Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation
as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
announcement.
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INTERIM RESULTS

The Board of Yee Hop Holdings Limited is pleased to present the
unaudited consolidated results of the Group for the six months
ended 30 September 2018 together with the comparative figures
for the corresponding period as follow:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEaREMEZHEKER

For the six months ended 30 September 2018 & £ 20184 9A30H 1-61E A

Six months ended 30 September

B Z£9H30R L61A A
2018 2017
20184 20174
Notes HK$'000 HK$'000
K7 it BT T ki i
(Unaudited) (Unaudited)
(RER) (REEEZ)
Revenue I 2= 4 310,974 256,515
Cost of services Ak 7% A Zx (246,346) (212,154)
Gross profit EH 64,628 44,361
Other income H A Y A 828 1,124
Administrative expenses TR X (25,615) (23,927)
Share of result of an associate o — A B & R A
E (27) -
Finance costs B & A AN 5 (967) (468)
Profit before taxation Bk 35 A S A 6 38,847 21,090
Income tax expense i3 7 (6,732) (3,466)
Profit for the Period and AKRNFIHEAE A EAGE
attributable to the owners of the A Al
Company 32,115 17,624
Other comprehensive (expense) HhZME (FAX) Kz
income:
Items that will not reclassified HE#HTSEFSHE
subsequently to profit or loss: PREmAEA -
Share of exchange reserve of an S5 — B & R T
associate i BN (3,472) -
Items that may be reclassified HignpeEFrHE
subsequently to profit or loss: Ba ZIHE -
Exchange difference arising on MBEBINEBES
translating foreign operation RE 5 =% (889) -
Total comprehensive income for the Hi 9 & [ U 25 4858 7
Period and attributable to the KARER ARG
owners of the Company TEBRERE 27,754 17,624
HKS$ HK$
BT 7S T
Earnings per share FRAF
— Basic and diluted — HEAKEE 9 0.06 0.04

The accompanying notes form an integral part of this interim

financial information.
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Condensed Consolidated Statement of Financial Position

B 4R & B 3 AR 0 R

As at 30 September 2018 7201849H30H

30 September 31 March
2018 2018
20184 20184
9A30H 3A31H
Notes HK$'000 HK$'000
K7 it BT T ki i
(Unaudited) (Audited)
(REBER) (LB FEZ)
Non-current assets kRBEE
Plant and equipment R ] 10 54,731 37,326
Interest in an associate R — 2 QA
2= 11 66,819 70,318
Debentures BEH 460 460
122,010 108,104
Current assets REBEE
Contract assets EHEE 107,265 -
Trade and retention receivables B 5 IE &
JE W AR & & 12 80,408 155,157
Amounts due from customers EREFAEHTIRE
for contract work FIE - 57,938
Deposits, prepayments and e BERER
other receivables H b e Uy 518 22,449 16,362
Debentures E% - 1,000
Tax recoverable AJ g B 7 I8 - 156
Pledged bank deposits B IR 1T K 2,048 2,044
Bank balances and cash RITHEBR LIRS 126,349 46,163
338,519 278,820
Current liabilities REBEE
Contract liabilities EHEE 27,680 -
Trade and retention payables B HEMNRIER
ENRE2 13 63,323 42,619
Amounts due to customers for ERNEFAEHTITE
contract work N IE - 24,746
Accruals and other payables BB Rk EA
JE - 3B 18,284 13,082
Bank borrowings RITEE 27,088 12,079
Obligations under finance leases MEMHEEME 2,519 5,529
Tax payables FET R I 8,666 1,533
147,560 99,588
Net current assets RBEEFE 190,959 179,232
Total assets less current EEHAERRBARAE
liabilities 312,969 287,336

The accompanying notes form an integral part of this interim

financial information.
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30 September 31 March

2018 2018
20184 20184
9A30H 3A31H
Notes HK$'000 HK$'000
Jiog=3 BT T & T T
(Unaudited) (Audited)
(REE &) (L& FEZ)
Non-current liabilities kRBEE
Obligations under finance leases MEMHEET 298 1,175
Long service payment obligations K Hi iR 7% & & & 380 380
Deferred tax liabilities EERIBAE 3,757 5,001
4,435 6,556
Net assets EEFE 308,534 280,780
Capital and reserves BEXREH
Share capital [N 5,000 5,000
Reserves {1 303,534 275,780
Total equity EREE 308,534 280,780
The accompanying notes form an integral part of this interim B BT & B 5T 4 B 2N o HA B 75 8 R B 4B AR
financial information. 7 o



Notes to the Condensed Consolidated Financial Statements

BEES= R E e

For the six months ended 30 September 2018 & £ 20184 9A30H (-61E A

GENERAL

Yee Hop Holdings Limited was incorporated as an exempted
company with limited liability incorporated in the Cayman
Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
on 12 February 2015 and its shares are listed on The Stock
Exchange of Hong Kong Limited on 18 December 2015.
Its parent and ultimate parent is Yee Hop Assets Limited,
incorporated in the British Virgin Islands. Its ultimate
controlling parties are Mr. Jim Yin Kwan, Jackin and Mr.
Chui Mo Ming. The address of the registered office of the
Company is PO Box 1350 Clifton House, 75 Fort Street,
George Town, Cayman Islands, and its principal place of
business is located at Room 1104-06, 11/F., Nan Fung
Commercial Centre, 19 Lam Lok Street, Kowloon Bay, Hong
Kong.

The Company is an investment holding company while the
principal subsidiaries are principally engaged in the provision
of foundation and other civil works in Hong Kong and the
Philippines and tunneling works in Hong Kong.

The functional currency of the Company and its principal
subsidiaries is Hong Kong dollar. For the purpose
of presenting the condensed consolidated financial
information, the Company and its subsidiaries adopted
HK$ as its presentation currency which is the same as the
principal functional currency of the Group.

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the annual financial statements of the Group
for the year ended 31 March 2018. The Interim Financial
Information do not include all of the information required
for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants.

This Interim Financial Information had not been audited.

BASIS OF PREPARATION

The Interim Financial Information of the Group for the six
months ended 30 September 2018 have been prepared
in accordance with the applicable disclosure provision of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").
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3.

PRINCIPAL ACCOUNTING POLICIES

(a)

(b)

General
The Interim Financial Information have been prepared
on the historical basis.

