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Independent Review Report

BYERHRE

RSM

TO THE BOARD OF DIRECTORS OF
XIN YUAN ENTERPRISES GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 37 which comprises the condensed consolidated
statement of financial position of the Company as at 30 June
2018 and the related condensed consolidated statement of
profit or loss, condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The directors are responsible for
the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

4 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2018

BERCEXEEARARDESS
(RAEHSFME LA ERA )

55

BMEERENE6E7 ANFHUKE
B 2R eE EAQFR2018F6H30
HESBRGZE MBI R MBI EZ B IR
& A AR R BRAR & 1Bk ~ RAR
R kEMEEREE %%TAE”
FEHREERGEEERERULEE
TR E R AR - B8 %éi
SERARES EMHRAE KRR H
MBERREREEBREBREXREAS
SRR E ([BEAERMAE]) BHES
DEERIE MG [RHPBRE] ([
GEEAFEMR])  c EFEYHREBES
S ERIEMRRE R 25| B
BEHEE BMNEAARERMERE
MWERB GRS AR BRI B ERMELEMIL
HEEEAR YA BTHE BIE
HM B R - R AR IRERD REA
HiWATBESAESRTE -



Independent Review Report

BYERHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants

Hong Kong
28 September 2018
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Condensed Consolidated Statement of Profit or Loss

LR

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

Six months ended 30 June

BZ6H30HLAEA
2018 2017
2018 2017
Notes US$'000 Us$'000
B FEx FE
(unaudited) (unaudited)
(REERZ) (REEEZ)
Revenue W= 5 20,641 15,840
Cost of sales HER AR (12,999) (10,437)
Gross profit EF 7,642 5,403
Other income HApUg A 713 125
Administrative expenses THHRX (1,551) (843)
Other operating expenses Hith & ER X = (415)
Exchange gain/(loss), net U (E18) 35 392 (765)
Profit from operations R Fr5RF 7,196 3,505
Finance costs B TR (2,391) (1,628)
Profit before tax MR EER 4,805 1,877
Income tax expense FTAS TR X 6 - i
Profit for the period B A Al 4,805 1,877
Attributable to: AT B IEMEA .

Owners of the Company ViN/NGIEZEDN 4,805 2,054
Non-controlling interests FEFE IR — (177)
4,805 sy

Earnings per share BREF 9
US1.60 cents US14.14 cents
Basic HAK EXN 11
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RS EEREMEEKRER

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

Six months ended 30 June

BZ6H30HLAEA
2018 2017
2018 2017 4
Notes US$'000 US$'000
B 5 FEx FET

(unaudited) (unaudited)
(REEZ) (REgEZ)

Profit for the period HREF 4,805 1,877

Other comprehensive income: HihZ2HEUWA :
Items that may be reclassified to  AJFER BT 77 FHE 18725

profit or loss: BIIE A
Exchange differences on translating & /BN EFSHIE H =58

foreign operations 8 -
Other comprehensive income BREZVEHAEMZEBA

for the period, net of tax 8 -
Total comprehensive income HAZEHBALTE

for the period 4,813 1,877
Attributable to: LT &EEN :

Owners of the Company ZAN/NCIEZZS DN 4,813 2,054

Non-controlling interests IEVE T - (177)

4,813 1,877
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Condensed Consolidated Statement of Financial Position

B AR & B # R &

At 30 June 2018 720184 6 H30H

30 June 31 December
2018 2017
2018 2017 %
68330H 12H31H
Notes US$'000 US$'000
B aE FEx FET
(unaudited) (audited)
(REEZR) (BFZ)
ASSETS BE
Non-current assets FkRBEE
Property, plant and equipment M = MRS 10 176,878 157,547
Current assets REEE
Inventories 7E 876 633
Contract assets BEHEE 330 -
Trade receivables B 5 EINEIA 1M 920 1,101
Other receivables, deposits and HuEIRGIA ~ 155
prepayments SN E 12 1,474 892
Derivative financial instruments TTEEmT A 106 -
Pledged bank deposits BIRIRITER 1,329 1,324
Bank and cash balances RITMIR ek 4,684 2,536
Total current assets REEEHAE 9,719 6,486
TOTAL ASSETS EEH#E 186,597 164,033
EQUITY AND LIABILITIES ERZREE
Share capital IR 15 530 530
Reserves E 78,718 73,905
Equity attributable to owners of NATER AJE(HHER
the Company 79,248 74,435
Non-controlling interests BT - -
Total equity A 79,248 74,435
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Condensed Consolidated Statement of Financial Position

B AR & B # IR &

At 30 June 2018 7220184 6 H30H

30 June 31 December

2018 2017
2018 2017
68330H 12H31H
Notes US$'000 US$'000
B EE FEx FET
(unaudited) (audited)
(REEZR) (e2&%)
Non-current liabilities FRBEE
Bank loans RITER 46,338 52,811
Finance lease payables AR EEN N IE 31,212 10,978
Total non-current liabilities IFREEEELE 77,550 63,789
Current liabilities REEE
Contract liabilities BH8E 9 -
Trade payables B S EN I 13 734 1,050
Other payables and accruals EmEMRIENETE R 14 8,403 10,440
Advance from related companies 5% A A1 4K 3,776 590
Derivative financial instruments PTESRMTAE = 350
Bank loans RITER 10,808 10,880
Finance lease payables AR EENIA 6,069 2,499
Total current liabilities REEEARE 29,799 25,809
TOTAL EQUITY AND LIABILITIES #Z R EEH%E 186,597 164,033
Net current liabilities RBEEFE (20,080) (19,323)
Total assets less current liabilities EEZER GBI ERE 156,798 138,224
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Condensed Consolidated Statement of Changes in Equity

RGeS E R

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

Attributable to owners of the Company

KOARRARE
Foreign
Share currency Non-
Share premium  Capital  Merger translation Retained controlling  Total
capital  account  reserve  reserve  reserve profits Total interests  equity
HaE FER
Bt ROEE ExEE SHEE BB REEN 4% BE RRAR
USF000  US§000  USS000  US§000  USS000  USSO00  USS000  US§000  US$'000
s TR TR A TR TR TEr TRn TEn
At 1 January 2017 (audited) ROTET AR (%% 10 - 9310 359 - 391 13310 431 13801
Total comprehensive income and A2 EMALER
changes in equity for the period ~ E& % - - - - - 2,054 2,054 ) 1877
At 30 June 2017 (unaudited) R017E6A0A(KEEHR) 10 - 9310 359 - 5My 154 B4 15618
At 1 January 2018 (audited) R018E1 1R (%) 530 55073 9,310 833 - 8689 74435 - 74435
Total comprehensive income and A2 EMALER
changes in equity for the period ~ EZEE) = - = = 8 4805 4813 - 4813
At 30 June 2018 (unaudited) ROBFOANA(KEER) 530 55073 9,310 833 8 13494 79,248 - 719,248
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Condensed Consolidated Statement of Cash Flows

BHHGERETRER

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

Six months ended 30 June

BZEZ6H30HLENEA
2018 2017
2018 2017
Notes US$'000 US$'000
B FEx FET
(unaudited) (unaudited)
(REEZR) (REEEZ)

NET CASH GENERATED FROM KESTEMBRSFEE

OPERATING ACTIVITIES 4,065 23,025
Purchases of property, plant and BEYWE  BEMRE

equipment (3,711) (54,380)
Payment on disposals of derivative  HEHMTE SR T AT

financial instruments - (433)
Other investing cash flows (net) EmigEHReRE CF5E) (170) (395)
NET CASH USED IN INVESTING RE&EZEFARLSEE

ACTIVITIES (3,881) (55,208)
Advance from related companies Al NGIEE 3,186 2,400
Bank loans raised BESIFITER - 36,000
Drawdown from finance leases R ERE 6,434 T
Repayment of bank loans BERITER (6,140) (3,324)
Repayment of finance lease payables (&% gt & 1 & fE  FUB (1,696) (1,250)
NET CASH USED IN FINANCING ®EESMARSEE

ACTIVITIES 1,784 33,826
NET DECREASE IN CASH AND BERBELEEYRL EHE

CASH EQUIVALENTS 1,968 1,643
CASH AND CASH EQUIVALENTS HI¥IMNBRERELZEY

AT BEGINNING OF PERIOD 863 1,064
EFFECT OF FOREIGN EXCHANGE /MNEE RS S E

RATE CHANGES 8 -
CASH AND CASH EQUIVALENTS HAMBRERELZEY

AT END OF PERIOD, ;]

REPRESENTED BY 2,839 2,707
Bank and cash balances RIT RIS ER 4,684 5,041
Less: Restricted bank balance B PR BISRTT A fR (1,845) (2,334)

2,839 2,707
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Notes to the Condensed Consolidated Financial Statements

BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

12

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed consolidated financial statements should
be read in conjunction with the financial information for
the year ended 31 December 2017 included in the
accountants’ report as set out in Appendix | to the
prospectus issued by the Company dated 11 September
2018 (the "Prospectus”). The accounting policies and
methods of computation used in the preparation of these
condensed consolidated financial statements are
consistent with those used in the accountants’ report for
the year ended 31 December 2017 except as stated below.

The Group continues to adopt the going concern basis in
preparing its condensed consolidated financial statements.
The Group meets its day-to-day working capital
requirements through its continuous positive operating
cashflow and the bank and other facilities. The Group's
forecasts and projections, taking account of reasonably
possible changes in the results of business operation, show
that the Group should be able to operate within the level
of its current facilities. After making enquiries, the directors
have a reasonable expectation that the Group has
adequate resources to continue in operational existence
for the foreseeable future.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2018
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Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

2.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2018. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS"); and Interpretations.

The Group has initially adopted HKFRS 9 Financial
Instruments and HKFRS 15 Revenue from Contracts with
Customers from 1 January 2018. A number of other new
standards are effective from 1 January 2018 but they do
not have a material effect on the Group's consolidated
financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to
the recognition, classification and measurement of
financial assets and financial liabilities, derecognition of
financial instruments, impairment of financial assets and
hedge accounting.

