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CHAIRMAN'S STATEMENT
EREHE

On behalf of the Board of Directors, | am pleased to present
the interim results of Suga International Holdings Limited (the
“Company”) and its subsidiaries (“SUGA" or the “Group”) for
the six months ended 30 September 2018.

FINANCIAL PERFORMANCE

During the period under review, the trade war between China
and the US continued to intensify and thus has negatively
affected the overall business environment. To cope with
difficulties that may arise, some of its business partners have
adopted prudent strategies. Nevertheless, owing to SUGA’s
active efforts in exploring new opportunities in the past and
spurred by the beginning of service to a new client during
the period, turnover managed to maintain growth. Turnover
increased by 16.8% against the last corresponding period to
HK$863.0 million (1H2017/18: HK$738.9 million). Gross profit
grew to HK$116.9 million (1H2017/18: HK$116.8 million). Gross
profit margin was 13.5% (1H2017/18: 15.8%). The decrease
in gross profit margin was mainly attributable to the new
customer’s product which carries a higher value but a lower
gross profit margin when compared to the Group’s other
products. Profit attributable to shareholders was HK$31.6
million (1H2017/18: HK$41.8 million). Net profit margin was
3.6% (1H2017/18: 5.6%). Basic earnings per share were HK11.17
cents (1H2017/18: HK14.83 cents).

INTERIM DIVIDENDS

The Board has resolved to declare an interim dividend of
HK6.0 cents per share (1H2017/18: interim dividend HK7.0
cents per share) for the six months ended 30 September 2018
payable to shareholders whose names appear on the Register
of Shareholders of the Company as at 12 December 2018.
The proposed interim dividend is to be paid on or before
21 December 2018.

BUSINESS REVIEW

We have started designating the pet business as an
independent business segment in the last financial year in order
to more clearly reflect the development direction of the Group
and show the performance of its two businesses. Thanks to the
Group's constant pursuit of diversification and active efforts in
developing innovative products, SUGA has managed to achieve
steady business development.

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19

AANEBERREFZE MARZGEEEREEA
BRAR(ARR DR EMBAR (ARMEE]K
(NEEDBE_FT-/\FLA=TALXNEAR
MRS o

KEEH

CIEHIA - REEFEBELRR  HEEEHER
BEKNAETE  AEWBERSE  BHELEE
HRIOEBEERRE AW EERBEBGFK
S WHREBARRA —BNEPIRERY
BHEEXERBER - EEXEEREFRBEM
16.8% £863,000,0008 L (=T —+ —N\F £
# £ 738,900,000/ 7T) - & F £116,900,000
BI(ZE—+ /—)\F L¥%F 116,800,000
) o EFEAEIZ5% (ZF—+ —\F ¥
F:158%) KIEETEHANFTEFPZEMEE
Be BEFERRAEEEMERAETR -
% B8 F 165 3% H) 531,600,000 T (B —+ /—
J\EE |24 1 41,800,000 7T) © 417 & A3.6%
T+ N\FLFEF 56%) c BREARE
MBNI7BWN(ZZ—+t /—N\FLFF: 1483
Al o

RRAR R
EERHARAR-_ZT-\F+-A+=-A%
ARARREHZBRERBRE-T—\FN
A=+HIEAEAZRHARBER6 0 (=T
—t/N\FLEF R AERTOEN) -
FHRERR-F-N\F+-A -+ —HZA
R o

KB O

AE—ERBFER AEEBENEE DT
RBILEY  LEBEMRBRAEENER A
RERMAEBHERER - ARRFEE—HS
FETBR  REAESBANER #E
ERBEHTRER -

>




CHAIRMAN'S STATEMENT
ETRHE

Electronic Products

The electronic products business has generated stable revenue
for the Group. During the period, sales amounted to HK$727.0
million (TH2017/18: HK$593.2 million), representing a year-on-
year increase of 22.6% and accounting for 84.2% of total
sales.

Among all of our products, professional audio equipment
performed relatively well. Revenue from telephones for the
hearing impaired was similar to that of the last corresponding
period. Affected adversely by the market environment, the
performance of other products such as smart card and NFC
products as well as communications products from Japanese
clients has declined.

In recent years, SUGA has allocated resources to incorporate
the Internet of Things (“loT”) technology in different products.
This initiative not only has gained the recognition of its current
business partners, but has also served to attract new clients.
During the period under review, the Group has developed an
asset tracker with loT technology for a new economy client
from the US and the new product has contributed revenue.
Although the product carries a gross profit margin lower than
the Group’s average gross profit margin, we believe that it
can enrich SUGA’s loT technology product series and lay a
foundation for the Group to secure a wider range of customers
in the future. The management will strike a balance between
seeking potential opportunities and maintaining gross profit
margin at a reasonable level.

Pet Business

The pet business started to be designated as a separate business
segment since last financial year. Sales amounted to HK$136.0
million (1H2017/18: HK$145.8 million) during the period,
accounting for 15.8% of total sales. The drop of the sales was
mainly due to the declining orders of pet training devices as a
result of the reduction of inventory by its business partners.

Regarding the pet food business, the Group has continuously
increased promotion activities to raise the awareness of its
own pet food brand Brabanconne, through active participation
in domestic and overseas pet exhibitions and fairs. At the Pet
Fair Asia held in Shanghai in August, Brabanconne was well-
received by consumers with its pet food formula specially
developed for the physical well-being of pets in Asia. Moreover,
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CHAIRMAN'S STATEMENT
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SUGA has launched a creative pet weight loss program at
that exhibition with a strong pre-sale performance. However,
as avian influenza cases were reported in Belgium, China
temporarily suspended the imported agricultural products from
that country. Accordingly, the Group’s pet food produced in
Belgium has also been affected. Hence, the pet food business
recorded a slowdown during the period.

Apart from pet food, the Group has found that pet insurance
is another blue ocean. Hence, it has worked with partners to
launch a one-stop online pet insurance platform, PetbleCare,
in September 2018 in a bid to fill the market gap and to
compensate for the shortcomings of similar products. There
are only very few pet insurance options presently available
in the market and they only cover pet medical insurance.
PetbleCare provides a comprehensive protection, including
the pets’ medical illness, accident, the third party liability and
other protection, to pet owners and their pets. The platform
can generate synergies with the Group’s existing pet business.
SUGA has strived to establish a comprehensive pet business
ecosystem encompassing both online and offline operations,
so it expects that the online pet insurance platform PetbleCare
can benefit the pet business ecosystem.

PROSPECTS

Looking ahead to the second half of the year, the overall market
is having a strong wait-and-see sentiment. In the shadow of
the trade war between China and the US, many of our clients
have adopted a more cautious strategy until the macroeconomic
environment is clarified. Over the past years, despite the ups
and downs in the market, SUGA has been able to steadily
advance the Group forward. Despite the challenging prospects,
the management will adhere to its prudent approach to lead
the Group to achieve further growth.

In August of this year, SUGA announced its plan to establish
a plant in Vietnam to ease pressure from the trade war and
the escalating costs in mainland China. With an area of 4,134
sq. m., the new plant will be located in the Dai Dong-Hoan
Son Industrial Park in Bac Ninh Province, Vietnam. The initial
investment in the project is approximately HK$20 million. Two
production lines are to commence operation in December this
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year. The management believes Vietnam is an ideal location for
building the new plant and has thus decided to take advantage
of that country’s preferential tax rates, competitive labor cost,
stable labor market and strategic location in order to effectively
diversify risks. We will maintain close communications with
business partners and adjust the production scale in Vietnam
depending on needs.

The outbreak of avian influenza in Belgium has affected the
import of SUGA’s own brand Brabanconne pet food to China
during the period under review. Although the outbreak is past,
the Group can only resume imports after the government
bodies in China relax relevant restrictions. Despite being only
an isolated incident, we have promptly responded and sought
another producer in New Zealand as we believe diversifying
production sources will help alleviate the negative impact on
supply in the event of a similar incident in the future. We expect
sales of Brabanconne pet food to improve in the second half
after imports resume.

Regarding the land where our former Huizhou plant stood, the
application to change its purpose to commercial and residential
use is still in progress. We would inform shareholders in due
course should there be any new development. We believe
there are still opportunities amid the uncertainties in the
market and continue to pay attention to potential development
projects. Boasting a net cash position with ample capital, we
hope to capture available opportunities and create value for
shareholders. The management has strong confidence in the
Group's long-term business development.

APPRECIATION

On behalf of the Group, | would like to thank our customers,
business partners and shareholders for their unwavering
support. | would also wish to express my heartfelt appreciation
to the management team and our staff for their dedication and
hard work.

Ng Chi Ho
Chairman

Hong Kong
27 November 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DT

FINANCIAL REVIEW

For the six months period ended 30 September 2018, the
Group recorded revenue of HK$863.0 million (1H 2017/18:
HK$738.9 million; 2H 2017/18: HK$771.6 million), representing
an increase of 16.8% and 11.9% respectively as compared to
the preceding two six-months reporting periods. The Group's
profit attributable to equity holders of the Company was
HK$31.6 million (1H 2017/18: HK$41.8 million; 2H 2017/18:
HK$32.1 million), representing a decrease of HK$10.2 million (or
24.4%) and HK$0.5 million (or 1.6%) respectively as compared
to the preceding two six-months reporting period.

Geographically, for the six months period ended 30 September
2018, revenue generated from the top 3 countries, the United
States of America, Japan and Taiwan accounted for 69.2% of
the Group's total sales (1H 2017/18: 69.6%).

During the six months period ended 30 September 2018, gross
profit was HK$116.9 million (1H 2017/18: HK$116.8 million; 2H
2017/18: HK$114.3 million). Gross profit margin was down to
13.5% (1H 2017/18: 15.8%; 2H 2017/18: 14.8%) as compared
to the preceding two six-months reporting period. The decrease
is primarily due to new customer’s product which carries a
higher value but lower margin when compared to the Group's
other product.

Operating profit was HK$36.9 million for the six months period
ended 30 September 2018, (1H 2017/18: HK$47.8 million; 2H
2017/18: HK$35.1 million). Distribution and selling expenses
increased by HK$7.8 million compared to first half of fiscal year
2017/18 and decreased of HK$0.9 million compared to second
half of fiscal year 2017/18, these expenses mainly included
advertising and promotional expenses, sales commission and
employee benefit expenses of sales and marketing teams.
General and administrative expenses increased by HK$4.1
million and HK$0.7 million respectively as compared to the
preceding two six-months reporting periods, these expenses
mainly included depreciation and amortisation expenses,
employee benefit expenses, director remunerations and
professional fees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBEN WK DT

During the six months ended 30 September 2018, the Group
has recorded a net finance cost of HK$0.4 million (1H 2017/18:
HK$0.6 million; 2H 2017/18: HK$0.4 million). The finance
income included interest income received from customers and
short-term deposits whereas finance costs mainly included
interest on long-term and short-term bank borrowings. Details
of the finance income and finance costs for the period ended
30 September 2018 and 2017 are set out in Note 18 to the
interim report.

BUSINESS REVIEW

The chief operating decision-maker has been identified as the
Executive Directors (collectively referred to as the “CODM")
that make strategic decisions. The CODM reviews the internal
reporting of the Group in order to assess performance and
allocate resources and allocate resources and makes relevant
decisions based on the entity-wide financial information.

The CODM assesses the performance of the operating segments
based on a measure of the results of reportable segments.
Finance income and costs, corporate income and expenses,
relocation costs, fair value gains or losses of financial assets and
share of losses of associates are not included in the results for
each operating segment that are reviewed by the CODM. Other
information provided to the CODM is measured in a manner
consistent with that in the consolidated financial statements.

During the year ended 31 March 2018, the Group underwent a
group restructuring whereby all entities engaged in pet-related
business were re-organised under an intermediate holding
company. As a result of such change in group structure, the
CODM's review on the Group’s segment performance and
resource allocation has changed over that in prior years. The
comparative segment information for the six months ended
30 September 2017 has been reclassified to align with the
presentation of the latest segment information disclosure as a
result of such change.

ELECTRONICS PRODUCTS

The electronic products business has generated stable revenue
for the Group. During the period, sales amounted to HK$727.0
million (1H 2017/18: HK$593.2 million), representing a year-
on-year increase of 22.6% and accounting for 84.2% of total
sales.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DT

Among all of our products, professional audio equipment
performed relatively well. Revenue from telephones for the
hearing impaired was similar to that of the last corresponding
period. Affected adversely by the market environment, the
performance of other products such as smart card and NFC
products as well as communications products from Japanese
clients has declined.

In recent years, SUGA has allocated resources to incorporate
the Internet of Things (“loT”) technology in different products.
This initiative not only has gained the recognition of its current
business partners, but has also served to attract new clients.
During the period under review, the Group has developed an
asset tracker with loT technology for a new economy client
from the US and the new product has contributed revenue.
Although the product carries a gross profit margin lower than
the Group’s average gross profit margin, we believe that it
can enrich SUGA's IoT technology product series and lay a
foundation for the Group to secure a wider range of customers
in the future. The management will strike a balance between
seeking potential opportunities and maintaining gross profit
margin at a reasonable level.

PET RELATED PRODUCTS

The pet business started to be designated as a separate business
segment since last financial year. Sales amounted to HK$136.0
million (TH 2017/18: HK$145.8 million) during the period,
accounting for 15.8% of total sales. The drop of the sales was
mainly due to the declining orders of pet training devices as a
result of the reduction of inventory by its business partners.

Regarding the pet food business, the Group has continuously
increased promotion activities to raise the awareness of its
own pet food brand Brabanconne, through active participation
in domestic and overseas pet exhibitions and fairs. At the Pet
Fair Asia held in Shanghai in August, Brabanconne was well-
received by consumers with its pet food formula specially
developed for the physical well-being of pets in Asia. Moreover,
SUGA has launched a creative pet weight loss program at
that exhibition with a strong pre-sale performance. However,
as avian influenza cases were reported in Belgium, China
temporarily suspended the imported agricultural products from
that country. Accordingly, the Group’s pet food produced in
Belgium has also been affected. Hence, the pet food business
recorded a slowdown during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBEN WK DT

Apart from pet food, the Group has found that pet insurance
is another blue ocean. Hence, it has worked with partners to
launch a one-stop online pet insurance platform, PetbleCare,
in September 2018 in a bid to fill the market gap and to
compensate for the shortcomings of similar products. There
are only very few pet insurance options presently available
in the market and they only cover pet medical insurance.
PetbleCare provides a comprehensive protection, including
the pets’ medical illness, accident, the third party liability and
other protection, to pet owners and their pets. The platform
can generate synergies with the Group’s existing pet business.
SUGA has strived to establish a comprehensive pet business
ecosystem encompassing both online and offline operations,
so it expects that the online pet insurance platform PetbleCare
can benefit the pet business ecosystem.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the current assets and current
liabilities of the Group were approximately HK$741.5 million
(31 March 2018: HK$690.3 million) and approximately
HK$382.5 million (31 March 2018: HK$329.3 million)
respectively. The liquidity ratio, which is calculated as
current assets over current liabilities, was 1.94 times as at
30 September 2018, as compared to that of 2.10 times as at
31 March 2018.

