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MISSION

We will deliver on our vision by being responsible and
relevant in the markets we choose to participate in. We
will deliver sustainable shareholder value and the best
total value solution to customers through excellent service,
an efficient supply chain, financing and value-added
processing. We will be knowledgeable of the market and
the needs of our target customers. We will hire people that
raise the average and will invest in the development of all

of our employees.
VISION

We will be a preferred investment option for our
SHAREHOLDERS. We will consistently execute on our
strategies to provide desired returns on investment and
sustainable growth. All strategies will have robust analysis
and the proper market intelligence to assure delivery of
our promises to our board of directors.

We will be a preferred supplier to CUSTOMERS. They will
think of us when needing our products. Their purchasing
experience will always be pleasant, informative and helpful
in meeting their objectives.

We will be a preferred employer. We will hire only people
that raise the average. We will hire for attitude and invest
in development of our EMPLOYEES to create loyalty and
love of company. We will provide a safe and pleasant
working environment with constant learning and growth
opportunities.

CORPORATE VALUES

Safe and Enjoyable Working Environment
Shareholder Value

Customer Loyalty

Integrity

Honesty and Respect
Responsiveness and Dedication
Clear and Measurable Goals
Embrace of Change

Ambition and Confidence to Excel
Teamwork
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

SE s ih

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 #HZ—Z— N \FhAA=+HI @A

The board of directors (the “Board”) of Hong Kong Shanghai
Alliance Holdings Limited (the “Company”) hereby announces the
unaudited condensed consolidated interim results of the Company BA2X
and its subsidiaries (the “Group”) for the six months ended 30th
September 2018, together with comparative figures, as follows:

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

PROFIT OR LOSS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018

BABEZERAERAR(IAAR ] ZE
zg((EEg BN EMART RAN
(GBI AREEDEBEE_T—\F
NA=ZTBIEREAZ REEZERES
RHIZEEREEREFNT

A RFES FHEER

BE_FT—N\FAA="+HIEA

Six months ended
30th September
BEAA=1+HIEAEA

2018 2017
—E-N\F —tF
HK$’000 HK$’000
FET FHET
Note (Unaudited) (Unaudited)
B = (REERZ) (REEZ)
Revenue WA 7 1,485,486 1,643,735
Cost of sales SHE RS 9 (1,340,712) (1,499,738)
Gross profit EX 144,774 143,997
Other gains/(losses) Hiblzs,(E518)
~ net — F4E 8 43,164 (27,829)
Selling and distribution expenses HERDHEI T 9 (36,239) (29,555)
General and administrative expenses  — /R RITHESZ 9 (158,007) (133,472)
Fair value gain on an investment —IEHREMERAAEER
property Yo gs 15 40,846 -
Operating profit/(loss) RERRN(FBR) 34,538 (46,859)
Finance income A 10 3,718 1,294
Finance costs B 7% & A 10 (40,859) (33,760)
Share of results of an associate X ) /N od
e 2,106 -
Share of results of joint ventures JEREENRZHEE
- net — FF (1,015) 47,849
Loss before income tax BRELATE 1R (1,512) (31,476)
Income tax credit FriSf 540 11 3,537 13,693
Profit/(loss) for the period HRER(E58) 2,025 (17,783)
Profit/(loss) attributable to: FEAE&m A (E518) -
— Owners of the Company V. N/NETE PN 13 8,131 (25,196)
— Non-controlling interests — FEPEGIMERE S (6,106) 7,413
2,025 (17,783)

Interim Report 2018/19 FHiR &



CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 BZE=Z—N\FALA=1THIE<EA

Six months ended
30th September
BENA=1+HLXEA

2018 2017
—E-N\E T —+F
HK$’000 HK$’'000
FET FAT
Note (Unaudited) (Unaudited)
BT (REEZ) (REEEZ)
Earnings/(loss) per ordinary share ZEAT#HEABELEER
attributable to owners of the ZBERER (FHB)
Company
— Basic earnings/(loss) per share — BREARF,(FE) 13 HK1.3 cents&{l  HK(3.9) cents il
— Diluted earnings/(loss) per share — BREERF (FE) 13 HK1.3 cents B{l  HK(3.9) cents &l

The above condensed consolidated interim statement of profit or  Fifif§aR4E & R HRE 2SR FEBIREMT 2 it
loss should be read in conjunction with the accompanying notes. — 3 RE o

4 Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BAGES P HE2EIERR

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 #HZE-—Z— A \FHhLA=FTHI~EA

Six months ended
30th September
BENABA=1+HLXEA

2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
FHExT FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Profit/(loss) for the period  Meus (B#®) 202 (17.783)
Other comprehensive (loss)/income: Hih2m(EE) WA :
Iltems that may be subsequently HIg R EF 7 E R E
reclassified to profit or loss: EH
Change in fair value of an available-for- —EAHEECEeREE
sale financial asset ZAREEEE - (134)
Change in financial assets at fair value BEAnRBEFAAHEMEZE
through other comprehensive income WAZEREES (140) —
Currency translation differences EHEE H E5E (105,429) 51,269
Other comprehensive (loss)/income HAHMtEZE(ER) WA
for the period (105,569) 51,135
Total comprehensive (loss)/income HREmE(EE) WABE
for the period (103,544) 33,352
Total comprehensive (loss)/income EEERE2mE(EER), WA
for the period attributable to: R
— Owners of the Company — KRRBHER A (88,639) 24,686
— Non-controlling interests — FEPEAIME R (14,905) 8,666
(103,544) 33,352

The above condensed consolidated interim statement of _iif§ER4RA P EIE EIBZE T FEBRBERT
comprehensive income should be read in conjunction with the  HMisE—ftRI:E o
accompanying notes.

Interim Report 2018/19 FHiR &
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

R B4R & P HA B #55iA O 3R

AS AT 30TH SEPTEMBER 2018 RZ—Z—N\FhLA=+H

As at As at
30th September 31st March
2018 2018
R=ZZB-—N\F RZE—N\F
hA=+H =A=+—8H
HK$’000 HK$’000
FHExT FHET
Note (Unaudited) (Audited)
B 5T (REERZ) (KE'|%)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment Y R REE 14 138,772 131,319
Investment properties SE Y 15 1,309,904 1,389,377
Land use rights T b P R 9,215 9,316
Intangible assets mEE 5,932 6,607
Investment in an associate R—HEBERR ZRE 1,995 —
Investments in joint ventures NE L NTZIRE 16 272,206 19,931
Prepayments, deposits and TERTFIE - Ze &
other receivables H At [ I BR K 18 21,088 22,628
Deferred income tax assets EIEFTBIHEE 44,779 24,817
Financial assets at fair value through BEAREBEARM
other comprehensive income FEHBRAZEREE 146 —
Available-for-sale financial asset AHHECSREE - 286
Total non-current assets kRBEEHALE 1,804,037 1,604,281
Current assets REBEE
Inventories FE 254,016 289,566
Trade and bill receivables e BR A R 2R 17 567,439 528,238
Prepayments, deposits and FERFIE - me Kk
other receivables H fth fE U AR TR 18 146,581 186,102
Financial assets at fair value through R R R (EET AIE%
profit or loss LEREE 5,685 135,535
Amount due from a joint venture FEl—M& % RIFIA - 17,593
Pledged bank deposits BERIEITIER 45,933 57,807
Cash and cash equivalents ReRReEE 201,652 312,766
Total current assets MEEEMATE 1,221,306 1,527,607
Total assets EEHATE 3,025,343 3,131,888

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF:-FINANCIAL POSITION
B S T AR R

AS AT 30TH SEPTEMBER 2018 R=-—Z—-N\FEhA=1H

As at As at
30th September 31st March
2018 2018
R-ZEBE—N\HF R-ZE—NF
LBA=+AH =A=+—8
HK$’000 HK$’000
FET FET
Note (Unaudited) (Audited)
M EE (REFEZR) (e z)
EQUITY e
Equity attributable to owners of RATEE AEMNL
the Company R
Share capital [N 21 64,055 64,055
Reserves i) 891,415 993,648
955,470 1,057,703
Non-controlling interests FEHIER 123,080 29,738
Total equity BT 1,078,550 1,087,441
LIABILITIES aE
Non-current liabilities ERBERE
Accrued liabilities and other JEETaEREMm
payables FEATBR X 14,409 11,813
Deferred income tax liabilities RIEFTSHEE 74,651 71,156
Borrowings E= 20 568,519 611,292
Total non-current liabilities *nmames 00 657,579 694,261
Current liabilities RBEE
Trade and bill payables FERBRRREE 19 192,530 284,811
Receipts in advance 8 U wkE 36,068 24174
Accrued liabilities and other EsraEREAm
payables FERTER X 75,607 81,604
Current income tax liabilities BHIFTSHAE 14,765 12,032
Borrowings BE 20 970,244 947,565
Total current liabilites  #"#&af#s® 000 1,289,214 1,350,186
Total liabilites 1 afR® 1,946,793 ¢ 2,044,447
Total equity and liabilities EEREEA%E 3,025,343 3,131,888
The above condensed consolidated interim statement of financial i f§BE434& * BREA 7S AR 3= FE BARE MY 2

position should be read in conjunction with the accompanying

notes.

B 5 —BFBIRE -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
SEAGS PHIES 2T R

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 #HZ—Z— N \FhAA=+HI @A

Attributable to owners of the Company

ARRREARE
Non-
Share Other  Retained controlling Total
capital reserves earnings Total interests equity

B RtRE  REEN A% FEHMER  RRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
TER TR TR TR TR TR

As at 1st April 2018 (audited) W=B-N\EMR-A(SEH) 64055 642796 350852 1,057,703 20738 1,087,441
Change in accounting policy (Note 4) SHRR 22 (M) - - (4,672) (4,672) (518) (5,190)
Restated balance as af 1st Apri 2018 RoF-\FRA-ACAETER 64055 642796 346180 1,083,031 29220 1082250
Profit/{loss) for the period BnEr/ (BR) - - 8,131 8,131 (6,106) 2,025
Other comprehensive loss Ee2EER

— Change in financial assets at fair value - BAABEHARMZERAL

through other comprehensive income SREEE - (140) - (140) - (140)

— Currency translation differences - EEEHEE - (96,630) - (96,630) (8,799)  (105,429)
Total comprehensive (loss)/income for BR2E(ER)/ A

the period 3 - (960) 8131 (88639 (14905  (103,544)

Transaction with owners in their capacity EEANEREAZBRETL

as owners %
— Lapse of share options - BIRERN - (3,774) 3,774 - - -
— Share-based payment - URhBEE S - 1,135 - 1,135 - 1,135
— Capital injection from non-controlling - SRR TE

interests - - - - 110,036 110,036
— Dividends relating to 2018 - BRZE-\EZRE - - (10,057) (10,057) - (10,057)
— Dividends paid to non-controlling - BN -ERBAREE RS

interests of a subsidiary RE - - - - (1,271) (1,271)

Total transaction with owners in their capacty EEANEEEAZFHETL

as owners RHER - (2,639) (6,283) (8,922) 108,765 99,843
As at 30th September 2018 (unaudited) ~ W=ZF-NEAR=TH(KEEH) 64,095 543,387 348,028 965,470 123,080 1,078,550

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
R it e F

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 #HZE-—Z— A \FHhLA=FTHI~EA

Attributable to owners of the Company

LONGE 2PN 13
Non-
Share Other  Retained controlling Total
capital reserves earnings Total interests equity
kx  HitRE  RERF BE FBbEER  ERUE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn ThR TR THR THR Thr
As at fst April 2017 {audited) ] i e L 64168 526836 S19487 1100511 21,387 1130808
(Loss)/profit for the period B (EB) /& - - (25,19) (25,19) 7413 (17,783)
Other comprehensive (loss)/income A 2E(EE)/ WA
— Change in fair value of - —BAfNE ERER
an available-for-sale financial asset AR EEEY - (134) - (134 - (134)
— Currency translation differences - ERERER - 50,016 - 50,016 1,253 51,269
Total comprehensive income/(oss) for HRRERN/ (BR)
JMepedod ] . T . 21 A o I 86 32
Transaction with owners in their capacity BEANEBEEAZGTRETL
as owners %
— Share-based payment - U BEEZ S - 1406 - 1,406 - 1406
— Dividends relating to 2017 - BRStERE - - (15,989) (15,989) - (15,989)
Total transaction with owners in their BENIEERAz F R
capacity as owners RHEE - 1,406 (15,989) (14,577) - (14,577)
As at 30th September 2017 (unaudited) ~ R=E-+ERA=TA(KEEHR) 64188 577,124 478308 1119620 3008  1,149673
The above condensed consolidated interim statement of changes |yl f§RR4R & rb HRKE 25 8 B)) 5% e B RBERT >

in equity should be read in conjunction with the accompanying

notes.

B S — GBI -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FIEﬁ n‘/\ I:FI HIEE/)ILE%

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 #HZE—

—N\FHLA=THIERER

Six months ended
30th September
BENAA=+HLXEA

2018 2017
—E-N\F —tF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Cash flows from operating activities K& FZBH2HERE
Net cash (used in)/generated from KEEE(FA) EE
operations He 55 (85,246) 122,145
Interest received 2 3,718 1,294
Interest paid 2ERFE (40,523) (33,285)
Hong Kong profits tax paid BENEEFEH - (3,671)
Hong Kong profits tax refund EBNETRM 12 203
China corporate income tax paid BT B ATEH (3,087) (67,160)
Net cash (outflow)/inflow from RETEH(REB) RAZ
operating activities ReFHE (125,126) 19,626
Cash flows from investing activities REZHZHERE
Purchase of property, plant BEUE BB
and equipment B (519) (9,479)
Capital expenditures for an —IEEREYEZ
investment property = ENGE (3,449) (5,431)
Acquisition of a subsidiary, net of Wb — M B A /) (kR
cash acquired FrgR<e) 47,497 -
Capital injection to a joint venture m—HEeErEITE (289,590) -
Purchases of financial assets at BERAABESAER
fair value through profit or loss ZEMEE (92,666) -
Proceeds from sale of financial assets HEZRALBEGSABR
at fair value through profit or loss ZEREEZATSRIE 218,886 15,500
Proceeds from disposals of property, HEWE BEEEZHZ
plant and equipment FriS 318 404 36
Distribution from a joint venture RE—EEERRIZDIK - 124,550
Net cash (outflow)/inflow from REFE(RE) FTAZE
investing activities &R (119,437) 125,176

Hong Kong Shanghai Alliance Holdings Limited BB BAZERER QT



CONDENSED CONSOLIDATED INTERIM STATEMENT.OF CASH FLOWS
BAGSPHESRER

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2018 #HZE-—Z— A \FHhLA=FTHI~EA

Six months ended
30th September
BENAA=+HLXEA

2018 2017
=F S —T—tf
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Cash flows from financing activities METHZRERE
Proceeds from bank borrowings IRITIEE 2 T8 5R0R 223,005 146,189
Repayment of bank borrowings EERTEE (164,471) (89,910)
Net decrease in trust-receipt SR BURRITER 2
bank loans B ER (28,048) (335,134)
Net change in pledged bank deposits BEEARITERZ
HH)FERR 13,030 44,619
Capital injection from FEVE IR 2
non-controlling interests AE 110,036 -
Dividends paid to owners of the ENARRHEBEAZ
Company iz 8 (10,057) (15,983)
Dividends paid to non-controlling BB A 5 I
interests in a subsidiary MR 2 IRE (1,271) -
Net cash inflow/(outflow) from BMETFERRA (R 2z
financing activities REeFHE 142,224 (250,219)
Net decrease in cash and cash RekBeFE2RDFE
equivalents (102,339) (105,417)
Cash and cash equivalents KRBz R e REeEE
at beginning of period 312,766 628,382
Currency translation differences EE N =5 (8,775) 9,858
Cash and cash equivalents REAR RS R
at end of period BeEE 201,652 532,823

The above condensed consolidated interim statement of cash
flows should be read in conjunction with the accompanying notes.

