant service according to the contract.

Contract costs

Contract costs are either the incremental costs of obtaining a contract
with a customer or the costs to fulfil a contract with a customer.
Incremental costs (the “incremental costs of obtaining a contract”)
of obtaining a contract are those costs that the Company incurs to
obtain a contract with a customer.The Group recognises as an asset
the incremental costs of obtaining a contract with a customer if it is
expected to recover those costs.

If the costs to fulfil a contract with a customer are not within the scope of
inventories or other accounting standards, the Company recognises an
asset from the costs incurred to fulfil a contract only if those costs meet
all of the following criteria:

1. the costs relate directly to an existing contract or to a specifically
identifiable anticipated contract, including direct labour, direct
materials, allocations of overheads (or similar costs), costs that
are explicitly chargeable to the customer and other costs that are
incurred only because the Company entered into the contract;

2. the costs generate or enhance resources of the Company that
will be used in satisfying (or in continuing to satisfy) performance

obligations in the future; and

&k the costs are expected to be recovered.



EESHBRRRERAE ()

21.

22.

WA ()
ElGZZNG

ERBSRAERNEENE RBEHK
FHERNWEE(ATHBEERKASR
MMEEDRAEZEERBENERK
ANERBARWERETEE A
it - MG ARMEERATKNEE
RV FIR TR —FH) - EB ARG
NE B8 o

HERKAFHNEENRREESR
THIRRIAR ZRER - BH D FHRAE
EBAUERREERERRK

(1) REEREZEEMBNERED
BESERIS O RIERE(B

(2) REERZEEBRGETEERE
B -

BT 0 Bh

BT 4 B = 4 7R A B A U (B S
MEBLEEERFERLEE(ETE
FERFERABERANER) ° BT
HPREBIEEERN  EERRKEIK
FEWE SRR 8 - BURHBI RIEEIEIE
BEN  RERRLAABHEAE AR
BETRAIZRGH  RREELE

=
=-°

HAEEERMEAOBURHE) - RIREH
EBEYE - St AEME - HAEED
ERINBUTEE) - A RN -

Important Accounting Policies and Estimates (Continued)

21.

22.

Revenue (Continued)

Contract costs (Continued)

Assets recognised for the Incremental Costs of obtaining a contract and
assets recognised for the costs to fulfil a contract (the “assets related to
contract costs”) are amortised on a systematic basis that is consistent
with the transfer to the customer of the goods to which the assets relate
and recognised in profit or loss for the current period. The Company
recognises the incremental costs of obtaining a contract as an expense
when incurred if the amortisation period of the asset that the entity
otherwise would have recognised is one year or less.

The Company recognises an impairment loss in profit or loss to the
extent that the carrying amount of an asset related to contract costs
exceeds:

(1) remaining amount of consideration that the Company expects to
receive in exchange for the goods to which the asset relates; less

(2)  the costs that relate directly to providing those goods that have
not yet been recognised as expenses.

Government grants

The government grants means the monetary assets or non-monetary
assets (but excludes the capital invested by the government as the
owner) obtained by the Company from the government for free. If a
government grant is in the form of a non-monetary asset, it is measured
at fair value. If the fair value cannot be reliably determined, it is
measured at the nominal amount.

The government grants related to the Company’s daily activities shall be
included in other income according to the nature of the business; and
the government grants unrelated to the Company’s daily activities shall
be included in non-operating income.
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Important Accounting Policies and Estimates (Continued)

22.

Government grants (Continued)

(1)  Basis for determination of and accounting treatment for

government grants related to assets

The government grants which are clearly defined in the
government documents to be used for acquisition, construction
or other project that forms a long-term asset are recognized as
asset-related government grants. Regarding the government
grant not clearly defined in the official documents and can form
long-term assets, the part of government grant which can be
referred to the value of the assets is classified as government
grant related to assets and the remaining part is government
grant related to income. For the government grant that is difficult
to distinguish, the entire government grant is classified as
government grant related to income. Any government grants
related to assets are recognized as deferred income, the
amount of which shall be recorded in the current profit or loss in
installments with a reasonable and systematic method over the

useful lives of relevant assets.

(2) Basis for determination of and accounting treatment for

government grants related to income

The government grants other than those related to assets
are recognized as government grants related to income. The
income-related government grants used to compensate relevant
expenses or losses to be incurred by the enterprise in subsequent
periods are recognized as deferred income and recorded in
profit and loss for the current period when such expenses are
recognized while those used to compensate relevant expenses
or losses that have been incurred by the enterprise are recorded

directly in profit or loss for the current period.

Where the Company obtains an interest subsidy for policy-related
preferential loans, the government either appropriates an interest
subsidy to the lending bank, allowing the latter to provide loans
at a preferential interest rate to the Company who shall recognize
the loan amount received as the book-entry value of such loans,
and calculate the relevant loan expenses according to the loan
principal and the preferential interest rate; or the government
directly appropriates an interest subsidy to the Company who

shall use the interest subsidy to offset relevant loan expenses.
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Important Accounting Policies and Estimates (Continued)

22.  Government grants (Continued)

(3)

Timing for recognition of government grants

A government grant is recognized when there is reasonable
assurance that the grant will be received and that the conditions
attaching to the grant will be satisfied. The government grants
calculated in accordance with the amount receivable will be
acknowledged when there is unambiguous evidence suggesting
the conformance to related conditions as provided in financial
support policies and financial support fund is expected to be
received. Other government grants other than that counted in
accordance with the amount receivable will be acknowledged at
the actual time of receiving the grants.

23. Deferred tax assets/deferred tax liabilities

(1)

The deferred income tax assets and the deferred income tax
liabilities shall be calculated and recognized at the applicable tax
rate during which such asset are expected to be recovered or
such liabilities can be settled, based on the difference between
the carrying amount of assets and liabilities and their tax basis
(for the items that have not been recognized as the assets and
liabilities and whose taxable basis can be determined according
to the tax law, the taxable basis can be determined as its
difference).

The deferred income tax assets are recognized to the extent
that it is probable that future taxable profits will be available
against which deductible temporary differences can be utilized.
At the balance sheet date, if there is positive evidence indicating
that sufficient taxable profits can be obtained in the future
period to offset lawful deductible temporary differences, and
the unrecognized deferred income tax asset in the previous
accounting period shall be recognized. The carrying amount of
a deferred tax asset is reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow
the benefit of the deferred tax asset to be utilized.

As for taxable temporary difference related to the investments of
subsidiaries and associated enterprises, the deferred income tax
liabilities are recognized unless the Company can control the time
for the reversal of temporary differences and such differences
are much likely not to be reversed in the foreseeable future. As
for the deductible temporary difference related to investments
of subsidiaries and associated enterprises, the deferred income
tax assets shall be recognized when such temporary differences
are much likely to be reversed in the foreseeable future and
the taxable profit are available against which the deductible
temporary difference can be utilized.
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Important Accounting Policies and Estimates (Continued)

24.

25.

Lease

(1)

(2)

Other

(1)

Accounting treatment for operating leases

Lease expenditure for operating leases shall be recorded into the
cost of the relevant assets or the current period’s profit and loss
on a straight-line basis during the lease term.

Accounting treatment for lease under financing

The lower of the fair value of the leased assets and the present
value of the minimum lease payment shall be taken as the book
value of the leased assets. The difference of the book value of
the assets under lease and the minimum lease payment shall be
the unrecognized financing expenses and shall be amortized
according to the actual interest rate within the lease term. The
balance derived from deducting the unrecognized financing
expenses from the minimum lease payment shall be the long-term
payables as shown.

Significant Accounting Policies and Estimates
Segment reporting

The Company will determine operation segment on the basis of
the internal organizational structure, management requirements
and internal report system, and determine reporting segment
on the basis of operation segment, and disclose such segment
information.

An operating segment is a component of the Company that meets
the following conditions simultaneously: @ the component is
able to generate revenues and incur expenses from its ordinary
activities; @ whose operating results are regularly evaluated by
the Company’s management to make decisions about resources
to be allocated to the segment and to assess its performance;
@ for which the information on financial position, operating
results and cash flows is available to the Company. Two or more
operating segments may be aggregated into a single operating
segment if they have similar economic characteristics and meet
specified conditions.
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Important Accounting Policies and Estimates (Continued)

25.

Other Significant Accounting Policies and Estimates (Continued)

(2)

Significant accounting estimates and judgments

In preparation of the financial statements, the management of
the Company need to use estimates and assumptions. These
estimates and assumptions may affect the application of
accounting policy and the amount of assets, liabilities, revenue
and expenses. Actual results may differ from these estimates. The
management of the Company would evaluate the judgement of
the key assumptions as well as uncertainties involved estimates
on an ongoing basis. The effects of changes on accounting
estimates shall be recognized in the current period or carry
forward.

The following accounting estimates and key assumptions have
significant risks that would result in significant adjustment of the
book value of assets and liabilities for next accounting year.

1) Impairment of financial assets

The Company uses the expected credit loss model to
assess the impairment of financial assets. The application
of the expected credit loss model requires significant
judgments and estimations, and all reasonable and
evidenced information, including forward-looking
information, should be considered. In making such
judgments and estimations, the Company infers the
expected changes in the debtor's credit risk based on the
historical repayment data in combination with economic
policies, macroeconomic indicators, and industry risks.

2) Impairment of inventory

The management of the Company judges the net realizable
value of inventory in a timely manner to estimate the
provision for impairment of inventory. Whenever any
events or changes in circumstances that indicate that such
inventory may not be able to achieve the relevant value,
it is necessary to use estimates and make provisions for
inventory. If the expected figure is different from the original
estimates, such difference will affect the book value of
inventory, as well as the impairment expenses during the
period of estimation change.
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Important Accounting Policies and Estimates (Continued)

25.

Other Significant Accounting Policies and Estimates (Continued)

&

Significant accounting estimates and judgments (Continued)

3)

4)

The estimated useful life and estimated net residual value
of fixed assets

The management of the Company is responsible for
assessing and confirming the estimated useful life and
estimated net residual value of fixed assets. Such estimates
are based on the historical actual useful life and actual
net residual value of fixed assets with similar nature and
functions. In the course of the use of fixed assets, the
economic, technological and other environments in which
they are located may have a significant impact on the useful
life and the expected net residual value of fixed assets. If
the estimates of the useful life and the net residual value
of fixed asset are different from the original estimates,
management of the Company will adjust it.

Impairment of fixed assets

The management of the Company assessed whether
the fixed assets had been impaired as at the balance
sheet date. The recoverable amount is the higher of the
present value of expected future cash flow of fixed assets
and the net amount derived from deducting the disposal
fee from the fair value, which is estimated based on the
best information available to reflect the amount (after
deducting the costs to disposal) that is obtainable from the
disposal of the fixed asset in an arm’s length transaction
by knowledgeable willing parties as at each of the balance
sheet date, or cash generated from continuously using
the fixed assets. Such estimates may be subject to
adjustment when conducting each of impairment test. If
the re-estimated recoverable amount is higher than the
original estimate by the management of the Company, the
Company shall not reverse the provision for impairment
loss of the fixed assets that has been made.
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Important Accounting Policies and Estimates (Continued)

25.  Other Significant Accounting Policies and Estimates (Continued)

@)

Significant accounting estimates and judgments (Continued)
5) Deferred tax assets

The realization of deferred tax assets mainly depends
on the actual income in future and the actual tax rate of
temporary difference in future utilization year. If the actual
income in future is less than those expected, or the actual
tax rate is lower than those expected, the recognized
deferred tax assets shall be reversed, and be recognized
in combined income statement for the period in which the
reversal occurred.

26. Changes in significant accounting policies and accounting estimates

(1)

Changes in significant accounting policies

Since 31 March 2017, the Ministry of Finance (the “MOF”)
successively released the revised Accounting Standards for
Business Enterprises No. 22 — Recognition and Measurement
of Financial Instruments (Cai Kuai [2017] No. 7), Accounting
Standards for Business Enterprises No. 23 — Transfer of Financial
Assets (Cai Kuai [2017] No. 8), Accounting Standards for
Business Enterprises No. 24 — Hedge Accounting (Cai Kuai
[2017] No. 9), and the revised Accounting Standards for Business
Enterprises No. 37 — Presentation of Financial Instruments (Cai
Kuai [2017] No. 14) (collectively referred to as “New Financial
Instruments Standards”), and released the revised Accounting
Standard for Business Enterprises No. 14 — Revenue (Cai Kuai
[2017] No. 22) (hereafter referred to as “New Revenue Standard”).

The MOF released the Notice on Revising and Issuing the Format
of Financial Statements of General Enterprises for 2018 ({BFRM&
FIENEE 20185 E — MR E M SRR I EBAD) (Cai Kuai [2018]
No. 15) (hereafter referred to as “Presentation Adjustments”) in
2018.

The Company has adopted the abovementioned one New
Revenue Standard and four New Financial Instruments Standards
since 1 January 2018, adjusting its accounting policies relating
to revenue and financial instruments, and preparing its financial
statements in the form of financial statements prescribed in Cai
Kuai [2018] No. 15.
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Ill.  Important Accounting Policies and Estimates (Continued)

26. Changes in significant accounting policies and accounting estimates
(Continued)

7)

New Revenue Standard

The New Revenue Standard has replaced the Accounting
Standards for Business Enterprises No. 14 — Revenue and
Accounting Standards for Business Enterprises No. 15 —
Construction Contracts issued by the MOF in 2006 (collectively
the “Original Revenue Standard”).

Under the Original Revenue Standard, the Company regards the
risk-and-reward approach as the criteria for the time of revenue
recognition. Revenue from sales of goods of the Company is
recognised when the significant risks and rewards of ownership of
goods have been transferred to the buyer, the amount of revenue
and related costs can be measured reliably, related economic
benefits are likely to flow into the Company and the Company
retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over
the goods sold. Revenue from rendering of services and from
construction contracts shall be recognised using percentage of
completion method as at the balance sheet date.
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Ill.  Important Accounting Policies and Estimates (Continued)

26. Changes in significant accounting policies and accounting estimates
(Continued)

7)

New Revenue Standard (Continued)

Under the New Revenue Standard, the Company regards
the transfer of control as the criteria for the time of revenue
recognition: For performance obligations being satisfied,
revenue is recognised by the Company when the customer
obtains control of the relevant goods or services. When certain
conditions are met, the Company performs its performance
obligations within a certain period of time, and otherwise, at a
certain point in time. Where two or more performance obligations
are included in a contract, at the commencement date of the
contract, the Company will allocate the transaction price to each
performance obligation on the basis of the relative standalone
selling prices of each distinct good or service promised, and
measure revenue based on the transaction price being allocated
to each performance obligation. Transaction price represents the
amount of consideration that the Company is expected to receive
for the transfer of goods or services to customers, and does
not include payments received on behalf of third parties. The
transaction price recognised by the Company shall not exceed
the amounts that are most unlikely to have significant reversal for
accumulated recognised income when the relevant uncertainties
are eliminated. Where there is a significant financing component
in the contract, the Company determines the transaction price
based on the amount payable in cash, assuming that the
customer is in control of the goods or services. The difference
between the transaction price and the contract consideration is
amortized using the effective interest method during the contract
period.

The Company has made adjustment to relevant accounting
policies in accordance with the specific requirements of the New
Revenue Standard on specific matters or transactions. Under the
New Revenue Standard, contract assets or contract liabilities are
presented on the balance sheet based on the correlation between
the performance of obligations and customer payments.

The Company assessed the impact of the New Revenue Standard
on its financial statements based on a review of its revenue
sources and performance process of contracts with customers.
Since the Company derives its revenue mainly from sales of
information display glass and new energy glass under sales
contracts entered into with customers, revenue is recognized
when the products are delivered to relevant customer. The
adoption of the New Revenue Standard has no material impact on
the Company.
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Ill.  Important Accounting Policies and Estimates (Continued)

26. Changes in significant accounting policies and accounting estimates
(Continued)

2)

New Financial Instruments Standards

Under the New Financial Instruments Standards, financial assets
are classified into three basic categories: (1) financial assets at
amortized cost; (2) financial assets at fair value through other
comprehensive income; and (3) financial assets at fair value
through profit or loss. Under the New Financial Instruments
Standards, the classification for financial assets is determined
based on the Company’s business model for managing the
financial assets and the contractual cash flow characteristics
of the asset. The New Financial Instruments Standards have
abrogated three classification categories stipulated in the original
financial instruments standards: held to-maturity investments,
loans and receivables and available-for-sale financial assets.
The adoption of the New Financial Instruments Standards has no
material impact on the Company’s accounting policy for financial
liabilities.

Under the New Financial Instruments Standards, the “incurred
loss” model under the original financial instruments standards
is replaced by “expected credit loss” model which requires
continuous assessment of the credit risk involved in financial
assets. The New Financial Instruments Standards result in earlier
recognition of credit losses as compared with the original financial
instruments standards.

Save for certain particular circumstances, the Company has made
retrospective adjustment to the classification and measurement
of its financial instruments (impairment included) pursuant to the
requirements under the New Financial Instruments Standards.
The difference between the financial instruments’ original carrying
amount and the new carrying amount upon initial adoption of
the New Financial Instruments Standards, i.e. 1 January 2018, is
included in the opening retained earnings in 2018. Meanwhile,
the Company has not made any adjustment to the figures in
comparative financial statements.
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II.  Important Accounting Policies and Estimates (Continued)

26. Changes in significant accounting policies and accounting estimates
(Continued)

3) Impact of the revised accounting standards and Cai Kuai [2018]

No. 15 on the presentation of financial statements

Impact on the items of the consolidated balance sheet as at 1
January 2018 and the balance sheet of the Company is shown as

ZE@INT ¢ follows:
7 (r)
Unit: Yuan
SHBREEA EHBREEL
2017F A MERIA B 20185
123158 ERlpE Ehlpe HEE 7 1R1REE
Balance as at Impact of Balance as at
31 December 2017 Impactof  the New Financial Impact of 1 January 2018
ltems of the consolidated prior to the changes  the New Revenue Instruments the Presentation after changes in
AHHEERERER  balance sheet in accounting policies Standard Standards Adjustments  accounting policies
BE: Assets:
EUZE Notes receivable 490,712,129.45 -490,712,129.45
e Accounts receivable 531,850,536.95 -531,850,536.95
FEWEERIENEET Notes and accounts receivable 15394 947,77 1022,562,666.40  1,007,167,718.63
HA LR Other receivables 90,685,860.01 -1,802,629.38 88,883,230.63
THEHESREE  Available-for-sale financial assets
EMESTARE  Other investments in equity instruments
BIEFEREE Deferred income tax assets 2.504,761.54 2,782,426.31 5,287,187.85
FRIRE Construction in progress 282,004,319.33 13,980.58 282,018,299.91
T4 Engineering materials 13,980.58 -13.980.58
af: Liabilities:
ERZE Notes payable 139,568,673.34 -139,568,673.34
FERERR Accounts payable 572,025,989.83 -572,025,989.83
JEFZEREMEF Notes and accounts payable 711,594,663.17 711,594,663.17
TBUEER Payments received in advance 21,475,187.43 -21,475,187.43
aRER Contract liabilties 21,475,187.43 21,475,187.43
JERIFIS Interest payable 3,418,456.33 -3,418,456.33
HHERTR Other payables 373,590,908.16 341845633 377,009,364.49
R R Shareholders' equity
RABAE Retained earnings -1,338,200,605.36 -11,706,971.58 -1,349,997,576.94
DBRERER Minority interests 214,501,306.52 -2,708,179.26 211,793,127.26
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Important Accounting Policies and Estimates (Continued)

26. BEEEHBURMETHAFTEE (&) 26. Changes in significant accounting policies and accounting estimates
(Continued)
3)  EBFFEANEETHE ©[2018]15% 3)  Impact of the revised accounting standards and Cai Kuai [2018]
HEI ISRy (4 No. 15 on the presentation of financial statements (Continued)
B (r)
Unit: Yuan
SHBREEA B BREEL
017% A MeRIA Eip e 2018%
12A3185%8 Ellze EHge JERERE 1R1ABE
Balance as at
31 December 2017 Impact of Balance as at
prior to the Impactof  the New Financial Impact of 1 January 2018
ISV ltems of the balance sheet changesin  the New Revenue Instruments the Presentation after changes in
EESERER of the Company accounting policies Standard Standards Adjustments  accounting policies
E: Assets:
RURE Notes receivable 7,469,611.05 -7,469,611.05
U Accounts receivable 204,327,727.83 -204,327,727.83
FEIRZEIE RAEMERST Notes and accounts receivable 15694553 21179733888 211,640,393.35
Eft Y Other receivables 31,131,296.66 -310,594.67 30,820,701.99
UEHESREE  Avalable-for-sale financial assets
HipERTARE  Other investments in equity instruments
a8&: Liabilties:
EATER Accounts payable 5,062,801.26 -5,062,801.26
FENZIERERER Notes and accounts payable 5,062,801.26 5,062,801.26
TBUEER Payments received in advance 7,813,062.37 -7,813,062.37
ARAR Contract liabilities 7,813,062.37 7,813,062.37
RIS Interest payable 472,432.69 -472,432.69
Eft R Other payables 465,380,879.74 47243269 465853,312.43
R R Shareholders' equity
RABAE Retained earnings -1,396,267,053.32 -467,540.20 -1,396,734,593.52

B &[2018]165E B AN A 72017 4F
FEEAHNBARBEZEIR

Impact of Cai Kuai [2018] No. 15 on the items of the 2017 interim
consolidated income statement of the Company is shown as

N follows:
RS RAELE RAEESE
Amount before Adjusted Amount after
EHFERER Items of consolidated income statement adjustment amount adjustment
EEER Administration expenses 73,954,816.29 -28,683,561.88 45,271,254.41
HeEgH Research and development expenses 28,683,561.88 28,683,561.88
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II.  Important Accounting Policies and Estimates (Continued)

FEBBREE 27.  Major categories of taxes and tax rates
TEHRBRBEIER Major categories of taxes and tax rates
HE SRR =
Category Tax basis Tax rate
EER HEEWSIREET S 13%3%10% + 17%316%
Value added tax Sell of goods or the supply of taxable services 13% or 10%, 17% or 16%
IR T AR R T FEAIREB TR 5% > 7%
City maintenance and Turnover tax payable

construction tax 5%, 7%
HEBHMN e 3%
Educational surcharges Turnover tax payable 3%
R EPTISH e PTISRR 15% * 25%
Enterprise income tax Income tax payable 15%, 25%

BUETRAEFEHBERBERN

Should there be any entity paying taxes being entitled to different

BERIE A enterprise income tax rate, the disclosure is explained below:
FRSBBi=
MBEREER Name of entity paying taxes Income tax rate
(%)
/NG| The Company 25%
BESIE  HIRHER C AIBRHFTELR « MEETAEIR Longhai Company, Bengbu CNBM Information Display 15%

Materials, Hefei New Energy, Tongcheng New Energy

EfhF AT Other subsidiaries 25%
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Important Accounting Policies and Estimates (Continued)

28.