The Interim Financial Information is presented
in Hong Kong dollars, which is the same as the
functional currency of the Company and its principal
subsidiaries.

The Interim Financial Information should be read in
conjunction with the audited financial statements for
the year ended 31 March 2018.

The accounting policies used in the Interim Financial
Information are consistent with those followed in the
preparation of the audited financial statements for
the year ended 31 March 2018, except as described
below.

In the current period, the Group has applied, for the
first time, the following amendments to HKFRSs.

New HKFRSs and amendments to HKFRSs

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group’s
financial statements:

. HKFRS 9, Financial instruments

. HKFRS 15, Revenue from contracts with

customers

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. The Group has been impacted
by HKFRS 15 in relation to presentation of contract
assets and contract liabilities. Details of the changes
in accounting policies are discussed in note 3(c) for
HKFRS 9 and note 3(d) for HKFRS 15. Under the
transition method chosen, the Group recognises
cumulative effect of the initial application of HKFRS
15 as an adjustment to the opening balance of equity
at 1 April 2018. Comparative information is not
restated.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3.

(b) New HKFRSs and amendments to HKFRSs

(Continued)

The following table gives a summary of the opening
balance adjustments recognised for each line item in
the consolidated statement of financial position that
has been impacted by HKFRS 15:

FTESTHE®)

(b) HFIUEEMBRELER
EBMEREER 2B
(&)

T &R R R A B ISR &
RSB TR SR E15
SYEMSTRIER

Impact on initial
application of

At 31 March HKFRS 15 At 1 April
2018 (Note 3(c)) 2018
BRERES
B 3% 3R 5 2 Al
201845 FISHENTE 120185
3A31H (B 52 3(c)) 4718
HK$'000 HK$'000 HK$'000
BT T BET T BT T
Current assets REBEE
Contract assets EHEE - 130,106 130,106
Gross amount due from EWEF AL
customers for contract TERIELRE
work 57,938 (57,938) -
Trade and retention B 5 EWIER
receivables FE W R E & 155,157 (72,168) 82,989
Current liabilities REBEE
Contract liabilities AHBaE - 24,746 24,746
Gross amount due to EREFAE4HTIE
customers for contract SRIE B AR
work 24,746 (24,746) -

Details of the changes are set out in the note (d)

below.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments

HKFRS 9 replaced HKAS 39 Financial Instruments:
Recognition and Measurement, and introduces
new requirements for the 1) classification and
measurement of financial assets and financial
liabilities; 2) impairment of financial assets and 3)
general hedge accounting. The Group has applied
HKFRS 9 retrospectively to financial instruments that
have not been derecognised at the date of initial
application (i.e. 1 January 2018) in accordance with
the transition provisions under HKFRS 9, and chosen
not to restate comparative information. Differences in
the carrying amounts of financial assets and financial
liabilities on initial application are recognised in
retained earnings and other components of equity as
at 1 January 2018.

Classification and measurements

At the date of initial application of HKFRS 9, the
Group's management has reviewed and assessed all
financial assets held by the Group on the basis of the
Group’s business model for managing these financial
assets and their contractual cash flow characteristics,
and has classified its financial assets and financial
liabilities into the appropriate categories of HKFRS 9,
as explained below:

Trade receivable and retention receivables, deposits,
prepayments and other receivables:

They are held within a business model whose
objective is to collect the contractual cash flows that
are solely payments of principal and interest on the
principal outstanding. Accordingly, these financial
assets continue to be subsequently measured at
amortised cost upon application of HKFRS 9.

Impairment of financial assets

The Group has the following type of financial
instruments that are subject to the new impairment
requirements under HKFRS 9.

3.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 9 Financial instruments (Continued)

Impairment of financial assets (Continued)

Trade receivables:

The Group applied the simplified approach to provide
for expected credit losses (“ECL”) under HKFRS 9
and recognised lifetime expected losses for all trade
receivables. The trade receivables are grouped based
on shared credit risk characteristics and others (e.g.
past due information, etc) for measuring ECL.

Financial assets with low credit risk:

The Group measured a 12-month ECL in respect of
other financial assets including bank balances and
cash, and pledged bank deposits for which credit risk
has not increased significantly since initial recognition

Based on assessment by the management of the
Group, no loss allowance at 1 January 2018 was
made.

Changes in accounting policies

Classification and measurement

All recognised financial assets that are within the
scope of HKFRS 9 are to be subsequently measured at
amortised cost or fair value, depending on the entity’s
business model for managing the financial assets and
cash flow characteristics of the asset.

There are three measurement categories into which
the Group classifies its debt instruments:

Financial assets at amortised cost: Assets that
are held for collection of contractual cash flows
where those cash flows represent solely payments
of principal and interest on principal outstanding are
measured at amortised cost. Interest income from
these financial assets is included in other income using
the effective interest method. Any gain or loss arising
on derecognition is recognised directly in profit or loss
and presented in other gains (losses), together with
foreign exchange gains and losses.

3.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 9 Financial instruments (Continued)

Changes in accounting policies (Continued)

Classification and measurement (Continued)

Financial assets at fair value through other
comprehensive income (“FVTOCI”): Assets that
are held for collection of contractual cash flows and
for selling the financial assets, where the assets’
cash flows represent solely payments of principal
and interest, are measured at FVTOCI. Movements
in the carrying amount are taken through other
comprehensive income (“OCI”), except for the
recognition of impairment gains or losses, interest
income and foreign exchange gains and losses which
are recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity
to profit or loss and recognised in other gains (losses).
Interest income from these financial assets is included
in other income using the effective interest method.

Financial assets at fair value through profit
or loss (“FVTPL"): Assets that do not meet the
criteria for amortised cost or FVTOCI are measured
at financial assets at FVTPL. In addition, financial
assets that meet either the amortised cost criteria or
the FVTOCI criteria may be designated as at FVTPL
upon initial recognition if such designation eliminates
or significantly reduces an accounting mismatch. A
gain or loss on financial asset that is subsequently
measured at FVTPL is recognised in profit or loss and
presented in other gains (losses) in the period in which
it arises.

The Group reclassifies debt instruments when and
only when its business model for managing those
assets changes.