The adoption of HKFRS 9 from 1 January 2018 resulted in
changes in accounting policies and adjustments to the
amounts recognised in the financial statements. As
permitted by the transitional provisions of HKFRS 9, the
Group was elected not to restate comparative figures. Any
adjustments to the carrying amounts of financial assets and
liabilities at the date of transition were recognised in the
opening retained earnings of the current period.

The adoption of HKFRS 9 resulted in the following changes
to the Group's accounting policies.

2.
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Notes to the Condensed Consolidated Financial Statements

BEES

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

B B R AR B

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 2 Financial Instruments (Continued)

(a)

14

Classification
From 1 January 2018, the Group classifies its financial
assets in the following measurement categories:

e  those to be measured subsequently at fair value
through profit or loss (“FVTPL"), and

° those to be measured at amortised cost.

The classification depends on the Group's business
model for managing the financial assets and the
contractual terms of the cash flows.

Financial assets are not reclassified subsequent to
their initial recognition, except if and in the period,
the Group changes its business model for managing
financial assets.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or other
comprehensive income.

The Group classifies its financial assets at amortised
cost only if both of the following criteria are met:

e the asset is held within a business model with
the objective of collecting the contractual cash
flows; and

e the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal
outstanding.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2018

2.

R AT RAEIERT BB M B

HER (8

EAMKRELEAFEIRE/MT
B (&)
(@ o8

B2018F1A1H#£ - KN&EH
BEcMEESFHEAUT=Z
SRR

o HEBHAFEF ABmET
E(Hﬁﬂ$@ﬁ)\?§ =t
=]):

o REHNAGTE ©

DHBRRAEEEESHE
ENEBEEALBCRENS
HIIERTR

SHAERERRRETEE
TEFDE - BIFARBERA
MRS E RS RAEN X
e

%TEA?E’A$1E§+§E’J§F W
mMERBT ARSI EME
[ER 6

AEEER ARG TR
2R FREERAESD

SRR SR AR R

« EBEANBEAREE
%EL\/U-I&HX ﬁiﬁﬁmui ;
&

s EXIFERELEETEBH
E"]L%i/)lu%ﬁ%%(ﬁﬁﬁéi
KAREBEXRSTFE -



Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 2 Financial Instruments (Continued)

(b)

Measurement

A financial asset (unless it is a trade receivable without
a significant financing component) is initially
measured at fair value plus, in the case of financial
asset not at FVTPL, transactions costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVTPL
are expensed in profit or loss. A trade receivable
without a significant financing component is initially
measured at the transaction price.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Changes in the fair value of financial assets at FVTPL
are recognised in other gains/(losses) in the statement
of profit or loss as applicable. Impairment losses (and
reversal of impairment losses) on equity investments
measured at FVTOCI are not reported separately
from other changes in fair value.
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Notes to the Condensed Consolidated Financial Statements

BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 2 Financial Instruments (Continued)

16

(c)

Impairment

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its financial assets carried at
amortised cost. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

Expected credit losses are a probability-weighted
estimate of credit losses (i.e. the present value of all
cash shortfalls) over the expected life of the financial
assets.

For trade receivables and contract assets, the Group
applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be
recognised from initial recognition of the assets.

Impairment on other receivables are measured as
either 12-month expected credit losses or lifetime
expected credit losses, depending on whether there
has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk
of a receivable has occurred since initial recognition,
then impairment is measured as lifetime expected
credit losses.
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Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 2 Financial Instruments (Continued)

2. RAFITIRKBITEBMER
H2EH (&)
EAMKBREEAFEIFE/MT

TRFAPAEEN2018F1A1HE

HEemEEREBEDS B2 ERE39

RRBTE2EANMBES BN R

LR EIFRFT=LER -

The following table explain the original measurement
categories under HKAS 39 and the new measurement
categories under HKFRS 9 for each class of the Group's
financial assets as at 1 January 2018.

Carrying Carrying
amount amount
Classification Classification under under
under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
REEE RIEE®E
RESBHK B ER  BEREER
REBEBEHER HEER E395RM LR
EI9FNAE BTN E REE RREE
US$'000 US$000
FET FET
Current financial assets
REEHEE
Trade receivables Loans and receivables  Amortised cost 1,101 1,101
B 5 WA ER K EWRIA B IR
Other receivables and deposits Loans and receivables  Amortised cost 470 470
Hiv el IE kRS ER K EWIA B AR
Due from ultimate parent Loans and receivables  Amortised cost 10 10
FEN X B A RIFUIR EF K EWFIA B SR
Cash and cash equivalents Loans and recelvables Amortised cost 3,860 3,860
RBe B2 EEY B R EWK B SR
Non-current financial liabilities
*krBeHEas
Bank loans Amortised cost Amortised cost 52,811 52,811
RITER BIER A 51BN
Finance lease payables Amortised cost Amortised cost 10,978 10,978
B EHE R IR SN B IR
Current financial liabilities
RBtmE s
Derivative financial instruments FVTPL FVTPL 350 350
TEEMIA BAFEABR BAFERABR
Trade payables Amortised cost Amortised cost 1,050 1,050
B I NI AR B SRR
Other payables and accruals Amortised cost Amortised cost 9912 9,912
Hin IR R EFTER S DN B SHACR
Advance from related companies ~ Amortised cost Amortised cost 590 590
) /NSIEE S DN B AR
Bank loans Amortised cost Amortised cost 10,880 10,880
RITER ST 51BN
Finance lease payables Amortised cost Amortised cost 2,499 2,499
MEMEEMNIA ST B AR
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BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

2.

18

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 establishes a comprehensive framework for
determining whether, how much and when revenue is
recognised. It replaced HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations.

The Group has adopted HKFRS 15 using the cumulative
effect method with the effect of initially applying this
standard recognised at the date of initial application.
Accordingly, the information presented for 2017 has not
been restated, i.e. it is presented, as previously reported,
under HKAS 18, HKAS 11 and related interpretations.

Before adoption of HKFRS 15, revenue from voyage
charter and contract of affreightment ("CoA") is
recognised on a percentage-of-completion basis, which is
determined on the time proportion method of each
individual voyage.
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Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

2.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised goods or service
in the contract. HKFRS 15 identifies 3 situations in which
control of the promised goods or service is regarded as
being transferred over time:

e When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

e When the entity’s performance creates or enhances
an asset (for example work in progress) that the
customer controls as the asset is created or
enhanced;

*  When the entity’s performance does not create an
asset with an alternative use to the entity and the
entity has an enforceable right to payment for
performance completed to date.

If the contract terms and the entity’s activities do not fall
into any of these 3 situations, then under HKFRS 15 the
entity recognises revenue for the sale of that goods or
service at a single point in time, being when control has
passed. Transfer of risks and rewards of ownership is only
one of the indicators that will be considered in determining
when the transfer of control occurs.

2.

A REBTERMBR

1;;'\’4
HER (8

A
#E

ERUKHREE
HWA (8)
BRIBEEBTBHRELRE 155 - I
AREFEBE LR AN m
SR H TG ERER - BAUB
WMELEREISHEE T AAEEmK
RR 75 B0 42 1) M 4 AR B BE By R B S 1Y
=RBIER

AIE1SREFS

« HEFRABRGRUEERRE
KIFTIR BT 29

e EENEBAOTREEINRRT
EFHEBEEWAERNNRED
EHRINEE(MERTR)

e ERNEBAOTAYLKRAIE A
AREBARERBENE
E - HERBAAMLCSRILE
TRNBERARNESEP MR
HY RIS THER ©

il & KRR & BB R B N B R
Pl =TER TOEMER AR
BEEAMBHREEAE SR BE
MR (A G RERE) 3’
HEZB mARFHERBLA - HE
e\ [ K [0 ¥ O S8 RS 12 5 B E 2
REBZHAERGTEENES ]

SRR
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Notes to the Condensed Consolidated Financial Statements

BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

2.

20

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

HKFRS 15 does not have impact on how the Group
recognises revenue from voyage charter and CoA.
However, the adoption of HKFRS 15 would affect the
recognition and presentation of trade receivables, contract
assets and liabilities.

Set out below is the impact of the adoption of HKFRS 15
on the Group.

The impact on the Group's financial position by the
application of HKFRS 15 as compared to HKAS 18, HKAS
11 and related interpretations that was previously in effect
before the adoption of HKFRS 15 is as follows:

2. #
==
|

M R BB ERMB®R
2R ()

BRMBRELEUFISHREFS
WA (&)
BEVHHRELEANFISHHAKE
i ERERAEARBES NN
mIEEE - A RAB B
BEEANF ISR SZEEZRK
RE AHNEERBENEREZ
5l e

TXEINRANE LM B REERNE
ISHAEBENTE -

J& P& 78 B f5 i ZE RI SR 1557 B AR
MBBV B MELERIF ISR AT E
BOBEBGTEAF 18 BEAEE
AEAENRREERBYANEE
SRR FERMELBNT

Previously
stated Restated
as at Adjustments as at
Consolidated statement of 31 December under 1 January
financial position (extract) 2017 HKFRS 15 2018
PAER
2017 F REEE R2018F
128318 MBHREEA 1818
RE BN R (FE) 2% FHI15HKBE ER]l
US$'000 US$'000 US$'000
FET FET FET
Trade receivables B 5 rElsIE 1,101 337 1,438
Contract assets BHEE - 94 94
Contract liabilities afasE - 431) (431)
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Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

2.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

The amount by each financial statements line items
affected in the current period and period to date by the
application of HKFRS 15 as compared to HKAS 18, HKAS
11 and related interpretations that was previously in effect
before the adoption of HKFRS 15 is as follows:

Consolidated statement of
financial position as at

2. #
==3
|

M R EBTERMB®R
2R ()

BRUBRELUFISHREFS
WA (&)

J& P & 78 B 1 e 2R R 58 155 B g
BBV REERF 155 /&
MW E B G ERE 18 FEF
AAERAENR R EERBEYRAH
BMeSRIFHEMZENS MG
WRER ZERLLBMT

Amounts
Effect of the without
adoption of adoption of

30 June 2018 (extract) As reported HKFRS 15 HKFRS 15

A 2018 6 A30 HWEZE

RNBRYE YERAFE
BREER MBEREER

AR TR (R %) REE2W F15ENTE F15KNEHE
US$'000 US$'000 US$'000

FE7x F=ET FET

Trade receivables B 5 EIEIE 920 321 1,241
Contract assets EHEE 330 (330) i
Contract liabilities XN ) 9 7
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Notes to the Condensed Consolidated Financial Statements

BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

3.