B 5 — BFBIRE -

LRSS HIIR IR E R E RN 2
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GENERAL INFORMATION

Hong Kong Shanghai Alliance Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda on 12th January
1994 as an exempted company under the Companies Act 1981 of
Bermuda. The shares of the Company have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited since 18th
February 1994. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “Group”) are principally
engaged in stockholding and distribution of construction materials
such as steel products; trading of sanitary wares, kitchen cabinets
and engineering plastics; steel recycling and property investment and
project management businesses.

The unaudited condensed consolidated interim financial information
is presented in Hong Kong dollar (“HK$"), unless otherwise stated.

This condensed consolidated interim financial information has not
been audited or reviewed.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30th September 2018 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). This unaudited
condensed consolidated interim financial information should be read
in conjunction with the annual consolidated financial statements
for the year ended 31st March 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

The Group’s current liabilities exceeded its current assets by
HK$67,908,000 as at 30th September 2018 (31st March 2018: net
current assets of HK$177,421,000). During the six months ended
30th September 2018, the Group has invested HK$289,590,000 in
a new joint venture (disclosed in Note 16) by using both external
and internal funds. Based on the Group’s history of its operating
performance, availability of banking facilities and its expected future
working capital requirements, the directors consider that there are
sufficient financial resources available to the Group to meet its
obligations as and when they fall due. Accordingly, this condensed
consolidated interim financial information has been prepared on a
going concern basis.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

The accounting policies applied to this condensed consolidated
interim financial information are consistent with those of the
annual financial statements for the year ended 31st March 2018
as described in those annual financial statements, except for the
estimation of income tax using the tax rate that would be applicable
to expected total annual earnings and the adoption of amendments

ACCOUNTING POLICIES

to HKFRSs effective for the financial year ending 31st March 2019.

(a)

The following amendments to standards and annual
improvements are mandatory for the first time for the financial
year beginning on 1st April 2018 and currently relevant to the

Group:

Amendments to
HKFRS 2

Amendments to
HKFRS 4

HKFRS 9

HKFRS 15

Amendments to
HKFRS 15

HK (IFRIC) - Int 22

Annual Improvements
project HKFRS
1 and HKAS 28

(Amendments)

The impact of the adoption of HKFRS 9 Financial Instruments
(“HKFRS 9”) and HKFRS 15 Revenue from Contracts with

Classification and Measurement of
Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Financial Instruments

Revenue from Contracts with
Customers

Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Foreign Currency Transactions and
Advance Consideration

Annual improvements 2014-2016
cycle

Customers (“HKFRS 15”) are disclosed in Note 4.

Apart from aforementioned HKFRS 9 and HKFRS 15, there are
no other new standards or amendments to standards that are
effective for the first time for this interim period that could be

expected to have a material impact on the Group.

The Group has adopted these standards and the adoption of
these standards do not have significant impacts on the Group’s

condensed consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGE T BERNME

3 ACCOUNTING POLICIES (CONTINUED) 3

(o)

The following new standards, amendments to standards and (b)
annual improvement have been issued but are not effective for

the financial year beginning on 1st April 2018 and have not

been early adopted by the Group:

Amendments to HKFRS 9

BAEMBHREERE 9 (EFT)

HKFRS 16
BB GREERE 1657

HK (IFRIC) Int-23
BB (BBRIFERERERZE
2)REE 23R

Amendments to HKFRSs
BB HEHREERI(1EE])

Amendments to HKAS 19
ABGHERE 195 (1BF])

Amendments to HKAS 28
ERGFERIE 28R (185])

HKFRS 17
BAMGRERRE 175

Amendments to HKFRS 10
and HKAS 28
BV BWMELENFE 105K

FR 2RI 28 5 (BRT)

None of the above is expected to have a significant effect
on the Group’s consolidated financial statements, except the

following:

Prepayment Features with Negative Compensation
B amERt BN FRET

Leases
HE

Uncertainty over Income Tax Treatments

PSRN REE 1 2 B 12

Annual Improvements to HKFRSs 2015-2017 Cycle
HR —_E-—RFE T+ FHH
WEBI RS ERET 2 FENE

Plan Amendment, Curtailment or Settlement
FFENERT ~ HBREEEE

Investment in Associates and Joint Ventures
REtEEERRZINE

Insurance Contracts

R AHK

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

B R ()

THEEM 2 TR R 2
BIARFENRE  RZ2F—N
FMA-—BRERZBEBRFEDARE
M IRAREAEBIRATRA

Effective for accounting

periods beginning
on or after

RTIIRHR 2 BMAIEZ

EREIEES:

1st January 2019
—E-AE—-H—H

1st January 2019
—ET-AE—-H—H

1st January 2019

—E-nF—A—H

1st January 2019
—ET-NF—HA—H

1st January 2019

—Z-NF—-H—H

1st January 2019
—E-NF—-HA—H

1st January 2021

REFBEHEBELAERRZH FEE
BEHEILEE
BEHERENAREEZEREMB
BEABMEEATE  ETIER
4
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

3 ACCOUNTING POLICIES (CONTINUED)

(b)

The following new standards, amendments to standards and
annual improvement have been issued but are not effective for
the financial year beginning on 1st April 2018 and have not
been early adopted by the Group: (Continued)

HKFRS 16 “Leases”

HKFRS 16 was issued in January 2016. It will result in almost
all leases being recognised on the statement of financial
position, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right
to use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value
leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s
operating leases. As at the reporting date, the Group has non-
cancellable operating lease commitments of approximately
HK$72,822,000. However, the Group has not yet determined
to what extent these commitments will result in the recognition
of an asset and a liability for future payments and how this will
affect the Group’s profit and classification of cash flows.

Some of the commitments may be covered by the exception
for short-term and low-value leases and some commitments
may relate to arrangements that will not qualify as leases under
HKFRS 16.

The standard is mandatory for first interim periods within annual
reporting periods beginning on or after 1st January 2019. At
this stage, the Group does not intend to adopt the standard
before its effective date.

The Group is in the process of making an assessment of what
the impact of these new standards and amendments to existing
standards would be in the period of initial application, but not
yet in a position to state whether they would have a significant
impact to the Group’s results and financial position.

3  EBRBEE

(b)

TONEEM 2 FATER - ER 2
BIARFENRZ  R2T—N
FUOA-BEZBRFENK
R TR RS BIRAT IR
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ERMKRELEAE 1657 HE ]

BEVBREEAFI6HEN_-F
—NE-REM - ARNEEER
BEHEBZEDEEBR - %&
A EBCRFRERERUT
ARRRATER - REFER - B
EHEEENEAE) R HE
EHEREABAERAK - #R
EEARNERMEEERE -

HEAZEHREETEEERY
& o

ZEABEIEFERERLE
HMEZEeEE - RAREH
HR - ZNER [ T AT A T &R
YEX) B72,822,00078 7T ° AT -
AEBMAETHSAERSE
KEREERKRRNRZBED
BE URHEEAEERMNREAS

2% S A K =2 88
MENENTE -

MoEEESREAREKER
HE®BISMER - &k 24 Al
AR EREEBM IR
SEANFI6HEMEEAEE 2L
B

FZEAR -_ZE-NF-A B
ZEFRBZFERSHEANZE
2 o 5 B R 98 W A e IR B
B REBETENENE B
AL ZER o

REBEAFGEZFMTER R
BEEUEFI AR ERERHE
BEERZTE - M HREEZ
S ERERTAGEHAE
B2 RBE RPN ERBERF

.
Z
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Fﬁ EE TR e I:FI

B E R R

4 CHANGES IN ACCOUNTING POLICIES

The following explains the impact of the adoption of HKFRS 9 and
HKFRS 15 on the Group’s unaudited condensed consolidated interim
financial information and also discloses the new accounting policies
that have been applied from 1st April 2018, where they are different
to those applied in prior periods.

(a)

Impact on condensed consolidated interim financial
information

HKFRS 9 was generally adopted without restating comparative
information with the exception of certain aspects of hedge
accounting. The adjustments arising from the new impairment
rules are therefore not reflected in the consolidated statement
of financial position as at 31st March 2018, but are recognised
in the opening of the unaudited condensed consolidated interim
statement of financial position on 1st April 2018.

The following tables show the adjustments recognised for each
individual line item. Line items that were not affected by the
changes have not been included. As a result, the sub-totals
and totals disclosed cannot be recalculated from the numbers
provided. The adjustments are explained in more detail by

BtRE 228

TXHRARKT BT EREER LR
REEMEREENFE15FHAEER
RECEAGE TRV BENZZE
THREFER-_F-N\FOA—HELER
ZHREEER > ZEFBERA IR BT
BIER 2 &5 BER

(a) HERRSTHHBENTE

EBMIEHRELRBFEIGR - — BT
WESH A LLRER ZIER TR
meEEHREHEERS THRER
She At FIRMERNELEZH
BYWERN_ZE—-NF=ZA=1+—
H2EAMBR R ET R - #
RZZE—N\FHNA—AZREE
Z B A& P HI B B AR OR = 2 8P
YEE B NFER °

T%\%@J/_T?JEQMEUIEHEEMZM

*E%E%UKI?H\*“ TEN
1IE|JIEE Ht - TEERE R H
M FERTERAREN N R
et ARBBRIRATERFA

standard below. A o
Audited Unaudited
BEZ AEEG
31st March
2018 1st April
As originally 2018
presented HKFRS 9 HKFRS 15 Restated
AR BR BE  —EN\F
=A=1+—-8 BHERE e mMA—H
BREAZ  ERFEOFR  ERE15% e
Statement of financial position BRI R () HK$'000 HK$'000 HK$'000 HK$'000
(extract) FET T THL TAT
Non-current assets kRBEE
Available-for-sale financial assets ARLEZEREE 286 (286) - -
Financial assets at fair value through BAREEARB2ERA
other comprehensive income JEHEE - 286 - 286
Current assets REBEE
Trade receivables FEUER R 528,238 (5,190) - 523,048
Total assets AEMAE 3,131,888 (5,190) - 3,126,698
Equity i
Reserves B 993,648 (4,672) - 988,976
Non-controlling interests JEE IS 29,738 (518) - 29,220
Total equity T L 1,087,441 (5,190) — 1,082,251
Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4 CHANGES IN ACCOUNTING POLICIES (CONTINUED) 4

(b)

HKFRS 9 -

SR 4R & FH HA

Impact on adoption (b)

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets
and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting. The
adoption of HKFRS 9 from 1st April 2018 resulted in changes
in accounting policies. The new accounting policies are set out

as follows.

The total impact on the Group’s retained earnings and non-
controlling interests as at 1st April 2018 is as follows:

155 B LB R

BRTERE 228 (H)

ERUMBHEEAFEOR — KM
i

ARV BHREERNEIFIMAER
S RAFEOREHEREENR
THEBEER 2ERAE 2
MTAKIER REERE
REhatmEZRE B =%
—NFOA—-HRRANEERE
WEEREIREHEARRESE
HH o MEFBRBNTX -

HAEEN =T —N\FmA—A
ZREBA R 2
BB

Increase in

provision of
31st March impairment 1st April
2018 of trade 2018
(HKAS 39) receivables (HKFRS 9)
—E-N\E= —E-N\F
A=+—H mA—H
(BERETEN REREREREE (FRHEBRE
£395%) B ZRAI%E95K)
HK$’000 HK$’000 HK$’000
FiBT FAT FAT
Retained earnings IREBEF| 350,852 (4,672) 346,180
Non-controlling interests IEI2E I A 2 29,738 (518) 29,220
380,590 (5,190) 375,400

()  Classification and measurement () DEXE

On 1st April 2018 (the date of initial application of R-ZE—-NFOA—HD
HKFRS 9), the Group’s management has assessed which BEAEENBREERE
business models apply to the financial assets held by the 9B H)  AEBCZERE

Group and has classified its financial instruments into the
appropriate HKFRS 9 categories. The Group elected to
present changes in the fair value of all of its previously
classified as available-for-sale financial assets in other

comprehensive income.

EREEANAEEME S
BEEZEBRN - XHE
TRIEDBEEBNBR
IIILEE\U oS & 2 K87 o
AREBEDEENHMEER
A2 H2EBESRRA
HEEZeREEZARE
B -
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NOTES TO THE CONDENSED CONSOLIDATED -INTERIM FINANCIAL INFORMATION

R B AR & A B 75 B R Y

4 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) HKFRS 9 - Impact on adoption (Continued)

(i) Classification and measurement (Continued)

The impact of classification is as follows:

BFtRE 228 ()
(b) BEUBHMELAEIR — KA
OEZ 16 )

N

() »DEXAECE)
DRZTEWNT

Financial assets

at fair value

through other

Available-for-sale comprehensive

assets income

BEAREE

T AHAD

AEHEZ ZEKBAZ

HK$’000 HK$’000

FHET FHET
Closing balance as at 31st March R-Z—/\F=F=+—H
2018 - HKAS 39 ZEIRGEER — BAEE

AR5 395k 286 -
Reclassify investment from BIRERHEEZSRE
available-for-sale financial EENSBEERAAEE
assets to financial assets FFAHMEEBAZ &8

at fair value through other BE

comprehensive income (286) 286
Opening balance as at 1st April RZE-N\FMOA—-BZH
2018 — HKFRS 9 NEEER — BEMBRE

AERIZE 958 - 286

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

4

CHANGES IN ACCOUNTING POLICIES (CONTINUED) 4

(b)

HKFRS 9 - Impact on adoption (Continued)

(i)

Classification and measurement (Continued)

The impact of these changes on the Groups’ equity is as

follows:

SN ERERZ225 (H)

(b) BEMEBREEHFIR — K
WS (&)
iy PBEEFTEE)

WEEHHAEERR ¥
0T

Available-for-sale

Financial assets
at fair value
through other
comprehensive

reserve income reserve
BAREE
T AHAD
A E ZHEHBAZ
B CREEZHE
HK$’000 HK$’000
FHET FHET
Closing balance as at 31st March HR-_Z—N\F=F=+—H
2018 - HKAS 39 ZHREER — BEGE
AERI| 25 39 5% 203 -
Reclassify investment from BERERTHEEZSRE
available-for-sale financial EENOHEERANEE
assets to financial assets FFAEMEEKRAZ 2R/
at fair value through other BE
comprehensive income (203) 203
Opening balance as at 1st April RZZE-NFMNA—BZH
2018 - HKFRS 9 NEEER — BEMBRE
AERIZE 958 - 203
Impairment of financial assets (i) SBMEERE

The Group’s significant financial assets which are subject
to the new expected credit loss model include trade
and other receivables. The Group was required to revise
its impairment methodology under HKFRS 9 for these
classes of financial assets. The impact of the change in
impairment methodology on the Group’s retained earnings
and equity is disclosed in the table in Note 4(a) above.

