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IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.
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(Incorporated in the Cayman Islands with Limited Liability)

GLOBAL OFFERING

Number of Offer Shares under 236,350,000 Shares (subject to the
the Global Offering Over-allotment Option)
Number of Hong Kong Offer Shares 23,635,000 Shares (subject to reallocation)
Number of International Offering Shares : 212,715,000 Shares (subject to reallocation
and the Over-allotment Option)
Maximum Offer Price : HK$14.00 per Offer Share plus brokerage
of 1%, SFC transaction levy of 0.0027 %
and the Stock Exchange trading fee of
0.005% (payable in full on application in
Hong Kong dollars subject to refund)
Nominal value US$0.00001 per Share
Stock code : 1801
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility
for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in the section headed “Documents Delivered to the Registrar of Companies” in Appendix
V, has been registered by the Registrar of Companies in Hong Kong as required by section 342C of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of Companies in Hong Kong take no responsibility
for the contents of this prospectus or any other document referred to above.

The Offer Price is expected to be determined by agreement between the Joint Global Coordinators (on behalf of the Underwriters) and the Company on the Price
Determination Date. The Price Determination Date is expected to be on or around Tuesday, October 23, 2018 and, in any event, not later than Tuesday, October 30,
2018. The Offer Price will be not more than HK$14.00 and is currently expected to be not less than HK$12.50, unless otherwise announced. If, for any reason, the
Offer Price is not agreed by Tuesday, October 30, 2018 between the Joint Global Coordinators (on behalf of the Underwriters) and the Company, the Global Offering
will not proceed and will lapse.

The Joint Global Coordinators (on behalf of the Underwriters) may, with the Company’s consent, reduce the number of Offer Shares being offered under
the Global Offering and/or the indicative Offer Price range below that stated in this prospectus at any time on or prior to the morning of the last day for
lodging applications under the Hong Kong Public Offering. In such a case, an annou will be published in the South China Morning Post (in English)
and Hong Kong Economic Times (in Chinese) and on the websites of the Stock Exchange at www.hkexnews.hk and the Company at www.innoventbio.com
not later than the morning of the day which is the last day for lodging applications under the Hong Kong Public Offering. -

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus, including the risk factors
set out in the section headed “Risk Factors” in this prospectus. The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement to
subscribe for, and to procure subscribers for, the Hong Kong Offer Shares, are subject to termination by the Joint Global Coordinators (on behalf of the Underwriters)
if certain events shall occur prior to 8:00 a.m. on the Listing Date. Such grounds are set out in the section headed “Underwriting” in this prospectus. It is important
that you refer to that section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold,
pledged or transferred within the United States or to, or for the account or benefit of U.S. persons (as defined in Regulation S) except in transactions exempt from,
or not subject to, the registration requirements of the U.S. Securities Act. The Offer Shares are being offered and sold (i) solely to QIBs as defined in Rule 144A
pursuant to an exemption from registration under the U.S. Securities Act and (ii) outside the United States in offshore transactions in accordance with Regulation S.
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EXPECTED TIMETABLE®

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published in the South
China Morning Post (in English) and in the Hong Kong Economic Times (in Chinese).

Latest time to complete electronic applications under the
White Form eIPO service through the designated
website at www.eipo.com.hk® .. ... ... L 11:30 a.m. on Tuesday,
October 23, 2018

Application lists open™® ... ... ... ... 11:45 a.m. on Tuesday,
October 23, 2018

Latest time for (a) lodging WHITE and YELLOW
Application Forms, (b) giving electronic
application instructions to HKSCC and
(c) completing payment of White Form eIPO
applications by effecting internet banking transfer(s)
or PPS payment transfer(s)® . ........... ... ... .. ... ... .. 12:00 noon on Tuesday,
October 23, 2018
Application lists close™® . ... ... ... ... .. .. ... ... 12:00 noon on Tuesday,
October 23, 2018

Expected Price Determination Date® .. ................... Tuesday, October 23, 2018
Announcement of:

. the Offer Price

. the level of indications of interest in the International Offering

. the level of applications in the Hong Kong Public Offering; and

. the basis of allocation in the Hong Kong Public Offering

to be published in the South China Morning Post (in English)
and in the Hong Kong Economic Times (in Chinese), and on the
website of the Stock Exchange at www.hkexnews.hk
and the Company’s website at www.innoventbio.com
on or before . ... ... ... Tuesday, October 30, 2018

()

Announcement of results of allocations in the Hong Kong
Public Offering (with successful applicants’ identification
document numbers, where appropriate) to be available
through a variety of channels. (See the section headed
“How to Apply for Hong Kong Offer Shares —
Publication of results” in this prospectus) from ........... Tuesday, October 30, 2018
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EXPECTED TIMETABLE®

Results of allocations in the Hong Kong Public Offering
will be available at www.iporesults.com.hk (alternatively:

English https://www.eipo.com.hk/en/Allotment;
Chinese https://www.eipo.com.hk/zh-hk/Allotment)
with a “search by ID” function from ................... Tuesday, October 30, 2018

Dispatch of Share certificates and refund
cheques/White Form e-Refund payment instructions
(if applicable) on or before'” . ... ... ... ... ... ... .... Tuesday, October 30, 2018

Dealings in the Shares on the Stock Exchange
expected to commence at .. ....... .. 9:00 a.m. on Wednesday,
October 31, 2018

Notes:
(1) Unless otherwise stated, all times and dates refer to Hong Kong local times and dates.

(2)  You will not be permitted to submit your application under the White Form eIPO service through the
designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you
have already submitted your application and obtained an application reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

(3)  If thereis a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above in force in Hong
Kong at any time between 9:00 a.m. and 12:00 noon on Tuesday, October 23, 2018, the application lists will
not open and will close on that day. Further information is set out in the section headed “How to Apply for
Hong Kong Offer Shares — Effect of Bad Weather on the Opening of the Application Lists” in this prospectus.

(4)  Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
via CCASS should refer to the section headed “How to Apply for Hong Kong Offer Shares — Applications for
Hong Kong Offer Shares — Applying by giving Electronic Application Instructions to HKSCC via CCASS”
in this prospectus.

(5)  The Price Determination Date is expected to be on or about Tuesday, October 23, 2018, and in any event, not
later than Tuesday, October 30, 2018. If, for any reason, the Offer Price is not agreed between the Joint Global
Coordinators (for themselves and on behalf of the Underwriters) and us on or before Tuesday, October 30,
2018, the Global Offering will not proceed and will lapse.

(6)  None of the websites or any of the information contained on the websites forms part of this prospectus.

(7)  Share certificates for the Hong Kong Offer Shares are expected to be issued on Tuesday, October 30, 2018,
but will only become valid certificates of title provided that the Global Offering has become unconditional in
all respects prior to 8:00 a.m. on Wednesday, October 31, 2018. Investors who trade Shares on the basis of
publicly available allocation details prior to the receipt of Share certificates or prior to the Share certificates
becoming valid certificates of title do so entirely at their own risk.

e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful
applications pursuant to the Hong Kong Offering and in respect of successful applicants in the event that the
final Offer Price is less than the price payable per Offer Share on application.

The above expected timetable is a summary only. For details of the structure of the Global
Offering, including its conditions, and the procedures for applications for Hong Kong Offer
Shares, please refer to the sections headed “Structure of the Global Offering” and “How to
Apply for Hong Kong Offer Shares” in this prospectus, respectively.
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IMPORTANT NOTICE TO PROSPECTIVE INVESTORS

This prospectus is issued by the Company solely in connection with the Hong Kong
Public Offering and the Hong Kong Offer Shares and does not constitute an offer to sell
or a solicitation of an offer to buy any security other than the Hong Kong Offer Shares
offered by this prospectus pursuant to the Hong Kong Public Offering. This prospectus
may not be used for the purpose of making, and does not constitute, an offer or invitation
in any other jurisdiction or in any other circumstances. No action has been taken to
permit a public offering of the Hong Kong Offer Shares in any jurisdiction other than
Hong Kong and no action has been taken to permit the distribution of this prospectus in
any jurisdiction other than Hong Kong. The distribution of this prospectus for purposes
of a public offering and the offering and sale of the Hong Kong Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under
the applicable securities laws of such jurisdictions pursuant to registration with or

authorisation by the relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this prospectus and the
Application Forms to make your investment decision. The Hong Kong Public Offering is
made solely on the basis of the information contained and the representations made in
this prospectus. We have not authorised anyone to provide you with information that is
different from what is contained in this prospectus. Any information or representation not
contained nor made in this prospectus and the Application Forms must not be relied on
by you as having been authorised by the Company, the Joint Sponsors, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, any of the Underwriters,
any of their respective directors, officers, employees, agents or representatives of any of

them or any other parties involved in the Global Offering.

Page
Expected Timetable . . . . ... ... ... .. ... .. i
Contents . . ... .. iii
Chairman’s Letter . . . ... ... ... e v
SUmMmMAary . ... . 1
Definitions . . ... ... ... 19
Glossary of Technical Terms . . . ... ......... .. ... . . . . . . . . .. 36
Forward-looking Statements . ... ....... ... .. ... ... . ... .. 52

Risk Factors. . . ... ... .. 53



CONTENTS

Waivers from Compliance with the Listing Rules and Exemptions from

the Companies (Winding Up and Miscellaneous Provisions) Ordinance . . .. .. 118
Information about this Prospectus and the Global Offering . ................ 127
Directors and Parties Involved in the Global Offering ..................... 131
Corporate Information . ... ..... ... . ... . ... ... 137
Industry OVerview . . ... ... ... . e 139
Regulations. . . ... ... . 169
History, Development and Corporate Structure. . ......................... 193
Business . . ... 216
Financial Information . ... ...... ... . ... .. . . . . . ... 316
Connected Transactions. . . . ... ... . . . 349
Share Capital . . .. ... .. ... .. . e 350
Substantial Shareholders. ... ...... ... . ... ... . 354
Cornerstone Investors . . .. ....... .. ... 358
Directors and Senior Management .. ......................0 0., 370
Future Plans and Use of Proceeds. . ... ........ ... ... .. . ... ... .. ....... 382
Underwriting . . .. ... . 384
Structure of the Global Offering. . .. .......... .. ... ... ... ... ........... 397
How to Apply for Hong Kong Offer Shares . ... .......................... 408
Appendix I Accountants’ Report ............ ... ... ... .. ... . ... ..... I-1
Appendix II Unaudited Pro Forma Financial Information............... I1-1

Appendix ITT Summary of the Constitution of the Company and

Cayman Companies Law . . ........................... I1I-1
Appendix IV Statutory and General Information. . ..................... Iv-1
Appendix V Documents Delivered to the Registrar of Companies in

Hong Kong and Available for Inspection. . ............... V-1

—iv -



CHAIRMAN’S LETTER

Dear investors,

Thank you for your support for Innovent Biologics, Inc. (“Innovent”). As we are about to
embark on a new journey, I wanted to express my gratitude for your continued interest and

support.

At this special moment, I would like to share with you my fundamental beliefs when I
founded Innovent and our development over the past seven years, so that you can understand

why we set out on this path and what we are striving to achieve.

Before founding Innovent, I was an explorer on the long and winding path of innovation
in biopharmaceuticals. From a cattle raising boy deep in the mountains of China to a college
graduate in a big city; from a Ph.D. at the Chinese Academy of Sciences to a postdoctoral
fellow at the University of California San Francisco (UCSF), I became one of the scientists in
the forefront of the development of biopharmaceuticals in the United States.

Conquering cancer — making cancers and other serious diseases that threaten human life
and health become treatable and curable — is a major challenge in the field of life sciences.
Biological medicines that bring together the latest achievements in life sciences, especially
antibody drugs at the vanguard of biopharmaceutical research, are getting closer to overcoming
this challenge. Being part of such an exciting field, we face tremendous obstacles that often

keep me awake at night but also motivate me to work harder and continue to explore.

But real life concerns have often led me to wonder: what is the ultimate purpose of

scientific exploration?

Biological drugs are within easy reach for patients in developed countries such as the
United States, and those who are critically ill with cancer and other diseases are treatable and
curable; while the vast majority of patients in China are faced with the dire reality in which
they cannot buy or cannot afford biological drugs.



CHAIRMAN’S LETTER

The reality is that there is a huge gap between China’s biopharmaceutical industry and
international industry standards. China’s biopharmaceutical production capacity is less than
one-fiftieth of that of the United States, and not even one-tenth of that of South Korea. Among
the top ten best-selling drugs in the world, eight are biologics and five are monoclonal antibody
drugs, while China’s bestselling drugs are still mostly chemical drugs and traditional Chinese
medicines. Imported drugs dominate China’s antibody drug market, and for most Chinese
patients, these life-saving drugs are often unaffordable and out of reach.

Developing high-quality biopharmaceutical products that are affordable to ordinary
people will allow everyone to reap the benefits of the development of life sciences and
technology on an equal footing.

Innovent is my answer to the question about the ultimate purpose of scientific exploration
and my life’s choice. In 2011, Innovent was established and all of us at Innovent began our
journey to pursue this goal.

Businesses pursue profit but we do everything we can to offer high quality
biopharmaceuticals at a reasonable price.

Therefore, from our inception, we have been committed to building a company that, on
one hand, is deeply committed to product quality and global standards the way that established
multinational biopharmaceutical companies are, and on the other hand, maintains the
pioneering and competitive spirit that is the hallmark of successful Chinese companies.

This commitment has fueled our extraordinary development.

Our dedication to high quality standards has allowed us to focus on monoclonal
antibodies, while adhering to the highest international standards for the development of
innovative drugs. In the past seven years, we have established a product pipeline that includes
17 antibody drug candidates covering four major disease areas — oncology, ophthalmology, and
autoimmune and cardiovascular diseases, which are in various stages of clinical development,
including four drug candidates close to commercialization.

Our sincere desire to make medicine affordable to ordinary people has inspired us to build
a “central kitchen” for the value chain of high-end biological drugs from discovery, to
development, to commercialization, and has successfully transformed Innovent from a product
company to a platform company.

The past seven years have been seven years of hard work for all of us at Innovent. We
have grown from a startup company with only one office to one of the most successful unicorn
enterprises in China.

In these seven years, we have continuously experienced the pride of achievement brought
about by our hard work.

—vi-—



CHAIRMAN’S LETTER

Through our efforts, we hope that patients in China with cancer and other serious diseases
will be able to buy more affordable, innovative, Chinese drugs with similar or better efficacy
to those currently available in developed countries like the United States. The immense
innovations in Chinese biopharmaceuticals are becoming a force to be reckoned with in the
global biopharmaceutical industry.

In the past seven years, I have also discovered a more profound answer to my question
about the ultimate purpose of scientific exploration. The ultimate purpose of scientific
exploration is to enable everyone to share the best possible health benefits that are attainable
as a result of scientific and technological advancement. It is to accomplish something great
with one’s lifelong commitment — to exert one’s full strength and potential for the betterment
of the health and lives of the greatest number of people. It is to work hard with passion and
perseverance to contribute to this great and exciting time in history in which we fortunately

live.

—vii —



SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read the entire document before you decide to invest in the
Offer Shares. In particular, we are a biotechnology company seeking to list on the Main
Board of the Stock Exchange under Chapter 18A of the Listing Rules on the basis that
we are unable to meet the requirements under Rule 8.05 (1), (2) or (3) of the Listing
Rules. There are unique challenges, risks and uncertainties associated with investing in
companies such as ours. Your investment decision should be made in light of these
considerations.

There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in the section headed “Risk Factors” in this
prospectus. You should read that section carefully before you decide to invest in the Offer
Shares.

OVERVIEW

Our mission is to create a world-class China-based biopharmaceutical company that
develops and commercializes high quality drugs that are affordable to ordinary people. We
were founded in 2011 by our visionary leader, Dr. De-Chao Michael Yu, a highly accomplished
scientist, innovator and entrepreneur. Dr. Yu invented the world’s first oncolytic virus-based
immunotherapeutic product, Oncorine, and also co-invented and led the development of the
first domestic innovative fully human antibody-like therapeutic approved for marketing in
China, Conbercept. We are committed to innovation in drug development and have instituted
global quality standards for every aspect of our Company’s business and operations.

China’s biologics market has experienced rapid growth in the past few years, more so than
the global biologics market, and we believe it will continue its robust growth in the future,
driven by the unmet needs of the cancer patient population, increasing healthcare expenditures,
favorable government policies, the approval of new biologics therapies and increased
investment in research and development. According to Frost & Sullivan, a leading global
market research and consulting firm, China’s biologics market grew from RMB®&6.2 billion in
2013 in terms of market size to RMB218.5 billion in 2017, representing a CAGR of 26.2%
during the period.

To capitalize on this tremendous market opportunity, we have developed our fully-
integrated platform which boasts advanced research, discovery, development, manufacturing
and commercialization capabilities. These capabilities have enabled us to build a robust
pipeline of innovative and commercially promising monoclonal antibodies and other biologics
in the fields of oncology, ophthalmology, and autoimmune and metabolic diseases. The full
integration of our platform enables smooth collaboration between different functional groups
at key points in the lifecycle of a drug candidate with the aim of increasing both the speed of
development and the likelihood of success while at the same time reducing the cost of
development. This platform is the engine that drives our business and allows us to manage the
risks of drug development.
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Leveraging our platform, we have built up a pipeline of 17 antibody drug candidates in
the last seven years, led by our four core products that are in late-stage clinical development
in China, including sintilimab (IBI-308), our novel PD-1 antibody; IBI-305, our bevacizumab
(Avastin) biosimilar; IBI-301, our rituximab (MabThera/Rituxan) biosimilar; and IBI-303, our
adalimumab (Humira) biosimilar. In addition, out of our pipeline of 17 antibody drug
candidates, six are in clinical development in China, including two designated as Category 1
drug candidates, which are sintilimab and IBI-306, and four designated as Category 2 drug
candidates, including IBI-310, IBI-301, IBI-303 and IBI-305. Moreover, four other drug
candidates in our pipeline, IBI-302, IBI-307, IBI-101 and IBI-188, received IND approval in
December 2016, June 2018, June 2018 and August 2018, respectively.

We have three bi-specific monoclonal antibody candidates based on sintilimab (IBI-308)
in co-development with Eli Lilly, two of which, IBI-318 and IBI-319, are under development
in China. See the section headed “Business —Collaboration Agreements—Collaboration with Eli
Lilly-Addendum to the Exclusive License and Collaboration Agreement for China” for details.
Pursuant to our agreement with Eli Lilly, certain specifics of these three bi-specific monoclonal
antibody candidates remain confidential.

In addition to developing our pipeline drug candidates in China, we have obtained FDA
approval for our IND applications for sintilimab (IBI-308) and IBI-188 and plan to initiate a
multi-center Phase 1b/2 clinical trial for sintilimab (IBI-308) and a Phase la clinical trial for
IBI-188 in the U.S.

For the two years ended December 31, 2016 and 2017 and the six months ended June 30,
2017 and 2018, our research and development expenses were RMB384.7 million, RMB611.9
million, RMB225.4 million and RMB420.0 million, respectively. As of the Latest Practicable
Date, with respect to our four core product candidates, we owned three issued Chinese patents
and three pending Chinese patent applications, two pending U.S. patent applications, and four
pending PCT applications, among others.
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OUR DRUG CANDIDATES

The following table summarizes the development status in China of our pipeline antibody
candidates as of the Latest Practicable Date:

Status

m

Candidate/ Commercial

arget(s Therapeutic Ari as
Reference Drug Target(s) erapeutic Are: ons Rights y
) | (Accepted)

Oncology: r/r Hodgkin’s lymphoma, 1L and 2L
melanoma, refractory gastrointestinal cancers,
sintilimab 2L NSCLC, 2L esophageal cancer, 1L and !

NDA
(Filed)

PD-1 ide® NDA filed for r/r Hodgkin's 1y ohe : Apr 3, 2018
(IBI-308)* 2L squamous NSCLC, 1L non-squamous NSCLC, W orldwide€ i Hodek e ympoma el
t/r NK/T-cell lymphoma, 2L ESCC, 1L gastric ! ! ! ! !
cancer, solid tumors, and esophageal carcinoma : : : : :
3 Metabolic: homozygous familial hyperlipidemia; China, Hong ;
1B1-306 PCSK9 statin intolerant high CV risk patients Kong, Taiwan NIRRT : : :
IBI-310" CTLA-4 Oncology: melanoma and renal cell carcinoma Worldwide IND approved: Feb 13, 2018 ! | |
| | I I
IBL302 roamomplement - ophhalmology: wet AMID Worldwide IND approved: Dec 9, 2016 : : : :
I
IB1307 RANKL Metabolic: osteoporosis and lytic bone lesions Worldwide TR ———r | | | |
associated with cancer metastasis i dm 15,2008 ) | | |
IBI-101 0X40 Oncology: advanced solid tumors, hepatitis B Worldwide IND approved: Jun 15, 2018 : : : :
i
IBLL188 D47 Oncology: B-cell lymphoma, ovarian cancer, Worldwide T | I I
colorectal cancer T I I | |
. Oncology: NSCLC, melanoma, mBrCA, . ! ! ! ! !
IBI-110 LAG-3 advanced tumors Worldwide ! ! ! ! !
- | | | I I
1BI-939 TIGIT Oncology: advanced solid tumors Worldwide | | | | |
| | | I I
IBI318 Z?écll/““d‘“h“d Oncology: advanced tumors (undisclosed target) %:‘é’&ggfuw | | | | |
— 1 1 1 | |
IBI-319 Z?E'CI{““"‘“]““ Oncology: advanced tumors (undisclosed target) E}D‘:g"&g;‘fum | | | I I
- | | | I I
IBL32 PDLLI/CDAT Oncology: PDLI/CDA47 coexpressing tumors, Worldwide | | | | |
M1 macrophage signature tumors ] [ | | |
- UnE Oncology: Her2 + cancers, mBrCA, - ! ! ! ! !
IBI-315 PD-I/HER2 gastic cancer, NSCL I I I I I
- - I I I I I
181323 LAG-3/PDLI Oncology: PDL1+ tumors with “hot tumor’ Worldwide | | | ‘ ‘
phenotype | | | | |
titwximab Oncology: non-Hodgkin’s lymphoma, ! | ! ! '
1B1-301)/ D20 2y: non- , e IND approved: Sep 13, 2014
(IBr-301) chronic lymphocytic leukemia, rheumatoid arthritis W rldwide® . o
~dalimamab ‘Autoimmune: rheumatoid arthritis, juvenile

(IBL303)/ INF-a idiopathic arthritis, psoriatic arthritis, Worldwide IND approved: Dec 28, 2015
Humira* ankylosing spondylitis, Crohn’s disease,
ulcerative colitis and psoriasis

bevacizumab
(IBI-305)/ VEGF-A Oncology: r/r NSCLC and metastatic CRC Worldwide IND approved: May 10, 2016
Avastin®

Abbreviations: 1L = first-line; 2L = second-line; AMD = age-related macular degeneration; CRC = colorectal cancer;
CV = cardiovascular; EGFR = epidermal growth factor receptor; ESCC = esophageal squamous cell carcinoma; HCC
= hepatocellular carcinoma; NHL = non-Hodgkin’s lymphoma; NK/T-cell lymphoma = natural killer/T-cell
lymphoma; NSCLC = non-small cell lung cancer; RCC = renal cell carcinoma; r/r = relapsed, refractory; SCLC =
small-cell lung cancer; TKI = tyrosine kinase inhibitor.

* denotes a core product.

wk collaboration with Hanmi, subject to confidentiality terms prohibiting the disclosure of confidential
information.

*%k%  We also plan to develop sintilimab in combination with (i) IBI-310 for the treatment of melanoma, SCLC and
RCC, (ii) each of IBI-101, IBI-188, IBI-110 and IBI-939 for the treatment of advanced solid tumors, (iii)
IBI-305 for the treatment of HCC and EGFR-TKI failure NSCLC, and (iv) IBI-301 for the treatment of B-cell
NHL. We also plan to develop IBI-188 in combination with IBI-301 for the treatment of B-cell NHL.

(1)  We are developing IBI-310 as an innovative drug candidate in accordance with NMPA regulations because
ipilimumab has not been approved for marketing in China even though IBI-310 has the same amino acid
sequence as ipilimumab.

(2)  We and Eli Lilly will co-promote sintilimab (IBI-308) and rituximab (IBI-301) in China, Hong Kong and
Macau.

(3)  Eli Lilly may opt in to co-commercialize IBI-318 and IBI-319 with us in China, Hong Kong and Macau.

3



SUMMARY

Sintilimab is an innovative fully human PD-1 monoclonal antibody and one of the first
PD-1 monoclonal antibodies to have a new drug application (NDA) accepted in China with
priority review status. The indication for this NDA is r/r Hodgkin’s lymphoma. PD-1/PD-L1
antibodies and other immuno-oncology drugs have revolutionized treatment of many cancers
and demonstrated significant clinical benefits over chemotherapy and other therapies in many
types of cancers. According to the Frost & Sullivan Report, PD-1/PD-L1 antibodies had sales
of US$10.1 billion worldwide in 2017; however, in China, there are only two approved PD-1
antibodies, Bristol-Myers Squibb’s Opdivo (nivolumab), which was approved by the NMPA on
June 15, 2018 for the treatment of locally advanced or metastatic NSCLC after prior
platinum-based chemotherapy in adult patients without EGFR or ALK genomic tumor
aberration, and Merck’s Keytruda (pembrolizumab), which was approved by the NMPA on July
26, 2018 for the treatment of adult patients with unresectable or metastatic melanoma
following failure of one prior line of therapy; there is no PD-L1 antibody approved in China
yet. We are developing sintilimab to treat multiple types of cancers and are currently
conducting clinical trials with sintilimab both as a monotherapy and in combination with other
therapies. In particular, part of sintilimab forms the anti-PD-1 portion of three bi-specific
antibody drug candidates currently under our pre-clinical development, including IBI-318,
IBI-319 and IBI-315. Besides us, several companies also have anti-PD-1/PD-L1 drug
candidates with an NDA application under review by the NMPA for the first indications or
otherwise in late-stage clinical development in China, including Roche’s Tecentriq
(atezolizumab), BeiGene’s BGB-A317 (tislelizumab), Hengrui’s SHR-1210 (camrelizumab),
Junshi’s  JS-001  (toripalimab), CStone’s CS1001, Alphamab/3DMed’s KNO35,
AstraZeneca/MedImmune’s Imfinzi (durvalumab) and Merck KGaA/Pfizer’s Bavencio
(avelumab).

Sintilimab has demonstrated an objective response rate (ORR) of 79.2% (week 24 data)
and a complete response (CR) rate of 17.7% (week 15 data) in our registration clinical trial in
96 patients in China with relapsed/refractory classical Hodgkin’s lymphoma and a safety and
toxicity profile comparable to existing approved PD-1 antibodies. We believe that sintilimab
has the potential to be a best-in-class PD-1 antibody given its biochemical and biological
properties. For example, based on biochemical assays, sintilimab binds 10-fold and 50-fold
more tightly to its target (referred to as high affinity) than pembrolizumab (sold under the trade
name Keytruda by Merck) and nivolumab (sold under the trade name Opdivo by Bristol-Myers
Squibb), respectively, and, based on in vivo pharmacodynamic comparison data, sintilimab also
occupies more of the available PD-1 binding sites at a given drug concentration (referred to as
target occupancy) than nivolumab. In our clinical trials, sintilimab demonstrated greater than
95% receptor occupancy for the full duration of a cycle of therapy at the 3 mg/kg dose level.
In comparison, published data show that, at the same 3 mg/kg dose level, nivolumab had a
receptor occupancy that falls within the range of approximately 75% to 80% throughout the
cycle of therapy. We believe that these characteristics of sintilimab would lead to better clinical
efficacy at the same or lower dosage level and at the same or lower frequency of administration
in comparison with existing approved PD-1 antibodies. We will co-promote and co-brand
sintilimab per the agreement with Eli Lilly in China and, subject to receipt of NMPA approval,
we plan to launch sintilimab in 2019.
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We are currently conducting Phase 3 clinical trials in China for three biosimilar drug
candidates, all of which demonstrate significant commercial potential. The reference drug for
each of them has a number of approved indications:

. IBI-305 is an anti-VEGF monoclonal antibody and our biosimilar product candidate
to bevacizumab (Avastin). Bevacizumab has been approved by the FDA for the
treatment of metastatic colon cancer, lung cancers, kidney cancers, ovarian cancers
and glioblastoma, and it has been approved in China for advanced
relapsed/refractory NSCLC and metastatic CRC. Avastin had worldwide sales of
US$6.8 billion in 2017. There is one other bevacizumab biosimilar drug candidate
for which NDA has been submitted to NMPA. Besides our IBI-305, there are seven
other bevacizumab biosimilar drug candidates in Phase 3 clinical trials in China.

. IBI-301 is an anti-CD20 monoclonal antibody and our biosimilar product candidate
to rituximab (MabThera/Rituxan). Since November 1997, Rituximab has been
approved by the FDA for the treatment of non-Hodgkin’s lymphoma, chronic
lymphocytic leukemia, rheumatoid arthritis, granulomatosis with polyangiitis and
pemphigus vulgaris, and since March 2000, it has been approved in China for
non-Hodgkin’s lymphoma. Rituxan had worldwide sales of US$7.5 billion in 2017.
Besides our IBI-301, there are one rituximab biosimilar drug candidate with an NDA
under review by the NMPA and two other rituximab biosimilar drug candidates in
Phase 3 clinical trials in China.

. IBI-303 is an anti-TNF-a monoclonal antibody and our biosimilar product candidate
to adalimumab (Humira). Adalimumab has been approved by the FDA for the
treatment of rheumatoid arthritis, juvenile idiopathic arthritis, psoriatic arthritis,
ankylosing spondylitis, Crohn’s disease, ulcerative colitis and psoriasis, and it has
been approved in China for rheumatoid arthritis, ankylosing spondylitis and
psoriasis. Humira had worldwide sales of US$18.9 billion in 2017. There are two
other adalimumab biosimilar drug candidates for which NDAs have been submitted
to NMPA. Besides our IBI-303, there are two other adalimumab biosimilar drug
candidates in Phase 3 clinical trials in China.

We expect to submit NDAs to the NMPA for IBI-305 and IBI-301 in the first quarter of
2019 and in the fourth quarter of 2019, respectively. For IBI-303, we had a pre-NDA meeting
with the NMPA on September 10, 2018, and based on internal review of the clinical trial
progress, we expect to submit an NDA to the NMPA in the fourth quarter of 2018.

In addition to our four core products, we have a robust pipeline of innovative monoclonal
antibody drug candidates targeting diseases with largely unmet patient needs and significant
total addressable markets, including bi-specific antibody products that bind to two different
targets simultaneously. This pipeline includes two drug candidates that are currently in clinical
development in China and being pursued under China’s innovative drug registration pathway,
and it also includes four drug candidates for which IND applications have been approved in
China, including IBI-302:
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. IBI-306 is a fully human monoclonal antibody drug candidate that we are
developing for the treatment of hyperlipidemia which is characterized by high levels
of lipids in the blood. It binds to a protein known as PCSK9 and is similar to
evolocumab (sold under the trade name Repatha by Amgen) and alirocumab (sold
under the trade name Praluent by Sanofi). These anti-PCSK9 antibody drugs have
been a significant advance in the treatment of high blood cholesterol and had
aggregate worldwide sales of US$490 million in 2017. Currently Repatha
(evolocumab) is the only one marketed PCSK inhibitor in China, which received the
approval by the NMPA for the treatment of hypercholesterolemia in August 2018.
We are conducting a Phase 1 clinical trial of IBI-306 in China.

. IBI-310 is a fully human monoclonal antibody drug candidate that we are
developing for the treatment of a variety of cancers. It binds to an immune
checkpoint known as cytotoxic T-lymphocyte-associated protein 4 (CTLA-4) which
down-regulates T-cell immune response to cancer cells. In addition to its potential
as a monotherapy, it also can potentially be used in combination therapy with an
anti-PD-1 antibody in the treatment of certain cancers. Ipilimumab, the only
approved CTLA-4 antibody drug, had worldwide sales of US$1.2 billion in 2017.
There are currently no CTLA-4 inhibitors approved in China. We are conducting a
Phase 1 clinical trial of IBI-310 in China.

. IBI-302 is a fully human bi-specific antibody-like drug candidate that we are
developing for the treatment of ocular diseases including a type of age-related
macular degeneration (AMD) called wet AMD. The current biological treatments in
China for wet AMD include ranibizumab, aflibercept and conbercept. Conbercept
achieved sales of RMB617 million in China in 2017. We believe that IBI-302 has the
potential to be a best-in-class wet AMD therapeutic by simultaneously targeting two
aspects of the disease, angiogenesis (which is the growth of blood vessels) and
inflammation, while the current standard of care pharmaceuticals for wet AMD only
target angiogenesis. Our IND application for IBI-302 was approved by the NMPA
in December 2016. We plan to conduct a multi-center Phase 1 clinical trial of
IBI-302 in China. We expect to start and complete this trial in 2019.

We also have innovative drug candidates currently in pre-clinical stage, including two
mono-specific antibody drug candidates against novel targets, and five bi-specific antibody
drug candidates, including an anti-CD47/PD-L1 bi-specific antibody. We expect to advance
four of these pre-clinical candidates into clinical stage in the next 12 months. See the section

headed “Business — Our Drug Candidates” for details.
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OUR COMPETITIVE STRENGTHS

We believe our competitive strengths include:

. Fully-integrated biological therapeutics platform

. Potentially best-in-class innovative PD-1 monoclonal antibody with NDA accepted
and priority review status granted by the NMPA

. Three biosimilar drug candidates in Phase 3 clinical trials in China

. Robust pipeline of innovative monoclonal antibody and bi-specific antibody drug

candidates

. State-of-the-art manufacturing facilities designed to, built to and operating at

international standards
. Strategic partnerships with leading global companies, such as Eli Lilly and Adimab

. Senior management with a proven track record of success, led by our co-founder, the
co-inventor and developer of the first innovative fully human antibody-like drug in
China

OUR STRATEGIES

Our mission is to create a world-class China-based biopharmaceutical company that
develops and commercializes high quality drugs that are affordable to ordinary people. To

achieve this mission, we plan to pursue the following business strategies:

. Expedite regulatory approval and commercialization of our lead product candidates
. Rapidly advance our clinical programs for pipeline products
. Continue to enhance our fully-integrated platform

. Maximize the value of our fully-integrated platform through a global strategy of
organic growth and collaboration

STRATEGIC PARTNERSHIPS

Eli Lilly has been our strategic partner since the early days of our Company. Our strategic
alliance with Eli Lilly was formalized in 2015 and is comprised of licensing, co-development
and co-branding arrangements in China for sintilimab (IBI-308), our PD-1 antibody, and
IBI-301, our rituximab (MabThera/Rituxan) biosimilar. In addition, we and Eli Lilly have
agreed to collaborate in the discovery, development and commercialization of three PD-1-
based bi-specific antibodies, including IBI-318 and IBI-319. We believe that these
collaboration agreements demonstrate the quality of our team and its accomplishments. We also
cooperate with other strategic partners, such as Adimab, with whom we have an agreement to
co-discover monoclonal antibodies. We believe we offer a strong value proposition for
potential international strategic partners that include our technical knowledge, speed,

flexibility and lower cost structure.
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OUR PLATFORM

We have created a fully-integrated platform for the discovery, development, manufacture
and commercialization of antibody drug candidates in the fields of oncology, ophthalmology,
and autoimmune and metabolic diseases. The full integration of our platform enables smooth
collaboration between different functional groups at key points in the lifecycle of a drug
candidate with the aim of increasing the speed of development and likelihood of success while
at the same time reducing the cost of development. In addition, our platform has been stress
tested through the development of sintilimab and the biosimilar drugs in our pipeline by
requiring each functional group to perfect their process, approach and collaboration skills.

Within the short period of time since our inception, we have successfully built up all the
necessary capabilities of a fully-integrated biologics platform company. These capabilities are
housed in four main functional platforms: drug discovery and pre-clinical development, CMC
and manufacturing, clinical development, and commercialization. These individual functional
platforms have been optimized and great attention has been given to building cross-function
integration. In addition, an efficient operating system for these individual functional platforms
has been built, laying a solid foundation for bringing our strong pipeline of innovative drugs
from inception through manufacturing and commercialization.

The following chart illustrates the four main functions of our fully-integrated platform.
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MANUFACTURING FACILITIES

We operate our manufacturing facilities on our main campus in Suzhou that are designed
to comply with both Chinese and international drug manufacturing standards. From our
inception, we have focused on constructing and operating manufacturing facilities that are
designed to meet rigorous international good manufacturing practice (GMP) standards. We
have undergone ordinary course, comprehensive annual audits of our production facility to
evaluate compliance with industry GMP and quality compliance standards.
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Our Manufacturing Building 1 has 21,579.52 m® of floor space and currently houses our
first stage production facilities with three 1,000L disposable bioreactors. We expect our
existing facilities to be able to support our commercial manufacturing needs for our first two
products, namely sintilimab and, subject to the speed of the regulatory review process, either
IBI-303 or IBI-305, through 2020. We have begun construction on our second stage production
facilities, which will also be housed in Manufacturing Building 1. When completed, these
facilities will be equipped with six 3,000L stainless steel bioreactors, bringing our total
production capacity to 21,000L. These facilities are scheduled to go into operation in the
second half of 2019 and we expect them to provide us with sufficient manufacturing capacity
to support the growth of our business for at least five years. Our Manufacturing Building 2 has
an additional 24,330.12 m? of floor space to accommodate our future growth. We plan to install
four 15,000L stainless steel bioreactors in this building as and when needed.

COMMERCIALIZATION

The commercialization function of our platform encompasses marketing, sales, medical
affairs and market access. We intend to commercialize sintilimab and our other drug candidates
in China, if approved, with a direct sales force. We are currently building and expect to have
a 250-member commercialization team by the time we receive marketing approval for
sintilimab in China. We plan to double that size to a 500-member commercialization team in
anticipation of the increased market demand for sintilimab and prior to the commercial launch
of our first biosimilar drug candidate in China.