22

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the condensed
consolidated statement of financial position approximate
their respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use a
fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access
at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and

transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.
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Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

3. FAIR VALUE MEASUREMENTS (Continued)

(a)

Disclosures of level in fair value hierarchy at 30 June
2018:

NP ERTEG@®)
(@) 201856 A30BEM A FEE
AR

Fair value measurements as at 30 June 2018

N2018E6 A30 AWM AT EE

Description Level 1 Level 2 Level 3 Total
it £-& E-® E=R @t
US$'000 US$'000 US$'000 US$'000
TEX TEx TER TER
Recurring fair value REMAVEE:
measurements:
Financial assets at FVTPL BATES ABRR
Interest rate swap contracts & & EFRIgEA 4 106 - 106

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 30 June 2018:

Level 2 fair value measurements

b) AEBR2018F6H30BKA
ZEERFRATFETERA
ZAEET A R A BIR AR

B_RDVPEE

Fair value
as at
Description Valuation technique  Unobservable inputs 30 June 2018
2018 %
6H30H
B hERS* TUEZEBARE NA¥E
US$'000
T
Interest rate swap contracts Discount cash flow Interest rate 106
Discount rate
MERHE L MBBRTRE RS
There were no changes in the valuation techniques BT B (S (E S 4T N S R 4 o

used.
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Notes to the Condensed Consolidated Financial Statements

BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

4,

24

SEGMENT INFORMATION

Operating segment information:

The Group has one single reportable segment which was
managed as a single strategic business unit that engaged
in provision of asphalt tanker chartering services with
similar marketing strategy. Information reported to the
Group's chief operating decision maker, for the purpose of
resource allocation and assessment performance is
focused on the operating results of the Group as a whole
as the Group's resources are integrated and no discrete
financial information is available. Accordingly, no segment
analysis is presented.

Geographical information:

Revenue

The Group's business is managed on a worldwide basis.
The revenue generated from provision of bulk liquid
asphalt chartering services, which is carried out
internationally, and the way in which costs are allocated,
preclude a meaningful presentation of geographical
information.

Non-current assets
As at 30 June 2018 and 31 December 2017, over 99% of
the Group’s non-current assets are vessels and vessels
under construction.

The vessels are primarily utilised across geographical
markets for shipment of liquid asphalt throughout the
world. Accordingly, it is impractical to present the locations
of the vessels by geographical areas and thus no segment
analysis is presented.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2018

4,

7 BB E

R PR
ARERA—AE—A2EH

ERE-—BRMEBEMERE  UE
U2 34 SRS A B 1R (O 5 A A A A
%o MBERDERFEREMZ2%H
TAEETELERRENER
EHRASEBRENEERE
RAEBENERBESL  MED
FIBATE BRI AT A o E Ut W& Z P
TS BT

wEER :
i 28

AEBNEBREREEETE - 12
HECERIRES AN RS (£ 2 IRE
BARER)MEKERKADET
N ER2IMEEHLESE

ERBEE
201856 A 30 H &% 2017 %12 A 31
H AXEEBNOHIEREEE S
e R MM o

AT 2ERANAEERBENES M
EHSEHKEREBES - ALt %
IR EI MM EL TER
BT I 2 HIERI D EB AT o



Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

4. SEGMENT INFORMATION (Continued) 4. DEER (B
Revenue from major customers: REFTEXFHUWE :

Six months ended 30 June

BZE6H30BLAEA
2018 2017
2018 2017 4F
US$'000 US$'000
FErx FET

(unaudited) (unaudited)
(REER) (REgsEZ)

Customer A ZEA 5,127 5,514

Customer B =ZFEB 2,929 2,880

Customer C ZEC 6,629 2,740

n/a
Customer D (Note a) Z2FED(MIsxa) TiE A 3,644
n/a

Customer E (Note b) ZPE(MizEDb) 4,286 TiE

Note: MIHE -

(@) Revenue from Customer D represented less than 10% of the (@) HKERFDHWZITAEEEZE2018
Group's revenue for the six months ended 30 June 2018. F6HA30H EREAYKEDR10% °

(b) Revenue from Customer E represented less than 10% of the (b) REZEPEMWSEAEEEZ 2017 F
Group's revenue for the six months ended 30 June 2017. 6 A 30 B 7S ME A a5 10% o
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Notes to the Condensed Consolidated Financial Statements

BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

5. REVENUE 5. W=
The Group's operations and main revenue streams are AEEMNEBELRFERZKFEER
those described in the Prospectus. The Group's revenue is HBRERPHE - NREBRWZ K
derived from contracts with customers and lease contracts. BHREHEHOMEESY -
The nature and effect of initially applying HKFRS 15 on the BXERE BV B REERE 155
Group's interim financial statements are disclosed in Note HAEBE R BERENEE R
2. BRI 2HEE -
In the following table, revenue is disaggregated by service TR WRIRREER RER
category and timing of revenue recognition. W ) B TR 1 D 3% o

Six months ended 30 June

BZE6H30BLAEA
2018 2017
2018 2017 4F
US$'000 US$'000
FErx FET

(unaudited) (unaudited)
(REER) (REgsEZ)

Provision of asphalt tanker RAUE S M8 M RS
chartering services
Time charter ERFH 12,020 8,314
Voyage charter and CoA BHEEBESL 8,621 7,526
20,641 15,840
Timing of revenue recognition TR S B RS
Revenue from voyage charter and EHEEES WS
CoA — recognised over time — PEREERERR 8,621 7,526
Revenue from other source H A IR 0 U 5
— time charter — HiFA 12,020 8,314
20,641 15,840
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Notes to the Condensed Consolidated Financial Statements

BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

5. REVENUE (Continued)

The following table provides information about receivables

5. W)
TREHRBEETF AR EKGK

and contract assets from contracts with customers: BNEXHEERER
30 June 1 January
2018 2018
2018 2018 4F
6H30H 1HA1H
US$'000 US$'000
FERx FET
(unaudited) (unaudited)
(REEX) (REEEZ)
Receivables, which included in FEUEIE - BT A
“trade receivables” [ B 5 ElskIE ] 920 1,438
Contract assets BHEE 330 94
Contract liabilities aREE (9) (431)

Contract assets primarily consist of unbilled amount
resulting from Voyage charter and CoA over time. Contract
assets are transferred to receivables when the rights
become unconditional. This usually occurs when the Group
issues an invoice to the customer. The contract liabilities
primarily relate to voyage charter and CoA arise from the
advance payments made by the customer or billings
invoiced to the customer (whichever is earlier) while
underlying services are yet to be provided.

The amount of US$431,000 recognised in contract liabilities
at the beginning of the period has been recognised as
revenue for the six months ended 30 June 2018.

ARNEETERREBREERER
RBEGHNRFAKRENE - B4
BERNBBRAKASERIRER
JEUWRIR - L — RN AKER TP
BHBEEREL - SNABIEN
EL B TP B AR A 86 R
RV B R ME PR AR RRE (JA
REERE)NIZERBESHNER -

BN a K& BB R431,000 % 7T
EHRABEZE2018F6 A30H L
LA B 2 o
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BEECE S

For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

6.

28

INCOME TAX EXPENSE 6. FTEFMAX

Six months ended 30 June

HZ6H30HIEAEA
2018 2017
2018 2017
US$'000 Us$'000
FEnx F=T
(unaudited) (unaudited)
(REEX) (RgEZ)
Current tax BNHARH IR = 7

No provision for Hong Kong Profits Tax and Singapore
Corporate Income Tax was made since the Group has no
assessable profit for the periods ended 30 June 2017 and
2018.

PROFIT FOR THE PERIOD 7.
The Group's profit for the period is arrived at after
charging:

AR AEBHZE2017F K 2018F6
A30BIFHARTEERF T - &
I 48 Bk B R 45 B B R I3 O ST
SBEL B -

iR Al
7 £ [ 1 5 P93 FIH0RUA T 8 R 1R
25

Six months ended 30 June

BZ6H30RBLAEAR
2018 2017
2018 2017 4
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(REEZR) (REgEZ)

Cost of sales HERAR

Depreciation e

Director’'s emoluments EEME

Exchange (gain)/loss, net BN (W), EEF R

Fair value (gain)/loss on TEEmMIAAFE
derivate financial instrument Ced !

Operating lease charges KEHEER
— land and buildings — T REF

Staff costs (including directors’ BINA(BREEME)
emoluments)

Listing expenses ishil=ha

12,999 10,437
3,446 2,662
49 41
(392) 765
(456) 415
87 89

511 418
563 -
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BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

8. DIVIDENDS 8. RE

The board of directors of the Company has resolved not to
declare any interim dividend for the six months ended 30
June 2018 (six months ended 30 June 2017: Nil).

ZAN/N

RIEEER AR THEZE2018F

6 A 30 B IE/5E A Bk T HIRL B
(B ZE201756A30B IENAR : ) o

9. EARNINGS PER SHARE 9. BREF

Six months ended 30 June
HZ6HA30HIEAEA
2018 2017
2018 2017 &
US$'000 US$'000
FERx FET

(unaudited) (unaudited)
(REEZ) (RIEEZ)

Earnings 27
Profit attributable to owners of AR ESRERZFIH
the Company, used in the basic KANBVEAR AE ST
earnings per share calculation 4,805 2,054
‘000 ‘000
T F A%
Number of shares BHBEBE
Weighted average number of AR EERERRT T
ordinary shares used in calculating AR e o & (FEE)
basic earnings per share (Note) 300,000 14,522

Note: On 19 December 2017, the Company issued and allotted shares to
Centennial Best and Bilsea International Pte. Ltd. for the purpose
of loans capitalisation and exchange 30% shares of a subsidiary.
Details refer to Notes 15(v) and 15(vi).

The weighted average number of ordinary shares for the purpose
of calculating basic earnings per share for both periods has been
adjusted for the effect of the capitalisation issue (Note 19(b)).

No diluted earnings per share was presented for the six
months ended 30 June 2017 and 2018 as there was no
potential ordinary share outstanding during the periods.