Preferential tax treatment

Longhai Company, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in December 2016 with a term
of 3 years and paid the enterprise income tax at a tax rate of 15% in
2018.

Bengbu CNBM Information Display Materials, a wholly-owned subsidiary
of the Company, has been approved as a high-tech enterprise in
October 2016 with a term of 3 years and paid the enterprise income tax
at a tax rate of 15% in 2018.

Hefei New Energy, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in December 2016 with a term
of 3 years and paid the enterprise income tax at a tax rate of 15% in
2018.

Tongcheng New Energy, a wholly-owned subsidiary of the Company,
has been approved as a high-tech enterprise in July 2017 with a term of
3 years and paid the enterprise income tax at a tax rate of 15% in 2018.



.

B BHERABTE

IV.  Notes to Iltems of the Consolidated Financial Statements

1. EEES 1. Monetary funds

By oo BEARE
Unit: Yuan Currency: RMB

HREREE YRR

1HH ltem Closing balance Opening balance

EFRE Cash on hand 190,165.99 96,609.06

HRITIFR Deposits at banks 78,812,124.75 200,101,179.02

EMERES Other monetary funds 100,158,855.57 4,047,969.46

i Total 179,161,146.31 204,245,757.54

E e Other explanation

HARH fth 54 & R IRTT 7 H IE 2R F
% /480,158,855.577C ' ERERES

#$20,000,000.007T ©

2. REREEREYRERK

The security deposits for the bank acceptance under other monetary
funds and the letter of credit as at the end of the period were
RMB80,158,855.57 and RMB20,000,000.00, respectively.

2. Notes and accounts receivable

By T K ARKE
Unit: Yuan Currency: RMB

BARERER HEARERER
HE Item Closing balance Opening balance
R EE Notes receivable 260,915,704.64 490,712,129.45
FEURBR X Accounts receivable 582,341,935.34 590,089,930.96
R IEARE Less: provision for bad debts 70,798,890.06 58,239,394.01
il Total 772,458,749.92 1,022,562,666.40
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

ltem

Notes and accounts receivable (Continued)

Notes receivables

BT BEARE

Unit: Yuan Currency: RMB

HAIRERER

Closing balance

HAYIEREE

Opening balance

RITH A R
[GEZSES:
R

Bank acceptances

Commercial acceptances
Less: provision for bad debts

121,707,012.71
139,208,691.93
-2,784,173.83

253,818,723.44
236,893,406.01

CEll Total 258,131,530.81 490,712,129.45
(1) HIRREIE B ERE (1) Notes receivable pledged as at the end of the period
By o BEARK
Unit: Yuan Currency: RMB
HREEHREHE
Amount pledged as at
EHE Item the end the period
RITHEGEZE Bank acceptances 53,822,634.55
[EEIE 87 Commercial acceptances
&t Total 53,822,634.55
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
2. Notes and accounts receivable (Continued)
(2)  Notes receivable which were endorsed and discounted by the

Company at the end of the period but were not due as of the date
of the balance sheet:

By T B ARE
Unit: Yuan Currency: RMB

HRKILEREE HRARKLEIESHE

Not-yet
Derecognized derecognized
amount at the amount at the
EHE ltem end of the period end of the period
RITHGEEIE Bank acceptances 290,010,715.99
[GEZSE5 Commercial acceptances
&5t Total 290,010,715.99
g HERAATEKEZEEE Note: the amount of the undue bank acceptances which had been

HEMETAREZSEA
290,010,715.997T * Z#EF|
#1H A2018F7A1HE2019
F5A31H - ARIRITANE
EMEEAREERIT B
RITEAARSEA - RITE
DB R HES R Rl B it
BIE - AWAR BB L IEFER
EARKE S EE MK
PRITANESR - BINRZER
BEBTEL T - KBR(ER
EYZIRTE  ANARMDAEE S
ZANFYEEEET -

endorsed by the Company was RMB290,010,715.99 at the end
of the period, and the maturity date of bank acceptance was
from 1 July 2018 to 31 May 2019. Since the acceptors of bank
acceptance are commercial banks, which have high credit, it is
of relatively low probability for the failure to pay at the maturity
of the bank acceptance. Therefore, the Company derecognized
the undue bank acceptances which had been discounted or
endorsed. If the bank acceptance is not paid at the maturity, the
Company shall still bear joint liability for the holder according to
relevant provisions of the Law of Negotiable Instrument.



7.

SO BHEREAB TR IV.

2.

Notes to Items of the Consolidated Financial Statements (Continued)

FEUEE 5 I FE U AR R (48) 2. Notes and accounts receivable (Continued)
TEY RS Accounts receivable
By oo BE:ARK
Unit: Yuan Currency: RMB
FREIBRER FHIRREE
1HH ltem Carrying amount Opening balance
JEHBR K Accounts receivables 582,341,935.34 590,089,930.96
B AR Less: provision for bad debts 68,014,716.23 58,239,394.01
JEMBRFUF R Accounts receivable, net 514,327,219.11 531,850,536.95

AAREHEIERP —RIEEH1-6EAMN
ERER - SMEFPUAREBERIH
TP —REMBBEUHTAHE -

The Company generally provides credit period of 1-6 month(s) for
major customers, and generally sells by receiving advances for new
customers and customers with less business volume.

(1) [EWREZ A IEHE (1) Accounts receivable by category
FEUREE ZUR E A BE B HRRIBE IS 9 Ageing analysis of accounts receivables by date of entry:
T
BT KB ARK
Unit: Yuan Currency: RMB
HRERE FYIERE
BRiR Aging Closing Balance Opening balance
1E AR Within 1 year 498,579,201.94 488,644,458.85
1526 1to 2 years 7,026,717.31 44,380,200.16
2E3F 2to 3 years 21,330,384.12 2,094,598.73
3F4F 3 to 4 years 434,958.75 567,285.02
AZ55F 4 to 5 years 567,285.02 1,037,719.89
S5EUE Over 5 years 54,403,388.20 53,365,668.31
e Subtotal 582,341,935.34 590,089,930.96
L IEARERE Less: provision for bad debts 68,014,716.23 58,239,394.01

&5t Total

514,327,219.11

531,850,536.95

1,192,843.577C : A HAEE B EE

S A1,929,919.157T ° RMB1,929,919.15.

Provision for bad debts for the current period is RMB1,192,843.57;
the reversal of the provision for bad debts for the current period is
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Notes to Items of the Consolidated Financial Statements (Continued)

2. Notes and accounts receivable (Continued)

JEW IR (4B) Accounts receivable (Continued)
(2) BRADGEMRARGREI RS (2)  Top five largest accounts receivable at the end of the period by
HIEWR AR IR - the balance collected regarding the party in default:
By T W ARE
Unit: Yuan Currency: RMB
1 FEK RR R
HRERER HEEREE B RREEEE
Proportion
in the total
amount of Balance of
accounts provision for
B BB Name Closing Balance receivable bad debts
(%)
E—% Rank 1st 70,017,458.20 12.02 1,400,349.16
F=-# Rank 2nd 51,509,687.41 8.85 59,486.86
E=% Rank 3rd 40,111,144.93 6.89 802,222.90
EpuE Rank 4th 33,277,882.64 5.71 665,557.65
ERE Rank 5th 30,420,394.31 5.22 608,407.89
&5t Total 225,336,567.49 38.69 3,5636,024.46
3. TEf¥E 3. Prepayments
(1) FEITFEZERES) (1) Aging analysis of Prepayments
By T B ARK
Unit: Yuan Currency: RMB
HREREE HgrER
Closing Balance Opening Balance
X ]| T (i dt]]
BRER Aging Amount Proportion Amount Proportion
(%) (%)
1F AR Within 1 year 25,256,090.97 97.02 19,950,179.92 98.17
1226 1to 2 years 738,367.72 2.84 337,507.00 1.66
PEXES 2to 3 years 7,694.00 0.03 7,300.00 0.04
3FLA L Over 3 years 28,907.24 0.11 26,807.24 0.13
At Total 26,031,059.93 100.00 20,321,794.16 100.00
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
B Prepayments (Continued)
BT 5% B E R R K R B BT B (2)  Top five largest prepayments at the end of the period by the
BHIFENLIET balance collected regarding the party paying prepayments:
By T B ARK
Unit: Yuan Currency: RMB
ETENRIBEE
HRERER )=t
Proportion in the
total amount of
Name Closing Balance prepayments
(%)
£—% Rank 1st 5,383,806.55 20.68
F=-# Rank 2nd 4,749,395.78 18.25
F=% Rank 3rd 4,629,603.97 17.78
ks Rank 4th 2,907,000.00 11.17
EFRA Rank 5th 2,172,449.16 8.35
A&t Total 19,842,255.46 76.23
4. Other receivables
Rt B 7 IR (1)  Disclosed categories of other receivables
By T BE:ARE
Unit: Yuan Currency: RMB
BAREAER HYIeRER
Category Closing Balance Opening Balance
Other receivables 86,281,134.58 141,334,271.98
Less: provision for bad debts 50,962,082.60 50,648,411.97
Total 35,319,051.98 90,685,860.01
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A FEUGR (58) 4. Other receivables (Continued)

(1)  EERZL S IEEE (1) Disclosed categories of other receivables (Continued)
RS ¢ Aging analysis of other receivables:

HRERER FHIEREE

B Aging Closing Balance Opening balance
1F AR Within 1 year 22,130,930.47 64,381,096.26
1524 1to 2 years 11,559,480.47 10,257,806.18
PEXCES 2 to 3 years 1,101,080.53 14,789,061.51
3844 3to 4 years 681,070.00 899,624.00
AZ55F 4to 5 years 142,512.15 431,892.81
5F A E Over 5 years 50,666,060.96 50,574,791.22
/NET Subtotal 86,281,134.58 141,334,271.98
B EIRERE Less: provision for bad debts 50,962,082.60 50,648,411.97
A&t Total 35,319,051.98 90,685,860.01
AKHHIEEEERBLE A Provision for bad debts for the current period is RMB308,396.15;
308,396.157T ; ZNEAUk [O] = BR & and the provision for bad debts recovered in the current period is
#E©%R1,646,615.987T ° RMB1,646,615.98.

(2)  EmEKZIE B E 5 IE T (2)  Other receivables by nature of amount

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

MIEME

Nature of amount

BT BE:ARE

Unit: Yuan Currency: RMB

IR AR BRER

Carrying
amount at the

end of the period

AR BAE
Carrying
amount at the
beginning

of the period

S AGERER

rES  We  HRED

(ERT

Compensation for performance

commitment

Security deposit, deposit, reserve
Current accounts

17,202,495.80
69,078,638.78

15,301,668.89
62,267,333.73
63,765,269.36

Total

86,281,134.58

141,334,271.98
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

4. Other receivables (Continued)
FER T BB ER IR R 5 (3)  The top five largest other receivables at the end of the period by
HIE M EH IR - the balance collected regarding the party in default:
By o ME:ARK
Unit: Yuan Currency: RMB
Lt ECE S RERAER
BUER RENME BRHE H# BREATT RN BRAE
Percentage Balance of
in the total provision for
balance of other bad debts
receivables at the at the end
Name Nature of amount Closing Balance  Aging end of the period of the period
(%)
BITEMNAEXIT R 10,808,704.00 5FME 1253 10,808,704.00
Xili Sub-Branch, Zhengzhou of China  Current accounts Over 5 years
Construction Bank
AFALeRBEERREENF RE® 10,000,000.00  1-2%F 11.59 200,000.00
Taiping & Sinopec Financial Leasing  Security deposit 1102 years
Co., Ltd.
1BRN T 7 & AT ERH 9,856,832.00 5FM L 1143 9,856,832.00
Yanshi Zhuge County government Current accounts Over 5 years
ERZHEENRAEE ERF 6,965,772.98 1A 8.07 139,315.46
State Grid Anhui Electric Power Co.,  Current accounts Within 1 year
Ltd.
R EEBRAF ERF 4,600,000.00 5FE 533 4,600,000.00
Shenzhen Cynthia Industrial Co., Ltd. Current accounts Over 5 years
At Total 42,231,308.98 4895  25,604,851.46
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

5 5. Inventories
FESHE (1)  Category of inventories
By - B ARE
Unit: Yuan Currency: RMB
HMREE M
Closing Balance Opening Balance
REGE KEER REEE RE#E KEERE EaEE
Carrying Provision for Book Carrying Provision for Book
EE ltem amount depreciation value amount  depreciation value
iR Raw materials 112,913,778.76  1,325,240.88 111,588,537.88 11391791759  1,325,240.88 112,592,676.71
EER Products in process 8,274,755.20 402,478.58  7,872,276.62  9,430,334.44 402,478.58  9,027,855.86
EFEm Commodity inventories ~ 152,189,011.77  11,193,622.19 140,995,389.58  78,985497.86 20,245,228.49  58,740,269.37
HitFE Other inventories 593,171.30 593,171.30 564,116.87 564,116.87
A Total 273,970,717.03  12,921,341.65 261,049,375.38 202,897,866.76 21,972,947.95 180,924,918.81
Yoy a-b (2)  Provision for depreciation of inventories
By T B ARE
Unit: Yuan Currency: RMB
EHENER KEHS &R
Increase for the current period Decrease for the current period
g iR Hit EEREH Hit MR
Opening Reversal or
EHH ltem Balance Provision Others write-off Others Closing Balance
iR Raw materials 1,325,240.88 1,325,240.88
HER Products in process 402,478.58 402,478.58
EFEm Commodity inventories 20,245,228.49 6,849.19 9,058,455.49 11,193,622.19
Ait Total 21,972,947.95 6,849.19 9,068,455.49 12,921,341.65

AEREFENAERKE  REL
BHEERRET  UFEEMNHAE
BREZT LA EEENK
A HETHIHE B R ARARRER
BRIOSHE -

Specific basis for recognizing net realizable value: during
the normal course of production, the net realizable value is
the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated
selling price of inventories.
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GO BRREETE@E@ IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
6. HtnBEE 6.  Other current assets
By oo ME:ARK
Unit: Yuan Currency: RMB
HARERER HYItREE
1HH ltem Closing Balance Opening Balance
FRE - FIEHRE Tax to be verified and deducted 38,343,794.81 41,840,059.54
AR EMEH Payment of Enterprise Income Tax in advance 148,702.91 148,702.91
ol Total 38,492,497.72 41,988,762.45
(1) Ett@mTARE SaHHE Other investments in equity instruments/available for sale financial
THEE assets
Hitgsm TRRE Other investments in equity instruments
By o4 BE - ARK
Unit: Yuan Currency: RMB
EWRE B
BARERER FEA% 1
Shareholding ratio
WREEN Investee Closing Balance in the investee
(%)
1. BIREESGREFEMS 1. Luoyang Luobo Glass Fibre Co., Ltd. 0.00 35.90
HER ARG (Note)
2. BWEERGEEARGE 2. CLFG Luoyang Jingjiu Glass Products 0.00 31.08
BT Co., Ltd. (Note)
3. RWEBEBEHNIRIRAE 3. CLFG New Lighting Co., Ltd. (Note) 0.00 29.45
BRARGLE)
e Note:
1. H2018F1A1HE + KAd] 1. Since 1 January 2018, the Company commenced

PITHERTALER - BRY
BRAURHESREENER
TARERUAAREEFER
HE#F AL MG RENS
BEE  WHI RN E gD T
A& - 2018F1A18 kit
BEKENRABERE -

implementation of the New Financial Instruments Standard,
pursuant to which, the equity instruments originally
classified as available-for-sale financial assets are
designated as financial assets at fair value through other
comprehensive income, which are presented under other
equity instrument investment. As at 1 January 2018, the fair
value of the abovementioned equity investment was nil.
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

6. EtnBEEGE 6.  Other current assets (Continued)
(1) HM@ERTARKRE SaHHeE (1) Other investments in equity instruments/available for sale financial
TREEE) assets (Continued)
HihgEm TARE (@8) Other investments in equity instruments (Continued)
54 Note: (Continued)
2 KAFIRABAEATME it 2. The Company is of the view that, despite the Company’s
SR B JR AN B L 1 B 3B shareholding in the investees exceeds 20%, since the Company
20% + {BA TR AL E B did not assign any management personnel to the investees,
EAEEAS - TR or participate in any formulation of the investees’ financial and
BER B TEE L E S8 operating policies, engage in any significant transactions with
12 REWIRE B YRR the investees, or provide any key technological information
BEXS  AAWHIREBEAIR to the investees, Thus, the Company is of the view that it has
HEREMER - Bt - A2 no significant impact on the investees and classified as other
B S S B A R E equity instrument investment.
AHE  BEEDREMER
TAKRE -
(2)  HIFIER KA Bt E S f (2)  Available-for-sale financial assets measured per cost at the end
rE of the period
By T B ARKE
Unit: Yuan Currency: RMB
ERIREEN
B ERE EREE BB AR LA
(%)
Carrying
amount at Provision Shareholding
the beginning for in the
WREEN Investee of the period depreciation investees
(%)
1. BWEBEEGSEIEE 1. Luoyang Luobo Glass Fibre Co., Ltd.  4,000,000.00  4,000,000.00 35.90
HAHRARGE) (Note)
2. BEEBRGRARME 2. CLFG Luoyang Jingjiu Glass Products  1,500,000.00  1,500,000.00 31.08
BT Co., Ltd. (Note)
3. IBWEERGFNIRIER 3. CLFG New Lighting Co., Ltd. (Note) 2,291,217.53 2,291,217.53 29.45
BRATGE
A

Total

7,791,217.53 7,791,217.53
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7.

8.

Notes to Items of the Consolidated Financial Statements (Continued)

= ERREUR 7. Long-term receivables
(1) KHEKFTIER - (1) Long-term receivables:
By - B ARE
Unit: Yuan Currency: RMB
MRS BN
Closing Balance Opening Balance fREER
FESRE BREE REEE FABE  EREE FREEE  Rangeof
Carrying Provision for Carrying Provision for Book discount
&R tem amount  bad debts Book value amount  bad debts value rate
EREEZENAR  Recelvables from disposal of equity 55,000,000.00 55,000,000.00  55,000,000.00 55,000,000.00
R interest in the Industrial Company
At Total 55,000,000.00 55,000,000.00  55,000,000.00 55,000,000.00 /
2 2013 128 ' AATIREE Note: In December 2013, The Company and Luoyang Tianyuan
ITBEERATEB(BE Property Co., Ltd. entered into the Equity Transfer Contract {f%
HRARE) - BiSEHREE #EEEAFE) whereby 100% equity shares of Luoyang Luobo
WE R A F100%JERE LA Industrial Co., Ltd. held by the Company were transferred to
ARB12 2008 TERL S Luoyang Tianyuan Property Co., Ltd. at a consideration of
BERTEEXARAT - AQT RMB122,000,000. The Company had received the transfer price
CUWERERTELARA of RMB67,000,000 paid by Luoyang Tianyuan Property Co.,
T T REEE e, 7008 Ltd.. As for the remaining transfer price of RMB55,000,000, it
JT ¢ T EA AR REE SR (2 55,500 will be paid in the form of physical assets and the Company
ETEUEYEEFR M shall take it as long-term receivables. Due to the construction
AATEEEAESIERS - progress, Luoyang Tianyuan Property Co., Ltd. failed to deliver
MRS TEERE BB the property to the Company during the year of 2017 as
TEEAMR AT RAIRBAE agreed. As of 30 June 2018, the main part of the property to be
2017 EERNAARTZM delivered has been completed.
BE - #%20184F6H30A -
BINOEED TR EEE
T o
REAPRAEISE 8. Long-term equity investment

TEM

N/A
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(1) BEEEEX

Notes to Items of the Consolidated Financial Statements (Continued)

9. Fixed assets

(1)  Fixed assets

By - B ARE
Unit: Yuan Currency: RMB

EEREEY BERE EHIA Hih fit
Buildingsand ~ Machineryand  Transportation
ER tem structures equipment tools Others Total
- RARE: I, Original book value:
1. BOBE 1. Opening Balance 755,995,306.11  1,429,518,388.76 5,758,360.23 6,748,013.19  2,198,020,068.29
2. AEENEE 2. Increase for the current period 480,063.19 6,583,421.19 70.931.04 464,341.01 7,598,756.43
(1) BE (1) Purchase 3,451,558.10 70,931.04 464,341.01 3,986,830.15
() ERIEBEA (2) Transfer from construction in 480,063.19 3,131,863.09 3,611,926.28
progress
(3) fREAHHEM (3) Increase from business
combination
3. AEESRE 3. Decrease for the current period 16,199,020.53 110,940.17 322,100.00 16,632,060.70
() RESHE (1) Disposal or retirement 110,940.17 322,100.00 433040.17
() BREEIR (2) Transferred to constructionin ~ 16,199,020.53 16,199,020.53
progress
4. HBRBE 4. Closing Balance 740,276,348.77  1,435,990,869.78 5,507,191.27 7,212,354.20 2,188,986,764.02
= RihE II. Accumulated depreciation
1. BBE 1. Opening Balance 79,293,915.83  327,698,806.85 4,218,574.87 3,170,962.53  414,382,260.08
2. KEENeE 2. Increase for the current period 10,053,704.76 47,746,665.95 182,966.04 731,338.50 58,714,665.25
(1) st (1) Provision 10,053,704.76 47,746,655.95 182,966.04 731,338.50 58,714,665.25
3. AHR EE 3. Decrease for the current period 6,237,159.62 20,751.03 287,848.76 6,545,759.41
(1) REIHE (1) Disposal or retirement 20,751.03 287,848.76 308,599.79
Q) BRERIRE (2) Transfer to construction in 6,237,159.62 6,237,159.62
progress
4 BRBE 4. Closing Balance 83,110,460.97 375,424, 711.77 4,113,692.15 3902,301.03  466,551,165.92
= REEE III. - Provision for impairment
1. BAE 1. Opening Balance 17,102,234.63 17,102,234.63
2. AEENEE 2. Increase for the current period
(1) &t (1) Provision
3 AHESEE 3. Decrease for the current period
(1) BEXHE (1) Disposal or retirement
4 HRBE 4. Closing Balance 17,102,234.63 17,102,234.63
n. REEE IV. Book value
1. BREAEE 1. Book value at the end of the period  657,165,887.80  1,043,463,923.38 1,393,499.12 3,310,053.17  1,705,333,363.47
2. BERER 2. Book value at the beginning of the ~ 676,701,390.28  1,084,717,347.28 1,639,785.36 3,577,050.66 1,766,535,573.58

period
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10.