RAW MATERIALS AND SUPPLIERS

We develop cell lines either independently or in collaboration with third parties when we
begin discovery and development on a new drug candidate. We maintain a master cell bank
with separate copies in two locations and we produce working cell banks from the master cell
bank. We licensed transgenic mice from third-party developers of human antibody discovery
platforms, including Trianni, Inc. and Harbour Antibodies. We procure equipment for the
development and manufacture of our drug candidates from industry-leading, highly reputable
manufacturers and suppliers around the world. We use contract research organizations, or
CROs, and consultants that manage, conduct and support our clinical trials and pre-clinical
studies in China and in the United States.

PRE-TPO INVESTORS

Throughout the development of our Company, we have entered into multiple rounds of
financing and entered into agreements with our Pre-IPO Investors. Our Pre-IPO investors will
be subject to lock-up arrangements at the time of Listing. The Shares held by the Pre-IPO
Investors subject to these lock-up arrangements represent approximately 81.73% of the issued
share capital of the Company as at the date of this prospectus, and approximately 64.45% of
the issued share capital of the Company immediately following completion of the Global
Offering, assuming the Over-allotment Option is not exercised and no shares are issued

pursuant to the Equity Plans. Under the current arrangements, all existing shareholders will be
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subject to lock-up arrangements at the time of Listing. For further details regarding the key
terms of these agreements and the lock-up arrangements, please see the section headed
“History, Development and Corporate Structure — Pre-IPO Investments”.

Our broad and diverse base of Pre-IPO Investors consists of private equity and venture
capital funds and investment holding companies, some with specific focus on the healthcare
industry. For further details of the identity and background of the Pre-IPO Investors, please see
the section headed “History, Development and Corporate Structure — [PO Investments — 4.
Information on our Pre-IPO Investors”.

SUMMARY OF KEY FINANCIAL INFORMATION

This summary historical data of financial information set forth below have been derived
from, and should be read in conjunction with, our consolidated audited financial statements,
including the accompanying notes, set forth in the Accountants’ Report set out in Appendix I
to this prospectus, as well as the information set forth in “Financial Information” of this
prospectus. Our financial information was prepared in accordance with IFRS.

Summary Data from Consolidated Statements of Profit or Loss

We currently have no products approved for commercial sale and have not generated any
revenue from product sales. We did not recognize any revenue from our business in 2016. We
recognized RMB18.5 million and RMB4 .4 million of revenue in 2017 and the six months ended
June 30, 2018, respectively, all of which was generated from the license granted to a
biopharmaceutical company in China in 2017 and research and development services provided
to this company starting from the second half of 2017. Our other income consists of bank
interest income and government grants income and the increases in our other income from 2016
to 2017 and from the first half of 2017 to the first half of 2018 were primarily attributable to
more research and development activities of us that are eligible for government subsidies. Our
other gains and losses consist of unrealized gains and losses related to (i) fair value changes
of wealth management plans (financial assets mandatorily measured at fair value through profit
and loss), (ii) fair value changes of other financial liabilities measured at fair value through
profit and loss, and (iii) changes in foreign currency exchange rates. The increase in our other
gains and losses from 2016 to 2017 was primarily attributable to (i) the return we received on
the wealth management plans we purchased in 2017 by using a portion of the proceeds from
the Series D equity financing, partially offset by (ii) the fair value adjustment we made to the
outstanding convertible redeemable preferred shares and (iii) the impact of depreciation of
USD on our funds that are denominated in USD. The increase of other gains and losses from
the first half of 2017 to the first half of 2018 was primarily attributable to the downward
adjustment on the fair value of our previous rounds of preferred shares as the Series E preferred
shares issued in the first half of 2018 have liquidation preference over the preferred shares
issued in previous rounds and the impact of depreciation of RMB against USD on our funds
that are denominated in USD. We may incur losses for the following years and these losses are
expected to increase as we continue to expand our development of, and seek regulatory
approvals for, our drug candidates, and continue to build up our commercialization and sales
workforce in anticipation of the NMPA’s potential approval of our NDA for sintilimab.
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The following table sets forth summary data from our consolidated statements of profit

or loss for the period indicated.

Six Months Ended June 30, Year Ended December 31,

2018 2017 2017 2016
(RMB in thousands)
(unaudited)
Revenue 4,436 10,000 18,538 -
Other income 7,892 4,534 64,406 33,307
Other gains and losses 498,966 2,181 (42,079) (81,931)
Expenses
Research and development
expenses (420,040) (225,386) (611,922) (384,653)
Administrative expenses (73,108) (29,152) (79,490) (52,875)
Business development
expenses (10,094) (3,067) (8,278) (4,505)
Listing expenses (32,740) - - -
Finance costs (32,908) (28,388) (57,225) (53,799)
Total expenses and costs (568,890) (285,993) (756,915) (495,832)
Loss and total
comprehensive expenses
for the year/period (57,596) (269,278) (716,050) (544,456)
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Summary Data from Consolidated Statements of Financial Position

The following table sets forth summary data from our consolidated statements of financial

position as of the dates indicated.

As of June 30, As of December 31,
2018 2017 2016
(RMB in thousands)

Total current assets 3,837,595 1,445,755 1,870,750
Total non-current assets 1,056,179 1,011,461 945,050
Total assets 4,893,774 2,457,216 2,815,800
Total current liabilities 1,770,182 163,276 76,199
Total non-current liabilities 4,697,467 3,916,068 3,697,819
Total liabilities 6,467,649 4,079,344 3,774,018
Net current assets 2,067,413 1,282,479 1,794,551
Share Capital 14 8 6
Reserves (1,573,889) (1,942,556) (1,383,930)
Non-controlling interests — 320,420 425,706
(Deficiency of) total equity (1,573,875) (1,622,128) (958,218)

As of June 30, 2018, we had bank balances of RMB1,887 million and proceeds from other
financial assets of RMB960 million during the period ended June 30, 2018. We have utilized,
and plan to continue to utilize, our bank balances and proceeds from other financial assets
primarily for our ongoing and planned clinical trials, the preparation for registration filings and
planned and potential commercial launches of our drug candidates, as well as the continued

expansion of our manufacturing capacity.
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Summary Data from Consolidated Cash Flow Statements

The following table sets forth summary data from our consolidated statements of cash

flows for the years indicated:

Six Months Ended Year Ended
June 30, December 31,
2018 2017 2017 2016
(RMB in thousands)
(unaudited)
Net cash used in operating
activities (342,525) (248,003) (492,270) (362,993)
Net cash from (used in)
investing activities 525,053 (508,903) (349,456) (572,079)
Net cash from financing
activities 1,119,893 91,861 89,406 1,639,605
Net increase (decrease) in
cash and cash equivalents 1,302,421 (665,045) (752,320) 704,533

Key Financial Ratios

The following table sets forth our key financial ratios for the periods indicated:

As of June 30, As of December 31,

2018 2017 2016
Current Ratio" 2.2 8.9 24.6
Quick Ratio® 2.1 8.5 24.1
Gearing Ratio®® NM® NM® NM®

Notes:

(1) Current ratio is calculated using current assets divided by current liabilities as of the same date.

(2)  Quick ratio is calculated using current assets less inventories and divided by current liabilities as of the
same date.

(3)  Gearing ratio is calculated using interest-bearing borrowings less cash and cash equivalents divided by
(deficiency of) total equity and multiplied by 100%.

(4)  Gearing ratio is not meaningful for our Company as our (deficiency of) total equity was negative as of
December 31, 2016, December 31, 2017 and June 30, 2018.
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RECENT DEVELOPMENTS

We submitted our NDA for sintilimab for the treatment of relapsed/refractory classical
Hodgkin’s lymphoma on April 3, 2018, which was accepted by the NMPA on April 16, 2018.
We were granted priority review status on April 23, 2018. As of the Latest Practicable Date,
no material adverse change has occurred with respect to the regulatory review process in
relation to sintilimab.

We expect that our loss and total comprehensive expenses for the year ended December
31, 2018 will increase comparing to the year ended December 31, 2017, primarily due to the
expected loss on fair value changes of our convertible redeemable preferred shares from June
30, 2018 to the Listing Date and the expected increase in research and development expenses
especially on the clinical trials and development of the current pipeline candidates. While we
had net cash outflow, net losses and net liabilities during the Track Record Period, we believe
that the net proceeds from the Global Offering, together with our cash and cash equivalents and
other financial assets of RMB2,068.5 million as of June 30, 2018, will provide us with
sufficient working capital to cover at least 125% of our costs, including general administrative
costs, operating costs as well as research and development costs, for at least 12 months from
the date of this prospectus.

To date, we have raised approximately US$562.0 million from private equity financing
through the issuance of convertible redeemable preferred shares and put options over our
subsidiary’s ordinary shares. We classified these financial instruments as other financial
liabilities which are measured at fair value through profit and loss, or FVTPL. During the Track
Record Period, the fair value changes of these financial instruments were calculated based on
the valuation result of the Company with reference to the valuation reports of an independent
and recognized international business valuer. Although our preferred shares will be
automatically converted to Shares upon the closing of the Global Offering, to the extent we
need to revalue the preferred shares prior to the closing of the Global Offering, any change in
fair value of these preferred shares could materially affect our financial positions and
performance. We recorded a loss on fair value changes of other financial liabilities measured
at FVTPL of RMB123.2 million and RMB51.0 million for the years ended December 31, 2016
and 2017, respectively, and recorded a gain on the same of RMB448.8 million for the six
months ended June 30, 2018.

On October 15, 2018, in consideration of future performance of their duties as Directors,
the Company granted bonuses in the total amount of approximately RMB201.02 million to
certain Directors to convert the subscription receivables for restricted shares and receivables
due from them (including the related tax liabilities), subject to fulfilment of certain
performance conditions. Based on the relevant terms of the Directors’ respective service
agreements (which reflected the relevant contractual terms of these Directors’ bonus plan), the
outstanding receivables (including subscription receivables) and the withholding tax resulting
from the share subscriptions and the grant of these bonuses as at October 15, 2018 were
converted to the bonuses paid in advance to these Directors. These Directors shall be liable to
return the whole or part of the bonuses and the relevant tax paid for them if certain performance
conditions are not satisfied in accordance with the relevant terms of the service agreements.
Please also see note 40(d) to the Accountants’ Report set out in Appendix I for further details.

Our Directors confirm that there has been no material adverse change in our financial,
operational positions or prospects since June 30, 2018, being the date of our consolidated
financial statements as set out in the Accountants’ Report included in Appendix I, and up to the
date of this prospectus.

GLOBAL OFFERING

This prospectus is published in connection with the Hong Kong Public Offering as part
of the Global Offering. The Global Offering comprises:

(i) the Hong Kong Public Offering of 23,635,000 Offer Shares (subject to adjustment)

in Hong Kong as described in the section headed “Structure of the Global Offering
— The Hong Kong Public Offering” in this prospectus; and

—14 -



SUMMARY

(ii) the International Offering of an aggregate of initially 212,715,000 Shares (subject to
adjustment and the Over-allotment Option), (a) in the United States to QIBs in
reliance on Rule 144A or another available exemption; and (b) outside the United
States in reliance on Regulation S (including to professional and institutional
investors in Hong Kong).

The Offer Shares will represent approximately 21.1% of the issued share capital of our
Company immediately following the completion of the Global Offering, assuming the
Over-allotment Option is not exercised and no shares are issued pursuant to the Equity Plans.
If the Over-allotment Option is exercised in full, and no new Shares will be issued pursuant to
the Equity Plans, and the Offer Shares (including Shares issued pursuant to the full exercise
of the Over-allotment Option) will represent approximately 23.6% of the issued share capital
of our Company immediately following the completion of the Global Offering and the issue of
Offer Shares pursuant to the Over-Allotment Option.

OFFERING STATISTICS

All statistics in the following table are based on the assumptions that (i) the Global
Offering has been completed and 236,350,000 new Shares are issued pursuant to the Global
Offering; and (ii) 1,118,150,710 Shares are issued and outstanding following the completion of
the Global Offering, taking into account of the number of unvested restricted shares and shares
issued after June 30, 2018.

Based on an Based on an

Offer Price of  Offer Price of

HK$12.50 HK$14.00

HK$13.98 HK$15.65

Market capitalisation of our Shares‘" billion billion
Unaudited pro forma adjusted net tangible asset HK$4.54 HK$4.84
per Share® (RMB4.00) (RMB4.27)

Notes:

(1)  The calculation of market capitalisation is based on 1,118,150,710 shares expected to be in issue
immediately upon completion of the Global Offering, taking into account of the number of unvested
restricted shares and shares issued after June 30, 2018.

(2)  The unaudited pro forma adjusted net tangible asset per Share as at June 30, 2018 is calculated after
making the adjustments referred to in Note 3 and Note 5 of Appendix II.

For the calculation of the unaudited pro forma adjusted net tangible asset value per Share
attributed to our Shareholders, see the section headed ‘“Unaudited Pro Forma Financial

Information” in Appendix II.
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DIVIDENDS

As of the Latest Practicable Date, we did not have a formal dividend policy. As we are
a holding company, our ability to declare and pay dividends will depend on receipt of sufficient
funds from our subsidiaries which are incorporated in China. Any amount of dividends we pay
will be at the discretion of our Directors and will depend on our future operations and earnings,
capital requirements and surplus, general financial condition, contractual restrictions and other
factors which our Directors consider relevant. Any declaration and payment as well as the
amount of dividends will be subject to our constitutional documents and the Cayman
Companies Law. Our Shareholders in a general meeting may approve any declaration of
dividends, which must not exceed the amount recommended by our Board. No dividends shall
be declared or payable except out of our profits and share premium lawfully available for
distribution. As advised by our legal adviser as to Cayman Islands law, Maples and Calder
(Hong Kong) LLP, a position of accumulated losses does not necessarily restrict us from
declaring and paying dividends to our Shareholders, as dividends may still be declared and paid
out of our share premium account notwithstanding our lack of profitability, subject to a
solvency test and the provisions, if any, of our memorandum and articles of association. In
addition, a dividend can be paid provided that there is a profit on the current financial year
under review, without the requirement to make good losses from a prior financial year. Our
future declarations of dividends may or may not reflect our historical declarations of dividends
and will be at the absolute discretion of the Board. There is no assurance that dividends of any
amount will be declared to be distributed in any year.

LISTING EXPENSES

Listing expenses to be borne by us are estimated to be approximately HK$179.3 million
(including underwriting commission, assuming an Offer Price of HK$13.25 per Share, being
the mid-point of the indicative Offer Price range of HK$12.50 to HK$14.00 per Share),
assuming the Over-allotment Option is not exercised and no shares are issued pursuant to the
Equity Plans. No such expenses were recognized and charged to our consolidated statements
of profit or loss for the years ended December 31, 2016 and 2017. In the six months ended June
30, 2018, the listing expenses charged to profit or loss were RMB32.7 million and capitalized
to deferred issue costs were RMB6.3 million. After June 30, 2018, approximately HK$18.90
million is expected to be charged to our consolidated statements of profit or loss, and
approximately HK$116.19 million is expected to be accounted for as a deduction from equity
upon the Listing. The listing expenses above are the latest practicable estimate for reference
only, and the actual amount may differ from this estimate.

USE OF PROCEEDS

We estimate that we will receive net proceeds from the Global Offering of approximately
HK$2,952.4 million after deducting underwriting commissions and other estimated expenses
paid and payable by us in the Global Offering taking into account any additional discretionary
incentive fee, assuming an Offer Price of HK$13.25 per Share, being the mid-point of the
indicative Offer Price range of HK$12.50 to HK$14.00 per Share. We intend to use the net
proceeds we will receive from this offering for the following purposes:
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65% allocated to our four core products as follows:

(1)

(i1)

(iii)

(iv)

52% of net proceeds, or approximately HK$1,535.2 million, to fund ongoing
and planned clinical trials, preparation for registration filings and planned
commercial launches (including sales and marketing) of sintilimab. We do not
plan to conduct head-to-head clinical trials for sintilimab (IBI-308) against any
other approved PD-1 antibodies and no proceeds from the Global Offering will
be applied for such purpose;

8% of net proceeds, or approximately HK$236.2 million, to fund ongoing and
planned clinical trials, preparation for registration filings and planned

commercial launches (including sales and marketing) of IBI-305;

4% of net proceeds, or approximately HK$118.1 million, to fund ongoing and
planned clinical trials, preparation for registration filings and planned

commercial launches (including sales and marketing) of IBI-301; and

1% of net proceeds, or approximately HK$29.5 million, to fund ongoing and
planned clinical trials, preparation for registration filings and planned

commercial launches (including sales and marketing) of IBI-303.

25% of net proceeds, or approximately HK$738.1 million, to fund ongoing and

planned clinical trials, preparation for registration filings and potential commercial

launches (including sales and marketing) of the other drug candidates in our

pipeline.

10% of net proceeds, or approximately HK$295.2 million, for working capital and

general corporate purposes.

See the section headed “Future Plans and Use of Proceeds — Use of Proceeds” for details.

We received an aggregate of US$412 million of proceeds from our various rounds of
equity financing during 2011 to 2017, of which approximately 35% has been utilized as of
December 31, 2017, and we received US$150 million of proceeds from our Series E equity
financing in 2018. We have utilized, and plan to continue to utilize the proceeds from these
equity financing for (a) our research and development efforts, including our ongoing or
planned clinical trials, preparation of registration filings and planned commercial launches of
sintilimab, IBI-305, IBI-301 and IBI-303, (b) our pre-clinical and clinical development,
regulatory filing and registration and potential commercial launches for our other drug
candidates; (c) establishment and expansion of manufacturing facilities, and (d) working

capital and other general corporate purposes.
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SUMMARY

RISK FACTORS

Our operations and the Global Offering involve certain risks and uncertainties, some of
which are beyond our control and may affect your decision to invest in us and/or the value of
your investment. See the section headed “Risk Factors” for details of our risk factors, which
we strongly urge you to read in full before making an investment in our Shares. Some of the
major risks we face include:

. The price and trading volume of our Shares could be volatile, which may lead to
substantial losses to investors.

. We have incurred significant net losses since our inception and anticipate that we
will continue to incur net losses for the foreseeable future and may never become
profitable.

. We have a limited operating history, which may make it difficult to evaluate our

current business and predict our future performance.

. We depend substantially on the success of our drug candidates, all of which are in
pre-clinical or clinical development, and our ability to identify additional drug
candidates. If we are unable to successfully identify new drug candidates, complete
clinical development, obtain regulatory approval and commercialize our drug
candidates, or experience significant delays in doing so, our business will be
materially harmed.

. Clinical drug development involves a lengthy and expensive process with an
uncertain outcome, and results of earlier studies and trials and non-head-to-head
analyses (e.g., comparisons with competing drugs based on their publicly available
study and trial data) may not be predictive of future trial results.

. We have no experience in launching and marketing drug candidates. If we are unable
to further develop marketing and sales capabilities or enter into agreements with
third parties to market and sell our drug candidates, we may not be able to generate
product sales revenue.

. We face substantial competition, which may result in others discovering, developing
or commercializing competing drugs before or more successfully than we do.

. If we are unable to obtain and maintain patent protection for our drug candidates
through intellectual property rights, or if the scope of such intellectual property
rights obtained is not sufficiently broad, third parties could develop and
commercialize products and technologies similar or identical to ours and complete
directly against us, and our ability to successfully commercialize any product or
technology may be adversely affected.

. Our rights to develop and commercialize our drug candidates are subject, in part, to
the terms and conditions of licenses granted to us by others.

. Our future success depends on our ability to retain key executives and to attract,
retain and motivate qualified personnel.
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DEFINITIONS

In this prospectus, unless the context otherwise requires, the following terms shall
have the following meanings. Certain technical terms are explained in the section headed
“Glossary of Technical Terms” in this prospectus.

“Adimab”

“affiliate”

“Ally Bridge”

“Application Form(s)”

“Articles” or “Articles of
Association”

“Asia Ventures”

“associate(s)”

“Beacon Bioventures” or
“F-Prime Capital”

Adimab, LLC, a company registered in Delaware, the
United States, located at 7 Lucent Drive, Lebanon, NH
03766

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or
under direct or indirect common control with such
specified person

Ally Bridge LB — Sunshine Limited (formerly known as
“ABLB-Beauty Limited”), a business company
incorporated under the laws of the British Virgin Islands
on September 7, 2015 and one of our Pre-IPO Investors

WHITE Application Form(s), YELLOW Application
Form(s) and GREEN Application Form(s) or, as the
context so requires, any of them, which is used in relation
to the Hong Kong Public Offering

the thirteenth amended and restated articles of
association of the Company adopted on October 15, 2018
with effect from Listing, as amended from time to time,
a summary of which is set out in the section headed
“Appendix III — Summary of the Constitution of the
Company and Cayman Companies Law”

Asia Ventures II L.P., a limited partnership established
under the laws of Bermuda and one of our Pre-IPO
Investors

has the meaning ascribed to it under the Listing Rules
F-Prime Capital Partners Healthcare Fund II LP
(formerly “Beacon Bioventures Fund II Limited

Partnership”), a limited partnership established under the
laws of Delaware, U.S. and one of our Pre-IPO Investors
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DEFINITIONS

“Beijing Jun Lian”

“Board”

“business day”

“Capital Group Private Markets”

“Category 17

“Category 27

“Cayman Companies Law”

“Cayman Registrar”

“CBC”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

Beijing Jun Lian Yi Kang Equity Investment Partnership
(Limited Partnership) (It Bt BRI RES & & oA 3E
(AM4A%)), a limited partnership established under the
laws of the PRC on November 23, 2015 and one of our
Pre-IPO Investors

the board of Directors of the Company

any day (other than a Saturday, Sunday or public holiday
in Hong Kong) on which banks in Hong Kong are
generally open for normal banking business

Seacliff (Cayman) Ltd. and Dwyer (Cayman) Ltd.

the category 1 under the registration category for
therapeutic biological products as provided in Annex 3 to
the Administrative Measures for Drug Registration ( (%
et A HL L) ), which refer to biological products
that have not been marketed anywhere in the world

the category 2 under the registration category for
therapeutic biological products as provided in Annex 3 to
the Administrative Measures for Drug Registration ( %%
i ek A FL L) ), which refer to monoclonal antibody

the Companies Law, Cap. 22 (Law 3 of 1961) of the
Cayman Islands, as amended or supplemented from time
to time

the Registrar of Companies of the Cayman Islands
CBC SPVIII Limited, a company incorporated under the
laws of Hong Kong on October 23, 2014 and one of our

Pre-1PO Investors

the Central Clearing and Settlement System established
and operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or a general clearing participant

a person admitted to participate in CCASS as a custodian
participant
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DEFINITIONS

“CCASS Investor Participant”

“CCASS Participant”

“Cheng Yu Investments”

“China” or “PRC”

“China Life”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

M

“Company”, “our Company”,

or “the Company”

“connected person(s)”

“connected transaction(s)”

“Cormorant Global Healthcare”

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals

or a corporation

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

Cheng Yu Investments Limited, a business company
incorporated under the laws of the British Virgin Islands

and one of our Pre-IPO Investors

the People’s Republic of China and for the purposes of
this prospectus only, except where the context requires
otherwise, excludes Hong Kong, Macau and Taiwan

China Life Chengda (Shanghai) Healthcare Industry
Equity Investment Center (Limited Partnership) (7,
(i) fR R SRR E O (ARG 9)), a  limited
partnership established under the laws of the PRC on
November 11, 2016 and one of our Pre-IPO Investors

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified

from time to time

Innovent Biologics, Inc. (fGZE/EY)HZE), an exempted
company with limited liability incorporated under the
laws of the Cayman Islands on April 28, 2011

has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules
Cormorant Global Healthcare Master Fund, LP, an
exempted limited partnership registered under the laws of

Cayman Islands on April 2, 2013 and one of our Pre-IPO

Investors
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DEFINITIONS

“Cormorant Private Healthcare”

“Cowin China”

“CRF Investment”

“CRMA”

“CRO”

“CSRC”

“Csvcer

””

“Director(s)

“EGFR”

“Eli Lilly”

“EMA”

“Equity Plans”

“Existing Articles”

Cormorant Private Healthcare Fund I, LP, a limited
partnership incorporated under the laws of Delaware, US
on October 14, 2015 and one of our Pre-IPO Investors

Cowin China Growth Fund I, L.P., an exempted limited
partnership registered under the laws of the Cayman
Islands on November 23, 2012 and one of our Pre-IPO
Investors

CRF Investment
exempted limited liability company incorporated under
the laws of the Cayman Islands on November 14, 2017
and one of our Pre-IPO Investors

Holdings Company Limited, an

CRMA SPV, L.P., an exempted limited partnership
registered under the laws of the Cayman Islands on
October 6, 2015 and one of our Pre-IPO Investors

Contract research organization

China Securities Regulatory Commission
China-Singapore Suzhou Industrial Park Ventures Co.,
Ltd. (HoBTRRM LM W QI ERE A RA ), a company
incorporated under the laws of the PRC on November 28,
2001 and one of our Pre-IPO Investors

the director(s) of the Company

epidermal growth factor receptor

Eli Lilly and Company, a U.S.A. company, organized and
existing under the laws of the State of Indiana on January
17, 1901, having a place of business at Lilly Corporate
Center, Indianapolis, Indiana 46285

European Medicines Agency

the Pre-IPO Share Incentive Plan, the Post-IPO ESOP and
the RS Plan

the twelfth amended and restated memorandum and

articles of association of the Company adopted by special

resolution of the shareholders effective on June 1, 2018
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DEFINITIONS

>

“Foreign Investment Law’

“Frost & Sullivan”

“Frost & Sullivan Report”

“Future Industry”

“Global Offering”

“GREEN Application Form(s)”

9

“Group”, “our Group”,

¢ ¢ ”

“the Group”, “we”, “us”,
or “our”

“Highsino”

“Hillhouse INOV”

“HKSCC”

“HKSCC Nominee”

“Hong Kong” or “HK”

the Draft Foreign Investment Law (53 A R E] 7]
&%) published by the MOFCOM in January 2015

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., an
independent market research and consulting company

that provides market survey and consulting services

an industry report prepared by Frost & Sullivan on the
worldwide biologics market, which was commissioned
by us

Future Industry Investment Fund LP (S 8% & 8
HEHIRE%)), a limited partnership established under
the laws of the PRC on May 11, 2015 and one of our
Pre-IPO Investors

the Hong Kong Public Offering and the International
Offering

the application form(s) to be completed by the White
Form eIPO Service Provider, Computershare Hong

Kong Investor Services Limited

the Company and its subsidiaries from time to time

Highsino Group Limited, a business company
incorporated under the laws of the British Virgin Islands

and one of our Pre-IPO Investors

Hillhouse INOV Holdings Limited, a business company
incorporated under the laws of the British Virgin Islands
and one of our Pre-IPO Investors

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and

Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC

the Hong Kong Special Administrative Region of the
PRC
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DEFINITIONS

“Hong Kong dollars” or
“HK dollars” or “HK$”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Securities and
Futures Ordinance” or “SFO”

“Hong Kong Share Registrar”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Hua Yuan”

“IFRS”

Hong Kong dollars, the lawful currency of Hong Kong

the 23,635,000 Shares initially being offered for
subscription in the Hong Kong Public Offering (subject
to reallocation as described in the section headed
“Structure of the Global Offering” in this prospectus)

the offer of the Hong Kong Offer Shares for subscription
by the public in Hong Kong at the Offer Price (plus
brokerage of 1%, SFC transaction levy of 0.0027% and
Stock Exchange trading fee of 0.005%) on the terms and
subject to the conditions described in this prospectus and
the Application Forms, as further described in the section
headed “Structure of the Global Offering” in this
prospectus

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

Computershare Hong Kong Investor Services Limited

the underwriters of the Hong Kong Public Offering as
listed in the section headed “Underwriting — Hong Kong
Underwriters”

the underwriting agreement dated October 16, 2018
relating to the Hong Kong Public Offering entered into
among, inter alia, the Joint Global Coordinators, the Joint
Sponsors, the Hong Kong Underwriters and the
Company, as further described in the section headed

“Underwriting”

Hua Yuan International Limited, a company incorporated
under the laws of Hong Kong on September 26, 2006 and
a wholly-owned subsidiary of CSVC

International Financial Reporting Standards, as issued
from time to time by the International Accounting
Standards Board
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DEFINITIONS

“Independent Third Party(ies)”

“Innovent HK”

“Innovent Suzhou”

“Innovent Technology”

“International Offering”

>

“International Offering Shares’

“International Underwriters”

“International Underwriting
Agreement”

any entity or person who is not a connected person of the
Company within the meaning ascribed thereto under the
Listing Rules

Innovent Biologics (HK) Limited, a company
incorporated under the laws of Hong Kong on May 17,
2011 and one of the Company’s principal subsidiaries

Innovent Biologics (Suzhou) Co., Ltd. ({5 %2454 5 25 (f%
A BRZFE]), a company established under the laws of
the PRC on August 24, 2011 and one of the Company’s
principal subsidiaries

Suzhou Innovent Biotechnology Co., Ltd. (#RM {5 ZEW)
BHEA R/ F]), a company incorporated under the laws
of the PRC on July 8§, 2013

the conditional placing of the International Offering
Shares at the Offer Price outside the United States in
offshore transactions in reliance on Regulation S under
the U.S. Securities Act and in the United States to QIBs
only in reliance on Rule 144A or any other available
exemption from the registration requirement under the
U.S. Securities Act, in each case on and subject to the
terms and conditions of the International Underwriting
Agreement, as further described in the section headed
“Structure of the Global Offering”

the 212,715,000 Shares being initially offered for
subscription at the Offer Price under the International
Offering together, where relevant, with any additional
Shares that may be issued pursuant to any exercise of the
Over-allotment Option, subject to reallocation as described
under the section headed “Structure of the Global Offering”

the underwriters of the International Offering

the international underwriting agreement relating to the
International Offering and expected to be entered into by,
among others, the Company, the Joint Global
Coordinators and the International Underwriters on or
about the Price Determination Date, as further described
in the section headed “Underwriting”
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DEFINITIONS

“Investors’ Rights Agreement”

“JCO”

“Jiaxing Xiang’an”

“Joint Bookrunners”

“Joint Global Coordinators”

the eighth amended and restated investors’ rights
agreements entered into on June 1, 2018 by and among
the Company, F-Prime Capital, Asia Ventures, Suzhou
Industrial Park, Lilly Asia, Hua Yuan, Suzhou Frontline,
Life Sciences, LC Fund, LC Parallel Fund, Cheng Yu
Investments, TLS Beta, LAV Opus Limited, LAV Orion
Limited, LAV Agility Limited, Hillhouse INOV, Cowin
China, CBC, Future Industry Investment (BVI) Co.,
Limited, Pingan Inno Limited, Easy Swift Limited,
Shanghai Sa Wang, LC Healthcare, Highsino, Shanghai
Pengfang Health Consultation Co., Ltd., Shanghai Chiyi,
Xiangan Inno Limited, China Life, Seacliff (Cayman)
Ltd., Dwyer (Cayman) Ltd., Taikang AMC HK,
Cormorant Private Healthcare, Cormorant Global
Healthcare, CMRA, Rock Springs, CRF Investment and
Ally Bridge

Journal of Clinical Oncology

Jiaxing Xiang’an Equity Investment Fund Partnership
(Limited Partnership) GRll i Z R E RSB
(AMR4E%)), a limited partnership established under the
laws of the PRC on July 19, 2016 and one of our Pre-IPO
Investors

Morgan Stanley Asia Limited (in relation to the Hong
Kong Public Offering) and Morgan Stanley & Co.
International plc (in relation to the International
Offering), Goldman Sachs (Asia) L.L.C., J.P. Morgan
Securities (Asia Pacific) Limited (in relation to the Hong
Kong Public Offering), J.P. Morgan Securities plc (in
relation to the International Offering), China Merchants
Securities (HK) Co., Limited, Huatai Financial Holdings
(Hong Kong) Limited and The Hongkong and Shanghai

Banking Corporation Limited

Morgan Stanley Asia Limited, Goldman Sachs (Asia)
L.L.C., J.P. Morgan Securities (Asia Pacific) Limited,
China Merchants Securities (HK) Co., Limited and
Huatai Financial Holdings (Hong Kong) Limited
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DEFINITIONS

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“LAV Agility”

“LAV Opus”

“LAV Orion”

“LC Fund”

“LC Healthcare”

“LC Parallel Fund”

Morgan Stanley Asia Limited (in relation to the Hong
Kong Public Offering) and Morgan Stanley & Co.
International plc (in relation to the International
Offering), Goldman Sachs (Asia) L.L.C., J.P. Morgan
Securities plc (in relation to International Offering), J.P.
Morgan Securities (Asia Pacific) Limited (in relation to
Hong Kong Public Offering), China Merchants Securities
(HK) Co., Limited, Huatai Financial Holdings (Hong
Kong) Limited and The Hongkong and Shanghai Banking
Corporation Limited

Morgan Stanley Asia Limited, Goldman Sachs (Asia)
L.L.C., J.P. Morgan Securities (Far East) Limited and
China Merchants Securities (HK) Co., Limited

October 9, 2018, being the latest practicable date for
ascertaining certain information in this prospectus before
its publication

LAV Agility Limited, a business limited liability
company incorporated under the laws of the British

Virgin Islands and one of our Pre-IPO Investors

LAV Opus Limited, a business limited liability company
incorporated under the laws of the British Virgin Islands
and one of our Pre-IPO Investors

LAYV Orion Limited, a business limited liability company
incorporated under the laws of the British Virgin Islands
and one of our Pre-IPO Investors

LC Fund VI, L.P, an exempted limited partnership
incorporated under the laws of the Cayman Islands and
one of our Pre-IPO Investors

LC Healthcare Fund I, L.P., an exempted limited
partnership incorporated under the laws of the Cayman
Islands and one of our Pre-IPO Investors

LC Parallel Fund VI, L.P, an exempted Ilimited

partnership incorporated under the laws of the Cayman
Islands and one of our Pre-IPO Investors
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DEFINITIONS

“Life Sciences”

“Lilly Asia”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Main Board”

“Memorandum” or
“Memorandum of Association”

“MOFCOM”

“NMPA”

China Life Sciences Access Fund, L.P., an exempted
limited partnership incorporated under the laws of the
Cayman Islands and one of our Pre-IPO Investors

Lilly Asia Ventures Fund II, L.P., an exempted limited
partnership incorporated under the laws of the Cayman
Islands and one of our Pre-IPO Investors

the listing of the Shares on the Main Board
the Listing Committee of the Stock Exchange

the date, expected to be on October 31, 2018, on which
the Shares are listed and on which dealings in the Shares
are first permitted to take place on the Stock Exchange

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time

the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operates in parallel with the Growth Enterprise
Market of the Stock Exchange

the thirteenth amended and restated memorandum of
association of the Company adopted with effect from
Listing, as amended from time to time, a summary of
which is set out in the section headed “Appendix III —
Summary of the Constitution of the Company and
Cayman Companies Law”

the Ministry of Commerce of the PRC ('3 A [ LA
PBS )

China National Medical Products Administration (5 %%

i B BHE ), successor to the China Food and Drug
Administration (% & 5 88 5 B BHE LA )R)
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DEFINITIONS

“Offer Price”

“Offer Share(s)”

>

“Over-allotment Option’

“PCT”

“Post-IPO ESOP”

“PRC Legal Adviser”

“Pre-IPO Investment(s)”

the final price per Offer Share (exclusive of brokerage of
1.0%, SFC transaction levy of 0.0027% and Stock
Exchange trading fee of 0.005%) of not more than
HK$14.00 and expected to be not less than HK$12.50, at
which Hong Kong Offer Shares are to be subscribed for
pursuant to the Hong Kong Public Offering and
International Offering Shares are to be offered pursuant
to the International Offering, to be determined as
described in the section headed “Structure of the Global

Offering — Pricing and Allocation” in this prospectus

the Hong Kong Offer Shares and the International
Offering Shares together, where relevant, with any
additional Shares to be issued by the Company pursuant
to the exercise of the Over-allotment Option

the option to be granted by the Company to the Joint
Global  Coordinators  under the  International
Underwriting Agreement pursuant to which the Company
may be required by the Joint Global Coordinators to issue
up to 35,452,000 additional Offer Shares, representing
not more than 15% of the Offer Shares initially available
under the Global Offering, at the Offer Price to cover
overallocations in the International Offering, details of
which are described in the section headed “Structure of
the Global Offering” in this prospectus

the Patent Cooperation Treaty

the post-IPO share option scheme adopted by the
Company on June 12, 2018, the principal terms of which
are set out in the section headed “Statutory and General
Information — Equity Plans — Post-IPO ESOP” in
Appendix IV

Han Kun Law Offices
the pre-IPO investment(s) in the Company undertaken by
the Pre-IPO Investors, details of which are set out in the

section headed “History, Development and Corporate
Structure”
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DEFINITIONS

“Pre-1PO Investor(s)”

“Pre-IPO Share Incentive Plan”

“Price Determination Date”

“Principal Share Registrar”

“prospectus”

“QIB”

“Regulation S”

F-Prime Capital, Asia Ventures, Suzhou Industrial Park,
Lilly Asia, CSVC, Hua Yuan (wholly-owned by CSVC),
Suzhou Frontline, Life Sciences, LC Fund, LC Parallel
Fund, Cheng Yu Investments, TLS Beta, LAV Opus, LAV
Orion, LAV Agility, Hillhouse INOV, Cowin China, CBC,
Future Industry, Future Industry Investment (BVI) Co.,
Limited (wholly-owned by Future Industry), Shenzhen
Ping’an, Pingan Inno Limited (wholly-owned by
Shenzhen Ping’an), Beijing Jun Lian, Easy Swift Limited
(wholly-owned by Beijing Junlian), Shanghai Sa Wang,
LC Healthcare, Highsino, Taikang, Shanghai Pengfang
Health Consultation Co., Ltd. (wholly-owned by
Taikang), Shanghai Chiyi, Jiaxing Xiang’an, Xiangan
Inno Limited (wholly-owned by Jiaxing Xiang’an), China
Life, Seacliff (Cayman) Ltd., Dwyer (Cayman) Ltd.,
Taikang AMC HK, Cormorant Private Healthcare,
Cormorant Global Healthcare, CRMA, Rock Springs,
CRF Investment and Ally Bridge

the pre-IPO share incentive plan adopted by the Company
on May 10, 2012 as amended from time to time, the
principal terms of which are set out in the section headed
“Statutory and General Information — Equity Plans —
Pre-IPO Share Incentive Plan” in Appendix IV

the date, expected to be on or about Tuesday, October 23,
2018 (Hong Kong time) and in any event no later than
Tuesday, October 30, 2018, on which the Offer Price is to
be fixed by an agreement between the Company and the
Joint Global Coordinators (on behalf of the Underwriters)

