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CIL Holdings Limited (the "Company”), | am pleased to
present the audited consolidated results of the Company
and its subsidiaries (collectively referred to as the
"Group”) for the year ended 30 June 2018.

During the year, trading of distribution of server storage,
multi-media and communication products continued to
be the core business of the Group. However, persistent
downturn in the global economy and keen competition
in the market of I.T. products had caused significant drop
in our sales revenue and operating profit.

We have started to diversify our business into different
spectrums by sefting up new segments in money lending
and investments in listed securities two years ago so as
to avoid over-reliance on a single tfrade and to utilise
our short term idle funds in a better way. In the reporting
period, performance of these two sectors was below
our expectation as both of them incurred losses to the
Group.

The Group has obtained the right of exclusive sales
agency in marketing rice cookers and household
electrical appliances of the “Hotor” brand in the
Southeast Asia, the Middle East, Africa and South
America since November 2013. Despite the difficulties
encountfered in our marketing campaign in Indonesia
have caused a drag on progress, the project as a
whole is sfill advancing. We are now in the course of
negotiating with a new prospective partner to enter
into a country distribution agreement under which
our products could be promoted and marketed more
effectively in the countries in ASEAN, including Malaysia.
Meanwhile, we have entered into a supplementary
agreement with the supplier to extend our distribution
right to the PRC. A small profit was earned from this
region in the reporting period and we expect the

performance will be even better in the coming year.
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.
ipate in the productio

of a famous K-pop group in Hong Kong and Macau.
Given that development of media and entertainment
industry continues fo be prosperous in the Greater China
Region, we are prepared to invest further in this sector
and to aim at securing more production confracts.

In previous years, we had also been concentrating
our effort in selling the sports car model "Gumpert
Apollo” pursuant fo the distribution right secured from
the manufacturer in 2014. However, this car model
was retired by the manufacturer from production
subsequently. As the fimeline for launching a new
model has been behind schedule seriously, the viability
of the whole project becomes uncertain and we have
determined to discontinue the business in order to
conserve our financial resources.

Looking forward, we will capitalise on our strong business
connections to carry on the development and growth
momentum in our current businesses. Simultaneously, we
will also seize new investment and growth opportunities
through a strategy of diversification actively with a view
to creating better return to our shareholders.
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in such challenging year. | would also like to express HBAEBHE—BEURMNIE -
our sincere gratfitfude to our customers, suppliers and

business partners for their continued support.

Ke Jun Xiang E
Chairman &
Hong Kong, 28 September 2018 &8 —Z-N\FhA=+NH
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For the year ended 30 June 2018, the Group’s total
revenue from continuing operations descended from
approximately HK$102,765,000 of previous year to
approximately HK$77,666,000, representing a decrease
of 24.42% and was mainly caused by dropping in
sales of goods relating to the Group’s core business
of disfribution of server storage, multi-media and
communication products. Revenue of this sector was
approximately HK$57,767,000 (2017: HK$97,943,000) and
accounted for 74.38% (2017: 95.31%) of the total revenue

from continuing operations.

Sales of goods during the year also included
approximately HK$5,393,000, or 6.94% of the total
revenue from confinuing operations, in distribution of rice
cookers and household electrical appliances (2017: Nil).

Interest income generated from money lending
operation dropped to approximately HK$3,490,000 (2017:
HK$4,822,000) and accounted for 4.49% (2017: 4.69%) of
the total revenue from continuing operations.

Moreover, commencement of a new business in
entertainment in the year contributed concert income
of approximately HK$11,016,000, or 14.18% to the total
revenue from continuing operations (2017: Nil).

During the year, there was no revenue from distribution
of sports car (2017: HK$6,000,000). As the distribution
rights in sports car have been disposed of by the Group
subsequent to year end, the segment was classified as
discontinued operation in the consolidated financial
statements.

Owing to high cost of goods sold, overall gross profit ratio
of continuing operations declined to 7.31% (2017: 7.39%)
and the Group recorded an overall gross profit from
continuing operations of approximately HK$5,679,000 as
compared to approximately HK$7,590,000 of last year,

representing a decrease of 25.18%.
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HK$5,399,000 (5017: HK$7,207,000) which was
made up of interest income deriving from bank
deposits and other loan receivable amounting fo
approximately HK$5,304,000 (2017: HK$6,181,000) as
well as miscellaneous income from other sources of
approximately HK$95,000 (2017: HK$1,026,000) including
dividend income from held-for-tfrading investments.

For the year, other than the gain on disposal of property,
plant and equipment of approximately HK$571,000
(2017: Nil), there was no gain arising from written
back of payables in relation to litigation settled (2017:
HK$2,463,000).

Furthermore, an aggregate amount of impairment
losses from continuing operations of approximately
HK$18,635,000 (2017: Nil) was made for the following
receivables which their recoverability is in doubt: (i) a
refundable deposit of HK$5,000,000 previously paid for
proposed acquisition; (ii) recoverable production costs
in relation to a concert performance of approximately
HK$4,635,000 and (iii) loan receivable arising from money
lending business amounting fo HK$9,000,000.

In respect of the depreciation charge for property, plant
and equipments, there was a moderate increase to
approximately HK$4,462,000 (2017: HK$4,044,000).

The Group continued to engage in investment in
listed securities in Hong Kong during the year. Due to
volatility in local stock market, net fair value losses of

approximately HK$49,253,000 were incurred during the
year (2017: HK$5,756,000).
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and operating lease expenses. Staff costs descended
to approximately HK$25,550,000 (2017: HK$28,766,000)
mainly due fto reduction in manpower of the Group.
Operating lease expenses in respect of land and
buildings was at similar level of last year, amounting
tfo approximately HK$4,982,000 (2017: HK$4,830,000).
For other operating expenses, comprising selling
and distribution costs, overheads and miscellaneous
administrative costs, the amount went up by 21.52% to
approximately HK$20,496,000 (2017: HK$16,866,000).

Finance costs for the year, which mainly included
interest expenses of bank borrowings, margin loan,
bonds and other loans, rose by 20.09% to approximately
HK$9.864,000 (2017: HK$8,214,000).

As the overall gross profit together with the other
income earned were inadequate tfo cover the total
expenses incurred and the significant net losses arising
from changes in fair value of investments at fair value
through profit or loss, total loss attributable to owners
of the Company from continuing operations for the
year ended 30 June 2018 widened to approximately
HK$120,441,000 (2017: HK$50,058,000) and basic loss
per share for the year was HK cents 3.05 (2017: HK
cents 1.39). In respect of the discontinued operation in
distribution of sports car, total loss attributable to owners
of the Company was approximately HK$5,619,000 (2017:
HK$9,831,000) and basic loss per share for the year was
HK cents 0.14 (2017: HK cents 0.27). In aggregate, the
loss for the year attributable to owners of the Company

from both continuing and discontinued operations was
approximately HK$126,060,000 (2017: HK$59,889,000)
and basic loss per share was HK cents 3.19 (2017: HK
cents 1.66).
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Distribution of server storage, multi-media and
communication products

The loss of this segment for the year was approximately
HK$8,536,000 (2017: HK$10,092,000). During the year, we
continued facing challenges in this business segment
arising from keen competition in the market and also
from the decreasing demand for fraditional server
storage hardware from customers as a result of the
growing popularity of public cloud storage-as-a-service.
As this is an irreversible tfrend in IT technology, we predict
the impact on our business will be even harder and
further slowdown seems to be inevitable.

Despite of tough market situation, we strive fo continue
providing our customers with the best quality of products
and services by incorporating a broad range of
enterprise management technologies and processes to
achieve a high degree of soffware-hardware intfegration.

Distribution of rick cooker and household electrical
appliances

The Company entered into a supplementary agreement
with the supplier to extend the distribution right fo the
PRC and a minimal profit of approximately HK$74,000
(2017: Nil) was earned from this region during the year.
We are still in the course of identifying a suitable business
partner for the distribution business in other regions. The
management will monitor the project closely and revise
our business strategy to meet the latest market condition

when required.
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In November 2014, the Group acquired a ten-year rights
of distribution, marketing and servicing of sports car
"Gumpert Apollo” in five designated cities in the PRC.
However the timeline for launching a new car model
by the manufacturer has seriously behind schedule
which affected our marketing plan. Having reassessed
the viability of project in detail, the Group decided to
discontinue the business by selling the distribution rights
to a third party at a consideration of approximately
HK$5,500,000 on 26 September 2018 and a loss of
approximately HK$5,619,000 was incurred for the year
which consisted mainly of the amortisation charge
and impairment loss of the distribution rights (2017:
HK$9.831,000).

Money lending

The Group’s money lending business slowed down
during the year and incurred a loss of approximately
HK$6,480,000 (2017: profit of HK$3,889,000). According fo
the management’s observation and taking into account
the positive results of the money lending business, the
Group believes that there is a constant demand in the
market allowing a rebound of this business segment and
is confident that it will continue to contribute positively
to the Group’s overall results. As the business is capital-
driven in nature, the Group will constantly assess the level
of resources to be allocated to this business segment
with reference to the availability of capital. In the
meantime, we will closely monitor the market conditions
and operating environment in order to strike a balance
between the returns and the associated business risks.

Investment in securities

During the year, the Group’s operation in securities
investment continued fo focus on listed securities in Hong

Kong. Due to the relatively volatile market condition, a
loss of approximately HK$54,641,000 was recorded (2017:
HK$7,690,000).
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and adopt an approach which objective is to hold a
diversified portfolio across different segments of the
market with a view to achieving a reasonable return af
an acceptable risk level. Research on the business and
financial information of the prospective investee will be
carried out before any purchase of securities. The Group
tends to maintain the current portfolio size but as the
source of finance for this segment is from the idle funds
available from time to time, it may have to be reduced
gradually once there is a need to deploy financial
resources for meeting other operational requirements.

Entertainment

The growing momentum of the enterfainment industry
in the Greater China Region is robust in recent years.
A new subsidiary of the Group was set up in July 2017
focusing on collaboration with business partners in the
production of musical live shows. As our first project, we
took part as co-producer of the 2017 World Tour *White
Night” performed by Taeyang, Korea’'s top solo artist
and main vocalist of the most popular K-pop group
"Bigbang”, in the Hong Kong and Macau stops on 24
September 2017 and 21 October 2017 respectively. A
loss of approximately HK$4,522,000 was incurred from the
show.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2018, the Group had net assets of
approximately HK$56,274,000 (2017: HK$114,455,000),
comprising total assets of approximately HK$173,902,000
(2017: HK$221,026,000) and total liabilities of
approximately HK$117,628,000 (2017: HK$106,571,000).
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approximately HK$57,531,000 (2017: HK$72,471,000) and
total current assets of approximately HK$116,371,000
(2017: HK$148,555,000). Diminishment of non-current
assets was mainly due to decrease in carrying amounts
of property, plant and equipment and intangible assets
after charging depreciation and amortisation for the
year and also reduction in other loans receivable not
arising from money lending business to approximately
HK$18,759,000 (2017: HK$24,413,000).

Loans receivable arising from money lending business
were classified as current assets and decreased to
approximately HK$15,247,000 as at 30 June 2018
(2017: HK$18,201,000) and the other factors ascribed
to the drop in current assets were: (i) lowering of
pledged fixed deposit as well bank balances and cash
to approximately HK$900,000 (2017: HK$20,000,000)
and HK$8,574,000 (2017: HK$18,542,000) respectively;
(ii) substantial reduction in holding inventories to
approximately HK$59,000 (2017: HK$8,126,000) and
(iii) decrease of trade receivables to approximately
HK$9,597,000 (2017: HK$14,932,000), notwithstanding that
prepayments, deposits, inferest and other receivables
as well as investments at fair value through profit or
loss increased to approximately HK$15,993,000 (2017:
HK$9,477,000) and approximately HK$65,967,000 (2017:
HK$59,277,000) respectively. Expansion of prepayments,
deposits, interest and other receivables was mainly due

to proceeds receivable from disposal of trading securifies
of approximately HK$5,161,000 (2017: Nil).
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liabilities, represen_‘red wholly by outstanding bonds, of
approximately HK$20,868,000 (2017: HK$20,849,000)
and current liabilities of approximately HK$96,760,000
(2017: HK$85,722,000). Current liabilities mainly consisted
of accruals, deposits received and other payables of
approximately HK$12,568,000 (2017: HK$4,049,000),
bank borrowings of approximately HK$2,511,000 (2017:
HK$10,591,000), margin loans payable of approximately
HK$20,251,000 (2017: HK$13,679,000) and other loans
payable of approximately HK$52,902,000 (2017:
HK$39,582,000). Despite the large addition to accruals,
deposits received and other payables, its effect of
increase on current liabilities was set off by the reduction
of trade payables significantly to approximately
HK$8,457,000 (2017: HK$16,176,000).

Total cash resources of the Group consisting of pledged
fixed deposit as well as bank balances and cash as at
30 June 2018 was approximately HK$9,474,000 (2017:
HK$38,542,000). They were denominated in HKD and
Renminbi ("RMB”). The bank balances as at 30 June
2017 also consist of bank balances denominated in
Great British Pound ("GBP"). The balance had diminished
mainly because of the funds used up in the current
operating activities and also additional financial
resource was needed to support the new business of

entertainment.

The current ratio, representing by current assetfs divided
by current liabilities, declined to 1.20 (2017: 1.73).
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borrowings, margin loan payable and other loans of
approximately HK$75,664,000 (2017: HK$64,835,000)
were denominated in HKD and USD, and were subject
to interest at prevailing commercial lending rates.
Together with the outfstanding bonds of approximately
HK$20,868,000 (2017: HK$20,849,000), which were
denominated in HKD, the aggregate balance of
borrowings amounted to approximately HK$96,532,000
(2017: HK$85,684,000). The gearing ratio, measuring as
the total borrowings over total equity of approximately
HK$56,274,000 (2017: HK$114,455,000), rose to 1.72
(2017: 0.75).

In order to improve the Group’s capital structure and fo
enhance its financial resources, the Company entered
info an agreement on 22 December 2017 with an agent
to place, on a best effort basis, up fo 720,000,000
shares of the Company to independent placees at the
price of HKS$0.1 per share. On 12 January 2018, a total
of 720,000,000 shares was successfully placed and
completed. The net proceeds from the placing, after
deducting placing commission and other fees and
expenses, was approximately HK$69,120,000. The amount
was used for repayment of existing loans and for the
general working capital of the Group.

The directors of the Company are of the opinion that,
after taking info account of the present available
financial resources and the current banking and other
facilities and the letter of undertaking issued by Mr.
Ke Jun Xiang as set out in note 2 to the consolidated
financial statements, the Group has sufficient fund
to finance its operations and to meet the financial

obligations of its business when they fall due.
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OUTL

Looking forward, our Group will confinue to devote the
best efforts in keeping the development of our existing
businesses on a steady pace. Meanwhile, we are actively
looking for new investment and growth opportunities
through a strategy of business diversification.

On 24 September 2018, the Company and a vendor
entered into a non-legally blinding memorandum of
understanding for the proposed acquisition of the
vendor’'s equity inferest in a farget company, the
operating subsidiary of which will be principally engaged
in property leasing, property management and other
property related business in the PRC after reorganisation.

As there is growing importance to the development of
the Guangdong-Hong Kong-Macau Greater Bay Areq,
we expect a lot of business opportunities in the region
will be opened up and feel confident of our growth and
development in the near future.

PLEDGE OF ASSETS

As at 30 June 2018, the following assets were pledged:

(M the Group’s banking facilities were secured by
the fixed deposit of the Company amounting to
approximately HK$900,000 (2017: HK$20,000,000),
fixed charge over trade receivables of the
Group with an aggregate carrying amount
of HK$2,784,000 (2017: HK$7,497,000) and a
corporafte guarantee executed by the Company;

(i) the Group’s margin loans were secured by the
Group’s listed equity investments with aggregate
carrying amount of approximately HK$56,859,000
(2017: HK$59,277,000); and

(i the Group’'s other loans amounting to
approximately HKS$4,435,000 (2017: Nil) were
secured by the Group’s yacht with carrying
amount of approximately HK$5,445,000 (2017:
Nil) and corporate guarantee executed by a

_subSIdlory ef the Compcmy
n ST

.
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The Group’s monetary assets and fransactions are
principally denominated in HKD, RMB and USD. The
management considers that the Group’s exposure to
USD does not give rise to significant currency risk on the
ground that HKD is pegged to USD. The Group exposes to
currency risk that are denominated in RMB and currently
does not have any hedging policy against RMB. However,
the management is monitoring the Group’s currency risk
exposure closely and will consider hedging significant
currency risk exposure should the need arise.

As at 30 June 2018, the Group’s bank borrowings were
based on floating interest rates which are still at a
relatively low level because the banks in Hong Kong
have sufficient capital and strong liquidity. Although the
Group does not have any hedging measures against
such interest rate risks, we will continue fo closely monitor
the risks arising from such interest rate movements. When
interest rate rises, hedging instruments will be used in
due course against the interest rate risks caused by HKD-
denominated borrowings which are based on floating
interest rates.

COMMITMENTS

Except for operating lease commitments in respect
of land and buildings amounting to approximately
HK$4,800,000 (2017: HK$7,935,000), the Group had no
other commitment as at 30 June 2018.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group had no material acquisitions and disposals of

subsidiaries during the year ended 30 June 2018.
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The GrouB had 32 employees as at 30 June 2018 (2017:
44). They were remunerated according to the prevailing

manpower conditions and individual performance.
There was no change on the staff policy during the
year. During the year ended 30 June 2018, the staff
cost (including directors’ remunerations) amounted to
approximately HK$25,550,000 (2017: HK$28,766,000). The
Company may grant share options to directors of the
Company, employees of the Group and other eligible
participants under the share option scheme adopted
and approved in the year 2011. There were 74,000,000
(2017: 78,000,000) share options outstanding under the
share option scheme as at 30 June 2018.

CONTINGENT LIABILITIES

The Group had no confingent liabilities as at 30 June
2018.
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audited consolidated findnci‘al state
ended 30 June 2018.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 41
to the consolidated financial statements.

BUSINESS REVIEW

A fair review of the business of the Group for the year
ended 30 June 2018, including the discussion of principal
risks and uncertainties facing the Group, material
events that have occurred, an indication of likely future
developments in the Group’s business and relationships
with key stakeholders are provided in the "Chairman’s
Statement” (pages 4 to 6), the "Management Discussion
and Analysis” (pages 7 to 18), and the "Corporate
Governance Report” (pages 33 to 46). An analysis of the
Group’s performance for the year ended 30 June 2018
by key financial indicators is set out in the "Management
Discussion and Analysis” (pages 7 to 18). These
discussions form part of the Directors’ Report.

In addition, the financial risk management objectives
and policies of the Group are set out in note 7 to the
consolidated financial statements.

Details of the Group’s environmental protection, and
complionce with laws and regulations are discussed

below:
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The Group is committed to achieving the development
of environmental sustainability. The Group strives fo
encourage higher environmental protection awareness
at our office and warehouse by saving electricity and
encouraging recycle of materials. The Group will review
the environmental practices from time to time and
consider implementing further environmentally friendly
measures and practices in its business operation to
embrace the principles of reduce, recycle and reuse.

The Environmental, Social and Governance ("ESG")
Report, prepared in accordance with the ESG Guide
as set out in Appendix 27 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), is set out on pages 47 to 54.

Compliance with laws and regulations

During the year ended 30 June 2018, the Group has
complied in material respects with the relevant laws
and regulations that have significant impact on the
operations of the Group.

RESULTS AND DIVIDEND

The results of the Group for the year ended 30 June
2018 and the financial position of the Group and the
Company as at that date are set out in the consolidated
financial statements on pages 70 to 72 and note 40 to
the consolidated financial statements.

The Board does not recommend the payment of any
dividend in respect of the year ended 30 June 2018.

SEGMENT INFORMATION

An analysis of the Group’s performance for the year
by operating segments is set ouf in note 9 fo fthe

consolidated financial statements.
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A summary of the published results and assets and
liabilities of the Group for the last five financial years,
as extracted from the audited consolidated financial
statements, is set out on pages 199 to 200. This summary
does not form part of the audited consolidated financial
statements.

BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group are set
out in note 32 to the consolidated financial statements.

During the year ended 30 June 2018, the Group raised
bank borrowings to finance the Group’s operation
of distribution of server storage, multi-media and
communication products, raised margin loans to finance
the Group’s business in investment in securities, and
raised other loan fo finance the Group’s money lending
business.

SHARE CAPITAL

During the year ended 30 June 2018, a fotal of
720,000,000 new shares of HK$0.10 per placing share
was successfully placed and completed. The new shares
rank pari passu with the existing shares in all respect. The
Directors considered the placing could strengthen the
capital base of the Company. Proceeds from the placing
have been applied towards general working capital of
the Group and for repayment of existing loans.

Details of movements in share capital of the Company
during the year are set out in note 33 to the consolidated

financial statements.
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Details of movements in the reserves of the Group
and the Company during the year are set out in the
consolidated statements of changes in equity on page
74 and note 40 to the consolidated financial statements
respectively. As at 30 June 2018, the Company had no
reserve available for cash distribution.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Bye-laws of the Company (the "Bye-laws”) or the laws
of Bermuda in relation to issues of new shares by the
Company.

EMOLUMENT POLICY

The emolument policy regarding the employees of the
Group is set up by the Executive Directors on the basis
of their merit, qualifications and competence. The
emoluments of the Directors are determined by the Board
based on recommendations from the remuneration
committee of the Company, having regard fto the
responsibilities of the Directors, the Company’s operating
results, individual performance and comparable market
statistics. Details of the employee benefits of the Group
are set out in note 38 to the consolidated financial

statements.
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The percentages of revenue and purchases aftributable
to the Group’s major customers for sales of goods and
suppliers for the year are as follows:

Revenue
- The largest customer for sales of goods 34%
- Five largest customers for sales of 69%

goods combined

Purchases
- The largest supplier 53%
- Five largest suppliers combined 100%

None of the Directors, their associates or any
shareholders (who, to the knowledge of the Directors,
owns more than 5% of the Company’s issued share
capital) had any beneficial interests in any of the above
customers or suppliers.

SHARE OPTION SCHEME

The Company’s share option scheme (the "Scheme”)
was adopted by the Company on 27 June 2011,
pursuant to which the Board may grant optfions to any
employees, directors, shareholders, suppliers, customers
of the Group and any other person or company who
has contributed or may contribute to the development
and growth of the Group to subscribe for shares in the
Company at any price which is at least the highest of
(i) the closing price of the shares of the Company on
the date of the grant of the options; (ii) the average
closing price of the shares of the Company on The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”)
for the 5 trading days immediately preceding the date of
the grant of the options; and (iii) the nominal value of the
shares of the Company.

Details of the share options granted under the Scheme
and outstanding as at 30 June 2018 are set out in note
38(b) to the consolidated financial statements.
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The Directors during the year and up to the date of this
report are:

Executive Directors

Mr. Ke Jun Xiang

Mr. Wilson Wong
(retired and re-elected at the annual general meeting
held on 28 December 2017)

Ms. Lo Yuen Chung
(retired and re-elected at the annual general meeting
held on 28 December 2017)

Mr. Fu Daoding

Non-executive Directors

Mr. Chow Yeung Tuen, Richard

Mr. Li Chung Kai, Philip
(retired and re-elected at the annual general meeting
held on 28 December 2017)

Independent Non-executive Directors
Mr. Kwok Yam Sheung

Mr. Chan Siu Kay

Mr. Choi Chin Yu

At the forthcoming annual general meeting, Mr. Ke Jun
Xiang., Mr. Fu Daoding and Mr. Chan Siu Kay shall refire
by rotation in accordance with the Bye-law 99(1). All of
them, being eligible, will offer themselves for re-election.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the Directors and senior
management of the Company are set out on pages 55
to 58.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has entered, or proposed to enfer
info a service contract with any member of the Group
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT
ARE SIGNIFICANT IN RELATION TO THE
GROUP’S BUSINESS

Saved as disclosed in note 39 to the consolidated
financial statements, no transactions, arrangements and
contracts that are significant in relation to the Group’s
business to which the Company or any of its subsidiaries
was a party, and in which any of the Directors and the
Directors’ connected parties had a material inferest,
whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY SPECIFIED UNDERTAKING OF THE
COMPANY

As at 30 June 2018, the interests and short positions
of each of the Directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)(the "SFO")) which were notfified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were deemed or faken
to have under such provisions of the SFO) or which were
required pursuant fo section 352 of the SFO to be entered
in the register referred to therein or which were required
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 fo
the Listing Rules, to be nofified to the Company and the

Stock Exchange were as follows:
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Number of ordinary shares held as at 30 June 2018
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Mr. Ke Jun Xiang held 12,000,000 underlying ordinary shares
of the Company pursuant fo share options granted by the
Company. In addition to his personal interest of 657,200,000
ordinary shares of the Company, Mr. Ke also wholly
owned Trade Honour Limited, Global Work Management
Limited and Ample Key Limited, which held 50,900,000,
1,500,000 and 80,000,000 ordinary shares of the Company
respectively. His spouse, Ms. Wang Jian Ping, wholly owned
State Thrive Limited and Shine Fill Limited, which held
62,920,000 and 62,920,000 ordinary shares of the Company
respectively. Accordingly, Mr. Ke was deemed to have tfotal
interests in 927,440,000 ordinary shares of the Company.

Mr. Ke has charged the 80,000,000 ordinary shares held
by Ample Key Limited to Universe Asia Finance Limited,
an authorised institution as defined in the Money Lender
Ordinance, as security for a loan facility to Mr. Ke.
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Ample Key Limited ' (k=232 5lEH
50,900,0008% - 1,500,0008% & 80,000,000
BAARAEBER AEECREBIEFL L
% & # BState Thrive Limited&Shine Fill
Limited » It D 7 5 Bl H 62,920,000 &
62,920,000 A A B E B - Bt ﬂﬁEE%&'
RAIEFEE S $£927,440,00008 4 2 B L@ IR 2 &
%o

%&£ B % BHAmple Key Limitedi¥F 2
80,000,000 EERIERFEFTEMABER
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CIL Holdings Limited ZEZIZEH

Number of ordinary shares held as at 30 June 2018
RIE-NEXA=THAKEZEBRYA

Number of
underlying Personal/
shares of beneficial Corporate
Name of Director the Company inferest inferest
ARE AL/
Esng RERGYE ERER EEER
Mr. Ke Jun Xiang (nofe) 12,000,000 - -
AEARE (i)
Note:

A charging order absolute over the share options held in the
name of Mr. Ke Jun Xiang to subscribe for 12,000,000 underlying
ordinary shares in the Company as a charge for the payment of
a judgment debt due from Mr. Ke to an independent third party
as the plaintiff had been filed to the Court of First Instance of the
High Court of Hong Kong on 21 November 2014.

Save as disclosed herein, as at 30 June 2018, none
of the Directors and chief executfives of the Company
had any inferests or short positions in the shares,
underlying shares and debentures of the Company or
any associated corporations (within the meaning of Part
XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant fo Divisions
7 and 8 of Part XV of the SFO (including the interests
and short positions in which they were deemed or taken
to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be

entered in the register referred to therein or pursuant to
the Model Code.

Approximate

percentage

Family Other of issued
interest interest Total  share capital
HEBIRE

RS AR @& ZERAS
- - 12,000,000 0.28%

—EBUE=FFAREAR-E—NF+-A=+—
AREEBSSERRMEEFE —DREARES U
MEMEE 2 ZRIFEM AR MHE12,000,0008 4 2 7
HHEEBERCBREFANALEENTFTRZHEEE
MRS

BAXFIREEN RZB-NFRA=TA
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Saved as disclosed under the section “Director’s
and Chief Executive’'s Interests, Underlying Shares
and Debentures of the Company or Any Specified
Undertaking of the Company” above, at no fime during
the year was the Company or any of its subsidiaries, a
party to any arrangements to enable the Directors and
chief executives of the Company to acquire benefits
by means of acquisition of shares in, or debentures
of, the Company or its specified undertakings or other
associated corporation. None of the directors or chief
executives of the Company or their spouses or children
under 18 years of age, had any right to subscribe for the
securities of the Company, or had exercised any such
right during the year.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 June 2018, substantial shareholders of the
Company and other persons (other than the Directors
and chief executives of the Company) who had interests
or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336

of the SFO were as follows:
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Company

CIL Holdings Limited ZEZIZEH

Number of ordinary shares held as at 30 June 2018
RIE-NEXA=THAKEZEBRYA

Number of
underlying Personal/
shares of beneficial Corporate
Name of shareholder the Company inferest inferest
ARE AL/
RRts/ 48 RERN#A $a0 £ EEER
Ms. Wang Jian Ping (nofe) 12,000,000 - 125,840,000
IBSRL (i)
Han Shuai - 234,560,000 -
26
Zhao Xiaohua - 247,480,000 -
b
Note:

Ms. Wang Jian Ping wholly owned State Thrive Limited and
Shine Fill Limited, which held 62,920,000 and 62,920,000 ordinary
shares of the Company respectively. Her spouse, Mr. Ke Jun
Xiang, in addition to his personal interest of 657,200,000 ordinary
shares of the Company, held 12,000,000 underlying ordinary
shares of the Company pursuant to share options granted by
the Company and wholly owned Trade Honour Limited, Global
Work Management Limited and Ample Key Limited, which held
50,900,000, 1,500,000 and 80,000,000 ordinary shares of the
Company respectively. Accordingly, Ms. Wang was deemed
to have total interests in 927,440,000 ordinary shares of the
Company.

Mr. Ke has charged the 80,000,000 ordinary shares held by Ample
Key Limited fo Universe Asia Finance Limited, an authorised
institution as defined in the Money Lender Ordinance, as
security for a loan facility to him and Ms. Wang has pledged the
62,920,000 and 62,920,000 ordinary shares of the Company held
by State Thrive Limited and Shine Fill Limited respectively to Ever
Asset Limited as security.

Mr. Ke has also charged 324,380,000 ordinary shares of the
Company to secure the Company’s other loan.

Approximate

percentage

Family Other of issued
interest interests Total  share capital
HEBTRE

RS AR @& ZERAS
789,600,000 - 927,440,000 21.39%
- - 234,560,000 541%

- - 247,480,000 571%

EZF £+ 2 E#EAState Thrive Limited&Shine
Fill Limited - lt® & 2 & 2 B 5 H62,920,0008 K
62,920,000 R A DB EBER - T+ 2 RMBTEA L
4 BR7A657,200,0008 A< 2 B & B IR 2 8 A Rz 5 IF
BIEA R FERH 2 B RERH12,000,000R A A =)
HEEBER - A2 EHEABTrade Honour Limited
Global Work Management Limited&Ample
Key Limited » itk = &2 7 % 5 #5 850,900,000 -
1,500,0004% % 80,000,0008% &~ 2 B & @ AR o A It
L L WREEE S $£927,440,000 & 1 7 E B R
ZRER o

5 £ B mAmple Key Limited$ A 280,000,000
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Company

EERRIRBFMRAT ANNUAL REPORT 2018 F#k

Number of ordinary shares held as at 30 June 2018
RZB-NERA=TRABZEERYE

Number of
underlying Personal/
shares of beneficial Corporate
Name of shareholder the Company inferest inferest
ARH AL/
RREE RERH#A EREE EEER
Ms. Wang Jian Ping (nofe) 12,000,000 - -
IBSRL (i)
Note:

A charging order absolute over the share options held in the
name of Mr. Ke Jun Xiang, the spouse of Ms. Wang Jian Ping,
to subscribe for 12,000,000 underlying ordinary shares in the
Company as a charge for the payment of a judgment debt due
from Mr. Ke to an independent third party as the plaintiff had
been filed to the Court of First Instance of the High Court of Hong
Kong on 21 November 2014.