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

ERTRR 10.  Construction in progress
By T B ARK
Unit: Yuan Currency: RMB
HRERER HR AT
5l Category Closing Balance Opening Balance
fEETI2IER Construction in progress 443,052,832.11 282,004,319.33
TRYE Engineering materials 13,980.58 13,980.58
B REERE Less: provision for impairment
At Total 443,066,812.69 282,018,299.91
(1) HFEZIFRIEX (1) Construction in progress
By T BE:ARE
Unit: Yuan Currency: RMB
HREE B
Closing Balance Opening Balance
AT HEER RAEE FRE AR AEER REERE
Provision for Provision for
e ltem Carrying amount impairment Book value ~ Carrying amount impairment Book value
EEBTEEEREER Upgrading of cold repair ~ 112,485,844.68 112,485,844.68  65,758,646.98 65,758,646.98
REFMEE technology for production
line of ultra-thin substrate
for information display
project
AQOTRR R LB RIE B 400T of ultra-white 66,680,735.76 66,680,735.76  14,499,616.82 14,499,616.82
photothermal materials
project
FE48008m ABA2E  Coated solar glass 197,956,595.01 197,956,595.01  161,071,521.71 161,071,521.71
RE_HAEER production line (Phase Il)
with an annual capacity of
48 million n
RIMTHEES Deep-processing production  26,548,747.53 26,548,747.53  11,070,788.94 11,070,788.94
line 4#
ZIRM RIS E Equipment for 4,602,602.39 4,602,602.39
desulphurization,
denitration and ash
removal for furace
ARELEH _HERTRE  Preparatory works for Hefel  34,433,600.92 34,433,600.92  29,107,163.68 29,107,163.68
industrial base (Phase Il)
L] Others 358,686.40 358,686.40 510,561.78 510,561.78
fit Total 443,066,812.69 443,066,812.69  282,018,299.91 282,018,299.91




b, EOMBERREETEGE IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
10. HEEIEE) 10.  Construction in progress (Continued)
(2) EFEEIETREEANHEEER (2)  Change in the important engineering projects in construction for
the current period
By T B ARE
Unit: Yuan Currency: RMB
¥\ AR IEEHRA HEEst B4 4HRE AHEE
BEH FURE  ABEMEE  EREESE HO2E HABE GRERA  IEgR ZiteE  ERREE  AREE ASRR
Ratio
accounted by
accumulated
Fixed assets contribution Including: Interest
amount towards Amount of theamount  capitalized
transferred  Other decreased engineering accumulated  of capitalized rate for
Increase forthe ~ forthe current  amount for the with respect  Progress of captalized interestforthe  thecurrent  Source of
AR Project name Budget Opening Balance ~ current period period  currentperiod  Closing Balance tothe budget  engineering interest  current period period funds
(%) (%)
[ERBTREEREES Upgradng of cold repairtechnology for -~ 50871000000 6575864698 46.821,237.10 9403940 112,485,844.68 213 213
RERHEE production ine of ultra-thin substrate
for information display project
QOTREAEWTHES 4007 of ulra-white photothermal 800000,00000 1449961682  52,181,118.94 66,680,735.76 8.34 834 70,083.33 70,083.33
materials project
FEM0EN AF8Z  Coated solar glass production ing 25742000000 161,071,521.71 36,885,073.30 197,956,595.01 7690 7690 819252113 451717488
BRECHEES  (Phase ) with enannual capaciy of
48milion i
ANTHEES Deep-processing production fine 4# 100,80000000 1107078894  15,477,968.59 26,548,747.53 2.3 2.3 459,166.68 450,166.68
EEHREERERE  Equiomentfor desulphurization, 16,469,000.00 460260239 460260239 0% 7%
denitration and ash removal for
funace
AREZENSERT Preparatory works for Hefel industrial 82873000000 29,107,16368 619327103 866,833.79 3443360092 4% 4%
i base (Phase Il
Al Total 251212900000 28150773813 162,161,261.35 866,833.79 9403940 442,708,126.29 / / BTATII 504642489 / /
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11.

Notes to Items of the Consolidated Financial Statements (Continued)

myAE 11.  Intangible Assets
(1) HEEEEREL (1) Intangible Assets
By T B ARK
Unit: Yuan Currency: RMB
THERE E7lE FERH BhERE HER At
Non-patent Trademark
%R tem Land use rights Patent right technology  Software license rights Total
- FERE I, Original Book value
1. BBE 1. Opening Balance 343,006,370.31 9433962 12,316,037.70 1642,393.15 6,000,00000  363,059,140.78
2. AEENEE 2. Increase for the current period 45,934,050.00 47,16981 7547170 46,056,691.51
kg Purchase 45,934,050.00 47,169.81 7547170 46,056,691.51
3 AHELLE 3. Decrease for the current period
4 BRHE 4. Closing Balance 388,940,420.31 9433962 12363,207.51 1,717,864.85 6,00000000  409,115832.29
I ZiEH Il. Accumulated amortization
1. BoBE 1. Opening Balance 31875,579.61 14,151.00 721291654 366,499.97 6,00000000  45529,147.12
2. AEEMEE 2. Increase for the current period 3682,922.44 471698 616,981.08 151820.78 4456,441.28
FIE; 3 Provision 3,682,922.44 4716.98 616,981.08 151,820.78 4,456,441.28
3 AHELLE 3. Decrease for the current period
4 BRHE 4. Closing Balance 35,558,502.06 18,867.98 7,880,897.62 518,320.75 6,00000000 4998558840
= BEEE M. Provision for impairment
1. BHE 1. Opening Balance
2. TEENSE 2. Increase for the current period
3 AL EE 3. Decrease for the current period
4 BREE 4. Closing Balance
m BHEE V. Book value
1. BREEEE 1. Book value at the end of the
period 353,381,918.26 4,473,300.89 7547164 1,199,544.10 359,130,243.89
2. BEEEE 2. Book value at the beginning of the
period 311,130,790.70 5043,121.16 80,188.62 1,275,893.18 317,529,993.66
= RN ) A B R Note: 1. The land use right certificate with a cost of
(57 B S8 B8 T BE B & AR RMB9,415,764.88 in Luoyang Development Zone among
KB 415.764.887T the intangible assets of the Company is in the process of
B+ (5 S application.
SRS -
w8 B R b 2. Land use rights among the intangible assets were all for
EHERBEER lands located in the PRC with a remaining use period
s L g P RE D B ranging from 27 to 50 years.
LR EIRR /272504

A o
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

11.  Intangible Assets (Continued)

ltem

WHERZZR L (EFREE (2) Land use rights with incompletely processed ownership
: certificate:

By T B ARE
Unit: Yuan Currency: RMB

APZERBENRR
Reason for incompletely
processed ownership
certificate

Land of Development Zone

IEfERG RS
Still in the process of
application

12.  Long-term deferred expenses

HgE FBEmeRE

Opening
Item balance

By T B ARE
Unit: Yuan Currency: RMB

Hitsd> &8 HREE

amount for Other
the current

decreased Closing
amount balance

Reconstruction of the electrical circuit 162,000.00
of the office

Consultation service charge 4,758,152.57

Renovation expenses 618,985.77

108,000.00

3,525,000.04
543,191.61

Total 5,539,138.34

4,176,191.65
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GO BRREETE@E@ IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

13.

BIEFTISTHEE 13.  Deferred income tax assets
(1) FREREEELF A E (1) Deferred income tax assets not being offset
By oo ME:ARK
Unit: Yuan Currency: RMB
HIREREE HYeRE
Closing balance Opening balance
AR i£13 ki R
T ER FeBEE TRER FiEHiaRE
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
BRiR Item differences assets differences assets
BERBEEE Provision for impairment of assets 22,058,783.35  3,764,297.74 12,126,298.92  1,826,011.54
M Deferred income 4,487,500.00 673,125.00 4,525,000.00 678,750.00
At Total 26,546,283.35  4,437,422.74 16,651,298.92  2,504,761.54
(2) SRAE AL AT 12T 5 BB A (2)  Breakdown of recognized deferred income tax assets
By oo BE:ARE
Unit: Yuan Currency: RMB
BR&AER H¥IRREE
1HE Item Closing balance Opening balance
AERMEREER Deductible temporary differences 137,390,907.17 144,467,732.29
AIEHIE R Deductible losses 556,949,609.57 563,578,027.83
A&t Total 694,340,516.74 708,045,760.12
i BARERKRETESEHNER Note: Because it is uncertain whether sufficient taxable incomes can
HATEREAETREEM - At be obtained in the future, they are not recognized as deferred

RERELEFTEHREE - income tax assets.
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GO BRREETE@E@ IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
13. BEAMBHEEM®) 13.  Deferred income tax assets (Continued)
(3) REEREALFTIZFE E R AT (3)  Deductible losses not yet recognized as deferred income tax
FEIEAR A T FEEE] assets will expire in the following years indicated
By oo BE:ARK
Unit: Yuan Currency: RMB
MASHE & - fa
Amount at
Amount at the end  the beginning of
F14 Year of the period the period Note
2018 2018 36,614,485.95
2019 2019 22,714,162.82 22,739,325.09
2020 2020 363,282,802.20 366,318,782.57
2021 2021 100,440,480.66 100,440,480.66
2022 2022 39,718,761.39 37,464,953.56
2023 2023 30,793,402.50
ARt Total 556,949,609.57 563,578,027.83 /
14, HHiIEREHEE 14.  Other non-current assets
By o4 BE - ARK
Unit: Yuan Currency: RMB
HARERER HYIeRER
HE Item Closing balance Opening balance
TEf TR MBAER Prepayments for projects and equipment 2,378,558.38 8,366,432.63
B&f Total 2,378,558.38 8,366,432.63




.

SO BHEREAB TR

15.

16.

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

FRHERfE R 15.  Short-term borrowings
FTEAE A Category of short-term borrowings
By T B ARK
Unit: Yuan Currency: RMB
HRerEE HR YRR
BRI Borrowing conditions Closing balance Opening balance
EIPER Mortgage loan 38,500,000.00 18,500,000.00
IREEER Guaranty loan 774,734,000.00 794,009,000.00
S Total 813,234,000.00 812,509,000.00

i 20186 A308 « EEE RN FERE

734.35%-5.4% °

5.4%.

Note: On 30 June 2018, annual interest rate of short-term loans was 4.35%-

FERTEiE R P BR =k 16.  Notes and accounts payables
By T B ARK
Unit: Yuan Currency: RMB
HRERE HA¥ERER
1HE ltem Closing balance Opening balance
NS Notes payable 219,211,373.39 139,568,673.34
FERTERR Accounts payable 519,089,596.38 572,025,989.83
a5t Total 738,300,969.77 711,594,663.17
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16.

V.

Notes to Items of the Consolidated Financial Statements (Continued)

FER R R IEFERR(E) 16.  Notes and accounts payables (Continued)
(1) [EEF (1) Notes payable
By - B ARE
Unit: Yuan Currency: RMB
HRERE HsraE
bt Category Closing balance Opening balance
A ESR Commercial acceptances 95,100,325.61 51,878,747.45
RITHEGESRE Bank acceptances 84,111,047.78 87,689,925.89
ERZE Letter of credit 40,000,000.00
At Total 219,211,373.39 139,568,673.34
REAR D BIHI R S AT RN 248 The total amount of notes payable that became due at the end of
YAEH AT © the period but had not been paid was RMBO.
(2)  JEfEEE (2)  Accounts payable

PR BRIRIZE AR A HiRO BR e 0

Ageing analysis of accounts payable by date of entry was as

T - follows:
By oo MRE:ARK
Unit: Yuan Currency: RMB
HREREE HYIeREE
EHE Item Closing balance Opening balance
1F AR (E1F) Within 1 year (including 1 year) 242,617,597.81 242,103,670.03
1A £ Above 1 year 276,471,998.57 329,922,319.80
At Total 519,089,596.38 572,025,989.83
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16.  ENREBERENRRE

)

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

16.  Notes and accounts payables (Continued)

17. ARAE 1BkE

(1)

@)

JE(T R (4B) (2)  Accounts payable (Continued)
IREQIEB I F R EEEMERR Significant accounts payable aged over 1 year
By T W ARK
Unit: Yuan Currency: RMB
HRerEE KREERE
BERELER Creditor Closing balance  Reason for outstanding
FPEIZEM B TF24% @ China Triumph International Engineering 255,643,388.04 A4EH
BRAT] Co., Ltd. Not yet settled
&5t Total 255,643,388.04
17.  Contract liabilities/receipts in advance
AFEE (1) Contract liabilities
5y T BRE AR
Unit: Yuan Currency: RMB
BAREAER HYIeRER
EHE Item Closing balance Opening balance
1F AR (E1F) Within 1 year (including 1 year) 12,330,725.05
16 E Over 1 year 4,747,505.91
A&t Total 17,078,230.96
T2 E (2)  Receipts in advance
By T B ARK
Unit: Yuan Currency: RMB
HREREE HyItcEE
EHE Item Closing balance Opening balance
1FLAAE1F) Within 1 year (including 1 year) 17,362,168.76
1F LA E Over 1 year 4,113,018.67
5T Total 21,475,187.43
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Notes to Items of the Consolidated Financial Statements (Continued)

18, FEFTER TN 18.  Employee compensation payable
(1)  EITBTHFWT - (1) Employee compensation payable is shown as follows:
By oo ME:ARK
Unit: Yuan Currency: RMB
s AERIE N FEED HRERE
Decrease for
Opening Increase for the the current
EH Item balance  current period period Closing balance
—. SR |. - Short-term remuneration 21,636,101.27 91,439,778.94 95,703,374.56 17,372,505.65
= BEREREF BT Il. After-service welfare — defined 349,010.92  8,226,936.98  7,902,298.57 673,649.33
RIFsTEl provision plan
=. BHREA Il Termination benefits 67,751.70 67,751.70
At Total 21,985,11219  99,734,467.62 103,673,424.83  18,046,154.98
(2) JEHIFNAT - (2)  Short-term remuneration is shown as follows:
By T M ARK
Unit: Yuan Currency: RMB
B KEEM N HIRERE
Increase for
the current  Decrease for the Closing
EH ltem Opening balance period current period balance
— T%- %% 28RS | Salary, bonus, allowance and subsidy  12,982,575.06  79,940,804.24  83,345,621.48 9,577,757.82
—. BIREAB Il Staff's welfare 4,347,427.37 4,347,427.37
= HeRRE IIl.  Social insurance premium 209,974.00 4,036,810.24 3,895,878.94 350,905.30
B BERBE Including: Medical insurance 158,903.26 3,247,830.62 3,118,402.06 288,331.82
IERBRE Labor injury insurance 36,982.26 561,058.18 548,920.40 49,120.04
EERKE Maternity insurance 14,088.48 227,921.44 228,556.48 13,453.44
. IEAES IV. Housing Provident fund 656,880.03 2,319,565.60 2,410,662.68 565,782.95
I TEQEMBTHELE V. Laborunion expenses and employee  7,713,317.71 685,903.32 1,684,572.69 6,714,648.34
education expenses
N RETERE VI.  Short-period paid leave
+. REFESZ:E VI Short-term profit sharing plan
N EthE e VIII. Other short-term remuneration 73,354.47 109,268.17 19,211.40 163,411.24
A&t Total 21,636,101.27 91,439,778.94 95,703,374.56 17,372,505.65
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18.

19.

JRE A1 B T 365 M (48D

(3) REWEFAEFIT

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

18. Employee compensation payable (Continued)

(3)  Defined provision plan is shown as follows

By T BEARE

Unit: Yuan Currency: RMB
HEreE ZERIE N RER D HREREE
Decrease for
Opening Increase for the the current Closing
1EH Item balance  current period period balance
1. EXEZREB 1. Basic pension insurance 335,089.21  8,011,727.79  7,691,084.96 655,732.04
2. RERRE 2. Unemployment insurance 13,921.71 196,442.05 192,446.47 17,917.29
3 bEFEMAE 3. Enterprise annuity 18,767.14 18,767.14
At Total 349,010.92  8,226,936.98  7,902,298.57 673,649.33
FERZ T 19. Taxes payable
By oo BE:ARE
Unit: Yuan Currency: RMB
BREAER H¥IRREE
1HH Item Closing balance Opening balance
EE Value-added tax 4,275,256.72 1,027,519.17
SHET Consumption tax
=L ) Business tax 75,649.29 75,649.29
EFTER Enterprise income tax 13,964,290.73 21,681,558.87
EAFTEE Individual income tax 431,568.94 383,447.10
T R R City maintenance tax 404,023.46 159,120.91
BER Property tax 2,916,294.17 5,222,326.49
T b fsE AR Land-use tax 2,363,570.17 2,649,000.97
HBEEH M Education surcharges 180,135.36 82,703.24
HihHiE Other tax and charges 264,302.59 243,674.48

Akt

Total

24,875,091.43

31,625,000.52
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

EH e 20.  Other payables
By T B ARK
Unit: Yuan Currency: RMB
HARERER HYItREE
5l Category Closing balance Opening balance
FERTRILE Interest payable 2,779,537.88 3,418,456.33
At e FRIE Other payables 289,941,720.77 373,590,908.16
ol Total 292,721,258.65 377,009,364.49
() AL (1) Interest payable
57 T B AR

Unit: Yuan Currency: RMB

BAREAER HYIeRER
EHE Item Closing balance Opening balance
D BRIEE AN RIEZFE  Interest on long-term loan with periodic 2,175,450.73 2,385,531.17
payments of interest and return of
principal at maturity
RHAE SRR FLE Interests payable for short-term 604,087.15 1,032,925.16
borrowings
aat Total 2,779,537.88 3,418,456.33

(2) HwgEx

(2)  Other payables

a) 52 2 T 4 S ) LA B A a) Other payables by nature of amounts are shown as follows
#
By T B ARE
Unit: Yuan Currency: RMB
HREREE Hsraa
1HH Item Closing balance Opening balance
NERFNE Announcement and intermediary fee 7,332,958.39 11,000,957.21
RES LA Security deposits 2,280,493.77 2,398,570.77
ERK Current accounts 280,328,268.61 360,191,380.18
AN

I
E‘ﬁ

Total

289,941,720.77

373,5690,908.16
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20.

21.

H A R 3R ()

(2) HuEMFEE)

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

20.  Other payables (Continued)

(2)  Other payables (Continued)

b) RERBBIFHEZHME b)  Significant other payables aged over 1 year

BN

By T BEARE
Unit: Yuan Currency: RMB

REBREENRE
HiR&k% Reason for outstanding or

1HH ltem Closing balance  carrying forward
YERHEEEAR AR Triumph Technology Group Limited 132,919,838.33 A #H
Company Not yet settled
&5t Total 132,919,838.33
1ERIENIERBEE 21. Non-current liabilities due within one year
By - B ARE
Unit: Yuan Currency: RMB
HARERE HERER
1HE ltem Closing balance Opening balance
1FEREERREAER Long-term loans due within one year 197,080,091.76 196,946,248.22
CEH Total 197,080,091.76 196,946,248.22




b, EOMBERREETEGE IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

22. RHEEXR 22, Long-term borrowings
REIEH S Category of Long-term loans
By T B ARKE
Unit: Yuan Currency: RMB
HREREE HYIEREE
EHE Item Closing balance Opening balance
HIRER Mortgage loan 314,347,730.00 370,190,140.00
IREBB K Guaranty loan 606,605.65
&t Total 314,347,730.00 370,796,745.65
H00) KATAIDEEZEUAT Note: (1) The Company used part of production equipment (hereinafter
BEIEEY DA REATL referred to as “the leased property”) to process the after-sale
TtERBESRETLAT % lease-back financing lease business with Taiping & Sinopec
RemAEROGER AT A Financial Leasing Co., Ltd. (KFR{EEREERBRETAF) and
THEEIERYTDETEELR Suyin Financial Leasing Co., Ltd.* (kR &AM ER D BRAF)
THREHEER  HEHRA (hereinafter referred to as “the Lessor”) respectively for a lease
3-5%F  RARIIEBEGER term of three to five years. The Company believed that pursuant
R RAHEZTSEE AL to the substance-over-form principle, for such transaction in
AT A E Y AR Y & reality, the Lessor provided loan to the Lessee by taking the
A RARNIREER - Fik leased article as the mortgaged article. Under such transaction,
BXZEBEAT  KRAEHBH the nominal selling price of the leased property was handled
HYHWEREBEARBNE as long-term loan by the Company and the leased property
REE  HHAYNERRBERE was book in at its original book value with provision made.
BREEEARYIRTE - # As of 30 June 2018, the balance of such long-term loan was
Z2018FE6A30R @ ZERH RMB160,684,646.00 of which, the long-term loan due within one
R #%5160,684,646.00 year amounted to RMB61,416,916.00.
7T B —FRIENRE
B3 A61,416,916.007T °
2) 201759 8H248 » A/ AR (2)  On 24 August 2017, the Company entered into an agreement in
MK EREREREEAR relation to entrusted loan denominated in RMB with Tongcheng
AR RFEBRITROERAT Economic Development Zone Construction & Development
BT IT= AR ARKEEE Company Limited and Bank of China Limited Tongcheng
BRAR : AT ERRE Branch, pursuant to which Tongcheng Economic Development
BRERBE AL EHER Zone Construction & Development Company Limited entrusted
TR AT RIAR &) 3 E K Bank of China Limited Tongcheng Branch to grant a loan of
10,000,000.007C * ARLE RMB10,000,000.00 to the Company. The loan was interest free
B e R o EHEIPR B25F and was extended for a term of two years and secured by a real
ZERUARDT T EREE estate (certificate no.: Wan (2016) Tongcheng Real Estate Title
BiREO16)RMT B EES No. 0000868) of the Company. The book value of the real estate
00008685 B = 1E A 1H - was RMB52,455,284.50 as at 30 June 2018.
B 120186 A30BZ T8I E
K BRE (B8 A52,455,284.50
ﬁ °
20186 A30H FIE[EH A0.00%- As at 30 June 2018, the interest rate ranged from 0.00%-6.44%.