B sE

TR2017E 128198 A A A A

Centennial Best }2 Bilsea International
Pte. Ltd. 89T RECEAR 1D - LAMEERE
b R R — M B A AR 30% Ak (5 ©
B2 BMTEE 15(v) R 15(vi) ©

ME R AR T E R EAR BT T
Hxﬂﬂ*&ii’]%@ oA AT (M5
b)) B RS ZHHE o

ﬁﬁﬁ%%ﬁlﬁé%%é%ﬂi&%@iéﬂ
BN EANEREERT -
P EHAE B E R BT T @AY -
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For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

10.

11.

12.

30

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment of approximately
US$22,777,000 (six months ended 30 June 2017:
US$57,183,000).

TRADE RECEIVABLES
The ageing analysis of trade receivables as at the balance
sheet date, based on the invoice date, is as follows:

10. 1% - BRERRE
HZE2018F6A30HIENEA » &
SEBAME BEELHD
22,777,0003 7T (& 22017 F 6 A 30
Hit7N@A ¢ 57,183,000%7T) °

1. EZEWFIE
REERABXRARE ZRBFIAR
BEERZEHNRERONOT

30 June 31 December

2018 2017

2018 2017

6 A30H 12H31H

US$'000 Us$'000

FEx F=ET

(unaudited) (audited)

(REEZR) (feEZ)

0 to 30 days 0& 30Kk 741 1,101
Over 30 days 30K E 179 -
920 1,101

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

12. EtBWFIE - RERFAMNK
|

30 June 31 December

2018 2017

2018 2017 &

6 H30H 12H31H

US$'000 US$'000

FEx FET

(unaudited) (audited)

(REEEX) (BF|Z)

Other receivables H b I8 149 82
Deposits and prepayments e R FIE 1,315 800
Due from ultimate parent (Note) JEU S 2 B A A 708 (M EE) 10 10
1,474 892

Note: The amount due is non-trade in nature, unsecured, interest free

and has no fixed terms of repayment.
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BEECE E: RS

For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

13. TRADE PAYABLES 13. EZEIRIE
The aging analysis of the trade payables as at the balance REEBEBEXRBHE ZHEMNKIEAR
sheet date, based on the date of invoice, is as follows: BEZAHMEREKRSTOT ¢

30 June 31 December

2018 2017

2018 F 2017 F

6 H30H 12H31H

US$'000 US$'000

FER TETT

(unaudited) (audited)

(REFEZ) (B+:Z)

0to 30 days 0230k 675 920
31 to 60 days 3ITE60K 10 27
Over 60 days 60 KA 49 103
734 1,050

14. OTHER PAYABLES AND ACCRUALS 14. HttENREREFER

30 June 31 December

2018 2017

2018 F 2017 F

6H30H 12A31H

US$'000 US$'000

FTER FET

(unaudited) (audited)

(RBEX) (R&ER)

Receipts in advance TEWRIR 466 528
Other payables and accruals Hib e IE N BT E B 1,228 4,715
Due to related companies (Note) JE 1~ BB N A Z3E (M 5E) 6,619 5,092
Due to a director (Note) B —REEHIE (M) 90 105
8,403 10,440
Note: The amounts due are non-trade in nature, unsecured, interest-free s mEIR B AEIEE S Y - AEEMT -

and have no fixed terms of repayment. Subsequent to the date of TtEREETEENE - shEHE B E
the reporting period, the balances were fully settled. 1% BB EEER -
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For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

15. SHARE CAPITAL 15. IRA
Number of
shares Amount
BB k|
US$'000
F=ET
Authorised: EE
On incorporation and at P T M B SZ s S 7R 2016 5
31 December 2016 (US$1 each) 12831 H(&®’1%ET) (i) 50,000 50
Increase in authorised capital Y& RE AN IE N (i) 52,936,244 52,936
Subdivision of shares A& 1 37 4 (i) 5,245,638,156 -
At 31 December 2017 # 2017412 431 A
and 30 June 2018 20186 H30H 5,298,624,400 52,986
Issued and fully paid: EERTRAR:
On incorporation and at PSR 37 B J2 7 2016 55
31 December 2016 (US$1 each) 12831 B (8K 13=7T) (i) 10,000 10
Subdivision of shares 1% 17 77 48 (iii) 990,000 -
Shares issued to Golden Boomer  [A] Golden Boomer &
and Gigantic Path Gigantic Path #1Ti% {1 (iv) 1,566,322 16
Shares issued to Centennial Best  [a) Centennial Best &7T7R&17 (v) 45,651,160 456
Shares issued to Bilsea [ Bilsea International
International BT D (vi) 4,768,762 48
At 31 December 2017 R2017F12 4318
and 30 June 2018 (US$0.01 each) %2018 6 A 30 H
(&%0.01%7T) 52,986,244 530
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15. SHARE CAPITAL (Continued)

(i)

(i)

(i)

The Company was incorporated as an exempted
company in the Cayman Islands on 28 June 2016 with
an authorised share capital of US$50,000 divided into
50,000 ordinary shares of US$1 each. Upon
incorporation, one share was allotted as fully paid at
par value to a subscriber, and was then transferred to
Mr. Ding Xiao Li. On the same date, 9,999 shares
were issued and allotted at par value to the
Controlling Shareholders. On 22 September 2016,
these 10,000 shares were transferred to Centennial
Best, the ultimate parent.

On 15 December 2017, a written resolution in lieu of
an extraordinary general meeting was passed to
increase the authorised capital of the Company from
US$50,000 divided into 50,000 ordinary shares with a
par value of US$1 each to US$52,986,244 divided into
52,986,244 ordinary shares with a par value of US$1
each by the creation of US$52,936,244 divided into
52,936,244 ordinary shares with a par value of US$1
each.

On 16 December 2017, a written resolution in lieu of
an extraordinary general meeting was passed to
subdivide the authorised capital of the Company
from 52,986,244 ordinary shares with a par value of
US$1 each into 5,298,624,400 ordinary shares with a
par value of US$0.01 each, and subdivide the issued
capital owned by Centennial Best from 10,000
ordinary shares with a par value of US$1 each into
1,000,000 ordinary shares with a par value of US$0.01
each.

15. IR2AS ()

(i)

(ii)

(i)

RRAFIR2016F 6 A28 H £
EHEHMRKLIAERE R
A AT MR A A50,000%E 7T ¢
5 A50,000 1 FR1ETH ZE
B o MM - — R
NEMESESE T —BRE
AN ReBETTHMYTE -
KRB 9,999 B I (7 L HE B %
TR BLEE THERRAR R - 72016
F9H22H - 7% 10,000 i Ix
PEEE TR /AF]Centennial
Best °

R2017F12 8158 © B R BB
FIRREASHNEARZRER
B LA B 18 58 52,936,244 3%
7T (9 552,936,244 % & R% E (&
1R B M AR ENE
F A% AN 50,000k T( D A
50,000 B ST E 1 ETTHE &
B ) 18 252,986,244 % T (D A&
52,986,244 % F AR EI 1B 1 E T HY
LR o

R2017 128168 B R &
FREASHNERRERER
B A ERRBEERAERH
52,986,244 % F AR EI 1B 1 =TT HY
I 38 A% I Al 5 5,298,624,400 B
ERAEECO ETH LA
X # Centennial Best# B B &,
21T R% 7N 1 10,000 A% A AL & 1
3% T K 3 IR 7 48 /& 1,000,000
B EE0.01ETLA L RAT o
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15. SHARE CAPITAL (Continued)

34

(iv)

(vi)

On 19 December 2017, the Company issued and
allotted 97,894 shares to Golden Boomer Limited
("Golden Boomer") (controlled by Mr. Ding Xiao Li) in
exchange for 357,140 shares in Xin Yuan Ocean,
representing approximately 0.51% of the entire issued
share capital of Xin Yuan Ocean.

On the same date, the Company further issued and
allotted 1,468,428 shares to Gigantic Path Limited
(“Gigantic Path”) (controlled by Mr. Ding Yu Zhao) in
exchange for 5,357,170 shares in Xin Yuan Ocean,
representing approximately 7.65% of the entire issued
share capital of Xin Yuan Ocean.

On 19 December 2017, the Company issued and
allotted 45,651,160 shares to Centennial Best which
was used to settle the debts owing to Centennial Best
amounted to US$46,641,160.

On 19 December 2017, the Company issued and
allotted 4,768,762 shares to Bilsea International Pte.
Ltd. (“Bilsea International”), the non-controlling
shareholder of Bilxin Shipping, in exchange for
transfer of 300,000 shares in Bilxin Shipping,
representing 30% of the entire issued share capital of
Bilxin Shipping to Shun Yuen HK on 22 December
2017. In consideration of the Company agreeing to
allot and issue the said 4,768,762 shares, Bilsea
International assigned to Shun Yuen HK the debt of
the amount of US$7,471,220 (including advance to
Bilsea International of US$6,480,000 and the amount
due to Bilsea International of US$991,220) owed by
Bilxin Shipping to Bilsea International on 18
December 2017.
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(iv)
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16. RELATED PARTY TRANSACTIONS 16. BB AR S
The Group had the following transactions with its related REFENEIRNE LB T HET TN
parties during the period: TS

Six months ended 30 June

HBZ6A30RLAEA
2018 2017
2018 & 2017 %
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(REEZ) (REEERZ)

Reimbursement of rental m—RHEBARMEEEER
charges to a related company - 54
Reimbursement of staff costs to () — IR A A4a (8 B TR
a related company - 350
Note: Mr. Ding Xiao Li, Mr. Xu Wen Jun and Mr. Ding Yu Zhao, the MisE - ARRBEET B4  RUIEER
directors of the Company have beneficial interests in the related TR EERZAB R EEERE
company. fm °
17. CONTINGENT LIABILITIES 17. AREE
The Group did not have any significant contingent REBE 201856 430 B I & £ 17
liabilities at 30 June 2018 (At 31 December 2017: Nil). EMmERNABE(R2017F12H
318 /&) -
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For the six months ended 30 June 2018 & ZE 20184 6 A 30 H 1F7~E A

18. CAPITAL COMMITMENTS

Capital commitments contracted for at the end of

reporting period but not yet incurred are as follows:

18. BEXEKIE
RERE HIR B ST 4B R B A A
HEET

30 June 31 December

2018 2017

2018 F 2017 F

6H30H 12H31H

US$'000 US$'000

TER FET

(unaudited) (audited)

(REEX) (fea&tz)

Property, plant and equipment Y - B MR 9,000 30,600

19. EVENTS AFTER THE REPORTING PERIOD

36

(a)

In July 2018, the Group entered into two finance
leases amounted to US$25,350,000 to repay the bank
loans, advance from related companies and amounts
due to related companies. The aforesaid two finance
leases are repayable in four years and secured by (i)
charge over vessels, (i) corporate guarantee provided
by the Company and a subsidiary, (iii) personal
guarantees provided by the Controlling Shareholders,
(iv) charge over the bank accounts of subsidiaries, and
(v) shares of subsidiaries.
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For the six months ended 30 June 2018 & ZE 201846 A 30 H 1F7~{E A

19. EVENTS AFTER THE REPORTING PERIOD

(Continued)

(b) Pursuant to the written resolutions passed by the
shareholders of the Company (the “Shareholders”)
on 6 September 2018, conditional on share premium
account of the Company being credited as a result of
the Global offering, the directors were authorised to
capitalise an amount of US$2,470,138 standing to the
credit of the share premium account of the Company
by applying such sum in paying up in full at par
247,013,756 shares for allotment and issue to the then
existing Shareholders in proportion to their respective
shareholdings.