Maples Fund Services (Cayman) Limited

this prospectus being issued in connection with the Hong
Kong Public Offering

a qualified institutional buyer within the meaning of Rule
144A

Regulation S under the U.S. Securities Act
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DEFINITIONS

“Right of First Refusal and
Co-Sale Agreement”

“RMB” or “Renminbi”

“Rock Springs”

“RS Plan”

“Rule 144A”

“SAFE”

“SEC”

“Series A Preferred Shareholders”

the ninth amended and restated right of first refusal and
co-sale agreement entered into on June 1, 2018 by and
among the Company, LC Fund, LC Parallel Fund, Cheng
Yu Investments, LC Healthcare, Highsino, TLS Beta,
Hillhouse INOV, Cowin China, F-Prime Capital, Asia
Ventures, Lilly Asia, LAV Opus Limited, LAV Agility
Limited, Life Sciences, Suzhou Industrial Park, Suzhou
Frontline, Hua Yuan, Future Industry, Pingan Inno
Limited, Easy Swift Limited, CBC, Shanghai Sa Wang,
China Life, Shanghai Pengfang, Shanghai Chiyi, Xiangan
Inno Limited, Seacliff (Cayman) Ltd., Dwyer (Cayman)
Ltd., Scott Matthew Wheelwright, Zheng Jia, De-Chao
Michael Yu, Charles Leland Cooney, Taikang AMC HK,
Cormorant Private Healthcare, Cormorant Global
Healthcare, CMRA, Rock Springs, CRF Investment and
Ally Bridge

Renminbi, the lawful currency of China

Rock Springs Capital Master Fund LP, an exempted
limited partnership registered under the Exempted
Limited Partnership Law (as amended) of the Cayman
Islands on July 25, 2013 and one of our Pre-IPO Investors
the restricted share plan adopted by the Company on
October 15, 2018, the principal terms of which are set out
in the section headed “Statutory and General Information
— Equity Plans — RS Plan” in Appendix IV

Rule 144A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC

the Securities and Exchange Commission of the United
States

the holder of the Series A Preferred Shares
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DEFINITIONS

“Series A Preferred Shares”

“Series B Preferred
Shareholders”

“Series B Preferred Shares”

“Series C Preferred
Shareholders”

“Series C Preferred Shares”

“Series D Preferred
Shareholders”

“Series D Preferred Shares”

“Series E Preferred Shareholders”

the series A convertible redeemable preferred shares of
the Company with a current par value of US$0.00001 per
share which are in issue and held by the Series A
Preferred Shares Shareholders pursuant to the Round 2
Cayman Investment, details of which are described in the
section headed “History, Development and Corporate
Structure”

the holder of the Series B Preferred Shares

the series B convertible redeemable preferred shares of
the Company with a current par value of US$0.00001 per
share which are in issue and held by the Series B
Preferred Shares Shareholders pursuant to the Round 4
Cayman Investment, Round 5 Cayman Investment and
Round 7 Cayman Investment, details of which are
described in the section headed “History, Development

and Corporate Structure”

the holder of the Series C Preferred Shares

the series C convertible redeemable preferred shares of
the Company with a current par value of US$0.00001 per
share which are in issue and held by the Series C
Preferred Shares Shareholders pursuant to the Round 6
Cayman Investment and Round 8 Cayman Investment,
details of which are described in the section headed
“History, Development and Corporate Structure”

the holder of the Series D Preferred Shares

the series D convertible redeemable preferred shares of
the Company with a current par value of US$0.00001 per
share which are in issue and held by the Series D
Preferred Shares Shareholders pursuant to the Round 9
Cayman Investment, details of which are described in the
section headed “History, Development and Corporate
Structure”

the holder of the Series E Preferred Shares
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’

“Series E Preferred Shares’

“SFC”

“Shanghai Chiyi”

“Shanghai Sa Wang”

“Shareholder(s)”

“Share(s)”

“Shenzhen Ping’an”

“Stabilization Manager”

“Stock Borrowing Agreement”

“Stock Exchange”

“subsidiary(ies)”

the series E convertible redeemable preferred shares of
the Company with a current par value of US$0.00001 per
share which are in issue and held by the Series E
Preferred Shares Shareholders pursuant to the Round 10
Cayman Investment and Round 11 Cayman Investment,
details of which are described in the section headed
“History, Development and Corporate Structure”

the Securities and Futures Commission of Hong Kong

Shanghai Chiyi Investment Management Centre (Limited
Partnership) (LR HEEH T LEREE)), a
limited partnership established under the laws of the PRC

on December 3, 2015 and one of our Pre-IPO Investors

Shanghai Sa Wang Investment Center (Limited
Partnership) (i EIEHRE P LCHRER)), a limited
liability incorporated under the laws of the PRC on

March 14, 2016 and one of our Pre-IPO Investors
holder(s) of the Share(s)
ordinary share(s) in the share capital of the Company

Shenzhen Ping’an Healthcare & Technology Equity
Investment Partnership (Limited Partnership) (ZEIITi~F
LAERRPH R E B AEHFREH)), a  limited
partnership established under the laws of the PRC on
October 9, 2015 and one of our Pre-IPO Investors

Morgan Stanley Asia Limited

the stock borrowing agreement expected to be entered
into on or about the Price Determination Date between
the Stabilization Manager and Dr. De-Chao Michael Yu,
pursuant to which Dr. De-Chao Michael Yu will agree to
lend up to 35,452,000 Shares to the Stabilization
Manager on terms set forth therein

The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it in section 15 of the
Companies Ordinance

— 33 -



DEFINITIONS

“substantial shareholder”

“Suzhou Frontline”

“Suzhou Industrial Park”

“Taikang”

“Taikang AMC HK”

“Takeovers Code”

“TLS Beta”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“United States”, “U.S.” or “US”

“US dollars”, “U.S. dollars” or
“US$’9

has the meaning ascribed to it in the Listing Rules

Suzhou  Frontline Bioventures Venture Capital
Investment Partnership (LP) (BfJMEFNGIZEHRE A B4
EAEREE)), a limited partnership established under
the laws of the PRC on September 12, 2012 and one of
our Pre-IPO Investors

Suzhou Industrial Park Biotech Development Co., Ltd,
(RN LR AR e 8 RARA W), a  company
incorporated under the laws of the PRC on October 17,
2005 and one of our Pre-IPO Investors

Taikang Life Insurance Co., Ltd. (Z=F A7 A R 5T
/3 #]), a company incorporated under the laws of the PRC
on November 28, 2016 and one of our Pre-IPO Investors

Taikang Asset Management (Hong Kong) Company
Limited, a company incorporated under the laws of Hong
Kong on November 9, 2007 and one of our Pre-IPO
Investors

The Code on Takeovers and Mergers issued by the SFC,
as amended, supplemented or otherwise modified from
time to time

TLS BETA PTE. LTD., a company incorporated under the
laws of Singapore on January 7, 2005 and one of our

Pre-IPO Investors

the two financial years ended December 31, 2016 and
2017 and the six months ended June 30, 2018

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its

possessions and all areas subject to its jurisdiction

United States dollars, the lawful currency of the United
States
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“US FDA” or “FDA”

“U.S. Securities Act”

“WHITE Application Form(s)”

“White Form eIPO”

“White Form eIPO Service
Provider”

“YELLOW Application Form(s)”

“%”

the U.S. Food & Drug Administration of the U.S.
Department of Health and Human Services

United States Securities Act of 1933, as amended, and the
rules and regulations promulgated thereunder

the form of application for the Hong Kong Offer Shares
for use by the public who require such Hong Kong Offer
Shares to be issued in the applicants’ own name

the application for Hong Kong Offer Shares to be issued
in the applicant’s own name, submitted online through
the designated website of White Form eIPO Service
Provider, www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

the form of application for the Hong Kong Offer Shares
for use by the public who require such Hong Kong Offer
Shares to be deposited directly into CCASS

per cent

Unless otherwise expressly stated or the context otherwise requires, all data in this

prospectus is as of the date of this prospectus.

The English names of the PRC entities, PRC laws or regulations, and the PRC

governmental authorities referred to in this prospectus are translations from their Chinese

names and are for identification purposes. If there is any inconsistency, the Chinese names

shall prevail.

Certain amounts and percentage figures included in this prospectus have been subject to

rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an

arithmetic aggregation of the figures preceding them.
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industry definitions.

This glossary contains definitions of certain terms used in this prospectus in

connection with us and our business. Some of these may not correspond to standard

“active pharmaceutical
ingredient”

“ADCC”

“AE”

“ALK”

“AMD”

“angiogenesis”

“ankylosing spondylitis”

“apoptosis”

“assay”

“AUC”

“AUCO_inf”

the substance in a pharmaceutical drug that is
biologically active

antibody-dependent cellular cytotoxicity

adverse event, any untoward medical occurrence in a
patient or clinical investigation subject administered a
drug or other pharmaceutical product during clinical
trials and which does not necessarily have a causal
relationship with the treatment

anaplastic lymphoma kinase

age-related macular degeneration

the growth of blood vessels

a form of arthritis that primarily affects the spine,
although other joints can become involved. It causes
inflammation of the spinal joints (vertebrae) that can lead
to severe, chronic pain and discomfort. In more advanced
cases this inflammation can lead to ankylosis-new bone
formation in the spine-causing sections of the spine to
fuse in a fixed, immobile position

programmed cell death

an analysis done to determine (1) the presence of a
substance and the amount of that substance and (2) the

biological or pharmacological potency of a drug

the area under the curve, a measure of how much of a
drug is in a patient’s system over a given time period. In
order to calculate the AUC, both the AUC,, and the
AUC_;, must be calculated

area under the concentration-time curve from the first
time point measured (0) extrapolated to infinity (inf)
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“AUC()_t”

“auto-immunology”

“B cell”

“bioequivalence”

“bioequivalents”

]

“binding kinetics’

“biosimilars”

area under the concentration-time curve from the first
time point measured (0) to the last time point measured

(t)

the branch of immunology that studies the misdirected
immune response that occurs when the immune system
goes awry and attacks the body itself. Autoimmunity is
present to some extent in everyone and is usually
harmless. However, autoimmunity can cause a broad
range of human illnesses, known collectively as
autoimmune diseases

a type of white blood cell that differs from other types of
lymphocytes by expressing B cell receptors on its
surface, and responsible for producing antibodies

the absence of a significant difference in the rate and
extent to which the active ingredient or active molecular
portion in pharmaceutical equivalents or pharmaceutical
alternatives becomes available at the site of drug action

when administered

drugs having the equivalent bioavailability, i.e. the
equivalent rates and extents of absorption of parent drugs
or active metabolites from a dosage form into the

systemic circulation.

the time in which a drug and its target associate and
dissociate

biological drugs which are designed to have the same
amino acid sequence and the equivalent (but not identical
or clinical better) active properties as compared to, and
which are not necessarily clinically interchangeable with,
reference originator drugs that have already received
marketing approvals, not to be confused with such other
terms as “biobetters” (which are clinically better than
reference originator drugs), “biogenerics” (which are
clinically interchangeable with reference originator
drugs) or “follow-on biologics” (which may or may not
include biosimilars) even though these terms are used
interchangeably under certain regulatory regimes and in
certain contexts
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“bi-specific” antibody that combines two antigen-recognizing elements
into a single construct, able to bind to two different
antigens at the same time

“BLA” biologic license application

“C3a” a part of the complement protein known as complement
component 3

“carcinoma” a cancer that begins in the lining layer (epithelial cells) of
organs
“CD8” a transmembrane glycoprotein that serves as a co-

receptor for the T-cell receptor

“CD8/T,ey” a proximate measure of blockade of PD-1 action in
tumors, which is the ratio of cytotoxic T lymphocytes
(CD8) t0 T,eq

ratio is a beneficial change in the immune status within

lymphocytes. An increase in the CD8/T,.,
the tumors

“CD20” a cell surface protein widely expressed on immune
system B cells

“CDh47” cluster of differentiation 47, also known as integrin
associated protein (IAP), a membrane protein which
provides a “do not eat me” signal to macrophages

“CD155” a transmembrane glycoprotein in the immunoglobulin
superfamily

“CDhC” complement-dependent cytotoxicity

“cell line” a population of cells which descend from a single cell and

contain the same genetic makeup, thereby producing the
same proteins. The productivity of a cell line determines
the cost of manufacturing and the quality of a cell line is
directly related to the quality of the relevant biologics

“cellular lysis” technique used in laboratories to break open cells and
purify or further study their contents. Lysis refers to the
breaking down of the membrane of a cell, often by viral,
enzymic, or osmotic mechanisms that compromise its

integrity
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“CGMPH

“chemotherapy”

“chronic lymphocytic leukemia”

“CID”

“cisplatin”

“C "

max

“CMC”

“CNV”

“cohort”

ELINT3

“colorectal cancer,” “colon

cancer” or “CRC”

“combination therapy”

“complement proteins”

“CR”

current good manufacturing practice

a category of cancer treatment that uses one or more
anti-cancer chemotherapeutic agents as part of its
standardized regimen

a type of cancer of the blood and bone marrow — the
spongy tissue inside bones where blood cells are made.
The term ‘“chronic” in chronic lymphocytic leukemia
comes from the fact that it typically progresses more
slowly than other types of leukemia

complement inhibitor domain

a class of chemotherapy medication used to treat a
number of cancers

maximum measured serum concentration

chemistry, manufacturing, and controls processes in the
development, licensure, manufacturing, and ongoing
marketing of pharmaceutical products

Choroidal neovascularization, a non-specific response to
specific damage of Bruch’s membrane (the middle layer
of the retina) and is the pathobiology behind wet and dry
AMD

a group of patients as part of a clinical study who share
a common characteristic or experience within a defined

period and who are monitored over time

a cancer of the colon or rectum, located at the digestive
tract’s lower end

treatment in which a patient is given two or more drugs
(or other therapeutic agents) for a single disease

part of the innate immune system that can be recruited
and brought into action by antibodies generated by the

adaptive immune system.

complete response or complete response rate
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“CRI”

“CT”

“CTLA-4”

“cytokine”

“cytotoxic”

“DCR”

“DLBCL”

“DNA”

“docetaxel”

“electrochemiluminescence’

“endometrial carcinoma”

“endoproteinase Lys-C”

“endothelial cells”

“ENKTL”

s

complement receptor 1

computerized tomography

a cytotoxic T-lymphocyte-associated protein 4, which

down-regulates T-cell immune response to cancer cells

a broad and loose category of small proteins that are
important in cell signalling. Their release has an effect on
the behaviour of cells around them

toxic to living cells

disease control rate

diffuse large B cell lymphoma

Deoxyribonucleic acid

a chemotherapy medication used to treat a number of
types of cancer, including breast cancer, head and neck
cancer, stomach cancer, prostate cancer and NSCLC

electrogenerated chemiluminescence, a process whereby
a kind of Iluminescence is produced during
electrochemical reactions in solutions

uterine cancer, which is a type of cancer that begins in the
lining of the womb (uterus)

a protease that cleaves proteins on the C-terminal side of
lysine residues. This enzyme is naturally found in the
bacterium Lysobacter enzymogenes and is commonly
used in protein sequencing

a thin layer of simple, or single-layered, squamous cells
that line the interior surface of blood vessels and
lymphatic vessels, forming an interface between
circulating blood or lymph in the lumen and the rest of
the vessel wall

extranodal NK/T-cell lymphoma
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“erythrocytes” red blood cells that (in humans) are typically biconcave
discs without nuclei. Erythrocytes contain the pigment
hemoglobin, which imparts the red color to blood, and
transport oxygen and carbon dioxide to and from the

tissues
“ESCC” esophageal squamous cell carcinoma
“Fc region” fragment crystallisable region, which is the tail region of

an antibody that interacts with cell surface receptors
called Fc receptors and some proteins of the complement
system

“first-line” with respect to any disease, the first line therapy, which
is the treatment regimen or regimens that are generally
accepted by the medical establishment for initial
treatment of a given type and stage of cancer. It is also
called primary treatment or therapy

“flow cytometry” a laser- or impedance-based, biophysical technology
employed in cell counting, cell sorting, biomarker
detection and protein engineering, by suspending cells in
a stream of fluid and passing them through an electronic
detection apparatus

“GCP” good clinical practice

“gemcitabine” chemotherapy medication used to treat a number of types
of cancer

“glioblastoma” tumors that arise from astrocytes — the star-shaped cells

that make up the “glue-like,” or supportive tissue of the

brain
“GMP” good manufacturing practice
“Grade” term used to refer to the severity of adverse events, using

Grade 1, Grade 2, Grade 3, etc.
“granulomatosis with also called Wegener’s granulomatosis, a condition that

polyangiitis” causes inflammation of the blood vessels and can affect
the ears, nose, throat, lungs, and kidneys
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“Hatch-Waxman Act”

“HERZ”

“Hodgkin’s lymphoma”

“hybridoma technology”

“human xenografts”

“hypercholesterolemia”

“hyperlipidemia”

“ICH”

“idiopathic thrombocytopenic
purpura”

“IFN"Y”

“IL_2”

the Drug Price Competition and Patent Term Restoration
Act, informally known as the Hatch-Waxman Act, which
is a 1984 U.S. federal law

human epidermal growth factor receptor 2

a type of lymphoma

a method for producing large numbers of monoclonal
antibodies. The myeloma cell line that is used in this
process is selected for its ability to grow in tissue culture

and for an absence of antibody synthesis

models, derived from human tumor cell lines, used for
pre-clinical assessment of anti-cancer drug development
by evaluating and comparing the therapeutic efficacy and
toxicity of an antibody versus a competitor in changing
the types of tumor infiltrating T lymphocytes

an excess of cholesterol in the bloodstream

an abnormally high concentration of fats or lipids,
including cholesterol and triglycerides, circulating in the
blood

The International Council for Harmonisation of Technical
Requirements for Pharmaceuticals for Human Use

low levels of the blood cells that prevent bleeding
(platelets), which may occur when the immune system

mistakenly attacks platelets

type II interferon, which is a cytokine that is critical for
innate and adaptive immunity against viral, some
bacterial infections and protozoal infections (infections

caused by parasites)

Interleukin-2 (IL-2), which is an interleukin, a type of
cytokine signalling molecule in the immune system. It is
a protein that regulates the activities of white blood cells

that are responsible for immunity
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“immunogenicity”

“immunoglobulin”

bl

“immuno-oncology’

“immunotherapy”

“IND”

“LAG-3”

“LC-MS/MS”

“LDL”

“LDL'C”

“LDL'R”

“lymphocytes”

the ability of a particular substance, such as an antigen or
epitope, to provoke an immune response in the body of a
human and other animal (i.e., the ability to induce
humoral and/or cell-mediated immune responses)

A protein that is made by B cells and plasma cells (types
of white blood cells). Some immunoglobulins may be
found in higher than normal amounts in patients with
certain conditions or certain types of cancer, including
multiple myeloma and Waldenstrom macroglobulinemia.
Measuring the amount of specific immunoglobulins in
the blood and urine may help diagnose cancer or find out
how well treatment is working or if cancer has come
back. Some immunoglobulins may be used as tumor
markers. Also called Ig.

a type of immunotherapy that is specifically targeted to
fight cancer

use of the immune system to treat disease
investigational new drug or investigational new drug
application, also known as clinical trial application in
China

lymphocyte-activation gene 3, which is an immune
checkpoint receptor protein found on the cell surface of
effector T cells, NK cells, B cells and plasmacytoid

dendritic cells

liquid chromatography-mass spectroscopy/mass

spectroscopy

Low-density lipoprotein, one of the five major groups of
lipoprotein which transport all fat molecules around the
body in the extracellular water

low-density lipoprotein cholesterol

low-density lipoprotein receptor

a sub-type of white blood cells, such as T cells, B cells
and NK cells
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“Lys-C peptide mapping”

“lytic bone lesions”

“MabThera”

“MAC”

“*march-in’ right”

“MHC”

“MHC class 1I”

“melanoma”

“Merkel cell carcinoma”

“metastatic”

“monoclonal antibodies” or
“mAbS”

“mono-specific”

an analytical method used within the biopharmaceutical
industry, by using endoproteinase Lys-C, to aid in the
identity confirmation of a protein therapeutic and to
monitor degradative events, such as oxidation or
deamidation

destruction of an area of bone due to a disease process,
such as cancer

tradename for rituximab

membrane attack complex

the right of the U.S. federal government to grant to
entities other than the holder of a patent licenses or to
take a license for itself if the U.S. federal government

funded the development of such patent

major histocompatibility complex

with respect to an antigen, the major histocompatibility
complex class II

a form of skin cancer that arises when pigment-producing
cells — known as melanocytes — mutate and become
cancerous

a rare type of skin cancer that usually appears as a
flesh-colored or bluish-red nodule, often on a person’s
face, head or neck. It is also called neuroendocrine
carcinoma of the skin

in reference to any disease, including cancer, disease-
producing organisms or of malignant or cancerous cells
transferred to other parts of the body by way of the blood
or lymphatic vessels or membranous surfaces

antibodies generated by identical immune cells that are
all clones of the same parent cell

in reference to antibodies, are those whose specificity to
antigens is singular in any of several ways: antibodies
that all have affinity for the same antigen; antibodies that
are specific to one antigen or one epitope; or antibodies
specific to one type of cell or tissue.
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“monotherapy”

“Mouse CNV model”

“myasthenia gravis”

“NCCR”

“NDA”

“NK cells”

“NK/T cell lymphoma”

i)

“non-Hodgkin’s lymphoma’

“non-squamous NSCLC”

“NSCLC”

“off-rate”

“on-rate”

“ORR”

“0X40”

“PBMCs”

“PB S”

“PCSK9”

therapy that uses a single drug to treat a disease or
condition.

Mouse Choroidal Neovascularization model, used in
studies of wet AMD

a weakness and rapid fatigue of muscles under voluntary
control

National Central Cancer Registry of China

new drug application

natural killer cells, a type of cytotoxic lymphocyte

a type of lymphoma that occurs commonly in the nasal
and upper aerodigestive region

a type of lymphoma

non-squamous non-small cell lung cancer

non-small cell lung cancer

the rate at which the antibody releases an antigen

the rate at which the antibody binds to an antigen
objective response rate

surface receptor expressed on T cells following
stimulation by foreign antigens and provides a survival
signal to antigen specific T cells

peripheral blood mononuclear cells

phosphate buffered saline

proprotein convertase substilisin/kexin type 9 enzyme
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“PD_ 1 ”

“PD'L 1 ”

“PD—LZ”

“pemphigus vulgaris”

“PET”

“phagocyting”/*“phagocytosis”

“pharmacodynamics” or “PD”

“pharmacokinetics” or “PK”

programmed cell death protein 1, an immune checkpoint
receptor expressed on T cells, B cells and macrophages.
The normal function of PD-1 is to turn off the T cell
mediated immune response as part of the process that
stops a healthy immune system from attacking other
pathogenic cells in the body. When PD-1 on the surface
of a T cell attaches to certain proteins on the surface of a
normal cell or a cancer cell, the T cell turns off its ability
to kill the cell

PD-1 ligand 1, which is a protein on the surface of a
normal cell or a cancer cell that attaches to certain
proteins on the surface of the T cell that causes the T cell

to turn off its ability to kill the cancer cell

PD-1 ligand 2, which is a protein on the surface of a
normal cell or a cancer cell that attaches to certain
proteins on the surface of the T cell that causes the T cell
to turn off its ability to kill the cancer cell

a rare autoimmune disease that causes painful blistering

on the skin and mucous membranes

positron emission tomography, a nuclear medicine

functional imaging technique

the process by which a cell — often a phagocyte or a
protist — engulfs a solid particle to form an internal
compartment known as a phagosome. Phagocytes are
particle eating cells and protists are microscopic
organisms that have cells with nuclei and are not animal,
plant or fungi

the study of how a drug affects an organism, which,
together with pharmacokinetics, influences dosing,
benefit, and adverse effects of the drug

the study of the bodily absorption, distribution,
metabolism, and excretion of drugs, which, together with
pharmacodynamics, influences dosing, benefit, and

adverse effects of the drug
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“plasmacytoid dendritic cells”

“PR”

“pre-clinical study(ies)”

“progression free survival” or
6‘PFS”

“psoriasis”

“psoriatic arthritis”

“szn

“Q3W”

“RA”

“RANKL”

“receptor occupancy” or “RO”

a rare type of immune cell that are known to secrete large
quantities of type 1 interferon (IFNs) in response to a
viral infection. They circulate in the blood and are found
in peripheral lymphoid organs

partial response or partial response rate

pre-clinical studies testing a drug on non-human subjects,
to gather efficacy, toxicity, pharmacokinetic and safety
information and to decide whether the drug is ready for
clinical trials

the length of time during and after the treatment of a
disease, such as cancer, that a patient lives with the
disease but it does not get worse. In a clinical trial,
measuring the progression-free survival is one way to see
how well a new treatment works

a condition in which skin cells build up and form scales
and itchy, dry patches

a form of arthritis that affects some people who have the
skin condition psoriasis. Symptoms include joint pain,
stiffness, and swelling, which may flare and subside.
Many people with the condition are affected by morning
stiffness. Even mild skin psoriasis can have a significant
degree of arthritis

every two weeks

every three weeks

rheumatoid arthritis

Receptor activator of nuclear factor kappa-B ligand

the binding of PD-1 antibodies to PD-1, which is a
measure of the fraction of PD-1 that is blocked on the
surface of T lymphocytes. By repeatedly measuring the
receptor occupancy over time, the duration of receptor
blockade can be directly observed. A higher fraction of

occupied receptor for a longer period of time could result
in better clinical efficacy
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“reference drugs” or “reference
products”

“refractory”

“relapsed”

“renal cell cancer” or “renal cell

carcinoma”

113 tE

r/r

“SC”

“sCR1”

“SD”

a standardized substance or approved drug which is used
as a measurement base for biosimilar drug candidates

when used in reference to any type of cancer, cancer that
does not respond to treatment. The cancer may be
resistant at the beginning of treatment or it may become
resistant during treatment

when used in reference to any disease, including cancer,
the return of a disease or the signs and symptoms of a
disease after a period of improvement. With respect to
cancer, the likely relapse occurs because a few of the
original cancer cells survived the initial treatment.
Sometimes, this is because cancer cells spread to other
parts of the body and were too small to be detected during
the follow-up immediately after treatment

kidney cancer, the symptoms for which may include
blood in the urine (hematuria), low back pain on one side
(not caused by injury), a mass (lump) on the side or lower
back, fatigue (tiredness), loss of appetite, weight loss not
caused by dieting, and/or a fever that is not caused by an
infection and that doesn’t go away

relapsed/refactory

Subcutaneous

soluble complement receptor type 1

stable disease. In oncology, it refers to cancer that is
neither decreasing nor increasing in extent or severity
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“second-line”

“serious adverse events” or
“SAEs”

“SIRPa”

“solid tumor”

“spongioblastoma”

with respect to any disease, such as “second-line
squamous NSCLC,” “second-line NSCLC” and “second-
line melanoma,” the therapy or therapies that are tried
when the first-line treatments do not work adequately.
The management of a cancer case requires regular
evaluation of treatment and adjustment as needed. A
break with the primary treatment and an adoption of a
new regimen signals “second-line treatment.” The first-
line therapy may not have worked, may have had some
limited efficacy, or may have produced unacceptable side
effects, damaged organs in the body, or jeopardized the
patient’s life. Sometimes first-line therapies show
progress for a period of time followed by a stalling or
continued growth of the cancer. Often the FDA, the
NMPA or other drug regulatory authority will specifically
approve a new drug for second-line therapy. This labeling
is common for new drugs that treat cancers which already
have accepted treatments.

any untoward medical occurrence in a patient during
clinical trials that results in death, is life-threatening,
requires inpatient hospitalisation or prolongation of
existing hospitalisation, results in persistent or
significant disability/incapacity, or is a congenital
anomaly/birth defect

signal regulatory protein «, a regulatory membrane
glycoprotein from SIRP family expressed mainly by
myeloid cells and also by stem cells or neurons.

an abnormal mass of tissue that usually does not contain
cysts or liquid areas. Solid tumors may be benign (not
cancer), or malignant (cancer). Different types of solid
tumors are named for the type of cells that form them.
Examples of solid tumors are sarcomas, carcinomas, and
lymphomas

a fast-growing malignant brain tumor composed of
spongioblasts, embryonic epithelial cells that develop
around the neural tube and transform into cells of the
supporting connective tissue of nerve cells or cells of
lining membranes of the ventricles and the spinal cord

canal. It is nearly always fatal
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“squamous NSCLC”

“standard-of-care”

“superiority trial”

113 2
t1/2

“target occupancy”

“T cell” or “T lymphocyte”

“TEAE” or “treatment emergent
adverse events”

“TIGIT”

“TNF'(X”

a type of non-small cell lung cancer, which begins in

squamous cells

treatment that is accepted by medical experts as a proper
treatment for a certain type of disease and that is widely
used by healthcare professionals. Also called best
practice, standard medical care, and standard therapy

a clinical trial designed to prove that the response to the
investigational product is superior to a comparable active
agent or placebo control

the time required for the concentration to fall to 50% of
its peak value

based on in vivo pharmacodynamics comparison data, the
ability of an antibody to occupy more of the available
binding sites at a given drug concentration

a lymphocyte of a type produced or processed by the
thymus gland and actively participating in the immune
response, which plays a central role in cell-mediated
immunity. T cells can be distinguished from other
lymphocytes, such as B cells and NK cells, by the

presence of a T cell receptor on the cell surface

adverse events not present prior to medical treatment, or
an already present event that worsens either in intensity
or frequency following the treatment

a receptor expressed on the surface of T cells and NK
cells that can drive inhibition of immune function after
binding to CD155 expressed on cancer cells or dendritic
cells. TIGIT is a checkpoint inhibitor protein expressed
on tumor antigen specific T cells and is associated with

turning off anti-tumor T cells

a protein called tumor necrosis factor-a that stimulates
the inflammatory response in the body
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GLOSSARY OF TECHNICAL TERMS

“toxicity”

“TRAE”

“T,., lymphocytes” or “Tregs”

reg

“TS H”

“ulcerative colitis”

“urothelial cancer” or “urothelial

carcinoma”

“VEGF”

“VEGF-A”

“VID”

“wet AMD”

the degree to which a substance or a mixture of
substances can harm humans or animals. Acute toxicity
involves harmful effects in an organism through a single
or short-term exposure. It is expressed generally as a dose

response

treatment related adverse events, which are adverse
events present after medical treatment

regulatory T cells, which are a subpopulation of T cells
that modulate the immune system, maintain tolerance to
self-antigens, and prevent autoimmune disease

thyrotropin, which is a hormone secreted by the pituitary
gland that regulates the production of thyroid hormones

A chronic, inflammatory bowel disease that causes
inflammation in the digestive tract

a type of cancer that typically occurs in the urinary
system. It is the most common type of bladder cancer and
cancer of the ureter, urethra, and urachus

vascular endothelial growth factor, a gene critical for the
growth and development of cancer cells. There are three
main subtypes of VEGF receptors, including VEGFR-1
and VEGFR-2

vascular endothelial growth factor A is a protein that
stimulates the growth of blood vessels (this growth is
referred to as angiogenesis) which in turn promotes the
growth of certain solid tissues, including solid tumors

VEGF Inhibit Domain

wet age-related macular degeneration, a form of AMD
which is a leading cause of blindness in the elderly
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FORWARD-LOOKING STATEMENTS

Certain statements in this prospectus are forward looking statements that are, by their
nature, subject to significant risks and uncertainties. Any statements that express, or involve
discussions as to, expectations, beliefs, plans, objectives, assumptions or future events or
performance (often, but not always, through the use of words or phrases such as “will”,
“expect”, “anticipate”, “estimate”, “believe”, “going forward”, “ought to”, “may”, “seek”,

“should”, “intend”, “plan”, “projection”, “could”, “vision”, “goals”, “aim”, ‘“aspire”,
2 3 2 (13

“objective”, “target”,
and may involve estimates and assumptions and are subject to risks (including but not limited

schedules” and “outlook™) are not historical facts, are forward-looking

to the risk factors detailed in this prospectus), uncertainties and other factors some of which
are beyond our Company’s control and which are difficult to predict. Accordingly, these factors
could cause actual results or outcomes to differ materially from those expressed in the
forward-looking statements.

Our forward-looking statements have been based on assumptions and factors concerning
future events that may prove to be inaccurate. Those assumptions and factors are based on
information currently available to us about the businesses that we operate. The risks,
uncertainties and other factors, many of which are beyond our control, that could influence
actual results include, but are not limited to:

. our operations and business prospects;

. our business and operating strategies and our ability to implement such strategies;
. our ability to develop and manage our operations and business;

. our ability to control costs and expenses;

. competition for, among other things, capital, technology and skilled personnel;

. our dividend policy;

. changes to regulatory and operating conditions in the industry and geographical
markets in which we operate; and

. all other risks and uncertainties described in the section headed “Risk Factors” in
this prospectus.

Since actual results or outcomes could differ materially from those expressed in any
forward-looking statements, we strongly caution investors against placing undue reliance on
any such forward-looking statements. Any forward-looking statement speaks only as of the
date on which such statement is made, and, except as required by the Listing Rules, we
undertake no obligation to update any forward-looking statement or statements to reflect events
or circumstances after the date on which such statement is made or to reflect the occurrence
of unanticipated events. Statements of or references to our intentions or those of any of our
Directors are made as of the date of this prospectus. Any such intentions may change in light
of future developments.

All forward-looking statements in this prospectus are expressly qualified by reference to
this cautionary statement.
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RISK FACTORS

An investment in our Shares involves significant risks. You should carefully consider
all of the information in this prospectus, including the risks and uncertainties described
below, before making an investment in our Shares. The following is a description of what
we consider to be our material risks. Any of the following risks could have a material
adverse effect on our business, financial condition and results of operations. In any such
case, the market price of our Shares could decline, and you may lose all or part of your
investment.

These factors are contingencies that may or may not occur, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, will not
be updated after the date hereof, and is subject to the cautionary statements in the section
headed “Forward-looking Statements” in this prospectus.

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our financial position and need for additional capital; (ii) risks relating to our
business, comprising (a) risks relating to clinical development of our drug candidates, (b) risks
relating to extensive government regulation, (c) risks relating to commercialization of our
drugs and drug candidates, (d) risks relating to our intellectual property rights and (e) risks
relating to our reliance on third parties; (iii) risks relating to our operations; (iv) risks relating
to our doing business in China and (v) risks relating to the Global Offering.

Additional risks and uncertainties that are presently not known to us or not expressed or
implied below or that we currently deem immaterial could also harm our business, financial
condition and operating results. You should consider our business and prospects in light of the
challenges we face, including the ones discussed in this section.

RISKS RELATING TO OUR FINANCIAL POSITION AND NEED FOR ADDITIONAL
CAPITAL

The price and trading volume of our Shares may be volatile, which could lead to substantial
losses to investors.

The price and trading volume of our Shares may be subject to significant volatility in
response to various factors beyond our control, including the general market conditions of the
securities in Hong Kong and elsewhere in the world. In particular, the business and
performance and the market price of the shares of other companies engaging in similar business
may affect the price and trading volume of our Shares. In addition to market and industry
factors, the price and trading volume of our Shares may be highly volatile for specific business
reasons, such as the results of clinical trials of our drug candidates, the results of our
applications for approval of our drug candidates, regulatory developments affecting the
pharmaceutical industry, healthcare, health insurance and other related matters, fluctuations in
our revenue, earnings, cash flows, investments and expenditures, relationships with our
suppliers, movements or activities of key personnel, or actions taken by competitors.
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Moreover, shares of other companies listed on the Stock Exchange with significant operations
and assets in China have experienced price volatility in the past, and it is possible that our
Shares may be subject to changes in price not directly related to our performance.

We have incurred significant net losses since our inception and anticipate that we will
continue to incur net losses for the foreseeable future and may never become profitable.

Investment in pharmaceutical drug development is highly speculative. It entails
substantial upfront capital expenditures and significant risk that a drug candidate will fail to
gain regulatory approval or become commercially viable. We continue to incur significant
expenses related to our ongoing operations. We have incurred losses in each period since our
inception. In the years ended December 31, 2016 and 2017 and the six months ended June 30,
2018, we incurred net loss of RMB544.5 million, RMB716.1 million and RMB57.6 million,
respectively. As of June 30, 2018, we had an accumulated deficit attributed to the owners of
our Company of RMB1,448.2 million. Substantially all of our operating losses have resulted
from costs incurred in connection with our research and development programs and from
administrative expenses associated with our operations.

We expect to continue to incur losses in the foreseeable future, and we expect these losses
to increase as we continue and expand our development of, and seek regulatory approvals for,
our drug candidates, and continue to build up our commercialization and sales workforce in
anticipation of the NMPA’s potential approval of our NDA for sintilimab. Typically, it takes
many years to develop one new drug from the time it is discovered to when it is available for
treating patients. In addition, we will incur costs associated with operating as a public company
and in support of our growth as a development-stage to a commercial-stage biopharmaceutical
company. The size of our future net losses will depend, in part, on the number and scope of our
drug development programs and the associated costs of those programs, the cost of
commercializing any approved products, our ability to generate revenues and the timing and
amount of milestones and other payments we make or receive with or through arrangements
with third parties. If any of our drug candidates fails in clinical trials or does not gain
regulatory approval, or if approved, fails to achieve market acceptance and commercialization,
we may never become profitable. Even if we achieve profitability in the future, we may not be
able to sustain profitability in subsequent periods. Our failure to become and remain profitable
would decrease the value of our Company and could impair our ability to raise capital,
maintain our research and development efforts, expand our business or continue our operations.

We have a limited operating history, which may make it difficult to evaluate our current
business and predict our future performance.

We are a development-stage biopharmaceutical company founded in 2011. Our operations
to date have focused on organizing and staffing our Company, business planning, raising
capital, establishing our intellectual property portfolio, and conducting pre-clinical studies and
clinical trials of our drug candidates. We have completed pivotal or registrational clinical trials
for only one drug candidate, sintilimab, for one targeted indication. We have no products
approved for commercial sale and have not generated any revenue from product sales. Our
limited operating history, particularly in light of the rapidly evolving biopharmaceutical
industry, may make it difficult to evaluate our current business and reliably predict our future
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performance. We may encounter unforeseen expenses, difficulties, complications, delays and
other known and unknown factors. If we do not address these risks and difficulties successfully,
our business will suffer.