Save as disclosed above, as at 30 June 2018, the
Company was not notified by any persons (other than
the Directors and chief executives of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and
3 or Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

EQUITY-LINKED ARRANGEMENTS

Except for share options granted as disclosed in the
section “Share Option Scheme”, the Company had no
equity linked arrangements entered into by the Group

during the year and subsisted as at 30 June 2018.

Approximate

percentage

Family Other of issued
interest interests Total  share capital
HEBIRE

RS AR @& ZERAL
- - 12,000,000 0.28%
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336IRAFE 2B M -

B 3R b 69 =2
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No contract concerning the management and
administration of the whole or any substantial part of the
business of the Company was entered intfo or existed
during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

A director of the Company, Ms. Lo Yuen Chung, is a
sister-in-law of the beneficial owner of Apex Ace Holdings
Limited ("Apex Ace”), a company listed in the Stock
Exchange. The subsidiaries of Apex Ace are engaged
in sales of electronic components, and sales and
integration of storage systems. She is considered to have
intferests in business which compete, either directly or
indirectly, with the business of the Group.

Saved as disclosed above, none of the Directors or their
respective associates was interested in any business
apart from the Group’s business, which competes or was
likely to compete, whether directly or indirectly, with the
businesses of the Group as at 30 June 2018.

CONNECTED TRANSACTIONS

Details of material related party tfransactions conducted
during the ordinary course of business are set out in note
39 to the consolidated financial statements.

The Group had no other material connected transactions
which was required o be disclosed during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the Directors,
the Company had maintained a sufficient public float

throughout the year as required under the Listing Rules.
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TFBye_-Iawg provides that each Director or other officer
of the Company shall be entitled to be indemnified out of
the assets of the Company against all losses or liabilities
which he or she may sustain or incur in or about the
execution of the duties of his or her office or otherwise
in relation thereto. In addition, the Company has
maintained appropriate directors’ and officers’ liability
insurance in respect of relevant legal actions against the
Directors.

AUDITOR

The consolidated financial statements for the year ended
30 June 2018 were audited by Messrs. Graham H.Y. Chan
& Co. A resolution will be submitted to the forthcoming
annual general meeting fo re-appoint Messrs. Graham
H.Y. Chan & Co. as auditor of the Company.

On behalf of the Board

Ke Jun Xiang
Chairman

Hong Kong, 28 September 2018
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The Board is committed to maintaining good standard
of corporate governance practices at all times and
acknowledges that good corporate governance helps
the Company safeguard the interests of its shareholders
(the “Shareholders”) and enhance the performance of
the Group.

The Company has applied the principles of The
Corporate Governance Code (the "CG Code") setting
out in Appendix 14 of the Listing Rules as its own code
on corporafte governance practices and has consistently
made efforts to comply fully with all code provisions
of the CG Code during the year ended 30 June 2018
except for the deviations specified with considered
reasons as explained in this report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
"Model Code”) as set out in Appendix 10 of the Listing
Rules as its own code of conduct for dealing in securities
of the Company by the Directors. Having made specific
enquiry, all of the Directors confirmed that they had
complied with the Model Code throughout the year
ended 30 June 2018.

The Model Code also applies to the senior management
of the Group.

AMENDMENT TO THE BYE-LAWS

During the year ended 30 June 2018, the Company had

not made any amendment to its Bye-laws.
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Board Composition

The Board currently comprises four Executive Directors
(the "EDs"), two Non-executive Directors (the "NEDs") and
three Independent Non-executive Directors (the “INEDs").

The composition of the Board is reviewed regularly to
ensure that it has a good balance of expertise, skills
and experience which can meet the requirements of the
Group’s business.

Biographical information of the Directors is set out on
pages 55 to 57.

Chairman and Chief Executive Officer

The Chairman provides leadership tfo the Board and
is responsible for the overall strategic planning and
corporate development, whereas the Chief Executive
Officer is responsible for the day-to-day management,
policy making and corporate management functions as
well as formulating strategies for the Group.

Under code provision A.2.1 of the CG Code, the roles of
the Chairman and the chief executive officer ("CEO")
should be separate and should not be performed by the
same individual. The division of responsibilities between
the chairman and CEO should be clearly established and
set out in writing.

The chairman of the Company has doubled up as CEO
since August 2014 due fo the resignation of the former
CEO from the position. A new CEO will be appointed

when a suitable candidate is identified by the Board.
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The NEDs and the INEDs of the Company provide a wide
range of expertise and experience as well as checks
and balances fo safeguard the interests of the Group
and the Shareholders. Their participation in the Board
brings independent judgement on issues relating to the
Group's strategy, performance, conflicts of interest and
management process to ensure that the interests of the
Shareholders have been duly considered.

Under the Listing Rules, rule 3.10(1) requires the Board
must include at least three INEDs and rule 3.10A
stipulates at least one-third of the Board must be
represented by the INEDs. These requirements were fully
complied with throughout the year ended 30 June 2018.
Currently, three out of total nine Directors on the Board
are INEDs. The Board has received from each of the
INEDs an annual confirmation of their independence and
considers that all of them are independent under the
guidelines set out in rule 3.13 of the Listing Rules.

Appointment, Re-election and Removal

The Board as a whole is responsible for the appointment
of the Directors. Affer having considered the
recommendations of the Nomination Committee, the
Chairman will take charge in identifying appropriate
candidate to fill a casual vacancy or as an addition
to the Board. The Chairman will propose the qualified
candidate to the Board for consideration which will
approve the appointment based on the suitability and
qualification of the candidate.

The NEDs and the INEDs of the Company are appointed
for specific terms in accordance with the CG Code

provision A.4.1.
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those appointed fgr a specific term, should be subject
to retirement by rotation at least once every three
years. Bye-law 99(1) of the Company stipulates that the
Directors are subject to retirement by rotation and re-
election at each annual general meeting.

Pursuant to Bye-law 102(B) of the Company, any Director
appointed by the Board to fill a casual vacancy shall
hold office until the first general meeting after his
appointment and be subject to re-election at such
meeting and any Director appointed by the Board as an
addition to the existing Board shall hold office only until
the next following annual general meeting and shall then
be eligible for re-election.

DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT

Directors should participate in contfinuous professional
development to develop and refresh their knowledge
and skills. This is to ensure that their contribution into the
Board remains informed and relevant. The Directors are
committed to complying with code provision A.6.5 of
the CG Code in respect of Directors’ training. In general,
the types of training includes: (A) attending seminar(s)
or training session(s) and (B) reading newspapers,
journals and updates relating to the Company’s business
or directors’ duties and responsibilities, the latest
development of the Listing Rules and other applicable

regulatory requirements etfc.
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confinuous profes;igncl d.eve‘lopment—they received for
the financial year ended 30 June 2018 and a summary of
which is sef out below:
Directors Type of training

Executive Directors

Mr. Ke Jun Xiang A
Mr. Wilson Wong A
Ms. Lo Yuen Chung A
Mr. Fu Daoding A
Non-executive Directors

Mr. Chow Yeung Tuen, Richard A
Mr. Li Chung Kai, Philip A
Independent Non-executive Directors

Mr. Kwok Yam Sheung A
Mr. Chan Siu Kay A
Mr. Choi Chin Yu A

RESPONSIBILITY OF DIRECTORS AND
MANAGEMENT

The Board is responsible for ensuring continuity of
leadership, development of sound business strategies,
availability of adequate capital and managerial
resources to implement the business strategies adopted,
adequacy of systems of financial and internal conftrols
and conduct of business in conformity with applicable
laws and regulations. All Directors have made full and
active contribution to the affairs of the Board and the
Board has always acted in the best interests of the
Group.

The EDs and the senior management are delegated
with respective levels of authorities with regard to
key corporate strategy and policy and confractual
commitments whilst the middle management is
responsible for the day-to-day operations of the Group
with department heads responsible for different aspects
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For all Board meetings, an agenda and accompanying
board papers of the meeting are sent in full to all the
Directors in advance. For regular Board meetings, notice
of af least 14 days is given to all the Directors pursuant
to CG code provision A.1.3. For other Board meetings,
notice of at least 3 days is given before the intended
date of meeting.

Each Director has separate and independent access to
the Group’s management fo acquire more informatfion
and to make further enquires if necessary. The Directors
can aftend meetings in person or through other means of
electronic communication in accordance with the Bye-
laws. Minutes are prepared to keep record of matters
discussed and decisions resolved at all Board meetings.

BOARD COMMITTEES

The Board has established four committees. The table
below sets out the membership information of these
committees on which each Board member serves:
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The Audit Committee of the Company was formed in
March 2000. A set of written terms of reference was
adopted by the Board and the contents of which are in
compliance with the relevant provisions of the CG Code.
Each member of the committee has unrestricted access
to the Group’s auditor and the management of the
Company.

The major roles and functions of the Audit Committee
are:

1. to make recommendation to the Board on the
appointment, re-appointment and removal of the
auditor, fo approve their remuneration and terms of
engagement, and any questions of regarding their
resignation or dismissal;

2. to discuss with the auditor before the audit
commences, the nature and scope of the audif;

3. to review the interim and annual financial
statements before submission to the Board;

4. to discuss problems and reservations arising from
the interim results and final audit, and any matters

the auditors may wish to discuss;

5. to review the Group’s financial and accounting
policies and practices; and

6. 1o review the adequacy and effectiveness of the

Company’s internal control system.
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The Company has set up the Remuneration Committee
in December 2010 with written terms of reference in
accordance with the relevant provisions of the CG Code
and its major roles and functions are:

1. to make recommendations to the Board on the
Company’s policy and structure for all remuneration
of Directors and senior management and on
the establishment of a formal and transparent
procedure for developing policy on such
remuneration; and

2. to review and approve performance-based
remuneration by reference to corporate goals and
objectives resolved by the Board from time to fime.

Pursuant to CG code provision B.1.5 of the CG code, the
remuneration of the members of the senior management
by band for the year ended 30 June 2018 is set out
below:
Remuneration band Number of individuals
Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000

HK$4,000,001 to HK$4,500,000
HK$4,500,001 to HK$5,000,000

—_ o o NN

Further particulars relating to the Directors’” emoluments
and the five highest paid individuals as required to be
disclosed pursuant to Appendix 16 of the Listing Rules
are set out in note 20 to the consolidated financial

statements respectively.
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The Board has established the Nomination Committee BEEBER=-Z——5=ARELETE 2
in March 2012 with written terms of reference in BEREXILIEBZZESWUEAMANTHEE
accordance with the relevant provisions of the CG Code fE#HE -RBZZEGvTEAGRRENT @
and its major roles and functions are:

1. to review the structure, size and composition 1. THHRNEZTSNEE  ASRAK (B
(including the skills, knowledge and experience) EREE - ABRER)  UREANESRS
of the Board on a regular basis and make BRNESSRHUEBES
recommendations to the Board regarding any
proposed changes;

2. to identify individuals suitably qualified to 2. YGAEESBEERHETIESTEREZA
become Board members and select or make 2 UREREEEATHIESRAL
recommendations to the Board on the selection of MESSRMEEBESR
individuals nominated for directorships;

3. to assess the independence of the INEDs; and 3. TEBIUFITEEZBISH R
4. to make recommendations to the Board on 4. HMEEZFHEFEFURES(LHER

relevant matters relating to the appointment or re- FERTHRAR) 2B ENHEBSEE
appointment of Directors and succession planning HMEEERHEBRSR -

for Directors in particular the Chairman and the
CEO.

4]
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The Executive Committee of the Company was formed AATAR-ZT—HFE=ARBELESEZHEE
in March 2015 with written terms of reference in BERIHTZESWUEEAH NI HERE
accordance with the relevant provisions of the CG Code. #iE - ZE2EEET2ERLETH 25 8lF
It is delegated by the Board to perform the management X ED. 1. VEFiE - EEHE  EXEAERE
functions set out in CG code provision D.1.1 of the CG &M :

Code and its major roles and functions are:

1. to meet regularly and formulate business strategies 1.
and policies and to make decisions on matters
relating to the management and operations of the
Company including but not limited to business,
operational as well as financial and treasury
planning;

2. to exercise the powers and authority delegated by 2.
the Board in respect of matters which arise between
regularly scheduled Board meetings;

3. to oversee and monitor certain corporate actions, 3.
business related matters and relevant transactions
as defined in Chapter 14 and Chapter 14A of the
Listing Rules;

4. to review, analyse and evaluate financial, 4.
marketing, operational and business performance;

5. to review and approve annual budget and track 5.
performance; and

6. to perform any other duties or responsibilities 6.
expressly delegated to this committee by the Board

from time to time.
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AND THE GENERAL MEETINGS

The number of general meeting and meetings of the BZE=Z-—-NFAA=+HLEFERETZR
Board and Board committees held during the year ended RASREEZS 2% ESTSZEETZMNNX
30 June 2018 and attendance by the Directors are set HUREECSEHELENANTER

out in the table below:

Audit  Remuneration  Nomination  Executive General
Board Committee ~ Committee  Committee ~ Committee Meeting
Bz E#zEe  §MZEE REZEE  #f1ZEE  REAS

No. of meetings held during HE-E-NERAZTAL

the year ended 30 June 2018 EERBAEENY 7 2 1 1 0 1
Executive Directors #Higz
Mr. Ke Jun Xiang AkALE 111 njoRER 1l N 0/0 N
Mr. Wilson Wong Wilson Wong%4 51 n/oRER  n/ofER n/oTBR 0/0 n
Ms. Lo Yuen Chung EnkLt 117 n/oRER  n/aFER  n/oTER 0/0 [l
Mr. Fu Daoding BT RE 117 n/oFER n/oFER  n/oaTER 0/0 1
Non-executive Directors FiHEE
Mr. Chow Yeung Tuen, Richard PEREE 5/1  n/oT#ER n/oRER  n/aTER  n/ofTER 1
Mr. Li Chung Kai, Phiip ETNEY A 117 n/oFER n/ofER  n/oTER  n/oTBA 1
Independent Non-executive Directors BUHH17EE
Mr. Kwok Yam Sheung Bl {op 3 17 2/2 N 11 n/oTBR N
Mr. Chan Siu Kay RAELE 117 2/2 i 11 n/oTER 1

Mr. Choi Chin Yu ERTRE 1 2/2 11 11 njoFEA 11
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INTERNAL CONTROLS

The Board acknowledges its responsibility for the
integrity of the Group’s financial information and the
effectiveness of the Group’s system of internal confrols
and risk management processes. In this confext, the
Board has established a clear organisational structure
with appropriate delegation of responsibility to satisfy
changing business needs while managing risks that are
critical to the achievement of business objectives.

The Board has adopted a set of written manuals for the
disclosure of information, internal control procedures and
the delineation of responsibilities of the Board and Board
committees since May 2008. Management is responsible
to conduct these control procedures and monitors risk
and effectiveness of the corresponding internal controls.

The Company has commissioned ongoing review on
the Group’s internal confrol system and operational
procedures through the Audit Committee. During the
year ended 30 June 2018, the Audit Committee had
reviewed the adequacy and effectiveness of the internal
control system of the Company and is satisfied that the
infernal control system within the Group is effective.

Where issues are identified in the course of review, the
Company has sought to, and will continue to seek fo,
implement remedial measures so as to ensure that
systems are, or will promptly be put, in place to enable
the Company to have better internal controls, and hence
ability fo ensure compliance of its financial reporting and
other obligations.

The Group also engaged a professional firm fo
act as an internal auditor of the Company and to
conduct an review on major system and confrols and
operatfing procedures of the Group, the effectiveness
of management supervision and the compliance of
the code provisions contained in the CG Code set out
in Appendix 14 to the Listing Rules for the year ended
30 June 2018. For the risks and control weaknesses
identified in the review, the Group will implement the

recommendations for improvements.
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PREPARING CONSOLIDATED FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility to prepare
the consolidated financial statements that give a true
and fair view. The Board considers that in preparing
the consolidated financial statements, the Group has
applied the appropriate accounting policies that are
consistently adopted and made judgements or estimates
that are reasonable and prudent in accordance with the
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
in compliance with disclosure requirements stipulated
under the Listing Rules and the Hong Kong Companies
Ordinance.

The Board, having made appropriate enquiries, is of the
view that the Group has adequate resources to continue
in operational existence for the foreseeable future and
that, for this reason, it is appropriate for the Group fo
adopt the going concern basis in the preparatfion of the
consolidated financial statements.

AUDITOR’S REPORTING RESPONSIBILITIES
AND REMUNERATION

The responsibilities of the auditor of the Company with
respect to financial reporting are set out in the section of
“Independent Auditor’s Report” on pages 59 to 69.

For the year ended 30 June 2018, the fees paid to
them in respect of services rendered fo the Group
amounted to approximately HK$2,237,000, of which a
sum of HK$917,000 was paid for auditing services and of
HK$1,320,000 for non-auditing services including fees for
proposed major acquisition which was ferminated during

the year.

CIL Holdings Limited ZEZIZEHRL

ESHANSERREABM AP RBRMR 2
FEUBRRNECE -ESERR  RERER
SUBBRERE AEECRBRELSHEALAS
EHcEBUBREENEREABES K
B UFEHEEREEZABRRMST  UARE
REF EWRAREBEQRAMRATAZHESR
Fo

ESERFHEESTHERS  FAEERTHE
ERRAFEERBEREFEEXE - Bt
FEERMSESEEERRGAVBHRRE
BEE -

BRHMZPREETRME

AT RBE M B RE 2 EEHNELIZ69
BeBYBBMmREE] -

BE-Z-NEXNB=1HLFE BEEH
BRHECBREMESHEARARBM2EANS
2,237,000 7t » E #917,0005% 7t & &% BR
7% 0 ™1,320,00058 T HIEXH R  BIERME
BEAKB(ERFRARL)NER -




46

SHA HTS
RELATIONS

The Board is committed to providing the Shareholders
with a clear and complete picture of the financial
information of the Group by way of publication of inferim
and annual reports. Apart from receiving circulars,
notfices and financial reports, the Shareholders may
also choose to log on our website at www.cil479.com.hk
to access more corporate informatftion and the
constitutional documents of the Company.

The Company encourages partficipation of the
Shareholders at every general meeting to stay informed
of the Group's strategy and goals. The Chairman himself
takes the chair in general meetings to ensure that the
Shareholders’ views are communicated to the Board. The
general meetings provide a useful forum to exchange
views with the Board.

Pursuant to CG code provision E.1.2, the chairmen of
the Board should attend the annual general meeting
and should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, he should invite
another member of the committee or, failing this, his duly
appointed delegate to aftend. These persons should
be available to answer questions at the annual general
meeting.

The Company keeps the Shareholders informed of
the procedure for voting by poll in all circulars to the
Shareholders which are from fime to time despatched
to them together with notices of general meetings of
the Company. The Company has taken steps to ensure
compliance with the requirements about voting by poll
contfained in the Listing Rules and the constitutional
documents of the Company. Poll results are published on
the website of the Stock Exchange and are posted on the

website of the Company shortly affer the meetings.
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ENVIRONM

——

OVERVIEW

The Board of Directors of CIL Holdings Limited (the
"Company”) and its subsidiaries (collectively “the
Group”) are pleased to present the Environmental, Social
and Governance Report (the "ESG Report”) for the year
ended 30 June 2018. The ESG Report provides a good
understanding in achieving a sustainable development
and its performance of social governance in the year.

SCOPE OF THIS REPORT

The ESG Report focuses on the environmental and social
performance of the Group’s operation in Hong Kong
during the year.

REPORTING FRAMEWORK

The ESG Report had been prepared in accordance fo
Appendix 27 “Environmental, Social and Governance
Reporting Guide” of the Main Board Listing Rules on the
Stock Exchange of Hong Kong.

STAKEHOLDERS ENGAGEMENT

We obtain an understanding of development in
environmental and social sense from staff from difference
departments. This information can be ufilise to develop
our short term and long term sustainable development

strategies.
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Details information in relation to the corporate
governance and financial performance of the Group
could be found in our Annual Report 2018. Having any
suggestions or feedbacks for ESG Report, please contact
us by post without hesitating. Our principal place of
business is Workshop 607, 6/F., Sun Cheong Industrial
Building, 1 Cheung Shun Street, Kowloon, Hong Kong.

REPORTING ON ENVIRONMENTAL ASPECTS

The Group recognises an importance of good
environmental stewardship and commits to promote
the protection of environmental consciousness fo
stakeholders, including directors, senior officers and
other employees.

The Group’s objectives of the environmental aspects
are mainly the reduction of carbon emissions and the
achievement of energy savings.

The Group’s carbon emissions are mainly derived
from (i) electricity consumption directly, including the
use of lighting systems, air-condifionings, computers
and other office equipments; (i) business trips taken
by airplanes; as well as (iii) indirect emission which is
attributable to the use of papers. The direct impact on
the environmental is minimal so that no hazardous waste
is generated.

We are working fo reduce the carbon emissions by
improving energy efficiency and decreasing waste
across our operation. The following methods of reduction
of carbon emissions about the Group’s practice in

environmental aspects:
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Energy efficiency for the use of lighting systems

The Group uses the light bulbs and light pipes
with a high-energy efficiency, sets up lighting
switches in difference area and switches off
the lighting systems after office hours. Also, the
Group installs a dimmer to adjust the infensity
of the light when practicable.

Energy efficiency for the use of air-conditionings

The Group applies energy conservation
measures on the air-conditioning in the
workplaces, including setting an optimal
temperature (25°C), switching off all air-
conditionings automatically after eight at night
and cleaning the filter regularly.

Energy efficiency for the use of computers and
office equipments

The Group encourages its employees to switch
off their computers and other office equipments

(such as printers, fax machines) when no use.

The energy consumption of the Group is as

follows:
Energy Units Total
Energy consumption kWh 8.853

kWh/feet 2.03

Energy consumption infensity
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(iii)

BEEHERAE ANNUAL REPORT

business trips to overs 5
encourages directors and senior officers to utilise
video conferencing for meetings.

Reduction of indirect emissions

The Group promotes the environmental awareness
among its employees and request employees to
reduce paper usages where appropriate to print
and re-use papers on both sides.

Material Units Total

Paper boxes 30

Paper consumption boxes/boxes using 0.93
intensity volume

(iii)
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EMPLOYMENT

As at 30 June 2018, we have a workforce of 26 and 6
persons in Hong Kong and Mainland China respectively.
The terms and conditions of employment are
incorporated into the employment contract.

We provide employees with a nurturing environment
and offer competitive remuneratfion package to them.
The employee benefits include discretionary incentive
bonus, medical insurance, confribution to retirement
scheme and leave entitlement (such as maternity and
compassionate leave). The remuneration packages and
policies are reviewed by management if necessary.

We also advocate a good work-life balance for
employees who are better equipped to achieve their best
performance.

During the year ended 30 June 2018, there is no non-
compliance with relevant laws and regulations for
employment.

HEALTH AND SAFETY

We provide a safety working environment for our
employees. We establish manner for healthy and safety
to avoid any injuries from employees.

During the year ended 30 June 2018, no work-related
fatality or injury is occurred. There is no non-compliance

with relevant laws and regulations for health and safety.
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We provide fraining of continuous professional
development (such as seminars or training sessions) to
all directors. This is fo ensure that their confribution into
the Board remains informed and relevant.

LABOUR STANDARDS

We review employment practices in preventing child and
forced labour and ensuring that there is compliance with
Employment Ordinance and other relevant regulations. If
we discover the employment of child and forced labour,
we seek lawyers’ advice and discharge him/her from
his/her duties immediately without compensation fo
eliminate the threat.

During the year ended 30 June 2018, we have
not employed any child and forced labour as our
employees.

OPERATING PRACTICES

SUPPLY CHAIN MANAGEMENT

Our suppliers and customers mainly come from Hong
Kong. We require them to comply with laws and
regulations. And, we regularly assess and monitor their
performance on environmental and social aspect fo
consider whether we continue to be a business partner in
future. This is to ensure the elimination of environmental

and social risks from suppliers and customers.
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One of a subsidiary of the Group is engaged info money
lending business. As a licensed corporation, all money
lending transactions and money lending license are
in compliance with the relevant laws and regulations
under Money Lenders Ordinance. The money lender
license is renewed annually, subject to the satisfaction
of all licensing conditions under the provisions of the
Money Lenders Ordinance. We need to assess the loan,
including that (i) the borrowers understand their risk; (ii)
there is no over-lending to borrowers even if they have
specific collateral on their loan.

For distribution of service storage, multi-media and
communication products business and distribution of
sports car business, we comply with relevant laws and
regulations. We examine the products delivery from
suppliers for any damages. After that, we transfer the
products to customers. During the year ended 30 June
2018, no complaint is received.

Besides, we comply with all relevant laws and regulations
under the provisions of the Personal Data (Privacy)
Ordinance to protect customers’ personal data.

ANTI-CORRUPTION

The Group is committed to maintaining a high standard
of corporate governance and ethics in all aspects of our
business.

The Group has implemented effective reporting
procedures and policies to enable employees to
report all allegations of fraud and corruption. We
have established complaint channels and encourage
employees to report suspicious business irregularities
or unethical and illegal behavior. If they find suspected
misconducts, such as breach of duty, abuse of power,
bribery, they should report to department head or Audit
Committee for investigation and verification.

G i
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> and manage our socio = Al
services and products so that we contribute to society to £ ZEEEHSUSHAFERRE -

promote sustainable continued development.

2= i HY ==

Due to lack of blood reserve in blood bank, we strongly HROIENME#HETZ  NEERMEDE
recommend staff to join blood donation in Hong Kong EBEIZNEBA+FRMPMEM o I
Red Cross during the year. Also, we encourage staff to HEfHBEIZHEYEEIT I -

take participate in voluntary work in community.




Mr. KE Jun Xiang, aged 56, joined the Company
in August 1999 and has been the Chairman of the
Company since July 2003. Mr. Ke graduated from
Zhongshan University majoring in business management.
He had joined China Huitong Group of Companies
as the person-in-charge of the Guangzhou Office and
was appointed as the legal representative and general
manager of the Guandong Company of China Huitong
Group of Companies in 1992.

Mr. Wilson WONG, aged 26, joined the Company in
August 2014 and has been appointed as the Deputy
Chairman of the Company. Mr. Wong received a
Bachelor Degree in Business from Monash University,
Australia in 2013 and is a young enfrepreneur running
businesses of property development, beverage and
catering and financial investment in Australia and Hong
Kong. In 2012, he established CoreNex Property Group
Pty Ltd. and 5 Solars Restaurant in Australia. Mr. Wong is
also an executive director of Everland Group Holding Ltd.
He is a son of Mr. Ke Jun Xiang.

Ms. LO Yuen Chung, aged 59, joined the Company in
January 2012. She has over 10 years of experience in
tfrading business in Hong Kong and in the Mainland
China, including business related to electronics
products.

Mr. FU Daoding, aged 45, joined the Company in
February 2013. Mr. Fu has over 20 years of experience in
the banking sector in the Mainland China. He graduated
from the Hunan Institfute of Finance and Economics
majoring in finance and is also a postgraduate of the
Guangdong Academy of Social Sciences majoring in

economics.
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Mr. CHOW Yeung Tuen, Richard, aged 61, joined
the Company in April 2010. Mr. Chow is a Certified
Public Accountant with over 30 years of experience
in accounting, auditing and taxation. He is a fellow
member of the Association of Chartered Certified
Accountants, the Hong Kong Institute of Certified Public
Accountants, the Hong Kong Institute of Chartered
Secretaries and the Taxatfion Institute of Hong Kong. He
also holds a Master Degree in Business Administration
from the University of East Asia, Macau and is also a
Barrister of England and Wales.

Mr. LI Chung Kai Philip, aged 62, joined the Company
in March 2012. Mr. Li has over 35 years of experience in
apparel and garment industry in Hong Kong and in the
Mainland China. He obtained a Diploma in Programming
Technology from Control Data Institute, Toronto, Ontario,
Canada and a Diploma in Business Administration from
Seneca College of Applied Arts and Technology, Toronto,

Ontario, Canada.

BBHEE BESIH A=FT—SFEMAM
AKRAE - BEERBBHEGHET  HER
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HBMR BB > KR o

EMEEE BF2B R=T——F=AM
AKRRAT « EREEEBRPEAKREZHKKR
HERBBDSFLER HHAMERRAKEES
i ZControl Data Institute B 1512 = £ 17 3UR
URAMERZKEEE ZfWZSeneca College
of Applied Arts and TechnologyEli8 TE &
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Mr. KWOK Yam Sheung, aged 71, joined the Company
in September 2004. Mr. Kwok is a professional corporate
secretary and a corporate management consultant.
He is a fellow member of the Institute of Chartered
Secretaries and Administrators and the Hong Kong
Institute of Company Secretaries. He has extensive
experience in corporate management.

Mr. CHAN Siu Kay, aged 59, joined the Company in
April 2010. Mr. Chan holds a Master Degree in Business
Administration from the University of Strathclyde in the
United Kingdom and a Master Degree in Corporate
Finance from the Hong Kong Polytechnic University. He is
a fellow member of the Association of Chartered Certified
Accountants and a Certified Public Accountant of The
Hong Kong Institute of Certified Public Accountants. He
is also an associate member of The Hong Kong Institute
of Chartered Secretaries and The Institute of Chartered
Secretaries and Administrators. Mr. Chan has gained
over 30 years of experience in audit, accounting,
taxation, corporate finance and IPO from working
in an international audit firm and a number of listed
companies.

Mr. CHOI Chin Yu, aged 41, joined the Company in
August 2012. He has over 15 years of experience in the

computer software sector in Hong Kong.