On 26 September 2018 (the “Listing Date”), the
Company'’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited.

The Company issued 100,000,000 new shares at
HK$1.50 each in relation to the Global Offering on
the Listing Date. These new shares rank pari passu
with the existing shares in all respects.

20. NEW AND REVISED HKFRSs IN ISSUE BUT

21.

NOT YET EFFECTIVE

A number of new standards and amendments to standards
are effective for annual periods beginning after 1 January
2018 and earlier application is permitted. The Group has
not early adopted any new or amended standards that has
been issued but is not yet effective.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 28 September 2018.

19. ERBEE(5)

b) WEARAFTBRE(RKRELD R
20184 9 H 6 Hil BRI EERZE
B FARARMNDEERES
HRBEEHRGERE  REES
BARR ARG R ERNERSE
2,470,138 T E AL - WAR
EFHEARKREREAERES
BRRLEAIRERETTZSE
A #9247,013,756 B% f% 17 6 B%

=+
Koo

MR2018FE9A268 ([ £ ™ H
) KRR HOREBBAE
RGMBRARIER LT -

ARARLETAHBREIR
T E i E K158 T ¥ 7
100,000,000 A& ¥ A% 1 © 7% & %
R ETERRERNESR
B &L ©

20. B M ERERVHET REE
ANEBMBEREER
ZIAF R R AERERT R Y2018
F1A1BRBNFEEREERL T
FHIERIEF o N5 B 30 AR 1R A 5K 4
Il 2 R B R AR 7T S (2
FIEVZER]

21. #EMFEHEK

N FEMFZ N 2018FE9 A28 A EE
EEHEWIRRETES o
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Management Discussion and Analysis

BEEEN W R D

The board of directors (the “Board”) of Xin Yuan Enterprises
Group Limited (the “Company”) is pleased to present the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 30 June 2018, together with the comparative figures for
the corresponding period in 2017 (“period under review"). The
information should be read in conjunction with the prospectus
of the Company dated 11 September 2018 (the “Prospectus”).

BUSINESS REVIEW AND OUTLOOK

Our Group principally provides asphalt tanker chartering
services under various types of charter agreement comprising: (i)
time charters; and (ii) voyage charters and contracts of
Affreightment (“CoAs"). Currently we operate a fleet of nine
vessels, in which five vessels are operated under time charters,

the remaining four vessels are operated under voyage charters
or CoAs.

We endeavour to provide high quality asphalt tanker chartering
services. We have our own team of engineers and we are
actively involved in the design of our vessels. Our team works
closely with ship design experts, our customers, shipyards, an
international classification society and banks or finance lease
companies. We formulate customised shipbuilding plans to
build new vessels that suit our customers’ requirements such as
fuel consumption efficiency and carrying capacity. Our
Company's directors (the “"Directors”) believe that by
implementing the customisation, we could raise our service
standards and competitiveness.

Our major customers include global shipping and logistics
groups, global independent energy traders, and the publicly
traded energy companies based in the United States. Our
Group has diversified and gradually developed new customers
to reduce our reliance over our largest customer. As a result of
our Group's efforts to engage new customers, the number of
customers has been on an increase trend in the past few years,
and has increased to eight customers for the six months ended
30 June 2018.
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2018 has also been an exceptional year for our Group as it has
achieved new breakthroughs. On 26 September 2018, the
shares of the Company (the “Shares”) were successfully listed
(“Listing”) on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), making its debut in
capital market. On the same day, our Company also issued a
total of 100,000,000 Shares by way of global offering at a price
of HK$1.50 each upon Listing (the “Global Offering”).

With our Group’s experienced management team and
competitive strengths, our Directors believe that our Group is
well-positioned to further develop our presence in the asphalt
tanker chartering services market and capture new business
opportunities. Our competitive strengths include (i) our fleet of
vessels is relatively new and fit for purpose to meet customers’
needs; (ii) stable cash inflow from long-term contracts with
customers; (iii) having established stable relationships with our
customers and shipyards; and (iv) focusing on high standard of
maintenance of our fleet to offer quality and safe asphalt tanker
chartering services.

By the end of 2017, there were 147 shipowners in total with 290
asphalt tankers involved in the market. Among the players, our
Group ranked fourth, accounting for approximately 3.9% and
5.5% of total market in terms of fleet total deadweight tonnage
("dwt") and revenue, respectively, for 2017.

Our Group plans to continue to capture opportunities to leverage
our competitive strengths to focus on the business strategies.
Our principal business strategies include: leverage our position
as a leading provider of asphalt tanker chartering services to
enhance our global presence; expand our Group's fleet size to
strengthen our global market position; and maintain our Group’s
variety of service types to meet different demands in the market.
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Looking forward, we will continue to focus on developing our
business and monitoring the process of our shipbuilding plans.
We have engaged a shipyard to build a new vessel for us with a
carrying capacity of approximately 8,000 dwt. The new vessel is
under construction, and is expected to be completed within
2018. According to the report from an independent market
research consulting firm (the “Industry Report”), the recent
Sino-U.S. trade war did not have material adverse impact on our
business because the trade war would not have a direct impact
on the asphalt tanker chartering industry. According to the
Industry Report, the United States’ tariff increase against China
mainly targeted at Chinese technical products, while China’s
tariff increase against the United States mainly targeted at
agricultural products and automobiles from the United States.
However, if the trade war persists and as a result the global
economic environment deteriorates, the demand for
infrastructure construction materials could be affected, which
may in turn have an adverse impact on our business, financial
condition and results of operations. Our management will
closely monitor any adverse impact on our business arising from
the trade war and may consider to take appropriate measures
to mitigate the exposure if necessary.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2018, our revenue increased
by approximately US$4.8 million or 30.3% compared to the six
months ended 30 June 2017. For the period under review, the
increase was mainly due to the number of our vessels increased
by 28.6% from seven vessels to nine vessels.

The increase of approximately US$3.7 million or 44.6% of
revenue generated from time charter services was mainly due to
our vessels, Lilstella and Poestella, were put into operation for
time charters and commenced to generate revenue in June and
July 2017, respectively.
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The increase of approximately US$1.1 million or 14.5% of
revenue generated from voyage charter, and CoAs was mainly
due to (i) our new vessels, Baustella and Jastella, were delivered
and put into operation for voyage charter and CoAs and
commenced to generate revenue in February and April 2018,
respectively; and (i) our vessels, Orcstella and Rostella were not
in full operation for the six months ended 30 June 2017 but they
were in full operation for the whole six months ended 30 June
2018.

Cost of sales

Our cost of sales increased by approximately US$2.6 million or
24.5% for the six months ended 30 June 2018 compared to the
six months ended 30 June 2017. Such increase was in line with
the increase in revenue generated and the increase in the
number of vessels for the same period. For the six months
ended 30 June 2018, our new vessels, Baustella and Jastella,
were put into operation in February and April 2018, respectively.
In addition, our vessels, Orcstella and Rostella, were not fully
operated for the six months ended 30 June 2017, but were fully
operated for the six months ended 30 June 2018.

The increase of cost of sales was mainly due to:

(i) our crew expense recorded an increase of approximately
US$1.0 million or 30.3%, which was mainly due to our new
vessels, Baustella and Jastella were put into operation in
February and April 2018, respectively;

our depreciation recorded an increase of approximately
US$0.8 million or 29.4%, which was mainly due to (a) our
vessels, Orcstella and Rostella did not full depreciate for
the whole six months ended 30 June 2017 and (b) our new
vessels, Baustella and Jastella, were delivered in February
and April 2018 respectively, have no depreciation for the
six months ended 30 June 2017; and
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(iii) our bunker fees and port charges recorded an increase of
approximately US$0.5 million and US$0.1 million or 31.5%
and 25.5%, respectively, such increase was mainly due to (a)
our new vessels, Baustella and Jastella, were put into
operation for voyage charters and CoAs in February and
April 2018, respectively; and (b) our vessels, Orcstella and
Rostella did not operate for the full six-month period for
the six months ended 30 June 2017.

Gross profit and gross profit margin

Our gross profit increased by approximately US$2.2 million, or
41.4% for the six months ended 30 June 2018 compared to the six
months ended 30 June 2017. Such increase was mainly due to our
growth in revenue resulting from (i) our vessels, Orcstella and
Rostella did not operate for full six-month period for the six months
ended 30 June 2017; and (ii) our new vessels, Baustella and Jastella
were put into operation in February and April 2018.