We had net operating cash outflow and net liabilities during the Track Record Period.

We had net cash used in operating activities of RMB363.0 million, RMB492.3 million and
RMB342.5 million for the years ended December 31, 2016 and 2017 and the six months ended
June 30, 2018, respectively. We had net liabilities of RMB958.2 million, RMB1,622.1 million
and RMB1,573.9 million as of December 31, 2016 and 2017 and June 30, 2018, respectively.
While we believe we have sufficient working capital to fund our current operations, we expect
that we may experience net cash outflows from our operating activities and we may have net
liabilities for the foreseeable future. If we are unable to maintain adequate working capital, we
may default on our payment obligations and may not be able to meet our capital expenditure
requirements, which may have a material adverse effect on our business, financial condition,

results of operations and prospects.

We will need to obtain additional financing to fund our operations, and if we are unable
to obtain such financing, we may be unable to complete the development and
commercialization of our primary drug candidates.

Our drug candidates will require the completion of clinical development, regulatory
review, significant marketing efforts and substantial investment before they can provide us
with product sales revenue. Our operations have consumed substantial amounts of cash since
inception. Our operating activities used RMB363.0 million, RMB492.3 million and RMB342.5
million of net cash during the years ended December 31, 2016 and 2017 and the six months
ended June 30, 2018, respectively. We expect to continue to spend substantial amounts on drug
discovery, advancing the clinical development of our drug candidates, and launching and
commercializing any approved drug candidates for which we receive regulatory approval. Our
existing cash and cash equivalents and other financial assets may not be sufficient to enable us
to complete all the development of our drug candidates or commercially launch all of our
current drug candidates for the currently anticipated indications and to invest in additional
programs. Accordingly, we will require further funding through public or private offerings,
debt financing, collaboration and licensing arrangements or other sources. Our forecast of the
period of time through which our financial resources will be adequate to support our operations
is a forward-looking statement and involves risks and uncertainties, and actual results could
vary as a result of a number of factors, including the factors discussed elsewhere in this “Risk
Factors” section. We have based this estimate on assumptions that may prove to be wrong, and
we could exhaust our available capital resources sooner than we currently expect. Our future
funding requirements will depend on many factors, including:

. the progress, timing, scope and costs of our clinical trials, including the ability to
timely enroll patients in our planned and potential future clinical trials;

. the outcome, timing and cost of regulatory approvals of our drug candidates;
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. the number and characteristics of drug candidates that we may in-license and
develop;
. the amount and timing of the milestone and royalty payments we receive from or pay

to our collaborators;

. the cost of filing, prosecuting, defending and enforcing any patent claims or other
intellectual property rights;

. selling and marketing costs associated with any future drug candidates that may be
approved, including the cost and timing of expanding our marketing and sales
capabilities;

. the terms and timing of any potential future collaborations, licensing or other
arrangements that we may establish;

. cash requirements of any future acquisitions and/or the development of other
pipeline drug candidates;

. the cost and timing of development and completion of commercial-scale internal or
outsourced manufacturing activities; and

. our headcount growth and associated costs.

Adequate additional funding may not be available to us on acceptable terms, or at all. If
we are unable to raise capital when needed or on attractive terms, we would be forced to delay,
reduce or eliminate our research and development programs or future commercialization
efforts. Our inability to obtain additional funding when we need it could seriously harm our
business.

Raising additional capital may cause dilution to our shareholders, restrict our operations or
require us to relinquish rights to our technologies or drug candidates.

We may seek additional funding through a combination of equity offerings, debt
financings, collaborations and licensing arrangements. To the extent that we raise additional
capital through the sale of equity or convertible debt securities, your ownership interest will
be diluted, and the terms may include liquidation or other preferences that adversely affect
your rights as a holder of our Shares. The incurrence of additional indebtedness or the issuance
of certain equity securities could result in increased fixed payment obligations and could also
result in certain additional restrictive covenants, such as limitations on our ability to incur
additional debt or issue additional equity, limitations on our ability to acquire or license
intellectual property rights and other operating restrictions that could adversely impact our
ability to conduct our business. In addition, issuance of additional equity securities, or the
possibility of such issuance, may cause the market price of our Shares to decline. In the event

that we enter into collaborations or licensing arrangements in order to raise capital, we may be
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required to accept unfavorable terms, including relinquishing or licensing to a third party on
unfavorable terms our rights to technologies or drug candidates that we otherwise would seek
to develop or commercialize ourselves or potentially reserve for future potential arrangements
when we might be able to achieve more favorable terms.

Fair value changes for our other financial liabilities measured at fair value through profit
and loss may materially affect our financial condition and results of operations.

To date, we have raised approximately US$562.0 million from private equity financing
through the issuance of convertible redeemable preferred shares and put options over our
subsidiary’s ordinary shares. We classified these financial instruments as other financial
liabilities which are measured at fair value though profit and loss, or FVTPL. The fair value
of the financial instruments is established by using valuation techniques. These techniques
include back-solve method and adopted equity allocation model. Valuation techniques are
certified by an independent and recognized international business valuer before being
implemented for valuation and are calibrated to ensure that outputs reflect market conditions.
Valuation models established by the valuer make the maximum use of market inputs and rely
as little as possible on our specific data. However, it should be noted that some significant
unobservable inputs, such as fair value of our ordinary shares, possibilities under different
scenarios such as initial public offering, liquidation and redemption, and discount for lack of
marketability, require management estimates. Management estimates and assumptions are
reviewed periodically and are adjusted when necessary. Should any of the estimates and
assumptions change, it may lead to a change in the fair value of the other financial liabilities
at FVTPL. Although our preferred shares will be automatically converted to Shares upon the
closing of the Global Offering, to the extent we need to revalue the preferred shares prior to
the closing of the Global Offering, any change in fair value of these preferred shares could
materially affect our financial positions and performance. We recorded a loss on fair value
changes of other financial liabilities measured at FVTPL of RMB123.2 million and RMBS51.0
million for the years ended December 31, 2016 and 2017, respectively, and recorded a gain on
the same of RMB448.8 million for the six months ended June 30, 2018. We expect to recognize
additional loss from the fair value changes of the preferred shares from June 30, 2018 to the
Listing Date. After the automatic conversion of all preferred shares into Shares upon the
closing of the Global Offering, we do not expect to recognize any further (loss) gain on fair

value changes from preferred shares in the future.

RISKS RELATING TO OUR BUSINESS

Risks Relating to Development of Our Product Pipeline

We depend substantially on the success of our drug candidates, all of which are in
pre-clinical or clinical development, and our ability to identify additional drug candidates.
If we are unable to successfully identify new drug candidates, complete clinical development,
obtain regulatory approval and commercialize our drug candidates, or experience significant
delays in doing so, our business will be materially harmed.
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Our business will depend on the successful development, regulatory approval and
commercialization of our drug candidates for the treatment of patients with cancer or other
targeted indications, all of which are still in pre-clinical or clinical development, and other new
drug candidates we may identify and develop. We have invested a significant portion of our
efforts and financial resources in the development of our existing drug candidates and in the
research of new drug candidates. The success of the development of our drug candidate
pipeline will depend on several factors, including:

. successful enrollment of patients in, and completion of, clinical trials, as well as
completion of pre-clinical studies;

. obtaining sufficient supplies of any competitor drug products that may be necessary
for use in clinical trials for evaluation of our drug candidates;

. favorable safety and efficacy data from our clinical trials and other studies;

. successful identification of potential product candidates based on our research or
business development methodology or search criteria and process;

. sufficient resources to acquire or discover additional drug candidates;
. receipt of regulatory approvals;
. establishing commercial manufacturing capabilities, either by building facilities

ourselves or making arrangements with third-party manufacturers;

o the performance by contract research organizations, or CROs, or other third parties
we may retain to conduct clinical trials, of their duties to us in a manner that
complies with our protocols and applicable laws and that protects the integrity of the
resulting data;

. obtaining and maintaining patent, trade secret and other intellectual property
protection and regulatory exclusivity for our drug candidates;

. ensuring we do not infringe, misappropriate or otherwise violate the patents, trade
secrets or other intellectual property rights of third parties;

. successfully launching commercial sales of our drug candidates, if and when
approved;

. obtaining and maintaining favorable reimbursement from third-party payors for
drugs, if and when approved;

. competition with other products; and
. continued acceptable safety profile of our drug candidates following regulatory
approval.
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If we do not achieve one or more of these factors in a timely manner or at all, we could
experience significant delays in our ability or be unable to develop, obtain approval for and/or
to successfully commercialize our drug candidates, which would materially harm our business
and we may not be able to generate sufficient revenues and cash flows to continue our
operations.

If we encounter difficulties enrolling patients in our clinical trials, our clinical development
activities could be delayed or otherwise adversely affected.

The timely completion of clinical trials in accordance with their protocols depends,
among other things, on our ability to enroll a sufficient number of patients who remain in the
trial until its conclusion. We may experience difficulties in patient enrollment in our clinical
trials for a variety of reasons, including the size and nature of the patient population and the
patient eligibility criteria defined in the protocol.

Our clinical trials will likely compete with other clinical trials for drug candidates that are
in the same therapeutic areas as our drug candidates, and this competition will reduce the
number and types of patients available to us, because some patients who might have opted to
enroll in our trials may instead opt to enroll in a trial being conducted by one of our
competitors. Because the number of qualified clinical investigators and clinical trial sites is
limited, we expect to conduct some of our clinical trials at the same clinical trial sites that some
of our competitors use, which will reduce the number of patients who are available for our
clinical trials at such clinical trial sites. Even if we are able to enroll a sufficient number of
patients in our clinical trials, delays in patient enrollment may result in increased costs or may
affect the timing or outcome of the planned clinical trials, which could prevent completion of
these trials and adversely affect our ability to advance the development of our drug candidates.

Clinical drug development involves a lengthy and expensive process with an uncertain
outcome, and results of earlier studies and trials and non-head-to-head analyses (e.g.,
comparisons with competing drugs based on their publicly available study and trial data)
may not be predictive of future trial results.

Clinical testing is expensive and can take many years to complete, and its outcome is
inherently uncertain. Failure can occur at any time during the clinical trial process. The results
of pre-clinical studies and early clinical trials of our drug candidates may not be predictive of
the results of later-stage clinical trials, and initial or interim results of a trial may not be
predictive of the final results. Drug candidates in later stages of clinical trials may fail to show
the desired safety and efficacy traits despite having progressed through pre-clinical studies and
initial clinical trials. In some instances, there can be significant variability in safety and/or
efficacy results between different trials of the same drug candidate due to numerous factors,
including changes in trial procedures set forth in protocols, differences in the size and type of
the patient populations, including genetic differences, patient adherence to the dosing regimen
and other trial protocol elements and the rate of dropout among clinical trial participants. In
the case of any trials we conduct, results may differ from earlier trials due to the larger number
of clinical trial sites and additional countries and languages involved in such trials.
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Furthermore, there can be no assurance that non-head-to-head analyses (e.g., comparisons with
competing drugs based on their publicly available study and trial data) will be predictive of
future clinical results. A number of companies in the pharmaceutical and biotechnology
industries have suffered significant setbacks in advanced clinical trials due to lack of efficacy
or adverse safety profiles, notwithstanding promising results in earlier trials. Our future
clinical trial results may not be favorable.

If clinical trials of our drug candidates fail to demonstrate safety and efficacy to the
satisfaction of regulatory authorities or do not otherwise produce positive results, we may
incur additional costs or experience delays in completing, or ultimately be unable to
complete, the development and commercialization of our drug candidates.

Before obtaining regulatory approval for the sale of our drug candidates, we must conduct
extensive clinical trials to demonstrate the safety and efficacy of our drug candidates in
humans. We may experience numerous unexpected events during, or as a result of, clinical
trials that could delay or prevent our ability to receive regulatory approval or commercialize
our drug candidates, including but not limited to:

. regulators, institutional review boards, or IRBs, or ethics committees may not
authorize us or our investigators to commence a clinical trial or conduct a clinical
trial at a prospective trial site;

. our inability to reach agreements on acceptable terms with prospective CROs and
trial sites, the terms of which can be subject to extensive negotiation and may vary
significantly among different CROs and trial sites;

. manufacturing issues, including problems with manufacturing, supply quality,
compliance with good manufacturing practice, or GMP, or obtaining from third
parties sufficient quantities of a drug candidate for use in a clinical trial;

. clinical trials of our drug candidates may produce negative or inconclusive results,
and we may decide, or regulators may require us, to conduct additional clinical trials
or abandon drug development programs;

. the number of patients required for clinical trials of our drug candidates may be
larger than we anticipate, enrollment may be insufficient or slower than we
anticipate or patients may drop out at a higher rate than we anticipate;

. our third-party contractors, including clinical investigators, may fail to comply with
regulatory requirements or meet their contractual obligations to us in a timely
manner, or at all;

. we might have to suspend or terminate clinical trials of our drug candidates for
various reasons, including a finding of a lack of clinical response or other
unexpected characteristics or a finding that participants are being exposed to
unacceptable health risks;
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. regulators, IRBs or ethics committees may require that we or our investigators
suspend or terminate clinical research or not rely on the results of clinical research
for various reasons, including non-compliance with regulatory requirements;

. the cost of clinical trials of our drug candidates may be greater than we anticipate;
and

. the supply or quality of our drug candidates, companion diagnostics or other
materials necessary to conduct clinical trials of our drug candidates may be
insufficient or inadequate.

If we are required to conduct additional clinical trials or other testing of our drug
candidates beyond those that we currently contemplate, if we are unable to successfully
complete clinical trials of our drug candidates or other testing, if the results of these trials or
tests are not positive or are only modestly positive or if they raise safety concerns, we may (i)
be delayed in obtaining regulatory approval for our drug candidates; (ii) not obtain regulatory
approval at all; (iii) obtain approval for indications that are not as broad as intended; (iv) have
the drug removed from the market after obtaining regulatory approval; (v) be subject to
additional post-marketing testing requirements; (vi) be subject to restrictions on how the drug
is distributed or used; or (vii) be unable to obtain reimbursement for use of the drug.

Significant clinical trial delays may also increase our development costs and could
shorten any periods during which we have the exclusive right to commercialize our drug
candidates or allow our competitors to bring drugs to market before we do. This could impair
our ability to commercialize our drug candidates and may harm our business and results of
operations.

Immuno-oncology therapies including PD-1/PD-L1 antibodies may cause undesirable side

effects.

Immuno-oncology therapies stimulate a cancer patient’s own immune system to generate
or augment anti-tumor immune responses in order to kill cancer cells. Immuno-oncology
therapies include checkpoint inhibitors such as PD-1/PD-L1 antibodies, cytokines, adoptive
T-cell therapy and cancer vaccines. Immuno-oncology therapies are increasingly used in cancer
treatment and they have shown superior efficacy and safety compared with chemotherapy with
certain cancer populations. For instance, some clinical studies have shown that Grade 3 or
higher adverse events were less likely with PD-1 and PD-L1 therapies than chemotherapy.
However, immuno-oncology therapies such as PD-1/PD-L1 antibodies are still considered as
emerging and relatively novel therapeutics for cancer diseases. Their mechanisms of action are
yet to be thoroughly understood, and adverse events or side effects have been observed in
clinical studies and reported by medical practitioners in connection with their usage in cancer
patients.

For instance, it has been well established that the binding of a PD-1 antibody such as
sintilimab to PD-1, a membrane protein, blocks the interaction of PD-1 with its cognate
ligands, PD-L1 and PD-L2, and reverses the immunosuppression induced by the interaction of
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the PD-1 receptor with its two known ligands (PD-L1 and PD-L2). The blockade of PD-1
action, therefore, reverses immunosuppression, and can induce autoimmunity as a side effect.
Studies in animals with PD-1 genetic knockout have demonstrated autoimmune phenotypes
including myocarditis and a lupus-like syndrome. The human experience with PD-1 blocking
antibodies is extensive and the predominant adverse events are autoimmune as well. The
recognition and therapy of these canonical adverse events have been well understood and
standardized. In addition, some studies have suggested a connection between hyperprogressive
disease with PD-1 antibodies. However, hyperprogressive disease remains a poorly defined
syndrome that is not specific to PD-1 therapy. The syndrome has been described in
retrospective, non-randomized observational trials. Hyperprogressive disease is a mode of
early failure of PD-1 therapy, targeted therapies or chemotherapy and is assessed by standard
clinical observation.

Our sintilimab is designed to minimize or avoid known side effects often associated with
other PD-1 therapies. However, the results of clinical trials for immuno-oncology therapies
including PD-1/PD-L1 antibodies such as our sintilimab could reveal a high and unacceptable
severity and prevalence of undesirable side effects. Any such side effects could adversely
impact our ability to obtain regulatory approval. For example, the NMPA, the FDA or other
comparable authorities could order us to suspend or terminate our studies or to cease further
development of or deny approval of our sintilimab. In addition, any drug-related side effects
could affect patient recruitment or the ability of enrolled patients to complete trials or result
in potential product liability claims. Any of these occurrences may harm our business, financial
condition and prospects significantly.

Risks Relating to Extensive Government Regulation

All material aspects of the research, development and commercialization of pharmaceutical
products are heavily regulated.

All jurisdictions in which we intend to conduct our pharmaceutical-industry activities
regulate these activities in great depth and detail. We intend to focus our activities in the major
markets of China, the United States, and the European Union. These jurisdictions all strictly
regulate the pharmaceutical industry, and in doing so they employ broadly similar regulatory
strategies, including regulation of product development and approval, manufacturing, and
marketing, sales and distribution of products. However, there are differences in the regulatory
regimes that make for a more complex and costly regulatory compliance burden for a company
like ours that plans to operate in these regions.

The process of obtaining regulatory approvals and compliance with appropriate laws and
regulations require the expenditure of substantial time and financial resources. Failure to
comply with the applicable requirements at any time during the product development process,
approval process, or after approval, may subject an applicant to administrative or judicial
sanctions. These sanctions could include a regulator’s refusal to approve pending applications,
withdrawal of an approval, license revocation, a clinical hold, voluntary or mandatory product
recalls, product seizures, total or partial suspension of production or distribution, injunctions,
fines, refusals of government contracts, restitution, disgorgement or civil or criminal penalties.
Failure to comply with these regulations could have a material adverse effect on our business.
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The regulatory approval processes of the NMPA, U.S. Food and Drug Administration,
European Medicines Agency and other comparable regulatory authorities are lengthy,
time-consuming and inherently unpredictable. If we are ultimately unable to obtain
regulatory approval for our drug candidates, our business will be substantially harmed.

The time required to obtain approval by the NMPA, the U.S. Food and Drug
Administration, or FDA, the European Medicines Agency, or EMA, and other comparable
regulatory authorities is unpredictable but typically takes 10-15 years (according to PhARMA
Key Facts 2016) following the commencement of pre-clinical studies and clinical trials and
depends on numerous factors, including the substantial discretion of the regulatory authorities.

Our drug candidates could fail to receive regulatory approval for many reasons,
including:

. failure to begin or complete clinical trials due to disagreements with regulatory
authorities;

. failure to demonstrate that a drug candidate is safe and effective for its proposed
indication;

. failure of clinical trial results to meet the level of statistical significance required for
approval;

. data integrity issues related to our clinical trials;

. disagreement with our interpretation of data from pre-clinical studies or clinical
trials;

. changes in approval policies or regulations that render our pre-clinical and clinical
data insufficient for approval or require us to amend our clinical trial protocols;

. regulatory requests for additional analyses, reports, data, non-clinical studies and
clinical trials, or questions regarding interpretations of data and results and the
emergence of new information regarding our drug candidates;

. our failure to conduct a clinical trial in accordance with regulatory requirements or
our clinical trial protocols; and

. clinical sites, investigators or other participants in our clinical trials deviating from
a trial protocol, failing to conduct the trial in accordance with regulatory
requirements, or dropping out of a trial.

The NMPA, FDA, EMA or a comparable regulatory authority may require more
information, including additional pre-clinical or clinical data, to support approval, which may
delay or prevent approval and our commercialization plans, or we may decide to abandon the
development program.
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Changes in regulatory requirements and guidance may also occur, and we may need to
amend clinical trial protocols submitted to applicable regulatory authorities to reflect these
changes. Amendments may require us to resubmit clinical trial protocols to institutional review
boards or ethics committees for re-examination, which may impact the costs, timing or
successful completion of a clinical trial. The policies of the NMPA, FDA, EMA and of other
regulatory authorities may change and additional government regulations may be enacted that
could prevent, limit or delay regulatory approval of our drug candidates. For instance, we
submitted our original NDA for sintilimab for the treatment of relapsed/refractory classical
Hodgkin’s lymphoma on December 1, 2017, which was accepted by the NMPA on December
7, 2017. The Center for Drug Evaluation, or CDE, under the NMPA, released new guidance in
February 2018 on the requirements for NDA submissions of PD-1/PD-L1 drugs, specifically
for data from single-arm trials on refractory/recurrent advanced cancers without standard-of-
care therapies. In light of the new guidance released in February 2018 by the CDE, we
resubmitted our NDA for sintilimab for the treatment of relapsed/refractory classical Hodgkin’s
Ilymphoma on April 3, 2018, which was accepted by the NMPA on April 16, 2018. We cannot
predict the likelihood, nature or extent of government regulation that may arise from future
legislation or administrative action, in any of China, the United States or other countries. If we
are slow or unable to adapt to changes in existing requirements or the adoption of new
requirements or policies, or if we are not able to maintain regulatory compliance, we may lose
any regulatory approval that we may have obtained and we may not achieve or sustain
profitability.

If we experience delays in the completion of, or the termination of, a clinical trial of any
of our drug candidates, the commercial prospects of that drug candidate will be harmed, and
our ability to generate product sales revenues from any of those drug candidates will be
delayed. In addition, any delays in completing our clinical trials will increase our costs, slow
down our drug candidate development and approval process, and jeopardize our ability to
commence product sales and generate related revenues for that candidate. Any of these
occurrences may harm our business, financial condition and prospects significantly. In
addition, many of the factors that cause, or lead to, a delay in the commencement or completion
of clinical trials may also ultimately lead to the denial of regulatory approval of our drug
candidates.

We believe that our drug candidates’ designation in China as Category 1 products should
confer certain regulatory advantages on us. These advantages may not result in commercial
benefits to us as we expect, and they might be changed in the future in a manner adverse to
us.

In China, prior to seeking approval from the NMPA, a pharmaceutical company needs to
determine the drug’s registration category, which will determine the requirements for its
clinical trial and marketing application. For therapeutic biological products, these categories
include Category 1, for biological products that have not been marketed anywhere in the world,
Category 2, for monoclonal antibodies, and the other 13 categories. Among our pipeline of 17
antibody drug candidates, six are in clinical development in China, including two designated
as Category 1 drug candidates, which are sintilimab and IBI-306, and four designated as
Category 2 drug candidates, including IBI-310, IBI-301, IBI-303 and IBI-305.
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The NMPA has adopted several mechanisms for expedited review and approval for drug
candidates that apply to Category 1 drug candidates. While we believe that the Category 1
designation of our internally developed clinical stage drug candidates should provide us with
a significant regulatory, and therefore commercial, advantage over non-Chinese companies
seeking to market products in China, we cannot be sure that this will be the case. The
pharmaceutical regulatory environment is evolving quickly, and changes in laws, regulations,
enforcement and internal policies could result in the “favored” status of Category 1 products
changing, or being eliminated altogether or our products classification in Category 1 changing.
We cannot be certain that the advantages we believe will be conferred by our Category 1

classifications will be realized or result in any material development or commercial advantage.

The absence of patent linkage, patent term extension and data and market exclusivity for
NMPA-approved pharmaceutical products could increase the risk of early generic
competition with our products in China.

In the United States, the Federal Food Drug and Cosmetic Act, as amended by the law
generally referred to as “Hatch-Waxman,” provides the opportunity for patent-term restoration
that provides a patent term extension of up to five years to reflect patent term lost during
certain portions of product development and the FDA regulatory review process. Hatch-
Waxman also has a process for patent linkage, pursuant to which the FDA will stay approval
of certain follow-on applications during the pendency of litigation between the follow-on
applicant and the patent holder or licensee, generally for a period of 30 months. Finally,
Hatch-Waxman provides for statutory exclusivities that can prevent submission or approval of
certain follow-on marketing applications. For example, federal law provides a five-year period
of exclusivity within the United States to the first applicant to obtain approval of a new
chemical entity and three years of exclusivity protecting certain innovations to previously
approved active ingredients where the applicant was required to conduct new clinical
investigations to obtain approval for the modification. Similarly, the United States Orphan
Drug Act provides seven years of market exclusivity for certain drugs to treat rare diseases,
where FDA designates the drug candidate as an orphan drug and the drug is approved for the
designated orphan indication. These provisions, designed to promote innovation, can prevent
competing products from entering the market for a certain period of time after the FDA grants
marketing approval for the innovative product.

Depending upon the timing, duration and specifics of any FDA marketing approval
process for any drug candidates we may develop, one or more of our U.S. patents, if issued,
may be eligible for limited patent term extension under Hatch-Waxman. Hatch-Waxman
permits a patent extension term of up to five years as compensation for patent term lost during
clinical trials and the FDA regulatory review process. A patent term extension cannot extend
the remaining term of a patent beyond a total of 14 years from the date of drug approval, only
one patent may be extended and only those claims covering the approved drug, a method for
using it, or a method for manufacturing it may be extended. However, we may not be granted
an extension because of, for example, failing to exercise due diligence during the testing phase
or regulatory review process, failing to apply within applicable deadlines, failing to apply prior
to expiration of relevant patents, or otherwise failing to satisfy applicable requirements.
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Moreover, the applicable time period or the scope of patent protection afforded could be less
than we request. The Company is not aware of any legal or practical impediment for it to obtain
patent linkage, patent term extension and market exclusivity in the U.S., in each case to the
extent applicable, as of the Latest Practicable Date. In China, however, there is no currently
effective law or regulation providing patent term extension, patent linkage, or data exclusivity
(referred to as regulatory data protection). Therefore, a lower-cost generic drug can emerge
onto the market much more quickly. Chinese regulators have set forth a framework for
integrating patent linkage and data exclusivity into the Chinese regulatory regime, as well as
for establishing a pilot program for patent term extension. To be implemented, this framework
will require adoption of regulations. To date, no regulations have been issued. These factors
result in weaker protection for us against generic competition in China than could be available
to us in the United States. For instance, the patents we have in China are not yet eligible to be
extended for patent term lost during clinical trials and the regulatory review process. If we are
unable to obtain patent term extension or the term of any such extension is less than we request,
our competitors may obtain approval of competing products following our patent expiration,
and our business, financial condition, results of operations, and prospects could be materially
harmed.

Chinese manufacturing facilities have historically experienced issues operating in line with
established current good manufacturing practice, or cGMP, principles and international best
practices, and passing FDA inspections, which may result in a longer and costlier current
good manufacturing practice inspection and approval process by the FDA for our Chinese
manufacturing processes.

To obtain FDA approval for our products in the United States, we will need to undergo
strict pre-approval inspections of our manufacturing facilities, which are located in China.
Historically, manufacturing facilities in China have had difficulty meeting the FDA’s standards.
When inspecting our Chinese manufacturing facilities in the future, the FDA might cite current
good manufacturing practice, or cGMP, deficiencies, both minor and significant. Remediating
deficiencies can be laborious and costly and consume significant periods of time. Moreover, if
the FDA notes deficiencies as a result of this inspection, it will generally reinspect the facility
to determine if the deficiency was remediated to its satisfaction. The FDA may note further
deficiencies as a result of its reinspection, either related to the previously identified deficiency
or otherwise. If we cannot satisfy the FDA as to our compliance with cGMP in a timely basis,
FDA marketing approval for our products could be seriously delayed, which in turn would
delay commercialization of our drug candidates in the United States. As of the Latest
Practicable Date, we have not experienced any delays in the process of obtaining cGMP
certification or received any queries from the FDA or the NMPA, and there has been no legal
or practical impediment for us to obtain such cGMP certification.

Adverse events caused by our drug candidates could interrupt, delay or halt clinical trials,
delay or prevent regulatory approval, limit the commercial profile of an approved label, or
result in significant negative consequences following any regulatory approval.

Adverse events caused by our drug candidates could cause us or regulatory authorities to
interrupt, delay or halt clinical trials and could result in a more restrictive label or the delay
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or denial of regulatory approval by the NMPA, FDA, EMA or other comparable regulatory
authority, or could result in limitations or withdrawal following approvals. If results of our
trials reveal a high and unacceptable severity or prevalence of adverse events, our trials could
be suspended or terminated and the NMPA, FDA, EMA or other comparable regulatory
authorities could order us to cease further development of, or deny approval of, our drug
candidates.

Numerous drug-related adverse events and serious adverse events have been reported in
our clinical trials. Drug-related adverse events or serious adverse events could affect patient
recruitment or the ability of enrolled subjects to complete the trial, and could result in potential
product liability claims. Any of these occurrences may harm our reputation, business, financial
condition and prospects significantly.

Additionally, adverse events caused by our drug candidates, or caused by our drug
candidates when used in combination with other drugs, could potentially cause significant
negative consequences for our Company, including:

. regulatory authorities could delay or halt pending clinical trials;
. we may suspend, delay or alter development or marketing of the drug candidate;
. regulatory authorities may withdraw approvals or revoke licenses of an approved

drug candidate, or we may determine to do so even if not required;

. regulatory authorities may require additional warnings on the label;

. we may be required to develop a risk evaluation mitigation strategy for the drug
candidate, or, if one is already in place, to incorporate additional requirements under
the risk evaluation mitigation strategy, or to develop a similar strategy as required
by a comparable regulatory authority;

. we may be required to conduct post-market studies; and

. we could be sued and held liable for harm caused to subjects or patients.

Any of these events could prevent us from achieving or maintaining market acceptance
of the particular drug candidate, and could significantly harm our business, results of
operations and prospects.

Any of our future approved drug candidates will be subject to ongoing or additional
regulatory obligations and continued regulatory review, which may result in significant
additional expense and we may be subject to penalties if we fail to comply with regulatory
requirements or experience unanticipated problems with our drug candidates.

Any of our future approved drug candidates will be subject to ongoing or additional
regulatory requirements for manufacturing, labeling, packaging, storage, advertising,
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promotion, sampling, record-keeping, conduct of post-marketing studies, and submission of
safety, efficacy, and other post-market information, including both federal and state
requirements in the United States and requirements of comparable regulatory authorities in
China and other countries.

Manufacturers and manufacturers’ facilities are required to comply with extensive
NMPA, FDA, EMA and comparable regulatory authority requirements ensuring that quality
control and manufacturing procedures conform to cGMP regulations. As such, we will be
subject to continual review and inspections to assess compliance with cGMP and adherence to
commitments made in any New Drug Application, or NDA, other marketing application, and
previous responses to any inspection observations. Accordingly, we and others with whom we
work must continue to expend time, money and effort in all areas of regulatory compliance,

including manufacturing, production and quality control.

Any approvals that we receive for our drug candidates may be subject to limitations on
the approved indicated uses for which the drug may be marketed or to the conditions of
approval, which could adversely affect the drug’s commercial potential or contain requirements
for potentially costly post-marketing testing and surveillance to monitor the safety and efficacy
of the drug candidate. The NMPA, FDA, EMA or a comparable regulatory authority may also
require a risk evaluation mitigation strategy program as a condition of approval of our drug
candidates or following approval. In addition, if the NMPA, FDA, EMA or a comparable
regulatory authority approves our drug candidates, we will have to comply with requirements,
including, for example, submissions of safety and other post-marketing information and
reports, registration, as well as continued compliance with cGMP and good clinical practice,

or GCP, for any clinical trials that we conduct post-approval.

The NMPA and other regulatory authorities strictly regulate the marketing, labeling,
advertising and promotion of products that are placed on the market. Drugs may be promoted
only for their approved indications and for use in accordance with the provisions of the
approved label. The NMPA, FDA, EMA and other regulatory authorities actively enforce the
laws and regulations prohibiting the promotion of off-label uses, and a company that is found
to have improperly promoted off-label uses may be subject to significant liability.

Approval pathway for biosimilars in China remains fluid, which may adversely affect the
regulatory approval of our biosimilars drug candidates.

The NMPA issued the Technical Guideline for the Research, Development and Evaluation
of Biosimilars (Tentative) (the “Biosimilars Guideline) on February 28, 2015. The Biosimilars
Guideline outlines the regulatory framework for biosimilars, aiming to move toward a clear
industry structure for the development of biosimilars. The Biosimilar Guideline does not offer
an alternative pathway for launching biosimilar products in China; rather, biosimilars are
essentially subject to the same approval pathway as innovative biologics, only with a different
set of data requirements. Applicants must mark in their IND and NDA applications that
submissions are intended to be reviewed as biosimilars. No products are known to have
obtained approval in China under the Biosimilar Guideline. In addition, various uncertainties
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surrounding the application and interpretation of the Biosimilars Guideline could adversely
affect the regulatory approval of our existing biosimilars drug candidates, which account for
three out of our four core products, as well as any other biosimilars we may develop in the
future. Uncertainties surrounding the approval pathway for biosimilars in China include:

. the Biosimilars Guideline is a technical guidance only and cannot address several
fundamental issues for the administration of biosimilars in the absence of a clear
legislative authorization, e.g., the interchangeability with reference products, the
naming rules and the labelling requirements for biosimilars;

. although the Biosimilars Guideline adopted a stepwise comparability approach, it
does not contain sufficient details to be regarded as overarching guidelines and it is
also not clear whether the NMPA will take further steps to develop product-specific
guidelines and guidelines addressing issues such as immunogenicity assessment;

. while under the Biosimilars Guideline biosimilars are subject to the same approval
pathway as innovative biologics with a set of different technical review criteria, it
remains unclear if the time to market for biosimilars will be reduced compared with
the lengthy review process for innovative biologics; and

. since changes in regulatory requirements and guidance may occur, it is
unpredictable whether the NMPA and other regulatory authorities would issue
updated policies or guidelines on biosimilars to replace or supplement the
Biosimilars Guideline, or whether such updated policies or guidelines would bring
additional compliance costs or substantial impediments for our biosimilar
candidates to obtain regulatory approvals.

As such, there can be no certainty or assurance that our three Phase 3 biosimilar drug
candidates, namely, IBI-301, IBI-303 and IBI-305, all being our core products, as well as any
other biosimilars we may develop in the future, will be approved under the Biosimilars
Guideline or any further updated policies or guidelines in the future, in a timely manner or at
all, and we may not ultimately be able to develop and market any or all of them successfully.

If safety, efficacy, or other issues arise with any medical product that is used in combination
with our drug candidates, we may be unable to market such drug candidate or may
experience significant regulatory delays or supply shortages, and our business could be
materially harmed.

We plan to develop certain of our drug candidates for use as a combination therapy. If the
NMPA, FDA, EMA or another comparable regulatory agency revokes its approval of another
therapeutic we use in combination with our drug candidates, we will not be able to market our
drug candidates in combination with such revoked therapeutic. If safety or efficacy issues arise
with these or other therapeutics that we seek to combine with our drug candidates in the future,
we may experience significant regulatory delays, and we may be required to redesign or
terminate the applicable clinical trials. In addition, if manufacturing or other issues result in
a supply shortage of any component of our combination drug candidates, we may not be able
to complete clinical development of our drug candidates on our current timeline or at all.
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Even if we are able to commercialize any approved drug candidates, the drugs may become
subject to national or other third-party reimbursement practices or unfavorable pricing
regulations, which could harm our business.

The regulations that govern regulatory approvals, pricing and reimbursement for new
therapeutic products vary widely from country to country. In China and some markets outside
China, prescription pharmaceutical pricing remains subject to continuing governmental control
even after initial approval is granted. As a result, we might obtain regulatory approval for a
drug in a particular country, but then be subject to price regulations that negatively impact our
revenues.

Our ability to commercialize any approved drug candidates successfully also will depend
in part on the extent to which reimbursement for these drugs and related treatments will be
available from government health administration authorities, private health insurers and other
organizations.

A primary trend in the global healthcare industry is cost containment. Government
authorities and these third-party payors have attempted to control costs by limiting coverage
and the amount of reimbursement for particular medications.

In China, the Ministry of Human Resources and Social Security of China or provincial or
local human resources and social security authorities, together with other government
authorities, review the inclusion or removal of drugs from the China’s National Drug Catalog
for Basic Medical Insurance, Work-related Injury Insurance and Maternity Insurance, or the
National Reimbursement Drug List, or the NRDL, or provincial or local medical insurance
catalogues for the National Medical Insurance Program regularly, and the tier under which a
drug will be classified, both of which affect the amounts reimbursable to program participants
for their purchases of those drugs. There can be no assurance that any of our future approved
drug candidates will be included in the NRDL. Products included in the NRDL are typically
generic and essential drugs. Innovative drugs similar to our drug candidates have historically
been more limited on their inclusion in the NRDL.

In the United States, no uniform policy of coverage and reimbursement for drugs exists
among third-party payors. As a result, obtaining coverage and reimbursement approval of a
drug from a government or other third-party payor is a time-consuming and costly process that
could require us to provide to each payor supporting scientific, clinical and cost-effectiveness
data for the use of our future approved drugs on a payor-by-payor basis, with no assurance that
coverage and adequate reimbursement will be obtained. Even if we obtain coverage for a given
drug, the resulting reimbursement rates might not be adequate for us to achieve or sustain
profitability or may require co-payments that patients find unacceptably high. Additionally,
third-party payors may not cover, or provide adequate reimbursement for, long-term follow-up
evaluations required following the use of our future approved drug candidates. Patients are
unlikely to use any of our future approved drug candidates unless coverage is provided and
reimbursement is adequate to cover a significant portion of the cost of the drug. Because some
of our drug candidates have a higher cost of goods than conventional therapies, and may
require long-term follow-up evaluations, the risk that coverage and reimbursement rates may
be inadequate for us to achieve profitability may be greater.
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Increasingly, third-party payors are requiring that companies provide them with
predetermined discounts from list prices and are challenging the prices charged for medical
products. We cannot be sure that reimbursement will be available for any approved drug
candidate that we commercialize and, if reimbursement is available, what the level of
reimbursement will be. Reimbursement may impact the demand for, or the price of, any
approved drug candidate that we commercialize. Obtaining or maintaining reimbursement for
approved drug candidates may be particularly difficult because of the higher prices often
associated with drugs administered under the supervision of a physician. If reimbursement is
not available or is available only to limited levels, we may not be able to successfully
commercialize any drug candidate that we in-license or successfully develop.