The Group generally finances its business operations by
internally generated resources and banking facilities provided
by its principal bankers in Hong Kong. Banking facilities used
by the Group include revolving bank loans, trust receipt loans,
overdrafts, leasing and term loans, which are primarily on
floating interest rates. As at 30 September 2018, the Group
maintained cash and bank balances at approximately HK$114.9
million (31 March 2018: HK$165.1 million), the decrease in
cash and bank balances was mainly due to repayment of long-
term bank loans and operating cash outflow for expanding
both electronics and pet related business. The Group’s bank
borrowings were HK$46.5 million as at 30 September 2018
(31 March 2018: HK$68.9 million). Gearing ratio, expressed as
a percentage of total bank borrowings over total equity, was
6.6% (31 March 2018: 9.4%). The decrease in gearing ratio
was mainly due to repayment of long-term bank loans during
the period. The Group was able to maintain a net cash balance,
which is calculated by total cash and bank balances less total
bank borrowings, of HK$68.4 million as at 30 September 2018
(31 March 2018: HK$96.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNE DT

The Group's total assets and total liabilities as at 30 September
2018 amounted to approximately HK$1,094.2 million (31 March
2018: HK$1,065.2 million) and HK$385.3 million (31 March
2018: HK$333.6 million) respectively. The debt ratio, which
is calculated based on total liabilities over total assets, was
approximately 0.35 times as at 30 September 2018, as
compared to that of approximately 0.31 times as at 31 March
2018.

The net asset value of the Group decreased from HK$731.6
million as at 31 March 2018 to HK$709.0 million as
at 30 September 2018. The decrease is mainly due to
comprehensive loss arising from exchange difference on
translation of PRC subsidiaries.

CAPITAL EXPENDITURES

The Group's total capital expenditures for the period under
review was HK$7.9 million. The capital expenditures were
mainly for the additions of machineries and equipment for PRC
production plants.

FOREIGN EXCHANGE EXPOSURE

The Group is not subject to material foreign currency exposure
since its operations are mainly denominated in Renminbi, Hong
Kong dollars and United States dollars. The Group considers
there is no significant exposure to foreign exchange fluctuations
for United States dollars as long as the Hong Kong-United
States dollar exchange rate remains pegged.

During the six months ended 30 September 2018, the Group
entered into several foreign exchange contracts to manage
the currency translation risk of Renminbi against United States
dollars. All these foreign exchange contracts were for managing
purpose and it is the policy of the Group not to enter into any
derivative contracts purely for speculative activities.

PLEDGE OF ASSETS

As at 30 September 2018, the Group had pledged its office
premise located at 22nd floor, Tower B, Billion Centre, Kowloon
Bay together with 4 car parking spaces to secure a bank
mortgage loan of HK$5.3 million (31 March 2018: HK$6.7
million) for financing the acquisition of the office premise and
car parking spaces. Other than the said mortgage loan, the
Group had not pledged any of its assets as securities for the
banking facilities granted to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBEN WK DT

CAPITAL COMMITMENTS AND CONTINGENT

LIABILITIES

As at 30 September 2018, the Group had no capital
commitment (31 March 2018: HK$1.8 million for the
construction contract and property, plant and equipment).

Corporate guarantees given to banks to secure the borrowings
granted to subsidiaries as at 30 September 2018 amounted
to HK$46.5 million (31 March 2018: HK$68.9 million) and the
Group did not have any significant contingent liability.

HUMAN RESOURCES

As at 30 September 2018 the Group employed 2,300
employees, of which 86 were based in Hong Kong and Macao
while the rest were mainly in Mainland China. Remuneration
policy was reviewed regularly, making reference to current
legislation, market condition and both the individual and
company performance. In addition to salaries and other
usual benefits like annual leave, medical insurance and
various mandatory pension schemes, the Group also provides
educational sponsorship subsidies, discretionary performance
bonus and share options.
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OTHER INFORMATION

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK
6.0 cents per share for the six months ended 30 September
2018 (2017: HK7.0 cents) payable to shareholders whose names
appear on the Register of Shareholders of the Company on
12 December 2018. The interim dividend will be paid on or
before 21 December 2018.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the
shareholders to receive the interim dividend, the Register of
Shareholders of the Company will be closed on 12 December
2018 during which date no transfer of shares in the
Company will be registered. In order to qualify for the
interim dividend, all transfers of shares accompanied by the
relevant share certificates and transfer forms must be lodged
with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong for registration not later than 4:30 p.m.
on Tuesday, 11 December 2018.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’'s shares during the
period.

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

The Company had complied with the code of provisions as
set out in the Appendix 14 “Corporate Governance Code”
to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “"Code”) throughout the period, except
the deviation from the code provision A.2.1. According to the
code provision A.2.1 of the Code, the roles of Chairman and
Chief Executive Officer should be separate and should not be
performed by the same individual. Up to the date of this interim
report, the Company does not have a separate Chairman and
Chief Executive Officer and Dr. Ng Chi Ho currently holds both
positions. The Board believes that vesting the roles of Chairman
and Chief Executive Officer in the same person provides the
Group with strong and consistent leadership in the development
and execution of long-term business strategies. Going forward,
the Group will periodically review the effectiveness of this
arrangement and considers appointing an individual as Chief
Executive Officer when it thinks appropriate.
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COMPLIANCE WITH THE MODEL CODE OF

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities
transactions by the directors of the Company (the “Model
Code”). Having made specific enquiry of all directors, the
directors have confirmed compliance with the required standard
set out in the Model Code during the six months ended
30 September 2018.

CHANGE IN DIRECTORSHIP
With effect from 1 September 2018, Prof. Luk Wing Ching was
appointed as a non-executive director of the Company.

PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, as at the date of this
report, there was sufficient public float of not less than 25%
of the Company’s issued shares as required under the Listing
Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group
and discussed, among other things, the risk management
and internal control systems and financial reporting matters,
including the review of the unaudited interim financial
information for the six months ended 30 September 2018.
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OTHER INFORMATION
Htt & ¥

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2018, the interests and the short positions
of the directors of the Company in the shares, underlying shares
and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which are required to be
notified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions
of the SFO) or which are required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
which are required, pursuant to the Model Code for Securities

EEREOhcER
RZZE-N\FNAR=+H ARFEEFRERA
REEMBEER (FEREFNAEGED(ZF
HREEED D EXVED 2 B fy - BEROKE
HH o BEERBESKBERIEXVEETRS
DR ERMERR T&?%%éi%ﬁﬁ@
AR 2Dz AR (BEREESFR
%EMWﬁ@ﬂXﬁ%wMﬁiﬁW%EZ%
mEKR) HEXRARBIZESFRBEROE
39%TEZ§£%Z%m KoKBR - SHiRE L
METAEFETESFRXINBRETR(IRE
AN AMEARRR KRB R PTz#E KRR
T

Transaction by Directors of Listed Issuers (the “Model Code”),
to be notified to the Company and the Stock Exchange were

as follows:

Long position e

Interests in shares and underlying shares of the Company RELXEIZRHERIEEARG S ELRZ
(@) Interests in shares of the Company @ RERFZRHDEZ

Number of ordinary shares of HK$0.1 each
SREEIET EERNE
Number of

Percentage of  underlying shares

Number of issued ordinary  held under equity
Name of Director Capacity shares  Total interests shares derivatives
BEGEIR
BRITEER HTHREHR
EENS L B & E 531 [5§:2:4 B ®E
(Note 1)
(3
Dr. Ng Chi Ho Beneficial owner 6,930,000 (L) 170,528,000 (L) 60.32% (L) 2,200,000
REFEL EREBA 10,000,000 (S) 3.54% ()
Interests of controlled corporation 53,598,000 (L) — —
REEEER 10,000,000 (5)
(Note 2)
(H32)
Founder of a discretionary trust 110,000,000 (L) - — —
RREGTEINE (Note 3)
(M33)
Mr. Ma Fung On Beneficial owner 4,323,000 (L) 14,223,000 (L) 5.03% (L) 1,000,000
BER%AE ERBEEA
Interests of controlled corporation 9,900,000 (L) - — —
REEEER (Note 4)
(Ff ££4)

T AT AT I e
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OTHER INFORMATION
H & #

DIRECTORS’ INTERESTS IN SHARES (CONTINUED) EF R B fnZ 1 & (1)

Long position (Continued) 78 (&)
Interests in shares and underlying shares of the Company REFELIEZBRHEREBBRKLSER ()
(Continued)
@) Interests in shares of the Company (Continued) @ RARNEZRGZ#EZ(E)
Number of ordinary shares of HK$0.1 each
BEEEETCEERRA
Number of
Percentage of  underlying shares
Number of issued ordinary  held under equity
Name of Director Capacity shares  Total interests shares derivatives
BREFGEIR
BRITEER HTHREHER
EERE 51 R &E L §-3:1 ] [5§:2:4 B ®E
(Note 1)
(&)
Dr. Ng Man Cheuk Beneficial owner 1,000,000 (L) 111,000,000 (L) 39.27% (L) 2,800,000
RREET EnEAA
Beneficiary of a discretionary trust 110,000,000 (L) — — —
PREATEA (Note 3)
(F33)
Mr. Lee Kam Hung Interests of controlled corporation 1,057,800 (L) 1,057,800 (L) 0.37% (L) 200,000
FRERA RREEER (Note 5)
(Ff ££5)
Prof. Luk Wing Ching Beneficial owner - — — —
BAERE EnEAA
Mr. Leung Yu Ming, Steven  Beneficial owner 330,000 (L) 330,000 (L) 0.12% (L) 200,000
REHEL EnEAA
Mr. Chan Kit Wang Beneficial owner - — — 200,000
RAREE EnEEA
Dr. Cheung Nim Kwan Beneficial owner - — — 300,000
Kol EnEAA
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES (CONTINUED)
Long position (Continued)

Interests in shares and underlying shares of the Company
(Continued)

EEREMHZER ()

wE(H)

RERXFZREREHER G HE L (H)

(@) Interests in shares of the Company (Continued) @ RAERFGZBRHZEzw (E)

Notes: B & -

1. These represent the interests in underlying shares in respect of 1. BBARMEADBMEEERESR ZAEBAR
the share options granted by the Company, the details of which DiEm  BRAFBEHNERESEDE -
are set out in the sub-section “Share Option Scheme”.

2. 53,598,000 shares are held by Billion Linkage Limited, the entire 2. 5%53,598,000/% % 15 F Billion Linkage Limited
issued shares of which is held by Dr. Ng Chi Ho and his spouse BE MZAREHEEHTRHBRASRE
in equal share. THEEZEEBERF—F -

3. 110,000,000 Shares are held by Superior View Inc., the entire 3. 110,000,000 % % 19 £ Superior View Inc. ¥
issued shares of which is ultimately held by Fidelitycorp Limited B MEZAREMEHITRMHBIERACH.RIE
as the trustee of the C.H. Family Trust, the beneficiaries of which 15 5E ¥ #E A Z Fidelitycorp Limited & 42 #5 4 -
are the family members of Dr. Ng Chi Ho. ZEAZRBARREZTBLIZXRE -

4. 9,900,000 Shares are held by Global Class Enterprises Limited, 4. 549,900,000 % 15 1 Global Class Enterprises
the entire issued shares of which is held by Mr. Ma Fung On. Limited # 8 * MZ AR 2 #2817 M AIH

5. 1,057,800 shares are held by Quick Fit Enterprises Ltd, the 5. 1,057,800/ fi& 19 F2 Quick Fit Enterprises Ltd
ultimate shareholder is Mr. Lee Kam Hung. BE FTHRELTERZATNRERE -

6. (L) — Long Position, (S) — Short Position. 6. (L) — 8 - (S) — KB °

(b) Interests in shares of the Company’s associated b) RAERFIEHLER G #
corporation
Non-voting deferred shares of HK$1.00 each in Suga

Electronics Limited, a wholly owned subsidiary of the

RARRZEWMBRBEEEFAERAR
BREEICOETZERERELT KM :

Company:
Number of
Non-voting Percentage of
Name of Director Capacity deferred shares issued shares
EERR 513 ERREEE HERT
Bz ®H BizESL
(Note 1)
(HF &£
Dr. Ng Chi Ho Interests of controlled corporation 3,680,000 92%
REREL XErEER (Note 2)
(it 5E2)
Mr. Ma Fung On Interests of controlled corporation 240,000 6%
BEREE HEEEER (Note 2)
(Mt &E2)

T A A e e
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED) EF R B fnZ 1 & (1)

Long position (Continued) 78 (&)

Interests in shares and underlying shares of the Company REFELIEZBRHEREBBRKLSER ()

(Continued)

(b) Interests in shares of the Company’s associated b) RERFHELER G Em (&
corporation (Continued)

Notes: B 5%

1. These non-voting deferred shares have no voting rights, are not 1. ZERBERETER D ERERFZHWERBRS -
entitled to dividends, and are not entitled to any distributions REER REEBRFAEACESRER
upon winding up unless a sum of HK$10,000,000,000 per 3/ % 10,000,000,0008 018 - ZEEEE
ordinary share has been distributed to the holders of ordinary EERDFHBEATIENK
shares.

2. The 4,000,000 non-voting deferred shares in Suga Electronics 2. 4,000,000k FEEF AR QMR REIET
Limited are held as to 80% by Essential Mix Enterprises Limited fi% 17 % Bl 3 Essential Mix Enterprises Limited
and 20% by Broadway Business Limited. Dr. Ng Chi Ho and Mr. K Broadway Business Limited# 580% [ 20%
Ma Fung On hold 92% and 6% interests in each of Essential Mix Bm REZBIREEZEESEDIR
Enterprises Limited and Broadway Business Limited respectively. Essential Mix Enterprises Limited &2 Broadway

Business Limited £ 5 92% &% 6% # & ©

Save as disclosed above and under the “Share Option Scheme”,  Fx E X N[BT & B T EEI - R
none of the above Directors of the Company have any interests Z—/\FNA=+H FllARFTEFHER
and short positions in the shares, underlying shares and ARFKHEBBEE(EERLESFLREE)
debentures of the Company and its associated corporations as < B 7 ~ 48 B8 A {9 M & 25 o 8 5 (AT 4 &5 B0

A

defined in the SFO as at 30 September 2018. B e
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OTHER INFORMATION

INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its
broadened basis of participation, will enable the Group to
reward the employees, Directors and other selected participants
for their contributions to the Group and will also assist
the Group in its recruitment and retention of high caliber
professionals, executives and employees who are instrumental
to the growth of the Group.

Pursuant to an ordinary resolution passed on 6 August 2012,
the Company’s share option scheme adopted on 17 September
2002 (the "Old Share Option Scheme”) was terminated and
cease to have any further effect except that the Old Share
Option Scheme will remain in force to the extent necessary to
give effect to the exercise of the options granted thereunder
prior to termination thereof. A new share option scheme (the
“New Share Option Scheme”) was adopted which will remain
in force for a period of 10 years from adoption of the New
Share Option Scheme and will expire on 5 August 2022.