The increase in our gross profit margin from approximately 34.1%
for the six months ended 30 June 2017 to approximately 37.0% for
the six months ended 30 June 2018 was mainly due to:

(@) alower profit margin of approximately 20.7% recorded under
voyage charters and CoAs in the six months ended 30 June
2017 resulted from (i) higher costs of a one-off chartering
back arrangement for a short period occurred in February
2017. Further details are set out in the section headed
"Business — Customers — Relationship with Group A” to the
Prospectus; and (i) all our four vessels operated under voyage
charters and CoAs were delivered in the first half of 2017,
which generated revenue commencing upon delivery, but
certain pre-operating costs were incurred before their
delivery such as crew expenses and management fees;

42 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2018

(i) HMOMEE RBFE D RIG ML
05EBEZITM0TABEITLH31.5%
K255%  #ZIBMNEEZEZ BN (@)FK
PR EAE MEFE D FIR
2018F 2 A4 A ARER BB
BHEE  Rb)EKMOMMEIEE
LWRERE E2017F6A30H 1E
NERENEA BB R EHIEA

B -
ERRERE

HZE=2018F 6 A30H LN A - FHMAY
EFKEHE2017F6 8308 [E/5E B iE
ME22BEETLHA 4% - BRAEINE
SREARBMAEARTEEMKZFEER | ()
BN MBETEE RBERER B E£2017
F6H30HENE A BRI ARZ IR AE
o RMBPIMFTMMERERERNE
DRIR2018F2 A4 BIEAEE -

EFREREE20177F6A30H 1E7~E A
BIH)34.1%EINEE £ 2018%F 6 A30H 1k
NEARKIT0%  TERRA

@) EZE2017F6A308 IENEARE
2R N BB A 4981549 20.7% HOBRR
FBE - ot Th R )R2017%F2 A
EAGE— R E & P8 AN ER
= E—THBHNBRER [ X
— XP — EEBAMNEER] —&:
MiEEAMBEEAHNETLENS
BP0 AE M AR R 2017 F EF F A
RERARRABEEKRZ  BETFLE
ERIRA(INMERYREERER)
FERRIELSE



Management Discussion and Analysis
EEENWmE D

(b) the increase in revenue from time charters with relatively
higher gross profit margin. Generally, our gross profit margin
for time charters is generally higher than the gross profit
margin for voyage charters and CoAs, because we are not
responsible for the bunker fees and port charges for time
charters. Since June and July 2017, our two vessels, Lilstella
and Poestella, have been operating under time charters,
respectively. As a result, the revenue from time charters
increased the percentage of the total revenue from 52.5% for
the six months ended 30 June 2017 to 58.2% for the six

months ended 30 June 2018.

Other income

Our other income increased by approximately US$0.6 million or
470.4% from approximately US$0.1 million for the six months
ended 30 June 2017 to approximately US$0.7 million for the six
months ended 30 June 2018. Such increase was mainly due to
the fair value gain on derivative financial instruments of
approximately US$0.5 million in relation to the interest rate
swap contracts recognised for the six months ended 30 June
2018, but fair value loss on interest rate swap contracts was
recorded in other operating expense for the six months ended
30 June 2017.

Administrative expenses

Qur Group's administrative expenses increased by
approximately US$0.8 million or 84.0% from approximately
US$0.8 million for the six months ended 30 June 2017 to
approximately US$1.6 million for the six months ended 30 June
2018, which was in line with the expansion in our business
operation for the six months ended 30 June 2018.

The increase of administrative expenses was mainly due to:

()  our Group incurred non-recurrent listing expenses of
approximately US$0.6 million for the six months ended 30
June 2018, but nil for the six months ended 30 June 2017,
because our listing activities commenced from the second
half of 2017; and

our staff costs recorded an increase of approximately
US$0.1 million due to the increase in wage rate and the
number of employees.
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Other operating expenses

Our Group recorded other operating expenses of
approximately US$0.4 million and nil for the six months ended
30 June 2017 and 2018, respectively mainly due to the fair value
loss on derivative financial instruments in relation to interest
rate swap contracts was recorded in the six months ended 30
June 2017, but as mentioned above the fair value gain on
interest rate swap contracts was recorded in the other income
for the six months ended 30 June 2018.

Exchange gain/loss, net

Our Group recorded an unrealised exchange gain of
approximately US$0.4 million for the six months ended 30 June
2018 as compared to an unrealised exchange loss of
approximately US$0.8 million for the six months ended 30 June
2017, which was principally attributable to the exchange
fluctuation of our Group's bank loans denominated in
Singapore Dollars (“SGD"). Our Group maintained the bank
loans denominated in SGD during the periods under review,
amounting to approximately US$22.1 million as at 30 June 2018.
United States dollars ("USD") depreciated against SGD by
approximately 4.8% for the six months ended 30 June 2017,
resulting unrealised exchange loss when translation of the bank
loans denominated in SGD, while USD appreciated against
SGD by approximately 1.9% for the six months ended 30 June
2018, resulting unrealised exchange gain when translation of
the bank loans denominated in SGD.

Finance costs

Our finance costs increased by approximately US$0.8 million, or
46.9% for the six months ended 30 June 2018 as compared to
the six months ended 30 June 2017. The increase was mainly
attributable to (i) the increase in interest on bank and other
borrowing of approximately US$0.2 million mainly due to
increased effective interest rates; and (ii) increase in finance
lease charges of approximately US$0.5 million due to the
addition of our vessels, Baustella and Jastella, under the finance
lease arrangement in the six months ended 30 June 2018.
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Income tax expense

No provision for Hong Kong Profits Tax and Singapore
Corporate Income Tax was made since our Group has no
assessable profit for the six months ended 30 June 2017 and
2018. It was because no tax position for Hong Kong profits tax,
PRC corporate income tax and Singapore corporate income tax
of our Group is required. Further details of our tax position are
set forth in the section headed “Financial Information —
Principal Components of the Consolidated Statements of Profit
or Loss and Other Comprehensive Income” to the Prospectus.

Profit and total comprehensive income for the period
Our profit and total comprehensive income for the six months
ended 30 June 2018 increased by approximately US$2.9 million,
or 156.0% as compared to the six months ended 30 June 2017.
Such increase in our profit was principally attributable to the
increase in our revenue resulted from the increase of two new
vessels, namely Baustella and Jastella, which were put into
operation in February and April 2018, respectively.

Our net profit margin increased to 23.3% for the six months
ended 30 June 2018 compared with 11.8% for the six months
ended 30 June 2017. Such increase in our net profit margin was
primarily due to the combined effect of (i) the increase in gross
profit margin generated from voyage charters and CoAs; (ii) fair
value gain on derivative financial instruments and unrealized
exchange gain of approximately US$0.5 million and US$0.4
million, respectively, for the six months ended 30 June 2018; (iii)
fair value loss on derivative financial instruments and unrealized
exchange loss of approximately US$0.4 million and US$0.8
million, respectively, for the six months ended 30 June 2017;
and (iv) the non-recurrent listing expenses of approximately
US$0.6 million for the six months ended 30 June 2018.
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FINANCIAL POSITION

As at 30 June 2018, our Group's total assets amounted to
approximately US$186.6 million (31 December 2017: US$164.0
million) with net assets amounting to approximately US$79.2
million (31 December 2017: US$74.4 million). As at 30 June 2018,
gearing ratio (total debts divided by the total equity attributable
to owners of our Company) of our Group was 1.24, an increase
of 19.2 percentage points as compared to that of 1.04 as at the
end of 2017. Net debt to equity ratio (net debt, being our total
debts net of bank and cash balances and pledged bank
deposits, by total equity attributable to owners of our Company)
of our Group was 1.16 as at 30 June 2018, an increase of 17.2
percentage points as compared to that of 0.99 as at the end of
2017. Current ratio of our Group was 0.33 as at 30 June 2018, an
increase of 32.0 percentage points as compared to that of 0.25
as at the end of 2017.

LIQUIDITY AND FINANCIAL RESOURCES

The net proceeds from the Global Offering for the Listing was
approximately HK$124.8 million. Our Group adopts a balanced
approach to cash and financial management to ensure proper
risk control and lower the costs of funds, and seeks to maintain
optimal level of liquidity that can meet our working capital
needs while supporting a healthy level of business and our
various growth strategies. Our Group finances our operations
and growth primarily through cash generated from operations,
bank loans and finance lease arrangement, as well as the net
proceeds from the Global Offering.

As at 30 June 2018, our Group had pledged bank deposits and
bank and cash balances of approximately US$6.0 million, an
increase of approximately US$2.1 million as compared to
approximately US$3.9 million as at 31 December 2017. Such
increase was mainly due to the operating profits generated for
the six months ended 30 June 2018. As at 30 June 2018, our
pledged bank deposits are denominated in USD and most of
our bank and cash balances are denominated in USD.
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Treasury Policies

The primary objective of our Group's capital management is to
maintain its ability to continue as a going concern so that our
Group can constantly provide returns for shareholders of our
Company (the “Shareholders”) and benefits for other
stakeholders by securing access to financing at reasonable
costs. Our Group actively and regularly reviews and manages its
capital structure and makes adjustment by taking into
consideration the changes in economic conditions, its future
capital requirements, prevailing and projected profitability and
operating cash flows, projected capital expenditures and
projected strategic investment opportunities.

INDEBTEDNESS

As at 30 June 2018, our Group's indebtedness comprised
advance from related companies, bank loans and finance lease
payables of approximately US$3.8 million, US$57.1 million and
US$37.3 million, respectively. Advance from related companies
were unsecured, interest-free, had no fixed terms of repayment,
and for the purpose of construction of our vessel. Such advance
balances were fully settled in July 2018. Our bank loans are
denominated in USD and SGD, while our finance lease payables
are denominated in USD. All bank loans and finance lease
payables are arranged at floating rates, thus exposing our
Group to cash flow interest rate risk. During the six months
ended 30 June 2018, our Group used interest rate swaps in
order to mitigate its exposure associated with fluctuations
relating to interest cash flows.
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The maturity of advance from related companies, bank loans
and finance lease payables as at 30 June 2018 is as follows:

BBt AR BITERMREHEEN
AR 2018F 6 A30 B BB R T ¢

Advance
from related Finance lease
companies Bank loans payables
22} YNGR PN RITER MEHETR
US$'000 US$'000 US$'000
FERx FXEx FER
Within one year —F R 3,776 10,808 6,069
More than one year, but not ZN—F BT BEMRF
exceeding two years - 10,808 6,069
More than two years, but not ZRMFETHBARSF
more than five years - 31,773 25,143
More than five years ZRAF - 3,757 -
3,776 57,146 37,281

Our bank loans were obtained for the sole purpose of
construction of our vessels, as at 30 June 2018, such bank loans
were secured by:

(i)  mortgage over our Group's vessels;
(i)  corporate guarantees provided by our related companies,
a shareholder of our Company, and certain subsidiaries of
our Company (Note);

(i) personal guarantees provided by our Controlling
Shareholders and two directors of our subsidiaries, Mr. Yan
Xiankai and Ms. Liu Weipeng (Note);

(iv) pledged bank deposits and restricted bank balances; and

charge over shares of our subsidiary of our Company.
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As at 30 June 2018, our finance lease payables were secured by:

(i) charges over our Group's vessels;
(i) corporate guarantee provided by our Company and our
subsidiaries;

(i) personal guarantees provided by our Controlling
Shareholders (Note);

restricted bank balances; and

charge over shares of our subsidiary.