While cash and cash equivalents and pledged bank
deposits are also subject to the impairment requirements
of HKFRS 9, the identified impairment loss was

immaterial.

AEEXRNMEREES
BEANEATHEE &
RS R E M AR -
SHARBEEMBREE
AIFIREBETESBETHME
EEBARER - HER
XEHHAEERERNK
B FER LXK 4
ZHNREKE -

BERSRBLEENEE
IR T R R T B
B 05 R B 09 2 A
WIE - DR 2R E A
TREK -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

LRSS

B B S B R R

4 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) HKFRS 9 -

(if)

Impact on adoption (Continued)

Impairment of financial assets (Continued)

For other receivables, management considers that its
credit risk has not increased significantly since initial
recognition with reference to the counterparty historical
default rate and current financial position. The impairment
provision is determined based on the 12-month expected
credit losses which is close to zero.

Trade receivables

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses, which uses a lifetime
expected loss allowance for all trade receivables. To
measure the expected credit losses, trade receivables
have been grouped based on shared credit risk
characteristics and the days past due.

The range of expected credit loss rate is 0% to 30% for
current to 121-180 days past due, and 22% to 80% for
over 180 days past due.

The loss allowances for trade receivables as at 31st
March 2018 reconcile to the opening loss allowances on
1st April 2018 as follows:

4  EBRBEEZ28(E)
(b) BEUBHMELAEIR — KM

WS E(E)

iy =BMEERBEE)
MEMERERNS @ 518
EBRAEEERRAZERS

HFBAENRNE RS
AR RERE - XART
KB HN o R E B TR IR
12@AETFEZEBEES
BEFE -

JEHS R R

AEBEATEBVBREE
EUERE AR (v o6t
EEBE B ARKEN
ZHITRME B RUE - RETE
BHIEEEE  BRERR
BAREERRSHNEH
B&m oM -

BEHZE 1212180 B 0B H
JEUWBERR - BRI EEEER
NFRO%E30% KB
180 HE BHAE W BR 7% + Bl
NFH22% % 80% o

R-_TE—NFE=ZA=1+—8
ZEKBERGERERE T
—N\FNA—BZHYEIE

BEBEHERET
Unaudited
REEZ
HK$’000
T
Closing loss allowance as at 31st March RZE-N\F=ZA=+—HZHKREA
2018 — calculated under HKAS 39 BiE — RIETEETERSE395%
sTE 17,536
Amounts restated through opening retained FBHIVRBEANEY| 2 £ 5
earnings 4,672
Amounts restated through opening non- BB YIIEIE SR EN 2 258
controlling interests 518
Opening loss allowances as at 1st April RZE—N\FWEA—BZHYEE
2018 — calculated under HKFRS 9 BfE — BESEMEREEL
EIRETHE 22,726
Trade receivables are written off when there is no FEMER R A EIEE AT Ik
reasonable expectation of recovery. Indicators that B B T DASMSH o £ 5 32 78 B
there are no reasonable expectation of recovery include, AEzEE - EPBEE
amongst others, the failure of a debtor to engage in a BAKREETHATEEZE

repayment plan with the Group.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
4R & Hf

4 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) HKFRS 9 -

(i)

2018

U]

Impact on adoption (Continued)

Impairment of financial assets (Continued)

The amount of impairment of financial assets in the
current period and period to date by the application of
HKFRS 9 as compared to HKAS 39 that was previously in
effect before the adoption of HKFRS 9 is as follows:

4

155 B LB R

SREE 228 (E)
(b) BEMBHRELEDEIR — KM
W E(E)
iy =wmMEEREE)
BRI 2 BAERTAERE 39

SRARL - ERBEEBME®mE
HERIFEIFR%E - ANERE KiZ
SHRIEHEZemEERE
SEEWNT

Six months ended 30th September 2018

BE-Z-N\FAA=+HLXEAR
Amounts
without the Effects of
adoption of the adoption
HKFRS 9 of HKFRS 9
I BMILNE B RaBE B Amounts
B RS 2R iy & ZE Al as reported
FORSHE oz weE E2HReHE
Statement of profit or loss E#H &K HK$’000 HK$’000 HK$’000
(extract) (F#) F&T FHET FHET
General and administrative —MRITE
expenses 157,093 914 158,007
Profit attributable to: FE(R R A :
— Owners of the Company  — RAFEA A 9,257 (1,126) 8,131
— Non-controlling interests — FEEHIE R S (6,318) 212 (6,106)
2,939 (914) 2,025
(c) HKFRS 9 - Accounting policies applied from 1st April (c) BERMBMEEREIR — B=
e —N\FHOA—HRERAZEH
BE
Classification (i) x|
From 1st April 2018, the Group classifies its financial g-E— )\i@ﬁ]—ai&
assets in the following measurement categories: AEEBESREEDES
ATEE /iﬁ)”z'J :

° those to be measured subsequently at fair value
(either through other comprehensive income
(“FVOCI”), or through profit or loss (“FVTPL”")); and

° those to be measured at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or other comprehensive
income. For investments in equity instruments that are not
held for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment at FVOCI.

o ZEBBEALER
FFTEMwmAEARE
Bit AHMZEEA
KA EETAE
=INESREE &

% 5 i 1 B 5 X AN ET

BENREBRNEREEN
%Eﬁ%%ﬁ%ﬁ%ﬁ&ﬁ%mgﬂ’]

=)

[y

R

? A/Lf‘i@d’iZﬁ?ﬁﬁ
B REESREER
B HM2mEmBA - gt
IFEEECRETAKRE
ms - ﬁ'JHXJ%EAKEIEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

LS

PRI E R M

4 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(c) HKFRS 9 - Accounting policies applied from 1st April
2018 (Continued)

(if)

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
FVTPL, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of
financial assets carried at FVTPL are expensed in profit or
loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset. The Group
classifies all its debt instruments as amortised cost.
Assets that are held for collection of contractual cash
flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost.
Interest income from these financial assets is included in
finance income using the effective interest rate method.
Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other gains/
(losses), net, together with foreign exchange gains and
losses. Impairment losses are presented as separate line
item in the condensed consolidated interim statement of
comprehensive income.

Equity instruments

The Group subsequently measures all equity investments
at fair value. Where the Group’s management has
elected to present fair value gains and losses on equity
investments in the profit or loss, there is no subsequent
reclassification of fair value gains and losses to the
comprehensive income following the derecognition of the
investment. Dividends from such investments continue to
be recognised in profit or loss as other income when the
Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVTPL are
recognised in “other gains/(losses), net” in the condensed
consolidated interim statement of comprehensive
income as applicable. Impairment losses (and reversal of
impairment losses) on equity investments measured in
FVOCI are not reported separately from other changes in
fair value.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

4 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(c)

(d)

HKFRS 9 - Accounting policies applied from 1st April
2018 (Continued)

(i) Impairment

From 1st April 2018, the Group assesses on a forward
looking basis the expected credit losses associated
with its debt instruments carried at amortised cost. The
impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade and other receivables, the Group applies
the simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised from
initial recognition of the receivables.

HKFRS 15 — Impact of adoption

HKFRS 15 replaces the provisions of HKAS 18 “Revenue”
which resulted in changes in accounting policies that relate
to timing of revenue recognition and presentation of contract
assets and liabilities.

The directors consider the application of HKFRS 15 has
no material impact on the timing and amounts of revenue
recognised.

4  BRBEEZ2F(E)

(c)

(d)

EBUBREEAFIR — B=
E-N\FNA-HEERZg
BUR ()
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BE-E—/\FWLA—H## "
AEBEIRATEEEFT(HER
BIEK AR 2 ER T AN
HIEAEEEE - FTEAR
BEREBAREERKRES
ABEIE 0 o

hOME U K H At 8 U BR K T
EOASEEREEMT
WEEANFORFA 2/
% B RER ERARRN
MptERE - BRAEHEH
518
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SIanEERAEY B EE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R4 S

4

B B S B R R

CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(e)

HKFRS 15 — Accounting policies

(i)

(ifi)

(iv)

Sales of goods

Revenue is recognised when the control of the products
are transferred to the customers at a point in time, being
products are delivered to the customers, the customers
have full discretion over the channel and price to sell
the products, and there is no unfulfilled obligation that
could affect the customers’ acceptance of the products.
Delivery occurs when the products have been shipped
to the specified location, the risks of obsolescence and
loss have been transferred to the customers, and either
the customers have accepted the products in accordance
with the sales contract, the acceptance provisions have
lapsed, or the Group has objective evidence that all
criteria for acceptance have been satisfied.

A receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is
required before the payment is due.

Sales of services — shipping arrangement

The Group provides shipping services to the goods sold
to the customers under certain sales contracts.

Shipping services give rise to a separate performance
obligation when the Group promises to deliver the
products after the control of the products are transferred
to the customers.

Revenue from providing shipping services is recognised
in the accounting period in which the services are
rendered. Revenue is recognised based on the actual
service provided to the end of the reporting period
as a proportion of the total services to be provided,
because the customers receive and use the benefits
simultaneously.

Service income

For sales of services, revenue is recognised in accounting
period in which the services are rendered, by reference
to stage of completion of the specific transaction and
assessed on the basis of actual services provided as a
proportion of the total service to be provided.

Rental income

Rental income from investment properties are recognised
on a straight-line basis over the period of the relevant
leases.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

ESTIMATES

The preparation of the unaudited condensed consolidated interim
financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements for the year ended 31st
March 2018, except for impairment of financial assets (disclosed in
Note 4(c)(iii)).

FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENTS

6.1

6.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including price risk, foreign exchange risk and cash
flow interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial
information does not include all financial risk management
information and disclosures required in the annual consolidated
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31st March 2018.

There have been no changes in the risk management or in any
risk management policies since year end.

Price risk

The Group is subject to commodity price risk because certain
subsidiaries of the Group are engaged in trading of steel
products. At the date of approving these unaudited condensed
consolidated interim financial information, the Group had
committed sale orders for steel product exceed the aggregate
amount of on-hand inventories and committed purchase
orders. As the prices of steel products can fluctuate materially,
the Group’s results may be effected significantly by future
fluctuations in steel prices.

To manage its commodity price risk arising from committed
sales orders, the Group is closely monitoring the market price
of steel products and adjusting its procurement strategy from
time to time.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R B AR & A B 75 B R Y

6 FINANCIAL RISK MANAGEMENT AND FINANCIAL 6
INSTRUMENTS (CONTINUED)

6.3 Liquidity risk

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

BREREERSHMTAH)

6.3

RBES AR

TR AKEEzSRAEE R
BRHERHEANERH ZHK
THEZEBINHANET S
o TRBEBZEER/EHRE
BIREM °

Between Between
Less than 1 and 2 and
1 year 2 years 5 years Total
S E 1525 2Z5% Fobal
HK$’000 HK$’000 HK$’000 HK$°000
THT TET THT TET
As at 30th September 2018 R-Z-\EhA=1H
Trade and bill payables EREIREE 192,530 - - 192,530
Other payables H AR R 57,507 5,771 8,638 71,916
Bank borrowings BITEE 971,303 99,604 471,040 1,541,947
Interest payable e FIE 56,143 27,728 22,500 106,371
1,277,483 133,103 502,178 1,912,764
As at 31st March 2018 R-E-NE=ZA=+-H
Trade and bill payables ERRIREE 284,811 - - 284,811
Other payables H AR R R 28,882 4,707 7,106 40,695
Bank borrowings BITEE 947,948 128,562 483,580 1,560,090
Interest payable FET & 62,744 28,298 23,984 115,026
1,324,385 161,567 514,670 2,000,622

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

6  FINANCIAL RISK MANAGEMENT AND FINANCIAL 6 HEXERBEERSRMIA(H)
INSTRUMENTS (CONTINUED)
6.4 Fair value estimation 6.4 QAREEME

The table below analyses the Group’s financial instruments TERMAMET ED T AL BEIZ

carried at fair value, by valuation method. The different levels AREEARZERIA - TF

have been defined as follows: ELATWT -

e Quoted prices (unadjusted) in active markets for identical . HREEEXEBEMEGRM
assets or liabilities (level 1). B2 MEBOREHAE)(E—

[&) o

e Inputs other than quoted prices included within level 1 s RBREEEEF-EVEREE
that are observable for the asset or liability, either directly HBEZREN  BUEAA
(that is, as prices) or indirectly (that is, derived from BEEENGmES) Sk E
prices) (level 2). (BREE®) (=) -

o Inputs for the asset or liability that are not based on . BEXBBIIFKETER
observable market data (that is, unobservable inputs) M5 EIE 2 8 A5 (B 3E
(level 3). ABRBA)(E=E) -

See Note 15 for disclosure of the investment properties that BRARBEFEZREVMERE

are measured at fair value. AR ELHME15 -

The following table presents the Group’s financial assets and TRETMEERZ-ZZE—N\Fh

liability that are measured at fair value as at 30th September A=+ARAAEBEFEZSR

2018: BERBE:

Level 1 Level 2 Level 3 Total
E—B BB E=E k]
HK$’000 HK$’000 HK$’000 HK$’000
FET FH&xT FET FET
Assets BE
Financial assets at fair value WAREBETAERZZ
through profit or loss SREE
— Structured bank products — ERBMURTESR 5,685 - - 5,685
Financial assets through other FFAEMmEERAZ
comprehensive income SRMEE
— Share listed on The Stock — REBBERSME
Exchange of Hong Kong RAR EMmZ
Limited R 1n 146 - - 146
Total assets EEETE 5,831 - - 5,831

Interim Report 2018/19 FHiR &

27



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

= AN PN =3
B BRfRE P HA B 3 & R M e
6  FINANCIAL RISK MANAGEMENT AND FINANCIAL 6 HXEREERSHEITAE)
INSTRUMENTS (CONTINUED)
6.4 Fair value estimation (Continued) 6.4 AREBEEMLE(E)
The following table presents the Group’s financial assets that TRETAEBRR-_ZE—N\F=
are measured at fair value as at 31st March 2018. A=+—HEAABEFEZS
BEE -
Level 1 Level 2 Level 3 Total
F—E F_E F=E 4aEg
HK$’ 000 HK$’ 000 HK$’000 HK$’000
FHT FET FHET FHET
Assets BE
Financial assets at fair value BAREBEFAERE
through profit or loss CEMEE
— Structured bank products — EEMRTER 23,674 - - 23,674
— Investments in unit trusts — REMEFIZEE 111,861 - - 111,861
Available-for-sale financial AEHEZERMEE
asset
— Share listed on The Stock — REBBAERZFT
Exchange of Hong Kong BRAR LEHZ
Limited R 1n 286 - - 286
Total assets BEHARE 135,821 - - 135,821

There were no transfers between levels 1, 2 and 3 during the
period. There are no other changes in valuation techniques
during the period.