For details of the principal terms of the New Share Option
Scheme, please refer to the circular of the Company dated
5 July 2012.
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OTHER INFORMATION
H & #

INFORMATION OF SHARE OPTION SCHEME FRBERENDZEH(E)
(CONTINUED)

Details of the shares option movements during the period HZE_-ZT—N\FHLA=+HI-HHE EERE
ended 30 September 2018 under the Old Share Option Scheme T &R FEREF BB FTEREZEZHFB N
and New Share Option Scheme are as follows: Nk

Number of share options

HRERE
Outstanding at
Outstanding at ~ Granted during Exercised during  Lapsed during 30 September
1 April 2018 the period the period the period 2018 Exercise price Date of grant  Exercisable period
RIB-0\E Jut 0¥
mA-A ) nBZtE )
AR BhRH BT Bhxy AETE filER RHEM T8
(HKS)
(&7
Dr. Ng Chi Ho 2,200,000 - - - 2,200,000 2158 19 January 2015 19 January 2015-18 January 2020
REREL “E-1f “Z-Rf-AthBE
—AthA ZZZ55-FT/\R
Mr. Ma Fung On 1,000,000 - - - 1,000,000 2190 30 June 2016 30 June 2016-29 June 2021
BRZAE ZE-RE ZZ-7"5rA=THE
AAZTH ZEC-FRAZTAR
Dr. Ng Man Cheuk 2,000,000 - - - 2,000,000 2190 30 June 2016 30 June 2016-29 June 2021
REEMHL I ZE-"ERAZTHE
AAZTH ZEZ-ERAZHAR
- 800,000 - - 800,000 2.090 30 August 2018 30 August 2018-29 August 2023
(Note 1) ZE-)\F “E-\§/\A=tRZ
(M) NR=+H ZEZZENRZTAR
Mr. Lee Kam Hung 200,000 - - - 200,000 1780 21 March 2014 21 March 2014-20 March 2019
FRIEE Z5-RF ZE-MEZACT-HE
ZAZt-B  ZE-NEFZAZTH
Mr. Leung Yu Ming, Steven 200,000 - - - 200,000 1780 21 March 2014 21 March 2014-20 March 2019
2345k _E-pE ZE-BE-RT-RE
ZRAzt-B  ZE-AEZAc-1H
Mr. Chan Kit Wang 200,000 - - - 200,000 1780 21 March 2014 21 March 2014-20 March 2019
RATRE _Z-pf ZE-RF=FCft-RE
ZAzt-B ZE-AEZACTH
Dr. Cheung Nim Kwan 300,000 - - - 300,000 2190 30 June 2016 30 June 2016-29 June 2021
FomEL ZE-RE ZE-RE/AZTRE
~A=1H ZEC-ERAZTAE
Continuous Contract Employees 50,000 - 50,000 - - 1780 21 March 2014 21 March 2015-20 March 2019
BEANES (Note 2) 3| “Z-RFZfA-t-RHE
(k) ZRAzt-B  ZE-AEZAc-1H
Continuous Contract Employees 1,300,000 - - - 1,300,000 2158 19 January 2015 19 January 2015-18 January 2020
REANES “Z-1% “E-nE-ATNEE

-B+hA ZEZEF-AT)\R

FEEBEBREEER AR - 2018/19F HHRE




OTHER INFORMATION

INFORMATION OF SHARE OPTION SCHEME FREERENBZEH(E)
(CONTINUED)
Number of share options
BRERE
Outstanding at
Outstanding at ~ Granted during Exercised during  Lapsed during 30 September
1 April 2018 the period the period the period 2018 Exercise price Date of grant  Exercisable period
RIB-0\E RZB-0\E
mA-H ABZ+A
ARTE Bhit BT Bhky A&7 iR BHiAM frEs
(HKS)
(1)
Continuous Contract Employees 2,200,000 - 500,000 - 1,700,000 2.260 10 July 2015 10 July 2015-9 July 2020
REANER (Note 3) Z2-1% “Z-REtATEE
(B ££3) tAt+E “ZCEELANA
Continuous Contract Employees 10,000,000 - - - 10,000,000 2.800 16 July 2015 16 July 2015-15 July 2019
FEANES “5-1f “E-RFtA+RBE
TRt/ “E-NELRTAE
Continuous Contract Employees 1,220,000 - - - 1,220,000 2142 7 January 2016 7 January 2017-6 January 2021
REANES ZTRE “ET-rE-AtLRE
-AtA ZZ-%-ARE
Continuous Contract Employees - 3,300,000 - - 3,300,000 2.090 30 August 2018 30 August 2018-29 August 2023
FERNER (Note 1) 305 ZE5-\§/\A=tRZ
(3t0) NR=tH ZEZZENNAZTAR
Others 400,000 - - - 400,000 1780 21 March 2014 21 March 2014-20 March 2019
it (Note 4) —E-mE “E-mE=R-T-RE
(ftta) ZAZt-B ZE-AEZRCTR
21,270,000 4,100,000 550,000 — 24,820,000
Notes: B 5%

1. The closing price of the Company's share immediately before the 1. AARBRMREEBREREARCZE-NENA
date (30 August 2018) on which the share options were granted was =+ H) A2 W E &2.0907 T °
HK$2.090.

2. During the period ended 30 September 2018, the weight average closing 2. REBZEZFT-N\FALA=THILEBHE  ARFARGOR
price of the Company’s share immediately before the date on which 50,0000 B E /T E B B AT 2 I il T (E
50,000 share options were exercised was HK$2.273. B2.2738 7T °

3. During the period ended 30 September 2018, the weight average closing 3. REBZEZT-N\FAA=THILEBHE  ARFARGOR
price of the Company’s share immediately before the date on which £ $£500,0001) BB R 1T B HI AT 2 InAE PO THE
500,000 share options were exercised was HK$2.269. 52.2697 7T °

4. Among 400,000 share options, 200,000 share options were granted to 4. 1£400,00017 & B # # - 200,000 & B 1 T 1% T —
a former director. ERESE -
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OTHER INFORMATION
Hit & #

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, the following persons (not being
a director or chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which disclosure to the Company was required under
the provisions of Divisions 2 and 3 Part XV of the SFO and
which record had been entered in the register kept by the
Company pursuant to the section 336 of the SFO.

FERK

RZB-NFAAZ+A  FHA+QEIEAR
AEERSHITHAR)RADE 2 BHRAAM
BRAA R - A (BRI R 16 ) ZE XV
BEREIDB LGB EARARTHE
BB AR AR i 58 4 5 1 ) 533615
EEZERMZERAAE -

Name

e BB

Capacity

5%

Number of
shares

BB E

Percentage of
issued shares
HERT
BinE St

Superior View Inc. (Note 1)
Superior View Inc. (M 5£1)

Billion Linkage Limited (Note 2)
Billion Linkage Limited (P 5£2)

Lee Wai Fun (Note 3)

Beneficial owner

BEmBEAA

Beneficial owner

BEmBEAA

Interest of spouse

110,000,000 (L)
53,598,000 (L)
10,000,000 (S)
119,130,000 (L)

53,598,000 (L)

38.91% (L)
18.96% (L)
3.54% (S)
42.14% (L)

18.96% (L)

10,000,000 (S) 3.54% (S)

FHEF(ME3) fic (8 # &=
Interest of controlled corporation
XEAEER
Notes: B 5%
1. The entire issued share capital of Superior View Inc. is ultimately held by

Fidelitycorp Limited as trustee of the C.H. Family Trust, the beneficiaries
of which are the family members of Dr. Ng Chi Ho.

2. The entire issued share capital of Billion Linkage Limited is held by Dr.
Ng Chi Ho and his spouse in equal shares and, as such, Dr. Ng Chi Ho is
deemed to be interested in all the shares held by Billion Linkage Limited
under the SFO.

3. Madam Lee Wai Fun is deemed to be interested in 119,130,000 shares
(including 2,200,000 underlying shares held under equity derivatives)
held by her spouse, Dr. Ng Chi Ho, a director of the Company.

4. (L) — Long Position, (S) — Short Position.

Save as disclosed above, as far as is known to the Directors,
there is no person, other than the Directors and chief executives
of the Company, who has an interest or short position in the
shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provision 2 and 3
of Part XV of the SFO as at 30 September 2018.

R WA RO TR

1. Superior View Inc. 2 SE B TRAHEACH REE
# 5 55 A ZFidelitycorp Limited & & 3548 @ Z{E5E 2
ERARRATELZRE -

2. Billion Linkage Limited® SR #TRAHARARE L
HEEsREBER—F MREBEIHFRBEEN R
B =18 4% 4% & M Billion Linkage Limited i 4 2 &
BROPEEESR -

3. FERSLITHBAREREBARAREZEFREREL
FFAE#9119,130,000 I 5 (B IERIB R ITET AR
A #)2,200,000 R AHBAR D) P A ©

4. L—FR S —#*e-

BREXHBEEN R_T-N\FALA=TH"
REFEAA  BRARREZRESTRAESN
BEEMALTRARB RO REEROS -
BEEMBERBESMMEHRASZXVEE2RE
MR ZIEXBRARRREEZREmIIKR

EEBREREEERAA -

2018/1970 Hi 3 &




INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET
FHIEHGREEERER

As at 30 September 2018 R=F—NFANHA=1+H

As at As at
30 September 31 March
2018 2018
BR-E—N\% R-ZE—N\F
ABR=+H =H=+ 85
Note HK$'000 HK$'000
Bt 5t THET FHET
(Unaudited) (Audited)
(REER) (BEZ)
ASSETS B5E
Non-current assets ERBEE
Property, plant and equipment M= BEREE 6 268,616 297,178
Land use rights + 3 fE A 7 49,413 51,994
Intangible assets B EE 8 3,276 3,319
Goodwill EES 3,949 3,949
Interest in associates i A NCIA - X 9 2,548 3,623
Financial assets at fair value BAFERAEMEZEEAZ
through other comprehensive MBEE
income 10 7,095 =
Available-for-sale financial assets AEHENEEE — 6,242
Financial assets at fair value BATFELAERZUBEE
through profit or loss 1 10,995 3,757
Loan receivable B R IE 12 1,625 —
Deferred income tax assets BEFMGHEE 1,729 1,782
Other non-current receivables H b 35 % B FE R IB 12 3,537 3,074
352,783 374,918
Current assets mEEE
Inventories & 298,975 268,742
Trade and other receivables & W B 5 B 3 B E At B Ui BR 3R 12 323,403 233,201
Loan receivable B EW A 12 912 2,500
Tax recoverable AJ U [0 F¢ T8 1,255 1,097
Amounts due from associates e Uy Bt 2 A )RR 9 2,031 4,149
Time deposits over three months ZEAANREZEHRER — 15,500
Cash and cash equivalents RehREFEY 114,884 165,105
741,460 690,294
Total assets BE#E 1,094,243 1,065,212
LIABILITIES afE
Non-current liabilities ERBAR
Bank borrowings ﬁETﬂﬁE 14 2,429 3,759
Deferred income tax liabilities REMSHARE 321 504
2,750 4,263
Current liabilities bid IR-Ki
Trade and other payables BRESEFREMEMNKE 13 317,536 258,093
Contract liabilities AWAE 10,962 —
Income tax payable FEfT PSR 9,916 6,096
Bank borrowings RITEE 14 44,097 65,155
382,511 329,344
Total liabilities BEfREH 385,261 333,607

A A A P
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INTERIM- CONDENSED CONGSOLIDATED

BALANCE SHEET
FHIFRAGEEEEER

As at 30 September 2018 R=FE—/NEANHA=+H

As at As at
30 September 31 March
2018 2018
R-E-—N\EF RZE—\F
AB=+AH =A=+—~H
Note HK$'000 HK$'000
B 5E FTET FHETT
(Unaudited) (Audited)
(REEFR) (RERZ)
EQUITY g£a
Equity attributable to owners of BERZTLAFEAACES
the Company
Share capital L& 15 28,269 28,214
Other reserves HihfE e 91,502 122,940
Retained earnings REBAEF 587,942 578,986
707,713 730,140
Non-controlling interests JE 22 I 15 A 25 1,269 1,465
Total equity RN 708,982 731,605
Total equity and liabilities ERRAGREE 1,094,243 1,065,212

SR SR SR S N S

EEERERERAT

- 2018/197h HA %R &
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INTERIM CONDENSED CONSOLIDATED

INCOME STATEMENT
RHI AR S W &R

For the six months ended 30 September 2018 & 2 =% —/\&FN A=+ H 1L 1B A

Six months ended 30 September
BENLA=+THLEXEAR

2018 2017
—E-N\F —E—+tF
Note HK$°000 HK$'000

B 5 T#T FH&T
(Unaudited) (Unaudited)
(REER) (REFEZ)

Revenue U 25 5 863,009 738,943
Cost of sales $HE R A 17 (746,151) (622,108)
Gross profit EH 116,858 116,835
Other income H b I A 2,993 1,322
Other (losses)/gains, net Hth (F518) ez -
b=} 16 (579) 47
Distribution and selling expenses DHEMEEER 17 (26,817) (18,988)
General and administrative expenses —RBETHREEEA 17 (55,520) (51,412)
Operating profit 7 | 36,935 47,804
Finance income U A 18 1,939 1,866
Finance costs & A AR 18 (2,306) (2,434)
Finance costs — net mERKA — FE 18 (367) (568)
Share of losses of associates JE (5 B & A B B 18 (1,075) (975)
Profit before income tax & FT 15 B4 Al = A 35,493 46,261
Income tax expense FriS i 2 19 (4,118) (4,866)
Profit for the period AR igF 31,375 41,395
Attributable to: EERN:
Owners of the Company ViN/NETEZZ =N 31,571 41,793
Non-controlling interests JE 8 I M A 2 (196) (398)
31,375 41,395
Earnings per share for profit HRNGEB AR TS
attributable to owners of the A FEAE i 5 &) = B%
Company during the period 2 F|
— Basic (HK cents) — EAREL) 20 11.17 14.83
— Diluted (HK cents) — 55 OB ) 20 11.16 14.72

The notes on pages 31 to 76 form an integral part of this ENEEZMARAPHEAGEVKE
interim condensed consolidated financial Information. Bz—25 o
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
PRI A S 2 EB AR

For the six months ended 30 September 2018 # & =F —/\F /L A=+ H 1~ 1A

Six months ended 30 September
BEALA=+HLER

2018 2017
—E—N\E —E—tF
HK$'000 HK$'000
T#ET FH T
(Unaudited) (Unaudited)
(FEF %) (REFEZ)
Profit for the period i F 31,375 41,395
Other comprehensive (loss)/income Ht2mE(E5E) A
ltems that may be reclassified to profit or loss: FJAEEFH DB EIEZE 2
HE
Exchange differences on translation of foreign 2 & & SN B A 7] B 2
subsidiaries HENZR (33,151) 22,820
Fair value loss on financial assets at fair value RAFEZLAEMEE
through other comprehensive income WAL HEEE 2R
FEEE (195) (10,867)
Other comprehensive (loss)/income for HARM2E(5E)
the period A (33,346) 11,953
Total comprehensive (loss)/income for HA2E(ER) KA
the period HE (1,971) 53,348
Attributable to: BER:
Owners of the Company FiN/NETE PN (1,775) 53,746
Non-controlling interests FE 1 I (196) (398)
(1,971) 53,348

ENETHZ M ARTHEREAHBER
285 -

The notes on pages 31 to 76 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
FHIFRGEREE B R

For the six months ended 30 September 2018 & 2.