CIL Holdings Limited #FEZiZH
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g Hoi, Anthony, age 8, joined
Company in October 1997. He is also the financial

controller of the Company. Mr. Chiu holds a Bachelor
Degree of Commerce in Accountfing and a Master
Degree of Business in Electronic Commerce. He is a
fellow member of CPA Australia and a Certified Public
Accountant of The Hong Kong Institute of Certified
Public Accountants. Mr. Chiu has over 30 years of work
experience in auditing and accounting. Prior to joining
the Company, he had held senior financial posifions in
various listed companies in Hong Kong.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CIL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
CIL Holdings Limited (the "Company”) and its subsidiaries
(tfogether, the "Group”) set out on pages 70 to 198,
which comprise the consolidated statement of financial
position as at 30 June 2018, and the consolidated
statement of profit or loss and other comprehensive
income, the consolidated statement of changes in
equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 30 June 2018, and of its consolidated
financial performance and ifs consolidated cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Audifor's Responsibilities for the Audit
of the Consolidated Financial Statements” section of our
report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional
Accountants (the "Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

,_,__E._.
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professional judgement, were of most significance in our AHNAREHEBREANETZEEENSE -
audit of the consolidated financial statements of the HEEENIRELEETREGSTBBREH
current period. These matters were address in the context EZRBETEE MESTEYHLEEEE
of our audit of the consolidated financial statements as a  HEBHER -

) D

whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised ZEZERBHTHIAMNBERBHSENT :
as follows:

1. Distribution rights of sports car and discontinued 1. HESHEERCKRIELSEEE,

operation;
2. Deposit placed to secure an agency agreement; 2. BRREHZEZEFHERE
60 3. Other loans receivable; and 3. HihEWEN K

4.  Going concern. 4, BEKE




Distribution rights of sports car and discontinued
operation

Nature of the key audit matter
BERETEEIME

Refer to notes 17 and 22 to the consolidated
financial statements.
FE2RFEE M BRRMFTI7R22

The Group recognised the consideration paid
for the 10-year distribution rights in sports
car as intangible assets in the consolidated
financial statements. Subsequent to the end of
the reporting period, the Group enfered into a
fransfer agreement with a purchaser to dispose
and transfer its distribution rights in sports car to
the purchaser at a consideration of HK$5,500,000.
Accordingly, the Company estimated the
recoverable amount based on fair value less
costs of disposal and an impairment loss of
approximately HK$4,109,000 was made as at 30
June 2018. In addition, the segment of distribution
of sports car was classified as discontinued
operation in the current year and certain prior
year comparative amounts had been reclassified
and restated to conform to current year's
presentation.
BEXERIOFHBEESHECEARERGFESPHRRK
BARBREE BREBR2E EEEE-FEHFTX
EEHSE SHBEIHBLERBETES  SRAE
5,500,000/ 7T o gtk » E D ER D FERE B ERANGE
AREEE IR=—F-NFRAZ+THELRESED
4,109,000 T o D HEBESBRAFER I ER
ERLEREXE METLFENTLREBECHERS
BREBIIUFEAFENRSY -

We focused on this area as the subsequent
disposal and transfer of distribution rights in
sports car affected the disclosure of discontinued
operation and the impairment on intangible
assets made during the year are material.
SEFEIHERDENERHERERRESHELED
%ma&#ﬁﬁﬁgﬁ$$gﬁﬂﬁﬁﬁﬁﬁMﬁﬁiko

CIL Holdings Limited ZEZIZEHRL

1. HESHERCKIEEEERS

How our audit addressed the key audit matter
EENBNMEERRETEE

We inquired the management of the
reasons for disposing and transferring
the distribution rights in sports car
subsequently and discussed wifth
management their assessment on the
viability of the business of distribution of
sports car.
ELENERETHARLEREEREDH
BWER THEEENRRSHBEDHE
A AT RE

We obtained the relevant agreement
and checked the partial sefttlement of
the consideration.

ESOESHERSIAREREOIDARK -

We recalculated the recoverable amount
basing on fair value less costs of disposal
and the amount of impairment loss.
EECRAVERMERAEFRAETRE S
HRREEESHE -

We evaluated the adequacy of
disclosure of discontinued operation.
EEOTMEREREEBNEENTEMYE -
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Deposit placed to secure an agency agreement

Nature of the key audit matter
EREAEREZIHE

Refer to note 24 to the consolidated financial
statements.

FERRAPBMERME2 -

The Company recognised a deposit of
HK$20,000,000 to a supplier to secure an agency
agreement for the distribution of the supplier’s
rice cookers and household electrical appliances
in prepayments, deposits, interest and other
receivables in the consolidated statement of
financial position as at 30 June 2018.
BRARZE-NERAZTHENGEHBHRRTRNTEN
MIE - RE - FIERAMERTERRLE - SHERXM
#£%20,000,000/8 7T - UER-EREHBZ D HEREN
BERRRFRESE

We focused on this area as the balance of deposit
paid is material.

EERIHERDHNETRENEHREK -

2. BRAEHHAZEFES

How our audit addressed the key audit matter
EENETNNEERREETSE

We obtained the agency agreement
and supplemental agreements and
reviewed the terms as stipulated in the
agreements.
ZESEESRERBERBEHBLFRBZM
AT B HRER o

We obtained audit confirmation from the
supplier to confirm the existence of the
deposit.
TEERMHEDESEIBRIAAURIRER
TEAR ©

We performed company search on
the supplier and performed site visit to
the supplier’s premise to confirm the
existence of the supplier and interviewed
the key management of the supplier to
confirm details of the agency agreement

and supplemental agreements.
FLEHMERETLAREM U EHER
HEBNER  URIUEFNEEARR X
EREMEFNIZEEESH @ UEINRE
ERBR BB




KEY AUDIT MATTERS (Continued)

3.

Other loans receivable

Nature of the key audit matter
BRETSE2NE

Refer to note 23(b) to the consolidated financial
statements.

FERRAPBMERME23(0) -

As at 30 June 2018, the Company’s other loans
receivable represented loan receivable due from
BMmAZHALARERBRAT ("ShuiliFang”) with
principal amount of approximately HK$18,759,000
outstanding ("ShuiLiFang Loan”). ShuiliFang Loan
is secured by a corporate guarantee executed
by an independent third party and personal
guarantees executed by individual shareholders of
ShuiliFang. During the year, ShuiliFang has early
seftled a portion of principal amount of ShuiliFang
Loan.

RZZB-NFEARA=+H > EARNEMERERERER
BMNTAZGAHAREERAR ( [KRIF] ) KEthE
#18,759,000 8 TWER ( [KIHER] ) - KIHE
HEH-EBNE=ZFBIOEERRK IS BILRRE
IHEARBRERRE - RFEE - KIHERABEEKILY
ER—BOAE -

As ShuilLiFang has no significant assets, the
Group assessed the financial capability of a
guarantor by estimating the recoverable amount
of a property (the "Property”) owned by the
guarantor with reference to the valuation report
performed by the professional valuers and taking
info account the pledged value of the Property,
if any. Subsequently, ShuilLiFang has seftled
interest installment in accordance with the loan
agreement.

HRKNBABEREE - BSEENME—BERANGTE
BRI ZERABEEN —EYE ( [ZWE] ) B9
BEISE  EPESEZEXTEMAHANGERSELE
RZYENRHRER (F) - HE  KUBHEERBEXK
EZ D HFIE -

We focused on this area due to the estimation
uncertainty inherent in the management’s credit
assessment process in respect of the collectability
of ShuiliFang Loan.
FERTEE RN E B RERM KL E R AT E B
ETZEEERFPRESN G RREM. -

CIL Holdings Limited EZ2EHRALF

NG ”;\‘ . ‘ ‘ .' - : 11 "'PH‘J""“
SR N XY

FASEEE (8|

3. HibfEWER

How our audit addressed the key audit matter
EENBETTNMEERRENSE

We obtained and evaluated the
reasonableness of the management’s
credit assessment over ShuiliFang Loan.
EECESYCHEHEREBHR KB ERDN
FEMERESE -

We checked the repayment of a portion
of principal amount of ShuiliFang
Loan during the year and subsequent
seftlement of interest installment.
TECREERFERKIHER —HHELEHN
BRRHEEMZAHIBFIEL -

In respect of the Property, we performed
the following procedures:
BERZYE  EECIHTUTER !

(i) We performed land search and site
visit to confirm the ownership and
existence of the Property;
EECETIHEMNERRE » ER
ZENERRNEFEMRR

(i) We obtained the pledged values
of the Property and agreed to the
results of land search;
EECMBEZMENERER  WHELH
EMHERERY ;

(iii) We obtained a valuation report on
the Property and recalculated the
recoverable amount of the Property
after taking into account the
pledged values; and
EZEIEREER  TEHERWEN
HERE  UBHTEZVENTRE S
R

(iv) We assessed the reasonableness
of the recoverable amount of
the Property by comparing the
average fransaction prices of
nearby properties to the recoverable
amount of the Property as
determined by the professional
valuers.
EEEBRMOIYENFHIRGEREASR
EMEEMEENZYENTTKRE £ FEEL
B MY ENTRESERETS
Ig o

o Wy
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KEY AUDIT MATTERS (Continued)

4.

Going concern

Nature of the key audit matter
BREETSE2NE

Refer to note 2 to the consolidated financial
statements.

FH2HER B RRMEE2

As at 30 June 2018, the Group has current
liabilities, including current borrowings of
approximately HK$75,664,000, which exceeded
its cash and cash equivalents of approximately
HK$8,574,000, and the Group has negative
operating cash flows of approximately
HK$106,707,000.

RZZE-NFEARA=+H  EXEERBEE (BERD
BERNT75664,0008x) BBRHRERASZEERAN
8,574,000 T BXEZZSAELERSAREN
106,707,000/ 7T °

The directors of the Company prepared a
working capital forecast for a period of 12
months ending on 30 June 2019, which have
taken into consideration of the Group’s financial
performance, working capital, liquidity position
and available facilities from financial institutions.
In addition, on 28 September 2018, Mr. Ke Jun
Xiang, the Chairman and executive director of the
Company, agreed to provide funding of not less
than HK$30,000,000 to the Company pursuant to
a letter of undertaking (the “Undertaking Letter”).
In view of this, the directors of the Company are of
the view that the Group would be able to meet in
full its financial obligations as they fall due for the
foreseeable future.
BERRESERIBE-ZE-NAFAA=ZTHLET=EAR
HENEEELRN  EPEER SEENUBXRR -
EEES u.@ﬁéﬂk&&ﬁiﬁémﬂ%%m‘fﬁﬁmﬂﬁ°
s A=Z—NFAA=+NA " BRAREIERYITE
$ﬂ@ﬁﬁiamﬁ—ﬁﬁ%@(rﬂﬁmj)ﬁﬁﬁ
EQRRHETAR30,000,0008T2ES - BEMAIL
BERAREERS > BEEEKRAHAZHETEITRRRKIH
ZHBELE -

We focused on this area as assessing the Group'’s
ability to continue as a going concern involves
significant management’s judgment about
inherently uncertain future outcomes of events or
conditions.

EEFIMBRDERTME SEEFELENEIIR
EEEHARSHIRTNAETRERRERNERH
ﬁ' o

Tl
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4. HELE

How our audit addressed the key audit matter
EENBETTNNEERRENSE

We obtained the working capital forecast
and fested its principles and integrity. We
challenged the key assumptions used in
the working capital forecast, including
revenue projection and financing
facilities and resources available to the
Group during the forecast period by
comparing the Group’s historical results
fo its forecasted amounts.
f%aﬁ%%@ﬁéﬁ‘ﬂujﬂj*ﬁﬁﬁﬁl R

£ BEEEBEES Eﬁi,ﬁ\ﬁﬁﬁﬁgﬁfﬁ
l:ti‘ %‘*ttffiﬁféﬁﬁﬁﬁ/ﬁﬂﬁﬁﬁﬁaﬁiiﬁ
BEMNEISBNETRER E;%EIEIJFH
B ERmERER

We run through the fterms of all loan
agreements with lenders to confirm
whether any of these agreements were
breoched

ZECHNRBHRERANTEERBBENRE
R BRZEHREEEER -

We obtained the Undertaking Letter and
assessed the financial capability of Mr.
Ke Jun Xiang.
TEERSAMRRATEAMEN L LN TEEE
jJ o




INFORMATIO
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included
in the annual report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of
consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material

misstatement, whether due to fraud or error.

CIL Holdings Limited ZEZZEHRLH
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RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

In preparing the consolidated financial statements,
the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the
directors either infend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and fo issue an auditor’s report that
includes our opinion. This report is made solely fo you, as
a body, in accordance with section 90 of the Bermuda
Companies Act, and for no other purpose. We do not
assume responsibility fowards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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AUDITOR’S RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

—  Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group'’s infernal control.

— Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

— Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, fo
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the datfe of our
auditor’s report. However, future events or conditions
may cause the Group to cease to confinue as a
going concern.

'
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AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

— Evaluate the overall presentation, structure and  — TEAEUNHEBRNEESRAIK - &
content of the consolidated financial statements, BREAR  BEHEER  URGZEESH
including the disclosures, and whether the BRRESUEKD AR 27 = R
consolidated financial statements represent the HEXSREIE -

underlying fransactions and events in a manner that
achieves fair presentation.

— Obtain sufficient appropriate audit evidence — 7 SEENSEIERIINGKSE
regarding the financial information of the entities BENZD  BENSETES  UESH
or business activities within the Group to express an HEMBRERERER EZAEEEE
opinion on the consolidated financial statements. BN AOD - EBRHT - EEAE
We are responsible for the direction, supervision and ERAEEMEE -

performance of the group audit. We remain solely
responsible for our audit opinion.
68

We communicate with the Audit Committee regarding, KREMEIESI)  ELZHEREZEESEETE
among other things, the planned scope and timing of MWEiH#E - BEZHEREASHRBEZE 8
the audit and significant audit findings, including any  (EEZEEEHB2HE B H 69 R 26 B 1= f(E [
significant deficiencies in internal control that we identify & K& -
during our audit.

We also provide the Audit Committee with a statement EZEZrumBRZEESEHEH BIEZTZEH
that we have complied with relevant ethical requirements &SEB@EB I HWEBEEEEEER > WHEHKEZE
regarding independence and to communicate with them  BEDES B R AS S EE LB I M

all relationships and other matters that may reasonably HFREERHEMER UREEBNEBERT @ 18
be thought fo bear on our independence and, where  EHIF &1L ©

applicable, related safeguards.




E CONSOLID
STATEMENTS (Continued)

From the matters communicated with the Audit
Committee, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not
be communicated in our report because the adverse
consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is CHAN Ho Yin, Graham.

Graham H.Y. Chan & Co.
Certified Public Accountants (Practising)

Hong Kong, 28 September 2018

CIL Holdings Limited &2
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2018

—E-N\f “T—tF
HK$’000 HK$'000
MieE TERT FET
(restated)
(&=E:75)
Continuing operations: ﬁﬂﬂ“%iﬁ
Revenue:
Sales of goods ﬁé%ﬁ i 63,160 97,943
Interest income from money lending HF%%Z*U%H&(A
operations 3,490 4,822
Income from concert performance BIEERERA 11,016 -
Total revenue HSI%:‘#%%E 10 77,666 102,765
Cost of goods sold EEmEA (61.807) (95.175)
Cost of services rendered ?m{ BRA AR A (10,180) -
Gross profit EF 5,679 7.590
Other income Htr A 11 5,399 7,207
Other gains Hit gz 12 571 2,463
Fair value losses on investments BEAVEFABBEZREZ
at fair value through profit or loss, net DAVEBBREE 16 (49.253) (5.756)
Impairment losses REEE 16 (18,635) -
Staff costs BETIRA 13 (25.550) (28,766)
Depreciation neE (4,462) (4,044)
Operating lease expenses RERER% (4.982) (4,830)
Other operating expenses HiEEm% (20,496) (16,866)
Finance costs & A 14 (9.864) (8.214)
Loss before taxation BRBi AT 1R (121,593) (51,216)
Income tax expenses FREH X 15 (41 (189)
Loss for the year from BFELEER2AEERFE
continuing operations 16 (121,634) (51,405)
Discontinued operation: BRIEEER .
Loss for the year from discontinued BRI REER 2 REERFR
operation 17 (5.619) (9.831)
Loss for the year rFEEBR (127,253) (61,236)
Other comprehensive loss for the year: ZF'EFEE@%EEE
Items may be classified subsequently to }}4,€ ErERERZ
profit or loss:
Exchange differences arising from }ﬁﬁﬁlﬁk{%“ EEEZ
tfranslation to operations outside Hong BN ERE
Kong (48) -
Total comprehensive loss for the year AEEZEBEREE (127.301) (61,236)
Loss for the year attributable to owners KDTEE AER
of the Company: FEEFIE
- continuing operations —BEREER (120,441) (50,058)
- discontinued operation -BRIEEEER (5.619) (9.831)
(126,060) (59,889)
Loss for the year attributable to #EEE%E{EZFEFEEE :
- non-controlling interests:
(1.193) (1,347)

';— Conhnumg operghons -

—ﬁ%ﬂ:'&#iﬁ
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2018
—E-N\F

HK$'000
FEx FERT
(restated)
(&==75)
Total comprehensive loss for the year ERAREBTAREERFE
attributable to owners of the Company: 2 EEIEAE :
- continuing operations -RHEREEY (120,489) (50,058)
- discontinued operation -BRIEEEER (5.619) (9.831)
(126,108) (59,889)
Total comprehensive loss for the year FERBZERELAFE
attributable to non-controlling interests: 2 EFHIEHA%E :
- continuing operations - BEREER (1.193) (1,347)
Loss per share for loss attributable to EAREEAEGLEERZ
owners of the Company BRESE
- Basic and diluted: -ERREE: 18
- continuing operations (in HK cents) —FEREEG (B (3.05) (1.39)
- discontinued operation (in HK cents) - BRI ER GBI (0.14) (0.27)
- continuing and discontinued —FHERERERL
operations (in HK cents) TS (BAL) 3.19) (1.66) 71
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2018
—B-N\fF

Note HK$’'000 HK$’000
Bt = FHET FHET
Non-current assets FREBEE
Property, plant and equipment M - HEERRIE 21 11,451 15,158
Intangible assets BREE 22 7,321 12,900
Loans receivable FEWER 23 18,759 24,413
Deposit e 24 20,000 20,000
57,531 72,471
Current assets REBEE
Inventories FE 25 59 8,126
Loans receivable U E X 23 15,247 18,201
Prepayments, deposits, interest and JEARE Ze - FER
other receivables H{th pE Uk F18 24 15,993 9,477
Trade receivables FEWE 5 IR 26 9.597 14,932
Investments at fair value through BRAFEFABEZRE
72 profit or loss 27 65,967 59,277
Tax recoverable o] Y B Fi 1E 34 -
Pledged fixed deposit BEAEHEFER 28 900 20,000
Bank balances and cash IRITETFREAS 29 8,574 18,542
116,371 148,555
Current liabilities REBARE
Trade payable BN E SR 30 8,457 16,176
Accruals, deposits received and EstER - 2lizs R
other payables Hith e FRIE 31 12,568 4,049
Tax payable SRR 71 662
Borrowings, due within one year —FREHZBE 32 75,664 64,835
96,760 85,722
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2018

—B-N\%& —+
Note HK$'000 HK$’'000
B EE FHET FExT
Net current assets REBEETHR 19,611 62,833
Total assets less current liabilities BEERRBEE 77.142 135,304
Non-current liabilities ERBEME
Borrowings, due affer one year —FRIPEBE 32 20,868 20,849
Net assets EERE 56,274 114,455
Capital and reserves EERGEE
Issued capital BEITRA 33 43,351 36,151
Reserves s 13,806 77,994
Equity attributable to owners of the ARTREBAELESR
Company 57,157 114,145
Non-controlling interests FIERER (883) 310
Total equity AR 56,274 114,455

The consolidated financial statements on pages 70 to

198 were approved and authorised for issue by the board

of directors on 28 September 2018 and are signed on its

behalf by:

Ke Jun Xiang
&5

Director
EE

BIOBIBAEZHREMBHRRELESEN=
E-NFAAZ+NBHEREETE dH

THEERREE !

Fu Daoding
TET
Director
EE
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Share-based Non-

Issued Share Capifal payment  Exchange  Accumulated confroling Tofal
capital premium Teserve reserve reserve losses Total inferest equity
WA
Btz

BEfRE  ROEE  EARE  ARBRE EXER ZEER A FERER L
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'O00  HKS'000
T Tin T Tin T Tin Tin T T

AR 1 July 2016 RZE-AELR-H 36,151 375,203 (100) 10271 - (247,511 174,034 1,657 175691
Lossfor e year RS . - : - Sm) o) (M) (2
Other comprehensie loss~ EREH2ERE

for the year

74

Tofal comprehensie loss ~ FRZEFALE
for e year - - - - S @K (M) )

At 30 June 2017 ond RZE-tERBZTH

1y 2017 R=5-tEtA-A 36191 375,203 (100) 10271 - (307,400) 114145 310 114455
Loss for the year EnEE - - - - - (16080)  (126,000) (L193) (121,259
Other comprehensie loss ~~ SAEM2ERE

for the yeor - - - - @) - (4) e (@)

Tofol comprenensive loss ~ ER2AFEAE
for e year - - . - @ (w0 (u08 (1% (750

Transactions with owners ~ EEEANRS

Forfsfure of shore options - RAERE - - - (887) - 667 -
Issug of shares BRke 7,200 64,800 - - - - 72,000 - 72000
less:share issue expenses B : RABARER - (2.880) - - - - (2.880) - (2.880)

At 30 Jure 2018 Ho2-NEAA=Z1R AL o 95 @ @y s o s
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2018

—E-N\F
Note HK$°000 HK$’000
B =E FET FERT
Cash flows from operating activities R&EEFBHZ2EERE
Loss before taxation from continuing BB E £~ R ATER
operations (121,593) (51,216)
Loss before taxation from discontinued B#& IF & & ¥ >
operation R Al S 18 (5.619) (9.831)
Loss before taxation BB AR 1R (127,212) (61,047)
Adjustments for: BT IESEELFE
Interest income FIBKA i} (5.304) (6.181)
Other gains H U 3 12 (571) (2.463)
Finance costs R & A 14 9,864 8,214
Depreciation e 16 4,462 4,044
Amortisation e 17 1,470 2,500
Write-down of inventories MWRFE 16 - 197
Unrealised fair value losses on BRAFEFABEZ
investments at fair value through REZKRERATFHE
profit or loss, net BB 16 19,317 4,458
Impairment losses REEE 16,17 22,744 7,642
Operating loss before working EESESRBACREEE
capital changes (75.230) (42,636)
Decrease in trade receivables EWE 5 ERRED 5,335 804
(Increase)/decrease in loans REMEEB ZEWRER
receivable from money lending (1gm) R
operations (6.046) 5,350
Increase in investments at fair value  BRAFEFABREZ
through profit or loss REEM (26,007) (20,615)
(Increase)/decrease in prepayments, FE{FRIE » Z&REME
deposits and other receivables WRaE (), A (11,570) 2,541
Decrease/(increase) in inventories FERD (g Mm) 8,067 (5,235)
Increase in tfrade payables, accruals, EE SR - BT &
other payables and deposits A -HEtEMRER
received 2R E M 2,095 11,980
Cash used in operations REFARS (103,356) (47,811)
Interest paid ERFE (2.685) (1,345)
Hong Kong Profits Tax paid EREBFEH (666) (242)
Net cash used in operating activities K& FEBMAZREFHE (106,707) (49,398)

/5
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2018 Ol
—EB-N\F —ZE—tF
Note HK$°000 HK$’000
B =E FET FERT
Cash flows from investing activities REZHZHERE
Purchase of property, plant and BEYE  HBEREE
equipment (894) (3.360)
Deposit paid for proposed acquisition FEZWE TR E (5,000) (7.334)
Refund of deposits previously paid for & [Bl 5t A 5 32 5% W 8 X 14
proposed acquisitions ZE® - 8,584
Sales proceeds from disposal of HEME - BBERRHEZ
property, plant and equipment Fri§ IR 710 -
Decrease in other loans receivable Hth g & R 2 5,654 =
Decrease in pledged fixed deposit BEFEHFITRD 19,100 6
Interest received 2T & 5,680 9,292
Net cash generated from investing RETHMBZREEE
activities 25,250 7,188
Cash flows from financing activities BEFEB2BESRE
Proceeds from placement of new ABEREMEESHRG
shares for cash Z P8 518 33 72,000 -
Share issue expenses R EITHX 33 (2.880) -
Net (decrease)/increase in factoring BEER GRD)
loans A (4,255) 3,916
Net decrease in other bank borrowings H #4817 & &5l 2 7F 58 (3.825) (4.291)
Net increase in margin loans RESEFIENFE 6,572 5,204
Other loans raised EBzHMER 14,084 18,940
Advancement from a director of KRB —BEEBN
the Company 39 750 1,295
Repayment to a director of the BRFARAAG—BES
Company 39 (2,045) S
Repayment of other loans BEAMER (6.624) (42,093)
Repayment of bonds BEBS (1.300) (21,300)
Net cash generated from/(used in) @WEEE TS (FTA) 2
financing activities Re&FE 35 72,477 (38,329)
Net decrease in cash and cash ReERREEHEER
equivalents PR ] (8.980) (80,539)
Cash and cash equivalents at FYzBReRRESEEHER
beginning of year 17,559 98,098
Effect of foreign exchange rate IEERSFH Y
changes %) =
Cash and cash equivalents at FHZESRRSEEER
end of year 8,574 17,559
Represented by: Bp :
Bank balances and cash BRITEERRS 8,574 18,542
~ Less: bank overdraft - (983)

RCAAEA A e
e 1

%

———

S in

W RTER 32




CIL Holdings Limited (the "Company”) is
incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). The address of ifs registered office and
principal place of business of the Company are
disclosed in the "Corporafte Information” section of
the annual report.

The consolidated financial statements of the
Company and its subsidiaries (collectively referred
to the "Group”) are presented in Hong Kong dollars
("HKD"), which is the same as the functional
currency of the Company, and all values are
rounded to the nearest thousand except otherwise
indicated.

The principal activity of the Company is investment
holding. The principal activities of the Company’s
principal subsidiaries are set out in note 41.

On 26 September 2018, the Group and a purchaser
entered into a transfer agreement, pursuant to
which the Group agreed to dispose and fransfer
its distribution rights in sports car to a purchaser
at a consideration of approximately HK$5,500,000.
For the presentation of the consolidated financial
statements for the year ended 30 June 2018 and 2017,
the Group’s distribution of sports car segment was
regarded as “discontinued operation”. Details are set

out in note 17.

CIL Holdings Limited ZEZIZEH

EFRZRERAE (FADR D REFRERE
MRYSEREEREELF  HRORN
ERMAXZMARLT (BWRM] £
W ARRBZEAMPBERETEZLE XL
Zibit - EREHRIDBER | —EKE -

AR REWBAR (RBIAEE] 2
FEMBHERUBT (BT 2 M
ARBAAR YL - BREEEAE
S IEBECHEEREANTUE -

FRBZEBEBRREER - ARFE
EMBARZEREXBCEHRNMEL -

RZEBE-NFRAZ+RB  AEEHEE
FRIYEEGS Bt AEEREEE
MESHELEREETF—ELEH R
E# 55,500,000 T - MEFNBEE=-F
—-NERZE-—+tEXNA=ZTHLEEER
EMBHRERME  XEEN D HBES I
BRIERLEEE | - FEHNMEET -
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STATEMENTS

As at 30 June 2018, the Group has current liabilities,
including current borrowings of approximately
HK$75,664,000 (2017: HKS$64,835,000), which
exceeded its cash and cash equivalents of
approximately HK$8,574,000 (2017: HK$17,559,000),
and the Group has negative operating cash
flows of approximately HK$106,707,000 (2017:
HK$49,398,000).

The directors of the Company prepared a working
capital forecast for a period of 12 months ending on
30 June 2019, which have taken into consideration
of the Group’s financial performance, working
capital, liquidity position and available facilities from
financial institutions. In addition, on 28 September
2018, Mr. Ke Jun Xiang, the Chairman and executive
director of the Company, agrees to provide funding
of not less than HK$30,000,000 to the Company
pursuant to a letter of undertaking (the "Undertaking
Letter”). In view of this, the directors of the Company
are of the view that the Group would be able to
meet in full its financial obligations as they fall due

for the foreseeable future.

EIRREMRAT ANNUAL REPORT 2018 3k

R=Z2-NEXA=Z+TH XEEERD
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HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs™)

The Group has adopted the following new and
revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") effective
for the first fime in the current year:

Amendments to HKAS 7 Disclosure Initiative

Amendments fo HKAS 12 Recognition of
Deferred Tax Assets
for Unrealised Losses

Amendments to HKFRS 12 Disclosure of Inferest in
as part of the Annual Other Entities:
Improvements to HKFRS Clarification of the
2014-2016 Cycle Scope of HKFRS 12

The application of the amendments to HKFRSs in
the current year has had no material impact on
the Group’s financial performance positions for the
current and prior years and/or on the disclosures
set out in these consolidated financial statements,
except for the application of amendments fo HKAS 7
“Disclosure Initiative”.

The Group has applied the amendments to HKAS 7
for the first fime in the current year. The amendments
require an entity to provide disclosures that enable
users of financial statements to evaluate changes in
liabilities arising from financing activities, including
both cash and non-cash changes. In addition, the
amendments also require disclosures on changes
in financial assets if cash flows from those financial
assets were, or future cash flows will be, including in
cash flows from financing activities.

Specifically, the amendments require the following to
be disclosed: (i) changes from financing cash flows;
(i) changes arising from obtaining or losing control
of subsidiaries or other businesses; (iii) the effect of
changes in foreign exchange rates; (iv) changes in

fair values; and (v) other chonges
W

CIL Holdings Limited ZEZZEHRLH
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For the year end

ADOPTION OF NEW A
HONG KONG FINANCIAL REPORTING
STANDARDS (*HKFRSs") (Continued)

A reconciliation between the opening and closing
balances of these items is provided in note 35 to
the consolidated financial statements. Consistent
with the transition provisions of the amendments, the
Group has not disclosed comparative information for
the prior year. Apart from the additional disclosure,
the application of these amendments has had
no impact on the Group’s consolidated financial

statements.

The Group has not early applied the following new
and revised HKFRSs that have been issued but are
not yet effective:

HKFRS 9 Financial Instruments !

HKFRS 15 Revenue from Contracts with
Customers !

HKFRS 16 Leases 2

HKFRS 17 Insurance Contracts *

HK(IFRIC) - Int 22 Foreign Currency Transactions and

Advance Considerations !
HK(IFRIC) - Int 23 Uncertainty over Income Tax
Treatments ?

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions !
Amendments fo Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4 Insurance
Contracts !
Amendments to Prepayment Features with Negative
HKFRS 9 Compensation 2
Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and

HKAS 28 (2011) its Associate or Joint Venture

Amendments to Clarification to HKFRS 15 Revenue

HKFRS 15 from Contracts with Cusfomers !
Amendments fo Long-ferm Inferests in Associates and
HKAS 28 Joint Ventures ?
Amendments fo As part of the Annual Improvements
HKFRS 1 and HKAS 28 to HKFRS 2014-2016 Cycle !

Amendments to HKAS 40 Transfer of Investment Property !