There may be significant delays in obtaining reimbursement for approved drug
candidates, and coverage may be more limited than the purposes for which the drug candidates
are approved by the NMPA, FDA, EMA or other comparable regulatory authorities. Moreover,
eligibility for reimbursement does not imply that any drug will be paid for in all cases or at a
rate that covers our costs, including research, development, manufacture, sale and distribution.
Interim payments for new drugs, if applicable, may also not be sufficient to cover our costs and
may not be made permanent. Payment rates may vary according to the use of the drug and the
clinical setting in which it is used, may be based on payments allowed for lower cost drugs that
are already reimbursed, and may be incorporated into existing payments for other services. Net
prices for drugs may be reduced by mandatory discounts or rebates required by government
healthcare programs or private payors and by any future weakening of laws that presently
restrict imports of drugs from countries where they may be sold at lower prices than in the
United States. Our inability to promptly obtain coverage and profitable payment rates from
both government-funded and private payors for any future approved drug candidates and any
new drugs that we develop could have a material adverse effect on our business, our operating
results, and our overall financial condition.

We intend to seek approval to market our drug candidates in China, the United States, the
European Union and in other jurisdictions. In both China and the European Union, the pricing
of drugs and biologics is subject to governmental control, which can take considerable time
even after obtaining regulatory approval. Market acceptance and sales of any of our future
approved drug candidates will depend significantly on the availability of adequate coverage
and reimbursement from third-party payors for drugs and may be affected by existing and
future health care reform measures.

The illegal and/or parallel imports and counterfeit pharmaceutical products may reduce
demand for our future approved drug candidates and could have a negative impact on our
reputation and business.

The illegal importation of competing products from countries where government price
controls or other market dynamics result in lower prices may adversely affect the demand for
our future approved drug candidates and, in turn, may adversely affect our sales and
profitability in China and other countries where we commercialize our products. Unapproved
foreign imports of prescription drugs are illegal under current laws of China. However, illegal
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imports may continue to occur or even increase as the ability of patients and other customers
to obtain these lower priced imports continues to grow. Furthermore, cross-border imports from
lower-priced markets (parallel imports) into higher-priced markets could harm sales of our
future drug products and exert commercial pressure on pricing within one or more markets. In
addition, competent government authorities may expand consumers’ ability to import lower
priced versions of our future approved products or competing products from outside China or
other countries where we operate. Any future legislation or regulations that increase consumer
access to lower priced medicines from outside China or other countries where we operate could
have a material adverse effect on our business.

Certain products distributed or sold in the pharmaceutical market may be manufactured
without proper licenses or approvals, or are fraudulently mislabeled with respect to their
content or manufacturers. These products are generally referred to as counterfeit
pharmaceutical products. The counterfeit pharmaceutical product control and enforcement
system, particularly in developing markets such as China, may be inadequate to discourage or
eliminate the manufacturing and sale of counterfeit pharmaceutical products imitating our
products. Since counterfeit pharmaceutical products in many cases have very similar
appearances compared with the authentic pharmaceutical products but are generally sold at
lower prices, counterfeits of our products can quickly erode the demand for our future
approved drug candidates.

In addition, counterfeit pharmaceutical products are not expected to meet our or our
collaborators’ rigorous manufacturing and testing standards. A patient who receives a
counterfeit pharmaceutical product may be at risk for a number of dangerous health
consequences. Our reputation and business could suffer harm as a result of counterfeit
pharmaceutical products sold under our or our collaborators’ brand name(s). In addition, thefts
of inventory at warehouses, plants or while in-transit, which are not properly stored and which
are sold through unauthorized channels, could adversely impact patient safety, our reputation
and our business.

Risks Relating to Commercialization of Our Drugs and Drug Candidates

If we are not able to obtain, or experience delays in obtaining, required regulatory approvals,
we will not be able to commercialize our drug candidates, and our ability to generate revenue
will be materially impaired.

Before obtaining regulatory approvals for the commercial sale of any drug candidate for
a target indication, we must demonstrate in pre-clinical studies and well-controlled clinical
trials, and, with respect to approval in China, to the satisfaction of the NMPA, that the drug
candidate is safe and effective for use for that target indication and that the manufacturing
facilities, processes and controls are adequate. In addition to pre-clinical and clinical data, the
NDA must include significant information regarding the chemistry, manufacturing and controls
for the drug candidate. Obtaining approval of an NDA or BLA is a lengthy, expensive and
uncertain process, and approval may not be obtained. If we submit an NDA to the NMPA, the
NMPA decides whether to accept or reject the submission for filing. We cannot be certain that
any submissions will be accepted for filing and review by the NMPA.
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We have limited experience in filing for regulatory approval for our drug candidates, and
we have not yet demonstrated the ability to receive regulatory approval for our drug candidates.
We have submitted only one NDA, which was for our most advanced drug candidate,
sintilimab. This was accepted by the NMPA on April 16, 2018 and is still awaiting approval.
As a result, our ability to successfully submit any future NDA, and obtain regulatory approval
for our drug candidates may involve more inherent risk, take longer, and cost more than it
would if we were a company with experience in obtaining regulatory approvals.

Regulatory authorities outside of China, such as the FDA and EMA, also have
requirements for approval of drugs for commercial sale with which we must comply prior to
marketing in those areas. Regulatory requirements can vary widely from country to country and
could delay or prevent the introduction of our drug candidates. Clinical trials conducted in one
country may not be accepted by regulatory authorities in other countries, and obtaining
regulatory approval in one country does not mean that regulatory approval will be obtained in
any other country. Approval processes vary among countries and can involve additional
product testing and validation and additional administrative review periods. Seeking foreign
regulatory approval could require additional non-clinical studies or clinical trials, which could
be costly and time-consuming. The foreign regulatory approval process may include all of the
risks associated with obtaining NMPA approval. For all of these reasons, we may not obtain
foreign regulatory approvals on a timely basis, if at all.

The process to develop, obtain regulatory approval for and commercialize drug
candidates is long, complex and costly both inside and outside the United States and China, and
approval is never guaranteed. Even if our drug candidates were to successfully obtain approval
from the regulatory authorities, any approval might significantly limit the approved indications
for use, or require that precautions, contraindications or warnings be included on the product
labeling, or require expensive and time-consuming post-approval clinical trials or surveillance
as conditions of approval. Following any approval for commercial sale of our drug candidates,
certain changes to the drug, such as changes in manufacturing processes and additional labeling
claims, may be subject to additional review and approval by the NMPA, FDA and EMA and
comparable regulatory authorities. Also, regulatory approval for any of our drug candidates
may be withdrawn. If we are unable to obtain regulatory approval for our drug candidates in
one or more jurisdictions, or any approval contains significant limitations, our target market
will be reduced and our ability to realize the full market potential of our drug candidates will
be harmed. Furthermore, we may not be able to obtain sufficient funding or generate sufficient
revenue and cash flows to continue the development of any other drug candidate in the future.

Our future approved drug candidates may fail to achieve the degree of market acceptance by
physicians, patients, third-party payors and others in the medical community necessary for
commercial success.

Our future approved drug candidates may fail to gain sufficient market acceptance by
physicians, patients, third-party payors and others in the medical community. For example,
current cancer treatments like chemotherapy and radiation therapy are well established in the
medical community, and doctors may continue to rely on these treatments to the exclusion of
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our drug candidates that are in clinical trials for the same or similar cancer indications. In
addition, physicians, patients and third-party payors may prefer other novel products to ours.
If our drug candidates do not achieve an adequate level of acceptance, we may not generate
significant product sales revenues and we may not become profitable. The degree of market
acceptance of our drug candidates, if approved for commercial sale, will depend on a number

of factors, including:

. the clinical indications for which our drug candidates are approved;

. physicians, hospitals, cancer treatment centers and patients considering our drug
candidates as a safe and effective treatment;

. the potential and perceived advantages of our drug candidates over alternative

treatments;

. the prevalence and severity of any side effects;

. product labeling or product insert requirements of regulatory authorities;

. limitations or warnings contained in the labeling approved by regulatory authorities;

. the timing of market introduction of our drug candidates as well as competitive

drugs;
. the cost of treatment in relation to alternative treatments;
. the availability of adequate coverage, reimbursement and pricing by third-party

payors and government authorities;

. the willingness of patients to pay out-of-pocket in the absence of coverage and

reimbursement by third-party payors and government authorities; and

. the effectiveness of our sales and marketing efforts.

If any approved drug candidates that we commercialize fail to achieve market acceptance
among physicians, patients, hospitals, cancer treatment centers or others in the medical
community, we will not be able to generate significant revenue. Even if our future approved
drug candidates achieve market acceptance, we may not be able to maintain that market
acceptance over time if new products or technologies are introduced that are more favorably
received than our drug candidates, are more cost-effective or render our drug candidates
obsolete.
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We have no experience in launching and marketing drug candidates. If we are unable to
further develop marketing and sales capabilities or enter into agreements with third parties
to market and sell our drug candidates, we may not be able to generate product sales
revenue.

We have not yet demonstrated an ability to launch and commercialize any of our drug
candidates. For example, we only recently started the process of building a commercial team
and a sales force for our drug candidates. As a result, our ability to successfully commercialize
our drug candidates may involve more inherent risk, take longer, and cost more than it would

if we were a company with experience launching and marketing drug candidates.

We will have to compete with other pharmaceutical and biotechnology companies to
recruit, hire, train and retain marketing and sales personnel. If we are unable to, or decide not
to, further develop internal sales, marketing and commercial distribution capabilities for any
or all of our drug candidates, we will likely pursue collaborative arrangements regarding the
sales and marketing of our drug candidates. However, there can be no assurance that we will
be able to establish or maintain such collaborative arrangements, or if we are able to do so, that
they will have effective sales forces. Any revenue we receive will depend upon the efforts of
such third parties. We would have little or no control over the marketing and sales efforts of
such third parties, and our revenue from product sales may be lower than if we had
commercialized our drug candidates ourselves. We also face competition in our search for third
parties to assist us with the sales and marketing efforts for our drug candidates.

There can be no assurance that we will be able to further develop and successfully
maintain in-house sales and commercial distribution capabilities or establish or maintain
relationships with third-party collaborators to successfully commercialize any product, and as
a result, we may not be able to generate product sales revenue.

We face substantial competition, which may result in others discovering, developing or
commercializing competing drugs before or more successfully than we do.

The development and commercialization of new drugs is highly competitive and subject
to rapid and significant technological change. We face competition from major pharmaceutical
companies, specialty pharmaceutical companies and biotechnology companies worldwide.
There are a number of large pharmaceutical and biotechnology companies that currently market
and sell drugs or are pursuing the development of drugs for the treatment of cancer or other
indications for which we are developing our drug candidates. Potential competitors also
include academic institutions, government agencies and other public and private research
organizations that conduct research, seek patent protection and establish collaborative
arrangements for research, development, manufacturing and commercialization. We anticipate
that we will face intense and increasing competition as new drugs enter the market and
advanced technologies become available. In particular, the competition in therapeutic areas
such as oncology and autoimmune diseases to which our Core Products belong is extremely
fierce given the abundance of existing competing drugs and drug candidates that continue to
increase competition in the market.
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Many of the companies against which we are competing or against which we may
compete in the future have significantly greater financial, technical and human resources and
expertise in research and development, manufacturing, pre-clinical testing, conducting clinical
trials, obtaining regulatory approvals and marketing approved drugs than we do. Competition
may increase further as a result of advances in the commercial applicability of new or
disruptive technologies. Our commercial opportunity could be reduced or eliminated if our
competitors develop and commercialize drugs that are safer, more effective, have fewer or less
severe side effects, are more convenient or are less expensive than any drugs that we may
develop or commercialize. Our competitors also may obtain approval from the NMPA, FDA,
EMA or other comparable regulatory authorities for their drugs more rapidly than we may
obtain approval for ours, which could result in our competitors establishing a strong market
position before we are able to enter the market. Additionally, new technologies developed by
our competitors may render our potential drug candidates uneconomical or obsolete before we

can recover expenses of developing and commercializing any of our drug candidates.

Mergers and acquisitions in the pharmaceutical and biotechnology industries may result
in even more resources being concentrated among a smaller number of our competitors.
Smaller and other early-stage companies may also prove to be significant competitors,
particularly through collaborative arrangements with large and established companies. These
third parties compete with us in recruiting and retaining qualified scientific and management
personnel, establishing clinical trial sites and patient registration for clinical trials, as well as

in acquiring technologies complementary to, or necessary for, our programs.

We may explore the licensing of commercialization rights or other forms of collaboration
worldwide, which will expose us to additional risks of conducting business in additional
international markets.

Global markets are an important component of our growth strategy. For example, we have
retained rights for the development and commercialization of a number of our drug candidates
globally. Outside China, we intend to focus on opportunities in the United States and the
European Union, in particular. If we fail to obtain licenses or enter into collaboration
arrangements with third parties in other markets, or if third-party collaborator is not successful,
our revenue-generating growth potential will be adversely affected. Moreover, international
business relationships subject us to additional risks that may materially adversely affect our
ability to attain or sustain profitable operations, including:

. efforts to enter into collaboration or licensing arrangements with third parties in
connection with our international sales, marketing and distribution efforts may
increase our expenses or divert our management’s attention from the acquisition or
development of drug candidates;

. difficulty of effective enforcement of contractual provisions in local jurisdictions;

. third parties obtaining and maintaining patent, trade secret and other intellectual
property protection and regulatory exclusivity for our drug candidates;
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. difficulty of ensuring that third-party partners do not infringe, misappropriate, or
otherwise violate the patent, trade secret, or other intellectual property rights of
others;

. unexpected changes in or imposition of trade restrictions, such as tariffs, sanctions

or other trade controls, and similar regulatory requirements;

. economic weakness, including inflation;

. compliance with tax, employment, immigration and labor laws for employees
traveling abroad;

. the effects of applicable foreign tax structures and potentially adverse tax

consequences;

. currency fluctuations, which could result in increased operating expenses and

reduced revenue;

o workforce uncertainty and labor unrest;

. failure of our employees and contracted third parties to comply with United States
Department of the Treasury’s Office of Foreign Assets Control rules and regulations
and the United States Foreign Corrupt Practices Act of 1977, as amended, or FCPA;
and

. business interruptions resulting from geo-political actions, including war and acts of
terrorism, or natural disasters, including earthquakes, volcanoes, typhoons, floods,
hurricanes and fires.

These and other risks may materially adversely affect our ability to procure equipment
and raw material and to attain or sustain any future revenue from international markets.

Risks Relating to Our Intellectual Property Rights

If we are unable to obtain and maintain patent protection for our drug candidates through
intellectual property rights, or if the scope of such intellectual property rights obtained is not
sufficiently broad, third parties could develop and commercialize products and technologies
similar or identical to ours and compete directly against us, and our ability to successfully
commercialize any product or technology may be adversely affected.

Our success depends in large part on our ability to protect our proprietary technology and
drug candidates from competition by obtaining, maintaining, defending and enforcing our
intellectual property rights, including patent rights. We seek to protect the drug candidates and
technology that we consider commercially important by filing patent applications in the United

States, China and other countries, relying on trade secrets or pharmaceutical regulatory
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protection or employing a combination of these methods. In particular, we do not own or
in-license any issued patents in the United States related to our four core drug candidates and
we own one non-provisional United States patent application related to sintilimab. For further
information on our patent portfolio, see “Business — Intellectual Property.” If we or our
licensors are unable to obtain or maintain patent protection with respect to our drug candidates
and technologies, our business, financial condition, results of operations and prospects could
be materially harmed.

The scope of patent protection in various jurisdictions is also uncertain. Changes in either
the patent laws or their interpretation in China, the United States or other countries may
diminish our ability to protect our inventions, obtain, maintain, defend, and enforce our
intellectual property rights and, more generally, could affect the value of our intellectual
property or narrow the scope of our patent rights. We cannot predict whether the patent
applications we are currently pursuing and may pursue in the future will issue as patents in any
particular jurisdiction or whether the claims of any issued patents will provide sufficient
protection from competitors.

The patent prosecution process is expensive, time-consuming and complex, and we may
not be able to file, prosecute, maintain, enforce or license all necessary or desirable patent
applications at a reasonable cost or in a timely manner in all desirable territories. As a result,
we may not be able to prevent competitors from developing and commercializing competitive
drugs in all such fields and territories.

Patents may be invalidated and patent applications may not be granted for a number of
reasons, including known or unknown prior art, deficiencies in the patent application or the
lack of novelty of the underlying invention or technology. It is also possible that we will fail
to identify patentable aspects of our research and development output in time to obtain patent
protection. Although we enter into non-disclosure and confidentiality agreements with parties
who have access to confidential or patentable aspects of our research and development output,
such as our employees, corporate collaborators, outside scientific collaborators, contract
manufacturers, consultants, advisers and other third parties, any of these parties may breach
such agreements and disclose such output before a patent application is filed, thereby
jeopardizing our ability to obtain patent protection. In addition, publications of discoveries in
the scientific literature often lag behind the actual discoveries, and patent applications in the
United States and other jurisdictions are typically not published until 18 months after filing,
or in some cases, not at all. Therefore, we cannot be certain that we were the first to make the
inventions claimed in our patents or pending patent applications or that we were the first to file
for patent protection of such inventions. Furthermore, China and, recently, the United States
have adopted the “first-to-file” system under which whoever first files a patent application will
be awarded the patent if all other patentability requirements are met. Under the first-to-file
system, third parties may be granted a patent relating to a technology which we invented.

In addition, under the PRC patent law, any organization or individual that applies for a
patent in a foreign country for an invention or utility model accomplished in China is required
to report to the State Intellectual Property Office, or SIPO, for confidentiality examination.
Otherwise, if an application is later filed in China, the patent right will not be granted.
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The coverage claimed in a patent application can be significantly reduced before the
patent is issued, and its scope can be reinterpreted after issuance. Even if patent applications
we license or own currently or in the future issue as patents, they may not issue in a form that
will provide us with any meaningful protection, prevent competitors or other third parties from
competing with us, or otherwise provide us with any competitive advantage. Any patents that
we hold or in-license may be challenged, narrowed, circumvented, or invalidated by third
parties. In addition, the patent position of biotechnology and pharmaceutical companies
generally is highly uncertain, involves complex legal and factual questions, and has been the
subject of much litigation in recent years. As a result, the issuance, scope, validity,
enforceability and commercial value of our patent rights are highly uncertain.

The issuance of a patent is not conclusive as to its inventorship, scope, validity or
enforceability, and our patent rights may be challenged in the courts or patent offices in the
United States, China and other countries. We may be subject to a third-party preissuance
submission of prior art to the United States Patent and Trademark Office, or USPTO, or become
involved in opposition, derivation, revocation, re-examination, post-grant review, inter partes
review, or interference proceedings or similar proceedings in foreign jurisdictions challenging
our patent rights or the patent rights of others. An adverse determination in any such
submission, proceeding or litigation could reduce the scope of, or invalidate, our patent rights,
allow third parties to commercialize our technology or drug candidates and compete directly
with us without payment to us, or result in our inability to manufacture or commercialize drug
candidates without infringing, misappropriating or otherwise violating third-party patent
rights. Moreover, we may have to participate in interference proceedings declared by the
USPTO to determine priority of invention or in post-grant challenge proceedings, such as
oppositions in a foreign patent office, that challenge the priority of our invention or other
features of patentability of our patents and patent applications. Such challenges may result in
loss of patent rights, loss of exclusivity, or in patent claims being narrowed, invalidated, or
held unenforceable, which could limit our ability to stop others from using or commercializing
similar or identical technology and products, or limit the duration of the patent protection of
our technology and drug candidates. Such proceedings also may result in substantial costs and
require significant time from our scientists and management, even if the eventual outcome is
favorable to us. Consequently, we do not know whether any of our technology or drug
candidates will be protectable or remain protected by valid and enforceable patents. Our
competitors or other third parties may be able to circumvent our patents by developing similar
or alternative technologies or products in a non-infringing manner.

Furthermore, although various extensions may be available, the life of a patent and the
protection it affords, is limited. Even if we successfully obtain patent protection for an
approved drug candidate, it may face competition from generic or biosimilar medications once
the patent has expired. Manufacturers of generic or biosimilar drugs may challenge the scope,
validity or enforceability of our patents in court or before a patent office, and we may not be
successful in enforcing or defending those intellectual property rights and, as a result, may not
be able to develop or market the relevant product exclusively, which would have a material
adverse effect on any potential sales of that product. The issued patents and pending patent
applications, if issued, for our drug candidates are expected to expire on various dates as
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described in “Business — Intellectual Property” of this prospectus. Upon the expiration of our
issued patents or patents that may issue from our pending patent applications, we will not be
able to assert such patent rights against potential competitors and our business and results of
operations may be adversely affected.

Given the amount of time required for the development, testing and regulatory review of
new drug candidates, patents protecting such drug candidates might expire before or shortly
after such drug candidates are commercialized. As a result, our patents and patent applications
may not provide us with sufficient rights to exclude others from commercializing products
similar or identical to ours. Moreover, some of our patents and patent applications are, and may
in the future be, co-owned with third parties. If we are unable to obtain an exclusive license
to any such third-party co-owners’ interest in such patents or patent applications, such
co-owners may be able to license their rights to other third parties, including our competitors,
and our competitors could market competing products and technology. In addition, we may
need the cooperation of any such co-owners of our patents in order to enforce such patents
against third parties, and such cooperation may not be provided to us. Any of the foregoing
could have a material adverse effect on our competitive position, business, financial

conditions, results of operations and prospects.

Additionally, patent rights we may own or license currently or in the future may be
subject to a reservation of rights by one or more third parties. For example, under U.S. law,
when new technologies are developed with U.S. government funding, the U.S. government
generally obtains certain rights in any resulting patents, including a non-exclusive license
authorizing the government to use the invention for non-commercial purposes. These rights
may permit the U.S. government to disclose our confidential information to third parties and
to exercise march-in rights to use or allow third parties to use our licensed technology. The
U.S. government can exercise its march-in rights if it determines that action is necessary
because we fail to achieve practical application of the U.S. government-funded technology, or
if it determines that action is necessary to alleviate health or safety needs, to meet requirements
of federal regulations, or to give preference to U.S. industry. In addition, our rights in such
inventions may be subject to certain requirements to manufacture products embodying such
inventions in the United States. Any exercise by the government of such rights could harm our

competitive position, business, financial condition, results of operations, and prospects.

Our rights to develop and commercialize our drug candidates are subject, in part, to the
terms and conditions of licenses granted to us by others.

We rely on licenses to certain patent rights and other intellectual property from third
parties that are important or necessary to the development of our drug candidates. These and
other licenses may not provide exclusive rights to use such intellectual property in all relevant
fields of use and in all territories in which we may wish to develop or commercialize our drug
products. As a result, we may not be able to prevent competitors from developing and

commercializing competitive drug products in territories included in all of our licenses.
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In addition, we may not have the right to control the preparation, filing, prosecution,
maintenance, enforcement, and defense of patents and patent applications covering the drug
candidates that we license from third parties. Therefore, we cannot be certain that these patents
and patent applications will be prepared, filed, prosecuted, maintained, enforced, and defended
in a manner consistent with the best interests of our business. If our licensors fail to prosecute,
maintain, enforce and defend such patents, or lose rights to those patents or patent applications,
the rights we have licensed may be reduced or eliminated, and our right to develop and
commercialize any of our drugs that are subject of such licensed rights could be adversely
affected.

Our licensors may have relied on third party consultants or collaborators or on funds from
third parties such that our licensors are not the sole and exclusive owners of the patents we
in-license. This could have a material adverse effect on our competitive position, business,
financial conditions, results of operations, and prospects.

In spite of our best efforts, our licensors might conclude that we have materially breached
our license agreements and might therefore terminate the license agreements, thereby removing
our ability to develop and commercialize drug products covered by these license agreements.
If these in-licenses are terminated, or if the underlying patents fail to provide the intended
exclusivity, competitors would have the freedom to seek regulatory approval of, and to market,
products identical to ours. In addition, we may seek to obtain additional licenses from our
licensors and, in connection with obtaining such licenses, we may agree to amend our existing
licenses in a manner that may be more favorable to the licensors, including by agreeing to
terms that could enable third parties (potentially including our competitors) to receive licenses
to a portion of the intellectual property that is subject to our existing licenses. Any of these
events could have a material adverse effect on our competitive position, business, financial
conditions, results of operations, and prospects.

Our owned and in-licensed patents and other intellectual property may be subject to further
priority disputes or to inventorship disputes and similar proceedings. If we or our licensors
are unsuccessful in any of these proceedings, we may be required to obtain licenses from
third parties, which may not be available on commercially reasonable terms or at all, or to
cease the development, manufacture, and commercialization of one or more of the drug
candidates we may develop, which could have a material adverse impact on our business.

We or our licensors may be subject to claims that former employees, collaborators or
other third parties have an interest in our owned or in-licensed patents or other intellectual
property as an inventor or co-inventor. If we or our licensors are unsuccessful in any
interference proceedings or other priority or validity disputes (including any patent
oppositions) to which we or they are subject, we may lose valuable intellectual property rights
through the loss of one or more patents owned or licensed or our owned or licensed patent
claims may be narrowed, invalidated, or held unenforceable. In addition, if we or our licensors
are unsuccessful in any inventorship disputes to which we or they are subject, we may lose
valuable intellectual property rights, such as exclusive ownership of, or the exclusive right to
use, our owned or in-licensed patents. If we or our licensors are unsuccessful in any
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interference proceeding or other priority or inventorship dispute, we may be required to obtain
and maintain licenses from third parties, including parties involved in any such interference
proceedings or other priority or inventorship disputes. Such licenses may not be available on
commercially reasonable terms or at all, or may be non-exclusive. If we are unable to obtain
and maintain such licenses, we may need to cease the development, manufacture, and
commercialization of one or more of our drug candidates. The loss of exclusivity or the
narrowing of our owned and licensed patent claims could limit our ability to stop others from
using or commercializing similar or identical drug products. Any of the foregoing could result
in a material adverse effect on our business, financial condition, results of operations, or
prospects. Even if we are successful in an interference proceeding or other similar priority or
inventorship disputes, it could result in substantial costs and be a distraction to our
management and other employees.

We may not be able to protect our intellectual property rights throughout the world or
prevent unfair competition by third parties.

Filing, prosecuting, maintaining and defending patents on drug candidates in all countries
throughout the world could be prohibitively expensive for us, and our intellectual property
rights in some countries can have a different scope and strength than do those in some other
countries. In addition, the laws of certain countries do not protect intellectual property rights
to the same extent as the laws of certain other countries. Consequently, we may not be able to
prevent third parties from practicing our inventions in all countries, or from selling or
importing drugs made using our inventions in and into certain jurisdictions. Competitors may
use our technologies in jurisdictions where we have not obtained patent protection to develop
their own drugs and further, may export otherwise infringing drugs to certain jurisdictions
where we have patent protection, but where enforcement rights are not as strong as those in
certain other countries. These drugs may compete with our drug candidates and our patent
rights or other intellectual property rights may not be effective or adequate to prevent them
from competing.

We currently hold issued trademark registrations and have trademark applications
pending, any of which may be the subject of a governmental or third-party objection, which
could prevent the registration or maintenance of the same. If we are unsuccessful in obtaining
trademark protection for our primary brands, we may be required to change our brand names,
which could materially adversely affect our business. Moreover, as our products mature, our
reliance on our trademarks to differentiate us from our competitors will increase, and as a
result, if we are unable to prevent third parties from adopting, registering or using trademarks
and trade dress that infringe, dilute or otherwise violate our trademark rights, or engaging in
conduct that constitutes unfair competition, defamation or other violation of our rights, our
business could be materially adversely affected.

Many companies have encountered significant problems in protecting and defending
intellectual property rights in certain jurisdictions, including China. The legal systems of some
countries do not favor the enforcement of patents, trade secrets and other intellectual property,
particularly those relating to biopharmaceutical products, which could make it difficult in those
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jurisdictions for us to stop the infringement, misappropriation or other violation of our patents
or other intellectual property rights, or the marketing of competing drugs in violation of our
proprietary rights. Proceedings to enforce our intellectual property and proprietary rights in
foreign jurisdictions could result in substantial costs and divert our efforts and attention from
other aspects of our business, could put our patents at risk of being invalidated or interpreted
narrowly, could put our patent applications at risk of not issuing, and could provoke third

parties to assert claims against us.

We may not prevail in any lawsuits that we initiate and the damages or other remedies
awarded, if any, may not be commercially meaningful. Accordingly, our efforts to enforce our
intellectual property rights around the world may be inadequate to obtain a significant

commercial advantage from the intellectual property that we develop or license.

Many countries have compulsory licensing laws under which a patent owner may be
compelled to grant licenses to third parties. In addition, many countries limit the enforceability
of patents against government agencies or government contractors. In these countries, the
patent owner may have limited remedies, which could materially diminish the value of such
patent. If we or any of our licensors is forced to grant a license to third parties with respect to
any patents relevant to our business, our competitive position may be impaired, and our

business, financial condition, results of operations, and prospects may be adversely affected.

We may become involved in lawsuits to protect or enforce our intellectual property, which
could be expensive, time-consuming and unsuccessful. Our patent rights relating to our drug
candidates could be found invalid or unenforceable if challenged in court or before the
United States Patent and Trademark Office or comparable non-U.S. authority.

Competitors may infringe our patent rights or infringe, misappropriate or otherwise
violate our other intellectual property rights. To counter infringement, misappropriation, or any
other unauthorized use, litigation may be necessary in the future to enforce or defend our
intellectual property rights, to protect our trade secrets or to determine the validity and scope
of our own intellectual property rights or the proprietary rights of others. This can be expensive
and time-consuming. Any claims that we assert against perceived infringers and other violators
could also provoke these parties to assert counterclaims against us alleging that we infringe,
misappropriate, or otherwise violate their intellectual property rights. Many of our current and
potential competitors have the ability to dedicate substantially greater resources to enforce
and/or defend their intellectual property rights than we can. Accordingly, despite our efforts,
we may not be able to prevent third parties from infringing upon, misappropriating, or
otherwise violating our intellectual property rights. An adverse result in any litigation
proceeding could put our patent, as well as any patents that may issue in the future from our
pending patent applications, at risk of being invalidated, held unenforceable or interpreted
narrowly. Furthermore, because of the substantial amount of discovery required in connection
with intellectual property litigation, there is a risk that some of our confidential information

could be compromised by disclosure during this type of litigation.
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In patent litigation in the United States, defendant counterclaims alleging invalidity or
unenforceability are commonplace, and there are numerous grounds upon which a third party
can assert invalidity or unenforceability of a patent. Grounds for a validity challenge could be
an alleged failure to meet any of several statutory requirements, including lack of novelty,
obviousness, or non-enablement. Grounds for an unenforceability assertion could be an
allegation that someone connected with prosecution of the patent withheld relevant information
from the USPTO, or made a misleading statement, during prosecution. Third parties may also
raise similar claims before administrative bodies in the United States or abroad, even outside
the context of litigation. Such mechanisms include ex parte re-examination, inter partes
review, post-grant review, derivation and equivalent proceedings in non-U.S. jurisdictions,
such as opposition proceedings. Such proceedings could result in revocation of or amendment
to our patents in such a way that they no longer cover and protect our drug candidates. The
outcome following legal assertions of invalidity and unenforceability is unpredictable. With
respect to the validity of our patents, for example, we cannot be certain that there is no
invalidating prior art of which we, our licensors, our or their patent counsel, and the patent
examiner were unaware during prosecution. If a defendant were to prevail on a legal assertion
of invalidity and/or unenforceability, we would lose at least part, and perhaps all, of the patent
protection on our drug candidates. Such a loss of patent protection could have a material

adverse impact on our business.

We may not be able to prevent misappropriation of our trade secrets or confidential
information, particularly in countries where the laws may not protect those rights as fully as
in the United States. Furthermore, because of the substantial amount of discovery required in
connection with intellectual property litigation, there is a risk that some of our trade secret or
other confidential information could be compromised by disclosure during this type of

litigation.

If we are sued for infringing, misappropriating, or otherwise violating intellectual property
rights of third parties or engaging in unfair competition, such litigation could be costly and
time-consuming and could prevent or delay us from developing or commercializing our drug

candidates.

Our commercial success depends in part on our and our collaborators avoiding
infringement, misappropriation, and other violations of the patents and other intellectual
property rights of third parties. We are aware of numerous issued patents and pending patent
applications belonging to third parties that exist in fields in which we are developing our drug
candidates. There may also be third-party patents or patent applications of which we are
currently unaware, and given the dynamic area in which we operate, additional patents are
likely to issue that relate to aspects of our business. There is a substantial amount of litigation
and other claims and proceedings involving patent and other intellectual property rights in the
biotechnology and pharmaceutical industries generally. As the biotechnology and
pharmaceutical industries expand and more patents are issued, the risk increases that our drug

candidates may give rise to claims of infringement of the patent rights of others.
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Third parties may assert that we are using technology in violation of their patent or other
proprietary rights. We may also be subject to allegations by third parties of unfair competition,
defamation or violation of their other rights. Defense of these claims, regardless of their merit,
could involve substantial litigation expense and divert our technical personnel, management
personnel, or both from their normal responsibilities. Even in the absence of litigation, we may
seek to obtain licenses from third parties to avoid the risks of litigation, and if a license is
available, it could impose costly royalty and other fees and expenses on us.

Even if we believe third-party intellectual property claims are without merit, there is no
assurance that a court would find in our favor on questions of infringement, validity,
enforceability, or priority. A court of competent jurisdiction could hold that third party patents
asserted against us are valid, enforceable, and infringed, which could materially and adversely
affect our ability to develop and commercialize any of our drug candidates and any other drug
candidates covered by the asserted third party patents. In order to successfully challenge the
validity of any such U.S. patent in federal court, we would need to overcome a presumption
of validity. As this burden is a high one requiring us to present clear and convincing evidence
as to the invalidity of any such U.S. patent claim, there is no assurance that a court of
competent jurisdiction would invalidate the claims of any such U.S. patent.

If third parties bring successful claims against us for infringement, misappropriation, or
other violations of their intellectual property rights, we may be subject to injunctive or other
equitable relief, which could prevent us from developing and commercializing one or more of
our drug candidates. Defense of these claims, regardless of their merit, would involve
substantial litigation expense and would be a substantial diversion of employee resources from
our business. In the event of a successful claim against us of infringement, misappropriation,
or other violation of intellectual property, or a settlement by us of any such claims, we may
have to pay substantial damages, including treble damages and attorneys’ fees in the case of
willful infringement, pay royalties or redesign our infringing drug candidates, which may be
impossible or require substantial time and cost. In the event of an adverse result in any such
litigation, or even in the absence of litigation, we may need to obtain licenses from third parties
to advance our research or allow commercialization of our drug candidates. Any such license
might not be available on reasonable terms or at all. Even if we were able to obtain a license,
it could be non-exclusive, thereby giving our competitors and other third parties access to the
same technologies licensed to us, and it could require us to make substantial licensing and
royalty payments. In the event that we are unable to obtain such a license, we would be unable
to further develop and commercialize one or more of our drug candidates, which could harm
our business significantly. We may also elect to enter into license agreements in order to settle
patent and other intellectual property infringement claims or to resolve disputes prior to
litigation, and any such license agreements may require us to pay royalties and other fees that
could significantly harm our business.

Even if litigation or other proceedings are resolved in our favor, there could be public
announcements of the results of hearings, motions or other interim proceedings or
developments, and if securities analysts or investors perceive these results to be negative, it
could have a substantial adverse effect on the market price of our shares. Such litigations or
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proceedings could substantially increase our operating losses and reduce the resources
available for development activities or any future sales, marketing or distribution activities. We
may not have sufficient financial or other resources to adequately conduct such litigation or
proceedings. Some of our competitors may be able to sustain the costs of such litigation or
proceedings more effectively than we can because of their greater financial resources.
Uncertainties resulting from the initiation and continuation of patent and other intellectual
property litigation or other proceedings could have a material adverse effect on our ability to
compete in the marketplace.

Obtaining and maintaining our patent protection depends on compliance with various
procedural, document submission, fee payment, and other requirements imposed by
governmental patent agencies, and our patent protection could be reduced or eliminated for
non-compliance with these requirements.

Periodic maintenance fees, renewal fees, annuity fees and various other governmental
fees on patents and patent applications are due to be paid to the USPTO and other patent
agencies in several stages over the lifetime of a patent. In certain circumstances, we rely on our
licensing partners to pay these fees due to the USPTO and non-U.S. patent agencies. The
USPTO and various non-U.S. governmental patent agencies require compliance with a number
of procedural, documentary, fee payment, and other similar provisions during the patent
application process. We are also dependent on our licensors to take the necessary action to
comply with these requirements with respect to our licensed intellectual property. Although an
inadvertent lapse can in many cases be cured by payment of a late fee or by other means in
accordance with the applicable rules, there are situations in which non-compliance can result
in abandonment or lapse of the patent or patent application, resulting in partial or complete loss
of patent rights in the relevant jurisdiction. Non-compliance events that could result in
abandonment or lapse of a patent or patent application include failure to respond to official
actions within prescribed time limits, non-payment of fees, and failure to properly legalize and
submit formal documents. In any such event, our competitors might be able to enter the market,
which would have a material adverse effect on our business.

Changes in U.S. patent law could diminish the value of patents in general, thereby impairing
our ability to protect our drug candidates.