The fair value of the following financial assets and liabilities
approximated their carrying amounts:

Trade and bill receivables

Deposits and other receivables

Cash and cash equivalents

Pledged bank deposits

Trade and bill payables

Other payables

Bank borrowings

28 Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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REVENUE AND SEGMENT INFORMATION

The Group’s revenue consists of the following:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
4R & Hf

155 B LB R

WA R 7 EE R
AEEZIWABFENT -
Six months ended

30th September
BERA=+THLKREAR

2018 2017

—E-NF ZE—+F

HK$’000 HK$’000

FHER FHET

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Sales of goods EmIEE 1,426,701 1,583,259
Service income AR 75 B 31,012 47,039
Rental income B A 27,773 13,437
Total revenue WA #EEE 1,485,486 1,643,735

The Group’s businesses are managed according to the nature of
their operations and the products and services they provide.

Management has determined the operating segments based on the
reports reviewed by the Group’s Chief Operating Decision Maker
(“CODM”) that are used to make strategic decisions. The CODM
considers the Group operates predominantly in four operating
segments:

(i) Construction materials business;

(i) Building and design solutions (the “BDS”) business;

(i)  Engineering plastics business; and
(iv)  Property investment and project management business.

The Group’s CODM assesses the performance of operating segments
based on a measure of profit before income tax.

The revenue from external parties reported to the Group’s CODM
is measured in a manner consistent with that in the unaudited
condensed consolidated interim financial information.

AEFEREZBHERAREZER R
IR7GE IR H T

ERECETHZEDH  HREAL
EEzI22ERRE(TEEERR
D AEMANSERBIEREZ RS
BE - IEMZR%%M\EZ’KEIIE
z«( @1 /\4 :
() EEMBES

(i) BEERERIATER(EBEER
RREARDED

@iy TITRRBBEB: &
vy FHERERIBEEEEERS -

AEBZ TR LEERRERMEHANE
Mzt BfHELEDBRRE -

AARSE ER2ERREERREI

BALZBAZFETERREEZG
R P EERMBE 2 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SRRt

7

B E R R

REVENUE AND SEGMENT INFORMATION (CONTINUED)

7 BRARZEIER ()

Analysis of the Group’s results by business segment for the six AEEREBEZE=ZF—N\FhLA=1+HL
months ended 30th September 2018 is as follows: NMERREBD B2 EELTAOT
Unaudited
REEY
Property
investment
Construction Engineering and project
materials BDS plastics  management
business business business business  Unallocated Total
BEEMR EHERER
BEMBER RAHRER IREBES EEERER KO &g
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$°000
TR TR TiEn TR TiEn TEx
Revenue from external M
customers 1,057,884 194,031 174,785 56,321 2,465 1,485,486
Operating profit/(loss) meRR/ (BB 36,414 16,007 (2,929) 31,380 (46,334) 34,538
Finance income 573/ 0N 3,085 33 50 31 519 3,718
Finance costs HBBR (17,525) (1,893) (536) (18,628) (2,277) (40,859)
Share of results of an EiE—BBERRL
associate E4 2,106 - - - - 2,106
Share of results of joint EREELR EE
ventures - net - 3% (1,377) - - 362 - (1,015)
Profit/(loss) before income tax  FRFTEHEIER|/(BE) 22,703 14,147 (3,415) 13,145 (48,092) (1,512)
Other gains/[losses) ks (BiR)
- net - 58 57,912 (1,882) (6,025) (5,441) (1,400) 43,164
Fair value gain on an —ERENELAEE
investment property W - - - 40,846 - 40,846
Depreciation and amortisation 7 & Jt #3 (2,752) (441) (42) (925) (18,104) (22,264)
Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BGE TP B ER M

7 REVENUE AND SEGMENT INFORMATION (CONTINUED) 7 WAR 7 EBE R ()

AEERBE-T—tEFNA=+THL
NMERREB D A2 EEDHWT

Analysis of the Group’s results by business segment for the six
months ended 30th September 2017 is as follows:

Unaudited
REEY
Property
investment
Construction Engineering and project
materials BDS plastics  management
business business business business Unallocated Total
BEEMR FHERER
BEMEER  XHRER  IRZEER  BEETEEHR AOR ELk]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL T T FHL T T
Revenue from external M
customers 1,204,283 183,640 195,336 45,691 14,785 1,648,735
Operating (loss)/profit Le(ER) /&7 (40,798) 18,579 8,516 10,353 (43,509) (46,859)
Finance income BEBA 762 5 131 270 126 1,294
Finance costs HBBR (14,834) (2,598) (222) (14,805) (1,301) (33,760)
Share of results of joint ERAELR EE
ventures - net - 3% - - - 47,849 - 47849
(Loss)/profit before BRETERAD
income tax (B8)/ &7 (54,870) 15,986 8,425 43,667 (44,684) (31,476)
Other (losses)/gains At (E8) /e
- net - 38 (26,639) 827 2,174 (4,603) 412 (27,829)
Fair value gain on an —ERENELAER
investment property W - - - - - -
Depreciation and amortisation 478 [ %34 (1,243) (395) (13) (292) (17,900) (19,843)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R B AR & A B 75 B R Y

7 REVENUE AND SEGMENT INFORMATION (CONTINUED) 7 WARDEER (1E)
The Company is domiciled in Hong Kong. Analysis of the Group’s ARARRBEBEE - REBIZME TS
revenue by geographical market is as follows: ZIWWASHTIAT -
Six months ended
30th September
BZEhRA=1+RHLEAEA
2018 2017
—E-NF —E—tF
HK$’000 HK$’'000
FExT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue KA
Mainland China R A, 603,128 653,837
Hong Kong B 882,358 989,898
Total revenue PN -t 1,485,486 1,643,735
8  OTHER GAINS/(LOSSES) — NET 8 Hftkz: (BB — FHE
Six months ended
30th September
BEAA=1+RHLAEA
2018 2017
—E-N\E —F—+tF
HK$’000 HK$’000
FERT FHAT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Reversal of provision/(provision) for BERN 2 #E
onerous contracts B, (E) 40,656 (30,534)
Net exchange losses FIE N 1R (21,382) (2,444)
Net realised fair value change on financial X AR EBEAEBRZERME
assets at fair value through profit or loss EXEBEAAEBEEE (1,559) -
Gain on bargain purchase from the U g — R B 8 A Bl 2 W B Rk (B
acquisition of a subsidiary (Note 22) Wezs (FzE22) 18,554 —
Net sundry income FREIEIA 6,895 5,149
43,164 (27,829)

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R AR & B B 75 B KL Y e

EXPENSES BY NATURE 9 BHEBEE S 2T H
Expenses included in “cost of sales”, “selling and distribution STATSHERA] - [$EE R HET L &
expenses” and “general and administrative expenses” are analysed [—RERITEEE IS - Eofran
as follows: ™
Six months ended
30th September
BEAA=THLXEAR
2018 2017
=ZE-N\F —T—tF
HK$’000 HK$’000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of finished goods sold 2K M IHE A 1,318,031 1,486,842
Provision for impairment of inventories FERERE 325 12
Depreciation of property, plant and W BEREEZ
equipment e 21,488 19,742
(Gain)/loss on disposals of property, plant  HEWE « BERZREZ
and equipment (Uezk),/ R (57) 145
Amortisation of land use rights + s {5 R 2 B 8 101 101
Amortisation of intangible assets B EECHBH 675 -
Employee benefit expenses EERFZ T 63,001 54,136
Legal and professional fees FENEES 5,286 6,880
Service fee paid to a joint venture M—EEERREZNZREE
(Note 24 (a)) (Bt5E 24(a)) - 9,135
Professional fees associated with the My —HEaE NRBEBCEE
formation of a joint venture &M 37,383 -
Operating lease rental expense in respect TEEH  PRAENERZE
of retail outlets, offices and warehouses HEZHeH 21,889 22,072
Provision for impairment of trade FENEBRRORE
receivables, net BEE R 2,785 816
Freight charges BE 33,223 28,544
Others B 30,828 34,340
Total cost of sales, selling and HERAX - HERDHTHE
distribution expenses and general —BRITHBZ LA
and administrative expenses 1,534,958 1,662,765
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGE T BERNME

10 FINANCE INCOME AND COSTS 10 HMBBRAREAR

Six months ended
30th September
BEAA=1THLXEAR

2018 2017
—E-N\F —E—tF
HK$’000 HK$’'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Finance income B
— interest income on short-term bank — MERITER A A
L i . A e BTI8 ] 1,204
Finance costs B8 A
— interest expenses on bank borrowings — RITEEZAMELZ (37,781) (30,888)
— bank charges — RITEA (3,078) (2,872)
(40,859) (33,760)
Net finance costs FH % B A (37,141) (32,466)
11 INCOME TAX CREDIT 11 FriESiEN
Hong Kong profits tax has been provided at the rate of 16.5% (2017: EBENEHIRBEELEEXRBEERE
16.5%) on the estimated assessable profit arising in or derived from ZAEETERBUE AR E16.5% (=ZF
Hong Kong. Subsidiaries established in Mainland China are subject —+ 5 : 16.5%) 1EHEE  RABAH
to China corporate income tax at rate of 25% (2017: 25%). L2 MR R R 25% (ZF —+
F 1 25%) B P BIEATSH -
The amount of income tax credit recorded in the unaudited RAREEZERGETHBERRT AR
condensed consolidated interim statement of profit or loss LIS BEINaE
represents:
Six months ended
30th September
BEAA=1TRHLAEA
2018 2017
—E-N\F —ET—+tF
HK$’000 HK$’'000
FEx FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax EHIATISHL
— Hong Kong profits tax — BEBNER (2,936) (2,827)
— China corporate income tax — PR EMEH (3,484) (1,197)
Deferred income tax EEFTIS A 9,957 17,717
3,537 13,693
Taxes on income in the interim periods are accrued using the tax FHIEE RIS B IR IBETRH 2 FRFE
rates that would be applicable to expected total annual earnings. RHE AR ERER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

12

13

DIVIDENDS

The Board does not declare payment of interim dividend for the six
months ended 30th September 2018 (2017: nil).

A final dividend in respect of the year ended 31st March 2018
of HK1.57 cents per ordinary share, amounting to approximately
HK$10,057,000 was approved at the annual general meeting of the
Company held on 17th August 2018 and was paid on 5th September
2018.

EARNINGS/(LOSS) PER ORDINARY SHARE
(a) Basic

Basic earnings/(loss) per ordinary share is calculated by dividing
the profit/(loss) attributable to owners of the Company by the
weighted average number of ordinary shares in issue during the
period.

12

13

3=\

EFZgU AERBEE T \FNA
=TAERNEAZHHERE(ZE—t
FE)-

HE-_Z—)/\F=ZA=+—HILFEZ
REFRE B TR L @MAR1.57 810 - &L
10,057,000 7 - BAKEEARQ AR
—E-NFNA+EHRTZRERF
AgtEMESER-_T—N\FALATR
B¥fT e

EREERERN(FHE)
(a) EXK

FREBRERRTN(BE)TY
BADREA AEIEEF (B
BIBRABRA D BT8Rk Z N
FHHEE -

Six months ended
30th September
BZEAA=1TRHLAEA

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit/(loss) attributable to owners of AARHEE ANEEF,
the Company (HK$’000) (E518) (F&m) 8,131 (25,196)
Weighted average number of ordinary BEETEBRINETHE
shares in issue ('000) (Fm%) 640,547 641,883
Basic earnings/(loss) per ordinary share &% E@EERZEF],
(HK cents) (E1#8E) B 1.3 (3.9)
(b) Diluted (b) #E

Diluted earnings/(loss) per ordinary share is calculated by
adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The Company’s dilutive potential ordinary
shares arising from share options, for which a calculation is
done to determine the number of shares that could have been
acquired at fair value (determined as the average annual market
share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options.

FREBAKREERT(EE)T
ERR{ABEHESHEE 2 E B
ExmEbnmaRARe BT
ShNEBBL It BETE o K
ARAABEEBHEHE 2 EBREA
BhEmMELS  EFFERERKR
TTEBREMMAERZERE
BEL  ARNEERBUAALE
B(EERARA RN 22FFH
MIZRE)REZBRMHEE - EX
AEGHZRMN#E BERRBER
RETEMD BT ZRNEEB E
LB
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R B AR & A B 75 B R Y

13 EARNINGS/(LOSS) PER ORDINARY SHARE (CONTINUED) 13
(b) Diluted (Continued)

BREBREF (EE) (H)
(b) #EH (&)

Six months ended
30th September
BENAZ=+HLEANEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit/(loss) attributable to owners of RAEVHEE NELEF
the Company and used to determine (BR)MEBUNEBEFERE
diluted earnings/(loss) per ordinary mREERT,(EBE)
share (HK$’'000) (F#&7T) 8,131 (25,196)
Weighted average number of ordinary BEITEBRZINEFEHH
shares in issue ('000) (F1) 640,547 641,883
Adjustment for share options ('000) B AE(TFMm) 6,034 -
Weighted average number of ordinary FREEREERT
shares for diluted earnings/(loss) per (E518) 2 L mAa% hnieE
ordinary share ("000) T8 (FRR) 646,581 641,883
Diluted earnings/(loss) per ordinary BEREBRREERF
share (HK cents) (E518) (B) 1.3 (3.9)

Diluted loss per share for the six months ended 30th
September 2017 was the same as basic loss per share since
all potential ordinary shares are anti-dilutive.