- 10 -
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 9 Financial instruments (Continued)

Changes in accounting policies (Continued)
Classification and measurement (Continued)

In respect of the Group’s equity instruments, the
Group subsequently measures them at fair value.
On initial recognition, the Group may make an
irrevocable election (on an instrument-by-instrument
basis) to designate equity instrument as at FVTOCI
if the instrument is neither held for trading nor a
contingent consideration recognised by an acquirer in
a business combination to which HKFRS 3 Business
Combinations applies, with fair value gains and losses
recognised in OCl and accumulated in investment
revaluation reserve. The cumulative gain or loss will
not be reclassified to profit or loss when they are
derecognised. Instead, they will be transferred to
retained earnings. Dividends from equity instruments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments
is established. Changes in the fair value of equity
instruments at FVTPL are recognised in other gains
(losses) in the condensed consolidated statement of
profit or loss and other comprehensive income as
applicable.

With regard to the measurement of financial liabilities
designated as at FVTPL, HKFRS 9 requires that the
amount of change in the fair value of the financial
liability that is attributable to changes in the credit
risk of that liability is presented in OCI, unless
the recognition of the effects of changes in the
liability’s credit risk in OCI would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities" credit risk are not subsequently
reclassified to profit or loss.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade and bills receivables
prepayments, deposits and other receivables and
lease receivable. The amount of ECL is updated at
each reporting date to reflect changes in credit risk
since initial recognition of the respective financial
instrument.

- 11 -
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PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 9 Financial instruments (Continued)

Impairment of financial assets (Continued)

For trade and bills receivables and lease receivable,
the Group applies the simplified approach permitted
by HKFRS 9 and records lifetime ECL that results from
all possible default events over the expected life of
these financial instruments.

For other financial instruments, the ECL is based on
the 12-month ECL. The 12-months ECL is the portion
of lifetime ECL that results from possible default
events within 12 months after the reporting date,
unless when there has been a significant increase
in credit risk since initial recognition of the financial
instrument, the allowance will be based on the
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases
in the likelihood or risk of a default occurring since
initial recognition.

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
that assessed at the date of initial recognition.
In making the assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. The Group
presumes that the credit risk on a financial asset has
increased significantly when contractual payments
are more than 90 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

- 12 -
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

(d)

HKFRS 9 Financial instruments (Continued)

Impairment of financial assets (Continued)
Despite the above requirements, the Group assumes
that the credit risk on a financial asset has not
increased significantly since initial recognition if the
financial asset is determined to have low credit risk
at the reporting date. A financial asset is determined
to have a low credit risk if (i) it has a low risk of
default; (i) the borrower has a strong capacity to
meet it contractual cash flow obligations in the near
term; and (iii) adverse changes in economic and
business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to
fulfill its contractual cash flow obligations.

The measurement of ECL is a function of the
probability of default, loss given default and the
exposure at default and is estimated as the difference
between all contractual cash flows that are due to the
Group under the contract and the cash flows that the
Group expects to receive, discounted at the original
effective interest rate.

HKFRS 15 Revenue from contracts with
customers

Revenue is recognised to depict the transfer of
promised goods and services to customers at an
amount that reflects the consideration to which
an entity expects to be entitled in exchange for
those goods or services to a customer. Specifically,
the Group uses a five-step approach to recognise
revenue:

o Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in
the contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligations is transferred to
customer.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

HKFRS 15 Revenue from contracts with
customers (Continued)

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same. For contracts that contain
more than one performance obligation, the Group
allocates the transaction price to each performance
obligation on a relative stand-alone selling price basis.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria
is met:

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group’s performance creates or enhances
an asset that the customer controls as the asset
is created or enhanced; or

o the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

The Group applies output method in measuring the
progress towards complete satisfaction of the relevant
performance obligation and recognises revenue on
the basis of direct measurement of the value of the
goods or services transferred to the customer to date
relative to the remaining goods or services promised
under the contract.

The Group recognises revenue for a performance
obligation satisfied over time only if the Group
can reasonably measure its progress to towards
complete satisfaction of the performance obligation.
In circumstances where the Group is unable to
reasonably measure the outcome of a performance
obligation but expects to recover the cost incurred
in satisfying the performance obligation, the Group
recognises revenue only to the extent of the costs
incurred until such time that it can reasonably
measure the outcome of the performance obligation.
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3.

4.

PRINCIPAL ACCOUNTING POLICIES (Continued)
(d) HKFRS 15 Revenue from contracts with
customers (Continued)

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Contract cost

The Group recognises as an asset the incremental
costs of obtaining a contract with a customer if
the Group expects to recover those costs, and are
amortised on a systematic basis that is consistent with
the transfer to the customer of the goods or services
to which the asset relates. The asset is subject to
impairment review. Where the amortisation period
of the asset is one year or less, the Group applies
practical expedient under HKFRS 15 to recognise the
incremental costs as an expense when incurred.

REVENUE AND SEGMENT INFORMATION
The Group's reportable and operating segments, based on
information reported to the chief operating decision maker,
being the chief executive officer of the Company, for the
purpose of resource allocation and performance assessment
are as follows:

(@) Foundation and other civil works; and
(b)  Tunneling works.
No other operating segment identified by the chief

operating decision maker has been aggregated in arriving
at the reportable segment of the Group.
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(Continued)

(@) Segment revenue and results
The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

REVENUE AND SEGMENT INFORMATION 4,

WskoIBER @

() ZHEWImRER
THRAEEIZA 2

B P

,
EoEE MRS R EED

#r
Foundation
and other Tunneling
civil works works Total
WER
Htt RKIRE BEIR st
HK$'000 HK$'000 HK$’000
BEET T BT T BET T
Six months ended H Z£201849H30H
30 September 2018 6 A CREER)
(unaudited)
Revenue U 3=
External segment revenue HNER 73 BB U &= 272,329 38,645 310,974
Segment profit 2 8B % F 53,481 11,147 64,628
Unallocated income Ao B A 828
Unallocated corporate AOBERARIFAX
expenses (25,615)
Finance cost B & Ak AR (967)
Share of result of an DR — S QR A
associate (27)
Profit before taxation B 3% B 4 A 38,847
Six months ended E £2017%9H30H
30 September 2017 t6fE A
(unaudited) (REER)
Revenue &
External segment revenue AN 3R 2> B Uk = 209,523 46,992 256,515
Segment profit 7 &b F 25,507 18,854 44,361
Unallocated income A9 BL A 1.124
Unallocated corporate RAM AR
expenses (23,927)
Finance cost Bl & Ak AR (468)
Profit before taxation B 5 AT S A 21,090
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4.