Amendments to HKFRSs Annual Improvements to HKFRSs 2015-
2017 Cycle ?

d ERZERBRAT ANNUAL REPORT 2018 3
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HONG KONG FINANCI
STANDARDS (“HKFRSs") (Continued)

! Effective for annual periods beginning on or after
1 January 2018

2 Effective for annual periods beginning on or affer
1 January 2019
& Effective for annual periods beginning on or after a

date fo be determined
4 Effective for annual periods beginning on or affer
1 January 2021

Except for the adoption of HKFRS 9, HKFRS 15 and
HKFRS 16, the directors of the Company do not
anficipate that the application of the new and
revised HKFRSs about will have a material effect on
the Group’s consolidated financial statements.

HKFRS 9 “Financial Instruments”

HKFRS 9 “Financial Instruments” introduced new
requirements for the classification and measurement
of financial assets and financial liabilities, general
hedge accounting and impairment requirement of
financial assets. Key requirements of HKFRS 9 are as

follows:

CIL Holdings Limited FEZ2H]

211 (&)
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HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 9 “Financial Instruments” (Continued)

All recognised financial assets that are within the
scope of HKFRS 9 are required to be subsequently
measured at amortised cost or fair value. Specifically,
debt investments that are held within a business
model whose objective is to collect the contfractual
cash flows, and that have contractual cash flows
that are solely payments of principal and interest on
the principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. Debt instruments that are held
within a business model whose objective is achieved
both by collecting confractual cash flows and
selling financial assets, and that have contractual
ferms that give rise on specified dates to cash flows
that are solely payments of principal and interest
on the principal amount outstanding, are generally
measured at fair value through other comprehensive
income. All other debt investments and equity
investments are measured at their fair value at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
tfrading) in other comprehensive income, with only
dividend income generally recognised in profit or

loss.
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ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

HKFRS 9 “Financial Instruments” (Continued)

In relation to the impairment of financial assefs,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under
HKAS 39 ‘Financial instruments: Recognition and
measurement”. The expected credit loss model
requires an entity to account for expected credit
losses and changes in those expected credit losses
at each reporting date to reflect changes in credit
risk since initial recognition. In other words, it is no
longer necessary for a credit event to have occurred
before credit losses are recognised.

The Group will adopt HKFRS 9 from 1 July 2018, with
any effects of implementation recognised as an
adjustment to opening retained earnings at 1 July
2018 and prior period comparatives are not restated.

The directors of the Company have assessed the
impact of HKFRS 9 on the Group’s consolidated
financial statements and has concluded that the
adoption of HKFRS 9 will result in early provision of
credit losses which are not yet incurred in relation o
the Group’s financial assets.

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 specifies how and when the Group will
recognise revenue as well as requiring the Group
to provide users of financial statements with more
informative and relevant disclosures. The standard
provides a single, principles based five-step model
to be applied to all contracts with customers. Under
HKFRS 15, revenue is recognised in accordance with
the core principle by identifying the contract(s) with
a customer, identifying the performance obligation
in the contract, determining the transaction price,
allocating the transaction price to the performance
obligations in the confract and recognising revenue
when (or as) the performance obligation is satisfied.
HKFRS 15 also includes a cohesive set of disclosure
requirements that would result in providing users of
financial statements with comprehensive information
about the nature, amount, timing and uncertainty of
revenue and cash flows arising from the contracts
with customers.
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ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

In 2016, the HKICPA issued Clarifications to HKFRS
15 in relation to the identification of performance
obligations, principal versus agent considerations, as
well as licensing application guidance.

The Group will adopt HKFRS 15 from 1 July 2018
and infends to use the limited retrospective method
of fransition to HKFRS 15. Except for providing
more extensive disclosure on the Group’s revenue
tfransactions, the directors of the Company do not
anticipate that the application of HKFRS 15 will
have material impact on the Group’s financial
performance and financial position, except for the
reclassification of deferred revenue of approximately
HK$1,436,000 included in accruals, deposits received
and other payables tfo contract liabilities in the
consolidated statement of financial position (note
31).

HKFRS 16 “Leases”

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases”, infroduces a single
lessee accounting model and requires a lessee fo
recognise assets and liabilities for all leases with a
term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16,
a lessee is required to recognise a right-of-use
asset representing its right to use the underlying
leased asset and a lease liability representing its
obligation to make lease payments. Accordingly, a
lessee should recognise depreciation of the right-
of-use asset and interest on the lease liability, and
also classify cash repayments of the lease liability
infto a principal portion and an interest portion
and present them in the statement of cash flows.
Also, the right-of-use asset and the lease liability
are initially measured on a present value basis.
The measurement includes non-cancellable lease
payments and also includes payments to be made
in optional periods if the lessee is reasonably certain
fo exercise an opfion to extend the lease, or not
fo exercise an option to terminate the lease. This
accounting treatment is significantly different from
the lessee accounting for leases that are classified
as operating leases under the predecessor standard,
HKAS 17.
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HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 16 “Leases” (Continued)

In respect of lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types of
leases differently.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 30 June 2018, the Group has non-cancellable
operating lease commitments of approximately
HK$4,800,000 as disclosed in note 34. A preliminary
assessment indicates that these arrangements
will meet the definition of a lease under HKFRS 16,
and hence the Group will recognise a right-of-use
asset and a corresponding liability in respect of
all these leases unless they qualify for low value or
short-term leases upon the adoption of HKFRS 16. In
addition, the application of new requirements may
result changes in measurement, presentation and
disclosure as indicated above. However, it is not
practicable to provide a reasonable estimate of the
financial effect unfil the directors of the Company
complete a detailed review.

The directors of the Company anticipate that the
adoption of the other new and revised HKFRSs will
have no material impact on the results and financial

position of the Group.
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The consolidated financial statements have been
prepared in accordance with HKFRSs, which is a
collective term referred to all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKASs”) and
Interpretations ("Ints”) issued by the HKICPA,
accounting principles generally accepted in
Hong Kong. In addition, the consolidated financial
statements comply with the applicable disclosure
requirements of the Hong Kong Companies
Ordinance and Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”).

The consolidated financial statements have been
prepared under the historical cost convention,
except for investments at fair value through profit
or loss which has been measured at fair values as
explained in the accounting policies set out below.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
fransaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuatfion fechnique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
partficipants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share-based payment transactions
that are within the scope of HKFRS 2, leasing
transactions that are within the scope of HKAS 17,
and measurements that have some similarities to fair
value but are not fair value, such as net realisable

value in HKAS 2 or value in use in HKAS 36.
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(Continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

- Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or liabilities
that the entity can access at the measurement
date;

- Level 2 inputfs are inputs, other than quoted
prices included with Level 1, that are observable
for the asset or liability, either directly or
indirectly; and

- Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.
4.1 BASIS OF CONSOLIDATION

The consolidated financial statements
incorporate the financial statements of the
Company and entities confrolled by the
Company (its subsidiaries). Control is achieved
when the Company:

- has the power over the investee;

- is exposed, or has rights, to variable returns
from its involvement with the investee; and

- has the ability fo use the power to affect its

s returns. i
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(Continued)

4.1

BASIS OF CONSOLIDATION (Continued)

The Group reassesses whether or not it confrols
an investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the
year are included in the consolidated statement
of profit or loss and other comprehensive
income from the date the Group gains control
until the date when the Group ceases fo control
the subsidiary.

Profit or loss and each item of other
comprehensive income are attributed to
the owners of the Company and fo the non-
conftrolling interests. Total comprehensive
income of subsidiaries is attributed to the
owners of the Company and to the non-
controlling interests even if this results in the
non-controlling interests having a deficit
balance. Prior to 1 July 2009, losses applicable
to the non-controlling interests in excess of
the non-conftrolling interests in the subsidiary’s
equity were allocated against the inferests of
the Group except to the extent that the non-
controlling interests had a binding obligation
and were able to make an additional
investment to cover the losses.

When necessary, adjustments are made to the
financial statements of subsidiaries fo bring their
accounting policies in line with the Group’s
accounting policies.
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(Continued)

4.1
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BASIS OF CONSOLIDATION (Continued)

All infra-group assets and liabilities, equity,
income, expenses and cash flows relating to
fransactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests
in subsidiaries that do not result in the Group
losing control over the subsidiaries are
accounted for as equity fransactions. The
carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to
reflect the changes in their relative interests
in the subsidiaries. Any difference beftween
the amount by which the non-conftrolling
interests are adjusted and the fair value of the
consideration paid or received is recognised
directly in equity and aftributed to owners of the
Company.

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as
the difference between (i) the aggregate of
the fair value of the consideration received
and the fair value of any retained interest and
(i) the previous carrying amount of the assets
(including goodwill), and liabilities of the
subsidiary and any non-controlling interests.
The fair value of any investment retained in
the former subsidiary at the date when control
is lost is regarded as the fair value on inifial
recognition for subsequent accounting under
HKAS 39 “Financial Instruments: Recognition and
Measurement” or, when applicable, the cost
on initial recognition of an investment in an
associate or a jointly controlled entity.
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4.2

(Continued)

INTANGIBLE ASSETS

Intangible asset acquired separately is
measured on initial recognifion at cost. The cost
of an intangible asset acquired in a business
combination is the fair value at the date of
acquisition. The useful life of an infangible asset
is assessed to be either finite or indefinite.

Intangible asset with finite life is subsequently
amortised over useful economic life and
assessed for impairment whenever there is
an indication that the intangible asset may
be impaired. The amortisation period and the
amortisation method for an intangible asset
with a finite useful life are reviewed at least at
each financial year end. Intangible asset with
indefinite useful life that is acquired separately
is carried at cost less accumulated impairment
losses.

An infangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gains or losses
arising from derecognition of an intangible
asset, measured at the difference between the
net disposal proceeds and the carrying amount
of the asset, are recognised in profit or loss

when the asset is derecognised.
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(Continued)

4.3 PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at
historical cost less subsequent accumulated
depreciation and accumulated impairment
losses, if any. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. All other
repairs and maintenance are charged to profit
or loss during the financial period in which they
are incurred.

Depreciation on property, plant and equipment
is provided to write off their cost over their
estimated useful lives on a straight line basis.
The estimated useful lives and depreciation
method are reviewed and adjusted if
appropriate, at the end of the reporting period,
with the effect of any changes in estimate
accounted for on a prospective basis. The
principal annual rates used for this purpose are
as follows:

Leasehold improvements lower of 20% or

remaining

lease terms

Furniture and fixtures 20%
Machinery and equipment 20% - 30%
Motor vehicles 20%
Yacht 20%

Useful lives and deprecio’rion mefhod are
rewewed cnd odjus’red if oppropno’re af ’rhe

f each nl‘h eriod. Sy o
’i\tmx "i..fp" 9& e .,{
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(Continued)

4.3

4.4

PROPERTY, PLANT AND EQUIPMENT (Continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is determined
as the difference between the sales proceeds
and the carrying amount of the relevant asset,
and is recognised in profit or loss in the year in
which the asset is derecognised.

IMPAIRMENT LOSS ON TANGIBLE AND
INTANGIBLE ASSETS

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible
and intangible assets (see the accounting
policy in respect of impairment of financial
assetfs below) to determine whether there is any
indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in
order to determine the extent of the impairment
loss, if any. Where it is not possible fo estimate
the recoverable amount of an individual asset,
the Group estimates the recoverable amount
of the cash-generating unit to which the asset
belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate
assets are also allocated to the individual
cash-generating units, or otherwise they
are allocated to the smallest group of cash
generating unit for which a reasonable and

consistent allocation basis can be identified.
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4.4

(Continued)

IMPAIRMENT LOSS ON TANGIBLE AND
INTANGIBLE ASSETS (Continued)

Recoverable amount is the higher of fair value
less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and
the risks specific to the asset for which the
estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or
a cash-generating unit) is estimated to be
less than its carrying amount, the carrying
amount of the asset (or cash-generating
unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in
profit or loss.

Where an impairment loss subsequently
reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so
that the increased carrying amount does not
exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or cash-generating
unit) in prior years. A reversal of an impairment

loss is recognised in profit or loss immediately.
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(Continued)

complefed.

4.5 REVENUE RECOGNITION

Revenue is measured at fair value of the
consideration received or receivable and
represents amounts receivable for goods sold in
the normal course of business, net of discounts
and sales related tax.

Revenue from sales of goods is recognised
when all of the following conditions are
satisfied:

- the Group has transferred to the buyer the
significant risks and rewards of ownership
of goods;

- the Group retains neither continuing
managerial involvement to the degree
usually associated with ownership nor
effective control over goods sold;

- the amount of revenue can be measured
reliably;

- it is probable that the economic benefits
associated with the transaction will flow to
the Group; and

- the costs incurred or to be incurred
in respect of the transaction can be
measured reliably.

Concert income comprises concert ficket
sales from general audience and sponsorship
income from concert sponsors. Concert ticket
sales is recognised when the services have
been rendered to the customers. Sponsorship
income is recognised upon the placement
of advertisements q‘nd when the cowncer"‘r_is
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4.5

4.6

(Continued)

REVENUE RECOGNITION (Continued)

Interest income from a financial asset is
recognised when it is probable that the
economic benefits will flow to the Group and
the amount of revenue can be measured
reliably. Interest income from a financial asset
is accrued on a time basis, by reference to
the principal outstanding and at the effective
interest rate applicable, which is the rate
that exactly discounts the estimated future
cash receipts through the expected life of
the financial asset to that asset's net carrying
amount on initial recognition.

TAXATION

Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from net
profit as reported in the consolidated statement
of profit or loss and other comprehensive
income because it excludes items of income
and expense that are taxable or deductible in
other years, and it further excludes items that
are never taxable or deductible. The Group'’s
liability for current tax is calculated using tax
rates that have been enacted or substantively

enacted by the end of the reporting period.
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(Continued)

4.6 TAXATION (Continued)

Deferred tax is recognised on temporary
differences between the carrying amount
of assets and liabilities in the consolidated
financial statements and the corresponding
tfax bases used in the computation of taxable
profit. Deferred tax liabilities are generally
recognised for all faxable temporary differences.
Deferred tax assets are generally recognised
for all deductible temporary differences to the
extent that it is probable that taxable profits will
be available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary differences arise
from goodwill or from the initial recognition
(other than in a business combination) of other
assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting
profit.

Deferred tax liabilities are recognised for
taxable temporary differences associated
with investments in subsidiaries, except where
the Group is able to conftrol the reversal of
the temporary difference and it is probable
that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse in

the foreseeable future.
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(Continued)
4.6 TAXATION (Continued) 4.6 BHIE(E)
The carrying amount of deferred tax assets BEEREEE 2REEDRSHREN

is reviewed at the end of the each reporting
period and reduced tfo the extent that it is no
longer probable that sufficient taxable profits
will be available to allow all or part of the asset
fo be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply
in the period in which the liability is settled
or the asset is realised. The measurement of
deferred tax assets and liabilities reflects the
fax consequences that would follow from the
manner in which the Group expects, at the end
of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Current or deferred tax for the year is
recognised in profit or loss, except when it
relates fo items that are recognised in other
comprehensive income or directly in equity, in
which case the current and deferred tax is also
recognised in other comprehensive income or
directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting
for a business combination, the tax effect is
included in the accounting for the business

combination.
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4.7

4.8

(Continued)

INVENTORIES

Inventories are stated at the lower of cost and
net realisable value. Cost, which comprises all
costs of purchase and, where applicable, costs
of conversion and other costs that have been
incurred in bringing the inventories to their
present location and condition, is calculated
using the weighted average cost method. Net
realisable value represents the estimated selling
price for inventories less all estimated costs of
completion and costs necessary to make the
sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any write
down of inventories fo net realisable value and
all losses of inventories are recognised as an
expense in the period the write-down or loss
occurs. The amount of any reversal of any write
down of inventories is recognised as a reduction
in the amount of inventories recognised as an
expense in the period in which the reversal

occurs.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash
on hand and deposits held at call with banks.
Bank overdrafts that are repayable on demand
and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated statement of

cash flows.
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(Continued)

4.9 EMPLOYEE BENEFITS

(@

®)

Retirement benefits scheme

Payment to Mandatory Provident Fund
Scheme (the "MPF Scheme”) which is
defined conftribution scheme is charged
as an expense when employees have
rendered service entitling them to the
contributions.

Share-based payments

For grants of share options that are
conditional upon satisfying specified
vesting conditions, the fair value of services
received is determined by reference to the
fair value of share options granted at the
grant dafe and is expensed on a straight-
line basis over the vesting period, with a
corresponding increase in equity (share-
based payment reverse).

For share options that vest immediately at
the date of grant, the fair value of the share
options granted is expensed immediately
to profit or loss.

When share options are exercised, the
amount previously recognised in share-
based payment reserve will be transferred
to share premium. When share options
are forfeited after the vesting date or are
still not exercised at the expiry date, the
amount previously recognised in share-
based payment reserve will be transferred

to accumulated losses.

CIL Holdings Limited ZEZIZEH

49 EEER

(a) EikEFEE

®)

BEMARETE (GREE
B AREHRNE RES
BIEHBRENERLZE ERE
PIE—TEH o

HUR G BEEZ 1150

BHBEREZGEREFSIE
ERBIRGR BREKLQF
BENSEZMBHBRENESY
AHAFEMETS  LIZEE
HUEREES S En (UR
19 B ERE 2 TR HE) B4 pEE
e

EBRERREAHENES
B RUBREZATEIDE
RIBEXEH -

fisl {8 AR BEYE 4T £ - S5 AT BARR 4D
RERIARRBRIAZERE
HEBERGEE - HBRE
REBARERIWIRERA
HERITE EAUROGAE
BeNRRERR2EHE 8
ERERTEE -

99




100

(Continued)

4.10 FOREIGN CURRENCIES

In preparing the financial statements of
each individual group entity, fransactions in
currencies other than the functional currency
of that entity (foreign currencies) are recorded
in the respective functional currency (i.e. the
currency of the primary economic environment
in which the entity operates) at the rates of
exchanges prevailing on the dates of the
fransactions. At the end of the reporting
period, monetary items denominated in
foreign currencies are retfranslated at the rates
prevailing at that date. Non-monetary items
carried at fair value that are denominated in
foreign currencies are retranslated at the rates
prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical costs in a foreign

currency are not retranslated.

Exchange differences arising on the settlement
of monetary items, and on franslation of
monetary items, are recognised in profit or loss
in the period in which they arise. Exchange
differences arising on the retranslation of
non-monetary items carried at fair value are
included in profit or loss for the period except
for differences arising on the retranslation of
non-monetary items in respect of which gains
and losses are recognised directly in ofther
comprehensive income, in which cases, the
exchange differences are also recognised

directly in other comprehensive income.
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(Continued)

4.10 FOREIGN CURRENCIES (Continued)

-l

For the purposes of presenting the consolidated
financial statements, assets and liabilities of the
Group'’s foreign operations are tfranslated into
the presentation currency of the Group (i.e.
HKD) at the rate of exchange prevailing at the
end of the reporting period, and their income
and expenses are franslated at the average
exchange rates for the period, unless exchange
rates fluctuate significantly during that period,
in which cases, the exchange rates prevailing
at the dates of transactions are used. Exchange
differences arising, if any, are recognised in
other comprehensive income and accumulated
in equity under the heading of “exchange

reserve”.

BORROWING COSTS

Borrowing costs directly attributable to the
acquisition, consfruction or production of
qualifying assets, which are assets that
necessarily take a substantial period of time
to get ready for their infended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases
when the assets are substantially ready for
their intended use or sale. Investment income
earned on the temporary investment of
specific borrowings pending their expenditure
on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are charged fo profit

or loss in the period in which they are incurred.
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(Continued)

4.12 OPERATING LEASES

Where the Group has the use of assets held
under operating leases, payment made under
the leases are charged to profit or loss over
the accounting periods covered by the lease
term except where an alternative basis is
more representative of the pattern of benefits
to be derived from the leased asset. Lease
incentives received are recognised in profit or
loss as an integral part of the aggregate net
lease payments made. Contingent rentals are
charged to profit or loss in the accounting
period in which they are incurred.

4.13 PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised when: (i) the Group
has a present obligation (legal or constructive)
as a result of past events; (ii) it is probable that
an outflow of resources embodying economic
benefits will be required to settle the obligation;
and (iii) the amount has been reliably
estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required
in settlement is determined by considering the
class of obligations as a whole. A provision is
recognised even if the likelihood of an oufflow
with respect to any one item included in
the same class of obligations may be small.
Provision are measured at the present value
of the expenditures expected to be required
fo settle the obligation using a pre-tax interest
rate that reflects current market assessment of
the time value of money and the risks specific
fo the obligation. The increase in the provision

due fo pcssqge of ’rlme is recognised as interest

l e)gpense &

.
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4.13 PROVISIONS AND CONTINGENT LIABILITIES

(Continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as confingent
liabilities unless the probability of outflow of
economic benefits is remofte.

4.14 RELATED PARTIES

A related party is a person or entity that
is related to the entity that is preparing its
financial statements (“reporting entity”).

(a) A person or a close member of that
person’s family is related to a reporting
entity if that person:

(i) has control or joint control over the
reporting entity;

(i) has significant influence over the
reporting entity; or

(iii) is a member of the key management
personnel of the reporting entity or of

a parent of the reporting entity.
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4.14 RELATED PARTIES (Continued)

(b) An entity is related to a reporting entity if
any of the following conditions applies:

(i) the entity and the reporting entity are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to the
others);

(i) one entity is an associate or joint
venture of the other entity (or an
associafte or joint venture of a
member of a group of which the other
entity is a member);

(iiiy both entities are joint ventures of the
same third party;

(iv) one entity is a joint venture of a
third entity and the other entity is an
associate of the third entity;

(v) the entity is a post-employment
benefit plan for the benefit of
employees of either the reporting
entity or an entity related to the
reporting entity. If the reporting entity
is itself such a plan, the sponsoring
employers are also related to the
reporting entity;

(vi) the entity is controlled or jointly

controlled by a person identified in (a);
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(Continued)

4.14 RELATED PARTIES (Continued)

(b) (Continued)

(vii)) a person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity); or

(viii) the entity, or any member of a group
of which it is a part, provides key
management personnel services to
the reporting entity or to the parent of
the reporting entity.

4.15 FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are
recognised on the consolidated statement of
financial position when a group entity becomes
a party to the confractual provisions of the
instrument. Financial assefs and financial
liabilities are initially measured at fair value.
Transaction costs that are directly attributable
to the acquisition or issue of financial assets
and financial liabilities (other than the
financial assets and financial liabilities at fair
value through profit or loss) are added to or
deducted from the fair value of the financial
assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets
or financial liabilities at fair value through profit
or loss are recognised immediately in profit or

loss.
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(Continued)

415 £p T A (&)

4.15 FINANCIAL INSTRUMENTS (Continued)

106

Financial assets

The Group’s financial assets are classified into
two categories, including financial assets at
fair value through profit or loss and loans and
receivables. The classification depends on the
nature and purpose of the financial assets and
is determined at the time of initial recognition.
All regular way purchases or sales of financial
assetfs are recognised and derecognised on a
frade day basis. Regular way purchases or sales
are purchases or sales of financial assets that
require delivery of assets within the tfime frame
established by regulation or conventfion in the
marketplace.

Financial assets at fair value through profit or
loss

Financial assets are classified as at fair value
through profit or loss when the financial asset is
either held for trading or it is designated as at
fair value through profit or loss.

A financial asset is classified as held for tfrading
if:

- it has been acquired principally for the
purpose of selling it in the near ferm;

= on initial recognition it is part of a portfolio
of identified financial instruments that
the Group manages together and has a
recent actual pattern of short-term profit-
taking; or

- itis a derivative that is not designcyed and
effechrve as hedglng ms’rrumen’r
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(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Financial assets at fair value through profit or
loss (Continued)

A financial asset other than a financial asset
held for trading may be designated as at
fair value through profit or loss upon initial
recognition if:

- such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

- the financial asset forms part of a
group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated on a
fair value basis, in accordance with the
Group’s documented risk management or
investment strategy, and information about
the grouping is provided infernally on that
basis; or

- it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 permits the entire combined contract
to be designated as at fair value through
profit or loss.

Financial assets at fair value through profit or
loss are stated at fair value, with any gains or
losses arising on remeasurement recognised
in profit or loss in the period in which they
arise. Fair value is determined in the manner

described in notfe 8.
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(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. At the end of each reporting period
subsequent to initial recognition, loans and
receivables (including loans receivable, trade
receivables, financial assets included in interest
and other receivables, pledged fixed deposit,
and bank balances and cash) are carried
at amortised cost using the effective interest
method less any allowance for impairment (see
accounting policy in respect of impairment
of financial assets below). Amortised cost is
calculated taking info account any discount or
premium on acquisition and includes fees that
are an infegral part of the effective interest rate
and fransaction costs. Gains and losses are
recognised in profit or loss when the loans and
receivables are derecognised or impaired, as
well as through the amortisation process.

Impairment of financial assets

Financial assets, other than those at fair value
through profit or loss, are assessed for indicators
of impairment at the end of the each reporting
period. Financial assets are impaired where
there is objective evidence that, as a result
of one or more events that occurred after the
initial recognition of the financial asset, the
estimated future cash flows of the financial

assets have been impacted.
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4.15 FINANCIAL INSTRUMENTS (Continued)

Impairment of financial assets (Continued)

For all other financial assets, objective evidence
of impairment could include:

- significant financial difficulty of the issuer or
counterparty; or

- breach of contract, such as default
or delinquency in interest or principal
payments; or

S it becoming probable that the borrower
will enter bankruptcy or financial
reorganisation; or

- the disappearance of an active market for
that financial asset because of financial
difficulties.

Financial assets that are assessed not to be
impaired individually, such as loans receivable,
and frade receivables, are subsequently
assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio
of receivables could include the Group’s
past experience of collecting payments, an
increase in the number of delayed payments
in the portfolio past the average credit period
and observable changes in natfional or local
economic conditions that correlate with default

on receivables.
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(Continued)
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4.15 FINANCIAL INSTRUMENTS (Continued)

110

Impairment of financial assets (Continued)

For financial assets carried at amortised cost,
an impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest ratfe.

For financial assets carried at cost, the amount
of the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of the estimated future
cash flows discounted at the current market
rate of return for a similar financial asset.
Such impairment loss will not be reversed in

subsequent periods.

The carrying amount of the financial assets
is reduced by the impairment loss directly
for all financial assets with the exception of
loans, trade and other receivables, where the
carrying amount is reduced through the use
of an allowance account. Changes in the
carrying amount of the allowance account are
recognised in profit or loss. When a loan, frade
or other receivable is considered uncollectible,
it is written off against the allowance account.
Subsequent recoveries of amounts previously

written off are credited to profit or loss.
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(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised
cost, if, in a subsequent period, the amount
of impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment loss
was recognised, the previously recognised
impairment loss is reversed through profit or loss
to the extent that the carrying amount of the
asset at the date the impairment is reversed
does not exceed what the amortised cost
would have been had the impairment not been
recognised.

Financial liabilities and equity

Financial liabilities and equity instruments
issued by the group entity are classified
according to the substance of the contractual
arrangements entered info and the definitions
of a financial liability and an equity instrument.

Financial liabilities

Financial liabilities including trade and other
payables and interest-bearing borrowings
are initially stated at fair value less directly
attributable transaction costs and are
subsequently measured at amortised cost,
using the effective interest method unless the
effect of discounting would be immaterial, in
which case they are stated at cost. The related
interest expense is recognised within “finance
costs” in the consolidated statement of profit or

loss and other comprehensive income.
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(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of the
entity affer deducting all of its liabilities. Equity
instruments issued by the relevant group entities
are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’'s own equity
instruments is recognised and deducted
directly in equity. No gain or loss is recognised
in profit or loss on the purchase, sale, issue
or cancellation of the Company’s own equity
instruments.

Derecognition

The Group derecognises a financial asset only
when the confractual rights fo receive cash
flows from the asset expire, or when it transfers
the financial assefs and substantially all the
risks and rewards of the ownership of the asset
to another entity. If the Group neither transfers
nor retains substantially all the risks and rewards
of ownership and continues to confrol the
tfransferred asset, the Group recognises its
retained interest in the asset and an associated
liability for amounts it may have fo pay. If the
Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise
the financial asset and also recognises a
collateralised borrowing for the proceeds

received.
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(Continued)

415 £p T A (&)

4.15 FINANCIAL INSTRUMENTS (Continued)

Derecognition (Continued)

On derecognition of a financial asset in
its entirety, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable and
the cumulative gain or loss that had been
recognised in other comprehensive income and
accumulated in equity is recognised in profit or
loss.

On derecognition of a financial asset other
than in its entirety (e.g. when the Group retains
an option to repurchase part of a transferred
asset or retains a residual interest that does
not result in the retention of substantially all
the risks and rewards of ownership and the
Group retains control), the Group allocates the
previous carrying amount of the financial asset
between the part it confinues to recognise
under continuing involvement, and the part it
no longer recognises on the basis of the relative
fair values of those parts on the datfe of the
transfer. The difference between the carrying
amount allocated to the part that is no longer
recognised and the sum of the consideratfion
received for the part no longer recognised
and any cumulated gain or loss allocated
to it that had been recognised in other
comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been
recognised in other comprehensive income is
allocated between the part that confinues to
be recognised and the part that is no longer
recognised on the basis of the relative fair value

of those parts.
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(Continued) -
4.15 FINANCIAL INSTRUMENTS (Continued)
Derecognition (Continued)

The Group derecognises financial liabilities
when and only when, the Group’s obligations
are discharged, cancelled or they expire. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised
in profit or loss.

5. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group’s accountfing
policies, which are described in note 4,
management is required to make judgements,
estimates and assumptions about the carrying
amounts of assefs and liabilities that are not
readily apparent from other sources. The estimates
and underlying assumptions are based on past
experience and other factors that are considered
tfo be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and

future periods.
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UNCERTAINTY (Continued)

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the
amounts recognised in the financial statements:

Classification of financial assets

The Group needs to make judgements on the
classification of financial assets as different
classification will affect the accounting freatment
for the financial assets, and financial position and
operating results of the Group. The judgments on
these classifications depend on the nature and
purposes of acquiring those financial assets at their
initial recognitions. Subsequent reclassifications may
be made if the intention of holding a particular
financial asset changed and that reclassification is
permitted by HKFRSs.

Income taxes

Significant judgements on the future fax treatment
of certain transactions are required in determining
income tax provisions. The Group carefully evaluates
tfax implications of transactions and tax provisions
are made accordingly. The tax treatment of such
fransactions is reconsidered periodically fo take info
account all changes in tax legislation.