Recently enacted United States laws have changed the procedures through which patents
may be obtained and by which the validity of patents may be challenged. For example, in
addition to the “first-to-file” system summarized above under which whoever first files a patent
application will be awarded the patent if all other patentability requirements are met, the
Leahy-Smith America Invents Act, or the America Invents Act, enacted in September 2011,
includes a number of significant changes that affect the way patent applications will be
prosecuted and may also affect patent litigation. These changes include allowing third party
submission of prior art to the USPTO during patent prosecution and additional procedures to
attack the validity of a patent by USPTO-administered post-grant proceedings, including
post-grant review and inter partes review. The America Invents Act and its implementation
could increase the uncertainties and costs surrounding the prosecution of our patent
applications and the enforcement or defense of our issued patents, each of which could have
a material adverse effect on our business, financial condition, results of operations and
prospects.
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Recent U.S. Supreme Court rulings have also changed the law surrounding patent
eligibility and narrowed the scope of patent protection available in certain circumstances and
weakened the rights of patent owners in certain situations. In addition to increasing uncertainty
with regard to our ability to obtain patents in the future, this combination of events has created
uncertainty with respect to the value of patents once obtained, if any. Depending on decisions
by the U.S. Congress, the federal courts and the USPTO, the laws and regulations governing
patents could change in unpredictable ways that would weaken our ability to obtain new
patents or to enforce our existing patents and patents that we might obtain in the future. There
could be similar changes in the laws of foreign jurisdictions that may impact the value of our
patent rights or our other intellectual property rights.

If we are unable to protect the confidentiality of our trade secrets, our business and
competitive position would be harmed. We may be subject to claims that our employees,
consultants, or advisers have wrongfully used or disclosed alleged trade secrets of their
former employers or claims asserting ownership of what we regard as our own intellectual

property.

In addition to our issued patent and pending patent applications, we rely on trade secret
and confidential information, including unpatented know-how, technology and other
proprietary information, to maintain our competitive position and to protect our drug
candidates. We seek to protect this trade secret and confidential information, in part, by
entering into non-disclosure and confidentiality agreements with parties that have access to
them, such as our employees, corporate collaborators, outside scientific collaborators,
sponsored researchers, contract manufacturers, consultants, advisers and other third parties. We
also enter into confidentiality and invention or patent assignment agreements with our
employees and consultants. However, any of these parties may breach such agreements and
disclose our proprietary information, and we may not be able to obtain adequate remedies for
such breaches. Enforcing a claim that a party illegally disclosed or misappropriated a trade
secret can be difficult, expensive and time-consuming, and the outcome is unpredictable. If any
of our trade secrets were to be lawfully obtained or independently developed by a competitor
or other third party, we would have no right to prevent them from using that technology or
information to compete with us and our competitive position would be harmed.

Furthermore, many of our employees, consultants, and advisers, including our senior
management, were previously employed at other biotechnology or pharmaceutical companies,
including our competitors or potential competitors. Some of these employees, consultants, and
advisers, including each member of our senior management, executed proprietary rights,
non-disclosure and non-competition agreements in connection with such previous employment.
Although we try to ensure that our employees do not use the proprietary information or
know-how of others in their work for us, we may be subject to claims that we or these
employees have used or disclosed intellectual property, including trade secrets or other
proprietary information, of any such individual’s former employer. We are not aware of any
threatened or pending claims related to these matters or concerning the agreements with our
senior management, but in the future litigation may be necessary to defend against such claims.
If we fail in defending any such claims, in addition to paying monetary damages, we may lose
valuable intellectual property rights or personnel. Even if we are successful in defending
against such claims, litigation could result in substantial costs and be a distraction to
management.
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In addition, while we typically require our employees, consultants and contractors who
may be involved in the development of intellectual property to execute agreements assigning
such intellectual property to us, we may be unsuccessful in executing such an agreement with
each party who in fact develops intellectual property that we regard as our own, and
furthermore, the assignment of intellectual property rights may not be self-executing, or the
assignment agreements may be breached, each of which may result in claims by or against us
related to the ownership of such intellectual property. If we fail in prosecuting or defending any
such claims, in addition to paying monetary damages, we may lose valuable intellectual
property rights. Even if we are successful in prosecuting or defending against such claims,
litigation could result in substantial costs and be a distraction to our management and scientific
personnel and could have a material adverse effect on our business, financial condition, results
of operations, and prospects.

We may not be successful in obtaining or maintaining necessary rights for our development
pipeline through acquisitions and in-licenses.

Because our programs may involve additional drug candidates that may require the use
of proprietary rights held by third parties, the growth of our business may depend in part on
our ability to acquire and maintain licenses or other rights to use these proprietary rights. We
may be unable to acquire or in-license any compositions, methods of use, or other intellectual
property rights from third parties that we identify. The licensing and acquisition of third-party
intellectual property rights is a competitive area, and a number of more established companies
are also pursuing strategies to license or acquire third-party intellectual property rights that we
may consider attractive or necessary. These established companies may have a competitive
advantage over us due to their size, cash resources and greater clinical development and
commercialization capabilities. In addition, companies that perceive us to be a competitor may
be unwilling to assign or license rights to us. We also may be unable to license or acquire third
party intellectual property rights on terms that would allow us to make an appropriate return
on our investment or at all. If we are unable to successfully obtain rights to required third-party
intellectual property rights or maintain the existing intellectual property rights we have, we
may have to abandon development of the relevant program or drug candidate, which could have
a material adverse effect on our business, financial condition, results of operations and
prospects for growth.

If we fail to comply with our obligations in the agreements under which we license
intellectual property rights from third parties or otherwise experience disruptions to our
business relationships with our licensors, we could be required to pay monetary damages or
could lose license rights that are important to our business.

We have entered into license agreements with third parties providing us with rights to
various third-party intellectual property, including rights in patents and patent applications.
These license agreements impose diligence, development or commercialization timelines and
milestone payment, royalty, insurance and other obligations on us. If we fail to comply with
our obligations under our current or future license agreements, our counterparties may have the
right to terminate these agreements, in which event we might not be able to develop,
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manufacture or market any drug or drug candidate that is covered by the licenses provided for
under these agreements or we may face claims for monetary damages or other penalties under
these agreements. Such an occurrence could diminish the value of these products and our
business. Termination of the licenses provided for under these agreements or reduction or
elimination of our rights under these agreements may result in our having to negotiate new or
reinstated agreements with less favorable terms, or cause us to lose our rights under these
agreements, including our rights to important intellectual property or technology.

We may need to obtain additional licenses from our existing licensors and others to
advance our research or allow commercialization of drug candidates we may develop. It is
possible that we may be unable to obtain any additional licenses at a reasonable cost or on
reasonable terms, if at all. In that event, we may be required to expend significant time and
resources to redesign our drug candidates or the methods for manufacturing them or to develop
or license replacement technology, all of which may not be feasible on a technical or
commercial basis. If we are unable to do so, we may be unable to develop or commercialize
the affected drug candidates, which could harm our business, financial condition, results of

operations, and prospects significantly.

Certain of our license agreements also require us to meet development thresholds to
maintain the license, including establishing a set timeline for developing and commercializing
products. Disputes may arise regarding intellectual property subject to a license agreement,

including:

. the scope of rights granted under the license agreement and other interpretation-

related issues;

. the extent to which our technology and processes infringe, misappropriate or violate
intellectual property of the licensor that is not subject to the license agreement;

. the sublicensing of patent and other rights under our collaborative development

relationships;

. our diligence obligations under the license agreement and what activities satisfy
those diligence obligations;

. the inventorship and ownership of inventions and know-how resulting from the joint

creation or use of intellectual property by our licensors and us and our partners; and

. the priority of invention of patented technology.

In addition, the agreements under which we license intellectual property or technology
from third parties are complex, and certain provisions in such agreements may be susceptible
to multiple interpretations. The resolution of any contract interpretation disagreement that may
arise could narrow what we believe to be the scope of our rights to the relevant intellectual
property or technology, or increase what we believe to be our financial or other obligations
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under the relevant agreement, either of which could have a material adverse effect on our

business, financial condition, results of operations, and prospects. Moreover, if disputes over

intellectual property that we have licensed prevent or impair our ability to maintain our current

licensing arrangements on commercially acceptable terms, we may be unable to successfully
develop and commercialize the affected drug candidates, which could have a material adverse
effect on our business, financial conditions, results of operations, and prospects.

Intellectual property rights do not necessarily address all potential threats.

The degree of future protection afforded by our intellectual property rights is uncertain

because intellectual property rights have limitations, and may not adequately protect our

business or permit us to maintain our competitive advantage. For example:

others may be able to make products that are similar to any drug candidates we may
develop or utilize similar technology that are not covered by the claims of the
patents that we own or license now or in the future;

we, or our license partners or current or future collaborators, might not have been
the first to make the inventions covered by the issued patent or pending patent
application that we license or may own in the future;

we, or our license partners or current or future collaborators, might not have been
the first to file patent applications covering certain of our or their inventions;

others may independently develop similar or alternative technologies or duplicate
any of our technologies without infringing, misappropriating or otherwise violating

our owned or licensed intellectual property rights;

it is possible that our pending licensed patent applications or those that we may own
in the future will not lead to issued patents;

issued patents that we hold rights to may be held invalid or unenforceable, including
as a result of legal challenges by our competitors;

our competitors might conduct research and development activities in countries
where we do not have patent rights and then use the information learned from such
activities to develop competitive products for sale in our major commercial markets;
we may not develop additional proprietary technologies that are patentable;

the patents of others may harm our business; and

we may choose not to file a patent for certain trade secrets or know-how, and a third
party may subsequently file a patent covering such intellectual property.

Should any of these events occur, they could have a material adverse effect on our
business, financial condition, results of operations and prospects.
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Risks Relating to Our Reliance on Third Parties

We rely on third parties to conduct our pre-clinical studies and clinical trials and we must
work effectively with collaborators to develop our drug candidates. If these third parties do
not successfully carry out their contractual duties or meet expected deadlines, we may not be
able to obtain regulatory approval for or commercialize our drug candidates and our

business could be substantially harmed.

We have relied upon and plan to continue to rely upon third-party CROs to monitor and
manage data for our ongoing pre-clinical and clinical programs. We rely on these parties for
execution of our pre-clinical studies and clinical trials, and control only certain aspects of their
activities. Nevertheless, we are responsible for ensuring that each of our studies is conducted
in accordance with the applicable protocol, legal and regulatory requirements and scientific
standards, and our reliance on the CROs does not relieve us of our regulatory responsibilities.
We, our CROs for our clinical programs and our clinical investigators are required to comply
with GCPs, which are regulations and guidelines enforced by the NMPA, FDA, EMA and other
comparable regulatory authorities for all of our drugs in clinical development. If we or any of
our CROs or clinical investigators fail to comply with applicable GCPs, the clinical data
generated in our clinical trials may be deemed unreliable and the NMPA, FDA, EMA or
comparable regulatory authorities may require us to perform additional clinical trials before
approving our marketing applications. In addition, our pivotal clinical trials must be conducted
with product produced under GMP regulations. Our failure to comply with these regulations

may require us to repeat clinical trials, which would delay the regulatory approval process.

If any of our relationships with these third-party CROs terminate, we may not be able to
enter into arrangements with alternative CROs or to do so on commercially reasonable terms.
In addition, our CROs are not our employees, and except for remedies available to us under our
agreements with such CROs, we cannot control whether or not they devote sufficient time and
resources to our ongoing clinical and non-clinical programs. If CROs do not successfully carry
out their contractual duties or obligations or meet expected deadlines, if they need to be
replaced or if the quality or accuracy of the clinical data they or our clinical investigators
obtain is compromised due to failure to adhere to our clinical protocols, regulatory
requirements or for other reasons, our clinical trials may be extended, delayed or terminated
and we may not be able to obtain regulatory approval for or successfully commercialize our
drug candidates. As a result, our results of operations and the commercial prospects for our
drug candidates would be harmed, our costs could increase and our ability to generate revenues
could be delayed.

Switching or adding additional CROs involves additional cost and delays, which can
materially influence our ability to meet our desired clinical development timelines. There can
be no assurance that we will not encounter similar challenges or delays in the future or that
these delays or challenges will not have a material adverse effect on our business, financial

condition and prospects.
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Our future revenues are dependent on our ability to work effectively with collaborators
to develop our drug candidates, including to obtain regulatory approval. Our arrangements with
collaborators will be critical to successfully bringing products to market and commercializing
them. We rely on collaborators in various respects, including to undertake research and
development programs and conduct clinical trials, manage or assist with the regulatory filings
and approval process and to assist with our commercialization efforts. We do not control our
collaborators; therefore, we cannot ensure that these third parties will adequately and timely
perform all of their obligations to us. If they fail to complete the remaining studies
successfully, or at all, it could delay, adversely affect or prevent regulatory approval. We
cannot guarantee the satisfactory performance of any of our collaborators and if any of our
collaborators breach or terminate their agreements with us, we may not be able to successfully
commercialize the licensed product which could materially and adversely affect our business,
financial condition, cash flows and results of operations.

We have entered into collaborations and may form or seek collaborations or strategic
alliances or enter into additional licensing arrangements in the future, and we may not
realize the benefits of such alliances or licensing arrangements.

We may form or seek strategic alliances, create joint ventures or collaborations, or enter
into additional licensing arrangements with third parties that we believe will complement or
augment our development and commercialization efforts with respect to our drug candidates
and any future drug candidates that we may develop. Any of these relationships may require
us to incur non-recurring and other charges, increase our near and long-term expenditures,
issue securities that dilute our existing shareholders, or disrupt our management and business.

Our strategic collaboration with Eli Lilly involves numerous risks. We may not achieve
the revenue and cost synergies expected from the transaction. These synergies are inherently
uncertain, and are subject to significant business, economic and competitive uncertainties and
contingencies, many of which are difficult to predict and are beyond our control. If we achieve
the expected benefits, they may not be achieved within the anticipated time frame. Also, the
synergies from our collaboration with Eli Lilly may be offset by other costs incurred in
collaborating with Eli Lilly, increases in other expenses, operating losses or problems in the
business unrelated to our collaboration with Eli Lilly. As a result, there can be no assurance that
these synergies will be achieved.

We face significant competition in seeking appropriate strategic partners and the
negotiation process is time-consuming and complex. Moreover, we may not be successful in
our efforts to establish a strategic partnership or other alternative arrangements for our drug
candidates because they may be deemed to be at too early of a stage of development for
collaborative effort and third parties may not view our drug candidates as having the requisite
potential to demonstrate safety and efficacy or commercial viability. If and when we
collaborate with a third party for development and commercialization of a drug candidate, we
can expect to relinquish some or all of the control over the future success of that drug candidate
to the third party. For any drug candidates that we may seek to in-license from third parties,
we may face significant competition from other pharmaceutical or biotechnology companies
with greater resources or capabilities than us, and any agreement that we do enter into may not
result in the anticipated benefits.
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Further, collaborations involving our drug candidates are subject to numerous risks,
which may include the following:

. collaborators have significant discretion in determining the efforts and resources
that they will apply to a collaboration;

. collaborators may not pursue development and commercialization of our drug
candidates or may elect not to continue or renew development or commercialization
programs based on clinical trial results, changes in their strategic focus due to the
acquisition of competitive drugs, availability of funding, or other external factors,
such as a business combination that diverts resources or creates competing
priorities;

. collaborators may delay clinical trials, provide insufficient funding for a clinical
trial, stop a clinical trial, abandon a drug candidate, repeat or conduct new clinical
trials, or require a new formulation of a drug candidate for clinical testing;

. collaborators could independently develop, or develop with third parties, drugs that
compete directly or indirectly with our drug candidates;

. a collaborator with marketing and distribution rights to one or more of our drug
candidates may not commit sufficient resources to their marketing and distribution;

. collaborators may not properly obtain, protect, maintain, defend or enforce our
intellectual property rights or may use our intellectual property or proprietary
information in a way that gives rise to actual or threatened litigation that could
jeopardize or invalidate our intellectual property or proprietary information or
expose us to potential liability;

. disputes may arise between us and a collaborator that cause the delay or termination
of the research, development or commercialization of our drug candidates, or that
result in costly litigation or arbitration that diverts management attention and
resources;

. collaborations may be terminated and, if terminated, may result in a need for
additional capital to pursue further development or commercialization of the
applicable drug candidates;

. collaborators may own or co-own intellectual property covering our drug candidates
that results from our collaborating with them, and in such cases, we would not have
the exclusive right to commercialize such intellectual property; and,

o we co-own with others, and therefore do not have complete control over, some of our
intellectual property and, in the normal course of business, we have licensed and
may in the future license our rights under such co-owned intellectual property to
third parties, which may lead to disputes with the relevant co-owner of such
intellectual property.
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As a result, we may not be able to realize the benefit of current or future collaborations,
strategic partnerships or the license of our third-party drugs if we are unable to successfully
integrate such products with our existing operations and company culture, which could delay
our timelines or otherwise adversely affect our business. We also cannot be certain that,
following a strategic transaction or license, we will achieve the revenue or specific net income
that justifies such transaction. If we are unable to reach agreements with suitable collaborators
on a timely basis, on acceptable terms, or at all, we may have to curtail the development of a
drug candidate, reduce or delay its development program or one or more of our other
development programs, delay its potential commercialization or reduce the scope of any sales
or marketing activities, or increase our expenditures and undertake development or
commercialization activities at our own expense. If we elect to fund and undertake
development or commercialization activities on our own, we may need to obtain additional
expertise and additional capital, which may not be available to us on acceptable terms or at all.
If we fail to enter into collaborations and do not have sufficient funds or expertise to undertake
the necessary development and commercialization activities, we may not be able to further
develop our drug candidates or bring them to market and generate product sales revenue, which
would harm our business prospects, financial condition and results of operations.

We may rely on third parties to manufacture a portion of our clinical and commercial drug
supplies. Our business could be harmed if those third parties fail to provide us with sufficient
quantities of product or fail to do so at acceptable quality levels or prices.

Although we intend to further develop and rely on our own manufacturing facilities, we
may use third parties as part of our manufacturing process and for the clinical and commercial
supply of our drug candidates, which is not expected to be a major undertaking in addition to
owning and operating our in-house manufacturing facilities. Reliance on third-party
manufacturers would expose us to the following risks:

. we may be unable to identify manufacturers on acceptable terms or at all because the
number of potential manufacturers is limited and the NMPA, FDA, EMA or other
comparable regulatory authorities must evaluate and/or approve any manufacturers
as part of their regulatory oversight of our drug candidates. This evaluation would
require new testing and cGMP-compliance inspections by NMPA, FDA, EMA or
other comparable regulatory authorities;

. our third-party manufacturers might be unable to timely manufacture our drug
candidates or produce the quantity and quality required to meet our clinical and
commercial needs, if any;

. manufacturers are subject to ongoing periodic unannounced inspection by the FDA
and corresponding state agencies in the United States to ensure strict compliance
with cGMP and other government regulations and by other comparable regulatory
authorities for corresponding non-U.S. requirements. We do not have control over
third-party manufacturers’ compliance with these regulations and requirements;

. we may not own, or may have to share, the intellectual property rights to any
improvements made by our third-party manufacturers in the manufacturing process
for our drug candidates;
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. manufacturers may not properly obtain, protect, maintain, defend or enforce our
intellectual property rights or may use our intellectual property or proprietary
information in a way that gives rise to actual or threatened litigation that could
jeopardize or invalidate our intellectual property or proprietary information or
expose us to potential liability;

. manufacturers may infringe, misappropriate, or otherwise violate the patent, trade
secret, or other intellectual property rights of third parties;

. raw materials and components used in the manufacturing process, particularly those
for which we have no other source or supplier, may not be available or may not be

suitable or acceptable for use due to material or component defects; and

. our contract manufacturers and critical reagent suppliers may be subject to

inclement weather, as well as natural or man-made disasters.

Each of these risks could delay or prevent the completion of our clinical trials or the
approval of any of our drug candidates, result in higher costs or adversely impact
commercialization of our future approved drug candidates. In addition, we will rely on third
parties to perform certain specification tests on our drug candidates prior to delivery to
patients. If these tests are not appropriately done and test data are not reliable, patients could
be put at risk of serious harm and regulatory authorities could place significant restrictions on

our Company until deficiencies are remedied.

Currently, the raw materials for our manufacturing activities are supplied by multiple
source suppliers. We have agreements for the supply of drug materials with manufacturers or
suppliers that we believe have sufficient capacity to meet our demands. In addition, we believe
that adequate alternative sources for such supplies exist. However, there is a risk that, if
supplies are interrupted, it would materially harm our business.

Manufacturers of drug and biological products often encounter difficulties in production,
particularly in scaling up or out, validating the production process, and assuring high reliability
of the manufacturing process (including the absence of contamination). These problems
include logistics and shipping, difficulties with production costs and yields, quality control,
including stability of the product, product testing, operator error, availability of qualified
personnel, as well as compliance with strictly enforced federal, state and non-U.S. regulations.
Furthermore, if contaminants are discovered in our supply of our drug candidates or in the
manufacturing facilities, such manufacturing facilities may need to be closed for an extended
period of time to investigate and remedy the contamination. We cannot assure you that any
stability failures or other issues relating to the manufacture of our drug candidates will not
occur in the future. Additionally, our manufacturers may experience manufacturing difficulties
due to resource constraints or as a result of labor disputes or unstable political environments.
If our manufacturers were to encounter any of these difficulties, or otherwise fail to comply
with their contractual obligations, our ability to provide any future approved drug candidates
for commercial sale and our drug candidates to patients in clinical trials would be jeopardized.
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Any delay or interruption in the provision of clinical trial supplies could delay the completion
of clinical trials, increase the costs associated with maintaining clinical trial programs and,
depending upon the period of delay, require us to begin new clinical trials at additional expense
or terminate clinical trials completely.

RISKS RELATING TO OUR OPERATIONS

Our future success depends on our ability to retain key executives and to attract, retain and
motivate qualified personnel.

We are highly dependent on Dr. De-Chao Michael Yu, our co-founder, Chairman of the
Board and Chief Executive Officer; and the other principal members of our management and
scientific teams. Although we have formal employment agreements with each of our executive
officers, these agreements do not prevent our executives from terminating their employment
with us at any time. We do not maintain “key person” insurance for any of our executives or
other employees. The loss of the services of any of these persons could impede the achievement
of our research, development and commercialization objectives.

To induce valuable employees to remain at our Company, in addition to salary and cash
incentives, we have provided share-based compensation that vest over time. The value to
employees of these equity grants that vest over time may be significantly affected by
movements in the market price of our Shares that are beyond our control, and may at any time
be insufficient to counteract more lucrative offers from other companies. Although we have
employment agreements with our key employees, any of our employees could leave our
employment.

Recruiting and retaining qualified scientific, clinical, manufacturing and sales and
marketing personnel will also be critical to our success. In addition, we rely on consultants and
advisers, including scientific and clinical advisers, to assist us in formulating our discovery,
clinical development and commercialization strategy. The loss of the services of our executive
officers or other key employees and consultants could impede the achievement of our research,
development and commercialization objectives and seriously harm our ability to successfully
implement our business strategy.

Furthermore, replacing executive officers, key employees or consultants may be difficult
and may take an extended period of time because of the limited number of individuals in our
industry with the breadth of skills and experience required to successfully develop, gain
regulatory approval of and commercialize products like those we develop. Competition to hire
from this limited pool is intense, and we may be unable to hire, train, retain or motivate these
key personnel or consultants on acceptable terms given the competition among numerous
pharmaceutical and biotechnology companies for similar personnel.

We also experience competition for the hiring of scientific and clinical personnel from
universities and research institutions. Our consultants and advisers may be employed by
employers other than us and may have commitments under consulting or advisory contracts
with other entities that may limit their availability to us. If we are unable to continue to attract
and retain high quality personnel, our ability to pursue our growth strategy will be limited.

- 96 —



RISK FACTORS

We have significantly increased the size and capabilities of our organization, and we may
experience difficulties in managing our growth.

We had 777 employees as of the Latest Practicable Date. Most of our employees are
full-time. As our development and commercialization plans and strategies evolve, we must add
a significant number of additional managerial, operational, manufacturing, sales, marketing,
financial and other personnel. Our recent growth and any future growth will impose significant
added responsibilities on members of management, including:

. identifying, recruiting, integrating, maintaining, and motivating additional

employees;

. managing our internal development efforts effectively, including the clinical and
regulatory authority review process for our drug candidates, while complying with
our contractual obligations to contractors and other third parties; and

. improving our operational, financial and management controls, reporting systems
and procedures.

Our future financial performance and our ability to commercialize our drug candidates
will depend, in part, on our ability to effectively manage our recent growth and any future
growth, and our management may also have to divert a disproportionate amount of its attention
away from day-to-day activities in order to devote a substantial amount of time to managing
these growth activities.

If we are not able to effectively manage our growth and further expand our organization
by hiring new employees and expanding our groups of consultants and contractors as needed,
we may not be able to successfully implement the tasks necessary to further develop and
commercialize our drug candidates and, accordingly, may not achieve our research,
development and commercialization goals.

If we engage in acquisitions or strategic partnerships, this may increase our capital
requirements, dilute our shareholders, cause us to incur debt or assume contingent
liabilities, and subject us to other risks.

From time to time, we may evaluate various acquisitions and strategic partnerships,
including licensing or acquiring complementary products, intellectual property rights,
technologies or businesses. Any completed, in-process or potential acquisition or strategic
partnership may entail numerous risks, including:

. increased operating expenses and cash requirements;

. the assumption of additional indebtedness or contingent or unforeseen liabilities;

. the issuance of our equity securities;
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. assimilation of operations, intellectual property and products of an acquired
company, including difficulties associated with integrating new personnel;

. the diversion of our management’s attention from our existing product programs and

initiatives in pursuing such a strategic merger or acquisition;

. retention of key employees, the loss of key personnel, and uncertainties in our
ability to maintain key business relationships;

. risks and uncertainties associated with the other party to such a transaction,
including the prospects of that party and their existing drugs or drug candidates and
regulatory approvals; and

. our inability to generate revenue from acquired technology and/or products
sufficient to meet our objectives in undertaking the acquisition or even to offset the
associated acquisition and maintenance costs.

In addition, if we undertake acquisitions, we may issue dilutive securities, assume or
incur debt obligations, incur large one-time expenses and acquire intangible assets that could
result in significant future amortization expense.

PRC regulations and rules concerning mergers and acquisitions, including the
Regulations on Mergers and Acquisitions of Domestic Companies by Foreign Investors, or the
M&A Rules, and other recently adopted regulations and rules with respect to mergers and
acquisitions established additional procedures and requirements that could make merger and
acquisition activities by foreign investors more time-consuming and complex. For example, the
M&A Rules require that the Ministry of Commerce of China, or the MOFCOM, be notified in
advance of any change-of-control transaction in which a foreign investor takes control of a
PRC domestic enterprise, if (i) any important industry is concerned, (ii) such transaction
involves factors that have or may have impact on the national economic security, or (iii) such
transaction will lead to a change in control of a domestic enterprise which holds a famous
trademark or PRC time-honored brand. Moreover, according to the Anti-Monopoly Law of
PRC and the Provisions on Thresholds for Prior Notification of Concentrations of
Undertakings, or the Prior Notification Rules issued by the State Council, the concentration of
business undertakings by way of mergers, acquisitions or contractual arrangements that allow
one market player to take control of or to exert decisive impact on another market player must
also be notified in advance to the MOFCOM when the threshold is crossed and such
concentration shall not be implemented without the clearance of prior notification. In addition,
the Regulations on Implementation of Security Review System for the Merger and Acquisition
of Domestic Enterprise by Foreign Lenders, or the Security Review Rules, issued by the
MOFCOM specify that mergers and acquisitions by foreign investors that raise ‘“national
defense and security” concerns and mergers and acquisitions through which foreign investors
may acquire the de facto control over domestic enterprises that raise “national security”
concerns are subject to strict review by the MOFCOM, and the rules prohibit any activities
attempting to bypass a security review by structuring the transaction through, among other
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things, trusts, entrustment or contractual control arrangements. In the future, we may grow our
business by acquiring complementary businesses. Complying with the requirements of the
above-mentioned regulations and other relevant rules to complete such transactions could be
time-consuming, and any required approval processes, including obtaining approval from the
MOFCOM or its local counterparts may delay or inhibit our ability to complete such
transactions. It is unclear whether our business would be deemed to be in an industry that raises
“national defense and security” or “national security” concerns. However, the MOFCOM or
other government agencies may publish explanations in the future determining that our
business is in an industry subject to the security review, in which case our future acquisitions
in China, including those by way of entering into contractual control arrangements with target
entities, may be closely scrutinized or prohibited. Our ability to expand our business or
maintain or expand our market share through future acquisitions would as such be materially
and adversely affected.

If we fail to comply with applicable anti-bribery laws, our reputation may be harmed and we
could be subject to penalties and significant expenses that have a material adverse effect on
our business, financial condition and results of operations.

We are subject to the anti-bribery laws of various jurisdictions, particularly China. As our
business has expanded, the applicability of the applicable anti-bribery laws to our operations
has increased. Our procedures and controls to monitor anti-bribery compliance may fail to
protect us from reckless or criminal acts committed by our employees or agents. If we, due to
either our own deliberate or inadvertent acts or those of others, fail to comply with applicable
anti-bribery laws, our reputation could be harmed and we could incur criminal or civil
penalties, other sanctions and/or significant expenses, which could have a material adverse
effect on our business, including our financial condition, results of operations, cash flows and
prospects.

If we fail to comply with environmental, health and safety laws and regulations, we could
become subject to fines or penalties or incur costs that could have a material adverse effect
on the success of our business.

We are subject to numerous environmental, health and safety laws and regulations,
including those governing laboratory procedures and the handling, use, storage, treatment and
disposal of hazardous materials and wastes. Our operations may involve the use of hazardous
and flammable materials, including chemicals and biological materials, and may produce
hazardous waste products. We may contract with third parties for the disposal of these
materials and wastes. We cannot eliminate the risk of contamination or injury from these
materials. In the event of contamination or injury resulting from our use of hazardous
materials, we could be held liable for any resulting damages, and any liability could exceed our
resources. We also could incur significant costs associated with civil or criminal fines and
penalties.

Although we maintain statutory employees’ social insurance to cover us for costs and
expenses we may incur due to injuries to our employees resulting from the use of or exposure
to hazardous materials, this insurance may not provide adequate coverage against potential
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liabilities. We do not maintain insurance for environmental liability or toxic tort claims that
may be asserted against us in connection with our storage, use or disposal of biological or
hazardous materials.

In addition, we may be required to incur substantial costs to comply with current or future
environmental, health and safety laws and regulations. These current or future laws and
regulations may impair our research, development or production efforts. Failure to comply with
these laws and regulations also may result in substantial fines, penalties or other sanctions.

Our internal computer systems may fail or suffer security breaches.

Despite the implementation of security measures, our internal computer systems are
vulnerable to damage from computer viruses and unauthorized access. Although to our
knowledge we have not experienced any material system failure or security breach to date, if
such an event were to occur and cause interruptions in our operations, it could result in a

material disruption of our development programs and our business operations.

In the ordinary course of our business, we collect and store sensitive data, including,
among other things, legally protected patient health information, personally identifiable
information about our employees, intellectual property, and proprietary business information.
We manage and maintain our applications and data utilizing on-site systems and outsourced
vendors. These applications and data encompass a wide variety of business critical information
including research and development information, commercial information and business and
financial information. Because information systems, networks and other technologies are
critical to many of our operating activities, shutdowns or service disruptions at our Company
or vendors that provide information systems, networks, or other services to us pose increasing
risks. Such disruptions may be caused by events, such as computer hacking, phishing attacks,
ransomware, dissemination of computer viruses, worms and other destructive or disruptive
software, denial of service attacks and other malicious activity, as well as power outages,
natural disasters (including extreme weather), terrorist attacks or other similar events. Such
events could have an adverse impact on us and our business, including loss of data and damage
to equipment and data. In addition, system redundancy may be ineffective or inadequate, and
our disaster recovery planning may not be sufficient to cover all eventualities. Significant
events could result in a disruption of our operations, damage to our reputation or a loss of
revenues. In addition, we may not have adequate insurance coverage to compensate for any

losses associated with such events.

We could be subject to risks caused by misappropriation, misuse, leakage, falsification or
intentional or accidental release or loss of information maintained in the information systems
and networks of our Company and our vendors, including personal information of our
employees and patients, and company and vendor confidential data. In addition, outside parties
may attempt to penetrate our systems or those of our vendors or fraudulently induce our
personnel or the personnel of our vendors to disclose sensitive information in order to gain
access to our data and/or systems. Like other companies, we have on occasion experienced, and
will continue to experience, threats to our data and systems, including malicious codes and
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viruses, phishing, and other cyber-attacks. The number and complexity of these threats
continue to increase over time. If a material breach of our information technology systems or
those of our vendors occurs, the market perception of the effectiveness of our security
measures could be harmed and our reputation and credibility could be damaged. We could be
required to expend significant amounts of money and other resources to repair or replace
information systems or networks. In addition, we could be subject to regulatory actions and/or
claims made by individuals and groups in private litigation involving privacy issues related to
data collection and use practices and other data privacy laws and regulations, including claims
for misuse or inappropriate disclosure of data, as well as unfair or deceptive practices.
Although we develop and maintain systems and controls designed to prevent these events from
occurring, and we have a process to identify and mitigate threats, the development and
maintenance of these systems, controls and processes are costly and requires ongoing
monitoring and updating as technologies change and efforts to overcome security measures
become increasingly sophisticated. Moreover, despite our efforts, the possibility of these
events occurring cannot be eliminated entirely. As we outsource more of our information
systems to vendors, engage in more electronic transactions with payors and patients, and rely
more on cloud-based information systems, the related security risks will increase and we will
need to expend additional resources to protect our technology and information systems.

Product liability claims or lawsuits could cause us to incur substantial liabilities.

We face an inherent risk of product liability as a result of the clinical testing and any
future commercialization of our drug candidates inside and outside China. For example, we
may be sued if our drug candidates cause or are perceived to cause injury or are found to be
otherwise unsuitable during clinical testing, manufacturing, marketing or sale. Any such
product liability claims may include allegations of defects in manufacturing, defects in design,
a failure to warn of dangers inherent in the drug, negligence, strict liability or a breach of
warranties. Claims could also be asserted under applicable consumer protection laws. If we
cannot successfully defend ourselves against or obtain indemnification from our collaborators
for product liability claims, we may incur substantial liabilities or be required to limit
commercialization of our drug candidates. Even successful defense would require significant
financial and management resources. Regardless of the merits or eventual outcome, liability
claims may result in: decreased demand for our drug candidates; injury to our reputation;
withdrawal of clinical trial participants and inability to continue clinical trials; initiation of
investigations by regulators; costs to defend the related litigation; a diversion of management’s
time and our resources; substantial monetary awards to trial participants or patients; product
recalls, withdrawals or labeling, marketing or promotional restrictions; loss of revenue;
exhaustion of any available insurance and our capital resources; the inability to commercialize
any approved drug candidate; and a decline in the market price of our Shares.

To cover such liability claims arising from clinical studies, we purchase clinical trial
insurance in the conduct of our clinical trials. It is possible that our liabilities could exceed our
insurance coverage or that our insurance will not cover all situations in which a claim against
us could be made. We may not be able to maintain insurance coverage at a reasonable cost or
obtain insurance coverage that will be adequate to satisfy any liability that may arise. If a
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successful product liability claim or series of claims is brought against us for uninsured
liabilities or in excess of insured liabilities, our assets may not be sufficient to cover such
claims and our business operations could be impaired. Should any of these events occur, it
could have a material adverse effect on our business, financial condition and results of
operations.

We are subject to the risks of doing business globally.

Because we intend to do business outside of China, our business is subject to risks
associated with doing business globally. Accordingly, our business and financial results in the
future could be adversely affected due to a variety of factors, including: changes in a specific
country’s or region’s political and cultural climate or economic condition; unexpected changes
in or failure to comply with laws and regulatory requirements in local jurisdictions; differences
between national and local practice with respect to laws and regulatory requirements in a
specific jurisdiction; difficulty of effective enforcement of contractual provisions in local
jurisdictions; concerns of local governments and regulators on our research and trial sites and
on the relevant management arrangements; inadequate intellectual property protection in
certain countries; enforcement of anti-corruption and anti-bribery laws, such as the FCPA;
trade-protection measures, import or export licensing requirements such as Export
Administration Regulations promulgated by the United States Department of Commerce and
fines, penalties or suspension or revocation of export privileges; the effects of applicable local
tax regimes, royalties and other payment obligations owed to local governments, and
potentially adverse tax consequences; and significant adverse changes in local currency
exchange rates.

We manufacture most if not all of our drug candidates ourselves, and we intend to
manufacture most if not all of any approved drug candidates ourselves as well. Delays in
completing and receiving regulatory approvals for our manufacturing facilities, or damage
to, destruction of or interruption of production at such facilities, could delay our
development plans or commercialization efforts.

We currently have manufacturing facilities in Suzhou, China and are building additional
manufacturing facilities in the same building to expand our manufacturing capacity. These
facilities may encounter unanticipated delays and expenses due to a number of factors,
including regulatory requirements. If construction, regulatory evaluation and/or approval of
our new facilities is delayed, we may not be able to manufacture sufficient quantities of our
drug candidates and our drugs, if approved, which would limit our development and
commercialization activities and our opportunities for growth. Cost overruns associated with
constructing or maintaining our facilities could require us to raise additional funds from other

sources.

Our manufacturing facilities will be subject to ongoing, periodic inspection by the NMPA,
FDA, EMA or other comparable regulatory agencies to ensure compliance with GMP
regulations. Our failure to follow and document our adherence to such GMP regulations or

other regulatory requirements may lead to significant delays in the availability of products for
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clinical or, in the future, commercial use, may result in the termination of or a hold on a clinical
trial, or may delay or prevent filing or approval of marketing applications for our drug
candidates or the commercialization of our drugs, if approved. We also may encounter

problems with the following:

. achieving adequate or clinical-grade materials that meet NMPA, FDA, EMA or other
comparable regulatory agency standards or specifications with consistent and
acceptable production yield and costs;

. shortages of qualified personnel, raw materials or key contractors; and

. ongoing compliance with GMP regulations and other requirements of the NMPA,
FDA, EMA or other comparable regulatory agencies.

Failure to comply with applicable regulations could also result in sanctions being imposed
on us, including fines, injunctions, civil penalties, a requirement to suspend or put on hold one
or more of our clinical trials, failure of regulatory authorities to grant marketing approval of
our drug candidates, delays, suspension or withdrawal of approvals, supply disruptions, license
revocation, seizures or recalls of our drug candidates, operating restrictions and criminal

prosecutions, any of which could harm our business.

Developing advanced manufacturing techniques and process controls is required to fully
utilize our facilities. Advances in manufacturing techniques may render our facilities and
equipment inadequate or obsolete.