6.44% °
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Notes to Items of the Consolidated Financial Statements (Continued)

R R 23. Deferred income
b2 &5 Deferred income
By - B ARE
Unit: Yuan Currency: RMB
HivIaRE AR FER D MRGE FRRE
Increase for Decrease for
Opening the current the current Closing  Reason of
ER ltem balance period period balance  formation
EGRRG L Government grants 108,193,683.26 671,960.28 107,521,722.98
At Total 108,193,683.26 671,960.28 107,521,722.98 /
SR FEEIMIER - Projects involving government subsidy:
By T W ARK
Unit: Yuan Currency: RMB
I BHA HEERE/
BBE BHEE  ERMALE A28 BABE  AYEAE
Amount recorded
New additional i non-operating
subsidy for the profits for the Asset-related/
B8R Projects with liabilties Opening balance current period currentperiod  Otherchanges  Closing balance  Income-related

SRNELESEREEY  Land-use subsidy for ultra-hin and ulra-white
glass production fine project

CRRRLERYRE Fiscal subsidy for ulira-thin and ultra-white glass
production line

BErERERAS Special fund for ultra-thin production fing

EETHERTRNEEERRE Special funds for major provincial technology
BNTERHREAZEEE  projects of 2017 from Bengbu Municipal
Bureau of STT & Intellectual Property
D16ELMREAZEMREE  Special municipal supporting funds for major

63 provincial technology projects of 2016
N16ELHELEHAEHEFZZA Special fund for innovative provincial
63 construction of Anhui province of 2016

R EM AR AR Investment subsidy for ulira-white Solar thermal
material project

2251,183.26 26,960.28 200420098  EHEERRE
Asset-related
1,417,500.00 607,500.00 81000000 EEAERE
Asset-related
525,000.00 37,500.00 48750000 EEEIEE
Asset-related
950,000.00 95000000 EUEIEE
Income-related
2,000,000.00 200000000  EhEmiEE
Income-related
1,050,000.00 105000000  EUEEE
Income-related
100,000,000.00 10000000000 HEEEE
Asset-related

At Total

108,193,683.26 671,960.28 1075217298  /
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GO BRREETE@E@ IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
&N 24,  Share capital
BT BEARE
Unit: Yuan Currency: RMB
FREBRH )
Changes in this period (+, -)
BB BTHR £ MREER At gt BABE
Capital reserve
transferred
Opening balance New shares  Bonus shares to shares Others Subtotal  Closing balance
i tag Total number of shares 526,766,875.00  33,030,516.00 33,030,616.00  559,797,391.00
7 AQTR2018FE3I A 198 Y EIH B Note: On 19 March 2018, the Company received the “Approval on Purchase

FEBERZE (BN RERBH
WG AR AR BRE AR
EEAREARREHTRHEER
BETHERELASHME) FER
AJ[201814755%) « ZEAR R AIAF
HEGZEAEBEERREMT R A
#%1710,097,588 %10  ME R
FERIREEB/ARE1T3,029,276
FRARMD - MEBEX X EMEREE
BB R A RE176,377,4908 8% 15
FR A R I TR AR E
R A R 3172,365,976 % () - [T
EEMBBRIREEFRDAET
708,6 100 A% « MELERIREERS
fRARE177,508,991 i n - ME
FURRBBAIFEIERERR AR
171,877,2478& &1 - M BEKE
B D AR A E%171,065,338 A%
f‘ﬁﬁ,fﬁﬁﬁéé 2018$4H1BE|
A RREHE CEBEERE
EIA‘JL&“’“‘MEM EHEE
E_aanﬂﬁﬂ>> ’ $/A§§ﬁﬂ§1ﬁ3§ﬁﬁ§
5&&9@%&#%1&}33 030, 516&(#77%
RERBRICHETERNELF

%ﬁ °©

of Assets by Share Issue to China Luoyang Float Glass (Group)
Company Limited etc. and Raising of Supporting Funds by Luoyang
Glass Company Limited* (Zheng Jian Xu Ke [2018] No. 475)" ({8
BERGRBERNMERATAAFPERE I ZHBEEAEFRETAANSFH
TRNBEEEVHEREESWILTE) (FEFTRIL201814755)) from
the CSRC, pursuant to which, the issuance of 10,097,588 shares to
China Luoyang Float Glass (Group) Company Limited, 3,029,276
shares to Hefei Gaoxin Development and Investment Group Company,
6,377,490 shares to Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd., 2,365,976 shares to Bengbu Design
& Research Institute for Glass Industry, 708,610 shares to China
Triumph International Engineering Co., Ltd., 7,508,991 shares to
Triumph Science & Technology Co., Ltd., 1,877,247 shares to Yixing
Environmental Technology Innovation Venture Investment Co., Ltd. and
1,065,338 shares to GCL System Integration Technology Co., Ltd. by
the Company for acquisition of relevant assets was approved. On 18
April 2018, the Company received Certificate for Change of Securities
Registration issued by Shanghai Branch of China Securities Depository
and Clearing Corporation Limited, indicating that share registration
procedures were completed for the 33,030,516 new shares (all being
tradable shares subject to trading moratorium) involved in the issuance
of shares for acquisition of assets.
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V.

Notes to Items of the Consolidated Financial Statements (Continued)

BARNE 25. Capital reserve
By oo ME:ARK
Unit: Yuan Currency: RMB
e REE N RHED B
Increase for the Decrease for the
R ltem Opening balance current period current period Closing balance
BRHERREE) Capital premium (share capital premium) ~ 1,819,545,395.63 111,958,816.67 27,058,655.00  1,904,445,557.30
Ht AN Other capital reserves 72,300,473.27 2,815,471.74 75,115,945.01
A&t Total 1,891,845,868.90 114,774,288.41 27,058,655.00  1,979,561,502.31

HibHE  DEAREAZDESR 2
BRE R

(1) ZAHERNGZEZEHEBR - 17
RIPBER—ZH T & EHEEIR
76.92% A% - ARBETEEIR100%
AR B ETR5 1% AR
&R (E27,058,655.007C * 1T
BiDEEAIEHEEIR23.08%  H
FFTEEIR19.99% L BR8N E
A3E (B 111,958,816.677T °

(2 RiFE2018F1 BRI E®EA
fRAFH B AR R EERME
A ARFEETROEEE
ESMENAR (ARHER -
W3 3T 8L R & B LT RE IR ) 2017
FEKEFTHFNE 2 FER L
RREEXEENGARAFN
AHLA2016F10A31H AEER
BIRT (4 S T EIR BV A R12017
FIEANEFAE 2 - SRR S
EERAAREFEENARRDA
2,815,471 . 74 L EE A HEAER
FTAHMERRIE

Others (including explanations on increase/decrease in the amount of
the current period and the reasons):

(1)

Changes in the capital premium for the current period were
mainly due to the acquisition of 76.92%, 100%, and 51% equity
interest in Hefei New Energy, Tongcheng New Energy and Yixing
New Energy, respectively, which are under common control,
by way of issuance of shares, which lead to a decrease of
RMB27,058,655.00 in the capital premium, and the acquisition
of 23.08% and 19.99% minority interest in Hefei New Energy and
Yixing New Energy, respectively, which lead to an increase of
RMB111,958,816.67 in the capital premium.

Pursuant to the performance compensation commitment made by
Triumph Technology Group Co., Ltd. to the Company in January
2018, Triumph Technology Group Co., Ltd. paid the difference
of RMB2,815,471.74 between the sum of audited net profit of
the target companies (namely, Hefei New Energy, Tongcheng
New Energy and Yixing New Energy) for 2017 as involved in the
acquisition of assets by way of issuance of shares and the sum
of estimated net profit of the target companies as set out in the
valuation report with 31 October 2016 as the benchmark date
issued by Pan-China Assets Appraisal Co., Ltd. as committed
performance compensation to the Company. Such performance
committed compensation was recognized as other capital
reserves.
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Notes to Items of the Consolidated Financial Statements (Continued)

Surplus reserve

BT BEARE

Unit: Yuan Currency: RMB

FHED MRBR

Decrease for the
current period Closing balance

Opening balance

Statutory surplus reserve

51,365,509.04

51,365,509.04
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RO BEHE

=i

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

27.  Undistributed profit

ltem

By T BEARE
Unit: Yuan Currency: RMB

HRERER
Closing balance
&8 RE 7 Ee L
Ratio of appropriation

Amount or distribution

SRR _E AR D A
HEHIIR D MBS 2 GE
+ 0 FA-)
R BRI
e AHREREARMEENF
E
B REUATE B ATE
REIBABAE
A 3B e e )

R AN RO & B A A )

Undistributed profit at the end of the previous
period before adjustment
Total effects of adjustments of undistributed
profits at the beginning of the period
(increase expressed with +, and decrease
expressed with -)
Undistributed profit at the beginning of the
period after adjustment
Add: net profit attributable to owners of the
Company for the period
Less: Appropriation to statutory surplus
reserve
Appropriation to discretionary surplus
reserve
Dividend payable in respect of ordinary
shares
Dividend on ordinary shares as
converted into share capital

-1,507,399,946.07

157,402,369.13

-1,349,997,576.94

21,977,671.03

EIRADECHE

Undistributed profit at the end of the period

-1,328,019,905.91

SREHYIAR D A HAAR -

Particulars of adjustments of undistributed profit at the beginning of the

period:

(1)

RS RTERD) R ERREH
REEITEBPAE - FEBYIKR
S ECFIE —11,706,971.587¢C

BHRE— SN G HHBE
BE  FEHDKRDEFNE
169,109,340.717T ©

(1)

Due to the retrospective adjustment based on the Accounting
Standards for Business Enterprises and its related new
regulations, the effects on undistributed profit at the beginning of
the period amounted to RMB-11,706,971.58.

Due to the change in the scope of consolidation resulting from the
same control, the effects on undistributed profit at the beginning
of the period amounted to RMB169,109,340.71.
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29.

Notes to Items of the Consolidated Financial Statements (Continued)

B EUATIE ZER AR 28.  Operating revenue and operating costs
Bl B ARE
Unit: Yuan  Currency: RMB
KERERE FERE AR
Amount for current period Amount for previous period
WA 2% WA BKAR
ER Item Income Cost Income Cost
TEER Principal operations 677,653,373.40 494,773,813.82 677,059,416.85  524,481,322.72
Hinm Other operations 24,709,017.34  23,850,093.55  27,400,465.85  24,444,601.69
= Total 702,362,390.74  518,623,907.37  704,459,882.70  548,925,924.41
i KB 29. Taxes and surcharges
By o4 BE - ARK
Unit: Yuan Currency: RMB
RHERRERE LEAEE AR
Amount for Amount for
HE Item current period previous period
YT A R Urban construction and maintenance tax 1,175,289.39 229,690.37
B &M Education surcharges 839,492.44 100,452.28
FBER Property tax 2,332,894.94 3,045,593.32
TR AR Land-use tax 4,609,679.86 5,240,465.33
Efth Others 1,755,129.29 563,430.90
il Total 10,712,485.92 9,179,632.20
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30.

31.

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

HEEM 30. Selling expenses
By oo MRE:ARK
Unit: Yuan Currency: RMB
AHRER KR LEAEE AR
Amount for Amount for
HE Item current period previous period
B3k T % M Staff remuneration 3,963,638.15 3,719,428.48
ne#s Depreciation expenses 107,906.06 111,401.02
pekk=y Transportation costs 16,618,440.70 22,602,321.77
HEHE Loading and unloading charges 160,431.82 276,093.80
=IRE Travel expenses 514,471.46 225,994.19
HibiHEEA Other selling expenses 559,077.64 1,118,439.37
CEll Total 21,923,965.83 28,053,678.63
1m 31.  Administration expenses
By T B ARK
Unit: Yuan Currency: RMB
AERBRAERE LEREE AR
Amount for Amount for
HE Item current period previous period
B T & Staff remuneration 24,819,974.27 21,063,210.83
BEEEENE Depreciation of fixed assets 4,082,818.74 5,987,535.37
B EE#E Amortization of intangible asset 4,096,310.54 3,898,671.08
FEERNMHIEREAE Intermediary engagement and consulting fees 4,050,874.97 3,637,267.05
15128 Repairing cost 446,535.58 569,311.04
Hi&EHA Other expenses 9,024,779.28 10,115,259.04

o)
E‘Ii

Total

46,521,293.38

45,271,254.41
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Notes to Items of the Consolidated Financial Statements (Continued)

32. WEEA 32.  Research and development expenses
By oo ME:ARK
Unit: Yuan Currency: RMB
REARERE LHg AR
Amount for Amount for
1HH Iltem current period previous period
SBRRNEEREIRIAR Ultra-thin Substrate for Information Display 1,956,653.43 2,424,670.95
0. 15mm$33§/§‘“’ EFIEWITE K E Research on the Production Technology and 10,401,109.68 1,559,772.85
BRI Key Technology in the Industrialization of
0.15mm Ultra-Thin Float Electronic Glass
ITOMFBEE T I3 B4 H AT i 28 & R&D and Application of Key Technology in ITO 7,804,867.35
FER Ultra-thin Electronic Glass
=580.2mmE T T (L £EHR  Research on the Production Technology of 1,517,736.98
fiTEf o Industrialization of 0.2mm High Strength
Electronic Glass
i AE 3D I 38 B AR A EE R TR T Research on the Production Technology of 3D 1,287,633.02
Wear-Resistant Glass Substrate
WA RSP R AEREY Research on Key Technology and 11,658,652.74
RIETERAR BT R E LR Industrialization of Ultra-thin and Anti-
reflective Photovoltaic Glass with High
Hardness and Wide Spectrum Used in
Double-glass Modules
650D/TEEMRIE TR FEBABE Production Technology Development of 650D/ 1,420,263.95
P E R TR T Energy-saving and Ultra-white Rolled
Glass in Oxyfuel Combustion
RS S RIS EE T Y Development of New Ultra-thin Photovoltaic 2,551,715.50
Glass
HWIRBITHRB R S RRSER T Technology Research on Improving 1,117,279.61
firft7e Desulphurization Efficiency of the Operating
Desulphurizing Tower
B = AR Ultra-thin and Anti-reflective Glass 4,238,078.15
5% TH B8 A0 Mirrored Single-suede Glass 2,174,420.66
S EIRITFLAAAREN R Silk-screen Printing in Double-glass Back Plate 1,020,287.98
Punching
BELHEMEIER R&D of Intelligent Ultra-thin Glass 1,857,602.55 5,844,118.10
A RIRIBHEIEE R&D of Solar Photovoltaic Glass 3,870,789.72 1,463,445.18
Eith Others 1,265,686.76 1,692,058.39
a5t Total 38,443,281.67 28,683,561.88
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33.

34.

35.

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

MBER 33.  Finance expenses
By T W ARK
Unit: Yuan Currency: RMB
AHBER HEREE AR
Amount for Amount for
1HH Iltem current period previous period
AEEH Interest expense 32,742,684.84 31,890,768.84
B FLBMRA Less: Interest income -299,301.46 -723,069.67
FE B R OR ¢ BB H W) Exchange loss (less: exchange gain) 407,753.75 83,224.66
EEARR R Interests of discounted bill 5,530,410.54 1,948,914.46
Hhsz it Other expenses 1,358,867.13 1,759,697.89
&5t Total 39,740,414.80 34,959,536.18
BERERE 34. Impairment losses of assets
By T BE:AREK
Unit: Yuan Currency: RMB
AHRER AR HE AR
Amount for Amount for
EHE Item current period previous period
—. EERIBR I.  Bad debt losses 1,505,780.89
= FEREEX Il. Impairment losses of inventories 6,849.19 -698,146.41
B&f Total 6,849.19 807,634.48
ERREERX 35.  Impairment losses of credit
By T B ARK
Unit: Yuan Currency: RMB
AHBRAER CHE AR
Amount for Amount for
1HH ltem current period previous period
ERRIRL Bad debt losses -4,173,671.55
A&t Total -4,173,671.55
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36.

Notes to Items of the Consolidated Financial Statements (Continued)

E bz 36. Other income
Bfy o BREARE
Unit: Yuan  Currency: RMB
HEERB
TERER FEIE AT BRI
Amount for Amount for  Asset-related/
A ltem current period  previous period  Income-related
BB E SR EEARRRBUFHE)  Fiscal capital investment for fundamental 607,500.00 607,500.00 EEEHR
construction Asset-related
Tk BT Government grants for land use rights 26,960.28 26,960.28 HEEIEH
Asset-related
UEBTIAE 4% B BB 1 % % /& %78 Special fund for enterprise development 37,500.00 37,500.00 EREEERM
- issued by the Bureau of Finance of Asset-related
Longzihu District in Bengbu City
BT SR E S EBE P OB ENE Subsidy for supporting enterprises and 1,482,251.07 124,018.76  HEUEAERE
IEEER stabilizing employment issued by Social Income-related
Security Funds Collecting Center of
Bengbu
VAR T RE T4 BT B2 (#2017 Subsidy for stabilizing employment 91,281.00 S 7 AR
FirEmmt E A AL granted by the Fiscal Payment Center Income-related
of Longzihu District of Bengbu in 2017
BT RE TR AOEFI{E 516 & B '€ Municipal patent subsidy granted by 38,470.00 S 7 AR
017EMPEFEHNE the Commission of Economy and Income-related
Information Technology of Longzihu
District of Bengbu in 2017
BT RE T W R AE A= B18 & B € District-level patent subsidy granted 42,000.00 S 5 AR
2017FERFEFER) by the Commission of Economy and Income-related
Information Technology of Longzihu
District of Bengbu in 2017
IR TR R i F A3 Z #E B = #75 Subsidy for high-tech products granted 50,000.00 Bz AR
M B by Science and Technology and Income-related
Intellectual Property Office of Bengbu
VBT B g G RHERT M # ZERE B % Reward for invention patent granted 56,000.00 ey sl
REFRBES by Science and Technology and Income-related
Intellectual Property Office of Yuhui
District of Bengbu
NG Photovoltaic subsidy 2,693,620.12 293259519  EUrzSiAE
Income-related
20174 T {F ARIRIER Refunds of land-use tax in 2017 1,995,400.00 B A
Income-related
B B[ FE AR AR SR ER 6 3% | IR B 3R Special subsidy for “research and 1,863,206.01 EEUNzEAAR
development of application technology” Income-related
BB E BERT R Technology projects construction funds 8,769,953.23  HilfiziHRE
Income-related
B ABLERES Economic compensation for personnel 8,320,000.00 ERUrzSiAE
buyout Income-related
EEERIERIRR DA S Environmental protection reward for 200,000.00  ERUIEHEREE
energy saving and emission reduction Income-related
FRT BB Employment subsidy for employers 43,800.00 EUrzSiAE
Income-related
a5t Total 7,120,982.47  22,925,533.47
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38.

IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

BERENE 37.  Gains on the Disposal of Assets
By T B ARE
Unit: Yuan Currency: RMB
AHBAER FHAEAR
Amount for Amount for
1HH ltem current period previous period
BT EEREERR Gains and losses from disposal of fixed assets 131,075.15 22,266.73
EREERBER Gains and losses from disposal of intangible 61,151.62
assets
At Total 131,075.15 83,418.35
EELINLON 38.  Non-operating income
EEIMEA G Non-operating income
By T K ARKE
Unit: Yuan Currency: RMB
FTABHIEREMS
REAR AR HAB AR BRNSHE
Amount
recognized as
non-recurring
Amount for Amount for gain or loss of the
EHE ltem current period previous period current period

BEREEFE Income from debt restructuring 259,661.53 1,715,899.47 259,661.53
KT Government subsidy 1,024,500.00 451,000.00 1,024,500.00
H Others 491,119.20 110,876.12 491,119.20
A&T Total 1,775,280.73 2,277,775.59 1,775,280.73
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)
38.  Non-operating income (Continued)

Government subsidy recognized as non-operating income

By - B ARE
Unit: Yuan Currency: RMB

SREEMERE
TEBRESHE FHARE A SRR EHIREREE
Amount for Amount for  Asset-related/

Subsidy Iltem

current period

previous period

Income-related

SR L R AR R

2017 FELHAENF KA
EIREIBE S TIFEE WEh

TS BRIRT2017F 2 ST 52 78

Preferential subsidy granted by
economic and trade bureau of high-
tech industrial development zone

Subsidy for energy-saving technical
transformation granted by
economic and trade bureau of high-
tech industrial development zone

Subsidy under policies of economic
and trade bureau of high-tech
industrial development zone

Subsidy for projects supported by
the special funds for demand-side
management of electric power of
Anhui Province in 2017

eyt

Income-related

eyt

Income-related

eyt

Income-related

iz

Income-related

Reward for integration of ety El
informatization and industrialization Income-related
2017 reward for advanced collective B AR

for outstanding achievement
granted by Puyang County
Government

Income-related

Reward for intellectual property rights 11,000.00 B3l zs4ERE
Income-related
AIETARBIFN A ) Municipal subsidy for innovative 30,000.00 E2Urz5HERE
enterprises of Hefei Income-related
Reward for economic and trade 10,000.00 E2Uzs4EREE
enterprises in Hefei High-Tech Income-related
Industrial Development Zone
EIR e irt & LR T #E) National reward for high-tech 200,000.00 ELUz54ERE
enterprise qualification Income-related
ARSI RIMTEXMZ R EE Reward for fiscal treasury qualification 200,000.00 EHURZSHHRE
granted by Hefei High-Tech Income-related
Industrial Development Zone
Total 451,000.00
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40.

BEIH

ltem

Notes to Items of the Consolidated Financial Statements (Continued)

39.