Going concern

The consolidated financial statements have been
prepared on a going concern basis, the validity
of which depends upon the success of the Group
in generating sufficient cash flows from operations
and utilising ifs future financing resources to meet

~ifs financial obligo’rion as they fall due for ’rhe
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UNCERTAINTY (Continued)

Estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Estimated impairment loss of fangible and intangible
assefts

The Group assesses whether there are any indicators
of impairment for all fangible and intangible assets
at the end of each reporting period. Such assets
are tested for impairment annually, and/or when
there are indicators that the carrying amounts may
not be recoverable. Impairment exists when the
carrying value of an asset or a cash-generating
unit exceeds its recoverable amounts, which is the
higher of its fair value less costs to sell and its value
in use. The calculation of the fair value less costs to
sell is based on available data from binding sales
tfransactions in an arm'’s length transaction of similar
assets or observable market price less incremental
costs for disposing of the asset. When value in use
calculations are undertaken, management must
estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable
discount rate in order fo calculate the present value
of those cash flows. During the year ended 30 June
2018, the Company made an impairment loss on

intangible assets of approximately HK$4,109,000
(2017: HK$7,642,000), which was included in loss for
the year from discontinued operation.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Estimation uncertainty (Continued)

Estimated useful lives of property, plant and
equipment

As described in note 4.3 above, the Group reviews
the estimated useful lives of property, plant and
equipment at the end of each annual reporting
period. Depreciation of property, plant and
equipment is calculated on the straight-line basis
over their expected useful lives. The Group continues
to review the useful lives and residual values and will
revise the depreciation charges should there be a
change in these esfimations.

Estimated impairment loss on trade and other
receivables

Management regularly reviews the recoverability
and ageing of the frade and other receivables.
Allowance for doubftful debts is made on trade
and other receivables based on the evaluation
of collectability and ageing analysis of the frade
and other debts and on directors’ judgment and
estimate. When there is objective evidence of
impairment loss, the Group takes info consideration
the estimation of future cash flows. The amount
of the impairment loss is measured as difference
between the asset’s carrying amount and the
present value of estimated future cash flows
(excluding future credit losses that have not
been incurred) discounted at the financial asset’s
original effective interest rate (i.e. the effective
interest rate computed at initial recognition).
Where the actual future cash flows are less than
expected, a material impairment loss may arise.
As at 30 June 2018, the carrying amount of trade
receivables is approximately HK$9,597,000 (2017:
HK$14,932,000) and no impairment loss is made
for tfrade receivables. As at 30 June 2018 and 2017,
the carrying amount of prepayments, deposits,
interest and other receivables is approximately
HK$35,993,000 (2017: HK$29,477,000), which has
been net of an allowance of impairment loss of
approximately HK$9,635,000 (2017: HKS nil).
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UNCERTAINTY (Conti

Estimation uncertainty (Continued)

Estimated impairment loss on loans receivable

Management regularly reviews the recoverability
of the loans receivable. Appropriate impairment
for estimated irrecoverable amount is recognised
in profit or loss when there is objective evidence
that the amount is not recoverable. In determining
whether allowance for bad and doubftful debts is
required, the Group takes into consideration the
aged status and likelihood of collection. Specific
allowance is only made for the loans receivable that
are unlikely to be collected and is recognised on the
difference between the carrying amount of loans
receivable and the present value of estimated future
cash flow discounted using the original effective
interest rate. Where the actual future cash flows
are less than expected, a material impairment loss
may arise. As at 30 June 2018, the carrying amount

of loans receivable amounted to approximately
HK$34,006,000 (2017: HK$42,614,000), which has
been net of an allowance of impairment loss of
approximately HK$9,000,000 (2017: HKS nil).
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The carrying amounts of each of the categories of

CIL Holdings Limited &%

FEECZZEEREERBBERBRERR

the Group’s financial assets and liabilities as at the ZIREENT ¢
end of the reporting period are as follows:
2018 2017
—EB-NE =T tF
HK$’'000 HK$’000
FHET FHET
Financial assets at fair value through R AFPEABHE 2
profit or loss: EWMEE -
Held-for-trading investments BHIFEERE 65,967 59,277
Loans and receivables: BERRERFIE :
Financial assets included in other FFAHMEKRRIEZ
receivables EREE 6,407 2,699
Loans receivable ERER 34,006 42,614
Trade receivables ERE Z RN 9,597 14,932
Pledged fixed deposit 2EAEHEFER 900 20,000
Bank balances and cash RITHEFRRS 8,574 18,542
59,484 98,787
Financial liabilities measured at REHR A EZ
amortised costs: TRIEME
Trade payables BB SRR 8,457 16,176
Financial liabilities included in STABSHERR
accruals and other payables HitfERAREzZEMEE 10,219 3,149
Borrowings BE 96,532 85,684
115,208 105,009
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The Group’'s major financial instruments include
investments at fair value through profit or loss,
loans receivable, trade receivables, financial assets
included in interest and other receivables, pledged
fixed deposit, bank balances and cash, trade
payables, financial liabilities included in accruals
and other payables and borrowings. Details of these
financial instruments are disclosed in respective
notes.

The risks associated with these financial instruments
include market risk (currency risk, interest rate risk
and equity price risk), credit risk and liquidity risk.
The Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks fo minimise potfential adverse effects on
the Group’s financial performance. The policies for
managing these risks are summarised below.

(a) Market risk

Currency risk

The Group’s monetary assets and transactions
are principally denominated in HKD, Renminbi
("RMB"), Great British Pound ("GBP") and United
States Dollars ("USD").

The management considers that the Group’s
exposure to USD does not give rise to significant
currency risk on the ground that HKD is pegged
to USD.

The Group exposes to currency risk that are
denominated in RMB and GBP. The Group
currently does not have hedging policy against
RMB and GBP. However, management monitors
the Group’s currency risk exposure and will
consider hedging significant currency risk

exposure should the need arise.
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(a) Market risk (Continued) (o) WIBEKE (&)
Currency risk (Continued) B (&)
The carrying amounts of the Group’s monetary RBERRUARBREEFEZAR
assets which are denominated in RMB and SEEVEEZREENT
GBP at the end of the reporting period are as
follows:
2018 2017
—E-N\F —E—tF
HK$’'000 HK$'000
FET FET
RMB AR® 21,078 27,404 .I 2.|
GBP B - 8,085
21,078 35,489
The following tables details the Group’s major TRABAEERBERRERE T
sensitivity analysis of a 5% increase or decrease HAARBRBTHZESE EAR TR
in HKD against RMB and HKD against GBP 5%z EEHBREDN 0 ERBRM
at the end of the reporting period, with all BHMEHAERTE - FTAMNSG% (=
other variables held constant. 5% (2017: 5%) T—LF 5% BRELERARER
is the sensitivity rate used which represents BEHNIINEEZR 2 SE AR BNT
management’s assessment of the reasonably fl o

possible change in foreign exchange rafes.
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ntinued)

(a) Market risk (Continued) (o) WIBEE (&)

Currency risk (Continued) BEHmb (E)

Increase/ Decrease/(increase)

(decrease) in loss for the year and
in exchange increase/(decrease)
rate in equity
ExtH rEEFBERD
(FRR)  (dgm) ReEZREM GHD)
2018 2017
—EBE-NEF | ZEB—LF
% HK$°000 HK$’000
TR FET
122 If Hong Kong dollar weakens #3587t H A R E
against RMB 5 1,064 1,367
If Hong Kong dollar EBTRARBHE
strengthens against RMB %) (1.064) (1.367)
If Hong Kong dollar weakens % 7T 3 5883 (B
against GBP 5 - 338
If Hong Kong dollar EBTHREHE
strengthens against GBP %) - (338)

. -,' » S
- dfnomimfed'Qn__ferlgn currencies as at the

The sensitivity analysis has been determined
assuming that the change in foreign exchange
rates had occurred at the end of the reporting
period and had been applied to the Group’s
exposure to currency risk for financial
insfruments in existence at that date, and that
all other variables, in particular interest rates,
remain constant. The analysis is performed on
the same basis for 2017.

In management’s opinion, the sensitivity was
unrepresentative of the inherent currency risk
as it only reflects the impact of changes in
foreign exchange rate to assets and liabilities
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(Continued)

(a) FIBER (@)

(a) Market risk (Continued)

Interest rate risk

The Group’s exposure to cash flow interest rate
risk is mainly attributable to variable-rate bank
deposits and borrowings. The Group currently
does not have any interest rate hedging
policy. The management monitors the Group’s
exposure on ongoing basis and will consider
hedging interest rate risk should the need arise.

If interest rates had been 100 basis points (2017:
100 basis points) higher/lower and all other
variables were held constant, the Group’s post
tax loss for the year ended 30 June 2018 would
have increased/decreased by approximately
HK$159,000 (2017: HK$112,000) and the
equity would have decreased/increased by
approximately HK$159,000 (2017: HK$112,000).

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the end of the
reporting period and had been applied to the
Group's exposure to interest rate risk for financial
insfruments in existence at that datfe. The 100
basis points increase or decrease represents
management’'s assessment of a reasonably
possible change in interest rates over the period
until the end of the next reporting period. The

analysis is performed on the same basis for
2017.
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(Continued)

(a) Market risk (Continued)
Equity price risk

Equity price risk is the risk that the fair values
of equity securities decrease as a result of
changes in the levels of equity indices and
the value of individual securities. The Group
is exposed to equity price risk arising from
individual equity investments classified as held
for trading equity investments (note 27) as at
30 June 2018 and 2017. At 30 June 2018 and
2017, the Group’s listed investments are listed on
the Stock Exchange and are valued at quoted
market prices at the end of the reporting period.
The management managed this exposure by
maintaining a portfolio of investments with
different risks.

The following table demonstrates the sensitivity
fo every 15% change in equity prices of the
listed equity investments, with all other variables
held constant, based on their carrying amounts
at the end of the reporting period.
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(a) FIBER (@)

REE SRR

B AMEAE E b 2 15 R A IS Bk F R @
BIESEESBMERNRAESA
FETHRORER R=Z—-NFR=
Z—+FXA=+0  FEEEY
MBRAEEEREEDEABEE
BERAKRE (HEE27) 98BI AR &
B -RZZE-—N\ER=ZE—LFXA
=+8 > AEENH EHRERBER AT
£ RBEBRIZFTERTEE -
EEEFATRRBRZREHEGUNE
BEBERR -

TRRERNEMBEBRETE2E
o REETRARERBERR 2
IREE HHRAERESHRI15%E
B2 HRE -

Decrease/(increase) in

Increase/ loss for the year and
(decrease) in Carrying amount increase/(decrease)
equity prices of equity investments in equity
RAER REEEBRED /(B
L#/(FH) REREREE REZEM/ (HD)
2018 2017 2018 2017
“B-NE | ZB-tE | ZF-N\E | ZE-tF
HK$'000 HK$'000 HK$'000 HK$'000
TR TiEx TiEn TER
Equity investments listed REBLTZRARE

in Hong Kong 65,967 59,277 8,262 7424
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(@)

®)

Market risk (Continued)

Equity price risk (Continued)

The sensitivity analysis above had been
deftermined based on the exposure fo equity
price risks at the end of the reporting period.
For sensitivity analysis purpose, 15% was used
as the sensitivity rate for the year ended 30
June 2018 and 2017 as a result of the volatile
financial markets. In management’s opinion, the
sensitivity was unrepresentative of the inherent
equity price risk as it only reflects the impact of
equity price changes to equity securities held
as at the end of the reporting period.

Credit risk

The Group’s maximum exposure fo credit
risk which will cause a financial loss of the
Group due to the failure to perform an
obligation by the counterparties as at 30
June 2018 and 2017 is the carrying amount
of the respective recognised financial assets
as stated in the consolidated statement of
financial position without taking account of
any credit enhancements that do not qualify
for derecognition in the consolidated financial
statements.

The credit enhancements of the Group include
factoring. As at 30 June 2018, trade receivables
amounting to approximately HK$2,784,000
(2017: HK$7,497,000) have been transferred
fo a financial institution under a non-recourse

factoring agreement.

CIL Holdings Limited #FEZiZH
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REEHmEE (&)

FHBRE DT THARE RS B R E
HeBRAERERMNEE - RBRE
DMME  HRERTISKE - M8
EZER-NERZZ-—tHFRA=T
BLEFEDRABI5% 2 HREL X -
EHERS  HBREIREARAAE
BRAERERE  BEERRRBRSEH

RIFREZ RARSRAERED >

EE S

FEER-ZE-N\ER-B-LFEX
A=tREHFHRERTHEMEM
SAEEERVBBRFAEEZREKR
RBAEE - BEREEUBRRRAFFD
ZECHAYBEE 2REME - M
BARTHEERAUBHRRAER
LB 2ERNEMAERRER -

FEBZFERARABEZEE -R
—NERA=ZTH BEY
2,784,000 T (=& — L F :
7.497,000/8 ) 2 EWE S ERME
RE-HEERECEEHEMER
F-EEREIE -
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ntinued)

Credit risk (Continued)

The Group has stringent policies in place to
manage its credit risk with frade receivables,
which include but are not limited to the
measures as set out below:

(i) Certain trade receivable balances are
factored fto external financial institutions
without recourse; and

(i) The Group has put in place policies to
ensure that provision services tfo customers
with an appropriate credit history and
performs periodic credit evaluations of ifs
customers.

At the end of the reporting period, the Group
has a certain concentration of credit risk as
68% and 100% (2017: 18% and 98%) of the tfotal
frade receivables were due from the Group’s
largest customer and the five largest customers
respectively.

The table below shows the credit limit and trade
receivable balances of which the collection
right of such trade receivables has been
tfransferred to a financial institution under a
non-recourse factoring agreement as at the
end of the respective reporting period:

(®)

EERE (R])

FEBERABERE  UWEERKE
SRR ZEERR - EhEEETR
RTXAE B :

() ETERZEZERESDLUE
BEEsAXNBEETHNESR
E R

(i) AEEFRERE BRAD
BHABERESZEFRR
B HAKBSEHYEF
TR o

RBEHR - AEEEH -ENEE
EEd  AREKRESRIBEET
H68%K100% (= F— L F 1 18%K
98%) RO BIEWAEBE 2 BARF
RAEEBREFNEZRNR -

TRIHREBREHRNEERE
R EWE 2 BRSNS R (WEUE BB UL
BERAENCREREERE
ZEREHEMERT —FASREE)

2018 2017
“B-N\F ZZ-tE
Credit limit Utilised Credit limit Utilised
RER 28R B¢ 2HA
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Customers ZF ‘ p 9,000 2784 | 64600 7,497

AT TS

Lo
'._ -
:'1 1

1

| ] s"n..“'




(Continued)

(b) Credit risk (Continued)

No credit limits were exceeded during the
years ended 30 June 2018 and 2017, and the
management does not expect any losses from
non-performance by these counterparties.

Further quantitative data in respect of the
Group’s exposure fo credit risk arising from trade
receivables are disclosed in note 26 to the
consolidated financial statements.

The Group’s loans receivable comprise those
arise from ordinary course of business of the
Group and other loan receivable of the Group.

The Group's loans receivable arise from ordinary
course of business of the Group and are closely
monitored by the executive directors in charge
of the Group’s money lending operations on
an ongoing basis. Further quantitative data in
respect of the Group’s exposure to credit risk
arising from loans receivable are disclosed
in note 23 fo the consolidated financial

statements.

For other loan receivable of the Group, the
executive directors continuously monitor the
level of exposure to ensure follow-up actions
and/or corrective actions are taken promptly to
lower exposure or to recover overdue balances.
In addition, the directors review the recoverable
amount of each individual borrower at the end
of the reporting period fo ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk
arising from other loan receivable is significantly

reduced.

CIL Holdings Limited FEZZEHRL

(b) EEREE (&)
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(b)
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Credit risk (Continued)

For financial assets included in other
receivables, the executive directors review the
recoverable amount of each individual balance
at the end of the reporting period to ensure
that adequate impairment losses are made for
irrecoverable amounts.

Bank balances are placed with high-credit
quality institfutions and the management
considers that the credit risk for such is minimal.

Liquidity risk

As at 30 June 2018, the Group had net current
assets of approximately HK$19,611,000 (2017:
HK$62,833,000) and net assets of approximately
HK$56,274,000 (2017: HK$114,455,000). As at
30 June 2018, the Group has current liabilities,
including current borrowings of approximately
HK$75,664,000 (2017: HK$64,835,000), which
exceeded its cash and cash equivalents
of approximately HK$8,574,000 (2017:
HK$17,559,000), and the Group has negative
operating cash flows of approximately
HK$106,707,000 (2017: HK$49,398,000). As
the Group has obtained sufficient financing
resources, the Group could be able to meet its
financial obligations when they fall due and is
not exposed to liquidity risk.

In the management of the liquidity risk, the
Group monitor and maintain a level of bank
balances and cash deemed adequate by the
management to finance the operations of the
Group and mitigate the effects of fluctuations
in cash flows. The management monitors the
ufilisation of bank ond other borrowings and
the Iqu|d|’ry requwemen’rs from time to time.

d ERZERBRAT ANNUAL REPORT 2018 3

(o) EEREE (&)

©

B ARMMERSRRE2ERMEEM
o HTESRBSHR RSN EEE
BIAEBRI AT E S5 - LR AA
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RATSF R EEE O EE R
HEERRARABRTA -

B & & L B

R-ZZE-NFRA=1+AH XEEMH
RBEEFENH19,611,000% T
(ZF —t 562,833,000 7T) &
BEFENB56,274,0008T (=8
— £ % : 114,455,000/ 7T) - R =
E-NEXNA=+H XEBZR
BAME (BERBEENT5,664,000
BT (=T —t & :64,8350008
T))BBHEHRSRRSESEER
#8,574,0008 T (=T — Lt & :
17,559,000 t) » MASEEEE&E
HEE SR EHN06,707,0008 5T
(ZZ—t4 49,398,000/ T) - M
REEECESRZANEER  ~&
EURHEZSRSETENESE B
;Fﬁﬁﬁumibﬁﬁ@m °
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(c) Liquidity risk (Continued)

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based
on the remaining period from the end of the
reporting period to the contractual maturity
date.The amounts disclosed in the table are the
contractual undiscounted cash flows.

As at 30 June 2018

CIL Holdings Limited &%

(c) RBELER (@)

TREREENSREE  REE
BNEHAR - RERBRERRES
HEBEORRBRETON - ER
ARENESHEASHRBRENRESR
B

R=F-NEXA=+H

Confractual undiscounted cash flows
AHARRNRERE
Within

Carrying one year or One to Over
amount on demand five years five years Total
BEE -FALRER -E1E BALE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEn TEr TER TEn
Trade payables EREZES 8,457 8,457 - = 8,457

Financiol liobilities included in -~ st AR BAREtEMHE

accruals and other payables  Z22REE 10,219 10,219 - - 10,219
Borrowings f& 96,532 82,322 24,500 - 106,822
115,208 100,998 24,500 - 125,498
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(c) Liquidity risk (Continued) (c) RBHELRAM (&)
As at 30 June 2017 R=ZE—tHFXA=+H

Contractual undiscounted cash flows

RORERNRERE
Within

Carrying one year or One fo Over
amount on demand five years five years Total
BHE -EA9RER -Z3f BBLE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Trade payables EREZER 16,176 16,176 - = 16,176

1 3 O Financial liabilities included in 3t B BRRHMENTE

aceruals and other payables  Z4RAE 3149 3149 - - 3,149
Borrowings &8 85,684 70,153 15,200 10,600 95,953

106,009 89,478 15,200 10,600 116,278




(a) Fair value of financial assets that are measured

at fair value on a recurring basis

Some of the Group’s financial assetfs are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

CIL Holdings Limited &%

(o) DEREEZATEEABZEMEE
ZAEHE

AEEHHSHEAENREREDR
RATENE - TRUSBERSS
REEATEMESE2EH (LK
RFEAZEERETRBARE) -
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Fair value Fair value
ltems of the Group hierarchy  Valuation technique(s) and key inpufs
R AEE2ATE ATEER HERHRIEGARE
2018 2017
ZE-N\f “E-tF
HK$'000 HK$'000
TER TER
Trading equity securities listed
in the Stock Exchange Level T Quoted bid price in an active market
RERF LT 2 RARAES 65,967 59,277 F-8 EEVSHHCEEE

During the years ended 30 June 2018 and 2017,
the Group does not have other financial assets
tfransferred between Level 1 and Level 2 fair
value hierarchy and no transfer info or out of

Level 3 fair value hierarchy.

BE-EZ-NFR-Z-—tFXA
ZHHLEFE  AEEVEEGEH
BERE-RARE-RAFESERZ
BER  F-RATVESHTEEA
HEH -




132

FINANCIAL ASSETS (Continued)

(b) Fair value measurement and valuation process

The management of the Group is responsible to
determine the appropriate valuation techniques
and inputs for fair value measurements.

In estimating the fair value of a financial asset
or a financial liability, the Group uses market
observable data to the extent it is available.
When Level 1 inputfs are not available, the
Group engaged independent qualified
external valuers to perform the valuation.
The management of the Group works closely
with qualified external valuers to establish the
appropriate valuation fechniques and inputs
fo the model. The management of the Group
reports to executive directors semi-annually
fo explain the cause of fluctuations in the fair
value of the financial assefts and financial
liabilities.

SEGMENT INFORMATION

The Group determines its operating segments based
on the reports that are used to make strategic
decisions reviewed by the chief operating decision
maker ("CODM"). The Group’s operating businesses
are structured and managed separately according
to the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic business
unit that offers products and services which are
subject to risks and returns that are different from

those of other operating segments.
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For the year ended 30 June 2018, the Group has
five reportable operating segments for continuing
operations. Details are as follows:

(i) distribution of server storage, multi-media and
communication products in Hong Kong;

(iiy distribution of rice cookers and household
electrical appliances in the People’s Republic of
China (the "PRC");

(i) money lending segment engages primarily in
money lending operations in Hong Kong;

(iv) investments in securities segment engages
primarily in the purchase and sale of securifies
and the holding of equity investments primarily
for dividend income and capital appreciation;
and

(v) entertainment segment engages primarily in
organisation of concerts in Hong Kong and
Macau.

During the year ended 30 June 2018, the Group
has commenced entertainment segment and it has
become a new reportable operating segment for
continuing operations.

Subsequent to the end of the reporting period, the
Group has disposed the distribution rights in sports
car and therefore, the Group’s distribution of sports
car segment is classified as discontinued operation.
The comparative figures have been re-presented to
segregate the disclosure of continuing operations

and discontinued operation.
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BE-_Z—N\FAA=THLEE A&
EESECE(ETmEREAREEE
DEB o FEBWMT

()Y RBEBIHEARSERE ZHBERE
MER

@iy RPEARHNME (FE)IHE

RERRESE

iy MBS TEEEBRBEREE

-

(v) BEBELD IBRBBSEER
BAERSRE - UHRIUR S WA RE
RERBEEBEIEEN R

(V) BREDE  FEEEBRAMERE

Be o

BE-E-N\EXA=1THLEE &X&
ECHRRESBMEACKEFNERS

ReEr W (BEELEXER) -

R|BERRR  AEELEREDHE
Hit  AEENRESHEIFEIERE
RIEREXEL - LBRBFCEEHRZS
UoBRBEREREXABRRERIERESE
7% o

133




134

BIEEHRAT ANNUAL REPORT 2018 F#

The accoun’ring policies of the reportable segments

are the same as the Group’s accounting policies
described in note 4. Segment revenue represents
the revenue generated by each operating segment.
Segment results represent the profit earned by each
operating segment without allocation of central
administration expenses (unallocated corporate
expenses), interest income, unallocated finance
costs and income tax expenses. This is the measure
reported to CODM for the purposes of resource
allocation and assessment of segment performance.

For the purpose of monitoring segment performance
and allocating resources between segments:

- all assets are allocated to reportable segments
other than tax recoverable and unallocated
corporate assets; and

- all liabilities are allocated to reportable
segments other than current tax liabilities and

unallocated corporate liabilities.

B D WIS 5 K S M AT 2 A
EEEHBERAR - S BRRIESELES
WEENWE - S BEBIESELE I BH
BRE A0SR 30 T 5 B R R AT BB X (R
AEWMOERER) FBKRA - RABRAE
RARFMEBEE - HAREEFRIWR
ABRBTEMAEETLEEBREEERMN
Tk e

RERSBERURRSBZHHRER
mE

- BRITTHEHBERRIBLEEEE
I RBEENIREAREDE
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- BRTNHHEBEEURRSEREE
BN MERBYIREARSD

e




CIL Holdings Limited &%

Segment revenue and results

S REE

The following is an analysis of the Group’s revenue

FEEREEFEREREARARS

and results by reportable and operating segments KREDEDFTWMT :
for the years:
Segment revenue Segment results
AHKE GEES
2018 2017 2018 2017
“E-N\fF ZE-tF —E-N\E “E-tf
HK$'000 HK$'000 HK$'000 HK$'000
TER TiER TER TiEn
Continuing operations: BREEEY:
Distribution of: 2
- server sforage, multi-medio and - - fARERE  ZEERENER 135
communication products 51,767 97,943 (8,536) (10,092)
- rice cookers and household -ERRRFEER
electrical appliances 5,393 s 74 =
Money lending W 3,490 4,822 (6.480) 3,889
Investment in securities EERE - e (54,641) (7,690)
Entertainment R 11,016 e (4.522) S
Total segment revenue/results from ~ REFELLER 22
continuing operations Wi/ EEAE 77,666 102,765 (74,105) (13,893)
Discontinued operation: BRIEREEE .
Distribution of sports car AHEE - 6,000 (5.619) (9.831)
Total segment revenue/results from  REBBELERCAILLLER 2
continuing and discontinued 28k $EEE
operations 77,666 108,765 (79.724) (23.724)
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inued)

Reconciliation of segment results to consolidated D EEE LR B AR 2 B R
loss before taxation

2018 2017

—E-N\F =B—+tF

HK$'000 HK$'000

FHERT TR
Total segment results DEBHEREE (79.724) (23.724)

Inferest income FEWA 5,304 6,181
Unallocated finance costs Ko BEE KR (7.179) (6.869)
Unallocated depreciation ROBITE (3.949) (3.470)
Unallocated staff costs RAWME IR (19.555) (20,306)
13 Gains arising from written back of BEEMREEE 2WE

6 payables - 2,463
Unallocated for corporate expenses ROBEERX (22,109) (15.322)
Consolidated loss before taxation RERBAIESR (127,212) (61,047)
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SBEERER

Segment assets and liabilities

FEEREEFECEEREERARS
HEDBAMWT -

The following is an analysis of the Group’s assets and
liabilities by reportable operating segments for the

years:
2018 2017
—ZE-N\F —E—tF
HK$'000 HK$°000
FHERT FHExT
Segment assets PHEE
Distribution of: oY
- server storage, multi-media and —fAR=EFET - ZHBR
communication products BHEM 13,179 25,224
- rice cookers and household - BHRERREES
electrical appliances 23,664 20,000
- sports car -H= 9,392 15,132
Money lending W& 18,845 24,159
Investment in securities BERE 71,162 60,199
Entertainment 1R 4 58 -
Total segment assets PHEELEE 136,300 144,714
Tax recoverable AT U [ 55 78 34 -
Unallocated corporate assets KOBMEEEE 37,568 76,312
Total assets BEEBE 173,902 221,026
Segment liabilities pan- =R
Distribution of: 288 -
- server storage, multi-media and —AIREEfHTF - ZEEBR
communication products BHER 15,937 29,926
- rice cookers and household - ERERFREER
electrical appliances 1,458 =
- sports car — s 10 16
Money lending mE 36 18
Investment in securities BERE 26,974 13,695
Entertainment IR 10 -
Total segment liabilities DB ERLE 44,425 43,655
Tax payable FEAFE 71 662
Unallocated corporate liabilities AoBEEERE 73,132 62,254
Total liabilities & EH%E 117,628 106,571
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Other segment information
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HibsEEs

Fair value losses on

Continuing operations:

Distribufion of:

- server sforage,
mulfi-media and
communication products

- rice cookers and
household electrical
appliances

Money lending

Investment in securities

Entertainment

Unallocated

Discontinued operation:
Disfribution of sporfs car

Total

investments at fair Gain on disposal
Depreciation and value through Capital of property, plant
amorfisation Impairment losses profit or loss Finance costs expenditures and equipment
RAVEFABE 2R HENE BER
REREE HERE LAVERE HERLK ERHX RE2hE
2018 2217 218 2017 2018 217 2018 217 2018 2017 2018 2217
SRNE(ZF-LE | Z8-NF | ZR-E | ZRNE | ZF-F | R-NE | ZR-4E | 22-NF | R-HE | CR-NE | ZF-tE
HKS'000 | HKS'000 | HKS$'000 | HKS'000 | HKS'000 | HKS'000 | HK$'000 | HKS'000 | HK$'000 | HKS'000 | HK$'000 | HKS'000
Thu| TER| TEm| ThR| TER| TEn| THR| TER| TEn| TEm| TER| TEn
kERERR:
2%
-AEREE SRE
RERER
494 551 - = - = 131 n 6 109 330 =
-EfRRFEEE
HE 19 il 9,000 S - = - = - S - =
#5RE : S = - (#9.298)  (5756) 1948 974 - -
-4 > = 4,63 5 - = - 5 - =
L) 3,949 3470 5,000 e - S 1179 6,869 888 3291 11
4,462 40441 18,635 - (#9.23)  (5756) 9864 8.214 894 3,360 571 =
BRLEEEE:
AHEE 1470 2500 4109 1,642 - - - - - - - -
&3t 5932 0504 | 20,744 1602 |  (49.293)  (5756)  9.864 8.214 894 3,360 571 S
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Information about major customers

Revenue from each of the following single external
customers for the year ended 30 June 2018
and 2017 accounted for more than 10% of the
total revenue of the Group from continuing and
discontinued operations are as follows:

EH

BE-Z-\ER-ZF-tHFXA=1+H
LFEERAUTERE-IIRAEFEELE
ERAFECERCRIEREER 2BK
#®Z10% A EWERMT ¢

2018 2017

ZE-N\F —E—+tF

HK$’'000 HK$'000

FERT FHET

Customer A EFH N/A* 16,657
TER*

Customer B BEFECZ 26,655 45,113

Customer C BFPA 20,514 14,653

* The corresponding revenue did not contribute over
10% of the total revenue of the Group from continuing
and discontinued operations for that year.

Sales to the above customers are included in the
segment of distribution of server storage, multi-media

and communication products.

RN BYEHAEERZFERATE
KEREREREXEB2RBWRFLR
10%89 & &k

MU EEFNHEERETDHERAREMR
7 ZRERBAERNDI MR -
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Geographical information

The Group’s operations are located in Hong Kong
and other parts of the PRC, most of the segments are
carried in Hong Kong and other parts of the PRC. The
geographical location of customers is based on the
location of the customers, irrespective of the origin
of the goods or service. The geographical location
of the non-current assets other than loans receivable
is based on the physical locatfion of the asset, in
the case of property, plant and equipment and
infangible assets, and the location of the operation
to which they are allocated, in the case of deposit.
The Group’s revenue by geographical location of
the customers and information about its non-current
assets by geographical location of the assets are set
out below:

b & &

FEENEEVREBRTEEMBE
RBDOMEREBRPEA M EL
g RPNHENEREREF AEMT

THERIBRBENRRL - FERBDEE
(BRERBRSI) WILIBU B MY - HER
RRBUREREE E2SEENER
FREHE D MRS AREIBMZKE
B AREREFNHEMCESRD
WS R EEENRIEMBRMNIER

BHEENENEFINT ¢

Revenue from external

customers from continuing

and discontinued operations

Non-current assets (note)

REBERERCRILEELY
ZHREEHYE FRBEE (HZ)
2018 2017 2018 2017
ZE-\& ZE-tF —E-N\F ZE-tfF
HK$'000 HKS$'000 HK$'000 HK$'000
TER TEn Thx TER
Hong Kong and other parts EARGEEME (i)
of the PRC (place of domicile) 77,666 108,765 38,772 28,058
Elsewhere Hit & - - - 20,000
77,666 108,765 38,772 48,058
Note: Non-current assets exclude loans receivable. Kzt : FRBEETEREWRER
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epresents the amou
receivable for goods sold, interest income from IH mam&%&mgu&xu&au
money lending operations and income from concert FKERA

performance during the year.