To produce our drug candidates in the quantities that we believe will be required to meet
anticipated market demand of our drug candidates if approved, we will need to increase, or
“scale up,” the production process by a significant factor over the initial level of production.
If we are unable to do so, are delayed, or if the cost of this scale up is not economically feasible
for us or we cannot find a third-party supplier, we may not be able to produce our approved
drug candidates in a sufficient quantity to meet future demand.

If our manufacturing facilities or the equipment in them is damaged or destroyed, we may
not be able to quickly or inexpensively replace our manufacturing capacity or replace it at all.
In the event of a temporary or protracted loss of the facilities or equipment, we might not be
able to transfer manufacturing to a third party. Even if we could transfer manufacturing to a
third party, the shift would likely be expensive and time-consuming, particularly since the new
facility would need to comply with the necessary regulatory requirements and we would need
regulatory agency approval before selling any of our future approved drug candidates
manufactured at that facility. Such an event could delay our clinical trials or reduce our product
sales if and when we are able to successfully commercialize one or more of our drug
candidates. Any interruption in manufacturing operations at our manufacturing facilities could
result in our inability to satisfy the demands of our clinical trials or commercialization. Any
disruption that impedes our ability to manufacture our drug candidates in a timely manner
could materially harm our business, financial condition and operating results.
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Currently, we maintain insurance coverage against damage to our property and equipment
in amounts we believe are reasonable. However, our insurance coverage may not reimburse us,
or may not be sufficient to reimburse us, for any expenses or losses we may suffer. We may
be unable to meet our requirements for our drug candidates and drugs if there were a
catastrophic event or failure of our manufacturing facilities or processes.

Fluctuations in exchange rates could result in foreign currency exchange losses and could
materially reduce the value of your investment.

The change in the value of RMB against the Hong Kong dollar and other currencies may
fluctuate and is affected by, among other things, changes in China’s political and economic
conditions and China’s foreign exchange policies. From 1995 until July 2005, the conversion
of the RMB into foreign currencies in China, including the Hong Kong dollar and U.S. dollar,
has been based on fixed rates set by the People’s Bank of China, or PBOC. The PRC
government, however, has, with effect from July 21, 2005, reformed the exchange rate regime
by moving into a managed floating exchange regime based on market supply and demand with
reference to a basket of currencies. On June 19, 2010, the PBOC announced that it intends to
further reform the RMB exchange rate regime by enhancing the flexibility of the RMB
exchange rate. Following this announcement, the RMB had appreciated from approximately
RMB6.83 per U.S. dollar to RMB6.21 per U.S. Dollar as of June 15, 2015. On August 11, 2015,
the PBOC further enlarged the floating band for trading prices in the inter-bank spot exchange
market of RMB against the U.S. dollar to 2.0% around the closing price in the previous trading
session, and RMB depreciated against the U.S. dollar by approximately 1.62% as compared to
the previous day, and further depreciated nearly 1.0% on the next day. On November 30, 2015,
the Executive Board of the International Monetary Fund completed the regular five-year
review of the basket of currencies that make up the Special Drawing Right and decided that
with effect from October 1, 2016, RMB is determined to be a freely usable currency and will
be included in the Special Drawing Right basket as a fifth currency, along with the U.S. dollar,
the Euro, the Japanese yen and the British pound. With the development of the foreign
exchange market and progress towards interest rate liberalisation and RMB
internationalisation, the PRC government may in the future announce further changes to the
exchange rate system and we cannot assure you that the RMB will not appreciate or depreciate
significantly in value against the Hong Kong dollar or the U.S. dollar in the future.

Substantially all of our costs are denominated in RMB and most of our financial assets
are also denominated in RMB. We rely entirely on dividends and other fees paid to us by our
PRC subsidiary. Our proceeds from the Global Offering will be denominated in Hong Kong
dollars. Any significant change in the exchange rates of the Hong Kong dollar against RMB
may materially and adversely affect the value of and any dividends payable on, our Shares in
Hong Kong dollars. For example, a further appreciation of RMB against the Hong Kong dollar
would make any new RMB-denominated investments or expenditures more costly to us, to the
extent that we need to convert Hong Kong dollars into RMB for such purposes. An appreciation
of RMB against the Hong Kong dollar would also result in foreign currency translation losses
for financial reporting purposes when we translate our Hong Kong dollar denominated
financial assets into RMB. Conversely, if we decide to convert our RMB into Hong Kong
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dollars for the purpose of making payments for dividends on our Shares or for other business
purposes, appreciation of the Hong Kong dollar against RMB would have a negative effect on
the Hong Kong dollar amount available to us. We recorded a net foreign exchange gain of
RMB23.3 million, a loss of RMB29.3 million and a gain of RMB51.2 million for the years
ended December 31, 2016 and 2017, and the six months ended June 30, 2018, respectively.

RISKS RELATING TO OUR DOING BUSINESS IN CHINA

The pharmaceutical industry in China is highly regulated and such regulations are subject
to change which may affect approval and commercialization of our drug candidates.

We conduct almost all of our operations in China. The pharmaceutical industry in China
is subject to comprehensive government regulation and supervision, encompassing the
approval, registration, manufacturing, packaging, licensing and marketing of new drugs. In
recent years, the regulatory framework in China regarding the pharmaceutical industry has
undergone significant changes, and we expect that it will continue to undergo significant
changes. Any such changes or amendments may result in increased compliance costs on our
business or cause delays in or prevent the successful development or commercialization of our
drug candidates in China and reduce the benefits we believe are available to us from

developing and manufacturing drugs in China.

Changes in the political and economic policies of the PRC government may materially and
adversely affect our business, financial condition and results of operations and may result
in our inability to sustain our growth and expansion strategies.

Due to our extensive operations in China, our business, results of operations, financial
condition and prospects may be influenced to a significant degree by economic, political, legal
and social conditions in China. China’s economy differs from the economies of developed
countries in many respects, including with respect to the amount of government involvement,
level of development, growth rate, control of foreign exchange and allocation of resources.
While the PRC economy has experienced significant growth over the past 30 years, growth has
been uneven across different regions and among various economic sectors of China. The PRC
government has implemented various measures to encourage economic development and guide
the allocation of resources. Some of these measures may benefit the overall PRC economy, but
may have a negative effect on us. For example, our financial condition and results of operations
may be adversely affected by government control over capital investments or changes in tax
regulations that are currently applicable to us. In addition, in the past the PRC government
implemented certain measures, including interest rate increases, to control the pace of
economic growth. These measures may cause decreased economic activity in China, which may
adversely affect our business and results of operation. More generally, if the business
environment in China deteriorates from the perspective of domestic or international

investment, our business in China may also be adversely affected.
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There are uncertainties regarding the interpretation and enforcement of PRC laws, rules and
regulations.

A large portion of our operations are conducted in China through our PRC subsidiaries,
and are governed by PRC laws, rules and regulations. Our PRC subsidiaries are subject to laws,
rules and regulations applicable to foreign investment in China. The PRC legal system is a civil
law system based on written statutes. Unlike the common law system, prior court decisions
may be cited for reference but have limited precedential value.

In 1979, the PRC government began to promulgate a comprehensive system of laws, rules
and regulations governing economic matters in general. The overall effect of legislation over
the past three decades has significantly enhanced the protections afforded to various forms of
foreign investment in China. However, China has not developed a fully integrated legal system,
and recently enacted laws, rules and regulations may not sufficiently cover all aspects of
economic activities in China or may be subject to significant degrees of interpretation by PRC
regulatory agencies. In particular, because these laws, rules and regulations are relatively new
and often give the relevant regulator significant discretion in how to enforce them, and because
of the limited number of published decisions and the nonbinding nature of such decisions, the
interpretation and enforcement of these laws, rules and regulations involve uncertainties and
can be inconsistent and unpredictable. In addition, the PRC legal system is based in part on
government policies and internal rules, some of which are not published on a timely basis or
at all, and which may have a retroactive effect. As a result, we may not be aware of our
violation of these policies and rules until after the occurrence of the violation.

A draft of the proposed PRC Foreign Investment Law ( {13 A AN SN E L) ),
or the Foreign Investment Law, is being considered and there are substantial uncertainties with
respect to the enactment timetable and the final content of the Foreign Investment Law. If
enacted as proposed, the Foreign Investment Law may materially impact our current corporate
governance practices and business operations in many aspects and may increase our
compliance costs. For instance, the proposed Foreign Investment Law would impose stringent
ad hoc and periodic information reporting requirements on foreign investors and the applicable
foreign invested entities. Depending on the seriousness of the circumstances, non-compliance
with the information reporting obligations, concealment of information or providing
misleading or false information could result in monetary fines or criminal charges. In addition,
the draft Foreign Investment Law embodies an expected PRC regulation trend of rationalizing
the foreign investment regulatory regime in line with prevailing international practice and the
legislative efforts to unify the corporate legal requirements for both foreign and domestic
investments.

Additionally, the NMPA’s recent reform of the drug approval system may face
implementation challenges. The timing and full impact of such reforms is uncertain and could
prevent us from commercializing our drug candidates in a timely manner.

In addition, any administrative and court proceedings in China may be protracted,
resulting in substantial costs and diversion of resources and management attention. Since PRC
administrative and court authorities have significant discretion in interpreting and
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implementing statutory and contractual terms, it may be more difficult to evaluate the outcome
of administrative and court proceedings and the level of legal protection we enjoy than in more
developed legal systems. These uncertainties may impede our ability to enforce the contracts
we have entered into and could materially and adversely affect our business, financial
condition and results of operations.

PRC regulations relating to the establishment of offshore special purpose companies by PRC
residents may subject our PRC resident beneficial owners or our wholly foreign-owned
subsidiaries in China to liability or penalties, limit our ability to inject capital into these
subsidiaries, limit these subsidiaries’ ability to increase their registered capital or distribute
profits to us, or may otherwise adversely affect us.

In 2014, the State Administration of Foreign Exchange, or SAFE, promulgated the
Circular on Relevant Issues Concerning Foreign Exchange Control on Domestic Residents’
Offshore Investment and Financing and Roundtrip Investment through Special Purpose
Vehicles, or SAFE Circular 37. SAFE Circular 37 requires PRC residents to register with local
branches of SAFE or competent banks designated by SAFE in connection with their direct
establishment or indirect control of an offshore entity, for the purpose of overseas investment
and financing, with such PRC residents’ legally owned assets or equity interests in domestic
enterprises or offshore assets or interests, referred to in SAFE Circular 37 as a “special purpose
vehicle.” The term “PRC residents” under SAFE Circular 37 is defined as the PRC citizens
holding PRC ID or non-PRC citizens habitually residing in China due to economic interests.
The term “control” under SAFE Circular 37 is broadly defined as the operation rights,
beneficiary rights or decision-making rights acquired by the PRC residents in the offshore
special purpose vehicles or PRC companies by such means as acquisition, trust, proxy, voting
rights, repurchase, convertible bonds or other arrangements. SAFE Circular 37 further requires
amendment to the registration in the event of any changes with respect to the basic information
of or any significant changes with respect to the special purpose vehicle. If the shareholders
of the offshore holding company who are PRC residents do not complete their registration with
the local SAFE branches, the PRC subsidiaries may be prohibited from distributing their profits
and proceeds from any reduction in capital, share transfer or liquidation to the offshore
company, and the offshore company may be restricted in its ability to contribute additional
capital to its PRC subsidiaries. Moreover, failure to comply with SAFE registration and
amendment requirements described above could result in liability under PRC law for evasion
of applicable foreign exchange restrictions. Our PRC legal adviser further advises that there
still remains uncertainty as to interpretation and implementation of SAFE Circular 37 and
relevant implementation rules at practice level. Based on an interview performed by us and our
PRC legal adviser with the competent branch of SAFE, our PRC legal adviser is of the view
that, Dr. De-Chao Michael Yu, Ph. D. and other individual shareholders of the Company as of
the Latest Practicable Date are not required to conduct registration pursuant to the
requirements of SAFE Circular 37 and relevant implementation rules.

We are committed to ensuring our and our shareholders’ and beneficial owners’
compliance with applicable PRC rules and regulations. However, we may not be informed of
the identities of all the PRC residents holding direct or indirect interest in our Company, and
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we cannot provide any assurance that these PRC residents will comply with our request to
make or obtain any applicable registrations or comply with other requirements under SAFE
Circular 37 or other related rules. The failure or inability of our PRC resident shareholders to
comply with the registration procedures set forth in these regulations may subject us to fines
and legal sanctions, restrict our cross-border investment activities, and limit the ability of our
wholly foreign-owned subsidiaries in China to distribute dividends and the proceeds from any
reduction in capital, share transfer or liquidation to us, and we may also be prohibited from
injecting additional capital into these subsidiaries. Moreover, failure to comply with the
various foreign exchange registration requirements described above could result in liability
under PRC law for circumventing applicable foreign exchange restrictions. As a result, our
business operations and our ability to distribute profits to you could be materially and
adversely affected.

Any failure to comply with PRC regulations regarding our employee equity incentive plans
or the mandatory social insurance may subject the PRC plan participants or us to fines and
other legal or administrative sanctions.

Our directors, executive officers and other employees who are PRC residents have
participated in our employee equity incentive plans. We are an overseas listed company, and
therefore, we and our directors, executive officers and other employees who are PRC citizens
or who have resided in China for a continuous period of not less than one year and who have
been granted restricted share units, restricted shares or options are subject to the Notice on
Issues Concerning the Foreign Exchange Administration for Domestic Individuals
Participating in Share Incentive Plan of Overseas Publicly Listed Company, according to
which, employees, directors, supervisors and other management members participating in any
share incentive plan of an overseas publicly listed company who are PRC citizens or who are
non-PRC citizens residing in China for a continuous period of not less than one year, subject
to limited exceptions, are required to register with SAFE, through a domestic qualified agent,
which could be a PRC subsidiary of such overseas listed company, and complete certain other
procedures. We also face regulatory uncertainties that could restrict our ability to adopt

additional equity incentive plans for our directors and employees under PRC law.

If we or our directors, executive officers or other employees who are PRC citizens or who
have resided in China for a continuous period of not less than one year and who have been
granted equity awards fail to register the employee equity incentive plans or their exercise of
options, we and such employees may be subject to (i) legal or administrative sanctions imposed
by the SAFE or other PRC authorities, including fines; (ii) restrictions on our cross-border
investment activities; (iii) limits on the ability of our wholly owned subsidiaries in China to
distribute dividends or the proceeds from any reduction in capital, share transfer or liquidation
to us; and (iv) prohibitions on our ability to inject additional capital into these subsidiaries.
Moreover, failure to comply with the various foreign exchange registration requirements
described above could result in liability under PRC law for circumventing applicable foreign

exchange restrictions.
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In addition, according to the Social Insurance Law implemented on July 1, 2011 and other
applicable PRC regulations, any employer operating in China must open social insurance
registration accounts and contribute social insurance premium for its employees. Any failure
to make timely and adequate contribution of social insurance premium for its employees may
trigger an order of correction from competent authority requiring the employer to make up the
full contribution of such overdue social insurance premium within a specified period of time,
and the competent authority may further impose fines or penalties. In the ordinary course of
our business, we have failed to comply with such regulations involving, in the aggregate, an
immaterial amount. As of the Latest Practicable Date, we have not received any order of
correction or any fines or penalties from the competent authority and also have not received
any complaint or labor arbitration application from any of our employees, in each case as a
result of any such failure. However, we cannot assure you that the competent authority will not
require us to rectify any non-compliance by making contribution of overdue social insurance
premium or to pay any overdue fine or penalty related thereto.

We may rely on dividends and other distributions on equity paid by our PRC subsidiaries to
fund any cash and financing requirements we may have, and any limitation on the ability of
our PRC subsidiaries to make payments to us could have a material and adverse effect on
our ability to conduct our business.

We are a holding company incorporated as an exempted company in the Cayman Islands,
and we may rely on dividends and other distributions on equity paid by our PRC subsidiaries
for our cash and financing requirements, including the funds necessary to pay dividends and
other cash distributions to our shareholders or to service any debt we may incur. If any of our
PRC subsidiaries incur debt on its own behalf in the future, the instruments governing the debt
may restrict its ability to pay dividends or make other distributions to us. Under PRC laws and
regulations, our PRC subsidiaries may pay dividends only out of their respective accumulated
profits as determined in accordance with PRC accounting standards and regulations. In
addition, a wholly foreign-owned enterprise is required to set aside at least 10% of its
accumulated after-tax profits each year, if any, to fund a certain statutory reserve fund, until
the aggregate amount of such fund reaches 50% of its registered capital. Such reserve funds
cannot be distributed to us as dividends. At its discretion, a wholly foreign-owned enterprise
may allocate a portion of its after-tax profits based on PRC accounting standards to an
enterprise expansion fund, or a staff welfare and bonus fund. In addition, registered share
capital and capital reserve accounts are also restricted from withdrawal in China, up to the
amount of net assets held in each operating subsidiary.

Our PRC subsidiaries are expected to generate substantially all of their revenue from
sales of our future approved drug candidates in RMB, which is not freely convertible into other
currencies. As a result, any restriction on currency exchange may limit the ability of our PRC
subsidiaries to use their RMB revenues to pay dividends to us.

In response to the persistent capital outflow in China and RMB’s depreciation against the
U.S. dollar in the fourth quarter of 2016, People’s Bank of China, or PBOC, and the SAFE
promulgated a series of capital control measures, including stricter vetting procedures for
domestic companies to remit foreign currency for overseas investments, dividends payments
and shareholder loan repayments.
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The PRC government may continue to strengthen its capital controls, and more
restrictions and substantial vetting process may be put forward by the SAFE for cross-border
transactions falling under both the current account and the capital account. Any limitation on
the ability of our PRC subsidiaries to pay dividends or make other kinds of payments to us
could materially and adversely limit our ability to grow, make investments or acquisitions that
could be beneficial to our business, pay dividends to our investors or other obligations to our
suppliers, or otherwise fund and conduct our business.

The Enterprise Income Tax Law and its implementation rules provide that China-sourced
income of foreign enterprises, such as dividends paid by a PRC subsidiary to its equity holders
that are non-PRC resident enterprises, will normally be subject to PRC withholding tax at a rate
of 10%, unless any such foreign investor’s jurisdiction of incorporation has a tax treaty with
China that provides for a different withholding arrangement. As a result, dividends paid to us
by our PRC subsidiaries are expected to be subject to PRC withholding tax at a rate of 10%.

Pursuant to the Arrangement between Mainland China and Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and Prevention of Fiscal Evasion
with respect to Taxes on Income, or the Hong Kong Tax Treaty, Innovent Biologics (HK)
Limited, the shareholder of Innovent Suzhou, may be subject to a withholding tax at a rate of
5% on dividends received from our PRC operating subsidiaries as a Hong Kong tax resident.
Pursuant to the Hong Kong Tax Treaty, subject to certain conditions, this reduced withholding
tax rate will be available for dividends from PRC entities provided that the recipient can
demonstrate it is a Hong Kong tax resident and it is the beneficial owner of the dividends.
However, there is no assurance that the reduced withholding tax rate will be available.

We may be treated as a resident enterprise for PRC tax purposes under the Enterprise
Income Tax Law and we may therefore be subject to PRC income tax on our worldwide
taxable income. Dividends payable to foreign investors and gains on the sale of our Shares
by our foreign investors may become subject to PRC tax.

Under the Enterprise Income Tax Law, an enterprise established outside the PRC with “de
facto management bodies” within China is considered a “resident enterprise,” meaning that it
is treated in a manner similar to a Chinese enterprise for PRC enterprise income tax, or EIT,
purposes. The implementing rules of the Enterprise Income Tax Law define “de facto
management bodies” as “management bodies that exercise substantial and overall management
and control over the production and operations, personnel, accounting, and properties” of the
enterprise. In addition, the Notice Regarding the Determination of Chinese-Controlled
Offshore Incorporated Enterprises as PRC Tax Resident Enterprises on the Basis of De Facto
Management Bodies, or Circular 82, specifies that certain Chinese-controlled offshore
incorporated enterprises, defined as enterprises incorporated under the laws of foreign
countries or territories and that have PRC enterprises or enterprise groups as their primary
controlling shareholders, will be classified as resident enterprises if all of the following are
located or resident in China: (i) senior management personnel and departments that are
responsible for daily production, operation and management; (ii) financial and personnel
decision-making bodies; (iii) key properties, accounting books, company seal, and minutes of
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board meetings and shareholders’ meetings; and (iv) half or more of senior management or
directors having voting rights. State Administration of Taxation of the PRC, or SAT, has
subsequently provided further guidance on the implementation of Circular 82.

We are not aware of any offshore holding company with a corporate structure similar to
ours that has been deemed a PRC “resident enterprise” by the PRC tax authorities. Accordingly,
we do not believe that our Company or any of our overseas subsidiaries should be treated as
a PRC resident enterprise.

If the PRC tax authorities determine that our Cayman Islands holding company is a
resident enterprise for PRC EIT purposes, a number of unfavorable PRC tax consequences
could follow and we may be subject to EIT at a rate of 25% on our worldwide taxable income,
as well as to PRC EIT reporting obligations. If we are deemed a PRC resident enterprise,
dividends paid on our Shares, and any gain realized from the transfer of our Shares, may be
treated as income derived from sources within China. As a result, dividends paid to non-PRC
resident enterprise shareholders may be subject to PRC withholding tax at a rate of 10% (or
20% in the case of non-PRC individual shareholders) and gains realized by non-PRC resident
enterprise shareholders from the transfer of our Shares may be subject to PRC tax at a rate of
10% (or 20% in the case of non-PRC individual shareholders).

We and our shareholders face uncertainties with respect to indirect transfers of equity
interests in PRC resident enterprises or other assets attributed to a PRC establishment of a
non-PRC company.

Pursuant to the Bulletin on Issues of Enterprise Income Tax and Indirect Transfers of
Assets by Non-PRC Resident Enterprises, or Bulletin 7, an “indirect transfer” of “PRC taxable
assets,” including equity interests in a PRC resident enterprise, by non-PRC resident
enterprises may be recharacterized and treated as a direct transfer of PRC taxable assets, if such
arrangement does not have a reasonable commercial purpose and was established for the
purpose of avoiding payment of PRC EIT. As a result, gains derived from such indirect transfer
may be subject to PRC EIT. When determining whether there is a “reasonable commercial
purpose” of the transaction arrangement, factors to be taken into consideration include:
whether the main value of the equity interest of the relevant offshore enterprise derives from
PRC taxable assets; whether the assets of the relevant offshore enterprise mainly consists of
direct or indirect investment in China or if its income mainly derives from China; whether the
offshore enterprise and its subsidiaries directly or indirectly holding PRC taxable assets have
real commercial nature which is evidenced by their actual function and risk exposure; the
duration of existence of the business model and organizational structure; the replicability of the
transaction by direct transfer of PRC taxable assets; and the tax situation of such indirect
transfer and applicable tax treaties or similar arrangements. In respect of an indirect offshore
transfer of assets of a PRC establishment, the resulting gain is to be reported on with the EIT
filing of the PRC establishment or place of business being transferred, and would consequently
be subject to PRC EIT at a rate of 25%. Where the underlying transfer relates to equity
investments in a PRC resident enterprise, which is not related to a PRC establishment or place
of business of a non-resident enterprise, a PRC EIT at the rate of 10% would apply, subject to
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available preferential tax treatment under applicable tax treaties or similar arrangements. Late
payment of applicable tax will subject the transferor to default interest. Gains derived from the
sale of shares by investors through a public stock exchange are not subject to the PRC EIT
pursuant to Bulletin 7 where such shares were acquired in a transaction through a public stock
exchange. As such, the sale of the Shares on a public stock exchange will not be subject to PRC
EIT pursuant to Bulletin 7. However, the sale of our Shares by a non-PRC resident enterprise
outside a public stock exchange may be subject to PRC EIT under Bulletin 7.

There are uncertainties as to the application of Bulletin 7. Bulletin 7 may be determined
by the tax authorities to be applicable to sale of the shares of our offshore subsidiaries or
investments where PRC taxable assets are involved. The transferors and transferees may be
subject to the tax filing and withholding or tax payment obligation, while our PRC subsidiaries
may be requested to assist in the filing. Furthermore, we, our non-resident enterprises and PRC
subsidiaries may be required to spend valuable resources to comply with Bulletin 7 or to
establish that we and our non-resident enterprises should not be taxed under Bulletin 7, for our
previous and future restructuring or disposal of shares of our offshore subsidiaries, which may
have a material adverse effect on our financial condition and results of operations.

The PRC tax authorities have the discretion under Bulletin 7 to make adjustments to the
taxable capital gains based on the difference between the fair value of the taxable assets
transferred and the cost of investment. If the PRC tax authorities make adjustments to the
taxable income of the transactions under the Announcement of the State Administration of
Taxation — Announcement on Issues Concerning the Withholding of Enterprise Income Tax at
Source on Non-Resident Enterprises, or Bulletin 37, or under Bulletin 7, our income tax costs
associated with such potential acquisitions or disposals will increase, which may have an
adverse effect on our financial condition and results of operations.

Restrictions on currency exchange may limit our ability to utilize our revenue effectively.

The PRC government imposes controls on the convertibility of RMB into foreign
currencies and, in certain cases, the remittance of currency out of China. A portion of our
revenue is denominated in RMB. Shortages in availability of foreign currency may then restrict
the ability of our PRC subsidiaries to remit sufficient foreign currency to our offshore entities
for our offshore entities to pay dividends or make other payments or otherwise to satisfy our
foreign currency denominated obligations. The RMB is currently convertible under the
“current account,” which includes dividends, trade and service-related foreign exchange
transactions, but not under the “capital account,” which includes foreign direct investment and
loans, including loans we may secure from our onshore subsidiaries. Currently, our PRC
subsidiaries may purchase foreign currency for settlement of “current account transactions,”
including payment of dividends to us, without the approval of SAFE by complying with certain
procedural requirements. However, the relevant PRC governmental authorities may limit or
eliminate our ability to purchase foreign currencies in the future for current account
transactions. Since a portion of our revenue is denominated in RMB, any existing and future
restrictions on currency exchange may limit our ability to utilize revenue generated in RMB to
fund our business activities outside of the PRC or pay dividends in foreign currencies to
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holders of our Shares. Foreign exchange transactions under the capital account remain subject
to limitations and require approvals from, or registration with, SAFE and other relevant PRC
governmental authorities. This could affect our ability to obtain foreign currency through debt

or equity financing for our subsidiaries.

Our business benefits from certain financial incentives and discretionary policies granted by
local governments. Expiration of, or changes to, these incentives or policies would have an
adverse effect on our results of operations.

In the past, local governments in China granted certain financial incentives from time to
time to our PRC subsidiaries as part of their efforts to encourage the development of local
businesses. The timing, amount and criteria of government financial incentives are determined
within the sole discretion of the local government authorities and cannot be predicted with
certainty before we actually receive any financial incentive. We generally do not have the
ability to influence local governments in making these decisions. Local governments may
decide to reduce or eliminate incentives at any time. In addition, some of the government
financial incentives are granted on a project basis and subject to the satisfaction of certain
conditions, including compliance with the applicable financial incentive agreements and
completion of the specific projects therein. We cannot guarantee that we will satisfy all
relevant conditions, and if we fail to satisfy any such conditions, we may be deprived of the
relevant incentives. We cannot assure you of the continued availability of the government
incentives currently enjoyed by us. Any reduction or elimination of incentives would have an

adverse effect on our results of operations.
We may be restricted from transferring our scientific data abroad

On March 17, 2018, the General Office of the State Council promulgated the Measures
for the Management of Scientific Data ( (BHEEHREIHFL) ), or the Scientific Data
Measures, which provides a broad definition of scientific data and relevant rules for the
management of scientific data. According to the Scientific Data Measures, enterprises in China
must seek governmental approval before any scientific data involving a state secret may be
transferred abroad or to foreign parties. Further, any researcher conducting research funded at
least in part by the Chinese government is required to submit relevant scientific data for
management by the entity to which such researcher is affiliated before such data may be
published in any foreign academic journal. Given the term state secret is not clearly defined,
we cannot assure you that we can always obtain relevant approvals for sending scientific data
(such as the results of our pre-clinical studies or clinical trials conducted within China) abroad
or to our foreign partners in China. If we are unable to obtain necessary approvals in a timely
manner, or at all, our research and development of drug candidates may be hindered, which
may materially and adversely affect our business, results of operations, financial conditions
and prospects. If the relevant government authorities consider the transmission of our scientific
data to be in violation of the requirements under the Scientific Data Measures, we may be

subject to fines and other administrative penalties imposed by those government authorities.

- 113 -



RISK FACTORS

RISKS RELATING TO THE GLOBAL OFFERING

No public market currently exists for our Shares; an active trading market for our Shares
may not develop and the market price for our Shares may decline or became volatile.

No public market currently exists for our Shares. The initial Offer Price for our Shares
to the public will be the result of negotiations between our Company and Joint Global
Coordinators (on behalf of the Underwriters), and the Offer Price may differ significantly from
the market price of the Shares following the Global Offering. We have applied to the Stock
Exchange for the listing of, and permission to deal in, the Shares. A listing on the Stock
Exchange, however, does not guarantee that an active and liquid trading market for our Shares
will develop, or if it does develop, that it will be sustained following the Global Offering, or
that the market price of the Shares will not decline following the Global Offering.

There will be a gap of several days between pricing and trading of our Shares, and the price
of our Shares when trading begins could be lower than the offer price.

The initial price to the public of our Shares sold in the Global Offering is expected to be
determined on the Price Determination Date. However, the Shares will not commence trading
on the Stock Exchange until they are delivered, which is expected to be six Business Days after
the Price Determination Date. As a result, investors may not be able to sell or otherwise deal
in the Shares during that period. Accordingly, holders of our Shares are subject to the risk that
the price of the Shares when trading begins could be lower than the Offer Price as a result of
adverse market conditions or other adverse developments that may occur between the time of
sale and the time trading begins.

Future sales or perceived sales of our Shares in the public market by major Shareholders
following the Global Offering could materially and adversely affect the price of our Shares.

Prior to the Global Offering, there has not been a public market for our Shares. Future
sales or perceived sales by our existing Shareholders of our Shares after the Global Offering
could result in a significant decrease in the prevailing market price of our Shares. Only a
limited number of the Shares currently outstanding will be available for sale or issuance
immediately after the Global Offering due to contractual and regulatory restrictions on disposal
and new issuance. Nevertheless, after these restrictions lapse or if they are waived, future sales
of significant amounts of our Shares in the public market or the perception that these sales may
occur could significantly decrease the prevailing market price of our Shares and our ability to
raise equity capital in the future.

You will incur immediate and significant dilution and may experience further dilution if we
issue additional Shares or other equity securities in the future, including pursuant to the
Equity Plans.

The Offer Price of the Offer Shares is higher than the net tangible asset value per Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the
Global Offering will experience an immediate dilution in pro forma net tangible asset value.
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In order to expand our business, we may consider offering and issuing additional Shares in the
future. Purchasers of the Offer Shares may experience dilution in the net tangible asset value
per share of their Shares if we issue additional Shares in the future at a price which is lower
than the net tangible asset value per Share at that time. Furthermore, we may issue Shares
pursuant to the Equity Plans, which would further dilute Shareholders’ interests in our
Company.

Because we do not expect to pay dividends in the foreseeable future after the Global
Offering, you must rely on price appreciation of our Shares for a return on your investment.

We currently intend to retain most, if not all, of our available funds and any future
earnings after the Global Offering to fund the development and commercialization of our
pipeline drug candidates. As a result, we do not expect to pay any cash dividends in the
foreseeable future. Therefore, you should not rely on an investment in our Shares as a source
for any future dividend income.

Our Board has complete discretion as to whether to distribute dividends. Even if our
Board decides to declare and pay dividends, the timing, amount and form of future dividends,
if any, will depend on our future results of operations and cash flow, our capital requirements
and surplus, the amount of distributions (if any) received by us from our subsidiaries, our
financial condition, contractual restrictions and other factors deemed relevant by our Board.
Accordingly, the return on your investment in our Shares will likely depend entirely upon any
future price appreciation of our Shares. There is no guarantee that our Shares will appreciate
in value after the Global Offering or even maintain the price at which you purchased the
Shares. You may not realize a return on your investment in our Shares and you may even lose
your entire investment in our Shares.

We have significant discretion as to how we will use the net proceeds of the Global Offering,
and you may not necessarily agree with how we use them.

Our management may spend the net proceeds from the Global Offering in ways you may
not agree with or that do not yield a favourable return to our shareholders. We plan to use the
net proceeds from the Global Offering to conduct clinical trials in China and the United States
on our most promising drug candidates and to expand our sales and marketing staff in
preparation for the approval and commercialization of those drug candidates. For details, see
“Future Plans and Use of Proceeds — Use of Proceeds.” However, our management will have
discretion as to the actual application of our net proceeds. You are entrusting your funds to our
management, whose judgment you must depend on, for the specific uses we will make of the
net proceeds from this Global Offering.

We are a Cayman Islands exempted company and, because judicial precedent regarding the
rights of shareholders is more limited under the laws of the Cayman Islands than other
Jjurisdictions, you may have difficulties in protecting your shareholder rights.

Our corporate affairs are governed by our Memorandum and Articles and by the Cayman
Companies Law and common law of the Cayman Islands. The rights of Shareholders to take
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legal action against our Directors and us, actions by minority Shareholders and the fiduciary
responsibilities of our Directors to us under Cayman Islands law are to a large extent governed
by the common law of the Cayman Islands. The common law of the Cayman Islands is derived
in part from comparatively limited judicial precedent in the Cayman Islands as well as from
English common law, which has persuasive, but not binding, authority on a court in the
Cayman Islands. The laws of the Cayman Islands relating to the protection of the interests of
minority shareholders differ in some respects from those established under statutes and judicial
precedent in existence in the jurisdictions where minority Shareholders may be located. See the
section headed “Appendix III — Summary of the Constitution of the Company and Cayman
Companies Law”.

As a result of all of the above, minority Shareholders may enjoy different remedies when

compared to the laws of the jurisdiction such shareholders are located in.

Facts, forecasts and statistics in this prospectus relating to the pharmaceutical industry may
not be fully reliable.

Facts, forecasts and statistics in this prospectus relating to the pharmaceutical industry in
and outside China are obtained from various sources that we believe are reliable, including
official government publications as well as a report prepared by Frost & Sullivan that we
commissioned. However, we cannot guarantee the quality or reliability of these sources.
Neither we, the Joint Global Coordinators, the Joint Sponsors, the Underwriters nor our or their
respective affiliates or advisers have verified the facts, forecasts and statistics nor ascertained
the underlying economic assumptions relied upon in those facts, forecasts and statistics
obtained from these sources. Due to possibly flawed or ineffective collection methods or
discrepancies between published information and factual information and other problems, the
statistics in this prospectus relating to the pharmaceutical industry in and outside China may
be inaccurate and you should not place undue reliance on it. We make no representation as to
the accuracy of such facts, forecasts and statistics obtained from various sources. Moreover,
these facts, forecasts and statistics involve risk and uncertainties and are subject to change
based on various factors and should not be unduly relied upon.

You should read the entire document carefully, and we strongly caution you not to place any
reliance on any information contained in press articles or other media regarding us or the
Global Offering.

Subsequent to the date of this prospectus but prior to the completion of the Global
Offering, there may be press and media coverage regarding us and the Global Offering, which
may contain, among other things, certain financial information, projections, valuations and
other forward-looking information about us and the Global Offering. We have not authorised
the disclosure of any such information in the press or media and do not accept responsibility
for the accuracy or completeness of such press articles or other media coverage. We make no
representation as to the appropriateness, accuracy, completeness or reliability of any of the
projections, valuations or other forward-looking information about us. To the extent such
statements are inconsistent with, or conflict with, the information contained in this prospectus,
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we disclaim responsibility for them. Accordingly, prospective investors are cautioned to make
their investment decisions on the basis of the information contained in this prospectus only and

should not rely on any other information.

You should rely solely upon the information contained in this prospectus, the Global
Offering and any formal announcements made by us in Hong Kong in making your investment
decision regarding our Shares. We do not accept any responsibility for the accuracy or
completeness of any information reported by the press or other media, nor the fairness or
appropriateness of any forecasts, views or opinions expressed by the press or other media
regarding our Shares, the Global Offering or us. We make no representation as to the
appropriateness, accuracy, completeness or reliability of any such data or publication.
Accordingly, prospective investors should not rely on any such information, reports or
publications in making their decisions as to whether to invest in our Global Offering. By
applying to purchase our Shares in the Global Offering, you will be deemed to have agreed that
you will not rely on any information other than that contained in this prospectus and the Global
Offering.
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In preparation for the Global Offering, we have sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules and certificates of exemption from
the Companies (Winding Up and Miscellaneous Provisions) Ordinance:

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, an issuer must have sufficient management
presence in Hong Kong. This normally means that at least two of its executive directors must
be ordinarily resident in Hong Kong.

We do not have sufficient management presence in Hong Kong for the purposes of
satisfying the requirements under Rule 8.12 of the Listing Rules. The Group’s management,
business operations and assets are primarily based outside Hong Kong. The principal
management headquarters and senior management of the Group are primarily based in the PRC.
The Directors consider that the appointment of executive Directors who will be ordinarily
resident in Hong Kong would not be beneficial to, or appropriate for, the Group and therefore
would not be in the best interests of the Company and the Shareholders as a whole.
Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted,
a waiver from strict compliance with the requirements under Rule 8.12 of the Listing Rules.
We will ensure that there is an effective channel of communication between us and the Stock
Exchange by way of the following arrangements:

(a) pursuant to Rule 3.05 of the Listing Rules, we have appointed and will continue to
maintain two authorised representatives, namely Ronald Hao Xi Ede, executive
Director and Chief Financial Officer, and Lok Yee Chan, joint company secretary
and their alternate representative Yanju Wang, to be the principal communication
channel at all times between the Stock Exchange and the Company. Each of our
authorised representatives will be readily contactable by the Stock Exchange by
telephone, facsimile and/or e-mail to deal promptly with enquiries from the Stock
Exchange. Both of our authorised representatives are authorised to communicate on
our behalf with the Stock Exchange;

(b) we will implement a policy to provide the contact details of each Director (such as
mobile phone numbers, office phone numbers, residential phone numbers, email
addresses and fax numbers) to each of the authorised representatives, to their
alternate representative and to the Stock Exchange. This will ensure that each of the
authorised representatives, the alternate representative and the Stock Exchange will
have the means to contact all the Directors (including the independent non-executive
Directors) promptly as and when required, including means to communicate with the
Directors when they are travelling;

(c) we will ensure that all Directors who are not ordinarily resident in Hong Kong
possess or are able to apply for valid travel documents to visit Hong Kong and will
be able to come to Hong Kong to meet with the Stock Exchange within a reasonable
period of time when required;
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(d)

(e)

we have retained the services of a compliance adviser, being Guotai Junan Capital
Limited (the “Compliance Adviser”), in accordance with Rule 3A.19 of the Listing
Rules. The Joint Sponsors submit, on behalf of our Company, that the Compliance
Adviser will serve as an additional channel of communication with the Stock
Exchange in addition to the authorised representatives of our Company. The
Compliance Adviser will provide our Company with professional advice on ongoing
compliance with the Listing Rules. We will ensure that the Compliance Adviser has
prompt access to our Company’s authorised representatives and Directors who will
provide to the Compliance Adviser such information and assistance as the
Compliance Adviser may need or may reasonably request in connection with the
performance of the Compliance Adviser’s duties. The Compliance Adviser will also
provide advice in compliance with Rule 3A.23 of the Listing Rules; and

meetings between the Stock Exchange and the Directors could be arranged through
the authorised representatives or directly with the Directors within a reasonable time
frame. Our Company will inform the Stock Exchange as soon as practicable in
respect of any change in the authorised representatives and/or the Compliance
Adviser in accordance with the Listing Rules.