14 PROPERTY, PLANT AND EQUIPMENT 14

MRMAEBEEBRAREEN
e MEE-_T—tFALA=T
BIERNEANESREEEIERS
REAEEAER -

M - BEKRRE

Six months ended
30th September
BEAA=1+HLAEAR

2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
FHET FHT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Net book value REFE
At beginning of period RER) 131,319 163,489
Acquisition of a subsidiary (Note 22) W as — M B AR (M3t 22) 29,167 -
Additions NE 519 9,479
Disposals & (350) (181)
Transfer to inventories HWEEGTE (2) (6)
Depreciation e (21,488) (19,742)
Currency translation differences EHTE Y =58 (393) 346
At end of period RERR 138,772 153,385

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R AR & B B 75 B KL Y e

INVESTMENT PROPERTIES

REME

Six months ended
30th September
BEAA=1THLXEAR

2018 2017
—E-N\F —ET—+F
HK$’000 HK$’000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
At fair value RAAREE

At beginning of period RER) 1,389,377 1,222,682
Capitalised subsequent expenditure HERSBRER 3,449 5,431
Fair value gain on an investment property —IHREME L AABERE 40,846 -
Currency translation differences EIEEH ZERE (123,768) 52,257
At end of period REAR 1,309,904 1,280,370

Fair value measurement AREETE

As at 30th September 2018 and 31st March 2018, the fair value
of the investment properties were measured at level 3 of fair value
hierarchy using significant unobservable inputs.

There was no transfers between levels 1, 2 and 3 during the period.

Valuation process of investment properties

As at 30th September 2018, the fair value of the office units in
Shanghai of HK$8,039,000 and a commercial building in Shanghai
of HK$1,301,865,000, was determined by management and Knight
Frank Petty Limited, an independent professional qualified valuer,
respectively and reviewed by the directors.

As at 30th September 2017, the fair value of a commercial building
in Shanghai of HK$1,280,370,000 was determined by management
and reviewed by the directors.

The main level 3 input is derived and evaluated as follows:

Adjusted market yield

The adjusted market yield has been determined by making reference
to recent sales and rental transactions with adjustments to reflect the
differences between the comparables and the investment properties,
in terms of location, building quality and other factors. There were no
changes in valuation techniques during the period.

“TE-NAFRAA=ZTAER-Z-NF
A=+t—H0 REVEZAXEER
RERTABRGARE  RAREE
ERE=EHE -

[ 2%

RAHBAN F—E F_EREZEZ
I A o

REMEZHERRF

W_E—NFEAA=+H  EEBEAE
BALZ AR {E(E 58,039,000 7T & —
BAREBZEERNEZAAREER
1,301,865,000/ 87 BEAREED
FIRERERBILEEAS BERAHBERNR
GRIZMITERAREE WHESSH
ﬁ;ﬁ °

RZZE—+EFEHA=1+H —&ERLE
CEEREZANEBEREEEETA
1,280,370,000/87C * WAHESFEH -

IBE-EHABERE RFHENT

KREEWSRER

RFBMIZRERIESENHHEE R
e R 5 (ST AR AT 8 3 4%
EMFEHEVE BFEERHEBERT
HZER)TRETE - RAHRA - BER
1l 3 S OAEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R B AR & A B 75 B R Y

16 INVESTMENTS IN JOINT VENTURES 16 REELQTAZRE
Six months ended
30th September
BERA=+THLREAR
2018 2017
—E-N\F —ET—+F
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REERK) (REEZ)
At beginning of period RER) 19,931 110,631
Investment in HSL Shanghai Office Partners | 5 HSL Shanghai Office
Limited (Note (i) Partners | Limited 2 1% #&
(PRFEE()) 289,590 -
Share of (loss)/profit, net FEAE (B518) R R — 5 (1,015) 47,849
Upon completion of the step acquisition of TERK 7 & B WL VSC
VSC Construction Steel Solutions Limited Construction Steel
(Note 22) Solutions Limited (K#3E22) (18,554) -
Distribution from HSL China Metropolitan R 8 HSL China Metropolitan
Fund | L.P. Fund | L.P. 2 %k - (124,550)
Currency translation differences EHTE N =58 (17,746) 6,021
At end of period REAR 272,206 39,951
Note: B5E
()  On 18th April 2018, the Company, Plentiful Praise Limited i) HRZE-—NAFOA+NBA K

(“Plentiful”) (a 62% subsidiary of the Group), Reco Wisteria
Private Limited (“RECO”) (an independent third party),
Hongkong and Shanghai Land Capital Ltd. (“HSL Capital”)
(a 60% subsidiary of the Group) and HSL Shanghai Office
Partners | Limited (“HSO”) entered into a subscription and
shareholders’ agreement (the “Transaction”). Upon completion
of the Transaction, HSO owns as to 15% by Plentiful and 85%

by RECO.

During the period ended 30th September 2018, Plentiful
injected capital contribution of HK$289,590,000 into HSO and

form part of its investment.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR

NE MM ABARAR(ER]
REERFKR2% <M BEAR) -
Reco Wisteria Private Limited
([RECO] B E=7)- BE
WEARAEGRAG([EBMESE
K I(AEBEFR60% 2 HB AR
J HSL Shanghai Office Partners
| Limited ([HSO ) 5T 37 32 48 & A%
FE(ZERB]) - ZRXHTHK
% - E# R RECO % Bl # B HSO
15% %2 85% 2 [x#& -

BE-ZF-\FNALA=THLH
fa] - JE# 7 HSO i & 289,590,000
AT BRERE 237



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17

18

TRADE AND BILL RECEIVABLES

Sales are either covered by letters of credit or open account with
credit terms of 15 to 90 days.

Ageing analysis of trade and bill receivables by invoice date is as

iR R RiE

R AR & B B 75 B KL Y e

HEH U ERBFRAGESRHZZEAR
T FEEA-—HBNFI5E0RATE -

UEARZEREXFZRRZRED

follows: T :
As at As at
30th September 31st March
2018 2018
R=ZZ2—NF RZZE—NF
hWA=+H —A=+—H
HK$’000 HK$’000
FHERT FH&T
(Unaudited) (Audited)
(REEZX) (BEZ)
0 — 60 days 0-60H 402,775 349,681
61 — 120 days 61 - 120 H 107,572 99,638
121 — 180 days 121 - 180 H 30,012 12,464
181 — 365 days 181 - 365 H 16,179 42,460
Over 365 days 3B 365 H 34,302 41,531
590,840 545,774
Less: Provision for impairment B R ERE (23,401) (17,536)
567,439 528,238
The carrying amounts of net trade and bill receivables approximated FRUEFEER 2 EASERFES 2
their fair values. NABERE -
PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES FERRIE - ReREMEWRERRK
As at As at
30th September 31st March
2018 2018
R-ZZE—NF RZZT—NF
AB=+H =A=+—H
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Audited)
(REEX) (BEZ)
Prepayments for purchases TETEREE 5B 96,449 124,235
Rental and other deposits HekEfMize 18,493 18,201
Prepayments for property, plant and TERME - BEREREZ
equipment B 722 2,539
Compensation receivable in relation to an RETEHNZ BREEEFIA
unfulfilled contract 11,658 18,944
Value-added tax recoverable EPEEL T 23,143 30,016
Others A, 17,204 14,795
167,669 208,730
Less: Non-current k0 JEBDER (21,088) (22,628)
Current BN &A 146,581 186,102
The carrying amounts of deposits and other receivables approximated e REMEIRGFEZERSEHEN

their fair values.

REERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R B AR & A B 75 B R Y

19 TRADE AND BILL PAYABLES

Payment terms with suppliers are either on letters of credit or open

account with credit period of 30 to 60 days.

Ageing analysis of the trade and bill payables by invoice date is as

BN RRERE

SR R 7 2 AR IR

HLAMEAFELASG0

E60HEERZ IR AET -

BNEREZBEREEZEMZRED

follows: T
As at As at

30th September 31st March

2018 2018

R=ZZF—-N\F RZE—N\F

hB=+H =A=+—H

HK$’000 HK$’000

FHERT FHET

(Unaudited) (Audited)

(RBER) (BEZ)

0 — 60 days 0-60H 142,064 239,723
61 — 120 days 61 - 120H 49,718 43,961
121 — 180 days 121 - 180 H 81 299
181 — 365 days 181 - 365 H 396 74
Over 365 days i 365 H 271 754
192,530 284,811

The carrying amounts of trade and bill payables approximated their

ENEREER2EASBRAREZR

fair values. REEESE -
20 BORROWINGS 20 fE&
As at As at
30th September 31st March
2018 2018
R-ZB-NF NZZT—N\F
hA=+A =A=+—H
HK$’000 HK$’'000
FEx FHT
(Unaudited) (Audited)
(REER) (EEZ)
Current BN EA
— Trust receipts bank loans — ErEBURRITER 721,831 749,879
— Short-term bank loans — MERITER 130,792 155,958
— Current portion of long-term bank loan, — REBSRITERZ
secured BIERER1D - B IKIH 117,621 41,728
970,244 947,565
Non-current JEBNHEA
— Long-term bank loans, secured — RAEFRITER - BEMA 568,519 611,292
Total borrowings EEAE 1,538,763 1,558,857

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

21

22

SHARE CAPITAL

21

Authorised
(Ordinary shares of
HK$0.10 each)

&

Issued and fully paid
(Ordinary shares of
HK$0.10 each)

EE ERTRHE
(BRO10EBTZEER) (BRO10BTZEER)
Number of Nominal Number of Nominal
shares value shares value
ROEE HE ROEE HE
000 HK$’000 000 HK$’000
F A& FET T8 FHET

As at 31st March 2018 and R-ZE—N\FEZA=Z+—A8AK

30th September 2018 —E-N\FhA=+H 1,000,000 100,000 640,547 64,055

ACQUISITION OF VSC CONSTRUCTION STEEL SOLUTIONS
LIMITED

On 30th April 2018, NatSteel Holdings Pte. Ltd. (“NatSteel”), VSC
Steel Processing Limited (“VSC Processing”, an indirect wholly-
owned subsidiary of the Company), VSC Steel Processing Holdings
Limited (an indirect wholly-owned subsidiary of the Company), the
Company and VSC Construction Steel Solutions Limited (“VSC
Construction”, previously known as TVSC Construction Steel
Solutions Limited) entered into an agreement for certain arrangement
in relation to VSC Construction, among others:

(i) each of NatSteel and VSC Processing has agreed to subscribe
for 45,000,000 shares of VSC Construction at HK$1 per share
respectively (the “Share Subscriptions”); and

(i) following the completion of the Share Subscriptions, NatSteel
shall transfer to VSC Processing the legal and beneficial
interests of all its shares of VSC Construction held or owned by
NatSteel at a nominal consideration of HK$1 payable by VSC
Processing.

The Group satisfied the Share Subscription of HK$45,000,000
through the conversion of amount due from a joint venture into
capital contribution and such conversion formed a part of the
investment in VSC Construction as at 31st March 2018.

The transfer of shares from NatSteel to VSC Processing was
completed on 9th May 2018, since then VSC Construction has
become an indirect wholly-owned subsidiary of the Group.

22

4 B8 VSC CONSTRUCTION STEEL
SOLUTIONS LIMITED

RZZE—\FWE A=+ H  NatSteel
Holdings Pte. Ltd. ([ NatSteel])
BIEEHMMMIBRAFEIEEH
MIMI| AARzEBEZERBA
) BIEE#MINTERER R A
(ARRzHEE2EMBAR) - ARF
K VSC Construction Steel Solutions
Limited ([VSC Construction]| * #i 18
TVSC Construction Steel Solutions
Limited) 5] 32 % #% + W& B BVSC
Construction 2 & T %8 - HR 84 -

(i)  NatSteel & & lIg & ] # hn T &
BRESAEZERIABTRE
45,000,000z VSC Construction
2B ((RARBEE]) &

(i) M1 R EE S IH T & - NatSteel
BEEIES WM MTEE
NatSteel f7 5 8k ¥ 5 2 AT 5 VSC
Construction l& 5 2 /A TE M E m i
w= BIESMAM N TREMN SRS
REB1BT -

AEBBBEHBERK MBS %2 F
45,000,000 7t 2 FIBE R A E S
BRORBEEE  ZEBRBER TN
F=A=1+—HRVSC Construction#
BEz—E5 o

NatSteel ® —ZE— \FH A LB MK E
FERDTBEIEEHMM NI - BUL#EVSC
Construction ik &N & B 7 A 2 & Kt
BAT -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGE T BERNME

22 ACQUISITION OF VSC CONSTRUCTION STEEL SOLUTIONS 22 B VSC CONSTRUCTION STEEL
LIMITED (CONTINUED) SOLUTIONS LIMITED (%&)

HK$’000
FET

Consideration: RE
— Cash paid - Bf#Ee -
— Fair value of 50% shares held by the Group — REEMFS0% KK 2 AR EE 18,699
18,699

B WRBBATIER 2 EEFE
— M BEKEE (29,167)
— EWRREMEWERER - e

Less: Net assets acquisition of:
Property, plant and equipment
— Trade and other receivables, deposits and

prepayments T IR (10,643)

— Cash and cash equivalents - BekEe%SE (47,497)
— Pledged bank deposit — BEFRITER (1,156)
— Inventories - FE (6,804)
— Trade and other payables — JE READ IR 32,710
— Borrowings — BB 5,308
(57,249)

Amount due to the Group FERT RS BERFK 19,996
Gain on bargain purchase Wi E 2 W (18,554)

An analysis on net cash flows arising from the

WHREBRELA RS REFHR

acquisition: bR/
Net cash consideration ReREFE -
Add: Cash and cash equivalents acquired e P ER e RIReEE 47,497

Net cash acquired from the acquisition of I b — R B R B 2 FTEIR & i
subsidiary FEE 47,497

18,664,000/ T 2w WEZEE W m £ 2
F 7 NatSteel £2 8 5 2 M b1 T4 E &
VSC Construction ZRBE & N &iEE
BB ITEEERMEL

The gain on bargain purchase of HK$18,554,000 was mainly resulted
from the commercial negotiation of NatSteel and VSC Processing
after considering liquidity and operation needs of VSC Construction.

FWEBEBR _T—-N\FHEATHE
—E-NFhAAZTEHEALEHR

The acquired business contributed revenues of HK$31,841,000 and
net loss of HK$25,864,000 to the Group for the period from 10th
May 2018 to 30th September 2018. If the acquisition had occurred B Bt Uk A 31,841,000 7T M B 1B
on 1st April 2018, consolidated revenue and consolidated profit after %625,864,000% 7T o fi W BB F 1B RN
tax of the Group for the six months ended 30th September 2018 ZE-N\FMNA—B#E AEEE
would have been HK$1,490,773,000 and HK$649,000 respectively. 2T ) \FALAZFTHILERNEAARZ
BREBEEBRARES ®FED R A
1,490,773,000 % 7t & 649,000 B 7T °

42 Hong Kong Shanghai Alliance Holdings Limited JEBBSERER AT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

23 COMMITMENTS
(a) Commitments under operating leases
(i) Lessor

The Group leases an investment property under non-
cancellable operating lease agreements. The lease terms
are between 1 and 8 years, and the lease agreements are
renewable at the end of the lease period at market rate.