Non-operating expenses

I AR

Amount for
current period

By T BEARE
Unit: Yuan Currency: RMB

labctirgast

Amount for
previous period

FFAEHEREN
BRNEHE
Amount
recognized as
extraordinary profit
and loss of the
current period

BES  BHeREFRZH Indemnities, liquidated damages and 201,092.46 226,243.61 201,092.46
penalties
HhH Other expenses 10,282.26 10,135.00 10,282.26
&5t Total 211,374.72 236,378.61 211,374.72
FriEtiE R 40.  Income tax expenses
(1) FrEHEAX (1) The table for income tax expenses
By oo MRE:ARK

Unit: Yuan Currency: RMB

AHRER AR LEAEE AR

Amount for Amount for

EHE Item current period previous period

EHMEHER Income tax expenses for the current 10,290,114.12 7,596,067.12
period

RIEFTS T E A Deferred income tax expenses 849,765.11 1,755,179.86

ant Total 11,139,879.23 9,351,246.98




Ry 2 Rk AR R

deductible loss of unrecognized deferred income tax
assets

SO RRER TR IV.  Notes to Items of the Consolidated Financial Statements (Continued)
Frisfi e A (&) 40.  Income tax expenses (Continued)
(2) EEFBELARFE A E B (2)  Reconciliation between accounting profit and income tax
f£ - expenses:
By oo BE:ARK
Unit: Yuan Currency: RMB
REAR LR
Amount for
EHE Item current period
MEEsE Total profit 39,379,827.76
AT/ EABERTENAEHER  Income tax expenses calculated at statutory/applicable tax 9,844,956.94
rates
FRBEATRBIE Effect of different tax rates applicable to subsidiaries -5,032,676.06
TEHENAKA - BREIERE Effect of costs, expenses and losses not deductible for tax 142,677.62
purposes
FRATEARERIELEFTS R EEM I Effect of utilization of deductible losses of unrecognized -1,211,033.21
nEE deferred income tax assets in previous periods
NEARFERIELE TSR E AR A IEHIE  Effect of current deductible temporary differences or 7,395,953.94

FriSHi & A Income tax expenses 11,139,879.23
HERERER 41.  Items of cash flow statement
(1)  WFEIA M &L B H R (1) Other cash received from activities relating to operation:
Eal
By T I ARKE
Unit: Yuan Currency: RMB
AHBAER FHEAEE AR
Amount for Amount for
EHE current period previous period
R BN Government grants 3,297,651.00 9,964,800.00
HAth Others 5,344,034.83 5,875,380.22

8,641,685.83

15,840,180.22
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

41.  Items of cash flow statement (Continued)

(2)  Other cash paid for activities relating to operation:

By T BEARE

Unit: Yuan Currency: RMB

AHBAER HEREE AR
Amount for Amount for
EHE ltem current period previous period
BHRRERT  RTL - EBRE - Consultation and audit, assessment, legal
NEE fees, bulletin fees 6,403,800.07 1,450,063.42
ZIRE Travel expense 1,280,895.13 1,067,230.33
Hib TR REA Other current accounts and expenses 9,429,927.70 23,810,931.33
A&t Total 17,114,622.90 26,328,225.08
W B By H it BAFR BT Bh A G B (3)  Other cash received from activities relating to investment
%
By cor BE:ARE
Unit: Yuan Currency: RMB
AHRER AR HE AR
Amount for Amount for
EHE Item current period previous period
REFGEMER Compensation for performance 18,117,140.63 23,798,268.89
commitment
At Total 18,117,140.63 23,798,268.89
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

41.  Items of cash flow statement (Continued)

(4)  Other cash received from activities relating to financing

Ea
By T B ARK
Unit: Yuan Currency: RMB
AHBAER HEREE AR
Amount for Amount for
EHE ltem current period previous period
FIRALE Bill discount 77,983,266.66 38,865,850.00
BRI AR IR R BAR China Luoyang Float Glass (Group) 135,227,556.60 217,391,582.90
HEEAR] Company Limited
ZBERES Bill deposit 15,000,000.00
FREM (EB) X EMEIER2AE  CNBM (Bengbu) Photoelectric Materials 55,000,000.00
Co., Ltd.
A&t Total 213,210,823.26 326,257,432.90
SIBHE B ST B A G (5)  Other cash paid for activities relating to financing
%
By T BE:ARE
Unit: Yuan Currency: RMB
AHRER KR HAE AR
Amount for Amount for
EHE Item current period previous period
FURBEEBEBRAA Triumph Technology Group Co., Ltd. 59,177.26 9,000,000.00
RN (ER) L EMEER AT CNBM (Bengbu) Photoelectric Materials 24,961,105.23
Co., Ltd.
FELERS F A RIBEBEABREME  China Luoyang Float Glass (Group) 23,944,257.67 197,660,000.00
~a] Company Limited
EBEINHER Repayment of matured bill 90,000,000.00
ZRRIS Bill deposit 37,200,000.00
Efih Others 1,352.00 4,500,000.00
&t Total 86,165,892.16 301,160,000.00
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4. BEREXRERE

6) HnBXBAEH

wmEEN

Supplementary information

V.

41.  Items of cash flow statement (Continued)

Notes to Items of the Consolidated Financial Statements (Continued)

(6)  Supplementary information of cash flow statement

By T B ARK
Unit: Yuan Currency: RMB

rHEE
Amount for
current period

LHeRE
Amount for
previous period

1. BFNEEGREETE

E:)
#

n
EERENE  AREEFFE -

4
&

REBEFEEE  BZEEMN

/D\

B B R (R AT - ISR R 1)
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REEZEHIEX
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BEEH

EBERER
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3. RERRSEEYWFEHER : 3.

B

A
i ReFHEYHHRERE
REEEYNRE
BeRRe SEYFILINE

W

LR HIRARER
B eI

1.

2.

Net profit adjusted to cash flow of operating

activities:
Net profit

Add: Provision for impairment of assets
Depreciation of fixed assets, depletion
of oil and gas assets, depreciation of
productive biological assets
Amortization of intangible assets
Amortization of long-term deferred

expenses

Losses from disposal of fixed assets,
intangible assets and other long-term
assets (“-” for gains)

Losses from scrapping of fixed assets

(“-" for gains)

Losses from changes in fair value (“-” for

gains)

Finance expenses (“-” for gains)
Investment losses (“-” for gains)
Decrease in deferred income tax assets

(“-" for increase)

Increase in deferred income tax liabilities

(“-” for decrease)

Decrease in inventories (“-” for increase)
Decrease in operating receivables (“-” for

increase)

Increase in operating payables (“-” for

decrease)
Others

Net cash flow from operating activities

Significant investing and financing activities
that do not involve cash receipts and

payment:

Conversion of debts into capital
Convertible corporate bonds due within one

year

Fixed assets acquired under finance leases

Net changes in cash and cash equivalents:
Closing balance of cash

Less: Opening balance of cash

Add: Closing balance of cash equivalents
Less: Opening balance of cash equivalents
Net increase in cash and cash equivalents

28,239,948.53
-4,166,822.36
58,714,665.25

4,456,441.28

1,362,946.69

-131,075.15

10,282.26

32,742,684.84

849,765.11

-71,072,850.27
67,961,650.01

-194,308,200.44

-75,340,564.25

77,602,290.74

198,797,788.08

-121,195,497.34

24,277,762.33
807,634.48
58,077,543.29

4,211,990.90

1,139,765.28

-83,418.35

32,671,350.21

1,755,179.86

13,750,433.61
-427,622,172.45

37,567,406.70

-253,446,524.14

87,746,357.38
191,575,911.27

-103,829,553.89
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41.

42.
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(7) HHBELEEYLEK

Notes to Items of the Consolidated Financial Statements (Continued)
41.  Items of cash flow statement (Continued)

(7)  Constitution of cash and cash equivalents

By - B ARE
Unit: Yuan Currency: RMB

HIREAEE HerEE
Closing Opening
15H ltem balance balance
— B& 1. Cash 77,602,290.74 198,797,788.08
Hh: BlFRE Including: Cash on hand 190,165.99 96,609.06
AIBERS A S TV IRT TR Bank deposit available for payment at 77,412,124.75 198,701,179.02
any time

Z BeEEY 2. Cash equivalents

= BXRREEREEEMHRE 3. Closing balance of cash and cash equivalents 77,602,290.74 198,797,788.08

PR RS BIR S E A

HHE

ltem

42.  Assets under restricted ownership or use right

By T B ARE
Unit: Yuan Currency: RMB

MRREEE ZREER
Book value at Reasons
the end of the period  for restriction

Monetary funds

Notes receivable

Fixed assets

Intangible assets

101,558,855.57  RTTH N RIFRFE
- ERBERES
TEHATF B
Bank acceptance
deposit, letter of
credit deposit, deposit
certificate pledge
53,822,634.55 EIfffENK
Pledged loan
487,556,863.63 iEI{ER
Mortgage loan
53,454,883.89  #EIFfEK
Mortgage loan

Total

696,393,237.64
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Notes to Items of the Consolidated Financial Statements (Continued)

43.  Monetary item in foreign currency

Monetary item in foreign currency:

HRIMNEEREE
Balance of foreign
currency at the

TEER

17 : 7T
Unit: Yuan

BARINE
ARWERE
Balance of RMB
converted at the

1HH ltem end of the period Exchange rate  end of the period
BES Monetary funds 2,251,983.73
e Including: USD 339,440.55 6.6166 2,245,942.33

BT EURO 0.05 7.6515 0.38

ok HKD 7,165.25 0.8431 6,041.02
FEUTRR X Accounts receivable 1,500,186.48
e Including: USD 226,730.72 6.6166 1,500,186.48
REAfER Long-term loans 793,175.76
Hep: =T Including: USD

BT EURO 103,662.78 7.6515 793,175.76
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44.

Notes to Items of the Consolidated Financial Statements (Continued)

BB 44,  Government grants
BT EAR IR Basic information on government grants
By oo BE:ARK
Unit: Yuan Currency: RMB
STAER
&% JIRER BENSE
The amount
recognized in
the current profits
EE ltems Amount  Presentation and losses
RN E S EEAZRIFME) Fiscal capital investment for 607,500.00 Emblkzs 607,500.00
fundamental construction Other income
+ b5 FAAE R AT A B Government grants for land use 26,960.28 Eflkzs 26,960.28
rights Other income
HIRTERFHEM B EEERESE Special fund for enterprise 37,500.00 Hblzs 37,500.00
HE® development issued by the Other income
Bureau of Finance of Longzihu
District in Bengbu City
R T SR E SRS OMEY Subsidy for supporting enterprises 1,482,251.07 Hiblzs 1,482,251.07
EEEEmIL(ARREEET and stabilizing employment Other income
®R) issued by Social Security Funds
Collecting Center of Bengbu (for
payment of pension insurance)
YA T BE 08 [ B ER 52 15 FR 02017 Subsidy for stabilizing employment 91,281.00 EHpblkzs 91,281.00
FIEMEBEEN AR granted by the Fiscal Payment Other income
Center of Longzihu District of
Bengbu in 2017
BT EE MR &ERM{E B1LZ 8 Municipal patent subsidy granted 38,470.00 HAblizs 38,470.00
E2017FEMREFEHE by the Commission of Economy Other income
and Information Technology of
Longzihu District of Bengbu in
2017
IR R FMEEMN{E B/LZE 8 District-level patent subsidy 42,000.00 Huzs 42,000.00
2017 EEBHEFEL granted by the Commission Other income
of Economy and Information
Technology of Longzihu District
of Bengbu in 2017
R TR TR A EE BSH Subsidy for high-tech products 50,000.00 Huzs 50,000.00
KATE @ e issued by Science and Other income
Technology and Intellectual
Property Office of Bengbu
BT B R 2T NS EER Reward for invention patent granted 56,000.00 EAblzs 56,000.00

FEEFREBES by Science and Technology and
Intellectual Property Office of

Yuhui District of Bengbu

Other income
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BHMBERIEE TR IV.

Notes to Items of the Consolidated Financial Statements (Continued)

BRATHEBh (48) 44.  Government grants (Continued)
BT E A S () Basic information on government grants (Continued)
By T BE:ARE
Unit: Yuan Currency: RMB
FTAEH
&8 JIFER BRNEeE
The amount
recognized in
the current profits
EHE ltems Amount  Presentation and losses
SR FERE Photovoltaic subsidy 2,693,620.12 Efhukzs 2,693,620.12
Other income
20174F T fsF AR IRIE K Refunds of land-use tax in 2017 1,995,400.00 EAfblas 1,995,400.00
Other income
EMELEREENLR Preferential subsidy of economic 50,000.00 &HINEA 50,000.00
and trade bureau of high-tech Non-operating
industrial development zone income
SRR B RITHCE Subsidy for energy-saving technical 84,500.00 EHEIMEA 84,500.00
transformation granted by the Non-operating
economic and trade bureau of income
high-tech industrial development
zone
EFELEERBRAR Subsidy under policies of economic 100,000.00 &HEIMNEA 100,000.00
and trade bureau of high-tech Non-operating
industrial development zone income
2017 FELHATENTRBIEEE Subsidy for projects supported by 240,000.00 &EEIMEA 240,000.00
HE X FIEE Ak the special funds for demand- Non-operating
side management of electric income
power of Anhui Province in 2017
ML E & 2EE) Reward for integration 50,000.00 &ZEIMNEA 50,000.00
of informatization and Non-operating
industrialization income
EISGZET2017F E sei S 828 2017 reward for advanced 500,000.00 &HEINEA 500,000.00
Xt 52 ED collective for outstanding Non-operating
achievement granted by Puyang income
County Government
A&t Total 8,145,482.47 8,145,482.47
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IV.  Notes to ltems of the Consolidated Financial Statements (Continued)

45.

Others

Retirement plan of the Group

The Group has participated in the Social Insurance Plan established
by the labor and social security department for employees according
to relevant regulations. Pursuant to the Plan, the Group needs to make
pension contributions in proportion to the salary of employees or the
local average salary in the previous year. Except as the aforesaid
monthly defined contributions, the Group is not obligated to pay any
other significant retirement benefits.

EOHEENEE V.  Change in the Scope of Consolidation
1. FER—EHITRESH 1. Business combination not under common control
A N/A
2. BE—EHITRESM 2. Business combination under common control
(1) FRIFERE—EH TIEEAH (1) Business combination under common control in the period
Bl BE-ARK
Unit: Yuan  Currency: RMB
LEAHT BRE- ANEREY  AHEDEYD
REM BHTLE EROAHAN  ZAGBRAHK LBEE st
HaknER REWH ApHIRE a8 AR ANEERE FHBA FRERE  BAGANBA  ABANENRE
Revenue of Net profit of
The proportion combined party  combined party
of equity Basis of being from beginning  from beginning Revenue of Net profits of
acquired in - a business of combination o combination ~ combined party  combined party
Name of business - combination under Determination Basis for period to period to inthe inthe
combined party combination common control ~ Combination date ~ Combination date combination date  combination date - comparison period - comparison period
G w2 7692% FA-BRRE  2018%3A288 TRIFEEMR 110,997,824.43 8,627,697.03  292,090,476.04 9,936,248.96
BERE
REEE
Hefei New Energy Common 23March 2018 Completed change of
Controlling registration and asset
Shareholder transfer and obtained
control
fEraeR 10000% A-BRHEE  2018F3A278  THIFEEUR 53888,05930 585550001 12427922316  8570619.99
BEwal
REEIE
Tongcheng New Energy Common 27 March 2018  Completed change of
Controlling registration and asset
Shareholder transfer and obtained
control
EESEA 51.00% FA—HBER 201854138 RRIFEEMUR 7842326783 600870385 13312090646 459293436
BERE
BEEHIE
Yixing New Energy Common 13 April 2018 Completed change of
Controlling registration and asset
Shareholder transfer and obtained

control
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(2) BT

BOFRA

V. Change in the Scope of Consolidation (Continued)

2.

Combination cost

Business combination under common control (Continued)

@)

Combination cost

& IBHTRER

Hefei New Energy

By - B ARE
Unit: Yuan Currency: RMB

R 45 57 RE R
Tongcheng
New Energy

HEH R

Yixing New Energy

— TR M ESMEE - Carrying value of equity
instruments issued

10,097,588.00

9,452,076.00

7,508,991.00

3. AGRRAHIHEE  BENEREEE

3.

RIRITER
Hefei New Energy

aftA

Combination date  End of last period

Carrying value of the assets and liabilities of the combined party on the
combination date

AR

LEEK AftA

Combination date  End of last period

Tongcheng New Energy

i 1ES

Ely:m BE AEK
Unit: Yuan - Currency: RMB

HEER
Yixing New Energy
s LR

Combination date  End of last period

BE:
E4Ae
FEAIR
(34
fRIR
ElEAE
EVEE
AEHEAE
AREEAE

B

&R

JERE

FEE

B DEBRRES
S0 FAE

Assets:
Cash and cash equivalents
Accounts receivables
Inventories
Construction in progress
Fixed assets
Intangible assets
Other long-term assets
Other current assets

Liabilities:
Borrowings
Accounts payables
Net assets
Less: minority interests
Net asset acquired

1,197,331,869.19
42,598,656.47
280,762,440.84
74,761,343.02
31,203,932.48
667,208,771.70
95,410,492.51
1,178,984.49
4,207,247.68

981,336,727.32
474,325,000.00
507,011,727.32
215,995,141.87

49,851,678.74
166,143,463.13

1,296,456,202.26  511,825,080.24
20,332,693.23 3,344,461.65
427,263,337.34  134,425,713.39
43,604,49394  35,213,565.73
20,107,16368  29,336,780.42
677,587,082.81  257,170,833.24
95,882,437.74  49,560,254.25
1,330,494.30 2,337,542.43
268,499.22 435,929.13
1,082,268,236.81  272,036,973.48
461,385,000.00 30,000,000.00
620,883,236.81  242,036,973.48
213,187,965.45  239,788,106.76
49,203,782.43
163,984,183.02  239,788,106.76

509,051,794.33  882916,941.80  837,432,128.54
4,108,755.80  40,110,109.68 3,848,797.06
157,994,735.89  266,384,35297  294,233,886.33
23192316.70 4581446633  26,102,579.74
11,567,370.14  179,879,843.71  161,071,521.71
260,510,437.32  266,428,903.35  267,107,253.03
50,132,185.06  53,713440.73  54,079,815.89
1,418,699.16 917,807.36 17,666.77
12729427 29,668,017.67  30,970,608.01
272531,837.94  542,351,664.50  500,090,242.64
10,000,000.00  370,000,000.00  325,000,000.00
262,531,837.94 172,3561,664.5  175,000,242.64
236,519956.39  340,565,277.30  337,341,885.90
166,876,985.88  165,297,524.09

236,519,966.39  173,688,201.42  172,044,361.81




N EEMERPHES VI.

Interests in Other Entities

1. EFARFHER 1. Interests in subsidiaries
(1) DDEEESEL (1) The constitution of the Group
B LL 6l %)
Shareholding ratio
(%)
FRARER TELE it E 3 HE mEAR
Location
of principal Place of Nature of
Name of subsidiaries business Registration ~ business Direct Indirect Obtained by
BREEEFMRBERAELRR e R £E - #HE 100 ®E
CLFG Longmen Glass Co. Ltd. Luoyang City ~ Luoyang City ~ Producing and investment
selling
AEREERSESEFREERAR BRI B/ HE - #E 100 BE
CLFG Longhai Electronic Glass Limited Yanshi City Yanshi City Producing and investment
selling
HEM CERS) LB BR AR ERS T e 25 100 KE
CNBMG (Puyang) Photoelectric Material Puyang City Puyang City ~ Trading investment
Co., Ltd.*
SRR EME RN RBR AR R SR EE - #HE 100 F—#H T
adt
Bengbu China National Building Materials Bengbu City Bengbu City  Producing and business
Information Display Materials Co., Ltd. selling combination
under
common
control
REM (RIE)RTRER AR AR aiEm Alem HE 8 100 F—ZH T %
abt
CNBM (Hefei) New Energy Company Hefei City Hefei City Producing and business
Limited* selling combination
under
common
control
BRI R R B R A F) T Lk HE - #HE 100 RI—ZH T &%
A b
CNBM (Tongcheng) New Energy Materials Tongcheng City Tongcheng ~ Producing and business
Company Limited* City selling combination
under
common
control
REN (EE)HERER AR R HED EE - #HE 70.99 F— G T
At
CNBM (Yixing) New Energy Company Yixing City Yixing City Producing and business
Limited* selling combination
under
common

control



N EEMERPHESE

1. ETFARPREERGEE

(2) EZNHFETETAA

FATRER

VI. Interests in Other Entities (Continued)

1. Interests in subsidiaries (Continued)

(2)  Important non-wholly owned subsidiary (Continued)

LBRR
FERREL A

Percentage of

By - B ARE
Unit: Yuan Currency: RMB

FHEER FHALBERR HRDE
LERENERE EHEIROER RERERRTE

Profit and loss
attributable to

Dividend paid to

Equity balance for
non-controlling

shareholdings of non-controlling non-controlling shareholders
non-controlling  shareholders for  shareholders for by the end of
Name of Subsidiary shareholders the current period the current period the period
(%)
EEFELIR
Yixing New Energy 29.01 4,271,005.03 100,124,727.09

(3) ZH2EFLANEEZHEE

(3)  Major accounting information on important non-wholly owned

g subsidiaries
HRBE BgE
Closing balance Opening balance
FhRER HBEE FhBEE BEAR it L FhBaE EfEA REEE FREEE BEA naakE FiigakE BfE&
Non-current Non-current Non-current Non-current
Name of Subsidiary Current assets assels Total assets ~ Current liabilties liabiliies  Total liabiliies ~ Current assets assets Total assets ~ Current liabilities liabiiies  Total liabilties
FER
Yixing New Energy 43358181273 51574984924  949,331,661.97  534,192,995.69  70,000,000.00 604,192,995.69 355,155871.14 48227625740 83743212854  410,090,242.64  90,000,000.00  500,090,242.64
Bl T HEARE
Unit: Yuan - Currency: RMB
THREE -
QOperating results for the period Operating reslts for the previous period
f2Eg ET
FARER EELON FHE  GoUBeE RehE =F N FE GelnmE Reing
Total  Cash flow for Total  Cash flow for
comprehensive operating comprehensive operating
Name of Subsidiary Revenue Net profit income activities Revenue Net profit income activities
BEER
Yixing New Energy 155,407,634.85  10582,09283  10,582,092.83  -55,153882.22  133,120,906.46 4,592,934.36 459293436 -111,378,914.18




N EEMERPHESE

2. EFRRANMEEEROBEHREE(LA
DEHIFRRNZ S

(1)

@)

EFATEERE AR
PR -

AARMAEEFERLEEE
AA)EE173,029, 276X B0 LARE
BEATEA TR 23.08% ) %
- AEARRFRRAIFAIER
ZBRABMpEEKEHERR S
BRARDHIEETT1,877,247RK A
19~ 1,065,338R% A% 15 LASE B H AT
B H BHEER19.99%H AR HE

RGHRLBIR Tz REFER
BRGIPTE & BmFE

VI. Interests in Other Entities (Continued)

2. Equity interest transfer with changes to proportion of equity ownership
for subsidiaries without losing control

(1)

)

Explanation on changes to proportion of equity interest ownership
for subsidiaries:

The Company issued 3,029,276 shares to Hefei Gaoxin
Development and Investment Group Company for acquisition of
the 23.08% interest in Hefei New Energy, and issued 1,877,247
shares to Yixing Environmental Technology Innovation Venture
Investment Co., Ltd. and 1,065,338 shares to GCL System
Integration Technology Co., Ltd for acquisition of the 19.99%
interest in Yixing New Energy.