An analysis of revenue is as follows: W@z AT
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FHERT FHET
Continuing operations: BEREEL
Sales of goods HEEm 63,160 97.943
Interest income from money lending REBEEBEZFEWA
operations 3,490 4,822 ]4]
Concert ticket sales EEEMEHE 8,791 -
Sponsorship income for concerts EIREERRA 2,225 =
77,666 102,765
Discontinued operation: BRIEREET
Sales of goods HEER - 6,000
77,666 108,765
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2018 2017
—E-N\F —E—tF
HK$’000 HK$ 000
FHET FiEx
Interest income derived from: REATEBEBZAEWA :
- bank deposits —RITIFER 68 126
- other loan receivable —HittfEWERK
(note 23(b)) (B13£23(b)) 5,236 6,044
Imputed interest income EHEFE WA = 11
5,304 6,181
Others Ht 95 1,026
5,399 7,207
12. OTHER GAINS 12, Hib 2z
2018 2017
—E-N\F —E—+tHF
HK$'000 HK$'000
FET FHET
Gains arising from written back of BOFABBELEZ
provision for litigation (note) Wz (HfaE) - 2,463
Gain on disposal of property, HEWE  HEREEZRR
plant and equipment 571 =
571 2,463
Note: W’i—{_— :
For the year ended 30 June 2018, the Group has no written BE-ZE-NEXNA=1HLEE AE@EH
back of provision for litigation. For the year ended 30 June BREOFARE BE_T—tHF<A=1H
2017, the Group had written back provision for litigation LEE AEERBEE-—EREAREBEE
of approximately HK$2,463,000 in relation to litigation EREZFANFRAREN2463,0008 T @ R
initiated by a plaintiff in previous years as the directors of EAARARESENEZEZERIAATRERR
the Company, basing on a legal opinion, consider that the REXAHENEEER -
e L VR = ~ payment for the claim was remote. e v ' P 5 i
if & 1\_-'“-_:}1:-&' L 3 ' » ! » e T g

"‘l. : .'.‘1 )
: Qlt“h = 4O
AP+ NN
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2018 2017
—E-N\F —E—+tF
HK$’000 HK$ 000
FET FHET
Directors’ emoluments (note 20) EEME (F7220) 13,493 12,831
Other staff costs: H 8 THA ¢
Salaries, commission, bonus and e Hle AR
other benefits Hib @A 11,857 15,701
Retirement benefits scheme BRREFRE EER
contributions 200 234
Total staff costs including directors’ BEIRK(BREESHD)
emoluments 25,550 28,766
FINANCE COSTS 14. &R K
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FTHERT FHET
Interest on other bank loans, bills HRTER RER
and overdrafts BXZRE 229 226
Discounting charge on factoring loans FEEEM MR ZH 208 145
Margin loan interest expenses RELERFIEMAZ 1,948 974
Other loan interest expenses HtERFEEX 6,160 5,552
Bond interest expenses EFFEMAX 1,319 1,317
9.864 8,214
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2018 2017
—E-N\F —E—+tF
HK$’000 HK$ 000
FHET FHET

Hong Kong Profits Tax EBFNESH

Overprovision for prior year LtEEBERE (30) (40)

Current year AEE - 229

(30) 189

PRC Enferprise Income Tax - current year HBEILEMER -KFE 71 -
Deferred tax EEBE - _
Income tax expenses i8R 41 189

No provision for Hong Kong Profits Tax has been
made for the year ended 30 June 2018 as the Group
did not have assessable profits in Hong Kong for the
year. Hong Kong Profits Tax was calculated at 16.5%
of the estimated assessable profits in Hong Kong for
the year ended 30 June 2017.

Under the Law of the PRC on Enterprise Income Tax
(the "EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of a subsidiary in the PRC
is 25% for the year ended 30 June 2018. No PRC
Enterprise Income Tax was made for the year ended
30 June 2017 as the Group did not have assessable

profits in the PRC in that year.

HRARERAFEETBLEERDE
A AUBEZZ-NFAA=THLHF
EXEREBANEHELBE -BE-F
—tERNAZTHLEFE  FBAEHE
BB ERBERA16.5%TH o

HEEP%)\E LB RAEHE ([R3

BEED MEERETEBRE - 8
EZE-NFARAZTRLFE  PEK
BATAMNBER25% HREAEEREBZE
—E-—tFAAZTRALFERTELE
ERBEF > AUZFELBRPE LR
FRGTLME B o
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The ch_crE;e for the year can be reconciled to loss
before taxation per the consolidated statement of

profit or loss and other comprehensive income as

follows:

FRABREXHTRESEXEREM2ER
BREFIBRBABBYENT :

2018 2017
—E-N\F —E—tF
HK$'000 HK$ 000
TR FET
Loss before taxation from continuing BEREEB ZRBAEE
operations (121,593) (81.216)
Loss before taxation from disconfinued B # 1LE & % 2 BREAIE B
operation (5.619) (9.831)
Loss before taxation BB AR R (127,212) (61,047)
Tax at 16.5% (2017: 16.5%) #16.5% (=ZF—tF 1 16.5%)
HEZBIE (20,990) (10,073)
Expenses not deductible for AR H
taxation purpose 12,912 8,581
Income not subject fo taxation BEMTBA 1.101) (1,619)
Tax effect on tax losses not recognised KREZABREEBEZBBEZE 9,226 3,340
Overprovision in prior year LtEEBRBEERE (30) (40)
Tax effect on different tax rates FRREZBBEZE 24 -
Income tax expenses Frgfik 41 189
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Deferred taxation

The components of deferred tax liabilities recognised
in the consolidated statement of financial position
and the movements during the year ended 30 June
2018 and 2017 is as follows:

REEATBERRRERAZELHBERGN
HARBAPURBE_ZE—N\ER=_T—+
FRA=ZTHLEFEEZESHNOT :

Depreciation

allowance
in excess
of related
depreciation Tax losses Total
FERBE
HBHEERTE HiEEE Bzt
HK$°000 HK$'000 HK$'000
FiER FTER FTER
At 1 July 2016 R-—ZE—XEtA—H 88 (88) -
Credited to profit or loss FFAFERNER
for the year (68) 68 -
At 30 June 2017 and RZZE—tFXA=+AHK
1 July 2017 —Z2-tHFtA—H 20 (20) -
Credited to profit or loss STAFERIER
for the year (20) 20 -

At 30 June 2018 R-ZZE-NEXA=+H

No deferred tax assets and liabilities have been
offset in the consolidated statement of financial

position.

REMBRRRANLBELEREEERE
[E=&:if
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Deferred taxation (Continued)

As at 30 June 2018, the Group has unused fax
losses of approximately HK$101,374,000 (2017:
HK$45,582,000) available for offset against future
profits. As at 30 June 2018, no deferred tax asset has
been recognised for the unused tax losses due to
the unpredictability of future profits streams. As at
30 June 2017, deferred tax assets of approximately
HK$20,000 had been recognised in respect of tax
losses of approximately HK$123,000 and no deferred
tfax asset had been recognised in respect of the
remaining tax losses of approximately HK$45,459,000
due to the unpredictability of future profits streams.
Tax losses for both years may be carried forward
indefinitely.

IR 3E B 1A (

R=ZZ-NEXA=+H XEBEE
#101,374,0008 T (=& — £ F :
45,582,000/ 7T) 2 A B AHRIBEET A
LU SE AR HOER] - REZB-—NFERA=+
B BEEFERARIOSRRR - I E
ABARBBREDELEREEE - R=
Z—tFARA=1TH B3 #%123,000/%
T2 B R EHER 420,000 T2 LB
HEE  MESEERMRICERRER - 8
I # 7 H 87 4945,459,00058 7T 2 BiH &5 18
BRELEREEE  -MEFEZHBER
WERBEE -
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Loss for the year from continuing operations has REFELEEE2AEEBEESNMBR

been arrived at after charging/(crediting) the (GtAN) FoI&E :
following:
2018 2017
—E2-N\&F —E—+tF
HK$’000 HK$'000
FHT FHT
(restated)
(&5
Fair value losses on investments at fair RAFEFTABHZZREZ
value through profit or loss: DNFEEE
- realised losses, net -2EBEEETFE 29,936 1,298
- unrealised losses, net - REREEBTFEHE 19,317 4,458
49,253 5,756
Cost of sales: SHERA
- cost of inventories recognised as “REEREAZHEZ
expenses in cost of sales FERK 61,807 94,978
- write-down of inventories —HRFE - 197
- cost of services rendered for concerts —FUEB SR MRS Z K& 10,180 =
71,987 95,175
Auditors’ remuneration: ZEEE 2
- in respect of audit services - EEEZRE 917 899
- in respect of non-audit services —-BHEEEZRS 1,320 28
2,237 927
Depreciation e 4,462 4,044
Legal, professional and consultancy EE - -EEREEEX
expenses 1,364 1,021
Net foreign exchange gain BE 5 W TR (1,353) (650)
Impairment losses: LUTHEEB ZHEREIE :
NN - other receivables —Hi WA 9,635 -
. y N 1o [ '
~ _loans receivables  -EREXR J 9,000 i
N ! : \ﬁi o S " PP NS »

S s




On 26 September 2018, the Group and a purchaser
entered into a transfer agreement, pursuant to
which the Group agreed fo dispose and fransfer
its distribution rights in sports car fo a purchaser
at a consideration of approximately HK$5,500,000.
Accordingly, the results of distribution of sports

CIL Holdings Limited &2

R-B-NFAA=T~A AEHEREE
BRIV EZEN S Bt AEEREMSE
HWEIHBEHERERT -8R KE
#) 45,500,000 7T o A It - M E 2 FBHY
EBEERLBRBFEENRZIARGEER
REME2EBERTHERELEXK 2

car segment together with the comparative REEEE -FBRAIAOT -
figures have been re-presented as loss for the year
from discontinued operation in the consolidated
statement of profit or loss and other comprehensive
income. Details are set out below.
2018 2017
—B-NF —E—tF
HK$'000 HK$ 000
FHET FHET
Loss for the year from discontinued BRIEREERCRFE
operation: B
Revenue g & - 6,000
Cost of goods sold EEEmAE - (5.000)
Gross profit E¥ ] - 1,000
Amortisation i (1.470) (2,500)
Impairment loss RIEEE (4.109) (7.642)
Other operating expenses Hit g% (40) (689)
Loss before taxation MR AT 18 (5.619) (9.831)
Income tax expenses FrEHiz H - -
Loss for the year from discontinued ARAREBEAEMLD KL
operation, atfributable to owners of REEK2AFERE
the Company (5.619) (9.831)
Cash flows from discontinued ERLBEEBCRERE :
operation:
Net cash (used in)/from operating KEES (FTA) e
activities REEE (46) 2,986
i y :lg_‘- _'", ~ ,,:_*I' ]
L‘b-‘g A < ey  Net cash (Q‘i:'gfﬂ?w)/inﬂpw |' iﬁﬁ;(ﬂ%‘iﬁ)_/iﬁlﬁgﬁ' ; (46) - 2,986
u 'y ‘_:, e . 4_»_' X . e .’ k.4 - B .
e Y .l.‘l v 1

A\ § N N

i

Al

.}
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19.

From continuing operations

The calculation of basic loss per share for continuing
operations is based on the Group’s loss from
continuing operations aftributable to owners of the
Company of approximately HK$120,441,000 (2017:
HK$50,058,000) and on the weighted average
number of 3,950,488,000 (2017: 3,615,146,000)
shares in issued during the year.

Basic and diluted loss per share from continuing
operations for the years ended 30 June 2018 and
2017 were the same as the outstanding share
options of the Company had no diluted effect due
fo the fact that the average market price of ordinary
shares during that year did not exceed the exercise
price of the share options.

From discontinued operation

Basic and diluted loss per share for discontinued
operation is based on the Group’s loss from
discontinued operation attributable to owners of
the Company of approximately HK$5,619,000 (2017:
HK$9,831,000) and the denominators detailed above
for both basic and diluted loss per share.

DIVIDENDS

No dividend was paid or proposed for the year
ended 30 June 2018 (2017: nil), nor has any dividend
been proposed since the end of the reporting

period.

EERRIRBFMRAT ANNUAL REPORT 2018 F#k

REFFREEER

BECEEBR 2 BRERSENIEADNT
EEABRGREBECSEER2AER
B 1E#120,441,0008 T (= —t & :
50,058,000 7t) R FAE BT 2 M
FEF$9%3,950,488,000/% (= F—t £ :
3,615,146,0008%) 5T & -

HREREBERZFUTELIFSHRER
B2TEE RARZKRITEERELSE
BEXE HBE_Z-N\FR-ZT—t
FRAZTELFERBFEREXEK 2
BREARBESISHER -

REERIEEERE

EREREXB BREFARBEBED
BARAEAABGRACKREREXR
ZAREEEIELN5,619,0008 T (ZF—t
% :9.831,000/87T) R EXHBRERR
BEBBEAFL 2D BEE -

19. 18 &

BMERBZE-Z-\FEXA=+tHLEE
RERERRE (Z2—tF &) - B
ERRRTEREREMRE




CIL Holdings Limited &%

Directors’ emoluments

Remuneration of the Company’s directors disclosed
pursuant to section 383 of the Companies
Ordinance (Cap. 622), the Companies (Disclosure of
Information about Benefits of Directors) Regulation
(Cap. 622G) is as follows:

EENe

RIE D BRE (BB EHI5E622%F) 5383
FRLAE (REESFNEER) RO (T
EBIE622CE) WENA AR ESHMU

T :

2018 2017
—E2-N\F —E—+tF
HK$’000 HK$'000
Fax FExT
Directors’ emoluments for services as BMERRQABEEFRIEM
directors of the Company: BRENESIHS :
- Fees -Bs 7.911 7,315
- Discretionary bonus —-MIEIEA 1,560 1,536
- Contributions to retirement benefits —BRIRERGHEIHK
scheme 54 47
9,525 8,898
Other emoluments in connection with HEEBAEBEEREGEAMN
the management of the affairs of the  HAtBi& :
Group:
- Salaries and allowances —Fe k2R 1,260 1,260
- Benefit in kinds -B9ER 2,675 2,640
- Contributions fo retirement benefits —BIRERIFTEIHK
scheme 33 33
3,968 3,933
Total directors’ emoluments EEMSEE 13,493 12,831
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Directors’ emoluments (Continued)

EEiE(

Remuneration of the Company’s directors disclosed RELTRBFEENERARNESHEOT

pursuant to the Listing Rules is as follows:

For the year ended 30 June 2018
BE-Z-NEXA=THLEE

Salaries, Contribution

allowances, to retirement

and benefits  Discretionary benefits
Fees in kind bonus scheme Total

e 2H BUER
e RENERN BERAL SEBR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER

152 Executive directors: YiTES:
Mr. Ke Jun Xiong WEA%E 3,560 - 723 18 4,301
Mr. Wilson Wong Wilson Wong % & 1,655 2,675 290 18 4,638
Ms. Lo Yuen Chung Enkzt 498 960 101 36 1,595
Mr. Fu Daoding HETEE 72 - 145 - 857
Non-executive directors: *HnES:
Mr. Chow Yeung Tuen BEIEE 275 - 56 - 331
Mr. Li Chung Kai, Philip SRERE 275 300 56 15 646
Independent non-executive BUFHTES:
directors:

Mr. Chan Siu Kay RARLE 312 - 63 - 375
Mr. Kwok Yom Sheung BEEEE 312 - 63 - 375
Mr. Choi Chin Yu ERFEE 312 - 63 - 375
7.9 3,935 1,560 87 13,493




Directors’ emoluments (Continued)
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Eshe (R

For the year ended 30 June 2017
BE-E-tERA=THLEE

Salaries, Contribution
allowances, fo refirement
and benefits  Discretionary benefits
Fees in kind bonus scheme Total
Ay RIkER
e RENER BT HE 258 @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FiEn FiEn FiEn TiEn
Executive directors: YirES:
Mr. Ke Jun Xiong WEA%E 3,390 - 689 18 4,097
Mr. Wilson Wong Wilson Wong % & 1,357 2,640 276 1 4,284
Ms. Lo Yuen Chung Enkat 475 960 9% 36 1,567
Mr. Fu Daoding HET &% 678 - 138 - 816
Non-executive directors: *9rES:
Mr. Chow Yeung Tuen PBEALE 262 - 53 - 315
Mr. Li Chung Kai, Philip FRERE 262 300 53 15 630
Independent non-executive BUFHTES:
directors:
Mr. Chan Siu Kay BARRE 297 - 60 - 357
Mr. Kwok Yom Sheung P& tE 27 - m - 408
Mr. Choi Chin Yu ERTEE 297 - 60 - 357
7,315 3,900 1,536 80 12,831

Salaries, allowances and benefits in kinds are

emoluments in connection with the management of

the affairs of the Group. Benefit in kinds represent the

estimated money value of accommodation provided

by the Group to Mr. Wilson Wong. The money value

of accommodation is estimated to be the rental

expenses and other related charges borne and paid

by the Group.

e EZRREVEFNRANEELRE
BEKHHE BEVEANRREAEER
Wilson Wong e £ 1R M EEEtEBE
B FENEREEGTAEAEEERIE
RXHESEIREMERER -
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Directors’ emoluments (Continued)

The Group made HK$15,000 and HK$18,000
(2017: HK$15,000 and HK$18,000) contributions to
refirement benefits scheme for Mr. Li Chung Kai, Philip
and Ms. Lo Yuen Chung, respectively, as emoluments
in connection with the management of the affairs of
the Group.

Employees’ emoluments

Of the five individuals with the highest emoluments
in the Group, three (2017: three) were directors of the
Company. The emoluments paid to the remaining
two (2017: two) highest paid employees of the
Group are as follows:

EEiE(

AEEDHATRERERETERZLE
BRTEFIFHEI4E7X15,00078 7T 1 18,0008
T (ZZF—+ % : 15,0005 T & 18,000/
) EREERAEEEBERNME -

BEEME

AEBLEBSHEALES =& (=
E-LtHF ZR)REARAES - XHT
FEEBTHME (Z2—tF WMB) &S
FRENMESWT ¢

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
T FET
Basic salaries, allowances and EXFs EBHR
benefits in kind EYER 1,879 3,285
Discretionary bonus BIETEAL 531 721
Conftributions to retirement benefits RINEFIGH B
scheme 35 36
2,445 4,042




CIL Holdings Limited &%

Employees’ emoluments (Continued

The emoluments of the remaining two (2017: two)
employees are within the following bands during the
year ended 30 June 2018:

BE-Z-N\FARA=Z+HLEE  Htk
ME(ZE—LF MR EENHEER
LT #E :

Number of employee

BEAH
2018 2017
—B-N\F —E—+tF
HK$1,000,001 to HK$1,500,000 1,000,001t &
1,500,000% 7T 2 1
HK$2,500,001 to HK$3,000,000 2,500,001 T &
3,000,000 T - 1

During the year ended 30 June 2018 and 2017,
no emolument was paid by the Group to the five
highest paid individuals, including directors, as an
inducement to join the Group or as compensation
for loss of office. In addition, during the year ended
30 June 2018 and 2017, no director waived any

emoluments.

BE-_Z-\GR-ZE-—tFEXRA=T+
BEFEE AERLEALZRSHMA
T (BEES) TS > URIHEEMA
AEBERERBBEE W BE=F
—“NFRZZ—tFXA=ZTHLFE"
MEREIREEAMS -
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Leasehold Furniture Machinery - Motor
improvements and fixture ~ and equipment vehicles Yacht Total
HENZEE FAR%E BHRRE hE Jid Ait
HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000
T Tin Tin Tin TEn T
Cost S
A1 July 2016 RZE-~ELA-H 602 1,108 939 14,328 10,89 27,867
Addifions #E 152 18 - 3,190 - 3,360
At 30 June 2017 ond RZE-tERA=1A
1y 2017 R-E-tEtA-A 754 11% 939 17,518 10,890 31,227
Additions #E - 2% 2% 843 - 894
Disposols i3 - (18) (12) (3.908) - (3.936)
'| 56 A} 30 June 2018 WZB-NERAZTH 754 1133 953 14,455 10,89 28,185
Accumulated depreciation 2EfE
AR 1 July 2016 RZE-~ELA-H 602 945 799 8,590 1089 12,025
Charge for the year REERE 13 05 5 1730 2178 4,044
At 30 June 2017 ond RZB-t§RA=TH
1July 2017 R-E-tEtA-A 615 1010 857 10320 3,267 16,069
Charge for the year REERE 5 62 5 2113 2178 4462
Eliminated upon disposol HERHH - (18) (12) (3,767) e (3.797)
A} 30 June 2018 RZE-NERAZTH 672 1,064 897 8,600 5,445 16,734
Carrying amounts BEFE
A} 30 June 2018 RZE-NERA=TA 82 79 5 5,789 5,445 11,451
A} 30 June 2017 RZE-tERA=TA 139 116 82 7,198 7,623 15,158
As at 30 June 2018, yacht with carrying amount of RZE—NEAXA=1+H BEEHEY
approximately HK$5,445,000 (2017: HKS nil) has been 5,445,000 T (=B —+&F : BB IT) W
pledged to secure the other loans of the Group BROTEH LUEAXEEEMERZ
< (note 37). : y AR (BFFES7) o
} B - | ! i A L 4 ¥ - e ¥
I 1A g e, T . > SR % 4 A g (X
I 1 L * N P l'lr | e
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istribution Money
rights in lender
sports car licence Total
BEDHE BEARR Mzt
HK$'000 HK$'000 HK$'000
FTET TER TER
(note (a)) (note (b))
(Ktzt(a)) (Htz (b))
Cost AR A
At 1 July 2016, 30 June 2017, RZE-R"ELtA—H-
1 July 2017 and —E—+tFEXA=+H"
30 June 2018 “E2—t+tH5t+tHA-HEK
—E-N\EXB=+H 25,000 2,000 27,000
Accumulated amortisation RtEs R E
and impairment
At 1 July 2016 RZE-XREtHA—H 3,958 - 3,958
Charge for the year FEXH 2,500 - 2,500
Impairment loss for the year FEREEE 7,642 - 7,642
At 30 June 2017 and R-ZB-t&RA=+HK
1 July 2017 —E2—t&+tHA—H 14,100 - 14,100
Charge for the year FEXH 1,470 - 1,470
Impairment loss for the year FERERSSE 4,109 - 4,109
At 30 June 2018 R-E-N\EXA=+H 19.679 - 19,679
Carrying amounts BREE
At 30 June 2018 R-—Z-N\FXB=+H 5,321 2,000 7,321
At 30 June 2017 R-E—t&X<A=1+H 10,900 2,000 12,900
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Note:

(@

(®)
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On 5 November 2014, the Company signed a
distribution agreement with a supplier, pursuant to
which, the Company was appointed as an authorised
distributor and granted the rights of distribution,
marketing and service of sports car "Gumpert Apollo”
for 10 years at a consideration of HK$25,000,000.
The distribution rights have finite useful lives and are
amortised on a straight-line basis over 10 years.

On 26 September 2018, the Group and a purchaser
entered into a fransfer agreement, pursuant to
which the Group agreed to dispose and transfer
its distribution rights in sports car to a purchaser
at a consideration of approximately HK$5,500,000.
Accordingly, the Group estimated the recoverable
amount of distribution rights in sports car, being the
fair value less costs of disposal, which is based on the
consideration as stipulated in the transfer agreement.
This is a Level 2 fair value hierarchy.

Money lender licence (the ‘Licence”) is freated as
having an indefinite useful life as, in the opinion of
the directors of the Company, the Group expected
that the money lending business could contribute net
cash inflows to the Group indefinitely after acquiring
the Licence. Accordingly, the Licence would not be
amortised but would be tested for impairment annually
and whenever there is an indication that it may be
impaired.

For the purpose of impairment testing, the Licence has
been allocated to a cash generating unit ("CGU")
operating as a subsidiary of the Company which is

engaged in money lending business.

®)

R—Z-—NE+—-—FHA  AAFHE—
EHEFTETAHEBE Bt 227
BZEARULHE EREETHESE
[Gumpert Apollo #1784 ~ #E R 418
¥% > AE+ 5 K{E%25000,000%
T NHEAEECRFES YRESE
EETFREH -

REZZE-NEAAZtAH FEHEHE
FRIZHEZERGZE B AEEREKA
WEIHELERERT 285 RE
#%35,500,00078 7T ° [& Lt - 28 S 5
HELEENTREESE  IAFERS
ERAE WUERBRARTANRERE
Mo WRE2RATEER -

REARR ((ZER) WEAEBEEE
HRZERFEH BRAXQAESRS
FEBMEBERBZERE  REXETY
DEEEHMRAREETRFRERA
Hit - ZERETSHE EESFRE
EENSBRATRERERETRERNS

BBEANENES  ZEECIREARQT
—ENBARARENREXRB 2REE
FEM(REELEM]D) -
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Note: (Continued)

(®)

(Continued)

The recoverable amount of the CGU is determined
based on a value in use calculation. That calculation
uses cash flow projections based on financial
budget approved by management covering a 5-year
period and a discount rate of 14.00% (2017: 15.00%).
Management estimates discount rate by using capital
asset pricing model ("CAPM") taking into account risk-
free rate and equity risk premium, and adjusted by
startup premium and size premium. Cash flows beyond
that 5-year period have been extrapolated using a
steady 2.00% (2017: 1.65%) per annum growth rate
which is/does not exceed the projected long-term
average growth rate for the money lending market.

The calculation of value in use is most sensitive to the
discount rate. A rise in 1% (2017:5%) of the discount

rates would result in impairment of the Licence.

(®)

(&)

REELEN2TREEERREEM
BEMEEE ZFAEEAEREEER
BE2RFHNBBERAFTAR4.00%(=F
—tF 1 15.00%) NBEREETRERE
B EEEEREAEEEERE (&
FEEEERL) GHERE  ASEE
EERFENRARREE  XARER
DARERBEREFRE - BBAFH
WREREBERABEMN2.00% (=F—+t
F:1.65%) FRREHEH - ML TEB
HETS2HAARPFHERE -

EREEFEHRRAREAHE - BRE
EHI% (22— L5 5%) SEHZMR
HERRE -
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2018 2017
—E-N\F —E—tF
Note HK$'000 HK$ 000
ks FET FET
Loans receivable from money lending REXKELZ
business EWER (a) 24,247 18,201
Other loan receivable Hitt R E R () 18,759 24,413
Less: allowance for impairment WO E R (@) (9.000) -
34,006 42,614
Less: amounts classified W DEARE
as current assets EEZEH (15.247) (18,201)
Amounts classified as PEARIERD
160 non-current assets EEZSH 18,759 24,413
Note: Vog= 2

(@)

The loans receivable arising from money lending
business of the Group carry fixed contractual interest
rates ranging from 15 fo 20% (2017: 15 to 24%) per
annum. Effective interest rates of these loans receivable
ranged from 16 to 26% (2017: 22 to 34%) per annum.
The granting of these loans has been approved and
monitored by the Company’s executive directors
in charge of the Group’s money lending business.
Overdue balances are reviewed regularly by senior
management. As at 30 June 2018 and 2017, the
Group does not hold any collateral or any credit
enhancements over these balances.

As at 30 June 2018, loans receivable arising from
money lending business of the Group amounted to
approximately HK$15,125,000 (2017: HK$18,201,000)
are neither past due nor impaired and related a
number of borrowers for whom there was no recent
history of default, or the default has been rectified
during the year. Based on past experience, the
executive directors of the Company were of the
opinions that no allowance for impairment loss was
necessary in respect of these balances as there had

- nof bbeer] a significant change in credit quality and the

balances were smlﬁl'ré'idered fulll_y recoverable.
e e 4

N

\3‘1‘;‘“‘3‘ 1"‘4: r1 I ﬁ‘c

FEEREXBEECRBRERRESF
NFIBEE0E (ZFE-—LF15EE
24B) 2 aNNEHEBEFNL - BRE
REBEBRFNESENTIEE2E (=%
—tF22EEME) c LEER 2R
CEEEAREREXEE 2 AQXTANTE
EHETERIREER - SREEE
EHERAHESR R-ZB-\ER=-F

HESEEMERARREMEERAER -

RIE-NEXNA=+0  REEKREE
BEE 2 EWETRN5,125,000% T (=
T —+ 4 118,201,000/ 7t) & 7 81 41 7%
FEHEL SRS BAPIB|IERZEZ
ERARBRERERERME  RIBL
B AQATRHMTEERE  ARZERE
ZEEBERYARHBREAEE  HPEB
A B E - HE B AE AT AR (E A 1R R
1% o
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ontinued)

(a) (Continued) (a) (&)

Movement in the allowance for impairment loss BESBREEE
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FHERT FET
Balance at beginning of the year FELEeR - -
Impairment loss recognised during the year  FREERRERE 9,000 -
Balance at end of the year FRERR 9,000 -

Included in the allowance for doubtful debts are
individually impaired loan receivable with a balance
of HK$9,122,000 (2017: HKS$ nil) which related to a
borrower that has breached the loan agreement and
the recoverability of such loan principal is in doubt.
An allowance for impairment loss of HK$9,000,000
(2017: HKS nil) is made. No impairment is made for the
remaining balance of HK$122,000 as the amount has
been settled subsequently. The Group does not hold

any collateral over the balance.

REFBHEEFEER0.122,0008T (==
—tF FEI) 2ENRERRER
HE-FERERBEZERABREM
ZERAEHNTHRE K HFE - CHFEH
9,000,000 T (= F—tF : THBT) 2
B R B BE - W R H ER4E %1 22,000
BRELRE  BRABBERECRARS
B o AREYLERZAERISH TR o
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Note: (Continued)

(b) Pursuant to a loan agreement entered between

the Company and BMMKZHBEARBERGRADA
("ShuiLiFang”) on 26 September 2014, the Company
agreed to grant a loan in the principal amount of
RMB21,000,000 (“ShuilLiFang Loan”). During the year
ended 30 June 2018, ShuilLiFang has early repaid
a portion of the principal amount of RMB5,339,000
(or equivalent to approximately HK$5,654,000) and
therefore, the outstanding balance of ShuiliFang
Loan reduces to RMB15,661,000 (or equivalent to
approximately HK$18,759,000) as at 30 June 2018.
ShuiliFang loan carries fixed interest rate of 25% per
annum with original tenure of 5 years to 25 September
2019. Interest on the outstanding principal is payable
half yearly. ShuiLiFang Loan is secured by a corporate
guarantee executed by an independent third party
and personal guarantees executed by individual
shareholders of ShuiliFang. There is no collateral or
other credit enhancement over the balance.