Share Share

capital premium

[:£3
HK$'000
FET

3703 ]
HK$'000
TET

As at 1 April 2018

Reclassification on
adoption of HKFRS 9
(Note 25)

Profit for the period

Exchange difference arising
on translation of
foreign subsidiaries

Fair value loss on Financial
Assets at Fair value
through other
comprehensive income

Total comprehensive loss
for the period ended
30 September 2018

Transactions with owners:

Employee share option
scheme:

Valuation of employee
services

Transfer of reserve upon
exercise of options

Proceeds from shares
issued upon exercise of
options

Dividend paid

As at 30 September 2018

RZZ-N\F
mA—B

FRBBHHREE
HELLA R+
2 (5% 25)

A7 48 A
BEBHNHBAR
MELELZR

BRTFEZALM
2ARAZETH
AEATEER

BE-Z-N\F
NA=THL
BRz2AEE
BE

HHEAZEH
x5
REBBENE

EERBZEME

TR B R
L1
T 12 B A A B

BERTRNZ
FrEsE
BNRE

RZE-NF
NA=+E

—NENFE+ H 1L 1A

Capital
reserve

L£3 1 ]
HK$'000
TET

Unaudited
REEW

Attributable to owners of the Company

FARRBABG

Financial
Available-

for-sale

Assets at
Fair value
financial through other
assets comprehensive
reserve income reserve
BATHE

THlE CARMRE
MERE BWARGZ
f HERE
HK$'000 HK$'000
FER FET

Share-hased

compensation

Property
revaluation

reserve reserve

37808
BEHGE
HK$'000
TET

REMR

1 1]
HK$'000
TET

Exchange

reserve

ERERE RMEE

HK$'000
TET

Other

reserves earnings

RERY
HK$'000
TET

HK$'000
TERT

Non-

Retained controlling

interest

FimnlH
Ha
HK$'000
T#T

wE
HK$'000
FET

8214 8585 10,591 605 - 5,635 6790 16993  (3499) 578986 1465 731,605
- - - (605) 605 - - - - - - -
- - - - - - - - - s (19%) 31,375
- - - - - - — (33151 - - - )
- - - - (195) - - - - - — (19
- - - - (195) - — (33151 - 35 (19%)  (1,971)
- - - - - 744 - - - - -
- - - - (222) - - - - - -
55 1164 - - - - - - - - - L
- - - - - - - - - (2261) — (22615
28,269 87211 10,591 - 40 6,157 6790  (16158)  (3499) 587942 1,269 708,982
P KN . PN
FNETCAZMER/ATHEREAUBHER

The notes on pages 31 to 76 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
FHIEHEREERE B R

,,,"'" For the six months ended 30 September 2018 #t 2 = — /\FE N A=+ H I 1A
Unaudited
RAEK
Attributable to owners of the Company
AREHANEL
Available-
forsale  Share-
financial ~ based  Property Non-
Share  Share  Capital  assets compensation revaluation Exchange  Other Retained controlling
capital premium  reserve  reserve  reserve  feserve  reserve  reserves earnings  interest  Total
e
BEEE ROAT MESfH FEHERIE
RE RHGEE AXEE  HE BHEE  RBE EXEE E0HE RERN  Es 48
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Téx TEx TExr TEx TEx TEx TExr TEx TER  TER
As at 1 April 2017 RZE-+4NA-A 28100 83235 10591 10,802 6,075 6,790 (20,408)  (2,022) 547,050 259 670,472
Profit for the period BraF - = = = = = = - 479 (398) 41,39
Exchange difference arising BERINHBAA
on translation of foreign FELAERZR
subsidiaries = = = = = — 280 = = — 280
Fair value loss on available-for- AR HEHEEE L
sale financial assets NTEEE - - - (10,867) = = = = = —  (10,867)
Total comprehensive income HE-3—1F
for the period ended NA=TALLHE
30 September 2017 LEAMALRE - - —  (10,867) — — 2280 - 479 (398) 53,348
Transactions with owners: BEAAZBNHRS:
Employee share option scheme: B B Rk ER 2
Transfer of reserve upon exercise IR 1T {E B8 Bk i B
of options ERGEH = 286 = - (266) - - - - - -
Options lapsed BXANERE = 14 = = (142) - — — - — —
Change in ownership interestin -~ RN —HHBAR 2 %5
a subsidiary without change RERZD (H1E
of control TEE) - - - - - - — (1478 = 18 303
Proceeds from shares issued RIEEREREES
upon exercise of options Rz FEHE 109 2190 = = = = = = = - 229
Dividend paid EHRE - - - - — - = - @%)  — Q5]
As at 30 Septernber 2017 RIE—t%
NA=TH 28209 85,853 10,591 (65) 5,647 6,790 2,412 (3,500) 566,276 1,642 703,855

FNET6AZMER/ATHERSEAHHER
Z— 87 e

The notes on pages 31 to 76 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED

CASH FLOW STATEMENT
FHIEHGRERERER

For the six months ended 30 September 2018 & 2 =% — /4L A=+ H ik~ 1A A

Six months ended 30 September
BENA=THLRER

2018 2017
~E-N\% Bt F
Note HK$'000 HK$'000
B = TET FHT
(Unaudited) (Unaudited)
(REFR) (REgE®R)
Cash flows from operating activities BEXBZHERE
Cash generated from operations REXBEE RS 22 6,426 33,493
Interest paid EAAAE (2,306) (2,434)
Hong Kong profits tax paid H_if/ﬁﬂ ﬁfﬂ (1,776) (1,910)
Mainland China corporate income tax E}EE/ )R Bl
refunded/(paid) gt 1,574 (174)
Net cash generated from operating activities /A& XK ES 2R FE 3,918 28,975
Cash flows from investing activities RETHZHETE
Additions of property, plant and equipment  HNE WX  BE &R HE (7,902) (8,279)
Deposits paid for property, plant and equipment  #1% « BE R & & 2
BEfES — (867)
Increase in investment in an associate R—FEEERE 2 REEN — (1,000)
Increase in amounts due from associates JFE i B 2 1) ] FRIE 38 0 (500) —
Additions of intangible assets EREEEMN (300) =
Interest received 2R 2 1,939 1,866
Proceeds from settlement of loan receivables %5 & 7k & W 0B 2 i 8
E QL] 2,781 4,354
Advance of loan to a third party RET—RE=FZER
B (500) -
Investment in financial assets at fair value BAFELAEMZERA
through other comprehensive income LHBEELRE (1,550) -
Investments in financial assets at fair value ~ B AFELABZ@Z
through profit or loss MBBEECRE (7,800) =
Consideration paid for interest in a subsidiary &t 5> — & Bif B A B 2 #E 5%
IRRE — (657)
Decrease in time deposits over three months =18 AUA L 2 F# & 7R 2 15,500 —
Net cash generated from/(used in) REEDEE/(FTR)Z
investing activities He T8 1,668 (4,583)
Cash flows from financing activities METHZAERE
Proceeds from bank borrowings RITEFMERE 105,000 180,600
Repayment of bank borrowings ERBETER (127,388) (204,326)
Proceeds from shares issued upon exercise RAT(E ﬁ%ﬂ%’é BEZTRR
of options 2SR 1,219 2,299
Dividends paid BERERE (22,615) (22,567)
Net cash used in financing activities REEHMACHEFE (43,784) (43,994)
Net decrease in cash and cash equivalents Be Rk E%gf‘%ﬂ%@%ﬁ (38,198) (19,602)
Effect of changes in foreign exchange rates — [& & & &) 5/ & (12,023) 6,954
Cash and cash equivalents, beginning of ReRBEZEEY B9
the period 165,105 223,867
Cash and cash equivalents, end of the period BRE&ERBESFEY @ B 114,884 211,219

The notes on pages 31 to 76 form an integral part of this
interim condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
Elﬂﬁﬂﬁﬁﬂﬂ%?A ot %5 B R B

GENERAL INFORMATION

Suga International Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) are principally
engaged in the research and development, manufacturing
and sales of electronic products and other products. The
Group has operations mainly in Hong Kong, Mainland
China and Macao.

The Company was incorporated as an exempted company
with limited liability in Bermuda on 28 September 2001.
The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 18 September
2002.

This interim condensed consolidated financial information
is presented in Hong Kong dollars, unless otherwise
stated. This interim condensed consolidated financial
information was approved for issue on 27 November
2018.

This interim condensed consolidated financial information
has not been audited.

BASIS OF PREPARATION

This unaudited interim condensed consolidated financial
information for the six months ended 30 September
2018 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”. This interim condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2018,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation and uncertainty are
the same as those that applied to the annual financial
statements for the year ended 31 March 2018.

i S S s e

EEREERERAT

—REH
EEBRBREBARAR (AR R HH
BRRA(ABIAKEDEZRFTETEM
AEhEMEMWOMALAE RERHE
EXH - AKEIERELE  TEAMBEK
MR E R -

ARNFRZZEZE—FNAZTN\HEERE
FMAZAERRER AR - HiEftis
B& iz 7R Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda °

ARBIERNE-_TZE_FHALA+TN\BEE
EEBMARGAARRAR LD -

BRBHRAEN  APHEARAMBE
BIAABTES - AP HEREEHHE
FR-_FE-\F+—A-TtHEHET
% o

APHEREAVHBERHRERZ

W R

BE_Z- \FAA=+tHLEXBEAZR
REZTHERESYBERDRERE
SRFER (BB ST ) F3457 [ HE
BREIGHR - ATHEHASREYHEEM
FEER IR T B H MR E LR (BRI R
ERANFEZBE-_T—\F=Z/A=+
—ALEEEZFEHBHRR —HHE -

ERETHMBENE  BEEEAFLE
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

RIS S B IS A R R

3 ACCOUNTING POLICIES

The accounting policies applied are consistent with those
of the annual financial statements for the year ended
31 March 2018, as described in those annual financial
statements, except for the estimation of income tax using
the tax rate that would be applicable to expected total
annual earnings and the adoption of new and amended
standards to HKFRSs effective for the financial year
ending 31 March 2019.

(a) Amendments to existing standards adopted by
the Group
The following amendments to existing standards are
mandatory for the Group’s financial year beginning
on or after 1 April 2019 and have been adopted
in the preparation of the interim condensed
consolidated financial information.

Amendments to HKFRS 1 First time adoption of HKFRS

Amendments to HKFRS 2 Classification and measurement
of share-based payment
transactions

Amendments to HKFRS 4 Applying HKFRS 9 financial
instruments with HKFRS 4
insurance contracts

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with
customers

Amendment to HKFRS 15 Clarification to HKFRS15

Amendments to HKAS 28 Investments in associates and joint
ventures

Amendments to HKAS 40 Transfers of investment property

HK(IFRIC) 22 Foreign currency transactions and

advance consideration

The impact of the adoption of these standards and
the new accounting policies are disclosed in note
25 to the interim condensed consolidated financial
information. The other standards did not have any
material impact on the Group’s accounting policies.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

3 ACCOUNTING POLICIES (CONTINUED) 3 WEBEE)
(b) New standards and amendment to existing () RMERBEMZHITREETER

standards not yet adopted kiR
The following new standards and amendment to THFET 2RI RIR A LR 2 BT A
existing standards have been issued but are not ER=ZZ—\FHA—BRBHMIK
effective for the financial year beginning on 1 April FEBMERRENR  BREXRE
2018 and have not been early adopted by the B IR ATER A
Group:

Effective for
annual periods
beginning on or after

RUTHHE®Z#
FAREY EERI R £
Amendments to HKFRS 9 Prepayment features with negative 1 January 2019
compensation
ERU K HREERER AEFERHENRIERE G —ET-NF—HA—H
CCHIEN)
HKFRS 16 Leases 1 January 2019
BEAVBIRE LR FE165 HE —T-NF—A—H
HK(IFRIC) 23 Uncertainty over income tax treatments 1 January 2019
ER(EREVERE2EE MENSGFTEENTE®EN —E-h&E—H—H
BE®)ZRBE23R
Amendments to HKFRS 10 Sale or contribution of assets between an To be announced by
and HKAS 28 investor and its associate or joint venture HKICPA
EEMBREEMNEIRR REFHHEBEQAIGERAZHAZE [FELGHAMAGE
BB G R F285% EHEIEA i
(BET )
None of the above new standards and amendments TR E a3 AT £ R R IRA £ R 2 &5
to existing standards is expected to have a AT EHAEE R B ]RE
significant effect on the consolidated financial EREATE MEAVBREE
statements of the Group except for HKFRS 16, Al ZE165% [H &R IN - BREAFEIS -
“Leases”. For details, please refer to note 2.1 of the B2 ASEEERE-Z—\F=H
Group’s annual consolidated financial statements ST RLEFEZFEHENBR
for the year ended 31 March 2018. FHFEE2.1 o
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

4  FINANCIAL RISK MANAGEMENT

41

4.2

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: foreign exchange risk, credit risk,
liquidity risk and cash flow and fair value interest
rate risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 March 2018. There
have been no significant changes in the risk
management policies since the year end.

Fair value estimation

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

(i)  Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities.

(i)  Level 2: inputs other than quoted prices
included within level 1 that are observable for
the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from
prices).

(iii)  Level 3: inputs for the asset or liability that
are not based on observable market data (that
is, unobservable inputs).

4 MERRETE

41

4.2

B 5 B B R
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

4  FINANCIAL RISK MANAGEMENT (CONTINUED) 4 B %5 & B & 2 (#8)

4.2 Fair value estimation (Continued) 4.2 DFEMSGE ()
The following table presents the Group’s financial TREINAKEER-_Z-N\FNA
assets and liabilities that are measured at fair value =t+EERZE-N\F=ZA=+—HiZ
at 30 September 2018 and 31 March 2018: AFEFAEBECHBEERBE:
RZE—I\F Level 1 Level 2 Level 3 Total

At 30 September 2018 hB=+H E—1 B B=H #t
HK$'000 HK$'000 HK$'000 HK$'000

FHET TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RKEER) (REER)

Assets: BE:
Financial assets at fair ZAFELA
value through other Hfth 2 WA
comprehensive income LB EE — — 7,095 7,095
Financial assets at fair value & AFEZ A
through profit or loss B2 B
BE — - 10,995 10,995
— — 18,090 18,090
RZZE—\F Level 1 Level 2 Level 3 Total
At 31 March 2018 —A=+—H” F—R F_& E=& FCETY
HK$'000 HK$'000 HK$'000 HK$'000
T T THET FHET T T
(Audited) (Audited) (Audited) (Audited)
(Bez) (Basn) (Bsgk) (Bgk)
Assets: BE:
Available-for-sale financial EEsYeeE-p
assets BE = — 6,242 6,242
FVPL BATELA
Ba — = 3,757 3,757
— — 9,999 9,999
There were no transfers between level 1, 2 and 3 BN EF— —R=ZHzEITEL
during the period. A E% -
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

4  FINANCIAL RISK MANAGEMENT (CONTINUED) 4 BAF b EE (#8)
4.2 Fair value estimation (Continued) 4.2 DFEMGE ()

36

The following table presents the changes in level
3 instruments for the period ended 30 September
2018 and 2017.

At 1 April R HA—H
Additions NE

Fair value losses N EEE
Impairment loss VEREN TR

At 30 September RNALA=+H

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The
Group does not have level 1 financial instruments.

The fair value of financial instruments that are not
traded in an active market are determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to
assess the fair value an instrument are observable,
the instrument is included in level 2. The Group
does not have level 2 financial instruments.

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19

TRETEF=ZRIARBE_T—
NER-ZZB—EFAA=THLH

Six months ended 30 September
BEALA=+THLXEAR

2017

—E—)\F —E—tF
HK$'000 HK$'000
FTHET F& T
(Unaudited) (Unaudited)

(REFI) (R E )

9,999 21,277
9,373 —
(780) (10,867)
(502) —
18,090 10,410
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

FINANCIAL RISK MANAGEMENT (CONTINUED)

4.2

4.3

Fair value estimation (Continued)

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. The Group’s financial assets
at fair value through other comprehensive income
(“FVOCI”) and financial assets at fair value through
profit or loss (“FVPL") are level 3 financial assets.
The fair values of the Group’s investment in FVOCI
which comprised shares in unlisted equity funds are
determined based on the net asset values of the
funds calculated by the fund administrators with
reference to the quoted prices in active markets
of underlying investments of the funds. The fair
values of the Group’s investments in FVPL are
determined based on the market capitalisation
of the investees with key inputs being price/
earnings ratios of comparable companies, lack of
marketability discount rate, and forecasted business
performance of the investees on determined with
reference to the market prices of the instruments,
where applicable.

Group’s valuation processes

The Group’s finance department reviews the
valuations of financial assets at fair value and
involves independent valuers to perform the
valuations that are required for financial reporting
purposes, including Level 3 fair values. These
valuation results are then reported to the chief
financial officer and group senior management for
discussions in relation to the valuation processes
and results at least once every six months.

The carrying amounts of the trade and other
receivables, loans and receivables, cash and cash
equivalents, trade and other payables, bank
borrowings as at 30 September 2018 approximate
their fair values.