Total commitments receivable under various non-
cancellable operating lease agreements in respect of
rented premises are analysed as follows:

EEAERE

(i

HHEA

AEERBETARBEZEE
HELHE-—BEKREWE-H
A F1E8EF - MBEHA
R BERR AT IS HES

D
% o

MEBEWEMRIZLZZ 0T
AR EHE 2 AR
RO

As at As at

30th September 31st March

2018 2018

R-E-—NF RZZT—NF

AB=+H =Z=A=+—H

HK$’000 HK$’000

FHET T

(Unaudited) (Audited)

(REER) (EEZ)

Not later than one year R4 57,891 49,247
Later than one year and not later than ¥ 1 F k#0154

five years 104,160 72,426

Later than five years B 5 F 7,139 -

169,190 121,673
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SR 4R & P Hf

23 COMMITMENTS (CONTINUED)

B E R R

(a) Commitments under operating leases (Continued)

(i)  Lessee

The Group leases various retail outlets, offices and
warehouses under non-cancellable operating lease
agreements. The lease terms are between 1 and 3 years,
and majority of lease agreements are renewable at the

end of lease period at market rate.

Total commitments payable under various non-cancellable
operating lease agreements in respect of rented premises

are analysed as follows:

23

&I ()
(a) EEBEREGE
@iy AFBEA
AEMBET A &%

MEARZEZEDH - I
NRERER - HEANF1E
3% - M AF D EL A M
BB ATMISHEEES -

PERBEYERMET L2 & DA
AR EHE Z AL
BRI

As at As at

30th September 31st March

2018 2018

R-ZB-—NF RZZT—NF

hBA=+H —A=+—H

HK$’000 HK$’000

FHT FHT

(Unaudited) (Audited)

(REEZR) (EEZ)

Not later than one year AR 1 F 36,700 33,490
Later than one year and not later than ¥ 1 F k#0154

five years 36,122 48,298

72,822 81,788

(b) Capital commitments

Capital commitments at the end of the reporting period are as

follows:

(b)

BAEYE
RERRZEARFFENT ¢

As at As at
30th September 31st March
2018 2018
R=ZZE-—NEF RZE—N\F
hB=+H —A=+—H
HK$’000 HK$’000
FHER FHT
(Unaudited) (Audited)
(REEX) (BEZ)
Contracted but not provided for: BERTAEE AR -
Renovation work for the investment wEMEZBMIELIE
property 2,631 3,865
Hong Kong Shanghai Alliance Holdings Limited JEBBSERER AT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGZE TR B ERN M

24 RELATED-PARTY TRANSACTIONS

(a)

Transactions

The following is a summary of significant related party
transactions, which were carried out in the normal course of
the Group’s business:

24 RBBAERS
(@ X5

RAEBEAEXBBREFETZ
EABEALIRZHMENT :

Six months ended
30th September
BZEAA=1TRHLAEA

2018 2017
—2-N\F TE—AF
HK$’000 HK$’000
FERT FAET
Note (Unaudited) (Unaudited)
B o (REBER) (RE&EZ)
Sales of goods to HEER
— an associate — —HEE QT (i) 46,205 18,144
— ajoint venture — —HAERT (ii) 3,256 24,613
49,461 42,757
Purchase of goods from a joint {—FEAERAREEER
venture (iii) 189 1,892
Management fee income from REBRBTREQFZ
services provided to joint EEEWA
ventures (iv) 28,750 47,039
Service fee paid to a joint m—AEE AT NZ
venture AR 7% 2 (v) - 9,135
Notes: BI5E -

(i) Goods were sold by Shanghai Bao Shun Chang
International Trading Co., Ltd., a subsidiary of the Group,
to an associate at prices mutually agreed by both parties.

(i)  Goods were sold by VSC Steel Company Limited, a
subsidiary of the Group, to a joint venture at prices
mutually agreed by both parties.

(i)  He Tai Steel Co., Limited and VSC Steel Company
Limited, subsidiaries of the Group, purchased goods from
a joint venture at prices mutually agreed by the relevant
parties.

() BEAKBEZMBARLEE
IEEBRE S AR ABIHE
FT-EBEQARZERRE

TT15 7 Z (BARYER ©

(i) MAEEZHBAREIES
MABRARHEET —HE
BRRIZEMRETIHEZ
{EEURER

(i) ANEE B A TSR
ERARMEIESMHEER
AR —EEERRIZEH
ERHEERBEER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

LS

PRI E R M

24 RELATED-PARTY TRANSACTIONS (CONTINUED)

(a) Transactions (Continued)

Notes: (Continued)

(iv)

Management services were provided by Hongkong and
Shanghai Land Capital Limited and VSC Steel Processing
Holdings Limited, subsidiaries of the Group, to joint
ventures at prices mutually agreed by the relevant parties.

Service fee was paid by VSC China Property Limited to
a joint venture for providing consultancy service at prices
mutually agreed by both parties.

(b) Key management compensation

BT X5 ()
X5 (&)
BsE - (&)

(a)

(b)

(iv)

AAEEZKHEBARESH
EEARABRARNEIES
MIMIZERERAEREET
AERNRIZEERGIRE S
e 2 BASUER -

KNEEZ W B 2R FVSC
China Property Limited 6] —
B& & QR IR A AR
RE W E 2B IR
# o

FTEEEERHN

Six months ended

30th September

BEAA=1THILAEA

2018 2017

=ZE-N\F —T—tF

HK$’000 HK$’000

FEx FAT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Salaries and allowances e MOERL 4,359 6,500

Bonus TE4T 1,125 8,000
Pension costs BRIRE A

— defined contribution schemes - REH-FREE 114 163
Share option schemes MR R 2l

— value of services - RISEE 36 267

5,634 14,920

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30th September 2018 (the “current
period”), the Group recorded an unaudited profit attributable to
owners of the Company of approximately HK$8.1 million on a
revenue of approximately HK$1,485.5 million, versus an unaudited
net loss of approximately HK$25.2 million on a revenue of
approximately HK$1,643.7 million for the same period last year.

The unaudited basic earnings per ordinary share was HK1.3 cents
for the current period, versus the unaudited basic loss per ordinary
share of HK3.9 cents of the same period last year. The Board
does not declare payment of interim dividend for the current period
(2017: Nil).

During the current period, the Group has added another mark
of success to its Property Investment and Project Management
Business under its project management arm Hongkong and
Shanghai Land Capital Ltd. (together with its affiliated companies,
collectively “HSL”). Through our value enhancement and tenant
upgrade effort for our wholly-owned Central Park Pudong, we were
able to achieve an increase in rental revenue, with its occupancy
rate increased from approximately 76% as of 31st March 2018
to approximately 91% as of 30th September 2018. In addition,
the Group has also completed the formation of a co-investment
venture (the “JdV”) with Reco Wisteria Private Limited under a
sovereign wealth fund GIC (“GIC”) which is wholly-owned by the
Minister of Finance of the Government of Singapore, in order to
further diversify its investment portfolio and provide an opportunity
for the Group to participate in multiple larger size investment
projects. GIC is a global long-term investor and among the largest
real estate investors worldwide. Partnering with GIC would yield
goodwill and enhance the Group’s reputation, while providing
flexibility to the Group’s capital allocation. These achievements
have demonstrated the effectiveness of our property investment
and project management business model, in which we have been
devoting our efforts in value-added renovation, offering design
expertise and product application knowledge, as well as cultivating
supplier relationship.

TEEN®N D

HE-_ZT-—NFALA=+HILEAHE
AMXxHBE]D AEBEHESKALY
1,485,500,000 % 7T + ANA R A AL
FICEIZBEFL 58,100,000/8 7T © M=
F [ Bi8% 5 A %7 1,643,700,000 % 7T -
RCEIZE1BFFEH 25,200,000 7T °

AER R EBRZ AEESZERNEN D
1.3781l - MEFRPEFERE BRZARE
ERENEEA39EN EFGATE
IRAHRE 2 RS (ZT—+F : ) -

RAHRE  AEBBERAEIBEEEQRE
BHEEARNERARI(EREBEBAF
SEIERME])  B-RERMERE
RIBEEREBIEIBFEEE - HE
MEERBHREEBRR  EREAH
MEBBEREBLELEEPEAS - HMEN
ReEHEBASKA - EHEEH=-_FT—N
FZAZ+—HH76% EAZ=ZF—N
FAAZ+TBHM% - o AEEE
4% B2 Reco Wisteria Private Limited (H 4
Minister of Finance of the Government
of Singapore 2 EHAM TRV EER
GIC(TGIC)ETHRAR)KY ERKEE
rE(HRERE])  SAEENKEMR
BREZTl - WIRESEEZIFERAIGEIR
BEME - GICEEZIKRHKRESE - B
EREANEHEREEZ— - HGICE
ER AR RSB HEREBE  AKA
REENERDIIRHEEMN - ELNH
FRTHRMNFHEREREREEESE
BEANERM - TETR T HMEIEES
o REEERGTRERERAMNG - UK
HEEENBERSZITENSE T -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

BUSINESS REVIEW
Property Investment and Project Management Business

We are a leading private equity real estate investor and investment
manager. Our Property Investment and Project Management
Business consists of (i) direct acquisitions of properties for
investment such as our wholly-owned Central Park Pudong,
which generates rental income and appreciation in fair value to
the Group; and (ii) investments in properties via partnerships or
investment funds where the Group takes equity stake and HSL
acts a general partner and/or investment manager to earn fee
income.

The core value of our property investment and project management
business lies on the ability of the property team to generate
and unlock value for property projects through alternations and
additions works and provision of active property services. HSL
has a team of industry veterans and proven track record in asset
revitalisation and optimisation. HSL provides integrated value-
add framework which involves re-positioning, re-development, re-
leasing and refurbishment of commercial assets. It carries out
value enhancement works on the properties and their surrounding
common areas at a minimum renovation cost, while implementing
successfully leasing strategy to remix tenants in order to secure
premium tenants and drive up rental income, with the eventual
target of generating significant capital gains for the Group’s
investments. The team members of HSL have substantial business
experience in Greater China, and HSL has built a strong business
network with leading state-owned enterprises, local governments
and property developers in Mainland China.

The Group focuses on office properties in Shanghai, which is the
most economically-developed, financial and economic center of
China. Its steady-growing GDP, driven by tertiary industries such
as finance, technology and advanced businesses, along with
initiatives such as Shanghai Free Trade Zone and the Shanghai-
Hong Kong Stock Connect introduced by the Central Government,
have together generated sustainable demand in premium-grade
offices, which lead to an increasing rental level.

Hong Kong Shanghai Alliance Holdings Limited BB BAZERER QT

E 3 3C1)
FiERERIAEEREK

BHPIRBENLEEHEREE MIREL
BA - ZfINEERENAR EEXH
BRENEREBYEERE  0HfIzE
BENTBERR - ZWER/AEETK
HEWRARREFRAER: R()EBE
BEXIREESREYE  AEERK
EABEEIREESTIEAERD - ME
BHEER—REBARRRELEA
PABRERE FIA o

B EEREMIEAR B EBHHZL
BEERFHEBEK S BN LINZETRE
RIEHAMNFEHERGHES - BEH
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)

Property Investment and Project Management Business
(Continued)

Our wholly-owned investment property — Central Park Pudong, a
12-storey (plus basement level) office building with a total gross
floor area of about 33,191 square meters located in Pudong,
Shanghai, China, its occupancy rate increased from approximately
76% at end of March 2018 to approximately 91% at end of
September 2018. Based on a valuation report issued by an
independent international property valuer, the carrying amount of
this investment property was approximately HK$1,301.9 million
(equivalent to RMB1,145.0 million), resulted in a valuation gain of
HK$40.8 million and a deferred tax liability of HK$10.2 million for
the current period.

In June 2018, the Group successfully set up a JV with GIC, with
an initial fund size of US$350.0 million (approximately HK$2.7
billion) for the purposes of acquiring under-utilized office buildings
in prime locations in Shanghai with value-add potential, and
implementing value enhancement with efficient capital expenditure
and other asset management initiatives. As of 30th September
2018, the Group has an effective equity stake of 9.3% in the JV.
The JV completed its first investment in Longyu International Plaza
(“Longyu”) in September 2018. Longyu is a 58,601 sgm Grade
A-office building conveniently located in Jing’an District, Shanghai
with direct access to 3 metro lines. HSL plans to renovate the
project to uplift the quality and recruit new tenants to enhance both
rental and occupancy. The Group shared profit of approximately
HK$0.4 million from its investment in the JV in the current period.

During the current period, our Property Investment and Project
Management Business recorded an unaudited net profit of
approximately HK$3.3 million on revenue of approximately
HK$56.3 million, versus a net profit of approximately HK$43.5
million on revenue of approximately HK$45.7 million of the same
period last year. The year-on-year (“YOY”) increase in revenue was
mainly due to the increase of occupancy rate in our wholly-owned
Central Park Pudong in current period. The decrease of net profits
was mainly due to professional fees of approximately HK$37.4
million associated with the formation of the JV charged by several
independent third parties (2017: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

BUSINESS REVIEW (CONTINUED)
Building and Design Solutions Business

Our Building and Design Solutions Business provides a
comprehensive value proposition that includes design, installation,
inventory management, logistics as well as technical support
of bathroom and kitchen products to developers, architects,
designers and distributor partners. As one of the established
players in the market, we offer an expansive product portfolio
covering various well-known brands.

The Building and Design Solutions Business recorded an
unaudited net profit of approximately HK$10.3 million on revenue
of approximately HK$194.0 million in the current period, versus
a net profit of approximately HK$12.6 million on revenue of
approximately HK$183.6 million of the same period last year. The
increase in revenue was mainly due to increase in contributions
from real estate and hotel projects in Hong Kong and Macau in
current period. The decrease of net profit was mainly due to a bad
debt provision of approximately HK$3.9 million recorded in the
current period.

Construction Materials Business

Construction Materials Business comprises Hong Kong
construction products processing and distribution, steel recycling,
reinforcing bar processing and assembly business conducted
through our wholly-owned VSC Construction Steel Solutions
Limited, and PRC surface critical coil processing and distribution.
During the current period, the Group continued to encounter
different challenges, both from the steel market as well as the
global economy, including the continuous adverse fluctuations of
steel price, the negative impact arising from the trade conflicts
between major trade nations, projects delay in Hong Kong, as well
as slow but ongoing transition from on-site cut-and-bend to offsite
prefabricated steel reinforcement component.

The Construction Materials Business recorded a total revenue of
approximately HK$1,057.9 million for the current period, down
approximately 12.2% compared with the same period last year,
primarily due to the decrease in tons sold by approximately 22.8%
due to infrastructure projects delay in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)
Construction Materials Business (Continued)

Unaudited net profit of Construction Materials Business was
approximately HK$32.9 million for the current period, versus a net
loss of approximately HK$45.1 million of the same period last year,
mainly due to the reversal of provision for onerous contracts of
approximately HK$40.7 million in the current period because of the
recoup of profit margin for our outstanding sales contract orders
as of 30th September 2018.