The aggregate outstanding balance of ShuiliFang
Loan and its interest receivable at 30 June 2018 and
2017 is as follows:

EERRIRBFMRAT ANNUAL REPORT 2018 F#k

ByeE - (&)

(b) MBIEADFEEMM KL IHABEER

AR (KIHNR=ZE—NFAA=T
Bz ERHE  AAFREREAS
%A A R #21,000,0005T 2 B3 ([
HER]) - BE-ZT-N\EAA=tAHL
FE KIHERAEEBHRSEAR
5,339,000 (18 & A #95,654,0005%
) B =F-NEXA=+HZKkXZ
BERAEBEEBBEARE15,661,000
7t (S48 8 M £918,759,00058 T) © K 3L
PBERRERRBEFERERNE  RET
ERATEISR-_TE-NELA=TEH
A2 - REEASEANEABEES
Fo KU ERH—BBIBE=FHIZ
CEERRKIHEBEARREL ZEA
EREEF STERBMEHRISHERRSR
Hitfz&RAER -

RZEB-NFERZZE-—tFARA=+HHE
KUz BREBESRREBRFE W
T :

2018 2017

—E-N\F —E—+tF

HK$’000 HK$"000

FET FET

Outstanding balance of ShuiliFang Loan KA ERZ REEEER 18,759 24,413
Inferest receivable (note 24) FEWRI B (Hat24) 1,246 1,622
20,005 26,035

As at 30 June 2018 and 2017, ShuiliFang Loan was
neither past due nor impaired.

As ShuiliFang has no significant assets, the Group
assessed the financial capability of a guarantor by
estimating the recoverable amount of a property (the
"Property”) owned by the guarantor with reference
to the valuation report performed by the professional
valuers and taking into account the pledged value
of the Property, if any. Subsequently, ShuiliFang has
settled inferest installment in accordance with the loan
agreement. Based on the assessment, no impairment
should be made as at 30 June 2018.

REB-NER-ZF-tFXA=1H"
KUGERBREBTEFE -

HRKLFEBEREE  A5ECEB
HEHERABEEN —BYE (ZWED B
A EEEmMTEERANGRED B
TESTEEMEMHEANGERELD
TRZMENKFEE(WA) - HR K
NHERBERMGREERNE D AKE
RIBULFTE  R=ZF—NFRA=+HH
AfEHRE -
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2018 2017
—E-N\F —E—tH
Note HK$'000 HK$'000
Hi = FET FET
Rental deposits Heke 2,475 2,289
Deposit paid to secure an agency BRABRHEZ
agreement 2ffke (@) 20,000 20,000
Purchase deposits BERS 5,583 4,000
Refundable deposit previously paid for BEFEZFKRBEZC
proposed acquisition mAEREZEZE (b) 5,000 -
Other loan interest receivable HitEWE R FIE
(note 23(b)) (B2£23(b)) 1,246 1,622
Expenses recoverable EAEL:RS ©) 4,635 -
Proceeds receivable from disposal of HERSESZ
trading securities WS RIE 5,161 -
Others Hith 1,528 1,566
45,628 29,477
Less: allowance for impairment loss O EERERE (b)(c) (9.635) -
35,993 29,477
Less: amounts classified W oEARBEEZ
as current assets ki (15.993) (9.477)
Amounts classified as PERERBEEZ
non-current assets | 20,000 20,000
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ER RECEIVABLES

Movement in the allowance for impairment loss BEBBRREES
2018 2017
—E-N\F —E—tF
HK$’000 HK$ 000
FHER FHExT
Balance at beginning of the year FH R - =
Impairment loss recognised FRERIAFERE
during the year 9.635 =
Balance at end of the year FREH 9.635 -
Note: Miat -
(a) As at 30 June 2018, the amount represents a deposit (@ R=ZZ-—NFEXRA=+H ZEBEARK

of HK$20,000,000 (2017: HK$20,000,000) placed
by the Company to secure an agency agreement
entered into between the Company and a supplier
on 18 November 2013 for an initial term of 3 years
commencing from the date of signing of the agency
agreement, which was extended for another 3 years by
the first supplemental agreement dated 16 November
2016 with other terms unchanged. Pursuant to the
agency agreement and the second supplemental
agreement, the Company or ifs subsidiaries were
allowed by a supplier to distribute the supplier’s rice
cookers and household electrical appliances in
the regions including the PRC, Southeast Asia, the
Middle East, Africa and South America. The security
deposit could be refunded in full without interest to
the Company after the termination of the agency

agreement.

AR EF A Z#E£20,000,000% T (=&
—-£ 4 : 20,000,000/ 7T) BUER A D F
H-EHERR-T-=F+—-A+N\AH
Yz REHZNER - ZRBHBERE
ARHRA NS RAP=F YREADA
“E-XRE+-B+HABZERHERHE
MERS = FMAMERESFTE - RIE
REBBZRE-NDERWHE  FAOAHA
MELREHERMERSALE (B
HE - REEFRFMREEMN D
BEUNERHCERARREER - REL
ARRIBH R K LR BERE (FFHRL)
FARTF -




OTHER RECEIVABLES (

Note: (Continued)

(b) On 20 November 2017, the Company and a vendor

©

entered info a memorandum of understanding
(*"MOU"), which has been supplemented by several
supplemental MOUs, pursuant to which the Company
infended to acquire the entire share capital of a
target company which is involved in hotel operation
in the PRC, for the consideration of RMB100,000,000
and the Company agreed to pay the vendor an
initial refundable deposit of HK$5,000,000 within five
business days from the date of MOU. On 31 May
2018, the Company and the vendor entered into a
termination agreement to terminate the MOU and its
supplemental MOUs and the initial refundable deposit
of HK$5,000,000 was agreed to refund to the Company
60 days after the date of termination agreement
without interest. Impairment loss has been made in full
in respect of such amount as the directors consider
the recoverability of the amount is in doubt. The Group
does not hold any collateral over the balance.

Pursuant fo an agreement for concert performance
entered between the Group and an agent (the
"Agent”), the Group is entitled to receive a portion of
production costs from the Agent. Impairment loss has
been made in full in respect of such amount as the
directors consider the recoverability of the amount is in
doubt. The Group does not hold any collateral over the

balance.

CIL Holdings Limited ZEZIZEH

BiaE - ()

®)

©

R=Z—tH+-A=1H FKARHEE
FRILRFESE (REESE]) - W
ETHARBESRERR Bt A2
ARKBRTERSEEEEZERDA
MEMBRA - KEARARMB100,000,000
T MARARARERFHERESEEHE
SREERAAAESXNASARE
#$£5,000,0008 7T - R=ZF—N\FHA
=t+—R ARERELIT LR IEHEL
RIERBBTERHABZRERTE M
#) 5 A 3R 3B 2 £5,000,0005% 7T B 175 E R
KLt R B B ROXRTFHFNEREALD
Al HRESRAZSENTRE LT
5 AL RBEFELRESR -
FEBEYBERZERFEETETR -

REAEBEEREBA (TREADTILHE
BEREHR  AEEAERAEAKRD
WMORERA - ARESAAZESHENT
WEIR BT HtERZERBBIEL
HERE - AEB Y ERZERIFTEEM
E#Rm -
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The Group’s frading terms with its customers are
mainly on open account terms, except for new
customers, where payment in advance is normally
required. Certain frade receivables were fransferred
to a financial institution under a non-recourse
factoring agreement. The credit period is generally
for a period of up to 105 days (2017: 105 days).
The Group seeks to maintain strict control over its
outstanding receivables to minimise its credit risk.
Overdue balances are regularly reviewed by senior
management. Trade receivables are non-interest
bearing and their carrying amounts approximate to

their fair values.

2018 2017

—E-N\F —E—tF

HK$’000 HK$’000

FET FBT

Trading inventories BSHFE 59 8,126
26. TRADE RECEIVABLES 26. FEW B S IR

2018 2017

—E-N\E —E—tF

HK$'000 HK$'000

FHET FET

Trade receivables EWE S RN 9,597 14,932

FEEEARZFNE SRR EEURERTY
XET EHEF-—RABNRE BT
BWESERRIIRE - REERERE
BEHET -HEREE - FEH-R&Z
#1058 (ZZF—+F :1050) - XEEYH
HARWE Y IRES REEE B
BEEAR SREEESEMNERAH
EH -BRESRNARS  HHKREE
HEAFEMRE




The following is an ageing analysis of frade

CIL Holdings Limited &%

BERZAE BERESEINBEHER

receivables, based on invoice date, at the end of the ZEREDMMWT :
reporting period:

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FHET FET
0 - 30 days 0&30Xk 7,848 8,541
31 - 60 days 31260X 1.723 1,333
Over 60 days 60K UL £ 26 5,058
9,597 14,932

Most of the trade receivables are neither past due
nor impaired and have good repayment history in
prior years. Included in the Group’s tfrade receivables
are debtors with aggregate carrying amount of
HK$38,000 (2017: HK$4,865,000), which are past
due at the end of the reporting period for which
the Group has not provided for impairment loss.
The Group does not hold any collateral over these
balances.

An ageing analysis of trade receivables which are
past due but not impaired, based on past due date,

ABOEBESERALBEHRITER
BEMRUEFEZERTHERY - XEH
ZEWE ZRRE T AR IREEA38,000
BT (ZE—tF :4,865000%7T) 2k
BWESRERRBRENRCARMAEE
WEB U RRERE - ARE L EFZ
LHEBEEEMERR -

EEHBEYNEREZEKE S RRRES
HBZREDTNT -

is as follows:
2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FHERT FET
Less than 1 month past due BHTEIEA 38 1,605
1 to 3 months past due B =318 A - 3,260
38 4,865
et T | ) PO 4 . ) SER
?‘Ll L asin gt «{ e {

(TR T,
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27.

Trade receivables that were past due but not
impaired related to customers that have good frack
records with the Group. Management believes that
no impairment allowance is necessary in respect of
these balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. A substantial amount
of which has been received after the end of the
reporting period.

As at 30 June 2018, frade receivables with an
aggregate carrying amount of HK$2,784,000 (2017:
HK$7,497,000) have been charged to secure general
banking facilities of the Company (note 37).

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

EERRIRBFMRAT ANNUAL REPORT 2018 F#k

ERRETENE2EREZRINEEH
EFEASBEzERALERY - EEEM
FrARGEERYESEREHME AP
RAUUBHBEZE &G BUBER
RERBRITRBERE - RNREHMEER
BREWEZEEBNREBD ©

RZZE-NFARA=Z1+H BAKREEAR
2,784,000/ T (=& —+ % : 7,497,000
BT 2BBESRRERERER R
RITRE MV @ (MEE37)

27 HAFEFAERZIRE

2018 2017
—E-N\F —E—tF
HK$’'000 HK$'000
FET FET
Held-for-trading equity investments at  R&B LH 2 EBEERA
fair value, listed in Hong Kong RE #EZAFE 65,967 59,277

As at 30 June 2018 and 2017, the listed equity
investments are held for tfrading and are classified
as financial assets at fair value through profit or loss.
The fair values of the listed equity investments listed
in Hong Kong were deftermined by quoted bid prices
in an active market. Details are set out in note 8.The
financial performance of investments at fair value

through profit or loss are set out in note 16 above.

R-ZE-N\FR-_ZF—tFXA=+AH"
LTRAREDFHEEEL D ERRAF
B A ERzeREE HNEBLTZ L
TRAREZ DN FEDIRERT S I®RZ
EREMEE FHHANKWES - AF
B ABEZRE VB REEH LK
160
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CIL Holdings Limited &2

The particulars of the Group’s major listed equity

investments are as follows:

AEBZEEFMRAREZFHFNOT :

Percentage of Percentage to the Group's
Number of shares held as at shareholding as at Fair value as at total assets as at
frERR#A KRAAMN NV HARELEEZ AN
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2018 2017 2018 217 2018 217 2018 217
R=B-N§ |R-E-tF RoF-NE (RCF-tE (R-E-NE RIR-LE (MCE3-NE (RIE-LF
AB=tR | ®A=TH | AR=tH | ~A=tA | AR=tH | ~A=tR | AA=t+H | ~A=tH
% % HKS$'000 HK$'000 % %
T#n T
Sparkle Roll Group Limited BREEERAR
(stock code: 970) (R 970) 109,900,000 S 2204 S 42,312 S 243 S
LT Commercial Real Estote YEBRBEERLT
Limited (stock code: 112) (RS N2) 2,056,000 e 0.607 e 9,108 - 5.2 e
Yi Hua Holdings Limited BERRARAA
(stfock code: 2213) (RBRE : 2213) 157,000 | 24,082,000 0016 2418 154 37,809 01 17
Hong Wei (Asia) Holdings BEEH BERERLT
Company Limited (RBRE: 8191)
(sfock code: 8191) 14,128,000 | 20,568,000 1.697 2470 4,309 7,404 25 34
China Polymefallic Mining Limited ~~ #E%4BRLERAT
(stock code: 2133) (RBRE : 2133) 4,827,000 | 13,535,000 0.135 0.567 463 3,654 03 17
China Gas Holdings Limited PERRERERAF
(stock code: 384) (RARSE - 384) 108,000 218,000 0.002 0.004 3,407 3,436 20 1.6
CCT Land Holdings Limited PRERSEERAR
(stock code: 261) (RBRE : 261) 601,360,000 | 351,360,000 0.448 0.262 6,014 3514 35 1.6
Chong Sing Holdings FinTech PFERNEEE
Group Limited (sfock code: 8207)  BRAH
(RBR : 8207) - | 1,948,000 - 0.009 - 2104 - 1.0
China U-Ton Holdings Limifed PEEEERERLA
(sfock code: 6168) (R 6168) - | 1,230,000 - 0.065 - 1,107 - 05
Others A 200 29
65,967 59,277
At 30 June 2018, the Group’s listed equity R-ZZE-—NFARB=+HBH X&EEHZ

investments with aggregate carrying amount of
HK$56,859,000 (2017: HK$59,277,000) are pledged
fo securities brokerage firms fo secure the margin

financing facilities granted to the Group. Details

'cre set out in nofe 37 ’ro the consolldo’rgd flnoncncl
' 'Erremeh’rs ‘;s L

8k [ 556,859,000/ T (=& —

tF:

59,277,000/ T) 2 L RARECER T
FERLETERRTAREZREERE
FENER - FERRGEMBREME

$37 o v
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29.

BIEEEAMRAT ANNUAL REPORT 2018 43

2018 2017

ZE-N\F —E—iF

HK$'000 HK$’000

FTHET FET

Pledged fixed deposit [RFiEi GEEEA 900 20,000

As at 30 June 2018 and 2017, the pledged fixed
deposit is placed with a bank to secure general
banking facilities of the Group and is denominated
in HKD.

The fixed deposits earned interest at floating rate
based on time deposit rate of 0.0001% per annum
(2017:0.62% per annum) and had maturity of 5 days
(2017: 3 months).

BANK BALANCES AND CASH

As at 30 June 2018, the Group places approximately
HK$1,914,000 (2017: HK$1,057,000) in banks in the
PRC, the remittance of which is subject to relevant
rules and regulations of foreign exchange control

promulgated by the PRC government.

29.

REB-NER=ZF-—tESA=+H"
BEAZEHMERTRRT  FAEEE
—RIBITRENERR - LUBTHEMN -

TEHI1F RUR AR5 E BA1F FXR 2 £ £.0.0001
E(ZZ—+t5F: £80.628) 2FHF=R
SR ERISBBEARRA(ZE—+LF:
=@A) -

RITEFERBEE

RZZ2-NEXA=Z+TH XEERPHEH
MR 1T R #1,914,0008 T (ZF— ¢
% :1,057,0008 %) - HRERZ P BB
MAHINEE R A RR GRS
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All of the frade payables are expected fo be settled FERNESERAESBN—FREE - &
within one year. An ageing analysis, based on RIBBZAHZREIMAT
invoice date, is as follows:

2018 2017

—E-N\E —E—+tF

HK$'000 HK$'000

FHER FET

0 - 30 days 0&30Xk 8,429 11,613

31 - 60 days 31260X - 4,535

Over 60 days 60K UL £ 28 28

8,457 16,176

31. ACCRUALS, DEPOSITS RECEIVED AND 3. EER CBlEReRHME 171

OTHER PAYABLES FRIE

2018 2017

—E-N\F —E—+HF

HK$'000 HK$’000

FHET FET

Staff costs payable BB T HAK 2,102 1,235

Due to a director (note 39) B —BESRE (F:239) - 1,295

Payables for the purchase of tfrading BEXZHZHZEARE

securities 6,707 -

Deferred revenue IR FE YR 2 1,436 -

Others Hi 2,323 1,519

12,568 4,049
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2018 2017
—E-N\F —E—LtF
Note HK$’000 HK$ 000
i 5E FEx FET
Bank overdraft, secured RITEX  FIKR (a) - 983
Bank borrowings, secured: IRITHE  BIER:
Factoring loans EEER (@) 2,511 6,766
Other bank borrowings HinR1TIEE (a) - 3,825
Margin loans, secured RESER BEA () 20,251 13,679
Other loans HtbE R ©) 52,902 39,582
Bonds, unsecured B - EIK (d) 20,868 20,849
96,532 85,684
Less: amounts classified as W oEARBEEZ
current liabilities T8 (75.664) (64.835)
Amounts classified as non-current PEAERBDEEBEZ
liabilities S5 20,868 20,849
Analysed as: SAMT
Secured and guaranteed BIRMAREER 6,946 11,574
Secured but unguaranteed BIEFEEER 39,351 33,669
Unsecured but guaranteed EIEHEFER 29,367 19,592
Unsecured and unguaranteed IR R R BER 20,868 20,849
96,532 85,684




CIL Holdings Limited ZER{ZEE

Bank overdraft, bank borrowings, margin loans and

other loans are repayable either on demand or
within a period of not exceeding one year. Bonds,
based on the maturity tferms, are repayable:

ENEAREREEIRN -—FAEE - RIE
FHEMRRK  BEARUT B EEE

2018 2017
—Z2-N\F —E—tF
HK$'000 HK$ 000
FER FERT
More than one year but not —FRETBARSF
exceeding five years 20,868 10,539
Over five years hF#® - 10,310
20,868 20,849
Borrowings are denominated in the following BEUTIIEHE:
currencies:
2018 2017
—E-N\F —E—tF
HK$’'000 HK$'000
FET FET
HKD BT 92,586 75,093
usbD EYH 3,946 10,591
96,532 85,684
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Note:

@

()

©

Bank borrowings and bank overdraft, secured

Factoring loans are variable-rate borrowings which
carry interest at 1% below standard bill rates quoted
by bank. As at 30 June 2018, the factoring loans carry
effective interest rate of 4.8% (2017: 3.9%) per annum,
and are secured by frade receivables amounting to
approximately HK$2,784,000 (2017: HK$7,497,000)
(note 26). As at 30 June 2018, there is no other bank
borrowings. As at 30 June 2017, other bank borrowings
represent trust receipt loans which were variable-rate
borrowings and their effective interest rate were 4.0%.
As at 30 June 2018 and 2017, all bank borrowings and
bank overdraft are secured by a fixed deposit placed
by the Company (note 28) and corporate guarantee
executed by the Company.

Margin loans, secured

Margin loans are variable-rate borrowings with
effective interest rates ranging from 7.3% to 8.3% (2017:
7.3% to 15%) and are secured by the Group’s listed
equity investments with aggregate carrying amounts
of approximately HK$56,859,000 (2017: HK$59,277,000).

Other loans

As at 30 June 2018, other loans of approximately
HK$19,100,000 (2017: HK$19,990,000) are fixed-rate
borrowings with effective interest rates of 20% (2017:
20.2%) per annum and have original terms of 6 months
(2017: 6.5 months). They are secured by 417,800,000
shares of the Company, of which 324,800,000 shares
are held by Mr. Ke Jun Xiang, the Chairman and
executive director of the Company, and 93,000,000
shares are held by Mr. Wilson Wong, the Deputy
Chairman and executive director of the Company.

As at 30 June 2018, other loans of approximately
HK$29,367,000 (2017: HK$19,592,000) are fixed-rate
borrowings with effective interest rates ranging from
15.4% to 21.5% (2017: 15.8%) per annum and have
original terms of 12 months (2017: 12 months). They are
secured by personal guarantees executed by Mr. Ke
Jun Xiang. \ 2 »

LANGR
Ty WL
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©

ZEARRAEES

RITEERRTES - KA

EEENEIEEE  RBOATERZEE
EBANERIEZAEFE - KRB - N
FRAZTH BEERRERFR=48
E(ZZ—tH:39F):tE  IURBEY
2,784,000 Tt (= — £ & : 7,497,000
BI) 2N E 5 RFREIR IR (HizE26) -
REZZBE-NEXA=1H  LEHLMIIBIT
BE -R-Z—tFXB=+H HftR
THREAREIWEER BEEEEHE
BERFANERIOE -R=—F—N\FR=
E—tFXRA=1+AH FIERTEERR
TESXURDTFERZ —EEH TR (H
H08) RADABEIL 2 —H A AERIEER
o
RESER  HHEMA
RECERBISMEE  BEAENTF7.3
EZBI3E(=ZE—+tF 73EZE15E) -
LA 7K £2 @) 42 BR T {8 4956,859,00058 7T (=
FT—+ 459,277,000/ 7T) 2 £HRA
REFEEE o

HiEXK

R-ZEB-NFXRA=Z+RH H#E
X #19,100,0008 T (=& — £ F:
19,990,000 ) AR EFEEE  BR
FHRER0E(ZE2—LF:202E) KR
AEBRARMERA(ZE—tF 65M[@A) -
J5B4417,800,0008% & 2 7] IR 4 K 8
& #1324,800,0008% f% 10 B A 1 B £ fE 5%
PITESHERMAEERE - M93,000,000
BRER 17 A2 B Bl £ fE R BATE S Wilson
Wong&E£#E °

R-ZEBE-NEXA=1+H Hth&
;M #29,367,0008 T (= F — & :
19,592,000 ) AR EF R E &
BMEMENFISAEZE215E (ZF—+
F158E) RRITFHRI2ER (==
—tF128A8)  DHEEHEESEY

J
JLaN
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ued)
(c) Other loans (Continued) (c) EHMERE)
As at 30 June 2018, other loans of approximately RZZE-NEXB=1+H HtEIRY
HK$4,435,000 (2017: HKS$ nil) are fixed-rate borrowings 4,435,000 T (ZE—tF : BBT)R
with effective interest rates of 12% (2017: nil) per EEFEEE  ERFRERIE (=2
annum and have no fixed date of repayment. They are —tE E|)REEEERH  DULE
secured by the Group’s yacht (note 21) and corporate Bz — AR (MieE21) RAA TR —BEHE
guarantee executed by a subsidiary of the Company. REEL 2 AREREER -
(d) Details of bonds are as follows: (d)y EHFZHBMOT:
Maturity
year Principal 2018 2017
BHMFE x& | =ZB-N\F | —ET—+tF
HK$’'000 HK$’000 HK$'000
FET FET FH&T
7-year 7% coupon straight tEHIEZR 2021
bonds EiEES —E-—F 10,000 10,546 10,539
8-year 6% coupon straight NEHOEZER 2022
bonds LiBES —ECF 10,000 10,322 10,310
20,000 20,868 20,849
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AUTHORISED AND ISSUED SHARES

EERERTRSE

Number of ordinary shares of

HK$0.01 each Nominal value
SREE0.01 B2
EEREA A
2018 2017 2018 2017
—E-N\F “E—tF —E-N\E —B—tE
‘000 ‘000 HK$'000 HK$'000
TR T TAT TET
Authorised EE 60,000,000 60,000,000 600,000 600,000
Issued and fully paid: BETRAR:
At beginning of year READ 3,615,146 3,615,146 36,151 36,151
Issue of new shares for BATHRA N
cash (note) BEMRE (M) 720,000 - 7,200 -
At end of year RELE 4,335,146 3,615,146 43,351 36,151
Note: B

On 22 December 2017 (after trading hours), the Company
and a placing agent entered into a placing agreement
to place, on a best effort basis, up to 720,000,000 placing
shares of HK$0.10 per placing share. On 12 January 2018,
a total of 720,000,000 placing shares was successfully
placed and completed. Share issued expenses amounting
to approximately HK$2,880,000 have been credited against
share premium account. The new shares rank pari passu
with the existing shares in all respect.

During the year ended 30 June 2017, the Company had not

issued any shares.

RIE-—LtHF+ZAZ+ =R (XEBHHE) -
ARRAR-FREREBTIRERZ UED
EEZSREERMDOIOBL2EREERS
720,000,000 B ER B - R=F—N\F—A
+=H - & #720,000,0008 i & I 13 E K Th
BEEMZAREC SR - ROBITHAXZLN
2,880,00078 7T & R IR 7 75 /8 B 0 BR © 3R 4D
EEFERRERNEERS ML -

BE-Z—tHEARAZT+TALEE A2FL
EBATEARD ©




CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of debts
(which include borrowings disclosed in note 32 to
the consolidated financial statements), net of cash
and cash equivalents and equity attributable to
owners of the Company, comprising issued share
capital and reserves (including non-controlling
inferests).

The directors of the Company review the capital
structure periodically. As part of this review, the
directors of the Company review annual budgets
taking into account of the provision of funding.
Based on the operating budgets, the directors
consider the cost of capital and the risks associated
with each class of capital and balance its overall
capital structure through new share issues as well as

the issue of new debt or the redemption of existing
debt.

CIL Holdings Limited &2

EXERER

FEEERHEAURRASEETER
BEANSELEIAKE YR EBE
HEBERF 2 HHRENTERFHEEE
EFWHESOHR - FAEENEERBKR L
FERBTE -

AEECERERAEYE (BEFSHME
BRMEMEEZHEHE) KR ER
ReZEBEERADAHERAABGES
(BREEBTRARGRER) (BEFERE
) AR e

ARABESTEHRRTERERSE - FHLLR
HNIEz—8M2 ARARESEHFER
ESEZREABAREESRER 2 HER
B WEBBATHRAD - HATHEBRE
ERBER UFHAREBELRRE -
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Minimum lease payments paid under operating

leases in respect of land and buildings excluding
a director’'s quarter during the year amounting to
approximately HK$4,982,000 (2017: HK$4,830,000).

At the end of the reporting period, the Group had
commitments for future minimum lease under non-

FRARBIHRET (FEEESEED)
CEEHENTMENZREHAEFROAR
4,982,000% 5t (ZF —t % : 4,830,000
HIT) o

RBEHRR - AEERBIHREF (B
RESEHED) 2 TIHEKLRNEN 2

cancellable operating leases in respect of land and RREREBLYRENT :
buildings including a directors’ quarter which fall
due as follows:
2018 2017
—E-N\F —E—+tF
HK$’'000 HK$ 000
FHET FHET
Not later than one year TiBiE—F 4,080 5,595
Later than one year but not later —FRETIBARSF
than five years 720 2,340
4,800 7.935

Operating lease payment represents rentals payable
by the Group for certain of its office premises and
a director’'s quarter with remaining lease terms
between 3 to 24 months (2017: 5 to 256 months) and
rentals are fixed throughout the lease periods. The
Group does not have an option to purchase the

leased assets at the expiry of the lease periods.

REBONIRKARIEBRETHLIEY
EXNESTEEREN2EE  BREMEST
HEN FIZ24BA (ZF— L F : 5525
BA) HERHEHAREE AEEIL
ERNEHERBBARREE 2 BRERE -
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Bank Margin Other Bank Due to
borrowings loans loans Bonds  overdraft  a director Total
ER-%
BIRE RELER  HHEX &% BAEX EFZ2E @zt
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
FER TiEn TER TiEn TER TiEx TiEn
AT July 2017 RZZ-t&+F-A 10,591 13,679 39,582 20,849 983 1,295 86,979
Changes from financing REREEDHED .
acfivities:
Net decrease in facforing loan BEERREMEST
and other bank borrowings  EEH A FHE (8,080) - - - - - (8,080)
Net increase in margin loans ~ RESEREMEE - 6,572 - - - - 6,572
Amounts advanced —RESRR VA
from a director - - - - - 750 750
Amounts repaid fo a director  E-ZEZEH - - - - - (2,045) (2,045)
Other loans raised EEVHMER - - 14,084 - - - 14,084
Repayment of other loans BEEMER - - (6,624) - - - (6,624)
Repayment of bonds EEES - - - (1,300) - - (1,300)
Changes in financing REEMERE
activities for liabilities REEDNED (8,080) 6,572 7,460 (1,300) - (1,295) 3,357
Other changes: At 25
Finance cosfs BERAK 402 1,948 6,160 1,319 35 S 9,864
Interest paid under RELEES
operating activities TRHAL (402) (1,948) (300) - (35) - (2.685)
Changes in cash and HeRBe%E
cash equivalents BENED - - - - (983) - (983)
Total other changes Att2BEE - - 5,860 1319 (983) - 6,196
Balance at 30 June 2018 RZB-NERA
ZTRZER 2511 20,251 52,902 20,868 = = 96,532
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As part of the Group’s normal business, the
Group entfered intfo a frade receivable factoring
arrangement (the “Arrangement”) and transferred
certain trade receivables to a bank. Under the
Arrangement, credit risk cover may be taken out by
the bank with a correspondent factor or a credit
insurer in the bank’s name subject to the terms of
credit risk cover stipulated by the correspondent
factor or the credit insurer fo reimburse the bank
for loss of interest if any trade debtors have late
payment. The Group is not exposed to default risks
of the frade debtors after the transfer. Subsequent
to the transfer, the Group did not retain any rights
on the use of the trade receivables, including the
sale, transfer or pledge of the trade receivables
to any other third parties. However, given that the
bank is authorised to realise and sell the Company’s
pledged fixed deposit in case of default and the
Company has issued a corporate guarantee to the
bank, in the opinion of the directors of the Company,
the Group has not fransferred the significant risks
and rewards relating to these receivables. The Group
continues to recognise the full carrying amount of
the transfer receivables and has recognised the
cash received on the transfer of tfrade receivables as
secured bank borrowings as set out in note 32 fo the
consolidated financial statements. These financial
assets are carried at amortised cost in the Group's

consolidated statement of financial position.

d ERZERBRAT ANNUAL REPORT 2018 3
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37.