Effect of the transactions on minority interests and equity interest
altributable to the owners of the Company:

By T B ARKE
Unit: Yuan Currency: RMB

AREHEER HEHEER
Hefei New Energy Yixing New Energy

BERAEEHE Acquisition costs/disposal considerations
—RE —cash
—FREBAENANEE — Fair value of non-cash assets
BITRAESNAREBE Fair value of equities issued 71,036,538.46 69,003,644.59
BERA/ EEHES Total acquisition costs/disposal
considerations 71,036,538.46 69,003,644.59
Less: Share in subsidiaries’ net assets

W REE S BREMRELLFIFIER based on acquired/disposed

FREIFEEMNTE shareholding proportion 49,851,678.74 68,078,998.93
=58 Balance 21,184,859.72 924,645.66
Hep : AREARRTE Including: Capital reserve adjusted 21,184,859.72 924,645.66

FARRBATE Surplus reserve adjusted

SRR A

Retained profit adjusted
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VII.

Risks Relating to Financial Instruments

1. Financial risks

The business of the Company involves various financial risks: market
risk (inclusive of foreign exchange risk and interest rate risk), credit
risk and liquidity risk. The overall risk management procedure of the
Company focus on unpredictable factors in financial market, and aims
to seek methods to minimize potential negative effects that will affect the
financial performance of the Company. Such kinds of risks are limited by
following financial management policies and practice of the Company.

1.1 Market risk

1.1.1

Foreign exchange risk

The exchange risk of the Company mainly comes from
bank deposit and loan out of the range of recording
currency. The main currencies that incur risks include U.S.
dollar, Euro and HK dollar.

There have been little foreign exchange transactions in
January to June 2018 by the Company. Therefore, the
management of the Company anticipates there is no
commercial transaction in the future that will incur major
foreign exchange risks.

Interest rate risk

The interest rate risk of the Company mainly comes from
bank and otherwise loan and bank deposit. Since most
expenses and operating cash flow of the Company is not
hugely relevant to the changes in market interest rates,
fixed interest bank loan will not have sensitive reaction with
the changes in market interest rates. The Company had
never hedged potentially floating rate with any financial
instrument before.

The Company’s risk of changes in fair value of financial
instruments resulted from the changes in interest rates
was mainly associated with floating-rate bank loans, for
which the Company aims to maintain those floating rates
to eliminate fair value risks arising from changes in interest
rate.
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VII.

Risks Relating to Financial Instruments (Continued)

1.

Financial risks (Continued)

1.2

Credit risk

The credit risk of the Company mainly comes from credit
exposures of customers, including outstanding receivables and
committed transactions. The company also provided financial
guarantees for certain subsidiaries.

Most of the Company's deposits and cash are placed with
financial institutions with high credit ratings. Due to the high credit
ratings of these banks, the Company was of the view that such
assets are not exposed to significant credit risks.

With regard to bills and account receivables as well as other
receivables, the Company assesses the credit quality of the
customers, taking into account their financial positions, past
experience and other factors. The Company performs periodic
credit evaluations of its customers and believes that adequate
provision for impairment of receivables have been made in the
financial statements. The Company does not expect any further
losses from non-performance by these counterparties.

Credit risks are centrally managed by customers and industries.
Therefore, the concentration of credit risk is mainly due to the
large account receivable of the Company payable by individual
client. As of the balance sheet date, the account receivable of
the Company payable by the top five clients has accounted for
38.69% of the total amount of account receivable of the Company
(without deducting bad debt reserve). The Company does not
have any other collateral or credit enhancement arrangements for
the outstanding receivables.
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VIl. Risks Relating to Financial Instruments (Continued)

1. Financial risks (Continued)

1.3 Liguidity risk

Within the Company, each subsidiary is responsible for its own
cash flow forecast. Based on the summary of the cash flow
forecast of each subsidiary, the company’s finance department
should keep continuous monitoring of the short-term and
long-term funding needs at the Company level in order to
ensure that it maintains cash and cash equivalents of normal
operations. Meanwhile, it should have access to the controlling
shareholder and actual controller commitment to provide financial
assistance to meet short-term and long-term funding needs. The
management of the Company is responsible to monitor the usage

of borrowings and ensures compliance with loan agreements.

Financial liabilities held by the Company is analyzed dependent
on maturity date of the undiscounted remaining contractual

T obligations:
By oo ME:ARK
Unit: Yuan Currency: RMB
1F R 1E5%5 &5t
EHE ltem Within 1 year 1to 5 years Total
EEER(ERER) Short-term loans(including 838,911,535.22 838,911,535.22
interests)
FERTRRR Accounts payables 519,089,596.38 519,089,596.38
HA R Other payables 289,941,720.77 289,941,720.77
—FANEHEMIERSEE  Other non-current liabilities due 208,267,366.33 208,267,366.33
BEFMR) within one year (including
interests)
RHEEZR(EFR) Long-time loans (including 346,940,975.52  346,940,975.52
interests)
SRIAESE Total financial liability 1,856,210,218.70  346,940,975.52 2,203,151,194.22
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VII.

Risks Relating to Financial Instruments (Continued)

Capital management

The main objective of the Company’s capital management is to ensure
the Company’s continuing operating capability and maintain a healthy
capital ratio in order to support its business development and maximize
the value of its shareholders.

The Company manages its capital structure and makes adjustments
to it according to changes in the economic situation and the risk
characteristics of underlying assets. In order to maintain or adjust the
capital structure, the Company can adjust the distribution of profits to
shareholders, return capital to shareholders or issue new shares. In
January to June 2018 and 2017, the objectives, policies, or procedures
for capital management have not changed.

The Company uses gearing ratio to manage capital, and gearing ratio
refers to the ratio of net liabilities and adjusted capital plus net liabilities.
Net liabilities refer to short-term loans and long-term loans less monetary
funds. The capital is equity capital. The gearing ratio of the Company on
the balance sheet date is as follows:

By T BEARE
Unit: Yuan Currency: RMB

201864300 20178128318
HH ltem 30 June 2018 31 December 2017
EEIER Short-term loans 813,234,000.00  812,509,000.00
—FREHRBAER Long-term loans due within one year 197,080,091.76  196,946,248.22
REAER Long-term loans 314,347,730.00  370,796,745.65
NEt Subtotal 1,324,661,821.76  1,380,251,993.87
B BERES Less: monetary funds 179,161,146.31 204,245,757 .54
FafE Net liabilities 1,145,500,675.45 1,176,006,236.33
AR i am Shareholders’ equity 1,362,829,223.53 1,346,188,954.10
BERLE % Gearing ratio 45.67% 46.63%
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VIIIL.

Disclosure of Fair Value

According to the input values which are significant to the overall fair value
measurement, the fair value hierarchy could be divided into:

Level one: The (unadjusted) quoted prices in active markets for identical assets
or liabilities.

Level two: Directly (e.g. taken from the prices) or indirectly (e.g. derived from
prices) observable input values for the assets or liabilities other than the
market quotes in the level one.

Level three: The (unobservable) input values for the assets or liabilities as
determined by the variables other than observable market data.

As at 30 June 2018, the Company did not have any financial instruments
that are accounted for by fair value measurements except for other equity
investments. As other equity investments held by the Company are all unlisted,
they are included in level three and their fair values are determined by using
valuation techniques. The valuation model used was mainly discounted cash
flow model, and input values for the valuation techniques mainly included
expected return, expected return-generating duration, weighted average cost
of capital, etc. As at 30 June 2018, the fair value of other equity investments
included in level three was nil.

For the half year ended 30 June 2018, there were not any significant transfers
between level one and level two financial instruments.



. BEITHEERERS IX.

The Relationships and Transactions Among Related Parties

1. REEHFQRIER 1. Parent company of the Company

By T BEARE
Unit: Yuan Currency: RMB

BARY BAREH

S NAE ]

BARER it EBME HMEE BREA RRELLA

Shareholding

ratiointhe  Ratio of voting

Company rights of the

Place of Registered by parent parent company

Name of parent company Registration Nature of business capital company in the Company

(%) (%)

REXE AR EEBEREEAR hELRG W RIERRME - KERERE 1,286,740,000.00 20.56 20.56

China Luoyang Float Glass (Group) Luoyang, China

Manufacturing of glass and related raw

Company Limited materials, whole-set equipment
CESEEFRFEFEEMEBERA The ultimate controller of this enterprise is China National Building
Gl Materials Group Co., Ltd.

2. AEENFRAIER

FRMGEDS R EEF AR -

2. Subsidiaries of the Company

For details, please refer to Note VI. Interests in Other Entities.



h. BEABRARRARS (@) IX.  The Relationships and Transactions Among Related Parties (Continued)

3. EHipEEITBER 3.

HRA%: 5 S8
Name of other related parties

Other related parties

H i BRR 5 B A 2R R
Relationship with the Company

SRR EEER AT

Triumph Technology Group Company

AR BREEIIEER AR

CLFG Luoyang Jingrun Coating Glass Co., Ltd.
HEREIRERBERAR

Luoyang New Jingrun Engineering Glass Co., Ltd.
BRAER) B TR ER AR

CLFG (Beijing) International Engineering Co., Ltd.
BERBR AR AR

CLFG Warehousing & Logistics Company Limited
ARG REIE S EER AR

Luoyang Boxian Glass Fibre Co., Ltd.

R EERGREERBARAT

CLFG Longhao Glass Co. Ltd.

R RBIRE B R AR

Luoyang Luobo Glass Fibre Co., Ltd.
NEEREEEFAR A

Yinan Huasheng Mineral Products Industry Co., Ltd.
BHARMEPERAT

Dengfeng Hongzhai Silicon Co., Ltd.
FEIEMEIR TSGR AR

China Triumph International Engineering Co., Ltd.
ZHEFRERGEBEIIEERAF

Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
SRR BRR A A

Triumph Science & Technology Co., Ltd

[SYNCIEEDE T S

Controlling shareholder of the parent company
[SYNSIEE aa/N]

Controlled subsidiary of the parent company
[SYNSIEE aa/N)

Controlled subsidiary of the parent company
BRAINEEF LA

Wholly-owned subsidiary of the parent company
BRAINEEF LA

Wholly-owned subsidiary of the parent company
[SYNSIEE a/N)

Controlled subsidiary of the parent company
[SYNSIEE a/N)

Controlled subsidiary of the parent company
[SYNSIEE a/N)

Controlled subsidiary of the parent company
[SYNSIEE a/N)

Controlled subsidiary of the parent company
BARMERT AT

Controlled subsidiary of the parent company
YN

Brother company of the Company
YN

Brother company of the Company
YN

Brother company of the Company
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HARA% 5 S8
Name of other related parties

IX.

The Relationships and Transactions Among Related Parties (Continued)

3.

Other related parties

H i BRR 5 B A 2 RA R
Relationship with the Company

FRINTHER R TRAR AR

CTIEC Shenzhen Scieno-tech Engineering Company

HIRYAE TR AR A

China Triumph Bengbu Engineering and Technology Company Limited

IEFPEMRRARRABRAF

Jiangsu CTIEC Environmental Protection Research Institute Co., Ltd.
P B ok (S8 B < um i B IR A A
Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery Company

Limited
THEX BB EREFR AT

Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd

IR THMELEBR AR

Bengbu Chemical Machinery Manufacturing Co., Ltd.*

R (SEIR) S EM R B IR AR

CNBM (Bengbu) Photoelectricity Materials Co., Ltd.

PRt EES A (LB BR AR

CNBM Triumph Robotics (Shanghai) Co., Ltd.

LS BAE SR ER AR

Shanghai CTIEC Luculent Information Technology Co., Ltd.*

RH RO BRAE

Sinoma Science & Technology Co., Ltd.

E YN
Brother company of the Company
E YN
Brother company of the Company
E YN
Brother company of the Company
E YN

Brother company of the Company

E YN
Brother company of the Company
E YN
Brother company of the Company
E YN
Brother company of the Company
E YN
Brother company of the Company
E YN
Brother company of the Company
E YN

Brother company of the Company



. BBIBREREXSE#) IX.

The Relationships and Transactions Among Related Parties (Continued)

3. EHmEEEAERE) 3. Other related parties (Continued)
H it BA%: 5 278 HibBRRE 5 A 2R

Name of other related parties

Relationship with the Company

PR BRI T R RETA AR A A

CNBM Bengbu Design &Research Institute for Glass Industry Co., Ltd.

MRS A (LB BR AR

CNBM Triumph Robotics (Shanghai) Co., Ltd.*
HERABERRABRAF

Bengbu China Optoelectronics Technology Co., Ltd.
RWAECITE)BRAF

Taishan Plaster (Henan) Co., Ltd.

TLER SRS AR AR A A

Jiangsu Kairui Technetium Photovoltaic Technology Co., Ltd.
BEHERNER AT

Ruitai Materials Technology Co., Ltd.
SUEAAMHER AT

Triumph Photovoltaic Materials Ltd.

SIRAEMH (EWL)BR AR

Triumph Quartz Material (Huangshan) Co., Ltd.
PEMETXEMEATRERAR

CNBM Research Institute For Automation of Light Industry Co., Ltd.

PR RBREAERBERQA

AVIC Sanxin PV Solar Glass Co., Ltd.
TRARITZE R ER AR

Anhui Tianzhu Green Energy Sources Technology Co.,Ltd.
PEMREREARAA

CNBM Jetion Solar (China) Co.,Ltd.

RS EEERAR

Wonderful Sky Financial Group Limited
ERAERHERAA

Far East Opto-Electronics Co.,Ltd.

YN

Brother company of the Company
YN

Brother company of the Company
E YN

Brother company of the Company
YN

Brother company of the Company
YN

Brother company of the Company
YN

Brother company of the Company
YN

Brother company of the Company
YN

Brother company of the Company
YN

Brother company of the Company
Ht

Others

YN

Brother company of the Company
YN

Brother company of the Company
Ht

Others

Ht

Others
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The Relationships and Transactions Among Related Parties (Continued)

4. Related party transactions

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service

Table of purchase of commodity/receiving of labor service

Bfiy T BE:ARK
Unit: Yuan  Currency: RMB

o)) HHZZAE FHBER FHERE AR
Content of related party Amount for Amount for

Related party transactions the current period the previous period
RENERRE T ERAHRRARAR R 7,133,185.60 449,197 .86
CNBM Bengbu Design & Research Institute for - Raw materials

Glass Industry Co., Ltd
RENEFRRE I ERAHREARAR B k% 286,867.08 349,056.60
CNBM Bengbu Design & Research Institute for ~ Electricity, services

Glass Industry Co., Ltd
hENERRE T ERAHAREARAR BEEEERERTE 66,037.74
CNBM Bengbu Design & Research Institute for  Fixed assets and construction in

Glass Industry Co., Ltd progress
SR YR TR AR AR JRAA# 279,173.45 70,512.80
China Triumph Bengbu Engineering and Raw materials

Technology Company Limited
EIRGE TR ERAR PR 10,256.41
China Triumph Bengbu Engineering and Services

Technology Company Limited
FIRFE TERMERAR EEEERERTIE 460,512.82
China Triumph Bengbu Engineering and Fixed assets and construction in

Technology Company Limited progress
FERG IS AR B EBEREERT FEXH 500,708.29 1,211,578.78
China Luoyang Float Glass (Group) Company  Interests expenditure

Limited
YR THMBLERR AR R 3,783,393.27 4,164,749.80
Bengbu Chemical Machinery Manufacturing Raw materials

Co., Ltd.¥
EIR{C TRMEEBR AR EEBERERTIE 697,785.88
Bengbu Chemical Machinery Manufacturing Fixed assets and construction in

Co., Ltd.* progress
BN EEBRAF [RAEE 63,849,471.82 58,153,240.92
Triumph Technology Group Co., Ltd.* Raw materials
SRR EEBR AT Al B 2,734,291.57 1,319,838.33
Triumph Technology Group Co., Ltd.* Interests expenditure
BV BT TRERAR AR R} 10,641,766.62 6,195,431.40

China Triumph International Engineering Co.,
Ltd.

FEEMBERTREEERAR

China Triumph International Engineering Co.,
Ltd.

Raw materials

B AEREREIR
Fixed assets and construction in
progress

94,998,127.83

15,009,151.67
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The Relationships and Transactions Among Related Parties (Continued)

4. Related party transactions (Continued)

(1) Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Table of purchase of commodity/receiving of labor service

(Continued)
Bfiy T BRE:ARK
Unit: Yuan  Currency: RMB
)y BBZXZAR FHBER FHIEAE
Content of related party Amount for Amount for
Related party transactions the current period the previous period
BREESSERFEAR A RATEE 641,995.80
CLFG Longhao Glass Co. Ltd. Raw materials
vl EgSRA (L) ERAR BEEERERTE 1,374,700.85
CNBM Triumph Robotics (Shanghai) Co., Fixed assets and construction in
progress
RSl A (B BRAR [RAEE 2,051.28 8,205.13
CNBM Triumph Robotics (Shanghai) Co., Raw materials
gl E B RAMTR D AR AR BT EERERTE 2,497,097.29 773,504.30
Shanghai CTIEC Luculent Information Fixed assets and construction in
Technology Co., Ltd.* progress
ZHEK K EMERHREB AR AR R 1,927976.37
Anhui Huaguang Photoelectricity Materials Raw materials
Technology Group Co., Ltd.
AR THARRRIRERAREHED A EEEENERTIE 2,564,102.55
CTIEC Shenzhen Scieno-tech Engineering Fixed assets and construction in
Company Bengbu Branch progress
BERAERNEBRAF eV 713,792.14 251,614.49
Far East Opto-Electronics Co.,Ltd. Electricity
REMBTIEBBHARAERAR R 283,409.24 420,588.89
CNBM Research Institute For Automation of Raw materials
Light Industry Co., Ltd.
FEMET B EARAERLR EEBERERTIE 49,743.59
CNBM Research Institute For Automation of Fixed assets and construction in
Light Industry Co., Ltd. progress
RS (SR IR R A R A A JRITH 39,307.69
Sino-Italian CTIEC (Bengbu) Glass Cold-End Raw materials
Machinery Company Limited
BHAREDERAR R 814,687.63
Dengfeng Hongzhai Silicon Co., Ltd. Raw materials
AR EEEBRAF NEREE 1,924,467.48 1,586,660.00
Wonderful Sky Financial Group Limited Service fees for announcements
AR AR AR EEEERERTRE 36,656.41
Sinoma Science & Technology Co., Ltd. Fixed assets and construction in
progress
FR=BAGRE L EREARAE BT EERERTE 28,205.13
AVIC Sanxin PV Solar Glass Co., Ltd. Fixed assets and construction in
progress
ZPRITR BRI BR AR EEBERERTE 3,247,863.24
Anhui Tianzhu Green Energy Sources Fixed assets and construction in
Technology Co., Ltd. progress
SEAEMK(BIL)BRAR [RAAHL 2,571,392.13

Triumph Quartz Material (Huangshan) Co., Ltd.

Raw materials
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Related party transactions (Continued)

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Table of disposal of commodity/provision of labor service

By T BEARE
Unit: Yuan Currency: RMB

)y BEIZAE FHBER FHIEAE
Content of related party Amount for Amount for

Related party transactions the current period the previous period
RENEFREE I ERAHREARAR HTRe RS 8,906,366.12
CNBM Bengbu Design & Research Institute for New energy glass

Glass Industry Co., Ltd
RREHREREERIEARRF ERETEE 9,994,688.09 3,531,503.96
Anhui Bengbu Huayi Conductive Film Glass Information display glass

Co., Ltd.
RER G AR BEERAREEAR FH - KE 75,501.11 98,905.31
China Luoyang Float Glass (Group) Company Tenant and utilities

Limited
hEEVER TRERAR AR HTRCIR B 13,624,471.06 5,209,638.67
China Triumph International Engineering Co., Ltd.  New energy glass
RENRENMBBRAT HTRCIR B 9,414,700.21 16,224,595.94
CNBM Jetion Solar (China) Co.,Ltd. New energy glass
BREERGREERFBERAF JRETEE 1,677,777.78
CLFG Longhao Glass Co. Ltd. Raw materials
SR BR AR HRCIR B 17,454.72
Triumph Photovoltaic Materials Ltd. New energy glass
BRAERHBRAF FHl - KE 3,373,689.09 3,130,571.18
Far East Opto-Electronics Co.,Ltd. Tenant and utilities
SRR BR AT ERETEE 469,923.60
Triumph Technology Company Limited Information display glass
FRPHBRARAR HEL 1,390,700.00
Bengbu China Optoelectronics Technology Co., Ltd Disposal of land
M (B8 R BB AR DT HELH 557,900.00
CNBM (Bengbu) Photoelectricity Materials Co., Ltd. Disposal of land
M (B8 R EM B AR DA SHE R 1,017,303.86
CNBM (Bengbu) Photoelectricity Materials Co., Ltd. Sale of raw materials
M (EIR) R BB AR DA Bt AR 566,037.72
CNBM (Bengbu) Photoelectricity Materials Co., Ltd. Technical Services
PR =BAGRE L ERBRRAF HTRE RS 15,312,462.42

AVIC Sanxin PV Solar Glass Co., Ltd.

New energy glass

#o ARFREHABE  HEE
SNEE  REABRERD
S5 B S 3 A S $ R 2
B 7 % BT 9 1 9 SR AT 4
e

Note: The purchase and sale of goods and the acceptance and
provision of labor services by the Company from or to related
parties are negotiated and determined based on market
price and are carried out in accordance with the terms of the
agreements signed between the Company and related parties.
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IX.

The Relationships and Transactions Among Related Parties (Continued)

4.