S SR S N o
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CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R
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REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the Executive Directors (collectively referred to as
the “CODM") that make strategic decisions. The CODM
reviews the internal reporting of the Group in order to
assess performance and allocate resources and makes
relevant decisions based on the entity-wide financial
information.

There are two reportable segments for the Group:

6]

KarsBEH
EBEEREARBEBEHRBRAT
ZHTEE(GBIEELEREAD -
B 5% B R AT 15 AN 5 (B 7 50 4 45 LA BT
ERAMDEERL EREEYHE
{EHARRR S «

AEBEEMERNE2HRD A

Electronic products — Develop, manufacture and BT E M - HE RERHEHES
sale of electronic products FE®

Pet related products - Manufacture and distribute EVHEBER - HERDHEVEA
of pet related products E i

Such segmentation is the result of a group restructuring
underwent during the period ended 30 September 2018.
The comparative segment information for the six months
ended 30 September 2017 has been reclassified to align
with the presentation of the latest segment information
disclosure.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

5 REVENUE AND SEGMENT INFORMATION G

(CONTINUED)

The segment information provided to the CODM for
the reportable segments for the six months ended
30 September 2018 is as follows:

BakoSBRAGE)

RBE-F—\EAAS+ALAEA
T SES-LS P YL DEE L)
SEERMT :

Six months ended 30 September 2018
BE-S—/I\FAA=1+HILKEA

Electronic  Pet related
products products  Elimination Total
HYMHER
EFES E& 8 # &t
HK$'000 HK$'000 HK$'000 HK$'000
THET THET TERT TERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEER) CREER) CREER) CREER)

Revenue W =
Revenue from external HNER R P UK 2

customers 727,038 135,971 — 863,009
Inter-segment revenue 7 8 AU = 95,320 58,770 (154,090) —

822,358 194,741 (154,090) 863,009

Segment results DEER 35,971 10,447 46,418
A reconciliation of segment palk =R ilabiny

results to profit for the ME RN :

period is as follows:
Segment results DHEER 46,418
Unallocated expenses, net ROBHEZFE (11,897)
Other income H U A 2,993
Other losses, net Hith B5 8% 5 (579)
Operating profit bl 36,935
Finance income Bl A 1,939
Finance costs & B AN (2,306)
Share of losses of associates DI E QR BB (1,075)
Profit before income tax B P15 B A & A 35,493
Income tax expense FisHAx (4,118)
Profit for the period H % 31,375

O SN SRR S RSN S
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R R AR S B A% B R B R

5 REVENUE AND SEGMENT INFORMATION 5 WEERSEEHE(E)
(CONTINUED)
The segment information provided to the CODM for REBEZZZE—N\FAA=ZTHILESEA -
the reportable segments for the six months ended RETIELERRABUAEZ/ROEN
30 September 2018 is as follows (Continued): DEEROAT(E) :

Six months ended 30 September 2018
BE_S—-)N\FAA=+HLER
Electronic Pet related
products products Unallocated Total

HimHER

EFES ER XESE # 5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FE&T FTHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEERE) CREER) CREER) CREER)

Other segment information Htt s EEH
Depreciation on property, M - WENEE

plant and equipment meE 15,748 184 1,012 16,944
Amortisation of intangible mEE#EH

assets 643 — — 643
Amortisation of land use o b {55 PR R 4 5

rights 537 — 26 564
Additions to non-current REERBDEE

assets (other than interests (T B ER &

in associates, financial RAIZHER B

assets and deferred tax BEENMELER

assets) HEE) 7,591 120 791 8,502
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The segment information provided to the CODM for
the reportable segments for the six months ended

30 September 2017 is as follows:

5 BRRSEARHGE)

REE-FT—LFAA=THILAEA
RHTFEBEBREAEBTLHS A0
HRARMT

Six months ended 30 September 2017 (Restated)
HE_Z—+tFAA=1THIEA~NEAEES)

Electronic  Pet related
products products  Elimination Total
EV I
BT Em Em ¥ 35 BEt
HK$'000 HK$'000 HK$'000 HK$'000
T T T T FET FE T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFER) (REFER) (REER) (REER)
Revenue W =
Revenue from external HNER R P UK 2
customers 593,160 145,783 — 738,943
Inter-segment revenue o 48 U 2= 102,010 92,151 (194,161) —
695,170 237,934 (194,161) 738,943
Segment results DEER 36,216 19,519 55,736
A reconciliation of segment palk =R ilabiny
results to profit for the ME RN :
period is as follows:
Segment results DEES 55,736
Unallocated expenses, net ROBHEZFE (9,301)
Other income H U A 1,322
Other gains, net H b Uk 25 ) F 58 47
Operating profit bl 47,804
Finance income Bl A 1,866
Finance costs & B AN (2,434)
Share of losses of associates SIEEE QAR R (975)
Profit before income tax B P 15 5% A g A1 46,261
Income tax expense FisHAx (4,866)
Profit for the period H % 41,395

Ta wte S S S M e
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

5 REVENUE AND SEGMENT INFORMATION 5 WEERSEEHE(E)
(CONTINUED)
The segment information provided to the CODM for REBEZEZZT—+FNA=THILEA -
the reportable segments for the six months ended RETIELERRABUAEZ/ROEN
30 September 2017 is as follows (Continued): SEERBT (&) :

Six months ended 30 September 2017 (Restated)
BE-_Z—+tFNA=1THIEEA(KEEH)
Electronic  Pet related

products products Unallocated Total
YA
BEFEM Em KREHE it

HK$'000 HK$'000 HK$'000 HK$'000
FHT FA T FHA T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFERZ) (REER) (REER) (REER)

Other segment information Htt s EEH
Depreciation on property, M - WENEE

plant and equipment e 15,094 154 921 16,169
Amortisation of intangible mEE#E

assets 986 — — 986
Amortisation of land use o b 5B PR AR 5

rights 547 — — 547
Additions to non-current RNEERBEE

assets (other than interests (T BEREE

in associates, financial NCIDR

assets and deferred tax BEENMELER

assets) HEE) 7,926 202 151 8,279
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The segment assets and segment liabilities as at

30 September 2018 and 31
reconciliation to the total assets
as follows:

March 2018 and the
and total liabilities are

Segment assets

Unallocated:

Property, plant and equipment
Interest in associates
Deferred income tax assets
Amount due from associates
Loan receivable

Tax recoverable

Other investments

Cash and cash equivalents
Other unallocated assets

Total assets per consolidated
balance sheet

Segment liabilities
Unallocated:

Bank borrowings

Deferred income tax liabilities
Trade payables

Income tax payable

Other unallocated liabilities

Total liabilities per consolidated
balance sheet

/'\*gﬁé

5'{5«(

LS W%& 5 1E
REERR 2 Em
RIS EE
& o Bk i R B SRR
JE W & R

AT U [ %% 18
Hipig &
BehReEED
HtAEOREE

REBEEREXRMY
BEERE

DEAE
REDE
RITEE
EEFFBHEE
e & 5 B8R %
e PR 1B R
HiMRED KRR

ReBEABRMAT
ﬁ {E\ I%Ic» %E

BakoSBRAGE)

KT — \ﬁhﬂ TEER=F-N\&F=
A=t—B28EEESD ﬁ%ﬁﬁ%éé
LRBABZHEMT

As at 30 September 2018
R-ZE—N\FEAA=1+H
Electronic Pet related
products products Total

W

BEFER E& #et
HK$'000 HK$'000 HK$'000
T#&T FT#xT FT#Ex
(Unaudited) (Unaudited) (Unaudited)
(RIEER) (KEER) (KEER)

931,466 52,557 984,023

49,115
2,548
1,729
2,031
2,537
1,255

18,090

23,207
9,708

1,094,243

270,119 2,304 272,423

46,526
321
48,419
9,916
7,656

385,261

FEEBEBREEER AR - 2018/19F HHRE
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

5 REVENUE AND SEGMENT INFORMATION 5 KWEeERSHEBEH(E)
(CONTINUED)
The segment assets and segment liabilities as at RZZE— \iﬂﬂ THEZZE-NF=
30 September 2018 and 31 March 2018 and the A=t—HoBEERDHABEHBEE
reconciliation to the total assets and total liabilities are %@ﬁ%ZﬂE—EﬁHT(%) :

as follows (Continued):

As at 31 March 2018
RZZE—N\FE=HA=+—8H

Electronic Pet related
products products Total
5 Y118
ETEm E ET
HK$'000 HK$'000 HK$'000
FET FAE T FHET
(Audited) (Audited) (Audited)
(=2 %) (&%) (EF'Z)
Segment assets bal é& 850,490 53,650 904,140
Unallocated: REDH
Property, plant and equipment L7/ JFK %& & s 49,934
Interest in associates L RN - e 3,623
Deferred income tax assets BELEMSEHEE 1,782
Amount due from associates JE L Bk & R B 5K IE 4,149
Loan receivable U E R 2,500
Tax recoverable A] Y [a] 77 T8 1,097
Other investments Hiig & 9,999
Cash and cash equivalents RekBReFEEY 79,312
Other unallocated assets His K& D EE 8,676
Total assets per consolidated FeBEEBERMI
balance sheet B EBE 1,065,212
Segment liabilities DEER 192,158 4,437 196,595
Unallocated: REDER -
Bank borrowings RITEE 68,914
Deferred income tax liabilities BLEFSH AR 504
Trade payables FER B 5B K 54,449
Income tax payable FERT PR 6,096
Other unallocated liabilities EMAR&EDEEE 7,049
Total liabilities per consolidated HEBEBREXRMY
balance sheet BERL 333,607
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

REVENUE AND SEGMENT INFORMATION 5 KWEeERSHEBEH(E)
(CONTINUED)

An analysis of the Group’s revenue from external AEEHE_ZE-\FEE—tFNA
customers by country of destination for the period ended “THIEHBZEEMNHBERE D 2 INRE
30 September 2018 and 2017 is as follows: Pz o :

Six months ended 30 September
BEAA=1+HLEA
2018 2017
—E—N\E —E—+F
HK$'000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REER) (REER)

The United States of America ESJE 409,713 321,749
Japan =N 104,492 126,216
Taiwan 8 82,651 50,887
People’s Republic of China FREE AR ERE
(the “PRC”, including Hong Kong) (RE] BEEB) 78,851 63,401
Australia M 44,721 57,209
Germany = 38,300 17,190
United Kingdom 7 B 37,462 65,992
Others Hh 66,819 36,299
863,009 738,943
An analysis of the Group’s non-current assets, excluding AEERMWES S 2FERDEE(TRE
deferred income tax assets, by geographical location is BEMSREE) DB T :
as follows:
As at As at
30 September 31 March
2018 2018
R-Z—\F RZE—)\F
nLA=+H =Z—A=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEI) (R&EZ)
Hong Kong G 80,732 68,247
Mainland China F B A i 270,321 304,888
Others HAh 1 1
351,054 373,136

Q=SS TI— EEEREEBRAF - 2018197 HHE
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CONSOLIDATED FINANCIAL INFORMATION

RIS S B IS A R R

5 REVENUE AND SEGMENT INFORMATION
(CONTINUED)

For the six months ended 30 September 2018, external
revenue of approximately HK$111,452,000 (2017:
HK$139,133,000) was generated from one customer,
who accounted for more than 10% (2017: 10%) of
the Group’s revenue. No other customers individually
accounted for more than 10% of the Group’s revenue
(2017: Same).

6 PROPERTY, PLANT AND EQUIPMENT

5 BRRSERHAGE)

HE-_FT—N\FEALA=1+HIE~@EAR I
R U %5 49111,452,00008 T (ZE — + 4 -
139,133,000 L) RE — R &EF + h A%
B E=R10% (ZF—EF :10%) A £ - #
mAME AR L ANERUE10%IA £ (=
T—tF:4ER) -

6 MR -WERXM

Six months ended 30 September
BELA=1+THLXEAR

At 1 April RUH—H
Additions NE

Disposal HE
Depreciation e
Exchange differences bE X =58

At 30 September RNLA=+H

SUGA INTERNATIONAL HOLDINGS LIMITED -

INTERIM REPORT 2018/19

2018 2017
—E-N\EF —E—+F
HK$'000 HK$'000
T#T FET
(Unaudited) (Unaudited)
(REEFIX) (R EZ)
297,178 276,081
7,902 8,279
(2) 3)
(16,944) (16,169)
(19,518) 14,596
268,616 282,784
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

7 LAND USE RIGHTS 17 ufEFiE
Six months ended 30 September

BEAA=1+HLEA
2018 2017
—E-N\EF —ZET—+tF
HK$'000 HK$'000
TF#xT FHETT
(Unaudited) (Unaudited)
(REFX) (R &%)
At 1 April REA—H 51,994 50,484
Amortisation 8 (564) (547)
Exchange differences PE i =% (2,017) 1,448
At 30 September RAA=+8 49,413 51,385

8 INTANGIBLE ASSETS 8 J|ERE
Six months ended 30 September

BEALA=+HLER
2018 2017
—E—-N\E —E—tF
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(kB &®#x) (REgE=R)
At 1 April REA—H 3,319 986
Additions nE 600 —
Amortisation 55 (643) (986)
At 30 September BRAB=+8 3,276 —

During the six months ended 30 September 2018, the
Group purchased certain patents and trademarks from an
associate at consideration of HK$600,000 (2017: Nil).

BHE_Z-/\FAA=THILAEA K&
B A — RS QRRES TENRESR
R{ER600,0008 T (= F—LF: &)

SO Swh el M S S i
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

9 INTERESTS IN ASSOCIATES AND AMOUNTS 9 MEEAFZEEZREWKR—RM

DUE FROM AN ASSOCIATES BREAFTRE
(a) Interests in associates (@) MEBELFZES
As at As at
30 September 31 March
2018 2018
R-E—N\%F RZZE—N\F
hB=+H —A=+—H
HK$'000 HK$'000
T# T FAT
(Unaudited) (Audited)
(K #8 &+ %) (&EZ)
Share of net assets BIEEEFE 2,548 3,623
Movements of share of net assets during the period REAA - BREEFEZEBNT

are as follows:

Six months ended 30 September
BEALA=1+THLXEAR
2018 2017
—E—\F —E—tF
HK$'000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REER) (REHEXR)

At 1 April REA—H 3,623 3,804
Addition NE — 1,000
Share of losses of associates FE{G B & AR B8 (929) (975)
Elimination of intercompany HEEEANRQRHE

transactions R (146) —
At 30 September BRAA=+H 2,548 3,829

A A A
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

REZEAFICERRER—M
BELFREA(E)

9 INTERESTS IN ASSOCIATES AND AMOUNTS 9
DUE FROM AN ASSOCIATES (CONTINUED)

(b) Amounts due from associates () EBHHEBELFTRER
As at As at
30 September 31 March
2018 2018
BR-ZE—I\fF RZZT—N\F
hRB=+H —A=+—H
HK$'000 HK$'000
THET FAET
(Unaudited) (Audited)
(K EE ) (&%)
Concept Infinity Limited (“CIL") ZREEBERAT
(Note (i) ([ZrelE )
arA0) 950 3,568
Infinity Network Limited (Note (ii)) Infinity Network
Limited (Bt &£ (ii)) 581 581
Growgreen Limited (Note (ii) EHAERAF
CBfF & i) 500 —
2,031 4,149

Notes: B 5

(i) As at 31 March 2018, amount due from CIL of (i) R=Z—N\F=A=+—H0 ' EkZ8
HK$1,318,000 were unsecured, non-interest bearing £l & &9 3 181,318,0007% 7T 4 MK 3 -
and repayable on demand. The remaining balance of REREBEERERE R-ZT—N\F=
HK$2,250,000 as at 31 March 2018 was interest bearing A=+ —H#& & T 512,250,000/ 7T
at 6% per annum, secured by personal guarantee given REFE6%TE  BEBEAENEE
by the major shareholder of CIL (the “Guarantor”), and %i(r%ﬁ/\l)ﬁﬂmf B M8 A IR 1
repayable by 31 March 2018. R WARZT—-N\F=A=+—H

RI{EE -

The Guarantor undertook the balance due to the Group ERAREZSERAELERAEEN -
by CIL when it became over due on 1 April 2018. The - N\FHA—BEHERTRIE - K
Group then transferred such balance and the relevant SEEER-_ZT—\FOA—BKEEH
accrued interest as at 31 March 2018 amounting to BRRRZE—\F=ZA=+—HHHE
HK$2,318,000 from “amount due from an associate” to B FE 5T A 52,318,000 T e [ & Uk — S
“loan receivable” on 1 April 2018. MENRRBIEBE[EBKER] -
As at 30 September 2018, the amount due from CIL RZZE—N\FNLA=TH ' EBREZEA
of HK$950,000 is non-interest bearing, unsecured and B RIE950,0008 L AR B EEA K
repayable on demand. REREE -

(ii) As at 30 September 2018, the amounts due from Infinity (ii) RZZ—N\FNLA=+A8 " EKinfinity
Network Limited and Growgreen Limited are non-interest Network Limited & & 83 5 BR A 8] 3018
bearing, unsecured and repayable on demand (31 March RELS BEERARKRERER(Z
2018: Same). NE=ZRA=+—H:48R) -

In the opinion of the directors, the recoverable EEZRA - SHE QA 2KE R

amounts from respective associates are not less
than the carrying values of the Group’s investments
in those associates.