(Continued)

At the end of the reporting period, the carrying
amount of trade receivables that have been
fransferred but have not been derecognised and the
amount of the associated liabilities are as follows:

CIL Holdings Limited ZEZZEHR2

R|ERR  CEBERRILERZEW

BEZRANREEMEREENEENT

2018 2017
—ZE-N\F —ZET—tHF
HK$'000 HK$'000
FHT FHExT
Trade receivables transferred under o RIBEEZEZEH ZEE
non-recourse factoring agreement ZEWE SRR
(note 26) (Ht&E26) 2,784 7.497
Associated secured bank borrowings HEBEREBRETEE
(note 32): (KtaE32)
- factoring loans —-ZEEX 2,511 6,766
PLEDGE OF ASSETS 37. BERA

As at 30 June 2018, the Group’s banking facilities
are secured by the fixed deposit of the Company
amounting to approximately HK$900,000 (2017:
HK$20,000,000), fixed charge over trade receivables
of the Group with an aggregate carrying amount of
HK$2,784,000 (2017: HK$7,497,000) and a corporate
guarantee executed by the Company.

As at 30 June 2018, the Group’s margin loans are
secured by the Group’s listed equity investments
with aggregate carrying amount of approximately
HK$56,859,000 (2017: HK$59,277,000).

As at 30 June 2018, the Group’s other loans
amounting to approximately HK$4,435,000 (2017:
HKS$ nil) are secured by the Group’s yacht with
carrying amount of approximately HK$5,445,000

(2017: HKS$ nil) and corporate guarantee executed
by a subsidiary of the Compony : :

RZZ2-NFEARA=Z+H XEBZR
TRUBEE T LB 900,000 T (= F
— £ % : 20,000,000 7T) 2 &2 75 E &
fFR MRANSEEAIREES2,784,000
BT (ZE—t % :7,497,000% ) 2 FE
WEZERZEERTRARTEL 21
EERERER -

R=B-—NFAB=1H A%HE
PRESHRRDAAEEAKREE
#%56,859,0008 7 (=B — £ & :
59,277,00038 7E) 2 £ 1 K R H 4F 5
oo

R=Z-—NFRAE=tH AEEZHM
E&#H4,4350008 T (=2 —tF: &
7 7T) Ji LA BRTE B 495,445,000 T (=&
—tF FBT) WAEE - MEEBERERAD
Al — R M B D B8 2 A AR
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(®)

Retirement benefits scheme

The Group participates in the *"MPF Scheme”
for all qualifying employees in Hong Kong. The
assets of the MPF Scheme are held separately
from those of the Group, in funds under the
confrol of trustees. The Group contributes 5%
of the employees’ monthly relevant income
capped at HK$30,000, to the MPF Scheme,
which conftribution is matched by employees.

The contributions paid/payable to the MPF
Scheme by the Group amounted to HK$287,000
(2017: HK$314,000), which has been recognised
as expenses and included in staff costs as
disclosed in note 13 to the consolidated
financial statements. At the end of the reporting
period, there were no forfeited conftributions in
respect of employees leaving the refirement
benefits scheme before they were fully vested in
the confributions and which were available to
reduce the contributions payable by the Group
in the future years.

Share-based payments

The Company’s share option scheme (the
"Scheme”) was adopted pursuant to a special
general meeting of the Company held on
27 June 2011 for the primary purpose of
providing incentives to selected parficipants
for their contribution to the Group, and will
expire on 26 June 2021. Under the Scheme,
the board of directors of the Company (the
"Board”) may grant options fo directors of the
Company (including non-executive director
and independent nonexecutive directors)
and full-time employees of the Group, and
any participants from time to time determined
by the Board as having contributed or may
contribute to the development and growth
of the Group to subscribe for shares in the
Company.

e
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(b)

Share-based payments (Continued)

The total number of shares in respect of which
options may be granted under the Scheme
is not permitted to exceed 10% of shares of
the Company in issue as at the date of the
approval of the Scheme which is 104,916,584
shares, representing 2.4% (2017: 2.9%) of the
Company’s issued shares at 30 June 2018. The
fotal number of shares which may be issued
upon exercise all outstanding options granted
and yet to be exercised under the Scheme
must not exceed 30% of the shares in issue from
fime to fime. The number of shares in respect of
which options may be granted to any individual
in any 12-month period is not permitted tfo
exceed 1% of the shares of the Company in
issue at any point in time without prior approval
from the Company’s shareholders.

Options granted must be taken up within 28
days from the date of grant, upon payment of
HK$1.00 per each grant of option(s). Options
may be exercised at any time from the date
of grant to the 10th anniversary of the date of
grant. In each grant of options, the Board may
at its discretion determine the specific exercise
period and exercise price. The exercise price
shall not be less than the highest of (i) the
closing price of shares on the Stock Exchange
on the date of the offer of grant; (ii) the average
closing price of shares on the Stock Exchange
for the five frading days immediately preceding
the date of the offer of grant; and (iii) the

nominal value of the shares.

CIL Holdings Limited ZEZZEHR2

(b) KirfrBERZHR(E)

BIEZAEARECERETIREZ
R EE - FEBEXRRRNZE
EEMEZEAERITRGZ10% B
104,916,584 B 17 > MERA R H
RZB-NFEAA=THCETRH
224%(ZZT—tF 1 2.9%) - RiE
T EIR T RATE 2 FTE B AR AR
BITFERARITZROBE > TE8
BREEETRIDZ30%  HREBAE
ATREBEMA - PMEMT 218 A H
EEFEABEAZERETRE R
HEE  FTEHERARATREERT
B 21% °

EREF2EREXENR L AL
28BN BEAREXSS0HE
BR#E1.008 T - BRETRIEE B H
ZREE A+ FERZ A BBEREMA
BT - REARLBRER =
EEUMERETERRITEE 17
FERBERTI=8Z2FREHE
(RO REBERER L BT
ZWHE; (INROABEBRER
HABMAEEARS A EBRAZFE
W E  R(iDHROEME -
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(b) Share-based payments (Continued) (o) KB EERZ 5% (&)

Details of the share options granted under the FRARBZTERE 2BREURR
Scheme during the year and outstanding as at —E-N\FEARAZTHERTEZE
30 June 2018 are as follows: BRAEMNFEBWOT :
Oufstonding ~ Forfeiture during Oufstanding
balance at  the year ended balance ot
Name/category of parficipants  Date of grant Exercise period Exercise price TJuly 2017 30 June 2018 30 June 2018

HoE-tE  BECE-NE H-%-NF
th-Az AAZTH ABETAZ

14/ 85480 RhEE fikH ik & LEERRY Frkks
Mr.Ke Jun Xiang 26 Juy 201 26 July 20111026 June 2021 HK$0.52 2,000,000 - 2,000,000
AEARE “3--E4BItRA ZE--E¢fItRA 05287
EIRT-§RACTAAE
21 December 2012 21 December 2012 to 26 June 2021 HK$0.25 10,000,000 - 10,000,000
Z%-IET2RCT-8 Z3-IEtZAIT-R 025%7
EIRT-§RACTAE
Ms.Lo Yuen Chung 21 December 2012 21 December 2012 fo 26 June 2021 HK30.25 7,000,000 = 7,000,000
Eniat ZE-IEt2R2T-R o e 02557
-I 84 E:§:‘$/\_\H:fﬁﬁ
Mr.Li Chung Kai, Philip 21 December 2012 21 December 201210 26 June 2021 HK$0.25 5,000,000 - 5,000,000
Hifrt Z%-IET2RCT-8 e e 02557
BIEC-ERECTAR
Mr. Chow Yeung Tuen, Richard 26July 2011 26 July 201110 26 June 2021 HK$0.52 2,000,000 S 2,000,000
gEaie “2--E4BItRA “E--FLACTARA 05287
EIRT-ERACTAE
21 December 2012 21 December 201210 26 June 2021 HK$0.25 5,000,000 - 5,000,000
Z%-IET2RIT-8 o e e 02557
EIRT-ERACTAE
Mr.Kwok Yam Sheung 26 Juy 201 26 July 201110 26 June 2021 HK$0.52 2,000,000 - 2,000,000
JEHiE “3--E4BItRA “E--E£BI1RA 05287
EIRC-ERACTAE
21 December 2012 21 December 201210 26 June 2021 HK$0.25 7,000,000 - 7,000,000
Z%-IET2RIT-8 o e | 02557
EIRC-ERACTAE
Mr. Chan Siu Kay 26 Juy 201 26 July 201110 26 June 2021 HK$0.52 2,000,000 - 2,000,000
REELE “E--FLAZTAA “E--FLACTAA 05287
EIRT-ERACTAE
21 December 2012 21 December 2012 to 26 June 2021 HK$0.25 7,000,000 - 7,000,000
Z%-IET2R21-8 ol e e 02557
BCEC-ERAZTAR
Employees of the Company 26July 2011 26 July 201110 26 June 2021 HK$0.52 2,000,000 = 2,000,000
K07RE “E--FLACTRA “E--FLACTAA 05287
EIRC-ERACTAE
21 December 2012 21 December 2012 to 26 June 2021 HK$0.25 9,000,000 - 9,000,000
Z%-ZE2B21-R Z3-IET2A1-R 025%7
EIBC-ERACTAA
Employess of a subsidiory 26 Juy 2011 26 July 201110 26 June 2021 HK$0.52 6,000,000 (2.000,000) 4,000,000
of the Company E--FtRstAA “E--FtAZ1AA 05287
KhE-ENELAZER BZRC-ERAZTAA
21 December 2012 21 December 2012 fo 26 June 2021 HK$0.25 12,000,000 (2,000,000 10,000,000
QA S oot S A R 02587 :
PR, . : = ﬁﬂﬁ = i oA o

|1E'£ . 1\_ *_‘fﬁ\*l_‘t'L _ ‘ 2 .\. 8 ot b - ¥ I- ,_u}' — ‘f ,H“ o



(b) Share-based payments (Continued)

Share options granted on 21 December 2012

The estimated fair value of the share options
granted on 21 December 2012 to directors and
staff was HK$0.0984 per share option. The fair
value was calculated using the Black-Scholes
option pricing model. The inputs info the model
were as follows:

Share price at grant date HK$0.25
Exercise price HK$0.25
Expected volatility (nofe) 33.90%
Expected life 8.5 years
Risk-free rate 0.55%
Expected dividend yield 0%

Note: Expected volatility is determined based on the
historical volatility of the share prices of the
Company.

Share options granted on 26 July 2011

The estimated fair value of the share options
granted on 26 July 2011 to directors and staff
was HK$0.2755 and HK$0.2454 per share option
respectively. The fair value was calculated using
the Binominal pricing model. The inputs intfo the
model were as follows:

Share price at grant date HK$0.52
Exercise price HK$0.52
Expected volatility (note 1) 47.88%
Expected life (note 2) 9.92 years
Risk-free rate 2.27%
Expected dividend yield 0%

CIL Holdings Limited ZEZIZEH

(b) BBRGBEREZ ()

RoF—=F+=A=+—AEHZ
BRR

R-B-——f+-A=-t—-HAES
REIREBREZGTAFERS
14 §8 IR #0.098458 T - A FEE A
Hhn - FHTHEEEEATE -

HZEXBAZERNT

REBRHZRE 0.25% T
TREE 0.25/& T
TR R (A7) 33.90%
B EMM 8.5%F
18 [ B B = 0.55%
AR E=E 0%

i BHREERBEADRANUER
BRI M E -

R-FE——F+A-FNARHEZE
B

REB-——FtA-+ HBEER
ETRHZBRENMGET D FESD 5
AT ERE0.2755% jt k0.2454
B BEEAFERA-BAEERE
Xt HE - HZEXBAZEHNT :

KRB z2RE 0.528 7T
TEE 0.52% T
TEHR R (aET) 47.88%
AN (HaZ2) 9.92%
#2  Ben ) == 2.27%

AR E = 0%
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(b) ‘Share-based payments (Continued)

BIZRERAT ANNUAL REPORT 2018 43R

Share options granted on 26 July 20711
(Continued)

Nofte 1: Expected volatility is determined based on
the historical volatility of the share prices of
publicly listed companies that are considered
to be comparable to the Company.

Note 2: The share options are expected to be
exercised by directors and staff when the
share price of the Company rises to 280% and
220% of the exercise price of the share option,
respectively.

No vesting conditions are set for the share
options granted on 26 July 2011 and 21
December 2012.

Because the Black-Scholes option pricing
model and Binomial pricing model require
the input of highly subjective assumptions,
including the voldatility of share price, changes
in subjective input assumptions can materially
affect the fair value estimate.

For the year ended 30 June 2018 and 30
June 2017, there is no share-based payment
expenses recognised as the Company has not

granted any share options during the year.

(b) UBHEERZ % (E)

RE-FB-——FLtAZTANARLZHE
R ()

W  RHREREREGATEAQT
kB AR EHARNUERE
RIEMEE -

W2 RHESRETIBRAQARE
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CIL Holdings Limit:

(a) Key management personnel remuneration

(0) BEEEEFH

The remuneration of key management AEEEEEEFRAZEHMAOT :
personnel of the Group during the year was as
follows:
2018 2017
—ZE-N\F —E—+F
HK$’'000 HK$ 000
FET FET
Short term employee benefits HHEEREA 16,570 15,332
Post-employment benefits BREER 122 116
16,692 15,448
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RELATED PARTIES AND
PERSONS (Continued)

(b) Transactions with directors of the Company (b) BEAATNEEZXS
During the year, the Group entered into the FR - AEEEAQARESZTLINAT
following material tfransactions with directors of BARS

the Company:

2018 2017
—E-N\F —E—+tF
HK$’000 HK$ 000
FER FET
Advancement from Ms. Lo Yuen ExRztREZ B
Chung* (note 31) (Mta£31) 750 1,295
188 Repayment to Ms. Lo Yuen Chung BIETIRZ LT EXR (2.045) -
Outstanding principal amount of BT %IE B K IF 2 A&
the Group’s other loans which HthBRZREBEEEE
are secured by:
- personal guarantees executed —fEMEESLIZ
by Mr. Ke Jun Xiang 1B AR 30,000 20,000
- the Company’s shares held by — fa & ¥ 5t & BEWilson
Mr. Ke Jun Xiang and WongE£#HE 2
Mr. Wilson Wong VANCT)§v) 20,000 20,000
g Amount due to Ms. Lo Yuen Chung was interest- * ERFEARLLTZHRERRE
free, unsecured and had no fixed terms of EERAREETEERS -
repayment.
(c) Applicability of the Listing Rules relating to (c) LHRAIFTHAREALTRSZER
connected person transactions &E
The transactions set out in note (b) above are EXMFE(O)FE RS BRERRE
exempted connected transactions as they are BERG BAZERGDEREBE—REK
conducted on terms favourable than normal HRRBF 2 RREST - MBBERN
commercial terms, and advancement, loans or BERSERLFUARER 2 EEFE
guarantees are not secured by the assets of the Ao

Group.
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2018 2017
—E-N\F —ET—+tHF
HK$’000 HK$’000
FHET TH T
Non-current assets kREBEE
Property, plant and equipment VI HEEREE 29 28
Intangible assets BREEE 5,321 10,900
Investment in subsidiaries RHBARZRE 5,363 5,363
Loan receivable ERE R 18,759 24,413
Deposit bi7cd 20,000 20,000
49,472 60,704
Current assets REBEE
Due from subsidiaries FE Y B B A Bl 5k IE 71,025 85,339
Prepayments, deposits, interest and EARE - Ze AR
other receivables K H Ath fE U 3k 18 1,353 1,731
Pledged fixed deposit S EHFR 900 20,000
Bank balances and cash RITEGFERRS 2,283 13,289
75,561 120,359
Current liabilities REAE
Accruals, deposits received and EEA BWiEs
other payables REMESTRIE 3,536 1,632
Borrowings, due within one year —FREPZEBE 48,467 39,582
52,003 41,214
Net current assets REBEEFE 23,558 79.145
Total assets less current liabilities HEERRBER 73,030 139,849
Non-current liabilities IRBEME
Borrowings, due after one year —FRIBZEE 20,868 20,849
Net assets HEFE 52,162 119,000
Capital and reserves EAXRFEE
Issued capital BEITIRA 43,351 36,151
Reserves f#1E 8,811 82,849
~ Total equity Eﬁ@g 52,162 119,000
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Movement in the Company’s issued capital and EATERITTRARMBIEZEE
reserves
Share-based
Issued Share payment  Accumulated
capital premium reserve losses Total
DRBAER
BRIRA R EE ZHREE 2RER &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr TR THR ThR THR
At 1 July 2016 RZE-~E+tA-H 36,151 375,223 10,271 (244,561) 177,084
Loss and fofal FEREER
comprehensive loss for 2EFBAR
190 ihe year - - - (58.084) (56,084)

At 30 June 2017 and RZE-t&XA=1AR

1 July 2017 “E-t&tH-A 36,151 375,223 10,271 (302,645) 119,000
Loss and total FREBR
comprehensive loss PEFRLE
for the year - - - (135,958) (135,958)
Forfeiture of share options R - - (687) 687 -
Issue of shares BIRG 7,200 64,800 - - 72,000
Less: share issue expenses - RBBFTER - (2.880) - - (2.880)
At 30 June 2018 RZE-NEXRA=TH 43,351 437,143 9,584 (437.916) 52,162
(a) The share premium account represents the (0) ROBERARFIKECZ FIERIER
excess of proceeds received over the nominal BABTZAAREBITRANEE
value of the Company’s issued capital, WERMDEITHE - REARELT
less share issue expenses. Pursuant to the & ARBZBRDEERTABEA
Companies Act of Bermuda, the Company’s BRAEXDIK

share premium account may be distributed in

the form of fully paid bonus shares.




CIL Holdings Limited &%

Movement in the Company’s issued capital and
reserves (Continued)

(b) The share-based payment reserve comprises
the fair value of the unexercised share options
granted to directors of the Company and
several employees of the Group and the
Company recognised in accordance with
HKFRS 2. Details are set out in note 38(b) to the
consolidated financial statements above.

As at 30 June 2018 and 2017, there is no reserve
available for distribution by the Company to the
shareholders.

FATEBTRARMEZEE (B)

®)

DRGBAEEZARBEEHRAATE
EURTEERAQRAZHEREERE
EMATEZEBRENAFZERA
o MADREREESBUMBEHRELE
RAIZE25RFEER - HEBHR L XAREH
BREME38(0) °

KB NER-F—tFAA=T
B AAALETDIRT RE b
o
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Details of the Company'’s direct or indirect interests in

the following subsidiaries as at 30 June 2018 are as

R-BE—NEAA=1+0 KAFEAL
THEBAD > EERREES  H¥Em

follows: 5%
Issued and Percentage of
Place of fully paid equity \interest
incorporation/ share/registered attributable fo
Name establishment capital the Group Principal activities
MR, ERTRAR KEEELS
DNEREB EEWYE RE MRS REAEZEDL TEEK
Directly held H### &
CIL Apollo Limited Hong Kong HKS1 100% Investment holding and
distribution of sports car
ERABHARLA B 187 REZRRDERE
.I 9 2 CIL Electrical Trading Limited Hong Kong HK$1,000 100% Inactive
ERFEESEARAT B 1,000% 7T TR
Flaconwood Ltd. British Virgin Islands Uss1 100% Investment holding
AERLHS [E REZR
Golden Profit Finance Limited Hong Kong HKS1 100% Investment holding
SHHBERAA B -7 REZR
ldea Wisdom Investment Limited Hong Kong HK$10,000 100%  Provision of corporate services
EE 10,000 7t REEERY
Inout Jewellery Limited Hong Kong HKS1 100% Investment holding
B 187 REZR
Pilot Apex Development Limited Hong Kong HK$10,000 100%  Provision of corporate services
R 10,000 7t REEERY
Silver Gain Industrial Limited Hong Kong HKS1 100% Investment holding
REEXARLT B 187 REZR
Unifed Eagle Finance Limited Hong Kong HKS1 100% Money lending
EREERARAT B -7 BE
Victor Global Group Limited British Virgin Islands Uss1 100% Investment holding
AERLFS [EY REZR
Ll —l Wahwah Entertainment Culture Limited HongKong HKS1 . 100% ~ Managing concert
'1&'“{""\-‘11*?:‘ R T A RSN X L W s o I performance
.-".3; '4“5&Mmmmﬂﬁmiﬂg R - 1%
SR T ]
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Issued and Percentage of
Place of fully paid equity \interest
incorporation/ share/registered attributable fo
Name establishment capital the Group Principal activities
2R, EROTRAZ REBELS
DNREH EENY REEMRE REAEZRBEDL FEXK
Indirectly held B# %5
Able Giant Limited Hong Kong HKS$1 90% Investment holding
&k 18R REZR
AVTE Company Limited ("AVTE") Hong Kong HK$4,500,100 90% Distribution of server
storage, multi-media and
communication products
YBLRRERDLA £ 4,500,100 7t PEARERT
SRERERER
Hong Kong F&A Investments Limifed Hong Kong HK$100 100% Inactive
EEREREERAT £ 100% 70 T
Kwan Chik Investment Company Hong Kong N/A* 100% Investment holding
BEREHS B rER REZR
ENEBBEZERAA The PRC Nil/RMB1,000,000 100% Distribution of rice cookers
and household electrical
appliances
HE £/ AR¥1,000,0007% AHERRRFEER
ERETHR(RIDERATE The PRC HK$8,000,000 100% Inactive
H 8,000,000 1t TER
& Kwan Chik Investment Company (“Kwan Chik”) is an e EEREMT(EAD AREBRIZE

unlimited partnership established in Hong Kong. Silver
Gain Industrial Limited holds 50% ownership of Kwan
Chik directly and a staff of the Company holds the
remaining 50% ownership of Kwan Chik on behalf of
Silver Gain Industrial Limited. Accordingly, the Group
has effective equity interest of 100% in Kwan Chik as at
30 June 2018 and 2017.

All subsidiaries undertakings are included in the
consolidation. The proportion of the voting rights
in the subsidiary undertakings held directly by the

'L‘ | ) '&. 3 i'pqrem‘ company do no’r differ from the proportion of .
" ke
ordina créaheld al 3 s ,H. |"_ | TNy

REBAT - RMEBEXEERATEERE
EEZ0%EERMAAT—BEINE
REBXEROAFEE B ZHER50%E
B At AEAR-Z-NFR=Z
—tEAA=THEBREEEEZ100%

B -

M ELDREEE AR - B2 AR E
NAEESANRERLAIEAMSEE

. Bﬁl:ls{ﬂjtﬂli?:ll ®
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Details of non-wholly owned subsidiary that have BEREEXEERESNIELEHBATN
material non-controlling interests Hig

The following table shows details of non-wholly TR EBERFEZERERNAAD A
owned subsidiaries of the Company that have F2EMBERARMNFS

material non-controlling interests:

Proportion of ownership
interests and voting rights held Loss allocated to Accumulated
Name of subsidiary by non-controlling inferests non-controlling interests non-controlling interests
FRRERRACRAR
HEAR%E BERRAR IS ARFHERREZHR itk ERER
2018 217 2018 2017 2018 2017
Z3-N\% IR-tf 22-)\F ZE-tF =t 218 IR-tE
HK$'000 HKS000 HK$'000 HKS'000 HK$'000 HK$'000
Téx Tz TEn TR TR TEn
194
AVTE 10% 10% (1,096) (1181) (409) 687
UESRRARLR
Individual immaterial subsidiary
with non- confrolling inferests 97) (196) (474) @317)
AHFERBERMNREFER
HHEBLT
(1.193) (1,347 (883) 310
Summarised financial information in respect of FRBBZREBERIANYHERRR
AVTE is set out below. The summarised financial HIMT - THHBANBBARRKER
information below represents amounts before WEBIESHAT S -

intfragroup eliminations.




Details of non-wholly owned subsidiary that have
material non-controlling interests (Continued)

Summarised statement of financial position of AVTE

CIL Holdings Limited &%

AREXFERESNFEZEMBATN
H1E (&)

BIEZREBRA A BN R ZHE

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FTBx FEx
Current assets RBEE 21,454 34,128
Current liabilities REEE (49.851) (52,135)
Net current liabilities RBEEFE (28,397) (18,007)
Non-current assets ERBEE 134 703
Net liabilities fEFE (28.263) (17,304) 195
Reconciliations: #Hik
Share of net liabilities by non-controlling FERERELEERTE
interests (2.826) (1.730)
Adjustments for: MATHEEELRAE:
Net liabilities fully attributable to owners RZZBZEAFLA—HA
of the Company prior to 1 July 2009 TEBEBREADREEA
ZEEFHE 1,027 1.027
Cumulated net profits for the period on B 12 IR A i PR A A
or affer 1 July 2009 attributable to —ETAELR-HH
former non-controlling interests which a3
were related to a transaction prior to (AREMEAIENZ
the adoption of currently effect HKAS 27 BEREHERE275A
Z—HBR5) 1,390 1.390
Carrying amount of non-controlling interests 3% % < BREE (409) 687
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Details of non-wholly owned subsidiary that have BEREEXEERESNIELEHBATN
material non-controlling interests (Continued) HE(E)
Summarised statement of profit or loss and other BIBEZEEERA AINEzREMEE K
comprehensive income of AVTE mEME
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FExT FET
Revenue g 57,767 97,943
Gross profit EF 1,062 2,767
Other incomes Hit g A 12 26
196 Other gains H g 330 -
Expenses X (12.361) (14,304)
Loss before tax MBI (10,957) (11,511)
Income tax expenses FEBiMAX = -
Loss for the year rEEEB (10,957) 11,511)
Loss and total comprehensive loss UTATEEEBER
atftributable to: 2HEBAE:
- non-controlling interests - FERER (1,096) (1,151)
- owners of the Company -ARAREBRA (9.861) (10,360)
(10,957) (11,511)
Dividend paid to non-controlling interests ENTFHEREZZKRE - -




Details of non-wholly owned subsidiary that have
material non-controlling interests (Continued)

Summarised statement of cash flows of AVTE

CIL Holdings Limited &%

AREXFERESNFEZEMBATN
H1E (&)

BEZREERAANELREXHUE

2018 2017
—Z-N\F —E—tF
HK$’000 HK$'000
TR TER
Net cash outflow from operating activities REFH2RERHFHE (1,798) (2.224)
Net cash outflow from investing activities RETH2REREFHE (820) (109)
Net cash inflow from financing activities METBZHERANTFE 6,026 808
Net increase/(decrease) in cash and cash ~ RE&kBRE&EEER
equivalents Z2&m,/ (i) #58 3,408 (1,525)
Cash and cash equivalents at beginning FUzHeRBEEEER
of year (186) 1,339
Cash and cash equivalents at end of year  F#vRERBREZEER 3,222 (186)
Represented by: B
Bank balances and cash RITHEHBRAS 3,222 797
Bank overdraft RITEX - (983)
Cash and cash equivalents at end of year FHE2ESRBEEEER
3,222 (186)
Financial support BBZEF

As aft 30 June 2018 and 2017, the Company has
issued a financial guarantee to a bank in respect of

banking facilities granted fo AVTE.

rq_l
.~
F

B . e R 4
AN A

R-B-NER=-ZF—tHESA=1+H"
ARAFRCHEB S HEBERDBAERET
BMEMBRTRESHER -
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REPORTING PERIOD

(a) On 24 September 2018, the Company and
a vendor enfered info a non-legally binding
memorandum of understanding for the
proposed acquisition of the vendor’s equity
interest in a target company whose operating
subsidiary will be principally engaged in
property sub-leasing, property management
and other property related business in the PRC
after reorganisation. Further details are set out
in the Company’s announcement dated 24
September 2018.

(b) On 26 September 2018, the Group and a
purchaser entered into a transfer agreement,
pursuant tfo which the Group agreed to
dispose and fransfer its distribution rights in
sports car to a purchaser at a consideration
of approximately HK$5,500,000. Details are set
out in note 1 to the consolidated financial
statements above.

43. COMPARATIVE AMOUNTS

As explained in note 17 to the consolidated financial
statements, due to the classification of discontinued
operation, the loss from continuing and discontinued
operations in the consolidated statement of profit or
loss and other comprehensive income have been
revised. Accordingly, certain prior year comparative
amounts have been reclassified and restated to

conform to current year's presentation.

EERRIRBFMRAT ANNUAL REPORT 2018 F#k

43.

() RA=ZE—N\FhA=+IMAH » ~QFH
H-ZEFHEBNBESNEEZD
TR FER] LA RNR DN R ARG
S MZERARNEERBAR
BREEZEZEEPEREYES
H MEEEREMYEEBER -
E—SHEBEREAQATBHRA-Z
—“NERAZ-THWAZAMH

(b) R=B—NFAB=+xB  K&EHE
HEFITLEEGE Bt XEE
EAESEBE S HELEREET —
BZEFH » R{EH A5,500,000% 7T °
HEER EXREMBERRMEE -

EbB & 88

MG E M BREMEFV7FAHA - ARE
RIEREEBNIE  SBITFSEER
Htp2HWmRPREFELERTRL
ReEEBoBEE At BFLFELER
EECEHSBNESY - UFEAFEN
ER b




CIL Holdings Limited &%

une

BEAAZTALEE

2018 2017 2016 2015 2014
“E-N\f | ZE—tf ZE-R§ ZZ-1Ff —EZ-QNF
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL TEL FET TER
(restated)
(=5
Revenue from continuing REFESEEB 2K
operations 77.666 102,765 223,481 617,696 464,057
(Loss)/profit before faxation  BBLAT (B518) /%% 27,212 (61,047) 16,131 (62.642)  (54,227)
Income tax (expenses)/credit  Frig®t (i) /H& 41 (189) (48) 1,450 (2.652)
(Loss)/prolit for the year AEE(FE) RH (127.253)  (61,236) 16,083 61192 (56,879)
Other comprehensive loss AEEHMREFE
for the year (48) = = = =
Total comprehensive (Loss)/  AFE2ME (K18) /i
profit for the year Fob ] (127.,301) (61,236) 16,083 (61.192) (56,879)
Attributable to: ek
Owners of the Company KRREBA (126,108) (59.889) 18,101 (61.481) (57,078)
Non-controlling inferests FERES (1.193) (1.347) (2.018) 289 199
(27,301)  (61,236) 16,083 61,192)  (56,879)
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BEEHERAE ANNUAL REPORT

RAA=tH

2018 2017 2016 2015 2014

BN | ZE-tF ZE-X§f ZE-If C"EB-RF

HK$'000 HK$'000 HK$"000 HK$'000 HK$'000

TAT THx TR TEx TER

Non-current assets FRBEE 57,531 72,471 63,689 83,236 36,336
Current assets RBEE 116,371 148,555 239,586 124,383 230,147
Current liabilfies FHEE 96,760)  (85722)  (106752)  (112467)  (149,863)
Non-current liabilfies FRBEE (20,868)  (20849) (20832 (42123 (2.415)
Net assets EEFE 56,274 114,455 175,691 53,029 114,205

Atfributable fo: THALELR :

Owners of the Company KRREBA 57,157 114,145 174,034 49,354 110,819
Non-controlling interests FERER (883) 310 1,657 3,675 3,386
56,274 114,455 175,691 53,029 114,205
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