REVENUE AND SEGMENT INFORMATION
(Continued)

(a)

Segment revenue and results (Continued)
The accounting policies of the operating segments
are the same as the Group's accounting policies.
Segment profit represents the profit earned by each
segment without allocation of central administration
costs, Directors’ salaries, other income and interest on
bank borrowings and obligation under finance leases.
This is the measure reported to the chief executive
officer for the purposes of resource allocation and
performance assessment.

(b) Segment assets and liabilities
The following is an analysis of the Group's assets and

4.

W &E R 2

(a) 7 &EPW s R FEAGE)

&R (@)

REDHMETTRREARE

B HRBER - 28N
BEDHEED KT RITH
A -EEZHE  EibA
REBETEEMNBSANEREM
AR AR A o Uk T
§HEETERD MR TG
AT AR £ 2 |y T30 o

(b) "HEEKRERE
THRAEEIZA 2], LA

M EAN _LB %U

pa

MEENEBRE

liabilities by reportable and operating segments: 7
#r -
30 September 31 March
2018 2018
20185 9H30H 20184 3H31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REEX) (B&E=R)
Segment assets DHEREE
Foundation and other civil works WERHEM T ARTRE 215,956 205,268
Tunneling works PriE T2 24,758 29,124
Total segment assets DHEELRE 240,714 234,392
Corporate and other unallocated NAIREMAD I EE
assets 219,815 152,532
Total assets EERE 460,529 386,924
Segment liabilities sWEE
Foundation and other civil works B K B+ AR T A2 97,155 68,048
Tunneling works PriE TH2 11,027 3,342
Total segment liabilities 7 EBEE 108,182 71,390
Corporate and other unallocated NAREM KD EE
liabilities 43,813 34,754
Total liabilities BiEER 151,995 106,144
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4. REVENUE AND SEGMENT INFORMATION 4. WHE S PEE @)
(Continued)

(b) Segment assets and liabilities (Continued) (b) PMWEEREE(HE)

For the purposes of monitoring segment performance
and allocating resources between segments.

1. All assets are allocated to operating segment,
other than unallocated plant and equipment,
debentures, interest in an associate, pledged
bank deposits, bank balance and cash, deposits,
prepayments and other receivables. Assets used
jointly by reportable segments are allocated on
the basis of the revenues earned by individual
reportable segments; and

2. All liabilities are allocated to operating
segments, other than certain trade payables,
accrual and other payables, certain obligations
under finance leases, bank borrowings, tax
payable, long service payment obligations and
deferred tax liabilities. Liabilities for which
reportable segments are jointly liable are
allocated in proportion to segment assets.

Geographical information

The Group is organised into a two operating
segments as foundation and other civil works and
tunneling works primarily in Hong Kong and all
revenue, expenses, results, assets and liabilities and
capital expenditures are predominantly attributable to
these two segments. More than 90% of the Group's
revenue was derived from activities in Hong Kong
and its principal assets were located in Hong Kong
during the reporting period. Accordingly, no segment
analysis by geographical information is presented.
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4. REVENUE AND SEGMENT INFORMATION 4. W# R 2 HER @)

(Continued)

() Information about major customers (0 ERHRETEEZEFMNESHR
Revenue from customers of the corresponding periods RIE M A A 28K =
contributing over 10% of the total revenue of the BB B R10% 8 % - i =
Group are as follows: N

Six months ended
30 September
B Z9A30R L6fE A
2018 2017
20184 20174
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REE &) (REEZ)
Customer Al BEPA 75,023 80,346
Customer B? ®FB? 62,380 50,637
Customer C! BERC 54,271 74,226
Customer D! EFD 26,584 32,483
! Revenue from both foundation and other civil works and 1 REMEREMEIARTIRS
tunneling works segments. BRBEIRY SO -
2 Revenue from foundation and other civil works segment. 2 REMERHEM T ARTRES
HH M o
5. FINANCE COSTS 5. MERAK

Six months ended
30 September

B Z9H30H L6ME A
2018 2017
20185 20174F
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(RBER) (R EZ)

Interest on: A

- bank overdrafts and borrowings - RITBEIREE 888 241
— obligations under finance leases - MEMERRE 79 227
967 468
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6. PROFIT BEFORE TAXATION 6.

Profit before taxation of the Group has been arrived at after

charging (crediting):

BR Bt A sk A
7R S B 1 I B AT Y 240 I G
%) T3 & B E B

Six months ended
30 September

B ZE9H30H LL61E A
2018 2017
20184 20174
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REEXK) (REgEEZ)
Depreciation of plant and equipment #2247 & 11,466 14,039
Gain on disposals of plant and i M 2R R AR 1 U 2
equipment - (86)
Employee benefits expenses EERNFAX(BEES
(including Directors’ emoluments) %) 71,144 62,708
Minimum lease payment under FEAMAEYE B
operating leases in respect of office ¥ A E K17 i M) £ &
premises, site offices and storage HEKEBEENK
area 2,667 2,524
7. INCOME TAX EXPENSE 7. FRBBHAX
Six months ended
30 September
B Z9H30H LL6ME A
2018 2017
20184 20174
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REE®) (REgEE=Z)
Current year taxation RNEEBIE
Hong Kong Profits Tax EBNEN 7,976 5,217
Deferred taxation iR SEF 18 (1,244) (1,751)
6,732 3,466

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for the Period (2017

Corresponding Period: 16.5%).
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8. DIVIDENDS 8. KE
No dividend was paid nor proposed by the Company during AN ) PN HA ) R 4 R A5 ok i AR
the Period, nor any dividend has been proposed since A% B - B20184F9H30H i 7N &
30 September 2018 (2017 Corresponding Period: nil). R A AT IR S (2017 4 [A] R
) o
9. EARNINGS PER SHARE 9. BREF
The calculation of the basic and diluted earnings per share RAREBABMNERAERREE
attributable to the owners of the Company is based on the BHADLIRE T EUIERGE
following data:
Six months ended
30 September
B Z9H30R L6ME A
2018 2017
20184 20174
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REE®K) (REgEE=Z)
Earnings B R
Earnings for the purpose of ARFAESRERZN®
basic earnings per share B 32,115 17,624
‘000 ‘000
T T’
Number of shares &% EE
Weighted average number of ARFTEEREREF K
ordinary shares for the purpose of hn#E - Em R 8B
basic earnings per share 500,000 500,000
The dilutive earnings per share is equal to the basic earnings PR A ZN HA RS &2 2017 4F [A) A S 48 (T ]
per share as there were no dilutive potential ordinary shares RTHEWAEFEENERR W8
outstanding during the Period and 2017 Corresponding BREBEBINENTRERERRN -
Period.
10. PLANT AND EQUIPMENT 10. BRRHE