Engineering Plastics Business

The Engineering Plastics Business recorded a revenue of
approximately HK$174.8 million, down by approximately 10.5%
YOY, with tons sold also decreased by approximately 28.4% YQY,
as we moved away from customers where margins were too low or
credit risk was high, and focused on high growth segments. This
business recorded an unaudited net loss of approximately HK$4.1
million in the current period, versus a net profit of approximately
HK$7.4 million of the same period last year, primarily due to a
translation loss of HK$6.0 million resulting from RMB depreciation
against USD and HKD in the current period. Discounting this
translation loss of HK$6.0 million in the current period, the
Engineering Plastics Business achieved an unaudited net profit
of about HK$2.0 million, down by HK$3.2 million compared to
an unaudited net profit of HK$5.2 million in the same period last
year. This drop in net profit was mainly due to lower sales and
re-organisation expenses of approximately HK$0.8 million for our
Guangzhou and Xiamen offices closed down in current period.
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OUTLOOK
Property Investment and Project Management Business

As Shanghai continues its transformation of becoming a global
hub, through upgrading its innovative manufacturing and becoming
the host of various international events, it is expected that there
will be a massive increase in demand for commercial buildings.
Targeting to unleash such potentials, we will continue to focus on
the Shanghai market for good property investment opportunities.
The Group will also continue to provide one-stop solutions for
revitalizing under-performing commercial buildings to valuable

assets under the professional teams of HSL.

Building and Design Solutions Business

We will continue to roll out our segment based growth strategy
for our Building and Design Solutions Business in Hong Kong and
Macau. Our latest line of sanitary products will allow us to capture
market opportunities arose from changing housing size and needs
in Hong Kong and the booming real estate and hotel industry in
Macau.

Our brand partners continue to have a strong market presence
and our project strategy has allowed us to capture large and iconic
projects in Hong Kong and Macau.

In the future, we will also explore opportunities outside of Hong
Kong, particularly in the Greater Bay Area, where its GDP is
expected to reach US$4.62 trillion by 2030, as its infrastructure
development would bring huge demand to our Building and Design
Solutions businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK (CONTINUED)
Construction Materials Business

We expect the global steel market to continue its volatile evolution,
as China’s demand continues to slow down while production
output is reduced due to environmental initiatives. China’s steel
production consolidation and its drive for cleaner air may lead us
to continue to search for supply outside of China.

Despite the negativities in the steel market, the Group remains
optimistic in the long-term development of the construction
industry in Hong Kong, as favourable policies and government
planning were recently announced. The setting up of HK$1 billion
“Construction Innovation and Technology Fund” together with the
government’s proactive promotion in adoption of technology and
innovative construction methods to improve quality, productivity
and cost-effectiveness should expedite the transformation of the
construction industry, and specifically, encouraging the adoption
of factory cut-and-bend production, and create opportunities for
the Group to capture, as it continues its downward migration
along the value chain by providing one-stop solutions covering the
processing, logistics and new product needs.

Furthermore, to realise the vast potentials from the flourishing
Hong Kong construction sector and the Greater Bay area, the
Group has acquired the remaining stake of VSC Construction
Steel Solutions Limited from NatSteel Holdings Pte. Ltd.
2018. This allows the Group to further integrate its process flow

in May

of combining steel trading, steel processing, and steel scrap into
one, and to fully enjoy the upcoming infrastructure boom as well
as the increasing emphasis of off-site, pre-fabricated construction
materials in Hong Kong. The Group is able to streamline its sales,
marketing and operational function and further reduce its overhead
cost as to lay a solid foundation for its profit margin. In addition,
the Group will continue to actively pursue other marketing and
promotional activities to drive order volume and utilization. These
combined moves would lay a solid foundation of rebound in the

near future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

OUTLOOK (CONTINUED)
Engineering Plastics Business

Our Engineering Plastics Business has been undergoing a major
re-organisation over the past two years, as we moved away from
segments such as toys, and moved towards to segments such
as home appliances, consumer electronics and automotive, while
changing our offer to include higher margin products and services.
We will continue to monitor our costs and working capital closely.

FINANCIAL REVIEW
Financial Positions

Compared with the financial year ended 31st March 2018, as at
30th September 2018, the Group’s total assets decreased from
approximately HK$3,131.9 million to approximately HK$3,025.3
million. The Group’s inventories decreased from approximately
HK$289.6 million to approximately HK$254.0 million. The average
inventory days of supply decreased by 3 days to 35 days. The
Group’s trade and bill receivables increased from approximately
HK$528.2 million to approximately HK$567.4 million. The average
overall day of sales outstanding increased from 61 days to 65
days. Net assets value of the Group maintained at approximately
HK$1,087.4 million as at 31st March 2018 to approximately
HK$1,078.6 million, equivalent to HK$1.68 per ordinary share as
at 30th September 2018.

Compared with the financial position at 31st March 2018, the
Group’s cash and cash equivalents and pledged bank deposits,
decreased by approximately HK$123.0 million to approximately
HK$247.6 million while the Group’s borrowings decreased by
approximately HK$20.1 million to approximately HK$1,538.8 million
as at 30th September 2018. Current ratio decreased from 1.13 to
0.95, while gearing ratio (net debt, which is total borrowings minus
pledged bank deposits and cash and cash equivalents, divided by
capital and reserves attributable to owners of the Company plus
net debt) increased from 52.9% to 57.5%. The Group will continue
to monitor its working capital closely and take various measures
on cost reduction and improvement of operational efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (CONTINUED)
Financial Resources

The Group’s financing and treasury activities are centrally managed
and controlled at the corporate level. The Group’s overall treasury
and funding policies focus on managing financial risks including
interest rate and foreign exchange risks; on cost efficient funding
of the Company and its subsidiaries; and on yield enhancement
from time to time when the Group’s cash position allows. The
Group has always adhered to prudent financial management
principles, including the selection of investment securities
according to the Group’s treasury investment policy.

The Group’s trade financing remained primarily supported by
its bank trading and term loan facilities. As at 30th September
2018, about 50.5% of the Group’s interest-bearing borrowings
for trade financing purpose and financing of investment properties
were denominated in HK dollar, about 38.0% in RMB and about
11.5% in US dollar. These facilities are either secured by the
Group’s inventory held under short-term trust receipts bank loan
arrangement and/or pledged bank deposits and/or corporate
guarantee provided by the Company. All of the above borrowings
were on floating rate basis. Interest costs of import bank loans
were levied on interbank offered rates plus very competitive
margin. RMB loans of the Group have been obtained from
domestic and foreign banks in the amount of RMB514.8 million.
Interest costs of RMB banking facilities were based on standard
loan rates set by the People’s Bank of China adjusted with
competitive margin.

Charges on Assets

As at 30th September 2018, the Group had certain charges
on assets which included (i) bank deposits of approximately
HK$45.9 million which were pledged as collateral for the Group’s
bank borrowings and bill payables; and (ii) investment properties
of approximately HK$1,309.3 million which were pledged as
collaterals for certain bank borrowings of the Group.

TEEN®N D

Bt ol e (4]
MBER

AEBzRMENEKESIREHRETE
BRERE AEEBRBEBREERRE
R EIE MR BN R RSMNEE
@ AREARBREMBARRENE
RAME L MENTER  UWRERAEERE
ARATT T A RS RER - AEE—F
XEFEVBERERA  BEREAEE
ERRERRERNEES

AEBZESMETERERTESIRT
HERRESZR R \FhLA=T
H AEENESRERKEVERER
BH M EEEBREPH50.5%F A
TLAKEE - 4938.0% AARB ABER
11 E5%UNETLARMEBE - ZZEERE
FEBBAEE R ETRIBRITER
THTRHEZAEEGFER KB EFIR
TERR/ AR RREZ ARIERIES
R AN LEZBEGIRZES N R
B o ENIRITERZAMEBRAURITRZE
WEENMEFSEFEF N2 EEFE - AE
B2 BRRRIINERITESHBERARE
514,800,000 TZ AREER - ARKER
TREZMEEBRNIZFEARRBITEE
ZIEEERMENEBEEEZBF/MUAFE -

BEEEA

MR-ZE-NENLA=1+H KEEUET
BEERKT - B ()445,900,000% T
ZBRITFERIERAEEMRITEE RIER
ZE RS ¢ R (i) 491,309,300,000 7
TR EMEERAEEME TRITEE
Z IR o

Interim Report 2018/19 FHiR &

55



56

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (CONTINUED)

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group’s businesses are primarily transacted in HK dollars, US
dollars and RMB. As exchange rate between HK dollars and the
US dollars is pegged, the Group believes its exposure to exchange
rate risk arising from US dollars is not material. Facing the volatility
of RMB, the Group will continue to match RMB payments with
RMB receipts to minimise exchange exposure.

Forward foreign exchange contracts would be entered into when
suitable opportunities arise and when management of the Group
considers appropriate, to hedge against major non-HK dollars
currency exposures. It is the Group’s policy not to enter into any

derivative transaction for speculative purposes.

Contingent Liabilities

As at 30th September 2018,
contingent liability.

the Group’s had no material

HUMAN CAPITAL

The Group is focusing on building talent development to help
lead the Group to future success. Our growth strategy has always
included a strong sense of commitment to people. We provide
a competitive remuneration package to attract and motivate
employees. We always provide a safe and pleasant working
environment with constant learning and growth opportunities.

As at 30th September 2018, the Group employed 297 staff. Total
staff costs including contribution to retirement benefits schemes
incurred during the six months ended 30th September 2018
amounted to approximately HK$63.0 million. During the current
period, no options have been offered and/or granted to Directors
and our employees under the share option scheme adopted on
11th August 2011.
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INTERIM DIVIDEND

The Board does not declare payment of interim dividend for the
current period (2017: Nil).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30th September 2018, the interests and short positions of
the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which (a) were
required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) were required pursuant to Section
352 of the SFO to be entered in the register referred to therein;
or (c) were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange, were as follows:
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Capital International
Corp. (Note a)
kEgEE SN T Perfect Capital B IEHA 7 25
International Corp. 71 (F#%)
& (Mita)
Interest of controlled Deemed interests 190,424,000 29.73% — 190,424,000
corporation, Huge Top (indirectly)
Industrial Ltd. (Note b)
%2 7l Huge Top WIRIERE < Bam
Industrial Ltd. 7 2 (%)
(FtsEDb)
Beneficial owner 100% (directly) 3,918,000 0.61% - 3,918,000
ERfERA 100% (E#)
283,679,806 44.29% — 283,679,806
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(CONTINUED)

Long positions in shares and share options of the Company

(Continued)

EERKRG  AREROREEE 2ER

Kixka (&)

RATZBRORBREZFAE (K)

Company are separately disclosed in the section headed “SHARE
OPTION SCHEME” below.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR

Number of
share
Attributable interests Number of Approximate options Aggregate
Name of Directors Capacity to the Directors shares  percentage (Note ¢) interests
BRESE
S 5 EEREGER RAEE EER (FzEe) RitER
Ms. Luk Pui Yin Grace Beneficial owner 100% (directly) — - 4,493,244 4,493,244
B R &+ EnBAA 100% (E¥%)
Mr. Lau Chi Chiu Beneficial owner 100% (directly) — - 2,246,622 2,246,622
rdxs ExaA 100% (E#%)
Mr. Xu Lin Bao Beneficial owner 100% (directly) 5,246,622 0.82% - 5,246,622
GHELE EnBAA 100% (E¥%)
Notes: PiEE
Mr. Yao Cho Fai Andrew (“Mr. Yao”) was beneficially interested in a. #kEBEL((hEE B BEE2EH
these shares through his wholly-owned company, Perfect Capital A 2~ 7] Perfect Capital International
International Corp. (“Perfect Capital”). Mr. Yao is the sole director Corp. ([Perfect Capital]) T &= 5 &
of Perfect Capital. ZEMRD 2w W%k & ThPerfect
Capital ZME— & F -
Mr. Yao was deemed to be interested in these shares through his b. k% 4 & @ H # ) 2 2 8 Huge Top
controlling company, Huge Top Industrial Ltd. (‘Huge Top”). Mr. Yao Industrial Ltd.([Huge Top ) #R {EH
directly held approximately 48.81%, and indirectly through Perfect BZERD 2= WEEEERA
Capital owned approximately 42.86%, of the issued shares of Huge Huge Top BEETTAR 17 4048.81% MiE i
Top. Mr. Yao is the sole director of Huge Top. Perfect Capital [H1##58 Huge Top B8
TR 1D #142.86% ° #k5t 4 JiHuge Top
ZME—E=E-
Details of the interests of the Directors in the share options of the c. EERARFEIEZ HEXFEDRIE

TX Rt 8| —arp 5 -



DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(CONTINUED)

Long positions in shares and share options of the Company
(Continued)

Save as disclosed above, as at 30th September 2018, none of the
Directors, chief executives of the Company and their associates
had any personal, family, corporate or other interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (include interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); or (b) were required pursuant to Section 352 of the SFO to
be entered in the register referred to therein; or (c) were required
pursuant to the Model Code to be notified to the Company and
the Stock Exchange.

Apart from the foregoing, at no time during the current period was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors or any of their spouses or children under
the 18 years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate, and no Directors or chief executives of the Company
or their respective spouses or children under 18 years of age had
been granted any right to subscribe for equity or debt securities of
the Company nor exercised any such right.
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EERKRG  AEROREEE 2ER

Kixka (&)
RATZBRORBREZFAE (K)

BREXFBEBEEN  RZF—N\FNA
=1+H BF ARFRZSRITBRAER
1 % 2 Bp B A4 0 2 1w Bk EL AT {r] AR B
FE(EERESLRHERMIEXVE) Z
Befn ~ AR K ERETEE (@ RIE
BHERBMEGRIIEXVIBET RFE8S B
WA SRR A MR AT (B RIRERE 5
KB IGD 2 ZERERFHE (FRIRIE
Az MORR) ¢ 3 (b) BRI ARE
BHMHEERIIEIB2HFETAFEZER
it A+ =K (c) IRIBIZAESTRIB A E AR
AIMEE R P 2 A A » Rk - REISE
LR SORA ©

Bk Lt E SN - MARHABHEIESRE - ANAF]
S E AR B A RN BT S 2 BE - BA
FEEXRFZEMEBRT/N\TATZ
FRERBBBEARAREMEMEA
e R AR MNP ED  MESF
FARABLZERITRAERKES B 2R
BTN T 2 F R EE R AT HER
URBEARRBIRAREEESFLEITEZ
ST
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PERSONS WHO HAVE INTERESTS OR SHORT POSITIONS
WHICH ARE DISCLOSEABLE UNDER DIVISIONS 2 AND 3
OF PART XV OF THE SFO

Other than interests disclosed in the section headed “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES” above, as at 30th September 2018,
according to the register of interests kept by the Company under
Section 336 of the SFO, the following entities had interests or
short positions in the shares and underlying shares which fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO:

REEFRMERPBEXVIHBE2RES
DMEEARBREERRBEZAL

B EXTESERRG - AR REEE
ZREmNORR | — BBz w0 R
“E-N\FAA=THE  BRERAREZR
75 R BB 1R 5% 336 IR IF E R B ROt 2 58
8% THEERRG RERRO T HERER
BEESNMMEEIEXVEBE2REID
BARARRRE 2 EaEIXR

Number of Approximate
Name Capacity Note shares percentage
£18 =87) B 5 ROEHE BHABEDL
Perfect Capital Beneficial owner 89,337,806 13.95%
E@EAA
Interests of controlled corporation a 190,424,000 29.73%
SRS v 3
279,761,806 43.68%
Huge Top Beneficial owner 190,424,000 29.73%
EnAA
Mr. Wong Koo Chi Beneficial owner 38,224,000 5.97%
TRz k% BEnEAA
Note: MisE -

a. These shares were held by Huge Top. Perfect Capital owned
approximately 42.86% of the issued shares of Huge Top and
therefore was deemed to be interested in these shares.