Related party transactions (Continued)

(1)

Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Related party transactions which were entered into by Hefei New
Energy, Tongcheng New Energy and Yixing New Energy (newly
incorporated in the scope of consolidation) in previous years but
not completed in the reporting period

1)

2)

3)

4)

On 16 December 2016 * Hefei New Energy and Shanghai
CTIEC Luculent Information Technology Co., Ltd.* (-/&8A
I BIITAR 15 B PR A 7)) entered into a contract in relation
to the wisdom factory project with a total contract amount of
RMB2.61 million, of which, RMB924,400 (exclusive of tax)
was incurred in January to June 2018, and RMB603,800
was outstanding as at the end of the reporting period.

On 5 February 2017, Tongcheng New Energy and China
Triumph International Engineering Co., Ltd. Jiangsu Branch
entered into a contract in relation to the civil engineering
and equipment installation with a contract amount of
RMB23 million, a contract in relation to the steel structure
workshop with a contract amount of RMB11.5 million, a
contract in relation to the equipment and material with
a contract amount of RMB57.5 million and a contract in
relation to the deep processing and design fee with a
contract amount of RMB800,000, of which RMB18,721,200
was incurred in January to June 2018, and RMB63,390,000
was outstanding as at the end of the reporting period.

Tongcheng New Energy purchased stacking robot
equipment from CNBM Triumph Robotics (Shanghai)
Co. with a contract amount of RMB1.5 million, of which
RMB140,000 was paid in January to June 2018, and the
performance bond amounting to RMB150,000 remained
unsettled as at the end of the reporting period.

In June 2017, Yixing New Energy and Shanghai CTIEC
Luculent Information Technology Co., Ltd.* entered into a
contract in relation to the wisdom factory project with a total
contract amount of RMB3,642,000, of which RMB1,840,000
was incurred in January to June 2018, and RMB990,000
was outstanding as at the end of the reporting period.
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IX.  The Relationships and Transactions Among Related Parties (Continued)

4. Related party transactions (Continued)

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

5)

6)

On 5 November 2016, Yixing New Energy and China
Triumph International Engineering Co., Ltd. Jiangsu Branch
entered into a contract in relation to the equipment and
materials supply with a total contract amount of RMB69
million, of which RMB9,030,000 was incurred in January to
June 2018, and RMB7.3 million was outstanding as at the
end of the reporting period.

On 29 December 2017, Yixing New Energy and Far East
Opto-Electronics Co., Ltd. entered into a contract in
relation to water and electricity purchase and sales. The
contract amount was subject to the actual usage and the
transaction price was subject to the actual unit price of
the Electricity Company and the Water Affairs Group. Of
the contract amount, RMB3,860,400 (exclusive of tax) was
incurred in January to June 2018; on 29 December 2017,
Yixing New Energy and Far East Opto-Electronics Co., Ltd.
entered into a contract in relation to lease of substation
and housing with a total contract amount of RMB513,500,
of which RMB227,000 (exclusive of tax) was incurred in
January to June 2018. The term for the above contracts is
from 1 January 2018 to 31 December 2018.

The discount business conducted with the related parties
during the reporting period is as follows:

1) In January to April 2018, Yixing New Energy and
Bengbu China Optoelectronics Technology Co., Ltd
conducted acceptance and discounting business
of RMB20,931,300 with discounted interest of
RMB453,500.

2) In February 2018, Yixing New Energy and China
Triumph International Engineering Co., Ltd. Jiangsu
Branch conducted acceptance and discounting
business of RMB4 million with discounted interest of
RMB74,600.
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Related party transactions (Continued)

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

3) In January to March 2018, Hefei New Energy and
Triumph Quartz Material (Taihu) Co., Ltd. conducted
two discounting transactions in an amount of
RMB2,662,900 and RMB1.5 million, respectively,
with the total discounted interest of RMB102,100.

4) In March 2018, Hefei New Energy and CNBMG
Photoelectric Material Co., Ltd. conducted
acceptance business of RMB1.5 million with
discounted interest of RMB32,100.

(2)  Leasing between related parties

The Company as the lessor:

By T BEARE
Unit: Yuan Currency: RMB

AELER HEEEESR AEERNEERA  LHRINEHERA

Leasing revenue Leasing revenue
recognized in recognized in

Name of lessee Leasing asset the period the previous period

HER S AR EEAREER R FE 65,333.76 65,333.76

China Luoyang Float Glass (Group) Company Housing

Limited

EHRCERNARAA FEHEE 196,751.16

Far East Opto-Electronics Co., Ltd. Housing leasing

EECERMARAR HEWHEE 62,083.38

Far East Opto-Electronics Co., Ltd.

Substation leasing
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IX.  The Relationships and Transactions Among Related Parties (Continued)
4. Related party transactions (Continued)

(3)  Related guaranty

RATWEREIERT The Company as the guaranteed party
By T BEARE
Unit: Yuan Currency - RMB
BERES
BRA BREE EREHA EREBA ERETEE
Whether the
Commencement guaranty been
Amount  date of the Expiry date of completed
Guarantor under guaranty  guaranty the guaranty or not
M EERFRAR - 30,000,000.00 20174F4A12H  202266H30H &
ERHABROABRAF
Triumph Technology Group Co., Ltd.*, 12 April 2017 30 June 2022 No
Far East Opto-Electronics Co., Ltd.
R EEBERAR 90,000,000.00 201744 H12H 202296 A30H £
BRRNAEROBRAF
Triumph Technology Group Co., Ltd.”, 12 April 2017 30 June 2022 No
Far East Opto-Electronics Co., Ltd.
AR ERGRAR - 50,000,000.00 2016412H26H 2018F12H26H &
BERABROABRAF
Triumph Technology Group Co., Ltd.*, 26 December 26 December No
Far East Opto-Electronics Co., Ltd. 2016 2018
AN BERFRAR - 50,000,000.00 2017F4A12H  20206F4H30H &
BERAERNOHBERAF
Triumph Technology Group Co., Ltd.*, 12 April 2017 30 April 2020 No
Far East Opto-Electronics Co., Ltd.
AR EBEFR AT 50,000,000.00 2018%2H26H  2019F2H26H &
Triumph Technology Group Co., Ltd.* 26 February 2018 26 February 2019 No
YRR EEBRAA 150,000,000.00 2018%3H21H 201953 H22H &
Triumph Technology Group Co., Ltd.* 21 March 2018 22 March 2019 No
BRI EEAR AT 20,000,000.00 2017411H28H 2018F11H28H &
Triumph Technology Group Co., Ltd.* 28 November 28 November No
2017 2018
AR EEFR AR 15,000,000.00 201747H21H  2018F7H21H &
Triumph Technology Group Co., Ltd.* 21 July 2017 21 July 2018 No
AR EEFR AR 15,000,000.00 201747H24H  2018F7H24H &
Triumph Technology Group Co., Ltd.* 24 July 2017 24 July 2018 No
AR EEFR AR 19,000,000.00 201749A8H 201859 H8H &
Triumph Technology Group Co., Ltd.* 8 September 8 September No
2017 2018
SEMREERFRAF] 30,000,000.00 2017410A258 20184 10A25A &
Triumph Technology Group Co., Ltd.* 25 October 2017 25 October 2018  No
AR REERFRATF] 30,000,000.00 2017410A138 2018%F10A12A &
Triumph Technology Group Co., Ltd.* 13 October 2017 12 October 2018  No
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Related party transactions (Continued)

(3)  Related guaranty (Continued)

The Relationships and Transactions Among Related Parties (Continued)

RATHWEREIERT () The Company as the guaranteed party (Continued)
By T B ARE
Unit: Yuan Currency - RMB
EREE
BRA BREE EREHA EREBA ERETEE
Whether the
Commencement guaranty been
Amount  date of the Expiry date of completed
Guarantor under guaranty  guaranty the guaranty or not
BN EEAR AR 20,000,000.00 20174128128 2018F12A12A &
Triumph Technology Group Co., Ltd.* 12 December 12 December No
2017 2018
AR EE AR AR 30,000,000.00 2018%2H7H 201952H7H S
Triumph Technology Group Co., Ltd.* 7 February 2018 7 February 2019  No
YRR EEBR AR 50,000,000.00 20184 1H9H 2018512 H9H £
Triumph Technology Group Co., Ltd.* 9 January 2018 9 December 2018 No
IEEHEE AR AT 55,500,000.00 20184 1H19H 20191 A19R a
Triumph Technology Group Co., Ltd.* 19 January 2018 19 January 2019  No
IEBHIEERR AT 100,000,000.00 20164F12H8H 2019512H8H o
Triumph Technology Group Co., Ltd.* 8 December 2016 8 December 2019 No
SR EE AR AR 100,000,000.00 2017445120  202264A120 &
Triumph Technology Group Co., Ltd.* 12 April 2017 12 April 2022 No
SR EEFR AR 50,000,000.00 20174F11HA8H  20229F11A8H &
Triumph Technology Group Co., Ltd.* 8 November 2017 8 November 2022 No
AR EEFR AR 29,980,000.00 20185F2H12H  2019F2A11H &
Triumph Technology Group Co., Ltd.* 12 February 2018 11 February 2019 No
PRV EEERAR 8,750,000.00 2017411A148 2018F11H2H &
China National Building Materials Group 14 November 2 November 2018 No
Corporation 2017
EMREEFR AT 76,880,000.00 2018%F2H14H  20194F2A13H &
Triumph Technology Group Co., Ltd.* 14 February 2018 13 February 2019 No
AN REEFR AT 57,600,000.00 2018%1H26H  2019%1H2H &
Triumph Technology Group Co., Ltd.* 26 January 2018 26 January 2019  No
B R E AR AR 60,624,000.00 2018%F2H14H  2019%F2H13H &
China National Building Materials Group 14 February 2018 13 February 2019 No
Corporation
AR EEER QA 100,000,000.00 2018F1H10H  2019F1H108H &
Triumph Technology Group Co., Ltd.* 10 January 2018 10 January 2019  No
M IR TR RAARRABR AT 290,000,000.00 201543H26H  2023%F12H14H &
CNBM Bengbu Design & Research Institute for 26 March 2015 14 December No

Glass Industry Co., Ltd

2023
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The Relationships and Transactions Among Related Parties (Continued)

4. Related party transactions (Continued)
REFEA S BN (4)  Remuneration of key management personnel
By - B ARE
Unit: Yuan Currency: RMB
FHBAER FHAEAR
Amount for Amount for
EHE ltem the current period the previous period
FAREIE A B AN Remuneration of key management personnel 903,244.69 793,701.83
BT 5 (5)  Other related party transactions
RE T BB SR Entrusted loans of related parties

H1F201856 A30H » NA A
BIRTTATARIEHEZAER
205,000,000.007T °

s B ED

2018%F1-6 A ' BEEEEEA
RARIRBECEH RN
%223,027,556.607T * (K :
2018F1-3AMBHEEEAFMN
AEHEERN A RS R
#&B/72,900,000.007T ~ HH#
L IRIEHE & B 18,000,000.00
) e ARARRHEESEA
287,868,203.627T © E& & B
FHEE4.35% o

As of 30 June 2018, the entrusted loans provided by the
Company through banks to its subsidiaries amounted to
RMB205,000,000.00.

Financial assistance of related parties

In the period from January to June 2018, CLFG provided an
aggregate fund of RMB223,027,556.60 directly to the Company,
of which RMB72,900,000.00 was provided to Hefei New Energy
and RMB18,000,000.00 was provided to Yixing New Energy in
January to March 2018. Both of the above two companies were
newly incorporated into the scope of consolidation. A total of
RMB287,868,203.62 was repaid by the Company, with an annual
interest rate of 4.35%.
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IX.  The Relationships and Transactions Among Related Parties (Continued)

[k Receivables and payables of related parties

JENTEH (1)  Receivables
By T B ARK
Unit: Yuan Currency - RMB
HIRERE s
Closing balance at the end Opening balance at
of the period the beginning of the period
HE B8 )y AREERER BRER IREEE ERER
Carrying  Provision for Carrying  Provision for
Project name Related party amount bad debts amount bad debts
S ERHER TERMARAR 10,000,000.00
Bills receivable  China Triumph Bengbu Engineering and
Technology Company Limited
G RREHEEREERBBAR DA 26,303,443.12 526,068.86  25,372,807.55
Accounts Anhui Bengbu Huayi Conductive Film
receivable Glass Co., Ltd.
G HBERBRN BRAR) 0.01 0.00 11,092.33
Accounts Triumph Technology Company Limited
receivable
JEUHR R BREERGERTBRRAR 1,963,000.00 39,260.00  1,963,000.00
Accounts CLFG Longhao Glass Co. Ltd.
receivable
G BRABERNBRAR 372,879.00 7,457.58 372,879.00
Accounts Far East Opto-Electronics Co., Ltd.
receivable
G HEEMERTREEERAR 15,804,433.07 316,088.66 46.64
Accounts China Triumph International Engineering
receivable Co., Ltd.
G =B AGE R ERBERAR 75,152.05 1,503.04  1,875,152.05
Accounts AVIC Sanxin PV Solar Glass Co., Ltd.
receivable
G M (R R EMRBRAF 545,878.05 10,917.56 545,878.05
Accounts CNBM (Bengbu) Photoelectricity Materials
receivable Co., Ltd.
G FEMREREBRAF 11,037,247.48 220,744.95  80,717,243.01
Accounts CNBM Jetion Solar (China) Co., Ltd.
receivable
FEfHERR ZHERREMHRREEBRAR 2,166.62
Prepayment Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd.
FRfERR ERFE TERMARAR 200.00 164,032.48
Prepayment China Triumph Bengbu Engineering and
Technology Company Limited
FERERR BB EEBRAR 4,629,603.97 1,322,451.39

Prepayment

Triumph Technology Group Co., Ltd.*
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IX.  The Relationships and Transactions Among Related Parties (Continued)

(5} Receivables and payables of related parties (Continued)

(1) Receivables (Continued)

By T B ARE
Unit: Yuan Currency - RMB

HRBRE HBE
Closing balance at the end Opening balance at
of the period the beginning of the period
HEEH )y SRESRE BERER RESE BERER
Carrying  Provision for Carrying  Provision for
Project name Related party amount bad debts amount bad debts
RN ERAEROARIF 452,104.88 726,981.68
Prepayment Far East Opto-Electronics Co., Ltd.
RN R RO BRAF 137,940.00
Prepayment Ruitai Technology Co., Ltd.
RN FEMERIEE T RAMRRBRAR 143,470.94
Prepayment CNBM Bengbu Design & Research Institute
for Glass Industry Co., Ltd
RN B (S 18) BB S AR A ) 1,367.52
Prepayment Sino-Italian CTIEC (Bengbu) Glass Cold-End
Machinery Company Limited
H R AR REEERAF 44,000.00 880.00
Other receivables  Triumph Technology Group Co., Ltd.*
H R RIS BARBAS AR AR 150,738.92
Other receivables Luoyang Boxian Glass Fibre Co., Ltd.
H R TR R TREEARAR 223,756.20 4,475.12 23,756.20
Other receivables  China Triumph International Engineering Co.,
Ltd.
H R FEEG P EREEEEREEAR 203,498.92 4,069.98 15,567,921.58

Other receivables

China Luoyang Float Glass (Group) Company
Limited
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The Relationships and Transactions Among Related Parties (Continued)

5.

Receivables and payables of related parties (Continued)

(2)  Payables

By T I ARKE
Unit: Yuan Currency - RMB

B R AR BRER
Carrying amount
at the end of

H AR fAFE
Carrying amount
at the beginning

Project name Related party the period of the period
FERTBRR ZHER N EV R EBRER AR 2,220,744.67
Accounts payable Anhui Huaguang Photoelectricity Materials Technology

Group Co., Ltd.
FERTERFR HIRC THMELERR DR 2,219,088.18 2,459,156.12
Accounts payable Bengbu Chemical Machinery Manufacturing Co., Ltd.*
JERTARR IR TR M AR AT 954,112.95 13,040.00
Accounts payable China Triumph Bengbu Engineering and Technology

Company Limited
FERTRRAR BHARMP AR AR 81,224.51
Accounts payable Dengfeng Hongzhai Silicon Co., Ltd.
JEATRRFR LB EMBRRIARSE AR AT 1,182,499.11 1,182,499.11
Accounts payable Jiangsu CTIEC Environmental Protection Research Institute

Co., Ltd.
JETRRR AR R EEER AR 14,038,166.36 7,391,313.44
Accounts payable Triumph Technology Group Co., Ltd.*
FERTERFR FlEAEME(EIL)BRAT 2,000,000.00
Accounts payable Triumph Quartz Material (Huangshan) Co., Ltd.
JEITRRFR RREERGREERBEBEERAF 744,715.13
Accounts payable CLFG Longhao Glass Co. Ltd.
FERTERFR HRRHERG BR AR 304,345.00 304,345.00
Accounts payable Ruitai Technology Co., Ltd.
JEITRRFR EiEEl AR {E BRI AR AR 2,766,200.00 850,800.00
Accounts payable Shanghai CTIEC Luculent Information Technology Co., Ltd.*
FERTBRIR TEERBEEEERR AR 2,714.60 2,714.60
Accounts payable Yinan Huasheng Mineral Products Industry Co., Ltd.
JEITRRFR FRIEM B TIREEERAR 279,942,268.05  307,478,387.57
Accounts payable China Triumph International Engineering Co., Ltd.
JERTBRIR B B TREEBRAREHES QR 9,721,654.50 36,011,654.50

Accounts payable

FERTBRR
Accounts payable

FERTBRR
Accounts payable

FERTBRRR
Accounts payable

JERTRRR
Accounts payable
e R
Accounts payable

China Triumph International Engineering Co., Ltd. Bengbu

Branch

PEEMBERTREEARAREEN AT

11,940,448.29

China Triumph International Engineering Co., Ltd. Hainan

Branch

PEEMBERTREEARARIIEHD QA

99,270.00

China Triumph International Engineering Co., Ltd. Jiangsu

Branch

A BRI T R RETA AR AR

6,577,378.88

CNBM Bengbu Design & Research Institute for Glass

Industry Co., Ltd

hEMEEKEA (LB ERATF

1,270,000.00

CNBM Triumph Robotics (Shanghai) Co., Ltd.*

PEMETXASEMEAERAR

318,000.00

CNBM Research Institute For Automation of Light Industry

Co., Ltd.

12,638,622.33

6,858,990.19

1,301,949.64

563,000.00




. BBIBREREXSE#)

5

A 73 FE B AN OB (BD)

)

JENVIRE (&)

HE AR

IX.  The Relationships and Transactions Among Related Parties (Continued)

[k Receivables and payables of related parties (Continued)

(2)  Payables (Continued)

ke

By T B ARK
Unit: Yuan Currency: RMB

R ARE BREE
Carrying amount
at the end of

HYHER E R
Carrying amount
at the beginning

Project name Related party the period of the period
TE AR R THEHREREEERRER AT 531,552.90 702,248.13
Payments received in  Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
advance
TR ARR LRSS R AR AR AR 584,783.71 584,783.71
Payments received in  Jiangsu Kairui Technetium Photovoltaic Technology Co.,
advance Ltd.
TAMBRR ERAEROERRF 436,189.11 707,398.07
Payments received in  Far East Opto-Electronics Co., Ltd.
advance
TEUARR B Bk () IS /< s B IR A A 6,552.00 6,552.00
Payments received in  Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery
advance Company Limited
H At fE 5K RV EEERAR 3,902,873.16 2,953,393.90
Other payables Wonderful Sky Financial Group Limited
H b5k BRI EEER AR 140,429,688.46  150,755,526.08
Other payables Triumph Technology Group Co., Ltd.*
H b FEATER ARYMEER R TRERAREFERD AR 61,843.32 61,843.32
Other payables CTIEC Shenzhen Scieno-tech Engineering Company
Bengbu Branch
Hopth FE TR FAECImE)BRAF 10,000.00
Other payables Taishan Plaster (Henan) Co., Ltd.
H At FERT5R ERAEROERAF] 1,095.60
Other payables Far East Opto-Electronics Co., Ltd.
H At 5K H M BIRR TR B AR A A 137,800.00 136,800.00
Other payables China Triumph International Engineering Co., Ltd.
H b FERTER FPEEM R TR EE AR A REED A F 196,604.80 196,604.80
Other payables China Triumph International Engineering Co., Ltd. Bengbu
Branch
Hofth FET R PEEMER TEEEERAREED A 5,000.00 5,000.00
Other payables China Triumph International Engineering Co., Ltd. Hainan
Branch
H At fE 5K PERS 2 EARBEEFRAEAR 129,360,441.41  167,669,220.36
Other payables China Luoyang Float Glass (Group) Company Limited
H At TR REM R AEMEERAT 30,740,686.56
Other payables CNBM (Bengbu) Photoelectricity Materials Co., Ltd.
H AT M R I TR R AR AR AR 2,666,757.65 3,014,108.93
Other payables CNBM Bengbu Design & Research Institute for Glass
Industry Co., Ltd
Hofth FET 3R B SR (BHE) WL A IR A B 1,600.00 1,600.00

Other payables

Sino-Italian CTIEC (Bengbu) Glass Cold-End Machinery
Company Limited
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IX.

XI.

The Relationships and Transactions Among Related Parties (Continued)
6. Commitments of related parties

On 7 August 2017, the counterparties to the Significant Assets
Restructuring of the Company undertook that the actual net profit of
the target companies for the profit compensation period from 2018
to 2020 shall not be lower than the expected net profit set out in the
Assets Valuation Report, in the event that the target companies fail to
achieve the committed net profit, counterparties shall compensate the
target company according to the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by Issuance of
Shares and the supplemental agreement.