During the six months ended 30 September 2018, the
Group acquired approximately HK$28,934,000 (2017
Corresponding Period: approximately HK$6,877,000) of
plant and equipment. No assets acquired during the six
months ended 30 September 2018 was acquired under
finance lease (2017 Corresponding Period: approximately
HK$1,635,000).
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11. INTEREST IN AN ASSOCIATE 1. R—EHEQIRZER
30 September 31 March
2018 2018
20184 9A30H 20183 H31H
HK$'000 HK$'000
BEET T & T T
(Unaudited) (Audited)
(REE®) (18 EZ)
Cost of investment in an associate — A —MHE & QAT 2 B E kA
unlisted — L™ 44,462 44,462
Share of post-acquisition profit and SEWEEENREMEE
other comprehensive income U 2% 369 3,868
44,831 48,330
Loan to an associate (note) EEE ENCIN=E N D) 21,988 21,988
66,819 70,318

Note: Loan to an associate is deemed capital which is unsecured,

non-interest bearing and repayable upon agreement with the

other shareholder of the associate.

Hret: m—RBEARNERRRBAER

HAEAR - RE B R A E S A
) 2 Eo A R B 1 R 1 O o

12. TRADE AND RETENTION RECEIVABLES 12. ESERWRREREBERRESE
The following is an analysis of trade and retention REMSHR  BHEWRIERE
receivables at the end of each reporting period: WRESHDHTWAT:

30 September 31 March

2018 2018

2018%9H30H 20184%3H31H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REEX) (4825 1%)

Trade receivables =) & 80,408 82,989
Retention receivables EWRES - 72,168

Trade and retention receivables B 5 W 08 & E R E 4 80,408 155,157
The Group does not have a standardised and universal AEEHESERETENEEHK

credit period granted to its customers, and the credit period
of individual customer is considered on a case-by-case basis
and stipulated in the project contract, as appropriate.

The Group does not hold any collateral over these balances.
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12. TRADE AND RETENTION RECEIVABLES 12. EZEWFEREWRRES

(Continued)

The following is an aged analysis of trade receivables,
presented based on the certified report which approximates
revenue recognition date at the end of each reporting

(%)

AR 45 B % 3 5 B R W 23 R R H A AR
ERNZEREZIINE S E WA
BRI MR ERABHNREESE)

period, and net of impairment loss recognised: N
30 September 31 March
2018 2018
20184 9A30H 20184 3H31H
HK$'000 HK$'000
ik e BT T
(Unaudited) (Audited)
(REER) (& &E2)
0 to 30 days 0230H 32,559 22,366
31 to 60 days 31260H 28,480 34,215
61 to 90 days 61290H 19,327 15,053
91 to 180 days 912180H - 6,291
181 to 365 days 1812 365H - 5,022
Over 365 days 365H M + 42 42
80,408 82,989

As at 30 September 2018 and 31 March 2018, none of
the trade receivables was individually determined to be

impaired.

HRE -

20184 9A30H K& 201843 H318 -
MEESRERKFBRERNEE AT

13. TRADE AND RETENTION PAYABLES 13. EZENREREMSRES

The following is an analysis of trade and retention payables

REREHR  EZFERNRARE

at the end of each reporting period: NRESH DT
30 September 31 March
2018 2018
201849H30H 201843 H31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REBEXR) (e &EZ)
Trade payables E S ENRIA 46,428 28,231
Retention payables FERRER 16,895 14,388
Trade and retention payables B EMRE N EMRE S 63,323 42,619
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13. TRADE AND RETENTION PAYABLES

(Continued)

The average credit period on purchases of goods is from
30 to 60 days. The Group has financial risk management
policies in place to ensure that all payables are settled within
the credit timeframe. The following is the aged analysis of
trade payables presented based on the invoice date at the
end of the reporting period:

13.

EZRNRERENRES
(&)

REBEMNFHEEHRIOBE60
H o NEBE ST B ERE IR
RIARERAA RN REREEH
NEF - RBEBREHR - BEHEN
FIAREFERH 258 B il 5 T 40
T

30 September 31 March
2018 2018
20185F9H30H 201843 H31H
HK$'000 HK$'000
BT T T T
(Unaudited) (Audited)
(REBR) (15 &= 1%)
0 to 90 days 0&90H 46,201 28,168
91 to 180 days 91£180H 127 42
181 to 365 days 1812365H - 5
Over 365 days 365H M + 100 16
46,428 28,231

14. EVENT AFTER REPORTING PERIOD 14. FEHEEE

On 19 October 2018, YH Global Limited (the “Purchaser”),
a wholly-owned subsidiary of the Company, entered into
conditional Acquisition Agreements pursuant to which the
Purchaser agreed to acquire 70% of the share capital of
the Target Company (the “Acquisition”) owned by the
Vendor, the capital payment obligation in respect of the
Target Company had already been fully satisfied. The total
consideration for the Acquisition is RMB85.0 million.

Upon the completion of the Acquisition Agreements, the
Target Company will become a 70% subsidiary of the
Company and the financial and all the results and assets
and liabilities of the Target Company and its subsidiaries will
be consolidated to the financial statements of the Group.

Details of the Acquisition are set out in the announcement
of the Company dated 22 October 2018.
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Management Discussion and Analysis

BEEENWR D

BUSINESS REVIEW

The Group is an established contractor in Hong Kong and
is principally engaged in the provision of foundation works
(including the construction of mini-piles, rock-socketed steel
H-piles and driven steel H piles) and other civil works (including
site formation works, and road and pavement works) and
tunneling works (including pipe jacking, hand dig tunnel and
cut-and-cover tunnel works). The Group usually engages its own
team of technical staff and direct labour to perform on-site
works, together with a broad range of owned machineries and
equipment.