Ta wte S S S M e
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

10 FINANCIAL ASSETS AT FAIR VALUE 10 BAFEEARMZEAKAZ
THROUGH OTHER COMPREHENSIVE INCOME MEBEE

As at As at

30 September 31 March

2018 2018

R-E—N\%F RZZT—N\F

hB=+H —A=+—8

HK$'000 HK$'000

THET FHET

(Unaudited) (Audited)

(REEI) (&E2)

Unlisted equity funds FETRAES 7,095 =
Movement of the Group’s FVOCI for the six months HEZZT-NFAA=THLEAEA &
ended 30 September 2018 is as follows: SEC2EAFELAEMEZARAZE

LUNNE

Six months ended 30 September
BEALA=+THLXEAR

2018 2017
—E—N\EF —E—tF
HK$'000 HK$'000
T#ETT FE T
(Unaudited) (Unaudited)
(K 8 & #%) (REEZ)
At 1 April RYHA—H — —
Reclassified from available-for-sale RN T 7B & LR
financial assets on adoption of FORRARAHEE
HKFRS 9 (Note 25) MBEEENDHE
(P 3% 25) 6,242 —
Additions NE 1,550 —
Net fair value loss charged to equity SIAER AT EEE
P (195) —
Impairment loss (Note 16) BB & 18 (BT 5E16) (502) —
At 31 March R=A=+—8 7,095 —
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

10 FINANCIAL ASSETS AT FAIR VALUE 10 BAFELAHRGMZAKAZ
THROUGH OTHER COMPREHENSIVE INCOME MEEEE)
(CONTINUED)
As at 30 September 2018, the Group’s FVOCI comprised RZE—N\FNLA=FTH A&EBEAF
3,288 (31 March 2018: 3,288) and 700 (31 March 2018: B A B2 E A SRR EIE LT RA
500) non-voting and redeemable shares in two unlisted HEH3,288k (ZE—N\F=A=1+—8:
equity funds. These equity funds are denominated in 3,288 k700 (ZE—NF=A=+—
United States dollars, with fair values being determined B : 5000%) ERIFERER D - ZER
based on the carrying value of the funds calculated with AESUETIE  HATFEDREZR
reference to the quoted market prices of the underlying HEKENmSREFENESKRAE
investments. MEE °
The fair values of such financial assets are within level 3 ZEVBEEZAFEIRAFEEER
of the fair value hierarchy (Note 4.2). BE=HBA(MF4.2) °

11  FINANCIAL ASSETS AT FAIR VALUE 11 ROAFEHREABRZHESE

THROUGH PROFIT ON LOSS

As at As at
30 September 31 March
2018 2018
R-Z—N\E R=ZZT—N\F
ARB=+H =A=+—H”
HK$'000 HK$'000
T#T FHETT
(Unaudited) (Audited)
(RiEEI) (&EZ)
Unlisted equity instruments FE Em AR A T A (M 52 G3))
(Note (i) 3,195 3,757
Unlisted convertible promissory FE L Th A R AR R K
notes (Note (ii)) = 9% (B 5 Gi) 7,800 —

10,995 3,757
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52

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

RIS S B IS A R R

11

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT ON LOSS (CONTINUED)

Movement of the Group’s FVPI for the six months ended
30 September 2018 is as follows:

11

ot

BAFEHEAHNGZMERE

(#8)

BHE_ZT-)/\FAA=ZTRHLERBEALXE

IR /N

NP ERABRZEFHMT

Six months ended 30 September

BEAB=+HLAXERAR
2018 2017
—EB-N\F —F—LtF
HK$'000 HK$'000
THTT FA& T
(Unaudited) (Unaudited)
(REER) (REEZ)
At 1 April WU A—H 3,757 4,838
Additions NE 7,800 —
Fair value loss (Note 16) NEEEE KM E16) (585) —
Exchange differences b X =58 23 —
At 31 March R=BA=+—H 10,995 4,838

The fair values of such financial assets are within level 3
of the fair value hierarchy (Note 4.2).

Notes:

(i)

(i)

The Group’s FVPL investments in unlisted equity instruments
mainly comprised future equity interests in an investee (the
“Investee”) which is a company incorporated in Hong Kong
principally engaged in development and distribution of pet related
mobile applications and electronic devices. The fair values are
determined based on the market capitalisation of the Investee
with key inputs being price/earnings ratios of comparable
companies, lack of marketability discount rate, and forecasted
business performance of the Investee.

In May 2018, the Group entered into two agreements with
Mobilogix, Inc. (“Mobilogix”), a company incorporated in the
United States, under which the Group agreed to invest up
to US$2,000,000 in certain convertible promissory notes of
Mobilogix and to purchase warrants for subscription of 50,860
shares of Mobilogix at an exercise price of US$0.01 per share,
respectively.

As at 30 September 2018, investment of US$1,000,000
(equivalent to approximately HK$7,800,000) has been made
by the Group. The remaining investment of US$1,000,000
(equivalent to approximately HK$7,800,000) was subsequently
made by the Group on 31 October 2018.

The directors consider the fair values of such investments are
approximated its costs.

ERUBEENATERNAFERER

R 3
B 3 -

(i)

(if)

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19

4 (Bt 7£4.2) »

AEERFELTRATAZRATFERAR
SREFZEENPEERES (HERET] ®
BREMKINAR  TERERAERDH
EVHEERSERAREARETRE) EHK
AiEas o AFERFIRE DT H ™ (EE R E &
AR (MAIELRARMNTREE) - BRZA]
HEMREREREDNGHAEERAEME
el

RZZ—N\EFHA - K% EEMobilogix, Inc.
(TMobilogix| * & 3 Bl & it 5K 32 89 A 7)) 31 32 /A
D B AEERE S B4 & Mobilogix
& T AR R G SR 4B & % 32,000,000 7T -
VA R f AT 12 G AR 1T 668 0.013 7T 3R B8 50,860
& Mobilogix I& 7 &) R A& #E 7& ©

R-E-—NFHLA=1+H ~EEERE
1,000,0003% 7T (48 & X 497,800,000/ 7T) » H
BAEENR-_T-N\ETA=T—HEHTE
#1,000,0003% 7t (8 & M 497,800,000/ 7T) °

BEERARZERENATFEEERAHEE -
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

12 TRADE AND OTHER RECEIVABLES 12 BEERSEFREAMEKZRR

As at As at
30 September 31 March
2018 2018
R-E—\F R=ZZT—\F
hAB=+H —A=+—H
HK$'000 HK$'000
T#T FA T
(Unaudited) (Audited)
(R EF ) (&2 %)
Trade receivables JE W E F Bk K 298,940 208,764
Less: Provision for impairment R E B (3,686) (3,748)
Trade receivables, net EWE Z R FER 295,254 205,016
Prepayment to vendors A& 5 RIE 11,138 11,157
Prepayments for plant and equipment  FB 1 & = M 3% 18 7% 1B 3,537 3,074
Other prepayments H BT kI8 3,343 3,663
Value added tax receivables JE L 3 2,556 2,631
Rental and other deposits HekEMiZe 2,232 1,367
Others H 8,880 9,367
326,940 236,275

Trade and other receivables FEWE ZERER K

H b fE IR
— Current portion — REED 323,403 233,201
— Non-current portion — RIS 3,537 3,074
326,940 236,275

Loan receivable ERER KA

— Current portion — mEEHD 912 2,500
— Non-current portion — RIS 1,625 —
2,537 2,500

Total trade and other receivables W E ZER K
H h JE W R TE 42 5 329,477 238,775

The carrying values of the Group’s trade and other REEZREKE S IR & E i & R IE
receivables approximate their fair values. ZEEERAEQNTEMES
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

12 TRADE AND OTHER RECEIVABLES 12 B 5IER R H M EL&RR

(CONTINUED) (#8)
Trade receivables are aged as follows: FEWE SRR 2 REIT :

54

As at As at

30 September 31 March

2018 2018

R-E—N\F R N\&F

hRB=+H =A=+—H

HK$'000 HK$'000

T#&TT FAE T

(Unaudited) (Audited)

(REFR) (E&EZ)

0 to 30 days 0% 30H 285,831 195,924
31 to 60 days 31260H 5,293 5,828
61 to 90 days 612 90H 1,747 1,937
91 to 180 days 91£180H 1,432 1,280
Over 180 days HB3E180H 4,637 3,795
298,940 208,764

Less: Provision for impairment R ORUE B (3,686) (3,748)
Trade receivables, net FEUW B 5 IR 5K 558 295,254 205,016

All trade receivables are either repayable within one year

or on demand.

The Group generally grants credit terms of 30 days to its

customers.

SUGA INTERNATIONAL HOLDINGS LIMITED -

INTERIM REPORT 2018/19

FIBRWE SRR AR —FANIZERE

Eo

AEE-RETHEEFI0AZEEN -

_a

A A A




NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

13 TRADE AND OTHER PAYABLES 13 BEFAEZERREMERRIE
Trade payables are aged as follows: BENEBEZERRZERIRAT

As at As at
30 September 31 March
2018 2018
BR-E—N\F R-ZZE—N\F
ARB=+H =A=+—H
HK$'000 HK$'000
THERT FAT
(Unaudited) (Audited)
(KR EF ) (&2 %)
0 to 30 days 0% 30H 251,540 183,447
31 to 60 days 315600 5,986 4,029
61 to 90 days 61£90H 1,387 788
91 to 180 days 912180H 18,763 5,285
Over 180 days B E180H 8,750 6,279
Trade payables BB S RN 286,426 199,828
Salaries and staff welfare payable EREHEE R ETEF 13,357 13,374
Accrued expenses Bt & 3,780 4,862
Others EHAh, 13,973 40,029

Total trade and other payables ERE SRR R
Hh T IE 42 FR 317,536 258,093

14 BANK BORROWINGS 14 B/ITHEE

As at As at
30 September 31 March
2018 2018
R-E—N\%F RZZE—)N\F
AB=+H =A=+—H”
HK$'000 HK$'000
TET FA T
(Unaudited) (Audited)
(REF ) (K& 2 %)
Non-current 3F B A 2,429 3,759
Current BN &R 44,097 65,155
Total borrowings BEE B 46,526 68,914
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

14 BANK BORROWINGS (CONTINUED) 14 S|ITEEE)
The maturity of borrowings, after taking into account of Kt RIZZSREEERE - FER TS H
repayable on demand clause, is as follows: GEIEEE
As at As at
30 September 31 March
2018 2018
R-E—N\%F RZT—N\F
hA=+H —A=+—H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEFI) (R&E=R)
Within one year or on demand —FRNHRIEEK 44,097 65,155
In the second year FF 2,429 3,759
46,526 68,914
The exposure of the Group’s borrowings to interest rate AEEEBEEES  AEEHRRRENE
changes and the contractual repricing dates were as MEEBEMT
follows:
As at As at
30 September 31 March
2018 2018
R-E—N\%F RZT—N\F
hA=+H —A=+—H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEI) (R&E®R)
6 months or less ~E A AT 46,526 68,914
At 30 September 2018, the Group has aggregate banking R-ZE—NFANA=Z+H XEERE
facilities of approximately HK$681,500,000 (31 March T EXRRESRMEERITEELELN
2018: HK$681,500,000) for overdrafts, loans and trade 681,500,000 T (ZE—NF=A=+—
financing. Unused facilities at the same date amounted H : 681,500,000 ) - A B2 K& A E
to approximately HK$622,539,575 (31 March 2018: B4 7/5622,539,5758 m(ZE —\F = A
HK$547,507,672). =+ —H :547,507,672/& JT) °

A A A

56  SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19




NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

14 BANK BORROWINGS (CONTINUED) 14 SRITHEE ()
These facilities are secured by: ZEEEUTHIEEREERR:
(@) certain land and buildings of the Group with (@ AEBERMEER46,434,0007 (=
carrying amount of HK$46,434,000 (31 March Z—-N\F=H=+—H:49211,000
2018: HK$49,211,000); and BIZETIHEETFT R
(b)  corporate guarantees provided by the Company and by ARRREETHBAGRHEZA
certain of its subsidiaries. AELR o
In addition to the above, the Group has agreed to comply bR EEI  RNEEIRFEEESFRITHE N
with certain restrictive financial covenants imposed by the 2E TREIBERE -
banks.
15 SHARE CAPITAL 15 =

30 September 2018 31 March 2018
—ZEZ—N\EhBA=+H —E—N\F=ZA=+—H
Number of Number of

shares shares

EHn&A vk =!
(thousands) 0N (thousands) HK$'000
(FB%) THET (F &) FAET
(Unaudited) (Unaudited) (Audited) (Audited)
(RIEER) (REFH) (&%) (=)

Authorised: ETE
Ordinary shares of HK$0.1 & AREE0.1%8 T
each 2 & R 2,000,000 200,000 2,000,000 200,000
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CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

15 SHARE CAPITAL (CONTINUED) 15 B & ()

Number of
shares Share capital
{38 B [N
(thousands) HK$'000
(FB&) FAT
Balance as at 1 April 2018 R=ZZF—N\F
MA—BZ &R 282,140 28,214
Proceeds from shares issued BEITRMD 2 TS RIE
— employee share option scheme — & B BB kit &l 550 55
As at 30 September 2018 RZZE—)\F
NA=+A 282,690 28,269
Balance as at 1 April 2017 RZZE—tF
MA—HZ#&8 281,000 28,100
Proceeds from shares issued BEITR M Z TS 5 IE
— employee share option scheme —EEBKREE 1,090 109
As at 30 September 2017 RZE—LF
NA=+H 282,090 28,209
16 OTHER (LOSSES)/GAINS, NET 16 Ht(&5HE) ke B8
Six months ended 30 September
BEAA=+HLKEAR
2018 2017
—E—N\F —E—tF
HK$'000 HK$'000
TH#T FAT
(Unaudited) (Unaudited)
(REEFR) (REEE=Z)
Fair value loss of FVPL (Note 11) BEAFEZABZZ
NFEEE (1) (585) —
Impairment loss of FVOCI (Note 10) BRAFEZRAEM
2HEWAZBEEE
(P 3E10) (502) —
Net foreign currency exchange gain b 5 Uk 2% 0F B8 508 47
Total other (losses)/gains, net Hb(&18),/
W5 F5 (579) 47
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