Share-based Payment

N/A

Commitments and Contingencies
1. Capital commitments

At 30 June 2018, the Company had the following significant capital

TiE A

I commitments:
By o ME:ARK
Unit: Yuan Currency: RMB
201846 A30H 201712 H31H
HA ltem 30 June 2018 31 December 2017
BETARMBARVEL £4E Contracted but not provided for
- BERIE — Construction project 772,548,321.68 714,762,796.93
A&t Total 772,548,321.68 714,762,796.93
 EEEEXAKEE XIl.  Explanation of Other Subsequent Events After the Date of Balance Sheet

N/A



+= AtiEEER XIIl.  Other Significant Events
1. DEERE 1. Segment Reporting
(1) BEDHBRIETHKE AT K (1) Determination basis and accounting policies of reporting
o segment:
IREPLAEEZREEERE During the reporting period, the Group’s revenue mainly came
HEEEBRTEERFERE from the sale of information display glass segment and new
B RHEERE  ARRESAE energy glass. For management purposes, the Company has two
WAL EDE - ARFERET operating segments. The management of the Company regularly
BRI BT R 9 EB 9 BA 75 45 B LAOR reviews the financial information of each segment to make
EMEEEER  FEBEE - decisions about resources to be allocated to the segment and to
HHEERER2BRE=ZFHEE assess its performance. Inter-segment transfers are measured by
FrER AV EARTETE - reference to sales to third parties.
(2) HRESERIE S E (2)  Financial information of reporting segment
a) B ZE2018%6A30H ¥ a)  Segment information for the half year ended 30 June 2018 is
FENBEEINRAOT ¢ set out as follows:
By oo ME:ARK
Unit: Yuan Currency: RMB
ERETRE MERRE AHRER PREES &t
Information
R tem display glass ~ Newenergy glass  Unallocated items Offset Total
- ERAMA 1. Revenue from exteral customers  163,502,480.94 538,859,909.80 702,362,390.74
GEERGTN 2. Revenue from inter-segment 2,255,580.86 2,255,580.86
transactions
= FBKA 3. Interest income 4314255 196,596.07 690,274.80 630,711.96 299,301.46
Iy 4. Interest expenses 10,660,858.82 21,174,930.08 15,876,387.44 14,969,491.50 32,742,684.84
5 AEREEAR 5. Impairment losses of assets and -97,691.00 -3,454,582.20 -§14549.07 -4,166,822.36
ERRERX impairment logses of credit
A FEENEHE 6. Depreciafion expenses and 24,077499.78 39,510,097.13 94842572 1,969.41 64,534,053.22
amortization expenses
t. FIB@ESEN - 5EEF) 7. Total profit loss is represented 11,344,953.95 48,088,300.06 41,321,179.62 61,374,605.87 39,379,827.76
by ")
N HEHER 8. Income tax expenses 2,548,133.08 8,501,746.15 11,139,879.23
N FFIRBESEA-SRED) 9. Net profit loss is represented 8,796,820.87 39,496,553.91 41,321,179.62 61,374,605.87 28,239,048.53
by ™)
T EEfE® 10. Total assets 1,502,917,348.81 2,902,448,822.81 1,865,594,163.55  2,384,925,861.11 3,886,034,474.06
- B8 11, Total liabilities 1,001,633,256.74 1,908,404,762.57 760,629,561.92 1,147462,330.70  2,523,205,250.53




tT=. HtbEESE ()

&

HRESD BB 5.8 ()

b) B ZE201746H30H ¥

XII.

Other Significant Events (Continued)

1.

Segment Reporting (Continued)

@)

Financial information of reporting segment (Continueq)

b) Segment information for the half year ended 30 June 2017 is

FEHBEBIREAT ¢ set out as follows: (Continued)
€))
By T B ARK
Unit: Yuan Currency: RMB
FRETHE SEORRE APEER s Aif
Information New
R tem display glass energy glass  Unallocated items Offset Total
- ERAMA 1. Revenue from exteral customers  154,969,277.04 549,490,605.66 704,459,882.70
GEERGTN 2. Revenue from inter-segment
transactions
= HEKRA 3. Interest income 4,761,655.00 303,247.93 710,664.50 5,052,497.76 723,069.67
| Mk 4. Interest expenses 10,661,329.83 20,173273.46 11,624,028.23 10,567,862.68 31,890,768.84
5 AEWERX 5. Impairment losses of asses -604,842.56 811,955.84 600521.20 807,634.48
N HEBAERE 6. Depreciation expenses and 2471059222 3790102874 81767851 63429,299.47
amortization expenses
. FIREREEA-5ER) 7. Total profit loss is represented 10,908,504.27 21,172574.56 -4,800,818.19 251,261.33 33,629,009.31
by )
N HEHER 8. Income tax expenses 4430457.12 4920,789.86 9,351246.98
N FFIBSBAU-RED) 9. Net profi loss is represented 6,478,047.15 22.851,784.70 -4.800,818.19 251,251.33 24,277,762.33
by ™)
T AEEE 10. Total assets 157902670081 262005034065  1,050121,21827 148524535204  3763,952,916.69
- AR 1. Total liabilties 1061,782,116.71  1,737,324,015.42 75000757491 111412745488 2434,986,252.16
H 5 (3)  Other Explanation:
WESBES Geographic information

AT 257 B BARREEISINED
B AMARR N IEREE
EMBBRLEMEHEE)
BUBHE - REHMIBLUER
RIBRHBZFEMHAELIIR -
3E/}IL§J,§FEF BEE&E - F£ET
12 RIENEEFIEN I B IR
BENYBLETNE  BVEE
LR K EENIBGE R
FRED B R 2B BT E - AR
BN R R H AR E IR L
BARZE 2@ E -

The following table sets out information about the geographical
location of the Company’s revenue from external customers and
the Company’s non-current assets (excluding deferred income
tax assets). The geographical location of customers is stated as
the location at which goods were delivered to customers. The
geographical location of fixed assets, construction in progress
and lease prepayments under non-current assets is determined
as the physical location of the assets; the geographical location
of intangible assets and exploration and evaluation assets
is determined as the location of relevant operations; and the
geographical location of interests in associates and other
investments is determined as the location of their respective
operations.
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Other Significant Events (Continued)

Segment Reporting (Continued)

(3)  Other Explanation: (Continued)

WEDBES Geographic information
By T B ARE
Unit: Yuan Currency: RMB
REHNBEFHBA FRBEE
Revenue from external customers Non-current assets
2018F1-68 2017461-6A  2018%6A30R 2017412A31H
January-June January-June 30 June 31 December
HA Item 2018 2017 2018 2017
B China 677,234,348.38  692,985,336.96 2,569,085,170.08 2,434,989,438.12
ETEIN Overseas 25,128,042.36 11,474,545.74
At Total 702,362,390.74  704,459,882.70 2,569,085,170.08 2,434,989,438.12
FEEE Major customers

RABlzBPERZ (L - 2018
F1-6AEMEBRFZ RS EMA
RAFUWAZ10% ©

BITRMEEEAE

ARATR2018F 4 A UARKE23.45
7T B HY B AT B AR SE AR AR I S %
710,097,588k %10 * ME = FTE
BRI EEE A RE173,029,276 AR 5
BEAEAFFENSEHEIR100%A
B AZREAREMHERERS
RN 7)3776,377, 490/ f%1p ~ M2
MR BT ERTHAREBRAA
172,365,976/ i 17 1A BIEEM B
BRIRREBMABRAFTHETT708,6108
DEEE A AR A R TR 100%
R - MIBENEEEERAAET
7,508,991/ (n - M E EIRERE A
FAIEREBMRAREEIT1,877,247H%
B - MBEEKEHEROBR AR
771,065,338 BEE S AN
HEHT5ER70.99% A% HE -

The Company has a diversified customer base. From January
to June 2018, the transaction amount of two customers exceeds
10% of the Company’s revenue.

Purchase of assets by share issue

The Company has completed the issuance of 10,097,588 shares
to CLFG and 3,029,276 shares to Hefei Gaoxin Development and
Investment Group Company*, respectively, to purchase the 100% equity
interests held by them in aggregate in Hefei New Energy, the issuance
of 6,377,490 Shares to Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd., 2,365,976 Shares to Bengbu Design &
Research Institute for Glass Industry and 708,610 Shares to China
Triumph International Engineering Co., Ltd. respectively, to purchase
the entire equity interests of Tongcheng New Energy, and the issuance
of 7,508,991 Shares to Triumph Technology Group Co., Ltd., 1,877,247
Shares to Yixing Environmental Technology Innovation Venture
Investment Co., Ltd.* and 1,065,338 Shares to GCL System Integration
Technology Co., Ltd. to purchase 70.99% equity interests held by them
in aggregate in Yixing New Energy at an issue price of RMB23.45 per
share in April 2018.
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BITREREE

BHEE - AIEEFERRELEERR
FEE R REET R IEEEE
HEHEFE2018FE KA 6,167.88
BT~ 2019F MK 6,939.498 7T »
2020FENMER7,415.56 B 7T ° THIEEN
HEMEBREEBRAT - REME
BB IR AERERAR - PE
EMBEERIREEBR A RAGERBE
BEREEF W KR IFE BB B AFF
2018 RN 2,636.718 7T ~ 2019
FNER2,671.998 7T « 2020F MK
#2,707.278 7T « LEREEBRA
Al BEIRRBIFAIFBIEREBRA
Al HEERREROBRARFER
BT RIS BTN I BB B
FFE2018F NMEM3,337.038 7T »
20195 NMEM 4,124 508 7T, ~ 20204
K14,714.758 7T - BIEFEEIR ~ R
R BEEFEREARFENMEE
BOFRBBARIER AR FAEEN - 1§
REBEATTELSFEMESEN
RETHENKRNOEE  ZEHERD
N2 A]BA1.00 A AR EE /T RIS -

TH BARAMBERREIRREFE

1.

XIll.  Other Significant Events (Continued)

Purchase of assets by share issue

GLFC and Hefei Gaoxin Development and Investment Group Company
have undertaken that the audited net profit after deducting non-recurring
profit or loss of Hefei New Energy will not be lower than RMB61,678,800,
RMB69,394,900 and RMB74,155,600 for 2018, 2019 and 2020,
respectively. Anhui Huaguang Photoelectricity Materials Technology
Group Co., Ltd., Bengbu Design & Research Institute for Glass Industry
and China Triumph International Engineering Co., Ltd. have undertaken
that the audited net profit after deducting non-recurring profit or loss
of Tongcheng New Energy will not be lower than RMB26,367,100,
RMB26,719,900 and RMB27,072,700 for 2018, 2019 and 2020,
respectively. While Triumph Technology Group Co., Ltd., Yixing
Environmental Technology Innovation Venture Investment Co., Ltd. and
GCL System Integration Technology Co., Ltd. have undertaken that the
audited net profit after deducting non-recurring profit or loss of Yixing
New Energy will be not lower than RMB33,370,300, RMB41,245,000
and RMB47,147,500 for 2018, 2019 and 2020, respectively. Each of
Hefei New Energy, Tongcheng New Energy and Yixing New Energy will
calculate the compensation amounts and the number of compensation
shares according to the requirements of the agreements if their net
profit actually incurred in the years of commitment is lower than the
committed amounts. The Company will repurchase the compensation
shares at a total consideration of RMB1.00.

XIV. Notes to major items in the financial statements of the Company

PR BR 3 S PR UL ZE 4 1. Accounts receivable and notes receivable
By oo BEARE
Unit: Yuan Currency: RMB
AR EREE EARERER
5l ltem Closing balance ~ Opening balance
FEU IR Notes receivable 7,449,412.09 7,469,611.05
FEUBRFR Accounts receivable 275,616,327.66 278,458,567.55
W IEARER Less: provision for bad debts 74,230,940.45 74,130,839.72

Total

208,834,799.30 211,797,338.88
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XIV. Notes to Major Items in the Financial Statements of the Company

(Continued)

Accounts receivable and notes receivable (Continued)

TEWER A IZA B H BRI AR e 5 7 (1) Ageing analysis of accounts receivables by date of entry:
T
By T B ARK
Unit: Yuan Currency: RMB
HAREREE FHEREE
BRI Aging Closing balance Opening balance
1FELAR Within 1 year 5,005,036.67 7,847,276.56
15226 1to 2 years 60,623,362.41 60,623,362.41
2FE3F 210 3 years 45,954,862.42 45,954,862.42
3E4F 310 4 years 53,744,573.94 53,824,294.76
45 4to 5 years 23,424,718.10 23,949,436.39
5F LA+ Over 5 years 86,863,774.12 86,259,335.01
a3y Subtotal 275,616,327.66 278,458,567.55
A IR Less: provision for bad debts 74,230,940.45 74,130,839.72
At Total 201,385,387.21 204,327,727.83

AHEFIE - W [E1 20 E2 o] Y SRR

BIEX -

AEGHREREFSEOT
AH Y ml kB B R AR R S

56,844.807T °

&

Provision for bad debts made, recovered and reversed for the

current period:

Provision for bad debts for the current period is RMBO; the
recovery or reversal of the provision for bad debts for the current

period is RMB56,844.80.
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Notes to Major Items in the Financial Statements of the Company
(Continued)

1. Accounts receivable and notes receivable (Continued)

(3)  Top five largest accounts receivable at the end of the period by

IR IR G - the balance collected regarding the party in default:
By oo BE:ARK
Unit: Yuan Currency: RMB
1 EWAR R
HREREE HEERIEL I FAREEEREE
Proportion in
the total amount Balance of
Closing of accounts provision for
BB Name balance receivable bad debts
(%)
F—% First place 219,348,939.58 79.59 22,868,491.89
F-% Second place 5,002,095.70 1.81 100,041.91
E=H Third place 4,757,122.32 1.73 4,757,122.32
Fr% Fourth place 2,820,625.92 1.02 2,820,625.92
EFRA Fifth place 2,796,175.91 1.01 2,796,175.91
At Total 234,724,959.43 85.16 33,342,457.95
2 H R 2. Other receivables
By oo ME:ARK
Unit: Yuan Currency: RMB
HREREE HIRREE
5l ltem Closing balance ~ Opening balance
EH b e IR Other receivables 282,309,288.61 294,398,225.20
B AR Less: provision for bad debts 262,869,080.02 263,266,928.54

A&t Total

19,440,208.59 31,131,296.66
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XIV. Notes to Major Items in the Financial Statements of the Company

(Continued)

2. Other receivables (Continued)

(1)  Disclosed categories of other receivables:

By T KEARKE
Unit: Yuan Currency: RMB

BRI : SR

HREREE FHIREE
R Aging Closing balance Opening balance
1EAR Within 1 year 154,413,808.28 152,342,459.29
1226 110 2 years 60,475,782.05 60,487,321.70
2FE3F 2to 3 years 11,880,984.01 11,880,984.01
3B4F 3to 4 years 11,418,687.50 11,820,287.50
AZB5F 410 5 years 11,039,103.65 11,300,512.31
58 Above 5 years 33,080,923.12 46,566,660.39
NE Sub-total 282,309,288.61 294,398,225.20
A EIRERE Less: provision for bad debts 262,869,080.02 263,266,928.54
At Total 19,440,208.59 31,131,296.66

AH 5t IE ~ Yo [o1 2082 o] Y SR AR

B -

RNEFREREE S B
152,240.417T : 2B (B s 8 ]
IR $38709,944.687T ©

B JER ISR E S AR IR

(2)  Provision for bad debts made, recovered or reversed for the

current period:

Provision for bad debts for the current period was
RMB152,240.41; provision for bad debts recovered or reversed
for the current period amounted to RMB709,944.68.

(3)  Category of other receivables by nature of amount

By T BEFE - ARKE
Unit: Yuan Currency: RMB

HRBREAREE
Carrying amount
at the end of

HY AR I R R
Carrying amount

at the beginning of

REME Nature of amount the period the period

FEYFAR] Amounts due from subsidiaries 249,619,914.29 245,886,692.04

RiEAGERER Compensation for performance 15,301,668.89
commitment

#ERAz Reserves 139,353.56 126,931.56

2R Current accounts 32,550,020.76 33,082,932.71

A& Total 282,309,288.61 294,398,225.20
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XIV. Notes to Major Items in the Financial Statements of the Company

(Continued)
2. Other receivables (Continued)
R T BRI R R BERT B A (4)  Top five largest other receivable at the end of the period by the
HIE M EH IR - balance collected regarding the party in default:
By T B ARE
Unit: Yuan Currency: RMB
Rt T EN
ARBEET ERER
BUEH REMMEE HRHBE KR {0l at] HRERE
Proportion in
total balance Balance of
of other  provision for bad
receivables debts
Nature of Closing at the end of at the end of
Name of enterprise amount balance  Aging the period the period
(%)
BREEREMRBERAL ERRK 232,878,24096 1FRRLAE 82.49  230,707,276.86
NG|
CLFG Longmen Glass Co., Ltd. Current accounts Within 1 year or
above
REM (BB FRERER AR SN 16,741,673.33  1FLLA 5.93
CNBM (Hefei) New Energy Co., Current accounts Within 1 year
Ltd.x
BITSMARRT R 10,808,704.00 5FMUE 3.83 10,808,704.00

Xili Sub-Branch, Zhengzhou of
China Construction Bank
RINFEEEEERAT

Shenzhen Cynthia Industrial Co.,

Ltd.
MEERERERAF
Zhengzhou Yinji Commence &

Trade City Co., Ltd.

Current accounts

R
Current accounts

FRK
Current accounts

4,600,000.00

2,372,413.21

Over 5 years

5FLA L
Over 5 years

5L
Over 5 years

1.63 4,600,000.00

0.84 2,372,413.21

2

Total

—~

267,401,031.50

—

94.72  248,488,394.07
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XIV. Notes to Major Items in the Financial Statements of the Company

(Continued)

B! Long-term equity investment

By T BEARE
Unit: Yuan Currency: RMB

BRHE BIRE
Closing balance Opening balance
EH RESE BEER REEE REAE REER KEEE
Carrying  Provision for Carrying  Provision for
ltem amount impairment Book value amount impairment Book value
HYRTHRE 1,755,355,048.53 64,513,390.18  1,690,841,658.35 933,499,984.17 64,513,390.18 868,986,593.99
Investment in subsidiaries
Ait 1,755,355,048.53 64,513,390.18  1,690,841,658.35 933,499,984.17 64,513,390.18 868,986,593.99
Total
(1) YFRTRE (1) Investment in subsidiaries
By o ME:ARK
Unit: Yuan Currency: RMB
RREEN HHE REEM TERD MASE AEARAEEE HEEGEHRGE
Balance of the
Provision for provision for
Increase forthe  Decrease for the impairment for the  impairment at the
Investee Opening balance current period current period  Closing balance current period  end of the period
hE (R KB HARAR 80,500,00000  102,195,020.00 182,695,020.00
CNBM (Puyang) Photoelectric
Material Co., Ltd.
REEEEMFBERELAR 64,513,390.18 64,513,390.18 64,513,390.18
CLFG Longmen Glass Co., Ltd.
REEEAGREETRBEERAR 88,941,425.28 88,941,425.28
CLFG Longhai Electronic Glass
Limited
HENENEEBETHARAR 699,545,168.71 699,545,168.71
Bengbu CNBM Information Display
Material Co., Ltd.
PN (AR HMERERAR 237,180,001.59 237,180,001.59
CNBM (Hefei) New Energy Co., Ltd.*
hERM AR AR AR 239,788,106.76 239,788,106.76
CNBM (Tongcheng) New Energy
Materials Co., Ltd.*
REN (BRI ERERAR 242,691,936.01 242,691,936.01
CNBM (Yixing) New Energy
Resources Co., Ltd
At 93349998417 821,855,064.36 1,755,355,048.53 64,513,390.18

Total
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(Continued)

EEUWATNE ERK - 4.

Operating income and operating costs:

XIV. Notes to Major Items in the Financial Statements of the Company

BT BEARE

Unit: Yuan Currency: RMB

AHEABE AR EREAEE
Amount for current period Amount for previous period
BEH L'ON A A B AR
ltem Income Costs Income Costs
FEED 92,733,523.28 92,733,523.27 72,204,860.11 72,203,078.73
Principal business
E A5 2,486,952.50 534,696.34 233,892.84 49,746.60
Other business
&t 95,220,475.78 93,268,219.61 72,438,752.95 72,252,825.33
Total
WU 5. Investment income
By oo ME:ARK
Unit: Yuan Currency: RMB
ERREAERR CHE AR
Amount for Amount for
HE Item current period previous period

RAEZERNRHREREWZE  Income from long-term equity investment based 60,000,000.00
on the cost method
A E 2| HIR A A BIEEIEE  Investment income from investments held for 4,557,772.91 5,515,364.92
Wz maturity
BEF Total 64,557,772.91 5,515,364.92




+& #wRER XV. Supplementary Information

1. EBEBEEEIEBERAR 1. Breakdown of extraordinary profit and loss for the current period

By T BEARE
Unit: Yuan Currency: RMB

&8 HP
1HE Item Amount  Explanation
IRBEERERR Profit/loss on disposal of non-current assets 131,075.15
AR BIBEMBITEE (B ¥E  Government subsidies (except for the grants 3,449,462.35

BEUNEE - RBERG—IRE which are closely related to the Company’s
TFHENTEEZIMBUTHEBIERSN  normal business, are in compliance with
the provisions of the State and have
the standard amount or quantities in
accordance with the national standard)
attributable to profits and losses for the
current period
B BRI Profit/loss from debt restructuring 259,661.53
F—=H T EAHELEN TR The current net profit and loss of subsidiary 20,491,900.89
HYZ& BB EFER resulting from combination under common

control from the beginning of the period to
consolidation date

Br Bt S8 2 NG E A ESNEA  Other non-operating income and expenses -51,854.67
Mz other than the aforesaid items
PRSP 25 Effect of income taxation -384,130.52
VYRR R AR Effect of minority interests -4,946,416.11
CEl Total 18,949,698.62
2 STZ B 2 5 T AR 2. Return on net assets and earnings per share
RS
Earnings per share
hnfEF1g
FEERRE EXRGRWE wRERWKE
Weighted
average return Basic earnings  Diluted earnings
s HIFE Profit for the reporting period on net assets per share per share
(%)
BRERAREBERREAFEFE  Net profit attributable to holders of 1.83 0.0395 0.0395
ordinary shares of the Company
MBRIEEHEEFEBEBRARYE  Net profit attributable to holders of 0.33 0.0056 0.0056
AARAR R A FFE ordinary shares of the Company

after deducting extraordinary
profit and loss
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HEEEREZA TEGFHIERE
AREHHRBABEARLLEENY
B

BEPAETREESEERTI LR
RS E AFRBRERMNTE XM
HIEARR A EHRE o

EER RA
EEeUEREEE : 2018-08-29

IX.  Documents Available for Inspection

Documents available for
inspection

Full text of the interim report signed and sealed by the
Legal Representative of the Company;

Financial statements signed and sealed by the Legal
Representative, the Chief Financial Controller and the
Person in charge of Accounting Department;

All original copies of the Company’s documents and
the original drafts of the Company’s announcements as
disclosed in the newspaper designated by the CSRC and
on the websites of stock exchanges during the reporting
period.

Chairman: Zhang Chong
Reporting date as approved by the Board: 29 August 2018
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