During the Period, the Group engaged as the main contractor
or as a subcontractor in construction projects in both the private
sector and the public sector.

The Group has 40% interest in an associate, which is mainly
formed for the purpose of developing the Birmingham Property
Project. The Birmingham Property Project consists of 304
residential apartments and various car park lots situated at the
Windmill Street, Birmingham, the United Kingdom. The progress
of the Birmingham Property Project is in accordance with the
schedule and is expected to be completed by the year 2020.

A subsidiary of the Group in the Philippines, engaged in the site
formation for the construction and mining sites, commenced
operation during the Period and is looking for direct co-operation
with the mining companies.

During the Period, the Group has been awarded 7 construction
projects with the total original contract sum of approximately
HK$228.9 million of which all projects relate to foundation and
other civil works.

As at 30 September 2018, the Group had 19 projects on
hand with the outstanding original contract value amounted
to approximately HK$1,904.3 million (as at 31 March 2018:
HK$1,027.9 million) to be completed, of which 14 projects relate
to foundation works and 5 projects relate to tunneling works.

OUTLOOK

Though the business confidence in Hong Kong has been generally
improved as a result of the various measures taken by the Chief
Executive of the HKSAR, the economy of Hong Kong is facing
uncertainties affecting by the intensified trade wars between
China and the United States of America and the trend of
increasing interest rates.
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The long-term outlook of the construction industry in Hong
Kong has improved in view of the development plans proposed
in the 2017 Policy Address and the 2018 Policy Address. As
proposed in the 2018 Policy Address, “Lantau Tomorrow Vision”
will be launched to capture the competitive advantages and
opportunities of Lantau Island for the benefits of the future of
Hong Kong. Lantau Island will become the “Double Gateway”
to the world and the Guangdong-Hong Kong-Macao Greater
Bay Area (the "Greater Bay Area”). In addition, following the
completion of cross-boundary transport infrastructure projects,
such as Hong Kong-Zhuhai-Macao Bridge and the Hong Kong
Section of Guangzhou-Shenzhen-Hong Kong Express Rail Link,
Hong Kong will benefit from the “one-hour living circle” in the
Pearl River Delta. To capture the rapid economic and technology
developments in the southern China, the Group has entered into
conditional Acquisition Agreements to acquire 70% of the share
capital in FINZEXGFEHXBR AT (Shenzhen BGI Fisheries Sci
& Tech Co. Ltd*) (“SZ BGI"”). SZ BGI has developed in a number of
areas which include conservation and utilization of aquatic genetic
resources, molecular breeding of aquaculture species, ecological
and industrial cultivation, popularization of new products and
techniques, intensive processing of aquatic products, import and
export trade, etc. Details of the Acquisition are set out in the
announcement of the Company dated 22 October 2018. The
completion of the Acquisition would enable the Group to secure
the benefits from the economic developments of the Greater Bay
Area and further diversify the business of the Group and broaden
its revenue base.

Notwithstanding the improvement in business confidence and the
long-term outlook of the construction industry in Hong Kong,
the keen competition in the construction industry remains intense
and exacerbated due to the growing number of competitors for
limited available tenders for the foundation and tunneling works.
Further, the shortage of supply of skilled labour and increase in
the price of certain raw material would have adverse impact on
the profit margin of contracts awarded. The Group has taken cost
control measures and effective project management procedures
to maintain reasonable profit margin.

Looking forward, the Group is cautiously optimistic of the
long-term outlook of the construction market in Hong Kong. The
Group will maintain the foundation and tunneling business in
Hong Kong as the core business of the Group and will continue
our strategic strategy to diversify the business spectrum and to
broaden the revenue base of the Group.
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded a consolidated revenue
of approximately HK$311.0 million, representing an increase
of approximately 21.2% comparing with the approximately
HK$256.5 million for the 2017 Corresponding Period. The
increase in revenue during the Period was primarily due to the
contribution of revenue from the foundation sector, despite the
decrease in the revenue from tunneling works.

Revenue generated from foundation and other civil works
increased from approximately HK$209.5 million for the 2017
Corresponding Period to approximately HK$272.3 million for
the Period, representing an increase of approximately 30.0% as
several major projects were in full swing during the Period.

Revenue generated from tunneling works decreased from
approximately HK$47.0 million for the 2017 Corresponding Period
to approximately HK$38.6 million for the Period representing a
decrease of approximately 17.9%. The decrease in revenue from
tunneling works was due to the completion of a significant project
in the financial year 2018 and the lack of major tunneling works
commenced during the Period.

Gross profit and gross profit margin

The gross profit of the Group increased from approximately
HK$44.4 million for the 2017 Corresponding Period to
approximately HK$64.6 million for the Period, representing an
increase of approximately 45.5%.
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Gross profit in relation to foundation and other civil works
increased by approximately HK$28.0 million from approximately
HK$25.5 million for 2017 Corresponding Period to approximately
HK$53.5 million for the Period. The increase in gross profit was
attributable to the increase in revenue from foundation works as
explained above and the improvement in the gross profit margin.
The gross profit margin in relation to the foundation and other
civil works segment increased from approximately 12.2% for the
2017 Corresponding Period to approximately 19.6% for the Period
as a result of cost saving measures achieved for projects which
have been substantially completed during the Period.

Gross profit in relation to tunneling works decreased by
approximately HK$7.8 million from approximately HK$18.9 million
for the 2017 Corresponding Period to approximately HK$11.1
million for the Period. The decrease in gross profit of the tunneling
works was attributable to the decrease in revenue during the
Period as explained above and the decrease in the gross profit
margin. The gross profit margin in relation to the tunneling works
segment decreased from approximately 40.1% for the 2017
Corresponding Period to approximately 28.8% for the Period as
a significant higher profit margin tunneling project was incurred
in the 2017 Corresponding Period, comparing with the tunneling
projects during the Period.

As a result, the overall gross profit margin increased from
approximately 17.3% for the 2017 Corresponding Period to
approximately 20.8% for the Period.

Other income

Other income of the Group decreased from approximately
HK$1,124,000 for the 2017 Corresponding Period to
approximately HK$828,000 for the Period, representing a
decrease of approximately 26.3%. Such decrease was mainly due
to the combine effect of, among others, lack of the sale of scrap
materials and government subsidy in relation to the scheme for
phasing our Pre-Euro IV Diesel Commercial Vehicles as incurred in
the 2017 Corresponding Period and the recovery from insurance
claim during the Period.