All the above corporate guarantees provided by our related companies
and the shareholder and the personal guarantees provided by our
Controlling Shareholders and directors of our subsidiaries for securing
our bank loans and finance lease payables, were released upon Listing
and replaced by corporate guarantees of our Company.

FOREIGN CURRENCY RISKS

Our Group has a certain exposure to foreign currency risk as
some of its business transactions, assets and liabilities are
denominated in currencies other than the functional currency of
respective Group entities such as SGD and Renminbi, mainly
our bank loans are denominated in SGD. In February 2018, we
adopted a foreign exchange rate and interest rate risk control
policy. Our Group did not enter into any financial instruments to
hedge the foreign currency risk during the six months ended 30
June 2018. But our Group monitors the foreign currency
exposure closely and will consider hedging transactions to
mitigate significant foreign currency exposure should the need
arise.
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PLEDGE OF ASSETS

At 30 June 2018, the carrying amounts of bank deposits and
vessels pledged as securities for our Group's bank loans
amounted to approximately US$1.3 million and US$107.6 million
respectively. At 30 June 2018, the carrying amount of vessels
held by our Group under finance leases amounted to
approximately US$60.8 million.

At 30 June 2018, bank balances of approximately US$1.1 million
and US$0.8 million were restricted from being used and
charged over our Group's bank loans and financial lease
payables respectively.

CAPITAL COMMITMENT
As at 30 June 2018, our Group had capital commitments of

approximately US$9.0 million relating to construction of new
vessels, which are contracted but not provided for.

CONTINGENT LIABILITIES

As at 30 June 2018, our Group did not have any significant
contingent liabilities.

EMPLOYEE AND REMUNERATION POLICY

We value our employees and recognise the importance of a
good relationship with our employees. We recruit our
employees based on their work experience, education
background and qualifications. To maintain and ensure the
quality of our employees, we provide our personnel formal and
on-the-job training to enhance their technical skills as well as
knowledge of industry quality standards and work place safety
standards. As at 30 June 2018, our Group had a total of 36
employees of which 33 were in the PRC and 3 were in
Singapore. The remuneration to our employees includes
salaries and allowances. Employees are remunerated according
to their qualifications, experiences, job nature, performance and
with reference to market conditions.

SIGNIFICANT INVESTMENT HELD

Our Group had not held any significant investments during the
six months ended 30 June 2018.
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MATERIAL ACQUISITIONS OR DISPOSALS

During the six months ended 30 June 2018, there was no
material acquisition or disposal by our Group.

EVENTS AFTER THE REPORTING PERIOD
Saved as the Listing and the net proceeds from the Global

Offering disclosed above, the following significant events took

place subsequent to 30 June 2018 and up to the date of this
report.

(a)

In July 2018, our Group entered into two finance leases
amounted to approximately US$25.4 million in order to
repay the bank loans, advance from related companies
and amounts due to related companies. The aforesaid two
finance leases are repayable within four years and secured
by (i) charge over our vessels, (ii) corporate guarantee
provided by our Company and a subsidiary, (i) personal
guarantees provided by our Controlling Shareholders, (iv)
charge over the bank accounts of subsidiaries, and (v)
charge over shares of subsidiaries.

Pursuant to the written resolutions passed by the
Shareholders on 6 September 2018, conditional on share
premium account of our Company being credited as a
result of the Global Offering, our Directors were authorised
to capitalise an amount of US$2,470,138 standing to the
credit of the share premium account of our Company by
applying such sum in paying up in full at par 247,013,756
shares for allotment and issue to the then existing
Shareholders in proportion to their respective
shareholdings. The capitalisation of Shares was completed
on 26 September 2018.

Our Company issued 100,000,000 new Shares at a price of
HK$1.50 each in relation to the Global Offering upon the
Listing on 26 September 2018. These new Shares rank pari
passu with the existing Shares in all respects.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND ITS ASSOCIATED
CORPORATIONS

The Shares were listed on the Main Board of the Stock
Exchange on 26 September 2018 and the Company was not
required to keep any register under Part XV of the Securities
and Future Ordinance (the “SFO") as at 30 June 2018.

As at the date of this interim report, the interests and short
positions of the Directors or the chief executive of the Company
in the shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO or as notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) were as follows:

EERBETRAERAAFARAE
HEZENRD - HERDNERE
HPERNRKRE

B An 70 2018 F 9 A 26 H 7£ B ?&ﬁﬁ?ﬁ&t
M R20184F 6 A30A AR A BARE
‘E’é%&ﬁﬂ%’iﬂ%%((%%&ﬁﬁ 5 %611 %

XV 2817 B E ] B o

RARBBERY  EFRARBRHT
BABRARE REEEEE(EERE
7 K BB GBI XV BD) ;R D - MR
HEEBTEB L ERHENARBIRIEE
7 MR IRDIE 21 RTFE 2 B
MR LRE IRBLEHETANES
EITEF R HREST R ([1FETRI]) A
MEARRE MR rE SR AR

(@) Our Company (a) ZAATF]

Approximate

percentage of

Number of shareholding in

Name of Director Nature of interest Shares held™ our Company

RAATH

EENR ERME FrERGEEM 140 IR RE L 5

Mr. Ding Xiaoli? Interest in controlled 264,685,985 Shares (L) 66.17%
corporation

THIEAE® REZEEER R 264,685,985 B B 15 (L) 66.17%

Mr. Xu Wenjun®@ Interest in controlled 264,131,725 Shares (L) 66.03%
corporation

R FEER REEEE RS 264,131,725 %15 (L) 66.03%

Mr. Ding Yuzhao® Interest in controlled 272,445,740 Shares (L) 68.11%
corporation

T EeIxE MREZAER R 272,445,740 B& B 15 (L) 68.11%

Notes: M5E -
(1) The letter “L" denotes our Directors’ long position in the Shares. (1) FEILREREZABROPFENGTE

(2)  Our Company is held as to approximately 66.03% by Centennial
Best Limited (“Centennial Best”), approximately 0.14% by Golden
Boomer Limited (“Golden Boomer”) and approximately 2.08% by
Gigantic Path Limited (“Gigantic Path”) (without taking into
account any options which may be granted under the share option
scheme). Centennial Best is held as to approximately 43%, 42% and
15% by Golden Boomer, Perfect Bliss Limited (“Perfect Bliss”) and
Gigantic Path, which are in turn wholly owned by Mr. Ding Xiaoli,
Mr. Xu Wenjun and Mr. Ding Yuzhao, respectively.
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(b) Associated corporations (b) L E
Nature of Approximate
associated Number of  percentage of
Name of Director  corporation Nature of interest shares held shareholding
EEpE HBEE A EmME RO E A B #E L Bl
Mr. Ding Xiaoli Centennial Best Interest in controlled 4,300 shares 43%
corporation
THEMEAE Centennial Best R LB AR = 4,300 F A 19 43%
Mr. Xu Wenjun Centennial Best Interest in controlled 4,200 shares 42%
corporation
‘mXH &L Centennial Best R LB A 4,200 f% [ 19 42%
Mr. Ding Yuzhao Centennial Best Interest in controlled 1,500 shares 15%
corporation
TEEEAE Centennial Best R LB A= 1,500 A% f& 15 15%

B EXPTREESN  RARHRERH
MEEFAARARSTRABRAAT
S EAEFAEEE (EERESFLIE K
5125 XV #5) B IEfAIRX (7 ~ HERER ) S iEHE
EREA YN E RSN AR BIRIERE 75 M
BIRGIF 3521KB T 7 E 2 Bt e
RS SORR  SRBFEETRANE AR
B REE R PR R SOR R -

Save as disclosed above, as at the date of this interim report,
none of the Directors nor the chief executive of the Company
had any interests or short positions in any of the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as notified to
the Company and the Stock Exchange pursuant to the Model
Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

The Shares were listed on the Main Board of the Stock
Exchange on 26 September 2018 and the Company was not
required to disclose any interests or short positions of the
substantial shareholders of the Company in the Shares or
underlying Shares under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be
kept pursuant to Section 336 of the SFO as at 30 June 2018.