17 EXPENSES BY NATURE 17 BEEESZHAX
Expenses included in cost of sales, distribution and selling STAHERE  DEHREEERANUR—RK
expenses, and general and administrative expenses are RITREBREBERZRAISTMAT

analysed as follows:

Six months ended 30 September
BENLA=+THILEXEAR
2018 2017
—E—N\E —E—+F
HK$'000 HK$'000
TERT TET
(Unaudited) (Unaudited)
(REFER) (RgHER)

Cost of inventories FEKA 654,669 538,349
Depreciation of property, machinery ME - BBERRETE

and equipment (Note 6) (B 5E6) 16,944 16,169
Amortisation of land use rights b {55 R A 8

(Note 7) (Mt 3E7) 564 547
Amortisation of intangible assets mIEEEEH

(Note 8) (Ff 5£8) 643 986
Employee benefit expense (including BT AMMAX

directors’ emoluments) (BREEEM2) 103,627 93,654
Other expenses H h 5 2 52,041 42,803

Total cost of sales, distribution and
selling expenses, and general and
administrative expenses

SO Swh el M S S i

HERAKN D&
HEBRUE— &
FITHEEE BB 828,488 692,508
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

RIS S B IS A R R

18 FINANCE INCOME AND FINANCE COSTS

18 MBBMARBMBAEF

Six months ended 30 September

B@ENRA=+RHILHEA

2018 2017
—E—)\F —E—+F
HK$'000 HK$'000
T#&x F& T
(Unaudited) (Unaudited)
(R EE ) (REEZ)

Interest income from: RETANEFZ

R B U A
— bank deposits — RITF K 1,010 921
— bonds investments — EBEAEEE — 215
— others — HAfty 929 730
Finance income B E WA 1,939 1,866
Interest expenses on bank borrowings #R1Tf5E 25l & (2,306) (2,434)
Finance costs — net BEKA — FE (367) (568)
19 INCOME TAX EXPENSE 19 FrS#MAX

BENFHRIAR EI165% (ZF— £ F:
16.5%) L I A A Et ERTLUE N B - 8
SNE RN 2 BRI AR B2 B AT B RIRAT
PR AN GRS E -

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) on the estimated assessable profits
for the period. Taxation on overseas profits has been

60

calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries
in which the Group operates.

Six months ended 30 September

B@ENRA=+RHILHEA

2018 2017
—Z—N\E —T—
HK$'000 HK$'000
TH#T FHET
(Unaudited) (Unaudited)
€3 X (REEEZ)
Current income tax BV BA B 15 75t
— Hong Kong profits tax — BBNER 3,558 2,994
— Income tax outside Hong Kong — BBERINFTIS T 690 1,715
Deferred income tax relating to the EERERTREE
origination and reversal of temporary B BELEFSH
differences (130) 157
4,118 4,866
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

20 EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary shares
in issue during the period.

20 SRREF
(a) EF
SRERBFDIZHANEARA#ES
ANEMEFBRABESEITLE B 2N
TR -

Six months ended 30 September
BEALA=1THLXEA

2018 2017
—E—\F —E—
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to owners of the ARG A A FE(L

Company (HK$'000) & A (FA T 31,571 41,793

Weighted average number of BEEITE AR 2 NE
ordinary shares in issue (‘000) S5 B 2k (F %) 282,608 281,732
Basic earnings per share (HK cents) &R EARE K GE1l) 11.17 14.83

(b) Diluted (b) #E

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding assuming conversion of all dilutive
potential ordinary shares. The Company has one
category of dilutive potential ordinary shares which
is the share options granted to employees. For the
share options, a calculation is done to determine
the number of shares that could have been acquired
at fair value (determined as the average market
price of the Company’s shares) based on the
monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number
of shares that would have been issued assuming
the exercise of the share options.

Ta wte S S S M e

BREERNINBREMEBE S
BEBREEBRNBERATEBRAER
BATHEINE B 2 A TG B BT
8o ARRE-REBEEHTL AN
AAEB RN BAHE - pliE Ak E
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N RER 2R EEREE TR
RFEUAARRB RO FETEFE)
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EEERERERAT

- 2018/197h HA %R &

61




NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

RIS S B IS A R R

20 EARNINGS PER SHARE (CONTINUED) 20 SRREBF(HE)
(b) Diluted (Continued) (b) #H ()

Six months ended 30 September
BEALA=+HLER

2018 2017
—E—N\E Tt
(Unaudited) (Unaudited)
(REEI) (REEEZ)
Profit attributable to owners of the AR A G A FE{S
Company (HK$'000) @ M (F 7% 7T) 31,571 41,793
Weighted average number of BEEBITE MR 2 mE
ordinary shares in issue ('000) 25 j% 2 (F %) 282,608 281,732
Adjustments for share options ('000) & % 4 38 2 (T %) 215 2,180
Weighted average number of BRESRN L@
ordinary shares for diluted A& hn 4 39 AR &
earnings per share ('000) (FAR) 282,823 283,912
Diluted earnings per share BREERAN BN
(HK cents) 11.16 14.72

21 DIVIDENDS 21 BB

Six months ended 30 September
BEALA=+HLER

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
TET FA T
(Unaudited) (Unaudited)
(RBER) (REFEZ)
Interim dividend, declared, of HK6.0 2 & /& HI % 85 K&
cents (2017: HK7.0 cents) per A% 6.078 1L
ordinary share (ZZ—EF:7.081) 16,961 19,746

EBE_ZT—N\F=ZA=+—H2H
2 A% 222,615,000/ T (=& — + F -
22,567,000 L) ER=E— \FNAZ+
=D

Dividend of HK$22,615,000 (2017: HK$22,567,000) that
relates to the period to 31 March 2018 was paid on
23 August 2018.

A A A P

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19




21

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

DIVIDENDS (CONTINUED)

On 27 November 2018, the board of directors has resolved
to declare an interim dividend of HK6.0 cents per share
(2017: HK7.0 cents per share), which is payable on or
before 21 December 2018 to shareholders who are on
the Register of Shareholders at 12 December 2018. This
interim dividend, amounting to HK$16,961,000 (2017:

21

B B (#8)
RZEBE-NE+—A=-++H EFer
FRETIRFPHREFR.BW(=ZE—+
FFR70BW) LER=ZT—N\F+
ZAZt+—HBEZAIRN TFR=2F—N\EF
+ZA+=ZHRIBREMZARE - A
HAPR B 5 2016,961,00008 T (=2 —+ 4

19,746,000/ JT) (A R A R HA i RA 4R & B
HERANERE—BAME -

HK$19,746,000), has not been recognised as a liability in
this interim condensed consolidated financial information.

22 NOTES TO THE INTERIM CONDENSED 22
CONSOLIDATED CASH FLOW STATEMENT

PHEHGESRERAERMNE

(a) Cash generated from operations (a) BEEXBEEZHS
Reconciliation of profit for the period to cash HR (A S35 7| B 4 Ak e e 2 - 38 S U BR
generated from operations as follows: W

Six months ended 30 September
BEARA=THLNEAR

2018 2017
—E2-0\E “E—tF
HK$'000 HK$'000
THT TET
(Unaudited) (Unaudited)
(REFE) (RiEgER)
Profit for the period HA R 4 A 31,375 41,395
Adjustments for: HE
— Income tax expense — FBEHAS 4,118 4,866
— Finance income —BERA (1,939) (1,866)
— Finance cost —BEKA 2,306 2,434
— Depreciation of property, plant and — UM% BERERE
equipment e 16,944 16,169
— Amortisation of land use rights — Tt AEEE 564 547
— Amortisation of intangible asset — BB A EHH 643 986
— Loss on disposals of property, plant and — HEYE BER
equipment (Note (b)) Rz ER
(P £ (b)) 2 3
— Share based compensation expenses — RO TR 744 —
— Fair value loss of FVPL — BATEZABREZ
ATEBR 585 -
— Impairment loss of FVOCI — BRVETALME
HRAZREER 502 —
— Share of losses of associates — P EBELRER 1,075 975
56,919 65,509
Changes in working capital: HEESEH:
— Inventories —FE (30,233) (49,128)
— Trade and other receivables — ERESER R
b YK B (90,665) (34,184)
— Trade and other payables —ENESERR
it e 50R 70,405 51,296
Cash generated from operations REXBEEZR S 6,426 33,493

s SRR S SS SIS S

FEEBEBREEER AR - 2018/19F HHRE
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22 NOTES TO THE INTERIM CONDENSED 22 HHISEAFE B &K E RME

CONSOLIDATED CASH FLOW STATEMENT (%8)

(CONTINUED)

(b)  Proceeds from disposal of property, plant and (b) HEWMZH - BERFZEBEHIA:
equipment:

Six months ended 30 September
BEALA=1HLKRER

2018 2017

—Z—N\E —E—tF

HK$'000 HK$'000

THET FHET

(Unaudited) (Unaudited)

(REEI) (CREEEZ)

Net book value (Note 6) BR % 18 (P 5%6) 2 3
Loss from disposal of property, HEWE BER

plant and equipment REZER (2 3)
Proceeds from disposals of HEWE  BER

property, plant and equipment R 2 TG RIE — —

(¢) Net cash reconciliation (c) BPHE&HIE

This section sets out an analysis of net debt and
the movements in net cash for each of the periods

presented.

Cash and cash equivalents

Bank borrowings — repayable
within one year

Bank borrowings — repayable after
one year

Net cash

Cash and cash equivalents
Gross debt — variable interest
rates

Net cash

SUGA INTERNATIONAL HOLDINGS LIMITED -

ReRBESEED
RITIER — AR
—F AL
RITER
—FIRE

m]n}
F“ﬂ

F“Tﬂ

FRE

ReREDEED
RIET — FEBA X

FRE

INTERIM REPORT 2018/19

REBEIN R K PR RE B FEBE S
TR FHReEE -

Six months ended 30 September
BEALA=+HLXEA

2018 2017
—E—\F —E
HK$'000 HK$'000
T#&T FHE T
(Unaudited) (Unaudited)
(REER) (REEE %)
114,884 211,219
(44,097) (86,067)
(2,429) (5,222)
68,358 119,930
114,884 211,219
(46,526) (91,289)
68,358 119,930

A A A P




22 NOTES TO THE

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

CONSOLIDATED CASH FLOW STATEMENT

(C
(c)

(d)

INTERIM CONDENSED 22 RIS H&RERME

(#&)

ONTINUED)
Net cash reconciliation (Continued) (c) BHREHIE(HE)
Other assets Liabilities from financing activities
Htt B E MEZDMAR
Bank
[€H]] Bank borrowings due
and cash borrowings due after
equivalents Dividends within one year one year Total
BeR R—FREY R—F&IM
BeSEY BE MBATER HRTER et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT FTHERT FTHERT FTHERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEWY) (KEFEL) (REFER) (KREER)
Net cash as at 1 April 2018 RZT—N\F
MA—HMEFERE 165,105 — (65,155) (3,759) 96,191
Non cash — dividend declared ¥ # & — EERRKRE — 22,615 — — 22,615
Cash flows Rene (38,198) (22,615) 21,058 1,330 (38,425)
Foreign exchange adjustments 5 E 35 & (12,023) — — — (12,023)
Net cash as at RZZE-N\F
30 September 2018 NA=+REMFES 114,884 — (44,097 (2,429) 68,358
Net cash as at 1 April 2017 RZZE—tF
MA—HMEFRS 223,867 — (108,337) (6,678) 108,852
Non cash — dividend declared 3E3R& — EERKE — (22,567) — — (22,567)
Cash flows AemeE (19,602) 22,567 22,270 1,456 26,691
Foreign exchange adjustments 5 [E 35 & 6,954 = = = 6,954
Net cash as at RZT—tF
30 September 2017 NA=+EMFRE 211,219 = (86,067) (5,222) 119,930
Major non-cash transaction d EERBRE&XH

During the six months ended 30 September 2018,
the Group underwent the following non-cash
transaction:

(i) On 1 April 2018, an amount due from an
associate of $2,318,000 was transferred to
amount due from the Guarantor (note 9).

(i)  During the period, certain payable for
acquisition of an intangible asset of
HK$300,000 was offset against the balance
due from the associates from which the
Group acquired the intangible asset.

SO Swh el M S S i

REZ2-F—/\FALA=THLNHE
A AEBETUTHERERS:

) RZE-—NFHEA—HB:EWK
— M5 & A8 2 5IAH2,318,000
BILTEEEEWERAZFIE
(M 5E9) ©

(i HR WB-—BEFEEZSR
T FE fit Z IH300,000/8 7T © 2
UG B N B (AR B Z
ERFWBHEBEREEE)RK
H 7 R EH -

EEREEEARAT - 2018/19F MRS




NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R R AR S B A% B R B R

23 A iE

EEHVXIE
RZZ-N\FANA=1+H A&EEH
HEMERBETAMBEEEHEN

23 COMMITMENTS

(a) Operating lease commitments (a)
At 30 September 2018, the Group had future
aggregate minimum lease payments in respect of

66

rented premises under non-cancellable operating
leases as follows:

ARKEHSABNOT:

As at As at
30 September 31 March
2018 2018
R-E—N\F RZZT—)N\F
hLA=+H =A=+—H
HK$°000 HK$'000
THET TFET
(Unaudited) (Audited)
(REEFI) (EER)
Not later than one year —F R 3,762 3,673
Later than one year and not later than —&F & B AF K
five years 3,804 3,452
Later than five years hE® 395 706
7,961 7,831
(b) Capital commitments (b) BHFKIE

At 30 September 2018, the Group had the
following capital commitments.

THE AN -

RZZE-NFALA=+E x&EEF

As at As at
30 September 31 March
2018 2018
R-E—N\%F R=ZZT—N\F
AB=+H =A=+—A”
HK$'000 HK$'000
T#T FHET
(Unaudited) (Audited)
(K #& & %) (&%)
Contracted but not provided for: EHEREE ST
— Property, plant and equipment — #¥% - BWE &
B — 1,818

el 7 G
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR R AR S B A% B R B R

24 RELATED PARTY TRANSACTIONS 2 EREAETRS
(a) During the period, the Group has the following (a) HIA ANEEZHETTINEKRNEH

significant related party transactions:

BALRS:

Six months ended 30 September
BENLA=+THILXEAR

2018 2017
—EZE—)\F —E—+F
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEI) (REEEZ)
Sale of electronic products to m—EREARZ
a minority shareholder of a LHRREE
subsidiary EFEm — 5,059

In the opinion of the directors, the above EERA LARFINAEE R
transactions were carried out in the normal course X BEFRUE T BT E 2GR
of the Group’s business and conducted at terms HEAT

mutually agreed by the respective parties.