Administrative expenses

Administrative expenses increased from approximately
HK$23,927,000 for the 2017 Corresponding Period to
approximately HK$25,615,000 for the Period, representing
an increase of approximately 7.1%. Such increase was mainly
attributable to the combine effect of the increase in legal
and professional fees and staff cost and the decrease in the
depreciation expenses.
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Finance costs

Finance costs of the Group for the Period were approximately
HK$1.0 million as a result of increase in borrowings from banks
(2017 Corresponding Period: approximately HK$0.5 million).

Share of result of an associate

Share of result of an associate relates to the Group’s 40% interest
in an associate for the purpose of developing the Birmingham
Property Project. The Group's share of result of an associate for
the Period was approximately loss of HK$27,000, primarily due
to exchange difference.

Employee benefits expenses
Employee benefits expenses including Directors’ emoluments of
the Group increased to approximately HK$71.1 million for the
Period compared to approximately HK$62.7 million for the 2017
Corresponding Period due to the increase in the number of staff
and the increase in staff salaries.

Income tax expenses

Income tax expenses increased by approximately HK$3.2 million
from approximately HK$3.5 million for the 2017 Corresponding
Period to approximately HK$6.7 million for the Period as a result
of the increase in operating profit.

Profit and total comprehensive income for the Period
The consolidated profit and total comprehensive income of the
Group amounted to approximately HK$27.8 million for the Period
as compared to approximately HK$17.6 million for the 2017
Corresponding Period.

Liquidity and financial resources

As at 30 September 2018, the Group had bank balances and cash
and pledged bank deposits of approximately HK$126.3 million and
HK$2.0 million respectively (as at 31 March 2018: approximately
HK$46.2 million and HK$2.0 million respectively).

As at 30 September 2018, the Group had total bank borrowings
of approximately HK$27.1 million (as at 31 March 2018:
approximately HK$12.1 million) for financing the working capital
and capital expenditure.

As at 30 September 2018, the Group had obligations under
finance lease totaling approximately HK$2.8 million (as
at 31 March 2018: approximately HK$6.7 million) out of
which approximately HK$2.5 million (as at 31 March 2018:
approximately HK$5.5 million) were repayable within one year.
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As at 30 September 2018, the Group had net current assets
of approximately HK$191.0 million (as at 31 March 2018:
approximately HK$179.2 million).

The Group’s current ratio (which is calculated on the basis
of current assets over current liabilities) as at 30 September
2018 and 31 March 2018 was approximately 2.3 times and 2.8
times respectively. The gearing ratio (which is calculated on the
basis of total debt over total equity. Total debt includes bank
borrowings and obligations under finance leases) of the Group
as at 30 September 2018 and 31 March 2018 was approximately
9.7% and 6.7% respectively. The increase in gearing ratio was
mainly attributable to the increase in the bank borrowings for
financing the working capital and capital expenditure.

Capital commitments

As at 30 September 2018, the Group has no capital commitments
relating to the purchase of machinery and equipment (as at
31 March 2018: approximately HK$20.5 million).

Pledge of assets

As at 30 September 2018 and 31 March 2018, the Group has
pledged to banks and other financial institutions plant and
equipment, other receivable and bank deposits of approximately
in total HK$9.7 million and HK$16.2 million, respectively to secure
the banking facilities granted to the Group.

Significant investments
The Group did not hold any significant investments during the
Period.

Segmental information
Details of segmental information are set out in the note 4 to the
Interim Financial Information.

Material acquisition and disposal of subsidiaries and
associates

During the Period, the Group did not have any material acquisition
and disposal of subsidiaries and associates.

Details of the acquisition of the 70% of the share capital of the

Target Company after the Period are set out in note 14 to the
Interim Financial Information.
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Foreign exchange risk management

Apart from the associate company in the United Kingdom
and the subsidiary in the Philippines, of which the underlining
functional currencies are GBP and PHP respectively, the revenue,
expenses, monetary assets and liabilities of the Group are mainly
denominated in Hong Kong dollar (which is the presentation
currency of the financial information), same as the functional
currency of the Group.

During the Period, apart from the associate company in the
United Kingdom and the subsidiary in the Philippines, there was
no significant exposure to the foreign currency rate fluctuations
from the operations of the Group. The Group did not maintain
any hedging policy against foreign currency risk. The management
will closely monitor the exposure to the foreign currency risk and
will consider hedging significant currency exposure should the
need arise.

Contingent liabilities

As at 30 September 2018, the Group had provided guarantees
of approximately HK$89.5 million (as at 31 March 2018: HK$75.2
million) in respect of performance bonds in favour of its clients.

Employees and remuneration policies

As at 30 September 2018, the Group has 391 employees in
Hong Kong (as at 31 March 2018: 351) and 68 employees in the
Philippines (as at 31 March 2018: 4).

The remuneration package of the Group for its employees
includes salary, bonuses, other cash subsidies and allowances.
In general, employee salaries are determined based on each
employee’s qualifications, experience and capability and the
market remuneration rate. The Group has an annual review
system to assess the performance of our employees, which
forms the basis with respect to salary adjustments, bonuses and
promotions. Some in-house site staff were employed as daily
workers and their remuneration package includes salary and
overtime allowances.
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Other Information

Htt & *

USE OF PROCEEDS FROM THE LISTING

The Shares were listed on the Main Board of the Stock Exchange
on 18 December 2015. The net proceeds from the Share Offer
after deducting underwriting fees, commissions and other
expenses in connection with the Listing (the “Net Proceeds”)
amounted to approximately HK$104.3 million.