So far as the Directors are aware, each of the following person
is, as at the date of this interim report, directly or indirectly,
interested in 5% or more of the issued voting shares of the
Company:

FERRRRD R BB G A
mRXRE

I {7 7 2018 F 9 B 26 H Bt X FT £ 4k b
m - M2018F 6 A308 AR R H AR K
BH RIS GBI XV 2B 2 2 35 2R {5
S FEA N R E B AR (D AR IR D
BEVECERREZFNLAEKRIE
BT ENZ M EERSAR -

BEEH - RARRHERN - UTA
TEAEEREEEAAR AR EITHE
SRR 5% H T AR ¢

Our Company b NN

Percentage of
Capacity/ Number of shareholding in
Shareholders Nature of interest Shares held™ our Company
FREEw RAEAF]
RE g MR ROMEY  BRESHL
Centennial Best Beneficial owner 264,131,725 Shares (L) 66.03%
Centennial Best BEREAA 264,131,725 B A% (L) 66.03%
Golden Boomer®? Beneficial owner 554,260 Shares (L) 0.14%
Golden Boomer@ EREAA 554,260 iz i 17 (L) 0.14%
Interest of controlled 264,131,725 Shares (L) 66.03%

corporation
RiELEER 264,131,725 %15 (L) 66.03%
Mr. Ding Xiaoli (T B3 5E4) Interest in controlled 264,685,985 Shares (L) 66.17%

(alias Mr. Ding Xiaoming corporation

(T Z8g%EHE)P

THMGEE (BT ZHE4E)? RIEEENER 264,685,985 % B 17 (L) 66.17%
Ms. Chen Qinhui (FR#XEZ£)® Interest of spouse 264,685,985 Shares (L) 66.17%
PR\ B2+ O B 264,685,985 B J17 (L) 66.17%
Perfect Bliss®¥ Interest of controlled 264,131,725 Shares (L) 66.03%

corporation
Perfect Bliss® X EE R 264,131,725 B 7 (L) 66.03%

54 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2018



Other Information

Htt &R

Percentage of

Capacity/ Number of shareholding in
Shareholders Nature of interest Shares held™ our Company
FriEEm RARRQFE
BRE 54 #EaktE idvie 4= ERESH
Mr. Xu Wenjun (X% 4)%  Interest of controlled 264,131,725 Shares (L) 66.03%
corporation
R kED R LB S 264,131,725 B 19 (L) 66.03%
Ms. Zhu Zhen (R¥E 2 +)® Interest of spouse 264,131,725 Shares (L) 66.03%
KELZ+H [ g 264,131,725 19 (L) 66.03%
Gigantic Path® Beneficial owner 8,314,015 Shares (L) 2.08%
Gigantic Path® EnBA 8,314,015 &% 17 (L) 2.08%
Interest of controlled 264,131,725 Shares (L) 66.03%
corporation
R LB 264,131,725 B 19 (L) 66.03%
Mr. Ding Yuzhao Interest of controlled 272,445,740 Shares (L) 68.11%
(TEg)E4E)e corporation
TE&IFGES R EE R 272,445,740 B B 1% (L) 68.11%
Ms. Huang Cui (B2 1)? Interest of spouse 272,445,740 Shares (L) 68.11%
WL fliBiER 272,445,740 B B%1% (L) 68.11%
Bilsea International Pte. Ltd Beneficial owner 27,000,000 Shares (L) 6.75%
("Bilsea International”)®
Bilsea International Pte. Ltd EnfAA 27,000,000 P& 15 (L) 6.75%
([ Bilsea International | ) ®
Ms. Liu Weipeng® Interest of controlled 27,000,000 Shares (L) 6.75%
corporation and
interest of spouse
Liu Weipeng ZZ £ ® Sy E B MBS 27,000,000 Az B 17 (L) 6.75%
Mr. Yan Xiankai® Interest of controlled 27,000,000 Shares (L) 6.75%
corporation and
interest of spouse
Yan Xiankai %54 @ R AEE R R BER 27,000,000 fA% 15 (L) 6.75%
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Notes:

56

The letter “L" denotes a person’s long position (as defined under Part XV
of the SFO) in our Shares.

Centennial Best is owned as to 43% by Golden Boomer, which is in turn
wholly owned by Mr. Ding Xiaoli. As such, each of Golden Boomer and
Mr. Ding Xiaoli is deemed to be interested in the 46,651,160 Shares held
by Centennial Best, and Mr. Ding Xiaoli is deemed to be interested in the
97,894 Shares held by Golden Boomer pursuant to the SFO.

Ms. Chen Qinhui is the spouse of Mr. Ding Xiaoli. By virtue of the SFO,
Ms. Chen is deemed to be interested in the Shares held by Mr. Ding
Xiaoli.

Centennial Best is owned as to 42% by Perfect Bliss, which is in turn
wholly owned by Mr. Xu Wenjun. As such, each of Perfect Bliss and Mr.
Xu Wenjun is deemed to be interested in the 46,651,160 Shares held by
Centennial Best pursuant to the SFO.

Ms. Zhu Zhen is the spouse of Mr. Xu Wenjun. By virtue of the SFO, Ms.
Zhu is deemed to be interested in the Shares held by Mr. Xu Wenjun.

Centennial Best is owned by Golden Boomer, Perfect Bliss and Gigantic
Path as to 43%, 42% and 15%, which are in turn wholly owned by Mr. Ding
Xiaoli, Mr. Xu Wenjun and Mr. Ding Yuzhao, respectively. As the
Concerted Group, Mr. Ding Xiaoli, Mr. Xu Wenjun and Mr. Ding Yuzhao
restrict their ability to exercise direct control over our Company by
holding their interests through Centennial Best, a common investment
holding company, and as a result Mr. Ding Xiaoli, Mr. Xu Wenjun and Mr.
Ding Yuzhao are presumed to be a group of controlling shareholders. As
such, each of Gigantic Path and Mr. Ding Yuzhao is deemed to be
interested in the 46,651,160 Shares held by Centennial Best, and Mr. Ding
Yuzhao is deemed to be interested in the 1,468,428 Shares held by
Gigantic Path pursuant to the SFO.

Ms. Huang Cui is the spouse of Mr. Ding Yuzhao. By virtue of the SFO,
Ms. Huang is deemed to be interested in the Shares held by Mr. Ding
Yuzhao.

Bilsea International is owned as to 65% and 35% by Ms. Liu Weipeng and
Mr. Yan Xiankai, respectively. By virtue of the SFO, each of Ms. Liu and
Mr. Yan is deemed to be interested in the Shares held by Bilsea
International. Ms. Liu Weipeng is the spouse of Mr. Yan Xiankai.
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Save as disclosed herein, the Directors are not aware of any
person who has, as at the date of this interim report (without
taking into account any options which may be granted under
the share option scheme), an interest or short position in the
Shares or underlying Shares, which would be required to be
disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or, directly
or indirectly, be interested in 5% of the issued voting shares of
any other member of the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme
on 6 September 2018 (the “Scheme”). The terms of the Scheme
are in accordance with the provisions of Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and other rules and regulations.

Further details of the Scheme are set forth in the section
headed “Statutory and General Information — Other
Information — 13. Share Option Scheme” in Appendix IV to the
Prospectus.

No share option was granted, exercised, expired or lapsed
since the adoption of the Scheme and there is no outstanding
share option under the Scheme as at the date of this interim
report.

PURCHASES, SALE AND REDEMPTION OF LISTED
SECURITIES

As the Shares were not yet listed on the Stock Exchange for the
six months ended 30 June 2018, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any listed
securities of the Company during the period.

INTERIM DIVIDEND
The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2018.
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AIM S A B TR 5% AIAERS o

B AR RS &

KABER 201849 A6 B A EHFHMAE
AxtEst 2] ([FTE81]) o T2 RR IR IR EE
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B 163 Be Eo At 38 Al KK AR o
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Shares were not listed on the Stock Exchange as at 30
June 2018, the Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the Listing
Rules (the “CG Code"”) was not applicable to the Company
during the six months ended 30 June 2018.

After the Listing, the Company has complied with the applicable
code provisions of the Code as set forth in the CG Code.

The Board will continue to review and monitor the practices of
the Company for the purpose of complying with the CG Code
and maintaining a high standard of corporate governance
practices of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

As the Shares were not yet listed on the Stock Exchange during
the six months ended 30 June 2018, the provisions under the
Listing Rules in relation to the compliance with the Model Code
by the Directors were not applicable to the Company during
the six months ended 30 June 2018.

After the Listing, the Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. All
Directors have confirmed, following specific enquiry by the
Company, that they have complied with the Model Code since
the date of Listing up to the date of this interim report.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors or the controlling shareholders (as defined in the
Listing Rules) of the Company nor any of their respective
associates (as defined in the Listing Rules) that competed or
might compete, either directly or indirectly, with the business of
the Group and any other conflicts of interest which any such
person had or might have with the Group during the six months
ended 30 June 2018.
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INTERESTS OF COMPLIANCE ADVISER

As at the date of interim report, as notified by the Company’s
compliance adviser, China Industrial Securities International
Capital Limited (the "Compliance Adviser"”), except for the
compliance adviser agreement dated 18 April 2018 entered into
between the Company and the Compliance Adviser, neither the
Compliance Adviser nor its directors, employees or close
associates (as defined under the Listing Rules) had any interests
in relation to the Company.

AUDIT COMMITTEE

The Company established the Audit Committee with written
terms of reference in compliance with the Rule 3.21 of the
Listing Rules and the CG Code. As at the date of this interim
report, the Audit Committee comprises three independent non-
executive directors of the Company, Mr. Suen Chi Wai, Mr. Lai
Guanrong and Mr. Xu Jie. Mr. Suen Chi Wai is the chairman of
the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
condensed consolidated interim results for the six months
ended 30 June 2018, and confirms that the applicable
accounting principles, standards and requirements have been
complied with, and that adequate disclosures have been made.
The interim results for the six months ended 30 June 2018 is
unaudited, but has been reviewed by the Auditor, in accordance
with Hong Kong Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Hong Kong
Institute of Certified Public Accountants.

CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS
UNDER RULE 13.51B(1) OF THE LISTING RULES
There has been no further change in the Directors’ biographical
details in comparing to those disclosed in the section headed
“Directors and Senior Management” to the Prospectus, which
are required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules.
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING

With the Shares listed on the Stock Exchange on 26 September
2018, the net proceeds from the Global Offering was
approximately HK$124.8 million, which will be utilized for the
purposes as set out in the section headed “Future Plans and
Use of Proceeds” to the Prospectus, as follows:

e approximately 90.2% of the net proceeds from the Global
Offering, or approximately HK$112.6 million (equivalent to
approximately US$14.4 million), will be used for expanding
our Group's fleet by purchasing two new vessels in the
next two years in order to cope with its business
development, strengthen its brand name and increase its
competitiveness in the industry as well as its ability to cater
for different needs and requirements of different
customers; and

*  approximately 9.8% of the net proceeds from the Global
Offering, or approximately HK$12.2 million (equivalent to
approximately US$1.6 million), will be used as our Group's
working capital.

Save as disclosed above, our Company has no specific future
plans for material investments or capital assets during the six
months ended 30 June 2018 and up to the date of this report.

From the date of Listing up to the date of this report, the net

proceeds raised from the Global Offering have not been
utilised.
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