WAIVER IN RESPECT OF JOINT COMPANY SECRETARIES

Pursuant to Rules 8.17 and 3.28 of the Listing Rules, the company secretary must be an

individual who, by virtue of his or her academic or professional qualifications or relevant

experiences, is, in the opinion of the Stock Exchange, capable of discharging the functions of

the company secretary. Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock

Exchange considers the following academic or professional qualifications to be acceptable:

(@)

(b)

(©)

a Member of The Hong Kong Institute of Chartered Secretaries;

a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159
of the Laws of Hong Kong): or

a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Pursuant to Note (2) to Rule 3.28 of the Listing Rules, in assessing “relevant experience”,

the Stock Exchange will consider the individual’s:

(a)

(b)

length of employment with the issuer and other issuers and roles he or she played;

familiarity with the Listing Rules and other relevant law and regulations including
the Securities and Futures Ordinance, Companies Ordinance and the Takeovers
Code;
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(c) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

Our Company appointed Yanju Wang and Lok Yee Chan of Vistra Corporate Services
(HK) Limited as joint company secretaries of our Company on June 4, 2018. Lok Yee Chan is
an associate member of the Hong Kong Institute of Chartered Secretaries and therefore meets
the qualification requirements under Note 1 to Rule 3.28 of the Listing Rules and is in

compliance with Rule 8.17 of the Listing Rules.

Ms. Yanju Wang, aged 29, was appointed as our joint company secretary on June 4, 2018.
She joined the Group in October 2015 as Executive Assistant. Her main responsibilities include
managing company documents, revising institutional processes, organizing board and
management meetings, and taking charge of the company’s foreign investment and industrial
registration. Prior to joining the Group, Ms. Wang worked as an analyst at Boshi Automobile
Parts (Suzhou) Co., Ltd. (i ITHZEIFERM) A BRA F]) from 2014 to 2015.

Ms. Wang received her Bachelor in Management degree from the Nanjing University of
Posts and Telecommunications in June 2012 and her Master of Economics degree from Jiangsu
University in June 2015. She obtained an accounting qualification certificate in August 2014

and a banking qualification certificate in October 2014.

Ms. Lok Yee Chan, aged 28, was appointed as our joint company secretary on June 4,
2018. She joined Vistra Corporate Services (HK) Limited in 2016 and is an Assistant Manager
of Corporate Services. Ms. Chan has over four years of experience in providing a full range of
company secretarial and compliance services and is currently serving a portfolio of clients

including public listed companies and private companies.

Ms. Chan obtained a Bachelor of Arts from The Hong Kong Polytechnic University in
October 2011 and a Master of Science in Professional Accounting and Corporate Governance

in July 2015 from City University of Hong Kong.

She has been an associate member of The Hong Kong Institute of Chartered Secretaries
and an associate member of The Institute of Chartered Secretaries and Administrators in United
Kingdom since 2015.

Accordingly, while Yanju Wang does not possess the formal qualifications required of a
company secretary under Rule 3.28 of the Listing Rules, we have applied to the Stock
Exchange for, and the Stock Exchange has granted, a waiver from strict compliance with the
requirements under Rules 3.28 and 8.17 of the Listing Rules such that Ms. Wang may be
appointed as a joint company secretary of our Company.
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The waiver was granted for a three-year period on the condition that Lok Yee Chan, as
a joint company secretary of our Company, will work closely with, and provide assistance to,
Yanju Wang in the discharge of her duties as a joint company secretary and in gaining the
relevant experience under Rule 3.28 of the Listing Rules. The waiver will be revoked
immediately if Ms. Chan ceases to provide assistance to Ms. Wang as the joint company
secretary for the three-year period after Listing. In addition, Ms. Wang will comply with the
annual professional training requirement under Rule 3.29 of the Listing Rules and will enhance
her knowledge of the Listing Rules during the three-year period from the Listing Date. Our
Company will further ensure that Ms. Wang has access to the relevant training and support that
would enhance her understanding of the Listing Rules and the duties of a company secretary
of an issuer listed on the Stock Exchange.

Prior to the end of the three-year period, the qualifications and experience of Yanju Wang
and the need for on-going assistance of Lok Yee Chan will be further evaluated by our
Company. We will liaise with the Stock Exchange to enable it to assess whether Ms. Wang,
having benefited from the assistance of Ms. Chan for the preceding three years, will have
acquired the skills necessary to carry out the duties of company secretary and the relevant
experience within the meaning of Rule 3.28 Note 2 of the Listing Rules so that a further waiver
will not be necessary.

Please refer to the section headed “Directors and Senior Management” for further
information regarding the qualifications of Yanju Wang and Lok Yee Chan.

WAIVER AND EXEMPTION IN RELATION TO THE PRE-IPO SHARE INCENTIVE
PLAN

Rule 17.02(1)(b) of, and paragraph 27 of Appendix 1A to, the Listing Rules, and
paragraph 10 of Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, requires the Company to disclose, among other things, details of the
number, description and amount of any shares in or debentures of our Company which any
person has, or is entitled to be given, an option to subscribe for, together with certain
particulars of each option, namely the period during which it is exercisable, the price to be paid
for shares or debentures subscribed for under it, the consideration (if any) given or to be given
for it or for the right to it and the names and addresses of the persons to whom it was given
(the “Share Option Disclosure Requirements”).

As of the Latest Practicable Date, our Company had granted options under the Pre-IPO
Share Incentive Plan to 322 grantees to subscribe for an aggregate of 71,910,000 Shares,
representing approximately 6.43% of the total number of Shares in issue immediately after
completion of the Global Offering (assuming the Over-allotment Option is not exercised and
no shares are issued pursuant to the Equity Plans) on the terms set out in the section headed
“Statutory and General Information — D. Equity Plans — 1. Pre-IPO Share Incentive Plan” in
Appendix IV. These grantees primarily consist of our current employees, and also include
external consultants and ex-employees. No options have been granted to the Directors,
members of senior management, and other connected persons of the Company which are
outstanding.
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Our Company has applied to the Stock Exchange and the SFC, respectively for, (i) a

waiver from strict compliance with the disclosure requirements under Rule 17.02(1)(b) of, and

paragraph 27 of Appendix 1A to, the Listing Rules; and (ii) a certificate of exemption under

section 342A of the Companies (Winding Up and Miscellaneous Provisions) Ordinance

exempting the Company from strict compliance with the disclosure requirements under
paragraph 10(d) of Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, on the ground that strict compliance with the above

requirements would be unduly burdensome for our Company for the following reasons:

(@)

(b)

(c)

(d)

(e)

given that 322 grantees are involved, strict compliance with such disclosure
requirements in setting out full details of all the grantees under the Pre-IPO Share
Incentive Plan in the prospectus would be costly and unduly burdensome for the
Company in light of a significant increase in cost and timing for information

compilation, prospectus preparation and printing;

strict compliance with such disclosure requirements in setting out full details of all
the grantees requires the Company to seek and obtain consent from each of the 322
grantees, which would be significantly time consuming, administratively

burdensome and costly;

given the nature of the business of the Company, it is extremely important for the
Company to recruit and retain talents and the success of the Company’s long-term
development plan will very much depend on the loyalty and contribution of the

grantees;

the grant and exercise in full of the share options under the Pre-IPO Share Incentive
Plan will not cause any material adverse impact in the financial position of our

Company;

non-compliance with the above disclosure requirements would not prevent the
Company from providing its potential investors with an informed assessment of the
activities, assets, liabilities, financial position, management and prospects of the
Company; and
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¢9)

material information relating to the share options under the Pre-IPO Share Incentive
Plan will be disclosed in this prospectus, including the aggregate number of grantees
and total number of Shares subject to the Pre-IPO Share Incentive Plan, the
consideration paid for the grant of the share options under the Pre-IPO Share
Incentive Plan, the exercise price per Share, the potential dilution effect on the
shareholding and impact on earnings per Share upon full exercise of the share
options granted under the Pre-IPO Share Incentive Plan. The Directors consider that
the information that is reasonably necessary for the potential investors to make an
informed assessment of the Company in their investment decision making process
has been included in this prospectus.

In light of the above, our Directors are of the view that the grant of the waiver and
exemption sought under this application will not prejudice the interests of the investing public.

The Stock Exchange has agreed to grant to our Company a waiver under the Listing Rules
on condition that:

(a)

(b)

(c)

(d)

in respect of the options granted under the Pre-IPO Share Incentive Plan to grantees
who are not Directors, the senior management or the other connected persons of the
Company, disclosure will be made, on an aggregate basis, of (1) their aggregate
number of grantees and number of Shares underlying the share options under the
Pre-IPO Share Incentive Plan, (2) the consideration paid for the grant of the share
options under the Pre-IPO Share Incentive Plan and (3) the exercise period and the
exercise price of the share options granted under the Pre-IPO Share Incentive Plan
in the section headed “Statutory and General Information — D. Equity Plans — 1.
Pre-IPO Share Incentive Plan” in Appendix IV;

in respect of the grantees who are not our employees and are granted options with
more than 2,000,000 underlying Shares under the Pre-IPO Share Incentive Plan, full
details of all options granted to these grantees, including all the particulars as
required under Rule 17.02(1)(b) and paragraph 27 of Appendix 1A to the Listing
Rules and paragraph 10 of Part I of the Third Schedule to the Companies (Winding
Up and Miscellaneous Provisions) Ordinance will, on an individual basis be
disclosed in the section headed “Statutory and General Information — D. Equity
Plans — 1. Pre-IPO Share Incentive Plan” in Appendix IV;

aggregate number of Shares underlying the options granted under the Pre-IPO Share
Incentive Plan and the percentage to the Company’s total issued share capital
represented by such number of Shares immediately following the completion of the
Global Offering (assuming the Over-allotment Option is not exercised and no shares
are issued pursuant to the Equity Plans) will be made in the section headed
“Statutory and General Information — D. Equity Plans — 1. Pre-IPO Share Incentive
Plan” in Appendix IV;

the dilutive effect and impact on earnings per Share upon the full exercise of the
options under the Pre-IPO Share Incentive Plan will be disclosed in the section
headed “Statutory and General Information — D. Equity Plans — 1. Pre-IPO Share
Incentive Plan” in Appendix IV;
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(e)

(f)
(2)

(h)

a summary of the major terms of the Pre-IPO Share Incentive Plan will be disclosed
in the section headed “Statutory and General Information — D. Equity Plans — 1.
Pre-IPO Share Incentive Plan” in Appendix IV;

the particulars of the waiver will be disclosed in this prospectus;

a list of all the grantees (including those persons whose details have already been
disclosed in this prospectus) containing all the particulars as required under Rule
17.02(1)(b) and paragraph 27 of Appendix 1A of the Listing Rules and paragraph 10
of Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance will be made available for public inspection as disclosed in
the section headed “Documents Delivered to the Registrar of Companies in Hong
Kong and Available for Inspection” in Appendix V; and

the grant of certificate of exemption under the Companies (Winding Up and
Miscellaneous Provisions) Ordinance from the SFC exempting the Company from
the disclosure requirements provided in paragraph 10(d) of Part I of the Third
Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance.

The SFC has agreed to grant to our Company the certificate of exemption under section
342A of the Companies (Winding Up and Miscellaneous Provisions) Ordinance on the
conditions that:

(a)

(b)

(©

(d)

full details of the options granted by the Company under the Pre-IPO Share
Incentive Plan to each of the Directors, senior management and other connected
persons of the Company, if any, and grantees who are not employees of the Company
and have been granted options to subscribe for more than 2,000,000 shares are
disclosed in this prospectus, such details to include all the particulars required under
paragraph 10 of Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance;

in respect of the options granted by the Company under the Pre-IPO Share Incentive
Plan for grantees other than Directors, the senior management or the other connected
persons of the Company, disclosures are made on an aggregate basis and categorized
by reference to number of shares underlying the outstanding options and exercise
price. For each category, the following details are disclosed in this prospectus: (1)
aggregate number of grantees and number of shares subject to the options, (2) the
consideration paid for the grant of the options and (3) the exercise period and the
exercise price for the options;

a full list of all the grantees (including the persons referred to in (a) above) who have
been granted options to subscribe for shares under the Pre-IPO Share Incentive Plan,
containing all the particulars as required under paragraph 10 of Part I of the Third
Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
be made available for public inspection in accordance with the section headed
“Documents Delivered to the Registrar of Companies in Hong Kong and Available
for Inspection” in Appendix V to this prospectus; and

the particulars of the exemption are set out in this prospectus which would be issued
on or before October 18, 2018.
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WAIVER IN RELATION TO EXEMPTION FROM COMPLIANCE WITH
PARAGRAPH 27 OF PART I AND PARAGRAPH 31 OF PART II OF THE THIRD
SCHEDULE TO THE COMPANIES (WINDING UP AND MISCELLANEOUS
PROVISIONS) ORDINANCE

According to section 342(1) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, this prospectus shall include an accountants’ report which contains the
matters specified in the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance.

According to paragraph 27 of Part I of the Third Schedule to the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, the Company is required to include in the prospectus
a statement as to the gross trading income or sales turnover (as the case may be) of the
Company during each of the three financial years immediately preceding the issue of the
prospectus as well as an explanation of the method used for the computation of such income

or turnover and a reasonable breakdown of the more important trading activities.

According to paragraph 31 of Part II of the Third Schedule to the Companies (Winding
Up and Miscellaneous Provisions) Ordinance, the Company is required to include in the
prospectus a report prepared by the Company’s auditor with respect to profits and losses and
assets and liabilities of the Company in respect of each of the three financial years immediately
preceding the issue of the prospectus.

According to section 342A(1) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, the SFC may issue, subject to such conditions (if any) as the SFC thinks
fit, a certificate of exemption from compliance with the relevant requirements under the
Companies (Winding Up and Miscellaneous Provisions) Ordinance if, having regard to the
circumstances, the SFC considers that the exemption will not prejudice the interests of the
investing public and compliance with any or all of such requirements would be irrelevant or

unduly burdensome, or is otherwise unnecessary or inappropriate.

According to Rule 4.04(1) of the Listing Rules, the Accountant’s Report contained in the
prospectus must include, inter alia, the results of the Company in respect of each of the three
financial years immediately preceding the issue of this prospectus or such shorter period as
may be acceptable to the Stock Exchange.

According to Rule 18A.06 of the Listing Rules, an eligible biotech company shall comply
with Rule 4.04. modified so that references to “three financial years” or “three years” in that
rule shall instead reference to “two financial years” or “two years”, as the case may be.
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Accordingly, we applied to the SFC for, and the SFC has granted, a certificate of

exemption from strict compliance with the requirements under paragraph 27 of Part I and
paragraph 31 of Part Il of the Third Schedule to the Companies (Winding Up and

Miscellaneous Provisions) Ordinance on the following grounds:

(@)

(b)

(©

(d)

(e)

our Company is primarily engaged in the research and development, application and
commercialisation of biotech products, and falls within the scope of biotech

company as defined under Chapter 18A of the Listing Rules;

the Accountant’s Report for each of the two financial years ended December 31,
2016 and 2017, and the six months ended June 30, 2018 has been prepared and is
set out in Appendix I to this prospectus in accordance with Rule 18A.06 of the
Listing Rules;

as of the Latest Practicable Date, we had not commercialized any products and
therefore did not generate any revenue from product sales. The details of our major
activities have been fully disclosed in the section headed “Business” in the
Prospectus;

notwithstanding that the financial results set out in this prospectus are only for the
two years ended December 31, 2016 and 2017, and the six months ended June 30,
2018 in accordance with Chapter 18A of the Listing Rules, other information
required to be disclosed under the Listing Rules and requirements under the
Companies (Winding up and Miscellaneous Provisions) Ordinance has been

adequately disclosed in this prospectus pursuant to the relevant requirements; and

given that the Company is only required to disclose its financial results for each of
the two financial years ended December 31, 2016 and 2017 under Chapter 18A of
the Listing Rules and the six months ended June 30, 2018 and preparation of the
financial results for the year ended December 31, 2018 would require additional
work to be performed by the Company and its auditors, it will be unduly burdensome
for the Company to comply with the relevant requirements under the Companies
(Winding Up and Miscellaneous Provisions) Ordinance as stated above.

Our Company is of the view that the Accountant’s Report covering the two years ended
December 31, 2016 and 2017, and the six months ended June 30, 2018, together with other
disclosure in this prospectus, has already provided the potential investors with adequate and

reasonably up-to-date information in the circumstances to form a view on the track record of

our Company; and our Directors confirm that all information which is necessary for the

investing public to make an informed assessment of the business, assets and liabilities,

financial position, management and prospects has been included in this prospectus. Therefore,

the exemption would not prejudice the interests of the investing public.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving
information to the public with regard to our Group. Our Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in
this prospectus is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement
herein or this prospectus misleading.

GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. For applicants under the Hong Kong Public Offering,
this prospectus and the Application Forms contain the terms and conditions of the Hong Kong
Public Offering.

The Hong Kong Offer Shares are offered solely on the basis of the information contained
and representations made in this prospectus and the Application Forms and on the terms and
subject to the conditions set out herein and therein. No person is authorised to give any
information in connection with the Global Offering or to make any representation not
contained in this prospectus and the relevant Application Forms, and any information or
representation not contained herein and therein must not be relied upon as having been
authorised by our Company, the Joint Sponsors, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers and any of the Underwriters, any of their respective
directors, agents, employees or advisers or any other party involved in the Global Offering.

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by the
Joint Global Coordinators. Pursuant to the Hong Kong Underwriting Agreement, the Hong
Kong Public Offering is fully underwritten by the Hong Kong Underwriters under the terms of
the Hong Kong Underwriting Agreement, subject to agreement on the Offer Price to be
determined between the Joint Global Coordinators (on behalf of the Underwriters) and our
Company on the Price Determination Date. The International Offering is expected to be fully
underwritten by the International Underwriters subject to the terms and conditions of the
International Underwriting Agreement, which is expected to be entered into on or about the
Price Determination Date.

The Offer Price is expected to be determined between the Joint Global Coordinators (on
behalf of the Underwriters) and our Company on the Price Determination Date. The Price
Determination Date is expected to be on or around Tuesday, October 23, 2018 and, in any
event, not later than Tuesday, October 30, 2018 (unless otherwise determined between the Joint
Global Coordinators (on behalf of the Underwriters) and our Company). If, for whatever
reason, the Offer Price is not agreed between the Joint Global Coordinators and our Company
on or before Tuesday, October 30, 2018, the Global Offering will not become unconditional and
will lapse immediately.
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See the section headed “Underwriting” in this prospectus for further information about

the Underwriters and the underwriting arrangements.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The application procedures for the Hong Kong Offer Shares are set forth in “How to
Apply for Hong Kong Offer Shares” in this prospectus and on the relevant Application Forms.

STRUCTURE AND CONDITIONS OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including its conditions, are set forth in
the section headed “Structure of the Global Offering” in this prospectus.

SELLING RESTRICTIONS ON OFFERS AND SALE OF SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering
will be required to, or be deemed by his/her acquisition of Offer Shares to, confirm that he/she
is aware of the restrictions on offers for the Offer Shares described in this prospectus and on
the relevant Application Forms.

No action has been taken to permit a public offering of the Offer Shares in any
jurisdiction other than in Hong Kong, or the distribution of this prospectus and/or the
Application Forms in any jurisdiction other than Hong Kong. Accordingly, this prospectus may
not be used for the purpose of, and does not constitute an offer or invitation in any jurisdiction
or in any circumstances in which such an offer or invitation is not authorised or to any person
to whom it is unlawful to make such an offer or invitation. The distribution of this prospectus
and the offering and sale of the Offer Shares in other jurisdictions are subject to restrictions
and may not be made except as permitted under the applicable securities laws of such
jurisdictions pursuant to registration with or authorisation by the relevant securities regulatory

authorities or an exemption therefrom.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the listing of, and permission to deal in, the
Shares in issue and to be issued pursuant to the Global Offering (including the Shares which
may be issued pursuant to the exercise of: (i) the Over-Allotment Option and (ii) the options
which have been granted under the Pre-IPO Share Incentive Plan.

Dealings in the Shares on the Stock Exchange are expected to commence on Wednesday,
October 31, 2018. No part of our Shares or loan capital is listed on or dealt in on any other
stock exchange and no such listing or permission to list is being or proposed to be sought. All
Offer Shares will be registered on the Hong Kong Share Registrar of our Company in order to
enable them to be traded on the Stock Exchange.
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Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of,
and permission to deal in, the Shares on the Stock Exchange is refused before the expiration
of three weeks from the date of the closing of the application lists, or such longer period (not
exceeding six weeks) as may, within the said three weeks, be notified to our Company by the
Stock Exchange.

OVER-ALLOTMENT OPTION AND STABILIZATION

Details of the arrangements relating to the Over-allotment Option and stabilization are set
out in the section headed “Structure of the Global Offering” in this prospectus. Assuming that
the Over-allotment Option is exercised in full, the Company may be required to sell up to an
additional 35,452,000 new Shares.

SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the Shares on the Stock
Exchange and compliance with the stock admission requirements of HKSCC, the Shares will
be accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS
with effect from the Listing Date or any other date as determined by HKSCC. Settlement of
transactions between participants of the Stock Exchange is required to take place in CCASS on
the second business day after any trading day. All activities under CCASS are subject to the
General Rules of CCASS and CCASS Operational Procedures in effect from time to time.

All necessary arrangements have been made for the Shares to be admitted into CCASS.
Investors should seek the advice of their stockbroker or other professional adviser for details
of those settlement arrangements and how such arrangements will affect their rights and
interests.

SHARE REGISTER AND STAMP DUTY

Our principal register of members will be maintained in the Cayman Islands by our
principal registrar, Maples Fund Services (Cayman) Limited, in the Cayman Islands, and our
Hong Kong register will be maintained by the Hong Kong Share Registrar, Computershare

Hong Kong Investor Services Limited in Hong Kong.

All Offer Shares issued pursuant to applications made in the Hong Kong Public Offering
and the International Offering will be registered on the Hong Kong register of members of our
Company in Hong Kong. Dealings in the Shares registered in our Hong Kong register of
members will be subject to Hong Kong stamp duty. For further details of Hong Kong stamp

duty, please seek professional tax advice.
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PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers if they are in any doubt as to the taxation implications of subscribing for, holding and
dealing in the Shares or exercising any rights attached to them. It is emphasised that none of
the Company, the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the
Joint Lead Managers, the Underwriters, any of their respective affiliates, directors, supervisors,
employees, agents or advisers or any other party involved in the Global Offering accepts
responsibility for any tax effects on, or liabilities of holders of the Shares resulting from the
subscription, purchase, holding or disposal of the Shares or exercising any rights attached to
them.

EXCHANGE RATE CONVERSION

Solely for your convenience, this prospectus contains translations of certain Renminbi
amounts into Hong Kong dollars, of Renminbi amounts into U.S. dollars and of Hong Kong
dollars into U.S. dollars at specified rates.

Unless we indicate otherwise, the translation of Renminbi into Hong Kong dollars, of
Renminbi into U.S. dollars and of Hong Kong dollars into U.S. dollars, and vice versa, in this
prospectus was made at the following rates:

RMBO.8817................ ... to HK$1.00
RMB6.9019................ ... to US$1.00
HK$7.8282 . ............... ... to US$1.00

No representation is made that any amounts in Renminbi, Hong Kong dollars or U.S.
dollars can be or could have been at the relevant dates converted at the above rates or any other

rates or at all.

LANGUAGE

If there is any inconsistency between the English version of this prospectus and the
Chinese translation of this prospectus, the English version of this prospectus shall prevail
unless otherwise stated. However, if there is any inconsistency between the names of any of
the entities mentioned in this English prospectus which are not in the English language and

their English translations, the names in their respective original languages shall prevail.
ROUNDING
Any discrepancies in any table in this prospectus between total and sum of amounts listed

therein are due to rounding.
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For further information on our Directors, please refer to the section headed

“Directors and Senior Management”.

DIRECTORS

Name

Executive Directors

De-Chao Michael Yu,
Ph.D.

Ronald Hao Xi Ede

Non-executive Directors

Shuyun Chen

Independent non-executive
Directors

Charles Leland Cooney, Ph.D.

Joyce I-Yin Hsu

Kaixian Chen, Ph.D.

Address

Building 50, Fengqing Shui’an Gardens
Suzhou Industrial Park

Jiangsu Province

PRC

13A South Tower 3

Phase 2, Residence Bel-Air
Island South

Hong Kong

9C, 10 Kotewall Road
Mid-levels
Hong Kong

35 Chestnut Place
Brookline
Massachusetts 02245
US

Apt. 12 C, Po Garden
9 Brewin Path
Mid-Levels

Hong Kong

No. 641, Lane 99
Qingzhen Road
Xuhui District
Shanghai

PRC
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American

American

Singaporean

American

Chinese
(Hong Kong)
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors

Joint Global Coordinators

Morgan Stanley Asia Limited

46/F, International Commerce Centre
1 Austin Road West

Kowloon

Hong Kong

Goldman Sachs (Asia) L.L.C.
59/F, Cheung Kong Center

2 Queen’s Road Central

Hong Kong

J.P. Morgan Securities (Far East) Limited
7, 23-29/F Chater House

8 Connaught Road Central

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F, One Exchange Square

Central

Hong Kong

Morgan Stanley Asia Limited

46/F, International Commerce Centre
1 Austin Road West Kowloon

Hong Kong

Goldman Sachs (Asia) L.L.C.
59/F, Cheung Kong Center

2 Queen’s Road Central

Hong Kong

J.P. Morgan Securities (Asia Pacific) Limited
28/F, Chater House

8 Connaught Road Central, Central

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F, One Exchange Square

Central

Hong Kong
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Joint Bookrunners

Huatai Financial Holdings (Hong Kong)
Limited

Room 5801-05, 58/F, The Center

99 Queen’s Road

Central

Hong Kong

Morgan Stanley Asia Limited

(in relation to the Hong Kong Public Offering
only)

46/F, International Commerce Centre

1 Austin Road West, Kowloon

Hong Kong

Morgan Stanley & Co. International plc
(in relation to the International Offering only)
25 Cabot Square, Canary Wharf

London E14 4QA

United Kingdom

Goldman Sachs (Asia) L.L.C.
59/F, Cheung Kong Center

2 Queen’s Road Central

Hong Kong

J.P. Morgan Securities (Asia Pacific) Limited
(in relation to the Hong Kong Public Offering
only)

28/F, Chater House

8 Connaught Road Central, Central

Hong Kong

J.P. Morgan Securities plc

(in relation to the International Offering only)
25 Bank Street, Canary Wharf

London E14 5JP

United Kingdom

China Merchants Securities (HK) Co., Limited
48/F, One Exchange Square

Central

Hong Kong
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Huatai Financial Holdings (Hong Kong)
Limited

Room 5801-05, 58/F, The Center

99 Queen’s Road

Central

Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road

Central

Hong Kong

Joint Lead Managers Morgan Stanley Asia Limited
(in relation to the Hong Kong Public Offering
only)
46/F, International Commerce Centre
1 Austin Road West, Kowloon
Hong Kong

Morgan Stanley & Co. International plc
(in relation to the International Offering only)
25 Cabot Square, Canary Wharf

London E14 4QA

United Kingdom

Goldman Sachs (Asia) L.L.C.
59/F, Cheung Kong Center

2 Queen’s Road Central

Hong Kong

J.P. Morgan Securities (Asia Pacific) Limited
(in relation to the Hong Kong Public Offering
only)

28/F, Chater House

8 Connaught Road Central, Central

Hong Kong

J.P. Morgan Securities plc

(in relation to the International Offering only)
25 Bank Street, Canary Wharf

London E14 5JP

United Kingdom
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Auditors

Reporting Accountants

Legal Advisers to the Company

China Merchants Securities (HK) Co., Limited
48/F, One Exchange Square

Central

Hong Kong

Huatai Financial Holdings (Hong Kong)
Limited

Room 5801-05, 58/F, The Center

99 Queen’s Road

Central

Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road

Central

Hong Kong

Deloitte Touche Tohmatsu Certified Public
Accountants LLP

30/F Bund Center

222 Yan An Road East

Shanghai, PRC

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F One Pacific Place

88 Queensway Admiralty
Hong Kong

As to Hong Kong and U.S. laws:
Skadden, Arps, Slate,

Meagher & Flom and affiliates
42/F, Edinburgh Tower

The Landmark

15 Queen’s Road Central

Hong Kong
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As to PRC law:

Han Kun Law Offices
33/F, HKRI Centre Two
HKRI Taikoo Hui

288 Shimen Road (No. 1)
Shanghai 200041

PRC

As to Cayman Islands law:

Maples and Calder (Hong Kong) LLP
53rd Floor, The Center

99 Queen’s Road Central

Hong Kong

Legal Advisers to the Joint Sponsors As to Hong Kong and U.S. laws:
and the Underwriters Davis Polk & Wardwell
18/F, The Hong Kong Club Building
3A Chater Road
Central Hong Kong

As to PRC law:

Commerce & Finance Law Offices
6/F NCI Tower

A12 Jianguomenwai Avenue
Chaoyang District

Beijing

PRC

Industry Consultant Frost & Sullivan (Beijing) Inc.,
Shanghai Branch Co.
1018, Tower B
500 Yunjin Road
Shanghai, 200232
China

Receiving Banks Bank of China (Hong Kong) Limited
1 Garden Road
Hong Kong

CMB Wing Lung Bank

Room 1503, CMB Wing Lung Bank Centre
636 Nathan Road

Kowloon

Hong Kong
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Registered Office

Head Office and Principal Place Of
Business in China

Principal Place of Business in Hong Kong

Company’s Website

Joint Company Secretaries

Authorised Representatives

Maples Corporate Services Limited
PO Box 309, Ugland House

Grand Cayman

KY1-1104

Cayman Islands

168 Dongping Street
Suzhou Industrial Park
China 215123

Room 1901, 19/F
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

www.innoventbio.com

(A copy of this prospectus is available on
the Company’s website. Except for the
information contained in this prospectus,
none of the other information contained on
the Company’s website forms part of this
prospectus)

Yanju Wang

168 Dongping Street
Suzhou Industrial Park
China 215123

Lok Yee Chan (ACIS, ACS)
19/F, Lee Garden One

33 Hysan Avenue
Causeway Bay, Hong Kong

Ronald Hao Xi Ede

13A South Tower 3

Phase 2, Residence Bel-Air
Island South

Hong Kong

Lok Yee Chan (ACIS, ACS)
19/F, Lee Garden One

33 Hysan Avenue
Causeway Bay, Hong Kong
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Audit Committee

Remuneration Committee

Nomination Committee

Strategy Committee

Compliance Adviser

Hong Kong Share Registrar

Principal Share Registrar

Principal Bankers

Joyce I-yin Hsu (Chairman)
Shuyun Chen
Kaixian Chen, Ph.D.

Joyce I-yin Hsu (Chairman)
De-Chao Michael Yu, Ph.D.
Kaixian Chen, Ph.D.

De-Chao Michael Yu, Ph.D. (Chairman)
Kaixian Chen, Ph.D.
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INDUSTRY OVERVIEW

The information and statistics set out in this section and other sections of this
prospectus were extracted from different official government publications, available
sources from public market research and other sources from independent suppliers. In
addition, we engaged Frost & Sullivan for preparing the Frost & Sullivan Report, an
independent industry report in respect of the Global Offering. We believe that the sources
of the information in this section and other sections of this prospectus are appropriate
sources for such information, and we have taken reasonable care in extracting and
reproducing such information. We have no reason to believe that such information is false
or misleading or that any fact has been omitted that would render such information false
or misleading. The information from official and non-official sources has not been
independently verified by us, the Joint Global Coordinators, Joint Sponsors, Joint
Bookrunners, Joint Lead Managers, any of the Underwriters, any of their respective
directors and advisers, or any other persons or parties involved in the Global Offering,
and no representation is given as to its accuracy. Accordingly, the information from
official and non-official sources contained herein may not be accurate and should not be
unduly relied upon. Our Directors confirm that, after making reasonable enquiries, there
is no adverse change in the market information since the date of the Frost & Sullivan
Report that would qualify, contradict or have a material impact on the information in this
section.

SOURCE OF INFORMATION

In connection with the Global Offering, we have engaged Frost & Sullivan to conduct a
detailed analysis and prepare an industry report on the worldwide biologics market. Frost &
Sullivan is an independent global market research and consulting company which was founded
in 1961 and is based in the United States. Services provided by Frost & Sullivan include market
assessments, competitive benchmarking, and strategic and market planning for a variety of
industries. We incurred a total of RMB750,000 in fees and expenses for the preparation of the
Frost & Sullivan Report. The payment of such amount was not contingent upon our successful
Listing or on the results of the Frost & Sullivan Report. Except for the Frost & Sullivan Report,
we did not commission any other industry report in connection with the Global Offering.

We have included certain information from the Frost & Sullivan Report in this prospectus
because we believe such information facilitates an understanding of the biologics market for
potential investors. Frost & Sullivan prepared its report based on its in-house database,
independent third-party reports and publicly available data from reputable industry
organizations. Where necessary, Frost & Sullivan contacts companies operating in the industry
to gather and synthesize information in relation to the market, prices and other relevant
information. Frost & Sullivan believes that the basic assumptions used in preparing the Frost
& Sullivan Report, including those used to make future projections, are factual, correct and not
misleading. Frost & Sullivan has independently analyzed the information, but the accuracy of
the conclusions of its review largely relies on the accuracy of the information collected. Frost
& Sullivan research may be affected by the accuracy of these assumptions and the choice of
these primary and secondary sources.
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INDUSTRY OVERVIEW

OVERVIEW OF THE BIOLOGICS MARKET

Biologics

Biologics are a subset of pharmaceuticals and include a wide range of products such as
monoclonal antibodies, or mAbs, recombinant therapeutic proteins, vaccines, blood and blood

components, cell therapy and gene therapy.

Biologics have benefited from groundbreaking progress in genetics, molecular biology
and biochemistry over the past three decades and are revolutionizing the treatment of diseases
in many major therapeutic areas globally. As a result, the biopharmaceutical industry has
become an increasingly important segment of the pharmaceutical industry. Advances in
recombinant DNA technologies have facilitated the large-scale manufacturing of biologics
products, such as mAbs and fusion proteins. In addition, improvements in analytical
technologies have enabled improved characterization of biologics which allow for the
screening and identification of novel biologics with complex structures and various therapeutic

functions.

Biologic drugs are currently the top-selling pharmaceutical products in the world. Among
the ten top-selling drugs in 2017, eight are biologics. The total sales revenue of these eight
biologics was US$67.8 billion, accounting for 82.5% of the aggregated sales revenue of the ten

top-selling drugs in 2017.

Global Ten Top-Selling Drugs in Terms of Sales Revenue, 2017

Billion USD

18.9

Chemical Drug
Hl Biologic

Humira Revlimid Enbrel Remicade Rituxan Herceptin Avastin Xarelto Eylea Prevnar 13

Source: Frost & Sullivan
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Overview of the Global Biologics Market

The global biologics market grew at a CAGR of 7.4% from US$180.3 billion in terms of
sales revenue in 2013 to US$240.2 billion in 2017. This trend is expected to continue in the
coming years with the global biologics market expected to reach US$404.0 billion in 2022 at
a CAGR of 11.0% from 2017 to 2022 and further reach US$838.5 billion in 2030 at a CAGR
of 9.6% from 2022 to 2030, in terms of sales revenue. The following diagram illustrates the
market size of the global biologics market from 2013 to 2017 and the estimated market size
from 2018 to 2030.

Market Size of Global Biologics Market (2013-2030E)

USD Billion 838.5
13-17 17-22E 22E-30E 189
CAGR CAGR CAGR

7.4% 11.0% 9.6%

602.3

364.0
325.0
292.8

2402 264.2

4 204 2208

180.3 194

2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Source: Frost & Sullivan

Monoclonal Antibodies

Monoclonal antibodies, including mono-specifics and bi-specifics, and fusion proteins,
have similar mechanisms of actions but different structures. By binding to the ligand or
receptor that is expressed on the cell surface, both monoclonal antibodies and fusion proteins
inhibit the binding between the ligand and its specific receptor, block the target signaling
pathway and prevent downstream effects, such as activation of inflammatory cascade.

Rather than binding to only one target as mono-specifics do, bi-specific antibodies
simultaneously bind to two targets. By doing so, bi-specific antibodies can modulate two
signaling pathways, bring two types of cells into close proximity and/or target the bi-specifics

to specific cells.
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Category Structure Example

Fusion protein Etanercept, Aflibercept

ey

Monoclonal Antibody Nivolumab, Adalimumab,
Rituximab

Bi-specific Antibody Blinatumomab,
Catumaxomab

Source: Frost & Sullivan

The table below sets forth a comprehensive comparison of monoclonal antibodies and
bi-specific antibodies:

Comprehensive Comparison of Monoclonal Antibodies and Bi-specific Antibodies

Properties Monoclonal Antibodies Bi-specific An