As set out in the announcement of the Company dated
10 October 2018, the Board resolved to change (the
“Reallocation”) the amount of Net Proceeds remains unutilised
(the “Unutilised Net Proceeds”). The proposed allocation of the
Net Proceeds in accordance with the Prospectus (the “Planned
Use of Net Proceeds”), the actual usage of the Net Proceeds
up to 30 September 2018 and the Reallocation of the Unutilised
Net proceeds are set out below:

RELTWFHBREARAE

I B 2015912 B18BEM T ER £
Mo EHBRBEE M kEB@ LTH
EmAEx RO ESHERIBEFE(AM
BREZBEDOABEI043BET -

WANB BHA2018F10A10H 2 A5 FT
HOEECERAEUNAPAMBREF
HAXBDAMEBREFEDRER(ESH
B WTEHIBEBEBRBRERNE S
FISREFESE (B REFHETE
A®]) - HZ=2018F9A30HMBRIEF
ENERRAERRADBMBRIEFEN
EFOR:

Utilised of

Utilised of Net Net Proceeds

Proceeds up to  Reallocation of from 6-30

Planned Use of 5 September  the Unutilised September

Net Proceeds 2018 Net Proceeds 2018

H2018%

BZ20185& 9A6H Z30A

P& B F st 9ASHEER ABRFERE EBAKE

BRE BREFE FENEFIE HEFH

HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT
o to expand capacity on foundation o F{EEFTIMEER
business and purchase new EXRBENER
machineries and vehicles to REH LYEL
improve operation efficiency and EMERRALE

enhance the working capacity £ 62,766 11,417 1,309 195

to expand capacity on tunneling o AfERTEHBEE

business and purchase new BEEREENE
machineries to enhance working W DRI

capacity 7 30,340 5,682 - -

to strengthen established position o F{EEMEIE A

in the industry by increasing the 8 NEERER

management staff BRI M 8,341 - - -
general working capital of the o F{EREEHN R

Group HEES 2,815 2,815 1,000 -
additional general working capital ¢ IR EREE—

of the Group KeBEemeR - 41,397 - -

Birmingham Property Project o RAENEER - 30,642 10,000 -

Total %5 104,262 91,953 12,309 195

As at 30 September 2018 and up to the date of this
announcement, the Unutilised Net Proceeds were deposited in
the Group's bank accounts in Hong Kong.
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INTERIM DIVIDEND

During the Period, the Group had not paid any interim dividends
(2017 Corresponding Period: nil).

The Board does not recommend a payment of any interim
dividend for the Period (2017 Corresponding Period: nil).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Details of significant events after the reporting period and up
to the date of this announcement are set out in note 14 to the
Interim Financial Information.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the provisions
of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 to the Listing Rules.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provision of the Code
as set out in Appendix 14 to the Listing Rules for the purpose
of reviewing and providing supervision on the financial reporting
process and internal controls and risk management of the Group.
The Audit Committee of the Group consists of three Independent
Non-executive Directors, namely Mr. LEE Luk Shiu, Mr. YU Hon
Kwan and Mr. WONG Chi Keung Johnny. The Audit Committee
has reviewed the unaudited Interim Financial Information for the
six months ended 30 September 2018.

PUBLICATION OF INTERIM REPORT

This Interim Results Announcement for the six months ended
30 September 2018 is published on the website of the Stock
Exchange at www.hkex.com.hk and on the Company’s website
at www.yee-hop.com.hk.
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Glossary
HERAAR

In this interim results announcement, unless the context otherwise
requires, the following expression shall have the following

meanings:

“2017 Corresponding
Period”

“Acquisition
Agreements”

“Birmingham Property
Project”

"Board”

“Company”

“Directors”

“GBP”

"GI’OUp"

uH Ksn

“Hong Kong” or “HK"

for the six months ended 30 September
2017

the sale and purchase and supplemental
agreements all dated 19 October 2018
entered into, among others, between
the Vendor, the Purchaser and the Target
Company in respect of the acquisition of
70% share capital in the Target Company

a project for the development of a residential
property which consists 304 apartments and
various car park lots situated at Windmill
Street, Birmingham, the United Kingdom
the board of Directors of the Company
Yee Hop Holdings Limited, an exempted
company incorporated in Cayman Islands
with limited liability, the shares of which are
listed on the Stock Exchange

the director(s) of the Company

British Pound, the lawful currency of the
United Kingdom

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of
Hong Kong

the Hong Kong Special Administrative Region
of the PRC
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“Interim Financial
Information”

“Listing”

“Listing Rules”

"Main Board”

"Period”

“pHP”

uPch

"Prospectus”

“"RMB”

“Shares”

The unaudited condensed consolidated
financial information of the Group for the
six months ended 30 September 2018 set
out on pages 2 to 24, which comprise
the condensed consolidated statement of
financial position as of 30 September 2018
and the condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated statement
of changes in equity and condensed
consolidated statement of cash flows for the
six-month period then ended and a summary
significant accounting policies and other
explanatory information

the listing of the Shares on the Main Board
on 18 December 2015

the Rules Governing the Listing of Securities
on the Stock Exchange

the main board of the Stock Exchange

for the six months ended 30 September
2018

Philippines Peso, the lawful currency of the
Republic of Philippines

The People’s Republic of China, which shall,
for the purposes of this announcement,
excludes Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan
the prospectus in relation to the Shares Offer
of the Company dated 8 December 2015

Renminbi, the lawful currency of the PRC

Shares issued by the Company, with a
nominal value of HK$0.01 each
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“Stock Exchange” The Stock Exchange of Hong Kong Limited B3 fifJ ERBERIFBRAE

“Target Company” FYINE KRG FRHEZBR AR (Shenzhen BGI  [BEAF ] FAYWEXBAERBEERA
Fisheries Sci & Tech Co. Ltd.*), a company A —RAR R B
incorporated in the PRC with limited liability, ZERDR -HEAES
which is owned as to 70% by the Vendor 70%

“Vendor” FEINEREARER AT (BGlI Shenzhen [E A RINERERRBARRD
Co., Ltd.*), a company incorporated in the A —RAR R B MK
PRC with limited liability ZBRAT

* For identification purpose only * EBHEE

By Order of the Board EEEG
Yee Hop Holdings Limited RAERBRAA
Jim Yin Kwan Jackin TREFEHTEE
Chairman and Executive Director EEE
Hong Kong, 26 November 2018 B - 2018F11H26H

As at the date of this announcement, the Executive Directors — RAREHR - KL G 7TE FZEHEFH
of the Company are Mr. Jim Yin Kwan Jackin, Mr. Chui Mo — Zt4 - fRECEAFE4 ~ B ESL 4 RRIEE
Ming, Mr. Yan Chi Tat and Mr. Leung Hung Kwong Derrick; and ~ 7t4  RIBGVIHITEERFHRIKLE
the Independent Non-executive Directors are Mr. Lee Luk Shiu, REMIEER FEFESLLE

Mr. Yu Hon Kwan and Mr. Wong Chi Keung Johnny.
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