Save as disclosed above, as at 30th September 2018, the
Directors were not aware of any other persons (other than
Directors or chief executives of the Company) who had interests or
short positions in the shares, underlying shares or debentures of
the Company or any associated corporations (within the meaning
of Part XV of the SFO) which would fall to be disclosed to the
Company under Divisions 2 and 3 Part XV of the SFO.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR

a. %% M 1% BAHuge Top# & - Perfect
Capital £ & Huge Top & % 17 B 19 4
42.86% - H IR BB ZERD 2

BEXHBEEEN R_FE-N\FNA
=tA EFUTAMZBEMEMAL
(BEEHARFRRITBRABRINRAR
AREMBEREE(ER R ES LA K
IR XV #B) 2 Befn - RREA ) kB RE

BERBRSFLPEHRIFEXVEF2 R
FIDEAMARBWE 2 EmIAR -



SHARE OPTION SCHEME

The share option scheme adopted on 12th November 2001 (the
“2001 Share Option Scheme”) was terminated on 11th August
2011. Upon termination of the 2001 Share Option Scheme, no
further options will be granted thereunder but in all other respects
the provisions of the 2001 Share Option Scheme shall remain
in force and all options granted prior to such termination shall
continue to be valid and exercisable in accordance therewith.
The Company has adopted another share option scheme on 11th
August 2011 (the “2011 Share Option Scheme”). The purpose
of the 2011 Share Option Scheme is to provide incentives to
participants to contribute to the Group and/or to enable the Group
to recruit and/or to retain high-calibre employees and attract
human resources that are valuable to the Group. The 2011 Share
Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption date (i.e. 11th August 2011)
and will expire on 10th August 2021. Details of the terms of the
2011 Share Option Scheme were contained in the Company’s
circular dated 8th July 2011.

Details of the movements in the share options granted to the
Company’s employees (including Directors) under the 2001 Share

OTHER.INFORMATION
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RIZFZ—F+— A+ - ARANBAE
AE( =22 -FBRESE DN
E——F)\A+—BKIL - —TT—FF
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8l  —T——FBREAEZEN B
ERB2EALTSAREFELER M/
FEAREESUABENR/XBERAETHZE
B UERBAAMOARNEBZEE AT
BR - —T——FEEEFS 2EMHA
RMBEHENI —FT——F \A+—H)E
i RBTFE UBR_T—FNAAT
BiEim - —F —— F BB 8 2 RN
BERARARARS—T——FLA/\R
2B e

RAHRE - RIE-TT—FBREAE L
—E - FREREAEIRTARAIEE

Option Scheme and 2011 Share Option Scheme during the current (BEEE) 7 BRIEFSH BN T
period were as follows:
2001 Share Option Scheme —EE-FERETE

Number of share options

BREHE
Name or Exercise Beginning  Granted  Exercised Lapsed  Cancelled
category of price of the during during during during End of
participant Date of grant  Validity period per share Note period the period the period the period the period the period
SRERZARN RTEH gt SREE Wi B9 BAET  BRAR BAkM BRER Bx
Director:
gz
Mr. Tam King Ching  19th June 2008 19th June 2008 to HK$0.626 T 1,246,622 - - (1,246,622 - -
Kenny 18th June 2018
ERERE ZRENERR ZEENESATARE 06267
TAR “E-\E~ATIR
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SHARE OPTION SCHEME (CONTINUED) iE AR REst 8l (8
2001 Share Option Scheme (Continued) —EE-FEREE(HA)
Number of share options
BREHE
Name or Exercise Beginning  Granted  Exercised Lapsed Cancelled
category of price of the during during during during End of
participant Date of grant  Validity period per share Note period the period  the period the period the period the period
SRENEGEN  RTEH X ERiGRE Wi B9 BARF  BRAE Baxd BRER %
Employees:
E&:
In aggregate 18th September ~ 16th September 2009 to  HK$0.470 1 937,458 - - - - 937458
2009 17th September 2019
it ZEENEAR ZEEASAAT\BE  0470%T
TIE “E-NENATLR
In aggregate 13th October ~ 13th October 2009 to HKS$0.404 1 9,089,528 - - - - 9,089,528
2009 12th October 2019
it ZEERETA CEEAFTATZAE 0404ET
+=H “E-NETATZA
Sub-total 10,026,986 - - - - 10,026,986
I
Other:
Hp:
In aggregate 13th October ~ 13th October 2009 fo HK$0.404 1 3,116,553 - - - - 3,116,553
2009 12th October 2019
it CERNETR ZRENETATZEE  04MET
T=A “E-NETATZA
Total of 2001 Share 14,390,161 - - (1,246,622) - 13,143,539
Option Scheme
RE-FRREGE
#st

62 Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR



SHARE OPTION SCHEME (CONTINUED)

2011 Share Option Scheme

OTHER.INFORMATION
HittEH

B8 B 3 (280
S i L

Number of share options

RREHE

Name or Exercise Beginning  Granted  Exercised Lapsed Cancelled
category of price of the during during during during End of
participant Date of grant  Validity period per share Note period the period  the period the period the period the period
SREMLAEN  RFAN BN SROEE W 29 BaRF  BaTf  BakN  HRdEs B
Directors:
EES
Ms. Luk Pui Yin Grace 27th November ~ 27th November 201310 HK$1.043 1,2 2493244 - - - - 2,493,244
2013 26th November 2023
Effnt ZE-ET-f ZE-ZET-ACTHRE 10483
Zt+tA “ECET-F
A
20th January 20th January 2015 to HK$0.928 3 2,000,000 - - - — 2,000,000
2015 19th January 2025
“E-nE-A 0 ZT-RE-ACTRE 0928%ER
1A ZZCRE-ATAR
Mr. Lau Chi Chiu ~ 16th November  16th November 2012t0  HK$0.537 1,4 1,246,622 - - - - 1,246,622
2012 15th November 2022
fHEE ZE-ZET-f ZE-CET-ATABE 0537ET
AR “RCCET-AtTaA
20th January 20th January 2015 to HK$0.928 3 1,000,000 - - - — 1,000,000
2015 19th January 2025
ZE-RE-f ZE-RE-ACTHE 092837
i ZECRE-ATAR
Sub-total 6,739,866 - - - - 6,739,866
it
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SHARE OPTION SCHEME (CONTINUED)

2011 Share Option Scheme (Continued)

IR AEST 8 (40)
—E-—FRRESE(R)

Number of share options

EREHA
Name or Exercise Beginning  Granted  Exercised Lapsed  Cancelled
category of price of the during during during during End of
participant Date of grant  Validity period per share Note period the period the period the period the period the period
SREMZAEN  RTAN B SRORE W 21 BaRT  BRAR BAXR BaEsg Bx
Employees:
E&:
In aggregate 16th November ~ 16th November 2012t0 ~ HK$0.537 1,5 6,831,486 - - [4,986,487) - 1,844,999
2012 15th November 2022
Hit ZE-ZET-f ZE-ZET-ATRRE 08373
178 ZECCET-ATEA
In aggregate 27th November ~ 27th November 2013 t0  HK$1.043 1,2 5,734,459 - - (4,986,487) - 747,972
2013 26th November 2023
it ZR-CEP-R ZR-CET-AZTEAZ 1083
ZTtH “ECZF-R
Zt/H
In aggregate 20th January 2015 20th January 2015 to HK$0.928 3 6,800,000 - - (4,000,000) - 2,800,000
19th January 2025
K3t “Z-nE-f 0 ZE-RE-BCTHE 092X
—tH “ECRE-ATAR
In aggregate 20th January 2015 20th January 2015 to HK$0.928 6 1,000,000 - - - - 1,000,000
19th January 2025
it Z2-RF-A ZR-RF-ACTRE 098#E7n
—1H “ZZRE-ATAR
Sub-total 20,365,945 - - (13,972,974) - 6,392,971
it
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SHARE OPTION SCHEME (CONTINUED)

2011 Share Option Scheme (Continued)

OTHER.INFORMATION

HittEH

IR AEST 8 (40
—E--FRRETE(E)

Number of share options

BREHE
Name or Exercise Beginning  Granted  Exercised Lapsed Cancelled
category of price of the during during during during End of
participant Date of grant  Validity period per share Note period the period  the period the period the period the period
SRENEGEN  RTEH X ERiGRE Wi B9 BARF  BRAE Baxd BRER %
Other:
Rb:
In aggregate 27th November  27th November 2013t HK$1.043 1 1,246,622 - - - - 1,246,622
2013 26th November 2023
Hit TRZET-A CR-CET-RCTLRE 1083
“ttA S g
~ 17
Total of 2011 Share 28,352,433 - - (13,972,974 - 14,379,459
Option Scheme
Z2--FRREGE
At
Notes: BT

The exercise prices and number of share options granted prior to
17th December 2014 under the share option schemes were adjusted
for the open offer completed in December 2014.

The share options were be vested in four tranches, with each tranche
covering one-fourth of the relevant options, i.e. exercisable to the
extent of one-fourth of the relevant options and with the 1st, 2nd,
3rd and 4th tranche becoming exercisable from 27th of November
in the years 2014, 2015, 2016 and 2017 respectively and the years
onwards till 26th November 2023.

The share options were/will be vested in four tranches, with each
tranche covering one-fourth of the relevant options, i.e. exercisable
to the extent of one-fourth of the relevant options and with the 1st,
2nd, 3rd and 4th tranche becoming exercisable from 20th of January
in the years 2016, 2017, 2018 and 2019 respectively and the years
onwards till 19th January 2025.

REBREFIN _T-WUE+ A
TEEAZTERERREZBROHEBER
AR T —FE+ - AR AREE
TEHTE -

BRESNESRE 8855 REN
BN S 2 — (A& Z A 1TE 1R
BRENEDZ—) F— B F=
RENAAFR=_T—NF - ZT—H
FoE-RNER-T—EFH+—A
ZHtRARBAITIIE  EEZT=F
+—A=+XHL-

BRESOBEE 8 H0RRER
BN D 2 — (A& % A 1TL 18R
BNz —) £ F- B=
REMBMARNR_-E—RE - _F—+
F-E-NEFRZZE-AFH—H
ZTHBAITAE BEE-T-RF—
A+ARLE-
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SHARE OPTION SCHEME (CONTINUED)

4.

The share options were vested in five tranches, with each tranche
covering one-fifth of the relevant options, i.e. exercisable to the
extent of one-fifth of the relevant options and with the 1st, 2nd, 3rd,
4th and 5th tranche becoming exercisable from 16th of November
in the years 2012, 2013, 2014, 2015 and 2016 respectively and the
years onwards till 15th November 2022.

4,986,487 share options were vested in four tranches, with each
tranche covering one-fourth of the relevant options, i.e. exercisable
to the extent of one-fourth of the relevant options and with the
1st, 2nd, 3rd and 4th tranche becoming exercisable from 16th of
November in the years 2013, 2014, 2015 and 2016 respectively and
the years onwards till 15th November 2022. 1,844,999 share options
were vested in five tranches, with each tranche covering one-fifth
of the relevant options, i.e. exercisable to the extent of one-fifth of
the relevant options and with the 1st, 2nd, 3rd, 4th and 5th tranche
becoming exercisable from 16th of November in the years 2012,
2013, 2014, 2015 and 2016 respectively and the years onwards till
15th November 2022.

The share options were vested in three tranches, with each tranche
covering one-third of the relevant options, i.e. exercisable to the
extent of one-third of the relevant options and with the 1st, 2nd and
3rd tranche becoming exercisable from 20th of January in the years
2016, 2017 and 2018 respectively and the years onwards till 19th
January 2025.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30th September 2018, neither the
Company nor any of its subsidiaries had purchased, sold or

redeemed any of the Company’s listed securities.

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has applied the principles and complied with all the
applicable code provisions of the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 of the Listing Rules
except for CG Code provision A.2.1 for the six months ended 30th
September 2018.

CG Code provision A.2.1 stipulates that the roles of the chairman
and the chief executive should be separated and should not be
performed by the same individual. Mr. Yao Cho Fai Andrew serves
The Board
believes that the vesting of the roles of both Chairman and Chief

as both the Chairman and Chief Executive Officer.

Executive Officer in Mr. Yao will enable him to continue to provide
the Group with strong leadership, efficiency usage of resources as
well as allow for effective planning, formulation and implementation
of the Company’s business strategies which will enable the Group
to sustain the development of its business efficiently. The day-to-
day management and operation of the Group will continue to be
the responsibility of the management team under the monitor of
the Executive Committee and Mr. Yao’s leadership.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules, as amended from time to time, as its
own code of conduct (the “Company’s Model Code”) regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, they all confirmed that they have complied
with the required standard set out in the Company’s Model Code
during the current period. The Company’s Model Code also
applies to other specified relevant employees of the Group who
are considered to be likely in possession of inside information in
respect of their dealings in the securities of the Company.
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AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
Directors and is chaired by Mr. Tam King Ching Kenny who has
appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10 of the
Listing Rules. Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various internal control,
risk management and audit issues with a view to further improve
the Company’s corporate governance. The terms of reference of
the Audit Committee are aligned with the provisions set out in the
CG Code. The Audit Committee has discussed auditing, internal
controls, risk management and financial reporting matters including
review of the results for the six months ended 30th September
2018. They are also of opinion that such statements comply with
applicable accounting standards and legal requirements, and that
adequate disclosures have been made.

On behalf of the Board
Yao Cho Fai Andrew
Chairman

Hong Kong, 28th November 2018

Hong Kong Shanghai Alliance Holdings Limited EHBAZERER AR
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