(b) Key management compensation b) XEEBRBEHN

Six months ended 30 September
BEALA=+THLXEAR

2018 2017
—E—N\F —F—+F
HK$'000 HK$'000
T#&TT FAT
(Unaudited) (Unaudited)
(k& &%) (REER)

Salaries and other short-term e Rk H M2 H
employee benefits EEREHN 8,300 7,544
Post-employment benefits BB 12 43 A 485 452
8,785 7,996

SO Swh el M S S i
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
RIS S B IS A R R

24 RELATED PARTY TRANSACTIONS 2 BREALTRS(E)
(CONTINUED)
(c) Period-end balances with related parties (c) BERMEATZHREER
As at As at
30 September 31 March
2018 2018
R-E—\F RZZT—)\F
hB=+H =A=+—H
HK$'000 HK$'000
THERT FTHT
(Unaudited) (Audited)
(REF ) (&2 %)
Amounts due from associates JrE U Bt N B FOIR
(Note 1) (B 3E1) 4,068 4,149
Amounts due to minority ENHBARZ
shareholders of subsidiaries D HRR R R IE
(Note 2) (B 5E2) 192 192
Note 1: The terms of balances with related parties are disclosed MisE1: EHREEALTZERZIERRIZE
in Note 9. 9 & o
Note 2: The balances were unsecured, repayable on demand MisE2: ASRAEIER RERKEBERES -
and interest free, and are included in other payables It 5 Bl 5T A E i FE A 3R IE R H A fE
and other receivables, respectively. W RIE -
25 CHANGES IN ACCOUNTING POLICIES 25 BHREEH
This note explains the impact of the adoption of HKFRS U B 5 AR R ER A B B B TS S R RIS 95R
9 “Financial Instruments” and HKFRS 15 “Revenue from [CRTE | REBTBRELENEISHIE
Contracts with Customers” on the Group’s condensed PERNWA B RS EBRALEE T EER
consolidated financial information and also discloses the M2 THEBECE - —N\FNHA—H
new accounting policies that have been applied from REMANFTEFEHER  MZEREAE
1 April 2018, where they are different to those applied FIRBEEBBEMERSE -

in prior periods.
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R EA AR A B IS B R R

25 CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS Financial Instruments

(a)

HKFRS 9 Financial Instruments — Impact of
adoption

As explained in notes below, HKFRS 9 is generally
adopted without restating comparative information.
The reclassifications and the adjustments arising
from the new impairment rules are therefore not
restated in the consolidated balance sheet as at
31 March 2018, but are recognised in the opening
consolidated balance sheet on 1 April 2018.

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,
impairment of financial assets and hedge
accounting.

The adoption of HKFRS 9 Financial Instruments
from 1 April 2018 resulted in changes in accounting
policies and adjustments to the amounts recognised
in the condensed consolidated financial information.
The new accounting policies are set out in note
25(b). In accordance with the transitional provisions
in HKFRS 9 (7.2.15) and (7.2.26), comparative
figures have not been restated.

s SRR S SS SIS S

25 ERIEREHE (#])

FEMEBEENEMIR
() FRMBEBEENBREMT
R—BRhHE

AN AT Y RE P AR A - BB B IS R
SEANFIR - RELEBINLEE
BTR® - FRERIMELENS
MOBLRABREAMEER-F -\
FZA=T " HHNKREEERREX
NES - EEIR-_FT—-/\FHA
—BAHUNGEEEEREBR °

BEMBREEANFIFRRRELS
FHEAFIOR B RMER - 2 B RE
EVBEERTHAR KILEER
TRITA UHKEERELRE TS
AHEE R AR 3L

BE-_Z— \FNA—BERMNES
R EELFOR SR T AENS
STEGREE) - WH R EALRE WS
BHARRANSHIELAZ - F1g
=T Br SR R Bt sE25(h) o R IR E B B
TR SR 559(7.2.15) }.(7.2.26) 57 &)
BE MG MESEY L ERET -

FEEBEBREEER AR - 2018/19F HHRE
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CONSOLIDATED FINANCIAL INFORMATION

RIS S B IS A R R

25 CHANGES IN ACCOUNTING POLICIES 25 BABERESH(H)

(CONTINUED)

HKFRS Financial Instruments (Continued)

(@) HKFRS 9 Financial Instruments — Impact of
adoption (Continued)
(i) Classification and measurement

FEEUMEBEENSMTI R(E)
() FRMBEBEEAFIREMT
R — BRRRE (R

(i)

INEIEL

DHEREE

e-for-

sale financial
assets Fvoci

BAFEREA
Ett2@EMA

g HE HEm

HEEE HEEE # 5t
HK$'000 HK$'000 HK$'000
FTERT FTERT TERT
(Unaudited) (Unaudited) (Unaudited)
(REEE) CREER) (REER)

Closing balance as at RZE-N\F
31 March 2018 — HKAS 39  Z A=+ —AMHREH
— BB SR ERFER

Reclassified available-for-sale  #AEHENKEEENHEE

financial assets to FVOCI BRATETAEMEE
WAGENTBEEE
Opening balance as at RZE—\F

1 April 2018 — HKFRS 9 mA— BB
— BB BRELENESR

The Group elected to present in the equity
changes in the fair value of its shares in the
two unlisted equity funds that was previously
classified as available-for-sale because
management does not plan to dispose
of such investments in the foreseeable
future. As a result, assets with fair values
of HK$6,242,000 were reclassified from
available-for-sale financial assets to FVOCI on
1 April 2018. The available-for-sale financial
assets reserve of HK$605,000 was also
reclassified to FVOCI reserve on 1 April 2018.

There was no impact on retained earnings as
at 1 April 2018.

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19

6,242 — —

(6,242) 6,242 —

— 6,242 —

AEEBRERERS 255D
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AESBROHAFEZE -
AEEEETENA LGRS
EE@EEE - Al - 2 FEA
6,242,000 THEEE R =-Z
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R EA AR A B IS B R R

25 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
HKFRS Financial Instruments (Continued)
(@) HKFRS 9 Financial Instruments — Impact of
adoption (Continued)

(i)

Impairment of financial assets
The Group has only one type of financial
asset, which is financial assets carried at
amortised cost that is subject to HKFRS 9's
new expected credit loss model.

The Group was required to revise its
impairment methodology under HKFRS 9 for
such class of assets. The impact of the change
in impairment methodology on the Group's
retained earnings and equity is not material.

While cash and cash equivalents are also
subject to the impairment requirements of
HKFRS 9, the identified impairment loss was
immaterial.

For all trade receivables, the Group applies
the HKFRS 9 simplified approach to
measuring expected credit losses which uses a
lifetime expected loss allowance. To measure
the expected credit losses, trade receivables
have been grouped based on shared credit
risk characteristics and the invoice dates.

(b) HKFRS 9 Financial Instruments — summary of
significant accounting policies
The following describes the Group’s updated
financial instruments policy to reflect the adoption
of HKFRS 9:

Investments and other financial assets
Classification

From 1 April 2018, the Group classifies its financial
assets in the following measurement categories:

those to be measured subsequently at fair
value (either through other comprehensive
income (“OClI"), or through profit or loss);
and

those to be measured at amortised cost.

MR, RO, S

25 ERIEREHE (#])

FEMEBEENSMTI R(E)
FEVEBEEANBEREMT
R—BRMREGR)

(a)

(b)

(i)

MEBEEZRE
rEBEA-BUMBEELRE
HRATIRNMBEE - %%
MBEEERRERBMBHREE
AIESRMHM AR EREERRE
FTARE -

AEBARZEEERNRE
BRBPEMEERFIRIEFT
HRBERE - RETENEE
HAKENRERN MEZD
TEITEK -

BERSRRSEEYINAE
S EEMBREERFEIRD
MERE  BEBRERERS
BIYTEK -

SATEESEKKEAMmS - A
SEERBEEMBREEASE
IEMLEF ERBEREER
(ER2HERERREE) -
FRERMEEER BE5EK
REERDEEERRIER
HZEEHOME -

FEEMEBEEANBOREMT

E_

EXgEmBRE=E

TXEARAE BB RE LRSS

IR EAEEEEFMNERITAR
&

RERRUMHERE

7

BE-Z-N\FOA—HE A&H

RZUATHA 2RI BEMBEED
%5 :

HER AP EAENMBEE
(Tamat AR 2 E A4 A G
ARz Rk
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25 CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS Financial Instruments (Continued)

(b)

HKFRS 9 Financial Instruments — summary of
significant accounting policies (Continued)
Investments and other financial assets
(Continued)

Classification (Continued)

The classification depends on the Group’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair
value through other comprehensive income (“FVOCI”).
The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit
or loss (“FVPL"), transaction costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL
are expensed in profit or loss.

Debt securities

Subsequent measurement of debt securities depends
on the Group's business model for managing the
asset and the cash flow characteristics of the asset.
Assets that are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest are measured at
amortised cost. Otherwise, they are measured at fair
value with all changes taken through profit or loss.
Interest income from these financial assets is included
in finance income using the effective interest rate
method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and presented
in “Other (losses)/gains, net”, together with foreign
exchange differences. Impairment losses are presented
as separate line item in the consolidated profit or loss.

25 ERIHREH (W)

FEMEBEENEMIR(A)

(h) BERMEBEEANFIREMT
R — EXEBREEGE
RERARAMYERE ()
/‘\ng(gcm)
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
R EA AR A B IS B R R

25 CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS Financial Instruments (Continued)

(b)

HKFRS 9 Financial Instruments — summary of
significant accounting policies (Continued)
Investments and other financial assets
(Continued)

Measurement (Continued)

Equity securities

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
and losses on equity investments in OCI, there is
no subsequent reclassification of fair value gains
and losses to consolidated profit or loss following
the derecognition of the investment. Dividends from
such investments continue to be recognised in the
consolidated profit or loss when the Group’s right
to receive payments is established.

Changes in the fair value of financial assets at FVPL
are recognised in “Other (losses)/gains, net” in the
consolidated profit or loss as applicable. Impairment
losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.

Impairment
From 1 April 2018, the Group applies the
simplified approach permitted by HKFRS 9 to trade
receivables, which requires expected lifetime losses
to be recognised from initial recognition of the
receivables.

HKFRS 15 “Revenue from Contracts with Customers”

(a)

HKFRS 15 “Revenue from Contracts with

Customers” — Impact of adoption

The Group adopted HKFRS 15 using the modified
retrospective approach which means that the
cumulative impact of the adoption (if any) was
recognised in retained earnings as at 1 April 2018
and that comparatives was not restated.

The Group is engaged in research and development,

manufacturing and sales of electronic products and
pet-related products.

S SR S N o

25 ERIEREHE (#])

FEMEBEENSMTI R(E)

(b)
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25 CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 15 “Revenue from Contracts with Customers”

(Continued)

(a)

HKFRS 15 “Revenue from Contracts with

Customers” — Impact of adoption (Continued)
The Group’s obligations to provide a refund for
faulty products are under the standard warranty
terms. Accumulated experience is used to estimate
such returns at the time of sale. Because of the
large volume and low value of each individual
product, the amount of products returned were
immaterial. It is highly probable that a significant
reversal in the cumulative revenue recognised
will not occur. Therefore, no refund liability for
goods return was recognised. The validity of this
assumption and the estimated amount of returns
are reassessed at the end of each reporting period.

The Group does not incur costs to fulfil contracts
which should be capitalised as they relate directly to
the contracts, generate resources used in satisfying
the contract and are expected to be recovered.

The Group does not have any contracts where the
period between the transfer of the promised goods
to the customer and payment by the customer
exceeds one year. Thus, the Group does not adjust
any of the transaction prices for the time value of
money.

As a result, other than certain reclassification of
contract liabilities, the adoption of HKFRS 15 did
not result in any net impact on the profit for the
period, as the timing of revenue recognition on
sales of products and rental income is not changed.
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25 CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

(@) HKFRS 15 “Revenue from Contracts with

Customers” — Impact of adoption (Continued)
The following adjustment was made to the amounts
recognised in the consolidated balance sheet at the
date of initial application (1 April 2018):

25 ERIHREH(HE)

FEEMBHEENERIERSN
W A I(H&)
() FREMBEREEUNSGRIER

BRBAI— R R E(E)
ERVIBEREH(CE-N\FEA
—AEREEERBRAERNE
BEHMTAE:

Contract
liabilities

Trade and

aNAR &t
HK$'000 HK$'000
FTERT TERT
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000
FTERT
(Unaudited)
(REER)

Closing balance as at

31 March 2018 — HKAS 18
Reclassified other payables to

contract liabilities AHBE
Opening balance as at

1 April 2018 — HKFRS 15

(b) HKFRS 15 “Revenue from Contracts with
Customers” — summary of significant
accounting policies
Revenue recognition
Revenue comprises the fair value of the
consideration received or receivable for the sales
of goods and services in the ordinary course of
the Group's activities. Revenue is shown net of
value-added tax, returns and discounts and after
eliminating sales within the Group.

SO Swh el M S S i

RZE-A\E=A=+—HH
MARGH— BRGAEHF18H
BEMEENRRERDBE

RZF-\FOA— AN BN
— BRMBREEREISH

258,093 - 258,093
(27,282) 27,282 -
230,811 27,282 258,093

() FERMBEREEANFIGRIER
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25 CHANGES IN ACCOUNTING POLICIES 25 SRS (E)
(CONTINUED)
HKFRS 15 “Revenue from Contracts with Customers” FEMBEREELENEISNMIEFRSH
(Continued) B A J(#8E)
(b) HKFRS 15 “Revenue from Contracts with () BEHREMBERBSENELGRIER

Customers” — summary of significant
accounting policies (Continued)

Revenue recognition (Continued)

Sales are recognised when control of the products
have transferred, being when the goods are
delivered to the customers, the customers have full
discretion over the goods and there is no unfulfilled
obligation that could affect the customers’
acceptance of the goods. Delivery occurs when
the products have been shipped to the specific
location, the risks of obsolescence and loss have
been transferred to customers, and either customers
have accepted the products in accordance with
the sales contract, the acceptance provisions have
lapsed, or the Group has objective evidence that all
criteria for acceptance have been satisfied.

Revenue from these sales is recognised based
on the price specified in the contract, net of the
estimated volume discounts (if any). Accumulated
experience is used to estimate and provide for the
discounts, using the expected value method, and
revenue is only recognised to the extent that it
is highly probable that a significant reversal will
not occur. A refund liability (included in trade and
other payables) is recognised for expected volume
discounts payable to customers in relation to sales
made until the end of the reporting period. No
element of financing is deemed present as the sales
are made with credit terms that are consistent with
market practice. The Group’s obligation to provide
a refund for faulty products under the standard
warranty terms is recognised as a provision.

A receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is due.

Contract liability

Cash or bank acceptance notes collected from
certain customers before product delivery is
recognised as contract liabilities.

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2018/19

EHBAI—EXEHBRBE
(%)

WAREE)

EEEDDE'H” HliEEZr(BERE
RNFEF ZERPHEMAREM
FE B ENFEERFEMER

E’\J*E?‘TEEET) AEREE - &

E i B ik Bl 4R iﬂgﬁﬁiﬁﬁﬂﬂmﬁ

e ERFIRBHEANENER

SEMERERR AAEEBER

BEBRIHMBEEMNEZEADENK

B-ExREBRRREXZARKE

HEPAE -

ZEHENRATDEREGLOREN
f‘ﬁ% Mk AEERIN(NE) R
o $Z\\—J$|JFH;%$$E’JZ§§$T7R)EH
BEHEEEG RER/RTN - B
ANERBEAREOBZARATEIEGEE
RiER - BEERESHR ERHRA
%}Efgﬁﬁfé@ﬁﬁ ENFHRER
REEGIARNE SRR R EHAM
FEH RIE) > ARHEEZEERTA
MHEH MU FERERE -
ZK%FE%%@W%%?EEWET%
@%\WE{E%&E&H/L%%1

EEREERRRMN BREKX A E
1B - BUGRIE 5 Al E B FE R
REZERE— EXE-IFEJTéﬁEQTAIETU_
258 -

EMWAR

EmXNRRE TEFPMERNRE
IRTEALZERABBENAE -

A A A




l\\ BE VI WRNW™ %

Y MIX
. Paper from
corg
p =
N €D
A This Interim Report is printed on environmentally friendly paper.
- AR E R AR RATEN R o
I ‘ I\




	COVER
	CONTENTS
	CORPORATE INFORMATION
	CHAIRMAN’S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
	INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
	BACK COVER

